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DEVELOPMENT ASSISTANCE - ASIA

U.S. Interests In Asia

Our interests in the region are economic, political, and

huranitarian:

economic in encouraging the development of trade
and investment relationships. U.S. exports to

the eight Asian program countries have grown from
$1.3 billion in 1960 to $3.1 billion in 1974. The
total value of U.S, private direct investment
stock in all of Asia (including Japan with 42% the
total value) was estimated at over $7.8 billion at
the end of 1974;

-~ political in promoting political stability by

encouraging progressive political and social
change;

humanitarian in identifying with the countries'

development aspirations.

Well-planned and well-managed bilateral aid programs are

a necessary component of a total U.S. approach to the

developing countries of Asia. As such, they:

are supportive of general U.S. economic and
political foreign policy interests;

provide direct, identifiable proof of the
United States' concern for the countries' develop-
ment problems and goals;

represent a modest cost input towards meeting the
total development needs of the region;

have an impact on Asia's total development assist-—
ance needs beyond their cost because they are
planned in association with the aid of other
developed countries and multilateral agencies like

the World Bank and Asian Development Bank which

receive major U.S. contributions;

~— help achieve action by the countries on major

development concerns which in the countries'

PROGRAM SUMMARY
o (In millions of dollars)
Ed o Selecter
FISCAL | | . Food Pgma\?:;" a,;“’u*c*zt’“an” Rywiiad COUE‘;:ES Other
YEAR ota N and and DeSO\.Iurce-s ment Ora ani- Programs
utrition Health (::gncip Problems zatgidons
1975
Loans 226.5(196.5 25.0 5.0 - - - 1
Grants b 353.5] 1l.5 22.1 6.7 L4 1.0 311.8~
Total | 580.0({208.0 | 47.1 | 11.7 41 1.0 [311.8~
Development
Activities under
Sec. 106
1976
Loans 260.0(227.2 18.3 5.0 9.5
Grants 61.5) 13.7 32.9110.1 4.8
Total 321.51240.9 51.2 ¢ 15.1 14.3
Transition
Quarter
Toans. 37.31 47.3 7.5 - 2.5
Grants 13,7 2.7 7.51 2.9 .6
Total 71.0] 50.0 15.0 2.9 3.1
1977
Loans 268.9 2128 382 17-9 -
Grants 66.9 14.5 35.0 10.5 6.9
Total 335.81(227.3 73.2 § 28.4 6.9

l/ $280.9 of this amount is IPR funding for Indochina;
$27.5 represents flood relief for Pakistan; $.3 is
disaster relief funding for the Philippines; and $3.1
is IPR funding for regional programs.

development planning might otherwise be omitted.




DEVELOPMENT ASSISTANCE - ASIA

Regional Setting

The United States 1is proposing development assistance in
FY 1977 for eight Asian countries, three in East Asia
(Indonesia, Philippines, and Thailand) and five in South
Asia (Bangladesh, India, Nepal, Pakistan, and Sri Lanka).
There are major differences among these countries but the
overall picture is one in which the vast majority of the
people receive less than their minimal average daily
nutritional requirement, lead short lives and are enslaved
by ignorance and poverty:

-- Shortfalls between daily per capita nutritional
requirements and actual consumption range from
20.47% in Bangladesh to 2.3% in Sri Lanka. The
Philippines which has the highest per capita GNP
($270) has a 14,2% nutritional shortfall;

~- It 1s estimated that in order to overcome these
shortfalls, a 3.3% annual growth rate in food
production will be required over the next 15
years. Food production for the most recent 10-
year period achieved only a 2.57% annual growth
rate, Compounding the problem are ineffective
food distribution systems in many countries;

—- Population growth has seriously diminished the
additive effect of per capita food production
increases. Highest average annual population
growth rates are 2,97 for the Philippines and
Pakistan, and 2.77% for Bangladesh;

—- Life expectancy falls generally in the 47-52
year range although Nepal is lowest with 44
years and Sri Lanka has the highest 1life
expectancy--66 years;

—— Infant mortality rates lie between 132 and 146
deaths per 1,000 live births in Bangladesh, India,
Pakistan, and Indonesia. Nepal has the highest
rate or 152 per thousand. Sri Lanka's mortality
rate is the lowest at 46 per thousand;

= Literacy rates are under 507 for India, Bangladesh,
Pakistan and Nepal -~ the last two countries have
16% and 12% rates respectively;

-- Inadequate education opportunities perpetuate
inadequate manpower skills. As of 1971, less than
40% of the school-age children were recelving
either a primary or secondary education in
Bangladesh, India, Indonesia, Nepal and Pakistan;

-~ Poverty is the most extensive in the world. The
lowest per capita GNP (1973) in the region 1is $70
for Bangladesh with Nepal's $90 next. Four
countries have $100-$150 per capita incomes,
Thailand and the Philippines have the highest
incomes with $240 and $270 respectively;

-~ Women in Asia are most heavily constrained by the
limitations of poverty. Fields of employment are
closed and educational opportunities are limited.
Literacy among women is especially low, estimated
at 9% in Pakistan. The productivity of women is
minimal compared with their potential.

Special Problems for Development

The rate at which development can proceed in parts of Asia
is likely to be adversely affected by the following
factors:

—— Economic disruption in the region has resulted
from increased oil and food prices, worldwide
inflation and recession:

*% World demand and prices for primary products
exported by the Asian countries have
generally decreased during 1975;

*% Costs of imported goods egssential for devel-
opment have continued to increase during the
same period;




DEVELOPMENT ASSISTANCE - ASIA " DEVELOPMENT PROGRAMS BY GOUNTRY
** The worsening of the terms of trade has E'tin.t‘d FY1978 and PTDP.‘.“ r'1a11

created severe balance of payments problems (Millions of Dollars)
and reduced foreign exchange availability for COUNTRY
development. Our aid is not directly ad-

dressed to these balance-of-payment problems ' Pakistan
but they are a limiting factor in the overall

rate of development progress.

Proposed FY 1977 73.9

—- Political instability has brought martial law in Bangladesh
Bangladesh;

—— U. S. foreign investment in South Asia has been - India
discouraged by the poor investment climate, :
including ineffective promotion by governments in
the region. .

Indonesia
The FY 1977 Asia Program
Philippines
A.1.D.'s proposed program will continue the progress already
made in the transition of program content and management
in accordance with the 1973 Congressional mandate: * ° Thailand

~- Primary emphasis will be placed on activities in
the sectors of concentration (Food and Nutritionm,
Population and Health, Education and Human Sri Lanka
Resources) which impact on the poor majority by
making them more active participants in the
development process; Nepal

Est. Proposed
Fy 1976 QP 1377

-- The major objective of the U.S. development effort
in Asia is to help, as part of an expanding inter-

national campaign, in closing the food gap so that Korea
present and future generations in the poor coun-
tries will be assured this basic necessity for life;

Regional

-- Greater attention will be paid to activities that
seek to improve the participation of women in
development;

-~ Private and voluntary agencies will play a signi-
ficantly larger role in implementing the program.




DEVELOPMENT ASSISTANCE - ASTA

Food and Nutrition

A.1.D.'s principal development priority is to support

efforts to establish a favorable balance between food

supply and food requirements in program countries. Of our
total FY 1977 program request, 687 is concentrated on
increasing agricultural production to fill the food
gap and its related goal of improved nutrition.

Assistance will be directed to benefit the small and
medium-scale farmers and will take the form of:

-- new and expanded irrigation systems;

-— agricultural inputs such as fertilizer,
seeds and pesticides;

-~ research directed towards higher-yielding
and more disease-resistant foodgrains;

-—- creating more effective extension services
to disseminate research results to the farmer;

—- additional grain storage and handling facilities;

—- training for the agricultural teachers and
technicians required to staff the research
and extension support services;

~-~ planning assistance to improve the
identification and design of agricultural
projects at the local level;

-— farm-to-market road construction;

—— development of fisheries as a source of
improved nutrition.

Population Planning and Health

Most Asian governments recognize the need to reduce popu-
lation growth rates and provide for improved health
conditions., They also realize that the solution to the
problem requires long-term economic and social changes.

A.I.D. population programs will assist the governments of
Bangladesh, Pakistan, Philippines, Indonesia, Thailand
and Nepal to provide family planning services to their
poor majorities by means of:

-- cost effective systems for delivery of family
planning and maternal/child health information;

—- reliable supplies of contraceptives;

—- improved demographic information, follow-up
evaluation, and planning methods to enable
population planning policy formulation.

Assistance in health programs will enable the governments
of the Philippines, Indonesia, Sri Lanka, Thailand and
Nepal to deliver better health services to their
populations by means of:

-~ expanded basic health services in rural areas;

—-- provision of potable water in provincial
towns and villages;

—- control measures for malaria and other
communicable diseases;

== community immunization programs to reach
outlying areas.

Education and Human Resources Development

Recognizing that improved education can increase produc-
tivity of the poor majority, assistance will be provided
Pakistan, Indonesia, Thailand, Nepal, Philippines and
India to:

—- reduce the number of dropouts from primary school;

—- ensure higher enrollment rates for girls;

-~ provide training opportunities in development
skills for both women and men.




DEVELOPMENT ASSISTANCE -~ ASIA

Sec. 106 Development Activities

Activities in support of overall programs to aid the
poor, improve the status of women and meet other
A.I.D.-supported goals will be carried out in the
Asian countries through:

-~ support to private voluntary organizations
in carrying out programs in rural areas;

-- research studies;

-- technical assistance services;

—- support to organizations carrying out
regionwide programs.

DEVELOPMENT PROGRAMS BY FUNCTION
Estimated FY1976 and Proposed FY1977

2409 (Millions of Dollars)

FOOD & POP. PLANNING EDUCATION ALL

& HEALTH & HUMAN OTHER
RESOURCES

NUTRITION

The chart below places in perspective the development
efforts of the Asia program countries in relation to
the foreign financing they receive. Data are for 1974.

 DEVELOPMENT EFFORTS OF = .~
ASIA PROGRAM COUNTRIES: - = = -

{Billions of Dollars)

DOMESTICALLY

FINANCED
$19.9-82%
7oL
INVESTHENT
iy N IN DEVELOPHENT
$24.2 Billion

CONCESSIONAL AID:
- DAC COUNTRY AID

OTHERDAC-$159 __ J2.02
. MULTILATERAL AGENCIES
. OPEC MEMBERS

COMMUNIST COUNTRIES

OTHER:

: NON-CONCESSIONAL AID &
. NON-PRIVATE SECTOR FLOWS




SUMMARY OF PROGRAM BY COUNTRY AND APPROPRIATION

FY 1975
REGION: ASIA (In thausands of dallars) TABLE |
COUNT Food Population Planning Education and Selected Doveloomant Selected Countries
RY Total ond and Human Resources P robloms P ond Other Programs
Nutrition Health Development Orgonizatians

Bangladesh 61,973 60,007 1,651 - 315 - -
Indonesia 43,255 37,297 4,418 1,540 - - -
Korea 20,356 8,858 5,560 5,838 100 - -
Nepal 2,538 1,156 968 414 - - -
Pakistan 95,995 40,787 27,238 470 - - 27,500
Philippines 55,310 49,269 5,675 50 - - 316
Sri Lanka 8,000 8,000 - - - - -
Thailand 4,077 2,071 1,069 937 - - -
Regional

Development 18,271 600 29 2,502 - 974 14,166
Cambodia 54,561 - - - - - 54,561
Laos 24,336 - 349 - - - 23,987
Vietnam 191,338 - 116 - - - 191,222

!
Total .-+ 580,010 208,045 47,073 11,751 415 974 311,752




SUMMARY OF PROGRAM BY COUNTRY AND APPROPRIATION
FY 1976, TRANSITION QUARTER (TQ), FY 1977

(In thousands of dollars)

TABLE |

REGION: ASIA , e
S Popletr Pevivs | Savcsionwd | omvtommeiacitin | i progens
COUNTRY Nutrition Health Development
1976 TQ ‘ 1977 1976 TQ 1977 1976 Tin 71.977 1976 17 Td 1977 1976 TQ 1977 1976 TQ 1977
Bangladesh 66,969123,731 | 68,200| 59,869 20,466 59,004 4,600 765| 8,290 - - - 2,500 2,500 910 - - -
India 67,000 200 | 61,700| 66,500 100 61,204 - - - 500 100 500 - - - - - -
Indonesia 50,801 2,450 | 49,905} 27,800 300 31,40Q 16,401} 1,950{10,705 | 6,600 200 7,800f - - - - - -
Korea 5,592 - - 292 - - - - - 300 - - 5,000 - - - - -
Nepal 3,450 920 | 4,775} 1,100 4001 1,709 1,350 320 2,275 | 1,000 200 800 -~ - - - - -
Pakistan 61,108 |35,884 | 73,944 | 49,300 26,344 35,123 8,858| 9,540 [26,421 450 ~ 12,4001 2,500 | - - - - -
Philippines 35,559 | 1,763 (44,041 | 20,700 500| 27,300[ 14,759| 1,263 [16,641 100 - 100]| - - - - - -
Sri Lanka 8,000 - 8,000 | 8,000 - 3,000 - - 5,000 - - - - - - - - -
Thailand 10,987 } 2,362 {10,830} 7,100{ 1,600| 8,000} 3,487 662 | 2,030 400 100 800 | - - - - - -
Regional
Development 12,085 | 3,675 114,400 245 300 600{ 1,785 500 {1,800 { 5,775 2,325 | 6,050 | 4,280 550 15,950 - - -
Total .. ... .. B21,551|70,985 B35,795|240,90¢ 50,010{ 227,323 51,240/ 15,000(73,162 |15,125]2,925 [8,450 |14,280} 3,050 b,860 ) - -

7




SUMMARY OF A.1.D. PERSONNEL BY COUNTRY
(U.S. Nationals on Duty ot End of Fiscal Year)

REGION: ASTA - TABLE 1|
“.; 7 (Follrime e:,:i?;.g?:i:ﬁi: Positions) | PARTICIPATING AGENCY TECHNICIANS CONTRACTOR TECHNICIANS TOTAL
Organization/Country FY 1975 FY 1976 FY 1977 FY 1975 FY 1976 FY 1977 FY 1975 FY 1976 FY 1977 FY 1975 FY 1976 FY 1977
Actual Estimoted @ Proposed? Actual Estimoted Proposed Actual Estimated Proposed Actual Estimated Proposed
Bangladesh 23 29 30 - - - 4 24 26 27 53 56
India 8 6 6 - - = B - 14 8 6 20
Indonesia 49 49 40 1 - 6 14 23 23 64 72 69
Korea 17 12 7 - - - 15 21 - 32 33 7
Nepal 21 21 20 - - - 8 29 30 29 50 50
Pakistan 36 43 42 7 8 19 7 10 8 50 61 69
Philippines 61 76 76 5 4 5 45 26 34 111 106 115
Sri Lanka 2 3 3 N - - B - - 2 3 3
Thailand 35 26 21 6 - - 15 43 52 56 69 73
Asia Regional 21 12 12 - 5 - 41 75 88 62 92 100
TOTAL ......... 273 277 257 19 17 30 149 251 275 441 545 562

9Authorized as of December 31, 1975.
*Includes personnel funded under both program and operating expenses.




REGION: Asia

SUMMARY OF PARTICIPANTS BY COUNTRY

(Programmed During Fiscal Year) TABLE Il
NONCONTRACT CONTRACT TOTAL
COUNTRY FY 1975 FY 1976 FY 1977 FY 1975 FY 1976 FY 1977 FY 1975 | FY 1976 FY 1977
| ACTUAL ESTIMATED PROPOSED ACTUAL ESTIMATED PROPOSED ACTUAL [ESTIMATED|PROPOSED
Bangladesh 13 77 104 - - - 13 77 104
India 5 100 100 - - - 5 100 100
Indonesia 183 241 342 53 25 - 236 266 342
Korea 75 33 - 3 - - 78 33 -
Nepal 24 43 53 - 41 57 24 84 110
Pakistan 36 64 56 - - 2 36 64 58
Philippines 124 132 180 4 - - 128 132 180
Sri Lanka 3 - - 1 - - 4 - -
Thailand 107 195 188 10 - - 117 195 188
Asia Regional - - - 4 50 77 4 50 77
TOTAL .o vnnnn. 7 570 885 1.023 75 116 136 645 1,001 1,159




ECONOMIC AND SOCIAL DATA

REGION: ASIA TABLE IV a
POPULATION HEALTH EDUCATION
ANNUAL LIFE PRIMARY AND SECONDARY STUDENTS
TOTAL PERCENT PERCENT INFANT LITERACY
COUNTRY taig-1975) | CROTH IN URBAN AREAS | OF LABOR | NUMBER Bl | peaths RATE
FORCE IN PER 1,000 1960 1971 1960 1971
AGRICUL- Dgi':on LIVE
MILLIONS | PERCENT 1960 1978 TURE YEARS BIRTHS THOUSANDS s1e et SRR PERCENT
E a b a b
Bangladesh 80.6 2.7 5 7 80 9,350 47 132 5,100 7,730 23 29 22
India 613.7 2,3 18 21 72 4,250 51 134 37,000 73,300c 24 38¢ 34
Indonesia 139.5 2.1 15 19 62 25,800 48 146 9,700 15,600 31 33 60E
Nepal 1246 2.3 3 5 94 96,900 44 152 190 550¢ 6 154 12
Pakistan 69.3 2.9 20 27 57 3,920 50 136 | 4,200% | 6,200 222 28 16
Philippines 43,4 2.9 30 36 51 2,680 58 68 | 4,900 | 9,400 | 44 65> 83
Sri Lanka 13.7 2,0 18 24 41 6,020 66 46 2, 200 2,700d 63 61d 84
Thailand 41,9 2.6 13 17 72 8, 520 58 81 | 4,200 | 7,200° 44 46° 82
,,,,, L

NOTE: Data for developing countries often represent approximate orders of magnitude rather than precise measurements, and may not be fully
comparable between countries. Where year is not stated, data are the most recent information available.
E - Estimate. a - 1965, b - 1972, ¢ - 1968 estimate. d - 1969, e - 1973,

10



ECONOMIC AND SOCIAL DATA

REGION: ASIA TABLE IV b
i " PER CAPITA GROSS AGRICULTURAL
NAﬂONALPRODUCTVVV PRODPCHON,M INTERNATIONAL COMMODITY TRADE
AVERAGE AVERAGE ANNUAL EXPORTS IMPORTS
a ANNUAL GROWTH RATE 1970-75 (F.0.B.) (C.LF)
COUNTRY 1973 GROWTH RATE MAIN EXPORTS
196571973b TOTAL PER CAPITA 1970 1974 1970 1974
DOLLARS PERCENT PERCENT $ MILLIONS ITEM $ MILLIONS
Bangladesh 70 -1.6 1.0 -1.5 259° 347  |Jute, tea 549 | 1,096
India 120 1.5 2.0 -0.2 2,026 3,925 |Jute, tea 2,125 5,043
Indonesia 100 4.5 4,1 l.5 1,108 7,426 Petroleum 1,002 3,842
Nepal? 90 0.1 ned. ea. 53E 657 |Rice, jute 60" 70F
Pakistan 150 2.5 0.6 -2.3 723 1,113  |Cotton, jute 1,151 1,732
Philippines 270 2.6 3.8 0.6 1,062 2,671 Sugar, coconut prod,’ rubber ]_,2]_0 3’436
Sri Lanka 110 2.0 -1l.6 -3.7 342 521 Tea, coconut prod., rubber 388 691
Thailand 240 4.5 5.2 1.9 710 2,466 Rice, rubber, corn 1,293 3,144
E - Estimate. n.a. -~ Not available.

a - Estimates in the IBRD 1975 Annual Report, Briefly described, 1973 GNP data in national currencies, expressed in average 1965-71 domestic
prices, were converted to U.,S. dollar equivalents at an average 1965-71 exchange rate, and then adjusted for inflation of the U.S. dollar from
the 1965-71 base period to 1973, b - Estimates in the IBRD 1975 World atlas. c ~ 1972, d -~ Trade data are for 1969 and 1973.

11



ECONOMIC AND SOCIAL DATA

a - Official reserves, gross basis, end of period,

REGION: ASIA TABLE IV ¢
CENTRAL GOVERNMENT FINANCES”
GOLD & FOREIGN EXCHANGE? —
EXPENDITURES
DOMESTIC REVENUE
COUNTRY TOTAL L ,,,,E,E,F,ENSE EXPENDITURES UES
1973 1974 1975 AMOUNT AS % OF TOTAL EXPENDITURES AS % OF GNPC
ol 1973 1974 E 113 | 197 1973 1974E 1973 | 1974E
o $ MILLIONS R $ MILLIONS PERCENT PERCENT $ MILLIONS
|

Bangladesh 135 136 228(Jun) 959 1,211 7.0 8.1 0.9 0.9 423 673

India 1,142 1,325 | 1,391(aug)| 11,814 | 13,989 17.6 19.0 3.0 3.0 9,405 11,036

Indonesia 807 1,492 781(0ct)| 2,668 4,614 16,9 15.3 2.9 3.0 2,322 4,209

Nepal 121 133 112(May) 93 124 7.0 643 0.6 0.6 58 69
i

Pakistan 480 461 498(0ct)| 1,969 2,977 26,5 23,1 6.3 6.6 1,255 1,523

Philippines 1,038 1,504 | 1,449¢ ") 1,274 2,069 13.0 12,0 1.6 1.8 1,119 1,601
Sri Lanka 87 78 70¢ ) 704 828 3.1 3.1 0.9 0.8 551 652 ‘
|
Thailand 1,306 1,858 | 1,886( ") 1,576 1,748 18.5 20,2 3.2 3.0 1,299 1,908 |
1
|
|

prices that reflect the impact of inflation,

E -« Estimate.

b - Converted to UsSe dollar equivalents at 1974 exchange rates.

c - Derived from current price data in national currencies,

12

Data are in current



Bangladesh ‘\‘

China

Sikkim

Bangladesh

BANGLADESH

BASIC DATA

Population (millions - mid-1975) . . .. ... .. 80. 6 Per Capita GNP (dollars - 1973) ... .. .. 70"
Annual Growth Rate (percent). . .. ... .. 2.7 '
Life Expectancy (years) . . . .. ... ... .. 47
Population in Urban Areas . . . . . e . 7 People Per Doctor . . . . ... ... ........ 9,350
(Percent - 1975)
Literacy Rate (percent) ... .. ... ... .. 22
Labor Force in Agriculture ... ... ... ... 80 Students as % of 5§ - 19 Age Group . . . .. 29

(Percent) (Primary and Secondary)
% - Estimate in IBRD 1975 Annual Report.
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BANGLADESH

Bangladesh is one of the world's poorest and least
developed countries:

-= Tt must make tremendous strides in food

Socio~Economic Setting

A period of political instability followed the coup d'etat

against President Mujibur Rahman in August 1975:

production and population control before it PROGRAM SUMMARY

can offer hope for improved standards of {In thousands of dollars)

living to its impoverished millions; ., [Poputation E%ﬁmmn Selocted éﬁﬂ?w

FISCAL Total ;:1% Planning ageso:r::: Dewvelop- :nd”es Other

-~ Foreign assistance has and must continue to YEAR Nutrition Hmfh Develop- P"EFt Organi- | Frograms

play a vital role in helping Bangladesh to ealt ot roplems | 970

deal with its problems; 1975

Loans 60,000 | 60,000 - - - - -

-~ The quality of Bangladesh's own commitment to Grants 1.973 71 1,651 _ _ _

d ’ ’ 315

evelopment remains the basic determinant of Totat [61.973 | 60.007
whether or not equitable growth will occur. MR b2 X — - 315 = =

Objectives of U.S. Assistance

1,651

Development
Activities under

Sec. 106
The objective of U.S. assistance is to help promote 5E
social and economic progress for all Bengalees while 1976
paying special attention to the needs of the poorest-- Loans 60,000 | 58,000 _ - 2,000 _
the small farmers and landless: Grants 6.969 | 1.869 4,600 - 500 -
Total (66,969 | 59,869 4,600{ - 2,500 -
-- Increased production and employment in the Transition
agriculture sector are essential to improve Quarter
individual welfare for nearly all Bengalees; Loans 22,500 | 20,000 - B 2,500 B
Grants 1,231 466 765 - - -
** The largest share of U.S. aid is Towl 123,731 | 20,466 765| - 2,500 -
directed to increasing productivity 1977
in Bangladesh agriculture with Loans 57,500 | 57,500] - - - -
emphasis on creation of employment Grants 10,700 1,500] 8,290 - 910 -
opportunities; Total |68,200 | 59,000{ 8,290 -~ 910 -
-- An equally important, longer-term objective -~ Several changes of government occurred in rapid

succession, and the armed forces experienced
considerable turmoil;

is to assist in the reduction of the popula-
tion growth rate.

—- Bangladesh is now governed by a Martial Law
Administration.

14



BANGLADESH

It is recognized that the political stability of
Bangladesh continues to be fragile and that further
stresses may occur:

—— As long as the situation permits, the United
States will continue to provide assistance to
mitigate suffering from hunger and disease and
to work through the Bangladesh Aid Group to
provide resources for economic development.

The short-term economic outlook has improved as a result
of ideal weather and far-reaching monetary and fiscal
reforms adopted in May 1975:

-— Near-perfect monsoon rainfall and absence of
natural disasters during 1975 have set the
stage for a record-breaking rice harvest;

-~ In May 1975 the Bangladesh Govermment devalued
its currency sufficiently to make jute exports,
its major foreign exchange earner, competitive
again;

-~ Strict controls on credit expansion and severe
reduction in deficit financing of the government
budget were enforced;

-— Inflation has been greatly reduced with the sharp
decrease in the price of rice, the main staple.

The Martial Law Administration has acted to promote
agricultural production:

-- To help maintain some incentive to farmers to
grow more food at a time when bumper harvests
have driven prices down sharply, the Govern-
ment has implemented a food procurement program;

~— An effort has been made by the Bangladesh
Government to obtain additional foodgrain
storage to support the procurement drive through
a program of warehouse repair and rental.
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Further, the new government has taken steps to encourage
private investment and has removed some administrative
bottlenecks to development. Yet, Bangladesh's absorptive
capacity for the assistance available remains limited.

This is particularly the case in the key area of

population control:

-- Detailed plans exist to provide family planning
programs to meet the increasing demand for con-
traceptives and clinical services:

*%* However, until recently the Bangladesh
Government had moved very slowly in
assigning administrators and authorizing
the recruitment and training of field
workers;

*%* Support for innovative indigenous and
foreign private and voluntary efforts

had been given reluctantly, if at all.

The Bangladesh Aid Group, in which the United States

participates as a major donor, is working to identify and

recommend policy changes which can lead to more effective

use of aid.

FY 1977 Program

Bangladesh's dilemma is that it does not produce enough

food to adequately nourish its rapidly growing population:

-- The interaction of these forces bears most
heavily on the poorest members of society;
this basic fact determines the most critical
needs which outside assistance can supply:
productivity ~increasing investments for
agriculture and supplies and training for
family planning.
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The economic assistance we are seeking for Bangladesh in
FY 1977 includes $68.2 million in A.I.D. funds, consisting
of:

-- $57.5 million in development loans;
~= $2.4 million in technical assistance grants;
-- $8.3 million in Title X population grants.

Food and Nutrition

For FY 1977, A.I.D. is requesting $57.5 million for loans
to commence one new rural electrification project and
provide additional funding for actions begun in FY 1976
to improve productivity in agriculture:

-— Electrification of irrigation pumps and small
market towns engaging in processing and market-
ing of agricultural products will be supported
by a new loan of $16 million:

*%* The loan will be designed to increase
the production and marketing of food
and generate increased income in rural
areas.

-- A second loan of $14 million is planned for a
small-scale irrigation program expressly designed
to benefit small farmers and landless laborers:

*% In FY 1977 A.I.D. will continue financing
of production and installation of hand-
pumps for irrigation under a program begun
in FY 1976;

*% A,I.D, loan proceeds make it possible for
the Bangladesh Government to provide a
credit package to individual small farmers
for the pumps and for fertilizer and high-
yielding seeds as a starter for the planting
season:

16

*%*% Beyond the increased production and
income created by allowing crops to be
grown during the previously idle dry
season, handpumps can help a marginal
farmer retain ownership of his land
and avoid the slide into landlessness
and penury;

*%% Because they require manual labor for

their operation, handpumps also expand

employment opportunities for the
landless.

Bangladesh's best hope of an early significant improvement

in productivity in agriculture 1s through major increases

in fertilizer consumption., For this reason, A.I.D. has

focused considerable attention on fertilizer supply:

~- In FY 1977, we plan a loan of $27.5 million for
agricultural inputs which will be structured to
encourage and support institutiomal changes
needed to guarantee better retail access to
fertilizers for the smaller farmer:

-— In FY 1975, we committed loan funds together
with six other donors to build a fertilizer
plant utilizing Bangladesh's ample reserves
of high quality natural gas. The plant is
planned to begin production in 1978;

-~ For the last three years, we have provided loan
assistance to enable the Bangladesh Government
to procure needed supplies of urea and triple-
super phosphate to supplement its own production.

Rural Public Works

For the landless, who comprise 30%-40% of rural

Bangladesh's population (about 6-8 million workers with

18 million dependents), employment opportunities during

the post-harvest seasons are urgently needed:
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-- Bangladesh has had long experience with
seasonal public works projects using both
cash and food to pay workers to build and
maintain transportation and irrigation/
flood control infrastructure. A.I.D. is
developing fixed-cost reimbursement methods
as a basis for providing loan financing in
FY 1976 to support the labor-intensive rural

works program;

-- Food-for-work projects begun in FY 1976 in
which payment is made with grant Title II fgod
under CARE monitorship--also on a reimbursement
basis--will be expanded in FY 1977.

Population

The present number of inhabitants in Bangladesh is
estimated at 80 million, crowded into a space the size
of Wisconsin:

—— A population growth rate of 2.7% means that
every year approximately 2.2 million addi-
tional people are added to the nation's
population;

-- Bangladesh's population is dense, yet difficult
to reach with information and services-=-illit-
eracy approaches 80% and transport and communi-
cations are poorly developed;

—— It is clear that the imbalance between population
and food supply already constitutes one of the
nation's most serious health problems, in the
form of diseases and high child mortality (about
25% of all children born alive die before their
fifth birthday) related to chronic malnutrition
which affects at least half the population;

-~ The high dependency burden (45% of the population
is under 18 years of age) means extremely heavy
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social costs for even minimal health and
education.

The Bangladesh Government has in the past failed to assign

adequately high priority to meeting the needs of those

fertile couples who wish to limit the size of their fami-

lies. New impetus has been given to population programs
by the new government. Hopefully, these efforts will
lead to a significantly improved availability of con-
traceptive supplies and services, particularly in the
rural areas:

-— A.I.D. and other donors have provided substantial
assistance, but the U.S. role has been limited to
provision of contraceptives and some research and
training support;

-- In FY 1977, we plan to provide $8.3 million for
family planning under Title X.

Other FY 1977 Grants, Ongolng grant-financed projects in
agriculture and private and voluntary agency co-
financing for monitoring of an expanded Title II
food-for-work program will require $2.4 million
during FY 1977.

FY 1977 PL 480 Food Assistance

The United States, together with other food aid donors, is

cooperating with the Bangladesh Government in directing

food assistance to uses that foster development as opposed

to mere consumption. In particular, we are exploring ways
in which food assistance would:

—-— Encourage production incentives and price
support efforts;

-- Contribute to the building of an adequate
national food reserve system,
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As a first step in this direction, we are directing

increasing Title II food assistance to the Bangladesh

Government's food-for-work program. We are requesting
$24.9 million of PL 480 Title II grant commodities
for FY 1977, including $10.5 million for the World
Food Program.

On the basis of past experience, we estimate that
Bangladesh's total FY 1977 foodgrain imports will be in
the range of 1.5 to 2.0 million tons.

-- Of this .mount, a total of $133.

being requested for PL 480 Title I commodi-
ties. This will cover an estimated 500,000
metric tons of wheat, 150,000 tons of rice,
and 50,000 tons of vegetable oil.

w
§
-
"

The following chart represents an estimate of the current
and projected foodgrain gap: the shortfall of domestic
production and imports below minimum nutritional consump-
tion standards. Based on a population growth rate of
2.7%, minimum nutritional requirements of 2,310 calories
per capita per day, and the average annual grain produc-
tion growth rate of 1.5% achieved during the past decade,
the foodgrain gap will grow from its current 5.8 million
metric tons to 9.7 million metric tons by 1985. This
amounts to about 70% of the projected production level.
Just to maintain per capita consumption at its current
average level, 217 below minimum nutritional requirements,
would require imports totaling 4.8 million metric tons.
The graph illustrates the urgency and importance of the
three major elements of the U.S. assistance program:

(1) population control projects to help lower future
consumption requirements in a voluntary, humanitarian
manner, (2) agricultural development projects to increase
the growth rate of domestic production, and (3) PL 480
food imports in order to reduce malnutrition and starva-
tion in the interim. To the extent these efforts are not
successful, the foodgrain gap will be closed involuntarily
by the classic "Malthusian" checks on population.growth:
poverty and misery, disease, famine and war.

BANGLADESH FOODGRAIN GAP
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COUNTRY: BANGLADESH

GRANT ACTIVITY SUMMARY

(In thousands of dollars)

TABLE V

FY of

Through FY 1975

Estimated FY 1976

FY of | Sched~ - . Futute .
- nliqui- nliqui- | E d Proposed ear Estimated
Project Title Project Number (‘;L"';:‘I,_ ;II::‘ Oblige- Expendi- L:gul,.qd Obliga- | Expendi- Ud:':d T::r:::t‘i:n Prrogram OYbligq- 'Tom|
tion Obliga-| tions tures Obfigations] tions fures Obligations { Querter FY 1977 tions Cost
tion 6/30/75 6/30/76
Food and Nutrition 1,869 466 1,500
Development Services and Training 388-11-190-002 | 1974 | 1977 | 1,000 89 911 500 500 911 - 500 - 2,000
Agricultural Research 388-11-110-003 | 1976 | 1978 - - - 1,000 320 680 347 726 488 2,561
Project Studies Grant 388-11-190-008 | 1974 ! 1974 ] 1,000 - 1,000 - 268 732 - - - 1,000
Food for Work 388-11-821-017 | 1976 | 1980 - ~ - 369 250 119 119 274 774 1,536
Population Planning and Health 4,600 765 | 8,290
Population/Family Planning 388-11-580-001 } 1973 15978 | 7,049 3,521 3,528 | 4,600 | 5,000 |3,128 765 8,290 10,000 |30,704
Development Activities ynder Section 106! 500 - 910
Private Voluntary Organizations
Co-Financing 388-15-999-010 { 1975 | 1977 290 - 290 500 550 240 - 910 - 1,700
. . . o Total . . ... ..
Detailed project narrative—See Table VI. o 6,969 6,888 {5,810 1,231 }10,700
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Country: BANGLADESH

GRANT ACTIVITY DATA

TABLE VI

TITLE

Development Services and Training

numeer 388-11-190-002

FUNDS PROPOSED OBLIGATION ($000)
Food and Nutrition F¥Y77 500

PRIOR REFERENCE INITIAL OBLIGATION |SCHEDULED FINAL OBLIGATION
p. 48, FY 1976 NESA PDB fy: 1974 Fy: 1977

Project and Course of Action: To enable the Government of
Bangladesh to obtain high priority technical assistance

and training to plan, implement, and effectively manage
agricultural and rural development programs and projects.
Skilled manpower to design, plan, implement, and evaluate
development projects is limited, particularly at the middle
management level. Assistance provided under this grant
helps finance technical and advisory services, academic and
professional training, and upgrade the institutional and
administrative capacity of the Bangladesh Government's
development administration.

Progress to Date: This project became fully operational in
late FY 1975 following resolution of problems concerning
Bangladesh Govermment contracting and participant training
procedures.

A U.S. consultant has advised on plans for developing the
Agricultural Research Institute's Joydebpur research
station. Another has reviewed the appropriateness of
Bangladesh's present agricultural research program and
assisted in preparing a comprehensive field research
program. A team from the University of California has
finished a comprehensive plant protection study. A long-
term technician has started work on development and

dissemination of agricultural techniques that are more
appropriate to Bangladesh conditions. Three technicians
from the International Voluntary Services are advising the
Bangladesh Government on agricultural research, extension,
and cooperatives. A number of additional technical services
contracts are under negotiation. Under the participant
training component, about 39 short-term and 28 long-term
participants are or will soon be undergoing training in the
United States and third countries in such fields as rural
development, agricultural research, fertilizer plant
maintenance, water management, plant protection, and
fertilizer distribution and marketing.

FY 1977 Program: The $500,000 proposed for this activity

will fund contracts for two long-term advisors ($150,000)
and up to 15 man-months of short-term consultations
($120,000); short-term training in the United States for 12
participants and in third countries for ten participants

($190,000); and other costs such as conferences and seminars
($40,000).

U.S. DOLLAR COST (In Thousands) 22?»%72; CONTRACTORS/
Obligations Expenditures | Unliquidated OBLIGATIONS
: : e Personal Services
Through 6/30/75 1,000 89 911 Estimated FY 76 Estimated Transition Quarter Proposed FY 77 .
Direct Conthract/ Direct | CoOntract Direct | Contract/ contractors, Inter-
Estimated FY 76 500 500 Cost Components D Ac;tenecry Total D gehneéy Total D AC;g;ecry Total gatlc.mal Vglt.mtary
Estimated U.S. Technici . - _ _ - - ervices, niver-
s 1,500 589 911 | cennieians 290 1 290 270 L 270 | ity of California
through 6/30/76 Participants . . . . . . 190 - 190 - - - 190 - 190 y ’
.f.?;'r"":ﬂfg: Future Yaar Estimatad Commodities . . . . - = - - - - - - - and others
Quarter - Obligations Total Cost Other Costs .. ... 20 - 20 - - - 40 - 40
Proposed FY 77 500 _ 2,000 | Total Obligations . . 210 290 500 - - - 230 270 500
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Country: GRANT ACTIVITY DATA TABLE VI
PROPOSED OBLIGATION ($000)
TiTLE Agricultural Research FUNgzod and Nutrition FY77 726
PRIOR REFERENCE INITIAL OBLIGATION [SCHEDULED FINAL OBLIGATION
NUMBER 388-11-110-003 p-49, FY 1976 NESA PDB py: 1976 Fy: 1978

Project Target and Course of Action: To develop and upgrade
a functioning and effective agricultural research system for
foodcrops other than rice. This is done by upgrading the
Bangladesh Agricultural Research Institute (ARI) into an
adequately staffed and equipped institution producing
research results to enable small farmers to increase produc-
tion of non-rice crops. In addition, the project develops
the coordination capability of the Agriculture Research
Council (ARC).

With the exception of rice research, Bangladesh is not as
yet implementing major advanced research on problems facing
farmers in growing food crops. Wheat, legumes, vegetables
and oilseeds are important nutritionally and can also increase
farm income through increased cropping intensity omn the
limited land available for agriculture.

Progress to Date: The Bangladesh Govermment has developed
a program to upgrade ARI's staff and facilities while sim~
ultaneously implementing crop research experiments., ARI is
establishing integrated programs for research on wheat,
vegetables, legumes and cropping systems. The most advanced
program is wheat research: i.e. in FY 1975 the testing
program led to the Bangladesh Govermment's decision to
import 1,200 tons of Tanori 71 wheat seed from Mexico for
distribution to farmers. This year, ARI's operating budget
was quadrupled to approximately $1.2 million equivalent.

The Bangladesh Government has completed three-fourths of the
basic construction for the laboratory and administrative
complex at ARI's new Joydebpur headquarters.

A.1.D. approved a combined loan/grant in FY 1976. The loan
agreement finances completion of and equipping the Joydebpur
research station's laboratory/administration buildings and
farm, as well as housing for researchers. The grant fi-
nances advisory services to help ARI plan and implement ad-
vanced research programs for food crops other than rice, as
well as advice on research station development. A.I.D

also provides funds to the Agricultural Development Council
for logistic support of foreign technicians and contracts
with Bengalee institutions for agricultural research ex-
periments.

FY 1977 Program: The $726,000 proposed for this activity

will fund up to 7 resident technicians and up to 8 man-
months of consultant services ($423,000); 5 new and 4 con-
tinuing Ph.D participants in the U.S. and 8 participants in
third country programs, ($127,000) and local staff support
costs and financing of advanced field research experiments
($176,000).

U.S. DOLLAR COST (In Thousands) :’gé‘ﬁé‘:és'- CONTRACTORS/
Obligations Expenditures | Unliquidated OBLIGATIONS
- - - Estimated FY 76 Estimated Transition Quarter Proposed FY 77
Through 6/30/75
1,000 320 Cost Components Direct | “oer/ Total | Direct | CgHGet Towl | Orect |Gt/ Total |To be selected

Estimated FY 76 | ~9 po AID | agency ® | AIb | agency AID | agency selected.
Estimated U.S. Technicians . . - 503 | 503 | - 122 122 - 423 | 423
through 6/30/76 | 19000 320 680 |l participants . . . . . . 150 | - | 150 [105 - [105 | 127 | - 127
Estimated Future Year Estimated Commodities .... | 168 - 168 - - - - - -
Searvar 347 Obligations | Total Cast [ orher costs . . .. . = 179 [179[ - 120 |120 | - | 176 | 176
Proposed FY 726 488 2,561 Total Obligations . . | 318 682 [1,000[105 242 | 347 127 599 726

po 77
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Country: BANGLADESH

GRANT ACTIVITY DATA

TABLE VI

TITLE
Food for Work

NUMBER 388-11-821-017

FUNDS PROPOSED OBLIGATION ($000)
Food and Nutrition FY 77 274

PRIOR REFERENCE INITIAL OBLIGATION | SCHEDULED FINAL OBLIGATION
Sec.113 notification transmitted January 1976 Fy: 1976 Fy: 1980

Project Target and Course of Action: To provide
employment for the rural poor in work for food provided
under Title II of PL 480, Participating workers are paid
for constructing rural earthworks which contribute to
increased agricultural production. This project has a
technical assistance component administered by CARE and
the Bangladesh Government.,

The project provides employment for the rural poor through
the construction and maintenance of labor-intensive rural
earthwork projects (irrigation canals, flood coastal
embankments, land reclamation, roads, tanks, etc.). A
unique feature of this project is that it operates on a
reimbursable basis: Title II wheat replenishes Bangladesh
Government stocks paid out as wages for work on these
projects after the work performed has been certified by
CARE. Up to 450,000 tons of Title II donated wheat will
be utilized for this project over five years.

A grant to CARE covers CARE's cost of providing technical
assistance
monitoring
Bangladesh
of $12,150,000 including project implementation costs,
inland logistics, and partial funding of CARE's in-country
operating costs.

the project. Over the project's life, the

to the Bangladesh Government in implementing and

contribution is expected to total the equivalent

Progress to Date: The project was conceived in late

FY 1975 and preparatory actions were begun by CARE and

the Bangladesh Government to permit project implementation
at the beginning of the winter dry season. As of mid-

FY 1976, the Bangladesh Government had submitted 1,500
proposed projects and CARE had established six regional
offices and 18 mobile jeep teams for surveying and
monitoring the projects. Pre-project surveys began
December 1, 1975, By the end of FY 1976, 400 to 600 food-
for-work projects are expected to be completed.

FY 1977 Program: The $274,000 proposed for this project
provides partial funding for 10 resident CARE personnel and
up to three man-month consultant services for overseeing
and evaluating the planned implementation of 900 to 1,100
food-for-work projects ($264,000), and for miscellaneous
local costs ($10,000). Approximately 100,000 metric tons
of wheat used as payment of wages on these projects will

be provided through the PL 480 Title II program.

U.S. DOLLAR COST (in Thousands) POl CONTRACTORS/
Obligations Expenditures | Unliquidated OBLIGATIONS
Through 6/30/75 - - - Estimated FY 76 Estimated Transition Quarter Proposed FY 77
Contract/ Contract Contract/
Direct Olrect Direct
Estimated EY 76 369 250 Cost Components AID Aogt;\ecry Total AlD Sgtehneé'y Total AlD AOQ::‘ecl'y Total
Estimated 369 250 119 U.S. Technicians . . - 220 | 220 - 119 | 119 ] - 264 | 264 CARE
through 6/30/76 Participants . . . , . . - - - - - - - - -
%;'n"sﬁ‘ugﬂ Future Year Estimated Commodities . ... - 140 | 140 - - - - - =
Quarter 119 Obligations Total Cost Other Costs ., ... - 9 9 - - - - 10 10
Proposed FY 77 274 774 1,536 Total Obligations . . | = 369 | 369 - 119 | 119 | - 274 | 274
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Country: BANGLADESH GRANT ACTIVITY DATA TABLE VI
TITLE FUNDS PROPOSED OBLIGATION ($000)
Population/Family Planning Population Planning and Health Fv77 8,290
PRIOR REFERENCE INITIAL OBLIGATION |SCHEDULED FINAL OBLIGATION
numser 388-11-580-001 p. 51, FY 1976 NESA PDB fy: 1973 Fy: 1978

Project Target and Course of Action: To develop a nation-
wide family planning program. Emphasis is on countrywide
availability of contraceptives, increasing number of
acceptors, management in the area of organization and in
movement of supplies, and training and operational research.

Progress to Date: The objectives of a one-year's contra-
ceptive requirement in-country and a one-year's contracep-
tive pipeline have been achieved and adequate provision has
been established to ensure sustained delivery. Actual
contraceptive usage is still low, however, There are
presently about 12,000 multipurpose field workers who
personally dispense contraceptives. To increase this effort
the Government has authorized employment of an additional
18,000 field workers, but administrative inertia and budget-
ary constraints have delayed rapid recruitment. Another
program has been established to support a national commer-
cial distribution and marketing program. Further, a new
Division of Population Control and Family Planning in the
Ministry of Health has been established to streamline the
organizational structure and to enhance effectiveness of
population and family planning activities. Other recent
actions of the Government to make contraceptives easily
available to everyone include making contraceptives avail-
able at no cost from Government program personnel and
service facilities and marketing contraceptives at highly

subsidized prices through drug stores. Overall program
progress in FY 1976 has been slower than -planned. Hope-
fully, the Bangladesh Government will take steps in

FY 1977 to speed implementation of the program.

FY 1977 Program: In addition to contraceptives, assistance

will be given to: 1increase evaluation and operational
research capability; enhance the integration of women
workers into the family planning program; establish
fertility control training in four medical colleges; and to
fund participant training. The $8,290,000 proposed will
finance oral contraceptives and condoms ($5,580,000);
evaluation and operational research ($300,000); medical
equipment and supplies such as laprascopes, sterilizers,
and mini-laparotomy kits to medical college clinics
($1,500,000); up to 25 long-term participants and 40 short-
term trainees ($350,000); in-country training of 1,500
field personnel ($100,000); four long-term contract
technicians and 30 man-months of short-term consultants
($380,000); and other costs for travel, population seminars/
conference costs, and miscellaneous expenses ($80,000).

U.S. DOLLAR COST (in Thousands)

PRINCIPAL CONTRACTORS/

Obligstions | Expenditures | Unliquidated OBLIGATIONS AGENCIES
Through 6/30/75 7 . 049 3 R 521 3 . 528 Estimated FY 76 Estimated Transition Quarter Proposed FY 77
; Direct |Contract/ Direct | Contract Direct | Contract/ To be selected.

Estimated FY 76 4,600 5,000 * | Cost Components AID Aog'e'?fc'y Total | “aip :;ehnecry Torl ] Ao Agg:rfy Tora!

Estimated . U.S. Technicians . . - 350 350 - - - - 380 380

through 6/30/76 11’649 8’521 3’128 Participants . . . ... 288 - 288 - - - 350 - 350

%:'n"s‘fttne)?\ Future Year Estimated Commodities . ... {3,952 - 3,952} 765 - 765(7,080 - 7,080

Quarter 765 | Obligations | Total Cost | Orher Costs .. ... 100 - 10 - - |- 480] - 480

Proposed FY 77 8,290 10,000 30,704 | 1 ol obligations . . | 42250 350 14,600 765 - 765/7,910, 380 (8,290
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Country: GRANT ACTIVITY DATA TABLE VI
TITLE FUNDS PROPOSED OBLIGATION ($000)
] Private Voluntary Organizations Development Activities under Sec. 106 [FY77  g1g

Co~Financing PRIOR REFERENCE INITIAL OBLIGATION |SCHEDULED FINAL OBLIGATION
numeer  588-15-999-010 p. 53, FY 1976 NESA PDB ry: 1975 py. 1977

Project Target and Course of Action: To engage the expertise
of U.S.  and Bengalee private voluntary organizations (PVOs)
in small-scale, mutually funded development projects to
benefit principally the rural poor.

Private U.S. voluntary organizations have played a leading
role in responding to Bangladesh disasters. The relief and
rehabilitation period provided the knowledge, experience and
acceptance of voluntary agencies in Bangladesh, as well as
experience in working with A.I.D. This opportunity provided
an excellent foundation on which to build a continuing,
development-oriented relationship between the voluntary
agencies, the Bangladesh Govermment, and A.I.D. Hence this
project was established to increase the overall value (and
cost effectiveness) of controlled voluntary agency projects
related to and evaluated in terms of mutual Bengalee/A.I.D
development priorities and serving as potential models for
major projects. Thirty percent of the costs of each specific
project activity are borne by the PVOs themselves, with the
balance provided by A.I1.D.

Progress to Date: The project began in late FY 1975. As of
mid-FY 1976, nine project proposals had been received from
eight different voluntary agencies. A project with Inter-
national Voluntary Services has been funded to establish
cooperative systems in three thanas (counties) which will

provide resources and extension services to local farmers.
Two of the other proposals are currently under review for
funding approval: (1) YWCA proposal to establish a Woman's
Crafts Training Center which will also provide information
on family planning and nutrition and (2) a CARE proposal

to establish cooperative systems in seven thanas capable

of adequately maintaining financial accounts and providing
high quality training and technical assistance to farmers.
In late FY 1975, A.1.D, sponsored a course in Dacca on
project design and evaluation to better equip Bengalee
officials and voluntary agency representatives in development
orientation,.

FY 1977 Program: The $910,000 proposed for this activity

will be combined with PVO contributions for development
projects directed principally toward the least privileged in
rural areas. Cooperatives, integrated rural development
programs, and other agriculturally oriented projects are
expected to comprise most of the activities undertaken. The
U.S. contribution will finance project commodities such as
seeds, fertilizers and farm equipment ($800,000) and other
costs ($110,000) including local administration and sub-
grants to Bengalee private agencies.

U.S. DOLLAR COST (in Thousands) ig'gﬁé’:’és'- CONTRACTORS/
Obligations Expenditures | Unliquidated OBLIGATIONS
i Esti d T ition Quart I
Through 6/30/75 290 _ 290 Esurzatetd FtY/76 stimate cransl lc:n uarter Proozsed FY 77 International
ontrac ontrac ontract/
: Direct Direct Direct
Estimated FY 76 500 550 Cost Components AID Ao;r:‘zry Total AID ;%',h:cry Total AID Aogf:;'z, Total Vgiuntizzssizvtzes
Estimated U.S. Technicians . . - - - - - - - - - g' ° ined
through 6/30/76 790 550 240 Participants . . . . . . - - - - - - - Z - etermined.
Estimated Future Year Estimated || Commodities . . . . - 450 | 450 | - - - - 800 | 800
ransiti L
Quarter - Obligations Total Cost Other Costs .. ... - 50 50 - - - - 110 110
Proposed FY 77 910 - 1,700 Total Obligations . . - 500 500 - - - - 910 910
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SUMMARY OF ACTIVE DEVELOPMENT LOANS
Authorized as of 12/31/75

COUNTRY: Bangladesh (In thousands of dollars) TABLE VII
Date Lif Interest Rate (%) Asof 12/31/75
Grace e Currency Amount
L of mou L
P::n Title Auth- Loon Period Loan Grace Amorti- of Re- Authorized| Amount Principal Interest
’ orized Agraf- (years) Period zation poyment Disbursed Repay- Collected
ment (years) ments

388-T-002 Agricultural Inputs II 12-31-74( 1-15-75| 10 |40 2 3 U.s. § | 30,000 21,041 -
388-T-003 Ashuganj Fertilizer 1-29-75 | 2-12-75| 10 |40 2 3 U.S. § 30,000 6,122 -
388-T-006 Agricultural Research 12-23-75 10 (40 2 3 U.s. $ 4,000 - -
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SUMMARY OF ESTIMATED DEVELOPMENT LOAN AUTHORIZATIONS
Balance FY 1976 and Transition Quarter (1/1/76 - 9/30/76)

COUNTRY: Bangladesh {In Thousands of Dollars) TABLE Vlla

TITLE AMOUNT
Karnaphuli Third Unit 2,500
Agricultural Inputs III 26,000
Small-Scale Irrigation - Phase I 14,000
Rural Works 6,000
Coastal Embankments 8,000
Agricultural Inputs IV 20,000
Feasibility Studies 2,000
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SUMMARY OF PROPOSED DEVELOPMENT LOANS

COUNTRY: Bangladesh

FY 1977
{In Thousands of Dollars)

TABLE Vi

TITLE

AMOUNT

Agricultural Inputs V
Rural Electrification

Small Scale Irrigation - Phase II

27,500
16,000

14,000
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Country: BANGLADESH LOAN ACTIVITY DATA TABLE IX

TITLE FUNDS

Food and Nutrition 27,500

PROPOSED OBLIGATION ($000}

Agricultural Inputs V

KIND OF LOAN
Projects

INITIAL OBLIGATION

py. 1977

Goal: To increase foodgrain production.

Purpose: To increase the overall use of fertilizer and
other agricultural inputs and to increase the propor-
tions of agricultural inputs used by small farmers
(within the pilot districts).

Background: More intensive cultivation of existing
land is the primary means by which Bangladesh can hope
to narrow the foodgrain gap and provide jobs for its
rapidly expanding rural labor force. The key ingre-
dients to growing more food on the same land are:

water control (irrigation and drainage), agricultural
inputs (fertilizer, pesticides, etc.) and high-yielding
foodgrain varieties and improved agricultural practices
resulting from adaptive research.

In recent years, fertilizer availabilities in Bangladesh

have been limited by worldwide shortages aund high prices.

In addition, the country's largest fertilizer factory
was closed for nearly a year to repair it after an
explosion. Small farmers have suffered unduly from
fertilizer shortages and high prices.

Small farmers will benefit greatly from increased
fertilizer availabilities, but it has also become ap-
parent that procedures used to distribute fertilizers

at the local level reduce availabilities and hinder the
smaller farmers in obtaining sufficient fertilizer at a
reasonable price. We believe that by modifying the dis-
tribution procedures, while at the same time removing
other constraints against increased use, small farmers
will gain a greater share of available inputs. Overall
fertilizer use will increase, and more foodgrain will be
produce. Experience gained in earlier agricultural in-
put loans is being used to formulate and implement the
new allocation procedures, which are first being applied
in selected regions of Bangladesh.

