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SECURITY SUPPORTING ASSISTANCE

The Security Supporting Assistance programs are designed —— Smaller programs are proposed for Bahrain,
to assist recipient countries with their economic problems Malta, Spain, and Regional activities.
through efforts consistent with U.S. interests in securing The total requested is $17.1 million.

stability and peace.

—— There is continued need for the Middle East

In FY 1978 A.I.D. proposes a total program of $1,464.3 Special Requirements Fund to finance programs
million for: for the West Bank and Gaza as well as to
meet unanticipated needs. The request
-- continued assistance to key Near East region is $25 million.

countries to encourage movement toward
permanent peace in that region;

Africa
-- expanded assistance to African countries in

support of U.S. efforts to help attain Efforts to achieve peaceful political change in Africa

majority rule in southern Africa through can be strengthened by assistance to promote economic

peaceful means. stability in the region.
In addition, continuation of the Middle East Special —— The major element of U.S. security assistance
Requirements Fund for FY 1978 is proposed at a level to Africa is a Special Requirements Fund to
of $25 million. meet economic needs arising from transition

to majority rule. A total of $140 million is
requested for these affected countries:

Near East Region Zimbabwe, Namibia, Zambia, Zaire, Botswana,
Lesotho, and Swaziland.

Although delayed by events in Lebanon, there 1s promise

of gaining renewed momentum toward lasting peace in the -- An additional amount, $35 million, is requested
region. to continue financing development activities
for Botswana, Lesotho, Swaziland, Zaire and
—— Major programs are proposed for Israel, Egypt, Regional activities.

Jordan, and Syria, and the Sinail Support Mission.
The total requested is $1,272.2 million.
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SECURITY SUPPORTING ASSISTANCE AND MIDDLE EAST
SPECIAL REQUIREMENTS FUND

The economic prospects of the countries in the Near East
region for which Security Supporting Assistance and the
Middle East Special Requirements Fund are proposed have

a major impact on U.S. security interests and the achieve-
ment of United States foreign policy objectives. The
Security Supporting Assistance programs outlined herein
are designed to help these countries deal with their
economic problems, to manifest active United States
support for their moderate policies, and thereby further
U.S. efforts to secure stability and lasting peace.

-- Major programs are proposed for Israel, Egypt,
Jordan, and Syria, and the Sinai Support Mission,
in support of our continuing efforts to achieve
a just and durable peace in the Middle East. The
total requested for these Security Supporting
Assistance programs is $1272.2 million.

—— Other Security Supporting Assistance programs
are proposed for Bahrain, Malta, Spain, and
Regional Activities. For FY 1978 these total
$17.1 million.

-- Of the total Near East Security Supporting Assist-
ance request of $1,289.3 million for FY 1978,

8779.5 million 1s to be loans and $509.8 million is
to be grants.

-— Continuation of the Middle East Special Require-
ments Fund (MESRF) for FY 1978 is also proposed.
The $25.0 requested will provide $3 million for
continuing programs for the West Bank and Gaza
with the balance to enable the United States to
respond quickly to unanticipated needs, partic-

ularly those that may be related to the peace
process, arising in the Middle East,

SECURITY SUPPORTING ASSISTANCE
PROGRAM SUMMARY
(In millions of dollars)

FY 1976 TQ FY 1977 | FY 1978
Actual Actual [Estimoted| Proposed
Security Supporting Asst. 1075.2 871.7 1 1697.011289.3
Egypt 258.2) 536.8 700.0| 625.0
Israel 700.0 75.0 735.0{ 500.0
Jordan 46.4 86.1 70.0 60.0
Syria 16.5 78.5 80.0 75.0
Sinai Support Mission a/ al/ a/ 12.2
Bahrain - .7 A .1
Malta 9.5 4.8 9.5 9.5
Spain 10.08/ 7.0
Greece - 65.0 - -
Regional - - - .5
Cyprus c/ - 17.5 -
Portugal 35.0! 20.0 65.04/ -

UNFICYP 9.6 4.8 9.6 e/

Middle East Special
Requirements Fund 34.3]| 18.3 30.4 25.0
3/ Funded under !iddle East Special Requirements Fund

b/ Includes $3.0 million carry-in from Transition Quarter

$10 million provided under Section 495 of the Foreign
Assistance Act of 1961 as amended

Includes $10.0 million carry-in from Transition Quarter
To be transferred to Department of State and funded under
the International Organizations account.
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' PROGRAMS PROPOSED FOR FY 1978;
 Security Supporting Assistance-Near East Region

{Millions of Dollars)

Total
$1,289.3
Million

Sinai Support
$12.2
Bahrain, Malta, Spain Jordan
& Regional
$17.1

Middle East

Movement toward a permanent peace in the Middle East,

although delayed by the events in Lebanon, now appears

to have promise of gaining renewed momentum.
The realization of that promise will depend in part
on continued strengthening of the economies of the
region and improving the prospects offered to the
people for sustained economic and social development.

BEST AVAILABLE

The overall purposes of Security Supporting Assistance in
the Middle East cited to the Congress last year continue
to be valid:

—— to provide Israel with the assistance needed to
maintain security and to persevere in the
negotiating process;

-— to give tangible expression to our new and
fruitful relations with the Arab nations most
directly involved and to encourage those which
are serlously prepared to work for peace;

-— to encourage the peaceful development of the area,
thereby reducing the incentives to violence and
conflict.

The countries of the region as a whole have achieved
economic gains in the past year.

—- Israel, after nearly no growth in 1975 and a
large increase in the balance of payments deficit,
has registered growth of about 3% in GNP in 1976
and with rising exports has achieved a substantial
reduction in its trade deficit.

-— Egypt continued to rebuild the Suez area and to
rehabilitate the economy. The economy benefited
particularly from the reopening of the Suez Canal
and the return of the Sinai oil fields.

-- Jordan's economy received a strong stimulus from
the growing remittances of workers emigrating to
the Gulf States.

-- Syria, on the other hand, has had to adjust its
economic plans, in part because of the economic
strain of its involvement in Lebanon and the
burden of the Lebanese refugees.

All of these countries continue to face serious economic
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SECURITY SUPPORTING ASSISTANCE AND MIDDLE EAST
SPECIAL REQUIREMENTS FUND

difficulties for which they seek our help. It continues
to be in the U.S. national interest to be responsive to
their needs.

Israel

Despite arduous efforts, Israel still confronts massive
economic problems. While Israel is, by most standards,
a developed economy, the burden imposed by its extra-
ordinary defense costs and the related foreign debt are
more than the economy can bear without very substantial
outside support.

-~ Defense expenditures are of the order of one-
third of GNP.

-- Israel's foreign debt, relatiVe to the size of
its economy, 1s one of the highest in the world;
this debt at the end of 1976 was nearly $9 billion,
or some $2,550 per capita.

-— Economic austerity measures carried out by the
government are, however, beginning to take hold in
some areas; the balance of payments, in particular,
has shown improvement. Exports in 1976 grew even
more than expected and Israel has been able to pay
off an estimated $250 million of 1its short-term
foreign debt.

Until security conditions in the region improve and
Israel's defense burden 1s lessened, Israel will need
help from outside.

~- For this help, Israel depends almost exclusively
on the United States.

—- The only other donors providing substantial
economic assistance to Israel are Germany and the
international organizations. Thelr help 1s on a
much smaller scale.

FY 1978 Program
In FY 1978, A.I.D. requests $500 million in Supporting

Assistance funds to continue to help Israel meet its

very substantial financial burdens. Of this amount,
$400 million will be used to finance commodity
imports ($235 million on a grant basis and $165
million on a concessionary loan basis), and the
remaining $100 million will be provided as a cash
grant Iin consideration of the continuing readjustment
costs resulting from the Sinai withdrawal.

In addition to Security Supporting Assistance, $8.3 million
is programmed for FY 1978 under the PL 480 Title I program

and $25 million is contemplated for the Housing Investment

Guaranty program.

Egypt

Egypt's leaders continue to show courage and moderation

in their pursuit of peace while at the same time confront-

ing massive economic problems. A reasonable measure of

success in dealing with these problems is egsential 1f

this two-pronged interdependent strategy of peace and

development is to succeed. The recently appointed new
cabinet with its strong '"economic team'" will hopefully
accelerate movement in this direction.

The Egyptian economy, despite many elements of sophistica-
tion, 1is clearly a less developed one.

—- Per capita GNP is less than $300 and has gained
little in recent years.

—— Literacy 1s only 40%.
-- The small amount of arable land, only 3% of the

total, provides little scope in agriculture for
dealing with population pressures.
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Such basic problems are compounded by the effects of a very

heavy defense burden and the results of war.

-— The Suez Canal area reconstruction and development
must be continued.

-- Egypt's industrial plant and infrastructure have
deteriorated as resources have been used for heavy
military expenditures in past years.

-- The level of external debt 1s so great that it is
now extremely difficult for the Egyptians to find
lenders willing to negotiate new medium-term
loans on conventional terms,

-- The balance of payments, which 1s chronically in
deficit, constitutes a particularly acute problem;
although current estimates are that the 1976 trade
deficit will be slightly less than the $2.5
billion gap in 1975, it will still be a problem
of huge proportions.

Current Program Activities

From its inception in FY 1975, A.I.D.'s assistance

program has sought to support Egypt's economic priorities

by placing heavy emphasis on commodity import financing

to support the balance of payments, reconstruction of the
Suez area, and improvements to those aspects of
infrastructure necessary to restore economic stabil-
ity and promote growth. PL 480 assistance also has
played an important role in helping to meet Egypt's
food import requirements.

Major projects for which funding already has been
provided, or is planned under the FY 1977 program,
include power plants and distribution systems in the
Suez area and a new cement plant to be located near
Suez city.

PR

-- Power plants are also being financed at Helwan and
Talka.

~-- Improvements are being financed for the Port of
Alexandria along with additional grain handling
and storage facilities for Alexandria and Cairo.

-- Projects are also in the program for drainage,
irrigation equipment, water management and health
programs for the rural poor.

The oil-producing Arab countries and the international
organizations also are providing strong support to the
Egyptian economy, and progress is being made toward the
formation of a World Bank Consultative Group. Assistance
from all available sources continues to be essential
if Egypt is to meet 1its immediate needs and bring
some measure of economic progress to its people.

FY 1978 Program

The FY 1978 Security Supporting Assistance requested for

Egypt is $625 million of which $526.5 million is for loans
on concessional terms and $98.5 million 18 for grants.
PL 480 programs of $146 million are also planned.
Major elements are:

—~ financing essential imports primarily from the
United States ($250 million loan);

-— reconstruction and development of the Suez area
with a grant of $60 million for water and sewerage
facilities and a loan of $30 million for port
development;

~-— National Development Program ($250 million in
loans), 1ncluding major proposed projects for
telecommunications, railway rolling stock,
cement and flat glass plants, the Development
Industrial Bank, food storage, and agricultural
mechanization.
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—— National Development Program ($35 million in
technical assistance grants), including the areas
of rural development, health and population,
education and manpower, and technology transfer
and planning where programs deal increasingly
with the problems of the poor majority;

-- A PL 480 Title I program of almost $130 million
consisting primarily of wheat along with a Title
II program of $16.1 million.
Jordan

Jordan continues to be a force for moderation in the Middle

East and to maintain its traditional friendship with the

United States. These positions depend, in part, on
continued economic stability in Jordan. This, in
turn, depends upon the availability of economic
assistance on concessional terms.

-- Jordan's economy has a limited resource base and
thus is dependent on outside help. For example,
despite substantial recent increases in exports,
they still pay for only about a quarter of Jordan's
imports.

Jordan seeks to take advantage of improving security in the

Middle East to devote increased attention to its develop-
ment needs. It is currently launching an ambitious five-
year development plan (1976-80). Key targets include:

—- annual national income growth of 127;

—— an increase from 50% to 70% of that portion of the
national budget financed from domestic revenues.

Current Program Activities

Budgetary support to help Jordan meet essential civilian
outlays continues to be our major emphasis but the
relative emphasis on priority development activities is

increasing.

Important current A.I.D.-financed activities now being
implemented include:

-- expanding irrigation in the Jordan Valley;

-~ other Jordan Valley infrastructure and extensive
technical assistance and rural development
activities;

—-— road construction from Yarmouk to the Dead Sea and
from Ma'an to Quweria;

-- school construction at various locations in Jordan.

Assistance from its oil-producing neighbors is enabling

Jordan to meet its high defense costs and is helping in

development. But aid from the United States is needed to
assist in filling the resource gap and to support
the increasing emphasis Jordan wants to give to
development.

FY 1978 Program

We are requesting Security Supporting Assistance of $60
million for Jordan for FY 1978 of which $45 million is
to be grants and $15 million loans. PL 480 programs are
also planned. Major elements of Security Supporting
Assistance are:
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—- budgetary support grants of $40 million;

—-- capital loans of $15 million for rural development
in the Jordan Valley and for Aqaba water and
sewerage;

-- technical assistance grants of $5 million for food
and nutrition, health, education, and selected
projects in planning and development.

PL. 480 programs are planned at $5.9 million in FY 1978
under Title I and at $1.8 million under Title II.

Syria

U.S. economic assistance to Syria is a continuing, tangible

demonstration of the importance we place on our new

relationship with Syria and on Syria's positive role in

the Middle East. Syria is a less developed country with
a need to sustain its recent economic progress.

-- Per capita income 1is about $560.
—— Literacy 1is only 40Z.

—- More than half of the labor force is in
agriculture.

High priority in Syria's development plans is given to

increasing agricultural production and small-scale
industry. Needed infrastructure is also given
great weight.

-- Syria has conducted a relatively successful
development program, and is making good use of
external assistance.

-- Economic growth has slackened in the past year
but, with the Lebanon situation stabilizing and
a decline in the refugee burden, it is expected
to resume its upward trend.

Current Program Activities

Since the resumption of aid to Syria in FY 1975, U.S.

assistance has been directed towards Syria's major

developmental priorities. Major programs and projects
being implemented include:

-~ the import of modern agricultural equipment;

-- a new highway from Damascus to the Jordanian
border;

—- the Damascus municipal water supply system;

-~ improved health delivery systems for both rural
and urban poor;

-~ training of Syrian technicians and policy-level
officers in the United States.

The other Arab countries and the international organiza-

tions also are contributing to the Syrian development

effort. Our overall relationships with Syria are
strengthened by participating in this effort and
helping Syria meet some of its pressing development
needs.

FY 1978 Program

The proposed Supporting Agsistance program is for $75

million, of which $73 million will be for loans on concess-

ional terms and $2 million will be grants. PL 480 programs
of $19.2 million also are planned.

The main elements in the program are:

-~ Akkar Plain irrigation system ($13 million loan)
for irrigating about 55,000 acres;

-- Latakkia-Tartous highway ($60 million loan) for
improving transportation between these two

important centers;

———
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-— Technical assistance ($2 million grant) with main
areas of activity including agriculture, nutrition,
health, and training;

-- PL 480 programs of $15.6 million for wheat and
vegetable oils under Title I and of $3.6 million
under Title II.

Sinai U.S. Support Mission

For FY 1978, Supporting Assistance of $12.2 million is

requested to continue the financing for an additional

year of the American civilian early warning system in

the Sinai, which was established as part of the Interim
Peace Agreements of September 1975. (Funding for
this activity previously has been met from the
Middle East Specilal Requirements Fund.)

Other Programs

Bahrain has been cooperative in providing port facilities
for U.S. naval vessels in the Persian gulf for more
than 25 years. 1In response to a request by the
government, we are providing advisors to Bahrain in
technical and administrative fields. $100,000 is
requested in FY 1978 to complete this modest program.

Malta occuples a position in the Mediterranean of consider-
able importance to the defense of NATO. Military
forces of the United Kingdom have been stationed
there under a 1972 agreement supported by NATO. The
agreement provides for a payment of about $37 million
a year for seven years. The U.S: share of this pay-
ment is $9.5 million per year. The FY 1978 request
is for $9.5 million to fund the U.S. contribution
for the final year of this agreement.

Spain and the United States entered into a Treaty of
Friendship and Cooperation in September 1976. This
five-year agreement contains an economic section for

cooperative programs in education, culture, science,
and technology. The Security Supporting Assistance
request of $7 million for FY 1978 is to finance the
second annual installment of this planned 5 year

$35 million program.

Project Development Support will finance economic and

technical studies and research relative to the
Supporting Assistance programs in the region.
Security Supporting Assistance of $0.5 million is
requested in FY 1978 for this purpose.

Portugal and Cyprus both have ongoing assistance programs

financed from FY 1977 and prior year funds. For
Portugal no Security Supporting Assistance is being
requested at this time. However supplemental assist-
ance 1s being requested from a different funding
source. This will provide balance of payments
-assistance, easing Portugal's most pressing short
term economic problem. A PL 480 Title I program of
approximately $30 million for FY 1978 is planned.

In the case of Cyprus, substantial U.S. assistance
under earlier programs, major help from other sources,
and Cypriot self help have provided for meeting the
most pressing refugee needs, although the Cypriot
government continues to seek outside assistance. The
economy of the southern part of Cyprus is continuing
to pick up. Employment opportunities are increasing
and in some areas there are labor scarcities. Foreign
exchange reserves have been growing very satisfactor-
ily. Continued growth of the Cyprus economy and of
the domestic capability for dealing with the refugee
problem seems likely for the future. No Security
Supporting Assistance 1is being requested for FY 1978,
although we are keeping the situation under continu-
ing review.
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Middle East Special Requirements Fund (MESRF)

The Middle East Special Requirements Fund (MESRF)

facilitates U.S. peace efforts by permitting prompt U.S.
response to special needs. 1n past years the MESRF
has been used for such purposes as:

-- initiating the new bilateral aid program for
Syria quickly after diplomatic relations were
reestablished in 1974;

-- establishing and operating an American early
warning system in the Sinai (this activity 1is to
be funded under Security Supporting Assistance
in FY 1978);

-- making a special U.S. contribution to meet the
expanded requirements for the United Nations
Emergency Force in the Sinaij;

-- financing a number of development activities in the
West Bank and Gaza.

Middle East Special Requirements Fund financing of $25
million is requested for FY 1978. Of this amount, finan-
cial assistance of $3 million is planned for U.S. private
voluntary organizations working in the West Bank of the
Jordan and the Gaza areas. (A PL 480 Title II program
in those areas will be continued in FY 1978 at
$2.7 million). The balance of the MESRF will enable
the U.S. to respond quickly to unanticipated needs
arising in the Middle East, particularly needs that
may be related to the peace process.




Egypt

Egypt - GenERAL EcONOMIC AND SOCIAL DATA

AGRICULTURE 1972 1973 1974 1975 1976 Est.
Israel
e g o Agricultural Production Index (1961-65=100) 119 120 118 119 124
Index per Capita ecececesescscecssscncane 95 94 91 89 91

Corn (1,000 MeTe) scececsossascascsacss 2,421 2,508 2,641 2,782 2,850
Rice (1,000 McTe) ccccsccccccsconcancas 2,507 2,274 2,242 2,423 2, 500
Wheat (1,000 MeTe) coccecccccossccsasse 1,618 1,938 1,884 2,034 2,075

Cotton (1,000 MiTe) cocececcccocscoaces 514 493 440 370 385
INTERNAT IONAL TRADE ($ millions)a
Total Exports (f.o.b.) ceeeiecseccaccnccnnns 813 1,001 1,671 1,565 n.a.
COLLON cecscssscscsscsccsscscsssasssconcas 373 295 700 514 n.a.
Total Imports (Ceiefe) ceesscecsacsssceccnse 1,287 1,650 3,469 4,322 n.a.
\\\{M Trade Balance ssseeseccsscesssssascssasss 474 659 -1,798 -2,756 n.a.

INTERNATIONAL RESERVES ($ millions)b

Official RESEIrVEeS scesecscscscccsosscassasnce 139 363 356 294 284(Sept.)
Commercial Bank HOLAINGS seseeessesssnnnes 139 416 1,042 1,265 2,066 "
EASIC DATA CONSUMER PRICE INDEX (1970=100) +sveueeneaons 105 110 122 133 141(3 mos)

Population (millions - mid-1976) .eeeeeecccoasns 38.1 - Million Dollar Equivalents -

Annual Growth Rate (percent) .ceoceceececscessess 2.2 GENTRAL GOVERNMENT FINANCESS (FY Ending Dec. 31) 1972 1973 1974 19757
Area (1,000 square milesS) eeeceesncacscccscecess 387 Total ExpendituresS .eececsccccesscsccsccsse 3,871 4,475 5,978 9,116
Popu]_ar_ion Density per square Mile eeeecoccocoee 98 (Defense Expenditures) sescsecsssssvenssse (1,308) (1,436) (1,554) (1, 329)
(As % of Total Expenditures) ....oeeeses (34%) (32%) (26%) (15%)
Agricultural Land as % of Total Area s.eeesesess 3 (Capital Outlays) cceceecscesesscocascanas (1,058) (1,153) (1,443) (1,735)
Percent of Labor Force in Agriculture .e.cocs. 45
Total Domestic Revenues ceecseesecssccensas 1,904 2,124 2,533 3,133
Life Expectancy (years) ceesecceccssecsssccoscns 52
People per DOCLOT eececeececscscsccssssassseansas 1,510 Deficit (-) or Surplus (4) cecececececoccns -1,967 -2,351 -3,445 -5,983
Literacy Rate (percent) eceeesseecsccesossacasasans 40 FY 1975 U.S. ECONOMIC ASSISTANCE
Students as Percent of 5-19 Age Group .e..eceses 43 a. As % of Country Central Government Expenditures ....cceeeecececccssscceassscacas 47
(Primary & Secondary) b. As % of Country Imports of Goods and Services eessescecsscecesssccsoscsossassne 7%
*
GNP per Capita (dollars - 1974) seieecnceccsnaas 280+ SERVICE PAYMENTS ON EXTERNAL PUBLIC DEBT AS % OF GOODS AND NON-FACTOR
Annual Average Growth Rate (percent - 1965-74) 1.0 SERVICES (1974) ceeesacersasaoosesssssenssascscoscsoscscnasasssasasosscssassssnsnsse 32:.0%
* - Estimate in IBRD 1976 Annual Report. a - Balance of Payments data. b - Gross basis, end of period, ¢ - Current price data
+ - Estimate in IBRD 1976 World Atlas. converted at $2.556 per Egyptian pound.

ne.a. - Not available.



EGYPT

Objectives of U.S. Assistance

Peace in the Middle East is a major U.S. foreign policy
goal. Egypt has played a leading role in the Arab world
in moving away from confrontation and toward the imple-
mentation of two interim settlements that provide for the
disengagement of Egyptian and Israeli forces and that
establish a political framework conducive to the achieve-
ment of a just and lasting peace.

Further movement in negotiating a just settlement of a
permanent, durable nature will be best served by an
Egyptian commitment to economic and social progress rather

than hostility as a means of achieving national goals.
Egypt has demonstrated -its desire to pursue this
commitment.

--As Egypt's economy strengthens so does the ability
of its leaders to act as a force for moderation in
the Middle East and to provide leadership in
achieving a permanent peace settlement.

The objective of U.S. assistance is to support these

economic and social objectives in a way that will permit
Egypt to meet its legitimate aspirations through
peaceful means and thereby help to create important
preconditions for a lasting peace.

Political and Economic Setting

Egypt's leaders have shown political courage in their
efforts to negotiate a long-term peace settlement.

SECURITY SUPPORTING ASSISTANCE
PROGRAM SUMMARY
(In millions of dollars)
FY 1976 TQ FY 1977 | FY 1978
Actual Actuva! |Estimated| Proposed
Suez Area Reconstruction
and Development
Grants 101.7 94.0 - 60.0
Loans - 264.01 100.0 30.0
National Development Progran
Grants 6.5 13.8 30.0 38.5
Loans - - 320.0 246.5
Commodity Import Program 150.0 165.0 | 250.0 250.0
Total 258.2 536.8 1 700.0 625.0
Grants (108.2 |(107.8)|( 30.0)|( 98.5)
Loans (150.0) [ (429.0)(670.0) | (526.5)

—-Their turn toward moderation has helped in efforts
to encourage other Arab confrontation states to seek
a peaceful solution.

—-The Egyptian leadership also has placed significant
reliance on concessional assistance and private
investment from Western nations to support their
domestic economic and social objectives.

--Egypt's ability and willingness to continue movement
toward a lasting peace will depend to a large extent

on progress in solving its pressing economic
problems.
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Egypt's economy suffers from a critical shortage of

foreign exchange needed to implement a vigorous national

development program. For 1976, Egypt will have a trade
deficit estimated at approximately $3 billion; it
also will continue to have severe debt servicing
problems. In past years oil-producing donor nations
financed a large part of Egypt's balance of payments
deficit, but their anticipated levels of assistance
clearly are insufficient to meet Egypt's needs.

Egypt's current economic problems include:

--a shortage of foreign exchange with which to
finance investment programs;

--a limited availability of arable land increasingly
strained by a population growing at about 2.37%
per year;

--shortages in electrical generation and cement
production, a poor communications network, limited
port facilities and inadequacies in other elements
of economic and social infrastructure:

--seriously deteriorated industrial production
facilities.

In spite of the problems that limit its economic expansion,
Egypt possesses many of the resources needed to improve
the standard of living of its people.

—-It has a skilled population.

--It has varied capabilities for earning foreign
exchange:

*% A large number of its citizens are able to
find relatively high paid employment abroad
and remittances from these citizens are
expected to total $400 million in 1976.

10

** Tourism is expected to contribute some $450
million in 1976 and considerably more in 1977
and beyond as new hotels are completed.

** Suez Canal revenues are increasing and should
reach $500 million annually by 1980.

—-— 0il production prospects are good; production may
reach one million barrels per day by the early
1980s.

Egypt will need significant outside assistance, however, to

help overcome its immediate balance of payments problems
and to provide the basis for sustained growth in the future.

Because of the severe scarcity of foreign exchange
in Egypt during the late 1960s and early 1970s there
is a large pent up demand in Egypt today for the
imports needed to revitalize and modernize the
productive sectors of the economy.

EGYPT'S BALANCE OF TRADE

{Millions of Dollars)
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EGYPT

Partly in recognition of its need to improve its develop-

ment performance, Egypt has requested that the World Bank
lead an effort to form a consultative group to
coordinate the assistance programs of Egypt's various
donors. The group is scheduled to meet early in 1977
to discuss Egyptian economic plans and future programs.
The Egyptian Government also is completing a five-
vear development plan covering the period through 1981.
The plan should form a basis for analysis of Egypt's
development requirements and potential foreign
assistance. The new Government, which came into
office only a few months ago, promises to make a
renewed effort to address Egypt's urgent development
problems.

Key Development Areas

Egypt has placed a very high priority on reconstruction
and development in the Suez Canal Zone. This massive
undertaking will require external assistance during the
next several years for:

-- basic infrastructure such as power, water and
sewage, port development and transport facilities;

-- new industrial capacity;
~~ housing.

Egypt also has major needs for investment in infra-
structure in other areas of the country. These include:

-— better internal communications and improved
linkages to the outside:

—-- improvements in rail and waterway transport;

-- expanded basic industrial output in areas such as
cement;

-- new industries and enterprises producing items for
export as well as for domestic consumption;

— institutions for revitalizing private sector
investment.

Food and Agriculture

Egypt continues to have a serious deficit in food produc-
tion. This problem is aggravated by a rapidly growing
population as well as a continuing urban migration which
brings with it new difficulties in marketing
and distribution. While Egypt produces approximately
6.5 million tons of wheat, corn and rice annually,
it must import nearly four million tons of wheat and
wheat flour to meet domestic consumption requirements.

CONSUMPTION AND PRODUCTION OF
FOOD GRAINS IN EGYPT, 1970-1976
{Million Metric Tons)
15 15
121
12 12
/_W
9 Deficit 9

0
1970 1971 1972 1973 1974 1975 1976
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EGYPT

Because of Egypt's severe foreign exchange shortage

P.L. 480, Title I wheat sales are an important element
in its food import program and in FY 1976 covered about
one-third of the country's annual foodgrain import
requirements. In FY 1977 an estimated 1.5 million metric
tons of Title I wheat and wheat flour valued ar approxi-
mately $184 million will represent a major portion of
Egypt's needs for foodgrain imports. In addition, the
Title II program has grown from $5.6 million in FY 1976
to ‘an estimated $12.4 million in FY 1977 and provides
important food supplements for pre-school and school age
children.

P.L. 480 PROGRAMS SUMMARY
fin OOOMT/3000)

FY '1976* FY 1977 FY 1978
Program (Actual) (Estimated) (Projected)
MT $ MT $ MT $
Title /

Wheat .......... 1,284 )175,007|1,500 184,100}1,000|118,000
Rice ............ - - - - - -
Feedgrains . ........ - - - - - -
Vegoil ........... - - - - - -
Nonfood ......... 15,800 15,900 11,900

Egypt is undertaking important initiatives to increase 1its

food production. However, since the amount of arable land
is limited, increased production must come principally
from increased yields or from changes in cropping
patterns to achieve more intensive use of available
land.

Egypt needs:

—-— large scale investment in field drainage systems to
keep lands affected by water-logging and salinity
from suffering significant production losses;

—-- better techniques for on-farm water application
to raise production and prevent water-logging;

-~ better and more intensive land utilization through
the use of appropriate scale and level technology;

—-- greater production of high protein foods;

~-— development policies that do more to raise the
productivity and incomes of poor rural families.

Health and Population

The Government of Egypt operates an extensive network of
health facilities that exists in rural as well as urban
areas. However, the outreach capacity of these facilities,

4.4 4.0 3.0
it 1 Total ... ANXX\J190, 807 NN 200,000 NN\ 129,900
Title /1 \\ \
Voluntary Agencies . . \§§§ 3,741 10,786 13,498

World Food Programs . 1,813 1,619 2,624
Gov't.-to-Gov't. ... .. - - -

Tite 1l Total ... N\ 5,556 NN\ 12,405 16,122

Total P.L. 480 .. .... \\\\\\Yl%,%l \ 212,405\\\\s 146,022

*Includes Transition Quarter.

particularly in the areas of preventive health and family

planning, is limited. Only an estimated 127% of the five
million couples of childbearing age in the country
currently practice family planning. Egypt needs:

~- an improved capacity to reach its people with
preventive health and family planning services in
urban as well as rural areas;

-- more efficient administration and supervision of
the health system;

—- a comprehensive family planning strategy and effort.
12



EGYPT

Education and Manpower

Egypt has an impressive University system that graduates
approximately 50,000 baccalaureate level students
annually. 1t also has a system of vocational schools to
produce the technical skills needed in the economy. The
vocational system, however, has proven inadequate to the
task, and Egypt has a serious shortage of skilled workers
particularly in the construction and service trades. ’
Egypt needs:

-~ expanded and improved vocational training;
-- a better alignment of training and education with

manpower needs of the economy.

Egypt also has a great need for updated technology and
administrative systems. It needs:

technical and scientific information across a
broad front;

improved scientific research and a better linkage
of research efforts with development needs;

expanded contacts with U.S. technical and manage-
ment specialists.

Current Program Activities

From the inception of A.I.D.'s current assistance
program in FY 1975 we have followed Egypt's priorities by
placing heavy emphasis on:

the reconstruction of the Suez area;

the provision of balance of payments support in
the form of commodity import financing;

basic infrastructure necessary for better
economic performance and growth.
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FY 1975

and FY 1976 financing supported:

New power generation and distribution systems,

largely in the Suez Canal area (through financing
of the Ismailia power plant and power distribution
network) but also in other areas of the country
(notably Helwan and Talkha which will receive gas
turbine generating facilities under a FY 1976
A.I.D. loan). This focus on power requirements
will continue in FY 1977 with new generating
facilities in Suez City and improved distribution
networks in Cairo and other major cities.

Investments in other elements of infrastructure

including

** the financing of road building equipment for
the Suez reconstruction program in FY 1975;
** a new cement plant to be located near Suez
City and required in connection with the Suez
reconstruction program financed in FY 1976;

** new grain unloading and storage equipment for
installation in Alexandria and Cairo in
FY 1975. Additional grain storage facilities
will be financed in FY 1977.

Improvements in agriculture infrastructure. A loan
for the production of plastic pipe needed in Upper
Egypt drainage programs was authorized in FY 1976.
Efforts in this area will continue in FY 1977 with
loans to provide improved irrigation canal main-
tenance equipment and new irrigation pumping
systems.

To an increasing degree the program over the past two years
has sought to bring the benefits of development to_the

poor, particularly those living in rural Egypt:

—— a Water Use and Management project begun in FY 1976

designed to increase farm productivity.
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-- a rural health project, also begun in FY 1976 ,will
improve the quality of health and family planning
delivery services in rural areas;

-- new technical assistance activities in FY 1977 will
deal with the development of local government, the
delivery of social services, population and family
planning, poultry production, rice research and
applied scientific research.

Additional projects that deal directly with the problems of

the poor majority are being developed for initial implemen-
tation in FY 1978.

FY 1978 Program

In FY 1978 we propose to provide $625 million to Egypt in
the following program areas:

Balance of Payments Support

-— A $250 million loan will continue the Commodity
Import program that helps fill Egypt's balance of
payments gap by financing the import from U.S.
sources of a variety of items needed in the
production and service sectors of the economy.

—— We also plan a $130 million PL 480 Title I program
primarily for wheat and wheat flour, and a PL 480
Title II program of $16 million that will concen-
trate on maternal-child health and nutrition
programs.

Suez Reconstruction

A grant of $60 million will be provided for the recon-
struction and development of water and sewage facilities
in the canal cities of Port Said, Ismailia and Suez City.

A loan of $30 million will finance new port development at
Suez City and Port Said.
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National Development Program

Infrastructure and Industrial Development

Loans amounting to $202.5 million will be provided
for: '

~- Telecommunications ($40 million) - to improve the
capacity of the Egyptian telecommunications system
to meet current needs and provide the basis for
future expansion of telephone and telex systems in
the country.

—— Railway Rolling Stock ($40 million) - to expand
domestic construction of railway wagons to relieve
current shortages and provide the basis for future
railway traffic increases.

~- Maadi Cement Plant ($95 million) - to construct a
cement plant capable of producing one million tons
of cement per year to help meet a continuing
cement shortage.

—- Flat Glass Plant ($15 million) - to alleviate the
shortage of sheet glass.required by the domestic
construction and housing industry.

—- Development Industrial Bank ($12.5 million) - to
support new private sector investment in the
country.

Food and Agriculture

Loans amounting to $44 million will be provided for:

--— Grain and Vegetable 011 Storage ($25 million) - to
construct silos and other storage facilities to
reduce losses from improper or inadequate facil-
ities.

-- Agriculture Mechanization ($19 million) -~ to make
it possible for Egyptian farmers to purchase
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appropriate kinds of machinery and equipment
needed to increase the efficiency of land use.

Grants of $5.7 million will be provided for:

-- Water Use and Management ($1.5 million) - to make
it possible for Egyptian farmers to purchase
appropriate kinds of machinery and equipment
needed to increase the efficiency of land use.

-- Local Development ($1.5 million) - to improve the
administration and evaluation of local development
projects.

-- Rice Research ($450,000) - to improve the produc-—
tivity of Egypt's rice growing regions.

-~ Poultry Improvement ($1.5 million) -~ to increase
the production of poultry.

~— Aquaculture Development ($750,000) - to expand
fish capture in inland lake areas, improve the
operations of existing public sector fish farms,
and investigate the feasibility of introducing
fish culture in village areas.

In addition, PL 480 Title II programs for maternal

and child health and other feeding programs will

amount to approximately $16 million in FY 1978.

Health and Population

A total of $8.8 million in technical assistance

grants will be provided for:

-- Rural Health Development ($1.8 million) - to
improve the effectiveness of the existing rural
health system and expand its outreach capacity.

-- Urban Low Cost Health Delivery ($2 million) - to
better systematize the delivery of health services
in urban areas and to expand the outreach capacity
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of the systern.

-- Family Planning ($5 million) - to assist Egypt in
the comprehensive delivery of family planning
services and to provide needed contraceptive
supplies.

Education and Manpower

A total of $3.4 million will be provided to assist

the Egyptians establish and equip vocational train-

ing facilities and improve their curriculum design

and teaching technology.

Technology Transfer and Planning

A total of $18.1 million will be provided for the

following technical assistance grants:

—-- Technology and Feasibility Studies III ($6
million) - to provide for consultants to the
Egyptian Government for development of projects
for A.I.D. financing.

-- Technology Transfer and Manpower Development IV
($2 million) - to provide training in the United
States and other countries for key Egyptian
officials and to provide for experts in specific
development fields.

—— Applied Science and Technology Research ($4.2
million) - to improve the institutional
capability of the Egyptian scientific community to
develop and manage research programs directed
toward the solution of priority development
problems in Egypt.

-- Social Affairs Training Center ($2 million) - to
develop improved training systems for personnel
involved in social work programs.
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-- Development Information Systems ($1 million) - to

increase the capacity of Egypt to reach its masses
with development information and motivational

messages.

-- Development Planning Studies ($2.2 million) to

improve the capability of the Egyptian Government
to design, review, and present projects for
financing by private sector and other donor

sources.

-- Low Cost Housing Development ($700,000) - to

improve the housing of the urban poor in Egypt.

RESOURCE FLOWS
{In thousands of dollars)

FY 1976* FY 1977 FY 1978
- Progrem (Actual) | (Estimated) | (Estimated)
A.LD**

LOBRS e veeee e 92,343 219,275 |434,100
Grants ..........ciiiiiii 1,341 41,951 95,515
Total ALD. ..o 93,684  |261,226 |529,615

P.L. 480°** v
Title | ..o 190,807 [200,000 {129,900
Title ll ..ot 5,554 12,405 16,122
Total P.L.480 ................ 196,361 212,405 (146,022
Total AI.D.ond P.L. 480 ........... 290,045 473,631 675,637

*Includes Transition Quarter.

**A.1D. levels represent actuagl and estimated expendiiures.
***p . 480 levels represent actual and estimated value of shipments.

.
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ADDITIONAL PROGRAM DATA

FY 1976 FY 1977 FY 1978
o Crategoiyw (Actual) (Estimated) (Proposed)
A.L.D. Personnel”
Direct Hire® .................... 33 68 85
PASAS ... .. 1 5 5
Contract ...................... 6 10 15
Total ... 40 83 105
Participantsd
Noncontract .................... 166 380 500
Contract ...................... - 30 35
Total ........... ... ... ... 166 410 535

9 US. nationals on duty at the end of the fiscal year.

bry 1977 and FY 1978 levels authorized as of Nov. 30, 1976.

¢ Farticipating agency technicians.
Programmed during the fiscal year.




SUMMARY OF ACTIVE AND PROPOSED PROJECTS

COUNTRY: EGYPT (In thousands of dollars) TABLE Il
EY of Gront Loon™*
olmqaul Through 9°30/76 Estimoted FY77 Proposed FY78 Future Through 9/30/76 Estimated FY 77 Proposed FY 78
rojec ‘lgD-
Praject Title ’ :u,,:be: ';‘;"LE‘;’: Obligo~ |Expendi— | Obliga— |Expendi- | Obliga- | Expendi- onfgm Amount | Amount | Principol | Interest | Authori- | Expendi- | Authori- | Expendi-
Authori-| tions tures tions tures tions tures tions  |Avtherized | Disbursed |Repayments| Callected | zation tures zotion tures
zation
SUEZ AREA RECONSTRUCTION
Electric Distribution System 263-0001 1975 30,000| 20,233 9,767 - - - - - - - -
Road Construction Equip.- Suez Area 263-0007 1975 14,000 - - 7,000 ~ 7,000 - - - - - - - - -
Electric Power Plant 263-0009 {1976 | 99,000 - - 1,000 - 32,000 - - - - - - - - -
Suez Cement Plant 263-0012 11976 | 90,000 - - 2,000 - 30,000 - - - - - - - - -
Cargo Handling Equipment (Port of
Afexandria)g ! 263-0014 {1976 - - - - - - 31,000 - - - - 5,000 - 16,000
Suez Electric Power Plant 263-0030 [1977 - - - - - - - - - - - 100, 000 - - -
Suez Canal Port Development *1263-0047 1978 - - - - - - - - - - - - - 30,000 100
Canal Cities Water and Sewage Systems|*3$263-0048 1978 - - - - 60,000 - - - - - - - - - -
NATIONAL DEVELOPMENT PROGRAM
Technology Transfer and Manpower
Development I 263-0002 [1975 1,000 804 = 196 - - - - - - - - - - -
Feasibility Studies 263-0003 |1975 1,000 462 - 538 - - - e - - - - - - -
Grailn Storage Facilities 263-0028 1975 - - - - - - - 44,275 - - - - 2,275 - 15,000
Gas Turbine Generators 263-0008 |1976 - - - - - - - 50,000 - - - - 5,000 - 35,000
Mahalla Textile Plant Rehabilitation | [263-0010 [1976 - - - - - - - 96,000 - - - - 1,000 - 40,000
Technology Transfer and Manpower
Development II 263-0011 (1976 2,000 160 - 1,300 540 - - - - - - - - :
Technical and Feasibility Studies 263-0013 1976 15,000 - - 10,000 - 5,000 - - - - - - - -
Improvement of Rural Health Services |*|263-0015 |1976 1,800 - 2,100, 1,200 | 1,800 | 1,000 | 2,100 - - - - - - - :
Water Use and Management *1263-0017 [1976 1,500 - 1,000, 1,500 | 1,500 { 1,500 | 1,900 - - - - - : : 10.000
Bank of Alexandria 263-0018 |1976 - - - - - - - 32,000 - - - - 000
PVC Pipe Drainage 263-0019 |1976 - - - - - - - 31,000 - - - - 1,000 - 10,000
National Energy Control Center 263-0023 |1976 - - - - - - - 24,000 - - - - 3,000 - 7,
Applied Science and Technology -
Research *1 263-0016 [1977 - - 3,900/ 2,200 ; 4,200 | 2,500 - - - - - - - -
Integrated Sacial Work Training
Centers * 263-0020 [1977 - - 1,000 500 | 2,000 | 1,500 | 2,000 - - - - - - -
Local Development * 263-0021 [1977 - - 1,000 100 | 1,500 800 | 3,000 - - - - - - - -
Technical and Feasibility Studies II 263-0025 1977 - - 12,000 - - 5,000 - B B - - - - - -
Technology Transfer and Manpower
Development III 263-0026 |1977 - - 2,500 1,000 - 1,500 - - - - - - - - -
Family Planning * 263-0029 1977 - - 3,000{ 2,000 | 5,000 | 3,000 | 5,000 - - - - - - - -
Rice Research * 263-0027 1977 - - 400 250 450 350 | 1,250 - - - - - - - -
Electric Power Distribution 263-0033 {1977 - - - - - - - - - - - 80,000 - 1,000
Canal Dredging Equipment 263-035 1977 - - - - - - - - - - - 40,000 - - -
Synthetic Material Production (DMT) 263-2036 |1977 - - - - - - - - - - - 40,000 -
Food Grain and Vegetable 0il - -
Storage and Distribution Facilitied | 263-2037 1977 - - - - - - - e - - - 65,000 - - -
Cairo/Alexandria Water/Sewage 263-2038 1977 - - - - - - - - - - - 60,000 - - -
Synthetic Fiber Production 263-2039 1977 - - - - - - - - - - - 15,000 - - B
Irrigation Equipment 263-2040 1977 - - - - - - - - - - - 20,000 - B -
Agriculture Development Systems A 263-7041 1977 - - 2,500{ 1,000 1,000 | 1,500 | 4,000 - - - - -
Agriculture Mechanization * 263-0031 [1978 - - - - 1,000 - - - - - - - - 19,00 -

*Detailed project narrative—See Toble IV or V.

**Laon terms: repayment period varies from 20-40 years, 10 years grace; interest 2% during grace, 3% amortization; repayable in U.S. dollars. Loons repayable in less than 40 years are noted.
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COUNTRY: EGYPT

SUMMARY OF ACTIVE AND PROPOSED PROJECTS
(In thousands of dollars)

Continuation Sheet

FY of Grant Loan**
olzi'fl Li"'?h.o.;gi;' 9730/76 | Estimated FY77 Proposed FY78 Futore Theough 9/30/76 Estimated FY 77 Proposed FY 78
Project \rga-
Project Title ) Nu:::, tion Dotel Obiiga~ |Expendi- | Obliga~ [Expendi- [ Obliga- |Expendi- 01::"0. Amount | Amount | Principal | Interest | Authori. | Expendi- | Authori- | Expendi-
National Development Program Cont'd :::»:::“ tions tures tions tures tions tures vions |Authorized | Disbursed |Repayments| Collacted |  zation tures zation tures
Poultry Improvement *1263-0060 1977 ~ B 600 400 1,500 750 | 1,500 - - - - - - - -
Technical and Feasibility Studies III | *|263-0J42 1978 - - - - 6,000 - - - - - - - - - -
Technology Transfer and Manpower - - - - - - _
Development IV *1263-0243 1978 - - - - - 2,000 200 - -
Development Industrial Bank *1 263-0245 1978 ~ - - - 500 - - - - - - - - 12,500 | -
Grain and Vegetable 0il Storage and
Distribution Facilities *( 263-0049 |1978 ~ - - - - - - - - - - - - 25,00 | -
Maadi Cement Plant *| 263-0052 1978 - - - - - - - - - - - - - 95,C00 | -
Flat Glass Plant *| 263-0053 | 1978 - - - - - - - - - - - - - 15,000 | -
Telecommunications Equipment * 263-0054 11978 = - - - - - - - - - - - - 40,000 | -
Railway Rolling Stock Plant * 263~0055 1978 B - - - - ~ - - - - - - - 40,000 | -
Development Planning Studies * 263-0061 |1978 ~ - - - 2,200 175 - - - - - - - -
Vocational Education * 263-0062 1978 - - - - 3,400 300 3,600 - - - - - - - -
Development Information Systems * 263-0063 |1978 ~ - - - 1,000 150 1,050 - - - - - - - -
Aquaculture Development * 263-0064 1978 ~ - - - 750 150 3,000 - - - - - - - -
Urban Low Cost Health Delivery * 263-0065 1978 - - - - 2,000 200§ 5,000 - - - - - - - -
Low Cost Housing Development # 263-0066 1978 - - - - 700 400 700 - - ~ - - - - -
COMMODITY IMPORT PROGRAM X 1975 - - - - - - - 465,000f 72,110 - - 250,000 202,000 {250,000 {300,000
Total ........ | 255,300 21,659 | 30,000 |41,951 | 98,500 95,515 | 34,100| 773,279 72,110 | - - |670,000 (219,275 526,500 434,100

*Detoiled project narrative—See Table IV or V.

**Loan terms: repayment period varies from 20-40 yeors, 10 years grace; interest 2% during grace, 3% omortization; repaycble in U.S. dollars. Loans repayable in Jess than 40 years are noted.

s
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SUMMARY OF LOAN AUTHORIZATIONS
Estimated FY 1977 — Proposed FY 1978

COUNTRY: EGYPT (In thousands of dollars) TABLE Il
FISCAL YEAR TITLE AMOUNT
1977 Suez Area
Suez Electric Power Plant 100,000
(FY 1977 Security Supporting Assistance Programs & MESRF, p. 32)
National Development Program
Food Grain & Vegetable 0il Storage and Distribution Facilities 65,000
(FY 1977 Security Supporting Assistance Programs & MESRF, p. 33)
Electric Power Distribution 80,000
(FY 1977 Security Supporting Assistance Programs & MERF, p. 34)
Synthetic Material Production (DMT) 40,000
(FY 1977 Security Supporting Assistance Programs & MESRF, p. 39)
Synthetic Fiber Production 15,000
(FY 1977 Security Supporting Assistance Programs & MESRF, p. 38)
Canal Dredging Equipment * 40,000
(FY 1977, Security Supporting Assistance Programs & MESRF, p. 36)
Irrigation Equipment #* 20,000

The purpose of this loan is to improve existing irrigation pumping systems
in the delta and upper Egypt through redesign and up-grading. A.I.D. inputs

will finance pumps and related equipment.

* Notification to be transmitted. 19



SUMMARY OF LOAN AUTHORIZATIONS
Estimated FY 1977 — Proposed FY 1978

COUNTRY: EGYPT (In thousands of dollars) TABLE It
FISCAL YEAR TITLE AMOUNT
Cairo/Alexandria Water/Sewage * 60,000
The purpose of this project is to improve urban health and sanitation
conditions in the cities of Cairo and Alexandria by rehabilitation and
expansion of water and sewage treatment facilities. A.I.D. inputs will
finance foreign exchange costs of the system, including treatment facilities,
pumping systems and engineering and design services.
Commodity Import Program 250,000
(FY 1977 Security Supporting Assistance Programs & MESRF, p. 40)
Sub-total 670,000
1978 Suez Area
Suez Canal Port Development 30,000
National Development Program
Agriculture Mechanization 19,000
Development Industrial Bank 12,500
Grain and Vegetable 0il Storage and Distribution Facility 25,000
Maadi Cement Plant 95,000
Flat Glass Plant 15,000
Telecommunications Equipment 40,000
Railway Rolling Stock Plant 40,000
Commodity Import Program 250,000
Sub-total 526,500
* Notification to be transmitted. 20
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Country:  EGYPT

CONTINUING ACTIVITY Table 1Y

TITLE

Improvement of Rural Health Services

FUNDS

Security Supporting Assistance FY 78 1.800

PROPOSED OBLIGATION(/n thousands of dollars)

NUMBER  263-0015
GRanT [ coan(]

PRIOR REFERENCE INITIAL ESTIMATED FINAL ESTIMATED COMPLETION DATE
FY 1977 Security Supporting OBLIGATION OBLIGATION OF PROJECT
Assistance Programs, p. 2 FY 1976 Fy 1980 Fy 1981

Purpose: To assist the Ministry of Health (MOH) identify
the principal factors limiting the productivity and out-
reach of the rural health service, and devise and test
alternative approaches that when replicated will reduce or
eliminate these factors as major problems.

Major Qutputs:

9/30/76 FY 77 FY 78

(Cumulative as of end of FY)

Alternative communication and
transportation systems to improve
service outreach designed,
initiated and being evaluated

Egyptilans trained to devise and
implement improved supervisory
and motivational strategies

Communicable and endemic disease
control systems designed and
implemented to reach majority of
target area population

Ministry managerlal practices
streamlined and modernized, and job
assessments, work norms, and
suspension guidelines established
in test governorates.

Management information and
evaluation system established
within MOH

Egyptians trained to design,
implement and evaluate system:
a.  1n Egypt

b. din the U.S.
¢, 1n third countries

10 30
50

21

Host Country and Other Donors:

Government of Egypt Vehicle operation and maintenance,
supplies, and project staff;valued at
approximately $3,100,000 in local currency.

Progress to Date: The project agreement was signed in

September 1976. Efforts are now under way to select a contrac-
tor and to procure the commodities needed for the first phase
of the project.

FY 1978 Program: A.I.D. will continue to fund contract

technicians to work with the MOH to achieve project targets,
training of Egyptian participants in the U.S., and procurement
of commodities in support of the project.

A.I.D,-financed Inputs
($ Thousands)

FY 78
Contract Services
(long-term advisors) 400
Consultants - 10 short-term advisors 50
Participant training for Egyptian
officials in the U.S. and third countries 300
Commodities 1,050
Total 1,800



CONTINUING ACTIVITY

Country: EGYPT Table IV
TITLE Applied Science and FUNDS PROPOSED OBLIGATION (/n thousands of dollars)
Technology Research Security Supporting Assistance Fy 78 4,200
NUMBER - PRJOB REFEBENCE INITIAL ESTIMATED FINAL ESTIMATED COMPLETION DATE
263-0016 ST EeroT i&1-'081-'«?1111 Change OBLIGATION OBLIGATION OF PROJECT
cranT [ Loan( transmitted 12/21/76 Fy 1977 Fy 1978 Fy 197
Purpose: To improve the institutional capability of the research management and instrumentation. Their needs for new

Egyptian scientific research community to develop and manage
research programs directed toward the solution of Egypt's
priority development problems.

FY 77 FY 78
(Cumulative as of end of FY)

Major Outputs:

Personnel Trained:

Project Managers 5 15
Policy Planners 3 8
Workshop Members 10 40
Demonstration Project Personnel 50 100
Research Project Personnel 10 40
Equipment Technicians 2 9
Information Specialists 5 15

Applied research projects underway

and providing preliminary findings - 2

Large-scale interdisciplinary

demonstration projects underway - 2

Scientific information system

installed ’ - X

Host Country and Other Donors:

Government of Egypt Project-required local

costs
Federal Republic of Germany Equipment for the National
Research Council.

Progress to Date: Since reestablishment of diplomatic
relations with Egypt in 1974, the Egyptians have
expressed a desire for assistance in scientific research,

22

research equipment and improved systems of equipment maintenance,
in particular, have been discussed and investigated under the
Egypt-U.S. Joint Commission. These efforts, involving
principally on the U.S. side the National Science Foundation and
the National Academy of Science,led to an A.I.D.-financed study
by the Research Trinagle Institute in April-May 1976. This
project is based partially on the results of that study.
Agreement on project details should be reached during the

second quarter of FY 1977, with implementation beginning

around June 1977.

FY 1978 Program: During FY 1978, A.I1.D. will continue to
finance advisory services and training begun in FY 1977 for

the Egyptian Academy for Science, Research and Technology (ASRT)
and the Egyptian National Research Council (NRC). Additional
financing for research equipment and spare parts also will be
provided.

A.I1.D.-financed Inputs

($ Thousands) FY 78

Two long-term advisors' services to ASRT/NRC

plus five short-term advisors 220
. Four consultant teams for collaborative work on

applied research and demonstration projects 470
Training for 70 ASRT and NRC personnel 530
Seven short-term consultants to assist with develop-

ment of national scientific information services 280
Research equipment (microscopes, viscometers,

thermocouples, and speclalized equipment such as

amino analizers, a gas chromatograph and

calorimeters). 2,700
Total 4,200



CONTINUING ACTIVITY

Country: EGYPT Table IY
TITLE FUNDS PROPOSED OBLIGATION([n th ds of doll
Water Use and Management Security Supporting Assistance [in thousands of doflars)
Fy 78 1,500
NUMBER 263-0017 PRIOR REFERENCE 1977 Securit INITIAL ESTIMATED FINAL ESTIMATED COMPLETION DATE
SupEfrting Assistance srogra%s, OBLIGATION OBLIGATION OF PROJECT

GrRanT[J Loan(] p. FY1976 Fy 1980 Fy 1981
Purpose: To develop and demonstrate replicable improved surface water; (2) development of a package of revised water

irrigation water management and associated practices that
increase agricultural production; and to increase Egyptian
capacity to develop and sustain an improved on-farm water
management program.

9/30/76 FY 77 FY 78
(Cumulative as of end of FY)

Major Qutputs:

Research in present practices
completed - X

Optimal delivery system for
on-farm water management

identified ~ X

Scientists and technicians
trained - 7 20

Host Country and Other Donors:

Government of Egypt Professional and support staff,
office and laboratory space,

and local currency costs.

Progress to Date: Year-round availability of water, com-
bined with age-old irrigation practices, 1is causing
increasing problems with drainage and soil salinity.
Major projects are underway to improve drainage facilities,
but little has yet been done to change basic water appli-
cation techniques. A pre-project study by the Consortium
for International Development was completed in the Spring
of 1976. This study proposed a plan of action including:
(1) a program of initial research to determine the
specific effects of current water application techniques
on current production and the cumulative build~up of sub-
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application and associated agronomic practices for testing in
pilot areas; and (3) the conduct and evaluation of pilot tests
designed for replicability in wide areas of the country. This
study formed the basis for the current project agreed to by
A.I.D. and the Egyptian Government in June 1976. The scope of
services for the prime contractor was drafted and agreed to in
November 1976, and the contract 1is expected to be let in
February-March, 1977. FY 1977 funds will be provided for
technical experts under the contract and for equipment needed
during the initial six-month research phase of the project.

FY 1978 Program: Follow-on contract funding will be provided
for the second phase of the project, which involves: (1) the
testing of improved agronomic practices and water application
techniques in pilot areas, and (2) training of project
extension personnel.