Major Outputs: Major outputs under the project include:

reforms of distribution system to increase fertilizer use
(particularly by small farmers) in the pilot zones, con-
tinued reduction of subsidies by the Bangladesh Government,
maintenance of reserve stocks of urea and triple super-
phosphates, additional storage space for fertilizer and
distribution and sale of improved varieties of seed for
wheat, vegetables and oilseeds.

Host Country and Other Donors:

Host Country The equivalent of $9.0 million for
the distribution and marketing
system as well as an amount yet to
be determined for additional con-
struction of storage facilities.,

United Kingdom Possible financing of additional
storage facilities.

United Kingdom, Have contributed to meeting
Sweden, Norway, fertilizer import requirements.
Canada and Japan

A.I1.D. Financed Inputs (in $000)

COMMODITIES: Fertilizer imports
(TSP) and other imports
(principally improved seed) 27,500
Total 27,500
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Country:  BANGLADESH LOAN ACTIVITY DATA TABLE IX

TITLE FUNDS

PROPOSED OBLIGATION ($000)

Rural Electrification Food and Nutrition 16,000

KIND OF LOAN

Project

INITIAL OBLIGATION

FYy: 1977

Goal: To improve the standard of living for rural
people.

Purpose: To establish a rural electrification system
with the capability to plan, implement, maintain, evalu-
ate and expand rural electrification systems.

Background: Although Bangladesh has adequate electrical
generating capacity for immediate needs in urban areas
utilizing principally domestic hydropower and natural
gas resources, in most other areas it is dependent on
imported diesel and gasoline fuels for running tube
wells, low lift pumps, and for other commercial uses.
Economical irrigation is a vital part of the effort to
increase food grain production, especially rice, and
electrification of pumps in concentrated areas is neces-
sary to achieve this objective. In the case of Bangla-
desh, constraints on rural electrification are both lack
of capital for initial investment in electrification and
limited administrative capacity.

Major Outputs: By mid-1977, a feasibility study will
have identified maximum benefit areas and recommended
optimum standards and rate structures. Bengalee staff
will be trained for the rural electrification scheme
which will be operational at the end of three years.

By the same time electricity distribution lines will
have been installed. The Bengalees should then be able
to prepare proposals for further rural electrification
with financial assistance from international sources.
Upon completion of this project, electrification sub-
projects should serve approximately 3,400 irrigation
pumps contributing to approximately 85,000 tons of
additional annual grain production worth about $14 mil-
lion at recent prices.
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Host Country and Other Donors:

Host Country About one-third of the costs of the
pProject to cover reimbursement of
direct procurement of imported
commodities.

Kuwait $16.7 million commitment for rural
electrification.

Asian $20.0 million loan for distribution

Development improvement in the Chittagong area.

Bank

A.I.D. Financed Inputs (in $000)

PERSONNEL: 3 man-years management
advisory services 175

CONTRACT: Design and supervision
of construction 2,475

CAPITAL FINANCE: Direct procurement

of imported commodities and partial
reimbursement for construction costs 13,350

Total 16,000




Country: BANGLADESH LOAN ACTIVITY DATA TABLE IX

TITLE FUNDS PROPOSED OBLIGATION ($000)

Food and Nutrition 14,000
Small Scale Irrigation - Phase IIL ND OF LoAN INITIAL OBLIGATION

Project FY: 1977
Goal: To increase foodgrain production. Host Country and Other Donors:
Purpose: To establish in small farmers a capability to Host Country About $5.9 million to cover in-
produce additional foodgrains, principally rice and country transport of raw materials
wheat in the winter season. and pumps, local manufacturing costs,

and credit for seed, fertilizer, etc.
Background: Small farmers have not generally enjoyed

the benefits of surface irrigation or tube wells to UNICEF and Close coordination with similar
enable them to produce winter crops. 1In more than half IBRD projects being carried out by these
of the cultivable land area of Bangladesh, it is possible organizations.

to irrigate small plots with handpumps drawing ground

water within 20 feet of the surface. Larger farmers will

use mechanized pumps for irrigation in such areas, but A.I.D. Financed Inputs (in $ 000)
small farmers have difficulty even paying for handpumps.

The project draws upon the experience of the United

Nations International Childrens Emergency Fund (UNICEF)

with handpump manufacture and distribution.
COMMODITIES: Raw materials (pig iron,

Major OQutputs: This project complements outputs under oke, and pipe screen) for 160,000
the Phase T Small Scale Irrigation project in FY 1976, Eandpumps; credit for small farmers'
providing an additional 160,000 handpumps with a capa- purchases of handpumps; and local

city to irrigate 80,000 acres. The number of handpumps costs of promoting use of handpumps. 14,000
to be provided under the two loans are:

1976-77 1977-78 1978-79 1979-80 Total

Phase I 80,000 80,000 160,000 ' Total 14,000
Phase II 20,000 100,000 40,000 160,000
Total 320,000
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Bangladesh TABLE X

(U.S. Fiscal Years - Millions of Dollars) (Miltions of Dollars)
u AS LOANS AND s “ | eeay VT oral |
S. OVERSEAS LOA GRANT: REPAY- TOTAL
0BLIGATIONS AND LOAN AUTHORIZATIONS MENTS LESS ECONOMIC PROGRAMS OF OTHER DONORS
PROGRAM AND REPAY-
a/ TOTAL INTEREST MENTS
1871 1972 1973 1974 1975 1946 1846 AND A. ASSISTANCE FROM INTERNATIONAL AGENCIES - COMMITMENTS
1975 1975 INTEREST
FY 1974 FY 1975 FY 1846-75
I. ECONOMIC ASSISTANCE - TOTAL .. - 286.3 | 161.1 | 79.8 |303.8 | 811.9 0.3 811.6 TOTAL 107.1 328.8 T674.0
e B I D I R T I P S R et :
""""" . . ‘ ‘ : : Int'l. Dev, Association 74.1 181.0 468.0
. - - 17.3 82.1 115.2

. ALD. snd . » 199.1 101.7 28.9 62.0 387.8 387.8 Asian Dev. Bank . . .

[ snd Pradecessor Agencies UN Development Program 2.1 1.4 3.6
Loans .. - - - 25.0 60.0 85.0 - 85.0 Other UN 13.6 9.4 32.3
Grants N - 199.1 101.7 3.9 2.0 302.8 - 302.8 ther : . :

(Security Supparting Assistance) (-) (~) =) ) =) =)

b. Food for Pesce (PLASG) .. ..................... - 87.2 59.4 59.9 261.8 424.1 0.3 423.8
Title | - Total . - - - 48.2 237.3 270.3 0.3 270.0
Repayablein U.S. Dollars - Loans ................. - - - 48,2 237.3 270.3 0.3 270.0
Peyable in Foreign Currency - Planned for Country Use . . . - - - - - - - -

(LoBNS) ...\ () (=) (-) ) (=) ) ) =)
(Grants) ............................... -) ) -) ) =) ) )
Title M - TotalGrants .. ..........ooun.nn. - 87.2 59.4 2.7 4.5 153.8 - 153.8
Emergency Relief, Econ. Development, & World Food . . . - 87.2 59.4 2.7 4.5 153.8 - 153.8
Voluntary Relief Agencies ..................... - - - - - - - -
B.0.A.C. COUNTRIES (EXCLUDING U.S.) OFFICIAL BILATERAL GROSS EXPENDITURES
c. Other Economic Assistance - - s - - - - -
Pesce Corps - - - - - - - - Donor CY 1973 CY 1974 _CY 1950-74
Other ...... - - - - - - - - TOTAL 170.5 241.7 _542.2
(Loans) .. (] ) ) =) ) ) ) (=) Canada 54.9 48.6 129.9
(Grants) ) ) ) ) =) ) ) ) Germany 53.9 55.2 119.8
Japan 29.0 21.3 67.6
Sweden 10.2 19.2 56.7
I, MILITARY ASSISTANCE - TOTAL ................ Australia 41 31.9 47.1
Crodits or Loans - Netherlands 2.5 18.2 28.8
Grnb . ... U.K. 6.5 15.1 27.9
o MAPGING ... ... Other 9.4 322 6.4
.. NO MILITARY ASSISTANCE

c. Miksry Amistance Servics-tunded (MASF) Grants . . . . . .

d. Treasfers from ExcessStocks ... ............. ...

o Other Graats ... C. ASSISTANCE FROM COMMUNIST COUNTRIES (LOANS AND GRANTS EXTENDED)

X CY 1974 CY 1975 CY 1954-75
1. TOTAL ECONOMIC AND MILITARY ASSISTANCE ... .. LTS >4 56 L
:_:,m .................................. USSR 28 46 300
FENTE L Eastern Europe 26 10 102
China, People's Rep. of - - 11
Other U.S. Government Loans and Grants .. ............. —_ NO PROGRAMS PRIOR TO 3.3 3.3 2.8 0.5
a. Export-Import Bank Loans FY 1975 3.3 3.3 2.8 0.5
b. AllQther Loans ...... - - b -

a/ Data prior to FY 1972 included in Pakistan,
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{ India

Afghanistan

Iran

India

Pakistan

KASHMIR

<
INDIA 0 f\\
Population (millions - mid-1975) . . . . ... .. 613.7 Per Capita GNP (dollars - 1973) .. ... .. 120*
Annual Growth Rate (percent). . . . .. ... 2.3
‘ Life Expectancy (years) . .. ... ..... .. 51
Population in Urban Areas . . . . ... ... .. 21 People Per Doctor . . . . . .. ... ..... .. 4, 250
(Percent - 1975)
Literacy Rate (percent) . .. ..... .. ... 34
Labor Force in Agriculture .. ... ..... .. 72 Students as % of 5 - 19 Age Group . . . .. 38

(Percent)

( Primary and Secondary)
% - Estimate in IBRD 1975 Annual Report.
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INDIA

Objective of U.S. Assistance

The objective of A.I.D.'s development assistance program
is to support Indian efforts to increase agricultural
production and rural employment.

Socio-Economic Setting

The Indian economy experienced its fourth successive year

of sluggish economic growth in 1974-75:

—-- The average growth rate of the economy fell
slightly below the population growth rate of
2.3%;

~— Per capita income in 1974~75 was only 67
higher than ten years earlier;

-- Domestic inflation was compounded by substantial
increases in the cost of imports, particularly
petroleum, during the past two years;

-— Monetary expansion, which had heen running at
a rate of 15% in 1973-74, was brought under
severe counterpressure by the imposition of
tight credit restrictions and was reduced to 6%;

—- The trade deficit totaled $1.7 billion in
1974~75 and is estimated to rise to $1.8 billion
in 1975-76,

There have been recent improvements in India's foodgrain
production, but the inadequacy of food supply remains a
critical problem:

-~ Foodgrain production in 1974-75 is estimated to
total approximately 102 million metric toms,
which is below the record crop of 108 million
tons set in the 1970-71 crop season;
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~- Current estimates, based on summer monsoon

rains and the increased availability of
fertilizer, project record foodgrain crop of

about 113 million tons in the 1975-76 crop

season.
PROGRAM SUMMARY
(In thousands of dollars)
. Education Selected
FISCAL | Foog | PePUIBtOn) and tiumar| STet®d | Countries | o,
Total and and 9 | Resources P and ther
YEAR Nutrition Health Develop- Prg‘glz‘atms Organi- Programs
— ment zations
1975 T
Loans - - - - _ _ _
Grants - - - - - _ _
b———
Total - - - - _ _ _
Development
Activities under
Sec. 106

1976
Loans 65,000 65,000 - - - -
Grants 2,000| 1,500| 500

Total 67,000(66,500 - 500 - _
Transition
Quarter
Loans - - - - - -
Grants 200 100 - 100 _ _

Total 200 100 - 100 - -
1977
Loans 60,000 60,000 - - _ _
Grants 1,700} 1,200 - 500 - -

Totat [61,70061,200 - 500 - -

Despite these encouraging signs in foodgrain production,

the Indian Government will still need to import food in

order to build up its buffer stocks and to stabilize

food prices:




INDIA

-— The Government estimates that it will require
imports of five to six million tons of food-
grains to meet its total 1975-76 food
requirements;

-- These large imports will substantially reduce
India's already low foreign exchange reserves.

India's agricultural development strategy emphasizes the
following principal policies and programs:

-- expanding foodgrain production by 4.27 and
designing special programs to reach the
small farmers and landless rural families;

-— rebuilding foodgrain buffer stocks which were
nearly depleted as a result of production
shortfalls of 1972 and 1973;

-— increasing the land area under cultivation by
developing new irrigation projects and expand-
ing groundwater development;

-— expanding the availability and better
utilization of agricultural inputs such
as seeds, fertilizer, pesticides and credit.

The achievement of this strategy will require substantial
external assistance from donor nations in view of the
serious deterioration in India's balance of payments over
the past two vears:

—- The balance of payments deficit for Indian
Fiscal Year (IFY) 1975-76 is estimated at
$2.6 billion;

—- This enormous deficit is likely to persist for
some time given India's sizeable requirements
for fuel, food, fertilizer and other essential
imports.
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FY 1977 Program

A.T1.D. plans to assist India in its development efforts

in FY 1977 with $60 million in development loans and

$1.7 million in development assistance grants directed

primarily at India's Food and Nutrition Sector.

A.I.D. assistance in FY 1977 would be specifically

directed towards:

-

A development loan of $30 million to assist
the Government of India improve foodgrain
storage and milling facilities at major ports;

A development loan of $30 million, in cooperation
with the World Bank and other donors, to help
finance the development of comprehensive agricul-
tural programs under the auspices of the Govern-
ment of India's Command Area Development Scheme
designed to benefit the small and medium-~scale
farmers;

$1.7 million in grant funds to finance specialized
high-level advisory services, participant training
and the foreign exchange cost of per diem and
travel in the United States of Indian scientists
engaged in collaborative work with American
scientists. The aim is to help meet critical
human resource needs in such areas as food produc-
tion, nutrition and educational technology.

FY 1977 PL 480 Food Assistance

PL 480 Title II grants will include:

About $71.8 million in high protein food supple-
ments that will be distributed by U.S. voluntary
agencies primarily through maternal/ child health,
school~feeding, and food-for-work programs;



INDIA
~- $2.6 million of food supplements directed to
the World Food Program for supplementary

nutrition programs affecting vulnerable groups.

PL 480 Title I credit sales of about 475,000 MT of wheat

are planned with an estimated value of $61.1 million.
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GRANT ACTIVITY SUMMARY TABLE V

COUNTRY:  INDTA {In thousands of doilars)
Y of SFIGJ' Through FY 1975 Estimated FY 1976 Eur
- . 0po I, re "
Project Title N Project Number '"i:;‘:” gl:il Obl E nd L:;:_,I,iq;i' Ob! E di U:,,Ii::i- $2:':|,tt|;: ::'oqram OY:.I:’ E.T"I:;:'I.d
r ! igo- i iga- x i- (] igo- xpendi- iga-
O'k;ango 05?;:‘,. 'iungso f:!:l Obligations fioln’l f:r.l Obligations| Quarter Fy 1977 'io:s Cost
tian 6/30/75 6/30/76
FOOD AND NUTRITION 1,500 100 1,200 .
Development Services and Training *(386-11-995-452 | 1976 | 1980 - - - 1,500 - 1,500 100 | 1,200 | 4,500 |} 7,300
EDUCATION AND HUMAN RESQURCES DEVELOP. 500 100 500
Development Services and Training *1386-11-995-452 | 1976 | 1980 - - - 500 - 500 100 500 } 1,500 2,600

*Detailed project narrative—See Table VI. Total .. .. ... 2,000 - 2,000 200 1,700
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Country: 1ypyA GRANT ACTIVITY DATA TABLE VI
TITLE FUNDS Food and Nutrition, Education and PROPOSED OBLIGATION ($000)
Development Services and Training Human Resources Development Fvmr 1,700
PRIOR REFERENCE INITIAL OBLIGATION | SCHEDULED FINAL OBLIGATION
NUMBER 386-11-995-452 p .66, FY 1976 NESA PDB Fy: 1976 Fy: 1980

Project Target and Course of Action: To assist the Govern-
ment of India meet critical human resource needs in priority
areas such as agriculture, education, and rural development;
to meet related training needs; and to facilitate the work
of the United States-Indian Subcommissions on Science and
Technology and Education and Cultural Affairs. Some speci-
fic areas of training are science education, agricultural
research, nutrition research, food processing, educational
technology and environmental studies.

The purpose of U.S. assistance is to provide highly
specialized training in priority areas where Indian institu-
tions are not capable of providing the kind of training re-
quired; and to provide funds to cover the foreign exchange
costs of per diem and travel of Indian scientists engaged in
collaborative work with American scientists. Maximum oper-
ational responsibility for United States training and tech-
nical services will be placed on the Government of India.

Progress to Date: The United States-Indian Joint Commission
and its various sub-commissions were formed and met early in
FY 1976. As result of the activities generated by the Joint
Commission, A.I.D. and the Government of India should reach

agreement in late FY 1976 on the modalities for funding:

(a) study grants for Indian scientists working on collabora-

tive research with U.S. scientists, which the
Government of India will match for U.,S. scientists

working in India; (b) participant training grants in support
of other Joint Commission activities; (c) short-term train-
ing in specialized fields, and (d) short-term consultant
services as required.

FY 1977 Program: A total of $1,700,000 is proposed, in-
cluding $1,200,000 under Food and Nutrition and $500,000
under Education and Human Resources Development. The pro-
ject will finance: 140 man-months of short-term consultant
services in agricultural research, food processing, nutri-
tion research and educational technology ($700,000); short-
term training for approximately 100 participants ($500,000);
and travel and per diem costs of Indian scientists while in
the United States ($500,000).

U.S. DOLLAR COST (in Thousands) Z’é’;ﬁéfé‘s'- CONTRACTORS/
Obligations Expenditures | Unliquidated OBLIGATIONS
Through 6/30/75 - - - Estirr(;ated FY 76 Estimated Transition Quarter Proposed FY 77
. ontract/ Contract
Estimated FY 76 | 2,000 - Cort Componenss | st | Stnar | ot | Syt | "Stmar ] rora | Syt |“Gtner ) rota
Estimated U.S. Technicians . . -1,000]1,000 - 100 | 100 - 700 700 To be selected
through 6/30/76 2,000 — 2,000 Participants . . . . . . 500 -1 500 100 - 1100 5Q0 ={_ 500
1E_:;ir:\:§tigcri1 Future Year Estimated Commodities . . . . - - — - - - - - -
Quarter 200 Obligations Total Cost Other Costs .. ... 500 - 500 - - it 500 - 500
Proposed FY 77 1,700 6,000 9,900 [ Tota! Obligations.. |1 000| 1,000 {2,000{ 100 100 | 200 |1,000| 700{1,700

38




COUNTRY:

SUMMARY OF ESTIMATED DEVELOPMENT LOAN AUTHORIZATIONS
Balance FY 1976 and Transition Quarter (1/1/76 - 9/30/76)
(In Thousands of Dollars)

INDIA

TABLE Vita

TITLE

AMOUNT

Agricultural Inputs

65,000
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SUMMARY OF PROPOSED DEVELOPMENT LOANS

FY 1977
COUNTRY: India (In Thousands of Dollars) TABLE Vil
TITLE AMOUNT
Foodgraln Storage 30,000
Command Area Development 30,000
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Counfry: INDIA

LOAN ACTIVITY DATA

TABLE IX

TITLE FUNDS

Foodgrain Storage

PROPOSED OBLIGATION {$000)

- Food and Nutrition __.30,000

KIVND OF LOAN

Project

INITIAL OBLIGATION

FY: 1977

Goal: To provide more adequate food supplies for India's Host Country and Other Donors:
butions will

population.

Purpose: To provide more efficient handling and storage
facilities for domestic and imported foodgrains, to sta-
bilize supply, and to reduce losses in handling and
storage. ’

Background: The Food Corporation of India (FCI) is the
Government of India agency responsible for procurement
and distribution of foodgrains. The FCI operates some
200,000 licensed "fair price" shops, which are used pri-
marily by low-income groups for their basic food pur-
chases. The FCI depends on inefficient port facilities,
bagging by hand labor, and inadequate storage facilities,
which result in loss of grain as well as inability to
maintain buffer supplies against poor crop years due to
natural causes. The FCI is now embarking on a program
to improve facilities at major ports as part of its ef-
fort to perform its vital functions more efficiently.
The World Bank is assisting in the preparation of neces-
sary plans for such facilities; these plans will be com-
pleted during 1976,

Major Outputs: Over the three-year life of the loan,
the key outputs will be construction of modern bulk
grain storage and handling facilities at major port
sites to be identified by an IBRD study currently sched-
uled for completion by mid-1976.

A.I.D. Financed Inputs (in $000)

Indian Government contri-
cover at least 25% of project costs.

COMMODITIES: Equipment and imported
material for a bulk handling and
storage facility

CAPITAL FINANCE: Part of local costs
of materials and construction

Total

30,000

5,000

25,000
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Country:  INDIA LOAN ACTIVITY DATA TABLE IX
TITLE FUNDS PROPOSED OBLIGATION ($000)
Command Area Development Food and Nutrition 30,000
KIND OF LOAN INITIAL OBLIGATION
Project FY: 1977

Goal: To increase agricultural production and improve

Host Country and Other Donors:

incomes of small farmers.

Host Country
Purpose: To develop water resources in coordination
with other agricultural inputs in a selected area farmed
principally by small and marginal farmers. World Bank
Background: The Government of India Fifth Five-Year
Plan recognizes that a coordinated effort of both water
resource development and the provision of fertilizers,
pesticides, improved seeds, credit, extension services,
mechanization, and marketing and processing facilities
is required to increase production of foodgrains signi-
ficantly. The Indian vehicle for implementing this co-
ordinated effort is the command area development scheme,
which is established at the site of an existing irriga-
tion system. This scheme separates the problem of in-
creasing production into two areas: (1) development of

West German
Government

Approximately one-half of all project
costs.

Financing two command area projects and
making detailed studies of four more.

Negotiating to finance a command area.

water resources, and (2) on-farm development. Under the A.I.D. Financed Inputs (in $000)

latter, provision is made for increased on-farm uses of
modern agricultural inputs. The Indian Government has

identified 51 command area development schemes covering

approximately 13 million hectares. It is estimated that
about 5 million small farmers are included in these cur-
rently planned schemes.

Major Outputs: Over the three-year life of the loan,

key outputs will be: (1) construction and/or improvement
of major and secondary irrigation, drainage and erosion
control systems and access roads in a command area cul-
tivated predominantly by small and marginal farmers;

(2) construction and/or improvement of on-farm water
distribution and control structures and layout and level-
ing of plots to facilitate irrigation and drainage on
small farms within the command area.

CAPITAL FINANCE: Part of local 30,000
costs of developing 100,000
hectares

Total 30,000
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{U.S. Fiscal Years -

Millions of Dollars)

India

US. OVERSEAS LOANS AND GRANTS REPAY- TOTAL
OBLIGATIONS AND LOAN AUTHORIZATIONS MENTS LESS
PROGRAM AND REPAY-
TDTAL INTEREST MENTS
1971 1972 1973 1974 1975 1946- 1946- AND
1975 1975 INTEREST
. ECONOMIC ASSISTANCE — TOTAL 4445 113.5 81.7 | 137.3 | 249.3 | 9,146.1 | 3,759.8 |5,386.3
352.2 0.7 14.7 65.6 | 143.0 |6,895.8 | 3,759.8 |3,136.0
92.3 112.8 67.0 71.7 106.3 2,250.1 - 12,250.1
205.9 5.6 16,6 14.6 19.9 3,790.6 1,128,2 [2,662.4
Comms 196.0 - 1.7 16687 | 19,987 | 3,326.0 | 1,128.2 |2,197.8
Grants . ............... ... ... 9.9 5.6 1.9 - - 464.6 - 464.,6
(Security Supporting Assistance) . (-) ) =) ) (=) )

b. Food for Pesce (PL 480) 234.8 104.6 64,2 71.2 227.7 5,010.8 |- 2,468.2 [2,542.6
Title!-Total ............... 156.2 - - - 121.6 4,062.4 2,468.2 |1,594.2
Repayable in U.S. Dollars - Loans . ................ 128.3 - - - 121.6 545.4 38.9 506.5
Payable in Foreign Currency - Planned for Country Use . . . 27.9 - - - - 3,517.0 2,429.3 |1,087.7

MLOBAS) .\ oo (27.9) ) (=) ) (=) (2,725.1) ] (2,429.3)| (295.8)

(Grants) ... ...l =) =) ) (=) =) (791.7) =) | (191.7)
Title 1l -TotatGrants . ... ................... 78.6 104.6 64.2 .2 106.1 948.4 - 948.4
Emergency Relief, Econ. Development, & Worid Food . . . 32.1 40,7 10,3 8.2 36.7 218.4 - 218.4
Voluntary Relief Agencies .. ................... 46.5 63.9 53.9 63.0 69.4 730.0 - 730.0

. Other Economic Assistance 3.8 3.3 0.9 | L5 1.7 34,7 | 163.4 | 181.3
Peace Corps . . 3.8 2.6 0.9 O‘Sb/ O.Zb AA.Bb - 44,8
Der .. .. - 0.7 : 51071 12| 20098 16341 13605

(Loans) .. ) 0.7 ) (51.0) (1.5) | (299.3)| (163.4)| (135.9)

(Grants) ) ) ) (-) ) (0.6) =) (0.6)

H. MILITARY ASSISTANCE - TOTAL ................ 0.1 * * 0.2 0.1 129.4 13.4 116.0
CreditsorLoans ................couuiuunnnn. - - - - - 27.3 13.4 13.9
Grants . ......oot e 0.1 * * 0.2 0.1 102.1 - 102.1

a. MAPGramts ... ............................ 0.1 * * 0.2 0.1 94.8 - 94,8

b. Credit Seles under FMS . ... ... ....... ... ... .. - - - - - 27.3 13.4 13.9

c. Military Assistance Service-funded (MASF) Grants - - - - - - - -

d. Transfers from Excess Stocks - - - - - 7.3 - 7.3

e. OtherGremts .. ............................ - - - - - - - -

11l TOTAL ECONOMIC AND MILITARY ASSISTANCE .. ... 444.6 113.5 81,7 | 137.5 | 249.4 | 9,275.5 | 3,773.2|5,502.3
Loam « o 352.2 0.7 14.7 65.6 143.0 | 6,923.1| 3,773.2 | 3,149.9
GEANTS ..ottt e e 92.5 112.8 67.0 71.9 106.4 2,352.2 - 12,352.2

Other US. Government Loansend Gramts ............... 12.4 15.0 - 8.6 22.9 555.8 582.9 -27.1
a. Export-import Bank Loans . 12.4 15.0 - 8.6 22.9 550.6 577.0 -26.4
b. AllOther Loans ...............covovurnan... - - - - - 5.2 5.9 -0.7

TABLE X
(Mitlions of Dollars)
ECONOMIC PROGRAMS OF OTHER OONORS
A. ASSISTANCE FROM INTERNATIONAL AGENCIES - COMMITMENTS
__Fyiena FY 1975 _FY 194675
TOTAL 501.9 853.3 5,150.1
IBRD - World Bank 52.0 209.0 1,436.5
Int'l, Finance Corp. - 9.5 45.5
Int'l. Dev. Association 390.0 631.3 3,428,1
UN Development Program 3.1 3.5 110.8
Other UN 56.8 - 129.2
B.D.A.C. COUNTRIES (EXCLUDING U.S.) OFFICIAL BILATERAL GROSS EXPENOITURES
Donor CY 1973 CY 1974 CY 1960-74
TOTAL 603,7 689,4 5,664.3
U.K. 121.1 176.5 1,547.8
Germany 167.7 141.9 1,490.1
Canada 59.7 109.2 1,001.8
Japan 126.5 120.0 845.,4
Netherlands 26.8 34,7 154,2
France 34.0 22.4 132.9
Other 67.9 84.7 492.1
C. ASSISTANCE FROM COMMUNIST COUNTRIES (LOANS AND GRANTS EXTENOED)
_Lviera . Lviers _CY 195875
Jorar — - _ 2,430
USSR - - 1,943
Eastern Europe - - 487

*

a/ Represents capitalized

Less than $50,000.

interest on prior year loans.

b/ Includes $54.1 million in capitalized interest under the Emergency Food Aid Act; in FY 1974, $51.0 million; in FY 1975, $1.5 million,
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BASIC DATA

Population (millions - mid-1975) . . .. .. ... 139.5 Per Capita GNP (dollars - 1973) . .. .. .. 100"
Annual Growth Rate (percent). . .. .. ... 2.1
Life Expectancy (years) . . ... .. ...... 48
Population in Urban Areas . . . ... ... . ... 19 People Per Doctor . . . ... ... ........ 25,800
(Percent - 1975)
Literacy Rate (percent) .. ... ... .. ... 60
Labor Force in Agriculture .. ... ....... 62 Students as % of 5 - 19 Age Group . . . .. 33

(Percent)

(Primary and Secondary)

% . Estimate in TBRD 1975 Annual Report.
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INDONESIA

Objectives of U.S. Assistance

Indonesia remains a moderate Western-leaning voice in

international affairs, in spite of dramatic and poten-

tially threatening political changes in Southeast Asia.
Its importance to the United States was emphasized
by President Ford on his visit to Jakarta in Decem-
ber 1975.

-- Indonesia, with over 140 million people,is the
fifth largest country in the world;

—— Indonesia has demonstrated flexibility and moder-
ation as an Organization of Petroleum Exporting
Countries (OPEC) member:

*% It did not participate in the 1973 Arab oil
embargo;

*% Its October 1975 price increase was less than
2% in the face of an OPEC recommendation of
10%.

~- Indonesia is an increasingly important supplier
of U.S. energy needs:

*% In the first ten months of 1975 over 9% of
U.S. crude oil imports have come from
Indonesia compared with 7.67 in 1974 and
5.,9% in 1973;

*K Federal Power Commission approval,

Indonesian liquid natural gas may

of southern California gas needs

Subject to
imports of
supply 20%
by 1980.

—— Americah investment in Indonesia is considerable,
amounting to approximately $500 million in non-
0il and about $1.5 billion in oil investment since
1967.

U.S. policy in Indonesia supports the following key ob-
jectives:
—— economic progress and improved living conditions

for the majority of Indonesians, poor by any
standards;

* PROGRAM SUMMARY
o - N B V(In thousands of dollars}
p . Education s Selectgd
FISCAL | oo | Foed 1URRIGT| ond Human SRR | Countries | o
YEAR Nutrition Hira](ljth Develop- Prg‘glr:ms Organi- Programs
ment zations

1975
Loans 35,000 35,000
Grants »8”255~*2,297 4,418 1,540 - - -

Tow [43,255 | 37,297] 4,418] 1,540] - - =

Development
Activities under
Sec. 106

1976
Loans 40,000 | 26,700] 8,300 5,000 - -
Grants 10,801 1,100] 8,101] 1,600 - -

Totat {50,801 {27,800|16,401| 6,600 - -
Transition |
Quarter
Loans = - - - - -
Grants 2,450 300 1,950 200 = -

Total 2,450 3001 1,950 200 - -
1977
Loans 43,000 | 29,800 7,300| 5,900 - -
Grants 6,905 1,600 3,405} 1,900 -

Total 149,905 |31,400(10,705 7,800 - -

maintenance of a stable government and full

participation by the majority of Indonesians;

continuation of Indonesia's stabilizing role in
the region and in thke Third World.
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Socio—Economic Setting

By any measure, Indonesia remains a seriously under-
developed country:

-- Indonesia's per capita GNP is estimated at
about $100 (1973 dollars), one-third the
Congressional standard of $300 for most
seriously affected (MSA) countries;

—= Over 50% of Indonesians do not have adequate
diets based on standards for minimum require-
ments set by the World Health Organization
(2,150 kilo-calories and 50 grams of protein
per day);

—- Health standards are extremely poor:

** potable water accessible to only 1% of
the rural population;

** 50% mortality among pre-school children;
** a severe shortage of health manpower.

-~ Forty percent of the population is illiterate.

Indonesia has established ambitious development targets:

-~ Its development strategy, which has received
full endorsement from the World Bank, aims to
create millions of new jobs over the current
Five-Year Plan period at a rate at least equal
to the growth rate of the labor force;

—- The rural sector has high potential for
growth and the Government of Indonesia is
vigorously pursuing programs in irrigation,
development of new seed varieties and tech-
nical services, provision of credit, and

other ways to energize family farm enterprises.

Income from oil has neither attained the levels which
earlier had beéen predicted due to worldwide recession,
decreasing demand from consuming nations and increasing
prices for Indonesian inputs, nor has had a significant
impact on the standard of living:

-- Indonesia's net benefits from oil on a per
capita basis are estimated at $18-$%20 for the
period 1973-75, but amount only to $6 per
capita in real income as a result of the large
increase in import prices over the same period;

-- Indonesia produces only 5% of the OPEC countries'
total oil production, but contains 457% of the
total population of the OPEC countries,

Major financial constraints have resulted from the
defaults of the national o0il company--Pertamina--in
March 1975:

—— The Government of Indonesia assumed the debt
service burden of Pertamina. This will mean:

*% an estimated increase of $350 million in
public debt payments per year;

**%* a3 projected total payment burden exceeding
$1.0 billion per year beginning in 1976,
or a level over 507 greater than the debt
service in 1974 (see chart next page);

-~ Foreign exchange reserves have dropped
drastically because of increasing debt
payments and reduced oil income combined
with substantially higher prices for imports.

The above constraints on resources have required policy
adjustments on the part of the Indonesian Government:

-~ Development targets and expenditures have had
to be scaled down;
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~ INDONESIA DEBT SERVICE
. Actual 1970-1975; Estimates for 1876 and 1977

1500 i . 1500
(Millions of Dollars)

, ]z 350

1000 | “Million 1000
500 500

. .
"1 Debt Service,
Excl. Pertamina
0 L o

1970  1971,‘1972 1973 - 1974 = 1975 = 1976 1977
N — ACTUAL ——— /" ESTIMATES

—— With debt service obligations substantially
higher than expected, the margin for borrowing
on other than concessional or semi-concessional
terms has now become much more limited.

FY 1977 Program

The major constraint to achievement of Indonesian

development targets is the lack of trained manpower and

governmental administrative capacity. Rather than
focusing on needed capital transfers as our program
did before the o0il price increase, it now addresses
the need for training and institutional development
with particular emphasis on rural development and
family planning efforts.
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The U.S. program is already contributing to increasing

the outreach and quality of government services and

benefits, emphasizing integrated development systems
(coordinating efforts of various implementing
agencies across ministerial lines) in selected rural
communities and regions.

For FY 1977 A.I1.D. proposes $49.9 million in development
loans and grants for Indonesia consisting of the

following:

-~ $35.7 million in development loans, and $7.3
million in a Title X population loan (FY 1977
will be the first year of Title X loan funding);

—-- $4.0 million in technical assistance grants;

-~ $2.9 million in Title X population grants.

In addition, planned PL 480 assistance for FY 1977
includes:

-- $35.0 million in Title I sales;
—— $6.6 million in Title II commodities to be
distributed by voluntary agencies ($2.8 million)

and through the World Food Program ($3.,8 million).

Food and Nutrition

The Government of Indonesia has concluded that there are
significant opportunities for expansion of agricultural
production and rural incomes:

-- About 817 of the Indonesian population is rural
with some 62% deriving its income primarily
from agriculture;

-- Real incomes for the majority of Indonesian
farmers have not grown appreciably in the past
seven vears and productivity in most major
crops remains relatively stagnant;
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—- Indonesia is not self-sufficient in food; in fact,
the country is not expected to achieve self-~
sufficiency in its most important food-~rice--
within the foreseeable future;

Average caloric and protein intake are below UN-
recommended minimum levels for over half the
people;

-~ Rural underemployment is as high as 30%.

Adequate growth in agriculture will involve continued
strengthening of goverment organization and efficiency in
a number of areas: agricultural research, transmigration,
rural works and on-farm application of irrigation,
extension and credit, and marketing facilities.
(The Indonesian Government has begun programs in all
these areas.)

To assist development in this high priority sector, A.I.D.

plans to continue four technical assistance grant projects

and to introduce additional projects as follows:

—- The continuing grant program includes partial
funding of some two dozen small-scale rural
development activities of U.S. private voluntary
agencies. Under this Co-financing Project, the
bulk of costs are borne by the voluntary agencies
and the Government of Indonesia;

A second continuing project is in the area of
provincial agricultural planning in which the
effort is to improve program planning and project
design in the agriculture sector at the provincial
level;

A.I.D. also plans to concentrate on fisheries
development in the final year of funding of a
general agriculture assistance project;

Finally, a grant in provincial development
management will complement loan programs in rural
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integrated area development by introducing
techniques for identifying priority needs of the
rural poor and designing programs at the local
government level which will systematically
address those needs,

Two new loans and one new grant project are proposed:

A $26.8 million loan entitled Sederhana (Simple)
Irrigation and Land Development is intended to
establish small-scale irrigation facilities and
effective water—user associations to boost food
production and farmer incomes, and to strengthen
Indonesia's institutional capability to plan and
implement small-scale irrigation projects;

A $3.0 million loan for a pilot fisheries
development project in Lampung Province, South
Sumatra, is designed to contribute to improved
nutrition and farm incomes by establishing modern
brackish-water fish farms utilizing advanced fish-
culture practices on presently unused land in
Lampung. The beneficiaries will be poor fish-
farmer families to be relocated from overcrowed
areas of Javaj

—-— A new grant entitled Northern Sumatra Regional
Planning is related in approach to the existing
provincial planning project, but is designed to
produce a specific long-term regional development
strategy and a selection of high-priority area
development projects consistent with that strategy

Population Planning and Health

The commodity (contraceptive) component of the program

will be loan-funded rather than grant-funded in FY 1977

as a transition measure to eventual commercial production

and distribution.
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Loan funds of $7.3 million will furnish the bulk of oral
contraceptives under the program which has recruited over
five million acceptors to date:

-— Technical assistance has introduced methods of
management and planning which are having broad
impact in expanding services to greater numbers
of the rural poor;

-- Since program inception in 1968, a 12%-147
reduction in fertility has been achieved on
Java and Bali, where two-thirds of the popu-
lation is located, and 20% of women of child-
bearing age are practicing contraception.

In the health sector generally, the Indonesians have

sharply expanded development programs consistent with

the current Five-Year Plan. Among the most serious
problems the Ministry of Health faces are:

—-~ infectious and parasitic diseases which
combined with malnutrition remain the
primary killer of young and old (the only
major diseases under control are smallpox
and yaws);

-- a severe shortage of public health manpower
and poor quality training programs and facili-
ties to help relieve the condition.

A.I.D. will continue to finance technical assistance under
the Health Research and Development Project aimed at
development of low-cost delivery systems in public
health, and plans to implement FY 1976 loans in rural
sanitation manpower development and potable water for
Surakarta, Java.

Education and Human Resources Development

Reform measures and improvements in the education sector
have been under way since 1974 with the appointment of a
new Minister of Education:
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—— The education budget has been sharply increased;

-— Accelerated manpower development programs are
being undertaken.

Since the inception of the current A.I,D. participant

training program in 1967, some 1,600 Indonesians have been

trained in the United States and third countries.

Given the size of the country and its development problems,

there is still a critical shortage of skilled managers and

technicians in Indonesia.

To help meet this need, the A.I.D, training program is

being expanded. Following on a training loan expected to

be authorized in late FY 1976, A.I.D. is proposing a
$5.9 million loan in FY 1977 to:

-- accelerate participant training in fields urgently
in need of upgraded professional manpower;

-- strengthen the institutional capability of
Indonesia to plan, manage and evaluate compre-
hensive human resource development programs.

A.I.D. will continue grant funding of two ongoing
activities:

-~ The general participant training grant project,
ending in FY 1977, will continue to provide
trained manpower for key technical and managerial
positions in the Indonesian Government;

-- A project in education finance is helping to
develop systems for the allocation of funds in
education to ensure equitable access to education
for depressed regions and low-income groups.



COUNTRY: INDONESTIA

GRANT ACTIVITY SUMMARY

(In thousands of dollars)

TABLE V

Project Title

FOOD AND NUTRITION
[AZ%IsStance to Agriculture

Voluntary Agency Co-Financing
Area Development Project Planning
Kabupaten Rural Development Planning
and Management /
Brackish Water Fisheries Production™
Northern Sumatra Regional Planning
Higher Agricultural Education
Agricultural Research

POPULATION PLANNING AND HEALTH
Family Planning
Health Research and Development

EDUCATION AND HUMAN RESOURCES DEVELOPMENT
General Participant Training
Educational Finance
Non-formal Education

a/ Part of Assistance to Agriculture
project in FY 1976

*F

£ 2

k3

*Detailed project narrative—See Table Vi.

[ EYol Through FY 1975 Estimated FY 1976 .
FY o ched- — = i Proposed vture | Estimated
. lnitial | uled R . Unliqui- . . Unliqui- $“'m.n:.::‘ Program Yeor Total
Proiecttumbar | Obliga-| Final | Obligor | Expardic | doted | Obligor | Expendic | e tna] ‘Guerter | Fv 3977 | 020 |  Com
Vion 6/30/75 6/30/76
1,100 300 1,600
497-11-110-189{1969 | 1977 {1,793 1,579 214 438 315 337 140 316 - 2,687
497-13-899-225(1974 | 1977 357 259 98 399 458 39 100 426 - 1,282
497~11-199-238}1975 ! 1977 111 - 111 143 154 100 35 81 - 370
497-11-810-237]1976 | 1978 - - - 120 - 120 25 200 130 475
497-21-180-243{1976 | 1977 — - - (388)| (210) (178) - 217 - 217
497-11-199-24611977 | 1979 - - - - - - - 360 840 1,200
497-11-660~190|1969 | 1975 [ 7,164 5,714 | 1,450 - 1,450 - - - - 7,164
497-11-110-198{1971 {1975 [1,201 860 341 - 302 39 - - - 1,201
8,101 1,950 3,405
497-15-580-1881968 | 1977 p3,215 (20,884 |2,331 7,801 |8,543 1,589 1,950 2,905 - 35,871
497-11-599-230{1975 | 1977 160 38 122 300 324 98 - 500 - 960
1,600 200 1,900
497-11-690-183(1967 | 1977 [9,320 8,634 686 955 (1,242 399 100 1,800 - 12,175
497-11-680-229(1975 | 1977 201 - 201 175 221 155 50 100 - 526
497-11-670-234 {1975 TQ 150 - 150 470 265 355 50 - - 670
Total . . ... .. 10,801 13,274 | 3,231 [2,450 6,905
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Country: INDONESTA

TITLE

NUMBER

Assistance to Agriculture

497-11-110-189

GRANT ACTIVITY DATA TABLE VI
FUNDS PROPOSED OBLIGATION (5000)
Food and Nutrition FY 77 316
PRIOR REFERENCE INITIAL OBLIGATION |SCHEDULED FINAL OBLIGATION
p. 16, FY 1976 East Asia PDB Ey: 1969 Ey: 1977

Project Target and Course of Action:

The purpose of this

project is to increase the capability of the Indonesian
Ministry of Agriculture to identify policies, and to plan
and implement programs that increase food production and

welfare of small farmers.

ening the staff of the Ministry of Agriculture and on
implementing fisheries projects.

Progress to Date:

14 million tons in 1973-74.

During Indonesia's First Five-Year Plan
(1969~1974), rice production increased 377%, to a total of

A.I.D. provided critically

needed technical assistance under this project when the

Ministry of Agriculture was attempting to deal with early
problems in the national rice program.
sors pointed out shortcomings in the government's domestic

procurement operat ions.

result.

For example, advi-

Corrective actions were taken as a
In FY 1975, A.I.D.-funded advisors from the

Tennessee Valley Authority (TVA) worked on fertilizer
marketing problems and provided training for fertilizer
Four planners from the Ministry were sent to
the United States for graduate degrees, and several short-
term consultants assisted in the reorganization of the
Planning Bureau.

inspectors.

Assistance is focused on strength-

A survey of the suitability of multiple cropping was also
conducted. It was concluded that if such a pilot activity
were undertaken, it should be done in the context of a
larger area development project in order for production
gains to be integrated with marketing and other aspects of
the agriculture sector. Such projects are being formulated,
and multiple cropping will be considered as a possible facet
of new area development activities. The project has also
continued ongoing trailning of participants in U.S. univer-
sities in various fields of agriculture. During FY 1976,
$388,000 of project funding is being utilized for a brackish
water fisheries expansion program in northern Sumatra-.
(Brackish Water Fisheries Production becomes a discrete
project in FY 1977.)

FY 1977 Program: A total of $316,000 is proposed to continue

Assistance to Agriculture for an additional year. Funds

will be utilized to finance grants for agricultural technical
services on a selective basis for such activities as the Luwu
and Citanduy loan projects. Services will include two long-
term PASA technicians, two long-term contract technicians,
and 27 man-months of short-term contract consultants
($280,000). Participant training includes three long- and

three short-term new starts and three continuing in master's
programs ($36,000).

_U.S. DOLLAR COST (In Thousands)

Cost Components

Participants . . . .

Other Costs

Obligations Expen&it‘;ﬁeis 7 Unll;lﬂ&;tﬂd )
Through 6/30/75 | 1,793 1,579 214
Estimated FY 76 438 315
Estimated
through 6/30/76 2’ 231 1’894 337
Estimated Future Year Estimated
Bﬁlanrst::on 140 Obligations Total Cost
Proposed FY 77 316 - 2,687

U.S. Technicians . .

Commodities . ...

Total Obligations . .

PRINCIPAL CONTRACTORS/
OBLIGATIONS AGENCIES
Estimated FY 76 Estimated Transition Quarter Proposed FY 77 Auburn University
Contract/ Contract Contract/ International Cen-
A0 | ey | T | "D | e | T | Ws' | 00 | T8 | e for Aquaculturd
- 205 [ 205 - 70 70 - 280 280
113 - 113 40 - 40 36 - 36 | PASA with Tennessedq
77 43 1120 20 - 20 - - — | Valley Authority
. - - - 10 - 10 - - -
190 248 | 438 70 70| 140 36 280 316
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Country: INDONESIA GRANT ACTIVITY DATA TABLE Vi
TITLE FUNDS PROPOSED OBLIGATION ($000)
Voluntary Agency Co-Financing Food and Nutrition Fv 77 426
PRIOR REFERENCE INITIAL OBLIGATION [SCHEDULED FINAL OBLIG AT ION
NUMBER 497-13-899-225 P 17, FY 1976, East Asita PDB Fy: 1974 FY: 1977

Project Target and Course of Action: The purpose of this
project is to promote activities benefiting Indonesia's poor
majority. Funds made available under this project in con-
Junction with funds provided by U.S.-registered voluntary
agencles and by Indonesian organizations and affiliates are
used to support selected local development activities. The
project enhances the ability of U.S. voluntary agencies to
plan and implement development activities designed to meet
basic human needs, especially in poor rural areas.

The voluntary agencies have full responsibility for activity
selection, planning and monitoring. All U.S.-registered vol-
untary agencies active in Indonesia are eligible to request
A.I.D. assistance for specific activities within their over-
all programs. The activities proposed by the voluntary
agencies, however, are subject to A.I.D. approval and audit.

A.I1.D. provides funding for up to 75% of the costs of each
activity selected for co-financing. However, A.I.D. funds
have approximated 40%-507 of the cost of all activities se-
lected in any one year. These funds are obligated by means
of grant agreements with the voluntary agencies. Funds are
transferred to the U.S. headquarters of each voluntary agency,
then directly to the representative agencies in Indonesia.

Progress to Date: Through FY 1975, five voluntary agencies

(CARE, Catholic Relief Services, Church World Service, YMCA
and Seventh Day Adventist Services) had received A.I.D.
grants totaling $357,000 for support of twenty-four activi-
ties with a total cost of $833,000. A.I.D. funds represented
43%Z of the total, with the remainder being contributed by the
VolAgs, their Indonesian counterpart agencies, and provincial,
district or local communities under the co-financing scheme.
These activities were varied in scope. For example, irriga-
tion systems were rehabilitated, duck and poultry breeding
were promoted, a Luwu agricultural extension cadre was
trained, and nutrition education was intensified. During FY
1976, a special effort has been made to encourage expanded
participation in this project by the voluntary agencies oper-
ating in Indonesia. As a result, 15 additional activities
are expected to be undertaken this year, including several by
the largest indigenous Indonesian voluntary agency,
Muhammadiya.

FY 1977 Program: A total of $426,000 is proposed to finance
additional approved development activities in coordination
with the voluntary agencies.

U.S. DOLLAR COST (In Thousands) 2?;‘3\%725" CONTRACTORS/
Obligations Expenditures | Unliquidated OBLIGATIONS
Through 6/30/75 357 259 98 Estimated FY 76 Estimated Transition Quarter Proposed FY 77 CARE
Direct | COntract/ Direct | CoNntract Direct | CONtract/ Catholic Relief
Estimated FY 76 399 458 Cost Components A0 | ageney | T | 10 | azeney | T | AID | Aoy | 7O Service
Estimated U.S. Technicians . . = - - - - - - - - Church World
through 6/30/76 756 717 39 Participants. .. ... - = - - - - = - - Service
%;'r‘;';"a(t‘z‘:‘ Future Year Estimated Commodities . ... - - -~ - - - - - - YMCA
Quarter 100 Obiigations Total Cost || Other Costs . . . . . - 399 | 399 - 100 | 100 | - 426 | 426 Seventh Day
Adventist Service
Proposed FY 77 426 - 1,282 Total Obligations .. | _ 399 | 399 - 100 | 100 | - 426 1426
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Country: GRANT ACTIVITY DATA TABLE Vi
TITLE Area Development Project Planning FUNDS . [PROPOSED OBLIGATION (8000

(Area Development Agricultural Resources Food and Nutrition e FY77"_§}

Assessmentl PRIOR REFERENCE INITIAL OBLIGATION |SCHEDULED FINAL OBLIGATION
numeer 497-11-199-238 p. 18, FY 1976 East Asia PDB fy. 1975 ey, 1977

Project Target and Course of Action: The purpose of this
project is to improve the ability of provincial planning
authorities to develop programs, design projects, and allo-
cate funds to deal with the problems of small farmers and
other poor people in rural areas. A.I.D. assists in the
design and implementation of planning studies carried out
by the provincial universities, local contractors,and U.S.
advisors. The studies generate basic data for setting
development priorities for agricultural programs within the
province, provide prefeasibility information for specific
projects, and analyze and recommend improvements in the
provincial planning systems. In addition to financing
advisors, A.I.D. finances a portion of the local costs of
the studies. Key provincial planners will also be

selected for short-term training in the United States and
third countries.

Progress to Date: The Indonesian Government within the
past two years has decentralized the planning process by

providing a greater role to provincial planning authorities.

This project supports the decentralization trend, as well
as tangible local development, by supporting locally
conducted studies tied directly to project implementation
plans of local government. Two initial studies have been
identified for implementation, one for the provincial
planning authority of North Sumatra province, the other
for Bali province; PASA services have been requested of

USDA/Economic Research Sérvice; short-term training program
development has begun with local planning authorities in
Pakistan, Malaysia, and Taiwan. Two additional studies
will have been identified for implementation before the
close of FY 1976. The third and final year of the project
will see the identification of the fifth and sixth studies
to be conducted under the project.

FY 1977 Program: A total of $81,000 is proposed for the

final year for 12 man-months of PASA advisory services for
final studies ($52,000) and associated commodity costs
($2,000), reimbursement of local costs associated with
conducting the studies ($23,000), and training of short-
term participants in a third country ($4,000).

*In FY 1976, this project was entitled Area
Development Agricultural Resources Assessment. The
name change is made to reflect more accurately the
purposes of the project and its administration and
implementation within the Government of Indonesia.

o R * - % DOLLAR COST ({In Thousands) PRINCIPAL CONTRACTORS/
Obligations | Expenditures | Unliquidated OBLIGATIONS AGENCIES
Through 6/30/75 111 - 111 Estimated FY 76 Estimated Transition Quarter Proposed FY 77 USDA/ERS and
\ Contract/ ) Contract . Contract/ local contracts
. Cost Components Direct Other Total Direct Other T Direct Oth
Estimated FY 76 143 154 AID | agency ota AID | agency otal AID Agenecry Total
Estimated U.S. Technicians .. | — 96 96 - 20 20 - 52 52
through 6/30/76 254 154 100 Participants . . . . . . 8 . 8| - - -1 & — 1 &
$:;lr’1.’s1|at:gcr‘1 Future Year Estimatad Commodities . ... - 5 5 - - - - 2 2
Quarter 35 Obligations Total Cost || Other Costs . . . . . 34 - 34 15 - 15 23 - 23
Proposed FY 77 81 - 370 Total Obligations . . 42 101 143 15 20 35 27 54 81
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TABLE VI

Country: INDONESIA GRANT ACTIVITY DATA
TITLE FUNDS PROPOSED OBLIGATION ($000)
Kabupaten Rural Development Planning and Food and Nutrition FY 77 200
Management PRIOR REFERENCE INtTIAL OBLIGATION [SCHEDULED FINAL OBLIGATION
numger 497-11-810-237 Sec.113 notification to be transmitted Fy: 1976 Fy: 1978

Project Target and Course of Action: The purpose of this
project is to develop and introduce at the kabupaten
(district) level techniques for quickly and accurately
defining the needs of the rural poor and responding through
the existing governmental structure and programs, and to
increase the effectiveness of the kabupaten planning and
administrative machinery.

A team of consultants will be based in Central Java and, at
the direction of the governor, will be assigned to work with
four or five selected kabupatens. The team will be com-
prised of two Americans, two Indonesians from local univer-
sities, and two representatives of the provincial govern-~
ment. The first phase (4-6 months) of the project will be
devoted to an analytical review of planning, implementation
and management practices and policies in the selected
kabupatens. Following this review, the consultants will
work with kabupaten officials to help determine the
kabupatens' immediate informational needs and to develop
feedback systems to provide the required information. The
team will also assist in developing training materials and
approaches for on-the-job training and short-term courses
to be conducted at the provincial level for key kabupaten
officials. These courses will, to the extent feasible,
utilize the services of a private Indonesian management

actual planning exercises with kabupaten officials
utilizing problem~solving and goal-setting techniques, and
will revise the training materials as a result of this
experience.

Progress to Date: This project did not appear in the

FY 1976 CP, but was submitted for prior notification to
Congress, There 1s agreement with Indonesian officials
regarding the focus and parameters of the project. Efforts
to further define the implementing bodies are under way.

FY 1977 Program: A total of $200,000 is proposed (a) to
continue the services of one advisor for a period of one
year and a second advisor for a period of six months
($90,000); (b) to purchase limited amounts of training
materials ($20,000); and (c) to carry out test projects and
provide the services of an indigenous management institute
($90,000) .

institute. Finally, the consultants will work through
U.S. DOLLAR COST (In Thousands) e Pfo- CONTRACTORS/
Obligations Expenditures | Unliquidated OBLIGATIONS P 1 A
- Estimated FY 76 Estimated Transition Quarter Proposed FY 77 ersonal services
Through 6/30/75 o Jconuaey e JContract o °%W?“’ and local contracts
Oth Other T ther Total
Estimated FY 76 120 - Cost Components AlD Agenecry Total AID Agemey otal AlD Ageney otal
Estimated 120 _ U.S. Technicians . . - 120 | 120 - 25 25 - 90 90
through 6/30/76 Participants. . . . .. - - - - - - - - -
Estimated Future Year Estimatad Commodities . .. . - - - - - - 20 - 20
gua;stg:on 25 Obligations Total Cost Other Costs . . ... - - = - - - 90 - 90
Proposed FY 77 200 130 475 Total Obligations . . - 120 | 120 - 25 25 110 90 | 200
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Country: LNDONESIA GRANT ACTIVITY DATA TABLE Vi
E - X X R FUNDS PROPOSED OBLIGATION ($000)

Ty B;acklih Water Flshe%les Prod9ctlonlg7: Food and Nutrition T 217

(Part ° ASS stance to AgrlCulture in FY PRIOR REFERENCE INITIAL OBLIGATION |SCHEDULED FINAL OBLIGATION

nomper | 297-21-180-243 p.16, FY 1976 East Asia PDB Fy. 1976 ey. 1977

Project Target and Course of Action: The purpose of this
project is to increase brackish water inland fisheries
(tambak) production in seven districts in the provinces of
Aceh and North Sumatra, and to create a project organization
base upon which tambak area expansion can take place.

Through intensification of aquaculture practices by applying
known technology, there will be increased employment in the
area, increased fisheries production, and increased tambak
operator incomes., The thrust of the project is to create a
system of eight provincial fishery development units (PFDUs),
and employment of tambak intensification agents (TIAs) who
will demonstrate and teach methods of increasing production.
Bank credit for production, intensification, and extensifica-
tion will be programmed by the Directorate General of Fisher-
ies provincial staff, and supervised by the Bank Rakyat
Indonesia.

Progress to Date: Two full-time technical advisors are
assigned to the project. One individual is stationed in each
of the two provinces. Additional short-term consultants are
being utilized by the project in such areas as marketing and
processing. Eight PFDUs have been created on existing

*In FY 1976 $388,000 was obligated for this activity as
Part of Assistance to Agriculture Project No. 497-11-110-189.

private or govermment-owned ponds and construction is to
begin in FY 1976. Private ponds receive compensation in the
form of leases or pond improvement arrangements. In-country
and offshore academic and short—course training is provided
staff members, and includes nine M.Sc. candidates in the
United States and the Philippines, and two short-term parti-
cipants in the Philippines. Principal commodities provided
under the project include vehicles for the two provinces and
eight PFDUs, and audio-visual and pond analysis equipment.

FY 1977 Program: A total of $217,000 is proposed to finance

two full-time advisors and six man-months of short-term
consultants ($181,000), and continuation of long-term
training in the United States for five participants ($36,000).

U.S. DOLLAR COST {(in Thousands) B PEL CONTRACTORS/
Obligations Expenditures | Unliquidated OBLIGATIONS
i i d T ition Quart FY 77
Through 6/30/75 - - - Estimated FY 76 Estimated Transition Quarter Proposed To be selected
Direct C%nt::d/ Direct Cgrt\:’;act Direct C%rltr:'act/
Estimated FY 76 (388%) (210%) Cost Components AID Agencry Totalr AID Agencry Total alD Agenecry Total
Estimated U.S. Technicians . . - (205) | (205} - - - - 181 181
* * *

through 6/30/76 (388 ) (210 ) (178 ) Participants . . . ... (63) - (611 - - - 36 - 36

Estimated Future Year Estimated || Commodities . ... | (77)  (43)](120) - - - - - -

B—uaar:i:;on - Obligations Total Cost Other Costs .. .. . - - - - - - - - -

Proposed FY 77 217 - 217 Total Obligations . . (140) (248) (388) _ - - 36 181 217
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Country: INDONESTA GRANT ACTIVITY DATA TABLE VI
TITLE FUNDS .PROPOSED OBLIGATION ($000)
Northern Sumatra Regional Planning Food and Nutrition Fr _ 360
PRIOR REFERENCE INITIALOBLIGATION [SCHEDULED FINAL OBLIGATION
NUMBER 497-11-199-246 - Fy: 1977 Fy: 1979

GOAL: The goal of this project is to increase rural income
and partieipation in the development process.

PURPOSE: The local purpose of this project is to establish
coordinated provincial and regional planning capability
for the northern Sumatra planning region.

BACKGROUND: The Indonesian Government and the A.I.D.
Mission have been collaborating on the development of

the project for over a year. 1In 1974, at the request of
Indonesia, AID grant-financed a small study to design a
more decentralized approach to regional planning. The
resulting report has provided the basis for detailed dis-
cussions with the Indcnesian Government concerning
objectives, organization and staffing for the project.
project is based on the idea that decentralized planning
can be more responsive to development needs than was the
highly centralized planning characteristic of the
Five-Year Plan period.

The

OUTPUTS: (1) Establish a selection process for identifica-
tion of high priority sectoral and sub-regional area develop-
ment projects and coordination of the detailed planning for
their execution, (2) formulate a long-term regional develop-
ment strategy, (3) establish a regional information center,
(4) design a system for monitoring/evaluation of prodect

execution and (5) establish manpower development plans for
provincial planning bodies and the planning divisions of
provincial level sectoral agencies.

HOST COUNTRY AND OTHER DONORS: The project has been

coordinated with other donors active in regional planning.
As IBRD, Canadian, West German and Australilan-~assisted
regional planning activities have progressed, USAID has
maintained a continuing dialogue with the donors’' in-
country representatives. Numerous discussions of more
general issues have been held with the long-~term regional
planning advisors sponsored by the Ford Foundation and the
Dutch and Belgium governments.

FY 1977 PROGRAM: A total of $360,000 is proposed to finance
40 man-months of technical advisory services ($324,000);
training of five planners (two long-term and three short-
term participants) ($30,000); and commodities to support the
regional information center ($6,000).

U.S. DOLLAR COST {In Thousands) PRINCIPAL CONTRACTORS/
Obligations Expenditures Unliquidated OBLIGATIONS
Estimated FY 76 Estimated Transition Quarter Proposed FY 77 To be
Through 6/30/75 - - -
Direct | Contract/ Direct | Contract Direct | Contract/ selected

Othe Tot Other Total Other Total
Estimated FY 76 _ _ Cost Components AID Agencry otal AID Ay otal D et ota
Estimated U.S. Technicians . . - = - - - - - 324 324
through 6/30/76 B - B Participants . . . . . . - - - - - - 30 - 30
15.‘“"‘.3’.9“ Future Year Estimated Commodities . . . . - - - - - - - 6 6

t - R s gst S oo —

Q?anrst;,mn Obligations Total Cost Other Costs . . . . . - - - - - - - - -
Proposed FY 77 360 840 1, 200 Total Obligations . . - - - - - - 30 330 360
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INDONESIA

Country: GRANT ACTIVITY DATA TABLE VI
TITLE FUNDS PROPOSED OBLIGATION ($000)
Family Planning Population Planning and Health Fy 77 2.905
PRIOR REFERENCE INITIALOBLIGATION |SCHEDULED FINAL OBLIGATION
nomper  +97-15-580-188 p+19, FY 1976 East Asia PDB fy. 1968 py. 1977

Project Target and Course of Action: The purpose of this
project 'is to reduce population growth rates sufficiently so
that the country's population in the year 2000 will not ex-
ceed 220 million, Currently the population is 140 million,
and the annual growth rate is 2.1%., Without a substantial
decline in fertility rates, the population growth rate

will rise and Indonesia will have a population far in excess
of 220 million by the year 2000.

Indonesia launched a national family planning program seven
years ago, A,I.D. has provided advisors to assist the
National Family Coordinating Board in managing the rapid
growth of the program, and has supplied nearly all of the

oral contraceptives distributed through the family planning
clinics.

Progress to Date:
planning program,
populated islands of Java
2,8 million women in Java
eligible couples on these
ception,
assisted in the development of a logistics system and a ser-
vice statistics program. Pilot schemes for the distribution
of contraceptives through the private sector have been ini-
tiated with A.I.D assistance, and a number of research and

During
efforts

the first five years of the family
were concentrated on the densely
and Bali, As of October 1975,

and Bali, representing 207 of all
islands, were practicing contra-

In addition to supplying contraceptives, A.I.D. has

and development efforts are being undertaken which have a
potential for rapidly spreading family planning practices,

FY 1977 Program: A total of $2,905,000 is proposed to assist
the Indonesian Government to accelerate the implementation

of its national family planning program. These funds will be
utilized for extending the village contraceptive supply
depots, the sterilization program, plantation/industry/com-
mercial distribution, and outer island family planning
activities., Seven short-term consultants will be provided
($100,000), Participants will include 21 long-term M.S. and
Ph.D. candidates and five short-term trainees ($250,000).
Commodities such as medical and data processing equipment and
limited 4-~wheel transport will be provided ($750,000). Other
costs include activities such as the extension of the village
contraceptive depots throughout Java, pilot testing of dis-
tribution of condoms and oral contraceptives by non-medical
personnel, and discretionary grants to outer island program
managers to stimulate innovative approaches to extending
family planning services in their areas ($1,805,000)., In
addition, $7.3 million of loan-funded contraceptives is re-
quested under a loan activity.

FY 1977 will be the last year of funding for the project as
currently programmed. A new phase is under review,

- ) U.S. DOLLAR COST (In Thousands) PRINCIPAL CONTRACTORS/

B " Obligations | Expenditures | Unliquidated OBLIGATIONS

Through 6/30/75 | 23,215 20,884 2,331 Estimated FY 76 Estimated Transition Quarter Proposed F Y 77 University of

Direct Contract/ Direct Contre:ct Direct Contvarct/ Hawaii SChOOl Of

Estimated FY 76 7 , 801 8 , 543 Cost Components JID A%;r:\ecry Total AD Egtehnecy Total AID AOg::‘ecy Total Public Health.
Estimated 31,016 29,427 1,589 || U-S. Technicians .. 71 71 - 71 - 100 100

through 6/30/76 ’ ’ ’ Participants . ., . .. . 210 - 210 47 - 47| 250 - 250

Estimated 1.950 Future Year Estimated Commodities . ... 7,100 - }7,100(1,798 - 1,798 750 - 750

Qe ’ Obigations | Total Cost || Otner Costs . .. . . 420 - | 420 98] - 98,805 - 1,805

Propased FY 77 2,905 - 35,871 | total Obligations . . [75730 71 7,801(1,943 711,950,805 | 100 R,905
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INDONESIA
Country:

GRANT ACTIVITY DATA

TABLE VI

TiTLE FUNDS

Population Planning and Health

PROPOSED OBLIGATION ($000)
FY 77

Health Research and Development
NUMBER  497-11-599-230

PRIOR REFERENCE

p. 20, FY 1976 Fast Asia PDB

Q
INITIAL OBLIGATION

F¥: 1975

SCHEDULED FINAL OBLIGATION
FY:

1977

Project Target and Course of Action: The purpose of this
project 1s to assist the National Health Research and
Development Institute to perform program analyses for the
health sector. The project focused on building a base of
statistical information; testing new concepts in health-
delivery systems such as paramedical personnel, rural health
clinics, and training for traditional medical practitioners;
and conducting research on social cultural and medical fac-
tors affecting public health in Indcnesia.

By June 1976, about ten pilot sub-projects will be under
way on Java and the outer islands of Indonesia. TIndo-
nesia's public health problems are typical of other less-
developed countries. The poor majority of the population
does not have access to modern health services; doctors
and health techniclars are poorly trained; and modern
medicines are too expensive for most Indonesians to afford.
Certain communicable diseases--gastro-intestinal illnesses,
tuberculosis and cholera--are endemic to the country and,
as a result, infant mortality 1s very high. The Indo-
nesian Government plans to expand health services and
improve the health environment in Indonesia during the
period of the Second Five Year Plan (1974-79).

Progress to Date: A preliminary field study, aimed at
providing baseline data for use in the research sub-pro-

FY 77 Program:

jects, 1s complete. This study focused on two districts
and determined current health problems,the pattern of
utilization of existing health services in the districts
and the patterns of activity of physicians, nurses, mid-
wives, sanitarians and other health workers in the dis-
tricts. In addition, studies are planned or currently
underway to pilot-test the concept of village health pro-
moters, to study the level and source of physician income,
to develop and field-test a minimum drug list for health
clinics, and to stady the use of traditional drugs in
treating illnesses.

A total of $500,000 is proposed for two
short—term U.S. advisors to assist in continued health
sector planning and the development of pilot projects
($30,000); two long-term participants from the Department
of Health's Institute for Health Research and Development
for training in the United States ($20,000); commodities
for the Institute ($20,000); and local currency to finance
10 - 12 specific sub-projects ($430,000).

U.S. DOLLAR COST (in Thousands) :ZEIS(I:TSSL CONTRACTORS/
Obligations Expenditures | Unliquidated OBLIGATIONS
- - - on @
Through 6/30/75 160 ag 122 Estimated FY 7€ Estimated Transition Quarter Proposed FY 77
Cost C " Direct C%"t;"c'/ Direct Cg':r:'”' Direct | COniract/ Personal services
. ompa nen er Total er Total er

Estimated FY 76 309 924 po s AtD Agency o AID Agency ota AID Agency Total znd local contract%
Estimated U.S. Technicians . . | _ kYA 4 - - - - 30 30
through 6/30/76 LED 362 98|l Participants . . . . . . 41 - 41 - -_1- 20 - 20
Estimated Future Year | Estimated | Commodities . .. 25 25] - = 20 = 20
Quarter _ Obligations Total Cost Other Costs . . . . . 200 _ 200 - - - 430 430
Proposed FY 77 500 _ 960 Total Obligations . . 266 34 360 - - - 470 30 500
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INDONESIA

GRANT ACTIVITY DATA

TABLE Vi

Country:
TITLE FUNDS PROPOSED OBLIGATION ($000)
Education and Human Resources Development | '~ 1,800
General PartiCipant Training PRIOR REFERENCE P INITIAL OBLIGATION |SCHEDULED FINAL OBLIGATION
NUMBER  497-11-690-183 p. 21, FY 1976 East Asia PDB Fy: 1967 FY: 1977

Project Target and Course of Action: The purpose of this
project 1s to overcome critical shortages of skilled man~
agers and technicians. The scarcity of well-trained Indo-
neslans seriously hampers planning and project implemen-
tation and impedes efforts to improve the lot of the
nation's poor majority and to encourage a greater degree
of participation by women in development. Training pro-
grams in Indonesia do not have the capacity to provide all
the manpower required; therefore, the United Stetes, along
with other donors, is providing training abroad for quali-
fied Indoneslans. Special consideration is given to train-
ing women for Indonesia's development.

This project finances training in the Urited States and
low-income countries with an emphasis on: (1) management
training for Indonesian Government personnel with major
planning and implementation responsibilities under Indo-
nesia's Second Five-Year Plan; (2) training for candidates
in the sectors of education and manpower development,
health and population, and food and nutrition who do not
fall within the scope of our more narrowly focused
technical assistance projects. The men and women to be
trained are drawn from a broad range of backgrounds and
disciplines, and are important staff members of Government
ministries, organizations, and agencies such as the
Ministry of Education, the Central Bureau of Statistics,

the National Developméﬁt Planning Board, the Ministry of
finance, and the Ministry of Health.

Progress to Date: This project has funded, since its in-

ception in 1967, training for some 1,600 Indoocsians in the
United States and third countries. Virtually all partici-
pants have returned to Indonesia. Many, including several
women, hold key development positions.

FY 1977 Program: A total of $1,800,000 is proposed to

finance the training of approximately 275 people, of which
210 will be new participants ($1,790,000). Fields of

study will include rural development, food and nutrition,
economlics and a special focus on general public and fiscal
administration related to upgrading GOI management capa-
bilities. Approximately 65 people will be extended to
continue their education in the U.S. or third countries.

In addition, funds are proposed to support the costs of the
computer bank of participant records and for texts and tapes
for English language training ($10,000). (Funding for this
grant project in FY 1977 represents a transition to total
loan funding of participant training in subsequent years).

U.S. DOLLAR COST {in Thousands) R CAPe s CONTRACTORS/
Obligations Expenditures | Untiquidated o OBLIGATIONS
) Estimated FY 76 Estimated Transition Quarter Proposed FY 77
Through 6/30/75 | 9,320 8,634 686 | Estimated FY 76 None
. Contract/ ( Direct Contract Direct Contract/
Estimated FY 76 Cost Components DAT’S‘ Other Total ;-\ID Other Total AD Other Total
stimat 955 1 s 242 |~ Agency Agency Agency
Estimated U.S. Technicians . . - - - - - - _ _ _
through 6/30/76 |10, 275 9,876 399 | Participants. .. ... 950 | - 950) 98 = 98 1,790 - 4,7
Estimated Future Year Estimated Commodities . . . . - - - - - - 5 - >
(T)‘r:anrst:r.on 100 Obligations Total Cost Other Costs . . ... 5 = 5 2 - 2 5 - 5
Proposed FY 77| 1 g0 - 12,175 | Towl Obligations - | 955 - | 9s5] 100 | - | 100 h,800] - 1,800
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Country: INDONESIA GRANT ACTIVITY DATA TABLE VI
TITLE FUNDS PROPOSED OBLIGATION ($000)
Educational Finance Education and Human Resources Development |FY77 100
PRIOR REFERENCE INITIAL OBLIGATION |SCHEDULED FINAL OBLIGATION
NUMBER  497-11-680-229 p. 22, FY 1976 East Asia PDB | FY:1975 Fy: 1977

Project Target and Course of Action: The purpose of the
project is to develop in the Ministry of Education a
capability to establish allocation criteria for education
funds and to improve school finance data-recording, col-
lection and analysis consistent with the objectives of the
Second Five-Year Plan for providing equitable educational
opportunities.

Funda for education in Indonesia have so far been allocated
with little specific reference to the equity aims expressed
in the Second Five-Year Plan. Allocation policy has had

to be made with inadequate or no data base. This has re-
sulted generally in allocations favoring target groups
which already have access to education. The Ministry of
Education is anxious to develop data-based allocation
criteria to ensure better school provision for those now
excluded. The Office of Educational Development has
responsibility for developing staff competence in this
field.

Progress to Date: A.I.D. funds have been used to design
and carry out a series of studies on (a) current allocation
procedures and criteria; (b) school operation costs;

(c) costs of teacher preparation; (d) teacher compensation;
(e) school fees; (f) school building costs; and (g) employ-
ment experience of school leavers. One full-time American

consultant began work in November 1975 and another is to

be recruited early in 1976. An intensive study of re-
lationships between school finance and other school charac-
teristics for a sample of seven percent of all schools is
underway. One PhD candidate is now studying at the Uni-
versity of California in Berkeley and two other participants
have been identified for third-country training. A second
PhD candidate will be recruited and begin training in early
1976. Three short-term advisors are being recruited.

FY 1977 Program: A total of $100,000 is proposed for one
long-term and three new short-term contract technicians
($50,000); one long and four short-term participants for
both U.S. and third-country training ($25,000):
commodities ($10,000); and other costs for preparation of
seminar/workshop and research materials ($15,000).

e us. DOLLAR _COST—(ln Thousands) I MR CONTRACTORS/
Obligations Expenditures Unliquidated OBLIGATIONS
Through 6/30/75 | 201 - 201 Em:i:i;576 E“m“wdsznfnowﬂm mmﬁ”iFi:7 To be selected
Direct Direct | -2ntrac Direct |“ontrac
Estimated FY 76 175 221 Cost Components D A%ter:;ry Total p:”g /%tehnecry Total A'Ieé AC;;r:‘ecry Total
Estimated U.S. Technicians . . | = 85 85 - 30 30 - 50 50
thr?ugh 6/30/76 376 221 155 Participants . . . . . . 40 - 40 10 - 10 25 - 25
15_:;:;\3!'3(:. :’;:;.,m Year 55“1‘.:., Commodities . ... | 10 - 10 - - - - 10 10
Quarter 50 \gations otal Cost Other Costs . . . .. - 40 40 - 10 10 - 15 15
Proposed FY 77 100 _ 526 Total Obligations . . 50 125 175 10 40 50 25 75 100
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SUMMARY OF ACTIVE DEVELOPMENT LOANS

Authorized as of 12/31/75

COUNTRY:  Indonesia (tn thousonds of dollars) TABLE VI
Date . Interest Rote (%) Asof 12/31/75
Life
Grace Currency
Loan . Loan . of of Re- Amount Principal
No. Title Auth- Aores. Period Loan Grace Amorti- ayment Authorized | Amount M P_ Interest
arized 9 e (years) ( Period zotion pay Disbursed cpoy Collected
ment years) ments
497-H-019 Central Java Electric Power 4-17-70 |5-22-70{ 10 40 2 3 U.s. $| 27,401 | 21,737 489
497-H-020 Pusri Fertilizer Plant 5-26-70 | 7-2-70 |10 40 2 3 U.S. $1 24,000 | 23,806 974
497-H-022 Medan Electric Power 6-26-70 | 9-19-70} 10 40 2 3 U.s. $| 13,775 10,489 93
497-H-024 Semerang Steam Power Station 6-15-71 | 11-3-71 10 40 2 3 U.S. $119,700 | 8,094 75
497-H-025 Ketenger T&D Rehabilitation 6-15-71 | 11-3-71] 10 40 2 3 U.S. $| 21,000} 9,347 61
497-H-026 Commodities Import 7-13-71 | 8-26-71] 10 40 2 3 U.S. $| 74,580 | 74,020 4,170
497-H-027 Project Development 7-15-71 |11-3-71i 10 40 2 3 U.S. $ 5,000 | 1,047 26
497-H-028 West Java T&D, Phase I 6-26-72 | 4-9-73 | 10 40 2 3 U.S. $1 17,200 580 4
497-H-030 West Java Interim Generation 2-28-73 | 1-24-74| 10 40 2 3 U.S. $1 5,716 | 4,464 62
497-H-031 Jagorawi Highway Construction 2-28-73 |1-24-74{ 10 40 2 3 U.S. $| 26,000 | 11,747 168
497-w=-032 West Java Transmlssion and 8-6-73 3-29-74] 10 40 2 3 U.S. $ | 19,700 - -
Distribution, Phase II
497-W-033 West Java Interim Generation 11-19-73| 3-29-74| 10 40 2 3 U.S. $ 5,500{ 3,583 26
497-U-034 Malaria Control 6-18-74 | 2-7-75 | 10 40 2 3 U.S. $ | 24,700 2,045 16
497-T-035 Rural Works 6-18-74 | 5-10-75] 10 40 2 3 U.S. $ 6,800 - -
497-T-036 Aceh Road Betterment 6-28-74 | 5-10-75| 10 40 2 3 U.S. $| 10,300 - -
497-T-037 Sederhana Irrigation Development 2-28-75 | 6-30-75| 10 40 2 3 U.S. $| 20,000 - -
497-T-038 Luwu Agriculture Development 6-26-75 i10—23-75 10 40 2 3 U.s. $ | 15,000 - -
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SUMMARY OF ACTIVE DEVELOPMENT LOANS

Avthorized as of 12/31/75

COUNTRY: TIndonesia (In thousands of dollars) TABLE VH
Date Uit Interest Rate (%) Asof 12/31/75
1te
Loon Grace Currency Am .
. Loon . of f Re- oun inei
No. Title Auth- A Period Loon Grace Amorti- ol = . Authorized| Amount Principal Interest
arized gref» (years) Period zotion poymen Disbursed Repoy- Collected
ment (yeors) ments
497-T-039 Citanduy Basin Development 12-31-75 10 | 40 2 3 u.s. $| 12,500 - -
497-T-040 Technical Assistance/Consulting 12-31-75 10 | 40 2 3 U.S. $] 5,000 - -

Services
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SUMMARY OF ESTIMATED DEVELOPMENT LOAN AUTHORIZATIONS
Balance FY 1976 and Transition Quarter (1/1/76 - 9/30/76)

COUNTRY: TIndonesia (In Thousands of Doliars) TABLE Vlla
TITLE AMOUNT
Rural Sanitation Manpower Development 3,300
Agricultural Education for Developmenti/ 5,500
Education Development TrainingZ_/ 5,000
Surakarta Water System 5,000

Sederhana (Simple) Irrigation and Land Development 3.700
»

1/ Listed as Higher Agricultural Education in FY 1976 CP
2/ Listed as Training and Manpower Development in FY 1976 CP
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SUMMARY OF PROPOSED DEVELOPMENT LOANS

FY 1977
COUNTRY: TNDONESTA {In Thousands of Dollars} TABLE VIII
TITLE AMOUNT
Lampung Pilot Pond Development 3,000
Sederhana (Simple) Irrigation and Land Development II 26,800
Family Planning (Title X) 7,300
Manpower Development Training 5,900
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Country: LOAN ACTIVITY DATA TABLE IX
TITLE FUNDS PROPOSED OBLIGATION (3000)
Food and Nutrition 3,000
Lampung PilOt Pond Deve1°pment KIND OF LOAN INITIAL OBLIGATION
Project Y.

Goal: To increase the food available to the poor major-
ity and to resettle poor families from overcrowded Java
to the under-populated outer islands.

Purpose: To establish modern brackish-water fish farms
utilizing advanced technology on presently unused land
in the Lampung Province, Sumatra,

Background: United Nations Development Program and
World Bank studies indicate that Indonesia is obtaining
average fish pond yields only 1/2 - 1/3 of average
yields in the Philippines and Taiwan. To improve pro-
ductivity of Indonesian fish farms, the Government has
requested A.I.,D. to assist in developing a pilot brack-
ish-water fish farm project in Lampung Province,
Sumatra. It is designed to utilize improved technology
to raise the productivity in the pilot project for rep-
lication throughout Indonesia. In addition, the Lampung
area can be readily drawn upon to supply the populous
Jakarta area with fish and to resettle poor families
from overcrowded areas of Java. Adjacent unused land in
Lampung is available for expansion of fish farming as
the pilot project area demonstrates its practicability.

Major OQutputs:* FY 77 FY 78 FY 79 FY 80 FY 81
1. Project site 50ha 1550ha 3,050ha 3,200ha -
cleared
2. Canals and dikes 0 68km 139km  159km -
completed
3. Construct houses 0 20% 100%
schools, well,
offices, clinics
4, Transport families 0 200 1,000 1,200
5. Water user asso- - - - 100%
ciation formed with
operation and main-
tenance system
6. Institute an effec~ 50% 75% 100%

tive maintenance system

7. Develop marketing
links with commer-

cial centers on Java

8. Develop an assured

supply of fingerlings

*All figures are cumulative

Host Country and Other Donors:

Host Country

Asian Development
Bank (ADB)

World Bank

United Nations
Development Program

Approximately $51 million of pro-
ject costs.,

Support from ADB fish marketing and
and fishery projects.

Support for this project from World
Bank fishery projects

Support from UNDP fishery projects.

A.I.D. Financed Inputs (in $000)

TRAINING:
COMMODITIES: 10

CAPITAL FINANCE:
part of the cost

families

10 third-country
participants

pumps and 2 jeeps

reimbursement of
of designing and
constructing 3,200 hectares of fish
ponds and related roads and water
control works and of houses, wells,
school, and clinics for 1,200

30
90

2,880

Total 3,000
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Country: INDONESIA LOAN ACTIVITY DATA TABLE IX
TITLE o FUNDS PROPOSED OBLIGATION ($0600)
Sederhana (Simple) Irrigation and Food and Nutrition 26,800
Land Development - Phase II KIND OF LOAN ) T INIT(AL OBLIGATION
Project Fy. 1977

Goal: To expand rice production, raise rural incomes
and provide employment for the rural poor.

Purpose: To expand the capacity of national and provin-
cial agencies to carry out small-scale irrigation works
and to enable farmers and water-user associations to
utilize irrigation improvements to increase production,
incomes and employment.

Background: This project will follow upon the first
Sederhana Project (AID Loan 497-T 937) which is designed
to accelerate small-scale irrigation activities and es-
tablish the viability of local water-user associations
to serve farmer needs. Sederhana subprojects are of
simple design which can be rapidly executed using labor-
intensive methods and are expected to have a quick im-
pact on rice production,

Advisors and training programs will be provided for im-
plementing-agency personnel and for in-country training
of farmers, These efforts will increase the numbers and
qualifications of Indonesians so that they may continue
this program after external assistance ends.

Major Qutputs:

1. Completion of approximately 350 small-scale irriga-
tion subprojects serving approximately 110,000 ha.
during the period 1977 - 1979.

For each subproject, completion of tertiary canals
and farm-service ditches,

Organization of viable water-user associations for
each subproject.

Developuent of effective procedures for on~-farm
water management and for operation and maintenance.
Trained personnel within Indonesian agencies respon-
sible for program capable of planning, designing,
executing, and maintaining irrigation systems.

Host Country and Other Donors:

Host Country

Government of Indonesia inputs esti-
mated at $25.0 million in the first
year of the project.and $64.0 mil-
lion over the life of the project.
Farmer inputs are estimated at about
$6.0 million.

Britain, Japan Assistance to specific provincial
Netherlands, and public works offices coordinated
Canada with A,I.D, assistance for Seder-

hana irrigation development,
World Bank Cocrdination of plans for irrigation

Asian Development
Bank (ADB)

projects.

Ideas and experience gained from in-
novative approaches to farm-level
implementation activities in ADB-
financed irrigation projects being
utilized by A.I.D.

A.I.D. Financed Inputs (in $000)

PERSONNEL; Long-term (70 man years)
and short-term (120 man-months)
advisors 4,000
TRAINING: 1, 000
DESIGN SERVICES: 800
COMMODTTIES construction equipment
and materials 4,000
CAPITAL FINANCE: construction costs 17,000
Total 26,800
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Country: INDONESIA LOAN ACTIVITY DATA TABLE IX
TITLE FUNDS PROPOSED OBLIGATION ($000)
Population Planning and Health 7,300
Family Planning (Title X) KIND OF LOAN INITIAL OBLIGATION
Project fy. 1977
Goal: To stabilize population growth rates at a level Host Country and Other Donors:

consistent with the economic and social development goals
of the Govermment of Indonesia.

Purpose: To increase the prevalence of use of all legal
types of contraceptive methods in Indonesia.

Background: Indonesia launched a national family plan-
ning program seven years ago. The target of the Indone-
sian program is to reduce growth rates sufficiently so
that the country's population in the year 2000 will not
exceed 220 million. Currently the population is 139.,5
million and the annual growth rate is 2.1%. Without a
substantial decline in fertility rates, the population
will rise and Indonesia will have well in excess of

220 million people by the year 2000.

A.I.D., utilizing grant funds, has provided advisors to
assist the Indonesian National Family Coordination Board
in managing the rapid growth of the program, and has
supplied nearly all of the oral contraceptives distri-
buted through the family planning clinics. Funds
provided under this proposed loan will continue to assist
in making large quantities of contraceptive commodities
available to the Indonesian people.

Major Outputs:

1. Increase in prevalence of contraceptive use
from 20% (in 1975) to 24-28% (in 1977) of women
in target group (married women aged 15-44) in
densely populated Java and Bali.

2. Increase in number of family planning clinics

providing regular distribution of contraceptives
from 2,840 in 1975 to 3,215 in 1977.

Host Country. All local costs of family
planning program . In
1974/75, the Indonesian
budget for family planning
was the equivalent of

$8.4 million.

World Bank,

Japan, Netherlands,
Norway, and the
Ford Foundation.

Approximately $6 million
total contributions in
1974/75

A.I.D. Financed Inputs (in $000)

COMMODITIES:

Contraceptive commodities 7,300

Total 7,300
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Country: LOAN ACTIVITY DATA TABLE 1X
TITLE FUNDS PROPOSED OBLIGATION ($000)
gdqution gnd Human Resources ,9
Manpower Development Training |——peve opment T YRy TR IT e
Project Fy:
Goal: Self-sustained economic and social growth through 3. Approximately 500 persons trained in Indonesia (non-
development of a self-sufficient managerial and techni- degree).
cal capability to address development problems. 4. Increased management capabilities of various Indone-

Purpose: To create a significant and growing pool of
skilled Indonesian manpower working in various functions
and activities having high developmental priority.

Background:
ing in Indonesia since 1967. Over 1,600 Indonesians from

over 25 development departments and agencies have re-
ceived training in a wide variety of skills which have
not been specifically joined to conventional technical
assistance projects.
able trained manpower in Indonesia, thereby reducing a
severe constraint to economic and social development.

This loan represents a significant step in the matura-
tion of our development assistance program in Indonesia.
Whereas the earlier general participant training program
was financed by grants, the Govermment of Indonesia is
now seeking loan-financed assistance for human resources
development. The larger amount of funds available on a
loan basis will facilitate an acceleration of Indonesia's
efforts to upgrade its professional manpower. It is
expected that the loan will lead to an overall reduction
of critical shortages of trained manpower in priority
development agencies and programs, Moreover, emphasis
will be placed on establishing an institutional capabil-
ity in Indonesia to plan, manage, and evaluate compre-
hensive human resource development programs.

Major Outputs:

1. Approximately 130 returning participants with ad-
vanced degrees from U,S, universities.
Approximately 50 returning participants from
special courses, in-service training, and observa-
tion tours.

2.

sian Government agencies responsible for human re-
sources development.

Host Country and Other Donors:

A.I.D. has funded general participant train- Host Country

Their training has increased avail- Colombo Plan,
Netherlands, Japan,

All local costs of this

project estimated at $1.8
million, principally for
salaries of participants.

1,915 new grants and 92
extensions during 1974

France, and Australia

Multilateral donors,

635 grants in 1974.

including United Nations

A.I.D. Financed Inputs (in $000)

PERSONNEL: short-term consultants
123 man-months 730
CONTRACT: For training support
services 545
TRAINING: Participant training 4,625
Total $5,900
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Indon

esia TABLE X
(U.S. Fiscal Years - Millions of Dollars) (Millions of Dollars)
U.S. OVERSEAS LOANS AND GRANTS REPAY- TOTAL ECONOMIC PROGRAMS OF OTHER DONORS
OBLIGATIDNS AND LDAN AUTHORIZATIONS MENTS LESS
PROGRAM AND REPAY-
. TOTAL INTEREST MENTS
1871 1972 1973 1974 1975 1945- 1846- AND A. ASSISTANCE FROM INTERNATIONAL AGENCIES - COMMITMENTS
1875 1975 INTEREST
__FY1974 FY 1975 FY 194675
|. ECONOMIC ASSISTANCE — TOTAL ..+ .ovooo .. 177.1 239.6 240.6 90.0 89.8 1,888.3 240.2 | 1,648.1 TOTAL T 153.6 _ 44 .9 1,269.5
Loans ......ooieiin s 159.5 223,2 | 221.5 68.0 69.9 | 1,460.9 | 260.2 |1,220.7 1BRD - World Bank 48.0 310.5 358.5
Grants . ... 17.6 16.4 19,1 22.0 19.9 427 .4 - 427 .4 Int'l. Finance Corp. 13.3 - 57.8
a. ALD. and Prodscessor Agencies 78.5 114.,7 122.4 78.7 43.4 882.2 L47 81.4 800.8 ;:;;i.D23v.32:ioc1atlon gg.g g?.g Zg;,g
a a) . . . .
Loans 70.7 108.1 111.8 68.0 35.1% 608. 92 81.4 527.5 UN Development Program 2.8 5.7 56.4
Grants 7.8 6.6 10.6 10.7 8.3 273.3 - 273.3 Other UN 2.9 7.4 32.8
(Security Supporting Assistance) -) -) =) (=) ) (63.0) ‘ ‘
b. Food tor Pasce (PL48O) .............. ......... 97.6 124.9 118.2 11.2 46.3 934.9 104.5 830.4
Title - Total .. ............ 87.8 115.1 109.7 - 34.8 830.8 104.5 726.3
Repeyable in U.S. Dollers - Loans 87.8 115.1 109.7 - 34.8 734.7 85.5 649.2
Payable in Foreign Currency - Planned for Country Use . . . - - - - - 96.1 19.0 77.1
(LOBNS) .. e e ) =) (=) =) (=) (51.1)  (19.0) (32.1)
(Grants) .. ......... . ... ..ol (=) (=) (=) (=) (=) (45.0 (=) (45.0)
Title 1l -Total Grants . ........cooveuennn... 9.8 9.8 8.5 1.2 1.5 104.1 - 104.1
Emergency Relief, Econ. Develapment, & World Food . . . 4.9 5.8 6.6 9.9 8.7 62,2 - 62.2
Voluntary Relief Agencies ..................... . . . . . . - 41.9
e Ageneies 4.9 4.0 1.9 1.3 2.8 41.9 B. 0.A.C. COUNTRIES (EXCLUDING U.S.) OFFICIAL BILATERAL GROSS EXPENDITURES
- Qohw Seonomis Anistince w0 - - - %l =2 23 122 0 cy 1973 cy 1874 CY 196074
Peace Corps .. ...... .. - - - - - 0.7 - 0.7 onor __Cy1973 &
Other 1.0 - - 0.1 0.1 70.5 54.3 16.2 TOTAL _ 433.8 498.1 3,032,5
(LOBNS) ..o (1.0) (=) (=) (=) (=) (66.2) (54.3) (11.9) Iiap:n Land Zgég Zggg 1,2238
(Grants) < ..ot - - - 0.1 0.1 4.3 - 4.3 etherlands . . B
- = = (©.1) (.1 ( ) = (4.3) Germany 54.8 69.7 459.3
France 26,6 32.8 179.8
1. MILITARY ASSISTANCE — TOTAL 33.3 25.1 19.1 18.2 21.0 200.0 . 199.8 Italy 2.0 * 168.2
Credits or Loans ............ - - - 3.5 5.0 8.5 . 8.3 Australia 26.5 32.1 144.,7
Grants ... 33.3 25.1 19.1 14,7 16.0 191.5 - 191.5 U.K. 20,0 20.7 88.8
Canada 17.5 27.8 70.5
a MAPGRmnts _.............................. 16.1 18.0 18.6 14.0 15.9 162.3 - 162,3 Other 13.7 22.5 63.8
b. Credit Sales under FMS . - - - 3.5 5.0 8.5 0.2 8.3
c. Military Assistance Service-funded (MASF) Grants . . . . ., - - - - - - - -
d. Transfers from ExcessStocks . .................. 0,7 . 0. 0.7 0.1 9.1 - .1
e Other Grants ... ... oo oo 16.5 ;,: _5 ~ . 20.1 - Zg. 1 C. ASSISTANCE FROM COMMUNIST COUNTRIES (LOANS AND GRANTS EXTENDED)
264.7 259.7 Cy 1974 CY 1975 CY 1954-75
1tl. TOTAL ECONOMIC AND MILITARY ASSISTANCE .. ... 210.4 . . 108.2 110.8 | 2,088.3 2404 | 1,847.9 JotAL LA, - 482
Loens 159.5 223.2 221.5 71.5 74.9 | 1,469.4 240.4 | 1,229.0 Eastern Europe - - 263
Grants .. ... ... 50.9 41.5 38,2 36.7 35.9 618.9 - 618.9 USSR - - 114
China, People's Rep. of - - 105
Other U.S. Government Loans and Grants 2.8 6.0 40.3 211.2 488.3 146.1 342.2
8. Export-Import Bank Loans . .. . .. 2.8 5.0 40.3 211.2 485,2 144.,6 340.6
b. AllOther Loans . ... ................ - 1.0 . - - 3.1 1.5 1.6

* Less than $50,000.

a/ Includes $3.9 million in capitalized interest on prior year loans; in FY 1975, $0.1 million.
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Nepal

China

Sikkim

KATMANDU _/Bhutan

India
Bangla-
desh
*
Population (millions - mid-1975) . . ... .. .. 12.6 Per Capita GNP (dollars - 1973) . ... ... 90
Annual Growth Rate (percent). . .. .. ... 2.3
Life Expectancy (years) . . ... ... ... .. 44
Population in Urban Areas . .. ... ... . ... 5 People Per Doctor . . . ... ........... 96,900
(Percent - 1975)
: Literacy Rate (percent) . ... . ... ... .. 12
Labor Force in Agriculture ... ......... 94 Students as % of 5 - 19 Age Group . . . .. 15

(Percent)

(Primary and Secondary)

% - Estimate in IBRD 1975 Annual

Report.
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NEPAL

The objective of A.I.D.'s development assistance program

Objectives of U.S, Assistance Program

is to support Nepal's efforts to:

improve agricultural technology, inputs and
services for the farmer, especially the
small farmer;

expand the delivery of family planning services
and the training of family planning personnel;

improve the distribution of basic health
services, control the spread of malaria,
and improve health planning and research;

develop improved teaching materials and

curriculum, train manpower, and provide
a low-cost education delivery system.

Socio-Eccnomic Setting

Nepal remains one of the world's least developed

countries, as illustrated by the following factors:

Per capita income is estimated to be about $90;

The literacy rate is estimated to be about 12%;

primary and secondary school enrollment is 157%

of the school-age population;

The infant mortality rate is estimated at about

152 per 1,000 live births and life expectancy
is estimated to be about 44 years;

The ratio of people per doctor is one of the
highest in the world and is estimated at 96,900.

-- Population is estimated at 12.6 million and is
growing at a rate of 2,37, putting additional
pressures on Nepal's already poor resource
base and absorbing gains in production;

PROGRAM SUMMARY
(In thousands of dollars)
- ;
Population| Education| o, req | Selected
FISCAL Total Fa(:‘%d Planr:jing 3325232:2 De\felop- Coz:zjrles Other
YEAR Nutrition Higlth Develop- Prg"gif;;s Organi- Programs
ment zations

1975
Loans = - - - - - -
Grants 2,538 11,156 968 414 - - -

Towl | 2,538 | 1,156 | 968 AT = —

Development
Acuivities under
Sec. 106

1976 o
Loans - - - - - -
Grants 3,450 11,100 |1,350 1,000 - -

Total 3,450 | 1,100 {1,350 1,000 - -
Transition
Quarter
Loans - - - = - -
Grants 920 400 320 200 - -

Total 920 400 320 200 - -
1977
Loans - - - - - -
Grants 4,775 (1,700 | 2,275 800 - -

Total 4,775 11,700 | 2,275 800 - -

—-— Approximately 947 of Nepal's labor force is
engaged in agricultural production.

The Nepalese economy has also been hard hit by worldwide
inflation, scarcities of basic goods, and the steep rise
in the price of petroleum products.
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COMPARISON OF SELECTED ECONOMIC AND SOCIAL
INDICATORS FOR NEPAL AND OTHER ASIAN COUNTRIES

B Nepal [ Jindia R Thailand

_fi Bangladesh

PER CAPITA GNP INFANT MORTALITY LITERACY
(1973 in Dollars)* (Deaths per 1,000 Live Births) (Percent of Total)
1] [ ——— O 11, 100%
—
200 —— KX | 120 H 80 -
150 90 H 60 -
100 ——— oot — | 60 - Ho e 40 ——jot
50 : 30 . ’—< 20
0 0 o

¥WORLD BANK ESTIMATES.

Nepal's national development policies are aimed at
creating a unified nation and improving the life and
economic well-being of its people by putting a large
share of its resources into achieving the following
development objectives:

-- increasing agricultural production by use
of better farming technologies;

-~ developing infrastructure including feeder
roads, suspension bridges and ropeways;
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-- establishing new and improved institutions
for research, credit, extension, and marketing;

-- developing improved and more evenly distributed
health and family planning services to bring
under cortrol endemic health problems such as
malaria, tuberculosis, leprosy, cholera, gastro-
intestinal diseases, and a rapid population
growth rate;

-~ expanding educational opportunities, both formal
and nonformal, and providing trained manpower to
carry out economic development activities,

vy 1

FY 1977 Program

A.I.D. is requesting a total of $4,775,UUU to support
Nepalese development efforts as follows:

-- Development Assistance Grants - $3,000,000.
-- Title X Population Grants - $1,775,000

-~ Approximately $8.3 million equivalent of U.S.-
owned Indian rupees is programmed to support
our technical assistance projects and to make
capital grants to selected activities in Food
and Nutrition, Population Planning and Health,
and Education and Human Resources Development
sectors.

Food and Nutrition

By far the most important sector in the Nepalese economy,
agriculture accounts for nearly 70% of Gross Domestic
Product, over 907 of total employment, and 807% of export

earnings:

-- However, per capita foodgrain production has
fallen approximately 35% from 1951 to 1973
because of:
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** gizeable increases in the population;
** jnadequate roads and other infrastructure;

**% inefficient production and marketing
techniques and facilities;

** jnadequate knowledge of new production
technologies;

**% shortages of semi-skilled and skilled
agricultural manpower;

*% jnadequate budgetary resources to expand
agricultural investments;

—- The Govermment has assigned highest priority to
increasing agricultural production, aiming for
a growth rate of 3.5% per annum compared to a
current inadequate growth rate of 1.27%.

A.1.D, projects are designed to improve agricultural
technology, inputs and services for the farmer,
especially the small farmer, and to train manpower
through the following projects:

-~ Integrated Cereals Project, designed to help
increase the capacity to develop and apply
improved farm techmology for foodgrains (wheat,
rice and maize) and related cropping systems
(barley, millet, potatoes, legumes and pulses);

-~ Institute for Agriculture and Animal Sciences
Project, directed at upgrading the existing
institute to provide quality training for
middle-level agricultural technicians and
vocational agricultural teachers for the
secondary school system.

Population Planning and Health

Nepal's population is estimated at 12.6 million and is

growing at a rate of 2.37 per annum, while real Gross
Domestic Product has been increasing at less than 27%:

-- Approximately 43% of the population is under
15 years of age;

—— Statistically, population density is only 213
persons per square mile, which is misleading
because much of the mountain area cannot be
cultivated;

-~— Major constraints inhibiting an effective family
planning program are:

** absence of technically qualified higher
level personnel for planning, coordination,
and implementation;

*% difficult logistics;

**% lack of budgetary resources to achieve
countrywide family planning coverage.

A.I.D. projects directed at improving the delivery of
family planning services and the training of family plan-
ning personnel to develop alternate policies to lower
Nepal s rising population growth rate are as follows:

—— Family Planning Project provides:

** contraceptives and other family planning
supplies, training for family planning
workers and higher level officials;

** advisory services to assist in realizing
a progressive decline in the population
growth rate.

—~ Population Policy Project provides assistance
in training Nepalese for policy formulation to
improve the provision of basic demographic

74



NEPAL

information and assessment of program
effectiveness.

Basic Health services in Nepal are inadequate and
unevenly distributed:

-— 90% of the Nepalese people do not have
access to modern health services;

—- There is a serious shortage of trained
manpower to deliver basic health services;

-— Gastro-intestinal disorders, tuberculosis
and leprosy remain serious health problems.

A.I.D. assistance is directed toward improving the
inequitable distribution of basic health services,
controlling the resurgence of malaria in the plains area
and improving health planning and research as follows:

—- Integrated Health Services Project seeks to
develop and test a prototype low-cost health
delivery system that combines family planning
services with general health care and preventive
health programs to control tuberculosis, malaria,
leprosy, cholera, and gastro-intestinal diseases;

-— Malaria Control Project provides a grant of
U.S.-owned Indian rupees for the procurement
of insecticides and advisory services in
support of the WHO-endorsed malaria control
program for Nepal;

~- Health Planning Project provides assistance in
cooperation with WHO to help establish basic
health service policy and improve the collec-
tion of basic health data;

-- Paramedical Manpower Training Project helps
train paramedical workers through curriculum
development, in-country staff training, and
training in the United States and third
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countries for selected middle and senior
personnel.

Education and Human Resources Development

Nepal has a literacy rate of approximately 127 and a
primary school enrollment of 327 of the school-age
population. Basic constraints in this sector include:

-- shortages of trained teachers;

~- a geographically widely dispersed and highly
mobile population which makes it difficult to
increase educational opportunities;

-- inadequate financial resources to continue the
expansion of the educational system.

A.I.D. assistance is directed at developing a low-cost
educational delivery system which reaches the poorest
majority, improving teaching materials and curriculum,
and training human resources:

-~ Teacher Materials Utilization and Development
Project seeks to improve teaching methodology
and curriculum development through a continuous
evaluation/feedback process;

-- Radio Education Pilot Project is an experimental
effort directed at training of primary school
teachers who cannot be adequately trained by
traditional teacher training programs;

-— Manpower Development Training Project upgrades
the skills and knowledge of Nepalese presently
serving or expected to serve in management posts
which are critical to the country's development
efforts;

—- Education and Technical Skills Training Project
provides long~term training for selected offi-
cials in the Ministry of Education and other
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technical ministries of the Government.

FY 1977 PL 480 Food Assistance

Approximately $190,000 in Title II grant comodities is

planned for support of resettlement and rural develop-
ment programs administered through the World Food

Program.
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COUNTRY: NEPAL

Project Title

FOOD AND NUTRITION
Integrated Cereals
Institute of Agriculture and
Animal Science

POPULATION PLANNING AND HEALTH
Family Planning
Population Policy
Integration of Health Services
Health Planning
Paramedical Manpower Training
Malaria Control

EDUCATION AND HUMAN RESOURCES
DEVELOPMENT

Teacher and Materials Utilization

and Development
Radio Education Pilot

Manpower Development and Training

Education and Technical Skills
Training

*Detailed project narrative —~See Table VI.

* % ¥ O Ok

*

Project Number

GRANT ACTIVITY SUMMARY

{In thousands of dollars)

TABLE V

367-11-110-114

367-11-110-102

367-11-580-096
367~11-580-122
367-11-59 0-227
367-11-690-124
367-11-590-117
367-11-590-115

367-11-690-228
367-11~690-123
367-11-999-224

367-11-690-124

FYof [ Through Y 1976 Estimated FY 1976
FY of | Sched- }—— ~ ~ i . Future )
Initial | yled Unliqui- Unliqui- | Estimeted | Proposed Yeor | Etfimated
Obliga-] Final Obligo- Expendi- dated Obligo- | Expendi- dated Transition | Program Obligo- Total
tion Obliga-| tions tures Obligations| tions tures Obligations | Querter FY 1977 tions Cost
tion 6/30/75 6/30/76
.10 400 | 1,700
197541980 421 ~ 421 (1,035 686 770 130 1,000 814 3,400
1974 {1980 583 79 504 65 299 270 270 700 | 1,582 3,200
1,350 320 | 2,275
1968 {1980 4,737 3,513 | 1,224 8501 1,147 927 220 1,575 5,450 12,832
1976|1980 - - - 200 30 170 ~ 200 300 700
1973|1977 893 437 456 44 168 332 49 100 - 1,086
TQ {1979 - - - - - - 27 150 500 677
1976 {1980 - - - 183 30 153 - 150 667 1,000
197611979 - - - 73 45 28 24 100 157 354
1,000 200 | 800
197211977 1,152 807 345 290 400 235 130 100 - 1,672
1976|1979 - - - 465 40 425 - 300 255 1,020
1973|1980 178 104 74 100 114 60 20 150 500 948
1976|1980 - - - 145 30 115 50 250 900 1,345
Total . ... ... 3,485| 920 | 4,775

3,450| 2,989

77




Country:  NEPAL GRANT ACTIVITY DATA TABLE V)
TITLE FUNDS PROPOSED OBLIGATION ($000}
Integrated Cereals Food and Nutrition kY77 1,000
PRIOR REFERENCE INITIAL OBLIGATION [SCHEDULED FINAL OBLIGATION
NUMBER 367-11-110-114_. pP. 90, FY 1976 NESA FY: 1975 FY: 1980

Project Target and Course of Action: To help the Nepalese
Ministry of Food, Agriculture and Irrigation (MFAI) create
an indigenous capability to adapt improved production tech-
nology and practices for major Nepalese food grain crops and
related cropping systems necessary to promote farmer accept-
ance of new production technologies. Activities will be

directly oriented to farmers: identifying farm-level problems,

testing and evaluating adaptive research and new technology
in on-farm situations, and feeding results back into the
research and testing programs.

Progress to Date:The Ford Foundation finished a report called

the Problems of Hill Agriculture in Nepal. This study, along
with the studies carried out by the International Center for
Maize and Wheat Research (CIMMYT) and the International Rice
Research Institute, served as the basis for redesigning the
original project proposed for A.I.D. financing. As a result
of the delays in completing project design and contractual
arrangements for the project, A.I.D, entered into an interim
contract with CIMMYT to provide two advisors, a breeder and
a senilor agronomist, to develop and test selected varieties
of maize. These advisors were subsequently absorbed by the
host country contract negotiated with the newly formed
International Agricultural Development Service (IADS), which
was established by the Rockerfeller Foundation.

FY 1977 Program: The advisors provided by the International
Agricultural Development Service will continue to assist in
developing improved farm technology for major food grain
crops (wheat, rice and maize) and related cropping systems
and 1n encouraging Nepalese farmers to apply this technology
through on-farm field trial demonstrations of new varleties
and production practices. Construction of facilities at the
major and outreach agricultural research stations will also
be initiated. All research carried out will be accomplished
and tested at the farm level,

The $1.0 million proposed for FY 1977 will provide for ser-
vices of 12 full-time contract advisors and seven short-term
consultants ($752,000); eight long-term and two short-term
participants ($133,000); laboratory and research farm equip-
ment, training materials, vehicles and other agricultural
supplies ($75,000);and invitational travel of U.S. experts
and Nepalese specialists as well as in-country costs of
helicopter travel ($40,000).

US. DOLLAR COST (In Thousands) PRINCIPAL CONTRACTORS/
Obligations Expendituras | Unliquidated OBLIGATIONS
Through 6/30/75 421 _ 421 Estimcate:i F:/ 76 Estimated':':rantsitic:n Quarter Proposed FY 77 Intirnit iDnE]i-l
oi ontract/ ontrac Contract/ Agr culture

Estimated FY 76 1,035 686 ~ ] Cot Components AID. Agency | 7Ot Ao Ageney | TO™ s ageney | ' | Development
Estimated U.S. Technicians .. | = 746 | 746 - 21 | 21 - 7521 75 Services (IADS)
through 6/30/76 1.456 686 770 Participants . . . ... - 154 154 99 - 99 - 133 133

$stim§§ed Future Year Estimatad Commodities . ... - 95 95 - - - - 75 75

ransition o
' Quarter 130 Obligations Total Cost Other Costs . . ... 15 25 40 10 - 10 - 40 40

Proposed FY 77 1,000 | 814 3,400 | Tot!Oblgations.. | 15 [1,020]1,0350 209| 21 [130 | - [1,000}L,000
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County: NEPAL

GRANT ACTIVITY DATA

TABLE VI

TITLE
Institute of Agriculture and Animal Science

PROPOSED OBLIGATION ($000)

NUMBER 367-11-110-102

FUNDS

Food and Nutrition Fy 71 700

Pgnoabfsnnsncs INITIAL OBLIGATION [SCHEDULED FINAL OBLIGATION
. » FY 1976 NESA PDB Fy: 1974 Ey: 1980

Project Target and Course of Action: To help relieve man-
power shortages and skill deficiencies in Nepal's agriculture
sector., A.I.D. is helping the Govermment of Nepal upgrade
the existing Institute of Agriculture and Animal Science
(IAAS) to serve as the source of quality training (both
academic and vocational) for middle-level technicians of the
Ministry of Agriculture, vocational teachers and supervisors
from the secondary school systems, and out-of-school youth

at the community level.