A.1.D.-financed Inputs
($ Thousands)

FY 78
Twelve long-term contract experts in agronomy,
water and farm management, and twenty people~
months of short-term advisors 1,000
Training of seven scientists and technicians 75
Research and demonstration equipment 425
Total 1,500




Country: EGYPT CONTINUING ACTIVITY

Table IV
TITLE FUNDS PROPOSED OBLIGATION([n thousands of dollars)
Integrated Social Work Training v 78
Centers Security Supporting Assistance 2,000
NUMBER 263-0020 PRIOR REFERENCE INITIAL ESTIMATED FINAL ESTIMATED COMPLETION DATE
FY 1977 Security Supporting OBLIGATION OBLIGATION OF PROJECT
GRANTR] LoaN(] Assistance Programs, p. 24 FYy 1977 Fy 1980 Fy 1981
Purpose: To design and test replicable training programs Host Country and Other Donors:
for professional community organizers to improve their
ability to assist rural communities in identifying, Government of Egypt $5,000,000 equivalent in local
organizing and implementing needed social services. currency for buildings, staff and
operating expenses for two train-
Major Qutputs: FY 77 FY 78 FY 79 ing centers and surrounding social
(Cumulative as of end of FY) units. This budget covers the
proposed five-year life of the
In-service training capacity project.
for the Ministry of Social
Affairs established in two Progress to Date:
governorates X
Full project design is nearing completion, and the project
Curriculum designed for train- should begin during the third quarter of FY 1977.
ing community organizers at
Ministry centers be

FY 1978 Program: A.IL.D. will provide $2 million for
project technicians, the training of Egyptians in the U.S.,
and the procurement of project commodities.

Development of general model for
community services to be
utilized in tralning programs

and for field application X
A.I.D.-financed Inputs
Development of new community (% Thousands)
associations in the project
area which initiate, ’ FY 78
finance and manage social
services locally X Four long-term PASA/contract technicians and
two short-term consultants 300
Creation of an information
retrieval system at the Participant training for Social Affairs
governorate level that Ministry personnel 200
covers activities of both
voluntary and government Commodities 1,500
social services X
Total 2,000
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Country:  EGYPT CONTINUING ACTIVITY Toble IV
TITLE FUNDS PROPOSED OBLIGATION(/n thousonds of dollars)
Local Development Security Supporting Assistance Fy 718 1,500
NUMBER 263-0021 PRIOR REFERENCE INITIAL ESTIMATED FINAL ESTIMATED COMPLETION DATE
FY 1977 Security Supporting OBLIGATION OBLIGATION OF PROJECT
GRANT ] Loan(] Assistance Programs, p. 23 Fy 1977 Fy 1979 Fy 1980
Purpose: To improve the capabilities of the Organization assistance has been requested in the design and development of

for Reconstruction and Development of Egyptian Villages
(ORDEV) within the Ministry of Local Government, to plan,
implement, and evaluate local development projects.

FY 77 FY 78
(Cumulative as of end of FY)

Major Outputs:

Trainers instructed - 15
Local leaders trained 100 500
District and governorate

administrators trained 100 500
Local development activities completed 1 30
Evaluation system developed - X

Host Country and Other Donors:

Government of Egypt Local costs related to the training
and evaluation program, and the major
share of the cost of actual rural

projects implemented.

Progress ot Date: Egypt's Public Law 52, enacted in 1975,
provides for the election of local government councils to
complement appointed officials at each of the three levels
of government hierachy--the Governorate, the District and
the Local Council. These officials are empowered to
finance and implement development activities. The govern-
ment has recognized the need to provide training for the
newly-elected officials and their appointed counterparts at
all three levels of government. As a result of project
development studies carried out during the past year,
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(1) a comprehensive training system, including curricula and
prototype training materials, that will use existing and
planned training facilities to produce the quality manpower
needed at the three levels to effectively plan and implement
development programs; (2) an evaluation system that will enable
central policy makers to measure the impact of local develop-
ment initiatives, and (3) local level development projects.
This project, which is expected to start during the third
quarter of FY 1977, responds to these requests.

FY 1978 Program: $1.5 million is required to continue support
to ORDEV begun in FY 1977 1in the areas of technical expertise,
training and selected commodities.

A.I1.D,-financed Inputs
($ Thousands)

FY 78

Long-term community development and long-

term training advisors 250
Short-tern consultant services 420
Training of 46 Egyptian local government officials 230
Pumps, tools and other equipment and supplies to

support training and local projects 600
Total 1,500




Country: EGYPT

CONTINUING ACTIVITY

Table IV
TITLE FUNDS PROPOSED OBLIGATION ({n thousands of dollors)
Rice Research Security Supporting Assistance PRV TR
NUMBER 263-0027 PRIOR REFERENCE INITIAL ESTIMATED FINAL ESTIMATED COMPLETION DATE
Advice of Program Change to be OBLIGATION OBLIGATION oppnagga
GRANT ] Loan(d transmitted Fy 1977 FY Yy 1

Purpose: To accelerate the development of improved rice
varieties and rice technologies suitable to use by
Egyptian farmers by strengthening existing Egyptian rice
research facilities linking research programs with those
of international centers such as the International Rice

Research Institute (IRRI).

Major Qutputs:

Establishment of research ties
and relationships with
international and regional
centers

Design of 5-year research
program to develop new
varieties and test them for
tolerance to salinity and
alkalinity

Design of research program to
develop production tech-
nology and mechanization
requirements for rice
production

Acres of land at Sakha
Research Center planted in
improved varieties

Egyptian rice researchers
given advanced training

Expansion and upgrading of
Sakha seed laboratory

T

FY 77
(Cumulative as of end of FY)

25

10

FY 78

65

35
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Host Country and Other Dorors :

Government of Egypt Housing accommodations, office space and
laboratory facilities for collaborating
consultants and scientists, plus the
acreage necessary for trial plots and
the manpower necessary to tend them,

prepare and mail seed samples, etc.

Progress to Date: An initial survey made of rice research
needs in the Middle East in late 1975 recommended inter alia
this project. The Government of Egypt requested A.I.D. sup-
port late in FY 1976. Project design work should be completed
by July 1977 and the project started late in FY 1977.

FY 1978 Program: A.I.D. will continue financing for long-term
contract scientists and research managers funded initially in
FY 1977. It also will provide financing for short-term
consultants, laboratory equipment, and training outside Egypt.

A.I1.D.-financed Inputs
($ Thousands)

FY 78
Scientists and consultants (3 long-term
advisors and 2 short-term consultants) 220
International training for 12 Egyptian
agricultural researchers 60
Laboratory and other research equipment 170
Total 450

-




CONTINUING ACTIVITY

Country: EQYPT Table IV
TITLE FUNDS | PROPOSED OBLIGATION (In thousands of dollars)
Family Planning Security Supporting Assistance Fy 78 5,000
NUMBER 263-0029 PRIOR REFERENCE INITIAL ESTIMATED FINAL ESTIMATED COMPLETION DATE
FY 1977 Security Supporting OBLIGATION OBLIGATION OF PROJECT
GRANTR Loan[] Assistance Programs, p. 26 Fy 1977 Fy 1981 FY 1982

Purpose:

To improve the quality and consistency of

family planning services offered by the Ministry of
Health (MOH) through the provision of advisory services,
training, support of staff, and selected program

operations and contraceptive supplies.

Major Qutputs:

Increase in MOH
headquarters
planning staff
who would be
capable of plan-
ning and adminis-
tering large
nationwide program

Family planning and
related personnel
trained

Completion of first
analysis of family
planning use in
Egypt and current
program perform-
ance

Establishment of
service statistics
and reporting
systems

FY 77 FY 78 FY 79 FY 80 FY 81 FY 82

40

(Cumulative as of end of FY)

10 20 20

160 320 640
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Major OQutputs:

FY 77 FY 78 FY 79 FY 80 FY 81 FY 82

(Cumulative as of end of FY)

Establishment of family
planning information,
education and communi-

cation program

Adequate supplies of con-
traceptives, and equip-

ment available to

prevent periodic
shortages

Progress to Date:

X

Preliminary discussions on the project

concept have been carried out with the Egyptian Government

over the past several months.

A Family Planning Officer,

scheduled for assignment to the field in January, 1977, is
expected to complete the project design for initial
obligation of funds during the final quarter of FY 1977,

FY 1978 Program:

FY 1978 for the following:

Funds totalling $5 million are requested in

A.I.D.-financed Inputs

($ Thousands)

FY 78
5 long~term and 6 short-term contract advisors 400
Training in U.S. for 60 MOH officials 300
Demographic/program research 1,004
Information and education materials and equipment 300
Contraceptive equipment and supplies 1,952
Recruitment 1,000 new MOH local staff members 720
Research Fund 81
Participant Training Support 36

Support Costs (per diem, travel, technician support) __ 207

Total

5,000




CONTINUING ACTIVITY

Q)untry: EGYPT Table v

TITLE FUNDS PROPOSED OBLIGATION (/n thousands of dollars)

Agriculture Development Systems Security Supporting Assistance FY 78 1,000

NUMBER - PRIOR REFERENCE INITIAL ESTIMATED FINAL ESTIMATED COMPLETION DATE
263-0041 Advice of Program | ,g Gation OBLIGATION OF PROJECT

GrRanT [ Loan( Change to be transmitted fy 1977 Fy 1981 FY

Purpose: To develop within the Ministry of Agriculture and
related agencies an improved capacity for delivery of
services that will enable farmers profitably to increase

production.

Major Outputs:

FY 77 FY 78

(Cumulative as of end FY)

A comprehensive and operational agri-
culture production system in one or
more crop production areas

First stage development of an agricul-
tural economic and development planning
unit capable of continued assessment of
the agricultural sector and planning
action programs

Agriculturists trained in the latest
agricultural technology and methods of
problem solving

Joint research activities on critical
agricultural problems established

Completed design of, and agreement on, an

organizational system for applying U.S.
agricultural technology to Egyptian
agricultural problems.

Host Country and Other Donors:

The Government of Egypt Will provide

- X
- X
5 15
1 3
- X

counterpart staff,

administrative and technical

support, and

a major share of the

local currency costs associated
with the project.

.
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Progress to Date: In mid-1975 the Government of Egypt

indicated a desire for assistance in the area of agricultural
policy formulation and project development. Thisled A.I.D. to
explore institutional linkages that might usefully be developed
between the Egyptian Ministry of Agriculture and a U.S. univer-
sity. In furtherance of this objective, the Minister of
Agriculture and Irrigation and his senior staff visited several
U.S. institutions in the spring of 1976 and subsequently invited
representatives of the University of California at Davis to
Egypt to develop the preliminary outline of a collaborative
relationship. Final agreement on this relationship is expected
between the two parties early in 1977; the obligation of FY 1977
funds to support this collaborative effort is expected to take
place during the third quarter of 1977.

FY 1978 Program: A.I.D. will continue its support to the

collaborative work begun in FY 1977.

A.I.D.-financed Inputs
($ Thousands)

FY 78
Resident university team (full-time
advisors) 175
Joint research activities 125
Project design assistance
(short-term consultants) 150
Training in techniques of sub-sector analysis
(Ministry of Agriculture officilals) 200
Joint action programs (horticulture crops,
production and marketing). 350
Total 1,000

e N



CONTINUING ACTIVITY

Country: EGYPT Table 1V
TITLE FUNDS PROPOSED OBLIGATION (/n thousands of dollors)
Poultry Improvement Security Supporting Assistance FY 78 1,500
NUMBER _ PRIOR REFERENCE ; INITIAL ESTIMATED FINAL ESTIMATED COMPLETION DATE
263-0060 Advice of OBLIGATION OBLIGATION OF FROJECT
GRANT  LoaN(] Program Change to be transmitted | ry Fy 197 Fy 19
Purpose: To develop programs that will assist Egypt to meet Host Country and Other Donors:

her long-term goal of increasing poultry meat and egg
production through (a) improving the capacity to assess
investment needs and allocate resources to both public and
private producers; (b) increasing output of eggs and chicks
of improved breeds from three breeding and hatching farms
for distribution and use in village flocks; (c) increasing
efficiency of poultry company operations through management
consultants and training programs for company officials;
and (d) developing national plans for poultry breed im-
provement and improved production and marketing of poultry
vaccines, medication and feed additives for support of both
rural and commercial production.

Major Outputs: FY 77 FY 78

Poultry sector assessment b4

Comprehensive set of recommendations for
improved breeding programs X

A national plan for improving vaccine,
pharmaceutical and feed additive
production and marketing X

Detailed plan of action for improving
efficiency of the public sector pro-
duction and support facilities b'e

Poultry company officials and workers
being trained 5 5
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Govermment of Egypt Ministry personnel and facilities;
facilities of the Egyptian Poultry

Company; local cost financing.

Progress to Date: This project will begin during the third
quarter of FY 1977 through selection of a principal contractor
to provide the basic technical services required. As a part
of the planning for this project AID financed a poultry survey
study that was undertaken by Experience Incorporated (EI)
during June-July, 1976. The recommendations of the EI team
formed the basis for the design of the present project.

FY 1978 Program: AID will provide financing for additiomnal

technical services, for training of poultry production of-
ficials and for commodities required in support of improved
breeding programs.

A.I.D.-financed Inputs
($ Thousands)

FY 78
125

Project Management/Livestock technical assistance
(1 full-time Project Director and 2 short-term
consultants for preparing scopes of work for vaccine
study, breeding program)

Breeding study (1 long-term and 1 short-term consultant) 100

Training in the U.S. for poultry production

management personnel 350
Hatching and breeding commodities 925
Total 1,500




NEW ACTIVITY

Country: EGYPT Table v

TITLE FUNDS PROPOSED OBLIGATION (In thousands of dollars)

Agriculture Mechanization Security Supporting Assistance FY 78 20,000 (1,000 of which to be provided as grant)

NUMBER  263-0031 INITIAL ESTIMATED FINAL ESTIMATED COMPLETION DATE
OBLIGATION OBLIGATION OF PROJECT

GRaNTJ  LoaNB Fy 1978 Fy 1978 FY 82

Goal: To increase agricultural production, improve farm Major OQutputs: FY 78 FY 79 FY 80 FY 81 FyY 82

income and optimize the use made of agricultural land in
Egypt.

Purpose: To create the institutional framework and credit

mechanism through which various types of farm machinery can
be purchased, effectively used and maintained by individual
farmers, farmer groups or cooperatives.

Background: Basic farming operations in most of the old
agricultural lands of Egypt continue to be performed with
animal power. These functions include pumping water from
canals to irrigation ditches, preparation of land for sow-
ing, and the threshing of grain. On the average, one
mature cow or female buffalo is kept for each three to six
acres of land to perform these functions. All of these
operations are performed slowly with longer than necessary
turnaround time between crops and with inefficiencies in
water use. Furthermore, the land devoted to the feeding of
these animals could perhaps be put to more economic use.

The Government of Egypt is interested in conducting large
scale experiments with varying types of machinery to
determine optimum mechanization patterns for the old lands
of the country, lands which are characterized by very
small, segmented plots. The newly created Agricultural
Development Bank (ADB) is intended by the Government of
Egypt as the principal credit organization for serving
rural credit needs. This project will provide technical
assistance to the bank for developing staff competence and
also funds to procure the ilmported equipment to be sold
under credit to farmers and farmer groups. The World Bank
is currently considering a $35 million loan to purchase
tractors, pumps and supporting facilities in two
governorates as specific requirements are identified
through ADB-managed integrated pilot projects.

30

(Cumulative as of end of FY)
In-service training

program designed X

Bank personmnnel trained
either in-country or

in the U.S. 5 30 150 400 600
Mechanization loans

made - 50 200 500 1,000
Acres of land affected

by new mechanization - 100 500 7,000 10,000

Host Country and Other Donors:

Government of Egypt Local currency capitalization of ADB

IBRD Agriculture Mechanization Loan
(under study)

FY 1978 Program: A loan of $19 million plus a $1 million
grant are proposed to provide technical assistance to the

ADB plus foreign exchange for imported U.S. source farm
machinery and equipment

A.I.D.-financed Inputs
($ Thousands)

FY 78
Grant - Technical assistance 1,000
Loan - Agricultural machinery and equipment 19,000
Total 20,000




NEW ACTIVITY

Country: EGYPT

Table V

TITLE FUNDS

Technical and Feasibility Studies III| Security Supporting Assistance [ Fv 78 6,600

PROPOSED OBLIGATION (/n thousaonds of dollars)

NUMBER 263-0042 INITIAL ESTIMATED FINAL ESTIMATED COMPLETION DATE
OBLIGATION OBLIGATION OF PROJECT
GRANT g Loanj FY 1978 FY 1978 FY 1979

Goal: To mobilize the capital infrastructure investments
required by the Egyptian economy to achieve future growth.

Purpose: To supplement with U.S. expertise the existing
capabilities of the Government of Egypt to undertake
technical and economic feasibility studies in order to
expedite the development of capital projects primarily for
A.I.D. financing.

Background: One of the most serious obstacles to Egyptian
economic development continues to be the shortage of
thoroughly planned financeable projecis and programs to
most effectively use foreign assistance. 1In the case of
developing capital projects for A.I.D. financing, it has
been necessary during the past two years to use U.S. firms
to assist the Government with preliminary surveys,
feasibility studies and project planning. These studies
and surveys were financed under grants provided in prior
years similar to this proposed project. Among the studies
financed through prior year grants were: projected
electric power supply and demand; feasibility of prefabri-
cated housing; assessment of raw materials for cement
production; Cairo traffic improvement; housing policy;
management of water resources; urban water and sewage
systems; and an agricultural sector assessment. The
Egyptian Government has found this assistance in project
preparation indispensable and has asked that we plan
additional assistance of this type in FY 1978.

Major Outputs: FY 78 FY 79
(Cumulative as of end of FY)

Studies Completed:
Project Development/ -
Feasibility 3 11

Sector Studies 4 6

Host Country and Other Donors:

Government of Egypt Local support costs for contractors.

IBRD Project appraisal studies; training of

Egyptians in project analysis and
design.

FY 1978 Program: U.S. private sector expertise will be
engaged to assist the Government of Egypt in a wide
variety of sector and project development studies.

‘Studies are planned in such areas as transportation,

housing, food processing, agriculture technology
(including land reclamation, irrigation, and agribusiness),
and manpower development.

A.I.D.~financed Inputs
($ Thousands)

U.S. Consultant Firms 6,000




Country: EGYPT NEW ACTIVITY Table v
TITLE FUNDS

Technology Transfer and Manpower rﬂfﬂf§5949BUGA“0th7Wouxmdsofdoqu)"

Development. IV Security Supporting Assistance | 7’® 2,000

NUMBER 263-0043 INITIAL ESTIMATED FINAL ESTIMATED COMPLETION DATE

OBLIGATION OBLIGATION OF PROJECT
cranT Il Loan(] Fy 1978 Fy 1978 FY 7
Goal: To strengthen the scientific, technical, administra- Host Country and Other Donors:

tive and problem-solving capabilities of government
agencies, public enterprises, research and training
institutions and other development-oriented organizations
in Egypt.

Purpose: To upgrade the scientific, technical and
managerial staff of selected public agencies, institutions
and enterprises in Egypt.

Background: Egyptian scientists, technicians and managers,
isolated from U.S. technology and administrative expertise
because of the break in diplomatic relations from 1967 to
1974, want to be brought up to date quickly through
renewed contact with American expertise. This project
finances the foreign exchange costs of technical consult-
ants to the Government of Egypt and training for Egyptians
in the United States.

Similar grants in prior years were used to provide highly
qualified U.S. specialists to Egypt on a short-term basis
to assist the Government on a wide variety of subjects.

In addition, more than 200 Egyptians have been brought to
the United States for consultation, special training, or
observation tours.

The Egyptians continue to find this means of accomplishing
technology transfer very useful and have asked that we
plan for continuation of this program in FY 1978,

Major Outputs: Fy 78 FY 79
(Cumulative as of end of FY)
Consultancies 15 45
Egyptians receiving specialized
training in the U.S. 75 200
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Government of Egypt Local support and services to visiting
consultants; salaries of participant

trainees

FY 1978 Program: An earlier grant provided technical consultants
in such areas as poultry production, local government adminis-
tration, civil aviation, medical cooperation and geological
surveying. It also provided for training in such fields as
medical equipment maintenance, health services economics,
hospital design, customs taxation, urban development and

applied management. The proposed FY 1978 grant will provide

for additional technical consultants and training in the same

or similar development areas.

A.I.D.-financed Inputs
($ Thousands)

Fy 78
Technical consultant visits (45) 500
Demonstration Equipment 100
Training in the U.S. (200 persons) 1,000
Total 2,000



Country: EGYPT NEW ACTIVITY Table v
TITLE FUNDS PROPOSED OBLIGATION{/n thousands of dollars)
Development Industrial Bank Security Supporting Assistance Fy 78 13,000 (500 Grant, 12,500 Loan)

- INITIAL ESTIMATED FINAL ESTIMATED COMPLETION DATE
NuMsER  263-0045 OBLIGATION OBLIGATION OF PROJECT
GRANTR) LoANDd FY 1978 FY 1978 FYy 1982
Goal: To promote Egyptian economic development by portfolio of pending investment project proposals, many of

modernizing and expanding the productive capacity of
private and public sector industries.

Purpose: To enlarge the capacity of Egypt's Development
Industrial Bank (DIB) to support new investment in Egypt by
providing foreign exchange for relending by the Bank to
finance imported U.S.-source material, equipment and
services required in connection with specific investment
project proposals.

Background:  Shortage of foreign exchange has been a major
constraint to rehabilitating and expanding industrial
capacity in Egypt. Present and projected demand for
imported capital goods and related services for investment
purposes far exceeds the availability of foreign exchange
to pay for them. This has made it particularly difficult
for the public and private sectors to initiate new invest-
ment projects. If Egyptian economic goals are to be met,
however, the private sector will have to play a more
vigorous role, and public and private sectors will have to
have better access to foreign exchange for modernization
and expansion of productive capacity.

The Development Industrial Bank of Egypt is a new
institution created by the Government of Egypt to review
and examine investment project proposals from private and
public sector enterprises and to provide long-term loans in
local currency and foreign exchange to support them. The
DIB is, in effect, the only development bank in Egypt, as
it 1is the only domestic institution in Egypt authorized to
make long-term loans in foreign exchange.

The DIB was formed in 1976 from the industrial lending
division of the Bank of Alexandria. From the Bank of
Alexandria, the DIB inherited an experienced staff and a
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which require imported goods and services from the United
States.

In FY 1976, A.I.D. provided a $32 million loan for relending
by DIB. This followed two prior loans provided by the IBRD
to the Bank of Alexandria that are now the responsibility of
the new DIB. The FY 1976 $32 million A.I.D. loan is expected
to be substantially committed by the end of FY 1978.

Major Outputs: FY 78 FY 79 FY 80 FY 81 FY 82

(Cumulative as of end of FY)
New investments financed - 2 12 22 42

DIB staff given advanced
training 2 5 17 37 57

In-service training
programs for middle level
managers designed and
operating b4 X X

Host Country and Other Donors:

D.I.B. Local currency component of project financing

IBRD $35 million in past lending

FY 1978 Program: 1In FY 1978, we propose to provide a
further loan to DIB of $12,500 to augment its lending
operations. We also intend to provide a $500,000 grant
as part of this project for technical assistance to the
DIB, including advanced training in the U.S. for top
DIB managers.




NEW ACTIVITY

EGYPT Continuotion Sheet
[TiTLe NUMBER
Development Industrial Bank 263 0045

A.I.D.-financed Inputs
($ Thousands)

FY 78

Materials, equipment and services from
the U.S. 12,500
Technical assistance 500
Total 13,000
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NEW ACTIVITY

_Country:  EGYPT Table v
TITLE FUNDS PROPOSED OBLIGATION (In thousands of dollors)
Suez Canal Port Development Security Supporting Assistance [Fy 78 30:000 o T
NUMBER 263-0047 INITIAL ESTIMATED FINAL ESTIMATED COMPLETION DATE
OBLIGATION OBLIGATION OF PROJECT
GRANTD Loang] Fy 1978 Fy 1 FY 8
Goal: To facilitate more efficient and economical movement Host Country and Other Donors:
of Egypt's external trade.
Government of Egypt Local currency as required for the
Purpose: To alleviate severe port congestion by construct- projects
ing and equipping the first stage development of new deep
water ports and ancillary facilities at Port Said and Suez FY 1978 Program: A loan of $30 million is proposed to
City. provide the foreign exchange needed for the first stage
of constructing and equipping new port facilities at
Background: General cargo tonnage through Port Said is Suez City and Port Said.
projected to increase from about one million presently to
three million tons annually by 1980 and to ten million tons
by the year 2000. For the Suez City port, cargo tonnage is A.I.D.-financed Inputs
projected to increase from almost negligible amounts at the ($ Thousands)
present to 1.3 million tons by 1985 and to 6.0 million tons
by the year 2000. To accommodate these long-term demands FY 78
it will be necessary to develop new port areas because the
existing ports cannot be expanded further without serious Engineering and Design 6,000
conflict with development of urban areas and with Suez Canal
operations. Construction services and equipment 24,000
The proposed project will include dredging; construction of Total 30,000

general cargo and bulk berths, transit sheds, warehouses,
open storage areas, internal roads and utilities; and
provision of cargo handling equipment.

Major Outputs: FY 78 All Years

New port areas constructed, equipped
and operating:

Port Said X

Suez City b4
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NEW ACTIVITY

Country: EGYPT Table V
TITLE FUNDS PROPOSED OBLIGATION (/n thousands of dollars)
Canal Cities Water and Sewage Systems | Security Supporting Assistance FY 78 60.000
t]
NUMBER 263-0048 INITIAL ESTIMATED FINAL ESTIMATED COMPLETION DATE
OBLIGATION OBLIGATION OF PROJECT
GRANT B Loand Fy 1978 Fy 1978 Fy 1981
Goal: To reconstruct the basic infrastructure in the Suez underway shortly, with expected completion in mid-1977.

Canal Zone so that it 1is adequate to support the population
and industry that is returning to the urban areas of
Ismailia, Port Said and Suez City.

Purpose: To reconstruct potable water treatment and sewage
treatment facilities and related distribution and collection
systems in the three main canal cities of Suez, Port Said,
and Ismailia.

Background: During the years of war and war readiness
between 1967 and 1973, the three major cities of the Suez
Canal suffered extensive damage through a combination of
direct war destruction and years of deterioration from
disuse. Water and sewage systems, as 1s the case with
respect to many other elements of basic infrastructure in
these cities, is badly in need of repair and expansion to
support the present and projected needs of these cities.
Completed master planning for reconstruction and develop-
ment of Port Said, Ismailia and Suez envisions total
population growth from the existing one~half million to
over two million by the year 2000. To provide an adequate
supply of potable water to support this growing population
and concurrent commercial and industrial facility growth
together with required wastewater treatment facilities, it
has been estimated that an investment of over $200 million
is required during the period 1976-1981. Without this
investment the planned development of the Canal cities will
be severely inhibited. The proposed project consists of
rehabilitating, expanding and upgrading existing facilities,
together with their distribution/collection systems, and
the construction of new, high-priority facilities adequate
to meet the projected needs of the cities over the next
several years.

Feasibility studies for this reconstruction work will be
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Major Outputs: 'FY 78 All Years
Upgraded water and sewage facilities

adequate for projected needs

completed x

Host Country and Other Donors:

Government of Egypt Local costs of projeét estimated at

approximately $20 million

FY 1978 Program: A grant of $60 million is proposed to
finance the foreign exchange costs of designing and construct-
ing new water and sewage systems in the three principal cities
of the Suez Canal.

A.I.D.-financed Inputs
($ Thousands)

FY 78

Engineering Design and Construction
Supervision 6,000
Materials and Equipment 54,000
Total 60,000




_Country: EGYPT

NEW ACTIVITY

Table V

TITLE
Grain and Vegetable 0il Storage and

Distribution Facilities

FUNDS

Security Supporting Assistance

PROPOSED OBLIGATION (/n thousands of dollars)

FY.78 25,000

NUMBER 263-0049 INITIAL ESTIMATED FINAL ESTIMATED COMPLETION DATE
OBLIGATION OBLIGATION OF PROJECT
_GRanT[J Loan[] N Fy 1978 Fy 1978 FY 82
Goal: To increase the amount of food grains and vegetable Major Outputs: FY 78 FY 79 FY 80 FY 81 FY 82

0il available for consumption and thereby improve the
nutrition of the Egyptian people.

Purpose: To construct modern grain storage facilities in
key locations throughout the country in order to replace
numerous open flat storage areas that have high losses from
waste and pest infestation.

Background: Egypt imports more than four million tons of
food and feed grain annually. Approximately 70 percent of
this imported grain is handled and stored in flat, open,

desert areas because of a lack of indoor storage facilities.

Losses from these inadequate storage facilities are large.
The distribution system is also inefficient. The foreign
exchange savings and local cost savings resulting from a
reduction in grain losses will amortize the investments in
new storage facilities.

A FY 1975 loan of $44.3 million provided for the erection
of major grain storage and bulk handling facilities in
Alexandria and Cairo. Architectural and engineering work

for these new facilities is expected to begin in early 1977.

A.I1.D. is now financing a study to determine the need for
additional grain and edible oil storage and handling
facilities and to prepare, with the Egyptian Government, a
plan for investment in new storage facilities over the next
several years. This study will be performed by Black and
Veatch International. It will examine the feasibility of
constructing secondary grain storage facilities and provide
the basis for the facility investments to be financed by
this loan.
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(Cumulative as of end of FY)
Construction of grain silos,

oil storage tanks, and

installation of associated

equipment at distribution

and consumption centers b4

Staff trained and facilities
in operation X

Host Country and Other Donors:

Government of Egypt All local currency costs
associated with the erection

of these facilities

FY 1978 Program: A.I.D. proposes to loan to the Government
of Egypt $25 million for use by the Egyptian General Company
for Silos in constructing and equipping new facilities for
grain storage.

A.I.D.-financed Inputs
($ Thousands)

FY 78

Engineering design and supervision of
construction 2,000
Equipment 23,000
Total 25,000




Country: EGYPT

NEW ACTIVITY

Table V

TITLE . FUNDS
Maadi Cement Plant

PROPOSED OBLIGATION (/n thousonds of dollars)

Security Supporting Assistance FYy 78 95,000

NUMBER 263-0052 INITIAL ESTIMATED FINAL ESTIMATED COMPLETION DATE
OBLIGATION OBLIGATION OF PROJECT
GRaNT[] Loan(q Fy 1978 Fy 1978 Fy 1982

Goal: To create the industrial foundation for future
expansion of basic infrastructure and productive enter-
prises.

Purpose: To construct a cement plant and auxiliary
facilities and develop quarry operations capable of
producing one million tons of cement per year.

Background: Egypt's cement consumption in 1976 1is
estimated to be 4.5 million tons per year. Domestic and
export demand is expected to increase to 7.8 million tons
by 1981 and ten million tons by 1985.

Presently, Egypt's cement production capacity is 3.85
million tons per year. Expansions underway and new plants
(including the Suez Cement Plant financed by A.I.D. in FY
1976) will add an additional three million tons per year
by 1981, one million tons below projected demand at that
time and approximately three million tons below the
projected demand for 1984. New facilities at Maadi would

help to close the gap between cement production and demand.

The proposed loan will finance the construction of a one-
million ton per year cement plant (to be located east of
Maadi) and auxiliary facilities, the development of lime-
stone and clay quarries to provide the bulk of raw
materials, and construction of water and power lines. A
study expected to confirm the technical and economic
feasibility of constructing this plant will be underway in
early 1977.

Major Qutputs: FY 78 All Years

Construction of plant completed, equipment
installed and plant in operation X

New cement company formed X

Host Country and Other Donors:

Using a financing pattern similar to that employed for the
Suez Cement Company, we would expect the local currency costs
of this project (estimated at approximately $60 million) to
be met partially by the Egyptian Government and partially
through private stock subscriptions.

FY 1978 Program: The proposed loan of $95 million would
finance the imported materials, equipment and expertise
needed to construct and put into operation a one-million ton
capacity cement plant, including the auxiliary facilities
needed for raw material mining and handling.

A.I.D.-financed Inputs
($ Thousands)

FY 78

Engineering and construction design and
supervision 10,000
Materials and equipment 85,000
Total 95,000




Country: EGYPT

NEW ACTIVITY

Table V

TITLE FUNDS
Flat Glass Plant

PROPOSED OBLIGATION (In thousands of dollars)

FY 78 15,000

NUMBER 263-0053 Security Supporting Assistance INITIAL ESTIMATED FINAL ESTIMATED COMPLETION DATE
. OBLIGATION OBLIGATION OF PROJECT
GRaNT[J LoaN[] Fy 1978 Fy 1978 Fy 1982
Goal: To provide the basis for future investment in, and Major OQutputs: FY 78 All Years
expansion of, Egypt's industrial infrastructure by
developing Egypt's capacity to produce economically needed Construction of a flat glass plant
basic resources. and installation of associated
equipment X
Purpose: To alleviate the shortage of sheet glass required
by the domestic construction and housing industry and to Trained staff and factory in
provide for future export demand from other developing operation. X

countries in the region.

Background: Current Egyptian flat glass production
capacity is inadequate to meet domestic requirements and is
of a quality that is not acceptable for use in standardized
construction techniques. With the rapid increase in
Egyptian construction and housing activities, the country
will need ever larger quantities of flat glass in the
future. Egypt would enjoy a comparative advantage in the
production of flat glass, assuming that quality raw
materials are found to be available. Construction of a
modern flat glass plant will save and earn scarce foreign
exchange. There are twenty-four establishments in Egypt
manufacturing glass and glass products. Local production
of sheet glass at the present time is less than 20,000 tons;
consumption is more than 30,000 tons at present, and is
projected at 55,000 to 65,000 tons by 1982, Present pro-
duction of sheet or flat glass suffers from non-regularity
of edge thickness, wave phenomenon, and a high percentage
of inclusion bubbles. New standards for aluminum frame
production will require consistent glass quality. In order
for Egypt to reduce the costs of construction and to take
advantage of standardized frames, it will need to have the
capacity to produce high quality flat glass in the sizes
and quantities required. A.I.D. funds will supplement
private equity capital to be invested by a major U.S.
manufacturing firm together with an Egyptian partner for
the establishment of this new enterprise.

Host Country and Other Donors:

We expect equity capital from a U.S. firm and its Egyptian
partner to finance a major portion of the project.

FY 1978 Program: This loan of $15 million is proposed to
finance a part of the foreign exchange needed to acquire from
U.S. sources the technology, material and equipment necessary
to establish this plant.

A.I.D.-financed Inputs
($ Thousands)

Services and Equipment 15,000




Country:  EGYPT

NEW ACTIVITY

Table ¥
TITLE ) . FUNDS PROPOSED OBLIGATION (/n thousands of dollars)
Telecommunications Equipment Security Supporting Assistance FY 78 40,000
NUMBER 263-0054 INITIAL ESTIMATED FINAL ESTIMATED COMPLETION DATE

rv - 1878"

GranT [ LoAN[(Y S\E/‘UGM'}%N 25 PR?%
L

Goal: To improve the capacity of the Egyptian tele- Major OQutputs: FY 78 FY 79 FY 80 FY 81
communications system to both meet the current demand of (Cumulative as of end of FY)
industrial and government consumers and to provide the Central office equipment - 50,000 100,000 150,000
basis for future industrial expansion. installed (switch gear

and relays rehabilitated
Purpose: To rehabilitate and refurbish the telecommunica- or installed for tele-
tions grid linking Cairo and its surrounding areas to key phone, telegraph and
domestic and international centers. Priority will be telex users)
given to the task of improving the telephone and telex
capacity. Outside plant equipment 20 ‘30 35 40

installed (trunk cable
Background: The existing telecommunications network in connecting exchanges)
Egypt is inadequate to meet current demands and this
situation is being aggravated by expanding domestic Station equipment installed - 75,000 175,000 275,000

economic activities and increased communications with other
nations. Deficiencies exist in orderly planning, and
coordination and also modern equipment is needed to expand
the telecommunications network.

needed to enable
techniques,
control of traffic

This project will provide the equipment
the existing network to utilize digital
electric switching systems and computer
exchanges, thus significantly expanding and improving its
current capacity. Area concentration will be on Cairo and
its immediate surroundings to link telephone and telex
communications in this area with key international
industrial centers.

An A.I.D.-financed feasibility study covering this project
will begin in early 1977.

B

N
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(equipment for home and
commercial users)

Host Country and Other Donors:

Government of Egypt Financing in local currency equivalent

to an estimated $6 million

Saudi Arabia, IBRD

France Telecommunications equipment

FY 1978 Program: An A.I.D. loan of $40 million is proposed

to provide the Egyptian Government foreign exchange to procure
from U.S. sources technical assistance and equipment needed
for the rehabilitation and expansion of the existing tele-
communications system.

P
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NEW ACTIVITY

Continuation Sheet

TITLE
Telecommunications Equipment

NUMBER

263-0054

A.I.D.~-financed Inputs

($ Thousands)

Equipment and materials
General training and administration

Total

39,500

500

40,000
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Country: EGYPT NEW ACTIVITY Table V
TITLE FUNDS PROPOSED OBLIGATION (/n thousands of dollars)
Railway Rolling Stock P Fy -
y ®ro ng Stoc lant Security Supporting Assistance Fi 78 40,000
NUMBER 263-0055 INITIAL ESTIMATED FINAL ESTIMATED COMPLETION DATE
OBLIGATION OBLIGATION OF PROJECT
GRANT[J LoanE] _ Fy 1978 FY 1978 FY 1982
Goal: To develop Egyptian physical infrastructure, thereby A feasibility study for this project will begin in early 1977.

contributing to the country's industrial and rural develop-
ment and providing for its future expansion.

Purpose: To provide for increased domestic construction
of railway wagons in order to relieve inadequacies of the
existing railway system and enable the railway network to
accommodate future increases in passenger traffic.

Background: The concentration of economic activity along
the Nile Valley and Delta has overtaxed the existing rail-
way network. This network, through lack of maintenance
and development, is barely adequate to carry existing
traffic. Most locomotives are fairly new, but 40-50% of
passenger coaches and freight cars are old and in poor
condition.

Long distance railcars are well maintained, but diesel and
electric railcars for short haul traffic are run down
because of continuous overcrowding, old age, and lack of
spare parts.

The development of the transport sector has been
constrained by limited foreign exchange. This has resulted
in the deferral of maintenance of, and new investment in,
facilities and vehicles. The proposed project would
consist of erection of a new plant to manufacture street-
cars and railroad passenger coaches. The manufacture of
railway coaches will serve to alleviate the existing
inadequacies and enable the Egyptian railroad to provide
better and more efficient passenger service.

Additional benefits will accrue to the economy through
increased net revenue of the railway and savings to rail-~
way users through improved service.
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The proceeds of the proposed A.I.D. loan will be used to
supplement equity investment funds to be made available by
the Egyptian Railroad Equipment Corporation and possibly by a
U.S. investor.

FY 78 FY 79 FY 80 FY 81 FY 82

(Cumulative as of end of FY)

Major Qutputs:

New plant completed for
construction of rail-
way rolling stock
including installation
of equipment X

Staff trained and plant
in operation b4

Host Country and Other Donors:

We expect equity capital from a U.S. firm and its Egyptian
partner to finance approximately thirty percent of the total
cost of this project.

FY 1978 Program: A loan of $40 million is proposed to

provide foreign exchange necessary for the acquisition of
equipment from U.S. sources.

A.I.D.-financed Inputs
($ Thousands)

FY 78

Equipment 40,000




NEW ACTIVITY

Country: EGYPT Toble V
TITLE FUNDS PROPOSED OBLIGATION([n thousands of dollars)
Development Planning Studies Security Supporting Assistance Fv 78 -
2,200
NUMBER 2630061 INITIAL ESTIMATED FINAL ESTIMATED COMPLETION DATE
OBLIGATION OBLIGATION OF PROJECT
GRANT ] Loan[] FYy 1978 Fy 1978 Fy 1980
Goal: To accelerate economic growth in Egypt. 2. Finance feasibility studies for public sector projects and
prefeasibility studies for private sector projects.
Purpose: To improve the economic soundness of development

projects and increase the number of projects for financing
by private and public external sources.

Background: Numerous sources of project financing
(including several Arab funds and Banks as well as DAC
member countries and other donor bilateral programs) are
available to Egypt. However, the Government of Egypt has
not been able to make full use of these potential
resources because of its limited ability to develop and

present projects acceptable to these financing institutions.

The analytic and technical abilities required to formulate
projects exist, to some degree, within the Government of
Egypt. However, there is not a wide appreciation of the
utility of comprehensive economic and technical studies

to support project plans, nor is there sufficient under-
standing and discipline to produce completed feasibility
studies and project designs. In order to accelerate the
development of projects for A.I.D. financing, we have made
it possible for the Government of Egypt to draw upon U.S.
expertise through a series of Technical and Feasibility
Study grants; however, the Government of Egypt requires
assistance beyond this to make full use of its own and
available donor resources.

The Ministry of Economy and Economic Cooperation (MinEc)
is the entity through which all projects pass for
external financing. This project will:

1. Establish within the MinEc a capacity for setting sub-
stantive standards for project proposals; ensuring that
projects proposed for external financing meet these
criteria; and designing, contracting for, and evaluating
project feasibility and prefeasibility studies.
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3. Provide technical assistance to appropriate ministries in
conducting sector and subsector studies and in project develop-
ment, either through the MinEc or through other institutional
arrangements.

FY 78 FY 79 FY 80
(Cumulative as of end of FY)

Major OQutputs:

Project review unit established
within the Ministry of Economy x

Staff trained and operational X
Sector, sub-sector, feasibility,

prefeasibility studies and project

plans completed. 3 8

Host Country and Other Donors:

Local currency costs of establishing unit
and recruitment of high-level staff.

Government of Egypt

IBRD Training of staff members from unit and
project development personnel in other

Ministries.

FY 1978 Program:
Ministry unit will be provided, plus financing for staff train-
ing and for outside expertise to work collaboratively with
Ministry staff on specific aspects of feasibility studies and
project development work.

Initial contract advisory staff to work with the



EGYPT - - NEW ACTIVITY ) Continuation Sheet

TITLE NUMBER
Development Planning Studies 263-0061

A.I1.D.-financed Inputs
($ Thousands)

FY 78
Five man advisory contract staff plus
short term advisors 600
Training for 25 ministry officials 100
Consultant services 1,500
Total 2,200
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NEW ACTIVITY

Country: EGYPT Tabie vV
TITLE FUNDS PROPOSED OBLIGATION(/n thousands of dollars)
Vocational Education Security Supporting Assistance FYy 78 3,400
NUMBER 263-0062 INITIAL ESTIMATED FINAL ESTIMATED COMPLETION DATE
OBLIGATION OBLIGATION OF PROJECT
GRANT Loan(] Fy 1978 Fy 1980 Fy 1981
Goal: To produce the skilled manpower needed by the technical/vocational education as well as teaching-learning

industrial and service sectors of the Egyptian economy.

Purpose: To upgrade and expand facilities for training

technical manpower and improve the quality of vocational
education through curriculum development and the intro-

duction of modern training aids.

Background: The Egyptian economy has an extreme shortage of
skilled workers that has become particularly acute in the
construction trades (e.g., carpentry, masonry, plumbing,
electrical work). Over the past three years this has been
exacerbated by a flow of trained manpower from Egypt to
other Arab states, particularly those that have mounted
large~scale construction and development programs. New
priority post-1973 programs, such as the reconstruction of
the Suez Canal Zone, have added a new demand for skilled
manpower.

The shortage of trained manpower is such that development
programs are being slowed in their implementation. Some
programs (e.g., World Bank agriculture drainage) have come
to rely on expatriate labor.

Egypt has some 100 official vocational schools operating
throughout the country. Most of these schools, however, are
poorly equipped, overcrowded and in need of curricula and
teaching methodology changes to align them with current man-
power demands in the economy.

The Government of Egypt plans to construct about 60 new
vocational schools. The IBRD is negotiating a $25 million
loan to construct and equip some of these facilities. A
coordinated interministerial program based on continuing
manpower demand analyses is a major need for these new
schools and those that already exist. 1In addition, the
schools require curricula based on modern concepts of
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materials, suitable for a wide range of students in all
fields, at a cost that the Government of Egypt can afford.

FY 78 FY 79 FY 80 FyY 81
(Cumulative as of end of FY)

Major Qutputs:

Manpower analysis model
completed,evaluated,and in use b4

Design of curricula for various
vocational tracks completed
and trials in process on pilot
basis X

New facilities completed by the
Government of Egypt 5 8 10 14

Package of training materials
developed and tested b4

Faculty trained in use of new
equipment, curriculum and
training aids - 150

400 600

Host Country and Other Donors:

Government of Egypt Construction of new facilities, finan-
cing for in-country materials and
production of training aids.

IBRD $25 million for shop equipment and
limited technical assistance for its

maintenance and administration.




EGYPT NEW ACTIVITY

Continuation Sheet

Vocational Education

FY 1978 Program: A.I.D. will finance technical assistance
in manpower analysis, curriculum design, teacher training
materlals development, and design of teaching aids.
A.I.D. will also finance equipment for the training
facilities and training programs for faculty.

A.I.D.-financed Inputs
($ Thousands)

FY 78 All Years

Manpower analysis (one long-term and
six short-term advisors) 150 300

Curriculum design and testing (three
long-term advisors) 250 600

Consultant contract for development
of training aids (three long-term

and eight short-term advisors) 300 350
Faculty training - -eight Egyptian

officials 50 50
Equipment (including proto-type

training aids) 2,650 5,700
Total 3,400 7,000
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NUMBER

263-0062




Country: EGYPT NEW ACTIVITY Table V

TITLE FUNDS PROPOSED OBLIGATION (/n thousands of dollars)

Development Information Systems Security Supporting Assistance Fy 78 1,000 B

NUMBER  263-0063 INITIAL ESTIMATED FINAL ESTIMATED COMPLETION DATE

OBLIGATION 0B ION

GRAaNT Loan[d Fy 1978 FyLigléB Ss PRPdES.T

Goal: To improve the welfare of the urban and rural poor. Major Outputs: FY 78 FY 79 FY 80 FY 81
(Cumulative as of end of FY

Purpose: To increase the capacity of the Ministry of Special media unit for develop- ot end o )

Information and Culture to produce effective ''development
messages" and media programs for mass communication.

These media efforts will be concerned with selected social
and economic development problems of principal concern to
the urban and rural poor.

Background: The Ministry of Information and Culture is
engaged in a large-scale program of public broadcasting
intended to convey health, nutrition, and family planning
information to as wide an audience as possible in rural

and urban areas of the country. In urban areas, mass media
such as television and radio are utilized for interviews,
dramatizations and other programming to bring to the public
the views of leading Egyptian scientists, educators and
other leaders on development issues and programs. In rural
areas, the Ministry utilizes more individualized approaches
by selecting local leaders and opinion makers to appear in
programs that are then replayed in village areas utilizing
mobile units. To determine the effectiveness of these
programs, the Ministry has established an evaluation

system that solicits and analyzes opinion samples before
and after specific programs are offered.

The Ministry has requested U.S. expertise to strengthen
both the programming and the evaluation (opinion sampling)
part of its efforts.
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ment information established
within Ministry, staffed and
equipped. x

Staff trained in evaluation

techniques including opinion

sampling. 2 - 5 10 30
Staff trained in materials

design and production 2 10 30 50
Experimental pilot projects
carried out in coordination

with other GOE Ministries - 1 2 5

Undergraduate and graduate
program in communications
established at Cairo and
Minya Universities x

Host Country and Other Donors:

Government of Egypt Local currency costs of

implementing project.

FY 1978 Program: In FY 1978 A.I.D. intends to provide long-
term technical advisors to the Ministry to assist in
establishing soft-ware systems and in producing specific
development information programs. Funds also will be provided
for short-term consultants, training in the U.S., and equip-
ment needs of the special unit to be ‘established within the
Ministry.




EGYPT NEW ACTIVITY

Continuotion Sheet

TITLE
Development Information Systems

NUMBER

263-0063

A.I.D.-financed Inputs
($ Thousands)

FY 78 All Years

3 long-term plus 10 short-term

contract advisors 300 700
Short-term consultant services 250 550
Training for 15 Ministry officials 100 300
Equipment 350 500
Total 1,000 2,050
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NEW ACTIVITY

_Counwry: EGYPT Table ¥
TITLE FUNDS PROPOSED OBLIGATION (/n thousands of dollars)
Aquaculture Development Security Supporting Assistance [y ;g 750 T
NUMBER INITIAL ESTIMATED FINAL ESTIMATED COMPLETION DATE
263-0064 OBLIGATION OBLIGATION OF PROJECT
sranT ] Loan(d Fy 1978 Fy 1980 FY 1981
Goal: To increase the production of protein foods in Egypt. Major Outputs: FY 78 FY 79 FY 80 FY 81
(Cumulative as of end of FY)
Purpose: To improve efficiency and management of existing Development of proposals for

public sector hatchery and fish farming facilities; improve
research needed for improved operation of fisheries in the
Red Sea, Lake Nasser, and the northern lakes; study the
economic and technical feasibility of extending fish pro-
duction programs from existing facilities to village (small
farmer) level operations.

Background: There is a large unmet demand for protein
foods in Egypt. Fish has been an important element in the
traditional Egyptian diet; however, fish production and
capture has not kept pace with population and income
increases that have taken place over the past several
years. This has resulted in market shortages and a steady
rise of fish prices in the urban market. In the rural
areas, the unavailability of fish and the scarcity of meat
and meat products for consumption results in a protein
deficient diet that is almost universal in Egyptian
villages. It is anticipated that through better management
of capture fisheries, the introduction of improved aqua-
culture practices in existing hatchery and farm facilities,
and possible extension of fish farming to villages, that
the welfare of both rural and urban consumers will benefit.
An initial study to define the potential for aquaculture
and fisheries development in Egypt is now underway.
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more effective operation of
public sector fish farms and
hatcheries and for improved
management of capture fisheries. X

Physical improvements to
fish holding ponds X

Completion of initial research
and experimentation with new
fish species b'4

Plan of action for effective
management of capture fisheries
operations b4

Plan of action for extension of
production facilities to

village ponds X

Initiation of pilot production
of program in village areas. X

Host Country and Other Domors:

Government of Egypt Approximately 25% of project costs.

FY 1978 Program: Funding will be required in FY 78 for initial
costs of a principal contractor, for training of Government

of Egypt aquaculture personnel, for laboratory equipment needed
for biological research and water testing, and for pond
maintenance equipment.




NEW ACTIVITY

Continuotion Sheet

EGYPT
TITLE NUMBER
Aquacul ture Development 263-0064

A.I.D.-financed Inputs
($ Thousands)

FY 78 All Years

Three long-term aquaculture advisors

and twelve short-term advisors 400

Training in the U.S. for twenty
Egyptian aquaculture research

specialists 150
Equipment (research and pilot

production equipment) 200
Total 750

1,500

250

2,000

3,750
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Country:  EGYPT NEW ACTIVITY

Table V

TITLE FUNDS PROPOSED OBLIGATION (/n th f

Urban Low Cost Health Delivery . ey (I theusonds of dollars)

Security Supporting Assistance Fy 78 2,000
NUMBER 263-0065 INITIAL ESTIMATED FINAL ESTIMATED COMPLETION DATE
OBLIGATION OBLIGATION OF PROJECT
sranT @ Loan[d _ Fy 1978 Fy 1981 FY
Goal: To improve the quality and to extend the avail- Major Outputs: FY 78 FY 79 FY 80 FY 81 Fy 82

ability of comprehensive urban health delivery services in
Egypt.

Purpose: To create a replicable model of a comprehensive
urban health delivery system in a section of metropolitan
Cairo.

Background: The Government of Egypt already has an
extensive system for health delivery in urban areas that
has been in existence for many years. The system in Cairo,
while particularly large and complex, relies on central
facilities with little outreach capacity.

The Egyptian Government believes that it can provide better
and more efficient health services by (a) decentralizing
most services, (b) strengthening the capacity of the
University of Cairo to serve as a central training and
treatment facility, (c) utilizing the medical staff of the
University of Cairo in both central and satellite units,
and (d) introducing a stronger element of preventive care
and family planning in satellite units.

Major Qutputs: FY 78 FY 79 FY 80 TFY 81 FY 82
(Cumulative as of end of FY)

Administrative unit to
serve U of Cairo main
hospital and satellite
units within the pro-
ject area established
and equipped b4

Small satellite hospitals
renovated and equipped X
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(Cumulative as of end of FY)

Satellite health clinics
remodelled and equipped X

Communication system be-
tween all units in place
and functioning X

Data management system
installed in all units x

Medical personnel provided
in-service training in
preventive care and
family planning 50 100 250 450 600

Staff trained in data
collection, storage,
retrieval and inter-
pretation 10 30 50 75 100

Personnel and administra-
tive policies developed
for constant flow of staff
between central and
satellite units X

Host Country and Other Donors:

Government of Egypt An estimated $815 million for train-
ing and construction and renovation
of satellite hospitals and clinical
health facilities.




EGYPT NEW ACTIVITY

Continuotion Sheet

TITLE
Urban Low Cost Health Delivery

NUMBER

263-0065

FY 1978 Program: While the health facilities are being
constructed by the Egyptian Government, the project will
concentrate on the staff training and on the renovation
and equipping of secondary and tertiary facilities.

A.I.D.-financed Inputs
($ Thousands)

FY 78 All Years

Advisory Services in facility design,
development of administrative
system, design of training programs
and definition of equipment needs of
renovated satellite facilities,
Short-term consulting services in
communications, transport, media
services, and family planning.
(12 long-term and 12 short-term
advisors) 1,020 3,160

Third-Country observation training 50 200

Training in the U.S. for 10
Egyptian hospital officials 50 200

Facility renovation and medical
equipment (including transport,
family planning, media and
communications) and training
equipment 880 3,440

Total 2,000 7,000
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_Country: EGYPT

NEW ACTIVITY

Table V

" TiTie
Low Cost Housing Development

FUNDS

Security Supporting Assistance -

NUMBER 263~0066

GRANT Ltoang

Goal: To improve housing conditions of the urban poor in
Egypt.

Purpose: To develop comprehensive policles and plans for

assisting the urban poor to upgrade their existing housing
facilities and to obtain new, low cost facilities.

Background: Current and proposed levels of housing
construction in Egypt fall far short of the nation's
housing needs. A recent housing survey financed by A.I.D.
concluded that unless Egyptian housing policies are changed,
the national housing deficit in 1985 will be greater than
in 1975, despite a massive housing construction effort
under way by the Government. Moreover, the lack of housing
affects low income families disproportionately. While
Government-subsidized public programs reach various cate-
gories of middle income households, over 60% of urban
families receive no government housing assistance.

Poor families are reduced to squatting in tombs, mosques
and makeshift shacks in any vacant spot they can find--
even if it is available only on a temporary basis. Through
the provision of U.S. housing expertise, this project will
make a start on the policy aspects of this massive problem
by assisting the Government of Egypt to develop a housing
improvement program for the lowest income people. It is
anticipated that this program will deal with two major
aspects of the housing problem: (1) the upgrading of
existing settlements within the city; and (2) the
provision of sites and services plots for the expansion

of low-income settlements.
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Major Outputs:

PROPOSED OBLIGATION(/n thousands of dollars)

FY 78

700
INITIAL ESTIMATED FINAL ESTIMATED COMPLETION DATE
OBLIGATION OBLIGATION OF PROJECT
Fy 1978 Fy 1979 Fy 1980

FY 78 FY 79 FY 80
(Cumulative as of end of FY)
Revised housing policy conceived for
adoption by Ministry of Housing and
Reconstruction and approval of
Government X

Program for upgrading existing low-
income settlements agreed upon and
budgetary allocation plan agreed to
within the Egyptian Government X

Program for sites and services agreed

upon and budgetary allocation plan agreed
to within the Government of Egypt. X

Host Country and Other Donors:

Government of Egypt Participation in planning, financing

of new housing program developed
IBRD Foreign exchange costs as well as some
possible local cost financing of future
sites and services programs.

FY 1978 Program: Experienced contract consultants will be

provided to assist the Egyptian Government in policy and
program formulation. Funds also will be provided to enable
Egyptian officials to view housing programs in the United
States and other countries and to participate in other forms
of training.