Progress to Date: The Mid-Western University Consortium for
International Activity (MUCIA) signed a contract in Decem-
ber 1975 to provide advisory assistance to the Institute of
Agriculture and Animal Science (IAAS). Members of the team
arrived in Nepal in early 1976. A.I.D. has continued to
provide the services of one direct-hire vocational agricul-
ture specialist to assist with classroom teaching, curricula
and course development and to provide needed overlap with
the new contract advisory team. In addition, a short-term
consultant in campus planning has assisted the Institute in
completing the preliminary designs for a master campus plan.
An architecture and engineering firm has a contract to com-
plete the details of the master campus plan, to design the
individual buildings proposed for the Institute, and to
supervise their construction. During the past year, a total
of 315 students were enrolled in training classes at the

Institute, including 100 agricultural extension students
who were graduated. Two participants have started long-
term academic training.

FY 1977 Program: The four agriculture education specialists,

supported by short-term consultants as required, will con-
tinue to assist the dean and staff of the IAAS to develop
curricula and design courses which emphasize practical
problem~solving, upgrade staffing and departmental organiza-
tion of the Institute, develop faculty research programs,
and design special out-reach programs to provide educational
services and vocational training to farmers and out-of-~-
school youth in outlying communities. A short-term consul-
tant will continue to advise the local contractor on the
detailed development of the campus plan, building design

and construction supervision. Construction work on the
main campus 1is scheduled to begin in September 1976.

The proposed funding of $700,000 will finance the four-man
contract team and the consultants ($542,000); seven U.S.
academic participants ($98,000); teaching materials, books
and publications ($30,000); and observational travel of
Nepalese faculty and staff of the Institute to similar
agricultural institutions ($30,000).

U.S. DOLLAR COST (Iln Thousands) Zg'gﬁé?é‘; CONTRACTORS/
Obligations Expenditures | Unliquidated OBLIGATIONS Mid-West Uni
. N Py : Mld—-Western niver-—
Through 6/30/75 583 79 504 Estnrzatetd FtY/76 Estimated 1<;ran:|tu:n Quarter Proozsed FY 77 sity Consortium for
ontrac ontrac ontract/
Estimated FY 76 65 299 Cost Components DA’:’;‘ AOgterxscry Total Dgfg Otner "} Total DA'I";‘ Otner | Total International
\gency \gency e .
Estimated USS. Technicians .. | 51 | -~ 51 | - 164 | 164 | = | 542 | 542 fpctivity (MUCIA)
through 6/30/76 648 378 270 Participants . . . . . . - -~ - - 91 91 - 98 98
_!'E_:;w:attlgﬁ Future Year Estimated Commodities . . .. - - - - 30 30 - 30 30
1 . .

Quarter 270 Obligetions | Total Cost | Orher Costs . . . .. 14 - 14 - 5 51 = 30 30
Proposed FY 77 700 1,582 3,200 Total Obligations . . | 65 - 65 - 2701 270 | - 700 700
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Country: NEPAL GRANT ACTIVITY DATA TABLE VI

TITLE FUNDS

Family Planning Population Planning and Health Fv 77 1,575

PROPOSED OBLIGATION ($000)

PRIOR REFERENCE

NuMBER 367-11-580-096 p. 92, FY 1976 NESA PDB Fy: 1968 Fy: 1980

INITIAL OBLIGATION |SCHEDULED FINAL OBLIGATION

Project Target and Course of Actioni To help Nepal realize
a progressive decrease in the size of families.

Emphasis is on the development and improvement of cost-
effective family planning and maternal/child health service
delivery systems, improvement of public understanding of
family planning issues, and the provision of government
services in support of family size limitation.

Progress to Date: Nepal commenced family planning programs
in 1968 when a national Family Planning and Maternal and Child
Health (FP/MCH) Board was established. The programs of the
Board now provide services free of cost through 265 FP/MCH
clinics —- an increase of 65 during the past two years -- in
Nepal's 75 districts. Four regional medical officers act as
administrators in each of the four development regions of the
country, supported by service staffs now totalling 40 district
level family planning officers, 35 intermediate-level super-
visors, 15 nurses, 42 assistant nurse-midwives, 31 auxiliary
health workers and 690 health aides. The Government sponsors
radio broadcasts and media campaigns on FP/MCH topics supple-
mented by an expanding workshop/seminar program for special
interest groups and organizations. The training section of
the FP/MCH organization will conduct primary and advanced
courses for about 900 FP/MCH workers this year.

FY 1977 Program: The University of California, Berkeley (UCB)
contract team will continue working with the FP/MCH Board

and the Ministry of Health on improved management systems to
upgrade information feedback for field operations in order to
improve program and administrative operations. UCB will also
provide long and short-term consultants as needed. The FP/MCH
Board, with assistance of the UCB team, will undertake experi-
mental field programs on a pilot basis to test improved FP/MCH
service techniques. Training in IUD insertion for nurses and
other paramedical workers will be expanded and the service
added to field health clinics. Commercial distribution of
contraceptives will be initiated by the FP/MCH Board.

Proposed funding of $1,575,000 for FY 1977 will provide add-
itional funding for the UCB contract team ($550,000); up to
nine long-term participants and 15 short-term trainees
($202,000) ; condoms and oral contraceptives ($620,000); other
medical equipment and supplies ($130,000); and miscellaneous
project costs such as travel and support costs for Nepalese
FP persomnel attending international population seminars/
conferences and U.S. experts' visits to Nepal for in-country
conferences ($73,000).

U.S. DOLLAR COST {In Thousands) PRINCIPAL CONTRACTORS/
Obligations Expenditures | Unliquidated OBLIGATIONS AGENCIES

Through 6/30/75 4,737 3,513 1,224 Estirzzt:i;tY/ 76 Estimated 'I:a:tsiticc:n Quarter Propzsedt FYt/77 University of

] Cost C Direct |“Q Direct | “gnira Direct |“ontrac California
Est.lmated FY 76 850 1.147 st Components AID Agtar:;ry Total AlD ggtennecry Total AID AOg;r:‘iry Total (Berkeley)
Estimated U.S. Technicians . . - - - - 87 87 - 550; 550
through 6/30/76 5.587 4. 660 927 Participants . . . . . . - 190 | 1901 - - - - 202} 202
Estimated Future Year Estimated || Commodities .... | 630 | - 630 110! - 110 | 745 5\ 75
Quarter 220 Obligations Total Cost || Other Costs .. ... 30| - 30 23] - 23 45 28] 73
Proposed FY77 | 1,575 5,450 | 12,832 ([ TowObMeetions.- | 660 | 190 | 850] 133 87] 220 790| 785[1,575
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Country: NEPAL

GRANT ACTIVITY DATA

TABLE VI

TITLE

Population Policy

NumMBer 367-11-580-122

FUNDS PROPOSED OBLIGATION ($000)
Population Planning and Health FY77 500

PRIOR REFERENCE INITIAL OBLIGATION | SCHEDULED FINAL OBLIGATION
p. 93, FY 1976 NESA PDB Fy: 1976 fy: 1980

Project Target and Course of Action: To assist the Govern-
ment of Nepal to build a capability to identify and assess
population policy choilces and their implications for
national development planning. This will be done through
provision of U.S. advisors and training to (1) assist in
design of population research programs and demographic
assessments, identification of priorities in the population
field and assessment of institutional capabilities to carry
out programs; and (2) identify the variable factors affect-
ing population dynamics in the Nepalese context which bear
on public policy formulation and long-term development
planning.

Progress to Date: Until recently, Nepal has lacked a com-
prehensive national population policy to serve as a basis
for national population planning. During 1975, the Govern-
ment officially established the National Population Policies
Coordinating Board (NPPCB) to focus policy formulation and

planning in a high-level central body. With the establishment

of this body, A.I.D. and Nepalese representatives have been
engaged in joint assessments of manpower, institutional and
social factors bearing on planning and design requirements
for this activity. An A.I.D. consultant is assisting the
Government to develop plans for a thorough examination of
the scope and content of the present range of Population and
Family Planning activities as a basis for consideration of
_future policy and program alternatives, and to begin to

define priorities in the context of
in the health and population sector.

Nepal's overall needs

FY 1977 Program: A.I.D. expects to contract shortly with

an experienced U.S. institution for the services of a full-
time senior population specialist and short-term consultants
to serve as advisors to the NPPCB. These advisors will
assist the staff of the Board to organize and define staff
functions, develop work plans and designs for program and
policy studies to carry out the Board's mandate, and develop
appropriate liaison with public and private organizations
through which the Board will function.

A.I.D. proposes to provide $200,000 to cover additional
contract funding for the expert advisors ($80,000), one
participant for long-term U.S. training and eight for short-
term programs in the U.S. and third countries ($80,000),
limited office equipment and supplies ($30,000), and
miscellaneous project costs such as conference/seminar
travel to third countries for Board personnel ($10,000).

) 7 - US. DOLLAR CQST (In Thousands) pA?;ISISCITQSI: CONTRACTORS/
Obligations Expenditures | Unliquidated OBLIGATIONS
Through 6/30/75 _ _ _ Estimated FY 76 Estimated Transition Quarter Proposed FY 77 To be selected
Direct | Contract/ Direct | Contract Dlrect | COntract/
Estimated FY 76 200 30 Cost Components | "aio | myomey | "™ | AID | s, | T | Taip | ther | Total
Estimated 200 " 30 170 U.S. Technicians . . - 118 118 - - - - 80 80
through 6/30/76 Participants . . . . . . 50 22 72{ - - - 16 64 80
1E_stim§tpd _ Future Year Estimatad Commodities . . . . - 5 5 - - - - 30 30
ransition .
Quarter Obligations Total Cost Other Costs . . ... - 5 5 - - - - 10 10
200 300 700 _ _ _
Proposed FY 77 Total Obligations . . 50 150 200 16 184 200

81




Country: NEPAL GRANT ACTIVITY DATA TABLE VI

TITLE FUNDS PROPOSED OBLIGATION ($000)
Integration of Health Services Population Planning and Health Fv 77 100
PRIOR REFERENCE INITIAL OBLIGATION |SCHEDULED FINAL OBLIGATION
367-11-590-227
NUMBER p. 94, FY 1976 NESA PDB py. 1973 py. 1977
Project Target and Course of Action: To develop and test a place.

prototype of an integrated health care delivery system util-

izing multipurpose house visitors with paramedical training.

The prototype system, if successful, is to form the basis for
a future national system of health services.,

Progress to Date: Nepalese, WHO and U.S. health experts con-
ducted a joint assessment in 1975 of the experience in two
pilot districts, and concluded that the concept of integrat-
ing Nepal's independent health services is a valid approach.
The Nepalese Government had adopted this approach as the
model for developing health services in Nepal. The second
phase of the pilot project was initiated by expanding cover-
age from two to six districts. Staffing patterns and oper-
ational responsibilities of Health Service staffs were re-
fined and approved by the Ministry of Health. In-service
training and additional retraining and refresher courses were
conducted for a total of 605 health staff ranging from
assistant midwives to district medical officers. A unified
administrative procedures manual was approved by the Ministry
of Health and is now in use. Family planning, maternal/child
health and leprosy services are being phased into the basic
health services package as training of staffs proceeds.
A.I.D. has contracted with Management Sciences for Health,
Inc. (MSH) of Boston for technical assistance to Nepal's
Integrated Health Services and the contract team is now in

FY 1977 Program: The MSH contract team will work with
Nepalese health officials on expansion of staff and services
in the four new districts added to the integrated system this
year. Additional technical and management training courses
will be conducted for new staffs and health workers for these
areas, The team will also work with the Nepalese Director of
Health Services on forward planning for extending services
into new districts. Data collection and evaluation work will
continue to be upgraded and refined to strengthen the plan-
ning-implementation-feedback process. Existing immunization/
treatment services will continue to be upgraded and
strengthened, and the range of services enlarged as technical
capabilities improve.

The proposed funding of $100,000 will provide additional
funding of the MSH contract team costs ($31,000); three long-
term participants for U.S. training ($55,000); office equip-
ment and supplies ($4,000); and miscellaneous project costs
such as observational travel, in-country helicopter flight
costs, ($10,000) .

T U.S. DOLLAR COST (In Thousands) PRINCIPAL CONTRACTORS/
Obligations | Expenditures | Unliquidated OBLIGATIONS A !
Through 6/30/75 893 437 456 Estimated FY 76 Estimated Transition Quarter Proposed FY 77 Management
Contract/ Contract Contract/

Estimated FY 76 A 168 Cost Components D"\'fé‘ At;ter:acry Total Dxl"g ;(\)gtehnecry Total DA':’;‘ Ac;ter:;ry Totar | Services for
Estimated 937 605 332 U.S. Technicians .. |~ - - - - - - 31 | 31 | Health

through 6/30/76 Participants . . . . . . 20 - 20 14 17 31 14 41 55

$’:xtaws‘|att|g(rj\ Future Year Estimated Commodities . . . . 4 - 4 - - - 4 - 4
Quarter 49 | obligations | Total Cost | Orher Costs . ... . 20 | - 20 | 18| - 18] 10] - | 10

Proposed FY 77 100 - 1,086 Total Obligations . . 44 - 44 32 17 49 28 72 | 100
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Country: NEPAL GRANT ACTIVITY DATA TABLE VI
TITLE FUNDS PROPOSED OBLIGATION ($000}
Fv 77
Health Planning Population Planning and Health 150
PRIOR REFERENCE INITIAL OBLIGATION | SCHEDULED FINAL OBLIGAT ION
numser 367-11-690-124 0.95. FY 1976 NFSA PDR FY: TQ FY: 1979

Profect Target and Course of Action: This project will
assist in refining the Govermment of Nepal's collection,
processing and dissemination of basic data in the health
sector. In addition the project will help with the design
and operation of small-scale pilot studies and the subse-
quent application of the findings from these studies to
health planning. Likewise, the project will seek to develop
guidelines for assessing the cost effectiveness of alterna-
tive health strategies and programs. A.I.D.'s advisor pro-
vided under this project will work in coordination with the
WHO advisor on research and evaluation aspects of health
planning.

Progress to Date: A permanent planning cell is now func-
tioning in the Ministry of Health. The staff of this unit
1s responsible for a wide range of planning and evaluation
tasks for which its staff has had little previous experience
or training. Activity to date by the planning staff has
been limited to initiation of efforts to compile and begin
correlation of existing health, family planning and mother/
child health data available from various sources or col-
lected through A.I.D. and other donor projects in the health
field. An A.I.D. contract team financed under the Integra-
tion of Health Services project is assisting the Ministry of
Health to develop a draft work plan for development of the
planning cell staff and an outline of proposed work pro-

grams for data compilation, correlation, analysis research
and evaluation as a basis for defining WHO and A.I.D..
advisory services. During the Transition Quarter, A.I.D.
expects to contract with a U.S. institution or organization
for the services of a long-term senior health planner, and
short-term consultants in health research and evaluation.

FY 1977 Program: The U.S. contract advisory team will assist

the Ministry of Health Planning cell in designing an effec-
tive data collections system covering disease incidence and
other health factors, advise on planning and design of sur-
veys and research projects to fill identified data gaps,
provide staff training in techniques of analyzing and using
data for national health planning, and participate in the
process of defining health program priorities based on the
conclusions emerging from data assessment.

Tke proposed funding of $150,000 in FY 1977 will cover
one long-term contract advisor and short-term consultants
(110,000); two participants for long-term U.S. training
($30,000); office equipment and supplies ($5,000); and
observational travel of Nepalese health planners to view
planning units in third countries ($5,000).

. - e ~US. DOLLAR COST (In Thousands) zg‘g‘ﬁé‘:’é; CONTRACTORS/
Obligations Expenditures | Unliquidated OBLIGATIONS
Through 6/30/75 _ - _ Estimated FY 76 Estimated Transition Quarter Proposed FY 77 o b L 4
Contract/ Contract Contract/ 0 be selecte
Direct Direct Direct
Estimated FY 76 _ _ - Cost Components AlD Aog::::ry Total AlD /i)gtehneéy Total AlD Ag‘;:“;:'y Total
Estimated U.S. Technicians . , - - - - 1R 18 - 110 110
through 6/30/76 - — - Participants . . . . . . - - - - 9 [*] - 10 10
Estimated Future Year Estimated [ Commodities .. .. | — - - - - - - 5 5
Transition Obligati T
Quarter 27 igations otal Cost Other Costs .. ... - - = - - - - 5 5
Proposed FY 77 150 500 677 Total Obligations . . | — - - - 27 27 - 150 | 150
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NEPAL

Country: GRANT ACTIVITY DATA TABLE VI
TITLE FUNDS PROPOSED OBLIGATION ($000)
Paramedical Manpower Training Population Planning and Health FY 77 150
PRIOR REFERENCE INITIAL OBLIGATION |SCHEDULED FINAL OBLIGATION
numeer J367-11-590-117 p.96, FY 1976 NESA PDB gy, 1976 py. 1980

Project Target and Course of Action: This activity comple-
ments other A.I.D. assistance in the population and health
sectors by assisting the Government of Nepal to train skilled
paramedical personnel recruited to serve in the area in which
they live. This project will help build up paramedical
training facilities and capabilities at the Institute of
Medicine to meet the needs of the country's basic health and
family planning services.

Progress to Date: Shortages of paramedical workers are
increasingly a constraint to expanding public health ser-
vices in Nepal. To meet this problem the Institute of
Medicine (IOM), in the Ministry of Education, has been
charged with developing and conducting pre-service training
for paramedicals., The IOM has begun a program to expand its
training facilities to add four regional training centers

in rural areas where locally recruited students will receive
training under local conditions. An A.I.D.-sponsored seminar
in the summer of 1975 focused on the professional role of
village health workers and helped define a performance base-
line for such workers. IOM faculty and staff are now engaged
in upgrading present curricula to conform to the baseline
standards. A.I.D. has approved a grant of Indian rupees to
finance local costs of construction of two regional train-
ing centers and associated demonstration health posts where
trainees will work during training periods. A.I.D. also

expects shortly to contract with a U.S. university experien-
ced in training paramedical workers to field a two-man con-

tract team, supported by additional short-term advisors, for
arrival in Nepal in the summer of 1976.

FY 1977 Program: The contract team selected will assist the

IOM and Ministry of Health in defining the optimum role of
paramedical workers in terms of Nepalese conditians and
needs, setting curricula parameters and standards consistent
with needs, and designing a feedback system as a base for
continuing evaluation of curricula. Staff training courses
and. training-of-trainers programs will be developed and
initiated. A faculty research program will be initiated and
monitored. The team will also assist IOM staff and the
Ministry of Health to improve managerial and administrative
procedures bearing on IOM operatiomns.

Proposed funding in FY 1977 of $150,000 will cover: addi-
tional funding of contract team costs ($100,000); three
long-term participants for training in third countries
($35,000); training materials and supplies ($5,000); and mis-—
cellaneous costs including observational travel for Nepalese
health officials to international conferences and in-country
helicopter costs ($10,000).

U.S. DOLLAR COST (In Thousands) PRINC [PAL CONTRACTORS/
Obligations Expenditures | Unliquidated OBLIGATIONS
Through 6/30/75 - - - Estimated FY 76 Estimated Transition Quarter Proposed FY 77 To be selected
Contract/ Contract, Contract/
Direct Direct Direct
. Oth
Estimated FY 76 183 30 Cost Components AID Agenecry Total AID ,S;ehnec'y Total AID A%ter:,ec'y Total
Estimated U.S. Technicians . . - 180 180 - - - - 100 100
through 6/30/76 183 30 153 Participants . . . . . . - - - - - - 35 - 35
532:?%‘-3?1 Future Year Estimated Commodities . .. . - 3 3 - - —_ _ 5 5
iti - Lo
Quarter Obligations Total Cost Other Costs .. ... - - - - - - - 10 10
Proposed FY 77 150 667 1,000 Total Obligations . . - 183 183 - - - 35 115 150
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Country: NEPAL GRANT ACTIVITY DATA TABLE VI
TITLE FUNDS PROPOSED OBLIGATION ($000)
Population Planning and Health Fv T 100
Malaria Control PRIOR REFERENCE INITIAL OBLIGATION [SCHEDULED FINAL OBLIGATION
NuMBeER 367-11-590-115 P.97, FY 1976 NESA PDB FY: 1976 FY: 1979

Project Target and Course of Action: This project will
assist the Government of Nepal, in concert with the World
Health Organization (WHO) and the United Nations Develop-
ment Programme (UNDP), in controlling a potentially serious
resurgence of malaria in economically important areas of the
country. Dramatic successes achleved by malaria eradication
efforts in these areas several years ago led to an influx of
population from more remote areas thus establishing a broader
base for renewed transmittal and infection.

Progress to Date: The Government of Nepal has completed, in
concert with WHO, a Five-Year Action Plan for control of
malaria. A detailed plan of operations for the first year
has been approved and a sharply expanded malaria control
effort has started with the assistance of WHO, A.I.D. and
UNDP. A.I.D. has provided the services of short-term consul
tants to participate in the necessary program, managerial
and logistical planning for the expanded field operations.
Pesticides and spraying equipment have been ordered on a
priority basis. Existing field operations are being consoli-
dated to strengthen anti-malarial field operations in epi-
demic areas. Training programs for Nepalese epidemiologists
and technicians in the United States and third countries in
the Asian region are underway. The annual national malaria
evaluation was conducted in January 1976 with the assistance
of two A.I.D. -sponsored short-term advisors. In addition, a

grant of $1.8 million equivalent in Indian rupees was made
to purchase insecticides for the field spraying program.

FY 1977 Program: A direct-hire malariologist will assist

the Nepal Malaria Eradication Organization (NMEO) in de-
signing and carrying out epidemiological studies in

affected areas as a basis for refining the national plan

of operations. In coordination with WHO and UNDP advisors,
the A.I.D. direct-hire technician and short-term consultants
will also help NMEO staff design and carry out intensive
retraining programs for field workers, develop needed manage-
ment and logistics systems to support rapid expansion of
field operations, and assist in forward planning of mater-
ials and supplies procurement and scheduling.

The proposed funding of $100,000 will finance the costs

of the direct-hire malariologist and short-term consultants
($70,000); one participant for U.S. training ($16,000);
laboratory equipment and supplies ($4,000); and miscellan-
eous project costs such as in-country helicopter charges and
observational travel of NMEO malariologists to third country
conferences ($10,000).

U.S. DOLLAR COST (In Thousands) 22';,33(;725'- CONTRACTORS/
Obligations Expenditures | Unliquidated OBLIGATIONS
Estimated FY 76 Estimated Transition Quarter Proposed FY 77
Through 6/30/75 - = - N
Direct c%"t::ft/ Direct Cg't"“':rﬂ Direct Coonttnr:ra/ one
Estimated FY 76 73 45 o Cost Components AID Aoy Total AID Agency Total AlD Priv Total
Estimated : U.S. Technicians . . 45 - 45 22 - 22 70 - 70
through 6/30/76 73 45 28 Participants . . . . . . 15 - 15 - - - 16 - 16
$stimpged Future Year Estimated Commodities . ... 3 - 3 - - — 4 - 4
ransition P
Quarter 24 Obligations Total Cost || Other Costs .. ... 10 - 10 2 - 21 10 - 10Q
Proposed FY 77 100 157 354 Totat Obligations . . | 73 - 73 24 - 24| 100 - 100
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NEPAL
Country:

GRANT ACTIVITY DATA

TABLE VI

TITLE  teacher and Materials Utilization
and Development

367-11-690-228

NUMBER

FUNDS PROPOSED OBLIGATION ($000)
Education and Human Resources Development [frv 77 100

PRIOR REFERENCE INITIALOBLIGATION [SCHEDULED FINAL OBLIGATION
p. 98, FY 1976 NESA PDB Fy: 1972 py. 1977

Project Target and Course of Action: The purpose of this
project is to institutionalize a process by which educational
materials are developed, refined, tested, revised, and used
in school classrooms in conjunction with pre-service/in-ser-
vice teacher and supervisor training at the Institute of
Education (IOE) and in curriculum development at the Curric-
ulum Development Center (CDC). Mathematics and science are
the primary subjects used in the development of this process.

Progress to Date: The original team of five advisors was
. replaced by four new advisors under a contract with the
National Education Association (NEA). Over the past year,
these advisors have assisted in: establishing a research and
evaluation division at the IOE; modifying teacher training
programs as an outgrowth of field research; establishing
educational research coordination seminars for the IOE and
CDC; preparing baseline data to complete an analysis of how
curriculum and other materials are being used in schools;
developing ten new training programs for student teacher
supervisors; and completing two in-service training workshops
on the use of local materials. Two long-term participants
have completed academic training in the United States.and
another two have completed short-term specialized courses.

Fy 1977 Program: The four advisors will work jointly with
the IOE and CDC in the following areas: initiating studies
on the effectiveness of teaching programs and making revi-
sions as appropriate; developing additional unit materials
for mathematics and science subjects; writing guidance
manuals for teachers, supervisors, and teacher trainers; re-
visions in teacher training programs; conducting additional
in-service teacher workshops on the use of local teaching
materials; developing district level training programs for
supervisors’ and conducting workshops on curriculum develop-
ment. In addition, selected Nepalese educational officials
will be sent for long-term academic and short-term spec~
ialized training in the U.S.

The proposed FY 1977 funding of $100,000 will finance
seven participants (six long-term academic and one for
specialized training) in the United States ($95,000); and
other costs such as international conference travel and
miscellaneous support ($5,000).

U.S. DOLLAR COST (In Thousands) pAF(z;IENlSCI:TéSL CONTRACTORS/
Obligations Expenditures | Unliquidated OBLIGATIONS
Through 6/30/75 1,152 807 345 E‘“";"‘et" F:(/m Estimated Z'a"s"m" Quarter Proposed FY 77 National
- ontrac ntract c

: 200 400 Cost Components oirect | “Ger | rotar | O7ect | “Oiner | Totar | Prect |“Otnar | tota | Education
Estimated FY 76 AID | Agency AID | Agency AID | Agency

. - Association (NEA)
Estimated 1.442 1.207 235 U.S. Technicians . . - 240 240 - 71 71 - - -
through 6/30/76 ’ ’ Participants. . . . . . 45 - 45 52 - 52 95 - 95
Estimated Future Year Estimatad Commodities . .. . - - - 5 - 5 - - -
'(lil;‘aar:_stug;on 130 Obligations Total Cost Other Costs .. ... 5 - 5 2 - 2 5 - 5
Proposed FY 77 100 - 1,672 | total Obligations.. | 50| 240 | 290| 59 71| 130 | 100| - |100
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Country: NEPAL GRANT ACTIVITY DATA TABLE VI
TITLE FUNDS PROPOSED OBLIGATION ($000)
Radio Fducation Pilot Fducation and Human Resources Development FY77 300
PRIOR REFERENCE INITIAL OBLIGATION |SCHEDULED FINAL OBLIGATION
NUMBER 367-11-690-123 P- 99, FY 1976 NESA PDB FYy: 1976 FY: 1979

Project Target and Course of Action: The purpose of this
project is to help develop pilot radio broadcast pro-

grams and materials to test the utility of using radio for
professional training under Nepalese conditions. This
pilot project will focus initially on the training of pri-
mary school teachers because the need for more and better
trained teachers cannot quickly or adequately be met by
traditional teacher training programs at reasonable cost.
The project will demonstrate the potential effectiveness of
a nationwide education/information radio service.

Progress to Date: The draft Study on the Feasibility of
Radio Education for Nepal, conducted by a multinational

team of specialists provided by A.I.D., UNICEF, UNESCO, and
the British Council, was finalized and presented to the
Government. The team leader of the study made another trip
to discuss the study's findings. Based on these discussions,
A.I.D. has made some modifications and design changes in the
original project proposal which have delayed project imple-
mentation., A.I.D. has held discussions with other possible
donors to determine how various elements of the project will
be financed.

FY 1977 Program: The advisory team provided under contract
will continue its efforts to develop an organizational and
personnel structure to implement the initial and subsequent

phases of the project. Background materials will be
assembled and studies will be carried out on local schools,
teaching methods and regional differences in teaching methods.
A pilot area will be selected for the implementation of the
project and the characteristics of this pilot area will be
studied in detail. Efforts will also be concentrated on
developing test radio programs and supporting materials for
the initial teacher training effort.

The proposed FY 1977 funding of $300,000 will provide
additional financing of the services of four long-term
contract specialists ($165,000); four short-term consultants
($20,000); recording and other audio-visual equipment,
vehicles and miscellaneous commodities ($40,000); four lpng—
term participants for U.S. training ($60,000); and miscel-
laneous costs for travel of Nepalese technical personnel to
observe similar radio education units in third countries and
in-country helicopter costs ($15,000).

3 o . U.s. DOLLAR COST (in Thousands) :‘g‘é“:&‘i’é‘; CONTRACTORS/
Obligations Expenditures | Unliquidated ] OBLIGATIONS
Through 6/30/75 - . _ Estimated FY 76 Estimated Transition Quarter Proposed FY 77 To be selected
Contract/ Contract Contract/
Oirect Direct Direct
Estimated FY 76 4GS 40 Cost Components AlD P?g‘er:mec'y Total AlD &;;:'y Total AID Aoggf;‘t:y Total
Estimated 465 40 425 U.S. Technicians . . - 400 400 - - - - 185 | 185
through 6/30/76 Participants . . . ... - 45 45 ~ - - - 60 60
$_stim§ged Future Year Estimatad Commodities . . . . - 10 10 - - - - 40 40
ransition - Oblisati Total C T
Quarter igations otal Cost Other Costs .. ... 10 - 10 - - - 15 - 15
Proposed FY 77 300 255 1,020 Total Obligations . . | 10 455 465 - - - 15 285 | 300
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Country: NEPAL

TITLE
Manpower Development and Training

Numeer 367-11-999-224

GRANT ACTIVITY DATA TABLE VI
FUNDS PROPOSED OBLIGATION ($000)
Education and Human Resources Development Fy 77 150
PRIOR REFERENCE INITIAL OBLIGATION [SCHEDULED FINAL OBLIGATION
p. 100, FY 1976 NESA PDB Fy: 1973 Fy: 1980

Project Target and Course of Action: The purpose of this
project is to upgrade the skills and knowledge of Nepalese
presently serving, or expected to serve, in management
posts important to Nepal's development and to meet short-
ages of manpower in fields essential to successful develop-
ment administration. The project will also provide the
Government of Nepal with experience in planning and carry-
ing out a major training effort and thereby hopefully
increase its capability in manpower planning and management
of its own training programs. Emphasis in this activity is
on management-type skills, as opposed to technical skills
training which is being addressed by a separate project.

Progress to Date: Based on the training plan, jointly
developed by the Government of Nepal and A.I.D., a total
of 47 Nepalese officials have been sent to the United
States and third countries for long- and short-term train-
ing in economics, manpower planning, finance statistics,
management and other fields related to development admin-
istration. The National Planning Commission's Human
Resources Division has developed a system for identifying
training needs, setting priorities, and selecting the
persons to be trained under this project. Officials
receiving training have come from the following government
institutions and ministries: Institute of Business
Administration, Commerce and Public Administration;

Rastra (Central) Bank; Agricultural Development Bank;
Transportation Corporation; Auditor General's Office; Min-
istry of Finance; Tea Development Corporation; and the
National Planning Commission.

FY 1977 Program: A total of $150,000 is proposed to finance

training, based upon the development of an agreed-upon
training plan for FY 1977 similar to the plans developed

in previous years. A total of 20 participants will be
selected for suitable training programs in the United
States and third countries in fields such as economics,
business administration, manpower planning, public adminis-
tration and other relevant development subjects ($100,000).
In addition, A.I.D. will finance in-country training
programs in these and similar fields which are expected to
be conducted by the Asian Institute for Management or a

U.S. university as appropriate ($50,000).

U.S. DOLLAR COST (In Thousands) PRINCIPAL CONTRACTORS/
Obligations Expenditures Unliquidated OBLIGATIONS AGENCIES
Through 6/30/75 178 104 74 Estimated FY 76 Estimated Transition Quarter Proposed FY 77 To be selected
Contract/ Contract, Contract/
Direct Dlrect Di
Estimated FY 76 100 114 Cost Components D AC;:f;ecry Total Aff; Sg?neéy Total A'Ie;t AOgt_el:‘ecry Total
Estimated U.S. Technicians . . - - - - - - - 50 50
through 6/30/76 278 218 60 Participants . . . . . . 100 - 100 20 - 20 100 - (100
1’5_:;":‘:352?\ Future Year Estimated Commodities .. .. - - - - - - - - -
Quarter 20 Obligations Total Cost Other Costs .. ... - - - - - - - - -
roposed F 77 150 500 948 Totwt Obligations . | 100 | = | 100 | 20 - | 20 | 100 | 50 [150
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Country: GRANT ACTIVITY DATA TABLE VI
FITLE FUNDS o PROPOSED OBLIGATION ($000)

Education and Technical Skills Fducation and Human Resourcee Develooment Fv77 250

Training PRIOR REFERENCE INITIAL OBLIGATION [SCHEDULED FINAL OBLIGATION
numeer  367-11-690-124 p. 101, FY 1976 NESA PDB ey 1976 ey: 1980

Project Target and Course of Action: This activity addresses
the need for supplemental training in a number of technical
disciplines to upgrade the skills of Nepal's limited tech-
nical manpower pool. Candidates for training will be pri-
marily drawn from the education skills areas in which A.I.D.
financed project-oriented training in prior years. Trainees
will also be financed in other high-priority skills fields
where a demonstrated need for advanced training exists but
where A.I.D. does not presently have operating projects

under which such training could be scheduled.

Progress to Date: During the past year, A.I.D. completed
activities leading to the final design of this project.
These activities included a trip to Nepal by the Dean of

the Stanford University School of Education to assist the
Ministry of Education in identifying the educational fields
where training is needed. The educational specialty areas
identified include economics, research, planning, adminis-
tration, technology, testing and evaluation. In addition to
the educational training requirements, discussions were held
with various ministries and national planning commissions to
identify other critically needed technical training require-
ments. Some of the areas identified include hydrology,
geology, civil and electrical engineering, surveying, equip-
ment maintenance, civil aviation, forestry, industrial

management, and other technical fields associated with prior
A.I.D. projects.

FY 1977 Program: A.I.D. proposes up to $250,000 to finance:

the sending of selected U.S. trainers to Nepal to conduct
short-term middle-level training courses for groups of tech-
nical personnel ($45,000); long-term training in the U.S. for
up to eight middle and higher-level education and two tech-—
nical specialists($150,000); and short-course training in the
United States and third countries for up to ten middle-level

Nepalese Govermment officials responsible for technical
programs ($55,000).
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- U.S. DOLLAR COST (In Thousands) ] PRINCIPAL CONTRACTORS/
Obligations Expsnditures Unliquidated VOVBLIGATIONS
Through 6/30/75 - - - Estimated FY 76 Estimated Transition Quarter Proposed FY 77
Contract/ Contract . Contract/
i Cost Components Direct | “oiner | Totar | 2"t I other | T Direct |

Estimated FY 76 145 30 po AID | ageney | ' | AiD | Stner | Total | Np | Other | Tota To be selected
Estimated U.S. Technicians . . - 27 27 - - - - 4 45

through 6/30/76 145 30 115 Participants. . . . . . - 118 118 - 50 50 - 205 205

Estimated Future Year Estimated Commodities . .. . - - - - - - - - -

T iti ..
ﬁég:on o 50 Obligations Total Cost Other Costs .. ... - - - - - - - - -

Proposed FY 77 250 900 1,345 Total Obligations . . _ 145 145 | - 50 50 - 250 | 250




Nepal TABLE X

(U.S. Fiscal Years - Millions of Dollars) (Millions of Dollars)
U.S. OVERSEAS LOANS AND GRANTS REPAY. TOTAL ECONOMIC PROGRAMS OF OTHER DONORS
OBLIGATIONS AND LOAN AUTHORIZATIONS MENTS LESS
PROGRAM _ AND REPAY-
TOTAL INTEREST MENTS
197 1972 1973 1974 1975 1946- 1846 AND A. ASSISTANCE FROM INTERNATIONAL AGENCIES - COMMITMENTS
1975 1975 INTEREST
__Fyiems __Fyiers _FY 194675
1. ECONOMIC ASSISTANCE ~TOTAL .. ............ | 12.5 1.2 16.6 3.1 4.1 193.7 1.8 191.9 TOTAL 126 140 _107.7
- - 7.0 - - 7.6 1.8 5.8
Int'l, Dev, Association 7.8 6.0 32.7
. . . - 186.0 - Dev.
12.5 11.2 9.6 3.1 4.1 186.0 Asian Dev. Bank 3.0 - 40.7
8. A.L.D.and Predecessor Agencies . .. ............... 2.6 2.0 10.8 : 2.5 62.2 0.3 61.9 UN Development Program 1:8 g’i ig'é
LOBMS -+~ oot - - 7.0 - - 0.4 0.3 0.1 Other UN : .
Grants . ................iiiiiii 2.6 2.0 3.8 2.8 2.5 61.7 - 61.7
(Security Supporting Assistance) .. ............... (-) (=) (=) (=) -) (-)
b. Food for Peacs (PL 480) ... 8.7 8.2 4.8 1.3 0.6 116.0 1.5 114.5
Title |- Total ............. 8.1 7.7 - - 102.5 1.5 101.9
Repayable in U.S. Dollars - Loans .. ............... - - - - - - - -
Payable in Foreign Currency - Planned for Country Use . . . 8.1 7.7 - - - 102.5 1.5 101.0
Mloans) .. ..........ccciiiiiiiiiiii (=) (=) Q)] (=) (=) (7.2) (1.5) (5.7)
(Grants) .. ... .. ..iiiiiee (8.1) 7.7 =) =) ) (95.3) ) (95.3)
Title (1 - Total Grants ... .................... 0.6 | 0.5 4.8 1.3 0.6 13.5 - 13.5
Emergency Relief, Econ. Development, & World Food . . . 0.6 0.5 4,8 1.3 0.6 13.5 - 13.5
Voluntary Relief Agencies ..................... - - - - - * . *
B.0.A.C. COUNTRIES (EXCLUDING U.S.) OFFICIAL BILATERAL GROSS EXPENDITURES
¢. Other Economic Assistance .. .................. 1.2 1. 1.0 1.0 1.0 15.5 - 15.5
Peace Corps . 1.0 1.0 1.0 1.0 15,5 - 15.5 Donor Ly _cviens _LY 1960-18
Other ... ... - - - - - - - - TOTAL . 15.3 _ 14,8 _71.3
(Loans) .. (=) (=) =) ) (Q)] =) Q)] (=) U.K, 5.5 7.4 33,9
(Grants) () (-) (=) (=) (=) (=) (=) (=) Germany 5.0 2.6 16.5
Switzerland 0.8 1.2 5.5
Japan 1.3 1.5 5.0
Il. MILITARY ASSISTANCE - TOTAL ................ * * * * * 2.0 - 2,0 Other 2.7 2.1 10.4
Credits or Loans - - - - - - - -
GrRANS . . .ot * * * 2.0 - 2,0
a. MAPGrants ...........................v... * * * * * 2.0 - 2.0
b. CreditSalesunder FMS ... . ... ... . ....... - - - - - - - -
¢. Military Assistance Service-funded (MASF) Grants . . . .. . - - - - - - - -
d. Transfers from Excess Stocks ; . - - - - - * - *
e, Other GIBNTS . .. ..o ee e - - - - - - - - C. ASSISTANCE FROM COMMUNIST COUNTRIES (LOANS AND GRANTS EXTENDED)
_cvien —Cviens Y 198475 |
11l TOTAL ECONOMIC AND MILITARY ASSISTANCE ... .. | 12.5 1.2 16.6 5.1 4.1 195.7 L8 193.9 ToTAL R __ 8 19
LOBNS . oottt e e e - - 7.0 - - 7.6 1.8 5.8 China, People's Rep. of - 80 179
Grants ...ttt 12.5 11.2 9.6 5.1 4,1 188.0 - 188.0 USSR - - 20
Qther US. Government Loans and Grants ... ............
a. Export-import Bank Loans .. NO PROGRAMS
b. AllOther Loans .. ............ ...c.oviunn.. I l

* Less than $50,000.
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;o x Pékif;ton 0

PAKISTAN
USSR
China
NS :\\Q}\ ~
: CKASHMIR S
[ ] NN \i\j;\;\\i\\
Pakistan | | "o s
Sikkim
Nepal
P { Bhutan
India
Burma
Bangladesh
Population (millions - mid-1975) . . .. .. ... 69.3 Per Capita GNP (dollars - 1973) ... .. .. 150
Annual Growth Rate (percent). . ... . ... 2.9
Life Expectancy (years) . . . : ... ... ... 50
Population in Urban Areas . . . ... ... .... 27 People Per Doctor . . . .. ... . ........ 3,920
(Percent - 1975)
Literacy Rate (percent) . ... . ... ... .. 16
Labor Force in Agriculture .. .. ... ..... 57 Students as % of 5 - 19 Age Group . . . .. 28
(Percent) (Primary and Secondary)

* - Estimate in IBRD 1975 Annual Report.
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Objectives of U.S. Assistance

The objectives of U.S. assistance, consistent with
Pakistan's stated priorities, are:

~— increased food production;

-~ greater and more equitable participation in
both the processes and benefits of development
by the poorer and less advantaged Pakistanis;

-~ reduction in the population growth rate to a
level which permits an increased per capita
share in the benefits of development and a
generally improved quality of life,.

Achievement of these objectives will require program
concentration in Food and Nutrition, Population Planning
and Health, and Education and Human Regources Develop-
ment sectors.

Socio-Economic Setting

Pakistan continues its steady recovery from the heavy
toll of the disastrous floods of 1973, while facing
continuing problems in its international trade:

—- Unusually good winter rains helped to offset
the severe drought of 1974, This resulted in
a 1975 spring harvest of a near-record 7.6
million tons despite the massive loss of
irrigation water when damage to the Tarbela
Dam forced emergency drainage of the reservoir;

~- A serious trade deficit of $1.2 billion looms
for FY 1976. The trade deficit for FY 1977 is
expected to remain at the same level. While
exports should increase and wheat imports should
decrease, this improvement will be offset by
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Pakistan has taken a series of bold policy steps to

increases in essential imports of fertilizer
and raw materials,

increase fertilizer use and thus agricultural production.

PROGRAM SUMMARY
{In thousands of dollars)
. Education Selected
P | Sel d ?
oA | v | 5 T e BE| e o
YEAR Nutrition ! caith D?T'"::ﬁp- Problems cz)argzr:s'
1975
Loans 60,000 | 40,000| 20,000 - - - =
Grants 35,995 787 7,238 470 - - 27,500
o 195,995 | 40,7871 27,238] 470 | - =
Development
Activities under
Sec. 106
1976
Loans 50,000 { 47,500 - - 2,500 -
cants 111,108 | 1,800 8,858| 450 - -
Total 161,108 | 49,300, 8,858 450 2,500 -
Transition
Quarter
Loans 33,500 | 26,000{ 7,500 - - -
Grants 2,384 344 ?,040 - = =
Towl |35,884 | 26,344 9,540| - - -
1977
Loans 57,500 | 33,000(12,500{12,000 - -
Grants 16,444 2,123113,921 400 - -
Total 73,944 |35,123]26,421{12,400 - -

* for flood relief

The target is a wheat crop approaching 8.5 million

tons in 1974,

Further substantial increases are

anticipated next year as Tarbela irrigation water
becomes fully available,

Policy initiatives include:
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—- a government floor price for wheat with the open
market price free to move higher;

—— opening fertilizer distribution to all retailers
with increased incentives for private dealers;

-~ eliminating territorial restrictions on
fertilizer distributors;

-- making imported phosphates fully available to
private distributors,

Pakistan's longer-term development potential remains
excellent:

-- The potential means of Pakistan's development
continues to be 33 million acres of irrigated
land and over 100 million acre feet of irriga-
tion water. This, the world's largest irriga-—
tion system, could produce over five times as
much as it does now;

-- By 1980 Pakistan will produce all the nitrogen
fertilizer it needs, using its own natural gas,
despite a projected doubling of fertilizer use;

-- A strategy for increased agricultural growth is
being implemented, involving improved research

and increased production in non-irrigated areas.

Evidence suggests that improved quality of rural life is a

prerequisite to fertility reduction:

-- Pakistan continues to place major emphasis on
population and family planning, increasing the
level of budget support to what has become one of
the most dynamic programs in the developing world;

~- With a massive effort to assure adequate supplies
of contraceptives, this program should help slow
population growth.
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Plans now in preparation forecast an important shift in

resource allocation toward the rural poor. Though perhaps
overly ambitious, these plans reflect a strong policy
emphasis on social equity, including:

—— bringing basic health service to 50% of the rural
people by 1980 compared with only 157 now;

-- achieving universal primary school enrollment
for boys by 1981 and for girls by 1984;

—— doubling the rate of rural road construction;
-- bringing electricity to 5,000 additional villages;

—- providing potable water to an additional 11
million rural people.

Pakistan has received substantial commitments for foreign
assistance in the past year. They total close to $1 bil-
lion with about $500 million coming from oil-producing
Moslem states in the Middle East.

FY 1977 Program

The A.I.D. program in FY 1977 continues its heavy emphasis
on supporting the growth of Pakistan's agricultural pro-

duction and the critical family planning effort. WNew pro-
jects focusing on the rural areas reflect the new
Pakistani emphasis.

New projects will increase access of the rural poor to
modern technology and services and will Increase the

participation of villagers in the social and economic
process and its benefits.

Food imports must continue while increases are sought in
domestic production. Wheat import needs will decline
sharply over the next several years as domestic production
increases. Vegetable oll needs, however, will continue to
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be high in the foreseeable future to satisfy modest but
rising per capita consumption demands.

PL 480 assistance is proposed including:

-~ $80.0 million under Title I for approximately
450,000 tons of wheat and 55,000 tons of vege-
table oil;

-- $3.0 million in Title II grants, of which $2.6
million is planned for the World Food Program.

Food and Nutrition

Seventy-five percent of Pakistan's rural households have a

monthly income of $35 or less and over one-half of its

farms comprise five acres or less. A.I.D.-financed

projects are designed to benefit this less advantaged
majority of the rural population:

-- A loan for $25 million will finance a portion of
fertilizer imports while domestic production
capacity 1s being increased. This loan, in
conjunction with improved Government fertilizer
distribution reform, will assure a greater
access to fertilizer by small farmers;

-~ A loan of $8 million will assist the Government

to accelerate the pace of rural road construction;

-- Two continuing grant projects (including one
centrally funded research project) will support
a program of improved water delivery and water
management on small farms;

-- A $282,000 grant will finance 40% of the costs of

continuing advisory assistance in agriculture
research;

-- A grant of $100,000 will seek to improve
production in non-irrigated areas where
Pakistan's poorest and lowest income farms
are found;

-- A grant of $150,000 will help upgrade
institutions involved in rural development
training, research, and planning;

-— Assistance in intermediate technology will
be continued to improve the quality and amount
of edible 0il and crude sugar produced and
consumed in Pakistan's 43,000 villages.

Pakistan places high priority on improved nutrition.
A.I.D. is assisting Pakistan to improve its nutrition
planning capacity. Grant projects consist of:

-~ $125,000 to continue the fortification of
tea with Vitamin A;

-- $793,000 to continue the fortification of
flour with vitamins and minerals.

Population Planning and Health

Faced with a population growing at nearly 2,9% a year,
Pakistan has continued to accord high priority to its
population planning program. Progress to date includes:

—-- an increase in Pakistan's budget for family
planning from the FY 1975 level of $4 million
to $7.9 million this year;

-- provision of contraceptives through some
34,000 outlets at prices the poorest can afford;

-~ an increase of nearly 120% in contraceptive
offtake from government stocks during the
first nine months of 1975;

—- strengthening a national network of 700 family
planning clinics and 8,400 field workers.

A,I.D. 1is joining with bilateral and international donors
to support this crucial population effort. In FY 1977,
A.I.D. proposes:
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$12.2 million in contraceptives to insure
nationwide availability with over 50,000
outlets;

$1.35 million in short-term training, non-
contraceptive commodities, and other costs;

$100,000, primarily in technical assistance,
to improve Pakistan's capability to develop
population planning information;

a grant of $300,000 for operational research

and demonstration projects in family planning
incentives, integrated delivery systems, and

fertility rate determinants.

A.I.D. will asist Pakistan in a large-scale effort to

improve integrated health services for the rural popula-

tion,

Support will focus on malaria control, potable
water for rural villages and the delivery of basic
health services in rural areas:

control
A.1I.D.
in FY 1978)

~- Implementation of the malaria
program (utilizing FY 1975-76
loans and a projected tranche
continues as a high priority;

~- A new loan of $5 million will
installation of potable water
small rural villages ;

permit the
systems in

-— A loan of $7.5 million will support an
expansion of basic rural, preventive and
curative health services through the
training, development and support of
auxiliary health personnel.
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Education and Human Resources Development

Pekistan is committed to the poal of universal primary

education for girls as well as boys., A.I.D. assisrance
has been requested to support improvements in the
quality of the primary education system, including:

a lcan of $10 million directed at measures
necessary tco reduce the very high rete of
primary school dropouts and to insure
higher rates of enrollment for girls,

In addition, A.I.D.

o will work to

strengthen the ability of

federal and pro fal governm

Pakistan's ambiticus development programs by:

-~ A grant of $400,000 to continue financing of
training programs for key government personnel;

A new loan of $2.0 million will support the
innovative and coordirated use of mass media
to provide sorely needed infermation to rural
people on a wide variety of subjects related
to agriculture, healtih and education.

t administrators to manage



COUNTRY; PAKISTAN

GRANT ACTIVITY SUMMARY

(In thousands of doliars)

TABLE V

FY of Through FY 1975 Estimated FY 1976
|FY ,°f' 5clhodd- Unliqui Traoio ]| Estimatad | Propased | Futvre | Esrimated
Project Title * Project Number or;,‘[';':g. fgi:al Obliga- | Expendi- dr;::;" Oblige- | Expendi- UQ'«#?Z" Transition | Progrem OY’:lf;o_ Total
tion Obliga- tions tyures Obligations! tions tures Obligotions | Quarter FY 1977 tions Cast
tion 6/30/75 6/30/76
Food and Nutrition 1,800 344 12,123
Agriculture Research *1 391-17-110-296| 1969 1979 1,418 | 1,051 367 215 194 388 - 282 781 2,696
Water Management *| 391-11-110-401| 1975| 1977 131 - 131 344 475 - 84 583 - 1,142
Dryland Agriculture Development *| 391-11-110~-403| 1975 1978 257 - 257 266 110 413 - 100 154 777
Integrated Rural Development Research

and Training %] 391-11-190-312| 1977| 1979 - - - - - - - 150 660 810
Village Food Processing *( 391-11-190-406| 1976| 1978 - - - 175 25 150 150 90 105 520
Improved Crop Estimating 1/ 391-11-140-407 | TQ 1978 - - - - - - 110 - 180 290
Nutrition Planning and Research 391~11-560-394| 1975| 1976 140 - 140 355 355 140 - - - 495
Fortification of Tea with Vitamin A %[ 391-11-110-405| 1976| 1978 ~ - - 75 75 - - 125 175 375
Fortification of Flour with vitamins )

and minerals *( 391-11-110-404| 1976] 1978 - - - 370 - 370 - 793 842 2,005

Eopulation Planning and Health 8,858 2,040 33,921
Population Planning % 391-11-580-393| 1973| 1979|13,594 | 5,906 | 7,688 |8,771 {7,940 | 8,519{ 2,015 13,521 |25,900 | 63,801
Population Planning (PIDE) * 391-11-580-384{ 1973 1977 526 347 179 87 130 136 25 100 - 738
Population Grants %[ 391-15-580-408( 1977 1979 - - - - - - - 300 500 800
Education and Human Resources
evelopment 450 - 400
Government Administrative Staff —_

Improvement * 391-11-760-299| 1969| 1979 850 627 223 450 298 375 - 400 694 2,394
Institutional Grants 391-11-660-366| 1974 1975 240 - 240 - 60 180 - - - 240
1/ Sec. 113 notification to be

transmitted.
*Detailed project narrative—See Table VI. Total . ...... 11,108 9,662(10,671 |2,384 [16,444
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PAKTSTAN

Country: GRANT ACTIVITY DATA TABLE Vi
[rTLE T FUNDS I PROPOSED OBLIGATION ($000)
Agriculture Research Food and Nutritien i Fy 77 282
PRIOR REFERENGE INITIAL OBLIGATION |SCHEDULED FINAL OBLIGATION
numaer 391-17-110-296 _ p. 109, FY 1976 NESA PDB Fy: 1969 ry: 1979

Project Target and Course of Action: This project is one
element of a coordinated five-~year effort to create a viable,
continuing agricultural research system, closely linked to
international research institutes and drawing upon foreign
expertise as needed. Sypecifically, this project will finance
40% of the dollar costs of advisory and consultant services
provided by the U.S, Department of Agriculture to the
Pakistani agricultural research system; the vemaining 60% of
the technical assistance costs, as well as participant
training and research-related commodities, being financed
under the Agriculture Research loan authorized in FY 1974,

Progress to Date: From project inception until FY 1971,
project efforts were largely directed to improving research
on specific crops. Beginniug in FY 1972, emphasis was given
to structuring agricultural research efforts as part of a
total system. By FY 1974, a plan was developed to coordi-
nate all national and previncial research, with the revitali~
zad agricultural research council as the focal point. 1In
the process separate projects have evolved including Water
Management, Dryland Agriculture Development and Village

Food Processing. Detailed, multiyear research and out-
reach programs have been defined for wheat, rice, corn,
sorghum, millet, forage crops, and oilseed crops. Similar
programs are being defined for other crops. Each program

technology in the farmers' fields, in cooperation with the
extension services. All major programs are linked to the
international research network through the appropriate
international center, U.S. university, or USDA's resident
technical advisors. Using loan funds, Pakistani scientists
are trained within Pakistan, at international centers, and
in U.S. universities. Required commodities for specific
programs are being purchased with loan funds and supplied
te provinecial research stations.