EGYPT NEW ACTIVITY Continuation Sheet
TITLE NUMBER
Low Cost Housing Development 263-0066

A.I.D.—finaéced Inputs

($ Thousands)

FY 78 All Years

Consultant contract services for

seven long-term and eight short-

term advisors 650 1,300
Training for ten Egyptian

officials 50 100
Total 700 1,400
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Country: EGYPT

NEW ACTIVITY

Table V

TITLE
Commodity Import Program VI

FUNDS

Security Supporting Assistance

PROPOSED OBLIGATION(/n thousands of dollars)

FY 78 250,000

NUMBER INITIAL ESTIMATED FINAL ESTIMATED COMPLETION DATE
OBLIGATION OBLIGATION OF PROJE
| oRaNT O woan@® Fy 1978 FY 8 EY i90§2
Goal: To support the Egyptian economy during the post- Host Country and Other Donors:

1973 adjustment period.

Purpose: To make it possible for the Egyptian Government
to procure, under long-term financing arrangements and
from U.S. sources, materials and equipment it requires to
revitalize its industrial and agricultural sectors.

Background: Egypt continues to face extremely difficult
balance of payments problems and has requested that a share
of our total assistance in FY 1978 continue to be provided
in the form of commodity financing. Without this kind of
assistance, Egypt, under its current financial
circumstances, would be unable to continue to import the
goods it badly needs in its program of reconstruction and
economic revitalization.

Over the past three years, IBRD and A.I.D. loans as well
as long-term commodity loans from other donors have helped
substantially to meet Egypt's continuing foreign exchange
needs. Additional commodity financing loans are expected
in FY 1978 from the IBRD and also from other countries
such as Iran, Japan and the European nations. The foreign
trade deficit for 1978 is expected to be at least $2
billion and possibly considerably higher. Egypt will con-
tinue, therefore, to need substantial concessional
financing from the United States as well as from other
sources.

Major Qutputs:

The major output is an economy that is able to continue to
import goods and equipment necessary to keep productive
processes in operation and able to undertake
reconstruction and development programs leading toward
greater economic viability in the future.
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We anticipate that sizeable amounts of non-project assistance
will be provided to the Government of Egypt during FY 1978
from other sources such as the IBRD and the Governments of
Saudi Arabia, Kuwait, United Arab Emirates, Iran, Japan, and
the European Economic Community.

FY 1978 Program: $250 million is requested to procure,

from U.S. sources, a wide range of commodities needed by
the agricultural and industrial sectors of Egypt, which
continue to suffer the effects of the pervasive under-
investment and foreign exchange shortages that have
existed over the past several years.

A.I.D.-financed Inputs
($ Millions)

Commodities for use in agricultural and

industrial sectors 250




Egypt

(U.S. Fiscal Years — Millions of Dollars) (Miltions of Dollars) TABLE VI
REPAY- TOTAL
U.5. OVERSEAS LOANS ANO GRANTS us MENTS LESS ECONOMIC PROGRAMS OF OTHER DONORS
PROGAAM OBLIGATIONS AND LOAN AUTHORIZATIO! AND REPAY.
TOTAL INTEREST |  MENTS
3 1846- ANO
1973 1974 1975 1976 e o 1976t | INTEREST A. ASSISTANCE FROM INTERNATIONAL AGENCIES - COMMITMENTS
FY 1975 FY 1976 TQ FY 1946-761
I. ECONOMIC ASSISTANCE - TOTAL ............ 0.8 21.3 370.1 465.5 551.4 TOTAL I 179.0 52.0 7649.7
Loans ... - 9.5 298.8 351.7 443.6 1BRD 162.0 105.0 52.0 375.5
GRrants .. ......covuinninenennnneanns 0.8 11.8 . 113.8 107.8 . . . .
1.3 1FC . 5.7 . 5.7
o. A.LD. and Prodecessor Agencies ............. - 252.8 258.2 536.8 DA 65.0 65.0 - 280.5
Loans - - 194.3 150.0 429.0 AFDB 5.0 NA NA 5.0
Grants ................ - 8.5 58.5 108.2 107.8 UNDP 8.8 3.3 - 69.2
) (8.5) (252.8) (258.2) (536.8) Other UN 3.6 - - 13.8
b. 0.8 12.8 117.3 207.3 14.6 Not available
- 9.5 104.5 201.7 14.6 at time of printing
0.8 3.3 12,8 5.6 -
B. OFFICIAL OEVELOPMENT ASSISTANCE - BILATERAL GROSS DISBURSEMENTS
Title | - Total Sales Agreements .. ............ - 9,5 104,5 201.7 14,6
Repayable in U.S. Dollars - Loans . ........... - 9.5 104.5 201.7 14.6 Donor cY 1974 CY 1975 CY 1969.75
Payable in Foreign Currency - Planned for Country Use - - - - a/ - -
a .
£ 1. D.AC. COUNTRIES (Excluding U.S.)
Title 11 - Total Grants ... .......oooeen... 0.8 3.3 12.8 5.6 | -
Emerg. Relief, E'con. Develop. & World Food Program - 0.3 1.6 1.8 - TOTAL 93,9 174.5 491.9
Voluntary Relief Agencies .. .............. . . . . -
olntary A 0.8 3.0 1.2 3.7 Germany 62.3 73.4 224.2
. - - - - - Italy 11.1 6.0 103.2
. Other E
& SO . . . - . Japan 9.1 50.2 61.0
Grants _ _ B _ _ France 4.0 23.0 54.8
U.K. 5.1 6.3 16.9
Peace COMPS ... .vvvveeeeonnnenes - - - - - Denmark 1.0 4.8 16.0
Other ..o - - - - - Other 1.3 10.8 15.8
2. 0.P.E.C. COUNTRIES (COMMITMENTS)
Il MILITARY ASSISTANCE - TOTAL ........... TOTAL 675.5 985.5
Credits or Loans . . e
Grants ... ... Iran - 200.0
Iraq - 153.0
o MAPGRONtS ... , . N Kuwait 164.5 133.1
b. Cradit Salesunder FMS ... ............... NOMILITARY PROGRAMS Qatar 5.0 110.1
c. Military Assistance Service-Funded (MASF) Grants .. Saudi Arabla 471.5 353.3
d. Transfers from Excess Stocks ............... Other 34.5 36.0
o. OtherGrants . .........................
C. LOANS AND GRANTS EXTENOEO BY COMMUNIST COUNTRIES
1. TOTAL ECONDMIC AND MILITARY ASSISTANCE . . CcY 1075 cY 19760 CY 1954.76
Loans ... s TOTAL 25 - 2,230
Grants ...
USSR - - 1,300
Eastern Europe 25 - 796
China - - 134
Other U.S. Government Loans and Grants 10.7 9.0 38.1 7.8 d
a. Export-Import Bank Loans ....... - 9.0 16.5 - -
b. ANlQtherLoans .......................... 10.7 - 21.6 - 7.8 NA
*Less then $50,000. TQ - Transition Quarter + - As of September 30, 1976. P-Preliminary. NA-Not Availlable.
a/ 1Includes the transition quarter.
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Israel

Israel - GENERAL ECONOMIC AND SOCIAL DATA

—— AGRICULTURE AND INDUSTRY 1972 1973 1974 1975 1976Est.
Agricultural Production Index (1961-65=100) 170 179 189 178 183
Index per Capita seseesscscroccscrasconse 127 130 133 122 123
Citrus fruits (1,000 MiTe) eencscensces 1,511 1,647 1,650 1,511 1,565
Industrial Production Index (1970=100) .... 124 131 136 139 144(8 mos)
INTERNATIONAL TRADE ($ millions)
Total Exports (£.0.be) veveecesssescacaannes 1,149 1,449 1,906 1,941 2,400
Polished diamonds .se.eeesesevcrsesconnsas 427 617 641 641 800
Saudi Arabi
ue Ardbia Total Imports (Ceief.)” wevuveseeneneesness =2,477  -4,260  -5,453  -5,997 -5,800
Trade Balance .eeeecescecesessssoscsosess =1,328 -2,791 -3, 547 -4,056 -3,400
INTERNATIONAL RESFRVES ($ millions)b ~
— Of ficial RESEIVES seescesssssesnsssssanssne 1,222 1,815 1,201 1,182 1,323(0ct)
Commercial Bank Holdings .eececseesiecsoases 1,281 1,695 1,816 1,875 1, 549(May)
CONSUMER PRICE INDEX (1970=100) evvececccacss 126 152 212 295 385
BASIC DATA
- Million Dollar Equivalents -
Population (millions = mid-1976) vveeeeeernonnae 3.5 c, fond i 4 975
Annual Growth Rate (percent) DR R RN 2.5 - CENTRAL GOVERNMENT FINANCES™(FY Beglnnlng Aprll D 1972 1973 197 L
: Total ExpendituUres seieesesesscececcasoness 2,512 4,438 5,987 9,475
Ar;zp£};2?2n532i2§t$l;:i>s;;;;;.;;i;....‘....... 432 (Defense EXpendifUres) .eeeeeseeccecscens (949)  (2,401)  (2,591) (4,052)
tEeneetre (As*% of Total Expenditures) seiecees.. (38%) (54%) (43%) (43%)
. 4 48
Agricultural Land as % of Total AT€a seeevevease 60 (Capital Outlays) «..ceeeeeeesieninnnnns SL4 531 847 L2
P t of Lab F in Agricul ceeceans 6
creent of habor Force in Agriculture Total DomeStic REVENUES vevssvesessrsonnens 1,945 2,676 4,097 5,663
Life Expectancy (years) eeeseecsssscocsocscseons 72 .
People per DOCLOT sveeeescsassscscososnconnonnse 360 Deficit (-) or Surplus (4) .evevnevrenannns -566 -1,762 -1,890 -3,812
Literacy Rate (Percent) ceceeceescessossnsccenes 88 FY 1975 U.S. ECONOMIC ASSISTANCE
Students as Percent of 5-19 Age Group...cee.s... 68 a. As 7% of Country Central Government Expenditures eee..... Ceeeceensecessasanons 47,
(Primary & Secondary) b. As % of Country Imports of Goods and SErViCesS seesesecscessosceensesarmosscas 47,
GNP per Capita (dollars - 1974) ....evevenwensa. 3,460 SERVICE PAYMENTS ON EXTERNAL PUBLIC DEBT AS % OF GOODS AND NON-FACTOR
Annual Average Growth Rate (percent - 1965-74) 5.8F SERVICES (1974) titutennsssennaeetanesennancaesasnsossassoseseasencssesns veeecees 18.7%

* - Estimate in IBRD 1976 Annual Report.
+ - Estimate in IBRD 1976 World Atlas.

a - Includes military imports.

-

b - Gross basis, end of period.
converted at 6.39 Tsraeli pounds per U.S. dollar.

c - Current price data



TSRAEL

Objectives of U.S. Assistance

The United States continues to strive to promote negotia-
tions for a just and durable peace throughout the Middle
East, a peace that will enable the confrontation
countries to turn their energies and resources towards
development and away from counterproductive, military
preoccupations.

The interim agreement between Israel and Egypt of
September 4, 1975, was an important step in this process.

Israel's political and economic stability is a key factor

in achieving peace in the area, and, in light of the
heavy financial burdens besetting the Israeli
economy, U.S. economic assistance is especially
important to that stability. :

Israel's confidence in U.S. support for its security is a

prerequisite for Israel's willingness to negotiate a
settlement of hostilities; that confidence provided
the basis for the agreements with Egypt and Syria.

Political and Economic Setting

The magnitude of the military burden borne by Israel was

such that it may not have survived without massive

external assistance. OQOur assistance helps to enable
Israel to maintain its democratic system of govern-
ment despite severe defense and economic stress.

Israel is a small nation of 3% million people. The

country lacks substantial natural resources, but has a
major asset in its highly skilled, technologically
advanced work force. The World Bank estimates
Israel's GNP per capita at $3,460 in 1974 dollars,

Historically, Israel has not been able to meet its heavy

defense burden and civilian requirements from its own
resources and has had to depend heavily upon dona-
tions and loans from abroad. The Government has had
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to resort to extensive private, as well as govern-
mental, borrowings.

Moreover, the increased military threat level and the

shift in terms of trade that followed the 1973 war

necessitated increased, large-scale U.S. assistance to

meet critical military and civilian external resource

needs.

Even with high U.S. assistance levels, the well-being of

the Israeli economy remains dependent on several factors

over which Israel has limited or no control:

-- the general political climate in the Middle East,
-- the pace of U.S. and European economic recovery,

~- the continuation of substantial capital inflows
from abroad,

—- the price of energy imports.

SECURITY SUPPORTING ASSISTANCE
PROGRAM SUMMARY
{In millions of dollars)

FY 1976 TQ FY 1977 | FY 1978

Actual Actual [Estimated| Proposed
Commodity Import Program 550 60 535 400
Cash Program Grang 150 15 399_ }99
Total 700 75 735 500




ISRAEL

Balance-of-payments considerations are a dominant

influence in all aspects of Israel's economic policy.

In order to correct serious trade imbalances,
Government of Israel, starting in November 1974, has
instituted numerous austerity reforms, including a

progressive devaluation of the Israeli pound,

designed to:
-— curtail civilian imports;

-— improve balance of trade;

the

-- introduce new and strengthen existing produc~
tion and marketing incentives to export
industries;

-- curtail less important government expendi-
tures;

-- dampen private consumption by introducing an
8% value added tax (VAT).

Although the prospects for improved economic performance

have brightened in recent months, the struggle that Israel

has waged during the past few years has taken a heavy toll

ISRAEL'S BALANCE OF TRADE;
imports and Exports, 1971-1975

{Millions of Dollars)

4,000 /

6,000 6,000
IMPORTS (f.0.b.} 5,997
5,000 5,000

4,000

lom)—_________a//’

3,000

2,000 v 2,000
—— T T 0a]
——— - EXPORTS (c.if.)
1,000 s mem == == 7 1,000
1971 1972 1973 1974 1975

in terms of dampened economic growth, increased
foreign debt, and low foreign exchange reserves.

—— Growth in GNP
slowed to 1% in 1975, down from the 7.37%

average annual growth achieved between 1965
and 1975.

-- Foreign debt will increase to an estimated
$9 billion by March 1977, or $2,550 for each
Israeli citizen.

~- Foreign exchange reserves have remained at
roughly $1 billion for the past two years,
equal to only one and a half months of
imports at the present level.

The United States Government has sponsored a broad program

of assistance in response to Israel's demonstrable

economic requirements.

~-— stem inflation;

~- limit investment funds for non-critical,

non-export oriented sectors;

Supporting Assistance provides foreign exchange to enable

the Government of Israel to purchase needed goods from the

United States. The commodities imported include a wide

variety of industrial goods, capital equipment, raw
materials, and agricultural products.



ISRAEL

The imported U.S. goods are sold in Israel and the local PL. 480 Program
currency proceeds from the grant portion of the program

are applied to general support of Israel's national

budget. P.L. 480 PROGRAMS SUMMARY

(In 00OMT/$000) .
Supporting Assistance funds also are used to provide a ;

* Y FY 1978
cash program grant, which amounted to $150 million in Proaram '(:Xc::zl;i (E':sﬁr:agt::) {Projected)
FY 1976, $200 million in FY 1977 and $15 million in the o T s T $ T $
Transitional Quarter, to help Israel absorb the indirect Title 1 - "“
foreign exchange requirements resulting from the Sinai I_;Iheat 96.7 |15.517 70 8.300 70 8.300
withdrawal. Rice oo ‘_ e - ’ _ _ ’ -
In addition -sto the Supporting Assistance programs, we ::/:ei?lrams """"" _ _ _ _ ~ _
have provided BL, 480 Title I, housing investment guaranty, M;4mﬁ """"" B _ N _ _ _
and immigration assistance. | 7V MRS N N ,

- N
Title | Total .. ... K§§ 15,517 QB\\\\ 8,300 S§§§\ 8,300
N N
Title 11 \ \ \
Voluntary Agencies .. - \ - -
World Food Programs . - \ - \ -
ADDITIONAL PROGRAM DATA Gov't-toGovt. . .... \\ - - \\ _
: N N
Title 1l Total ... - - -
Catogory FY1976 | FYumm | FY1eme AL \\\\\§ N N N N\
- e (Actual) {Estimated) (Proposed) Total P.L. 480 ...... \\ 15,517.\ 8,300 N 8,300
A.L.D. Personnel” —
Direct Hire? . ........ .. e - - - *Includes Transition Quarter.
PASAS it 2 3 3
Contract ...................... - - -
Total oo 2 3 3 RL. 480 Title I food sales are an important element of the
Participants® total U.S. economic assistance Program and help fill the
Noncontract . ................... - - - large foreign—exchange gap. The Title I program will help
Contract ...........ccovuuennn.. - . - meet part of Israel's food needs and strengthen
Total _ _ _ commercial ties that involve nearly $300 million a

year in agricultural exports from the United States

2 U.S. nationals un duty at the end of the fiscal year. to Israel.
b FY 1977 and FY 1978 levels authorized as of Nov. 30, 1976.

(o Py . Py
Participating agency technicians. ,
9 programmed during the fiscal year. Self-help has been a keynote in the Government of Israel's

economic policies, especially since the disruptive

economic aftereffects of the 1973 war. Among the more
noteworthy measures to boost food production and
improve distribution are:
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ISRAEL

—- continuation of adaptive research in plant
breeding, especially wheat and maize;

-— completion in 1975 of some 110,000 tons of
additional flour and feed grain storage
capacity in strategic areas of the country;

-- continuation of an expanded water resources
development program, including the introduc-
tion of new types of irrigation that allow
greater productivity per unit of water
utilization.

Aside from valuing the resource transfer effected by the
PL. 480 program, Israel places great importance on
continuing its PL. 480 recipient status, especially in
view of our other PL. 480 programs in the Middle East.

FY 1978 Program

In FY 1978, A.I.D. requests $500 million in Supporting
Assistance funds to continue to help Israel meet its very

substantial financial burdens. Of this amount, $400
million will be used to finance commodity imports
($235 million on a grant basis and $165 million on
a concessionary loan basis), and the remaining $100
million will be provided as a cash grant in
consideration of the continuing readjustment costs
resulting from the Sinai withdrawal.

In addition to Security Supporting Assistance, 70,000
metric tons of wheat, estimated at $8.3 million, is
programmed for Israel in FY 1978 under the RlL. 480 Title
I program and $25 million is contemplated for the
Housing Investment Guaranty program.
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RESOURCE FLOWS

(in millions of dollars)
P FY 1976* FY 1977 FY 1978
rogram {(Actual) % (Estimated) {Estimated)
A.l.D.**
Loans ... ... .. ...t 435 160
Grants .. ...t 490 526 337
Total ALD. .. ... ... . ... ... 490 961 497
P.L. 480***
THE | oot 15.5 8.3 8.3
Title tt ... - - -
Total P.L.480 ................ 15.5 8.3 8.3
Total ALD. and P.L. 480 ........... 505.5 969.3 505.3

*Includes Transition Quarter.

**4.1.D. levels represent actual and estimated expendiiures.
##*p [ 480 levels represent actual and estimated value of shipments.




COUNTRY: ISRAEL

Project Title

Program Assistance*

Grant

Commodity Import Program
Commodity Import Program
Commodity Import Program
Commodity Import Program

Cash grant
Cash grant

Cash grant
Cash grant

Loan
Commodity Import Program
Commodity Import Program

Commodity Import Program
Commodity Import Program

Project Assistance

Grant

Joint Desalination

*Continuing activity although new
project number assigned each year
to facilitate accounting of funds

*Detailed project narrative~See Table 1V aor V.

SUMMARY OF ACTIVE AND PROPOSED PROJECTS
(in millions of dollars)

Gront

Estimated FY77

TABLE Il

Proposed FY78

Loon**

" Through 9/30/76

Estimated FY 77

Proposed FY 78

FY of | Through 9/30/76 Forre 1

Project itia ear maun i

Nombor OI,:“;,,,I Obligo— |Expendi— | Obligo- |Expendi- | Obliga= | Expendi- 01“207 A 9" | Amount | Principal | Intorest Aoreemeny | EXPEd a0 o Expendic
tian tions tures tions tures tions tures tions Agreement Disbursed | Repayments | Collected | ° tures tures
271-0605 | 76 325 325 - - - - - - - - - - - -
271-0608 | TQ 35 - - 35 - - - - - - - - - - -
271-0610 | 77 - - 290 290 - - - - - - - - - - -
N/A 78 = 235 235 - - - - - - - - -
271-0606 | 76 150 150 - - - - - - = - - - - - -
271-0607 | TQ 15 15 - - - - - - - - - - - - -
271-0609 | 77 - - 200 200 N = - - - - - - - - -
N/A 78 - = - - 100 100 - - - - - - - - -
271-0141 | 76 B . - - - - - 225 - - - - 225 - -
271-0142 | TQ - - - - - - - 25 - - - - 25 B -
271-0143 | 77 - - - - - - - - - - - 245 185 - 60
N/A 78 - - - - - - - - - - - - - 165 100

271-12-2904

001 75 20 .006 - |1.14 - 1.56 B - - - - - - - -
Total.......... 545 490 490 |526.14 | 335 336.56 - 250 - - - 245 435 165 160

**Loan terms: repoyment period varies from 20-40 years, 10 years grace; interest 2% during grace, 3% amortization; repayable in U.S. dollars. Loans repayable in less than 40 yeors are noted.
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SUMMARY OF LOAN AUTHORIZATIONS
Estimated FY 1977 — Proposed FY 1978

COUNTRY: ISRAEL (in millions of dollars) TABLE Il
FISCAL YEAR TITLE AMOUNT
1977 Commodity Import Program (FY 1977, Security Supporting Assistance Programs and 245
MESRF, p. 49)
1978 Commodity Import Program 165
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ISRAEL

CONTINUING ACTIVITY

Country: Table IV
TITLE FUNDS PROPOSED OBLIGATION(In th f
Commodity Import Program Security Supporting Assistance e (In thousands of dollars)
FY 78 400,000 (235,000 grant, 165,000 loan)
NUMBERS  N/A PRIOR REFERENCEFY 1977 Security INITIAL ESTIMATED FINAL ESTIMATED COMPLETION DATE
Supporting Assistance Programs, | OBLIGATION?* OBLIGATION OF PROIFCT

GRANT Loan @ p. 46/49 FY1972/1976 {FY Continuing FY Continuing
Purpose: To assist in the stabilization of the Israeli to include wheat, corn, sorghum and other grains. In FY 1977

economy by providing foreign exchange to Israel to enable
the Government to purchase essential commodity imports
from the United States.

Progress to Date: Security Supporting Assistance has been
instrumental in enabling the Israeli Government to maintain
economic stability. This program continues to be an
essential and useful stabilization tool.

To maintain economic stability and growth, Israel must
import about twice as much as it exports. Over the last
three years, Israel's annual trade gap has risen from
$2.8 billion in 1973 to nearly $4.0 billion in 1975.
gap 1s projected to be in the range of $3.5 billion in

The

1976. Assistance for commodity imports is therefore very
important in helping Israel to meet its overall resource
requirements.

Prior to FY 1976, all commodity import assistance was
provided on a grant basis. However, it was decided in FY
1976 that part of the program would be financed on a loan
basis. This was done in recognition of the improved
longer-term economic prospects expected to result from
Israel's efforts to expand its exports and restrain
imports. Furthermore, our use of an expanded commodity
eligibility list for the commodity import program (CIP)
enables Israel to reduce the volume of new supplier
credits it must open at commercial terms and possibly in
foreign countries.

The categories of commodities authorized for financing
include chemical products, agricultural equipment and
products, pharmaceuticals, textiles, structural steel and
metal goods, electrical equipment, paper products, soy-
beans and other goods. 1In FY 1976 this list was expanded

63

the expanded eligibility list will remain in effect.

The total funding for the FY 1977 CIP grant program is to be
$290 million, and the CIP loan is to be $245 million.

FY 1978 Program: Two hundred and thirty-five million dollars

in Security Supporting Assistance is requested to continue
the grant element of the commodity import program for an
additional 12 months. Similarly, $165 million is requested
to continue the loan element of the commodity import program
for an additional 12 months. The loan funds will be provided
on A.I.D.'s concessional terms.

A.I.D.-financed Inputs
($ Millions)

FY 1978
CIP Grant 235
CIP Loan 165
Total 400

*Initial obligation for '"grant" portion occurred in FY 1972,
"Loan" portion initially obligated in FY 1976.




ISRAEL CONTINUING ACTIVITY Table IV

Country:
TITLE FUNDS PROPOSED OBLIGATION (/n thousands of dollars)
Program Grant Security Supporting Assistance Fv 78 100, 000
NUMBER PRIOR REFERENCE FY 1977 Security INITIAL ESTIMATED FINAL ESTIMATED COMPLETION DATE
Supgorting Assistance Programs, | O8BLIGATION OBLIGATION o be OF PROJECT €
GRANTH Loan( pP. &7 Fy 1976 FY determined FY determined

Purpose: To assist the Government of Israel to meet the
continuing readjustment costs resulting from the
implementation of the Egypt-Israel interim disengagement
agreement of September 4, 1975.

Progress to Date: 1In FY 1976 $150 million, in the
Transitional.Quarter $15 million, and in FY 1977 $200
million was programmed to provide Israel with rapidly-
available foreign exchange needed to offset demand
resulting from expenditures associated with the Sinai
withdrawal. 1In recognition of the special nature of
this requirement, these funds were provided on a grant
basis. On December 28, 1976, Congress was notified of
a $50 million increase to a new total of $200 million
for the Cash Grant element of the Israel Security
Supporting Assistance program in FY 1977. '

FY 1978 Program: One hundred million dollars is
requested in FY 1978 to continue thils special program.

A.I.D.~financed Inputs
($ Millions)

FY 1978

Special Expenditure Grant 100
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Israel

*Less than $50,000. TQ - Transition Quarter

1 - As of September 30, 1976. P-Preliminary NA-Not Available.

a/ Represents Foreign Military Sales for which payment is waived.
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(U.S. Fiscal Years — Millions of Dollars) (Mitlions of Dollsrs) TABLE VI
REPAY- T
U.S. OVERSEAS LOANS AND GRANTS ME"ATS TEESASL ECONOMIC PROGRAMS OF OTHER DONORS
OBLIGATIONS AND LOAN AUTHORIZATIONS AND REPAY-
PROGRAM
TOTAL INTEREST MENTS
1973 1974 1975 s Ta e e | nTeREsT A. ASSISTANCE FROM INTERNATIONAL AGENCIES - COMMITMENTS
FY 197§ FY 1976 TQ FY 1948-761
L. ECONOMIC ASSISTANCE - TOTAL ............ 109.8 51.5 353.1 | 714.4 78.6 TOTAL 35,1 7.4 - 311.4
Loans .............. 59.4 - 8.6 239.4 28.6 TBRD 35.0 . 2864
GrantS .« et 475.0 50.0 . - .
an 50.4 51.5 344.5 IFC " 7.0 _ 10.5
o ALD. and Praducessor Agencies ... ....... 50,0 50.0 344.5 | 700.0 75.0 UNDP 0.1 0.4 - 15.3
Toons oo - - - 225.0 25.0 Other UN - - - 1.2
Grants ................ e 50.0 50.0 344.,5 475.0 50.0
(Security Supporting Assistance) . ............ (50.0) (50.0) (324.5) (700.0) (75.0)
b. Food for Peace (PL480) . ................. 59.8 1.5 8.6 14.4 3.6 Not available
[T 59.4 - 8.6 14.4 3.6 at time of printing
Grants . ... 0.4 1.5 - - -
B. OFFICIAL OEVELOPMENT ASSISTANCE - BILATERAL GROSS DISBURSEMENTS
Title | - Total Sales Agreements .. ............ 59.4 e . 14.4 3.6
Repayable in U.S. Dollars - Loans 59.4 - . 14,4 3.6 Donor CY 1974 CY 1975 CY 1969-78
Payable in Foreign Currency - Planned for Country Use - - - - —
1. D.A.C. COUNTRIES (Excluding U.S.)
Title I Total Grants .. .................. 0.4 1.5 - - -
Emerg. Relief, Ecan. Develop. & World Food Program - 1.4 - - - TOTAL 61.5 64.3 343.0
Voluntary Relief Agencies .. ... ....... .... 0.4 0.1 - - -
Germany 60.0 63.2 336.6
c. - ot l b s " Switzerland 0.7 0.5 2.6
- - - - - Other 0.8 0.6 3.8
Other ... ... - - - - -
2 OPEC COUNTRIES (COMMITMENTS)
I. MILITARY ASSISTANCE - TOTAL 307.5 | 2,482.7 | 300.0 }1500.0 200.0 TOTAL - -
Credits or Loans ..1 307.5 982,7 200.0 750.0 100.0
Grants ... - 1,500,0 100.0 750.0 100.0
a. MAPGrnts .......................... - - - . -
b. Cradit Seles under FMS 307.5 982.7 200.0 750.0 100.0
¢. Military Assistance Service-Funded (MASF) Grants. . - - - - -
d. Transfers from ExcessStocks ............... - - - - -
e OtherGrants 8/ ... ..................... - 1,500.0 100.0 750.0 100.0
C. LOANS AND GRANTS EXTENDED BY COMMUNIST COUNTRIES
11l TOTAL ECONOMIC AND MILITARY ASSISTANCE .| _417.3 12,534.2 | 653.1 2,214.4 278.6 ey e cy 1976 CY 1954.76
Loans 366.9 982.7 | 208.6 | 989.4 128.6 TOTAL - - N
Grants 50.4 {1,551.,5 | 444,5 1,225.0 150.0
Other U.S. G Loansand Grants ............ 21.1 47.3 62.4 104.7 12.¢
a. Export-Impart Bank Loans 21.1 47.3 62.4 104,7 12.6
b. All Other Loans . ...... - - - - NA
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BASIC DATA

Population (millions - mid-1975) .ceeeececcvcees 2.8
Annual Growth Rate (percent) seescescssccsssne 3.2
Area (1,000 square mileS) seeeeeecccscoseccccess 38
Population Density per square mile seeeenessas 73
Agricultural Land as 7 of Total Area ...ceceeees 14
Percent of Labor Force in Agriculture .e...... 34
Life Expectancy (Years) ceeeeeesecscssosscscoecns 55
People per DOCLOr seeececccscsesssscscscassnnnss 3,880
Literacy Rate (percent) eeceeecscecssscecscccnss 32
Students as Percent of 5-19 Age GTOUP sveescesss 50
(Primary & Secondary)
*
GNP per Capita (dollars - 1974) ...eeeeecncesccens 430+
Annual Average Growth Rate (percent - 1965-74) -2.5

* - Estimate in IBRD 1976 Annual Report.
+ - Estimate in IBRD 1976 World Atlas.

Jordan

GENERAL ECONOMIC AND SOCIAL DATA

AGRICULTURE 1972 1973 1974 1975 1976Est.

Agricultural Production Index (1961-65=100) 134 66 166 72 103

Index per Capita ceeeeecocccescsssarsnnes 98 47 114 48 66
Wheat (1,000 MeT+) eosncecaccassccscons 256 86 296 50 68
Tomatoes (1,000 MeTe) ceccesccscsccnnes 189 109 180 190 190

INTERNATIONAL TRADE ($ millions)

Total Exports (f.0ebs) ceseesscnsssccsocnne 48 58 155 153 190
Phosphates .eceiiesosscescsnsosssossasns 9 12 61 61 70
TOMAtOES eoesescocsocosossccccasccnnsss 2 3 6 4 3

Total Imports (Ceiefe) coerossveiansssnnnns 274 331 488 732 830

Trade Balance sseeeceeeosssssssssascsassas -226 -273 -333 -579 640

INTERNATIONAL RESERVES ($ millions)a
Official RESErveS eseeseecscscssccscssssoscnnse 270 312 350 486 494(Nov. )
Commercial Bank HOldings seeesecssessssases 10 20 25 38 61(0ct.)
CONSUMER PRICE INDEX (1970-100) veveeoccsscces 113 125 149 167 190
(Amman)
- million Dollar Eguivalents -
CENTRAL GOVERNMENT FINANCES® (FY Beginning April 1) 1972 1973 1974 1975

Total ExpenditUres ..eeesoeecessssssascacss 311 367 467 642

(Defense Expenditures) cecesessceccasecens (123) (132) (139) (150)

(As % of Total Expenditures) seeesesess (40%) (36%) (30%) (23%)

(Capital OULlayS) ceeesceosssescssssansss (69) (109) (134) (250)

Total Domestic RevVenues .sesssesscsecssesses 133 145 207 265

Deficit (-) or Surplus (+) seeesccacasssase -178 =222 260 377

FY 1975 U.S. ECONOMIC ASSISTANCE
a. As % of Country Central Government EXpenditures .sccececesecscesssccseacscane 16%
b. As % of Country Imports of Goods & SErViCes ..eessscscosssvescssscscccccscace 11%
SERVICE PAYMENTS ON EXTERNAL PUBLIC DEBT AS % OF GOODS AND NON-FACTOR
SERVICES (1974) 4eueeeronssosnssassssssssssssossncssensacacnsassosnsaessecasnsase 4,9%

a - Gross basis, end of period.

b-- Current price data converted at $3.13 per Jordanian dinar.



JORDAN
Objective of U.S. Assistance

The objective of U.S. assistance is to help the Govermment
of Jordan continue its role as a moderating political force
in the Middle East.

U.S. assistance supports Jordan's efforts to develop its
economy and sustain internal stability, needed for it
to continue its moderating role.

Political and Economic Setting

Jordan occupies a strategic area of the Middle Fast. It

has been and continues to be willing to exert a moderating

influence on its neighbors in that volatile region, which

is of crucial importance to United States efforts to bring

a lasting peace to the Middle East. Jordan's ability to
maintain its policy is dependent on the maintenance of
internal economic and political stability and its cred-
ibility in defending itself. Jordan's lack of re-
sources and its need for considerable outside assist-
ance make it vulnerable to a variety of destabilizing
internal and extermal influences.

U.S. assistance is required to help Jordan diversify its
economy and maintain a sufficient degree of economic inde-
pendence. Jordan has a population of almost three million,
a 3.2% annual population growth rate, and an annual per
capita income of about $430. Jordan has one of the highest
levels of literacy and trained manpower in the area.
As a result, demand for Jordanian skilled and profes-
slonal labor in the Gulf States has led to a manpower
shortage in Jordan that is adversely affecting Jor-
dan's ability to carry out its development programs.

The country's natural resources are limited mainly to phos-
phates, potash, bromine and possibly some copper.
Jordan suffers from a shortage of water and erratic
rainfall, producing great variances in the levels and
quality of agricultural production particularly its
principal staple, wheat.
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Significant progress has been made in Jordan's development

efforts, but much remains to be done.

Since the 1973 war

Jordan's national income has increased by 6% a year;
exports doubled (from $72.5 million in 1973 to $146.6
in 1975); and domestic investments have increased to
317% of national income.

SECURITY SUPPORTING ASSISTANCE
PROGRAM SUMMARY
{in millions of dollars)

FY 1976 TQ FY 1977 | FY 1978

Actual Actual |Estimated] Proposed
Budgetary Support 37.0 66.0 45.0 | 40.0
Loans for Development 7.0 19.0 20.5 15.0

Technical Assistance 2.35 1.15 4.5 5.0

46.35| 86.15 70.0 | 60.0

Jordan's new Five-Year Plan (1976-1980) calls for:

-- an annual national income growth rate of 127;

—- an increase from 50% to 70% of the part of the
annual budget covered by domestic revenues;

-~ a reduction in the trade deficit from 45% to
247 of projected GNP.

The plan also envisages investments of some $2.3 bil-
lion over the five-year period, mainly in development
of water and mineral resources. While these targets
seem extremely ambitious, Jordan's overall economic
performance in the near term should continue strong.
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T AT LA -
JORDAN'S BALANCE OF TRADE;
imports and Exports, 1971-1975
(Millions of Dollars)
800 800
732
600 / 600
IMPORTS {f.0.b.)
409 400
200 200
EXPORTS (c.i.f.) — e —
_ - 331
-
e —— ——
0 | 1 | 0
1971 1972 1973 1974 1975

Current Program Activities

Budgetary support to help Jordan meet essential civilian

outlays continues to be our major emphasis. However, the
level of budget support will continue to decline rel-
ative to past levels while increased attention will be
given to priority economic development activities.

In recent years (1973-1977), A.I.D. capital and technical
assistance inputs have focused, both directly and indirect-

creased development in the Jordan Valley:
—~— One of the two irrigation projects, an 18-km ex~
tension of the East Ghor Canal started in March
1975, 1is now 16% completed.

The second project, a canal diversion structure and
pipeline to bring additional areas not serviced by
the main canal under cultivation, started in late
1975, 1is 8% completed.

The third project, installation of portable on-farm
sprinkler equipment to distribute and apply water
from a fixed-pipe system to an estimated 3,000
farms in the Jordan Valley, is expected to begin

in FY 1977.

The fourth project is the improvement of. the main
nor th-south highway through the Valley; this road
will facilitate heavier traffic generated as a
result of implementation of the Jordan Valley
Development Plan, especially the expansion of the
irrigated land area.

The fifth project is a feasibility study financed
under an FY 1976 loan, of a dam on the Yarmouk
River which, if built, would provide a regulated
flow of irrigation water to the Jordan Valley on a
year-round basis. The feasibility study report is
expected to be completed in February 1977.

Concurrently, other technical assistance projects in the

agriculture sector have been initiated at the national

level.

They range from technical assistance in agricultur-
al planning and crop research to the training of cadre
and farmers in the utilization of improved agriculture
techniques.

Other significant activities now being implemented include:

ly, on the agricultural sector. Five loan-funded irriga-
tion and road capital projects are assisting in the
establishment of infrastructure needed to support in-
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-—- a feasibility study on the proposed Maqarin Dam;
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~- a loan for researching the most economic means for
recovering and producing various grades of potash;

~- two loans providing financing for road comnstruction
and improvement;

~-- one loan for school construction.

Implementation of these projects is actively underway.

FY 1978 Program

The U.S. assistance program proposed for FY 1978 includes:

-- Budgetary Support - $40 million to supplement Jor-
danian resources needed for essential civilian
outlays;

-- Capital Loans - $15 million for new development
activities, including:

*% $8 million for Rural Development in the Jor-
dan Valley;

**%* $7 million for Aqaba Water and Sewerage.

Loans are repayable in U.S. dollars over 40 years,
including a grace period of 10 years, at an annual
rate of 2% during the grace period and 37 for the
remainder. Source of procurement will be primarily
in the United States and Jordan.

-- Grant Project Assistance - $5.0 million to finance
technical assistance programs in four priority
development areas:

*% Food Production and Nutrition - $1,190,000
for three projects which are to assist Jordan
in increasing its agricultural production.
Two of the projects will be concentrated
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*%

k%

*%

primarily in the Jordan Valley, potentially
the most productive agricultural area of the
country; the third strengthens the Jordan
University Faculty of Agriculture.

Health - $500,000 for training and advisory
assistance to support expansion of health
services to rural and other under-served
areas.

Education and Human Resources Development -
$1,510,000 to finance two projects for train-
ing Jordanian government officials in a num-
ber of areas central to implementation of
Jordan's development plans. Training in tax
administration, health, and education, proj-
ect design and implementation procedures
receives high priority and enhances the
Govermment of Jordan's ability to prepare
development projects. Establishment of
training centers and the training of vocation-
al teaching professionals will continue to be
supported to help meet labor goals of Jor-
dan's Five-Year Plan and partially offset the
drain of Jordanian manpower to neighboring
Arab States.

Selected Development Programs - $1,800,000
for two projects which provide technical
advisors and assistance in project planning
and development, and feasibility studies.
This aid is concentrated in areas that offer
high potential or quick yields on invest-
ments, such as minerals development.
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P.L. 480 Programs

P.L. 480 PROGRAMS SUMMARY
(In DOOMT/3000)

1
FY 1978

FY'1976* FY 1977
Program {Actual) (Estimated) (Projected)
MT $ MT S ‘MT $
Title |
ADDITIONAL PROGRAM DATA T Wheat .......... 81.9 11,839 | 50 |5,900 50 {5,900
Rice ............ - - - - - =
FY 1976 FY 1877 FY 1978 i - - - - - -
Category (Actual) (Estimated) (Proposed) 5:2?:ams ' ' _ - - - - -
A.I.;. Pers':.nngla 12 13 20 Non-foo;j. . o - - - - - -
Irect Hire™ .. ... ... . oo e N [
PASAT ...l 2 3 3 Title | Total ... .. \\\\ 11,839 \\ 5,900 \\\\\ 5,900
Contract . .......c.uieeiiiin.. 1 2 2 & \\\ \\\\
Title Il
Total ... 15 18 25 Voluntary Agencies . . \ 549 \ 417 \ 251
Participants? World Food Programs . 1,360 N 1,517 1,508
NONCONraEt . ... ................ 35 47 30 Govit-to-Gov't. ... .. Q§\ - t\\\ 3 — S§\ ‘ -
COMIACE « v v veeeeesoean 3 21 31 Tile 1 Tota - AN 1,909 RONNT,936 NN 1,759
Total .............. ... ..., \
ota 38 68 61 Total P.L.480...... k\\w, 748 \\\ 7,834 \\\ 7,659

» 4 U.S. nationals un duty at the end of the fiscal year.
FY 1977 and FY 1978 levels authorized as of Nov. 30, 1976.
€ Participating agency technicians.
Programmed during the fiscal year.
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*Includes Transition Quarter.

Title I

In FY 1978, we propose to provide to Jordan 50,000 metric

tons of wheat, valued at $5.9 million, to supplement indig-

enous production of this staple food. We also will contin-

ue to utilize this program to support Jordanian agricultur-

al and nutrition goals by using proceeds from the sales of

wheat to support a number of agricultural sector activities,
such as agricultural credit.

Concurrently Jordan is working to increase agricultural
production:
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Applied agricultural research capabilities are
being strengthened.

Technology for dryland crops to increase incomes
and outputs of small farmers living in arid
regions are being improved.

Storage and handling facilities to enhance the
marketing system for cereals are being expanded.

Credit to small farmers is being increased.

Food marketing through investment in food handling
and storage facilities is being improved. This
includes the stronger application of grades and
standards, and more efficient dissemination of
market news to consumers and producers.

Agricultural extension services are being strength-
ened.

WHEAT PRODUCTION IN JORDAN, 19711976

(Thousand Metric Tons)

250 245 250
211
200 ! 200
168
150 150
100 100
50 50
0 0

1971 1972 1974 1976
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Title II

A modest Title II program will continue; $1,759,000 in
commodities is requested in FY 1978 mainly for contribution
to the World Food Program, to provide support for 44,500
recipients in food-for-work, and for maternal and child
health activities. The experience gained in our bilateral
health program will be used to develop guidelines for
Private Voluntary Organization efforts.

RESOURCE FLOWS
{in thousands of dollars)

P FY 1976* FY 1977 FY 1978.
rogram (Actual) | (Estimated) | (Estimated)
A.lLD.**
Loans ...t 7,339 27,003 44,119
Grants ..........ciiiiiiiennnn, 104,377 47,323 45,660
Total AID. ................. 111,716 74,326 89,779
P.L. 480°***
Tited ... 11,839 5,900 5,900
Tiell ... 1,909 1,934 1,759
Total P.L.4BO ................ 13,748 7,834 7,659
Total A.1.D. ond P.L. 480 ........... 125,464 82,160 | 97,438

®Includes Transition Quarter.
*®4.1.D. levels represent actual and estimated expendiiures.
®®ep | 480 levels represent actual and estimated value of shipments.
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COUNTRY: JORDAN

SUMMARY OF ACTIVE AND PROPOSED PROJECTS
(In thom{ignds of dollars)

TABLE Il
“Gramt Coan™
FY of | Through 9/30/% Estimated FY77 " Proposed FY78 Futore " Through 9/30/76 Estimoted FY 77 Froposed FY 78
Project iti
Project Title - Nu,.:ber ot;:;:.l Obliga~ |Expendi— | Obliga— [Expendi— | Obliga~ | Expendi- OYI::::@ Am:,un' Amount Principal | Interest A Expendi- Agreement Expendi-
tion tions tures tions tures tions tures tions | Agreement Disbursed |Repayments | Collected [~ ™™ | tures 9 tures
Budgetary Support * = 1971 |325, 500| 325,500 45,004 45,000 | 40,000] 40,000] -
TECHNICAL ASSISTANCE
Developmental Administration Training |* 278-0146 |[1970 3,311 2,076 304 352 510 500
Faculty of Agriculture Development *| 278-0178 [1975 1,150 493 639 592 470 750 -
Village Development Advisory Services 278-0183 {1975 335 106 - 119 - 110 -
Technical Services Feasibility Studies|*| 278-0181 [1976 1,450 421 1,500 500 | 1,500( 1,450 50
Jordan Valley Farmers Association *[ 278-0186 |1977 - - 541 200 420 650 1,039
Water Management Technology x| 278-0187 |1977 - - 520 260 300 300 340
Adult Vocational Training *| 278-0201 [1977 - - 500 250 | 1,000| 1,000| 2,100
Health Services *| 278-0208 | 1977 - - 500 50 500 700 | 1,000
Minerals x| 278-0202 [ 1977 - - - - 300 200 100
LOANS FOR DEVELOPMENT
East Ghor Canal Extension 278-0175 {1973 10,000 | 4,135 - 30.87 3,500 2,465
Yarmouk-Dead Sea Road 278-0176 | 1975 2,900 | 1,952 - 11.26 600 348
Zarqa Triangle Irrigation 278-0177 | 1975 4,500 | 1,969 - - 1,500 1,031
Ma'an-Quweria Highway 278-0192 | 1975 10, 000 875 - - 3,000 6,125
Village Development I 278-0183 | 1975 8,650 - - - 4,000 4,650
Magarin Pre-Investment Studies 278-0188 | 1976 1,000 97 - - 903 -
Pilot Potash Project 278-0189 | 1976 6,000 - _ _ 3,500 2,500
School Construction I 278-0190 | 1976 7,000 - - - 1,000 6,000
Roads Improvement 278-0191 | 1976 4,000 - - - 1,000 3,000
Sprinkler Equipment 278-0185 | 1976 8,000 - - - 4,000 4,000
Maqarin Dam Design 278-0200| 1977 5,000 | 2,000 3,000
Yarmouk-Dead Sea Road Add-On 278-0196 | 1977 1,000 | 1,000 -
Aqaba Grain Storage 278-0199| 1977 9,000 500 3,500
Village Development I Add-On 278-0183| 1977 5,500 500 5,000
village Development II *| 278-0205| 1978
Aqaba Water and Sewerage x| 278-0206| 1978 8,000 | 1,500
7,000 1,000
Total.......... 331,746(328,217| 49,500 47,323 | 45,000 | 45,660 | 4,629 162,050 9,028 - 42,13 |20,500 |27,003 [L5,000 HK4,119

*Detailed project narrative—See Table IV or V.

**Loon terms: repayment period varies from 20-40 years, 10 years grace; interest 2% during grace, 3% omortization; repoyable in U.S. dollars. Loans repayable in less than 40 years are noted.
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SUMMARY OF LOAN AUTHORIZATIONS
Estimated FY 1977 — Proposed FY 1978

COUNTRY: JORDAN (In thousands of dollars) TABLE Il
FISCAL YEAR TITLE AMOUNT
1977 Yarmouk-Dead Sea Road Add-On (FY 1977 Security Supporting Assistance Programs and
Middle East Special Requirements Fund, p. 71) 1,000
1977 Maqarin Dam Design (FY 1977 Security Supporting Assistance Programs and Middle East
Special Requirements Fund, p. 75)% 5,000
1977 Aqaba Grain Storage*
The purpose is to expand grain handling capacity at the Port of Agqaba. The
loan will help finance the construction of a 30,000 metric ton facility. 9,000
1977 Village Development I Add-On*
The purpose is to provide financing for cost overruns on the original project
resulting from inflation, and for the costs of additional facilities to include
classrooms, clinics, domestic water supplies and village streets 5,500
20,500
1978 Agqaba Water and Sewerage 7,000
1978 Village Development II 8,000
15,000

*Notification to be transmitted

-
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CONTINUING ACTIVITY Table IV
Country: JORDAN
TITLE FUNDS PROPOSED OBLIGATION (In thousands of dollars)
Budgetary Support Security Supporting Assistance FY 78 40.000
bl
PRIOR REFERENCE FY 1977 Security INITIAL ESTIMATED FINAL ESTIMATED COMPLETION DATE
NumseR  N/A Supporting Assistance Programs, OBLIGATION OBLIGATION OF PROJECT
sranT B Loan(g e 64 FY 1971 FY Contipuing FY Continuing
Purpose: To enable the Jordan Government to maintain an have been rising, which, combined with needed budgetary strin-

essential level of domestic outlays, thereby enhancing eco-
nomic and political stability, through the provision of
budget support.

Progress to Date: Prior to the 1967 Arab-Israeli War, Jor-
dan had achieved an annual economic growth rate of about 10%
with the help of development assistance from the United
States and other donors. Following the war much of Jordan's
more productive territory was occupiled by Israel, and most
of Jordan's traditional sources of foreign exchange, such as
tourism, were lost. Loss of revenue and other economic dis-
ruptions initially were offset to a large extent by budget
support payments from Jordan's Arab neighbors under the so-
called "Khartoum Agreement".

However, the growing military strength of the Arab guerril-
las led them to challenge the Jordan Government, and in
September 1970, King Hussein successfully pressed a cam-—
paign against the fedayeen which resulted in a cessation of
firing along the Israeli-Jordan border and reestablished
King Hussein's control over the East Bank.

This was a favorable development in the Middle East situation
from the United States point of view, but was attained at
considerable economic cost to Jordan, as it prompted several
Arab donors to halt their substantial cash subsidies. 1In

the wake of this fighting, the United States undertook a
supporting assistance program to bolster Jordan's economy

and enable the Govermment of Jordan to maintain a certain
measure of economic independence. Budgetary support is an
essential element of this program.

Since then the United States has provided $320.5 million in
budget support, or an average of $53.5 million annually.
This represents an average of 137 of Jordan's civilian budg-
etary expenditures since 1972. Jordanian domestic revenues
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gency, has permitted the gradual reduction of United States
budget support during the past several years. United States
budget support reached its peak in FY 1975 at a level of $67.5
million, was $52.0 million in 1976 ($15.0 million of which
actually was obligated in the Tramsition Quarter), $51.0 mil=

‘1ion in the Transition Quarter, $45.0 million (estimate) in FY

1977, and will undergo a further reduction this year.

Other Donor Support: As a result of the November 1974 Rabat
Summit Conference, Arab oil-producing states pledged up to
$300 million a year to Jordan in economic and military assist-
ance. However, future annual payments may be considerably
less than the amount pledged, and the bulk of these funds are
expected to go for military equipment purchases. Thus, there
continues to be a need for budget support from the United
States until Jordan's narrow economic base is expanded and
developed to the point where it can yleld adequate revenues

to cover Jordan's national budgetary requirements.

FY 1978 Program: A total of $40 million in Security Support-
ing Assistance funding 1s requested to continue this program
during FY 1978.

A.I.D.-financed Inputs
($ Thousands)

FY 78

Budget Support 40,000




CONTINUING ACTIVITY

Country: JORDAN Table IV
TITLE FUNDS PROPOSED OBLIGATION (/n thousands of dollars)
Development Administration Training |[Security Supporting Assistance FY 78 510
- PRIOR REFERENCE Y'Y 19// Security INITIAL ESTIMATED FINAL ESTIMATED COMPLETION DATE
NUMBER  278-0146 Supporting Xssistance Programs, | osLGATION OBLIGATION OF PROJECT
GRANTBJ Loan[] p. 55 FY 1970 FY 1978 Fy 1980
Purpose: To develop the competence of selected Jordanian vants. The number of short-term training programs was increased

officials to plan, implement, monitor and evaluate develop-
ment projects and programs.

Major Outputs: 9/30/76 FY 77 FY 78

(Cumulative as of end of FY)

Participants trained
(degree and non-degree)

Displaced AUB students 45 45 45
Economic Development Planning 49 60 66
Public Administration 85 90 99
Education 31 33 33
Private Sector 8 8 11
Population 8 8 8
Other _50 54 55
Total 276 298 317

Host Country and Other Donors:

Government of Jordan Participant salaries

Progress to Date: The project, initiated in FY 1970, em-
phasized academic training in development economics and pub-
lic administration; advanced degrees for instructors of the
national university; other key development areas; and in
residual areas of need related to terminated A.I.D.-funded
projects. 1In addition, the project emphasized provision of
short-term experts to conduct in-country training courses.
In FY 1972, residual training was phased out, and in FY
1974-75 degree training for university instructors was de-
emphasized. In FY 1976 academic degree training was re-
duced to,less than one-third of the total participants pro-
grammed in that fiscal year, because the University of Jor-
dan was able to provide the training needed for civil ser-

_——_
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to meet additional needs for specialized courses in economic
development.

During the Transition Quarter funds were provided to enable
forty-five Jordanian students previously enrolled at the
American University of Beirut to attend U.S. universities to
complete their education, in view of the disruption in Lebanon.

FY 1978 Program: FY 1978 is the last year of funding for this
project. Emphasis during the year will be in three sectors:
natural resources, including agriculture; education; and in-
dustry and related services. $510,000 is requested to finance
the completion of training for 23 long-~term participants in
the United States, and for short-term participants in the
United States and third countries.

A.I.D.-financed Inputs
($ Thousands)

3

Participant training 510



CONTINUING ACTIVITY

Country: JORDAN Table IV
TITLE FUNDS PROPOSED OBLIGATION (/n thousands of dollars)
Faculty -of Agriculture Development Security Supporting Assistance FY 78 470
NUMBER 278-0178 PRIOR REFERENCE FY 1977 Security INITIAL ESTIMATED FINAL ESTIMATED COMPLETION DATE
Supporting Assistance Programs, | OBLIGATION OBLIGATION OF PROJECT
GRANTR] Loan( p.56 _ FY 1975 FY 1978 FY 1978
Purpose: To strengthen the capability of the Faculty of and another seven are scheduled to begin training in FY 1977.

Agriculture of the University of Jordan to plan and execute
agriculture production research projects and prepare appro-
priate extension material for the dissemination of success-
ful research results.

9/30/76 FY 77 FY 78
(Cumulative as of end of FY)

Major Outputs:

Research projects

established 7 11 14
Extension programs

established - 7 12
Farmers trained - 200
Participants joining

faculty - 10 23
Students enrolled in

courses 150 350 550
Additions to curriculum

(new courses) 6 18 18

Host Govermment and Other Donors:

Physical facilities and equipment;
land; administrative and techni-
cal personnel; in-country travel
and equipment costs for contrac-
tor; and participant salaries.

Govermment of Jordan

United Kingdom One poultry technician and academ-
ic training to the Ph.D level for

one participant in animal science.

Progress to Date: Contractor personnel began arriving in
early FY 1976, and participant training for prospective
Faculty of Agriculture staff has begun. Six Ph.D candi-
dates have enrolled in United States universities to date,
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Ten other Faculty members have received short-term specialized
training in the United States and have returned to the Univer-
sity.

The selection and establishment of research programs by the
Faculty is proceeding, and agreement is being developed with
the Ministry of Agriculture on priorities for research pro-
grams. Irrigation research, in support of the Jordan Valley
Commission's planning activities in the Valley, was initiated
in early FY 1977.

The staff of the Faculty of Agriculture includes 15 Jordanian
professionals and three specilalists under the Washington State
contract. The staff will increase with the return of partici-
pants and by continued recruitment. As new staff are appoint-
ed they are being assisted in the initiation of their research
programs by short-term specialists provided under the Washing-
ton State contract. As research results are compiled and
evaluated, the Washington State University specialists will
provide further assistance in developing appropriate extension
materials.

An evaluation of the project is scheduled for FY 1977.

FY 1978 Program: In FY 1978 pilot extension activities will

be undertaken in wheat production and irrigation technology,
and two United States short-term contract specialists in agri-
culture economics and marketing will initiate research programs
in those subject matter fields. $470,000 is requested for con-
tinuing participant and contract technician costs to support
gommodities such as laboratory equipment.




Country: JORDAN

CONTINUING ACTIVITY

Table IV

TITLE

FUNDS

PROPOSED OBLIGATION (/n thousands of dollars)

Faculty of Agriculture Development Security Supporting Assistance FY 78 470

NUMBER 278-0178 PRIOR REFERENCE FY 1977 Security INITIAL ESTIMATED FINAL ESTIMATED COMPLETION DATE
Supporting Assistance Programs, | OBLIGATION OBLIGATION OF PROJECT

GRANT] LoanQ] P56 Fy 1975 F¥_ 1978 FY 1978

A.I.D.—financed Inputs

($ Thousands)

Technicians
Third Country Nationals
Participants
Commodities

Total

3

240

110
115

470
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CONTINUING ACTIVITY

Country: JORDAN Table IV
TITLE Technical Services and FUNDS PROPOSED OBLIGATION (/n thousands of dollars)
Feasibility Studies Security Supporting Assistance FY 78 1 500
3
NUMBER 278-0181 PRIOR REFERENCE FY 1977 Security INITIAL ESTIMATED FINAL ESTIMATED COMPLETION DATE
Suggorting Ass:_[_stance Programs’ OBLIGATION OBLIGATION OF PROJECT
GrRanT |d  Loan(] P.59 o FY 1976 FY 1978 FYy 1980

Purpose: To assist the Government of Jordan in the formu-
lation, implementation, and evaluation of Jordanian devel-
opment activities of high priority within their 1976-1980
development plan.

Major Outputs: 9/30/76 FY 77 FY 78
(Cumulative as of end of FY)

Studies and analyses 3 7 10

Host Country and Other Donors:

Government of Jordan Logistical support and in-kind ser-
vices - $300,000 equivalent.

Progress to Date: Most of the investment programs and proj-
ects included in Jordan's development plan will require out-
side financial assistance. The Govermment of Jordan must

be in a position to provide potential donors with adequate
technical, economic, and financial information to permit an
assessment of those projects and programs for which financ-
ing 1s sought.

Studies undertaken thus far under the initial 1976 grant
include: a feasibility study for Aqaba grain storage; a
roads master plan for the Ministry of Public Works; and a
Natural Resources Authority Five-Year Plan. Consultants
have been provided for: telecommunications management;
development of proposed mining geology activities includ-
ing geothermal resources; rural electrification; health
services; and services to the National Planning Council.

Studies tentatively 1dentified for the FY 1977 grant include:

Amman urban planning; health services; adult vocational
training; Aqaba water and sewerage; highway maintenance;
Jordan Valley agricultural and soclal development; and cen-
tral government fiscal policies.
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FY 1978 Program:

Contract services

Grant funding of $1,500,000 is requested to

finance the foreign exchange and local currency costs of addi-
tional technical assistance services of United States and Jor-
danian consultants and institutions.

A.I.D.-financed Inputs

($ Thousands)

FY 78

1,500




CONTINUING ACTIVITY

Country: VJORDAN

Table IV

TITLE FUNDS PROPOSED OBLIGATION (/n thousands of dollars)
Jordan Valley Farmers Associlation* Security Supporting Assistance FY78 4.0
NUMBER 278--0186 PRIOR REFERENCE FY 1977 Security INITIAL ESTIMATED FINAL ESTIMATED COMPLETION DATE
Supporting Assistance Programs , OBLIGATION OBLIGATION OF PROJECT
GrRanT B Loan(d p.60. - Fy 1977 Fy 1980 Fy 1981
Purpose: To help establish a Farmers Association in the fining the policy, organizational and functional problems'and

Jordan Valley capable of providing farmers with agribusiness
and technical assistance services and an effective voice in
agriculture production policy decisions.

Fy 77 FY 78
(Cumulative as of end of FY)

Major Outputs

Membership 3,800 4,000
Directors elected 10 10
Key staff employed 8 15
Key staff trained 8 15
Farm leadership training

seminars held - 12
Credit extended ($000) 750 2,250
Agribusiness revenues ($000) 225 600
Members recelving farm

management assistance 2,000 3,500

Host Country and Other Donors:

$2,000,000 equivalent - for Jordan
Valley Farmers Association (JVFA)
staff, administrative facilities
and program supporting funds.

Government of Jordan

Netherlands $2,200,000 equivalent - for market-
ing centers to be constructed in

1977.

Progress to Date: The JVFA was organized in 1976. Its
Board of Directors and Area Councils have been elected, and
the positions of Acting Director-Gemeral and Research Coor-
dinator have been established. A.I.D. provided a consultant
to the Farmers Association to assist its leadership in de-

*Formerly Farm Cooperative Development
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possibilities inherent in a new institution of this sort. The
design for the technical assistance project, to begin in FY

1977, is based upon the consultant's findings.

FY 1978 Program: U.S. technicians and short-term specialists
will continue to provide technical assistance to the Farmers
Assoclation in three important areas: marketing, financial
management, and member relations.

Leadership training for key staff, directors, and area council-
men will be provided in-country. Participant training in the
United States on the operations of United States cooperatives
will be conducted for selected JVFA leadership. Cooperatives'
membership training will continue in Jordan through farmer
meetings and personal contacts between farmers and associlation
staff.

Farmer management assistance and agribusiness seminars will be-
gin during FY 1978. Commodities essential to support these
activities will consist of: (1) prototype equipment, audio-
visual and member service supplies; and (2) other items re-
quired to facilitate the establishment of modern techniques

in: compiling market Iinformation for the benefit of associa-
tion members; bookkeeping and other record maintenance by the
assoclation headquarters and operating units; and field serv-
ice operations provided by the association to the individual
members. The increase of $500,000 in total funding costs re-
flects the higher technical assistance level request by the
Government of Jordan to ensure the implementation of improved
member services and acquisition of appropriate business manage-
ment technology in the establishment of the JVFA.

-




Country:  JORDAN

CONTINUING ACTIVITY

Table 1Y

TITLE
Jordan Valley Farmers Assoclation

FUNDS
Security Supporting Assistance

PROPOSED OBLIGATION (/n thousands of dollars)

FYy 78

420
NumBer  278-0186 PRIOR REFERENCE FY 1977 Security INITIAL ESTIMATED FINAL ESTIMATED COMPLETION DATE
Supporting Assistance Programs, OBLIGATION OBLIGATION OF PROJECT
srRanT Rl Loan[d p. 60 - FY 1977 FY 1980 Fy 1981

A.I1.D.-financed Inputs

($ Thousands)

Technicians
Participants
Commodities

Total

2

343
63
L4

420

81




CONTINUING ACTIVITY

COuntry: JORDAN Table 1v
TITLE FUNDS PROPOSED OBLIGATION (/n thousands of dollars)
Water Management Technology Security Supporting Assistance FY 78 300
NUMBER 278-0187 PRIOR REFERENCE  Advice of Program | INITIAL ESTIMATED FINAL ESTIMATED COMPLETION DATE
1 d OBLIGATION OBLIGATION OF PROJECT
GrRanTfJ  Loan[] Change to be transmitte FY 1977 EY 1979 Fy 1979
Purpose: To establish efficient practices of irrigating supply system and their acquisition of sprinkler equipment.

with sprinkler equipment in the Jordan Valley.

FY 77 FY 78
(Cumulative as of end of FY)

Major Outputs:

Adaptive research plots

functioning 4 4
Training units established 5 5
Farmers trained 200 1,700
Farmers using equipment 650 2,400
Area under sprinkler (hectares) 5,000 9,300

Host Country and Other Donors:

Government of Jordan $1,250,000 equivalent for staff,
sites for research, and training

operations.

Progress to Date: The project was designed to provide for
technology adaption and farmer training in support of the
equipment provided under FY 1976 sprinkler irrigation equip-
ment loan. An initial obligation of $520,000 is planned in
FY 1977. The project 1s expected to start in late FY 1977
with the establishment of research and training programs.
Four staff members for the research and training operations
will be selected for specilalized participant training in

FY 1977.

FY 1978 Program: Research activities are to be conducted
in FY 1978 to determine optimum practices for sprinkler
equipment and to help formulate a handbook of operator
techniques. Special attention will be given to identifi-
cation of operating problems that require further study by
the Faculty of Agriculture of Jordan University. The
farmer training program in FY 1978 will provide training
for farmers upon completion of construction of the water
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Two additional staff members will be provided specialized
participant training, one in research techniques and one in
training methods. An A.I.D.-financed consultant and three
short-term specialists will assist the Government of Jordan
and the Jordan Valley Commission staff in planning and execut-
ing research and training activities.

The research and training equipment purchased under this proj-
ect 1s needed to implement necessary improvements and refine-
ments ldentified during start-up operations.

A.I.D.-financed Inputs
($ Thousands)

FY 78
Consultants and short-term
speclalists 172
Research and training equipment 78
Participants 50
Total 300
{
%




ACTIVITY
Country:  JORDAN CONTINUING Table 1V
TITLE FUNDS PROPOSED OBLIGATION (In thousands of dollars)
Adult Vocational Training Security Supporting Assistance Fy.78 1.000
- ERENCE INITIAL ESTIMATED FINAL ESTIMATED COMPLETION DATE

NumBER  278-0201 PRIOR REFERENCE Advice of Program OBLIGATION OBLIGATION, OF PROJECT

Grant[§ LoAN([] Change to be transmitted Fy_ 1977 FY 1979 FY 1981

Purpose: To assist Jordan's newly formed Vocational Train- technical advisors, will have defined the skills areas and

ing Corporation (VTC) in organizing and establishing a coor-
dinated vocational manpower training program capable of ef-
fectively meeting Jordan's growing needs for skilled and
semi-skilled labor.

FY 77 Fy 78
(Cumulative as of end of FY)

Major Qutputs:

Training centers established
or improved 2 5

Persons with skills upgraded 1,000 4,000
Persons trained for new vocations - 3,000
Teaching cadre trained 14 100

Host Country and Other Donors:

$7.8 million equivalent over five
years (1976-1980), with assistance
from the private sector; salaries
of cadre and participants; land
acquisition; etc.

Government of Jordan

Technical assistance in electrical
engineering trades.

UNDP

UNDP/ILO Advisory services for prevocation-
al training in youth centers; ad-
visory services and training in
Department of Industrial Education
of Ministry of Education.

Iran $500,000 equivalent loan (1973)

for vocational schools.

Progress to Date: By the third quarter of FY 1977 it is ex-
pected that the VTC, with the help of United States contract
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training techniques to be used by the corporation, indicated

the facilities required for developing the training programs,
and established a permanent system for determining its train-
ing requirements.

FY 1978 Program: Once preliminary studies have been completed
and financing arranged, contracts for construction/modification
and equipping of training centers will be negotiated. By the
end of FY 1978, the training centers are expected to be at
least partially complete. Concurrently, United States techni-
cians will assist the VTC with a limited examination of the
educational training sector, guidance on how to carry out
training and the techniques for training instructors, and the
proper utilization of equipment.

A three-week observation tour of short-term training institu-
tions in the U.S. and Costa Rica will be arranged initially for
the three high-level members of the Board of Directors of the
VIC, and later for two key personnel of the training staff.
Costa Rica's National Apprenticeship Institute (INA) is be-
lieved to be an excellent functioning example of the kind of
institution stressing the type of short-term, on-the-job and
non-degree training that the Jordanians hope to emphasize.
$1,000,000 will be required for the FY 1978 program.

A.I.D.-finance Inputs
($ Thousands)

FY 78

Construction of centers/commodities 750

Contract services 200
Participant training, including

in-country 50

Total 1,000




Country: JORDAN

CONTINVUING ACTIVITY

Table tV

TITLE FUNDS PROPOSED OBLIGATION (In thousands of dollars)
Health Services Security Supporting Assistance FY 78 504
NUMBER 278-0208 PRIOR REFERENCE Advice of Program | INITIAL ESTIMATED FINAL ESTIMATED COMPLETION DATE
OBLIGATION OBLIGATION OF PROJECT
crant | Loan] Change to be transmitted Fy 1977 Fy 1980 Fy 1981
Purpose: To assist the Govermment of Jordan improve the current systems. During November 1976-January 1977, United

delivery of health services, particularly to the urban and
rural poor, with particular attention to primary health-
care needs.

FY 77 FY 78
(Cumulative as of end of FY)

Major Qutputs:

Trained staff

a. Management and planning 6 12
b. MCH auxiliary workers 35 75
c. Other primary care auxiliary
workers 40 95
d. Retrained technicians 40 90
e. Data analysts and field
epidemiologists 7 14
Health centers and dispensaries
renovated 6 10
People being served 80,000 150,000

Host Country and Other Donors:

Salaries and in-country expenses
for staff and construction.

Government of Jordan

UNICEF Cash grants and equipment for para-
medical institutes; health educa-
tion; school preventive health

program; and water supplies.

Progress to Date: During the Transition Quarter, the
Govermment of Jordan requested United States assistance in
assessing the effectiveness of the several existing public
and private health sector programs, and in identifying
alternative approaches and related costs for improving the
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States health experts reviewed the health situation in Jordan
and made recommendations on alternative approaches. It is ex-
pected that A.I.D. assistance will be requested in drafting a
five-year comprehensive plan for improved health services de-
livery. This plan should be completed by mid-FY 1977, and by
the summer of 1977 a multi-disciplinary team of United States
health experts should be in place in Jordan to assist in im-
plementing the plan.

FY 1978 Program: The $500,000 requested for FY 1978 will fi-
nance the continuation of this technical advisory assistance.
United States training will be provided for selected Jordanian
officials and health personnel in Public Health administration;
maternal-child health-services delivery; primary health-care
delivery; and data collection and analysis. In-country train-~
ing, to be financed by the Govermment of Jordan, will focus on
strengthening the capabilities of auxiliary medical personnel
such as sanitarians, laboratory technicians and other para-
medical personnel, and upgrading the abilities of field epide-
miologists and central analytical staff. This training should!
permit implementation of the selected new approaches in several
areas of the country by early FY 1978. Equipment will be pro-
vided to support training and to establish modern low-cost
techniques in the delivery system, particularly in the maternal-
child health area, where the introduction of patient record
systems, welght-height charts, baby kits, etc. 1s expected to
have a major impact. Some small scale renovation of existing
clinics and health centers also may be necessary.

A.I.D.-financed Inputs
($ Thousands)

FY 78
Contract services for systems analysis, design
of training programs, and collection of basic
data 300




Country: JORDAN

CONTINUING ACTIVITY

Table IV

TITLE
Health Services

FUNDS
Security Supporting Assistance

PROPOSED OBLIGATION (/n thousands of dollars)

NUMBER 278-0208

GRANT Loan

PRIOR REFERENCE Advize of Program
Change to be transmitted

—e J

Training in United States
Equipment and renovations

Total

150
50

500
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[FY 78 54

INITIAL ESTIMATED FINAL ESTIMATED COMPLETION DATE
OBLIGATION OBLIGATION OF PRQJECT

FY 1977 Fy 1980 Fy 1981




NEW ACTIVITY

Country: JORDAN Table v
TITLE FUNDS PROPOSED OBLIGATION (/n thousands of dollars)
Minerals Development FY 78
Security Supporting Assistance 300
NUmBER 278-0202 INITIAL ESTIMATED FINAL ESTIMATED COMPLETION DATE
OBLIGATION OBLIGATION OF PROJECT

GRANT Loand FY 1978 Fy 1980 FY 1980

Goal: To improve Jordan's balance of payments. This project will assist in implementing the work plan devel-
oped by the Government of Jordan and the USGS PASA team.

Purpose: To increase exploitation of Jordan's natural re-

sources for commercial export.

Background: Jordan traditionally has been heavily dependent
on external sources to help finance its chronic trade defi-
cit and to provide a significant portion of its annual budg-
et. The country's potential for earning foreign exchange
through exports 1is limited. Currently, phosphates are Jor-
dan's leading export and foreign-exchange revenue producer.
Phosphates, however, are subject to sharp price fluctuations
in the international market and are thus an unreliable
source of revénue.

Overall, Jordan's minerals and mining sector is still in its
infancy, but a number of minerals have been identified as
having commercial potential. Evidence of Jordanian interest
in undertaking minerals development is reflected by the fact
that almost 50% of expenditures in the 1976-1980 Five-Year
Plan are for minerals development or facilities related to
the minerals sector. At present, additional studies are
needed to confirm Jordan's mineral potential and, if proven,
to interest both private investors and foreign donors in
exploitation of that potential.

During 1977, a PASA team from the United States Geological
Survey (USGS) (funded under Project 278-0181) will assist

the Govermment of Jordan's National Resources Authority (NRA)
to: (1) develop a Five-year work plan to include mineral ex-
ploration; (2) review Jordan's geothermal resources and po-
tential; and (3) resolve specific NRA technical or operation-
al problems.

Assuming the findings of the NRA/USGS study are favorable,
the Govermment of Jordan will be in a position to move for-
ward in exploiting its commercial mineral resources.
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FY 78 FY 79 FY 80
(Cumulative as of end of FY)

Major Outputs:

Investigations undertaken 2 5 6

Host Country and Other Donors:

Government of Jordan Office space; counterparts for United
States technicians; participant

trainees; country ground transporta-
tion; and laboratory facilities. To-
tal estimated contribution: $160,000

equivalent.

FY 1978 Program: Experts will undertake the priority investi-

gations identified in the Five-year Plan. $300,000 will be
required to finance these services.

A.1.D.-financed Inputs
($ Thousands)

FY 78 All Years

Consultants 300 825




NEW ACTIVITY

Country:  JORDAN Table V
TITLE FUNDS PROPOSED OBLIGATION (/n thousands of dollars)
Village Development II FY 78 g 000
Security Supporting Assistance —
NUMBER 278-0205 INITIAL ESTIMATED FINAL ESTIMATED COMPLETION DATE
OBLIGATION OBLIGATION OF PROJECT
GRANT[J Loan[g Fy 1978 Fy 1978 FY 1

Goal: To Improve the productivity and quality of life of
rural inhabitants in the Jordan Valley.

Purpose: To provide social infrastructure necessary to
attract and provide services for the Valley population, and
to initiate a pilot agricultural credit program.

Background: The Jordan Valley is virtually the only area in
Jordan capable of providing, with irrigation, high-value
fruits and vegetables for domestic consumption and export.
The Government of Jordan's and donors' investments in agri-
cultural development, including A.I.D.'s, have accordingly
been concentrated in the Valley. A related requirement is
the infrastructure and services to improve both the well-
belng and the productivity of Valley inhabitants.

Under a FY 1975 loan, the United States is assisting in fi-
nancing in the Valley: (a) the construction and furnishing
of health, education and municipal facilities; (b) water
distribution systems; (c) selected farm roads and village
streets; (d) surveying, grading and leveling of housing
plots; and (e) a mortgage lending program for new and im—
proved housing. A construction contract was awarded to a
Korean firm in November 1976. These facilities will be
provided in 25 planned villages. The Jordan Valley Commis-
sion has planned 36 villages for development, with technical
assistance funded by the United States. Implementation also
has been supported by A.I.D.'s provision of engineering and
architectural services and assistance in establishing the
lending program for housing.

The proposed project, to be supported by technical assistance
partially funded from the FY 1978 Technical Services grant
project, will assist in providing: (a) additional service

and staff facilities for two or three additional planned
villages; (b) extension of needed services such as streets
and domestic water supply in the planned villages; and (c)
agricultural credit for: (1) working capital for the Jordan

Valley Farmers Association (JVFA) to acquire and market mem-

bers' produce; (2) seasonal credit to JVFA members to meet
short-term production needs; and (3) members' medium and long-

term credit requirements.

Major OQutputs:

Construction:
Sites leveled
Schools completed

Municipal buildings

Clinics

Village Streets (M2)

Water Distribution
(linear meters)

Credit:

FY 78 FY 79 FY 80
(Cumulative as of end of FY)

Capital to acquire and market

members' produce ($)
Short-term credit funded ($§)
Long-term credit funded ($)

100 400 900

2 4 6

0 1 2

0 1 2

5,000 10,000 20,000
10,000 20,000 30,000
250,000 500,000 750,000
200,000 400,000 600,000
50,000 100,000 150,000

Host Country and Other Donors:

Government of Jordan

KFW (West Germany)

Force account construction of streets
and installation of water systems;
medical equipment and furnishings for
school and municipal buildings; super-
vision of water installation system;
and other costs. Estimated contribu-
tion - $1.5 million equivalent.

A U.S. $4.11 equivalent mortgage lend-
ing program identical to A.l1.D.’'s; a
high-tension electrical transmission
system in the Valley and a low-voltage
distribution network for 23 settlements



Country: JORDAN NEW ACTIVITY

Table VY
TITLE FUNDS PROPOSED OBLIGATION (In thousands of dollars)
Village Development II FY 78 8.000
S rity S orti Assi 2
NUMBER 278-0205 ecu y supporting Assistance INITIAL ESTIMATED FINAL ESTIMATED COMPLETION DATE
OBLIGATION OBLIGATION OF PROJECT
GRANT[J Loan@] N - FY 1978 Fy 1978 Fy 1981

and domestic water supply projects
for six villages.

Arab Fund King Talal Dam-

A.I.D.-financed Inputs
($ Thousands)

FY 78

Construction materials, equipment
and contract services 5,000
Agriculture credit loans 3,000
Total 8,000
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NEW ACTIVITY

Country:  JORDAN Table V
TITLE FUNDS PROPOSED OBLIGATION (In thousands of dollars)
Agaba Water and Sewerage FY 78
7,000
NUMBER  278-0206 Security Supporting Assistance NTAL ESTIMATED FINAL ESTIMATED COMPLETION DATE
OBLIGATION OBLIGATION OF PROJECT

GRANT[J coanfpg “ Fy 1978 Fy 1978 Fy 1980
Goal: To improve the health and quality of life for Major Outputs: FY 78 FY 79 FY 80
residents of Aqaba.

Water distribution

Purpose: To assist the Government of Jordan in the provi- system installed - X X
sion of adequate potable water and sewerage systems for Sewerage system installed - X X
Agaba. Population being served - 50,000 100,000

Background: Recent developments in the Middle East have
resulted in increased demand for capital goods and commodi-
ties in several Arab countries. As a result, Aqaba, Jor-
dan's only seaport, is currently required to handle three
times the tonnage of cargo handled in 1975. During the same
period Aqaba's labor force, including Jordanian and other
Arab and foreign labor, has doubled. This has severely
strained existing city facilitles, including utilities and
public services. In addition, the demand for housing in
Aqaba exceeds the supply.

A master plan for the development of Aqaba was prepared by
a joint United States-Lebanese consulting group, financed
by the World Bank and the Government of Jordan. A $33
million water supply project currently is being planned,
which will provide storage and transmission to Aqaba and
may be jointly financed by the United Kingdom and the Arab
Fund. The A.I.D.-financed portion of the total water
system will assist the Government of Jordan in providing
initial improvements to the potable water distribution
system. After completion of the improvements under this
project the distribution system will be expanded as re-
quired to meet the projected growth of Aqaba. The magni-
tude and size of the distribution and sewerage systems to
be improved and installed under this project will be de-
termined after detailed study and design. A feasibility
study will be financed by A.I.D. under the Technical Serv-
ices grant project.
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Host Country and Other Donors:

Contribution based on estimated
75/25 split, $3.70 million
equivalent.

Government of Jordan

FY 1978 Program: The study inter alia will provide the basis

for the estimates of the dollar and local currency components
of the first stage of expansion of the water distribution and
sewerage disposal systems. This project will provide

necessary equipment and materials, engineering and construction
services for expansion and improvement of the distribution and
sewerage system, estimated to cost $10.7 million.

A.I.D.-financed Inputs
($ Thousands)

FY 78
Equipment and materials 6,000
Engineering contract services 1,000
Total 7,000




(U.S. Fiscal Years — Millions of Dollars}

Jordan

*Less than $50,000.

{Miltions of Dollars) TABLE VI
REPAY- TOTAL
U.S. OVERSEAS LOANS ANO GRANTS MENTS LESS W ECQNOMIC PROGRAMS OF OTHER DONORS
DBLIGATIONS AND LOAN AUTHDRIZATIONS AND REPAY-
PROGRAM
TOTAL INTEREST |  MENTS
- 1845-
1973 174 1975 1978 To e | Ty A ASSISTANCE FROM INTERNATIONAL AGENCIES - COMMITMENTS
FY 1975 FY 1976 TQ FY 184676t
L ECONOMIC ASSISTANCE — TOTAL . 7.1 64.5 99.3 61.5 86.2 TOTAL 8.5 7.0 10,0 109.8
Loans . ......... ... 15.9 15,6 25.0 18.6 19.0 ) 5
GRantS . ... v i IFC 3. - - .0
55.2 48.9 74, 42,9 67.2
4.3 IDA 13.5 6.0 10.0 69.8
8. A.l.D.and Pradecessor Agencies .. ........... 61.0 53.2 87.5 46.4 86.2 UNDP 1.8 0.8 - 30.5
Loans 10.0 7.4 18.6 7.0 19.0 Other UN - 0.2 - 4.5
GRNS ... 51.0 45.8 68.9 39.4 67.2
(Sacurity Supporting Assistance) ... .......... (50.0) (45.0) (87.5) (46.4) (86.2)
b. Food for Pasce (PLABO} .................. 10.1 11.3 11.6 15.1 - Not available
Loens .. 5.9 8.2 6.4 11.6 - at time of printing
Grants 4,2 3.1 5.2 3.5 -
5.9 8.2 6.4 11.6 - B. OFFICIAL OEVELDPMENT ASSISTANCE - GILATERAL GROSS OISBURSEMENTS
Title | - Total Sales Agreaments .. ............ . e ‘
Repayable in U.S. Dollars - Loans . ........... 5,9 8.2 6.4 11.6 - Oonor CY 1974 CY 1975 CY 1969-75
Payable in Foreign Currency - Plenned for Cauntry Use - - - - - -_— ———
a/ 1. D.A.C. COUNTRIES {Excluding U.S.)
Title 1) - Total Grants .................... 4.2 3.1 5.2 3.5” -
Emarg. Relief, Econ. Devetop. & Warld Food Program 3.2 2.0 3.4 1.4 - TOTAL 24,0 37.5 127.4
Voluntery Relief Agencies .. .............. 1.0 1.1 1.8 2.1 -
_ - 0.2 Germany 19.5 18.8 74.0
c. Other Economic Assistanes . ............... : d = U.K. 2.5 15.4 44,3
Loans - - - - - Dermark 1.6 2.3 5.6
Grants - - 0.2 - - Other 0.4 1.0 3.5
Peaco Comps .. ... ... .. .iiiiia - - - - -
Other . ... .. i - - 0.2 - -
2 OPEC COUNTRIES (COMITMENTS)
138.3 *
. MILITARY ASSISTANCE - TOTAL ........... 54.8 45.7 104.6 TOTAL 1923 267.5
Creditsor Loans . ................ ... ... - - 30.0 82.5 -
Grants ... . i 54.8 45,7 74.6 55.8 * Kuwait 94,2 36.1
Qatar 18.5 44,0
a MAPGmmts .................... ... 36.0 40,5 69.9 55.8 - Saudi Arabia 47.7 90.0
b, Cradit Selesunder FMS .. .. ............... - - 30,0 82.5 - UAE 28.7 83.4
c. Military Assistonce Service-Funded (MASF) Grants. . - - - - - Other 3.2 14.0
d. Transfers from Excess Stacks . . . 18.8 5,2 4,7 - -
o OtherGemnts . ......................... - - - - -
C. LOANS AND GRANTS EXTENOEQ BY COMMUNIST COUNTRIES
86.2 P
111, TOTAL ECONOMIC AND MILITARY ASSISTANCE . . 125.9 110.2 203.9 199.8 CY 1975 CY 1976 CY 1954-76
15.9 15.6 55.0 101.1 19.0 TOTAL - - -
110.0 94.6 148.9 98.7 67.2
Otber U.S. G Loansend Grants .. .......... 6.6 7.9 - - -
a. Export-lmport Bank Loans . .................. 5.9 3.9 - - -
b. AllOtherLoans .................cuuinnnn. 0.7 4.0 - S NA

TQ - Transition Quarter 1 - As of Septamber 30, 1976.

a/ Includes the transition quarter.

P-Preliminary.

UAE-United Arab Emirates.

NA-Not Available,
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Syria

Syria - GENERAL ECONOMIC AND SOCIAL DATA

SYRIAN ARAB
~ REPUBLIC

BASIC DATA

Population (millions - mid-1976) .ceeeveveescces 7.6
Annual Growth Rate (percent) seceeeeescceceas 3.3
Area (1,000 square mileS) seeeessossesssscscasns 71
Population Density per square mile cecoeecass 105
Agricultural Land as % of Total Area ...eeeeoes 67
Percent of Labor Force in Agriculture ....... 51
Life Expectancy (Yyears) ceeeseesscsccccaccssses 54

People per DOCLOTY csevecsvocccesssssscsccssonss 3,490

Literacy Rate (percent) eceecececsescssscsoenass 40
Students as Percent of 5-19 Age Group eseeeeves. 57
(Primary & Secondary)

GNP per Capita (dollars - 1974) seevesnenncanes 560
Annual Average Growth Rate (percent - 1965-74) 4.2

* - Estimate in IBRD 1976 Annual Report.
+ - Estimate in IBRD 1976 World Atlas.

AGRICULTURE 1972 1973 1974 1975 1976Est.
Agricultural Production Index (1961-65=100) 127 73 124 124 120
Index per Capita eeeeescccscssccscssccose 95 53 87 84 79
Food Production Index (1961-65=100) seveeee 138 62 138 133 129
Index per Capita .ccceevcscoccacosscesans 103 45 97 90 85
Wheat (1,000 MeTe) esececccccccssasasess 1,808 993 1,630 1,550 1,600

INTERNATIONAL TRADE ($ millions)

Total Exports (fe0ebe) eeececcccecsnssncsne 287 351 784 930 1.190
Crude Petroleum soseesesccoccccsscsronses 52 76 432 642 840
Total Imports (Ceiefe) ceivececcocsoesnsans 545 613 1,230 1,685 2,000
Trade BalancCe cseecceccecsoccssescccassons -258 -262 <446 =755 =810

INTERNATIONAL RESERVES ($ millions)a

Official RESErvVeS eessceccccsssossssscroscce 135 412 500 735 459(Sept.)
Commercial Bank Holdings «eevesescccecscasns 22 33 62 88 39
CONSUMER PRICE INDEX (1970=100) ceceevevasess 106 127 146 170 190
(Damascus)
- Million Dollar Equivalents -
CENTRAL GOVERNMENT FINANCESb(FY Ending Dec. 31) 1972 1973 1974 1975
Total Expenditures .eeeeessesesssssccnasans 117 897 1,507 2,612
(Defense Expenditures) s.eoeeeescecsscsecs (213) (399) (455) (886)
(As % of Total Expenditures) e.seecsecss (30%) (45%) (30%) (34%)
(Capital OutlayS) eeeesesesscssssssacsase (261) (295) (643) (1,462)
Total Domestic ReVeNUES seceeccsocccossnsee 521 719 1,152 1,784
Deficit (-) or Surplus (+) ececescceccscosecs -196 -178 =355 -828
FY 1975 U.S. ECONOMiC ASSISTANCE
a. As % of Country Central Government Expenditures s.ecsseesessssessvsoccscccsne 4%
b. As % of Country Imports of Goods & Services seeseceecssssscsssssssssescoss 5%
SERVICE PAYMENTS ON EXTERNAL PUBLIC DEBT AS % OF GOODS AND NON-FACTOR
SERVICES (L1974) wvueoaveoooceoosesasososcsosssassssnsossasnososscassasssaasnses 4,99
a - Gross basis, end of period. b - Current price data converted at 3.723 Syrian pounds
per U.S. dollar.
I )
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Objectives of U.S. Assistance

Syria appears to be committed to a negotiated peace with
Israel. This serves major U.S. policy interests in this

critical area of the world. U. S. policy seeks to re-—
inforce Syrian InJtiatives to pursue a peaceful path

to a general settlement and to strengthen U.S.-
Syrian cooperation and mutual trust which is essen-
tial to the continued progress towards peace.

U. S. economic assistance to Syria is a tangible and last-
ing demonstration of the importance the United States
places on Syria's positive role in the Middle East, and:

—- provides both real and symbolic evidence of our
support of Syria's efforts to resolve its economic
and social problems;

-- conveys an understanding of the economic stress
placed on Syria by the influx of refugees from
Lebanon;

-- encourages already significantly expanding commer-
cial relations between the United States and Syria.

Syria, for its part, has demonstrated a desire to improve
U.S.-Syrian relations by:

-~ increasing imports from the U.S.;

—- announcing 1its intention to streamline the bureau-
cracy to facilitate implementation of U.S.-assisted
projects;

-- taking the initiative to establish wider U.S.-
Syrian cultural relations;

~- entering into an OPIC agreement and agreeing in
principle to the negotiated settlement of outstand-
ing U.S.-Syrian private and governmental claims.

Political and Economic Setting

The United States and Syria reestablished diplomatic rela-
tions in 1974. U.S. assistance to Syria resumed in FY
1975 with an $83 million program funded from the Middle
East Special Requirements Fund.

SECURITY SUPPORTING ASSISTANCE
PROGRAM SUMMARY
(in millions of dollars)

FY 1976 TQ FY 1977 | FY 1978

Actual Actual lEstimated| Proposed
Loans 14.5 78.5 78.0] 73.0
Technical Assistance 2.0 0.0 2.0 2.0
Total 16.5 78.5 80.0] 75.0

The Syrian economy is essentially a centrally regulated

one, although current government policy attempts to define

an expanded role for the private sector. While the econo-
my generally has recovered from the effects of the
1973 October War, there has been no significant
growth in agriculture and food production levels over
the period 1964-1974.

Syria's socio-economic situation 1s characterized by:

-- per capita GNP of $560 (See Editorial Notes in sum-
mary volume for explanation of methodology which
accounts for substantial increase in Syrian per
capita GNP);

—— an agriculture sector which was 15% of national in-
come in 1975; industry and mining (including petro-
leum), which was 28% and services which was 57%;
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Government current and investment expenditures
which are one half of GNP;

state-owned manufacturing and mining operations as
well as banks and public utilities;

50% of the labor force engaged in agriculture, and
a substantial part of the balance of the labor
force indirectly dependent on agriculture for its
livelihood;

a foreign trade sector which has expanded rapidly
over the last few years, with both imports and ex-
ports more than tripling since the early 1970s.
(During this period, Syria ran a large trade defi-
cit ranging from just over $150 million in 1972 to
almost $600 million in 1975.)

SYRIA'S BALANCE OF TRADE;
Hmports and Expoets, 1971-1975
(Millions of Dollars)
2,000 2,000
1,685
1,500 / 1,500
IMPORTS (f.0.b.)
1,000 1,000
—
- 930
-~
" EXPORTS (c.i.f.)
500 - 500
-
L - -— - - s wum
0 I 1 1 0
1971 1972 1973 1974 1975
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With the Lebanon situation stabilizing, Syria appears like-

ly to resume a high rate of growth. During the 1970-1975

period, real GNP growth averaged more than 10% annu-
ally. 1f, as seems likely, assistance flows from the
Arab states are restored and peace is maintained in
Lebanon, a real growth rate approaching 10% again
could be achieved.

Syria's Fourth Five-Year Development Plan (1976-1980)

stresses:

-~ increased agricultural production through expanded
irrigation, land development, and introduction of
modern agricultural technology;

-- wider diversification of the economy by encourage-
ment of the manufacturing sector through:

** creation of agro-industrial establishments;
** expansion of mining and extractive activities,

** strengthening of the services sector (water,
power, transportation and communications).

Current Program Activities

The U.S. aid program has been designed to support selected

priority projects in Syria's development program. Since

the inception of the A.I.D. program in FY 1975, some
417% of the U.S. assistance has been in the agriculture
sector, which has top priority in Syria's development
plans. U.S. assistance in this sector has included
loans to finance the import of agricultural machinery
and equipment, and grant technical assistance in agri-
cultural research and production techniques to strength-
en Syria's institutional infrastructure.

Public works projects receiving A.I.D. support include the

financing of a new highway from Damascus to Dera'a on the

Jordanian border. Among its expected benefits, this high-

way will stimulate rural development along its path
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and facilitate the marketing of farm output domesti-
cally and for export.

Another element of the public investment activity is the
Damascus municipal water supply system. When completed in
1983, it will supply the entire city with potable

water.

During the last year several projects relating to human

resources development have been initiated, including im-
proved health delivery systems in rural areas and for
the urban poor, and the training of health personnel
for public health programs.

Another important element of the new aid relationship has

been the exposure of Syrian technicians and policy-level

officers to U.S. technology and management expertise.
This has been accomplished through a participant
training program, which was one of the first Syrian
aid requests. By the end of FY 1976, more than 85
Syrian officials had received specialized training in
the U.S. under this program. A,I.D., in additiomn, is
assisting the Syrian Government to establish an
English Language Training Center. It provides inten-
sive English language training to prepare technicians
and senior-level Syrian officials for their training
in the United States. At the same time, the U.S.
English instructors are training Syrian counterparts
as teachers of English so that Syrian instructors
will be prepared to assume responsibility for con-
tinuing the program at the end of the five-year pro-
ject.

In order to facilitate program development, U.S. experts
have been provided to assist the Syrians to identify loan
and technical assistance projects in many different sec-
tors , Feasibility and technical studies have included
road, water, agriculture, vocational training and
meteorological projects, among others.

The aid proeram has been a learning experience for the
Syrians on U.S. Government contracting and procurement
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policies, which frequently differ substantially from nor-
mal Syrian practices. As a consequence, activities
tended to proceed somewhat slowly during the initial
start-up phase of the program. However, this phase
is largely past, and implementation of the aid pro-
gram is proceeding satisfactorily.

FY 1978 Program

A total of $75 million is requested in FY 1978 to continue

the U.S. economic assistance program to Syria. Uf this

amount, $73 million will be used for capital project
loans (2% for 10 years, 3% for remaining 30 years)
and $2 million will be provided on a grant basis for
technical assistance activities. Loan and grant
funds will be applied to the procurement of goods and

services primarily from U. S. sources.

Capital Projects ($73 Million)

—— Akkar Plain, $13.0 million loan to finance the
construction of an irrigation system serving
55,000 acres and to introduce applicable modern
agricultural systems for the production of cit-
rus fruits and vegetables, and other food com-
modities for domestic consumption and for ex-
port. More than 4,400 farm families will be
reached by the proposed project. The project
will include construction of primary and
secondary canals, service roads and extension
services.

—-- Tartous-Lattakia Highway $60 million loan.
The Syrian Government has requested A.I.D. to
consider this project. A technical and eco-
nomic feasibility study of the project will
be initiated in January 1977 and the project
will be ready for implementation by early 1978.
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Technical Assistance ($2.0 million)

Agriculture Research & Production - a $150,000
grant to continue efforts begun in FY 1977 to
strengthen the institutional infrastructure need-
ed for investigative and adaptive research and
development at agricultural field statioms. The
United States will provide technical assistance
to strengthen the delivery capacity of the exten-
sion service, advanced training of agricultural
research personnel, and assistance in establish-
ing linkages with international agricultural re-
search groups.

Development of Health Services - $50,000 grant to
complete the funding of this project to provide
U.S. technical assistance in health planning,
medical equipment maintenance and participant ser-
vices in support of the Ministry of Health's ob-
jective of improving its capacity to deliver
health services to the rural population and the
urban poor.

Technical Health Institute - $125,000 to continue
expert and commodity assistance to the Institute
to train paramedical personnel in support of the
Health Services Project.

Nutrition - $125,000 grant for the development of

a national nutrition and supplementary child feed-
ing program. The long-range objective of this
project 1s to increase caloric consumption among
pre-school age children and pregnant and nursing
mothers through improved nutritional education and
planning.
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-- General Participant Training -$850,000 grant

to continue financing the cost of short- and long-
term training of Syrian officials at both the tech-
nical and the policy levels. The training is tb be
performed in the U.S. at technical, industrial,and
other facilities. It will be designed to improve
the skills of the trainees in selected development
fields to permit them to become acquainted with

U. S. technology.

~- English Language Training Center - $350,000 grant
to continue financing for the services of U. S.
teachers of English as a foreign language, plus
books and equipment for the English Language Center
provided by the Syrian Government. The objective
of the project is: to provide advanced English
language training for Syrian officials preparing
to go to the U.S. for A.I.D,-sponsored training in
a variety of fields and Syrian officials needing
English in the performance of their official func-
tions; to prepare Syrians designated to become
teachers of English as a foreign language to re-
place U. S. contract personnel.

—- Technical Services and Feasibility Studies,
Phase IT - $350,000 grant financing to continue
providing:

*% U.S. experts and consultants for project deve-
lopment in those priority sectors for which
the Syrian Government has requested U. S.
assistance such as agriculture, agribusiness,
city and regional planning and other develop-
ment activities.,
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P. L. 480 Programs

P.L. 480 PROGRAMS SUMMARY
{In 000OMT/3000)

FY'1976* FY 1977 FY 1978
Program {Actual) (Estimated) (Projected)
MT $ MT $ MT $
Title |
- —— —_— - Wheat .......... 67.5| 8,802
Rice ............ 41.9 13,546 | 35.0| 8,800 ; 35.0; 9,300
ADDITIONAL PROGRAM DATA | Feedgrains .. .......

! : ‘ Vegoil ........... 2.4| 1,322 2.0{ 1,400 4.0{ 2,300
i FY 1976 Fy 1377 FY 1978 Non-food ......... 1.2 400 | 1.2f 4,800 | 1.0| 4,000

, Category (Actual) (Estimated) (Proposed) \ \
A.l.D. Personnel® _ - Title | Total ... .. \\\\ 24 .070 \\ 15,000 \\\\\\ 15,600

Direct Hire? .................... N
PASAC oo 18 13 18 Title 11 § X
Voluntary Agencies ..
Comtract ................... L 0 17 23 Vaunuary Agecies \ 12 2,924 \ 1575
Total . e 10 30 39 Gov't-1oGovt. .. ... N\ EQ\ éi\
Participants? Title 11 Total ....Q?\\ N 225 \\\X 2,924 \QSQ 3,575 _

Noncontract .................... 90 110 85 N N N

Contract . ..................... - - - Total P.L. 480 ...... \\ 24,295 \ 17?924 \\\ 19,175
Total ....... ... 90 110 85 ' *Includes Transition Quarter.

i 9 US. nationals on duty at the end of the fiscal year. 1
b FY 1977 and FY 1978 levels authorized as of Nov. 30, 1976. Title I
€ Participating agency technicians. ’
Programmed during the fiscal year.

In addition to Security Supporting Assistance in FY 1978,

P.L. 480 Title I food ald is an important element of the

overall U.S. assistance program in Syria. Shortfalls con-
tinue even during good crop years between domestic
production of grains and consumption needs. The need
for U.S. agricultural commodities is further accen-
tuated by the increase in population, continuing rural
to urban migration, and recent inflows of refugees
from Lebanon. Proceeds from the sale of Title I com-
modities are used for self-help projects —— for ex-
ample, for construction of grain silos, refrigerated
storehouses and research/dissemination of information
on high-yielding varieties of wheat and other food
crops, livestock, irrigation projects, among others.
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Title II

Title II food aid has been directed to Syria through the

Food-for-Work programs of the World Food Program (WFP).

an

WFP projects in Syria date from 1963; however, from
1967 through 1974, during the break in diplomatic
relations between the U.S. and Syria, U.S. contribu-
tions to the Syria WFP program were discontinued.

Since the resumption of U.S. relations with Syria, U.S
contributions through WFP have been valued at U.S.
$191,000 in FY 1975 and $225,000 in FY 1976, for a
total of $416,000. A substantial increase in U.S.
contributions to WFP is planned in FY 1977 ($2.9 mil-
lion and FY 1978 ($3.6 million).

WFP activities in Syria have centered on increasing
agricultural productivity through expansion of the
area under irrigation in the Balikh and Euphrates
Basin. Approximately 260,000 recipients will receive
supplementary rations over a period of five years.
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RESOURCE FLOWS
{In thausands of dollars)

FY 1976* FY 1977 FY 1978
VwProgum ) L » v,(ﬁ‘,n,""” B (Estimated) (Estimated)
A.l.D**

Loans . ................. . ..... 0 41,600 60,000
Grants R, 690 6,220 2,965
Totl AID. 690 | 47,820 | 62,965

P.L. 480***
Tmel ........................ 24,070 15,000 15,600
TMeI[;; ...................... 225 2,924 3,575
TOMIREfEE,C"'i .......... 24,295 17,924 19,175
Total A.I.D. and P.L. 480 . .......... 24,985 65,744 | 82,140

*Includes Transition Quarter.

**A.1.D. levels represent actual and estimated expendiiures.

»**p L. 480 levels represent actual and estimated value of shipments.




SUMMARY OF ACTIVE AND PROPOSED PROJECTS

COUNTRY: gyRTIA (In thousands of dollars) TABLE Il
Gront Loon**

EY of | Through 9/30/75 Estimated FY77 Proposed FY78 "7&"" Through 9/30/76 Estimoted FY 77 Proposed FY 78
Project Title * Project Initial . . . . . . Year® Amount .
Number Obliga- | Obliga- |Expendi—| Obliga- |Expendi- | Obliga— | Expendi- Obligo- of Amount | Principol | Interest A \ Expendi- Agreement Expendi-

tion | tiens | tures tions | tures tions tures vions | Agreamen | Disbursed |Repayments| Collected | “*""™ | tures tures

Loans
Agricultural Production (Agr. Mach. &

Prod. Inputs I) 276-0007 | 1975 - - - - - - - 30,000 - - - - 30,000 - -
Damascus Water Supply I 276-0008 | 1975 - - - - - - - 48,000 - - - - 500 ! - 10, 000
Damascus Water Supply II 276-0010 | 1976 - - - - - - - 14,500 - - - - 200 - 3’000
Euphrates Basin Irrigation Maintenance ’

Loan 276-0011 | 1976 - - - - - - - 17,600 - - - - 300 - 8,000
Damascus-Dera'a Highway 276-0012 | 1976 - - - - - - - 45,900 - - _ - 600 _ 14’000
TQ-Basic Imports & Production Loan 276-2013 | 1976 - - - - - - - 15,000 - - - - 10,000 - 5’000
Agricultural Development (Agricultural ’ ’

Machinery and Production InputsII) 276-0014 | 1977 - - - - - - - - - - - _ _

Rural Electrification 276-2018 | 1977 - - - - - - - - - - - ig:ggg - _ lg'ggg

Euphrates Basin Maintenance Amendment 276-0011 | 1977 - - - - - - - - - - _ 5,000 _ _ 2,000

Akkar Plain * | 276-0016 | 1978 - - - - B - - - - - - - _ 13,000 >

Tartous-Lattakia Highway * | 276-0017 | 1978 - - - - - - - - - - - _ 60:000 -
Technical Assistance Grants

Technical Services & Feasibility

Studies (I) 276-0001 | 1975 | 4,000 72 - 3,928 - - - - - - - - - _ -
General Participant Training *| 276-0004 | 1975 | 2,250 618 | 1,100| 1,417 850 1,465 750 - - - - - _ _ _
English Language Training * | 276-0002 | 1976 350 - 400 450 350 600 212 - - - - - - _ _
Development of Health Services *| 276-0006 | 1976 400 - 300 375 50 375 - - - - - - - - _
Technical Health Institute * 276-0019 | 1977 - - 200 50 125 225 200 - - - - - - _ _
Technical Services & Feasibility

Studies, Phase II | 276-0005 | 1978 - - - - 350 200 - - - - - _ - _ _
Agricultural Research & Production * 276-0003 | 1978 - - - - 150 75 200 - - - - _ = - _
National Nutrition and Supplemental

Child Feeding *| 276-0015 | 1978 - - - - 125 25 200 - - - - _ - _ _

Total.......... 7,000 690 2,000| 6,220 2,000 2,965 |1,562 h71,000 - - - 78,000 [41,600 {73,000 |60,000

*Detailed project narrative—See Toble 1V or V.

**Loan terms: repayment period varies from 20-40 years, 10 years grace; interest 2% during grace, 3% omortization; repayable in U.S. dollars. Loans repayable in less than 40 years are noted.
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SUMMARY OF LOAN AUTHORIZATIONS
Estimated FY 1977 — Proposed FY 1978

COUNTRY: SYRIA (In thousands of dollars) TABLE Il
FISCAL YEAR TITLE AMOUNT
1977 Rural Electrification (FY 1977, Security Supporting Assistance Programs, pg. 92.) 18,000
1977 Agricultural Development (Agricultural Machinery and Production Inputs) (FY 1977,
Security Supporting Assistance Programs, pg. 91.) 55,000
1977 Euphrates Basin Irrigation Maintenance, Amendment¥ 5,000
In FY 1976, A.I.D. made a loan of $17.6 million to the Syrian Government
in support of a Ministry of Euphrates Dam project to procure equipment
maintenance machinery (tool shops, tools, machine tools) and some equip-
ment in support of a technical assistance project to train employees of
the ministry in equipment operation and maintenance. Following careful
review of the proposed project, agreement has been reached between the
Ministry and the A.I.D. Field Mission that additional equipment will be
required for this project.
1978 Akkar Plain 13,000
1978 Tartous-Lattakia Highway 60,000

*Notification to be transmitted
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CONTINUING ACTIVITY

Country: SYRIA Table IV

TITLE FUNDS PROPOSED OBLIGATION(In thousands of dollars)

English Language Training Security Supporting Assistance Fv 78 350

NUMBER 2760002 PRIOR REFERENCE FY 1977 Security INITIAL ESTIMATED FINAL ESTIMATED COMPLETION DATE
Supporting Assistance Programs, OBLIGATION OBLIGATION OF PROJECT

GRANTEJ toanD ov 83 FY 1976 FY 1980 FY 1982
pr—83-

Purpoge: To assist the Syrian Government to establish an Progress to Date: This project was initiated in late FY

Fnglish Language Training Center (ELTC) in order: to im-
prove the English proficiency of potential A.I.D.-sponsored
participant tralnees and selected Syrian Government offi-
cilals who need English in their work; and to prepare Syrians
as teachers of English to replace U.S. contract personnel of
the ELTC and to teach in language programs.

9/30/76 FY 77 FY 78
(Cumulative as of end of FY)

Major Outputs:

Syrian counterparts
trained to replace ELTC
contract personnel

Completed - 0 7
In Tralning - 7 7
Syrian instructors trained
for Ministry Language
Centers
Completed - 0 14
In Training - 6 6
Syrians receiving
English language training 100 968

Host Country and Other Donors:

Syrian Government: Provides space, financial and adminis-
trative support for ELTC, and teachers to replace the
American contract personnel.
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1976 and the grant was ratified by the Syrian Government
in early 1977. Implementation documents have been pre-
pared and approved by the Ministry of State for Planning
Affairs.

FY 1978 Program: A.I.D. proposes to provide $350,000 in
FY 1978. A.I.D. support will begin to decrease in FY 1979,
at which time it 1s planned that Syrian counterparts will
begin assuming responsibility for the project. The pro-
ject will be turned over completely to Syrian counterparts
by FY 1982.

A.I.D.-financed Inputs
($ Thousands)

FY 78

U. S. contract English iInstructors and an

equlpment maintenance specialist 295
Commodities - books, tapes, teaching

materials 10
10 participants in U.S. for training as

teachers of English as a foreign language

(short and long-term training) 45
Total 350




CONTINUING ACTIVITY

c°unt|'y: SYRIA Tuble v
TITLE FUNDS PROPOSED OBLIGATION([n thousands of dollars)
General Participant Training Security Supporting Assistance FY78 eco
NUMBER - PRIOR REFERENCE INITIAL ESTIMATED FINAL ESTIMATED COMPLETION DATE
276-0004 Supporting Assiztgzz ggg“;;;: OBLIGATION OBLIGATION OF PROJECT
GRANT[¥ Loan[] SUPRY grams, |FY 1975 FY_Continuing FY_Continuing
Purpose: To provide specialized training in the United UNDP: Fellowships financed by UNDP and administered by its

States for key Syrian technicians and government officials.
The focus of the project is on practical and technical
skills and methods applications rather than on academic
disciplines or degree-type training.

Major Outputs: 9/30/76 FY 77 FY 78
(Cumulative as of end of FY)

Food and Nutrition

Participants Trained 1 16 35

Participants in Training 12 17 12
Health

Participants Trained 4 8 13

Participants in Training 1 7 7

Education and Human Resources

Development

Participants Trained 1 6 16

Participants in Training 3 8 6
Selected Development Activities

Participants Trained 34 96 163

Participants in Training 29 39 25

Host Country and Other Donors:

Syrian Government: Participants' salaries while in train-
ing, and payment of all internal travel

and local costs.
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specialized agencies supportive of the
objectives of this project.

Progress to Date: By January 1, 1977, more than 85 partici-
pants will have completed training. These officials, from both
technical and policy levels in more than 17 ministries and
bureaus,will have worked, observed and studied in the United
States, in both the private and public sectors. Training has
centered primarily on the practical, with emphasis on applied
technology to improve industrial and agricultural producti-
vity.

FY 1978 Program: The FY 1978 program will continue to be di-
rected toward long-term and short-term training in priority
sectors, particularly agricultural and industrial development,
with particular emphasis on enhancing the skills of Syrian
middle-level technicians and policy makers who will be in-
fluential in the Syrian development process. An English
language training program will be provided in Syria under
Project 276-0002. Training time in the U.S. will be limited
to actual program.

AID-financed Inputs

(Thousands)
FY 78
Syrians trained in the United States in
various filelds (see outputs). 850




Country: SYRIA CONTINUING ACTIVITY Table IV

TITLE FUNDS | PROPOSED OBLIGATION (In thousands of dollars)
Development of Health Services Security Supporting Assistance FY 78 oo
NUMBER 276-0006 PRIOR REFERENCE FY 1977 Security INITIAL ESTIMATED FINAL ESTIMATED COMPLETION DATE
Supporting Assistance Programs, | OBLIGATION OBLIGATION ospaamCT
6RANT[§ coan(] o ]4 4 FY1976 FY 1978 FY 1979
Purpose: To develop the capabilities of the Ministry of 9/30/76 FY 77 FY 78
Health (MOH) in policy analysis, planning, programming and
evaluation within the health sector; medical and hospital Baseline inventory of equipment
equipment maintenance and repair; and health data collection completed - 1 1

and data analyses.
Central workshop and two mobile

Major Outputs: 9/30/76 FY 77 FY 78 vans for repairs functioning - - x
(Cumulative as of end of FY)
Personnel trained in health Reduction of deadlined equipment (Z) . - 15%
planning in the U.S.
Short term - 4 8 Host Country and Other Donors:
Long term - 2 4
Syrian Govermment - MOH personnel and facilities, budgetary
Central planning unit support, transportatlon, office space,
established in MOH - 0 1 equipment and computer time.
Personnel trained for WHO - Fellowships for special training.
weekly health survey - 0 26
Progress to Date: The FY 1977 Congressional Presentation cited
Survey staff upgraded a comprehensive health/family planning/nutrition project.
short-term U.S. trainine) - 2 2 After a month's iIntensive review a team of experts recommended
beginning with an initial project to strengthen the Ministry
Health survey design, data of Health's abllity to carry out more specifically targeted
collection/analysis/evaluation health, nutrition, and family planning activities. Separate
completed - X X auxiliary personnel training and nutrition projects are

planned for FY 1977 and FY 1978, respectively.
MOH maintenance and repair

unit established - 4 4 Initial obligation was at the end of FY 1976. Following
Syrian Govermment ratification of the project, contract
Maintenance and repair system personnel are scheduled to arrive to start work in April 1977,
cavering the southern region
established - - 1
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Continuation Sheet

TITLE NUMBER
Development of Health Services

276-0006

FY 1978 Program: Funds will be provided for training of
health planning personnel.

A.I.D.-financed Inputs
($ Thousands)

FY 78
Short and long-term training in health
planning for six participants 50
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Country: SYRIA CONTINUING ACTIVITY Table IV
TITLE FUNDS PROPOSED OBLIGATION ({n thousonds of dollars)
Technical Health Institute Security Supporting Assistance Fv 78 125
NUMBER  276-0019 PRIOR REFERENCE FY 1977 Security INITIAL ESTIMATED FINAL ESTIMATED COMPLETION DATE
OBLIGATION OBLIGATION OF PROJECT
crant [ LoanD i;pporting Assistance Programs, FY 1977 FY 1979 FY 1980
Purpose: To assist the Syrian Govermment's Ministry of Progress to Date:

Health in upgrading and expanding the training of auxiliary
medical personnel.