FY 1977 Program: A total of $282,000 will finance 10 man-

years of long=-term advisors from the USDA (research and
production advisors in cereals, oilseeds and research station
development), and niune man-months of short-term consultants
(experiment station planning, vegetables, mangces and
fisheries) ($252,000,0r 40% of the ccsts); training for two
continuing participants ($10,000); commodities ($12,000};

and miscellaneous costs ($8,000). Additicnal costs are
covered by the Agricultural Research Loan (391-H~156),

includes resources for widespread testing of the new
I ~US. DOLLAR COST fin Thousands). T _TeEincieai conTRACTORS,
Obligutions Expenditures ;’ Uniiyuidated OBLIGATIONS l P
e T T . p Jnited States
Through 6/30/76 | 1,418 1,051 367 Estimated FY 76 Fstimated Transitior Quarter Proposed FY 77 Department of
o e R Cost C Oirect Cvz)n;mm/ Olrect | Sontract Direct | CONtract/ epartmen
L N 0! omponent: g Other T Oth Oth O ic - D
Estimated FY 76 215 194 ponents _AID Agency ota“lm __AID Ageneéy Total AID | Agt(an?y Total f}ngg;;ultUL e (PASA/
Estirmated 1,633 1,245 388 U.S. Technicians .. |~ | 187 | 187 | - - - 2521 252
through 6/30/76 Participants. .. ... | 28 | =~ 28 - - 10 - 10
Estimated Futura Year Estimated Commodities - - - - - 12 12
Transition - L - S
|Quarter Obligations Total Cost Ozher Costs .. ... - - - - - - - 8 8
. . o _ _ _ Py
Proposed FY 77 282 781 | 2,696 | Totst Obligmtions. . | 28 | 187 | 215 10 272 | 282
e L SO S U . USRI AOVUUUIDUUURRE EUUUUNT RO - — —
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Country: PAKISTAN GRANT ACTIVITY DATA TABLE VI
TITLE FUNDS PROPOSED OBLIGATION ($000)
Food and Nutrition Fv77 583
Water Management PRIOR REFERENCE INITIAL CBLIGATION |SCHEDULED FINAL OBLIGAT [ON
Nnumeer 391-11-110-401 p. 114, FY 1976 NESA PDB FY: 1975 FY: 1977

Project Target and Course of Action: The project purpose

is to demonstrate and modify known technology in the on-
farm use of irrigation water to meet Pakistani needs, and

to ultimately increase crop yields and cropping intensity on
some 35 million irrigated acres, the largest contiguous
irrigated area in the world. The initial phase of the
project is directed at the precise leveling of land to
permit uniform application of water, increased per-acre
yields and reduced incidence of waterlogging and salinity.
The second phase will be directed at improvements in local
water courses to achieve more uniform delivery and reduced
water loss. The project will also create an institutional
framework for continued improvements in water management

and distribution, train a cadre of 300 government techni-
cians, and design land leveling implements for domestic
manufacture. The Government shares costs of leveling up

to five demonstration acres with each cooperating landowner,
thus directing project benefits toward small farmers. Begun
as a sub-project under the Agriculture Research Project in
FY 1973, this activity was restructured in FY 1975 as a
discrete project to permit improved management. The project
was extended to FY 1977 to permit continued collection of
essential data needed for implementation of the proposed

FY 1976 loan in water management. U.S. assistance to this
project includes a Soil Conservation Service Team, a small
amount of commodities, and a grant of excess U.S.-owned

PL 480 generated rupees as a contribution toward local
project costs,

In FY 1977, the present program will be continued in three
provinces and training in farm watercourse planning and re-
construction will be started, These activities form the
basis for an expanded, long-term program to improve on-farm
water management, which will be undertaken with the help of
a loan proposed for FY 1977.

Progress to Date: Six specialists from the U.S. Soil

Conservation Service have trained over 100 Pakistani
personnel in land leveling and are collecting data for cost/
benefit analyses in Punjab and Sind Provinces. Private
Pakistani contractors have started manufacturing equipment
and leveling land. Field operations are under way, with
about 2,800 acres on 450 farms having been precisely leveled.
Two additional U.S. specialists to arrive in April 1976 will
extend the project into the Northwest Frontier Province.

FY 1977 Program: A total of $583,000 will finance eight

specialists (team leader, three agronomists, three agricul-
tural engineers, agricultural economist) for 18 man-months
each ($570,000) and three man-months of short-term advisory
services ($13,000).

~U.S. DOLLAR COST (In_Thousands) P ICIPEL CONTRACTORS/
Obligations Expenditures | Unliquidated OBLIGATIONS United
131 - 131 Estimated FY 76 Estimated Transition Quarter Proposed FY 77 nited States
Through 6/30/75 Department of
Direct Contract/ Direct Contract Contract/ .
Estimated FY 76 344 475 Cost Components Other | Total rec other | Totar | Pe<t | “otner | Totar || Agriculture (Soil
stimat AID | agency AID | agency AID 1 Agency Conservation Ser-
Estimated 475 475 - U.S. Technicians . . - 344 344 - 84 84 - 583 583 ice) PASA/USDA/
through 6/30/76 Participants. .. ... - - - - - - - - - vice
.EStim%Feg Future Year Estimated Commodities . . .. - - - = - -1 = - - SCS
Q':;:.st:,:o 84 Obligations Total Cost Other Costs . . ... - - - - - - - - -
Proposed FY 77 583 - 1,142 Total Obligations .. | = | 344 | 344| - 84 | 84| - 583 | 583
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Country:  PAKTSTAN

GRANT ACTIVITY DATA

TABLE VI

TIiTLE FUNDS

Dryland Agriculiure Development

Food and Nutrition

PFROPOSED OBLIGATION {$000)

Fy 77

100

PRIOR REFERENCE

NuMBER 391-11-110-403

p. 110, FY 1976 NESA TDB

FY:

INITIAL OBLIGATION

1975

SCHEDULED FINAL CBLIGATION

FY: 1978

Project Target and Course of Action: This project is

designed to identify, evaluate, and demonstrate to approxi-

mately 30,000 farmers the use of impreved crop vavrieties
and water conservation practices in counjunction with the
use of fertilizer to increase yields and farm income. Th
project design also calls for the identifjcaticn and
analysis of local behavioral factors (ecoromic, social,
and cultural) which influence the acceptance of new tech-
nology and change. The results of this research will be
used in the selection of #zechnology tc bte dewmonstrated, 1
the plamning of demonstration education processes, and in
planning further development in the barani areas. 1U.S.
assistance will consist of resident advisors and short-
term consultants, participant training and s small amount
of commodities. The "barani' (rainfed, non-irrigated) ar
of Pakistan offer a potential for rapid increases in food
production to meet the country's needs. About 7.5
million acres are farmed by about 1.5 million families.
Per-acre productivity is lower than in any other area of
country, and about one-fifth of that under comparabla con
tions in the United States.

Progress to Date: The extension service in Northwest
Frontier Frovince established five maize demonstrations
and verification trials, and 785 demonstratioms, 25
verification trials, and 10 adaptive research trials on

wheat during 1975,

The extension service in the Punjab

Province conducted 210 maize and 30 millet demonstrations,

four fertilizer trials, and 5,330 demonstrations, 226
verification trials and 23 adaptive research trials with
Benchmarlk surveys have been started

in both provinces to obtain agricultural and social infor-
The technical assistance
contractor will be selected by January 1976 and will be

in place by March 1976.

e

mation for

n

FY 1977 Program:

wheat during 1975,

Lhe rainfed area.

A total of $1G0,000 will finance 14 man-

months of short-term technicians in the fields of agricul-
ture, esuginesring, communications media, and soil
ten man-months of participant

chemistry ($72,000),

eas

equipment (3$10,000).

the
di-~

training ($18,000) and communication media and farm

U.S. DOLLAR COST (in

Thousands)

Obligations | Expenditures | Unliquidated | OBLIGATIONS
Through 6/30/75 257 - 257 Estimated FY 76 Estimated Transition Quarter Proposed FY 77
- | Contracl/ . X Contract Contract/

. 266 110 Cost Components Dlrect | “other | Totar | POt | “other | T Direct 1™ gther
Estimated FY 76 po AID | pgency | O | ad | agency | T 1 AID | ageney | o
Estimated 593 110 413 U.S. Technicians .. |~ 266 | 266 | - - - - 72 79
through 6/30/76 + Participants . . . . . . - - - - - - - 18 18
Cstimated Future Year Estimated Commodities - - - —- - - - 10 10
Transition - Obligats
Quarter bligations Totai Cost Other Costs . . . . . - - - - - - - - -
Proposed FY 77 1.00 154 777 Total Cbligations . . | — 266 | 2661 - - - - {100 100

PRINCIPAL CONTRACTORS/
NEZENCIES

To be selected
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Country: PAKISTAN GRANT ACTIVITY DATA TABLE VI
TITLE FUNDS PROFOSED OBLIGATION ($000)
Integrated Rural Development Research Food and Nutrition FY77 150
and Training* PRIOR REFERENCE TNITIAL OBLIGATION [SCHEDULED FINAL OBLIGATION
NUMBER  391-11-190-312 p. 116, FY 1976 NESA PDB FY: 1977 FY: 1979
Goal: To raise the socio-economic status of the rural Qutputs: The major outputs will be trained personnel and
population. more effective management systems that stimulate and
support group and individual rural development efforts.
Purpose: To increase the capability of institutions which

provide and promote training, research, planning, and
evaluation for rural development.

Background: The lack of effective rural institutions at the
local level is a major constraint in the achievement of a
national goal of increasing the welfare of rural people.
Major deficiencies exist in organization, planning, and
coordination. Evaluation and feedback for operational
improvement in govermment agencies responsible for rural
economic and social development are also lacking. Local~
level government and other organizations are almost non-
existent. The rural poor, particularly, suffer from these
deficiencies,

The development of a national strategy for an integrated
rural development program has not moved as rapidly as anti-
cipated. This is due largely to difficulties in identifying
requirements to benefit target rural groups, and in defining
roles and relationships among existing development agencies
of government and between them and the new integrated rural
development departments and sectionms.

Host Country and other ponors: Pakistan has created and
staffed departments of integrated rural development at the
national center and in each province. Staffs are posted
and programs of varying degrees of intensity have been
initiated. Some financial support for this effort is
expected from other international donors, but so far only
very small and scattered commitments have been made.

FY 1977 Program: A total of $150,000 will finance 18 man-
months of short-term technical assistance (specialists in
rural development planning, research and evaluation)
($133,000), five man-months of short-term participant
training ($7,000), and demonstration equipment ($10,000).

* The title was changed from "Rural Development
Academies" to reflect more accurately the
objectives of the project.

U.S. DOLLAR COST (in Thousands) PA%?»%TQSL CONTRACTORS/
Obligations Expenditures Unliquidated OBLIGATIONS
Through 6/30/75 - - - Estimated FY 76 Estimated Transition Quarter Proposed FY 77 To he selectod
Contract/ Contract, Contract/
] Direct Direct Direct

Estimated FY 76 - - Cost Components AlD AC;t;:‘oci; Total AlD I%t:necry Total AlD Aog:r:‘ecry Total

Estimated _ - - U.S. Technicians .. | = - - - - - - 133 1133

through 6/30/76 Participants. . . ... - - - - - - - 7 7

$s;::;tigﬂ - Future Year Estimated Commodities . ... - - - - - - = 10 10
| Quarter Obligations Total Cost || Other Costs .. ... = - - - - - - - -

Proposed FY 77 150 660 810 Total Obligations . . - - - - - - - 150 [150

100




Country: PAKISTAN

GRANT ACTIVITY DATA

TABLE Vi

TITLE ‘FUNDS

Village Food Processing

PRIDR REFERENCE

NUMBER 391-11-190-506

Food and Nutrition

PROPOSED OBLIGATION ($000)

FY 77 90

p. 115, FY 1976 NESA PDB

INITIAL OBLIGATION
gy: 1976

SCHEDULED FINAL OBLIGATION
py: 1978

roject Target and Course of Action: This intermediate
technology project is designed to identify, develop, test
and demonstrate feasible methods for improving small farm

and village level food processing of sugar cane and oilseeds,

and the adoption of efficient methodology suitable for
village level operations. This project centributes toward
raising the income of small farmers and village level food
processors.,

Almost 80% of Pakistan's sugar cane is grown on farms of
less than 25 acres, and over 75% of total crop is processed
on the farm or in the village. The small~scale technology
which is emrloyed is labor inteasive, but inefficient; only
60% to 70% of the available sugar is extracted from the
cane. Rape and mustard seeds are alscv processed in the
village by traditional, inefficient techmology which
extracts only 507 to 60% of the available oil.

The project is carried out in four phases. Phase I:
Research in Pakistan to establish the social, economic and
engineering project parameters. Phase II: Worldwide
search for appropriate small-scale oilseed and sugar cane
processing technology. Phase ITI: TImported prototype
equipment to be tested and modified as reguired to operate
under local conditions. Phase IV: Selected improved
processing equipment produced, distributed and evaluated

under farm and village operating conditions.

Progress to Date: The Project Review Paper was approved in

December 1975, and the Project Paper is being prepared in
collaboration with the Government of Pakistan. First
obligation and selection of the prime contractor are
scheduled for the fourth quarter of FY 1976. Project
extension to FY 1978 and an increase in estimated total
1life-of-project cost from $425,000 to $520,000 reflect
refinements in project design and an expansion in overall
contract services necessary.

FY 1977 Program: A total of $90,000 will finance contract

gervices to complete work outlined under Phases I and II,
above, and initiate Phases III and IV: ten man-months of
professional services ($45,000), local surveys ($35,000),
and improved equipment ($10,000).

D e U.S. DOLLAR COST (In Thousands) B PRINCIPAL CONTRACTORS/
[ Obligmipns Expenditures | Unliquidated OBLIGATIONS N AGENCIES
Through 6/30/75 - - - ,«_.__EF}E{QF"E’S’,_F.YJ 76 |Estimated Transition Quarter Proposed FY 77 To be selected
Contract/ Contract Contract/
o Direct Direct Direct
Es Y 175 25 Cost Componsnts Other Total Other | Total Other
L LARLLI R | AL | agency | ™ | A | agancy | 1O | AID | agency | T
Estimated 175 25 150 US. Technicians . . | = 110 | 110 -__1 100 | 100 | - 45 45
through 6/30/76 Participants . . . .. . - - - - - - - -
_I‘E_?;I’?;;Ege‘ 150 Future Year Estimatsd Cornmodities . . . . -1 777:#2977 20| - 20 _20 - 10 10
Quarter - Obligations Total Cost Other Costs . . ... - 45 , 45 - 30 30 - 35 35
Proposec FY 77 90 105 529 Total Obligations . . |~ 175 | 175} - 150 | 150 ) - %0 90
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GRANT ACTIVITY DATA TABLE Vi

Country: PAKISTAN
TITLE FUNDS PROPOSED OBLIGATION ($000)
Fortification of Tea with Vitamin A Food and Nutrition FY 77 125
PRIOR REFERENCE INITIAL OBLIGATION |SCHEDULED FINAL OBLIGATJON
NUMBER 391-11-110-405 p. 113, FY 1976 NESA PDB Fy: 1976 Fy: 1978

needed studies on storage, fabrication and installation
of equipment, and to train Pakistani technicians in
fortification technology and quality control methods.
A.I.D. will also fund equipment and an initial supply

Project Target and Course of Action: This project 1is
designed to assess the feasibility of fortifying Pakistan's
tea supply with minimum adequate levels of Vitamin A,
Nutrition studies have i1dentified serious deficiencies of

Vitamin A in the diets of Pakistan's rural and urban poor, of Vitamin A.
ranging up to a rate of 907 in pregnant and nursing women.
Tea is Pakistan's most popular beverage, and pilot experi- FY 1977 Program: A total of $125,000 will finance six

man-months of short-term advisory services for a food
technologist, nutritionist, and mass media consultant
($30,000), quality control equipment ($15,000), and an
additional supply of Vitamin A ($80,000).

ments have shown that Vitamin A can be added to tea without
affecting its taste, aroma, or appearance and at a low cost
which after initial experimentailon is expected to be passed
on to consumers.

Progress to Date: This three-year project, originally
intended to begin in FY 1975, has been deferred to FY 1976
to permit its design to reflect the findings of the national
nutrition survey now underway. A.I.D. will fund technical
assistance and the procurement of U.S.-manufactured equip-
ment and Vitamin A supplies to demonstrate and refine a
system leading to nationwide fortification of tea. Pakistan
will finance the required locally manufactured equipment and
contribute to the cost of research, publicity, quality
control, and efficient implementation. 1In FY 1976, A.I.D.
will assist Pakistan's government to initiate the experi-
mental phase of the tea fortification project, U.S.
advisory assistance will help Pakistan to plan and conduct

U.S. DOLLAR COST (In Thousands) AP EL. CONTRACTORS/
Obligations Expenditures | Unliquidated OBLIGATIONS
Esti d F Estimated Transition Quarter P d FY 77
Through 6/30/75 - - - stmated FY 76 e e P To be selected
Direct Coontthr:ct/ Direct Cgl:rt‘ract Direct Coonthract/
. r
Estimated FY 76 75 _ Cost Components AlD PAig Totai AID Asgnecry Tatal AlD Ag;nzry Totai
Estimated U.S. Technicians . . - 40 40 - - - - 30 30
through 6/30/76 75 75 - Participants . .. .. . - - - - - - - - -
Estimated Future Year Estimated Commodities . ... = 35 35 - - - - 95 95
Transition - Lo
Quarter Obligations Total Cost || Other Costs .. ... - - - - - - - - -
Proposed FY 77 125 175 375 Total Obligations . . - 75 75 - - - - 125 125
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Country: pARTSTAN

GRANT ACTIVITY DATA

TABLE VI

‘TrrLE”' FUNDS PROPOSED OBLIGATION ($000)
Fortification of Flour with Vitamins and Food and Nutrition FY 77 793
Minerals PRIOR REFERENCE INITIAL OBLIGATION [SCHEDULED FINAL OBLIGATION
| NUMBER 391-11-110--404 - P. 112, FY 1976 NESA PDB FY: 1976 FY: 1978

Project Target and Course of Action: The purpose of this
project is to provide B vitamins and iron in the flour
consumed by Pakistanis. Nutrition studies have demon-
strated that deficiencies c¢f B vitamins and iron are wide-

spread in the Pakistani diet.

Since the poor in Pakistan rely on wheat for the prepon-
derance of their celories and protein, fortification of
wheat flour with added nutrients would constitute a quantum
improvement in nutritional levels., It is planned that the
very slight additional cost of fortification will be
absorbed by the Government or,at least in part, passed on
to consumers. Pakistan distributes wheat flour at sub-
sidized prices through thousands of ration shops reaching
14 million consumers frowm predeminancly low income urban
and semj-urban families. Thusz, fortification of this
flour would immediately reach those in greatest need of
these nutrients.

U.5. technical advisory assistance is utilized in the
installation of equipment, the design of studies, and the
initial implementation of key steps in the fortification
process. Dunring the three~year project, A.I1.D. will fund
procurement of U.S.~manufactured equipment and supplies of
ircn and B vitamins to demomstrate and to refine techniques
for nationwide fortification of flour ground in all modern

mills., Pakistan will contribute to local costs for needed
studies, administration, publicity, monitoring and quality
control,

Progress to Date: 1Initial plans for FY 1975 implementation
were deferred to FY 1976 due to the need for further work on
the project proposal. As a result, the final obligation
date of this three-year project has been changed to FY 1978.
The revised plan expanded the number of mills covered from
100 to 114, and increased the amount of flour to be forti-
fied from one million to 1.3 million tons. For these rea-
sons (as well as a substantial rise in the cost of the
vitamin mineral), total cost of the project has been
increased to $2,005,000.

FY 1977 Program: A total of $793,000 will finance four man-
months of advisory services (food technologist, nutritionist,
mass media consultant) ($20,000), supplies of vitamins and
iron ($697,000), and fortification equipment ($76,000).

e o . ~_U.S. DOLLAR COST (In Thousandg) :’é’é‘ﬁ'?é‘s‘- CONTRACTORS/
Obligarions Expenditures | Unliquidated OBLIGATIONS ¢

Through 6/30/76 _ - - Estimated FY 76 Estimated Transition Quarter Proposed FY 77 To be selected

S At c c Direct C%r*xtthr:ct/ Direct antract Direct Contract/

Estimated FY 76 | 370 _ ost Components | "AID | agency | "% | AID | mgeney | T | TAID Agency | 1O

Estimated 370 370 U.S. Technicians . . - 1 20 20 - - = = 20 20

through 6/30/76 Participants, .. . . . - -~ - - - - - -

Esti X} P iti B T

Traneition - Futuro Your |  Estimated || Commodities - 1350|350 | - - - | - 1773 1773

CQuarter Cbligations Totel Cost Other Costs . . . . . - - - - - - - - -

Propcsed FY 77 793 842 } 2,005 Total Obligations . . - 370 370 - - - - 793 793
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Country: PAKISTAN GRANT ACTIVITY DATA TABLE VI

TITLE FUNDS

PROPOSED OBLIGATION ($000)

Population Planning Population Planning and Health FY77 13 591
3

PRIOR REFERENCE

INITIALOBLIGATION |SCHEDULED FINAL OBLIGATION

numBer 391-11-580-393 p. 118, FY 1976 NESA PDB Fy. 1973 fy. 1979

Project Target and Course of Action: The purpose of this
project is to expand Pakistan's population planning program
to reach 937 of eligible fertile couples by 1978. The
program includes education in family planning methods,
motivation, and increasing the accessibility of contracep-
tives for those couples who choose to use them. A force of
8,400 field workers operating throughout Pakistan will
regularly visit and distribute contraceptives to eligible
fertile couples, to educate and motivate them in the use of
family planning techniques. This effort is augmented by
radio programs, mobile film shows, and other media, a
commercial sales program for birth control pills and condoms,
and a network of modern clinics where voluntary steriliza-
tion and IUD insertions are available or can be quickly
arranged.

Progress to Date: Field worker programs are now under way
in all areas of the country. Nearly 34,000 small shops have
added contraceptives to their merchandise at subsidized
prices. Required contraceptive supplies are assured through
1976 through commitments by A.I.D. and other donors. Since
early 1973, there has been a seventyfold increase in oral
contraceptive use to over 448,000 cycles per month in
October 1975, The project's operational budget has been

increased, from 102 million rupees ($10 million) in

FY 1974 to 190 million rupees ($19 million)in FY 1976.
Pakistan almost doubled its contribution, from $4 million
in FY 1974 to $7.5 million in FY 1976. The program has
attracted substantial other donor assistance, including a
long-term commitment by the UN Fund for Population
Assistance ($15 million over the 1974-78 period), and
sizeable contributions and pledges by the Federal Republic
of Germany, Norway and others,

FY 1977 Program: A total of $13,521,000 is proposed for
the following: commodities including oral contraceptives
($6,825,000) , condoms($5,346,000), equipment and supplies
for the family planning program ($580,000), and surgical
equipment and supplies required to make available volun-
tary sterilization services ($600,000); technical ad-
visors to assist Pakistan in planning and implementing
voluntary sterilization programs ($100,000); and about 30
months of short-term training in family planning delivery
techniques ($70,000).

U.S. DOLLAR COST {(In Thousands) 2Z'S£'pAL CONTRACTORS/
Obligations Expenditures | Unliquidated I OBLIGATIONS ClEs
Through 6/30/75 13 , 594 5 , 906 7 R 688 Estimated FY 76 Estimated Transition Quarter Proposed FY 77 To be selected
Contract/ Contract, Contract/
Estimated FY 76 8,771 7,940 ‘ Cost Components Ao Avomny | Tot! oo pitahr:ez:/ Tota | S gei:ci Total
Estimated 4 U.S. Technicians . . = - - - - - - 100 10
through 613076 | 22,365 13,846 8,319 |0 icipans. . .. 3] - 3310 - 10| 70 - 70
'IIE':;ir::‘iattigi Future Year Estimated Commodities .... 8,197 = 8,197 1,869 - ,869 13,35 - 35
Qe 2,015 Obligations Total Cost || Other Costs . . . . . 541 - 541 134 -~ 136 - - -
Proposed FY 77 13,521 | 25,900 63,801 | Total Obligations . . 8,771 - 18,771l 2.015 - p,015[13,421] 10013,521
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Country: PAKISTAN GRANT ACTIVITY DATA TABLE VI

ITITLE ) o ’ FUNDS PRCGPOSED OBLIGATION ($000)
Population Planning (PIDE) !Pupnlation Plamming and Health FY 77 100
[PRIGR HEFERENCE iNITIAL OBLIGATION [SCHEDULED FINAL OBLIGATION
{numeer  391-11-580-384 | p. 120, FY 1976 NESA PDB Fy. 1973 ry: 1977
Proiect Target and Course of Action: The purpose of this for small families; and & comprehensive analysis of the
project is to develop within the Pakistan Institute for determinants of fertility in Pakistan and alternative
Development Econonics (PIDE) a continuing capebility to public policy approaches vo bringing about 2 reduction in
conduct population-related research in support of national fertility.
development planning. The PIDE, a government-supported
indepenident institute, is charged with carrying on FY 1977 Program: A total of $100,000 will finance the
scicatific studies of the social, economic and demographic services of one full-time advisor (population economist)
determinants of population growth, and with assessing rhe and rine man-months of short-term consultants (population
impact of actual and proposed policies on papulation growth, economist, records specialist, demographic survey specialist)
U.S. support is provided the PIDF in the form of technical ($80,000), extensions for two long-term participants
assistance, participant training, and research-related ($10,000), and commodities ($10,000)

commedities.

Propress to Date: The PIDE population section is staffed
with seventeen social scientists and is fully operaticnal.
With the assistance of a U contract advisor, 28 popula-
tion related studies have been completed. Ten more studies
will be completed by the end of FY 1976 and auv additional
ten in FY 1977. These studies rangz widely in cortent.
Examples are: a comprehesnive survey of availabie informa-
tion on Pakistan's population; a study of past changes in
knowledge, attitudes and practices concerning family
planning in that country; a study on economic incentives

: e .. Us DOLLAR COST {In Thousands) = PRINCIPAL CONTRACTORS,
Obligations Expenditures | Unliauidated OBL!GATIONS
- . Estin Y7 Estimated Transition Quarter Prugosed FY 77 Personal Services

Through 6/30/75 526 347 178 . Fotmated FY 76 jEstm vposed FY 77 °

- - Direct | CONtrast/ Direct Contract/] Oirect Contrast/ Contract

fﬂ!ﬂated FY 76 87 130 { Cost Components “AID. AC;::‘ecfy To,l,m, AID ,g—,tehneéy Total AlD Aog:";\ﬂcl'y Total

Estimated . ) 1J.S. Technicians . . - 20 20 - - - - 80 1]

through 6/30/76 761 E 477 136 Participants. .. .. . 39 o= 1039 120 - 20 10 -~ 10

%;tin{a{@d Future Year Estimated Commuodities . . . . 28 - 28 5 - 5 1.0 - 10

O‘far:"‘;‘!()n 25 Obtigaticns Tetel Cost Other Costs . . . . . - - - - - — - - -

Proposed FY 77 106 - 738 Totst Optations .. | 67 | 20 | 87 | 25 - |25 | 20 80 [ 100




Country: PAKISTAN GRANT ACTIVITY DATA TABLE VI
TITLE FUNDS PROPOSED OBLIGATION ($000)
Population Grants Population Planning and Health FY77 00
PRIOR REFERENCE INITIALOBLIGATION |[SCHEDULED FINAL OBLIGATION
numeer  391-15-580-408 - Fv: 1977 Fy: 1979
Goal: To slow the rate of population growth from 2.9% per support the trial of innovations to encourage family

year in 1975 to 2.0% per year by 1990.

Purpose: To enlist the support of major employers, village
organizations, public and private research organizations
and enlightened citizens in the development and implementa-
tion of well-planned and innovative programs to encourage
small families.

Background: The Pakistan Population Planning Council has
made significant headway since 1975 in expanding and improv-
ing the family planning program. Over 8,000 field workers
are now employed by the program. Contraceptives are avail-
able through some 30,000 outlets and each month continued
gains are registered in contraceptive distribution and
acceptance.

The Pakistanis believe, however, that much more must be
done. Of particular concern is the need for experimentation
and action research aimed at creating a greater awareness of
population problems and broadening the family planning
delivery system. This project will complement ongoing
family planning efforts through grants to private and public
agencies for demonstration activities to increase the range
of services and organizations providing services. It will

planning among those who do not practice it. Tt will
further help to identify the determinants of the rate of
fertility upon which a national program can rest.

Qutputs: Thirty research, experimental, pilot, or
demonstration projects completed with the results published.
Meetings, seminars and consultations to disseminate findings.

Host Country and Other Donors: The Government of Pakistan
plans to allocate the rupee equivalent of about $1.0
million to this project over a three-year period. These
resources will support the operating cost of a small Action
Research Center established by the Population Council and
will finance specific research grants. The project calls
for a total of $525,000 in support from other domors. The
United Nations' Fund for Population Activities has indicated
interest in the project and a willingness to discuss budget
allocations. The Ford Foundation has already provided some
seed money to begin to identify specific action research
projects. Additional support from other bilateral aid
donors is also expected.

FY 1977 Program: A total of $300,000 will finance approxi-
mately 10 major pilot projects or action research proposals.

_ U.S. DOLLAR COST (In Thousands) ‘;‘é‘gﬁé?@é CONTRACTORS/
Obligations Expenditures | Unliquidated OBLIGATIONS
i Estimated Transition Quarte i

Through 6/30/75 - - - E“i?mdFY76 e e Proposed FY 77 Grantees to be

ontract/ Contract Contract/

Direct Direct Direct 1

Estimated FY 76 - - Cost Components AID Ac;:"'r'ﬁ:'y Total AlD /Sgtehnegy Total AID AC;ter:scry Totai | determined
Estimated U.S. Technicians . . - - - - - - - - -
through 6/30/76 - - - Participants . . . . . . _ — _ _ — — - - -
Estimated Future Year Estimated Commodities . . . . - - - - - - = - -
Transition - Lo
Quarter Obligations Total Cost Other Costs .. ... ~ - - - - - - 300 300
Proposed FY 77 300 500 800 Total Obtigations . . - - - - - - - | 300 | 300
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Country: PAKISTAN GRANT ACTIVITY DATA

X

TITLE ' ' TFunps
Government Administrative Staff Education and Huwan Resources Development
Improvement PRIOR REFERENCE _ T e

TABLE Vi

|PROPOSED OBLIGATION (3000)

FY 77

400

INITIALOBILIGATION |SCHEDUL ED FINAL OBLIGATION

. 3 121, F 76 NESA B . o
NUMBER 391-11-760-289 P t2l, FY 1976 NESA PDE o Fy: 1969 FY:1979
Project Target and Course of Action: The purpcse of this FY 1977 Program: A total of $400,000 will finance
project is to strengthen the technical and management skills approximately two man-months of short-term contract
and decision-making abilities of a core of government offi~ trainers (510,000); 21 new long-term participants to

cials engsged in planning and implementing development

the TUnited States ($206,000); 20 parvicipants for short-

programs. Long- and short~term group training is provided term training for about 60 man-months ($108,000); and

in Feakistan by contract specialists.

approximately 10 participants for second-year extensions

to complete their training objectives ($76,000).

Progress to Date: Eighty-eight participants in long~ and
short-term courses have received U.S. training through

FY 1975. Approximately 35 participants have been or will
be trained in FY 1976. Training has been principally in
development economics and finznce, but has also included-
education planning, tax administration, demographic
statistics, narcotics and manpower development. A special
effort is under way to identify and select gualified women
for participant training. In FY 1976, five women were
trained in non-formal education planning, economic develop-
ment and management. Public administration courses in
project design and evaluation were also provided in Pakistan
during FY 1976.

S. DOLLAR COST (In Thousands)

PRINCIPAL CONTRACTORS/

———— S e e e nh - - e e AGENCIES
Obligations Expenditures | Unliquidated OBLIGATIONS
z . . v e ‘ - .
Through 6/30/75 850 627 223 _ Estimated FY 76 |Estimated Transiticn Quarter Proposed FY 77 To be selected
B h ° - N Contract,’ “ Coritract . COI’\(V&C(/
Direct N Direct Direct -
.,Eﬁti'f_’z,'i‘_’fj,:ry 76 1 4.50 298 Cost Components Ao A?Jg:‘ebrv rotal AID F(\‘Dgfehne(;y Total alD A%g:‘ecry Totat ]
Estimated U.S. Technicians . . 60 - 60 - - - - 10 190
_ . - e 2L T
through 8/30/76_; 1,300 925 370 Jpericipans. ... | 390 ) - 17390 - | - - [ 390 LY
Estimated Future Yesr Estimated Commodities . . . . ~ - - - = - -~
Transition - Ob! . Total C B E— - -+
| Quarter N gations otal Cost Other Costs . . . . . = - - - - - -
4 [¢] c E .
Proposed FY 77 3 +00 694 2, 394 Total Obligations . . 450 - 450 - - - 390 10 400




SUMMARY OF ACTIVE DEVELOPMENT LOANS

Avthorized as of 12/31/75

COUNTRY: pakistan (In thousands of dollars) TABLE Vi
Date Lif Interest Rate (%) Asof 12/31/75
ite
Loon L Groce of Cu;raRncy Amount -
No Title Auth- oan Period Loan Groce Amorti- of Re= ) puthorized| Amount | FFNCiPOl| | arest
) orized Agref- (yeors) Period zation poyment Disbursed Repoy- Collected
ment (yeors) ments
391-H-142 Consulting Services 6-27-69 |8-5-69 |10 40 2 3 U.S. $ ]| 1,806 1,588 1
391-H-156 Agricultural Research 4-2-74 | 4-30-74] 10 40 2 3 U.S. $| 7,600 - -
391-H-157 Program Loan 6-12-74 |8-23-74|10 40 2 3 U.s. $125,000 | 17,222 69
391-U-163 Malaria Control 6-30~75 |10~10-75 10 | 40 2 3 U.S. $ 120,000 - -
391-T-164 Faujl Agrico Fertilizer 6-30-75 10 | 40 2 3 U.S. $ 140,000 - -
391-w-165 Technical Services 12-5-75 10 | 40 2 3 U.S. $| 2,500 - -
391-T-166 Agricultural Inputs 12-31-75 10 | 40 2 3 U.S. $ 40,000 - -
}
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SUMMARY OF ESTIMATED DEVELOPMENT LOAN AUTHORIZATIONS
Balance FY 1976 and Transition Quarter (1/1/76 - 9/30/76)

COUNTRY: Pagkistan (In Thousands of Dollars) » TABLE Yila
TITLE AMOUMNT
On-Farm Water Management 7,500
Malaria Control 7,500
Agricultural Inputs 26,000

(See also Terminating Programs section in this book concerning
loan to the Indus Basin Development Fund for repairs to Tarhela Dam.)




SUMMARY OF PROPOSED DEVELOPMENT LOANS

FY 1977
(In Thousands of Dollars)

COUNTRY: PAKISTAN TABLE VIII
TITLE AMOUNT
Agricultural Inputs 25,000
Rural Roads 8,000
Basic Health Services 7,500
Rural Potable Water Supply 5,000
Primary Education 10,000
Development Communications Center 2,000
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Country: PAKISTAN LOAN ACTIVITY DATA TABLE !X

TITLE FUNDS PROPOSED OBLIGATION ($000)
Food and Nutrition ) 25,000 -
Agricultural Inputs KIND OF LoaN B INITIAL OBLIGATION
Project fy: 1977

Goal: Increased agricultural production and increased
farm incomes.

Purpose: Increased and better balanced use of fertili-~
zer and other agricultural production inputs by all
farmers, especially low-income farmers.

Background: Although agricultural yields have been
increased through rapidly rising consumption of
fertilizer and spread of high-yielding seed, yields
still remain far below achievable levels. Efforts of
the Government of Pakistan and other donors will
increase domestic supply of fertilizer and improved
seed, but a large part of agricultural inputs must be
imported until domestic production meets demand

and agricultural production potential is

achieved. The continuing A.I.D. and other donor
efforts to provide required agriculftural inputs comple-
ment new efforts to reach the rural poor. A cluster

of new projects is proposed for FY 1977 to assure that
villagers increase participation in economic and social
development. The combination of continuing production
increases and these new projects is in support of

Pakistan's national development objectives of reaching
the rural poor.

Major Outputs: A.I.D.-financed commodities will enable
Pakistan to continue increased utilization of fertili-
zer and other inputs until domestic production is able
to meet requirements. This assistance will make it
possible for Pakistan to maintain a network of retail
outlets throughout the country to serve needs of poor
farmers.

Host Country and Other Donors:

Host Country $500.0 million annual agricul-
tural input imports for the next
three years.

IBRD, ADB, Persian All are contributing to financing
Gulf States, and domestic fertilizer production
Germany facilities.

A.I.D. Financed Inputs ($'000)

COMMODITIES: Fertilizer, seed and
other production inputs, e.g.,

pesticides, mechanical equipment,
etc. 25,000

Total 25,000

111




Country: PAKISTAN LOAN ACTIVITY DATA TABLE IX
TITLE FUNDS PROPOSED OBLIGATION ($000)

Rural Roads Food and Nutrition 8,000

KIND OF LOAN INITIAL OBLIGATION
Project 1977
FY:

Goal: To improve the distribution of agricultural Host Country and Other Donors:

inputs and production and access by rural Pakistanis to

education, health, family planning, and other services Host Country $15.0 million per year of

and nearby job opportunities. This project is one of a
cluster of proposed new activities supporting Pakistan's
goal of increasing villagers' participation in the
nation's economic and social processes.

Purpose: To establish adequate communication linkages
for rural people to markets, health and education
facilities.

Background: Over 757 of Pakistan's estimated 72
million people live in rural areas, and over a quarter
of approximately 43,000 villages are situated more than
five miles from a paved road. All-weather communication
between villages and market towns is essential not only
to increased food production and distribution but to
improved access to education, health and other services.
Pakistan has concluded that it should concentrate on
least-cost rural roads to meet current needs, and that
these roads should have a potential for improvement to
meet future needs. Thils project concentrates on five
districts in which Pakistan will both improve and expand
construction and maintenance capabilities. A.I.D.
assistance will be directed only to new construction;
Fixed Amount Reimbursement procedures will be followed
in financing up to 50% of the cost of construction.

Major Outputs: Design and construction of more than 300
miles of new rural roads, each of one to five miles in
length., Roads will link rural villages and markets,
health and education centers.
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project costs in addition to
funding all costs of improved
maintenance capabilities in
the districts to be served by

this project.

A.I1.D. Financed Inputs (in $'000)

CAPITAL FINANCE: 1977
Reimbursement of part of
the costs of design and
construction of rural
roads. 8,000

Total 8,000

All Years

30,000

30,000




‘Coun"y: PAKISTAN

s
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LOAN ACTIVITY DATA

.
L

TABLE IX

T “Twinos
"Basic Health Services

KiND OF LOAN
Project

Population Planning and Health

PROPOSED OBL.'GATION ($000)

7,500
INITIAL OBILIGATION

ey, 1977

Goal: To improve the quality and accessibility of
basic health services for rural Pakistanis. This
project is one of a cluster of proposed mew activities
supporting Pakistan's goal of increasing villagers'
participation in the nation's economic and social
processes.

Purpose: To establish a capability within national and
regional resource centers to train and effectively
deploy auxiliary health forces in rural Pakistan with
administrative, managerial and logistic support.

Background: The existing health system in Pakistan
reflects a pattern not unusual for developing countries.
There are 37,000 hospital beds in the country, with only
4,000 of these in rural areas where 75% of the popula-
tion resides. There are approximately 8,000 practicing
physicians. An estimated 80% cof these live and practice
in urban settings. At the preseunt time about 354 of the
3,500 posts for doctors in public health institurions
are vacant, virtually all in rural areas. The present
Pakistan health delivery system is characterized by wide
regional variation and multiple modes of delivery of
services in both rural and urban areas. Historically
the health system has favored urban over rural needs,
placed more emphasis on the training of doctors than
mid-level health workers, skimped on operating budgets
for the public health sector, particularly in rural
areas, and neglected preventive and “community health ir
favor of curative services.

Major OQutputs: Over the three years of lcan implementa-
tion, primary emphasis will be given to the establish-
ment of Resource Centers at the National and Provincial
levels and 12 training institutions which will direct
efforts to recruit, train, deploy, and support mid-level
health workers for rural health centers and community-
level health workers who will be stationed directly in

113

villages. At the end of three years, about 500 mid-
level workers and 1,200 community-level workers will be
trained and deployed. These personnel will be stationed
within and under the direction of about 150 rural health
centers, serving about 1,500,000 people previously with-
out health service.

Host Country and Other Donors:

Host Country Pakistan will fund approximately 60%

of the project costs,
WHO and UNICEF Are cooperating with A.I.D. in
strengthening rural health services.

Canada, VWest
Germany, Norway
and Great Britain

Have shown interest in assisting in
the expansion of rural health
services,

France, Iran,
Libya and Persian
CGulf States

Have expressed interest in helping
expand medical education.

A.I.D. Financed Inputs (in $'000

1977 All Years
PERSONNEL: 26 man-years of techni-
cal services from physicians and
health consultants 2,000 2,000
TRAINING: U.S. and third-country
health education training for 64
Pakistani physician-trainers 640 640
CAPITAL FINANCE: Part of costs of
training facilities, health units,
and health centers, equipment, and
training materials 4,860 12,360
Total 7,500 15,000




Country: PAKISTAN LOAN ACTIVITY DATA TABLE IX

TITLE FUNDS

Rural Potable Water Supply

PROPOSED OBLIGATION ($000)

Population Planning and Health 5,000

KIND OF LOAN
Project

INITIAL OBLIGATION

Fy: 1977

Goal: To improve the health status of rural Pakistanis
by reducing the incidence of water-related illnesses.
This project is one of a cluster of proposed new activi-
ties supporting Pakistan's goal of increasing villagers'
participation in the nation's economic and social
processes,

Purpose: To establish potable water systems and the
capability for maintaining and expanding these systems
in rural areas.

Background: The relationship between water and health is
well established. Diseases such as cholera, typhoid,
diarrhea, hepatitis and a variety of parasitic illnesses
are common ailments in Pakistan and are transmitted by
polluted water. In addition, other health problems such
as skin and eye diseases and malnutrition are associated
with non-potable water. In general, it appears that as
much as 50%-60% of the illnesses in Pakistan may be
water related. At present it is estimated that only 5%
of the rural population in villages of less than 5,000
persons are served with potable water.

The inclusion of rural potable water is a key item in
the overall rural development program in Pakistan.

While potable water alone may not be sufficient to
achieve the health status desired for the rural poor, it
will have major significance particularly when combined
with other health and nutrition programs now under way.

Major OQutputs: Of the various components of the
Government's overall rural water program, A.I.D.
proposes to focus its $5 million of loan assistance,
during this initial two-year project, on handpumps in
small villages., Under the loan up to 40,000 hand-
pumps would be installed to provide water for about
3,000,000 persons.

Host Country and Other Donors:

Host Country $17.0 million during the first two
years of the project.

WHO and UNICEF Have played an important role in
improving water systems throughout
Pakistan.

A.I.D. Financed Inputs (in $'000)

977 All Years
CAPITAL FINANCE: Reimbursement to

the Government of Pakistan of
part of the costs of manufacturing
and installing handpumps; well
materials; and, where required,
small water treatment and distri-
bution systems 5,000 25,000

Total 5,000 25,000
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Country:
+ivee

c

X

PAKTSTAN

LOAN ACTIVITY DATA

T FUNDS '
Primary Education )
KiND CF LOAN

Project

Goal: To provide a quality-oriented basis for the
expansion of primary education in rural areas of
Pakistan., This project is one of a cluster of
proposed new activities supporting Pakistan's goal of
increasing villagers' participation in the nation's
economic and social processes.

Purpose: To increase student retention rates in Grades
I-V in rural schools, particelary with regard to girls.

Background: It is increasingly apparent that the drop-
out problem is the most important single barrier to
achieving educational objectives in rural areas of
Pakistan, and A.I.D. studies show that unless the first
five years of primary education are completed, rural
people do not receive the desired development impact of
increased literacy, greater receptivity to family plan-
ning and better farming and nutrition practices. These
studies reveal that while 70% of schcol-age children
enroll in first grade, only 31% complete the f£ifth grade.
For girls alone, ounly 4€% enroll in first grade and less
than 15% finish grade five.

Major Outputs: The project will focus on the drop-out
problem by improving teacher training programs, making

~available improved instructional materials and expanding

or improving physical facilities in rural schools for
pupils and, where necessary, for teachers. Project out-
puts will be biased in the direction of increasing num-
bers of girls finishing primary school and employment

of female teachers. The Pakistan Government's target

is 927 of boys and 54% of girls in primary schcol by
1979-80., This target may be somewhat ambitious, but

the project should approach this target.

IEducationend Human Resources Development

-
{

TABLE IX

PROPOSED OBLIGATION ($000)

10,000

IN|T|;L OBLIGATION )

ey. 1977

Host Country and Other Donors:

Host Country

IBRD

UNDP and UNICEF

¥Ford Foundation and
Asia Foundation

About one-half of total project costs.

Educational development loan, which
will probably be approved in 1976.

Are considering proposals for assist-
ance in the education sector.

Have assisted education principally
at university levels, but are also
providing some assistance to improve
non--formal education and educational
planning.

A.1.D. Financed Inputs (in $'000)

PERSONNEL :

CAPITAL FINANCE:

facilities

Total
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Advisory and training
assistance -~ 80 man-months

Costs of training
teachers and supervisors, provid-
ing educational materials and
construction of improved school

1577 All Years

500 500




Country: PAKISTAN

LOAN ACTIVITY DATA

TI(TLE FUNDS

PROPOSED OBLIGATION (3000}

Development Communications Center

Education and Human Resources Develop. 2,000
KiND OF LOAN INITIAL OBLIGATION
Project 1977

FY:

Goal: To provide to rural people important information
about agriculture, health, and family planning, and
other development information. This project is one of
a cluster of proposed new activities supporting Pakis-

tan's goal of increasing villagers' participation in the

nation's economic and social processes.

Purpose: To improve and expand the use of mass media
in the support of development programs in rural areas.

Background: Eighty percent of Pakistan's rural area,
which includes 90% of its rural population, is reached
by government radio broadcasting facilities. Although
each of the development-related ministries (i.e.,
Agriculture, Health, Education) has a limited informa-
tion capability, there is inadequate coordination
between these agencies and the radio system. As a
result, little attention has been given to reaching the
village audience with specific messages that will
increase their productivity, incomes, health, and
quality of life. Pakistan proposes, through this
project, to provide an institutional bridge between the
development ministries, where development information
is gathered and packaged, and the mass media channels
which can effectively transmit these messages to the
rural population.

Major Outputs: Establishment of a national Development
Communications Center and four provincial centers to

plan and produce development information, coordinate
efforts of extension workers and local leaders with
radio broadcasting, and to receive feedback on the
needs of the rural population.

Host Country and Other Donors:

Host Country

IBRD

UNDP

Australia

Inputs of $700,000 for the project.

Expected to provide about 10 small
broadcast stations.

A pre-feasibility study to identify the
best way to utilize mass media and
school and adult education programs in
developing educational mass media capa-
bilities will be coordinated with the
final design and implementation of this
project.

A Development Support Communications
service to be based in Teheran, Iran,
will provide advisory services and
training of specialist personnel for the
Pakistani Development Communications
Center.

A.I.D. Financed Inputs (in $'000)
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PERSONNEL: 13 man-months short-term 100
training and advisory assistance

CAPITAL FINANCE: 34 man-years training
in United States and third countries; 450
Materials, travel, other local costs; 100

Communications equipment, production
and reference materials; 1,150
Vehicles and miscellaneous 200
Total 2,000

TABLE IX




Pakistan TABLE X
(U.5. Fizial Years - Miilions of Doflrs) {Milions of Doliars)
US. OVERSEAS LOANS AND GRANTS REPAY- TOTAL ECONOMIC PROGRAMS DF OTHER DONORS
DBLIGATIONS AND LDAN AUTHORIZATIONS MENTS LESS
PROGRAM - AND REPAY. L
TOTAL ! INTEREST MENTS
wno | w2 1872 1874 1975 1946- 1946- ANO A. ASSISTANCE FROM INTERNATIONAL AGENCIES - COMMITMENTS
X 1975 1975 INTEREST
R o ¢ - FY 1974 FY 1978 FY 194875
(. ECONDMIC ASSISTANCE - TOTAL 177.9 | 10L.5 | 180.9 | 4,439.6 ) 505.8 3,933.8 TOTAL 197.7 218.9 1,570.8
P 163.2 B3.0 1 139.5 )| 2,678.8) 505.8  12,173.0 | | rgrp - World Bank 60.0 60.0 672.0
£ 14,7 18.8 41.4 1,780.8 - i,780,8 Int'l. Finance Corp. - * 20.6
1 a3 ALD. ana Pradecessac Agensies __v6.4 58.4 96.0 2,550,2 329.7 2,220,5 InF'l. Dev. Association 32.? gg.g 212.?
Loar s 88.637 | 50.6 60.0 | 1,828.3 | 329.7 |1,498,6 | | Asian Dev. Bank b . .
Grants - UN Development Program 2.3 2.3 63.9
s T 7.8 7.8 36.0 721.9 - 721.9 Orhe 1IN : al 45.6
(Senicrity Supporting Assistance) ... ... =) =) =) (589.8) ther * )
. Fooufor Peacy (1 480) . .. 81.5 42,5 84.9 1,833.3 | 176,0 | 1,657.3
Tal atal . 74.5 32.4 79,5 1,610.1 ; 176.0 _, 1,434.1
Rupayabie in US Dallas  Loans . 59.6 an.9 T4.5 32.4 79.5 369,9 21.2 348.7
Payzble in Fureiyn Junency - Planned for Cauntry Use 16.9 51.7 | - - - 1,240.2 154.8 1,085.4
L oonis S S B e -3 () (480,55 (354.8) | (325.7)
(Grants) (16.9) (51704 () (=) ) (759.7) (=) (759.7)
!
Title 3 Torsl Giants .o oL . J28:3 0 10.1 6.9 0.1 3.4 _! 2232\ -
Emergency Renef, Evon, Deveispnent, & World Food . .. 21.5 9,3 5.4 9.5 5.3 I 162, -
Yalustary Belict Agencies ... L. L L. 2.8 0.8 1.0 0.6 0.1 61,0 -
B.0.A.C. COUNTRIES (EXCLUDING U.S.) OFFICIAL BILATERAL GROSS EXPENOITURES
o Other Exonamic Assistance . N - €2 M 7.1 9.1 .
Peace COTDS .. v vinee i - - - ~ 7.3 - 7.3 Qonar. Ly 1973 Cv 1974 _CY 196074
Qeher - - - 0.9 * 68.8 0.1 68.7 ¢ | TOTAL 156.6 228.0 2,071.1
(L08MS) o ) (=) i =) ) ) .1 (0.1 () Germany 13.9 90,0 618.4
Slants) o (=3 =) (=) .9 ! (*y (8.7} (=) (68.7) Canada 21,8 30.8 376.5
i Japan 38,2 29.6 373.8
. o U.X, 10.8 20.3 361.7
5 MILITARY ASSISTANCE - TOTAL 02 9.1 6.3 0.2 . 0.9 694.0 7.0 687.9 fraly 23.0 0.3 108.7
Credits ¢r Loans T, i - - - - | - 7.6 7.0 0.6 Other 48,9 57.0 232.0
BIANIS e 0,2 0.1 0.3 .2 0.3 686.4 - 686.4
a MAPGuamts .. ... 0.2 | oa 0.3 0.2 0.3 673.1 - 673.1
h. Credit Sales ungen FMS R e - - - - 7.6 7.0 0.6
r Militiry Assistance Service-funded (MASF! Grants . . - - - - - - - -
d. Transfers frain Excess Stocks - - - - 8.9 - &.9
o. Other Graats . . ... .. . B ; - _ _ P ‘ - s C. ASSISTANCE FROM COMMUNIST CUUNTRIES (LOANS ANO GRANTS EXTENOED)
| .
| { ) J | cv 1078 cy 1975 CY 195875
i { 2 1 178.2 1 102.0 131.2 5,153.6 i 512.8 4,640.3 TOTAL 216 - 1,131
Loans o 5 ‘ 152,2 l 83.0 129.5 | 2,686.4 ; 512.8 12,1736 USSR 216 - 652
' Granis’ ..o S 3 15.0 19.0 : 41.7 2.467.2 | - 2.467.2 China. People's Rep., of - - 405
P _— J i [ J[ | N : | ! FEastern Europe - - 74
I 1 T ‘ R |
I i i !
ither US. Govecament L oans and Grants ‘ - 3_ i _W.%b“_j‘.,__ — 3}' 7_ - : h [ 21 3,‘i_ i45.0 68.5
LT R o Bask Loans N w2 ez | 1518 101.2 50.6
[ b ANOMer Lo 7.9 33,5 | - J 61.7 ] 43.8 17.9
( [ - - - o _ I T

4 less than ¢
2/ Ircludoc

23,6 miilion in capitaliczcd intevast on prior year louns.
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BASIC DATA

Population (millions - mid-1975) . . .. ... ..

43,4

Annual Growth Rate (percent). . . ... ... 2.9

Population in Urban Areas . . . ... ....... 36
(Percent - 1975)

Labor Force in Agriculture .. ... ....... 51

(Percent)

C

%

Per Capita GNP (dollars - 1973) . ... ... 270
Life Expectancy (years) ... :......... 58
People Per Doctor . . . . ... .......... 2,680
Literacy Rate (percent) ............. 83
Students as % of 5 - 19 Age Group . . . .. 65

(Primary and Secondary)
* - Estimate in IBRD 1975 Annual Report.
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PHILIPPINES

Objectives of U.S. Assistance Program

The objective of A,I.D's development assistance is to
support Filipino efforts to:

-~ improve rural incomes and achieve self-
sufficiency in food production;

—- reduce rapid population growth and extend nutri-
tion and health care programs to the rural poor.

This program emphasis conforms to A.I.D.'s development

policy. It recognizes the importance and interrelated
nature of food production, nutrition/family planning
and basic health care.

U.S. ~ Philippine Relations

The year 1976~77 will in all likelihood be characterized by

further adjustments in U.S. - Philippine relations, but no

radical changes are foreseen:

-~ Negotiations will probably be undertsken to develop

a new formal structure for the two countries'
economic relations;

-— Renegotiation of parts of the U.S. — Phillipines
Military Base Agreement may take place;

—- The Philippines will continue seeking to strengthen

its ties with other Asian countries and with the
developing world.

Socio-Economic Setting

The Philippines has experienced substantial economic growth

for more than a decade:

-- Real GNP increased by about 5% per annum from

1960 to

1972;

— In 1973 the economy rebounded from the devasta-
ting floods of 1972 with a real GNP growth of 10%

PROGRAM SUMMARY
{In thousands of doilars)
. Education Selected
FISCAL Food ng;:\l:;:‘ogn and Human geelfeﬁ‘:g_ Countries Other
Total and Resources and
YEAR Nutrition and Develop- ment Organi- Programs
Health ment Problems zations
1975

Loans 45,000 k5,000 - - - -
Grants 10,310 4,269 S, 675 50 - -
Total - -

Development
Activities under

Sec. 106
1976
Loans 27,000 B.?,OOO lO, OOO - - -
Grants 8:559 3; 700 4,759 100 - -
Total |35,559 20,700 | 14,759 100 - -
Transition
Quarter
Goans, 1,763 | 500 { 1,263 - -
Totat | 1,763 500 | 1,263 - -
Loans 36,400 3,000 |13,400| - -
Grants 7,641 |4 300 | 3,241] 100 -
Total |44,041 7,300 |16,641! 100 -

a/ Flood and typhoon relief

led by a boom in demand for the traditional
Philippine exports of sugar, coconuts, logs, and

copper.
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More recently world prices for major export commolities
have fallen dramaticaily, while prices of escential
imports, inciuding oil, have coniinued to rise:

-- In 1974 growth in real GNP declined to &% and
inflation rose sharply to over 30%;

—- In 1975 further deterioration in the demand rfor
exports resulted in a substantial increase in the
trade deficit and a further decline in real GNP
growth to an estimated 5%; however, inflation was
reduced to about 107 from a levei of over 30%;

~~ The IBRD estimates the current account derficit of
$210 million in 1974 will mcre than triple, reach-
ing $835 million in 1975 and $860 millicn in 1976,

The most serious develcpment problems facing the
Philippines are:

-~ a rapidly expanding population growing at 2.9% an—~
rually that compsunds the seriocusness of other
problems, e.g., agricultural production, employ-
ment,

-- inadequate infrastructure, marketing and farmer
support atrrangements which have kept production
from reaching levels needed to feed the growing
population (the country imports apprcximately 8%
of its food requirements);

-- moderate and severe malnutrition affecting 7.7
millicn children (approximately 35%) 6 months to
L4 years of age:

-~ a high degree of dependencze on volatile inter--
national commodity markets for foreign exchange
earnings;

~= Gifficulties in mobilizing long~term domestic
capital for industrial developmenc;

-~ high rates of unemployment and underemployment
caused by excessive population growth and a lack of
emplovment opportunities (this problem has been ag-
gravated by the recent drop in export demand caused
by the werld-wide recession);

-~ typhoomns which strike the islands on an average of
more than 20 each year, causing extensive damage.

¥Y 1977 Program

A.I.D. is requesting for FY 1977 $44.,041 million:

—— $33.0 million in development loans and $3.4 mil-
lion in a Title X population loan (FY 1977 will be
the first year of Title X loan funding);

—- $4.65 million in technical assistance grants;

-~ $2,991 miliion in Title X population grants.

-~ inadequate capability of provincial govermments to
plan and implement programs reaching the rural poor
and to disseminate services and information in the
key areas of family planning and nutrition;

— unreliable water availability, inadequate electric
power in rural areas, inadequate agricultural re-
search, and inadequate farm-to-market roads leading
to low agricultural production,

Food and Nutrition

A.I.D. is planning to provide $23 million in development
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The Philippine Government is extending

electrical services to the rural sector as

part of a priority program to improve living

conditions and employment opportunities for

disadvantaged people;

A.I1.D. is proposing a development loan of $20
million to continue expansion of this program;

Grant assistance totaling $100,000 is proposed for
participant training and to strengthen
electrical cooperative managerial skills:

%% A1l of the 72 cooperatives proposed have
been organized and registered;

** To date, 44 systems have been energized,
benefiting more than two million people.

In conjunction with the Masagana 99 rice
production program started in 1973, consider-
able work in irrigation and road construction
is planned. A.I.D. is proposing for FY 1977
both grant and loan assistance for the Bicol

Integrated Area Development project:

*% grant assistance totaling $868,000 to:

*%* help establish an effective Bicol
River Development Council;

*%% finance benchmark and periodic
progress measurement studies;

*%% provide commodities in support of
the feasibility study effort;

*%* a development loan of $3 million to carry
out small-scale, high-impact development
projects mainly in irrigation/drainage.
The project will focus on 2,500 hectares
and will directly benefit 13,000 people;

‘22

—— An FY 1976 Bicol Feeder Road Project (loan)

of $10 million designed to improve/construct 554
kilometers of provincial roads and 1,078 linear
meters of bridges will benefit an estimated 200,000
rural poor.

The Small Farmer Income and Production program is
providing technical assistance in the management
of extension and credit programs and in applied
agricultural and socio-economic research aimed at
optimizing small-farm income throughout the
country and limiting farmer risk.

A.I.D. is helping the Philippine Government
improve the overall effectiveness of its
Agrarian Reform Program:

**% The long-range goal is to convert 915,000
rice and corn tenants farming 1.4 million
hectares into either independent landowners
or tenants under fixed leasehold;

*% This project will directly affect 150,000
tenants on 250,000 hectares in four provinces.

The Aquaculture Research and Extension project is
introducing improved fish production techniques
to fish farm operators.

The Provincial Development Assistance project
which originated 1in LYbY was moved CLo the Urrice
of the President in 1972 to strengthen local
governments through improvement of development
planning, real property tax administration, and
physical infrastructure capability:

*% Currently A.I.D. is assisting 23 provincial
governments in development planning, fiscal
management and equipment pool maintenance;

*% From FY 1974 to date, over 15,000 local
government officials have received training



(

PHILIPPINES

in develcpment-related subjects as a
direct result of project activities;

** Extensive use has been made of U.S. excess
property with approximately 2,000 pieces of
reconditioned equipment operating in support
of the provincial construction and maintenance
program which over the past two years has con-
structed/reconstructed over 500 kilometers of
road and 5,000 linear meters of bridge.

~~ The Philippine Government, with A.I.D. assistance
under the Food and Nutvition project, has begun
implementing a countrywide program designed to im-
prove child nutrition., Major emphasis is on:

**% countrywide, body-weight survey of school and
preschool children as a basis for schoel and
preschool feeding programs administered through
U.S. voluntary agencies; these programs are
targeted to reach approximately 483,000 infant
and preschool children and about one million
elementary children;

** charging municipal mayors with the action re-
sponsibility for implementing the program at
the municipal level;

** school and preschcol feeding supported by

PL 480 Title II commodities.

Population Planning and Health

A.I.D. is planning to provide $13.4 million in development
lcans and $3.241 million in technical assistance grants to
assist the Philippine Government in programs designed to

viding potable water systems:

—-- The family planning program now has 2,400 fully

staffed clinics with more than two million couples
practicing some form of family planning;

- The emphasis in A.I.D.'s family planning effort is

shifting to the rural poor majority; the people
living outside the population centers and in more
remote areas remain for the most part beyond the
effective reach of family planvning services. This
effort will be supported by a program of locally
based Health Population Centers which will inte-
grate health, nutritiorn, and family planning ser-
vices.

A local water development loan and a related
technical assistance project will provide for the
expansion of reliable and economically visble water
supply systems in provincial urban areas.

Education and Human Resocurces Development

Under the General Participant Training Project, A.I.D.

ple

ns to continue financing specialized training in areas

outside the direct purview of other projects, for example,
in development planning.

PL 480 Food Assistance

PL 480 food assistance planned for FY 1977 includes:

Title I ~ $16.85 million of commodities to be
provided on a sales basis to expand the feeding
rrogram;

~- Title IT - $11.1 milliocn in commodities to be

distributed by voluntary agencies ($10.8 million) .
and through the World Food Program ($0.3 million).



COUNTRY: PHILIPPINES
Project Title

Food and Nutrition
Agrarian Reform
Aquaculture Research and Extension
Local Development
Bicol River Basin Development
Food and Nutrition
Rural Electrification
Small Farmer Income and Production
Small Scale Irrigation

Population Planning and Health
Family Planning
Local Water Development
Local Water Development II

Education and Human Resources

Development

General Participant Training

*Detailed project narrative—See Table VI,

GRANT ACTIVITY SUMMARY

(In thousands of doHars)

TABLE Y

FY of Through FY 1975 Estimated FY 1976
p Numbe o | St “Ualiqui- Unliqui- | Estimated | Proposed Faure | € stimated
* roject Number igo- in Obligo- xpondi« dated Obliga- | E di- dated ransition rogram iag- ota
O'I?(l::a (’):b“‘;la. |ion2° Enf'r.ud Obli::::ions tio:\ynq ::'r:r; Obli:::iom Quarter FY 1977 O,?:ng: Cost
 tion 6/30/75 6/30/76
3,700 500 4,300
*1492-11~121-257 {1974 |1978 1,021 558 463 486 585 364 121 591 601 2,820
*|492-11~180-266 {1975 {1978 311 48 263 210 271 202 - 129 156 806
*1492-11-995-256 {1974 [1978 2,375 1,692 683 (1,133 1,267 549 175 [1,147 970 5,800
*1492-11-199-260 ({1974 11978 986 403 583 471 637 417 62 868 313 2,700
*1492~-69-560-252 |1974 (1978 884 219 665 350 665 350 56 370 564 2,224
*1492-11-220-248 {1972 |1977 2,188 1,571 617 300 663 254 - 125 - 2,613
*1492-55-130-259 {1975 (1978 535 107 428 750 569 609 86 832 1,097 3,300
*1492-11-120-274 11977 |1978 - - - - - - - 238 162 400
4,759 1,263 |3,241
*| 492-11-570-220 {1967 |1977 34,136 | 27,543} 6,593 (4,759 6,448 4,904 1,263 [2.991 - 43,149
492-56-521~263 |1974 11975 500 453 47 - 47 - - - - 500
*| 492-56-521-275 (1977 |1979 - - - - - - - 250 750 1,000
100 100
*1492-11-995-237 {1968 |1977 338 288 50 100 100 50 - 100 - 538
Total . ...... 8,559 |11,252 7,699) 1,763 7,641
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TABLE Vi

Country: PHILIPPINES GRANT ACTIVITY DATA
TITLE T FUNDS PROPOSED CBLIGATION ($000) T
Food and Nutrition Fv77 59
Agrarian Re;g;m PRIOR REFERENCE R T iNﬁ'T?—ilToE[_TéATTEN—FCHEDULE;,['J FINAL OBLIGATION |
2-11-121-~
NUMBER 492-11 I p. 52, FY 1976 East_Asia PDB._ _ . . bOEY: 9974 FY: 1978

Project Target and Course of Action: The purpose of this pro-
ject 1is to (1) improve the effectiveness of the land reform
program (2) strengthen, test and evaluate the most effective
small farmer organizations and systems to provide necessary
supporting services to land reform beneficiaries; and (3)
strengthen agrarian reform research capability while simul~
taneously producing research studies important for agrarian
reform policy and operations. The long-term target of

the Philippine Government is to convert 915,000 rice and corn
tenants, farming 1.4 million hectares of land, into either
independent land owners or tenants under fixed leasehold
arrangements. Of this number this project is designed to
reach directly 150,000 tenants on 250,000 hectares in the
four provinces of Nueva Ecija, Camarines Sur, Leyte and
Iloilo. By improving the effectiveness of the land reform
program in these four provinces, the Philippine Government's
ability to meet its long term goal will be enhanced.

Progress to Date: Over one quarter of the 5.4 million hec-
tares of rice and corn land in the Philippines is tenanted.
A.I.D. initiated the agrarian reform project in August 1973
in direct support of a Philippine Government program aimed
at abolishing share tenancy on these lands. As of November
1975, the Government had issued provisional titles for
208,000 tenant farmers cultivating 365,000 hectares of rice
and corn land. -A.I.D. has assisted in improving management,

land measurement,transfer procedures, and photographic
laboratory capability, Continued improvement is required
in these areas as well as in overall coordination and
management,

With respect to developing farmer organizational models and
related systems, A.I.D. 1s assisting in training, management,
and planning of pilot cooperative development in the pro-
vinces of Nueva Ecija and Camarines Sur. Four marketing
cnoperatives have been established and basic marketing
studies completed. The Agrarian Reform Institute of the
University of the Philippines, the focal Govermment insti-
tution for agrarian research, has received staff development
assistance. Several fundamental ctudies have been completed
and utilized by Government of the Philippines implementing
agencies.

FY 1977 Program: A total of $591,000 is proposed teo finance
services of one direct-hire technician ($43,0G0); a PASA
officer ($50,000) and three contract perscnnel and short-
term consultant ($311,000) working in procedures systems
management, cooperatives development, land records and
titling and research; two long-term and ten short-term part-
icipants scheduled for U.S. training ($71,000); vehicles ard
photographic and audio visual equipment($114,000).

- _ US. DOLLAR COST (In Thousands) ) PRINCIPAL CONTRACTGRS/
Obligations | Expenditures | Unliquidated OBLIGATIONS U ‘“q ‘Departr ent of
| . . - B : e - - " e il
Through 6/30/75 1 , 021 558 463 ] o AEEE”I‘?}PQEY 76 Estimated Translt!on Quarter Proposed FY 77 Agriculture (USDA)
I S Cost C Direct Cg{;’:?” Direct an;'a‘;t Direct | Contract/ ”
Estimated FY 76 486 585 ost Gomponents | Ao | agency | " | A0 | mgency | T | TAID | aemey | T University of
Estimated U.S. Technicians . . 40 . 30{4 . 344 . lO 78 88 45 361 LUF Wiséo;g in
through 6/30/76 1,507 | 1,143 364 Participans . . . . . 67 | - 67 | 17 - 17 171 - 71 ‘
Estimated : . - z o
Tfa'n"s‘ia}tign Future Year Estimated Commodities . ... [ 75 e 75 . 16 16 1114 - 114 Agricultural Coop-
Quarter 121 Obligatians Total Cost |l Other Costs . . . . . - ~ - - - - - - = Jerative Developm et
-at 2 1) >4 ent
Proposed FY 77 591 601 2,820 Total Obligations . . | 182 | 304 486 | 43 78 121 [230 361 | 597 [International (ACDI)




TITLE FUNDS PROPOSED OBLIGATION ($000)
Aquaculture Research and Extension Food and Nutrition Fy 7 129
PRIOR REFERENCE INITIAL OBLIGATION [|SCHEDULED FINAL OBLIGATION
NUMBER 492-11-180-266 p. 55, FY 1976 East Asia PDB FY: 1975 FY: 1978

Project Target and Course of Actlon: The purpose of this
project is to establish an aquaculture research capa-

bility and extensilon service which will serve to increase
fresh-water and brackish-water fishpond production while low-
ering production costs, thus increasing protein consumption
among lower income consumers. This project is also designed
to increase income and employment opportunities, and reduce
dependency on food imports.

Progress to Date: A.I.D. assistance provided under the aqua-
culture project concentrates on research and extension in
three specific target areas: brackish water, fresh-water and
rice/fish culture. Under the brackish-water program, tech-
niques have been developed that will give annual hectare
yields for milkfish of over 2,000 kilograms (kg), compared
to the present average of 570 kgs, while lowering cost per
unit of production. 1In FY 1975 an extension program was
undertaken to introduce proven fish production techniques

to fish farm operators. The initial focus was on milk-

fish where improved practices are already tested.

The freshwater program is now well underway with the focus
on species such as carp and tilapia as new methods of
production are devised and tested. A limited amount of
work has also been done with raising freshwater shrimp.

The third program, rice/fish culture, has been made possible
by new pest-resistant varieties of rice developed by the
International Rice Research Institute (IRRI) which do not
require the application of insecticides, thus making pos-
sible the revival of the traditional practice of combining
rice and fish culture in paddies. Utilizing these resistant
rice varieties plus the monosex technique for tilapia,
research now underway is expected to achieve yilelds of at
least 100 kg per hectare without decreasing rice production.

FY 1977 Program: A total of $129,000 is proposed to

finance two long-term advisors and short-term consultants
from Auburn University ($106,000), completion of training
for current participant trainees ($10,000) and specialized
commodities for extension and training programs ($13,000).

U.S. DOLLAR COST (In Thousands) B N P Ls CONTRACTORS/
Obligations Expenditures | Unliquidated OBLIGATIONS
: - Ttion Quart
Through 6/30/75 311 48 263 Estm;ated FY/ 76 Estimated '(I':rantsmc:n uarter Proposed FY 77 i nt .
ontract ontrac Contract/ t
Direct Direct Direct uburn University

Estimated FY 76 210 271 - Cast Camponents AID Aogtehnec'y Total AID gehnecry Total AID A(;::\ecry Total

Estimated U.S. Technicians .. | = | 137 137 - - - - 106 (106

through 6/30/76 521 319 202 Participants . .. . . . 43 - 43 - - - 10 - 10

$stimpged Future Year Estimated Commadities . . . . 30 — 30 - - - 13 - 13

ransition L -]
Quarter - Obligations Total Cost Other Costs . . ... - - - - - - - - -
Proposed FY 77 129 156 806 Total Obligations . . 73 137 210 - - - 23 106 129




Country: PHILIPPINES GRANT ACTIVITY DATA TABLE VI
TITLE . FUNDS PROPOSED OBLIGATION ($000)
Local Development Food and Nutrition FY 77 1,147
PRIOR REFERENCE INITIALOBLIGATION |SCHEDULED FINAL OBLIGATION
NUMBER 492-11-995-256 P,51, FY 1976 East Asia PDB gy: 1974 fgy: 1978

Project Target and Course of Action: The purpose of this
project is to strengthen the capability of central and pro-
vincial government units in planning, budgeting and admin-
istering development programs for the rural poor.

Progress to Date: During 1975 and FY 1976, two elements of
the fiscal management program--capital improvement program-
ming and action-oriented budgeting--were expanded from the
pilot areas and implemented at the municipal level as a
national system for programming all development funds for
local govermment. Many aspects of the pilot real property
tax administrative improvement program have been adopted

by the Department of Finance for implementation on a nation-
wide basis. The first provincial comprehensive plan was
completed in a pilot province and is now in the process of
implementation. This model comprehensive plan is being
duplicated in four other pilot provinces.

From FY 1974 to date, some 15,000 local government officials
and employees received in-country training in various
development-related subjects as a direct result o: project
activities, Preparations have been completed for the trans-
fer of the Local Administration Training Program from the
University of Connecticut to a Philippine institution.

Extensive use continues to be made of U.S. excess property
with over 2,000 pieces of reconditioned heavy equipment
operating in support of the provincial construction and

In the last two years, the provinces
have used this equipment to comstruct or reconstruct over
500 kilometers of rural roads and 5,000 linear meters of
bridges serving areas predominantly occupied by small farmer

maintenance program.

families.

Under the A.I.D., loan-financed rural roads pro-

gram, construction of an additional 160 kilometers of roads
and 1,100 meters of bridges is expected to be completed by

September 30, 1976,

FY 1977 Program:

A total of $1,147,000 is proposed to

finance 17 direct-hire advisors to help local govermments
improve their programming implementation and evaluation
capabilities ($687,000); contractor technicians to establish
programs in public administration and comprehensive planning
($80,000);
trators by serving as interns in county and city governments
in the United States ($150,000); 37 participants to be
trained in the United States ($150,000); project-related
office equipment and training aids for local governments
($80,000).

a contractor to train potential local adminis-

_US. DOLLAR COST (In Thousands)

127

PRINCIPAL CONTRACTORS/
AGENCIES

Obligations | Expenditures | Unliquidated - OBLIGATIONS
Through 6/30/75 2 . 375 l, 692 683 ] Es;imated FY 76 Estimated Transition Quarter Proposed FY 77 International
Direct | CONtract/ Direct | Contract Direct |Contract/ City Managers

Estimated FY 76 | 1,133 1,267 Cost Components __:q'IDC Ac;;r:‘ecry Total PR Aogtehnecry Total A'“; Aogte':,ecry Tatal Associatiin;
Estimated U.S. Technicians . . 630 210 840 175 - 175 687 230 917

through 6/30/76 3 > 508 2’ 959 549 Participants . . . ... | 7_166 - 166 - - - 150 - 150 Personal Services
Estimated Future Year Estimated Commodities . . . . 127 - 127) - - - 80 - 80 Contracts

guaanrs!:rlori 175 Obligations Total Cost Other Costs . . . .. - - - - - - - - on ¢
[Froposea Fy 77 | 1,147 | 970 | 2,800 [ TowlObluations.. | 933] 210[1,133 175| - | 175] 917] 230]1,147




Country: GRANT ACTIVITY DATA TABLE VI
—E FUNDS PROPOSED OBLIGATION ($000)
Food and Nutrition e
B . ___ 868
icol River Basin Development PRIOR REFERENCE INITIAL OBLIGATION [SCHEDULED FINAL OBLIGAT ION
NUMBER 102-11-199=260 p. 54, FY 1976  East Asia PDB FY: 1974 FY: 1978

Project Target and Course of Actlon: The purpose of this
project is to increase agricultural income for small farmers
and create non-farm employment opportunities in the Bicol
River Basin. The major thrust of the project is to: (a)
create the institutional capability for carrying out an
integrated multi-project area development program and (b)
establish the data and feasibility base required for effec-
tive capital investment. About one million people currently
reside in the project area,over 60% of whom belong to poor
farm families tilling less than five acres each.

Progress to Date: The institutional framework consisting

of a Bicol River Basin Council and program office for the
project has been established, staffed and continues to
function effectively. Major prefeasibility surveys in the
area of water resources control and usage were initiated in
September 1975 and are scheduled for completion by August
1976, Follow-on full feasibility and project designs are
expected to lead to major investments by international
lending institutions. Similarly, a major intermodal trans-
port study is scheduled for completion in June 1976. The
results of this study also are expected to lead to signifi-
cant external donor financing.

A technical assistance group was established by the Univer-

" s8ity of the Philippines at Los Banos to provide assistance

in project design, and the Institute of Philippine Culture
through its Socilal Science Research Unit 1s successfully
developing the data base for project planning and evalua-
tion with reference to the Basin's rural poor. The data
base 1is being used in the design of subprojects in the Bicol
area, which will be financed partly with A.I.D. loans.

FY 1977 Program: A total of $868,000 1s proposed to finance

four direct-hire technicians ($160,000); one PASA advisor
($50,000) ; contract services in water resources planning,
on-farm water management, agri-business, and socic-economic
research ($450,000); six participants ($42,000); and commo-
dities, primarily technical instruments and equipment, in
support of the feasibility study efforts ($166,000).

U.S. DOLLAR COST (In Thousands) PRINCIPAL CONTRACTORS/
Obligations Expendituras Unliquidated . OBLIGATIONS AGENCIES
Through 6/30/75 986 403 583 Estimated FY 76 EstimatedrTransition Quarter Proposed FY 77 U.S. Bureau of
Direct Contract/ DI Contract Contract/
Estimated FY 76 471 fag Cost Components ArleDc A%Ey Total ‘ A'l’l;' :ﬂteh:éy Total D;’fs‘ A%Llecry Total Reclamation (PASA).
Estimated . U.S. Technicians . . 148 210 | 358 43 19 62 1 500 1660 U.S. Dept. of
through 6/30/76 1 457 1,040 417 Participants . . . .. . ac - 35 - - - 42 - 42
c 457 3 s 3 Agriculture (PASA)
1E'§ta‘nr;‘ftt|g: Future Year Estimated Commodities . -a - 78 - - - 166 - | 166
Obligations Total Cost i - - - _ _ - — -
Quarter a2 otal Lo Other Costs .. ... Institute of
. Philippine Culture
Proposed FY 77 868 113 2700 Total Obligations . . |, 210 | 471 43 19 62| 368| 500 868 PP
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Country: PHILIPPINES

GRANT ACTIVITY DATA

TABLE VI

TITLE T FUNDS
Food and Nutrition

Food and Nutrition Fy 77 370

" [PROPOSED OBLIGATION ($000)

PRIOR REFERENCE

492-69-560-252

NUMBER

Project Target and Course of Action: The purpose of this
project is to assist in the Philippine Government's National
Food and Nutrition Program aimed at reducing serious malnutri-
tion among infants and children. Major U,S. inputs consist
of A.I.D.-financed advisory services and PL 480 Title II
foods.

Malnutrition affects more than 357 of the child population
in the 6-month to l4-year age bracket. Causative factors
include excessive population growth, inadequate food produc-
tion, low family incomes and employment opportunities, lim-
ited health services, particularly among the rural poor, and
a lack of knowledge concerning nutrition. A growing aware-
ness and understanding of the problem resulted in the recent
decision of the Philippine Government to undertake a
National Nutrition Program focused on infants, pre-school
and elementary school-age children representing a target
population of some 7.5 million.

The initial goal of the program is to reduce the percentage
of affected children from 35% to 27% through programs

which provide for: supplementary child feeding utili-

zing PL 480 Title II and indigenous food commodities;
municipal mayors as local action officers; encour-

aging home and community gardens; education

p. 50, FY 1976 East Asia PDB

INITIAL OBLIGATION [SCHEDULED FINAL OBLIGATION

py: 1974 py. 1978

in public and private schools; mass media information pro-
grams; and research to develop other means of intervention.

Progress to Date: In support of the National Program, A.I.D.

provides technical advisors in program management, food pro-
duction and processing, and nutrition research, primarily
through contracts with the Virginia Polytechnic Institute and
State University, and Texas A&M University. With present

PL 480 Title II availabilities, targeted supplementary child
feeding programs administered through U.S., voluntary agencies
such as CARE, Catholic Relief Services, Church World Service
and Seventh Day Adventist Welfare Service are reaching
approximately 483,000 infants and pre-school children and
1,098,000 elementary school-age children. It is planned to
reach substantially more children in the next two years as
the program continues to expand throughout the rural areas.

FY 1977 Program: A total of $370,000 is proposed to finance

one direct-hire project manager ($45,000); two long-term plus
short-term technical advisors from Virginia Polytechnic
Institute and Texas A&M University ($200,000); training for
six participants in food processing, preparation and pre-
servation ($25,000); commodities for nutrition research
activities ($35,000); and other costs ($65,000).

~US. DOLLAR COST (In Thousands) o PRINCIPAL CONTRACTORS/
Obligations Expenditures | Unliquidated OBLIGATIONS
Through 6/30/75 884 219 665 Estimated FY 76 Estimated Transition Quarter Proposed FY 77 Virginia_Polytech—
Direct | Contract/ Direct | Contract Direct | Contract/ nic Institute;

Estimated FY 76 350 665 Cost Components AlD Aveney Tota) AID F?;eh:gy Totai AD AC;S:Cry Total Texas A&M Univer-
Estimated U.S. Technicians . . - 1577 157 - 56| 56 45| 200! 245} sity; Population
through 6/30/76 1,234 884 350 |l porcicipants.. . . . .. 86| = [ 8 - | <= | - 25| = 25| Services Inter-
Estimated 56 | Future Year Estimated || Commodities . .. . 37 37 - i 35| - 35| national.
Quarter Obligations Total Cost Other Costs .. ... » 70 700 -~ - - 65 - 65
Proposed FY 77 370 564 2,224 | Tota Obligations .. | 193] 157| 350 -~ 56| 56| 170/ 200| 370




Country: PHILIPPINES GRANT ACTIVITY DATA TABLE VI
TITLE FUNDS PROPOSED OBLIGATION ($000)
Rural Electrification Food and Nutrition Fv 77 125
PRICR REFERENCE INITIALOBLIGATION |SCHEDULED FINAL OBLIGATION
NUMBER 492-11-220-248 p.49, FY 1976 East Asia PDB Fy. 1972 ey. 1977

Project Target and Course of Action: The purpose of this
project is to complete, within five years, the initial phase
of the Philippine Govermment's rural electrification program.
Long-term Philippine plans call for the total electrification
of the country. A.I.D. assistance is aimed at developing the
technical and managerial competence required to complete the
first phase of the program on target and to continue into
subsequent phases without further A.I.D. assistance. Phase
One will result in the establishment of 72 viable rural
electric cooperative systems., These will initially benefit
five million rural people most of whom, because of remote-
ness from urban centers, have hitherto not shared in the
benefits of economic development.,

Electricity will provide benefits in increased agricultural
production through pump irrigation, increased employment
through small scale industries and an improved quality of
life through access to lighting, samitation and food pre-
servation facilities,

Progress to Date: Two pilot subprojects, patterned after

U.S. rural electric cooperatives, were completed in December
1971, As a result of the success of the two pilot coopera-
tives the Philippines has undertaken a national rural elec-
trification program. Phase One envisions the establishment
of 72 cooperatives serving five million people (loan funding

thru FY 1977, physical completion FY 1982). Grant assistance
has financed the National Rural Electrification Cooperative
Association (NRECA) consultants who assisted in the organ-
ization of the 72 cooperatives and in providing participant
training and commodities.

As of October 1975, 72 electric co-ops have been registered,

and 44 systems have been energized covering 1666 villages.,
Two hundred fifty-nine thousand houses have actually been
constructed, benefiting approximately 2,000,000 people.
Program emphasis is now focused on assisting the individual
cooperatives to utilize fully the available electric power
in rural development projects for small-scale irrigation,
education and health. The program is being financed by
U.S. Development Loans, Japanese reparations funds,
Philippine budget appropriations and PL 480-generated pesos,
Foreign exchange costs of $58 million were financed by Dev-
elopment Loans in FY 1972, 1974, and 1975,

FY 1977 Program: It is proposed to continue this project

through FY 1977 to permit the orderly transition from U.S, to
other donor funding. A total of $125,000 is proposed to
finance participant training for 15 individuals ($60,000) and
other costs ($65,000).

B ~ US. DOLLAR COST (In Thousands) PRINCIPAL CONTRACTORS/
Obiligations Expenditures Unliquidated OBLIGATIONS

Through 6/30/75 2’ 188 l, 5711 617 Estimated FY 76 Estimated Transition Quarter Proposed FY 77 National Rural
Contract/ Contract Contract/ -

Estimated FY 76 300 663 Cost Components | St | otner | rotar | OJISt | otner | Tota | S | otner T 7ol Brectrle Coopera

gency Agency Agency tive Assoclation

Estimated 2. 488 2.234 254 U.S. Technicians . . 216 216 - - - - ind - (NR_ECA) 5 Personal

thr?ugh 6/30/76 ’ ’ Participar?t?. e 84| - 84| -~ - - 60| - 60 Services; Rural

Estimated — | Future Year | ' Estimated | Commodities .... | - = - - - = i = - Electrification

Quarter Obligations Total Cost Other Costs .. ... - - - - - - 65 - 65 Administration

broposed FY 77 125 - 2,613 | Totsl Obligations . . | 84| 216 | 300 -~ - - | 125| - |125 | (REA)
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Country:  PHILIPPINES

GRANT ACTIVITY DATA

TABLE VI

TITLE FUNDS

Food and Nutrition

PROPOSED OBLIGATION ($000)
FY 77

Small Farmer Income and Production

NUMBER  492-55-130-259

PRIOR REFERENCE

p. 53, FY 1976 East Asia PDB

INITIAL OBLIGATION | SCHEDULED FINAL OBLIGATION

FY: 1975 Fy: 1978

Project Target and Course of Action: The purpose of this pro-
ject is to achieve self-sufficiency in rice and corn pro-
duction and to increase small farmer income.
tance 1s provided in the management of extension and credit
programs and in applied agricultural and socilo-economic
research aimed at optimizing small farm output and income and
limiting farmer risk. The target beneficiary of this

program 1s the lower income small rice and corn farmer with
holdings averaging under seven cultivated acres.

Selective technical assistance is provided to expand, insti-
tutionalize, and upgrade national programs with the major
focus on: 1) decreasing risks and uncertainty in both pro-
duction and marketing; 2) increasing employment opportunities
for small farm families and 3) reducing costs of purchased
inputs.

Progress to Date: Rice production is expected to reach a
record level of approximately six million metric tons for
the 1975-76 crop year.
high yield variety seed fertilizers and pesticides were dis-
tributed to farmer cooperators in 57 provinces under the
applied on-farm research and demonstration program of the
Philippine Government/International Rice Research Institute/
A.I.D. 1Intensive production and extension training was given
to 34 field supervisors and 600 production technicians.

Technical assis-

Applied on-farm research trials were carried out at 440 lo-
cations to test and demonstrate high ylelding varietles, fer-
tilizer levels and placement, and insecticides. Technician
and farmer information materials on improved production
practices were preparad and distributed. This 1included
600,000 coples of a rice production manual, written in six
dlalects.

A full-time permanent management information systems staff
was formed at the National Food and Agriculture Council
(NFAC) and Bureau of Agriculture Economics (BAECON). About
200 statisticians were given initial training during FY 1976,
The National Economic and Development Authority and A.I.D.
are now supporting a central-bank, integrated farm financing
program under which credit will be expanded for crops and
farm enterprises, other than rice and corn, which are profit-
able for productieon on small farms.

FY 1977 Program: A total of $832,000 1s proposed to finance

Over 50,000 farm micro-kits containing

three direct-hire technicians and six contract and PASA
consultants ($469,000); approximately 145 man-months of
long and short-term training in the United States and third
countries ($225,000); research, training, demonstration and
data processing equipment and excess property supplies and
vehicles ($88,000); and other costs ($50,000).

U.S. DOLLAR COST (In Thousands) DRI PaL CONTRACTORS/
Obligations Expenditures Unliquidated OBLIGATIONS . 11

; i it ennessee Valle

Throush 6/30/75 535 107 428 Estimated FY 76 Estimated Transition Quarter Proposed FY 77 thers y
Direct | Contract/ Direct | Gontract Direct | Contract/ uthority

Estimated FY 76 750 t£q Cost Components AlD AOg!;iry Total AID gehnegy Total AID A%g:‘ecry Totai
Estimated U.S. Technicians .. | 360 100 460 20 33 53 172 297 4A9 Agricultural Cooper-r
through 6/30/76 1,285 676 609 Participants . . . . . . 150 | - 150 | 23| - | 23 | 225 | - |95 | atives Develop-
Estimated Future Year Estimated | Commodities . . . . 70 - 70 10 - 10 ]8 _ ga | . ment Interna-
aruaanrstlet:on 86 Obligations Total Cost Other Costs . . ... 70 - 70 - - _ 50 _ 50 tional (ACDI)
Proposed FY 77 832 1,097 3,300 Total Obligations . . | £5( 100 750 53 33 86 535 297 832
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Country: PpPHTI.IPPINES GRANT ACTIVITY DATA TABLE VI
TITLE FUNDS PROPOSED OBLIGATION ($000)
Small Scale Irrigation Food and Nutrition v 238

PRIOR REFERENCE INITIAL OBLIGATION [SCHEDULED FINAL OBLIGATION
NUMBER 492-11-120-274 - FY: 1977 .FY: 1978
Goal: Increased rice production to reach and maintain self- Fy 1977 FY 1978
sufficiency by FY 1977 as projected in the Government of No. of farmers trained in:
the Philippines' four-year development plan. production 10,000 10,000

marketing 5,000 10,000

Purpose: To increase small-farmer income and improve rural management 15,000 15,000
employment opportunities. The thrust of the project is in
the construction or rehabilitation of small-scale irriga- Innovation packages distributed 5,000 10,000

tion systems and the organization of small-farmer Irriga-
tion Service Associations. The target population is 55,000
farmers on 110,000 hectares of land. This grant provides
technical assistance 1n support of the ongoing small-scale
irrigation program of the Government of the Philippines.

Major Outputs: FY 1977 FY 1978
Increase in yield per hectare 39% 32%
No. of Irrigation Service Associa-

tions operational (ISA's) 206 308
No.of ISA's served by farm

equipment pools - 514
No. of Farm Service Development

60 70

Corporation (FSDC) staff trained

Host Country And Other Donors:

Contribution estimated at
$11.7 million for local costs of
construction and administration

Philippine Government

World Bank Studying a project for irriga-
tion system of less than 3,000

hectares

FY 1977 PROGRAM: A total of $238,000 is proposed to finance

four direct-hire advisors to provide project management and
technical assistance in farm-crop-handling equipment, water
diversion and on-farm water management ($133,000); academic
and non-academic training in water management, project pre-
paration and analysis, system analysis, and agricultural
economics ($65,000); and local contract services to measure
the socio-economic impact of the project ($40,000).

B U.S. DOLLAR COST {in Thousands) e reiPAL CONTRACTORS/
Obligations Expenditures | Unliquidated OBLIGATIONS
Through 6/30/75 - — _ Estimated FY 76 Estimated Transition Quarter Proposed FY 77 None
Contract/ Contract Contract/
Direct Direct Direct
Estimated FY 76 - - - Cost Companents AID Aogf,r:,z'y Total AID g,hnec'y Total AID Aog:,':,z'x Total
Estimated U.S. Technicians . . - - - - - - 133 - 1313
through 6/30/76 - - — Participants . . . . .. - - = - - - 65 - 65
Estimated Future Year Estimated Commodities . . . . - - - - - - - -
Transition [ =
Quarter - Obligations Total Cost Other Costs . . ... _ - - _ _ _ _ 40 40
Proposed FY 77 238 162 400 Total Obligations . . _ _ - _ _ - 198 40 238
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GRANT ACTIVITY DATA

TABLE VI

Country: PHILIPPINES
TITLE "' FUNDS PROPOSED OBLIGATION ($000)
Family Planning Population Planning and Health o FY77 2,991
PRIOR REFERENCE INITIAL OBLIGATION [SCHEDULED FINAL OBLIGATION
~NUMBER 492-11-570-220 p. 56, FY 197¢ East Asla PDB FY:1967 FY:1977

Project Target and Course of Action: The purpose of this
project 1s to reduce population growth to a

rate consistent with economic and social development

goals. The project aims at assisting the Government of

the Philippines in making readily available reliable con-
traceptive information and services to at least 80% of the
people who need and want them. To this purpose a consider-
able portion of the A.I.D. effort is directed towards pro-
viding the present 2,400 health facilities offering family
planning services with the contraceptive and medical sup-
plies needed for their operations. Through FY 1976,
budgetary support for the peso costs needed to operate
these clinics also had been provided on a percentage

basis with A,I.D.'s share decreasing as the Government of
the Philippines increased its budgetary support. Beginning
in FY 1977 the Philippine budget will fully finance the
recurring local costs for all Government clinics. In

FY 1977 local cost financing provided by A.I.D, will
support specific projects selected from the Philippine
Government plan of action and mutually agreed upon.

Progress to Date: Comprehensive data required to make
definitive statements regarding the nation-wide impact

of the family planning program on birth rates are not yet
available. However, preliminary data from the 1975 census
indicates that the population growth rate has decreased

FY 1977 Program:

from 3.01% in 1970 to 2.85%Z 1in 1975. Some indicators of
progress include the following: 40 private and public
Filipino agencies are now actively participating in the
program; 2,400 clinics are providing family planning infor-
mation, motivation and services.

In addition to assisting with the family planning

services element of this program, the U.S. Government is also
assisting with demographic and other social scilence

research Into critical problem areas in an effort to

help resolve them. With family planning services now
established in urban areas the two major problems

confronting this activity are the maintenance of

mormentum in the ongoing program and the extension of the
clinic network to the rural poor in more remote areas.

A total of $2,991,000 is proposed to: £i~-
nance contract services ($100,000); 25 short-term participants
($90,000); medical supplies and equipment ($382,000); and
other costs involving local grants and contracts ($2,419,000).
0f the latter amount $800,000 is expected to be used in
support of private sector family planning efforts. Beginning
in FY 1977 contraceptive supplies previously provided on a
grant basis will be provided under loan financing.

FY 1977 will be the last year of funding for the project as
currently programmed., A new phase is under review.
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S , U.S. DOLLAR COST (In Thousands) - PRINC |PAL CONTRACTORS/
Obligations Expenditures Unliquidated B ) OBLIGATIONS
Estimated FY 76 Estimated Transition Quarter Proposed FY 77 Population Services
Through 6/30/75 | 34,136 27,543 6,593 o | contract oirect | Contract oirect | Contract/ International;
Estimated FY 76 4,759 6,448 Cost Components _AID A%;r:gy Total | Al ;S;eh:éy Total | "aip A"';:;,ecry Total
Estimated U.S. Technicians . . - 295 295 - 51 51| - 100 100 juniversity of
through 6/30/76 | 38,895 33,991 4,904 | Participants. . . . . . - - - 100 - 100 90| - 90 |philippines Popula-
_Egin"s‘;figi Future Year Estimatad Commodities . ... [1,385] - 1,385 813 - 813 382 _ 382 |tion Institute;
Quarter 1, 263 Obligations Total Cost Other Costs .. ... 3,079, - ’ 3 ;079 299 - 2992, 419 - 2,419
Population Council

Proposed FY 77 2,991 ) - _....43.—’%49 Total 0b»|ivgations. . 14,464 295 47,759_ 1,212 51 [1,2632,8911 190 2',991




Coungry:  [HILIPPINES GRANT ACTIVITY DATA TABLE VI
TITLE FUNDS PROPOSED OBLIGATION ($000)
Population Planning and Health Py 250
LOCal water Development II PRIOR REFERENCE INITIALOBLIGATloN SCHEDULED FINAL OBLIGATION
NUMBER 492-56-521-275 - FY: 1977 FY: 1979

@oal: To lmprove the health and well-being of the population
in targeted areas.

Purpose: To improve 35-45 water works systems; and to con-
tinue the institutional development of national and local
water utility entities.

Backgound: The Philippines suffers one of the highest inci-
dence and death rates from water—-borne diseases in all of
Asia. The Government of the Philippines has established a
national institution, ~the Local Water Utility Administra-
tion (LWUA),to assist local water districts to provide
potable water in provincial areas to combat this health
problem. In cooperation with local water utilities, the
LWUA {is attempting to meet the requirements of the small
cities and municipalities. Since LWUA started operation in
September 1973, 29 independent water districts have been
formed, and 26 others in the process of formationm.

Through previous loans and a grant for technical assistance
A.I.D. has assisted the LWUA program with resources to estab-
1lish 5 community water systems and to develop national and
local institutional capacity to continue a potable water
program. A.I.D. 1s currently financing a feasibility study
on 100 small provincial communities to determine whether
quick and reliable economic improvements of local water

ter to the

Major Outputs:

community. It is expected that of the 100 communities under
study, 40-60 will be proven eligible. This proposed grant
continues assistance to LWUA and to local districts to main-
tain the momentum of the local potable water program.

Together with the related loans, this grant
will provide for training and services to increase the insti-
tutional capacity of LWUA and local water districts.

Host Country and Other Donors: The Government of the
Philippines will fund approximately $20 million of project
costs for construction of local water systems and local
costs of LWUA water districts. The Government of Denmark
has provided LWUA with the equivalent of $2.6 million to
finance improvements in two cities. The Asian Development
Bank is interested in financing subprojects in 5 cities.
LWUA is also seeking assistance from the World Bank and the
Canadian Government.

FY 1977 Program: A total of $250,000 is proposed to finance
training in the United States for 12 Filipinos in water dis-
trict management and operations ($50,000); to conduct compre-
hensive evaluation studies of the health and socio-economic
benefits of Improved waterworks systems ($50,000);and to pro-
vide for long and short-term contract advisory services to
LWUA and the local water districts to be organized and
assisted by the A.I.D. and other donor loans ($150,000).

works can reasult in providing safe potable wa -

e U.S. DOLLAR COST (in Thousands) i?;lgrfc':TEAsL CONTRACTORS/

Obligations Expenditures | Unliquidated B OBLIGATIONS
Estimated FY 76 “[Estimated Transition Quarter Proposed FY 77
Through 6/30/75 - - -
Direct Contract/ Dlrect Contract Direct Contract/

Estimated FY 76 - - - Cost Components AL | Ademey | T | "AID | agancy | T | AID | Adency | o To be selected.
Estimated U.S. Technicians . . - - - - - = - 150 150

through 6/30/76 - - - Participants . . . . . . = - - - - - 50 - 50

Estimated Future Year | Estimated || Commodities .. - - - - - - | - - -

aruaar:'stg;on - Obligations Total Cost Other Costs .. ... - - - - - - 50 - 50

Proposed FY 77 250 750 1’ 000 Total Obligations . . - - - - - - 100 150 250
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Country: PHILIPPINES

GRANT ACTIVITY DATA

TABLE VI

PROPOSED OBLIGATION ($000)

Tivee FUNDS
General Participant Training Education and Human Resources Development Y77 100
PRIOR REFERENCE tNITIAL OBLIGATION |SCHEDULED FINAL OBLIGATION
NUMBER 492-11-995-237 P .57, FY 1976 East Asia PDB Fy: 1968 FY: 1977

Project Target and Course of Action: The purpose of this
project is to supplement A.I.D. project efforts in agri-
culture, rural development, nutrition and family planning.
The project is designed to provide important technical

and management training in the United States and other
countries in fields where instruction is not readily
available in Philippine institutions and in areas in which
A.I.D. does not have a directly related project activity
in the Philippines.

Progress to Date: Since the project's inception, there
have been approximately 360 man-months of training in

over 72 fields, including manpower development, data
processing, economic development and public administration.
This method of training has been valuable in providing
Filipinos with access to the more complex areas of know-
ledge necessary to help assure that A,I.D. projects will
have a foundation firm enough to survive beyond the point
of formal U.S. Government involvement. Recent examples

of fields of study include development administration,
communications, transportation, development economics,
computer technology, printing operations, environmental
aspects of sanitation, international tax administration
(Harvard University) and remote sensing training (Earth
Resources Observation System Training Center, Sioux Falls,
South Dakota).

FY 1977 Program: A total of $100,000 is proposed to finance

long-term training for at least five Filipino participants
at U.S. universities and short-term training for about ten
participants at U.S. universities and other training insti~
tutions. The largest number of participants will come from
the National Economic and Developrnent Authority. The major
fields of study will include economic planning, project
evaluation and program management.

I ) ) ~_U.S. DOLLAR COST {In Thousands) o ZZ'S&&‘I’QSL CONTRACTORS/
Obligations Expenditures | Unliquidated OBLIGATIONS
Estimated FY 76 Estimated Transition Quarter Proposed FY 77
Through 6/30/75 338 288 50 __ _Estimate p
c Direct C%T,:a“/ Direct Cg?rt‘react Direct Cc\or;t':act/ -
. Cost t er Total r Total er tal

Estimated FY 76 100 100 ostLomponents | "Aib | agemcy | ° : AID | pgency | °® AID | pceney | % None
Estimated U.S. Technicians . . | - - - - - - - - -

through 6/30/76 438 388 50 Participants . . . . . . 100 - 100 _ _ _ 100 — 100

Estimated Future Year Estimated Commodities . . .. - - - - - - - - -

Transition - R P
 Quarter Obligations Total Cost Other Costs . . . . . - _ _ _ _ _ _ — —

Proposed FY 77 100 - 538 Total Obligations . . | _ 100 - _ _ 100| - 100
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SUMMARY OF ACTIVE DEVELOPMENT LOANS
Authorized as of 12/31/75

COUNTRY: PHILIPPINES (In thousands of dollars) TABLE VII
Date . Interest Rate (%) Asof 12/31/75
Life
Loan Loan Grace of Cu;rancy Amount 4‘
No. Title Auth- Aurec. Period Loan Grace Amorti- Z ::r:f Authorized] Amount PF;'"C'Pal Interest
orized gree (Y°‘"’)( Period z0tion pay Disbursed epay- Collected
ment years) ments
492-H-028 Rural Electrification I 4-14-72 | 5-2-72 | 10 40 2 3 U.S. $| 19,400 | 18,706 161
492-H-030 Second Feasibility Studies 5-18-73 | 6-30-73] 10 40 2 3 U.s. $§| 2,000 680 7
492-H~032 Tiwi Geothermal 6-28-73 | 8-22-73| 10 40 2 3 U.S. $ 3,337 1,935 2
492-U-033 Provincial Waterworks 4-27-74 | 5-23-74| 10 40 2 3 U.s. $| 15,000 364 -
492-T-034 Rural Electrification II 6-28-74 |8-7-74 } 10 40 2 3 U.S. ${ 18,000 11,851 39
492-1-035 Rural Roads 12-13-74| 3-24-75| 10 40 2 3 U.S. $| 15,000 - -
492-T-036 Rural Electrification III 12-30-74| 3-24-75| 10 40 2 3 U.s. $| 20,000 - -
492-1-037 Libmanan/Cabusao Integrated Area 6-28-75 | 7-29-75| 10 40 2 3 U.S. $| 3,500 - -
Development (Bicol I)
492-T-038 Small Scale Irrigation 6-30-75 {7-29-75{ 10 40 2 3 U.S. $| 6,500 - -
492-T-039 Agricultural Research 12-23-75 10 40 2 3 u.s. $| 5,000 - -
492-T-040 Third Consulting Services 12-31-75 10 40 2 3 U.S. $ 2,000 - -
492-T-041 Bicol Secondary and Feeder Roads 12-31-75 10 40 2 3 U.S. $| 10,000 - -
|
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SUMMARY OF ESTIMATED DEVELOPMENT LOAN AUTHORIZATIONS
Balance FY 1976 and Transition Quarter (1/1/76 - 9/30/76)
COUNTRY: Philippines {In Thousands of Dollars) TABLE Vlila

TITLE AMOUNT

Local Water Development (entitled Provincial Water Supply in FY 1976 CP) 10,000
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SUMMARY OF PROPOSED DEVELOPMENT LOANS

FY 1977
COUNTRY: Philippines {In Thousands of Dollars} TABLE VIII
TITLE AMOUNT
Family Planning (Title X) 3,400
Bicol Integrated Area Development IT 3,000
Local Water Development II 10,000
Rural Electrification IV 20,000
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Country: PHILIPPINES

LOAN ACTIVITY DATA

TABLE IX

TITLE FUNDS PROPOSED OBLIGATION ($000}
Rural Electrification 1y Food and Nutrition 20,000
KIND OF LOAN INITIAL OBLIGATION
Project FY: 1977

Goal: To improve the standard of living of the rural Host Country and Other Donors:
population.

Government of the Philippines Contributions esti-~
Purpose: To make reliable electrical power available mated at $9 million

reasonable rates both to increase
improve living conditions.

in rural areas at
production and to

Background: A.I.D. has a series of loans to the Govern-
ment of the Philippines in support of the national
rural electrification program. This program has
achieved a certain momentum in delivering development
benefits to the rural population. The Philippine
four-year development plan singles out rural electri-
fication from among various infrastructure projects
because of its potential impact on the economy, because
it induces both higher agricultural and industrial
productivity, and because it contributes to more
equitable distribution of incomes in the rural areas.

The Philippine rural electrification program is phased
first to have one electric cooperative in every pro-
vince (target date 1977); then to link all major popu-
lation centers (poblaciones) of provinces in a '"back-
bone'" system (target date 1980); and finally to reach
every governmental subdivision (barrio) (target date
1984).

MAJOR OUTPUTS: A.I.D. contributions will assist the
Government of the Philippines to work toward its

targets for rural electrification although additional
resources will probably be required to make all the
targets of the Philippines program. From 10 to 12 .
additional cooperatives can be constructed from
materials financed by this loan. About 300,000
additional persons will be served by these cooperatives.
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World Bank and Asian
Development Bank

Japan, France, New Zealand

A.I.D. Financed Inputs (in $000)

for local construc-
tion costs.

Generation plants
and transmission
lines on the main
islands of Luzon and
Mindanao.

Generation plants and
transmission lines on
the other islands.

CONTRACTS:
Feasibility and Design Services
COMMODITIES:

For subprojects

Total

1,200

18,800

20,000




Geuntry: PHILIPPINES

LOAN ACTIVITY DATA

TABLE IX

TITLE FUNDS PROPOSED OBLIGATION ($000)
11 Food and Nutrition 3.000
Bicol Integrated Area Development 3
KIND OF LOAN INITIAL OSLIGATION
Project ey, 1977

Goal: To raise the economic and social conditions of
the rural poor.

Purpose: To establish conditions under which tillers of
small farms and local government administrative units in
the Bula area of the Bicol River Basin can: (1)
increase agricultural production; (2) increase income
and employment; and (3) generate social development in
the area.

Background: The Government of the Philippines has
selected the Bicol River Basin in the southern Luzon as
an area in which to test an integrated approach to
development. The region has been one of widespread
rural poverty and higher than average unemployment and
underemployment. Among the one million people in the
Bicol area, over 60% are in poor farm families cultivat-
ing less than five acres. With A.I.D. assistance a
Bicol River Basin Council has been established to admin-
ister the overall program. Technical assistance is also
being provided by the University of the Philippines at
Los Banos.

A.I.D. has provided earlier loans for feeder roads in
the Bicol region and for integrated area development of
one area within the Bicol Basin (Libmanan-Cabusao Inte-
grated Area Development Loan). This loan is proposed to
similarly finance development of another area within the
Basin, the Bula area.

Major Outputs: This loan is proposed to finance
development of a specific area of the Bicol Basin, the
Bula area, with a population of 13,000. By completion
of the project in 1980, total rice production should be
increased from 6,000 tons to 24,000 tons per year,
farmer income at least doubled, unemployment and under-
employment reduced to levels of the national average,
and basic social development facilities and services
established. Sepcific project outputs will be:
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(1) realignment and consolidation of 2,500 hectares of
farmland; (2) construction of 110 kilometers of small
feeder and access roads; (3) construction of 400 kilo-
meters of irrigation and drainage canals; (4) establish-
ment of six villages with basic health, family planning,
sanitation, potable water, and educational facilities
and services; and (5) establishment of an irrigation
assoclation and up to 100 small farmer groups (compact
farms).

Host Country and Other Donors:

Local construction and adminis-
trative costs estimated at
equivalent of -$4.5 million.

Philippine Government

UN Land classification studies in
the project area.

World Bank and Asian
Development Bank

Considering major projects for
water resources and transporta-
tion development in the Bicol
area.

A.I.D. Financed Inputs (in $000)

CONTRACT: Consulting Services 100

COMMODITIES: Construction equipment

pumps, survey equipment 1,900

CAPITAL FINANCE: Reimbursement of

part of construction costs 1,000
Total 3,000




Country: PHILIPPINES

TITLE Tronos PROPOSED OBLIGATION ($000)
Family Planning (Title X) Population Planning and Health 3,400
KIND OF LOAN INITIAL OBLIGATION
Project Fy: 1977

~ LOAN ACTIVITY DATA

TABLE IX

Goal: To reduce the population growth rate to a level
consistent with the economic and social development
goals of the Government of the Philippines.

Purpose:
reliable contraceptive commodities to the people who

need and want them.

Background: From a few private groups and individuals
in the sixties, participation in the national popu-
lation program has broadened to include some 40
different agencies and organizations. The main role
of Philippine Government agencies in this partnership
has been to expand and consolidate program activities,
while private institutions have continued the innova-
tive role they had assumed from the beginning.
assistance to this project has been on a grant basis
since its inception in FY 1967. Through FY 1975 a
total of $34,136,000 has been obligated. Because of
the growing demand for A.I.D. grant assistance from
other lesser developed countries, A.I.D. proposed to
make loan funds available to the Government of the
Philippines for the procurement of contraceptives to
be used in the program.

MAJOR OUTPUTS: This loan is designed to support program

contraceptor prevalency rate of 16.67 of married couples

of reproductive age. This percentage is equivalent to
920,000 continuing users of program-supplied contracep-
tives.

To make readily available on a voluntary basis

A.I.D.'s

Host Country and Other Donors:

Philippine Government

UN Fund for Population
Activities (UNFPA)

World Bank

International Planned
Parenthood Federa-
tion (IPPF)

Salaries and operating expenses
equivalent to about $14,000,000
since FY 1972. Budget equivalent
of $8,700,000 appropriated in

FY 1974.

Provided $3,400,000 between

FY 1970 and FY 1974 (Partly A.I.D-
funded under authority of Title X
of the F.A.A.)

Loan in FY 1975 of $25,000,000

for construction of rural health
facilities, expanding and up-
grading clinic staff, and provi-
sion of vehicles needed to carry
integrated health, family planning
and nutrition services to rural
population.

Supports local affiliates with
financing of $2,700,000 between
1969 and 1970 (Partly A.I.D.-
funded under authority of Title X
of the F.A.A.)

A.I.D. Financed Inputs (in $000)

COMMODITIES:

Contraceptive commodities and equipment
and materials for their manufacture

3,400

Total

3,400
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Ceuntry: PHILIPPINES LOAN ACTIVITY DATA TABLE 1X
TITLE FUNDS PROPOSED OBLIGATION (3000)
Population Planning and Health 10,000
Local Water Development II KIND OF LOAN INITIAL OBLIGATION
Project Fy: 1977

Goal: To improve the health and well-being of the popu-
latdon in targeted areas.