Major Qutputs: 9/30/76 FY 77 FY 78

(Cumulative as of end of FY 78)

Full-time Institute director
on board - - 1

Management system upgraded - 1 1

Full-time teaching faculty

established and trained - 10 25
Curricula revised and upgraded = 2 5
Reference library established - - 1
Teaching laboratories established - - 2
Audio-visual technicians

trained - - 1

Host Country and Other Donors:

Government of Syria-JMinistry personnel, facilities and
various operational costs.

WHO - Technical instructors in related field.
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This activity was originally a part of the
Development of Health/Family Planning/Nutrition Services
project presented in the FY 1977 Congressional Presen-

tation, but was held up during its development to permit a WHO
review of their activities in this area. AID will be working
closely with WHO during project implementation.

The present Technical Health Institute was established with WHO
assistance in 1961-1962. It presently has the capacity to
train approximately 100 middle-level technicians and auxiliary
health personnel a year in such fields as pharmacy, medical
technology, anaesthesiology and environmental health. The
Syrian Government now wishes to expand and upgrade this Insti-~
tute to be able to provide most of the paramedical personnel
needed in the various health centers, clinics and other medical
facilities throughout the country.

A mew seven-story building to house this expanded Institute.is
nearing completion, and WHO has assisted in the drawing up of
necessary equipment lists. The Syrian Government is selecting
25 graduates from the Institute for teacher training in the
United States. They will become the permanent full-time teach-
ing faculty of the Institute.




SYRIA CONTINUING ACTIVITY

Continuation Sheet

TITLE NUMBER
Technical Health Institute 276-~0019

In FY 1977, A.I.D. will begin providing technical assis-
tance in: revising and upgrading of the Institute's curri~
cula and management/administration system; establishing a
reference library with facilities for reproduction of teach-
ing material; and installation and use of audio-visual and
laboratory equipment to meet the annual output targets.,

FY 1978 Program: A.I.D. will continue to provide one ad-
visor for a full year and some short-term assistance,as
required, to develop curriculum materials and to provide
teaching aids.

A.I.D.-financed Inputs
($ Thousands)

FY 78

U.S. contract education and short-term

advisors 70
Short and long-term training in the U.S.

for 15 Syrians in various paramedical

subjects 45
Commodities 10
Total 125
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Country: SYRIA

NEW ACTIVITY

Table V

TITLE Akkar Plain FUNDS PROPOSED OBLIGATION(In thousands of dollors)
Security Supporting Assistance FY 78 13.000
NUMBER 270-0016 INFTIAL ESTIMATED FINAL ESTIMATED COMPLETION DATE
OBLIGATION OBLIGATION OF PROJECT
GranT[J Loan[g FY 1978 FYy 1978 FY 1982

Goal: To increase Syria's agricultural production of high-

value crops (citrus and vegetables) for domestic consump-
tion and export.

Purpose: To expand the irrigation system in the Akkar
Plain with corresponding improvements in inputs, adaptive
research and supporting infrastructure (farm-to-market
roads, etc.).

Background: An A.I.D.-financed prefeasibility study of
the agricultural potential of the Akkar Plain, an area of
55,000 acres located on Syria's Mediterranean coast,
concluded that its development 1s technically feasible and
economically justified. The principal elements of the
project are development and dissemination of new produc-
tion technologies suitable for the specific conditions of
the area, and construction of an irrigation and drainage
system utilizing impounded water, well water, and divert-
ing part of the flow of the El Kebir Janoubi River which
forms the Syrian-Lebanese border. When completed, the
project will benefit the rural poor in the project area
through increased employment and income opportunities.

Major Qutputs: FY 78 All Years
Acres of land irrigated 55,000
Wells drilled 150
Kilometer roads improved 30
Counterparts trained in Syria

(on-the-job) 2 20

*Including improvements in existing irrigated areas

Host Country and Other Donors: The Syrian Government will pro-
vide all local currency costs, counterparts and trainees.

FY 1978 Program: Construction will be initiated for surface
water impoundment and distribution, for irrigation wells and
distribution canals and for drainage and other civil works.
Field trials and demonstrations will also be started for se-
lected crops. The construction and adaptive research programs
continue through the four years of the project. Participant
training will be provided for the extension service and other
manpower development through the General Participant Training
Project.

A.I.D.-financed Inputs

($Thousands)
FY 78
Contracts for design and supervision of
construction 2,000
Construction contracts 11,000
Total 13,000



Country: SYRIA NEW ACTIVITY

Table V
TITLE FUNDS PROPOSED OBLIGATION (In thousands of dollars)
Tartous-Lattakia Highway Security Supporting Assistance |"Y7® 60,000
NUMBER  276~0017 INITIAL ESTIMATED FINAL ESTIMATED COMPLETION DATE
OBLIGATION OBLIGATION OF PROJECT
GranT[J LoaNE Fv 1978 Fy 1978 FY

Coal: To facilitate increased Syrian interregional and
international trade.

Purpose: To facilitate the movement of goods to and from
Syria's major port cities.

Background: Syria is trying to develop a balanced agricul-
tural and industrial economy with a wide geographical dis-
persal of production. This factor, together with Syria's
location as a crossroads and the vast increase in income of
the Arab oil producers, has resulted in a much expanded
transit trade through Syria to Iraq, Jordan and the Gulf
States. The existing highway between the major port cities
bf Tartous and Lattakia is inadequate to handle effi-
clently the greatly increased traffic volume generated by
the above factors. Therefore, the Syrian Government has
assigned high priority to the construction of a new highway
between Tartous and Lattakia (approximately 90 kms.) and
has expressed interest in A.I.D.'s financial assistance for
its construction. A.I.D. and the Syrian Arab Republic are
planning a project feasibility study in FY 1977. Assuming
a positive finding, the proposed loan would finance the for-
elgn exchange costs for engineering (including final design
and construction supervision) and construction services.
The total cost of the project is presently estimated at $90
million, of which $60 million 1is foreign exchange.

Major Outputs: FY 78 All Years
Final Design 10% X
Supervision of Construction - X

Construction of Highway
and bridges (kms) - 90
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Host Countryand Other Donors: The Syrian Government -

Local government personnel and labor for the project, and
local currency costs of construction; the estimated total
amount is $30 million equivalent.

FY 1978 Program: The proposed loan will finance the U.S.
dollar cost of the final design, construction supervision
and construction of the Tartous-Lattakia highway.

A.I.D.-Financed Inputs
($ Thousands)

FY 78

Engineering design 1,500

Construction supervision 2,500
Construction services (90 kms. of highway
including related culverts, bridges, and

drainage structures). 56,000

Total 60,000




Country: SYRIA

NEW ACTIVITY

Table V
TITLE Tachnical Services and FUNDS PROPOSED OBLIGATION (In thousands of dollars)
Feasibility Studies II Security Supporting Fy 78 .
Assistance 350

NUMBER 276-0005 INITIAL ESTIMATED FINAL ESTIMATED COMPLETION DATE

OBLIGATION OBLIGATION OF PROJECT
GRANT B]  0aN[] FY 1978 Fy 1978 Fy 1980
Goal: To improve project identification, selection, design Major Outputs FY 78 All Years

and evaluation of development activities in Syria.

Purpose: To provide short-term consultant services for
preparation of sector assessments and pre-feasibility and
feasibility studies. The project will also fund other
project development-related work and short-term advisory
services.

Background: This project will provide some of the economic
and technical planning and analysis expertise needed to
implement the Syrian Government's Fourth Five-Year Plan
(1976-80). Activities are implemented through use of PASA
arrangements and contracts with U.S. firms, universities
and individuals.

The first Technical Services and Feasibility Studies grant
of $4.0 million, signed in 1975, 1s expected to be fully
committed during FY 1977. This initial project financed a
number of project development activities and studies, in-
cluding two major agricultural projects, urban planning,
vocational training, health services, and other areas.

FY 78 All Years
(Cumulative as of end of FY)

Major Outputs

Rural Electrification Project
Study and short-term techni-
cal assistance 1 2
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(Cumulative as of end of FY)

Akkar Plain Project Study & Short-
Term Technical Assistance 1 2

Poultry Development Project -
Technical Assistance Support
Activities - 1

Buphrates Basin Irrigation Main-
tenance - Technical Assistance

Support - 1

Host Country and Other Donors:

Syrian Government Counterpart personnel, budget, surface

transportation

FY 1978 Program: Efforts will be focussed on developing and

conducting pre-feasibility studies for project identification
in such fields as agriculture, small industries, rural elec-

trification, and transport.

A.I.D.-financed Inputs
($ Thousands)

FY 78 All Years

U. S. Contract Advisors for

short and long-term assignments

350 350




Country: SYRIA NEW ACT‘V'TY Td b'e v
TITLE Agricultural Research and 'FUNDS PROPOSED OBLIGATION([n thousands of dolfars}
Production Security Supporting Assistance FY 78 150
NUMBER 276-6003" INITIAL ESTIMATED FINAL ESTIMATED COMPLETION DATE
OBLIGATION OBLIGATION OF PROJECT
GRANT[} toan(] FY 1978 FY 1979 FY 1980

Goal: To increase Syria's agricultural output and produc-
tivity through the development and application of new and
improved production technologies.

Purpose: To improve Syria's institutional capacity to carry
out investigative and adaptive research and extension pro-
grams in agricultural production technologies.

Background: The Government of Syria has plans for several
major agricultural projects that require significant
changes in present agriculture production systems if tar-
geted outputs and benefits are to be achieved. The results
being achieved by the international research centers in
their recently expanded attention to improved production-
oriented technological systems for conditions similar to
those in Syria suggest that there may be important benefits
from establishing an effective national adaptive research
program in Syria. Implementing such a program will require
up-grading present research facilities and staff and
developing a well-coordinated national research program in
adaptive research. It will also require an investigative
research component to identify the major comstraints to in-
creased production (the conditions on which adaptive re-
search efforts must focus). Finally, to reach the target,
the means (extension/demonstration) for bringing about the
adoption of these improved systems by Syrian farmers will
need to be strengthened.

Major Dutputs:

Research staff in training
Senior scientists (poést graduate) - 1 1
Ph.D. candidates (abroad)
Junior scientists(abroad)

FY 78 FY 79 FY 80
(Cumulative as of end of FY)

e

1 1
2 2
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FY 78 FY 79 FY 80
(Cumulative as of end of FY)

Research stations receiving
commodity assistance - 3 5

Research/extension programs underway

Investigative research studies - 3 8

Adaptive research initiatives - 5 12

Demonstration/advisory activities - - 8
Linkages established with international

research centers (ICARDA, ICRISAT) - 2 2

Host Country and Other Donors:

Government of Syria: Counterpart staff, local currency bud-
getary support, land and facilities of

research stations

UNDP and Specialized Agencies - Expert assistance in related
activities (farm-surveys,
base-line investigations and
analysis, extension, materials
development).

FY 1978 Program: Although included in prior year Congress-
ional Presentations, implementation of this project has been
deferred pending completion of A.I.D. assistance to the Minis-
try of Agriculture and related agencies in identifying agricul-
tural research needs and the means for addressing them. The
first priority in FY 1978 will be the initiation of manpower
development through participant training. One senior and
three junior scientists will begin studies in the U.S.; also
during FY 1978, A.I.D. will undertake an appraisal of research
equipment and facility improvements required for the priority
crop production investigations.




SYRIA NEW ACTIVITY

Continuotion Sheet

TITLE
Agricultural Research and Production

NUMBER

276-0003

A.I.D.-financed Inputs
($ Thousands)

FY 78 All Years

U. S. contract advisors 75 125

Short-term agricultural research
advisors and extension specialists

Participants 50 50

Participants for academic training,
1 year or more

Commodities 25 25
Total 150 200
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NEW ACTIVIiTY

Country: SYRIA Table V
TITLE National Nutrition and FUNDS PROPOSED OBLIGATION (/n thousands of dollars)

Supplementary Child Feeding Program Security Supporting Assistance [Fv7s ,g¢

numser 276-0015 INITIAL ESTIMATED FINAL ESTIMATED COMPLETION DATE

OBLIGATION OBLIGATION OF PROJECT
GRANT E] Loan(] Fy 1978 FY 1979 FY
FY 78 FY 79 FY 80
Goal: To improve the nutritional status of the Syrian E—
people. Nutrition training completed
- 2 2
Purpose: To assist the Syrian Government develop a national Shi:tgézém(ﬁigigiﬁ;e?gr clinic
nutrition program, improve nutritional education, increase 5 10
: 3 personnel, completed in U.S. 5
caloricé and protein consumption among preschool-age children In Svria
and pregnant and nursing mothers, and improve the Govern- Pegiatricians 2 4 11
L}
ment's nutrition planning capability. Nurses 2 10 22
kers 1 3

Background: In August 1976, WHO, UNDP, A.I.D. and Syrian gﬁgiiilhEZEiﬁlrzzzrgs
Government officials met to discuss possible assistance in clerks 2 6 13

the areas of health and nutrition. Mutual interest in es-~
tablishing nutrition planning and programming capability
throughout the various ministries was expressed. Sub-
sequent discussions with the government have narrowed the
focus to an area of specific and demonstrated need: pre-
school children and pregnant and nursing mothers; and to
establish the capacity within the Ministry of Health to
plan and implement a broad spectrum of nutrition inter-
ventions.

Major Outputs: FY 78 FY 79 FY 80
Pilot maternal child

health centers established 1 55 12
Mothers given health

education

Pilot Center - Damascus 500 2500 4500

Rural Centers 250 1250 1250
Diagnostic labs improved

in pilot and rural centers 1 5 12
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Host Country and Other Donors:

Syrian Government - Ministry and clinic personnel, budgetary
allocations, and transportatiom.

- Fellowships and expert assistance in re-
lated fields.

UNDP and WHO

FY 1978 Program: A.I.D. will concentrate on training person-
nel to deliver nutrition/MCH services through existing health
centers, and upgrading Syrian health personnel in most aspects
of nutrition including laboratory analysis.

A.I.D.-financed Inputs
($ Thousands)

FY 78 All Years
Contract health administrators
short-and long-term assignments 42 75
Audio-visual teaching aids,
laboratory equipment 15 30
Participants in nutrition & MCH services _68 95
Total 125 200



Syria

(U.S. Fiscal Years — Millions of Dollars) (Millions of Doliars) TABLE VI
U.S. OVERSEAS LOANS AND GRANTS ;ﬁm: ngsAsl ECONOMIC PROGRAMS OF OTHER DONORS
OBLIGATIONS AND LOAN AUTHORIZATIONS ANO REPAY-
PROGRAM TOTAL INTEREST MENTS
- 1946- ANO
w73 1974 1975 1976 Ta e b I L A. ASSISTANCE FROM INTERNATIONAL AGENCIES - COMMITMENTS
. FY 1975 FY 1976 TQ FY 1946-761
I. ECONOMIC ASSISTANCE — TOTAL ............ 0.2 104.6 3.1 8.5 TOTAL 9.3 135.0 17.5 330.9
Loans - - 99.4 32,9 78.5
Grants 0.2 - 5.2 2.2 - IBRD 8.6 135.0 17.5 249.1
IDA - - - 47.3
8. A.LD. and Pradecessor Agenci - - 83.0 16.5 78.5 UNDP 0.7 * - 30.7
Loans - - 78.0 14.5 78.5 Other UN - - - 3.8
Grants - - 5.0 2.0 -
(=) (=) (83.0) (16.5) (78.5)
b. 0.2 - 21.6 18.6 - Not available
_ _ 21.4 18.4 at time of printing
0.2 - 0.2 0.2 -
B. OFFICIAL DEVELOPMENT ASSISTANCE - BILATERAL GROSS DISBURSEMENTS
Title { - Total Sales Agresments ... ........... - - 21.4 18.4 -
R ble in U.S. Dollars - Loans . ........... - - 21.4 18.4 - Donor CY 1974 CY 1975 CY 1868-75
Payable in Foreign Currency - Planned for Country Use - - - - -
al/ 1. 0.A.C. COUNTRIES (Excluding U.S.)
Title 11 - Total Grants .. .................. 0.2 - 0.2 0.7 -
Emerg. Reliaf, Econ. Develop. & World Food Program - - 0,2 0.2 - TOTAL 5.6 4.6 18.6
Voluntary Relief Agencies ................ 0.2 - - - -
Germany 2.5 1.1 7.1
¢. Other Economic Assistance . ............... h - - - - Italy 0.1 1.1 4.3
Loans .. ...t - - - - - Netherlands 1.7 0.6 2.5
Grants ............. it - - - - - Japan 0.6 1.2 2.4
Belgium 0.5 0.6 1.6
PeaceCorps ............ ...ttt - - - - - Other 0.2 * 0.7
Other ... ... .. ... i - - - - -
2. O.P.EC COUNTRIES (COMMITMENTS)
1. MILITARY ASSISTANCE — TOTAL ........... - - - - - TOTAL 303.3 501.5
Credits or Loans . . . B - - - _ -
Grants . .........ioiiienanaaiaiiiaans - - - . R Iran - 150.0
Iraq 110.0 43.0
8. MAPGANtS ...........ocoiiniienoenns - - - - - Kuwait 40.6 -
b. Credit Sales under FMS . - - - - - Saudi Arabia 71.5 292.4
¢. Military Assistance Service-Funded (MASF) Grants. . - - - - - UAE 64,4 15.5
d. Trensfers from ExcessStocks .. ............. - - - . - Other 16.7 0.6
e. OtherGrants .......................... - - - - -
C. LOANS ANO GRANTS EXTENOEO BY COMMUNIST COUNTRIES
- 78.5 P
11l. TOTAL ECONOMIC ANO MILITARY ASSISTANCE . . 0.2 104.6 35.1 CY 1975 CY 1876 CY 1954-76
Loans . - - 99.4 32.9 78.5 TOTAL - b/ 1,256
GrRNtS ... - 2.2 -
0.2 5.2 USSR _ b/ 417
Eastern Europe - - 778
China - - 61
Other U.S. Government Loans and Grants .. .......... NO PROGRAMS
a. Export-lmport Bank Loans ...................
b. AllOther Loans ....................unnn
*Less than $50,000. TQ - Transition Quarter - As of September 30,1976, P-Preliminary. UAE-United Arab Emirates. NA-Not Available.

a/ Includes the transition quarter.
b/ Economic cooperation agreement signed, but information on the amount of aid extended (1f any) is not available.
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Sinai Support Mission



CONTINUING ACTIVITY

Country: MIDDLE EAST REGIONAL

Table IV

TITLE FUNDS PROPOSED OBLIGATION(/n thousands of dollars)
Sinai Support Mission Security Supporting Assistance Fy 78 12,200
NUMBER PRIOR REFERENCEFY 1977, Security INITIAL ESTIMATED FINAL ESTIMATED COMPLETION DATE
Proer OBLIGATION OBLIGATION OF PROJECT
GranT[§ Loan( iuggorting Assistance Programs FY 1976 FYy Continuing FY Continuing
P .-

Purpose: To establish and operate a U.S. civilian early
warning system in the Sinai to monitor compliance with the
terms of the September 1975 Egypt-Israel Disengagement
Agreement and report violations.

Progress to Date: One of the key provisions of the Septem-
ber 1975 Disengagement Agreement between Israel and Egypt
was the establishment of a buffer zone in the Sinai and the
placing of an American-manned early warning system in the
buffer zone to safeguard the Egypt-Israel Agreement by
giving early warning of any unauthorized movement into the
buffer zome.

On January 16, 1976, a contract was signed with an American
contractor to construct, operate and maintain the U. S.
early warning system in the Sinai, including four sensor
fields, three watch stations and base camp facilities.

The U.S. early warning system became operational on
February 22, 1976, using tents, trailers and other tempo-
rary facilities.

U.S. Govermment oversight of the contractor is accom-
plished by a field staff of approximately 25 U.S.
Government personnel; the entire Sinai early warning
system is directed from Washington by the Sinai Support
Mission, established by Executive Order on January 13,1976.

FY 1978 Program: A total of $12,2 million will be required
during FY 1978 to continue the operation of the Sinai
Support Mission as described above. (Note: During the
start-up of this activity in FY 1976 and FY 1977, funding
was included in the Middle East Special Requirements Fund.
Now that the activity is fully established, funding is
being transferred to the Security Supporting Assistance
budget.)

113

A.I.D. Financed Inputs

($ Thousands)

United States Government Personnel
Contract personnel

Equipment (spare parts, vehicles,
minor replacements)

A.I.D. Support Agreement

Total

2,000

9,500

500

200

12,200




Bahrain

N “e.
ll‘,.
BAHRAIN 4 e,
Soudi AR eandna ‘.
Arabia -
b4
f
3
BAHRAIN Qatar
B ASIC DATA
Population (thousands - mid-=1976) .. 272a
Annual Growth Rate (percent) ..... 6.3
Population in Urban Areas .e..cecee. 80
(Percent - 1975)
Labor Force in Agriculture ......... 7

(Percent)

*
Per Capita GNP (dollars - 1974) .... 2,350

Life Expectancy (years) seeeeessse.. 61
People Per DOCLOT evesevevasacsesses 1,550

Literacy Rate (percent) .veeeeseenss 40=50
Students as % of 5 - 19 Age Group .. 62
(Primary and Secondary)

* - Estimate in IBRD 1976 World Atlas,
a - Reflects immigration; rate of natural
increase is 3.5 percent.

Bahrain, Malta, Spain, Regional

Malta

\
<
¢ v—MALTA
N

Y
:

B ASIC DAT A
Population (thousands - mid-1976) .. 325
Annual Growth Rate (percent) sescs 0.3
Population in Urban Areas .......... 79
(Percent - 1975)
Labor Force in Agriculture ......... 6

(Percent)

*
Per Capita GNP (dollars - 1974) .... 1,220

Life Expectancy (years) e.eeescesses 71
People Per DOCEOT sevecicvcsocncenass 970
Literacy Rate (percent) .s.cevecacesss 83
Students as % of 5 - 19 Age Group .. 86

(Primary and Secondary)

* - Estimate in IBRD 1976 World Atlas.
a - Reflects emigration; rate of natural
increase is 0.8 percent.

B ASIC DATA
Population (millions - mid-1976) ... 35.8
Annual Growth Rate (percent) ..... 1.0
Population in Urban Areas «......... 70

(Percent - 1975)

Labor Force in Agriculture ......... 23
(Percent)

*
Per Capita GNP (dollars - 1974) .... 2,490

Life Expectancy (years) ccescecese-s 72
People Per DOCLOY eistacscscsccsanoces 670
Literacy Rate (percent) ...ececesece. 90
Students as % of 5 - 19 Age Group .. 93

(Primary and Secondary)

* - Estimate in IBRD 1976 Annual Report.



BAHRAIN

Our major interest in the small Gulf state of Bahrain is

related to broader concern for stability throughout a

region with critical energy resources. Since Bahrain is
less affluent than its neighbors but has a
relatively sophisticated and politically sensitive
population, its orderly development is of special
concern in the context of our overall interests in
the Gulf,

The United States has long had important interests in

Bahrain, which is the Gulf state in which American oil

activity began and is still the home of a major U.S.-

owned o0il refinery. Since 1949, Bahrain has been host to
the U.S. Navy's Middle East Force, which is the
permanent manifestation of U.S. naval presence in
the Gulf/Indian Ocean area.

As Bahraih continues to develop as a regional industrial
and commercial service center, economic ties with the
United States continue to grow rapidly; imports from the
United States in 1976 are projected to exceed
$300 million.

Since full independence in 1971, Bahrain has made an

impressive effort to cope with development demands.
Nevertheless, progress has been limited, largely
because the country suffers from shortages of both
development-related expertise and budgetary
resources for obtaining foreign advice.

The modest cost-sharing A.I1.D. program to provide
American technology to Bahrain adds a new dimension to a
broad relationship through which important U.S.

interests have long been served.

Objectives of U.S. Assistance

Along with expanded economic and social development
activities, the Government of Bahrain has experienced an
increased need to improve and modernize its public
administration.

SECURITY SUPPORTING ASSISTANCE
PROGRAM SUMMARY
(in thousands of dollars)

FY 1976 TQ FY 1977 | FY 1978

Actual Actual |Estimated] Proposed
Development Administration - 700 400 100
Total - 700 400 100

In response to that need, the governments of the United
States and Bahrain agreed in FY 1976 to undertake a
program under which ten technical advisors are
being sent to Bahrain for a period of two years to
assist in the installation of new management concepts
and systems. In the Transition Quarter following
FYy 1976, $700,000 of Supporting Assistance funds
were obligated to finance the objectives of the
program.

In FY 1977, Congress appropriated an additional $400,000
for these technical advisory services.

FY 1978 Program

One hundred thousand dollars is proposed for FY 1978 to
complete funding of the program described above.




BAHRAIN

ADDITIONAL PROGRAM DATA

FY 1976 FY 1977 FY 1978
Category (Actual) (Estimated) (Proposed)
A.L.D. Personnel®
Direct Hire® .................... - - -
PASAS ... .. - - -
ContraCt ..ot v - 10 10
Total ....... . - 10 10
Panicipantsd
Noncontract .................... - - =
Contract ..............ccccunnn - = -
Total ........ ... - - -
4 U.S. nationals vn duty at the end of the fiscal year.
FY 1977 and FY 1978 levels authorized as of Nov. 30, 1976.
€ Participating agency technicians.
d Programmed during the fiscal year.
RESOURCE FLOWS
{In thousands of dollars)
Program FY 1976* FY 1977 FY 1978
aré (Actual) (Estimated) (Estimated)
A.lL.D**
Loans .. ... ... ... .. - - -
Grants . ... .. .t - 300 600
Total ALD. ................. - 300 600
P.L. 480***
Title I .. - - -
Title W ... - - -
Total P.L.4BO ................ - - -
Total AI.D.and P.L. 480 ........... - 300 600

*Includes Transition Quarter.

**4.1.D. levels represent actual and estimated expendiiures.

**+p | 480 levels represent actual and estimated value of shipments.
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SUMMARY OF ACTIVE AND PROPOSED PROJECTS

COUNTRY: BAHRAIN (In thousands of doltlars) TABLE It
Grant Loon**
EY of Through 9730776 Estimated FY77 Proposed FY78 Futore Through 93076 Estimated FY 77 Proposed FY 78
. . Project Initial Yeor Amount ) R B
Project Title * Number Obliga- | Obligo- Expendi— | Obligo— |Expendi~ | Obliga~ [Expendi- Obligo- of Amount Principal | lnterest Agreement Expendi- Agreeme nt E,xﬂendp
tion tions tures tions tures tians tures tions Agreement Disbutsed |Repayments | Collected tures ures
Development Administration 231-0001 76 700 - 400 300 100 600 -
Total.......... 700 - 400 300 100 | 600 -

*Detoiled project norrative—See Toble IV or V.

**Loon terms:

repoyment period vories from 20-40 yeors, 10 years grace;

interest 2% during grace, 3% amortizotion;

repayable in U.S. doliars.

Loons repoyoble in less than 40 yeors ore noted.
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CONTINUING ACTIVITY

Country: BAHRAIN Table IV
TITLE FUNDS PROPOSED OBLIGATION (/n thousands of dollars)
Development Administration Security Supporting Assistance ry 78 100
NUMBER 231-0001 PRIOR REFERENCE FY 1977 Security INITIAL ESTIMATED FINAL ESTIMATED COMPLETION DATE
Su_gforting Assistance Programs, OBLIGATION OBLIGATION OF PROJECT
GrRanT ] Loan(d p.m 123 Fy 1976 Fy 1978 FYy 1979
Purpose: To provide to the Government of Bahrain a Progress to Date: The late passage of the FY 1976 appropria-

variety of U.S. technical advisory services to help
develop and improve current systems of administration
and management, to research and develop new management
systems, and to train Government counterparts in the
techniques of modern administration and management.

Major Outputs: By their nature, "advisory" projects often
do not lend themselves to easy identification of finite
outputs. The developmental changes resulting from the
provision of ten technical advisors generally will be
qualitative and will enhance the overall operation of the
assisted Government of Bahrain ministries. The advisors
will be attempting to introduce economies of operation

and effectiveness in administering selected government-
sponsored programs and services that will permit the
Government of Bahrain to allocate and utilize its develop-
ment resources in a more effective fashion. It is
expected that at the end of the project, selected
Government of Bahrain institutions will be better equipped
to respond to economic and social development needs and
Government leaders will be more conversant with modern
management concepts and hence more fully prepared to
develop and implement effective administrative and
managerial practices.

Host Country:

Government of Bahrain Contributions:

1. $13,200 per year toward salary for each
permanently assigned U.S. advisor

. Housing and utilities

Offdice space

Secretarial and clerical support

In-country costs for short-term advisors

v wnN
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tions legislation delayed the signing of a project agreement
with the Bahrain Government until July 24, 1976. At that
time $600,000 budgeted for FY 1976 was obligated.
Subsequently, on September 28, 1976 the above agreement was
amended to obligate $100,000 for the transitional quarter.
Shortly before executing the project agreement, the Government
of Bahrain submitted a priority list of requirements for
technical services. This list covered only six of the ten
contemplated positions. The emphasis of these six positions
is on the sectors of housing, fiscal management and
accounting, construction, water resources, preventive health,
and small industry. The first advisor arrived in Bahrain in
November 1976, Recruitment efforts are in various stages of
completion for the other five positions. The Government of
Bahrain is expected to submit early in 1977 its list of
technical services requirements for the remaining four
positions.

FY 1978 Program: A total of $100,000 is being requested to

fund the residual phaseout costs associated with the
described project.

A.I.D.-financed Inputs
($ Thousands)

FY 1978
Ten technical advisors 100
(20 PYs in total, funded,
except for the phase-out
costs, in FY 1976, TQ and
FY 1977)




a/
1. ECONOMIC ASSISTANCE ~ TOTAL ............

s, A.LO. and Pradecessor Agencies
Losns
Grents

{Security Supporting Assistance) ... ..........

. Food for Peace (PL 498!
Loans .
Grants

Title { - Total Sales Agresments .. ............
Repayable in U.S. Dollars - Losns
Payable in Foreign Currency - Planned for Country Uss

Title {1 - Totsl Grants
Emerg. Relief, Ecan. Devetop. & World Food Program
Voluntary Relief Agencies

. Other Economic Assistance
Loans
Grants

Peace Corps . .. ... ... ... ... ... ...
Other

. MILITARY ASSISTANCE — TOTAL
Credits or Loans
Grants

. MAP Grents
. Cradit Sales under FMS .
Military Assistance Service-Funded (MASF) Grants. .
. Tronsfars from Excess Stocks
. OtherGaamts ... .......................

-G

1. TDTAL ECONQMIC AND MILITARY ASSISTANCE . .
Loans
Grants

Bahrain
(U.S. Fiscal Yoars — Millions of Dollars)
U.S. OVERSEAS LDANS AND GRANTS :E"‘:,‘; TEET:SL
OBLIGATIONS AND LOAN AUTHORIZATIONS ANO REPAY-
T TOTAL INTEREST MENTS
1973 1974 1975 191 TQ 1948 1948- ANO
’ WY "t INTEREST
0.1 0.1 0.8
0.1 0.1 0.8
- - 0.7
- - 0.7
) ) 0.7)
— - - - Not available
. - - at time of printing
0.1 0.1 0.1
0.1 0.1 0.1
0.1 0.1 0.1

NO MILITARY PROGRAMS
} i

Other U.S. Loans snd Grants
a. Export-lmport Bank Loans ... ........ ........
b. All Other Loans

* Less than $50,000. Y0 - Transition Quarter

i 1
' | |

NOPROGRAMS

|
]
| t

N (Miltions of Dollars) TABLE VI
ECONOMIC PROGRAMS OF OTHER DONQRS
A ASSISTANCE FROM INTERNATIONAL AGENCIES . COMMITMENTS
FY 1875 FY 1978 TQ FY 194876t
TOTAL 0.7 * - 3.0
UNDP 0.6 * - 2.8
Other UN 0.1 - - 0.2

B. OFFICIAL OEVELDPMENT ASSISTANCE - BILATERAL GROSS 0ISBURSEMENTS

Daner cY 194 CY 1976
1. 0.A.C. COUNTRIES (Excluding U.S.)

TOTAL 0.7 0.8
U.K. 0.6 0.7
Other 0.1 0.1

2. Q.P.E.C. COUNTRIES (COMMITMENTS)

ToTAL 19.2 4,7
Kuwait - 2.9
Saudia Arabia 8.6 1.2
UAE 10.6 0.6

C. LOANS AND GRANTS EXTENDED BY COMMUNIST COUNTRIES

P
CY 1975 CY 1876
ToTaL N -

CY 195476

1 - As of September 30, 1976.

a/No economic assistance prior to FY 1975,

P-Preliminary NA-Not Available,

UAE-United Arab Emirates.
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MALTA

Malta's position in the Mediterranean is important to the

defense of Europe and especially to the security of the

Mediterranean. Military forces of the United Kingdom
have been stationed there under agreements with the
Government of Malta.

In June 1971 the Government of Malta began renegotiation of
the financial and military arrangements with the United
Kingdom to continue a military presence on Malta. The
North Atlantic Treaty Organization (NATO) supported
negotiations. NATO members have agreed that a continued
United Kingdom military presence on Malta warrants a
substantial financial outlay by members of the Alliance.

Under the Defense Agreement signed March 1972 between the
United Kingdom and Malta, NATO members provide the
Government of Malta an annual payment for base rental of
about $37 million in pounds sterling for a seven year
period, i.e., until March 1979. The United States share
is 26%, $9.5 million. The United Kingdom provides
38%, Germany and Italy 17% each, and Belgium and
the Netherlands about 1% each. Funds appropriated
in FY 1976 and the Transition Quarter financed the
U.S. contribution to base rental payments from
October 1975 through March 1977. Funds appropriated
in FY 1977 finance payments for the period through
March 1978.

FY 1978 Program

In FY 1978, $9.5 million of Security Supporting Assistance
funds are requested for the final year of the U.S. contrib-

ution of payments to Malta under the NATO Agreement which
will be made in two installments, in January and July, to
cover the period April 1978 through March 1979.

SECURITY SUPPORTING ASSISTANCE
PROGRAM SUMMARY
{In millions of dollars)
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FY 1976 TQ FY 1977 | FY 1978
Actual Actual |Estimated| Proposed
Total 9.5 4.75 9.5 9.5




Malta

(U.S. Fiscal Years — Myllions of Dotlars) (Mittions of Dollars) TABLE V!
US. DVERSEAS LOANS AND GRANTS :E';,AT; TLOETsAs,L ECONOMIC PROGRAMS OF OTHER DONDRS
OBLIGAT{ONS AND LOAN AUTHORIZATIONS AND .
PROGRAM REPAY.
TOTAL INTEREST MENTS
3 1846- NO
1973 1974 1975 1976 Te it e INTEREST A. ASSISTANCE FROM INTERNATIONAL AGENCIES - COMMITMENTS
FY 1975 FY 1976 TQ FY 1846-761
1. ECONOMIC ASSISTANCE - TOTAL ...... ..... 4.7 9.9 3.5 9.3 4.8 TOTAL 1.3 0.1 - 12.0
Loans 5.0 - - - 6
Gramts . .......... ... i.o.. IBRD - - - .0
9.7 9.5 9.5 4.8 UNDP 1.3 0.1 _ 5.9
a. A.LD.and Pradecessor Agencies . . . ... ... .... Uf"f:_ - 9 ',5“_ 9.5 9.5 4.8 Other UN - - - 0.1
Loans 5.0 - - - -
Grants 9.4 9.5 9. 9.5 4.8
{Security Supporting Assistance) ... .......... (14 .4) (9.5) (9.5) (9.5) (4.8)
b. Food for Paace (PL 460} 0.3 0.4 - z - Not available
Loans .. i - - - - - at time of printing
Gramts . ... e 0.3 0.4 - - -
i B. OFFICIAL DEVELOPMENT ASSISTANCE - BILATERAL GRQSS DISBURSEMENTS
Title | - Total Sales Agresments ... ........... - - - - d !
Repayable in U.S. Dollars - Loans . ........... - - - - - ! Donor CY 1974 CY 1975 CY 1969-75
Paysble in Forsign Currency - Planned for Country Use - - - - - —_— - =0
0.A.C. COUNTRIES (Excluding U.S.)
Titte 11 - Total Grants .. .................. 0.3 0.4 N - -
Emarg. Relief, Econ. Develop. & World Food Program - - - - - TOTAL 10.8 15.9 104.9
Yoluntary Relief Agencies .. ... ........... 0.3 0.4 - - -
" " * % - U.K. 8.3 7.9 84.2
¢. Dther Economic Assistance . Italy 0.9 2.8 12.5
Loans . - - - - - Germany 0.4 3.3 4.8
GRnts ... ... ... * * * * - France 0.6 1.7 2.2
Other 0.6 0.2 1.2
Peace Corps ... ............. ... ... * * * * -
Other .. ...... ... ..ot - - - - -
0.P.E.C. COUNTRIES (COMMITMENTS)
I MILITARY ASSISTANCE — TOTAL  ........... - - - - - TOTAL 5.0 -
Creditsor Loans . ...................... - - - - -
Grants ................ ...l - - - - - Saudia Arabia 5.0 -
e. MAPGrants .. ........................ - - - - - !
b. Credit Salss under FMS . . . . _ _ - _ _ |
c. Military Assistance Service-Funded (MASF) Grants . . - - - _ - i
d. Transfers from Excess Stocks ... ............ - - - - -
e OtherGrants . ... ... ... ... ... ....... - - - - -
C. LOANS ANO GRANTS EXTENGEQ BY C T COUNTRIES
Il TOTAL ECONOMIC ANO MILITARY ASSISTANCE | 14.7 9.9 9.5 9.5 4.8 | cy 1975 oy 1078 CY 195476
Loans . ... ... 5.0 - - - - ; TOTAL - - 45
Grnts .. ... 9.7 9.9 9.5 9.5 4.8 :
China - - 45
Other U.S. Government Loansand Grants .. .......... 0.2 0.2 - - -
a. Export-import Bank Losns . .................. - - - - -
b. AllOther Loans .......................... 0.2 0.2 - - NA
J

*Less than $50,000. TO - Transition Quarter

+ - As of September 30, 1976.

P-Preliminary.

NA-Not Available.
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SPAIN

Agreement of Friendship and Cooperation

Spain and the United States have carried on programs of

non-military cooperation in the fields of education, cul-

ture, science and technology since 1970, when a five-year

executive agreement was signed which extended and broadened

the previous agreements providing U.S. base rights in Spain.
The executive agreement expired in September 1975 and
was replaced by the new five-year Treaty of Friend-
ship signed January 24, 1976, and entered into force
September 21, 1975.

The new treaty provides for expanded cooperation in
education, culture, science and technology, with programs
in these fields developed and administered by joint
comnittees established by the two governments. The United
States is committed under the treaty to provide
$7 million annually for such programs, for a total of
$35 million over five years.

No funds were provided in FY 1976 or the Transition

Quarter. In FY 1977, $10 million of Security Supporting
Assistance funds were provided--$3 million for the
fifth and final tranche of funds under the 1970
Agreement to be used for educational, cultural,
scientific and technical projects; and $7 million
for the first of five annual increments under the new
treaty. Under the Treaty of Friendship and Coopera-
tion a U.S.-Spanish Council has been set up. The
Council oversees four joint committees. Two of these
committees, a Joint Committee on Scientific and
Technical Cooperation and a Joint Committee on
Education and Culture, will administer the programs
financed with these funds.

Of the $7 million FY 1977 increment, the Department of
State Bureau of Educational and Cultural Affairs receives
$2.4 million to finance activities in such areas as:
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exchange of scholars,(research and training
grants for Spanish and American scholars and
institutions);

development of the Spanish educational system
(library development, curriculum development,

educational methods and management) ;

language, culture and history (teacher exchanges,
research grants and bicultural programs);

~- program coordination and development.

The Bureau of Oceans and International Environment and

Scientific Affairs receives $4.6 million for scientific

and technological programs.

As prescribed in Supplementary Agreement No. 3 on
Scientific and Technological Cooperation discussions are
being held with the Spanish Government concerning the

use of funds made available for FY 1977. These discussions
have conceived using funds for:

cooperative research programs between U.S. and
Spanish government agencies in such fields as
agricultural research, energy research and con-
servation, with particular emphasis on solar
energy, management of water resources, conserva-
tion of natural areas, oceanographic research;

procurement of materials;

research grants and

program development and management purposes.
In accordance with the terms of the Treaty, activities

financed with Treaty funds will be for the mutual benefit
of both the United States and Spain.



SPAIN

FY 1978 Program

Funds being requested for FY 1978 are for the second $7
million increment under the new treaty. FY 1978 funds
will be spent on programs in those areas (listed above)
covered in the Supplementary Agreements of the new
treaty. These funds will be expended as mutually
agreed by the U.S. Govermment and the Government of
Spain, with about $4.6 million for scientific activi-

ties and $2.4 million for cultural and educational
activities.
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Spain

(U.S. Fiscal Yaars — Millions of Dollsrs) (Milligns of Dollsrs) TABLE Vi
REPAY- TOTAL
U.S. OVERSEAS LOANS AND GRANTS MENTS LESS ECONOMIC PROGRAMS OF OTHER DONQGRS
OBLIGATIONS ANO LOAN AUTHORIZATIONS AND REPAY-
PROGRAM
TOTAL INTEREST MENTS
. 1846- ANO
1973 1974 1975 1976 Ta . 1976t | INTEREST A. ASSISTANCE FROM INTERNATIONAL AGENCIES - COMMITMENTS
3.0 3.0 3.0 _ _ FY 1975 FY 1976 Ta FY 1946-761
1. ECONDMIC ASSISTANCE — TOTAL ............ M ° ° TOTAL 0.1 33,1 - 417.7
Loans - - - -
GRINIS .« ooeeeeve e e 3.0 3.0 3.0 - - IBRD - 33.1 - 398.3
IFC - - - 9.2
5. A.LO.and Pradecessor Agencies ............. 3.0 3.0 3.0 - - UNDP 0.1 * - 8.6
Loans - - - Other UN - - - 1.6
Grants . 3.0 3.0 3.0 - -
(Security Supporting Assistance) ... .. .. ...... (3.0) (3.0) (3.0) (=) (-)
b. Food for Peace (PLABD) . ................. - - - - - Not available
loans . ... = = N - _ at time of printing
Grants - - - - -
9. OFFICIAL DEVELOPMENT ASSISTANCE - BILATERAL GROSS DISBUASEMENTS
Title | - Total Sales Agreements .. ... ......... - b - nd -
Repayabie in U.S. Dollars - Loans ............ - - - H - - Oonor CY 1974 CY 1975 CY 1869-76
Payable in Foreign Currency - Planned for Country Use - - - | - - —_—
I D.A.C. COUNTRIES (Excluding U.S.)
Title )1 - Total Grants .. .................. - - - - b
Emerg. Relief, Econ. Develop. & World Food Program - - - - - TOTAL 11.4 11.5 135.3
Voluntary Relief Agencies ... ............. - - - - - —_— —_——
France 2.2 0.1 65.1
¢. Other Economic Assistancs .. .. ............ - - - - - Cermany 7.8 9.1 63.7
Loans - - - - - Italy 0.8 1.1 4.2
Grants - - - - - Belgium 0.6 0.9 1.6
Other * 0.3 0.7
Peace Corps ... ......... ... ..oty - - - - -
Other ... ... .. - - - - -
: 0.P.E.C. COUNTRIES (COMMITMENTS)
i
Il MILITARY ASSISTANCE - TOTAL ........... 57.8 | 25.4 2.6 0.8 . * ToTAL - -
Credits or Loans - - - - -
Grants ... 57.8 25.4 2.6 0.8 L%
i
a MAPGrants ... ... 10,2 2.9 2,6 0.8 Lo
b. Credit Seles under FMS . . .. - - - - - i
¢. Military Assistance Service-Funded (MASF) Grants . . - - - - - !
d. Transfers from Excess Stocks .. ............. 2.3 * - - - !
e. OtherGramts . ......................... 45,3 22.5 - - - |
C. LOANS ANDO GRANTS EXTENDEO BY COMMUNIST COUNTRIES
0.8 * P
11, TOTAL ECONOMIC AND MILITARY ASSISTANCE . . 60.8 28.4 5.6 CY 1975 Cy 1976 CY 1854-76
Loans ... .. - - - - - TOTAL - - -
Grants . ... ... 60.8 28.4 5.6 0.8 *
Other U.S. Government Loanssnd Grants ... ......... 172.7 58.5 37.5 371.9 89.9
a. Export-Import Benk Loans ................... 172.7 58.5 37.5 371.7 89.9
b. AlfDtherLosns ...................0onunnn - - - 0.2 _ NA

* Less than $50,000. TQ - Transition Quarter

1 - As of September 30, 1976.

P-Preliminary., NA-Not Available
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NEW ACTIVITY

Country: NEAR EAST REGIONAL Table v
TITLE FUNDS PROPOSED OBLIGATION/n thousands of dollars)
Project Development and Support FY 78 5g0
NUMBER Security Supporting Assistance INyar ESTIMATED FINAL ESTIMATED COMPLETION DATE
OBLIGATION OBLIGATION OF PROJECT
GRanT [ Loan( FY 1978 FY Continuing FY Continuing
Goal: To improve the quality of A.I.D. assistance to standing of these trends is necessary for the analysis

Security Supporting Assistance (SSA) countries and their
development efforts.

Purpose: To enable A.I.D. to finance studies and other
activities related to the development and support of SSA
projects.

Background: A.I.D. proposes a regional project similar to
the regional Project Development and Support project for
the development assistance countries in the Near East (see
FY 1977 Near East Programs, p. 102). This project permits
funding of activities of concern to SSA recipients and
necessary to the effective development, design, and
implementation of SSA activities. These include consulta-
tions, reconnaissance surveys, feasibility studies, evalu-
ations and design of field tests, pilot activities and
training carried out directly or through commercial or non-
profit organizations or individuals, and related support in
areas needed for improved program and project development,
management, and evaluation.

Illustrative of activities of particular importance are:

—— economic and social analysis and studies needed to
understand and effectively support host country
economic and social policies and to improve A.I.D.
resource allocation decisions in such countries as

Egypt, Syria, and Jordan;

regional or subregional studies such as analysis of
the manpower, trade, and transportation patterns
which are emerging as a result of the modernization
of Saudi Arabia and other Gulf states. This is
creating rapid changes in the region and has a major
impact on both Security Supporting Assistance and
Development Assistance recipients. A better under-
125

and design of development projects in individual
countries;

in-depth evaluations of ongoing or completed projects
or groups of activities needed for the redesign of
these programs or the design of new programs. Such
evaluations may be conducted in a single country or
regionally so as to consider similar project activities
in different country environments.

FY 1978 Program: Specific activities presently under consider-

ation include: research projects and/or pilot programs in rice,
dryland agriculture, schistosomiasis control, and development
of non-formal education materials for low-income women.

A.I.D.-financed Inputs
($ Thousands)

FYy 78 All Years
Consulting services, experts,
for studies, evaluations, pilot
and regional activities 500 Undetermined



Other Programs



COUNTRY: CYPRUS

Project Title

Relief and Rehabilitation

1/
2/

Activities

Famine and Disaster
Reldef Funds

Requested under Security
Supporting Assistance
subsequently authorized
under Section 493 of the
Foreign Assistance Act of
1961 as amended.
Authorized under the
Foreign Assistance Act
of 1961 as amended;
appropriated under
Security Supporting
Assistance.

SUMMARY OF ACTIVE AND PROPOSED PROJECTS

m(ln rhousund; of dollars)

*Detoiled project narrative—See Table IV or V.

- et e e e TABLE Il
) _ Gront o Loan*
FY of Through 9/30/76 E;Nmui.d FY77 Proposed FY78 Future - Through 9/30/76 Estimoted FY 77 Proposed FY 78
Project Initial e e
Number o:n,':. Obliga~ |Expendi~ | Obliga- | Expendi- | Obliga~ | Expendi- Oblima- " ™ | Amount | Principal | Interest Agreement | EP<™ | Agreement | EXPOnF-
tion tions tures tions tures tions tures tions Agreement Disbursed |Repayments | Collected tures tures
n.a. 1975 |25,000L23,573 1,427 - -
30,0002 - 17,5003/24,000 | -  [23,500 |
i
‘
Total.......... 55,000 | 23,573| 17,500| 25,427| - |23,500 | - - - - - - - - -

**Loan terms: repoyment period varies from 20-40 years, 10 years grace; interest 2% during grace, 3% amortization; repayable in U.S. dollars. Loans repayable in less than 40 years are noted.
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COUNTRY: PORTUGAL

SUMMARY OF ACTIVE AND PROPOSED PROJECTS

(In thousands of dollars)

TABLE Il
- Grant . Loan**
) FY of Through 9/30/76 Estimated FY77 Proposed FY78 Futore | __ Through 9/30/76 Estimated FY 77 Proposed FY 78
Project Title * Project Initial R . . . . . Year Amount . .
Number Obligo- | Obligo~ |Expendi—| Obliga— [Expendi— [ Obliga- | Expendi- Obliga- of Amount | Principal | Interest Acreomant | BP9 | Agreement Expendi-
tion tions tures tions tures tions tures tions Agreement Disbursed |Repayments| Collected 9 en tures tures
Technical Consultations
and Training 150-0001 11975 | 1,750 232 | 1,000 | 1,600 - 918 -
Refugee Assistance 150-0007 1976 {35,000 |13,500 - 21,500 - - -
Consulting Services
Feasibility Studies 150-0002 [1975 1,000 - - - - 450 - 550
Low-Income Housing 150-0003 |1975 13,250 | 4,950 - 66 - 5,000 - 3,300
School Construction 150-0004 |1976 11,000 - - - - 7,500 - 3,500
Basic Sanitation 150-0005 |1976 5,000 - - - - 6,000 2.000
Low-Income Housing II 150-0006 1977 - - 10,000 5,500 4:500
Basic Sanitation II 150-0010 |1977 18,000 7,200 - 10,500
School Conmstruction IT 150-0018 |1977 15,000 | 8,000 - 7,000
Health Sector Support 150-0011 1977 15,000 6,000 - 9,000
Rural Vocational Education 150-0012 1977 6,000 | 2,000 - 4,000
***Repayment period for loans authorized and| propoped for puthorization ig 25 yeays, inclyding 5 years grpce at 5f interegt throuphout.
Total..... oo 36,750 13,732 | 1,000 {23,100 | - 918 - 30,250 {4,950 | - 66 164,000 147,650 | - 44,350

*Detailed project narrative—See Table IV or V.

**Loan terms: repayment period varies from 20-40 years, 10 years grace; interest 2% during grace, 3% amortization; repaycble in U.S. dollors. Loans repayable in less than 40 years are noted.
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SUMMARY OF LOAN AUTHORIZATIONS
Estimated FY 1977 — Proposed FY 1978

COUNTRYPQ%’FP?@ o (In thousands of dollars)

FISCAL YEAR

TABLE 1l

TITLE

AMOUNT

1977

1977

1977

1977

1977

. School Construction II*

Low-Income Housing (Notification submitted to the Congress 9/14/76)

Basic Sanitation II (FY 1977 Security Supporting Assistance Programs and MESRF, p.ll5
The purpose is to provide operational water and sewerage service
to small towns in remote regions of Portugal. A.I.D. loan funds
will provide part of the local currency financing for labor and
materials to construct approximately 23 water supply and 27
sewerage collection/treatment systems.

Rural Health Facilities (FY 1977 Security Supporting Assistance Program
and MESRF, p.ll5)*
The purposes are to: 1) expand rural primary health care facilities;
2)implement integrated health delivery pilot programs; 3) establish a
nursing school and improve nurse and para-medical training facilities
in the Azores. Funding will finance improvement and construction of
facilities and related equipment.

The purpose is to expand educational opportunities in those areas

where they are now lacking. The A.I.D. input will be used to reimburse

the Government of Portugal for local currency costs incurred in construction
of 12 preparatory and 11 secondary schools.

Rural Vocational Education*
The purpose is to increase the capacities of Portugal's Polytechnical
and University Institutes to provide formal and non-formal vocational
education as well as extension of education, appropriate to regional
needs. U.S. input will be used to help finance construction of
facilities and equipment for them.

#Notification to be transmitted.

10,000

D*18,000

15,000

15,000

6,000
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MIDDLE EAST REGIONAL
Middle East Special Requirements Fund

The United States plays a central role in the Middle East
by supporting efforts that give promise of leading to
further progress toward a peaceful and durable settlement
of the conflict in the area.

The Middle East Special Requirements Fund facilitates U.S.
peace efforts by permitting prompt U.S. response to special
needs.

The framework for peace in the Middle East is still fragile

and a great deal of work remains to be done if peace
is to be realized. To this end the United States will
have to have the capability to move rapidly to support
specific activities. The Special Requirements Fund
has been extremely useful in this regard because it is
a flexible tool that enables the United States to
respond promptly and effectively to special needs.

In FY 1975, the Fund was used to:

-- initiate the new bilateral aid program for Syria;

—-- assist United Nations Relief and Works Agency
(UNRWA) to settle its large operating deficit;

-~ finance an important national road project in
Jordan;

—-- undertake a number of development projects on the
West Bank and Gaza.

In FY 1976, the Fund was used to:

-- establish and operate an American early warning
system in the Sinai;
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SECURITY SUPPORTING ASSISTANCE
PROGRAM SUMMARY
{In millions of dollars)

FY 1976 TQ FY 1977 | FY 1978
Actual Actual |Estimated| Proposed
Special Requirements Fund 34.373| 18.192 30.435) 25.0

—- assist the Egyptian Government to establish its
own warning system;

-- continue support to West Bank and Gaza development
activities;

-- make a special U.S. contribution to meet the ex-
panded requirements for the United Nations Emer-
gency Force (UNEF) in the Sinai.

In FY 1977, the Fund is being used to:

—- continue support of the American civilian early
warning system (financing for which will be trans-
ferred to the Security Support Assistance account
commencing in FY 1978);

-- finance development activities in the West Bank
and Gaza;

-- meet other special needs that may arise during the
period.

FY 1978 Program

A total of $25 million is requested in FY 1978 for the
Special Requirements Fund. These funds will be used to
support:




MIDDLE EAST REGIONAL

—- Development Activities on the West Bank and Gaza

($3,000,000). When the Special Requirements Fund
was established in FY 1975 the Congress (in House
Report No. 93-1471) expressed its desire that
"some of the funds authorized...should be made
available to support projects and expand institu-
tions in the occupied territories of the West Bank
and Gaza...to help build the socio-economic under-
pinnings necessary to preserve peace both for the
immediate and long-term futures."

*% Accordingly, $1 million of the FY 1975 Special
Requirements Fund was devoted to small-scale
development projects on the West Bank and Gaza
to benefit the people living there. These
projects were implemented through the U.S.
private voluntary organizations already oper-
ating in the area. In FY 1976, $1.6 million
was authorized for this program, and $3,000,000
is planned for FY 1977.

%% In FY 1978, $3 million is requested to further
expand this continuing special program.

Other Special Needs arising from U.S. peace efforts
in the Middle East ($22,000,000). By the nature of
the situation in the area, it is not possible at
this time to specify how the remaining $22 million
will be used. Experience has demonstrated, how-
ever, that the Special Requirements Fund is a
valuable tool to further peace efforts in the Mid-
dle East. Congress will be provided a complete and
timely explanation of proposed uses of these funds
before obligations are incurred.
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SUMMARY OF ACTIVE AND PROPOSED PROJECTS

COUNTRY: MIDDLE EAST REGIONAL (In thousands of dollors) TABLE I
. Gront . Loan~+
o EY of | Through 973076 Estimated FY77 Proposed FY78 Fowe | Threugh Z(ﬁzrqgg:ij - E.}ng'ﬁ,g:v 77 Proposed FY 78
’ . roject Initial . M
Praject Title Number 0:“;:_ Obliga- |Expendi—| Obliga— | Expendi~ | Obligo- | Expendi- OL':;‘,_ A"‘o"‘ "' | Amount | Principal | tnterest A Expendi- |, | Expendi.
tien | tioms tures tions tures tions tures tions | Agraemers | Disbursed |Repaymonts | Collected oreement | yures g tures
Special Requirements Fund
Syria
Damascus Water Supply 276b008 1975 48,000 - - - - 500 - 15,000
Agriculture Machinery & Inputs 2760007 1975 30,000 - - - - 20,000 - 10,000
Feasibllity Studies & Project
Development 2760001 1975 | 4,000 72 - 3,928 - - -
Participant Training 2760004 1875 1,000 618 - 382 - - -
Jordan
Ma'an Quweria Highway 2780192 1975 10,000[ 875 - - - 3,000 - 6,125
West Bank and Gaza
Private Voluntary Agency |
Development Projects N/A 19751 2,572 1,1993 2,000 218] 3,000; 2,000
American Sinal Support Mission N/A 1976 | 29,591 | 19,550 | 13,200 19,906 - 3,335 -
Egyptian Surveillance Station N/A 1976 | 11,800 ; 11,711} 1,200; 1,289 - - -
United Nations Emergency Force N/A 1976 9,602] 3,900 4007 6,102 - - -
Unallocated N/A 1978 - - 13,635 . ~ 22,000 - -
Total . ....... .. 58,5’65| 37,050| 30,435)31,825 | 25,000} 5,535 88,000 875 - - - 23,500 _ 31,125

*Detoilad project narrative—See Toble IV or V.