Purpose: To improve 15-20 water works systems and to
continue the institutional development of national and
local water utility entities.

Background: The Philippines suffers one of the highest
incidence and death rates from water-borne diseases in
all of Asia. The Govermment of the Philippines

has established a national institution, the Local Water
Utility Administration (LWUA) to assist local water dis-
tricts to provide potable water in provincial areas to
combat this health problem. In cooperation with local
water utilities, the LWUA 1s attempting to meet the re-
quirements of the small cities and municipalities.

Since LWUA started operation in September 1973, 29 in-
dependent water districts have been formed and 25 others

are in the process of formation,

Through previous loans and a grant for technical assist-
ance A.I.D. has assisted the LWUA program with resources
to establish five systems and to develop national and
local institutional capaclty to continue a potable water
program, A.I.D. 1s currently financing a feasibility
study on 100 small provincial communities to determine
whether quick and reliable economic improvements of
local water works can result in providing safe potable
water to the community. It 1s expected that of the 100
communities under study, 40-60 will be proven eligible.
This proposed loan will continue assistance to LWUA and
to local districts to maintain the momentum of the local
potable water program.

Major Outputs: Most of the proposed U.S. assistance
will finance foreign exchange costs of constructing
15~25 additional local water systems, Part of the A.I.D.
loan will provide reimbursement to the Government of the

Philippines for local construction costs. In additionm,
consulting services of a U.S. firm will be provided to
LWUA to continue its institutional deévelopment.

Host Country and Other Donors:

Philippines Government Local construction costs of

water systems and operation of

LWUA water districts of approxi-

mately $10 million equivalent.
Denmark Equivalent of $2.6 million to
finance improvements in two
cities.

A.I.D. Financed Inputs (in $000)

CONTRACTS: General consultant
services to LWUA - 60 man-months 400
COMMODITIES: For 15-20 subprojects 5,300
CAPITAL FINANCE: Reimbursement for
construction costs 4,300
Total 10,000
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(U.S. Fiscal Years - Millions of Dollars)

US. OVERSEAS LOANS AND GRANTS

Philippines

REPAY- TOTAL
OBLIGATIONS AND LOAN AUTHORIZATIONS MENTS LESS
PROGRAM AND REPAY-
TOTAL INTEREST MENTS
197 1972 1973 1974 1975 1946- 1946- AND
1975 1975 INTEREST
I 40.5 69.9 124.0 63.6 68.3 1,693.5 198.5 1,495.0
20.7 53.6 46.9 37.4 45.0 394.3 198.5 195.8
19.8 16.3 77.1 26.2 23.3 1,299.0 - 1,299.0
11.1 30.5 85.7 44,5 55.3 531,7 43.8 487.9
0.4 20.0 26.2 36,0871 45,0 182.88/ 43.8 139.0
10.7 10.5 59.5 10.5 10.3 348.8 - 348.8
(=) (=) (49.3) (0.5) 0.3) (195.3)

b. Food for Peace (PLABG) .. ................... .. 27.4 37.7 36.5 16.0 10.8 273.1 37.4 235.7
Title |- Total .« ovvonso e 20.3 33.6 20.7 3.4 - 121.1 37.4 83.7
Repayable in U.S. Dollars- Loans . ................ 20.3 33.6 20.7 3.4 - 88.6 |, 26.5 62.1
Payable in Foreign Currency Planned for Country Use . . . - - - - - 32.5 10.9 21.6

(Loans) ) ) (=) ) Q)] (19.7) (10.9) (8,8)

(Grants/ - ) - IR C az.n ) 12.n
Title It -Total Grants . ...............c..unn. 7.1 4.1 15.8 12.6 : 10.8 152.0 - 152.0
Emergency Relief, Econ. Devel t, & World Food 3.0 0.4 8.9 4.4 0.5 23.8 - 23.8
Voluntary Relief Agencies ... .................. 4,1 3.7 6.9 8.2 | 10.3 128,2 - 128.2

c. Other Economic Assistance .. .................. 2.0 1.7 1.8 3.1 ‘ 2.2 888.7 117.3 771.4
Peace Corps 2.0 1.7 1.8 2.7 | 1.9 41.3 - 41.3
Other ..... - - - 0.4 0.3 847.4 117.3 730.1

(Loans) ... =) Q)] (=) ) (=) (103.2)] (117.3) (=14.1)

(Grants) (=) (=) () (0.4) (0.3) (744.2) - (744.2)

1. MILITARY ASSISTANCE - TOTAL ................ 17.1 19.3 39.7 25.4 36.3 744.3 8.7 735.6
Credits or Loans - - - 8.6 14,0 22,6 8.7 13.9
Grants . ... 17.1 19.3 39.7 16.8 22.3 721.7 - 721.7

2. MAP Grants ........ 16.4 14.6 17.7 16,0 21.0 513.4 - 513.4

b. CreditSalesunder FMS ... ... ... ...... ... - - - 8.6 14.0 22.6 8.7 13.9

¢. Military Assistance Service-funded (MASF) Grants . - - - - - 9.6 - 9.6

d. Transfers from ExcessStocks . ............ 0.7 0.9 4,9 0.8 1.3 32.0 - 32.0

e OtherGrants .............................. - 3.7 17.1 - - 166.7 - 166.7

NI. TOTAL ECONOMIC ANO MILITARY ASSISTANCE .. ... 57.6 89.2 163.7 89.0 104.6 2,437.8 207.2 2,230.6
20,7 53.6 46.9 46.0 59.0 416.9 207.2 209.7

36.9 35.6 116.8 43,0 45.6 2,020.7 - 2,020.7

Other US. Government Loensand Grants ............... 84.2 41.5 74.6 19.2 24.9 463.1 354.2 108.9
a. Export-Import Bank Loans ..................... 45,2 7.3 23.5 9,5 9.9 294.7 | 211.7 83.0

b. AllOther Loans ..........oooeeiiinn s 39.0 34,2 51,1 9.7 15.0 168.4 | 142.5 25.9

TABLE X
(Millions of Dollars)
ECONOMIC PROGRAMS OF OTHER OONORS
A. ASSISTANCE FROM INTERNATIONAL AGENCIES - COMMITMENTS
FY 1974 FY 1975 FY 194675

TOTAL 229.3 314.0 1,079.4
IBRD - World Bank 155.6 208.0 642.0
Int'l. Finance Corp. 4.7 7.0 75.7
Int'l, Dev. Association 9.5 - 32.2
Asian Dev. Bank 58.8 94.3 278.1
UN Development Program 0.2 2.5 35.0
Other UN 0.5 2.2 16.4

B. D.A.C. COUNTRIES (EXCLUDING U.S.) OFFICIAL BILATERAL GROSS EXPENDITURES

Donor CY 1973 CY 1974 CY 1960-74

TOTAL . 111.1
Japan 173.1 74.2
Germany 32.2 16.4
Canada 2.2 6.9
Australia 1.3 5.5
Other 6.0 8.1 25.2

C. ASSISTANCE FROM COMMUNIST COUNTRIES (LOANS ANO GRANTS EXTENDED)

CcY 1974 CY 1978 CY 1954-75

TOTAL 9 59 68
China, People's Rep. of 9 28 37
Eastern Europe - 31 31

a/ Includes $2.3 million in capitalized interest

on prior year loans; in FY 1974, $1.0 million.
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Afghanistan China
Iran
Pakistan Nepal “
rl an a Arabia Bangladesh
cotomso SRI LANKA
SRI LANKA/‘
Population (millions - mid-1975) . . . ... ... 13.7 Per Capita GNP (dollars - 1973) .. .. ... 110"
Annual Growth Rate (percent). . .. .. ... 2.0 _
Life Expectancy (years) . . . . ... ... ... 66
Population in Urban Areas . . . . . e 24 People Per Doctor . . . . . .. ... ... .... 6,020
(Percent - 1975)
Literacy Rate (percent) . ... . ... ... .. 84
Labor Force in Agriculture .. .......... 41 Students as % of 5 - 19 Age Group . . . .. 61

(Percent)

(Primary and Secondary)

% - Estimate in IBRD 1975 Annual Report.
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SRI LANKA

Objectives of U,S5. Agsistance

The objectives of A.I.D.'s development assistance program
are to support Sri Lankan efforts to increase agricultural

productivity, especially among small farmers,and to reduce

the incidence of malaria.

Government policies,often laudatory because they favor the
poor majority, aggravate the serious economic situation:

—- Such policies involve heavy subsidies of food,
transportation, education, and wide-ranging
social services that are aimed at providing the

PROGRAM SUMMARY
{tn thousands of dollars}
Socio-Economic Setting Population E?ﬁMMn Selected éfﬁ?ﬁi
FISCAL Food Planning | 2 uman b elop- d Other
B Total and and Resources ment and Programs
Sri Lanka's economic performance in 1975 was mixed as a YEAR Nutrition | SH0 | Develop- | oo 293&
result of rising world prices and poor weather conditions ment
that have affected agricultural production. 1975
Loans 8 ,000 8 ,000 - - - - -
-— Per capita GNP growth for the period 1965-73 Grants - —- - - - - _
averaged only 20%7; Total Fé,OOO 8.000 - _ _ _ _
bl B
—— Domestic rice production fell by one-third due Development
to failure of monsoon rains; Activities under
Sec. 106
-— Production of tea, rubber, and coconuts improved -
and exports increased; 1976
Loans 8,000 8,000 - - - - -
-- Domestic non-agricultural production and employ- Grants = A S - - =
ment were stagnant due to the lack of foreign Total | 8,000 8,000 - - - - -
exchange for needed raw material imports and Tramsition 1
limited domestic resources available for mainte- Quarter
nance and new investment. Loans - - - - - -
Grants
Continued adverse terms of trade contributed to a further Total - - - - - - -
increase in the balance of payments deficit in spite of 1977
tightly controlled imports: Loans 8,000 | 3,000 | 5,000 - - - -
Grants - - - - - — -
-— World prices for rubber and coconuts fell from Total |8 000 3,000 | 5,000 - - - -

1974 levels while tea prices registered moderate
gains as did other non-agricultural exports;

-— Rising prices for fuel, fertilizer and food in-
creased the cost of imports in 1975. Food imports
alone accounted for about 857 of the increase in
import payments over 1974.

v

population with an insured standard of economic
well-being;

-- With sharp declines in export earnings, plus

budget costs of subsidy programs and the in-
ability of the public sector to generate adequate
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SRI LANKA

returns on capital, resources for new employment-
creating investments have been scarce;

~- The over-abundance of educated youth turned out

by the unbalanced educational system and the un-
favorable investment performance have combined
to push unemployment to a level of about 20%.

The Government recently has announced new policy measures

which aim to control inflation, provide further encourage-

ment to food production, generate additional revenue, con-

strain consumption and encourage savings and investment.

These measures should provide impetus to economic

recovery if they are carried out as presented.

Some

major examples are:

removing internal controls on transport of rice,
which had created a disincentive for farmers;

modifying domestic rice support price policy,
shifting from a fixed purchase price to a variable
price with the objective of increasing returns to
producers;

rationalizing fertilizer subsidies for all crops
by abolishing a crop-based price differential
system which distorted producer incentives;

modifying the existing tax system to rationalize
treatment, remove disincentives to savings and
investment, encourage new developmental investment
and risk taking, and generate new tax revenues
from additional sources.

The critical need of the Government to move in these direc-

—= The outlook for positive action without such

capital flows is not bright,

FY 1977 Program

A.I1.D. proposes to continue to support the Government's

development efforts by providing up to $8 million in

development loans in support of agricultural and rural

development and malaria control.

Food and Nutrition

A $3 million Agricultural Research Loan is proposed to

support the Government's program to increase agricultural

production by expanding research activities in the rainfed

and irrigated areas:

Agricultural research programs to date have been
oriented to traditional flooding

methods of irrigated cultivation. These methods
have not been effective in coping with a series of
drought years;

Reorientation of this basic research philosophy
will involve training of agricultural research
personnel, expansion of research and seed multi-
plication facilities, and establishment of addi-
tional multipurpose agricultural centers in the
several agro-climatic zones.

Population Planning and Health

A $5 million development loan for malaria control to com-

bat the

resurgence of this disease that has reached epi-

demic proportions in the agricultural regions of the

country:

tions is the gvailability of foreign exchange:

Under present conditions, continued and increased
flows of aid are necessary to offset the reduced
earning power of Sri Lanka's exports and the
greatly increased costs of its major imports;
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Recorded and confirmed cases have jumped from
133,000 in 1972 to 315,000 in 1974 with the 1975
rate estimated at about 400,000 cases;

There has also been a dramatic rise in the
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incidence of cerebral malaria, which is
particularly dangerous to children and non-
immune populations;

-- A.I.D.'s proposed loan would finance imported
insecticides, laboratory and spraying equipment,
technical services, and training for increased
numbers of malaria personnel for the National
Anti-Malaria organization.

_MALARIA CASE RATES

500
(Thousands of Cases) -
400 4200
300 3
100 — — 10
0 § e 5

1972 1973 1974 1975

Year
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FY 1977

PL 480 Food Assistance

Proposed food assistance includes:

138,000 MT tons of wheat/flour valued at $17.7
million under PL 480 Title I to meet food needs
and generate local currency for agricultural
development;

A direct PL 480 Title II grant of food commodities
valued at $2.7 million through CARE for mother/
child health and school feeding/nutritional
programs;

An additional Title II food grant valued at
$1.1 million through the World Food Program to
support rural resettlement projects and supple-
mentary feeding programs for vulnerable groups
(children, landless laborers, etc.).



SUMMARY OF ACTIVE DEVELOPMENT LOANS
Authorized as of 12/31/75

COUNTRY: Sri Lanka (In thousands of dollars) TABLE Vil
Date Lif Interest Rote (%) As of 12/31/75
1te
Loan L Grace f Currency Amount
. . a f Re- . rinci
No. Title Al.J'h' A;:::- Period Loan Grace Amorti- p:ym:m Authorized| Amount PR::’;?I Interest
orized . (yeors) Period zation Disbursed Collected
ment (years) ments

383-T-015 Agricultural Inputs 2-6-75 [3-25-75] 10 | 40 2 3 U.s. $| 8,000 | 1,322 -
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SUMMARY OF ESTIMATED DEVELOPMENT LOAN AUTHORIZATIONS
Balance FY 1976 and Transition Quarter (1/1/76 - 9/30/76)

couNTRY: SRI LANKA (In Thousands of Dollars) TABLE Vlia
TITLE AMOUNT
Rice Storage 4,000
Mahawelil Ganga Irrigation Development 4,000
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SUMMARY OF PROPOSED DEVELOPMENT LOANS

FY 1977
} COUNTRY: SRT LANKA (In Thousands of Dollars) TABLE VIl
TITLE AMOUNT
: Agricultural Research 3,000
Malaria Control 5,000
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Country: SRT LANKA

LOAN ACTIVITY DATA

TABLE IX

TITLE

Agricultural Research

KIND OF LOAN
Project

Food and Nutrition

PROPOSED OBLIGATION {$000)

3,000
INITIAL OBLIGATION
Fy: 1977

Goal: To increase food production, particularly rice,
Purpose: This project will support Sri Lankan efforts to
increase domestic food production through development of
higher-yielding varieties and improved cropping systems
particularly relating to rice.

Background: Sri Lanka's rice production currently aver-
ages about 800,000 - 900,000 tons annually, far below
present annual consumption requirements of about 1,4
million tons which are projected to rise to 1,9 million
tons by 1985, High-yielding varieties have been intro-
duced with the assistance of the International Rice
Research Institute (IRRI) but they need to be further
adapted to local conditions. Sri Lankan agricultural
researchers have successfully developed several high-
yilelding strains under local conditions. However, with
limited staff, equipment, facilities and funds, the
existing research organizations are not ready to under-
take the major expansion of effort required. External
donor assistance 1s needed to finance training, equip-
ment for research facilities and expert advisors to help
design adaptive research programs and improved cropping
systems for rice and other food crops, and an effective
seed multiplication program to bring to farmers the
products of the research effort,

Major Outputs:

(1) an increased body of better-trained agronomists
and other agricultural research personnel in
the Ministry of Agriculture and the agricul-
tural facilities of the university system;

(2) better-equipped and expanded field research
facilities and seed-testing laboratories;

(3)

an integrated research program of cross-

breeding for higher-yielding strains adapted to
local conditions under both rainfed and irrigated
cropping systems, and a field trials system;

(4)

feedback linkages from the farmers to the

research systems to facilitate monitoring of
production problems at the farm level,

Host Country and Other Donors:

Host Country

IRRI

United Nations
Development Programme

Canada

Commitment of budgetary funds
equivalent to $2,3 million toward
local costs of project is expected.

Technicians will continue long-
standing involvement with Sri Lanka

agricultural research program,

Will finance technical experts and
other 1input requirements,

Expected to provide financial aid,

AQI.D; Financed Inputs (in $000)

PERSONNEL:

CAPITAL FINANCE:

consultant services

modities, and credit require-
ments for adaptive research,
cropping system development
and fileld trials,

200 man-months ot
1,000
Local costs, com-
2,000
Total 3,000
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Country: SRI LANKA LOAN ACTIVITY DATA TABLE IX
TITLE - T FUNDS T PROPOSED OBLIGATION ($000)
Malaria Control Population and Health 5,000
KIiND OF LOAN INITIAL OBLIGATION
Project Fy: 1977
Goal: To reduce the iIncidence of diseases through an trollable levels;

effective nation-wide health service to facilitate
economic and social development in Sri Lanka.

(4) An effective medical surveillance program will be

in operation to provide early warning of new out-

Purpose: To assist the Government of Sri Lanka in
strengthening its institutional capability into a
national health system providing effective and economic
delivery of health services to the entire population,

Background: Resurgence of reported malaria cases in the

breaks; and

(5) The AMC organization will be integrated into the
general health services,

Host Country and Other Donors:

past two years has reached epidemic proportions, parti- Host Country
cularly in rural areas where rice production is the
major agricultural pursuit. High infant mortality and
general illness and debilitation of the agricultural
work force is already evident in the affected areas.
The Sri Lanka anti-malarial campaign (AMC) 1is based on
an existing organization with a limited corps of health
workers which needs refresher training and an increased
staff of field workers. Lack of adequate equipment and
supplies combined with a growing resistance to DDT by
the two main species of mosquitoes has further limited
the AMC's ability to control the rapid spreading of
disease.

World Health
Organization

UNICEF
Major Qutputs: Over the five-year period of the project,
(for which this loan provides the first of three tranches

All local costs of the project, estimated
at $5.0 million equivalent each year, and a
portion of the costs of imported commodi-
ties with resources other than this loan,
The combined Sri Lankan/other donor foreign
exchange input is estimated at $10,0 million
over the life of the project. Sri Lanka is
in contact with other donors for help in
meeting this requirement,

Technical assistance, training and limited
commodity support valued at $650,000.

Contribution toward a portion of project
requirements 1is expected.

totaling $16 million) it is expected that: A.I.D, Financed Inputs (in $000) 1977
(1) The existing AMC organization will be expanded [Commodities: Principally pesticides
in numbers to a scale commensurate with control (malathion) 4,900
requirements; Personnel: Project management advisor, 60
Short-term consultants 25
(2) Field Workers and technicians will have receiv- |[Training: Short-term U,S. and third
ed primary training or refresher training in country 15
required technical and managerial skills;
Total 5,000
(3) Intensive spraying programs will have been con-
ducted to reduce the vector population to con- L
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(U.S. Fiscal Years - Millions of Dollars)

Sri Lanka

* Less than $50,000.
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US. OVERSEAS LOANS AND GRANTS REPAY- TOTAL
OBLIGATIONS AND LOAN AUTHORIZATIONS MENTS LESS
PROGRAM - ANO REPAY-
TOTAL INTEREST MENTS
19m 1972 1973 1974 1975 1946- 1846- ANO
1975 1975 INTEREST
I. ECONOMIC ASSISTANCE — TOTAL 18.0 17.2 11.4 8.5 38.5 248.4 29.5 218,9
14.0 15.4 10.0 5.9 33.1 149.0 29.5 119.5
4.0 1.8 1.4 2.6 5.4 99.5 - 99.5
- - - - 8.6 49,4 9.8 39.6
LoBns . ... ... ...l - - - - 8.6 33.1 9.8 23.3
Grants - - - - 16.4 - 16.4
(Security Supparting Assistance) (=) (=) =) (- (=) (7.2)
b. Food for Pascs (PLABO) ....................... 7.9 17.2 11.4 - 29.9 197.4) 19.7 177.7
C Titlel-Totl ............. 14,0 15.4 10.0 24.5 120.8 19.7 101.1
Repaysble in U.S. Dollars - Loans 14,0 15.4 10.0 . 24,5 102.0 13.3 88.7
Payabte in Foreign Currency - Planned for Country Use . . . - - - - - 18.8 6.4 2.4
floans) ... ... ... .. ... ... ) -) =) (- ) (13.9)] (6.4) {7.5)
(Grants) ............. ... ... ... ... ) -) ) (- -) 4.9) (-) %.9)
Title 11 - Total Grants . .. .................... 3.3 1.8 1.4 2. 5.4 76.6 - 76.6
Emergency Reliet, Econ. Development, & World Food . . . 2.2 0.1 0.6 - 2,1 19.7 - 19.7
Voluntary Relief Agencies . .................... 1.7 1.7 0.8 2.6 3.3 56.9 - 56.9
¢. Other Economic Assistance 0.1 - - - - 1.6 - 1.6
Peace Corps . 0.1 - - - - 1.6 - 1.6
Other ..... - - - - - - - -
(Loans) ... ) ) ) ) ) SIS -
(Grants) . ................ ) (-) ) =) (=) (=) (=) (=)
Il MILITARY ASSISTANCE — TOTAL ................ 2.9 - * - 3.6 0.4 3.
Creditsor Loans . .................oea.... - - - - - 0.3 0.4 -0.
GRBNTS .« .o e 2.9 - - * - 3.3 - 3.3
a. MAPGrants .. ............................. 2.9 - - * - 3.3 - 3.3
b. CraditSalesunder FMS ... .. .. .. ............: - - - - - 0.3 0.4 -0.1
c. Military Assistance Service-funded (MASF) Grants - - - - - - - -
d. Transfers from Excess Stocks - - - - * - *
e OtherGrants ... ... .......................... - - - - - - - -
1. TOTAL ECONOMIC AND MILITARY ASSISTANCE ... .. 20.9 17.2 1 8.5 38.5 252.0 29.9 222.1
LOBRS . ... e 14.0 15.4 10.0 5.9 33.1 149.3 29.9 119.4
Grants .. ... . 6.9 1.8 1.4 2.6 5.4 102.8, - 102.8
Other US. G Loansend Grants .. ............. - - 7.4 7.5 - 18.3 10.3 8.0
a. Export-lmport Bank Loans . .................... - - - - - 3.4 1.1 2.3
b, ANOther Loans .. .........couieenunanee.n. - - 7.4 7.5 - 14.9 9.2 5.7J

TABLE X
{Millions of Dollars)
ECONOMIC PROGRAMS OF OTHER OONDRS
A. ASSISTANCE FROM INTERNATIONAL AGENCIES - COMMITMENTS
FY 1974 FY 1975 FY 1846-75

TOTAL 1.3 34.0 206.8
IBRD - World Bank - - 73.5
Int'l., Dev. Association - 28.5 54,1
Asian Dev. Bank - 2.5 40,6
UN Development Program 1.3 2.2 32.4
Other UN - 0.8 6.2

B. D;A,C‘ COUNTRIES (EXCLUDING U.S.) OFFICIAL BILATERAL GROSS EXPENDITURES

Donor CY 1973 CY 1974 CY 1960-74

TOTAL 41.4 56.2 394.4
Germany 12.4 21.4 110.7
U.K. 5.1 3.6 9l.4
Canada 4.8 6.1 69.9
Japan 6.8 12.0 68.6
Australia 2.3 4.5 16.2
Other 10.0 8.6 37.6

C. AS;ISTANCE FROM COMMUNIST COU'I/THIES (LOANS AND GRANTS EXTENDED)

CY 1974 CY 1975 CY 1954.75

TOTAL 11 57 323
China, People's Rep. of - - 155
USSR - 57 95
Eastern Europe 11 - 73
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N _/ L’v

Thailand

Burma

Vietnam

/China&g
Laos N. O

Cambodia
South

Vietnam
THAILAND
Z. Mala ysia\
Population (millions - mid-1975) . . .. .. ... 41,9 Per Capita GNP (dollars - 1973) . ... ... 260"
Annual Growth Rate (percent). . .. .. ... 2.6
Life Expectancy (years) . .. ... ... .. .. 58
Population in Urban Areas . . . ... ... .. .. 17 People Per Doctor . . . . . .. .......... 8,520
(Percent - 1975)
Literacy Rate (percent) ... .......... 82
Labor Force in Agriculture .. ... . ... ... 72 Students as % of 5 - 19 Age Group . .. .. 46

{Percent)

(Primary and Secondary)

* - Estimate in IBRD 1975 Annual Report.
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THAILAND However, domestic problems and pressures increased:

—-- Following a general strike called to object

Objectives of U.S. Assistance to an increase in the price of rice, the King
dissolved the parliament on January 12, 1976,
The objectives of U.S. assistance are to stimulate and ordered new elections early in April;
economic growth by:
PROGRAM SUMMARY
—-- encouraging the use of non- or less- “""m“mmsm°°m?)
concessional resources to meet capital FiscaL |- Food ngula;ion ai%u;?:r::n ES)eIeclted ggl'f:t’ﬁ‘:s o
needs; Total and Iaannr:jlng Resources ;V:n?p' and Progr::m
YEAR Nutrition Health D(:T\:s:‘c:p- Problems cz)argzr::s
—— developing the ability to mobilize technical
skills needed for development activities; 1978
Loans - - - - - - -
—-- providing continued support to activities of Grants 4,077 12,071 11,069 937 - - -
high priority for global U.S. objectives, Total 4,077 1 2,071 {1,069 937 - - -
e.g., population control and narcotics i T R O
suppression; Development
Activities under
Sec. 106
—— assisting selected pilot activities which will
provide the framework for future programs to
assist the rural poor. 1976
Loans 5,000 5,000 - - - -
Political-Economic Setting Grants 5,987 | 2,100 [3,487 400 = =
Tota) (10,987 | 7,100 | 3,487 400 ~ -
In October 1974, Thailand for the first time adopted a Transition
constitution providing for a representative parliémentaryr %%gfy 1,300 {1,300 _ _ _ _
form of government. The new government, elected in March Grants 1,062 300 662 100 - -
1975, has been faced with severe labor unrest, farmer Total 2,362 | 1,600 662 100 _ _
demands for increased incomes and a multiplicity of **;;7* B S S
: 1977
student demands: o~ 6,500 | 6,500 _ _ _ _
Th int 1 bl . h {th th Grants 4,330 1,500 |2,030 800 - -
- ese internal problems, together wi e 10830
changed situation in Vietnam, Cambodia, and _ Total |- ?ﬁmwv_§399p“v?19?0 800

Laos, have caused severe tests for the

fledgling democratic government; -— Whatever the result of the April elections, it

is likely that the new government will continue
to give heavy emphasis to programs of social

-- The Government has responded by publicly . .
justice.

emphasizing its objectives of seeking social
justice for all Thai citizens, and has trans-
lated these objectives into an ambitious
action program.

Thailand's conservative economic policies have allowed
generally good economic performance. The economy has
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THAILAND

been growing at a rate of 6%. Thailand benefited —- diminishing availability of unoccupied
from the commodity boom beginning in 1972 and productive land;
peaking in 1974:
~-- a population growth rate estimated at 2.6%
-- Exports rose from $0.8 billion in 1971 per annum.
to $2.5 billion in 1974;
The major policy objectives of the Thai Government are
—- The debt service ratio is now at 10.87% (1974); outlined in the Thai Fourth Five-Year Development Plan,
1977~1981. Highest priority is assigned to:

-~ In 1974 the balance of payments was in surplus

by $400 million. -- increasing agricultural output;
However, with the stabilization of the commodity market -- reducing population growth rate;
and the sharp increase in the price of imported commodi~-
ties, the balance of payments situation worsened: —- achieving social justice;
—- Thailand's import bill doubled, from $1.6 —- increasing rural incomes and services
billion to $3.4 billion; to rural people;
—- The World Bank estimated that in 1975 the —- commercializing and diversifying
balance of payments would be in deficit by agriculture and trade to expand exports;

$100-$150 million.
-- creating jobs;
In spite of the generally good economic performance,
Thailand by many standards remains a poor country with: -- identifying and managing/conserving
natural resources;

—- per capita GNP of only $240;
-- improving urban living conditiomns.
—- unequal distribution of income (rural-

urban and interregional); The World Bank estimates that $4 billion will be required
from external sources to finance the Five-Year Development
—- migration to Bangkok with pressure on the Plan. We believe the major portion of such requirements
existing social overhead capital there; can be met through commercial and semi-concessional
financing, despite the currently less favorable balance of
~- unemployment in the urban centers and payments position noted above: ’

underemployment in the rural areas;
-~ Both the World Bank and the Asian Development
-- only one doctor per 8,520 people; Bank are prepared to finance a large part of
the development plan;
-- inadequate social services, particularly
health and education, in the rural areas; -~ Thailand is in a position to borrow substantial
amounts on the international capital market.
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THAILAND

Accordingly, the proposed A.I.D. program in FY 1977 will

continue the transition to a relationship of development

cooperation emphasizing Thailand's ability to finance

needed flows independently of A.I.D. concessional loans.

FY 1977 Program

In FY 1977 A.1.D. proposes to continue a modest program

emphasizing rural development, health and population.

Food and Nutrition

In FY 1977, U.S. assistance in this sector will be a

combination of development grants and loans for:

—— increasing agricultural production
and rural incomes;

-— providing employment opportunities in
rural areas and thus alleviating the

problem of rural/urban migration.

Two loan projects have been requested by the Thai

Government:

-— an Agricultural Extension OQutreach
loan ($3.0 million) to improve the flow
of information to and from the small
farmer in order to:

**enable him to make better-informed
decisions on crop selection and
necessary inputs, and to be aware
of marketing facilities available;

**improve his farming techniques;

**enable him to convey his views and
needs back to the Thai Government,
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—- the Lam Nam Oon On-Farm Development
loan ($3.5 million) to increase the cash
incomes of northeastern farmers through
the promotion of on-farm development and
the introduction of modern sericulture
technology.

On the grant side A.I.D. will continue in FY 1977 to
assist the Thai Government in establishing within the
Ministry of Agriculture and Cooperatives (MOAC) a high-
quality capability to analyze problems in the agricul-
tural sector and to plan programs and recommend policies

to deal with those problems:

-- A grant of $325,000 for the Agricultural
Development project will be provided to
the MOAC to provide technical assistance
in establishing this capability.

Population Planning and Health

The overall objective of the Thai Government in this
sector is to expand the availability of family planning
services by reaching 'out and down" to all areas of rural

Thailand:

-— Particular emphasis will be placed upon
expanding the capacity of the Ministry of
Public Health (MOPH) to provide the neces-
sary family planning services.

** The expansion of services, as currently
planned by the National Family Planning
Program (NFPP), includes providing family
planning training to all current and
future MOPH personnel in the Thai rural
health system.

** The plan also calls for the expansion of
both fixed and mobile health facilities
to provide family planning services in
remote rural areas.



THAILAND

The United States will assist the MOPH in these efforts ~- The narcotics program, justified in a
by providing advisory and commodity support. This will separate submission to the Congress, is
enable the MOPH to achieve further reductions in of compelling relevance to United States
the annual population growth rate, now estimated domestic interests.
at 2.67%:
~- The family planning program is one in which
—— The 1981 interim goal is a 2.17% rate; we may be able to furnish instrumental assistance
in the successful achievement of Thailand's
~- The ultimate goal is a growth rate development goals,
commensurate with the country's broader
economic and soclal development objectives. In future years we envision a number of programs which
can facilitate the transition from a concessional A.I.D.
Education and Human Resources program to a relationship more suitable to Thailand's
economic potential., These activities include the
The human resource base and institutions of Thailand still Housing Investment Guaranty, programs under
require advisory assistance and training specifically . Sections 607 and 661 of the FAA (relative to
aimed at improving the Thal capability to deal with technical assistance on direct and reimbursable
new and difficult aspects of their basic problems bases), OPIC, Commodity Credit Corporation, excess
of development. Two A.I.D. projects designed to property program, regional programs, Peace Corps,
help meet these needs are: Cultural Affairs Program, and Ex-Im Bank financing.
~— Special Training for National Development; It should be noted that in recent years A.I.D.
concessional assistance has amounted to approximately
—- Transfer of Technology and Management Skills. 3% to 5% of the total donor assistance Thailand receives,

This is a major grant project developed
jointly by the A.I.D. Mission and the Thai
Government. It is designed to:

*%* encourage the Thai to transfer their
requirements for U.S. technical
assistance to a reimbursable basis;

** provide access for the Thal to all
appropriate segments of U.S. tech-
nology through participant training
and advisory services.

FY 1978 and Beyond

Following 1977, we plan to concentrate our efforts on
population and narcotics programs:
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GRANT ACTIVITY SUMMARY

TABLE V

COUNTRY: THAILAND (In thousands of dollars)
FY of Through FY 1976 Estmated FY 1976
—‘ rniY?iz‘l s:lh:dd. Unliqui= Unliqui- Estimated | Proposed FYU':u Estimated
Project Title Project Number Obliga:| Final | Obliga- | Expendi-| dated Obliga- | Expendi-| dated | Transition | Program o;la;a- Total
tion Obliga- tions tures Qbligations tions tures Obligations Quarter FY 1977 tions Cost
| - ~ tion 6/30/75 6/30/76
FOOD AND NUTRITION 2,100 10_0_ 1,500
Agricultural Development 493-11-190-180 (1952 {1977 {20,878 |19,639| 1,239 476 | 1,275 440 50 325 -- 121,729
Program Development and Support 493-11-990-275 1976 (1977 - - - 350 75 275 - 115 - 465
Transfer of Technology and Management

Skills 493-11-755-274 11976 1977 - - - 1,007 150 857 209 721 -~ 1,937l
Special Training for National Develop. 493-11-995-173 |1976 |[1977 - - - 267 127 140 41 339 - 6&7g
Accelerated Rural Development 493-11-810-163 |1964 (1975 |[63,795 | 63,362 433 - 433 - - - - 63,795
POPULATION PLANNING AND HEALTH 31487 ﬁg 2,030
Health and Population Planning 493-11-580-266 {1975 {1981 783 51 732} 3,187 | 2,000 {1,919 562 1,230 | 3,405 | 9,167
Transfer of Technology and Management

Skills 493-11-755-274 |1976 (1977 - - - 261 35 226 100 647 - 1,008l
Special Training for National Develop. 493-11-995-173 {1976 {1977 - - - 39 24 15 - 153 - 192—2-
EDUCATION AND HUMAN RESQURCES DEVELOP. 400 100 800
Transfer of Technology and Management -

Skills 493-11-755-274 (1976 (1977 - - - 177 15 162 81 797 - 1,055%—
Special Training for National Develop. 493-11-255-173 (1965 (1977 | 2,098 1,910 188 223 176 235 19 3 - 2,343~
National Economic Policy and Planning 493-11-750-233 (1972 |1975 877 507 370 - 312 58 - - - 877
Rural Education 493-11-640-162 (1964 (1975 | 8,308 | 8,139 169 - 169 - - - - 8,308
1/ Total for Transfer of Technology and

Management Skills = $4,000,000.

2/ Total for Special Training for

National Development = $3,182,000

*Detailed project narrative—See Table VI. Total .. ..... 5,987 [ 4,791 | 4,327 1,062 4,330
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Country: GRANT ACTIVITY DATA TABLE VI
TITLE - Funos 7 PROPOSED OBLIGATION ($000)
Agricultural Development Food and Nutrition Fy 77 325
PRIOR REFERENCE INITIAL OBLIGATION [SCHEDULED FINAL OBLIGATION
numeer  493-11-190-180 p. 72, FY 1976 East Asia PDB py. 1952 ey, 1977

Project Target and Course of Action: The purpose of this
project is to increase the capability of the Thai Govern-
ment to analyze, plan and implement agricultural develop-
ment policies, programs and projects in furtherance of its
goal of Improving the socio~economic status of the rural
people of Thailand.

An agricultural sector analysis and planning activity is
designed to improve the Thail capability in these areas. This
analytical capability is needed for better decisions on re-
source allocation in agriculture, both public and private,
and will be used extensively in assessment of current policy
and program options, as well as in preparation of the agri-
cultural sector of the Fourth Five-Year Plan,

Progress to Date: The Projects and Operational Planning
Division of the Ministry of Agriculture and Cooperatives has
been established and coordinates project preparation, mon-
itoring and evaluation.

Basic econometric models of the agricultural sector have
been developed at farm, agro-economic zone, regional and
national levels and are now being expanded and refined, A
macro-economic model 1is nearing completion that will link
the agricultural sector with the national economy. The
Fourth Five-Year Plan (1977-81) for agriculture based on

project work completed or underway is now being developed.
Ninety-seven training fellowships have been completed, and
32 people are now (December 1975) in training status. The
agricultural economic activity is in the final phase in this
overall agricultural development project. All other acti-
vities such as agricultural extension, credit and research
terminated in FY 1975.

FY 1977 Program: A total of $325,000 is requested which pro-

vides for 48 man-months of long-term contract services and 12
man-months of short-term contract services as follows: one
long-term advisor in each of the following fields: (a) agri-
cultural policy analysis; (b) regional development and re-
sources analysis; (c) agricultural economics/linear program—
ming; and (d) macro-economics/applied econometrics; short-
term advisors will provide assistance in demand analysis,
regional and area analysis, macro-economic analysis and

other pertinent fields as required.

S U.S. DOLLAR COST (In Thousands) i PRINCIPAL CONTRACTORS)/
Obligations Expenditures | Unliquidated OBLIGATIONS AGENCIES
Through 6/30/75 20,878 19,639 1,239 Estimated FY 76 |Estimated Transition Quarter Proposed FY 77
| e p— Contract/ : Contract . Contract/ Towa State
. ol Direct Direct Direct

Estimated FY 76 476 1,275 || Gost Compenents | “aio T | A0 | Agency | 0 | AID | s | TOt University
Estimated U.S. Technicians . . - 393 393 - 50 50 - 325 325

through 6/30/76 21,354 20,914 440 Participants . . . . . . 83 - 83 - - - - - -

Estimated Future Year Estimatad Commodities . . . . - - - - = - - - -

afar:'st‘et:on 50 Obligations Total Cost Other Costs .. ... I ; ] = = - - - - -

Proposed FY 77 325 - 21,729 || Total Obligations . . 83 393 476 - 50 50 - 325 325
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Country: THAILAND GRANT ACTIVITY DATA TABLE VI
TITLE FUNDS PROPOSED OBLIGATION ($000)
Program Development and Support Food and Nutrition F¥77 115
. PRIOR REFERENCE INITIALOBLIGATION [SCHEDULED FINAL OBLIGATION
NumBer  493-11-990-275 p. 74, FY 1976 East Asia PDB | Fv: 1976 Fy: 1977

Project Target and Course of Action: The purpose of this
project i1s to train staff, and provide technical consultants
and evaluation services for the Seed and the Sericulture
projects funded under Development loans. Training is re-
lated to production as well as marketing, management, proc-
essing and distribution and seed certification. Evaluation
and special surveys focus on measuring project achievement
and project redesign. The Royal Thai Government goal within
the Agriculture Sector is to increase labor productivity in
order to raise incomes on a broad scale in rural areas. The
development program in agriculture emphasizes accelerated
development and production of priority crops.

A loan for expansion of sericulture technology is designed
to double the incomes of 1,500 poorer farm families in ten
settlement areas of the Northeast. In addition to the loan
in this area, grant funds are requested for evaluation and
participant training. This grant element is important to

the entire project in that it will provide technical training
in sericulture technology while at the same time provide for
an evaluation to assess progress and identify problems in
this endeavor.

Progress to Date: The seeds development loan was authorized
on August 28, 1975 and the gericulture/settlement loan is ex-

pected to be authorized in the third quarter FY 1976. 1In
support of these two loans, 15 short-term contract advisors
for 20 man-months of service are planned to provide exper-
tise in design, evaluation and redesign of the Seeds Develop-
ment and Sericulture/Settlement projects. In addition, con-
tracts with local institutions such as Kasetsart University
are being negotiated for evaluation activities. Forty-five
short-term participants are being selected for training for
approximately 54 man-months in the United States and Thailand
and six long-term participants are being selected for train-
ing for 144 man-months.

FY 1977 Program: A total of $115,000 will finance one U.S.
technician ($50,000); participant training ($50,000), and
other costs ($15,000).

_ _ US. DOLLAR COST (In Thousands) _ PRINCIPAL CONTRACTORS/
Obligations Expenditures | Unliquidated OBLIGATIONS
Through 6/30/75 - . - Estimated FY 76 4 Estimated Transition Quarter Proposed FY 77
Contract/ Contract Contract/ To be selected
Diract Direct Direct *
. Oth [
mEstlmated FY 76 350 75 Cost Components AlD Agmscry Total AID :;enecrx Total D A%:f:‘acry Totat
Estimated . U.S. Technicians . . - 75 ) 75 - - - - 50 50
through 6/30/76 350 75 275 Participants . . . . . . 225 - 225 - - - |50 - 50
Estimated i iti - - - - - - - - -
Transition Future Year Estimated Commodities ... | - o
Quarter - Obligations Total Cost Other Costs . . ... L 507” - \5})’ 1 - - - 15 - 15
Proposed Fy 77 115 - 465 | Tote! Obliations .. | 975 | 75 [350 | - - - |65 50 | 115
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Country: THAILAND GRANT ACTIVITY DATA TABLE VI

TITLE ' Funos Food and Nutrition; Pop.Plng, & Health |PROPOSED OBLIGATION (3$000)

Transfer of Technology and Management Fducation and Human Resources Development Fy 77 2,165

Skills PRIOR REFERENCE INITIALOBLIGATION |SCHEDULED FINAL OBLIGATION
NUMBER 493-11-755-274 p. 73, FY 1976 East Asia PDB Ev: 19,7.6 ey: 1977

Project Target and Course of Action: The purpose of this
project is to improve the Royal Thai Government

capacity and capabilities in development policy and problem
analysis, program planning, management and evaluation. The
project provides advisory and training services for the
development, installation and evaluation of policy, programs
and projects which increase social justice and economic
opportunity, generate income and employment for women, as
well as the identification, analysis and design of activities
which increase the productivity of the Thai people, particu-
larly the poor.

U.S. technology and approaches useful to the Thai in develop-
ing solutions, plans, and options for future problems are
also made available through this project. Working through
the Department of Technical and Economic Cooperation (DTEC),
U.S. assistance is provided to major Thai agencies involved in
national resources planning, policy formulation and imple=-
mentation. This is a transitional grant which enables Thai-
landto avail itself of U.S. expertise under Thai management
and responsibility.

Progress to Date: DTEC and other Thai agencies are estab-
lishing priorities for academic training and selection of
advisors. Selection of trainees is to be completed in time
to enable candidates to enroll in the 1976 fall semester.

The first trainee begins six month's training at the gradu-
ate level in primary health care in January. An addi-
tional four short-term participants will be selected by

the end of March. DTEC has developed an advisory checklist
for procurement of advisory services and has identified two
positions--an adult education advisor to the Ministry of
Education and Chieng Mai University, and a statistical
advisor for the National Statistical Office.

FY 1977 Program: A total of $2,165,000 will finance about
185 man-months of advisory services ($1,083,00) and 1,132
man-months of training in the U.S. and Asian countries
($1,082,000). In the Food and Nutrition sector it is
proposed to utilize $361,000 for 62 man-months of advisory
services and $360,000 for 376 man-months of training.
Support to this sector will be aimed at addressing key
problems as they relate to agricultural production, policy,
and resource utilization. In Population Planning and
Health $323,000 is proposed for 55 man-months of advisory
services and $324,000 for 340 man-months of training.
Support will focus on expansion of family planning facili-
ties and the design and installation of rural health ser-
vices. In Education and Human Resources $399,000 is
proposed for 68 man-months of advisory services and $398,000
for 416 man-months of training. Support will be geared to
those selected key areas the Thai feel are appropriate.
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- , " U.S. DOLLAR COST (In Thousands) PRINCIPAL CONTRACTORS/
Obligations Expenditures | Unliquidated OBLIGATIONS
Through 6/30/75 - - - Estimated FY 76 Estimated Transition Quarter Proposed FY 77 To be selected.
Contract/ Contract Contract/
Direct Direct DI

Estimated FY 76 1 445 200 Cost Components AID Agomey | Tt D ey | T A Avoney | T

Estimated U.S. Technicians . . - 124 724 - 196 196 - 1,083 1,083

through 6/30/76 1,445 200 1,245 | paricipanss . . . . . . 721 | - | 721] 194 - 194 1,082 - 01,082

Estimated Future Year .Estimated Commodities . . . . - - - - - - - - -

gr:anrstz:on 390 Obligations Total Cost Other Costs . ., . : - - - - - - - - -

Proposed FY 77 2,165 - 4,000 |l ot obligations . . | 721 | 724 1,445| 194 | 196 | 390 [L,082 [1,083 P,165




Country:  THAILAND GRANT ACTIVITY DATA TABLE VI
TITLE . FUNOS Food and Nutrition; Pop. Plan & Health [PROPOSED OBLIGATION ($000)

Special Training for National Education & Human Resources FY 77 495

Development PRIOR REFERENCE INITIAL OBLIGATION [SCHEDULED FINAL OBLIGATION
NUMBER 493-11-995-173 p. 71, FY 1976 East Asia PDB EY: 1965 EY: 1977

Project Target and Course of Action: The purpose of this
_ project is to increase the trained manpower pool in various
critical departments of the Thai Govermment structure.

Progress to Date: This project was initiated in FY 1965 when
six participants were sent to the U.5. for training. In sub-
sequent years, third country training was utilized wherever
feasible., By the end of FY 1975, 335 Thais had completed
training, 250 in the U.S. and 85 in third countries. An
additional seven participants completed training in the

first six months of FY 1976.

The Thai Govermment has been sharing in the task of select-
ing trainees, and it has assumed additional administrative
responsibilities in FY 1976 for managing their programs.
The Thai Govermment also provides funds for international
travel and for English language training in Thailand as
required.

FY 1677 Program: A total of $495,000 is requested to finance
on-going long-term academic participants originally funded
under this project or funded in prior years under other pro-
jects which have already been phased out or will be phased
out by the end of the fiscal year. Funding for this project
1s programmed under three appropriation categories as
follows:

Food and Nutrition funds in the amount of $339,000 are

proposed for 34 long-term participants.

Pobpulation Planning and Health (non-Title X) funds in the

amount of $153,000 are proposed for 15 long-term participants
in rural health ($120,000) and 5 long-term participants in
Family Planning ($33,000).

Education and Human Resources funds in the amount of $3,000

are proposed for training in rural education.

U.S. DOLLAR COST (In Thousands)

| oObligations | Expenditures | Unliquidated - __ OBLIGATIONS
Through 6/30/75 2,098 1,910 188 Estimated FY 76 Estimated Transition Quarter Proposed FY 77
Estimeted FY 76 529 327 Cost Components - DX:;‘ cg:rﬁi Y1 Totar oS (z);:qr:r:a:r;t Total DATD“ Cgr:::crj/ Totat
intough 8/30/76 2,627 2,237 390 | o eSS g0 = 60495 T = %95
Estimated : iti - - - - - - - - -
Tamier 60 | Snigsioms | Toweon | cumr o .. o= | = | - | =T
Proposed FY 77 495 - 3,182 | Totel Obligations . . | 529 - 529 60 - 60 | 495 - 495

PRINCIPAL CONTRACTORS/
AGENCIES

None
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GRANT ACTIVITY DATA

TABLE VI

Country: THAILAND -
T1TLEY e FUNDS "| PROPOSED OBLIGATION ($000)
Health and Population Planning and Health FY77 1 939
Population Planning PHIOR REFERENCE INTTIAL OBLIGATION |SCHEDULED FINAL OBLIGATION
. 75 FY 1976 East Asia PDB . FY:
NUMBER  /093.1]1-580-2A6K P Fy: 1975 1981

Project Target and Course of Action. The purpose of this
project is to support the Royal Thal Government in its
efforts to attain a Fourth Five~Year Plan demographic
target of not more than 2.1% annual rate of population
growth by the end of 1981. The Thai Government plans to
achieve this target by extending availability of family
planning services (oral contraceptives, condoms, IUDs,
sterilizations) to all regions of the Kingdom, with
particular emphasis on increasing availability of family
planning services in rural areas. U.S. participation in
this effort includes: (1) supplying -- on a declining share
basis —~- contraceptives to Thailand's National Family Plan-
ning Program (NFPP); (2) providing family planning medical
kits for IUD~insertions and sterilizations; (3) providing,
on a cost-sharing basis with Thailand, mobile units to
deliver family planning services to rural areas; (4) pro-
viding a portion of local training costs for 12,000
additional family planning field motivators/distributors,
and for population education training for teachers; and (5)

the Thailand Health Ministry indicates that 80% of acceptors
to date have been from the rural areas, and 90% have had
four years or less of education. 1In FY 1977, it is antici-
pated that the project will have an immediate impact on 1.6
million women including 1,100,000 continuing family plan-~
ning users, and 500,000 expected new acceptors that year.

Progress to Date. In the six years since Thailand anacunced

support for programmatic research and tests of complementary

distribution channels (e.g. commercial sector) for family
planning services.

The components of U.S. assistance provided under this pro-
ject are intended to focus support on the family planning

voluntary family planning as a national policy (1970), the
Thai have made comprehensive family planning services avail-
able through all of the govermment's 5,000 rural health
clinics and provincial hospitals. To date, over two million
persons have accepted some form of family planning through
the nation's health system. A.I.D. field mission and IBRD
estimates made in summer and fall 1975 indicate that Thai-
land's Third Five-Year Plan (1972-76) demographic target of
a 2.57% population growth rate will probably be met by the
end of 1976.

FY 1977 Program. A total of $1.230 million 1s requested for
family planning commodities including oral contraceptives,
IUD-insertions and sterilization kits and mobile family
planning units ($963,000); local training of field workers
and teachers ($150,000); research grants and studies of inno-
vative contraceptive distribution programs ($50,000); and

client. A survey of client characteristics conducted by grants for completion of participant training programs com-—
menced in prior fiscal years ($67,000).
""" " us5. DOLLAR COST (In Thousands) PRINGIPAL CONTRACTORS/
Obligations Expenditures Unliquidated OBLIGATIONS
Estimated FY 76 Estimated Transition Quarter Proposed FY 77
Through 6/30/75 783 5 7 Contract/ Contract Contract/ T
Direct Direct Direct o be selected.

Estimated FY 76 3 , 187 2 , 000 Cost Components AlD AOgtehnecry Total AID p?gtehnecry Total D AOgter:‘ecry Total
Estimated U.S. Technicians . . - 100 100 = - - - - =
through 6/30/76 3’970 2,051 1,919 Participants . . . .. . 52 - 52 52 - 52 67 - 67
Estimated Future Year Estimated Commodities .... (2,800 - 12,800 510 - 51Q 963 - 9
Quarier " 562 | Obtigations | Tota) Cost |l orher costs . . ... S 235 ] 235 - - - | 1so] s0 | 200
Proposed FY 77 1,230 3,405 9,167 Total Obligations . . {3 (g7 1003,187| 562| - 5621,180] 50 1,230
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COUNTRY:

SUMMARY OF ACTIVE DEVELOPMENT LOANS

Authorized as of 12/31/75

b— —

Thailand (In thousands of dollars) TABLE VII
Dote Life interest Rate (%) Asof 12/31/75
Grace Currency
Loan oan ) i Amount L
No. Title Auth- ALW:‘,. Period L:an Grace Amorti- P::::’:' Authorized | Amount PR'lnmpul Interest

orized ment (years) (years) Period zation Disbursed r:::fy; Collected

493-H-014 Project Development 2-16-73 | 3-22-74] 10 40 2 3 U.s. § 2,000 131 =

493-H-015 Agricultural Development 6-29-73 | 7-19-74| 10 40 2 3 U.S. $ | 5,000 - -

493-T-017 Seed Development 8-28-75 112-11-7p 10 40 2 3 U.S. $ 2,400 - -
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SUMMARY OF ESTIMATED DEVELOPMENT LOAN AUTHORIZATIONS
Balance FY 1976 and Transition Quarter (1/1/76 - 9/30/76)

COUNTRY: Thailand (In Thousands of Dollars) TABLE Vlla
TITLE AMOUNT
Sericulture Production - Settlement 2,600
Seed Development 1,300
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SUMMARY OF PROPOSED DEVELOPMENT LOANS

COUNTRY: Thailand

FY 1977
(In Thousands of Dollars)

TABLE VIit

TITLE

AMOUNT

Agricultural Extension Outreach

Lam Nam Oon On-Farm Development

3,000

3,500
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Country: THAILAND

LOAN ACTIVITY DATA

TABLE X

TITLE FUNDS PROPOSED OBLIGATION (3$000)
] Food and Nutrition 3,000
Agricultural Extension Outreach KIND OF LOAN 'NITIAL OBLIGATION
Project Fy: 1977

Goal: To increase the income of rural people, with em-
phasis on the poorer small farmer.

Purpose: To establish an improved flow of information
to and from the small farmer to enable him to make
better-informed decisions, to cause him to use improved
farming techniques, and to enable him to convey his
views and needs back to the bureaucracy.

Background: The Royal Thai Government has placed

a very high priority on the social and economic develop-
ment of the rural areas in its Third Five-Year Plan. A
major effort under the plan will be to increase dramatic-
ally agricultural extension workers' and direct farmer
participation in the agricultural extension program. The
plan calls for an increase from the present 3,800 staff
of the Directorate of Agricultural Extension (DOAE) to
12,137. None of this increase is to be made at the
national level, and only 365 of the positions are to be
added at regional and provincial levels. In the two
levels of government below the province, the present
1,800 staff in the 632 districts is to be increased to
4,800 workers, and the 500 staff in the 5,472 sub-
districts is to be increased to provide one worker per
sub~district, nearly an eleven-fold increase. The Royal
Thai Government will also draw upon the experience of a
World Bank project in one province for the training of
farmer foremen to serve as sources of information and
leadership in their communities to prepare 30,000 farmer
leaders to participate in the program. Only a small
portion of project costs are sought from A.I.D. for
technical assistance and training, commodities, and for
a fraction of local currency costs of the project.

Major Outputs: By 1982 all new recruits in the program
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are to be trained, and training facilities are to be
operational to provide continuous training to additional
extension personnel. The DOAE will have established an
organizational framework capable of high standards of
performance from extension personnel and of rapidly con-
veying and feeding back information from the small farmer
to the central government.

Host Country and Other Donors:

Royal Thai Government:
over life of project.