**Loan terms: repayment period vories from 20.40 years, 10 years grace; interest 2% during

grace, 3% omartization; repaycble in U.S. dolfars. Loans repayable in less than 40 yeors are noted.
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MIDDLE EAST REGIONAL

CONTINUING ACTIVITY

Table IV

Country:
TITLE FUNDSyJ 4dle East PROPOSED OBLIGATION (In thousands of dollars)
Private Voluntary Agency Special Requirements Fund Y78 3 000
Development Programs s
NUMBER PRIOR REFERENCE FY 1977/ Securitv INITIAL ESTIMATED FINAL ESTIMATED COMPLETION DATE
'S orting Assistance Programs, OBLIGATION OBLIGATION OF PROJECT
cranT P Loan(] ]pk.lgg Fy 1975 Fy Continuing Fy Continuing
Purpogse: To finance small-scale development projects on little about health care or sanitation. Agricultural mar-

the West Bank and Gaza to benefit the people living in the
territories. These projects will be implemented through
U.S. private voluntary organizations currently operating
in the area.

Progress to Date: The United States has provided assist-
ance to the West Bank and Gaza for a number of years, be-
ginning well before the 1967 war. The assistance has been
largely through PL 480, Title II assistance projects admin-
istered by private and voluntary agencies (PVOs). These
assistance activities have been well received by all con-
cerned parties in the area.

When the Special Requirements Fund was initially established
in 1975, $1 million of the fund was set aside to support
projects that could help to build the socio-economic under-
pinnings necessary for the long-term development of the
West Bank and Gaza. Projects undertaken included voca-
tional training activities through American Near East
Refugee Aid (ANERA), a rural development/self-help project
under Catholic Relief Services (CRS), and a nutritional
educational project, also under CRS.

In FY 1976, the level of assistance was increased to
$1,600,000 to continue ongoing activities and to expand the
number of indigenous institutions being supported. In FY
1977, $3,000,000 is programmed for this activity.

The area remains a poor region with little infrastructure.
The per capita GNP is only slightly over $200. Only the

major urban areas have basic services such as electricity,
potable water, etc. The majority of the population knows
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keting systems are poorly developed.

FY 1978 Program: In FY 1978, a total of $3 million is pro-

posed to expand support for PVQO activities in the West Bank
and Gaza,

A.I,D, Financed Inputs

($Thousands)
Grants to Private Voluntary
Organizations 3,000
Total 3,000
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United States policy is dedicated to the attainment of
majority rule in southern Africa through peaceful means.

The political obstacles to peaceful transition to majority

rule are numerous. They are exacerbated by the region's
many economic problems, including the dislocation of
large numbers of people who have become refugees, the
disruption of regional transport links, and relatively
low commodity prices, particularly for copper.

The prospects for successful transition to majority rule

can be markedly enhanced by alleviating the present econo-

mic distress in southern Africa, and improving prospects
for sustained economic and social development for all
its people.

The United States has played a major role in the political
process aimed at peaceful transition to majority rule
in southern Africa. It is critically important that
this effort be reinforced by economic actions to pro-
mote political stability and to demonstrate that the
U.S. can be counted on to cooperate in a constructive
manner.

The Administration is requesting $175 million for FY 1978
to respond to anticipated needs arising from the transition
to majority rule in the region and to fund ongoing and new
development projects.

The Administration's request for the region consists of two
parts:

—— Southern Africa Special Requirements Fund - $140
million. Country requirements under this Fund can-
not be quantified with precision at this time. The
specific amounts required duting FY 1978 will depend
on intervening developments in the region, primarily
in Zimbabwe and Namibia, but also in Botswana,

SECURITY SUPPORTING ASSISTANCE
PROGRAM SUMMARY
(in millons of dollars)

FY 1976 TQ FY 1977 | FY 1978

Actuol Actuval [Estimated]| Proposed
Supporting Assistance 12.0 - 54.0 | 175.0
Botswana * * 10.0 3.0
Lesotho * * * 5.0
Swaziland * * * 10.5
Zambia - - 20.0 -
Zaire 12.0 - 20.0 10.0
Regional * * 4.0 6.5
Special Requirements - - - 140.0

*Programs financed with
Development Assistance
funds.

Lesotho, Swaziland, Zambia and Zaire.

-—- Ongoing and new development projects - $35 million.
These funds would be used for ongoing and new de-
velopment activities in Botswana, Lesotho,
Swaziland and Zaire.

Zimbabwe

The U.S. hag contributed substantially to the diplomatic

process that has led to negotiations to settle the
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Zimbabwe problem. The political and economic future of the

Namibia

country is not secure, however. We must continue efforts
to achieve:

—-- a peaceful transition to full independence}

—- development of foundations of understanding that
could produce a true multiracial society:

-- avoldance of great power confrontation;
—- establishment of a pattern of peaceful change to

be emulated elsewhere in southern Africa.

During the transitional period of independence, the human
resource and economic needs of Zimbabwe will be great.

—— Public services will have to be maintained while
African capabilities are enhanced through special
training programs.

-- Humanitarian assistance also will be necessary to
meet the needs of the many thousands of people
affected by years of conflict.

—— Education and health facilities for Africans will
be greatly expanded.

—— Agricultural projeécts are essential to increase
local food production and meet population pressures
in the Tribal Trust Lands.

——~ Financial support will be necessary to promote
economic security and balanced and sustained
economic growth for Zimbabweans.

To meet these manifold requirements, a multilateral
Zimbabwe Development Fund is planned and new bilateral
programs will also be required.

The former trust territory is expected to achieve indepen-
dence in 1978. It will experience economic difficul-
ties similar to those which attend Zimbabwe's
transition to independence. To alleviate these
difficulties, the United Nations and its Specialized
Agencles are expected to play a significant role. The

U.S. plans to contribute to this essentially multi-
lateral effort.

In addition, already independent countries of the region

which will be the recipients of Security Supporting

Assistance-— Zambia, Botswana, Lesotho, Swaziland and
Zaire--face serious economic difficulties. It is in
the U.S. interest to be responsive to their needs.

Zambia

The fundamental U.S. interest in Zambia is to:

-~ maintain political and economic stability in this
country which 1s exercising a crucial moderating
influence in the search for a solution to southern
African problems.

Consistent with these interests, the current focus of U.S.
efforts is to assist in solving Zambia's serious economic

problems.

Since early 1975, Zambia has encountered severe and
unexpectedly tenacious economic difficulties.

—- Copper prices have dropped to just over a third of
their April 1974 peak, and 1975 and 1976 average
prices were below Zambia's break-even point.

—— As a result, Zambia's economy, heavily dependent on
foreign trade and the price of copper, has been
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OLECUKLTY

§evereiy damaged,

** Real GNP dropped about 57 in 1975.

**% 7Zambia's balance of payments showed a current

account deficit of $719 million in 1975; and has
shown only marginal improvement in 1976.

** Government revenue dropped 307 in 1975, creating

a budget deficit of $490 million (over 207 of
GNP).
** In 1976, the Government had to cut recurrent
expenditures by 10X and development expenses
by 25%.

Zambia has
the trend.

taken a number of significant steps to reverse

-- A drastic cutback in import licenses was imposed,
beginning .in January 1975; 1976 imports are pro-
Jected to be below the 1974 level (in current
prices), and about 30% below 1975.

A major stabilization agreement, in which Zambia
pledged stringent fiscal and economic measures,
was concluded with the International Monetary Fund
in July 1976.

Zambia's currency was devalued by 20%, also in
July 1976.

Zambia's economic crisis is persisting longer than had
been anticipated.

~- Copper prices recovered only marginally in 1976,
as the world economic recovery proved less strong
than anticipated; as a result, both Zambia's
balance of payments and revenue performance have
fallen short of expectations.
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—-= Despite strict import controls, the current
account payments deficit for 1976 will be well over
$300 million; even when foreign capital inflows are
subtracted, there remains a payment gap of $80
million to $100 million. Assuming steady improve-
ment in copper prices, current account deficits are
nevertheless projected at $167 million in 1977 and
$82 million in 1978.

The Go 'g budget deficit, in spite of dras-
tic cutbacks in recurring and development expendi-
tures, will still be over $250 million.

The July devaluation and shortages caused by strict
import controls have generated a sharp rise in con-

sumer prices.

~—- Shortages of raw materials and generally depressed
economic conditions have caused increased unemploy-

ment and underemployment.

Zambia has also received a number of refugees from Angola
and Rhodesia. If requested, A.1.D. would be prepared to

assigt in meeting extraordinary requirements arising from
their presence.

Botswana

The fundamental U.S. interest in Botswana is to:

-~ increase Botswana's political and economic viability

as a multiracial democratic state which will con-
tinue to work for peaceful change in southern
Africa.

Consistent with this interest, the current focus of U.S.

efforts is to assist Botswana to solve its present economic

problems to enable it to continue its development as a

democracy committed to social justice.
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During its fiscal year
decline in real revenues of 25Z.

1976/77, Botswana expects a
This decline, which

follows 10Z growth in both 1974/75 and 1975/76, is caused
by an anticipated 507 reduction in customs union revenues.
Botswana 1s a member of a customs union which includes
South Africa, and its economy is directly affected by that

of its larger neighbor.

While real revenues are likely to

rise modestly in future years the threat of chronic

budgetary imbalance is clear.

A real growth rate in

expenditures of 9% is projected, arising from costs of new
development projects and on-going ones financed by the
Public Debt Service Fund and the Domestic Development Fund.

The problems facing the Government are:

imported inflation of 15X per annum in recent years

due to heavy dependence on external--mainly South
African—-sources of foodstuffs, fuel, and manufac-
tured goods;

further inflationary pressures brought about by
South African Government decisions, including the
18% devaluation of the Rand, increased defense
spending, and higher taxes;

fall in beef exports to the European Economic
Community (EEC) due to stringent EEC marketing
regulations;

a drop in production and exports in the minerals
sector;

widening income gap between modern and subsistence
sectors;

threat of loss of the Rhodesian rail link due to
escalation of fighting in Rhodesia;

provision of food and shelter for growing number of

refugees from neighboring minority-ruled states.

To address these problems Botswana has:
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Reduced its 1976/77 budget for development
projects from $64.7 million to $44.7 million.
One-third of this amount will be financed by the
Government of Botswana and two-thirds by external
donors. Projects undertaken in 1976/77 are:

** road construction;

*%* health training and education expansion in the
rural areas;

** urban housing and land development.
Established its own central bank and currency

(Pula) to decrease the impact of South African
monetary policy on Botswana's development program.

Renegotiated its marketing agreement for beef with
the EEC to give Botswana an 80Z reduction on EEC
import levies for a 12-month period rather than
the previously agreed six-month period.

Overcome technical difficulties in production at
the Selebi-Pikwe copper/nickel mine in order to
approach planned production schedules.,

Although hampered with uncertainty over regional
transport routes, attempted to attract foreign
investors interested in developing Botswana's
mineral resources under equitable agreements.

Maintained an income policy to reduce the strain on

the Government budget and to reduce the attraction
of urban life.

Participated with other Front-Line states in an
effort to facilitate the nepotiation of a transfer
of power to the majority in Zimbabwe and to avoid

violence and further damage to its economy,
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-- Made an appeal for international assistance to meet
the burden of accepting refugees from political and

racial oppression in neighboring states.

Lesotho

The fundamental U.S. interest in Lesotho is:

-- to contribute to the development of Lesotho as a
peaceful, economically viable state which will
continue to use its influence to encourage a
peaceful solution to southern African issues.

The deteriorating security situation in southern Africa is

the principal factor affecting the achievement of our

policy of assisting Lesotho's development as a stable,

independent, multiracial society. As a landlocked country

surrounded by South Africa, Lesotho is heavily dependent
on South Africa for revenues, imports, exports,
transport, communications and employment of some
200,000 Basotho migrant workers in South Africa.
Establishment of the Transkei, a South African home-
land, as an independent state bordering Lesotho,
created further problems for Lesotho.

The problems facing the Government of Lesotho are:

loss of repatriated income from Basotho miners who
are unable to transit the Transkel to reach their

Jobs in South Africa, due to restricted passage on
the Lesotho/Transkei border;

the decrease of $2.3 million in budgetary receipts

from the Southern African Customs Union;

inadequate infrastructure to allow optimum use of
Lesotho's mountainous terrain;

inadequate facilities to accommodate the increased

flow of refugees from South Africa;
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-- maintaining its independence in the face of economic
domination by its larger minority-ruled neighbor;

-- inadequate health and agricultural systems to meet
the needs of the population. Lesotho is the highest
per capita recipient of P.L. 480 grain and a member
of the inner six of the world's least developed
countries,

The Government of Lesotho has sought the assistance of the
international community.

-- A.I.D, is developing improved agricultural and
health resource systems,

—— Other donors, such as the World Bank, are providing
assistance for improving portions of the primitive
trans-Lesotho road. Lesotho is now seeking assis-
tance for the completion of the remaining 120 miles
of the road.

Lesotho plans to build an international airport to
enhance its ability to attract foreign tourists, to
promote its export trade, to lessen its economic
and political dependence on South Africa.

Lesotho has issued an appeal for international
assistance to enable it to meet the needs of
the increasing number of student refugees from
South Africa.

Swaziland

The fundamental U.S. interest in Swaziland 1s to:

—-- encourage the development of an economically
healthy, politically stable, multiracial, majority-
ruled society in hope that it will continue to work
for peaceful change in southern Africa.
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Swaziland has experienced strong growth in the modeérn,

largely

expatriate-owned sector, but little progress has

been made in improving the position of the 55,000
Swazl families in the traditional sector. It is in
the U.S. interest to provide humanitarian and develop-
mental assistance to achieve more balanced growth

within a framework of political and economic stabil-
ity.

In 1974 and 1975 Swaziland's economic performance
was characterized by:

** rapid growth in most sectors of the economy;

** a relatively modest increase in prices and
wages, large financial surpluses earned in both
the public and private sectors;

** overall balance of payment surpluses.

The balance of trade surplus will drop as lower
sugar prices are registered.

The GDP grew by approximately 6% in real terms in
1974 and 1975. This growth has occurred mainly in
the modern export-oriented sectors of the economy,
particularly sugar and wood pulp although iron ore,
asbestos, citrus, canned fruit, meat and meat pro-
ducts have also benefited from favorable produc-
tion and market developments.

Prices in Swaziland rose at an annual rate of 197
in 1974 and 12% in 1975. This combined with
greatly increased export receipts for the same
period produced overall balance of payments sur-
pluses of $25 million in 1974 and $42.5 million in

—- The 1975/77 budget is $88.5 million of which 45%
is for capital expenditures and the remainder for
recurrent costs. The actual capital budget is
$39 million, which is a 30% increase over the pre-
vious year. Half of this will be met by the
Swazis, with the balance coming from bilateral and
multilateral aid donors. The major areas of in-=
vestment are agriculture, rural development, a
third sugar-growing area, industrial development,
housing and possibly a new airport.

Notwithstanding Swaziland's overall economic success, it
faces several real needs:

-- An increase in the living standards of the rural
poor is needed to reduce the dissatisfaction
caused by wide income disparities between the sub-
sistence and modern sectors of the economy.

-~ The traditional sector has been left behind in its
development.

Zaire

The fundamental U.S. interest and objectives in Zaire are
(&8

~- maintain political and economic stability in this
important sub-Saharan country which exercises an
influential and moderate role in Africa and third-
world forums.

The current focus of U.S. assistance policy is to help

1975.

This overall economic growth was reflected in a
budget surplus of $32.2 million in the year ending
March 31, 1976.
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resolve Zaire's present serious development and economic

problems. Since late 1974 Zaire's economic situation has

deteriorated due to a combination of drastically reduced
prices of copper--its primary export earner-—continued
transportation interruptions arising out of strife in
Angola and Rhodesia, and weaknesses {n economic and
financial management:
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From 1974 to 1975, copper prices dropped from $1.50

per 1lb. to $0.52 per 1b. resulting in drastically
reduced revenues and depleted foreign exchange
reserves.

The government, as a result, is unable to meet its
current debt-service requirements.

Shortages of essential imports including spare
parts, fuel, industrial raw materials and other
basic necessities have seriously curtailed the
domestic economy bringing key industrial/commercial

development activities to a virtual standstill.

Import requirements for food continue to increase
and domestic prices continue to rise as unemploy-
ment and labor unrest deepen.

In the face of this deteriorating situation Zaire has
moved to resolve its mounting problems.

A stabilization agreement, in which Zaire pledged
to undertake stringent fiscal and economic reforms,
was concluded with the International Monetary Fund
in March 1976.

Zaire's currency was devalued by 427 in April 1976.

Meetings with the major creditor nations in June
1976 resulted in a debt rescheduling agreement
which 1is being implemented by subsequent individual
bilateral agreements.

Zaire has completed negotiations with its major
bank creditors concerning refinancing of its
medium-term debt,

At the IBRD/IMF Annual Meeting in Manila last fall,
the IBRD agreed with a Zairian request for the re-
activation of the Consultative Group for Zaire to
mobilize resources for Zaire's longer-term develop-
ment. A meeting of the Consultative Group is
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tentatively scheduled for February 1977.

—— An IMF delegation arrived in Zaire in late
November 1976 to prepare a follow-on stabilization
program to improve Zaire's economic management in
1977.

Zaire's financial stringency is likely to continue as it
‘will take some time before basic reforms become effective.

—— Copper prices have not recovered as rapidly as
expected,

-— Serious interruptions in major transportation
links may continue.

-- The sharp reduction in import of essential spare
parts, raw materials and other necessities over
the past two years is proving to have more severe
effects than anticipated by government planners.

P, L. 480 Programs

There are P.L. 480 programs in five of the countries
covered by this presentation;

-- Botswana, Lesotho, Swaziland, Zaire and Zambia.

These programs are discussed in the respective country
narratives following this overview statement except for
Zambia which 18 presented here.

The proposed Title I program for Zambia in FY 1978 is
valued at about $4.2 million., It includes wheat and vege-
table oi1l, and will provide vital assistance to Zambia
during 1its present economic crisis.
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-— The P.L. 480 Title I commodities will help to meet
Zambia's needs for imported foodstuffs.

—— It will contribute to the country's effort in
solving its balance of payments problems.

== It will generate counterpart funds for agricultural
and rural development.

In FY 1978 Zambia will also receive a small amount of P,.L,
480 Title II assistance through the World Food Program.
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SPECTAL REQUIREMENTS FUND

The economic prospects of the countries for which Security
Supporting Assistance is proposed directly relate to the
evolving political situation in southern Africa, which will

affect the achievement of U.S. foreign policy objectives.

United States policy in southern Africa is clear and

principled: to support self-determination, majority rule,
equal rights and human dignity for all people of the
region.

The economic assistance corollary to that policy is equally

SECURITY SUPPORTING ASSISTANCE
PROGRAM SUMMARY
{In millions of dollars)

FY 1976 TQ FY 1977 | FY 1978
Actual Actual |Estimated| Proposed

Supporting Assistance - - - 140.0
140.0

clear and principled: that the region have an opportunity
to establish the foundations for economic growth and
to become a full-fledged participant in the evolving
international economic system.

The circumstances of transition in the region are still

uncertain. The pursult of peaceful change requires the
vigorous support of neighboring independent states,
and a multilateral program of economic assistance.

It is essential for the U.S. to have the capability to
move rapidly to support efforts on the part of several
nations to promote economic stability in the region.

In FY 1978, U.S. assistance may be necessary to:

-~ alleviate chronic balance-of-payments difficulties
in Zaire and Zambia;

—— sustaln economic development in Botswana, Lesotho,
Swaziland, Zambia and Zaire;

-- bolster U.S. Government and international programs
for the resettlement of refugees;

-- respond to requests for humanitarian assistance
arising from political and security developments in

the region;

-— meet urgent transition problems which will be faced
by majority governments in Zimbabwe and Namibia;

—-— initiate and continue programs for human resource
development in the region;

-- promote long-term economic and human resource de-
velopment by expanding food production and by
financing major programs in regional capital and
social infrastructure,

In FY 1978, $140 million is requested for a Special Re-

quirements Fund to enable the U.S. to play a constructive

role in encouraging and supporting a peaceful southern

Africa transition. By the very nature of the situation,

it 1s not possible at this time to specify precisely
how the requested funds would be used. Clearly, how-
ever, requirements will exceed the resources of any
single donor.

A.I.D., will submit a Special Report to the Congress not
later than September 30, 1977, outlining progress in

meeting U.S. objectives in the region and the proposed uses
for the Special Requirements Fund. Congress also will be
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provided a complete and timely explanation of specific
projects before they are obligated.

Authorization and appropriation for the Special Require-

ments Fund is necessary at this time. Congressional
authorization and appropriation of funds would both
signal U.S. willingness to meet the economic require-
ments of transition in the region and subsequently
permit flexible program and project planning and
rapid implementation.




Namibia (S-W. Africa)

GENERAL ECONOMIC AND SOCIAL DATA

TABLE Vil

POPULATION

Total {mid-1976; millions)

Annual Growth Rate (percent)

Urbanization 1960
Percent in Urban Areas 239

Labor Force in Agriculture (percent)

‘HEALTH

Life Expectancy (years)
Infant Deaths per 1,000 Live Births
People per Doctor

EDUCATION
Primary and Secondary Students 1960
a. Number (in thousands) N.a.
b. As Percent 519 Age Group Neae

Literacy Rate (percent)

PER CAPITA GROSS NATIONAL PRODUCT

1974 (dollars)’
Average 1965-74 Annual Growth Rate (percent)?

AGRICULTURAL PRODUCTION—Average 1971-76 Annual Growth Rate

Total Production {percent)
Per Capita Production (percent)

0.9
2.9%
1975
41%
56%
44
Tlede
4,000
1968
113
507
Neas
800
-2.9%
6.0%
3.1%

INTERNATIONAL COMMODITY TRADE ($ millions)

Exports (f.0.b.)
Imports (c.i.f.)
Trade Balance

Main Exports: Diamonds, copper

OFFICIAL INTERNATIONAL RESERVES 1974

(Gross Holdings; End of
Period; $ millions)

CENTRAL GOVERNMENT FINANCES ($ miltions)®

Total Expenditures
Defense Expenditures
a. As % of Total Expenditures
b. As % of GNP

Domestic Revenues

FY 1975 U.S. ECONOMIC ASSISTANCE

a. As % of Country Central Government Expenditures
b. As % of Country Imports of Goods & Services

SERVICE PAYMENTS ON EXTERNAL PUBLIC DEBT as %

of Goods and Non-Factor Services (1974)

1974

Neae.
Nede

Nede

1875

1976

1975

Nede

N.as.
Neds

NOTE: Where year is not stated, data are latest information available.

'Estimate in IBRD 1976 Annual Report. Reflects a new computation based on GNP in average 1973-75 domestic prices converted to U.S. dollars at average 1973-75 exchange rates and adjusted

by the ratio of 1974 U.S. prices to average 1973-75 U.S. prices.

2Estimate in the IBRD 1976 World Atlas.

3 Converted to U.S. dollars at 1975 exchange rate. Data are in current prices and reflect the impact of inflation.
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Rhodesia (Zimbabwe)

GENERAL ECONOMIC AND SOCIAL DATA

TABLE ViI

POPULATION
Total (mid-1976; millions)

Annual Growth Rate {percent)

Labor Force in Agriculture (percent)
HEALTH
Life Expectancy {years)

Infant Deaths per 1,000 Live Births
People per Doctor

Literacy Rate {percent)

PER CAPITA GROSS NATIONAL PRODUCT

1974 (dollars)
Average 1965-74 Annual Growth Rate (percent)?

Urbanization 1960
Percent in Urban Areas 16%

EDUCATION
Primary and Secondary Students 1960
a. Number (in thousands) 543
b. As Percent 519 Age Group 37%

1975
20%

1972
787
32%

AGRICULTURAL PRODUCTION—Average 1971-76 Annual Growth Rate

Total Production {percent}
Per Capita Production (percent)

54
n.a.
6,600

25-30%

460
3.5%

4.7%
1.0%

INTERNATIONAL COMMODITY TRADE ($ millions)

Exports (f.o.b.)
Imports (c.if.)
Trade Balance

Main Exports:  Chrome, copper, gold.

OFFICIAL INTERNATIONAL RESERVES 1974

(Gross Holdings; End of
Period; $ millions)

CENTRAL GOVERNMENT FINANCES ($ mitlions)®

(FY Ending June 30)
Total Expenditures

Defense Expenditures
a. As % of Total Expenditures
b. As % of GNP

Domestic Revenues

FY 1975 U.S. ECONOMIC ASSISTANCE

a. As % of Country Central Government Expenditures

b. As % of Country Imports of Goods & Services

SERVICE PAYMENTS ON EXTERNAL PUBLIC DEBT as %

of Goods and Non-Factor Services (1974)

1974

75E,a
-SOE’a

2500

1975

1974

2%

1975

1976

1975

2%

. a.

NOTE: Where year is not stated, data are latest information available.

!Estimate in IBRD 1976 Annual Report. Reflects a new computation based on GNP in average 1973-75 domestic prices converted to U.S. dollars at average 1973-75 exchange rates and adjusted

by the ratio of 1974 U.S. prices to average 1973-75 U.S. prices.

2Estimate in the IBRD 1976 World Atlas.

3 Converted to U.S. dollars at 1975 exchange rate. Data are in current prices and reflect the impact of inflation.

148

E - Estimate. a - 1972,




(U.S. Fiscal Years — Millions of Dollers)

Zambia

Grants

MAP Grants
. Credit Sales under FMS

Military Assistance Service-Funded (MASF} Grants. .
. Transfers from Excess Stocks

.................... NO MILITARY PROGRAMS

. Other Grants

US. OVERSEAS LOANS AND GRANTS i TOTAL
OBLIGATIONS ANO LOAN AUTHORIZATIONS AND REPAY-
PROGRAM —— e
TOTAL INTEREST MENTS
1973 1974 1975 1976 Ta 1946- 1946 AND
19761 1976t INTEREST
L * 0.2 0.2 0.1 1.6
- - - - 1.6
* 0.2 0.2 0.1 -
* 0.1 * * *
* 0.1 * * *
) ) ) ) )
b. Food forPasce (PLABO) .................. * 0.1 0.2 0.1 1.6 Not available
Loans . ... - - - 1.6 at time of printing
Grants . ... * 0.1 0.2 0.1 -
Titte | - Total Sales Agreements .. ............ - - - - 1.6
Repayable in U.S. Dollars - Loans - - - - 1.6
Payable in Foraign Currency - Planned for Country Use - - - - -
a/
Title 1 - Total Greants .. .................. * . 0.1 i
Emerg. Relief, Econ. Develop. & World Food Program * . . 0.1 -
Voluntary Relief Agencies .. .............. - - - - -
c. Other Economic Assistancs . l z - - -
Loans . ........... - - - - -
GrRaRts ... - - - - -
Peace Corps . ........... ... . iiiiaany - - - - -
Other ... ... .. - - - - -
II. MILITARY ASSISTANCE - TOTAL ...........
Credits or Loans

*Less than $50,000. TQ - Transition Quarter

+ - As of September 30, 1976.

8/ Includes the transition quarter.

HI. TOTAL ECONOMIC AND MILITARY ASSISTANCE .
|
Other U.S. 6 Loansand Grants .. .......... 9.1 1.0 26.4 1.4 -
a. Ex,ort-Import Bank Loans 9,1 1.0 26.4 ] 1.4 -
b. LNOtharLoans ................ ... .. ... - - - - NA

P-Preliminary. NA-Not Available
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o TABLE VI
ECONOMIC PROGRAMS OF OTHER DONORS
A. ASSISTANCE FROM INTERNATIONAL AGENCIES - COMMITMENTS
FY 1975 FY 1978 Ta FY 1946-761

TOTAL 102.8 15.5 30.0 510.4
IBRD 94.1 15.0 30.0 476.5
IFC 1.0 0.5 - 3.9
AFDB 5.0 NA NA 8.3
UNDP 2.2 * - 20.2
Other UN 0.5 - - 1.5

8. OFFICIAL OEVELOPMENT ASSISTANCE - BILATERAL GROSS DISBURSEMENTS

Qonor CY 1974 Cy 1975 CY 1968-7§

1. 0‘5.15 CO}IHTRIES (Exciuding U.S.)

TOTAL 56.2 67.8 244,5
U.K. 19.6 22.0 106.7
Germany 8.0 5.6 26.9
Sweden 6.1 14.8 26.5
Japan 8.0 5.6 21.8
Canada 3.9 6.3 17.0
Norway 2,6 4.8 15.0
Other 8.0 8.7 30.6

2. 0.P.E.C. COUNTRIES (COMMITMENTS)
TOTAL 1.6 hud _
Algeria 0.8 -
Nigeria 0.8 -
C. LOANS AND GRANTS EXTENOEO BY COMMUNIST COUNTRIES
P
CY 1875 CY 1976 CY 1954-76

TOTAL - 27 362
USSR - - 6
Eastern Europe - - 50
China - 27 306




Zambia

GENERAL ECONOMIC AND SOCIAL DATA

TABLE VII
POPULATION INTERNATIONAL COMMODITY TRADE ($ millions) 1974 1975
Total (mid-1976; millions) 5.1 Exports (f.0.b.) 1,407 763
Annual Growth Rate (percent) 3.2% Imports (c.i.f.) -910 -1,075
Urbanization 1960 1975 Trade Balance 497 =312
Percent in Urban Areas 18% 37%
Labor Force in Agriculture (percent) 69% Main Exports: Copper.,
HEALTH OFFICIAL INTERNATIONAL RESERVES 1974 1975 1976
Life Expectancy (years) 47 {Gross Holdings; End of
Infant Deaths per 1,000 Live Births 160 Period; $ millions) 172 149 86(Nov.)
People per Doctor 13,400
CENTRAL GOVERNMENT FINANCES ($ millions)® 1974 1975
EDUCATION
Primary and Secondary Students 1960 1973 Total Expenditures 804 1,050
a. Number (in thousands) 293 876
b. As Percent 519 Age Group 27% 53% Defense Expenditures
Literacy Rate (percent) 20% a. As % of Total Expenditures 11% 7%
b. As % of GNP 4% 3%
PER CAPITA GROSS NATIONAL PRODUCT
Domestic Revenues 1,012 718
1974 (dollars)’ 520
Average 1965-74 Annual Growth Rate (percent)? 1.0% | FY 1975 U.S. ECONOMIC ASSISTANCE
a. As % of Country Central Government Expenditures *
AGRICULTURAL PRODUCTION—Average 1971-76 Annual Growth Rate b. As % of Country Imports of Goods & Services *
Total Production (percent) 7.6% SERVICE PAYMENTS ON EXTERNAL PUBLIC DEBT as %
Per Capita Production (percent) 4, 3% of Goods and Non-Factor Services (1974) 5.1%

NOTE: Where year is not stated, data are latest information available.
'Estimate in IBRD 1976 Annual Report. Reflects a new computation based on GNP in average 1973-75 domestic prices converted to U.S. dollars at average 1973-75 exchange rates and adjusted

by the ratio of 1974 U.S. prices to average 1973-75 U.S. prices.

2Estimate in the IBRD 1976 World Atlas.

3Converted to U.S. dollars at 1975 exchange rate. Data are in current prices and reflect the impact of inflation.

* - Less than one half of one percent.
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Botswana, Lesotho agld,Swazildnd

Botswana
Lesotho
-~ Swaziland

LESOTHOD

POPULATION ECONOMIC AND SOCTAL DATA
Total Annual Percent P:bzr ZZZ?? Per Capita Life People Literacy sz?dgfiz :SeA
COUNTRY (mid-1976- Growth Rate Urban t sr GNP-1974%* Expectancy per Rate g
millions) (percent) (1975) ture (dollars) (years) Doctor (percent) Group
(percent) (Primary & Secondary)
BOLSWANA sevsoocanss 0.7 2.9 11 91 290 46 14,800 20 49
LesSotho seceisoencane 1.1 2.1 3 89 140 49 20, 300 59 56
Swaziland cevaaevaes 0.5 3.2 14 82 390 46 8, 900 36 54

* _ Estimate in IBRD 1976 Annual Report.

——
oo



BOTSWANA, LESOTHO, SWAZILAND AND REGIONAL

Ongoing activities in Botswana, Lesotho and Swaziland will
require $25 million in FY 1978. Those activities were de-
veloped and funded as part of A.I.D.'s regional Development

Assistance program for southern Africa during the period FY

SECURITY SUPPORTING ASSISTANCE
PROGRAM SUMMARY
(Ir} an|»i_lnlions of dollars)

1972 through FY 1977. As suggested above, the region is in FY 1976 TQ FY 1977 | FY 1978
transition and the U.S. Security Supporting Assistance pro- Actual Actual |Estimated| Proposed
gram 1s now being shaped to respond to that situat%on and Supporting Assistance _ _ 14.0 25.0
broader development opportunities not thought possible only - — —_— —_
a few years ago. Botswana * * 10,0 3,0

Lesotho * * * 5,0
The three countries share common characteristics: Swazilland * * * 10.5

Regional - - 4.0 6.5

They are primarily agrarian, and the majority of
their populations are dependent upon subsistence
agriculture.

Critical manpower comstraints, poor educational
systems and lack of adequate infrastructure have
limited the impact of modernization, especially for
the rural populations.

Poor cropping and growing practices have aggravated

the deterioration of land resources, especially in
Lesotho where land erosion has become a major
national problem.

A large percentage of the unskilled and semi-
skllled labor force work as migrant laborers in the

mines of South Africa. This is particularly true
in the case of Lesotho resulting in a large concen-
tration of women involved in sustaining a subsis-
tence agriculture.

All three countries are landlocked and have long
borders with minority-ruled regimes. Thus, they
are directly affected by political developments in
the neighboring countries on which they are depen-
dent for access to port, rail or road facilities.

Lesotho, Botswana and Swaziland are listed among
the poorest and least developed countries in the
world by the United Nations.
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*Programs financed with
Development Assistance
funds.

-~ Lesotho, Botswana and Swaziland are heavily
dependent on the Republic of South Africa for
access to the outside world by air and land routes.

The national development objectives of the three countries

are based primarily on improvement of rural incomes, agri-

cultural productivity, rural development, infrastructure

and provision of adequate health and education facilities

fer all their people.

FY 1978 Ongoing Program for Botswana

Botswana 1s surrounded by the Republic of South Africa,

Rhodesia and Namibia (South West Africa). Its only direct

1ink with black Africa 1s provided by a ferry con-
necting it with Zambla across the Zambezi River.
all practical purposes, 1its routes to the outside
world are provided through the existing Rhodesian rail
and road link facilities via South Africa, The

For
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economy of the country depends primarily on livestock
production and agriculture together with significant
mineral exploitation.

The FY 1978 A.I.D. program for Botswana includes continued
assistance to ongoing projects in areas of:

range management and livestock development;
crop production and marketing;
maternal/child health;

population planning;

the transportation sector.

A new activity in the area of agriculture planning 1s also
proposed. The new long-term development activity proposed
for FY 1978 1is an outgrowth of regular A.I.D. program
planning and is related to the overall national development
effort.

Food and Nutrition

As a country whose economy depends primarily on its cattle
industry, Botswana has made a determined effort to improve
its range management and livestock development. It has
also encouraged and supported assistance programs to in-
crease income to smallholders in rural areas. A related
concern of the Botswana government has been to
increase food production, to reduce imports and to
promote self-sufficlency in basic foodstuffs such as
sorghum and pulses. In recent years it has also in-
troduced a land reform program to promote a fair and
more economic distribution of land among its people.
In view of the. semi-arid nature of the country, with
unpredictable rainfalls, progress in the agriculture
sector depends on long and careful research and ex-
perimentation. Thus, A.I.D.'s assistance will:

—— contlnue the development of the prototype ranching
systems for organized groups of smallholders;

-— implement a project to improve production and
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storage of cereal grains;
-— Initlate a new project 1n agriculture planning.

Population and Health

In the area of population planning and public health,
Botswana has provided strong support for ongoing program to
expand health services in the rural and urban areas.

A.I.D. will:

-~ continue assistance to the Maternal and Child
Health, Family Planning project.

Education and Human Resources

Botswana, more than any of the other countries in the

southern Africa program, 1s severely handicapped by a

shortage of trained manpower. At present the country re-
lies heavily on expatriates to staff key civil service
positions, A.I.D, and other donors have been pro-
viding training programs for Botswana personnel. To
expedite the replacement of expatriates by locals, the
Government is stressing in-country training through
local institutions., Therefore, A.I.D. proposes to
continue support to other national and regional pro-
grams which are concentrating on human resource
development.

Rural Development

Botswana's efforts in rural development are hampered by
non-existent or inadequate road network. Therefore,
A.I1.D. plans to respond to Botswana's needs in these areas
by providing assistance in:

-~ transport-sector equipment and services;

—-- road improvement,
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ADDITIONAL PROGRAM DATA

Cateo FY 1976 FY 1977 FY 1978
9ory {(Actual) (Estimated) (Proposed)
A.1.D. Personnel?
Direct Hire® ... ... ........... ... 2 2 2
PASAS . ... .. - - -
CONtract .. oovoee e 13 16 19
Total ..o 15 18 21
Participantsd
Noncontract .................... 13 15 21
Contract . ................u.u.. 2 5 7
Total ............ .. .. ... .. 15 20 28
% U.S. nationals on duty at the end of the fiscal year.
b FY 1977 and FY 1978 levels authorized as of Nov. 30, 1976.
¢ Participating agency technicians.
Programmed during the fiscal year.
P.L. 480 Programs
P.L. 480 PROGRAMS SUMMARY
{In ODOMT/$000)
FY'1976* FY 1977 FY 1978
Program (Actusl) (Estimated) (Projected)
MT $ MT $ MT $
Title |
Wheat .......... - - - - - -
Rice ............ - - - - = -
Feedgrains ......... - - - - - -
Vegoil ..., - - - - - -
Non-food ......... = = - - - -
§ N \

TltleITotaI.....\\\\ N NN _ \\\\\ _
Voluntary Agencies .. - - -
World Food Programs . 2,371 2,674 3,674
Gov't-to-Gov't. ..... \ k

Title 1 Total ... RN 25371 2,674 N 3,674

N W
Total P.L. 480, ... .. &\\ 2,371 N 2,674 \\\\ 3,674

*Includes Transition Quarter.
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P.L. 480, Title II

There is also a modest P.L. 480 Title II program in Botswana
under the World Food Program, in support of Food-for-Work
activities.

RESOURCE FLOWS

(In thousands of dollars)

FY 1976* FY 1977 FY 1978‘
Program (Actual) {Estimated) (Estimated)
A.lD**
Loans .. ....... ... ... ......... - 2,000 1,000
Grants .. ...................... 650 2,252 2,975
Total ALD. ................. 650 4,252 3,975
P.L. 480***
Titled .. ... - - -
Title l ..o 2,371 2,674 3,674
Total P.L.480 ................
2.371 2. 674 1674
Total A.l.D. and P.L. 480 ........... 3,021 6,926 7,649

*Includes Transition Quarter.
**A.1.D. levels represent actual and estimated expendiiures.

***P L 480 levels represent actual and estimated value of shipments.

FY 1978 Ongoing Program for Lesotho

Lesotho is an enclave within the Republic of South Africa.

In spite of low agricultural productivity, 957 of the popu-
lation is rural and depends on subsistence farming. Known

natural resources are scant, and land erosion presents a
serious problem in a national development plan based on

agricultural productivity. There is a critical shortage

of trained manpower in all sectors and levels.

The FY 1978 A.I1.D. program for Lesotho continues to concen-

trate in the area of soil conservation and land and water

resources. Lesotho is listed among the poorest countries

of the world, with limited natural resources. With a

predominantly agrarian and rural population, food
production and the general living standard of the
people are affected by severe land erosion and
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uncontrolled grazing practices. As a result of these
unfavorable conditions, a large number of the country's

male population work as migrant laborers in the mines
of South Africa.

The development plan of the country places high priority
on:

improving the agricultural sector to increase food
production;

insuring an adequate income for the rural popula=
tion;

generally providing better incentives for the
average citizen to remain in the country.

This effort is being supplemented with related and improved
services in rural health and functional education.

Food and Nutrition

The national priority of the govermment of Lesotho is the
development of the agricultural sector and increases in
agricultural production to provide an adequate standard of
living for all its people. With assistance from a variety
of donors, the Government has been supporting programs
in soil conservation, agricultural research, and
nutrition planning. All these efforts have produced
some noticeable results in recent years. However,
the country still needs a heavy input of foreign
assistance in the coming years to assure continued
progress in this erucial area. Thus, A.I.D. will:

-- continue to support the major rural development
effort in one area of the country, with focus on
land and water conservation and improved agricul-
tural practices;

-- support a new Farming Systems Research project to
develop more productive farming enterprise mixes;
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—— provide training in livestock, farm management,
irrigation and agricultural extension for people
directly involved in the implementation of A.I.D.-
sponsored projects.

Population and Health

As part of the Government's effort to provide adequate

public health facilities to the whole population in urban

and rural areas, Lesotho has undertaken several programs in

health education and training, integrated maternal and
child health, and family planning. In support of
these programs, A.I.D. will continue assistance
through a project in health manpower training.

Education and Human Resources

Lesotho, like other countries in the region, has a critical

shortage of skilled personnel in all sectors at the middle
and upper levels, as well as institutions to provide
the training. This problem hampers every development
effort and has to be taken into consideration in
planning A.I.D. projects. As part of the continued
concern to alleviate the situation, A.I.D. will:

-— initlate a new program of assistance to the
National Teacher Training College (NTTC):

—— continue assistance to other national and regional
programs in areas of human resources development.
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ADDITIONAL PROGRAM DATA
c FY 1976 FY 1917 FY 1978
ategory (Actual) (Estimated) (Proposed)
A.1.D. Personnel*
Direct Hire? ... ................. 2 2 2
PASAS ... ... - - -
Contract .. ... ........ovivnnnn 7 9 12
Totat .......... ... ... ... ..., 9 11 14
Participantsd
Noncontract ... ................. 28 32 37
CONMract . ... .oovoeaennn... 4 6 8
Total ........ i 32 38 45
9 U/.S. nationals on duty at the end of the fiscal year.
b FY 1977 and FY 1978 levels authorized as of Nov. 30, 1976.
€ Participating agency technicians.
Programmed during the fiscal year.
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‘ P.L. 480 PROGRAMS SUMMARY
‘ {In 0OOMT/$000)

N FY1976* FY 1977 FY 1978
Program _ (Actual) (Estimated) (Projected)
A MT | $ MT $ MT $
Title |
Wheat . ......... - - - - - -
Rice ............ - - - - - -
Feedgrains . . ....... - - - - - -
Vegoil ........... - - - - - -
Non-food ......... - - - - - -
Title | Total ... .. NN NN NN Z
S Y
Title 11 \
Voluntary Agencies .. 2,782 2,318 2,144
World Food Programs . 2,318 N\ 1,440 1,372
Gov't-to-Gov't. ..... - AN - AN -
Title Il Total \\\\ 5,100 3,758 N\ 3,516
Total P.L. 480 . . .. .. \ 5,100 \\ 3,758 \\ 3,516

*Includes Transition Quarter.

P.L. 480

The P.L, 480 Title IT program in Lesotho has been providing

nutritional supplements as food aid to approximately

120,000 mothers and children at the Maternal Child Health

centers throughout the country. This program is part of
the Lesotho Government's effort to improve the rural
health delivery systems and increase the quality of
health education.

Another component of the P.L. 480 Title II pfogram covers
Food-for-Work projects for about 35,000 workers involved
in:

—-- so0i1l conservation:

-— construction of dams;
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-— development of rural roads.

These projects are extremely important 1n Lesotho where
improved agricultural production is directly related to the
success in checking the severe land erosion problem.

Both components of the P.,L. 480 program complement the

A.I.D. development projects in Lesotho which are
concentrated on rural health and agricultural
development.

In FY 1978 the P.L. 480 program will provide about $3.5
million in bulgur, corn soy milk, fortified corn meal,

wheat flour and vegetable oil. About half of the total
amount will be administered by a voluntary agency; the

other held will be under the World Food Program.

RESOURCE FLOWS
(In thousands of dollars)

—_ -

FY 1978 Ongoing Program for Swaziland

Swaziland 1s a landlocked country surrounded by South
Africa and Mozambique. While the Swazi economy is rela-

tively diversified, 1t 1s primarily agricultural and
1s divided between a modern sector, comprised largely
of foreign-owned activities, and the traditional
sector, or Swazl nation land. More than 40% of the
nation's productive land is under individual tenure,
mostly held in freehold or concession leases by non-
Africans., A concentrated effort 1s belng made by the
Government to repurchase this land for the use of its
own people,

As 1In the case with Botswana and Lesotho, the FY 1978
A.I,D. program for Swaziland will continue ongoing

activity concentrated in the sector of food and nutrition.

However, Swaziland has better chances than the others
for economic progress. It enjoys a more favorable
climate and varlety of natural resources. But it is
hampered by traditional agricultural practices, lack
of trained personnel, and 1nadequate institutional
frameworks to provide services in the rural areas.

Food and Nutrition

With donor assistance, Swaziland has been developing speci-
fically defined rural areas, focusing on improved agricultur~

FY 1976* FY 1977 FY 1978
Program (Actual) (Estimated) (Estimated)
AlD**

Loans ... ... - - -
Grants ... vee et i 750 2,410 3,895
Total ALD. ... 750 2,410 3,895

P.L. 480***
Title | ... - - -
Title 1 oot 5,100 3,758 3,516
Total P.L.480 ................ 5,100 3,758 3,516
Tatal A.J.D.and P.L. 480 ... ........ 5,850 6,168 7,411

*Includes Transition Quarter.
**4 I.D. levels represent actual and estimated expendiiures.
#xp | 480 levels represent actual and estimated value of shipments.
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al practices, food production and livestock development. Re-
lated to these objectives, the Government has been
expanding rural road construction and training of
personnel in the operation and maintenance of farm
machinery and road equipment, To help Swaziland meet
these targets, the A,I.D. program for FY 1978 will:

-- start a new project of asslstance to the Swazi
rural development area program;

~— continue support to the cooperatives and marketing

program.
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Population and Health

Rural health services in the past have been provided pri-
marily by missionary groups. In recent years, however,
Swaziland has expanded national health coverage through a
coordinated effort on the part of the central government
offices. But there is a critical shortage of well trained
health workers, especially for the rural areas where they
have to function as paramedics, nurses and doctors, Thus,
the A.TI.D. program in FY 1978 will continue supporting
the Swazl project to train auxiliary health workers,
institutionalize a training center, and strengthen
the planning and administration of the national
health services.

Education and Human Resources

The development of human resources is also a priority area
of concentration in Swaziland. The country needs trained
people in technical, managerial and planning positions in
all sectors, many of which are presently filled by
expatriates. To meet some of these objectives, the
Government is upgrading its technical and vocational
schools to insure that these institutions move from
the theoretical to the practical approach to training.

Swaziland is also reforming its national curriculum to make

education more relevant to the needs of the country. The
two Governments of Botswana and Swaziland are co-

operating in the development of a joint university--
the University of Botswana and Swaziland. This new
institution is expected to play an important role in
training people for the two countries. Therefore, in
support of the above objectives, the A.I.D. program
in FY 1978 will:

-- continue assistance to the curriculum development
program;

—- develop an assistance program for the University of

Botswana and Swazilland;
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—— continue to support other training programs through
bilateral and regional projects.

ADDITIONAL PROGRAM DATA

Catono FY 1976 FY 1877 FY 1978
o 7’ 70? ry (Actual) {Estimated) (Proposed)
A.L.D. Personnel®

Direct Hire? . ........... ...\ ... 12 15 15
PASAS . - - -
CONFACY .+ v v vt et aen e 13 16 18
O Total ......... I 25 31 33

Parﬁcipantsd
NONCONTIAEY . . . ov v e e e e renenn 18 22 35
CONract . oo v er e 4 5 7
Total ... 22 27 42

{II: U.S. nationals on duty at the end of the fiscal year.

FY 1977 and FY 1978 levels authorized as of Nov. 30, 1976.
€ Participating agency technicians.

Programmed during the fiscal year.
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: _ . — ) ]
P.L. 480 PROGRAMS SUMMARY RESOURCE FLOWS
{in 00OMT/$000) {in thousands of dollars)
* FY 1978
FY'1976* FY 1977 FY 1978 FY 1976 FY- 1977 [
Program {Actual) (Estimated) {Projected) Program o {Actual) (Estimated) {Estimated)
MT $ MT $ MT $ ALD.**
- - 350 1,600
Title | LOANS oo et s
Wheat .......... - - - - - - Grants ................. e 700 1,715 3,520
Fordrinm oL - - - - - - Total ALD. ..ol 700 | 2,065 | 5,120
Vegoil ........... - - - - - - ﬁPL 480*** _ _ _
Nonfood ......... - - ;it:e :I ........................ L4s 449 485
Title | Total . ... .. N N _ ~ Tl
N N N N Total P.L.480 ................ 145 449 485
Title 11 N \ \ S .
'~ Voluntary Agencies .. - = - Total A.I.D.ond P.L. 480 ........... 845 2,514 5,605
World Food Programs . 145 449 \\\\\x 485
. . - - - *Includes Transition Quarter.
Govt-toGovt. ... k x **A I.D. levels represent actual and estimated expenduures‘_ ‘
Title 11 Total \\\4 145 449 N 485 wwup | 480 levels represent actual and estimated value of shipments. ]
N
ot PL 430 N s NN 40 NY 485

*Includes Transition Quarter.

P,L, 480

There 1s also a modest P.L, 480 Title II program in
Swaziland under the World Food Program, in support of

Food-for-Work activities.
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FY 1978 Regional Programs

The FY 1978 regional programs include (a) continuation of

a training program for African nationals from countries
presently under minority rule; (b) a new school examination
development project for Botswana, lesotho and Swaziland;
(c) funds for feasibility studies, project design and other
support activitles for the region; (d) funds for programs
implemented by private voluntary agencies.
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ADDITIONAL PROGRAM DATA

c FY 1976 FY 1877 FY 1978
ategory (Actuel) (Estimated) (Proposed)
A.L.D. Personnel®
Direct Hire® . ................... - - -
PASAS ... e - - -
Contract .......ovvivniivnnennnn - -
Total .........cciiiiiiiinn - -
Participants®
Noncontract . ................... - - -
Contract . ..........c.ovvuennnnn 25 75 150
Total oot 25 75 150
9 U.S. nationals on duty at the end of the fiscal year.
b FY 1977 and FY 1978 levels authorized as of Nov. 30, 1976.
¢ Participating agency technicians.
Programmed during the fiscal year.
RESOURCE FLOWS
(In thousands of dollars)
P FY 1976* FY 1977 FY 1978
rogram (Actual) (Estimated) | (Estimated)
A.lD.**
Loans ... ... 4’000 11’000 10’000
Grants .............ccuviuninnn. 350 1,700 5,600
Total ALLD. ... ... ... .. .... {_;,gzsﬂo 11,700 10,560
P.L. 480%**
Title |l ... ... - - -
Title lb .. ... - - -
Total P.L.480 ................ - - =
Total A.l.D. and P.L. 480 ........... 4,350 | 11,700 10,560

*Includes Transition Quarter.
**4.1.D. levels represent actual and estimated expendiiures.
***P L. 480 levels represent actual and estimated value of shipments.
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SUMMARY OF ACTIVE AND PROPOSED PROJECTS

COUNTRY: BOTSWANA (In thousands of dollars) TABLE Il
Grant Loan**
FY of | Through 9/30/76 Estimated FY773/] "Proposed FY782/ Futore Through 9/30/76 Estimated FY 77 Proposed FY 78
Project Title x| Proiect | Initial ) ) ) ) Year | Amount
Number Obliga- Obliga~ |Expendi— | Obligo- |Expendi-| Obliga- |Expendi- Obliga- of Amount Principal | Interest A Expendi- Agreement Expendi-
tion | tions tures tions tures tions tures tions | Agreament | Disbursed |Repayments| Coltected greement | | res 9 tures
Food/Nutrition
Range Management/Livestock *[ 690-0015 1973 1,248 655 406 179 552 500 417 - - - - - - - -
Crop Production/Marketing *|690-0056 [ T.Q. 340 - 394 201 600 650 408 - - - - - - - -
Agricultural Planning *| 690-0067 |[1978 - - - - 861 575 | 4,423 - - - - - - - -
Population/Health S
Maternal and Child Health/FP *| 690-0032 1973 1,199 791 450 423 235 610 - - - - - - - - -
Education/Human Resources
Southern Africa Development *| 690-0030.1{ 1973 1,403 910 800 349 303 290 - - - - - - - - -
Personnel and Training
Southern Africa Manpower * 690-0069.1] 1978 - - - - 433 350 | 1,677 - - - - - - - -
Development
Special Development Activities
Botswana-Zambia Road 690-0001 1972 - - - - - - -] 12,600] 2,200 - 65 - 12,000 - ] 1,000
Botswana-Zambia Road 690-0001A | 1973 - - - - - - - 4,000 - - 1 - 11,000 - 600
Transportation Sector/Rural 690-xxxx | 1977 - - 13,200 | 1,100 - - - - - - -| 5,000 1,500 - | 3,500
Development
a/ Security Supporting Assistance
funding except for $250 in FY
1977 for Population Activities,
Total .. ... 4,190| 2,356 | 5,250 | 2,252 | 2,984 | 2,975 | 6,925] 16,600] Z,200 - 66 | 5,000 | 4,500 - | 5,100

*Detailed project narrative—See Table IV or V.

*“Loan terms: tepayment period varies from 20-40 years, 10 years grace; _interest 2% during grace, 3% amortization; repayable in U.S. dollars. Loans repayable in less than 40 years are noted.
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SUMMARY OF ACTIVE AND PROPOSED PROJECTS

COUNTRY: LESOTHO (In thousands of dollars) TABLE Il
FY of Grant Laon**
oln:aiol Through 9-30/76 Estimated FY77 Propased FY78a/ Future T hrough 9/30/76 Estimoted FY 77 Praposed FY 78
Proi Obligo- u
Project Title " N::::: fion Dote] 04 1iga~ |Expendio | Obliga~ |Expendi- | Obligam |Expendi-| grrere | Amount | Amount | Principal | Intersst | Authori. | Expendi | Authoris | Expendi-
Authori-| tians tures tions tures tions tures 1ia:s Authorized | Disbursed |Repayments | Callected | zation tures zatian tures
zotian
Food/Nutrition
Thaba Bosiu Rural Development * 690-0031 }1973 2,240 | 1,279 500 736 554 680 - - - - - - - - -
Land/Water Resources Development *[ 690-0048 1975 1,303 590 625 734 641 590 431 - - - - - - - -
Farming Systems Research * 690-0065 |1978 - - - - 11,691 750 809 - - - - - - - -
Population/Health |
Rural Health Development *! 690-0058 1977 - - 858 469 549 650 1,059 - - - - - - - ‘ -
Education/Human Resources |
Instructional Materials Resource * 690-0061 |1978 - - - - 866 575 | 1,134 - - - - - - - -
Center
Southern Africa Development * 600-0030.2]1973 1,237 627 368 471 302 3ce - - - - - ~ - - -
Personnel and Training
Southern Africa Manpower *| 690-0069.2| 1978 - - - - 433 350 | 1,707 - - - - - - - -
Development
I
|
i
/
a/ Security Supporting Assistance
funding.
Total ... 4,780 | 2,496 |2,351 | 2,410 | 5,036 | 3,895 1 5,140 - - - - - < < R

*Detailed project narrative—See Table 1V or V.
**Loon terms: repoyment period varies from 20-40 yeors, 10 years grace; interest 2% during gracé, 3% amortization; repayable in U.S. dallars. Loans repayable in less than 40 years are noted.
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SUMMARY OF ACTIVE AND PROPOSED PROJECTS

COUNTRY: SWAZILAND (In thousands of dollars) TABLE Il
) FY of Gront 4 Loan**
ol;:;icl Through 9/30/76 Estimoted FY77 Proposed FY78%1 [ Through 9/30/76 Estimated FY 77 Proposed FY 78
Project A ga-
Project Title "I Nember M0l Obtiga- |Expendic | Obliga- |Expendi= | Obliga- |Expandi- o{fal:o. Amount | Amount | Principal | Interest | Authori- | Expends. | Authori. | Expendi-
Authori-| tions tures tions tures tions tures tions Authorized | Disbursed Repayments | Collacted zotion tures zation tures
zation
Food/Nutrition
Cooperatives/Marketing *[ 690-0055 | 1976 616 - 426 324 739 950 933 - - - - - - - -
RDA Infrastructure *| 690-0068 1978 - - - - 12,534 700 1,666 - - - - - - 5,400 1,500
Small Farmer Agriculture Credit 690-0005 1974 - - - - - - - 750 300 - 1 - 350 - 100
Population/Health s
Health Manpower Training * 690-0062 | 1977 - - (1,300 503 592 675 | 2,508 - - - - - - - -
E
Education/Human Resources -
Curriculum Development * 690-0009 | 1975 930 545 600 671 621 720 | 1,018 - - - - - - - -
Southern Africa Development * 690-0030.3| 1973 741 212 99 217 121 200 - - - - - - - - -
Personnel and Training
Southern Africa Manpower * 690-0069,3| 1978 - - - - 433 275 | 1,677 - - - - - - - -
Development
a/ Security Supporting Assistance
funding.
Total..ouvn.. .. 2,287 | 757 | 2,425 | 1,715 | 5,040 | 3,520 | 7,802 750 300 - 1 - 350 | 5,400 | 1,600

*Detailed praject narrative—See Table IV or V.

**Loan terms: repayment period varies from 20-40 yeors, 10 years groce; interest 2% during groce, 3% omortization; repayable in U.S. dollars. Loans repayoble in less than 40 years are noted.
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COUNTRY: ZAMBIA AND REGIONAL

SUMMARY OF ACTIVE AND PROPOSED PROJECTS

(In thousands of dollars)

TABLE Il

*Detailed project narrative—See Table IV or V.

FY“;[‘ Grant o o Loan** )
A::hul Through 9-30/76 Estimated FY77 Proposed FY78 Future Through 9/30/76 Estimated FY 77 Proposed FY 78
) Project | Obliga- B T
Project Title Nunlbe, ";;“'Lg:': Obliga— |Expendi— | Obliga- |Expendi- | Obliga~ | Expendi- o:"i"g'n_ Amount Amount | Principal | Interest Authori- | Expendi- | Authori- | Expendi-
Authori-| tions tures tions tures tions tures tions |Avthorized | Dishursed |Repoyments| Collected | zotion tures zotion tures
zation
ZAMBIA
Program Loan 6900004 1973 - - - - - - - 5,000| 4,000 - 3 - 1,000 - -
Commodity Import 690-0009 | 1977 - - - - - - - 20,000 - - - - | 10,000 ~ | 10,000
REGIONAL
Examinations Council of Botswana, 690-0060 1978 - - - - 900 500 1,930 - - - - - - - -
Lesotho and Swaziland
Development Training for 690-0063 1976 677 350 | 4,000 1,700 1,000 | 1,200 1,500 - - - - - - - -
Southern Africans
Project Development and Support 699-0001 1978 - - - - 12,200 2,000 Cont. - - - - - - - -
Private Voluntary Organizations 699-0002 1978 - - - - 2,000 1,600 Cont.
(PVOs)
Special Self-Help 699-0003 |1978 - - - - 400 300 | Cont. - - - - - - - -
Total.......... 677 350| 4,000 | 1,700 | 6,500 | 5,600 | 3,430 §:25,000] 4,000 BN 3 - 11,ooq « | 10,000

**Loan terms: repayment period varies from 20-40 yeors, 10 years grace; interest 2% during grace, 3% amortization; repayable in U.S. dollars. Loans repayable in less than 40 yeors are noted.
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SUMMARY OF LOAN AUTHORIZATIONS
Estimated FY 1977 — Proposed FY 1978

COUNTRY: Botswana, Swaziland and Zambia (In thousands of dollars) TABLE 11
FISCAL YEAR TITLE AMOUNT
Botswana
1977 Transportation Sector (FY 1977 Supplemental CP, June, 1976) 5,000
Swaziland
1978 Rural Development Area Infrastructure 5,400
Zambia
1977 Commodity Import (FY 1977 Supplemental CP, June, 1976) 20,000
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CONTINUING ACTIVITY

Country: SWAZILAND Table 1V
TITLE FUNDS PROPOSED OBLIGATION ([n thousands of dollars)
Curriculum Development Security Supporting Assistance FY 78 o0
NUMBER ¢ 90 009 PRIOR REF ERENCE INITIAL ESTIMATED FINAL ESTIMATED COMPLETION DATE
OBLIGATION OBLIGATION OF JECT
cranT ¥ Loan( FY 1977 Africa Programs, p.230 Fy 1975 Fy 1981 Fvi@%l

Purpose: To establish an institutionalized Swazi capability

(the Primary Curriculum Unit) for developing primary
curriculum,

Major Qutputs:
9/30/76 FY 77 FY 78

(Cumulative as of end of FY)

Curriculum Production System X b4 X
Teaching Materials X X X
preparation/production/

distribution system

New curriculum test b4 b4 X

Teacher Training System x X X

Trained Staff

a., returned participants X b4 X

b. in-service training X x X
Host Country and Other Donors ($000): All Years
Government of Swaziland 6,452
(Local costs for personnel and
Materials)

241

IBRD

(Construction of educational facilities
and educational equipment)
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Progress to Date: A six-member U.S. contract team has develop-

ed jointly with the Swazi counterparts a comprehensive plan
for the preparation of new curriculum materials. This plan
has been approved by the Ministry of Education, and will now
be implemented through testing, revising and mass production.

FY 1978 Program:

A.I.D.-financed Inputs
($ Thousands)

FY 78
Personnel: 531
Funding for long-term U.S. technicians
8 consultants (78 pm)
Training: 65
Five continuing and two long
term participants (28 pm)
Commodities: 25
Total 621




CONTINUING ACTIVITY

Country:  BOTSWANA Table IV
TITLE Range Management and Livestock FUNDS PROPOSED OBLIGATION (/n thousands of dollars)
Development Security Supporting Assistance FY78 552

NUMBER 690-0015 PRIOR REFERENCE INITIAL ESTIMATED FINAL ESTIMATED COMPLETION DATE
OBLIGATION OBLIGATION OF PROJECT
GRANT Loan( FY 1977 Africa Programs, p. 220 FY 1973 Fy 1978 Fy 1979

Purpose: To develop replicable, group, small stockholder
range and livestock management systems which are socially
acceptable and economically viable.

Major Outputs:

FY 78 All Years
(Cumulative as of end of FY)

Field studies completed
and sites selected for
prototype ranches 3 3

Firebreaks constructed,
commodities delivered X X

Range Research Laboratory

developed and operational X X
Trained participants returned 1 6
Host Country and Other Donors ($000): All Years
Government of Botswana 400

(for local salaries and facilities)

Progress to Date: Based on an extensive evaluation of

the project in 1976, A.I1.D. and the Government of Botswana

have jointly agreed to place more emphasis on group
formation to get small farmers to work more closely

together. Consequently, the second phase of the project
will have a team of U.S. field officers residing at the
ranch test sites in the various regions of the country.

With the team working with the local farmers on a day-to-day

basis, it is expected that the project will speed up
adoption of modern livestock management and husbandry
techniques.

FY 1978 Program

A.I,D.-financed Inputs
($ Thousands)

FY 78
Personnel: 335
Technical services and consultancies
(98 pm)
Training:
Continuing long-term U.S. training 54
for 4 Botswana and 1 new start
for long-term U.S. training (60 pm)
Other, ranch costs 163
Total 552




CONTINUING ACTIVITY

Country: BOTSWANA Table IV
TITLE Southern Africa Development FUNDS PROPOSED OBLIGATION (/n thousands of dollars)
Personnel and Training Security Supporting Assistance v 78 565 et
NUMBER 690-0030.1 PRIOR REFERENCE ’ INITIAL ESTIMATED FINAL ESTIMATED COMPLETION DATE
OBLIGATION OBLIGATION OF PROJECT
GRANT Loan[] FY 1977 Africa Programs, p. 229 FY ey 1978 FY
Purpose: To enhance the host government's effectiveness in Host Country and Other Domors (5000): All Years

implementing its development programs in selected areas by
providing qualified personnel services of U.S. technicians
and training for local nationals.

Major Outputs:
9/30/76 FY 77 FY 78
(Cumulative as of end of FY)

PM's of Tech. Services:

Agriculture 77 145 193
Education 6 6 6
Tax Administration 122 170 218
Total 205 321 417

Number of Returned Participants:
Long Term 2 3 7
Short Term 2 2 2

Progress to Date: The project has assisted the Government
of Botswana in developing a functional planning division

at the Ministry of Agriculture. A four-member tax team of
U.S. advisors has helped modernize the tax collection
system in the country and increased revenues on a more
equitable basis. Local counterparts are being trained to
assume their respective positions in the various sectors of
national development.
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Government of Botswana
(Local salaries, office space
and allowances for trainees)

610

(equivalent in
local currency)

FY 1978 Program: A.I.D. will continue its support of the nine
U.S. positions in agriculture and develcopment administration,
and will continue the participant training mentioned above.

A.I.D.-financed Inputs
($ Thousands)

FY 78
Personnel:
U.S. Technicians (48 pm) 200
Training:
Participants (108 pm) 103
Total 303




Country: LESOTHO

CONTINUING ACTIVITY Table IY

TITLE Southern Africa Development FUNDS PROPOSED OBLIGATION (In thousands of dollars)
Personnel and Training Security Supporting Assistance FY 78 3099
NUMBER 690-0030.2 PRIOR REFERENCE INITIAL ESTIMATED FINAL ESTIMATED COMPLETION DATE
OBLIGATION OBLIGATION OF PROJECT

cranT [l Loan( FY 1977 Africa Programs, p. 229 Fy 1973 Fy 1978 Fy 1980
Purpose: To enhance the host government's effectiveness Host Country and Other Donor ($000):.
in implementing its development programs in selected key All Years
areas by providing qualified personnel services of U.S. Government of Lesotho 300
technicians and training for local nationals. (Local salaries, office space and (equivalent in

allowances for trainees) local currency)
Major Outputs:
9/30/76 FY 77 FY 78 FY 1978 Program:
(Cumulative as of end of FY) A.I.D.-financed Inputs
($ Thousands)
Person Months-Advisory 96 156 216 FY 78
Technical Services Personnel: 210
U.S. technicians (60 pm)
Number of Trained Lesotho 15 20 28 Training:
Returned to Established Continuing Participants (102 pm) 87
Positions Other Costs 5
Total 302

Progress to Date: The project has provided U.S. technicians
to fill key positions in areas of soil conservation,

animal production and range management, agricultural exten-
sion, agricultural planning, and farm management, while
selected participants have been pursuing training programs
in the various fields to fill positions presently held by
the Americans. Thus, it has been possible to provide con-
tinuity of activities towards achieving the objectives of
the National Development Plan of Lesotho.

To date thirteen degree and sixteen non-degree participants
have gone abroad for training in agriculture, education,
economic planning, and practical mechanics.
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Country: SWAZILAND

CONTINUING ACTIVITY

Table IV
TITLE  gouthern Africa Development FUNODS PROPOSED OBLIGATION (/n thousands of dollars)
Personnel and Training Security Supporting Assistance FY 78 ’"121
NUMBER 690-0030. 3 PRIOR REFERENCE INITIAL ESTIMATED FINAL ESTIMATED COMPLETION DATE
. OBLIGATION OBLIGATION OF PROJECT

GRaNT ] roan(d (FY 1977 Africa Programs, p. 229 |Fv 1973 Fy 1978 FY 1979
Purpose: To enhance the host govermment's effectiveness Host Country and Other Donors ($000): All Years
in implementing its development programs in selected key
areas by providing qudified U.S. technicians and training Government of Swaziland 200

for local nationals.

Major Qutputs

Advisory Services
(person months)

Agriculture
Education

Econ. Planning
Low Income Housing

Total

Trained Participants

Agriculture
Education

Econ. Planning
Low Income Housing

Total

9/30/76

(Local salaries, office space
and allowances for trainees)

FY 77 FY 78

(Cumulative as of end of FY)

equivalent in
local currency

Progress to Date: The major activities to date include (1)
the provision of a technician to operate the small farmer

credit window at the National Development Savings Bank; (2)
provision of a technician to oversee management, operation,

and maintenance of the Government's heavy equipment pool,

which is being used to develop the infrastructure assoclated
with the multi donor-supported Rural Development Areas
Program, and (3) long term participant training for two
participants in the above two areas and for four other

participants in disciplines related to food production and

Beginning in FY 1977, the project covers funding

of six Americans associlated with education planning, economic
planning, low income housing development, fisheries, and

crop production.

FY 1978 Program:

69 105 136

- 9 9

- 12 36

- 12 18

69 138 199 nutrition.

1 5 7

- 1 2 years' time.
- - 1

- = 2

1 6 12

Training for 12 participants in home
economics, seed multiplication, education
planning, low income housing development,

A.I.D.~-financed Inputs

($ Thousands)

and economic planning (144 pm)
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Counterparts will be glven participant
training to prepare them to take over these positions in two

FY 78

121




Country: LESOTHO

CONTINUING ACTIVITY

Table IV

TITLE FUNDS PROPOSED OBLIGATION (/n thousands of dollars)
Thaba Bosiu Rural Development Security Supporting Assistance FY 78 554
NUMBER 690-0031 PRIOR REFERENCE INITIAL ESTIMATED FINAL ESTIMATED COMPLETION DATE
OBLIGATION OBLIGATION OF PROJECT
GRanT ] Loan( [FY 1977 Africa Programs, p. 221 FY 1973 FYy 1978 FY 1979
Purpose: (1) To develop and install soil conservation in- started by the project's agronomy research officer, whose

frastructure applicable to selected areas of the country.
(2) To develop a program for testing conservation-oriented
farming systems.

Major Outputs:

1. Plans developed for
Conservation Planning

9/30/76 FY 77 FY 78
(Cumulative as of end of FY)

Units (CPUs) 5 9 14

2. Conservation Structures

c ompleted 4 6 8

3. Trained Basotho r eturned

and at work 4 7 11

4. Farming systems plans - - 1

5. Small farmer acceptability

tests of farming systems - - 2

Host Country and Other Donors ($000): All Years

Government of lLesotho 500
(for local costs)

IBRD 5,600

(fertilizer, credit, seeds,
operational costs)

Progress to Date: The chlef measures of success for the
A.I.D.-supported activities will be completion of the
planned conservation infrastructure, production of a corps
of suitably trained Basotho, and development of a program
for testing conservation oriented farming systems. All are
scheduled to be finished 1in 1979, the end of the project,
To date, preparation of land use plans followed by construc-
tion of the necessary terraces, drop structures, grassed
waterways, access roads, dams and fencing is proceeding at
a satisfactory pace. The Government of Lesotho has coop-
erated well in releasing candidates for training, and that
activity is on schedule. Farming systems work is being
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efforts will be supplemented by the addition of a social
analyst now under recruitment.

FY 1978 Program:

A.T.D.-financed Inputs FY 78
($ Thousands)
Personnel:
Conservation consultants (3 pm) 12
Training
Participants (84 pm) 67
Other Costs
Support for project staff, operational
costs, vehicle and equipment repair and
malntenance, soill conservation works, 475
Total 554




Country: BOTSWANA CONTINUING ACTIVITY Table IV

TITLE Botswana Maternal and Child FUNDS PROPOSED OBLIGATION (/n thousands of dollars)
Health/Family Planning Training Security Supporting Assistance aFv 78 535
NUMBER 690-0032 PRIOR REFERENCE INITIAL ESTIMATED FINAL ESTIMATED COMPLETION DATE
OBLIGATION OBLIGATION OF PROJECT
cranT [l Loan(] FY 1977 Africa Programs, p. 226 |Ffy 1973 Fy 1978 FY
Purpose: To assist the Government of Botswana, through UNFPA
in-service training of 540 nurses in MCH/FP concepts and (Technical support, materials
techniques, to develop a cadre of public health personmnel and equipment) 600
capable of serving both urban and rural health facilities.
An additional objective 1is to coordinate health education Progress to Date: During the past year an additional one
to promote Maternal and Child Health/Family Planning. hundred nurses have completed the in-service training program.
It is expected that the project will attain its objective of
Major Outputs: 540 nurses by project completion at the end of FY 1978. The
9/30/76 FY 77 FY 78 project also continued to work toward establishment of a
(Cumulative as of end of FY) health education support activity, focusing on MCH/FP.
Trained mrses (in-service) 281 431 540
FY 1978 Program:
An in tegrated arriculum A.I.D.-financed Inputs
established and formally ($ Thousands)
accepted for Basic Nurse FY 78
Training - - - Personnel:
U.S. contract technicians (36 pm) 200
Trained participants Training:
returned and assigned 2 5 7 Participants (42 pm) 35
Total 235

Field In-Service Training
Facilities developed and
in use. 4 4 4

An perating Health Education
Unit in place providing family
plamning information - - -

. All Years _a/Security Supporting Assistance funding except for $250
Host Country and Other Donors ($000): - in FY 1977 for Population Activities.

Government of Botswana
(Allowances for trainees,
construction and equipment) 1,000

Government of Norway
(Construction of facilities and
operating costs) 3,000
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Country: LESOTHO

Table IV

TITLE FUNDS PROPOSED OBLIGATION (/n thousands of dollars)
Land and Water Resources Development Security Supporting Assistance FY 78 cn1
numBer 690-0048 PRIOR REFERENCE INITIAL ESTIMATED FINAL ESTIMATED COMPLETION DATE
OBLIGATION OBLIGATION OF PROJECT
cranT B Loan(d FY 1977 Africa Programs, p. 222 FY 1975 Fy 1981 Fy 1981
Purpose: To incorporate into Lesotho's national agricul- FY 1978 Program:
tural development effort sound land use and management A.1.D.-financed Inputs FY 78
principles and practices which are understood, accepted ($ Thousands)
and adopted by farmers and herdsmen in the areas of project Personnel:
impact. U.S. technical services (84 pm) 310
Short-term consultants (4 pm) 25
Major Outputs: 9/30/76 FY 77 FY 78 Training:
(Cummulative as of end of FY) Continuing participants (145 pm) 112
1. Ministry of Agriculture 8 10 12 New participants (72 pm) 49
Projects underway incorporating Commodities:
appropriate land and water use Conservation and earthmoving equipment 100
2. Land and Water plans 6 10 16 Other Costs:
developed Local budgetary project support _45
3. Trained staff in established 20 32 43 Total 641
positions
4. Ministry of Agriculture able 30% 50% 80%
to design and construct conserva-
tion works (% of capability)
5. Minisgtry of Agriculture able 807 85% 95%
repailr and maintain equipment
(% of capability)
6. Local village participation
in conservation planning:
Persons attending 3,190 7,790 13,290
No. of Locations 24 61 161
Host Country and Other Domnors ($000): All Years
Government of Lesotho 2,053
(Personnel salaries, administrative
operational and logistic costs)
U.K., UNDP, IBRD 3,000

(General financial support to the
Conservation Division, Ministry of
Agriculture)
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Country: SWAZTLAND

CONTINUING ACTIVITY

Table tY

TITLE FUNDS PROPOSED OBLIGATION (/n thousands of dollars)

Gooperatives and Marketing Security Supporting Assistance Fy 78 739

NUMBER PRIOR REFERENCE INITIAL ESTIMATED FINAL ESTIMATED COMPLETION DATE
690-0055 OBLIGATION OBLIGATION OF PROJECT

sranTE] Loan(d FY 1977 Africa Programs, p. 224 FY 1976 FY 1980 Fy 1981

Purpose: To assist in developing a viable producer—
oriented cooperative structure providing production-re-
lated inputs and marketing services to the rural sector.

Major Outputs:

Trained Swazis in
Central Cooperative
Union Management Positions

Sixteen Centers joined to
Radio Communications Network

Marketing Outlets

Primary Societies Offering
Marketing Services

Warehouses constructed
and well supplied

Primary Societies with
Trained staff

FY 77 FY 78

(cumulative as of end of FY)
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Host Countrv and Other Donors ($000):

Government of Swaziland
(Local salaries, allowances
for participants in training)

FY 1978 Program:

A.I.D.-financed Inputs

($ Thousands)
Personnel:
Funding for nine member U.S. institutional
contract team (81 pm)

Training:
Training for 11 participants (132 pm)

Commodities:
Processing Equipment

Other Costs for project support

Total

All Years

$1,500

FY 78

517

118

99

739




CONTINUING ACTIVITY

Country:  BOTSWANA ~ Table IV
TITLE rUNGS PROPOSED OBLIGATION([n thousands of dollars)
Crop Production and Marketing Security Supporting Assistance 1Fy 18 600
NUMBER 90-0056 PRIOR REFERENCE INITIAL ESTIMATED FINAL ESTIMATED COMPLETION DATE
OBLIGATION OBLIGATION OF PROJECT
aranT i Loan(] 1977 Africa Programs, p.225 FY TQ FY 1981 Fy 1981
Purpose: To develop a Crop Division at the Ministry of United Nations 82

Agriculture, and to expand crop research, with major

emphasis on sorghum.

Major Outputs:
9/30/76

FY 77

FY 78

(Cumulative as of end of FY)
Staffed crop division - -
Crop research base - -
Trained local technicians - -
Grain storage warehouses - -

Crop research workshop - -

Host Country and Other Donors ($000):

Government of Botswana
General services, agricultural
research division and agricultural
extension services over life of project.

United Kingdom
Dry land farming research, evalua-
tion of farming systems and implements,
and integrated farming pilot project
over life of project.

X

All Years

1,717

1,386
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Salaries of related U.N, technicians

Progress to Date:

selected.

FY 1978 Program

A.I.D.-financed Inputs
($ Thousands)

FY 78

Personnel: 372

U.S. technical services and consul-

tancles (40 pm)
Training:: 76

Long term U.S. and Africa training (128 pm)
Commodities: 22

Office and training supplies and

equipment
Construction of three additiomal grain

storage warehouses and local budgetary

support 130
Total 600

The initial project agreement was signed
August 31, 1976, and an institutional contractor is being



Country: LESOTHO CONTINUING ACTIVITY Table IV
TITLE FUNDS PROPOSED OBLIGATION (In thousands of doliars)
Rural Health Development Security Supporting Assistance FY 78 49
NuUMBER 630-0058 PRIOR REFERENCE INITIAL ESTIMATED FINAL ESTIMATED COMPLETION DATE
OBLIGATION OBLIGATION OF PROJECT
GranT [ Loan(d FY 1977 Africa Programs, p. 227 |FY 1977 Fy 1981 FY¥1982
Purpose: To upgrade the planning, administrative and Training: 114
management competence of the Ministry of Health (MOH) and 6 years of long-term training,
train new health workers required for the rural component observation visits and in-country/
of a national health services delivery system. Project in-service training
title changed from last CP to reflect more accurately the Commodities: 16
nature of the activity. Family planning supplies
Other Costs: 27
Major Outputs: 9/30/76 FY 77 FY 78 Local travel, vehicle operation
(Cumulative as of end of FY) and maintenance .
1. TInitial administrative/ Total 549
management studies, plans X X
2. Improved management/
administrative capacity
at the MOH - X
3. Nurse clinician/training
curriculum developed - X
4. Nurse clinician instructional
materials in use - X
Host Country and Other Donors ($000): All Years
Government of Lesotho 486
(Local costs and allowances for
participants in training)
Private Health Association of Lesotho 94

(Toward costs of training nurse
assistants)

Progress to Date:
in mid-FY 1977.

FY 1978 Program:

A.I.D.-financed Inputs

Project implementation will begin

FY 78

($ Thousands)

Personnel:
Long-term U.S. technicians and
consultants (72 pm)

392
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Country: SWAZILAND CONTINUING ACTIVITY

Table IY
TITLE FUNDS PROPOSED OBLIGATION (n thousands of dollars)
Health Manpower Training Security Supporting Assistance Y 78
592
NUMBER ¢90-0062 PRIOR REFERENCE INITIAL ESTIMATED FINAL ESTIMATED COMPLETION DATE
OBLIGATION OBLIGATION OFT?%TCT
cranTk Loan(d FY 1977 Africa Programs, p.228 Fy 1977 fy 1 FY

Purpose: To: (1) strengthen planning and administration of
health services; (2) institutionalize training capacity and
(3) train nurses and other auxiliary personnel.

Major Outputs:
FY 78 All Years

(Cumulative as of end of FY)

1. Training facility x x
constructed/equipped

2. Relevant curricula/ x X
training programs

3. Trained Personnel - 32
a. Trained teaching staff 5
b. Statistician 2
¢. Nurses/auxiliaries et.al. 21
d., Health administrators 4

Host Country and Other Donors ($000):

All Years
Govermment of Swaziland 1,593
(Personnel and facilities)
U.K. 1,387

(Personnel and construction)
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WHO Personnel

CIDA Personnel

FY 1978 Programs:

363

105

Construction of the Health Training

Institute, initiation of technical assistance and training
activities in rural health administration and health
statistics, and curriculum design for nurse practitioner
training will be the major activities in FY 1978.

Training:

Long and short term training (40 pm)

Other Costs:
Construction

Total

A.I.D.-financed Inputs

($ Thousands)

FY 78

37

555

592




CONTINUING ACTIVITY

Table 1V

Country: SOUTHERN AFRICA REGIONAL
TITLE Development Training for FUNDS PROPOSED OBLIGATION (In thousands of dollars)
Southern Africans Security Supporting Assistance FY78 1,000
— PRIOR REFERENCE INITIAL ESTIMATED FINAL ESTIMATED COMPLETION DATE

NUMBER  690-0063 FY 1977 Africa OBLIGATION OBLIGATION OF PROJECT

GranTE] Loan[] Programs, Supplement Fy 1976 Fy 1980 FY 1980
Purpose: To provide and supplement development-related Major OQutputs:
training for African nationals from countries presently FY 78 All Years
under minority rule in preparation for filling manpower (Cumulative as of end of FY)
needs upon majority rule. Trained participants 105 620

Background: In FY 1976, in response to Section 305 of the
International Development and Food Assistance Act of 1975,
A.I.D. initiated a training project for southern Africans.
The project covered three elements: 1) support for post-
secondary academic training for nationals and exiles from
Zimbabwe (Rhodesia), Namibia (South West Africa) and exiles
from the Republic of South Africa in the United States;

i1) support for similar training opportunities in Africa;
and 11i) support for a range of leadership training activi-
ties for nationals of the Republic of South Africa in the
United States.

In FY 1977, the project is being expanded to provide addi-
tional opportunities to develop cadres of skilled workers
through a broad range of vocational and technical training
programs, open to nationals of all countries in the region.
Funds are also provided for an examination of the require-
ments for training and education programs in Zimbabwe and
Namibia following majority rule.

In view of the critical need for trained manpower in the
southern Africa area, this project was initiated to develop
experienced administrators, technical experts and skilled
workers to enable the countries to meet their developmental
needs with their own local resources.
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(in U.S. and Third Countries)

FY 1978 Program: Funds requested for FY 1978 will cover costs
for continuing participants studying in the U.S. and other
countries under this project. Some of these funds will also
provide in-country training in selected areas of critical man-
power needs through some of the existing institutions in the
various countries of southern Africa.

A.I.D.-financed Inputs
($ Thousands)

FY 78 All Years
Participant Training 850 5,677
Contract Administrative Costs 150 1,500
Total 1,000 7,177




CONTINUING ACTIVITY

Country: SOUTHERN AFRICA REGIONAL

Table IV

TITLE FUNDS PROPOSED OBLIGATION (In thousands of dollors)
Program Development and Support Security Supporting Assistance FY78 5 200
)
NUMBER 699-0001 PRIOR REFERENCE INITIAL ESTIMATED FINAL ESTIMATED COMPLETION DATE
OBLIGATION OBLIGATION OF PROJECT
GRANT ] Loan(] FY 1977 Africa Programs, p. 248 Fy 1978 FY Continuing FY Continuing
Purpose: This project enables A.I.D. and recipient countries basis for southern Africa, the individual project activities

to obtain the technical expertise and ancillary goods and
services needed to develop and design projects and to under-
take studies and analyses on which to base program strate-—
gles and project designs. More specifically, this project
provides a mechanism for financing (1) specilal analyses re-
lated to development of sector and country program strate-
gles; (2) feasibility studies; (3) project development and
design activities; (4) assessments of the environmental and
social impact of proposed activities; (5) evaluations of
project activities; and (6) analyses of specific problems
affecting development efforts. The project on occasion 1is
also used to finance selective training for key host country
personnel who are involved in planning, managing and evalu-
ating A.I.D. related program activities.

The individual activities most frequently undertaken within
the framework of this project are related to planning and
project design and involve financing of the services of
short—-term consultants and other associated study and pro-
ject development costs. In selected cases, financing of
consultants, with provision for supporting services, for
assignments up to two years may be undertaken. For the pur-
poses described above, A.I.D. may utilize the services of
various U.S. firms or institutions through contractual
arrangements or the services of personnel frem other U.S.
government agencies through Participating Agency Service
Agreements.

While this project for the financing of studies, analyses
and project design efforts is presented on a region-wide
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stemming from these undertakings are described and presented
for financing under the separate country sections of the pre-
sentation. For new FY 1977 and FY 1978 projects included
under those sections for which final design or related studies
must be completed, prior to implementation, this project will
provide the means for financing the services and related costs
necessary to complete these efforts.

FY 1978 Program: To finance the cost of consultants, including

assoclated expenses and supporting services, to undertake
feasibility studies, special analyses and studies, project de-
sign efforts, ~valuations, environmental and social assess-
ments, and pre-project development assistance. Limited finan-
cing will also be provided for costs of training and confer-
ences for recipient country and U.S. personnel who are in-
volved with the planning, managing and evaluating of A.TI.D.
activities. The current estimate follows:

A.I.D.-financed Inputs
($ Thousands)

Feasibility studies, design studies and 2,200

other support activities




Country: SOUTHERN AFRICA REGIONAL CONTINUING ACTIVITY

Table IV

TITLE Private Voluntary Agency FUNDS
Operational Program Grant (OPG)

Security Supporting Assistance

PROPOSED OBLIGATION (/n thousands of dollars)

FY 78

2,000

NUMBER 699-0002 ' PRIOR REFERENCE INITIAL ESTIMATED FINAL ESTIMATED COMPLETION DATE
OBLIGATION OBLIGATION OF PROJECT

GRANTR] Loan( FY 1977 Africa Programs, p. 250 Fy 1978 FY Continuing FY Continuing

Project Target and Course of Action. To assist the poor
majority in the countries of southern Africa through pro-
jects developed by indigenous and/or U.S. private voluntary
organizations (PVOs) in close collaboration with African
governments.

Progress to Date. There are several ongoing projects in
the countries of southern Africa which are being implement-
ed by PVOs. Typlcal of these is the National Nutrition
Planning program in Lesotho involved in assisting the
government to promote better nutrition and health in the
rural areas. A Rural Development program in Botswana,
implemented through International Volunteer Services (IVS)
is helping people in the rural areas improve agricultural
practices and learn basic skills.

FY 1978 Program. As PVO project proposals are
approved, A.I.D. will allocate funds to the appropriate
country or regional programs. The current estimate
follows:

A.1.D.-financed Inputs
($ Thousands)

P.V.0. Grants 2,000
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CONTINUING ACTIVITY

Country: SOUTHERN AFRICA REGIONAL Table IV
TITLE FUNDS PROPOSED OBLIGATION(/n thousands of dollars)
Self-Help Program Security Supporting Assistance FY 78 400
NUMBER 699-0003 PRIOR REFERENCE INITIAL ESTIMATED FINAL ESTIMATED COMPLETION DATE
OBLIGATION OBLIGATION OF PROJECT
GRANT roan ] FY 1977 Africa Programs, p. 271 FY 1978 FY Continuing FY Continuing
Purpose: The Special Self-Help Program's purpose 1s to While extremely small, these Special Self-Help funds have

demonstrate U.S. interest and concern about the welfare
and self-help efforts of local communities in the countries
of southern Africa.

Host Country and Other Donors: The host country's contri-
"bution cover from a minimum of 25% to over 50% of each
project's total cost. These host country contributions for
the most part come in the form of labor and locally pro-
duced materials.

Progress to Date: The Special Self-Help program has opera-
ted since FY 1965 in over 25 of Africa's poorest countries.
All the funds provided for this program are spent on pro-
jects ranging in cost from $100 to about $10,000, Admini-
strative and monitoring work 1is handled by U.S. Embassy
officers.

Special Self-Help projects have covered a broad range of
activities. For example, wells have been dug, vegetable
gardens and village production and marketing projects have
been put into operation with Self-Help financing. Animal
tractions units along with poultry farms and rice toopera-
tives have been developed as a result of Specilal Self-Help
teamwork. Other projects now in operation are local handi-
craft schools and maternity clinics and numerous village

water supply systems.
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been particularly useful since Ambassadors have been able to
respond quickly to worthy requests for support and quickly
demonstrate U.S. interest in the welfare and self-reliance
efforts of the citizenry.

FY 1978 Program: In FY 1978, $0.4 million is planned to
administer Self-Help activities in the countries of Southern
Africa. Particular attention will be given to needs in rural
areas.

A.I.D.-financed Inputs
($ Thousands)

Self-Help Activities 400




Country: SOUTHERN AFRICA REGLONAL . NEwAcTVITY Table V
TITLE Examinations Council of FUNDS PROPOSED OBLIGATION (/n thousands of dollors)
Botswana, Lesotho and Swaziland Security Supporting Assistance FY 78 g0
Numser  690-0060 INITIAL ESTIMATED FINAL ESTIMATED COMPLETION DATE
OBLIGATION OBLIGATION OF PROJECT
GRanT B Loan(] .| FY 1978 _|FY 1982 Fy 1983
Goal: To assist in the development of human resources in Major Outputs:
the participating countries. FY 78 All Years
(Cumulative as of end of FY)
Purpose: To create a regional, localized examination Trained Staff - 12
council capable of providing services which will identify (Returned Participants)
skills and abilities that contribute to and hasten develop- Expanded Test Program Covering - X
ment. This council will also act as a catalyst for curric- Primary, J.C., and School
ulum reform. Certificate
Data Processing Unit Established - 1
Background: The Examination Council (EC) now serving to Process and Analyze Examinations
Botswana, Lesotho and Swaziland (BLS) was established in Research Studies Analyzing Test - 12
1961. It is a regional institution and functions as an in- Validity
dependent body.
Host Country and Other Donors ($000):
In the past 15 years of its existence it has concentrated All Years
on the administration and processing of the Junior Certifi- Governments of Botswana, Lesotho 4,800
cate Examination (JC) which is given after the third year and Swaziland
of secondary school. This focus has limited the Council's (in personnel and facilities)
activity to traditional academic subjects at the mid- UNDP 400
secondary level. (in technical assistance)
The problem at this point 1s to expand the capacity of the FY 1978 Program:
Council so that it can i) cover newly introduced subjects A.I.D.-financed Inputs
of particular interest to the BLS countries; 1i1) serve as ($ Thousands)
integral part of the curriculum reform process; and 111) FY 78 All Years
perform its traditional role in maintaining academic Personnel:
standards and providing assessments of capacity and progress Technical Assistance (85 pm) 675 2,250
both for students who are entering directly into the economy Training:
and for those who are going on to higher education either at (60 pm) 50 330
home or abroad. Commodities 50 125
Other Costs 125 125
The project will provide technical, material, and training (housing) ____
assistance required for the Council to expand its capacity Total 900 2,830
and role.
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NEW ACTIVITY

Country: LESOTHO Table V

TITLe Instructional Materials FUNDS PROPOSED OBLIGATION (In thousands of dollars)
Resource Center (IMRC) v 78
Security Supporting Assistance 866
NUMBER 690-0061 INITIAL ESTIMATED FINAL ESTIMATED COMPLETION DATE
OBLIGATION OBLIGATION OF PRQJECT

GRanNTE] Loan[] FY 1978 Fy 1981 FY
Goal: To develop an educational program for primary and Host Country and Other Donors ($000): All Years
junior-secondary schools with a curriculum and instructional .
content that is relevant to the social-cultural environment Government of Lesotho 3,687
of Lesotho. (Local salaries and construction)

U.K., Denmark, and UNDP 4,500
Purpose: To establish and institutionalize an Instructional (Construction, equipment and
Materials Resource Center (IMRC) within the National Teacher professional staff)
Training College (NTTC) which will be capable of preparing
teacher training instructional materials and prototype pri- FY 1978 Program:
mary and junior-secondary instructional materials. A.I.D.-financed Inputs
($ Thousands)

Background: With the establishment of the NTITC in 1975, the - FY 78 All Years
Lesotho Government embarked on a nationwide effort to pro- Personnel: 330 1,360
vide sultable pre-service and in-service training for all Long-term and short-term technical
primary and secondary school teachers and to coordinate services from institutional con-
suitable development-related curricula for the primary and tractor (46 pm)
secondary schools., The Ministry of Education 1s seeking Training: 36 75
external assistance for a long-range curriculum development (24 pm)
program of which the IMRC to be established by this project Commodities: 240 290
will form a vital part. The Ministry views the IMRC both (Audiovisual and printing equipment;
as a service organization to produce materials to be used tools, vehicle, office equipment,
for training all primary and junior secondary teachers and miscellaneous '
as a facility for developing, in conjunction with the Other Costs: 260 275
Ministry's curriculum unit, the materilals needed for the (IMRC construction, housing for U.S.
comprehensive program of curriculum reform now being technicians, supplies
planned. Total 866 2,000

Major Outputst FY 78 All Years
(Cunulative as of end of FY)

1. Preparation of suitable

low-cost instructional materials

for following numbers of:

a. lst year NTITC students 300 2,100
b. 2nd year NTTC students 300 1,900
(serving field internship)
c. 3rd year NTTC students 78 1,478
2. Project-trained primary
curriculum personnel in
established positions 3 16
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NEW ACTIVITY

Table V

TITLE
Farming Systems Research

FUNDS

NUMBER 690-0065

Security Supporting Assistance

GRANT LOAN
B a S
Goal: To increase rural income from agriculture.

Purpose: To develop more productive farming enterprise mixes
which are acceptable to farmers, are sensitive to farmers'
management ability, are appropriate to the resources available
and will protect the land base.

Background: An overriding problem confronting Lesotho's
agricultural development is shortage of professional and
financial resources. The Government is abundantly aware of
the problem, but the same shortages inhibit adequate analy-
sis and design of appropriate development strategies. In
agricultural research, some blological and physical work has
been started, particularly on irrigation, variety trials and
management practices, but numerous gaps remain. Data gene-
rated 1s disconnected and inadequately analyzed. Known
information is not always disseminated. A.I.D. and the
Government are collaborating closely in the design of this
practical research project in order to develop optimum
field-tested combinations of crop and livestock farm enter-
prises. The project aims to develop within the Ministry of
Agriculture an ability to carry on necessary research in the
future and among small farmers a receptiveness toward im-
Plementing research results as appropriate.

Major Outputs:

1. Farming systems
a. areas selected - 3
b. plans developed/approved - 3
c. plans tested - 3

2, Local institutional capacity

for above developed (staff,

FY 78 All Years
(Cumulative as of end of FY)

organization, facilities, budget) - x
3. Programs, plans for adapting,

replicating farming systems - X
4. Research data base - X
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PROPOSED OBLIGATION (/n thousands of dollors)
Fy 78 1,691
INITIAL ESTIMATED FINAL ESTIMATED COMPLETION OATE
OBLIGATION OBLIGATION OF PROJECT
FY 1978 Fy 1982 Fy 1983
Host Country and Other Donors ($000): All Years
Government of Lesotho 1,333
(local costs for staff, research
and facilities)
IBRD and U.K. 362
(staff assistance)
FY 1978 Program:
A.I.D.-financed Inputs
($ Thousands)
FY 78 All Years
Personnel:
U.S. technicians (150 pm) 945 1,500
Training:
Participant training in U.S. (48 pm) 75 100
Commodities:
Vehicles, tractors, field research and 265 300
laboratory equipment, office equipment,
books and publications
Other Costs:
Local budget support, office equipment, 406 600
housing for U.S. technicians
Total 1,691 2,500




NEW ACTIVITY

Country: BOTSWANA Table v
TITLE FUNDS PROPOSED OBLIGATION (/n thousands of dollars)
Agricultural Planning FY 78
Security Supporting Assistance 861
NUMBE INITIAL ESTIMATED FINAL ESTIMATED COMPLETION DATE
590-0067 OBLIGATION OBLIGATION OF PROJECT
GRaNT[F Loan[] Fy 1978 Fy 1983 Fy 1983
Goal: To increase the internal capacity of the Government Major Outputs. FY 78 All Years
of Botswana to plan and program rational responses to the
issues of rural sector development. Trained participants with M.S. degrees
working in Planning Sections - 18

Purpose: a) To increase the capacity of the Government of
Botswana to update and utilize agricultural sector Planning Officers who have preliminary
analysis; b) To develop local staff to plan and evaluate and pre-M.S. courses completed - 37
projects and assess and modify strategies for rural
and agricultural development; c¢) To inditiate a long-term On-the~job training of trainees in
relationship .between the University of Botswana and a project design and analysis x 5
U.S. institution to respond to Botswana's need for analysis
of the agricultural sector and training of planners. Agricultural Strategy analysis - X
Background: Production increases in rural areas and im- Host Country and Other Domors ($000):
provement of social infrastructure have had some effect on
the rural population's living standards, but a great deal Govermment of Botswana 1,044
remains to be done. The Government of Botswana is commit-—
ted to thorough planning as a means of improving the University of Botswana 200
effectiveness of its agricultural institutions and expedit-
ing social and economic development in the rural sector. FY 1978 Program:
Skilled manpower constraints and the sheer magnitude of the
problems require careful planning to assure best use of the FY 78 All Years
nation's limited resources., Toward that end, this project
will produce, through academic education and 1n-service Personnel:
on-the~job training, a cadre of trained, experienced U.S. technicians (84 pm) 636 4,784
Botswana agricultural planning specialists, while providing Participants (240 pm) - 200
interim assistance from American technictans in this field. Construction of housing 150 150

Commodities _75 150

Total 861 5,284

184




SWAZILAND

NEW ACTIVITY

Country: Table Vv
TITLE FUNDS PROPOSED OBLIGATION(In thousands of dollars)

RDA Infrastructure Support Fv 78

Security Supporting Assistance 7,934 (grant 2,534:; loan 5,400)
NUMBEREG0-0068 INITIAL ESTIMATED FINAL ESTIMATED COMPLETION DATE
OBLIGATION OBLIGATION OF yECT
GRANT ﬂ Loan g FY FY EY i@ §
Goal: To assist Swazl farmers in making the transition from Host Country and Other Domors ($000): All Years
subsistence farming to semi-commercial and commercial farming
Govermment of Swaziland 7,000

Purpose:

(1) To provide capital for land development and

facilities to repair/maintain equipment for the Rural
Development Area program, and (2) to establish and train

staff for Government institutions in the design, construc-

tion, analysis and evaluation of land development activities

as related to the overall rural development process.

Background: Since Independence in 1968

FY

IBRD, U.K., EEC

1978 Program:

the Government of

Swaziland has accorded the highest priority to the develop-

ment of agriculture in the

rural areas.
percent of the population lives in rural areas, and such

programs are a major means by which the standard of living
of the majority of Swazis could be improved.

Approximately 90

(equivalent in
local currency)

A.I.D.-financed Inputs

($ Thousands)

LOAN

The chief S

objective of the deveopment strategy is to promote the S
progressive transformation of traditional agriculture from

subsistence to semi-commercial farming

in order to raise

incomes and create more opportunities for gainful employ~

ment amongst the rural population.

The Rural Development
Area program (RDA), which the Government of Swaziland 1s

undertaking with assistance from several donors, will ex-— (
pand the land consolidation, construction of physical in-
frastructure, strengthening of basic extension services

and increased marketing of cash crops started under earlier

rural development efforts.

Major Outputs:

Land devéopment related farming systems

FY 78 All Years
X

Improved maintenance and repalr of heavy

equipment

Range rehabilitation and improved
management

Functioning Government institutions to
carry out land development

X
X

Tot

185

Land and Road Equipment

hop Building
hop Equipment

GRANT
Technical Assistance - (324 pm)

Land Development, Mechanical,
Planning, Range Management,
Administration and Consultancies)

Training - U.S., Third country and
in-country (148 pm)

Commodities
6 Pickup trucks and
miscellaneous office equipment

Other Costs
Housing for U.S. technicians and
local costs for project support

als (Loan and Grant)

8,000
FY 78 All Years
5,400 5,400
4,250 4,250
250 250
900 900
2,534 4,200
1,975 3,200
160 440
124 260
275 300
7,934 9,600



NEW ACTIVITY

Country: BOTSWANA Table V
TITLE Southern Africa Manpower FUNDS PROPOSED OBLIGATION([n thousands of dollars)
Development Security Supporting Assistance FY 8 431
NUMBER 690-0069.1 INITIAL ESTIMATED FINAL ESTIMATED COMPLETION DATE
OBLIGATION OBLIGATION OF PROJECT
srRanT | Loan( Fv1978 Fv 1982 Fy 1983
Goal: To help the Government of Botswana meet its acute Major Outputs:
shortages of qualified technical and administrative manpower FY 78 All Years
for carrying out development programs. (Cumulative as of end of FY)
Person Months Technical Services 9 360
Purpose: To increase host government effectiveness in im-
plementing development programs by training local nationals Trained Participants - 21
in selected key areas and providing services of skilled
American technicians to assist with local manpower develop- Host Country and Other Donors ($000): All Years
ment while filling selected key civil service posts. Government of Botswana
(Basic salaries, office space, housing, 475

Background: For several historical, political, and admini-
strative reasons, Botswana, Swaziland, and Lesotho have
smaller bases of local manpower suitably trained in techni-
cal matters and administration than most other former
British territories in Africa. Thus, professional ranks of
the civil service are still dominated by expatriates and a
critical shortage of trained local manpower exists in tech-
nical and general management areas for recent development
planning has increased needs of this kind. The administra-
tive manpower base 1s stretched thinly across a wide variety
of development activities, and the inability to plan and
implement development programs adequately has become a major
constraint on absorptive capacity.

The A.I.D. assistance will provide professional and relevant
training for selected participants to fill key positions
presently occupied by expatriates, thus meeting the Govern-
ment's objective in developing an adequate local manpower
resource. The role of the U.S. technicilans will be to
assist in carrying out developmental activities pending the
return of trained participants.
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(equivalent in
local currency)

and allowances for participants in
training)

FY 1978 Program: FY 1978 funding is to provide initial two
year tours for three U.S. technicilans, other cost funded
housing, initial United States academic training for three
participants, and initial third country training for one
participant.

A.I.D.-financed Inputs
($ Thousands)

FY 78 All Years

Personnel:

Three U.S. technicians (72 pm) 300 1,500
Training:

3 participants in U.S. and

1 participant in third country 43 520
Other Costs:

Housing for U.S. technicians _90 90
Total 433 2,110



NEW ACTIVITY
Country: LESOTHO Table V
TITLE Southern Africa Manpower FUNDS PROPOSED OBLIGATION (In thousands of dollars)
Development Security Supporting Assistance FY 78 433
INITIAL ESTIMATED FINAL ESTIMATED COMPLETION DATE

NUMBER 690-0069. 2 OBLIGATION OBLIGATION OF PROJECT

sRanT [ Loan[] Fy 1978 Fy 1982 Fy 1983
Goal: To help the Government of Lesotho meet its acute Major Outputs:
shortages of qualified technical and administrative man- FY 78 All Years
power for carrying out development programs. (Cumulative as of end of FY)
Purpose: To increase host government effectiveness in im- Person Months Technical Services 9 360
plementing development programs by training local nationals Trained Participants - 21

in selected key areas and providing services of skilled
American technicians to assist with local manpower develop-
ment while filling selected key civil service posts.

Background: For several historical, political, and admini-
strative reasons, Botswana, Swaziland, and Lesotho have
smaller bases of local manpower suitably trained in techni-
cal matters and administration than most other former
British territories in Africa. Thus, professional ranks of
the civil services are still dominated by expatriates and a
critical shortage of trained local manpower exists in tech-
nical and general management areas. Recent development
planning has increased needs of this kind. The administra-
tive manpower base is stretched thinly across a wide variety
of development activities, and the inability to plan and
implement development programs adequately has become a major
constraint on absorptive capacity.

The A.I.D. assistance will provide professional and relevant
training for selected participants to fill key positions
presently occupiled by expatriates, thus meeting the Govern-
ment's objective in developing an adequate local manpower
resource. The role of the U.S. technicians will be to
assist in carrying out developmental activities pending the
return of trained participants.
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Host Country and Other Donors ($000):

Government of Lesotho All Years

475
(equivalent in
local currency)

(Basic salaries, office space, housing,
and allowances for participants in
training)

FY 1978 Program: FY 1978 funding 1is to provide initial two
year tours for three U.S. technicians, other cost funded
housing, initial United States academic training for three
participants, and initial third country training for one
participant.

A.I1.D.-financed Inputs
($ Thousands)

FY 78 All Years

Personnel:

Three U.S. technician (72 pm) 300 1,500
Training:

3 participants in U.S. and 43 520

1 participant in third country (48 pm)
Other Costs:

Housing for U.S. technicians _9% 120
Total 433 2,140




NEW ACTIVITY

Country: SWAZILAND Table v
TITLE Southern Africa Manpower FUNDS PROPOSED OBLIGATION (/n thousands of dallars)
Development Security Supporting Assistance FY 78 433
NUMBER INITIAL ESTIMATED FINAL ESTIMATED COMPLETION DATE
690-0069.3 OBLIGATION OBLIGATION OF PROJECT
GrRaNT  Loan[] FY 1978 Fy 1982 FYy 1983
Goal: To help the Government of Swaziland meet its acute Major Outputs:
shortages of qualified technical and administrative man~ FY 78 All Years
power for carrying out development programs. (Cumulative as of End & FY)
Purpose: To increase host government effectiveness in im- Person Months Technical Services 9 360
plementing development programs by training local nationals
in selected key areas and providing services of skilled Trained Participants - 21
American technicians to assist with local manpower develop-
ment while filling selected key civil service posts. Host Country and Other Donors ($000): All Years
Background: For several historical, political, and adminis- (Basic salaries, office space, 475

trative reaspns, Botswana, Swaziland, and Lesotho have
smaller bases of local manpower suitably trained in techni-
cal matters and administration than most former British
territories in Africa. Thus, professional ranks of the
civil service are still dominated by expatriates  and a
critical shortage of trained local manpower exists in tech-
nical and general management areas. Recent development
plgnning has increased needs of this kind. The adminis-
trative manpower base 1s stretched thinly across a wide
variety of development activities, and the inability to
plan and implement development programs adequately. has
become a major constraint on absorptive capacity.

The A.I.D. assistance will provide professional and rele-
vant training for selected participants to fill key posi-
tions presently occupied by expatriates, thus meeting the
Govermment's objective in developing an adequate local
manpower resource. The role of the U.S. techniclans will
be to assist in carrying out developmental activities
pending the return of trained participants.

188

(equivalent in
local currency)

housing, and allowances for
participants in training)

FY 1978 Program: FY 1978 funding 1s to provide initial two
year tours for three U.S. techniclans, other cost funded
housing, initial United States academic training for three
participants, and initial third country training for one
participant.

A.I.D.-financed Inputs
($ Thousands)

FY 78 All Years
Personnel
Three U.S. technicians (72 pm) 300 1,500
Training
3 participants in U.S. and 43 520
1 participant in third country (48 pm)
Other Costs: Housing for U.S. 90 90
technicians
Totals 433 2,110



(U.S. Fiscal Years — Millions of Dollers)

Botswana

8. Export-import Bank Loans . .....
b. AN Other Loans

NO PROGRAMS

(Millions of Dollars) TABLE VI
REPAY- TOTAL
U.S. OVERSEAS LOANS AND GRANTS MENTS LESS ECONDMIC PROGRAMS OF OTHER DONORS
OBLIGATIONS AND LOAN AUTHORIZATIONS AND REPAY-
PROGRAM TOTAL INTEREST MENTS
- 1846- AND
173 1974 1975 1978 e e 1976 | INTEREST A. ASSISTANCE FROM INTERNATIONAL AGENCIES - COMMITMENTS
FY 1975 FY 1976 T FY 1946-76t
I ECONOMIC ASSISTANCE ~ TOTAL 0.8 3.0 3.6 2.9 0.1 TOTAL .0 16.9 - 5.3
Loans - - - - - R
[N .8 3.0 3.6 2.9 0.1 IBRD - 16.3 - 7.8
. . . IDA - 0.1 - 14.9
a. A.LD. and Predecessor Agencies . ............ -1 0.1 AFDB 9.9 NA NA 12.1
Loans . ... ... - - - - - UNDP 1.1 0.5 - 8.5
GRANS ..ot vtiin e 0.1 0.1 * * * Other UN - - - 1.0
(Security Supporting Assistance) . ............ ) ) =) (=) (-)
b. Food for Pascs (PL48D) .................. 0.2 2.3 2.6 2.4 - Not available
Loans . - - - - - at time of printing
Grants 0.2 2.3 2.6 2.4 -
_ - _ B. OFFICIAL OEVELOPMENT ASSISTANCE - BILATERAL GROSS DISBURSEMENTS
- - - - - - Donor cY 1974 CY 1975 CY 1968.75
Payable in Foraign Currency -Planned for Country Us - - - - - —
1. D.A.C. COUNTRIES (Exciuding U.S.)
Title 11 - Total Grents .. .................. 0.2 . 2.6 2.8/ -
Emerg. Relief, Econ. Devel op. & World Food Program 0,2 . 2.6 2.4 - TOTAL 26.2 33.8 43.3
Voluntery Relief Agencies .. .............. - - - - - . 433
U.K. 8.4 9.3 62.3
N 0.5 0.6 1.0 0.5 0.1 Canada 3.1 6.5 36.3
. Sweden 6.9 8.4 22.1
- - - - h Norway 5.1 5.6 11.0
0.5 0.6 1.0 0.5 0.1 Other 2.7 4.0 11.6
0.5 0.6 1.0 0.5 0.1
Dthar ... e - - - - -
2. 0.P.E.C. COUNTRIES (COMMITMENIS)
Il. MILITARY ASSISTANCE - TOTAL ........... TOTAL - -
Creditsor Loans .. .....................
Grants . ....... ... ... ..o,
a. MAPGrants ......... NO MILITARY PROGRAMS
b. Credit Seles under FMS ..
c. Military Assistance Service-Funded (MASF) Grants. .
d. Transtars from Excess Stocks
e OtherGrants ..........................
C. LOANS ANO GRANTS EXTENOED BY COMMUNIST COUNTRIES
111, TOTAL ECONOMIC AND MILITARY ASSISTANCE. . cY 1975 ey 1976" CY 195476
Loans . TOTAL - b/ b/
GraRts .............iiiii ey
China - b/ b/
Othar U.S. G Loansand Gaants ............

*Less than $50,000. TQ - Transition Quarter

a/ Includes the transition quarter.

1 - As of September 30, 1976.

P-Preliminary.