Plans to provide $28.0 million

World Bank: Provided funding for a Farmer Foreman
Program in the past several years. Participating
in development of this project.

A.I.D. Financed Inputs (in $000)
Capital Finance: Local training costs 2,500
Personnel: Four man-years of advisory
and training services 250
Commodities: Imported training materials 250
Total 3,000




Country: THATLAND LOAN ACTIVITY DATA TABLE IX
TITLE FUNDS PROPOSED OBLIGATION {3000)

Lam Nam Oon On-Farm Development Food and Nutrition _ 3,500

KIND OF LOAN INITIAL OBLIGATION
Project FY: 1977
Goal: To increase the incomes of farmers. Ten thousand farm families utilizing improved cultivation
practices.

Purpose: To increase the food and silk production ca-

pacity of farmers in the area of Lam Nam Oon Dam in
Northeast Thailand.

Background: The Royal Thail Government gives highest
priority in its Fourth Five-Year Plan to improving the
conditions and income of small farmers as well as farm
output. The Government is concentrating on developing
those areas in which existing capital investments have
not yet been fully utilized. One such area is Lam Nam
Oon in Northeast Thailand where a 30-meter earth-filled
dam has been completed with assistance from an earlier
A.I.D. loan (493-H-013). Assistance to the farmers in
this area was contemplated for FY 1976, had funds been
available., A downstream subproject will focus on a pilot
area where 10,000 farm families will be encouraged to
carry out land consolidation, double-cropping and im-
proved cultivation practices. In the upstream area, 900
farm families displaced by the reservoir will be re-
settled and recelve assistance in the practice of modern
sericulture technology.

Major Outputs:

Construction of irrigation structures:
Dikes
Drainage/irrigation ditches
Land leveling
Land consolidation
Trained extension staff assigned to the resettlement
area.

Area practices double cropping.

Rearing houses, mulberry plantations, training, extension
and cooperative services for 900 farm families to produce
hybrid silk cocoons.

Host Country and Other Donors:

Provided $42.5 million thus
far and plans an estimated
$12.0 million for Lam Nam Oon
Project.

Royal Thal Government

World Bank Financed Irrigation Projects

Asian Development Bank Financed Irrigation Projects

A,I.D. Financed Inputs (in $000)

Commodities: Imported equipment and $§2,100
materials

Personnel: Short-term advisors 125

Long-term advisory services 300

and training
Evaluation services 75
Local Currency Support 900

Total $3,500
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(U.S. Fiscal Years - Millions of Dallars)

Thailand

US. OVERSEAS LOANS AND GRANTS REPAY- TOTAL

DBLIGATIONS AND LOAN AUTHORIZATIONS MENTS LESS
PROGRAM . : ANO REPAY-
TOTAL INTEREST MENTS

1971 1972 1973 1974 1975 1946- 1946- AND
1975 1975 INTEREST
I. ECONOMIC ASSISTANCE —TOTAL ................ 24.3 _3.6:9_ igi_, 15.1 6.5 | 648.8 55.1 593.7
LOBNS .. ..o - 14.0 23.0 - - 85,7 55.1 30.6
Grants .. . 24.3 20.0 16.1 15.1 6.5 563.0 - 563.Q
a. ALLD. and Pradecessor Apencies 22.5 17.5 21.1 7.1 4,1 590.0 43,5 546.,5
Loans - - 7.0 - - 63.1 43,5 19.6
Grants PR 22,5 17.5 14.1 7.1 4,1 526.8 - 526.8

{Security Supporting Assistance ) (17.9) (14.8) (10.6) (5.1) (-) f 414.9)

b. Food for Peace (PL480) ... . ............... .. .. 0.3 __EL _*16'4 R * 22.0 4.5 17.5
Title | -Totsl . ....... ... ... ... .. .o d 14.0 16.0 - - 16.4 4.5 11.9
Repaysble in U.S. Dollars - Loans ... ........... - 14.0 16,0 - - 12.8 1.6 11.2
Payable in Foreign Currency - Planned for Country Use - - - - - 3.6 2.9 0,7

(Loans] ... : =) =) =) =) -) a.o! @9 ©.7)

(Grants) ... ... ) (=) (=) =) (-) (=) =) (=)
Title )1 - Total Grants . .. ................... 0.3 0.8 0.4 - | 5.6 i 5.6
Emergency Relief, Econ. Devel , & World Food . .. - - - - * * - *
Voluntary Retief Agencies ... .................. 0.3 0.8 0.4 - - 5.6 - 5.6

c. Other Economic Assistance . . .................. 1.5 1.7 1.6 8.0 2.4 36.8 7.1 29.7
Peace Corps 1.5 1.7 1.6 1.8 1.5 23.5 - 23.5
Other ...... - - - 6.2 0.9 13.3 7. 6.2

(Loans) .. ) ) =) =) (<) 6.2)] (7.1 (-0.9)

(Grants) - ) - 6.2 | 0.9 gD O .1

1. MILITARY ASSISTANCE — TOTAL ... . ...oo oo, 86.2 130.1 49.5 34.0 42,5 1,277.8 - 1,277.8
- . - - 8. 8.0 - 8.0

86.2 130.1 49.5 34.0 34.5 1,269.8 - 1,269.8

2. MAPGRRES .. ....................coooiunn - - 43.1 32.5 30.1 692.5 - 692.5

b. Credit Sales under FMS - - - 8.0 8.0 - 8.0

c. Military Assistance Sarvice-funded (MASF) Grants . 79.3 99.7 - - - 501.4 - 501.4

d. Transfers from Excess Stocks S 6.9 18.8 6.4 1.5 4.4 58.5 - 58.5

e OtherGrants .............................. - 11.6 - - - 17.4 | - 17.4

|
HI. TOTAL ECONOMIC AND MILITARY ASSISTANCE ... .. 110.5 164.1 88.6 49.1 49.0 1,926.6 55.1 1,871.5
LOBNE ..ottt - 14.0 23.0 - 8. 93.7 55.1 38.6
Grants ... ... 110.5 150.1 65.6 49,1 41,0 1,832.8 - 1,832.8
Dther US. Government Loansand Grants ............... 0.5 2.2 7.5 1.9 3.3 5.1 1.5
a. Export-lmport Bank Loans . - 2.2 7.5 7.9 3.3 74.4 62.8 11.6
b, AllOther Loans . ................ooiiniu... 0.5 - - - - 0.7 0.8 -0.1

* Less than $50,000.

TOTAL

NO PROGRAMS

TABLE X
(Miltions of Dollars)
ECONOMIC PROGRAMS OF DTHER DONORS
A. ASSISTANCE FROM INTERNATIONAL AGENCIES - COMMITMENTS
FY 1974 FY 1975 FY 194675

TOTAL 212.8 67.6 923.0
IBRD -~ World Bank 142.0 - 613.3
Int'l, Finance Corp. - - 22.8
Int'l, Dev, Association 7.0 - 32.0
Asian Dev. Bank 59.6 66.7 196.7
UN Development Program 0.3 0.9 41.3
Other UN 3.9 - 16.9

B. D.A.C. COUNTRIES (EXCLUDING U.S) OFFICIAL BILATERAL GROSS EXPENGITURES

Oonor CY 1973 CY 1974 CY 1960-74

TOTAL 41.2 51.9 518.5
Japan 22.1 19.0 304.7
Germany 5.1 6.2 101.3
Australia 3.9 5.2 36.4
U.K, 2.8 6.2 18.0
France 3.0 9.7 12.7
Other 4.3 5.6 45.4

C. ASSISTANCE FROM COMMUNIST COUNTRIES (LOANS ANO GRANTS EXTENDED)

v _cvaers _cv 195475
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ASIA REGIONAL

Objectives of U.S., Assistance

The objectives of U.S. regional assistance are to:

—-— encourage two or more countries in the region
to cooperate in solving problems of common
interest;

-~ provide funds for project design, planning
studies, research and other technical assist-
ance services in support of the A.I.D. bilateral
programs in Asia.

FY 1977 Program

In FY 1977, A.I.D, is requesting $14.4 million in
development assistance grants for the regional program.

Food and Nutrition

A.1.D. is proposing $600,000 for the following:

~- $300,000 to continue to support the graduate
study program of the Agricultural Development
Council for fellows from countries throughout
Asia;

-- $300,000 to fund the costs of designing develop-
ment projects, conducting evaluations and
providing consultant services in this sector.

Population Planning and Health

A.1.D. is proposing $1,800,000 for the following:
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—- $1,700,000 for the Cholera Research Laboratory

(CRL) in Bangladesh, in cooperation with the

National Institutes of Health,

technical services, laboratory supplies, and
equipment, training and field tests expected

The CRL offers

PROGRAM SUMMARY
(In thousands of dollars)
. Ed ti Sel d
FISCAL Food P?ﬂ‘i‘ﬁ;‘:@“ and Human Dession: Counires Other
YEAR Total a".d, and Resources rmantp and Programs
Nutrition Health D?T\:::)‘p» Problems cz);?lzr:s
1975
Loans - - - - - - - J
Grants 18,271 600 29| 2,502 - 974 [L4,166a/
Toal | 18,271] 600 29] 2,502 - 974 [L4,1662/
Development
Activities under
Sec. 106
1976
Loans - - - - - -
Grants 12,085 245 1,785% 5,775 4,280 -
Total | 12,085 245 1,785 5,775 4,280 -
Transition
Quarter
Loans - - - - - -
Grants 3,675/ 300 500 2,325 550 -
Total 3,675 300 500| 2,325 550 -
1977
Loans - - - - - -
Grants 14,400 600 1,800 6,050 5,950 -
Tow | 14,400 600 | 1,800] 6,050 5,950 -

3/ Indochina Postwar Reconstruction funds - $12,0
million grants to multilateral and specialized
agencies to carry out humanitarian programs and
$2.1 million to fund Mekong and regional
transportation and communications projects.



ASTA REGIONAL

to lead to the development of an improved
vaccine. A 3-to-5 year testing and evaluation
program is now underway;

~- $100,000 for .the costs of designing development
projects, conducting evaluations and providing

consultant services in this sector.

Education and Human Resources Development

A total of $6,050,000 is proposed for FY 1977 under this
category:

-- $1,380,000 under the Regional Education Develop-

ment Project, for continued support of the
program of the Southeast Asian Ministers of
Education Organization (SEAMEO) which sponsors

regional education activities including development

of regional institutions;

— $470,000 for continuation of the Regional
Scholarship Project which provides scholarships
for Asian students for use at existing
regional institutions in Asia;

-~ §$3,800,000 for Asian-American Free Labor
Institute (AAFLI) to strengthen labor unions
and provide skills training programs for union
members;

-- $400,000 to fund the costs of designing develop-

ment projects in this sector.

Section 106 Development Activities

The $5,950,000 proposed under this category will:

—— provide $3,800,000 to support economic and
social development activities of private and
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voluntary organizations which hold promise of
directly benefiting the rural and urban poor
in Asian countries;

~- make available under the Program Development
and Support project $2,150,000 to finance:

*% studies for designing development projects;

** evaluations and consultants;

*% research, sector studies, region-wide studies
of key development problems, and other tech-
nical assistance services in support of A.I.D.

bilateral programs;

** modest support to regional organizatioms.



COUNTRY:  ASTA REGIONAL

GRANT ACTIVITY SUMMARY

{In thousands of dollars)

TABLE V

FY of Through FY 1976 Estimated FY 1976 .
Proiect Titl N Proi b IFnJYﬁ:(I S:I':d. Unliqui= Unliqui- | Estimated F;ropowd %,“:::’ Es‘:';n;:;.d
el T roiect Mumber | Oblige-| Finel | Qbliger | Experdic | St | Olise | Eroend | o] Guarter | Fraary | Ol o
tion 6/30/75 6/30/76

FOOD AND NUTRITION 245 300 600
Asian Vegetable R&D Center 498-11-130-212 | 1971 1975{ 3,000 | 2,929 71 - L - - - - 3,000
Agriculture Development Council *|498-15-110-021 | 1972} 1978 910 660 250 - 250, - 250 300 300 | 1,760
Program Development and Support *1498-11-995-249 | TQ | 1977 - - - - - - 50 300 - 350
Project Development 1/298-11-995-035 | 1974 | 1976 14 14 - 245 2450 - - - - 259
POPULATION PLANNING AND HEALTH 1,785 - - 500] 1,800
Cholera Research *1498-11-510-020 | 1959 1978} 5,466 | 5,046 4201 1,700 | 1,620, 500 500{ 1,700 | 1,300 | 10,666
Program Development and Support *1498-11-995-249 | 19771 1977 - - - - - - - 100 - 100
Project Development 1/298-11-995-035 | 1976 | 1976 - - - 85 85 - - - - 85
EDUCATION AND HUMAN RESOURCES DEVELOPMENT 5,775 2,325{ 6,050
Regional Education Development (SEAMEO) |*|498-11-690-198 | 1967) 1978(18,678 |16,791| 1,887 { 1,570 | 1,546{1,911 - 1,380} 1,240 | 22,868
Regional Computer Center 498-11-995-244 } 1975 1976 150 150 - 1,300 700] 600 - - - 1,450
Regional Scholarship Program *(498-11-690-246 | 1975| 1979 530 530 - 480 480 - - 470 725 | 2,205
Asian Free Labor Union Develop. (AAFLI) |*[498-11-410-017| 1969} 1979 9,178 | 6,646 2,532 2,300 | 3,632 1,200 2,200 3,800 | 8,400 {25,878
Program Development and Support *|498-11-995-249;] TQ | 1977 - - - - - - 125 400 - 525
Project Development 1/298-11-995-035 | 1974} 1976 2 2 - 125 125 - - - - 127
DEVELOPMENT ACTIVITIES UNDER SEC. 106 4,280 550 | 5,950
Regional Trans/Comm Development (SEATAC) 498-11-995-210 | 1969 | 1976 4,257 | 3,711 546 600 846/ 300 - - - 4,857
Private and Voluntary Organizations *]498-13-899-251 | 1976 1979 - - - 1,550 | 1,050 500 100 3,800 | 8,000 | 13,450
Program Development and Support *1498-11-995-249 | 1976 1980 - - - 1,250 950 300 450| 2,150 | 7,500 | 11,350
Regional Technical Advisory Services 498-11-995-165 | 1963 | 1975| 8,777 8,646 131 - 131 - - - - 8,777
Southeast Asia Develop. Advisory Group 498-11-995-208 | 1966 1976 5,034 | 4,736 298 880 778, 400 - - - 5,914
1/ This represents funds already

allocated for South Asia countries

prior to reorganization of the Asia

and Near East Bureaus.
*Detailed project narrative—See Table V1. Total ....... 12,085 | 12,509] 5,711 3,675114,400
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TABLE VI

PROPOSED OBLIGATION ($000)

FY 77

TITLE ) FUNDS
Agriculture Development Council Food and Nutrition
PRIOR REFERENCE
NUMBER  498-15-110-021 P.177, FY 1976 NESA PDB

INITIAL OBLIGATION

FY: 1972

SCHEDULED FINAL OBLIGATION

ry: 1978

Project Target and Course of Action: The purpose of this
project is to support the Agriculture Development Council's
(ADC) Fellowship Program which is designed to give carefully

FY 1977 Program:

selected individuals advanced graduate level training
primarily in the area of agricultural economics. The per-
formance of agriculture in the developing countries of Asia
is dependent upon a great many things, one of which is a
better understanding by Asians themselves of the complex
economic and social forces which impact on agricultural
development. Other disciplines may, however, be supported
and these include such fields as rural sociology, anthropol-
ogy, agricultural extension, and agricultural education.
Additional support is provided to the Agriculture Development
Council by the Ford Foundation, the Rockefeller Foundation,
and the Canadian Government, among others.

Progress to Date: Through September 30, 1975, A.I.D. assist-
ance supported 58 Fellows from Asia, including India, Indo-
nesia, Malaysia, Nepal, Philippines, South Korea, Sri Lanka
and Thailand. To date, 122 fellowships have been provided
from all sources including A.I.D. In FY 1975 an evaluation
of this project was undertaken to determine if this project
was both efficient and effective in promoting better under-
standing of the agricultural development process and in
stimulating growth. Based on the results of this evaluation
1t was concluded that additional support was warranted and

the project should be continued.

$300,000 is proposed to fund 11 new fellow-
ships in fields such as agricultural economics, rural soci-
ology, and rural agriculture education.

" US. DOLLAR COST (In Thousands)

PRINCIPAL CONTRACTORS/
AGENCIES

Agriculture

Obligations | Expenditures | Unliquidated - OBLIGATIONS
Through 6/30/75 910 660 250 - Estimated FY 76 Estimated Transition Quarter Proposed FY 77
Contract/} Contract Contract/
Direct Direct Direct
. Oth: h
Estimated FY 76 _ 250 Cost Components AlD Agenecry Total AID L\Oénecry Total AID AC;;ech Total
Estimated U.S, Technicians .. | = - | = - - - ~ - -
through 6/30/76 910 910 - Participants. . . . . . - - - - 250 | 250 | - 300 300
Estimated Future Year Estimated || Commodities . ... | - - - - - - - -
Transition Lo -
Quarter 250 Obligations Total Cost || Other Costs . ... . - - - ~ - - - -
Proposed FY 77 300 300 1, 760 Total Obligations . . _ _ - - 250 250 _ 300 {300

Development
Council




Country: ASTIA REGIONAL

GRANT ACTIVITY DATA

TABLE VI

TITLE FUNDS PROPOSED OBLIGATION {$000)
Population Planning and Health FY77o1,700
ChOlera ResearCh PRIOR REFERENCE INITIALOBLIGATION [SCHEDULED FINAL OBLIGATION
NumBer 498-11-510-020 p. 182, FY 1976 NESA PDB Fy: 1959 Fy: 1978

Project Target and Course of Action: To develop, evaluate

and demonstrate effective techniques which will have world~-
wide application for the prevention, treatment and eradica-
tion of cholera. Under the direction of the National Insti-

tutes of Health, research and field testing are carried on in

Bangladesh, a cholera endemic areas, using the facilities of
the Cholera Research Laboratory (CRL) while vaccine produc~
tion and related research is carriled on in the United
States. The Government of Bangladesh provides in-kind
laboratory, hospital and field services.

Progress to Date: The first ten years of the CRL were
devoted to understanding the fundamental mechanism of
diarrheal disease, of which cholera is the most severe form,
Through this research, CRL developed a simple procedure for
treating cholera patients, consisting of replacing the
amount of water and basic body salts which are lost in the
diarrheal fluids. This treatment reduces cholera fatalities
from 40%-50% to less than one-half of one percent, as was
demonstrated during a field test at CRL hospital facilities
during July-October 1974. The CRL now has a unique capacity
among third-world institutions to tackle research problems
on the etiology, immunology, therapy and prevention of
diarrheal diseases in general. During 1976 an intensive
evaluation of this project will be undertaken to determine
the future direction of the CRL, with particular emphasis on
the appropriateness of broadening the field research to

focus more on the interrelationship of diarrheal diseases

with nutrition, population dynamics, water supply, and
sanitation. The results of the cholera toxoid developed
under this project have been less dramatic. The first test

showed that the toxoid did not provide a significant im-
provement over the present whole-cell vaccine in the amount
or duration of protection which would be useful in practi-
cal cholera control, However, the test did prove that
anti-toxic immunity does play a role in resistance to
cholera. Research on immunity will now be directed at
determining what combination of whole-cell and toxoid
antigens will provide a more effective and long-lasting
vaccine against cholera. This research will require
funding through FY 1978.

FY 1977 Program: $1,700,000 is proposed to finance a
Participating Agency Service Agreement with the National
Institute of Health to provide for five technicians and up
to six man-months of short-term consultant services
($270,000); supplies and equipment ($150,000); and other
costs, including local currency expenditures required to
carry out cholera research in Bangladesh ($1,280,000).

U.S. DOLLAR COST (In Thousands) :z‘gﬁ(l:TEASL CONTRACTORS/
Obligations Expenditures Unliquidated OBLIGATIONS
Estimated FY 76 Estimated Transition Quarter Proposed FY 77 National Institutes

o A 2,466 2,048 220 Direct |Contract/ Direct | Contract Direct |Contract/ of Health
Estimated FY 76 1,700 1,620 Cost Componants AID A?gter:\ecry Total AID :teh:cry ot AID Aogter:\ecry Total
Estimated U.S. Technicians .. - 270 2700 - 105 105 - 270 270
through 8/30/76 | 7,166 6,666 500 1 parsicipants . .. ... |~ -~ ~ = - -1 - - _
Estimated Future Year | .Estimated | Commodities . ... - 150 1500 ~ 75 75| - 150] 150
Quarter 500 Obligations Total Cost || Other Costs . . . . . - h,280 '1,280 - 320 320] ~ 1.280 11,280
Proposed FY 77 1,700 1,300 10,666 Total Obligations . . - 1,700 1,700 - 500 soo0| 1,700 |1,700]
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Coungry:  AS1A REGIONAL GRANT ACTIVITY DATA TABLE VI
TITLE FUNDS B PROPOSED OBLIGATION ($000)
FYy 77
i 1.38
Reglonal Education)Development Pngg‘ll'Q“E‘zéggSCE& Human Resources npvp]mpmpnf |N|T|ALOBLIGAﬂON SCHEDULED FINAL OBLIGATION
(SEAMEO
NUMBER ;g 711-690-198 p. 86, FY{ 197 East Asia PDB FY: 1967 Fy: 1978

Project Target and Course of Action: The purpose of this
project is to assist countries of Southeast Asia in the
development of regional education programs. Under the South-
east Asian Ministers of Education Organization (SEAMEO), six
institutions for study, research and training have been
established with the support of host countries, the United
States and other donors.

Progress o Date: Following an initial meeting in Movember
1965, the SEAMEO Charter was ratified in January 1969,

legally establishing the Organization, the governing
Ministerial Council (SEAMEC) and the permanent Secretariat
(SEAMES), representing founding members Indonesia, Laos,
Malaysia, the Philippines, Singapore, Thailand and the
Republic of Vietmam, with the Khmer Republic joiring in
January 1971. (The Indochina countries have not partici-
pated since spring 1975.) Regional governing bodies repre-
senting the member countries now guide the programs of the
regional institutions. The U.S. has provided assistance
for planning and early project activities as well as sup-
port of up to 50 percent of agreed project costs over a
five-year development period for each institution. The
Regional Center for Graduate Study and Research in
Agriculture (SEARCA) at the University of the Philippines
at Los Banos completed its five-year development period

in June 1974. Both the Regional Center for Education in

Science and Mathematics (RECSAM) in Penang, Malaysia,and

the Regional Tropical Medicine and Public Health Project
(TROPMED), headquartered in Bangkok with active naticnal
centers in five member countries, completed their develop-
ment periods in June 1975. Operations of SEARCA, RECSAM
and TROPMED are now being met by the host couritries involved
and contributions of other donors.

The Regional English Language Center (RELC) in Singapore

and the Regional Center for Tropical Biology (BIOTROP) in
Bogor, Indonesia, will complete their development periods in
December 1976 and June 1978, respectively; the Regional
Center for Educational Innovation and Technology (INNOTECH)
which began its development period in Saigon in January 1975
is now temporarily headquartered at SEAMES in Bangkok, and
has major pilot programs in the Philippines and Indonesia.
The Secretariat sponsors special workshops and seminars of
regional concern.

FY 1977 Program: A total of $1,380,000 is proposed as the
last U.S. contribution to development costs of BIOTROP
($380,000); for continuing costs of INNOTECH ($900,000)
which expects to move to another SEAMEQ host country from
its temporary Bangkok location; and for specialized advisory
assistance ($70,000),commodities ($15,000),and other

support services ($15,000).

[ - U.S. DOLLAR COST (In Thousands) PRINCIPAL CONTRACTORS/
Obligations Expenditures | Unliquidated L - O_BLMIGAMTI ONS
Estimated FY 76 Estimated Transition Quarter Proposed FY 77

Through 6/30/75 18 2 678 16 2 7 91 1 2. 887 Direct Contract/ Direct Contract Direct Contract/ Southeast Asian
Estimated FY 76 1 , 570 1 , 546 i Cost Components _,_‘A',E,’ A(;;r;ecry Total AlD pﬁ)gtehnecry Total AID AOQLTCVX Total Ministers of
Estimated 20,248 18,337 1,911 U.S. Technicians . . - 60 60 - - | - - 70 70| Education

through 6/30/76 Participants . . . . . . | = - el - = - - - | Organization
$stim?;ed Future Year Estimatad Commiodities . . . . - 25 25 - - - - 15 15 (SEAMEQ)

ransitiol - Lo 1
Quarter rl Obligations Total Cost Other Costs . . . .. - 1,485 1,485 - ~ - - 1,295 1,295
Proposed FY 77 1,380 | 1,240 | 22,868 | Tote! Ovlmtions .. n,570 1,570~ T 1 T 1 T 1,380 |1,380

179



Country: ASTA REGIONAL GRANT ACTIVITY DATA TABLE VI
TITLE FUNDS PROPOSED NDBLIGATION ($000)
Regional Scholarship Program Education and Human Resources Development |F¥77 470
PRIOR REFERENCE T INITIALOB-UGATIONIgCHEDULEDFINALOBLIGAT!ON
NUMBER  498-11-690-246 P, 87, FY 1976 East Asia PDB FY: 1975 FY: 1979

Project Target and Course of Action: The purpose of this
project

the-region study and training programs for Southeast Asians

through the use of existing regional institutions and organi-

zations as a part of the effort to alleviate priority man-
power constraints. Scholarship assistance 1s provided for a
limited period to selected institutions which are capable of
offering region-oriented study, training, and research to
which A.I.D. general budget support or scholarship funds are
not otherwise being provided. Such organizations and insti-
tutions are supported basically by host country and other
non-U.S, donors. Grants are made to the institutions for
their direct administration within overall guidelines.

Progress to Date: Over the past decade a number of institu-
tions have been established in Southeast Asia which focus on
programs responsive to regional interests and needs. These
include the Asian Institute of Technology (AIT), the Inter-
national Rice Research Institute (IRRI), the Rodent Research
Center, the Asian Institute of Management (AIM), the Asilan

Vegetable Research and Development Center (AVRDC), the South-

east Asian Agency for Transport and Communications (SEATAC),
the Inter-Governmental Coordinating Committee for Southeast
Asia Regional Cooperation in Family and Population Planning
(IGCC), and the Southeast Asian Ministers of Education
Organization (SEAMEO), which sponsors regional educational

is to encourage and strengthen the pattern of within-

coordination and the development of regional education
centers. Such institutions and organizations have been
assisted in their development by the participating regional
countries, the United States and other donor countries, as
well as by private and international donor sources, including
foundations. Scholarships were provided for 75 short-term
and 93 long-term students in FY 1975, with FY 1976 funding
programmed for 77 short-term and 81 long-term scholarships.

FY 1977 Program: $470,000 is proposed to finance 83 short-
term and 132 long-term scholarships at selected Southeast
Asian'institutions and organizations.

Y . Us. DOLLAR_COST (In Thousands) ADAPAL CONTRACTORS/
Obligations Expenditures | Unliquidated OBLIGATIONS
Through 6/30/75 530 530 Estimated FY 76 [Estimated Transition Quarter Proposed FY 77
o E— — . Contract/ Contract, Contract/

Estimated FY 76 480 480 Cost Components D,'\'Ie;' Total °"I"!°)‘ other | Totar | DFeSt | “otner | Tota Southeast Asian

] - Agency A Agency AD_ | Agency Organizations and
Estimated U.S. Technicians . . - I R S - - - Institutions
through 6/30/76 1 :010” 1,010 - Participants . . . . . . - - —4 - - - - -
.,E_s‘in“;.it.gd Future Year Estimatad Commodities . . .. - = - - - = - ~

ra ition . . Y

Quarter _{ - Obligations Total Cost Other Costs . . .. . - 480 480~ - - - 470 470
Proposed FY 77 470 725 2,205 | Towl obligations .. | _ | 480 | 480 - | 470 | 470
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Country: ASIA REGTONAL GRANT ACTIVITY DATA TABLE VI
TTTYEUNDSs | PROPOSED OBLIGATION ($000)
nTLEAsian Free Labor Union Development Egucation and Human Resources Development Y 77 3,800
PNORREFERENCEP. 89, FY 1976 EA PDB T T IINITIAL OBLIGATION [SCHEDULED FINAL OBLIGATION
numeer  498-11-410-017 p. 185, FY 1976 NESA PDB | Fv: 1969 | Fy: 1979

Project Target and Course of Action: To increase the well-
being of both rural and urban lower income worker popula-
tions through community development services, training, and
other support provided by free and democratic trade unions
and cooperatives throughout Asia and the Mideast. AAFLI
encourages and strengthens free trade union movements in
these areas. AAFLI representatives work with local unions
in providing technical advice and material assistance
toward design and implementation of workers' education and
comnunity projects. These activities are aimed at up-
grading union leadership, administration, collective
bargaining skills, and membership and community services
and at developing union-sponsored consumer cooperatives,
credit unions, medical clinics, and vocational skills
training programs, AAFLI contracts with AFL-CIO affiliates
and international trade secretariats such as the Interna-
tional Federation of Petroleum and Chemical Workers, the
Retail Clerks International Association, and the American
Federation of Teachers for short-term field workshops and
seminars. AAFLI also sponsors attendance of union leaders
at international union conferences, workshops, and training
programs in the United States.

Progress to Date: Since the original A,I.D. contract with
AAFLT in 1968, over 33,000 trade union officers and members
have participated in AAFLI-sponsored education seminars in

16 Asian and Mideast countries. Union organization,
development and management of cooperatives and upgrading
of union members' skills have been the principal topics
of AAFLI's training programs. Their overseas staff and
consultants have provided assistance in planning and
implementing social development projects. They have also
provided technical assistance to trade unions, including
programs which involve women in union membership and
leadership roles. During 1977 a joint in-depth
evaluation will be made to determine the future directions
of A.1.D.-funded AAFLI programs.

FY 1977 Program: A total of $3,800,000 is proposed to
support: 33 trade union specialists (16 in the field

and 17 in Washington) and consultants ($1,475,000);
participant training ($130,000); equipment, vehicles and
supplies ($110,000); educational and social development
projects ($1,205,000); union-to-union projects ($250,000);
local staff ($170,000); and other direct support costs
($460,000) .

U.S. DOLLAR COST (In Thousands) o Aotncies CONTRACTORS/
Obligations Expenditures Unliquidated e OBLIGATIONS
Through 6/30/75 9 wi78 6.646 2.532 Estimated FY 76 Estimated Transition Quarter Proposed FY 77 Asian~-American Free
- 2 2 2 Contract/ ) Contract Contract/ Labor Tnstitute
Direct Direct Direct
Estimated FY 76 2,300 3,632 Cost Components P Ac;ter::acry ”T"ofal A:’é Aog‘:neéy Totai Alel; AOgg"-’ecry Totat (AAFLT)
Estimated . US. Technicians .. { = 850 850 - 700 | 7001 - 11,475)|1,475
through 6/30/76 11,478 | 10,278 1,200 |} participants . . . . . . = 100 100 - | 100 100| - 130
$:;im_att_ecri] Future Year Estimatad Commodities . . . . - 100 100, - | 100 100 - 110 110
Quarier” 2,200 | obligations | Total Cost | orher Costs . . ... - |1,25001,250] - [1,300 |,300] - |2,085]|2,085
Proposed FY 77 3’800 8’400 25;878 Total Obligations . . = 2,300 2’300 - 2,200 2,200 - 3,800 3,800
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Country: 5STA REGIONAL

GRANT ACTIVITY DATA

TABLE VI

TITLE FUNDS

Private and Voluntary Organizations |[Devye

nt Activities under Section 106

PROPOSED OBLIGATION ($000)
FYy 77

PRIOR REFERENCE

NUMBER 498-13-899-251

.93, FY 1976 EA PDB; p.187, FY 1976 NESA PDH

.80
INITIAL OBLIGATION {SCHEDULED FINAL OBLIGATION

FY: 1976 Fy: 1929 |

Project Target and Course of Action: The purpose of this
project is to support economic and social development activi-
ties of private and voluntary organizations (PVOs) which are
designed to assist directly low-income groups in developing
countries of Asia. These activities generally represent an
innovative approach in improving the welfare of the poor
majority or a technical assistance activity which could be
institutionalized with local or other non-U.S. Government
resources. Activities approved under this project are funded
by special operational program grants with the PVOs. This
arrangement recognizes the capacity of the PVOs to accept
full responsibility for the planning, management and imple-
mentation of development activities. All activities funded
under this project must have the approval of the host govern-
ments and must show at least 25% of the estimated expendi-
tures of the activities being met by non-U.S. Government
sources.

Progress to Date: During the first half of FY 1976, the
American Kor-Asian Foundation, Asia Foundation, Catholic Re-
lief Services, Community Development Foundation/Save the
Children Federation, Heifer Project International, and sever-
al local PVOs jointly with a few of the aforementioned Ameri-
can PVOs submitted proposals for funding under this

project, These proposals are for activities in
Korea, the Philippines, and Thailand and whose life-of-

project A.I.D, contributions range from $30,000 to

nearly $900,000. The objectives of the provosals include

the testing of models for integrated rural development at the
village level; the development of pilot projects for rabbit
and swine raising and marketing; the establishment of an ag-
ricultural training center in the Philippines geared prin-
cipally to the needs of Moslem villages; the demonstration of
an integrated health, economic development and Family life
project; the support of credit union training and develop-
ment; and the undertaking of education and information pro-
grams designed to improve village food production and dietary
habits.

Most PVOs applying for grants under this project are already
operating in Asia and are registered with the Advisory Com-
mittee on Voluntary Foreign Aid of AID.

FY 1977 Program: $3,800,000 is proposed to finance the costs
of 20 to 30 new and continuing Operational Program Grants
with PVOs.
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. ) U.S. DOLLAR COST (In Thousands) ) PRINCIPAL CONTRACTORS/
Obligations Expenditures | Unliquidated 7 OBLIGATIONS
Through 6/30/75 - _ _ Estirzated‘rFY 76 Estimated Transition Quarter Proposed FY 77
Direct |Contract/ Direct |Contract Direct | Contract/

Estimated FY 76 | 1,550 1,050 Cost Components AID | ayency | T | Taip | owner | Total | Tap | Oter | Total | Private and
Estimated U.S. Technicians . . - - - = - - - - - Voluntary
through 6/30/76 1,550 1,050 500 Participants . . . . . . - - - - - - - - - Organizations
$5tim?tt_gfrj‘ Future Year Estimated Commodities . .. . - -~ - - - - - - -

ransiti . .

Quarter 100 Obligations | Total Cost | Other Costs . . . . . - 11,550/1,550] - 100 [ 100 - 13,800[3,800

Proposed FY 77 | 3,800 8,000 113,450 Total Obligations . . | _ |1 .550|1,550| - 100 | 100 | - |3,800]3,800




Country: ASTA RECIONAL GRANT ACTIVITY DATA TABLE VI
TITLE FUNDS Food & Nut.; Pop. Planning & Health; PROPOSED OBLIGATION ($000)
Program Development and Support d. & Human Res. Devel,; Devel. Activities | '~ 2,950 _
PRIOR REFERENCEpP. 91, FY 1976 East Asia PDB; INITIALOBLIGATION |SCHEDULED FINAL OBLIGATION
NUMBER 498-11-995-249 P 178, FY 1976 NESA PDB Fy: 1976 FY: 1980

Project Target and Course of Action: The purpose of this
project is to finance the costs of designing new loan and
grant projects for the development programs in Asia; of
undertaking region-wide studies of critical development
problems, country sector studies, and research in support
of planning future programs; of focusing on special issues
such as energy, human rights and women in development; of
exchanging ideas and experiences on basic development issues
through workshops and seminars; of evaluating the impact of
completed programs and ongoing projects where evaluation
funds are not otherwise provided for; and of providing
other technical services in support of the programs. This
project also provides minor support to activities of re-
gional organizations such as the Colombo Plan and the
Economic and Social Commission for Asia and the Pacific
(ESCAP).

Progress to Date: During FY 1976 the following program de-
velopment and support are being undertaken in Asian Coun-
tries: Food Production and Nutrition: plant protection

research design for an education development loan (Pakistan)
and other activities. Development Activities: technical
assistance in planning a rural development program (Pakistan)
a pilot rural electric cooperative distribution study (Indo-
nesia), design team for the Lam Nam Oon irrigation project
(Thailand), consultant services to assess water-related
projects (Indonesia and Philippines) and other activities.

FY 1977 Program: A total of $2,950,000 is proposed to
support activities under this project. Of this amount,
$1,900,000 is for project design, evaluation and consul-
tants in support of eight bilateral missions; $900,000 is
for studies, research, workshops/seminars and related pro-
gram development activities; and $150,000 is for miscel-
laneous technical assistance, including support to regional
organizations.

Estimates for utilizing FY 1977 funds, identified by
appropriation category are as follows:

-
(Pakistan), ground water consultant services (Nepal), o (5900)
technical assistance in developing an agricultural research Food and NUtrltl?n 300
loan (Sri Lanka), and in rice storage and processing (Sri ?opulation Planning and Health 100
Lanka). Population Planning and Health: consultant Fducation & Human Resources Development 400
services in basic health services (Pakistan) and other Development Activities under Sec. 106 _2,150
activities. Education and Human Resources Development: Total 2,950

- " u.s. DOLLAR COST (in Thousands) - PRINCIPAL CONTRACTORS/

Obligations Expenditures | Unliquidated N OBLIGATIONS
Through 6/30/75 _ _ - Estimated FY 76 |Estimated Transition Quarter Proposed FY 77 Personal Services
Direct C%r;thract/ Direct anrt‘ract Direct | Contract/ Contracts
l_EftiTa{?d,FY,7§ 1 , 250 950 Cost Components A‘D,, | Ageniry Total 2D Agtenecry Totat A0 AOgter:‘ecrL Total

Estimated U.S. Technicians . . - 900 | 990 - ltOO w[600 - 1,605 1,605 ] ESCAP
through 6/30/76 |1, 250 950 300 Participants . . . .. . - = S I S - - = -~
$stim§£ed Future Year Estimatsd Commodities . . . . - - - - - - - - Colombo Plan

an R . - e T B e Y

_hgrg_a_rst_lgg)rlm o 625 Obligations Total Cost || other Costs .. .. . _ 350 T 350| - 225 225 | - 1,345 1,345

Proposed FY 77 |2, 950 7,500 12,325 Total Obligations . . - 1,250 {1,250 - 625 625 - 2,950 R,°50
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TERMINATING PROGRAMS
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GRANT ACTIVITY SUMMARY TABLE Vv

COUNTRY: KOREA {In thousands of dollars)
' - o FYW ‘W FYol Through FY 1975 Estimated FY 1976 .
° ched- " uture B
i ; Initial | uled Unliqui- Unliqui- | Estimated Proposed Yeoar Estimated
Project Titl . Project Numb ioo-| Fin iga- x i-| doted bligo- | Expendi-| doted | Transition | Program iga- Total
" o e T O'l?l:u oFblioglq. O'?lng’u E'upr:nsd 0b|i::ioﬂs Oﬁo]nglu !upreens Obli::::ions Querter FY 1977 O::,ng: Cost
tion 6/30/75 6/30/76
FOOD AND NUTRITION 292 - - -
Agricultural Planning 489-11-110-685 { 1973 | 1976 | 1,030 507 523 292 532 283 - - - 1,322
POPULATION PLANNING AND HEALTH - i - - -
Health Planning 489-11-590-708 | 1974 | 1975 710 100 610 - 447 163 - - - 710
EDUCATION AND HUMAN RESOURCES DEVELOPMENT 300 - - -
General Training and Advisory Services 489-15-280-~673 {1971 | 1976 | 1,215 809 406 170 376 200 - - - 1,385
Korea Development Institute 489-15-755~674 | 1971 | 1976 | 1,353 {1,189 164 130 227 67 - - - 1,483
*Detailed project narrative—See Table VI. Total ... .... 592 | 1,582 713 - -
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SUMMARY OF ACTIVE DEVELOPMENT LOANS
Authorized as of 12/31/75

COUNTRY: Korea - (In thousands of dollars) TABLE Vil
Date Life Interest Rote (%) Asof 12/31/75
Loan ) Loan Grace of Currency Amount
No. Title Auth- Auron. Period Loan Grace Amorti- :'::,;, Avthorized | Amount Principal fnterest
orized ':en: (yeors) (yoors) Period zation pay Disbursed ’?:::'Ys- Collected
489-H-038 Chong Gye Chun Sewage Treatment 6-9-66 |7-13-66[ 10 | 40 1 2-1/2 | u.s. $] 3,500] 2,094 26
489-H-047 Second Trans., and Distrib. Project |[5-9-67 |6-17-67| 10 | 40 1 2-1/2 | v.s. $| 10,647 |10,255 353
489 -H-081 Korea Advanced Institute of Science [6-25-71 [8-31-71] 10 | 40 2 3 U.Ss. $| 6,000 2,945 62
489-H-~083 Second Feasibility Studies 11-22-71] 1-20~72} 10 40 2 3 U.S. $ 2,000 1,080 22
489-H-085 Elem. Middle School Pilot Project 4-13-72 | 9~13-72| 10 | 40 2 3 U.Ss. $ 2,500 | 1,879 19
489-T-088 Agricultural Research Project 12-11~73] 1~-28-74| 10 | 40 2 3 u.s. $| 5,000 256 -
489-U-089 Chong Gye Chun Sewage Treatment 3-1-74 | 4-19-74] 10 | 40 2 3 u.s. $| 2,638 197 -
489-T-090 Irrigation Construction 5-31-74 }9-11-74{ 10 | 40 2 3 U.S. $| 25,700} 6,580 50
489-v-091 Seoul National University Project 5-16-75 | 9=13-75| 10 | 40 2 3 U.S. $| 5,000 = -
489-U-092 Health Demonstration Project 6-20-75 [ 9-13-75 10 | 40 2 3 u.s. $| 5,000 - -
489-W-093 Standards Research Institute 9-18-75 | 9-19-75] 10 40 2 3 U.S. $ 5,000 ~ -

187




GRANT ACTIVITY SUMMARY TABLE V

Indus Basin Development Fund (In thousands of dollars)
FY of SFYhadf Through FY 1975 Estimated FY 1976 ;
[} ched-
i iquie 0. | Estimated | Proposed Vture | Ecyimated
Project Title * Project Number CI;L';;:;. ;II::| Obliga- Expendi- Udr::l;:dm Obligo- | Expendi- Ur?ul;:;‘ Transition | Program C,Y;'f;q_ Total
tion Obligo- tions tures Obligations tions tures Obligotions Querter FY 1977 tions Cost
tion 6/30/75 6/30/76
Indus Basin Development Fund, under 1961|T.Q. |268,600268,600 - 22,500{22,500 | - 4,500 - - 295,600
Section 302 (b)(2) of the Foreign
Assistance Act of 1961, as amended.
(In accordance with commitments under
Indus Basin Development Fund Agreement,
as amended)
(Note: Amounts do not form part of
Asia Development Assistance total)
*Detailed project narrative—See Table VI. Total . . ..... 22,500( 22,500 _ 4,500 -
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SUMMARY OF ESTIMATED DEVELOPMENT LOAN AUTHORIZATIONS
Balance FY 1976 and Transition Quarter (1/1/76 - 9/30/76)

1/ Amount does not form part of Asia Development Assistance total.

Indus Basin Development Fund (In Thousands of Dollars) TABLE Vlla
TITLE AMOUNT
Indus Basin Development Fund under Section 302(b)(l) of the Foreign Assistance
Act of 1961, as amended. (In accordance with Tarbela Development Fund 1/
Supplemental Agreement of August 15, 1975 for repairs to Tarbela Dam.) 10,000 =
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Country: BANGLADESH LOAN ACTIVITY DATA ADDITIONAL PROGRAM REQUIREMENT

TITLE FUNDS

Kurigram (North Unit)

KIND OF LOAN

Project

Goal: To increase food production in the Kurigram
(North Unit) region.

Purpose: The first phase cf this project will provide
year-round irrigation in the Kurigram (North Unit)
water control project area in Northern Bangladesh.
Subsequently, a Phase II Project will provide flood
control in the project area.

Background: The Bangladesh Government, with the
assistance of A.I.D. consultants has planned irrigation,
drainage and flood control development of the project
area (103,000 acres) and complementary provision of
other agricultural inputs with the principal objective
of increasing food production. The project area has
been considered one of low productivity and low rural
income levels and has been subjected to periodic flood-
ing with resultant crop destruction and social dislo-
cation. The nation's current five-year plan stresses the
importance of increased agricultural production and
rural employment; both objectives are stressed in this
project.

The project plan calls for maximum use of labor
intensive construction methods which will be supported
by PL 480 Title II Food for Work commodities through
the Bangladesh Rural Public Works program.

Major Outputs: The first phase of this project 1is
designed to serve 30,800 acres by irrigation canals and
to enable 607 of farmers in the project area to use
improved agricultural inputs. By 1983, net increased
food production from Phases I and II should reach
46,000 MT or rice (a rise of almost 100%) and 57,000 MT
of wheat (up from a near zero base).

Food and Nutrition 17,000

PROPOSED OBLIGATION (3000}

INITIAL OBLIGATION

Fy. 1977

Host Country and Other Donors:

Host Country $26.7 million for the two phases
of the project.

International Possible tube well program if it
Development is necessary to supplement sur-
Association face water irrigation.

Aslan Development Supports irrigation works in other
Bank areas of Bangladesh and has asked

that A.I.D. keep it advised on
developments in the Kurigram
region.

United Kingdom Is contemplating assistance to
this project 1if it determines that
other project areas under consid-
eration cannot be immediately
developed.

A.I.D. Financed Inputs (in $'000)

CAPITAL FINANCE: 1977 All Years

Phase I: Reilmbursement of
part of the costs of equip-
ment, materlal, construction,
and engineering services for

irrigation development 17,000

Phase II: Cost of construc-

tion and related services 32,558
Total 17,000 32,558
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Country: INDONESIA LOAN ACTIVITY DATA

ADDITIONAL PROGRAM REQUIREMENT

TITLE FUNDS

Food and Nutrition

PROPOSED OBLIGATION ($000)

20,000

Luwu Area Development - Phase II [«ino oF Loan
Project

INITIAL OBLIGATION

FY:

1977

Goal: This project supports the goal of the Government
of Indonesia to improve the well-being of the rural
poor,

Purpose: To increase agricultural productivity, expand
employment opportunities, provide a social services
delivery system and improve local govermment institu-
tional capability in the Luwu project area.

Background: This project is the second phase of an
integrated area development program in .the Luwu District
of South Sulawesi Province. The first-phase project,
being financed under an A.I.D. loan authorized in

FY 1975, will finance trunk highway construction, ir-
rigation development, and farm service centers. The
second phase will improve and expand rural roads con-
necting with the highway being constructed under Phase
I and develop or improve irrigation in additional sub-
project areas, Health, sanitation, water supply, ed-
ucation, agricultural extension, and small industry
services will also be expanded. Provision will also

be made for a small credit fund lending about $100,000
maximum for agricultural/commercial/industrial purposes.
Assistance in planning and administering the project
will be delivered at the provincial and district level,
complementing assistance at the national level in the
first phase of the Luwu project.

Major Outputs:

1. 125 kilometers of feeder/village roads upgraded/con~-
structed,

2, 18,000 additional hectares of irrigated crops.

3. Rural Extension Center operating as planned.

4, Food cash crop production program operating as
planned.

5. Small industry program operating as planned.

6. $100,000 of small credit loans for agricultural/
commercial/industrial purposes.

7. Palopo Hospital and health centers operating as planned

8. Health auxiliary worker training school operating as

planned.

9. Palopo city water supply operating as planned.

Host Country and Other Donors:

Host Country
Netherlands

World Food Program,
Canadian Government,
and the World Bank

More than half the cost of the

project.

A grant for design of the ir-

rigation system,

Further assistance is comtem-
plated for the Luwu district.

A.I.D. Financed Inputs (in$000)

PERSONNEL: 144 man-months of advisory

services,

COMMODITIES: road maintenance equipment

CAPITAL FINANCE: part of the costs of:

Village/feeder roads
Irrigation construction

Health, sanitation, water, agricul-
tural extension, education, and small

industry facilities
Small credit fund

Local training and evaluation costs
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Total

820
250

6,000
10,000

2,660
100
170

20,000




INDONESIA

ADDITIONAL PROGRAM REQUIREMENT

Country: LOAN ACTIVITY DATA
TITLE FUNDS PROPOSED OBLIGATION ($000)
Health 6,000
Community Immunization IND OF LoAn INITIAL OBLIGATION
Project EY: 1977
Goal: This project supports the Govermment of Indonesia 6, A reliable communicable disease X

goal of improving the health of the Indonesian people.

Purpose: The purpose of the project is to accelerate
and expand the present national immunization program

by enabling it to deliver preventive services to a
greater portion of the rural population, especially
mothers and young children and to add protection against
additional diseases.

Background: This project will provide for increasing the
domestic source of vaccines and for a "cold chain" of
refrigerated facilities from the point of manufacture to
the point of immunization. Lack of the "cold chain" has
prevented delivery of most vaccines to outlying areas.

In the past mass Immunization has been successful; a
World Health Organization (WHO) campaign eliminated
smallpox in Indonesia by 1972 (smallpox vaccine is heat
stable). The project target includes reaching 80% of the
total population of young children with protection
against tetanus, diptheria, and pertussis; it will pro-
vide protection against tetanus to all expectant mothers
treated in Ministry of Health facilities and those
reached by village vaccinators, and will expand national
protection against tuberculosis,

surveilllance system

Host Country and Other Donors:

Host Country More than half of project costs:
as additional health outlays beyond

present levels.

UNICEF About 407 of the required kerosene-
operated refrigerators for commun-
ity health centers.

WHO Vaccinators trained under the pre-

vious WHO immunization campaign
against smallpox and tuberculosis
will be utilized by this project.

A.I.D. Financed Inputs (in $000)

Major OQutputs (by phase) Phase 1 Phase II Phase III
FY 77-79 FY 79-81 FY 81-83
1, Adequate domestic source 10% 50% 100%
of vaccines
2, Sufficient supply of vaccines 20% 50% 1007
3. Effective cold chain X -
4, Provision of other essential X -
equipment and supplies
5. Adequate operational system X -

including logistics, maintenance
of cold chain and transport

PERSONNEL: 170 man-months of advisory

services for immunization operations,

accine production and distribution
and epidemiology. 600
RAINING; 4 short-term participants

in vaccine production and 2 long-term

articipants in immunization operations} 100
in-country training for vaccinators; 100
OMMODITIES: Vaccine production equipment,

quipment for refrigerators and distribution

f vaccines; 3,900
Waccines. 1,000
APTITAL FINANCE: Part of costs of

onstructing distribution facilities, 200
art of local research costs. 100

Total 6,000
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LOAN ACTIVITY DATA

ADDITIONAL PROGRAM REQUIREMENT

Country: PAKISTAN

TITLE FUNDS

Rainfed Agriculture Production e
KIND OF LOAN

Project

Food and Nutrition

PROPOSED OBLIGATION ($000}

10,000

INITIAL OBLIGATION

FY:

Goal: To increase real income for low-income farmers
in non-irrigated areas of Pakistan. This project is
one of a cluster of proposed new activities supporting
Pakistan's goal of increasing villagers' participation
in the nation's economic and social processes.

Purpose: To increase agriculture productivity for
small farmers in rainfed areas.

Background: About 7.5 million acres are farmed by
about 1.5 million families in the rainfed areas of
Pakistan. Per-acre productivity is lower than in any
other area of the country, as is real income. More
than 2,800 wheat and corn demonstrations and trials
during the 1973-75 period have proven that major
increases are obtainable. The Dryland Agriculture
Development grant project was initiated in FY 1975 to
identify and demonstrate small-farm techniques which
combine improved varieties with fertilizer and water
conservation practices to some 30,000 farmers and to
analyze behavioral factors (economic, social, cultural)
which influence the acceptance of new technology. This
proposed loan project will complement the grant project,
expanding the number of demonstration farms, providing
agricultural supply, credit, and marketing services and
training extension workers and technicilans.

Major Outputs: This project will complement PTO-

grams to improve small farmer access to agricultural in-
puts by providing $6,450,000 of additional credit to
small farmers, by making possible 30 additional whole-
sale fertilizer outlets and 30 additional grain and oill-
seed storage outlets, by providing credit outlets to
serve each 1,000 farmers in the assisted areas, and by
training over 1,000 Pakistani extension workers and
technicians. In the three-year project life, 100,000
farmers are to be provided demonstrations of improved

techniques, and radio and printed agricultural improve-
ment information will be increased.
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Host Country and Other Donors:

Host Country Pakistan is financing more than half

of the costs of this effort.

Host Country,
IBRD and Ford
Foundation

Are cooperating in financing increases
in the total availability of fertil-
izer and improved seed and training

of agricultural extension workers.

A.1.D. Financed Inputs (in $'000)

PERSONNEL: 10 man-years of advisory 750
services
TRAINING: 115 man-months for Pakistani

personnel 100
COMMODITIES: Storage equipment,

vehicles and parts, farm machinery,

communications equipment, and

scientific equipment 2,250

CAPITAL FINANCE:
Extension of credit 6,450
Supplies purchased in Pakistan 450
Total 10,000




Country: PHILIPPINES LOAN ACTIVITY DATA ADDITIONAL PROGRAM REQUIREMENT
TITLE FUNDS PROPOSED OBLIGATION (3000)
Small Scale Irrigation II Food and Nutrition 10,000
KIND OF LOAN INITIAL OBLIGATION
Project Fy: 1977

Goal: To increase rice production and incomes of
tillers of small farms.

Purpose: To increase production, income and
employment in project areas through the provision of
irrigation facilities to small-scale farmers.

Background: This proposed loan will continue and
expand the ongoing Small Scale Irrigation Project which
enables the Government of the Philippines Farm Systems
Development Corporation (FSDC) to provide small irri-
gatlon systems as an essential factor in increasing
rice production. The FSDC assists numerous Irrigators'
Service Associations both with irrigation systems and
improving farm methods and with processing and market-
ing practices. Under the first loan, rehabilitation of
25,000 hectares will be undertaken initially, and then
an additional 15,000 hectares will be brought under
irrigation. The first loan will improve the income
levels of 25,000 small—-scale rice farmers.

Major Outputs: The second loan and related technical
assistance will assist in extending irrigation facili-
ties to an additional 110,000 hectares affecting
55,000 small-scale farmers. The target is an increase
in annual rice production of 560,000 MT. Over a four-
year period income of the beneficiaries is expected to
increase by 40% as a result of irrigation improvements
and another 30% from improved harvest processing and
marketing practices.
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Host Country and Other Donors:

Philippine Government Equivalent of approximately

$11.7 million of project costs.
World Bank Reviewing FSDC program and
studying proposed project for
irrigation systems of less
than 3,000 hectares.

Austria and West
Germany

Reviewing FSDC program.

A.1.D. Financed Inputs (in $000)

CONTRACT: Contract engineering
design services 1,900
COMMODITIES 400
CAPITAL FINANCE: For part of local
costs of irrigation systems 7,700
Total 10,000