NA-Not Available.

b/ Economic cooperation agreement signed, but information on the amount of aid extended (1f any) is not available.
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Botswana
GENERAL ECONOMIC AND SOCIAL DATA TABLE VII

POPULATION INTERNATIONAL COMMODITY TRADE ($ miltions) 1974 1975
Total (mid-1976; millions) 0.7 Exports (f.0.b.) 120 148
Annual Growth Rate (percent) 2.9% Imports (c.i.f.) -179 -209
Urbanization 1960 1975 Trade Balance -59 -61

Percent in Urban Areas 2% 11%
Labor Force in Agriculture (percent) 91% Main Exports: Meat and products, diamonds.

HEALTH OFFICIAL INTERNATIONAL RESERVES 1974 1975 1976
Life Expectancy (years) 46 (Gross Holdings; End of
Infant Deaths per 1,000 Live Births 129 Period; $ millions)

People per Doctor 14,800
CENTRAL GOVERNMENT FINANCES ($ millions)® 1974 1975
EDUCATION (FY Beginning April 1)
Primary and Secondary Students 1960 1974 Total Expenditures 151 183
a. Number (in thousands) 37 116
b. As Percent 519 Age Group 19% 497, Defense Expenditures
Literacy Rate (percent) 20% a. As % of Total Expenditures 0 0
b. As % of GNP 0 0
PER CAPITA GROSS NATIONAL PRODUCT
Domestic Revenues 90 107
1974 (dollars)' 290
Average 1965-74 Annual Growth Rate (percent)? 6.2% FY 1975 U.S. ECONOMIC ASSISTANCE
a. As % of Country Central Government Expenditures 2%

AGRICULTURAL PRODUCTION—Average 1971-76 Annual Growth Rate b. As % of Country Imports of Goods & Services 2%
Total Production (percent) 3.0% | SERVICE PAYMENTS ON EXTERNAL PUBLIC DEBT as %

Per Capita Production (percent) 3.6% of Goods and Non-Factor Services (1974) 2.7%

NOTE: Where year is not stated, data are latest information available.

' Estimate in IBRD 1976 Annual Report. Reflects a new computation based on GNP in average 1973-75 domestic prices converted to U.S. dollars at average 1973-75 exchange rates and adjusted
by the ratio of 1974 U.S. prices to average 1973-75 U.S. prices.

2Estimate in the IBRD 1976 World Atlas.

3Converted to U.S. dollars at 1975 exchange rate. Data are in current prices and reflect the impact of inflation.
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Lesotho

Other U.S. Governmant Loans and Grants
a. Export-Import Bank Loans .......

b. AfiOtherLoans ....................

NO PROGRAMS

{U.S. Fiscal Years — Millions of Dollsrs) {Millions of Dollars) TABLE VI
REPAY- AL
U.S. OVERSEAS LOANS AND GRANTS MENTS Thrss ECONOMIC PROGRAMS OF OTHER DONORS
DBLIGATIONS AND LOAN AUTHORIZATIONS ANO REPAY-
PROGRAM TOTAL INTEREST |  MENTS
wn 1974 1975 1976 e e | e A. ASSISTANCE FROM INTERNATIONAL AGENCIES - COMMITMENTS
FY 1975 FY 1976 TQ FY 1846-761
L ECONOMIC ASSISTANCE —~TOTAL ............ 2.1 3.6 4.1 5.5 0.2 TOTAL 5.0 7.2 = 33.0
Loans . ...... ... - - - -
Grants . ............i.iiiiiaaaa., 2.1 3.6 .1 5.5 0.2 IDA 4.0 5.5 - 19.2
AFDB 0.1 NA NA 0.1
a. A.L.D. and Predecessor Agencies .1 0.1 .1 0.1 0.1 UNDP 0.9 1.7 - 11.4
Loans - - - - - Other UN - - - 1.3
Grants 0.1 0.1 0.1 0.1 0.1
{Security Supporting Assistance) (=) (=) =) (=) (=)
b. Food for Peace (PL 480) 1.7 3.1 3.6 5.1 - Not available
Loans _ _ R R _ at time of printing
Grants 1.7 3.1 3.6 5.1 -
8. OFFICIAL DEVELOPMENT ASSISTANCE - BILATERAL GROSS DISBURSEMENTS
Title | - Total Sales Agreements .. ............ - - - - -
Repayable in U.S. Dollars- Loans ............ - - - - - Donor cY 1974 CY 1975 CY 196975
Payable in Foreign Currency - Planned for Country Use - - - / - — —_—
a .
— 1. D.A.C. COUNTRIES (Excluding U.5.)
Title 41 -Total Grants .................... 1.7 3.1 3.6 5.1 -
Emerg. Relief, Econ. Develop. & World Food Program 0.9 1.7 2. 2.3 - TOTAL 9.6 12.7 56,2
Voluntary Relief Agencies ... ............. . -
0.8 L.é L4 2.8 U.K. 5.9 8.7 464
. 0.3 0.4 0.3 0.1 Germany 1.6 0.6 3.0
- - - - - Sweden 0.9 0.7 2.6
Canada 0.3 1.3 2.3
0.3 0.4 0.4 0.3 0.1
Other 0.9 1.4 3.9
0.3 0.4 0.4 0.3 0.1
Dther .. .o e - - - - -
2. 0.P.E.C. COUNTRIES (COMMITMENTS)
II. MILITARY ASSISTANCE —TOTAL ........... TOTAL 1.0 -
Credits or Loans
Grants Iran 1.0 -
a. MAPGrants . ......................... NO MILITARY PROGRAMS
b. CreditSalesunder FMS .. .................
¢. Military Assistance Service-Funded (MASF) Grants. .
d. Transfers from ExcessStocks . ..............
e OtherGrants ..........................
C. LOANS AND GRANTS EXTENOED BY COMMUNIST COUNTRIES
P
1l TOTAL ECONOMIC AND MILITARY ASSISTANCE. . cY 1975 cY 1976 CY 195476
Lodns ... TOTAL - - -
GUARLS . ... ittt

*Less than $50,000. TQ - Transition Quarter

+- As of September 30,1976. P-Preliminary,

a/ Includes the transition quarter.

NA-Not Available.
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Lesotho
GENERAL ECONOMIC AND SOCIAL DATA TABLE VI

POPULATION INTERNATIONAL COMMODITY TRADE ($ miilions) 1974 1975
E
Total (mid-1976; millions) 1.1 Exports (f.o.b.) 14E
Annual Growth Rate (percent) 2.1% Imports (c.i.f.) -116
Urbanization 1960 1975 Trade Balance -102
Percent in Urban Areas 1% 3% 89%
Labor Force in Agriculture (percent) Main Exports: Wool, livestock.
HEALTH OFFICIAL INTERNATIONAL RESERVES 1974 1975 1976
Life Expectancy (years) 49 (Gross Holdings; End of
Infant Deaths per 1,000 Live Births 148 Period; $ millions)
People per Doctor 20, 300
CENTRAL GOVERNMENT FINANCES ($ millions)® 1974 1975
EDUCATION (FY Beginning April 1)
Primary and Secondary Students 1960 1972 Total Expenditures 30 41
a. Number (in thousands) 139 186
b. As Percent 519 Age Group 50% 56% Defense Expenditures
Literacy Rate (percent) 599% a. As % of Total Expenditures 0 0
b. As % of GNP 0 0
PER CAPITA GROSS NATIONAL PRODUCT
Domestic Revenues 34 31
1974 (dollars)" 140
Average 1965-74 Annual Growth Rate (percent)? 3.7%| FY 1975 U.S. ECONOMIC ASSISTANCE
a. As % of Country Central Government Expenditures 10%
AGRICULTURAL PRODUCTION—Average 1971-76 Annual Growth Rate b. As % of Country Imports of Goods & Services N,ae
Total Production (percent) 1.7%| SERVICE PAYMENTS ON EXTERNAL PUBLIC DEBT as %
Per Capita Production (percent) -0.2% of Goods and Non-Factor Services (1974) 2.0%

NOTE: Where year is not stated, data are latest information available.

'Estimate in IBRD 1976 Annual Report. Reflects a new computation based on GNP in average 1973-75 domestic prices converted to U.S. dollars at average 1973-75 exchange rates and adjusted
by the ratio of 1974 U.S. prices to average 1973-75 U.S. prices.

2Estimate in the IBRD 1976 World Atlas.

3Converted to U.S. dollars at 1975 exchange rate. Data are in current prices and reflect the impact of inflation.
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(U.S. Fiscal Years — Millions of Dallars)

Swaziland

Loans
Grants

Other U.S. Government Loansand Grants .. ..........
a. Export-lmport Bank Loans . .
b. AllOtherloans ..........................

NO PROGRAMS

TOTAL

_ {Millions of Dollars) TABLE VI
REPAY- TOTAL
U.S. OVERSEAS LOANS AND GRANTS
ECONOMIC PROGRAMS OF OT!
PROGRAM OBLIGATIONS ANO LOAN AUTHORIZATIONS MENTS i OF OTHER DONORS
T TOTAL INTEREST MENTS
1 . 1946- AND
1873 1974 975 1976 Ta ::;:, 19761 INTEREST A. ASSISTANCE FROM INTERNATIONAL AGENCIES - COMMITMENTS
0.8 1.3 1,7 0.8 0.1 FY 1975 FY 1976 Ta FY 1846-761
. EC! ~TOTAL ............ °
L} DNT’::"C“ASSISTANCE TOTAL TOTAL 16.8 1.3 » 38.2
Grants .. 0.8 . 1. 0.8 0.1 IBRD 10.5 0.1 17.5
3 7 DA 5.0 . - 7.8
a. A.LD. and Predecessor Agencies .. ........... 0.1 0.1 0.1 0.1 * AFDB 0.7 NA NA 4.1
Loans . - - - - - UNDP 0.6 1.0 - 7.8
Grants . 0.1 0.1 1 0.1 * Other UN - 0.2 - 1.0
(Security Supporting Assistance) ............. (=) ) -) (=) (=)
b. Food for Peace (PL4BO) .................. 0.1 0.3 0.8 0.1 - Not available
Loams . ... ... . - - - - - at time of printing
Grants  ............iiiiiiiii 0.1 0.3 0.8 0.1 -
) 8. OFFICIAL DEVELOPMENT ASSISTANCE - BILATERAL GROSS DISBURSEMENTS
Title | - Total Sales Agreements .. ............ - - - - - —
Repayable in U.S. Dollars - Loans ............ - - - - - Donor cY 1974 Y 1975 Y -
Payable in Foreign Currency - Planned tor Country Use - - - - / - - —_— _Lvies LY 196975
a
3 D.A.C. COUNTRI i .S,
Title |1 - Total Grants .................... 0.3 0.8 0.1 - ES (Excluding U-S)
Emerg. ﬁelief,‘Ecun. De-valap. & World Food Program . 0.3 0.8 0.1 - TOTAL 12.0 12.2 68.7
Voluntary Relief Agencies .. .............. * - - - —_
U.K. 8.3 7.6 54.7
c. Dther Economic Assistance .. .............. 0.6 0.9 0.8 0.6 0.1 Sweden 1.5 2.2 5.7
Loans - - - | - - Denmark 0.6 0.5 3.6
Grants 0.6 0.9 0.8 | 0.6 0.1 Other 1.6 1.9 4.7
Peace COMPS . .. ....oveeennennnnnennn., 0.6 0.9 0.8 0.6 | 0.1
Other ...ttt - - - - | -
i
OPEC. COUNTRIES (COMMITMENTS)
N. MILITARY ASSISTANCE - TOTAL ........... TOTAL R -
Credits or Loans -
Grants .. ... .. ;
a. MAPGranmts . ......................... NO MILITARY PROCR AMS
b. Credit Sales under FMS . }
c. Military Assistance Service-Funded (MASF) Grants. . |
d. Transfors from ExcessStocks . ..............
e. OtherGrants ..........................
| C. LOANS AND GRANTS EXTENOED 8Y COMMUNIST COUNTRIES
P
i, TOTAL ECONOMIC AND MILITARY ASSISTANCE . . E cY 1976 CY 1876 CY 1854.76

*Less than $50,000, TQ - Transition Quarter
8/ Includes the transition quarter,

+ - As of September 30, 1976.

P-Preliminary. NA-Not Available.



Swaziland
GENERAL ECONOMIC AND SOCIAL DATA

TABLE ViI

POPULATION

Total {mid-1976; millions) 0.5
Annual Growth Rate (percent) 3.2%
Urbanization 1960 1975

Percent in Urban Areas 4%, 14%
Labor Force in Agriculture (percent) 82%

HEALTH

Life Expectancy (years) 467%
Infant Deaths per 1,000 Live Births 160
People per Doctor 8,900

EDUCATION
Primary and Secondary Students 1960 1974
a. Number (in thousands) 36 101
b. As Percent 519 Age Group 29% 54%
Literacy Rate (percent) 36%
PER CAPITA GROSS NATIONAL PRODUCT
1974 (dollars)' 390
Average 1965-74 Annual Growth Rate (percent)? 6.0%

AGRICULTURAL PRODUCTION—Average 1971-76 Annual Growth Rate

Total Production (percent) 4.5%
Per Capita Production (percent) 1.8%

INTERNATIONAL COMMODITY TRADE ($ millions)

Exports (f.o.b.)
Imports (c.i.f.)
Trade Balance

Main Exports: Sugar, wood, iron ore.

OFFICIAL INTERNATIONAL RESERVES 1974

(Gross Holdings; End of
Period; $ mitlions)

CENTRAL GOVERNMENT FINANCES ($ millions)®
(FY Ending June 30)

Total Expenditures
Defense Expenditures
a. As % of Total Expenditures
b. As % of GNP

Domestic Revenues

FY 1975 U.S. ECONOMIC ASSISTANCE

a. As % of Country Central Government Expenditures

b. As % of Country Imports of Goods & Services

SERVICE PAYMENTS ON EXTERNAL PUBLIC DEBT as %

of Goods and Non-Factor Services (1974}

1974

176
-130
46

1975

1974F
49

2%

1%

41

1975

1976

1975
57
3%

1%

61

3%
1%

2.7%

NOTE: Where year is not stated, data are latest information available.

'Estimate in IBRD 1976 Annual Report. Reflects a new computation based on GNP in average 1973-75 domestic prices converted to U.S. dollars at average 1973-75 exchange rates and adjusted

by the ratio of 1974 U.S. prices to average 1973-75 U.S. prices.
ZEstimate in the IBRD 1976 World Atlas.

3 Converted to U.S. dollars at 1975 exchange rate. Data are in current prices and reflect the impact of inflation.
P - Preliminary. 194



Zaire

Cameroon

Central African Empire

Zaire

Zambia

LUBUMBASH)I

Sudan

KEY DATA

Population (millions - mid-1976) . ... ... .. 21.7
Annual Growth Rate (percent). . . . .. ... 2.4

Population in Urban Areas . . .. .. ... . ... 26
(Percent - 1975)

Labor Force in Agriculture . .. ...... ... 78

(Percent)

Per Capita GNP (dollars - 1974) ... . ... 140
Life Expectancy (years) . . . ... ... .. .. 44
People Per Doctor . . . . . . . ... ... .... 24,700
Literacy Rate (percent) . . ... ... ... . . 20
Students as % of 5 - 19 Age Group . . . .. 53

(Primary and Secondary)
% - Estimate in IBRD 1976 Annual Report.




ZATRE
ZATRE PROGRAM

The objective of A.I.D. programs is to support Zaire's
development efforts and priorities while concurrently
assisting to maintain the economic and political sta-
bility necessary for development.

Agricultural, health and educational development pro-

grams help increase food production and expand both the
reserveir of trained manpower and the scope and
effectiveness of the Govermment's services to its
people.

FY 1978 Project Program

For ongoing and new technical assistance projects, $10
million is proposed. These projects will be con-
centrated in the areas of food and nutrition, popu—
lation and health, and education and human resources
addressing Zaire's major development problems and
emphasizing benefits to the poor majority.

Food and Nutrition

Zaire has placed a high priority on development of its
agricultural sector. It aims to:

-- reduce food import requirements;
-~ slow farm—to-city migration;

~~ provide more jobs, increased rural prosperity,
and an improved quality of rural life,
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SECURITY SUPPORTING ASSISTANCE
PROGRAM SUMMARY
(in millions of doliars)

FY 1976 TQ FY 1977 | FY 1978

Actual Actual |Estimated| Proposed
Total 12.0 - 20.0 | 10.0
Loan 10.0 * 16.6 5.0
Grant 2.0 * 3.4 5.0
Population * - ~ ~

*Program financed with
Development Assistance
Funds

In support of these objectives the Government has recently:

-- substantially increased the proportion of overall
government budget alleocations devoted to agri-
culture;

-~ instituted substantial increases in farm prices of
selected agricultural products to stimulate in-
creased production;

~~ reorganized government agricultural organizations
to put more emphasis on planning and policy
development, research and agricultural marketing,
and storage requirements.




ZATRE

Encouraged by Zaire's increased concern with improving its
agricultural performance, A.I.D. is beginning to expand its

A.T1.D. is continuing to assist the Planning Bureau of the

Ministry of Agriculture in FY 1978 through the Agricultural

assistance efforts in the agricultural sector:

-— An A.T.D, Agricultural Planning and Management
project, which terminated in FY 1976, provided
agricultural planning experts to work with
government counterparts in beginning to formu-
late agricultural policies and priorities and
develop specific programs.

~~ By FY 1975 and FY 1976 the Government had
developed a series of agricultural development
project proposals which were discussed with A.I.D.

-~ Ags a result, a number of new projects are being
initiated aimed at Zaire's long-term agricultural
development needs.

— In FY 1976 initial funding was provided for the
Fishing Cooperatives Expansion and the North
Shaba Rural Development projects.

~— In FY 1977 the Agricultural Economic Development
project will be initiated and a comprehensive
Agricultural Sector Study will be undertaken to
provide basic information needed to initiate
projects and policy changes essential for long-
term improvement in agricultural performance.
In addition a soils and crops research effort
and a grain marketing project are expected to
be started in FY 1978.

A.I.D. is helping to improve agricultural performance by
assisting efforts to improve agricultural planning,
and to increase food production and combat mal-
nutrition.

In FY 1978 these food and nutrition activities will
require grants and loans of $7.55 million.
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Economic Development Planning project, the second phase in
a planning system initiative. The project assists
the Ministry to prepare for increasing levels of
Zaire and other donor financing devoted to problems
of food production and the needs of small farmers.

Support for the National Maize Program through the North

Shaba Rural Development project will be continued. Since

this program was initially funded in the transition
quarter with a $3.5 million grant and a $3.5 million
loan, no FY 1978 funds are needed. It is designed

to accelerate production and eliminate costly imports
of maize. The North Shaba Region is a pilot-area in
this countrywide program and is receiving intensive
asslstance.

~~ Emphasis is on:

*% introducing improved agricultural Iinputs and
technology;

*% gupporting rural transportation infrastruct-
ure;

** developing institutions;
%% providing training on a phased basis.
-- Support by ancillary social services, i.e., health,
nutrition and education, is included in the

project.

Through the Nutrition Planning project A.I.D., will also

continue in FY 1978 to assist the National Health Council

develop a national nutrition program. Malnutrition is
a major concern because of the gap between protein
needs and available food supplies.



ZAIRE

-- A contract team is preparing to assist the Govern-—
ment to determine the causes of malnutrition and
prescribe the means to improve the nutrition of
the rural population.

-~ The measures which are identified will be tested
for replication on a countrywide basis.

A.I.D. will assist the National Institute for Agricultural

Research (INERA) in Zaire to mount a program of field-
oriented research in soil fertility and food legumes.
This will provide agronomic information necessary
in programs to increase agricultural productivity.

A.I.D. will also assist Zaire to develop a public and

private maize marketing infrastructure capable of in-
suring a fair market price to farmers and adequate
supplies of maize for consumers at reasonable
prices. The Grain Marketing project, with both
grant and loan elements, will also complement the
North Shaba Rural Development project mentioned
above.

Population Planning and Health

Zaire has identified health as one of its major develop-
ment target areas:

—~ to reduce morbidity and mortality rates;
-- to slow the high rate of population growth;

-- to provide greater access to health services
for the population as a whole.

Measures which the Government has recently taken to in-
crease the effectiveness of its efforts in the health
area include:
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~- substantial increases in the level of budget
allocations devoted to health;

the formation of a National Health Council to
oversee the development of plans and adminis-
trative procedures;

the development of a geographic health zone
concept as the basis for establishing a low-cost,
integrated national health delivery system.

The establishment of A.I.D. programs in the health sector

has coincided with the increased level of government

interest in this area. Except for a maternal child health/
family planning project which terminated in FY 1976,
recent A.I.D. efforts in the health area were begun
late in FY 1976 or subsequently, While it is ob-
viously too early to assess their results, as ap-
propriate, these activities include in their design
the successful elements of the completed Maternal
Child Health/Family Planning project, particularly
the establishment of pilot prenatal clinics.

A.I.D.'s assistance in this sector is concentrated on
helping Zaire in the development and delivery of health
services built around a national geographic health zone

concept.

In FY 1978 these population planning and health activities
will require $1.1 million.

A.I.D. will continue its Endemic Disease Control Project:

—— Assistance will be provided to strengthen the
ability of the Government to control malaria and
measles.

—-- Emphasis will be placed on implementation through
the new health zones.



ZAIRE

A.I.D. will begin a Basic Family Health Services Project:

—- Pilot health zones will be developed and
strengthened.

—- Child health and family planning services will
be provided.

-~ Low—cost health services will be provided in the
health zones.

Education and Human Resources

The area of education and human resources development
has been selected by Zaire for major emphasis:

—- to reduce Zaire's reliance on foreign and
expatriate technicians;

-- to expand the quantity and quality of educated
and trained Zairians available to the economy;

—— to upgrade the quality and effectiveness of
government program and administrative personmel.

In support of its objective of providing improved edu-

cational opportunities for its population, the Government:

—- devotes nearly 25% of its budget to education and

training;

-- has more than doubled the number of students
receiving a primary education since independence
in 1960, and multiplied many times over the
numbers in higher-level schools.

A.I.D. has provided no recent assistance to education and

human resources development programs. Assistance in this
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area 1s scheduled to begin in the latter part of

FY 1977. A.I.D. programs in this area will assist
Zajre to develop educational training programs which
emphasize the development of skills useful in carry-
ing out economic development programs.

In FY 1978 these human resources development activities
will require grants of $1.4 million.

A.I.D, will continue assistance to the Government in

carrying out a planning and management-training project.

—- Upper and middle-level cadre from government
departments will receive interrelated, short-
term, job-oriented training.

A.I.D will also initiate a new project in FY 1978 to

assist the University of Zaire's Lifetime Education Center

to develop, organize and implement non-formal education

programs. The project will emphasize the teaching of
problem solving skills oriented toward local develop-
ment problems.

Selected Development Activities

As a result of Zaire's increasing awareness of its critical

need for up-to-date resource and environmental informa-
tion upon which to base national development plans, Zaire

established the ERTS Program (Earth Resources Tele-

communications Satellite) in 1972 to utilize LANDSAT
(land satellite) derived data. To date the program
has acquired considerable LANDSAT imagery, conducted
an interdepartmental seminar within the Government
concerning utilization of the data, and received
considerable assistance in data interpretation from
a U.S. contract firm. In FY 1977 A.I.D. expects to
initiate a modest project to institutionalize ERTS
applications in Government technical ministries as a
resource for improved planning of economic and social
development programs. (Advice of Program Change to
be transmitted.)
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ADDITIONAL PROGRAM DATA

FY 1976 FY 1977 FY 1978
Category {(Actual) (Estimated) (Proposed)
AlD.Personnel? ...................
Direct Hire? ... ... .. . . ... 22 27 27
PASA ... 3 7 7
CONtract ... vvveneieeeen, 1 7 21
Total ......... .t 26 41 55
Participantsd .......................
Noncontract . ................... 13 24 54
Contract  ............0curinennnn - 23 67
Total ...........c .. ... ... 13 47 121

Z U.S. nationals on duty at the end of the fiscal year.
FY 1977 and FY 1978 levels authorized as of Nov. 30, 1976.

c ) . ..
Participating agency technicians.
a Programmed during the fiscal year.
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P.L. 480 Programs

P.L. 480 PROGRAMS SUMMARY
{in OOOMT/$000}

FY'1976* FY 1977 FY 1978
Program (Actual) (Estimated) (Projected)
| MT $ MT $ MT $
Title |
Wheat .......... - - 10.0 1,200 - -
Rice e 28.4] 7,782 - - 25.01 6,700
Feedgrains ......... - - 6.0 1,000 | 50.0 | 5,400
Vegoil ........... - - - - - -
Non-food ......... 2.8/ 5,000 3.0 {11,900 - -
- N
Title | Total ... .. \\ 12,782 R “14’100 \\ 12’100
N
Title Il \iit
Voluntary Agencies .. - _ \ _
World Food Programs . _ _ -
Gov't-to-Gov't. ... .. _ \ _ \ _
Title Il Total .... N \ - \ - -
\ _
Total P.L. 480 . ... .. N 12,782 \\ 14,100 \\\12,100

*Includes Transition Quarter.

The proposed P.L. 480 Title I program for Zaire in FY

1978 is valued at an estimated $12.1 million. It includes
rice and feed grains and will continue to provide vital
assistance to Zaire during its current economic and
financial crisis.

—- P.L. 480 commodities will be substituted for
foodstuffs which would otherwise need to be
1mported.

-- Urgent domestic consumption requirements will
be addressed.

—- Scarce foreign exchange will be conserved.
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- Counterpart funds needed for vital domestic
projects will be generated.

As discussed in the section on Food and Nutrition above,
Zaire has placed a major emphasis on increasing agri-
cultural production, and has taken a varilety of steps
in support of this goal. However, until Zaire is self-
sufficient in food production, P.L. 480 commodities are
essential.

RESOURCE FLOWS
{In thousands of dolfars)

P FY 1976* FY 1977 FY 1978
rogram {Actual) (Estimated) (Estimated)
AlD**

Loans .......oiii 4,440 17,302 14,894
Grants .......... oot 1,097 3,050 4,800
~ TetalAD. ................. 5,537 20,352 19,694

P.L. 480***
Title I ... 12,782 14,100 12,100
Titde Il ... - - -
Total P.L.48B0 . ............... 12,782 14,100 12,100
Total A.1.D. and P.L. 480 . .......... 18,319 34,452 31,794

*Includes Transition Quarter.
**4 1.D. levels represent actual and estimated expendiiures.
+*+p | 480 levels represent actual and estimated value of shipments.
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SUMMARY OF ACTIVE AND PROPOSED PROJECTS

COUNTRY: ZAIRE (In thousands of dollars) TABLE Il
[ T ) T N Grant Loan**
FY of Through 9/30/76 Estimated FY77 Proposed FY78 Future Through 9/30/76 Estimated FY 77 Proposed FY 78
. . Project Initiol Year N
Project Title * Nombor O:I'ig:- Ofﬂigu— Expendie O‘bligu- E xpendie O‘blig;— Expendi— Ohleingu- m:’un' fmount Principal | Interest Agreement Expendi- Agreement Expendi-
tion tions tures tions g/ tures tions= tures tions Agreoment Disbursed |Repayments | Collected tures tures
Planning and Management Services 660-0050 1973 | 1,155 913 - - - - - - - - - - - - -
Nutrition Planning *1660-0055 1975 800 2 - 550 1,000 750 1,476 - - - - - - - -
Fishing Cooperatives Expansion 660-0056 1976 250 - 150 150 - 200 - - - - - - - - -
Agricultural Economic Development *1660-0052 1977 - - 800 500 800 700 1,930 - - - - - - - -
Agriculture Sector Study 660-0070 1977 - - 500 200 - 300 - - - - - - - - -
INERA Support *1660-0064 1978 - = - - 509 200 | 3,730 - - - - - - - -
North Shaba Rural Development 660-0059 TQ 3,454 - - 600 - - 2,837 3,500~ - - - - 800 - 1,200
Grain Marketing *1660-0069 1978 - - = - 259 150 800 - = - - - - 5,000 900
Maternal Child Health/Family Planning 660-0049 1972 1,814 11,270 - - - - - - - - - - - - -
Health Systems Development 660-0057 1976 150 - 525 200 - 450 - - - - - - - - -
Endemic & Communicable Disease Control|*|660-0058 1976 400 - 490 500 49) 500 966 - - - - - - - -
Basic Family Health Services *| 660-0067 1978 ~ - - - 65) 400 3,350 - - - - - - - -
Development Manpower Training *1 660-0068 1977 - - 500 200 1,002 800 1,000 - - - - - - - -
Non-formal Education Staff Development | *[660-0073 1978 - - - - 350 150 534 - - - - - - - -
ERTS 660~0071 |1977 - . 435 150 - 200 - - - - - - - - -
Water Transport 660-0011 1970 - - - - - - - 10,000 | 8,043 - 116 - 1,000 - 957
Civil Aviation 660-0013 1973 - - - - - - - 2,000 | 1,898 - - - 102 - -
Water Transport Improvements 660-0014 11975 - - - - - - - 637 - - - - 400 - 237
Commodity Import Program 660-0015 1976 - - - - - - - 10,000é - - - - 5,000 - 5,000
Commodity Import Program 660-0016 1977 - - - - - - - - - - - 16,600310,000 - 6,600
SSA funded.

a/ unde Toral 8,023 {2,185 {3,400 |[3,050 |5,040 |4,800 {16,623 }26,137 | 9,941 | - 116  |16,600 (17,302 | 5,000 |14,894

b/ Amount of Development Assistance
authorization; not yet signed.

*Detailed project narrative—See Table IV or V.

**Loan terms: repayment period varies from 20-40 years, 10 years grace; interest 2% during grace, 3% amortization; repayable in U.S. dollars. Loans repayable in less than 40 years are noted.
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SUMMARY OF LOAN AUTHORIZATIONS
Estimated FY 1977 — Proposed FY 1978

COUNTRY: ZAIRE (In thousands of dollars) TABLE Il
FISCAL YEAR TITLE AMOUNT
1977 Commodity Import Program (FY 1977 Security Supporting Assistance Supplement, p. 18) 16,600
1978 Grain Marketing 5,000
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Country: ZATRE CONTINUING ACTIVITY

Purpose: To assist the Government of Zaire to formulate a
national strategy for combating problems of malnutrition, the
country's single greatest cause of morbidity and mortality.

At the end of the project several conditions will exist.
These include an established national nutrition strategy;
nutrition planning using sophisticated survey and measurement
techniques; and lower morbidity and mortality rates due to
lowered rates of malnutrition in at least three demonstra-
tion sites.

Major Outputs: 9/30/76 FY 77 FY 78
(Cumulative as of end of FY)
Establish national health/nutrition
program office
operational nutrition planning unit - X X
data collection system - - X

Table IY
TITLE FUNDS
Nutrition Planning | PROPOSED OBLIGATION (In thousands of dollors)
Security Supporting Assistance FY 78 1,000
NUMBER ¢ 0055 PRIOR REFERENCE INITIAL ESTIMATED FINAL ESTIMATED COMPLETION DATE
FY 1977 Security OBLIGATION OBLIGATION OF PROJECT
GRaNTRJ Loan@ Supporting Assistance, p.9 Fy 1975 Fy 1980 Fy 1981

Progress to Date: A Zairian participant, who has returned from
academic nutrition training in the U.S. has been named head of
the national nutrition effort. Although considerable delays
have occurred in the selection of a contractor, (due principally
to changes in key leadership personnel in the Ministry of Health,
the contracting organization), likely U.S. contractors have now
been identified and final negotiations for a contract should be
completed early in 1977. For this reason the completion date

of the project is being extended a year.

FY 1978 Programs: The A.I.D. contract team will strengthen
operating relationships with appropriate Government officials,
and prepare studies and demonstration sites concerning the
incidence and causes of malnutrition.

A.I.D.-financed Inputs
($ Thousands)

Determine major causes of malnutrition FY 78
and least-cost interventions Personnel: two contract technicians (24 pm) 160
complete studies at three test sites - - 1 48 pm of short-term consultant services 290
Provide trained Zairian staff to Training: &4 long-term participants
implement national nutritional in the U.S. (40 pm) 40
strategy 1 9 27 4 pm of short-term training in the U.S.
and third countries 6
Host Country and Other Donors: Commodities: medicines, lab equipment,
training aids and vehicles 500
Host Country: $1.2 million in persomnel Other Costs: miscellaneous local costs 4
commodities, and training.
Total 1,000
U.S. GRANT FINANCING {In thousands of dollars) PRINCIPAL CONTRACTORS OR AGENCIES
Obligations Expenditures Unliquidated
Through September 30, 1976 800 2 798
Estimated Fiscal Year 1977 - 550 ST A
Estimated through September 30, 1977 800 552 248 To be selected
Future Year Obligations Estimated Total Cost
Proposed Fiscal Year 1978 1,000 1,476 3,276
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CONTINUING ACTIVITY

Country: 7ATRE Table IV

TITLE FUNDS PROPQSED OBLIGATION (/n thousands of dollars)

Agricultural Economic Development Security Supporting Assistance FY 78 800

NUMBER 660-0052 PRIOR REFERENCE FY 1977 Security INITIAL ESTIMATED FINAL ESTIMATED COMPLETION DATE
OBLIGATION OBLIGATION OF PRQIECT

GRANT [J roan(] Supporting Assistance, p.12 FYy 1977 Fy 1981 FY 18é53

Purpose: To increase the capacity of the Department of
Agriculture to develop and implement public action
strategies in the agricultural sector.

Past efforts toward agricultural development have largely
been individual projects which were not generally focused
into an overall government agricultural development pro-
gram. While these individual programs are critical to
getting initial increases in food production, there is
also a need for the government to develop an integrated
agricultural program and economic policy. This project
will assist the Government of Zaire to develop and imple-
ment such an agricultural policy.
Major Outputs: FY 77 FY 78 FY 79
(Cumulative as of end of FY)

Host Country and Other Donors:

Host Country

$3.8 million for personnel, facilities
and other project support costs.

Progress to Date: This project succeeds an earlier Agricul-

tural Planning and Management project (050), which terminated

in FY 1976.

That project was instrumental in assisting the

government to initiate organizational changes which have
created a favorable structure for this project to have a
significant impact, especlally through its training activi=:

ties.

FY 1978 Program: A.I.D. will continue ongoing efforts under

this project to assist the government to improve its capa-
bility to develop and implement agricultural sector strate-
gles through on-the-job and participant training.

Enumerators trained 90 300 360
Computer technicians trained 5 10 14 A.1.D.-financed Inputs
Advanced statistics training 6 11 17 ($ Thousands)
Advanced economic & management 1 8 17 FY 78
training Personnel: 6 PASA technicians (72 pm) 390
A statistical reporting service % x % 5 pm of short-term consultant services 34
Capacity to identify and undertake _ x x Participants: 306 pm of long-term training in the U.S. 323
development projects Commodities: calculators, office equipment and
Improved management, budgeting, x x x supplies 23
and planning in Department Total 800
[__. U.S. GRANT FINANCING (In thousands of dollars) PRINCIPAL CONTRACTORS OR AGENCIES
Obtigations Expenditures Unliquidated
Through September 30, 1976 = = el U.S. Department of Agriculture
Estimated Fiscal Year 1977 800 500
Estimated through September 30, 1977 800 500 300
Future Year Obligations Estimated Total Cost
Proposed Fiscal Year 1978 800 1, 930 3, 530
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Country: ZATRE

CONTINUING ACTIVITY

Table IV

TITLE

Endemic and Communicable Disease

FUNDS

PROPOSED OBLIGATION (/n thousands of dollars)

Fy 78
Control Security Supporting Assistance 430 ESTIMATED COMPLETION DATE
- PRIOR REFERENCE INTTIAL ESTIMATED FINAL
NUMBER  660-0058 FY 1977 Security OBLIGATION OBLIGATION OF PROJECT
sranT [ LoanQ Supporting Assistance, p.l5 FY 1976 FY 1980 Fy 1981

Purpose: To strengthen the endemic disease control and
monitoring capabilitles of the Government of Zaire.

Major Outputs:

Establish a model malaria control - 1 1
program in Kinshasa region and

one rural area

project coordinator.

Progress to Date: The Government of Zaire has appointed a
Six hundred thousand units of measles

vaccine and four project vehicles have been purchased.

9/30/76 FY 77 FY 78
(Cumulative as of end of FY)

FY 1978 Program:

A.T.D, will expand the measles control

prcgram to five new urban areas, integrate the program into

Establish a permanent child - 1 5
measles control program in
Kinshasa and 15 other majar

urban areas

Personnel
One contractor and one PASA technician (24 pm) 150

additional geographic health zones and continue to work with
the Department of Health to develop and expand its epidemi-
ological capabilities.

A.T.D.~financed Inputs

($ Thousands)

FY 78

Integration of above programs - - 2 7 pm of short-term consultant services 40
into health delivery systems
of five development zones Participants
24 pm of long-term participants in the U.S. 20
Develop epidemiology capability - X X 4 pm of short-term participants in the U.S. 8
within Department of Health
Commodities
Host Country and Other Donors: Insecticides, sprayers, malaria pills, 245
Host Country $3.2 million in commodities, vaccines, vehicles
. Other Costs
personnel, training, and Miscellaneous local expenses 27
operating expenses Total 490
World Health Organization Project support valued at
$430,000 in technicians,
commodities and training
U.S. GRANT FINANCING (in thousands of dollars) PRINCIPAL CONTRACTORS OR AGENCIES
Obligations Expenditures Unliquidated
Through September 30, 1976 400 = 400 Communicable Disease Center,
Estimated Fiscal Year 1977 490 500 . Atlanta.
Estimated through September 30, 1977 890 500 390
Future Year Obligations Estimated Total Cost Contractor: to be selected
Proposed Fiscal Year 1978 490 966 2.346
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CONTINUING ACTIVITY

Country: 72AIRE Table IV
TITLE FUNDS PROPOSED OBLIGATION (/n thousands of dollars)
Development Manpower Training Security Supporting Assistance Fy 78 1,000

NUMBER 660-0068 PRIOR REFERENCE INITIAL ESTIMATED FINAL ESTIMATED COMPLETION DATE

FY 1977 Security OBLIGATION OBLIGATION OF PROJECT

GRANT R Loan[] Supporting Assistance, p.l7 FY 1977 FY 1979 FY 1980

Purpose: To assist the Government of Zaire Planning implementation. This same Working Group will supervise and
2urpose

Service in fostering coordinated personnel training program
in project planning and management.

coordinate the organization and implementation of training
activities.

A.I.D. will continue to support in-country

Major OQutputs: FY 77 FY 78 FY 79 FY 1978 Program:
(Cumulative as of end of FY)
Participants trained at Ph.D.
level - - -

Participants trained at
Master's level ~ 9 15

Participants trained in short-
term programs in U.S. and
elsewhere in Africa 12 48 72

and participant training programs implemented under the
supervision of the Inter-Ministerial Working Group. Partici-
pants trained abroad will begin to be integrated into the in-
country training program as instructors.

A.1.D.-financed Inputs
($ Thousands)

Personnel: two long-term technicians (36 pm) and
45 pm of short-term consultants 550

Zailrians trained in short-term Training: 300 pm in the U.S.,
programs in Zaire - 100 180 30 pm of short-term third-country training, and

in-country training programs 370
Host Country and Other Donors: Commodities: training, classroom and office

materials, vehicles 40
Host Country: $1.2 million for personnel, training Other Costs: miscellaneous local expenses 40

support and commodities
Total 1,000
Progress to Date: The Government of Zaire Planning
Service has initiated the organization of an Inter-
Ministerial Working Group which will be assisted by A.I.D.
short-term consultants to plan training and project
U.S. GRANT FINANCING (in thousands of dollars) PRINCIPAL CONTRACTORS OR AGENCIES
Obligations Expenditures Unliguidated
Through September 30, 1976 - — -
Estimated Fiscal Year 1977 500 200
Estimated through September 30, 1977 500 200 300 To be selected
Future Year Obligations Estimated Total Cost

Proposed Fiscal Year 1978 1,000 1,000 2 R 500
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Country: ZAIRE

NEW ACTIVITY

Table V

TITLE FUNDS PROPOSED OBLIGATION (In thousands of dollars)
INERA Support Security Supporting Assistance Fy 78 500
NUMBER 660-0064 INITIAL ESTIMATED FINAL ESTIMATED COMPLETION DATE
OBLIGATION OBLIGATION OF PROJECT
aranT X Loan(] _ FY 1978 Fy 1982 Fy 1983

Goal: To increase the quantity, availability and nutritional

quality of food for the low-income majority of Zaire's popu-

lation.

Purpose: To develop the capability of the National Insti-~
tute of Agricultural Research (INERA) to: conduct adaptive
research on growing soybeans, peanuts, beans, and corn,

and develop a production package of improved varieties and
cultural practices that can be conveyed to the farmer; pro-
vide information to producers of food and other crops
concerning the characteristics, and potentials of specific
solls; predict the probable response to fertilizers under
glven crop/soil relations.

Background: About 70% of Zaire's people are involved in
agriculture, most of whom are living at a subsistence

level with annual incomes of about $140 per year. The
Government of Zaire is seeking self-sufficiency in food
production. Population 1ncreases and rural-urban migra-
tion have intensified the nutrition gap in Zaire, where

per capita calorie intake is 75% of the WHO-recommended
level, and protein intake 1s 50% of the recommended level.
At the time of independence (1960), a system of agronomic
research was created in Zaire which had a heavy bias

toward exportable crops. The subsequent combination of

10 years of civil strife and political instability
stagnated the production of basic foods; which, combined
with low Government budget levels for agricultural research,
has mandated the current emphasis on basic foods production
and agronomic research. In June 1975 the Government of
Zaire requested A.I.D. assistance in advancing its

research work in agriculture, particularly the production
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of food crops. A.I.D. subsequently agreed to design this
collaborative project.

FY 78 FY 79 FY 80
(Cumulative as of end of FY)

U.S. trained Zairian Agr. Sclentists - 3 6
Research Directors Trained - 2 2
Lab. Technicians Trained 3 3 3
Field Crops Techs. Trained 2 2 2
Operating Soils Labs. at Mulungu and

Major Outputs:

Gandajika X X X
Development of Research and extension
capabilities X X X

Host Country and Other Donors:

$2.5 million for personnel, facilities and
other project support costs.

Host Country

FY 1978 Program:

A.I.D.-financed Inputs
($ Thousands)

FY 78 All Years

Personnel: 2 long-term advisors (24 pm) and 2,520
short-term consultant services (4 pm) 190
Training: 36 pm of long-term U.S. participants 30 490
Commodities: Lab; experimental & ag equipment;
vehicles 225 1,000
Other Costs: Miscellaneous local support 55 220
Total 500 4,230



NEW ACTIVITY

Country: ZAIRE Table ¥
TITLE FUNDS PROPOSED OBLIGATION (In thousands of dollars)
Grain Marketin FY 78
8 Security Supporting Assistance 5,250 (250 grant, 5,000 loan)
NUMBER 0 0069 INITIAL ESTIMATED FINAL ESTIMATED COMPLETION DATE
OBLIGATION OBLIGATION OF PROJECT

GrRanT [l LoaN[ FY 1978 FY 1982 FY 1983
Goal: To make Zaire self-sufficient in the production of Host Country and QOther Donors:

major agricultural crops by 1985.

Purpose: To develop a corn marketing infrastructure,
private and public, capable of assuring a market of fair
prices to farmers and grain and flour consumers.

Background: Corn is Zaire's major food grain. Annual pro-
duction is estimated to be 400,000 MT. Annual growth in

$14.0 million in personnel, commodities,
transport and other project support.

Host Country:

FY 1978 Program:

A.I.D.-financed Inputs
($ Thousands)

production is not commensurate with the consumption require- FY 78 All Years
ments of a fast-growing population. Contributing to the
food deficit is an inadequate marketing and storage infra- Grant
structure which encourages wide fluctuations in the price Personnel: 1 long-term advisor (12 pm) and
of corn thereby lessening production incentives. Cognizant short—-term consultants 205 700
of these problems, Zaire has established a national grain Training: 1 long-term U.S. participant
marketing organization (ONACER) and has requested A.I.D. (12 pm) and short-term training in
assistance in a grain marketing project. This project will U.S. (12 pm) 25 250
assist Zaire to expand storage facilities, and provide Commodities: vehicles for project
training to enable the Government to establish and maintain technicians and other equipmént 20 100
pricing policies which will dampen price fluctuations and
encourage greater production. Total 250 1,050
Major Outputs: FY 78 All Years Loan
(Cumulative as of end of FY) Commodities: storage facilities, trucks and
grain processing and storage equipment 5,000 5,000

Corn bought by ONACER 50,000 MT 600,000 MT
Storage capacity constructed 20,000 MT 100,000 MT
National Cereals Office

personnel trained in marketing 14 66

admin., engineering
Developed and tested national grain

marketing policy, realistic pricing

policy, market analysis capacity - X
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Country: ZAIRE NEW ACTIVITY

TITLE FUNDS Table v
PROPOSED OBLIGATION (/n thousands of dollars)
Basic Family Health Services Security Supporting Assistance EY 78 "“g;o —
NUMBER  §60~0067 g:nékﬂon ggﬂ%:;i;:lNAL ESTIMATED COMPLETION DATE
sranT B LoanQ _ Fy 1978 ey 1980 (F): Pﬁ_(blgiT
Goal: Sustained improvement in the health status of Major Outputs: FY 78 FY 79 All Years
Zairians, especially mothers and children, and a reduced, (Cumulative as of end of FY)
stabilized population growth rate throughout the country. Established operating integrated
health care systems
Purpose: To assist the Government of Zaire in the develop- Urban zones - 1 3
ment of a model integrated health services system based upon Rural zones - 2 5
a graphically oriented urban and rural health zome
infrastructure. and assignment of health
care personnel - 200 550
Background: Zaire's National Health Council has stated that
priority will be given by the government to the establishment Develop operating health management
of a system of integrated health and social services. system in zones - 3 8
The major policy objectives of the Council are: 1) to insure Host Country and Other Donors:
that priority is to be given to mothers and children in the
delivery of health care services; 2) to stress the importance Host Country: $1.5 million for personnel, training and
of preventive as well as curative health services with operating expenses.
emphasis on programs designed for mothers and children; 3)
to extend health services through new types of community FY 1978 Program: A.I.D. will begin to assist Zaire in
health workers; 4) to introduce proper management practices establishing integrated preventive and curative health
into the health system; 5) to encourage people's participa- services in one urban and two rural health zomes.
tion in improving their own health; and, 6) to approach
health problems on an integrated global basis with an A.I.D.-financed Inputs
emphasis on the community level. In April, 1975, a task ($ Thousands)
force of the National Health Council completed a plan for FY 78 All Years
rural health development zones. A similar plan is currently Personnel: 5 long-term advisors (60 pm) and
being developed for urban health zones. short-term consultant services (8pm) 460 1,380
Training: 4 short-term U.S. participants (12 pm) 20 220
This project will assist the Government in the pursuit of Commodities: drugs, medical supplies and
these objectives. support equipment 70 1,200
Other Costs: 1,200
Rehabilitation/construction of facilities 80
Other Miscellaneous local expenses 20
Total 650 4,000
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Country:  ZAIRE NEW ACTIVITY Table v
TITLE Non-Formal Education Staff FUNDS PROPOSED OBLIGATION (/n thousands of dollars)
Development Security Supporting Assistance FY 78 454
NUMBER 66N INITIAL ESTIMATED FINAL ESTIMATED COMPLETION DATE
-0073 OBLIGATION OBLIGATION OF PRQJECT
GranT ] Loan( _ Fy 1978 Fy 1979 FY '1%§
Goal: To increase and improve non-formal education pro- ties, which will help Zairians to acquire knowledge and

grams in order to favor the acquisition of useful skills
by the poor majority in Zaire.

Purpose: To increase the capacity of the Lifetime Education
Center of the University of Zaire (CIDEP) to train and
support those who design, implement and manage non-formal
education activities which will help the poor majority in
Zaire to acquire knowledge and skills needed for develop-
ment.

Background: Zairians are poorly served by their formal
education system. All types of schools are geared to pre-
paring their students for the next higher level of educa-
tion rather than for productive work. In spite of
attempted reforms, curriculum and teaching methods con-
tinue to be inspired by outmoded models of classical edu-
cation. The formal education system's ineffectiveness in
the area of preemployment training and the absence of
appropriate on-the-job training for personnel at all levels
in the public and private sectors are serious obstacles to
Zaire's economic and social development. There is no
effort being made to reach drop-outs or the adult
majority who never went to school. A major impact of this
problem has been on agricultural production.

To meet this problem a three-~year staff development project
for CIDEP is proposed to help the National University's
outreach program become more relevant to Zairian needs.
achieve the project objectives, more than 400 CIDEP staff
members will be trained to train and support those who
design, implement and manage non-formal education activi-

To
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skills needed for development.

Major Outputs:

Core team trained (staff members) - - 18

CIDEP staff trained - 200 380

Non-Formal Education Management - - X
Unit established at CIDEP

FY 78 FY 79 FY 80

Host Country and Other Donors:

$300,000 for services, facilities, and local
personnel

Host Country

FY 1978 Program: CIDEP will open four regional training
facilities within its existing centers with A.I.D. assistance.

A.I.D.-financed Inputs
($ Thousands)

FY 78 All Years
Personnel: 1 long-term advisor (12 pm) and 155 465
short—-term consultant services (15)
Participants: long-term U.S. participants 40 95
(20 pm) and 28 pm of short-term
training third-countries
Commodities: Teaching equipment and 80 160
materials, office supplies, vehicles
Other Costs
Local costs including locally procured 75 165
supplies and specilalized services
350 885

Total



Zaire

{U.S. Fiscal Years — Millions of Dollars)

* Less than $50,000.

TQ - Transition Quarter

+ - As of September 30, 1976.

(Millions of Dollars) TABLE VI
REPAY- TOTAL
U.S. OVERSEAS LOANS AND GRANTS MENTS LESS ECONOMIC PROGRAMS OF OTHER DONORS
OBLIGATIONS AND LOAN AUTHORIZATIONS AND REPAY-
PROGRAM TOTAL INTEREST MENTS
- 1946- AND
w3 1974 1975 1976 Ta 1908 1976t | INTEREST A. ASSISTANCE FROM INTERNATIONAL AGENCIES - COMMITMENTS
9.2 4.5 5.2 27.2 7.5 FY 1975 FY 1976 Ta FY 1946-76¢
I ECI!NCII‘MIC ASSISTANCE - TOTAL ............ TOTAL 154, 4 73.3 0.2 615.9
0ANS .. 4.7 - 0.7 22.4 3.5
Grants . ............iiiiiiii IBRD 100.0 * 0.2 221.7
4.5 4,5 4.5 4.8 4.0 IFC - _ - 0.8
8. A.LD. and Predecessor Agencies .. ........... 3.6 1.1 1.6 12,6 7.0 IDA 26.0 47.5 - 145.5
Toams ... 2.0 - 0.7 10.0 3.5 AFDB 6.6 NA NA 12.4
Gants ...o.uein e . 1.6 1.1 0.9 2.6 3.5 UNDP 0.3 L.5 - 35.9
(Security Supporting Assistance) ... .......... - - - 12.0 - Other UN - 0.7 - 7.2
=) =) - (12.0) - EEC 21.5 23.6 - 192.4
b, 3.2 0.5 0.4 12.4 - Not available
2.7 - - 12.4 - at time of printing
0.5 0.5 0.4 - -
2 4 B. OFFICIAL DEVELOPMENT ASSISTANCE - BILATERAL GROSS DISBURSEMENTS
Title | - Total Sales Agresments .. ............ -7 - - 12. -
Repayabie in U.S. Dollars - Loans ............ 2.7 - - 12.4 - Donar CY 1974 CY 1975 CY 1969-75
Payable in Forgign Currency - Planned for Country Use - - - - - -_— _—
1. D.A.C. COUNTRIES (Excluding U.S.)
Title {1 - Total Grants ... ................. . 0.5 0.5 0.4 - - rEut
Emerg. Relief, Econ. Devetop. & World Food Program 0.1 0.2 0.2 - - TOTAL 146.6 150.7 674.9
Voluntary Relief Agencies . _.............. 0.4 0.3 0.2 - -
Belgium 101.9 113.0 527.2
c. Other Economic Assistance .. ... . _......... 2.4 2.9 3.2 2.2 0.5 France 23.1 20.5 69.2
Loans - - - - - Germany 8.7 8.8 32.2
Grants Canada 5.9 4.1 15.8
2.4 2.9 “ 3.2 2.2 0.5 Denmark 1.1 1.1 11.2
Peace COMPS . ..o ovve it et 2.4 2.9 3.2 2.2 0.5 Other 5.9 3.2 19.3
Other ....... ... ... ... i.iviiiiinn.. - - - -
2. 0.P.E.C. COUNTRIES (COMMITMENTS)
Il. MILITARY ASSISTANCE ~TOTAL ........... 6.5 3.9 3.8 19.3 1 ToTAL . -
Credits or Loans .. 6.2 3.5 3.5 19.0 10.0
Grants . .........c.iiiiiiiiiii s 0.3 0.4 0.3 0.3 0.2
a. MAPGrants .......................... 0.3 0.4 0.3 0.3 0.2
b. CreditSelesunder FMS .. .. ... ............ 6.2 3.5 3.5 19.0 10.0
¢. Military Assistance Service-Funded (MASF) Grants. . - - - - -
d. Transfers from Excess Stocks . .............. - - - - -
e. OtherGrants .......................... - - - - -
C. LOANS AND GRANTS EXTENDED BY COMMUNIST COUNTRIES
111, TOTAL ECONOMIC AND MILITARY ASSISTANCE . . 15.7 8.4 9.0 46.5 17.7 Cy 1975 cy 1970P CY 1954-76
LOBMS o etenie i 10.9 3.5 4,2 41,4 13.5 TOTAL - - 100
GRS oo 4.8 4.9 4.8 s | 4.2
| China - - 100
i
Other U.S. Government Loans and Grants 42.4 118.7 56.4 50.6 -
8. Export-lmport Bank Loans .. ...... 42,4 113.3 56.4 44,3 -
b. AliOtherLoans ...................c..on... - 5.4 - 6.3 NA

P-Preliminary.

NA-Not Available.
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Zaire

GENERAL ECONOMIC AND SOCIAL DATA

TABLE VII
POPULATION INTERNATIONAL COMMODITY TRADE ($ millions) 1974 1975
Total (mid-1976; millions) 21.7 Exports (f.0.b.) 1,295 827
Annual Growth Rate (percent) 2.4% Imports (c.i.f.) -1,051 -905
Urbanization 1960 1975 Trade Balance 244 -78
Percent in Urban Areas 20% 26%
Labor Force in Agriculture (percent) 78% Main Exports: Copper.
HEALTH OFFICIAL INTERNATIONAL RESERVES 1974 1975 1976
Life Expectancy (years) 44 (Gross Holdings; End of
Infant Deaths per 1,000 Live Births 160 Period; $ millions) 140 59 116(0ct)
People per Doctor 24,700
CENTRAL GOVERNMENT FINANCES ($ millions)® 1974 1975
EDUCATION '
Primary and Secondary Students 1960 1972 Total Expenditures 1,490 1,192
a. Number (in thousands) 1,611 3,632
b. As Percent 519 Age Group 347, 53% Defense Expenditures
Literacy Rate (percent) 20% a. As % of Total Expenditures 11% 13%
b. As % of GNP 49, 3%
PER CAPITA GROSS NATIONAL PRODUCT
Domestic Revenues 1,077 860
1974 (dollars) 140
Average 1965-74 Annual Growth Rate (percent)? 2.9% | FY 1975 U.S. ECONOMIC ASSISTANCE
a. As % of Country Central Government Expenditures *
AGRICULTURAL PRODUCTION—Average 1971-76 Annual Growth Rate b. As % of Country Imports of Goods & Services *
Total Production (percent) 1.0% | SERVICE PAYMENTS ON EXTERNAL PUBLIC DEBT as %
Per Capita Production (percent) -1.4% of Goods and Non-Factor Services (1974) 11.7%

NOTE: Where year is not stated, data are latest information available.

'Estimate in IBRD 1976 Annual Report. Reflects a new computation based on GNP in average 1973-75 domestic prices converted to U.S. dollars at average 1973-75 exchange rates and adjusted

by the ratio of 1974 U.S. prices to average 1973-75 U.S. prices.

2Estimate in the IBRD 1976 World Atlas.

3 Converted to U.S. doliars at 1976 exchange rate. Data are in current prices and reflect the impact of inflation.

* - Less than one half of one percent.
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