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LATIN AMERICA 

U.S. I n t e r e s t s  i n  L a t i n  America 
- 

The Un i t ed  S t a t e s  and L a t i n  America,  i n c l u d i n g  t h e  Car ib-  
bean ,  a r e  s i g n i f i c a n t l y  i n t e r d e p e n d e n t .  S t rong  l i n k s  w i t h  -. 

t h e  Un i t ed  S t a t e s  a r e  key  f a c t o r s  i n  L a t i n  Amer i ca ' s  
growth .  F a r t h e r  a l o n g  i n  i t s  development t h a n  o t h e r  
d e v e l o p i n g  r e g i o n s ,  L a t i n  Amer ica ' s  combined GNP i s  
a l r e a d y  $300 b i l l i o n .  Our common i n t e r e s t s  a r e  r e -  
f l e c t e d  i n  a  m u t u a l l y  b e n e f i c i a l  f l ow  of t r a d e ,  tech-  
no logy ,  and c a p i t a l .  

(Billions of Dollars) 1 2"20 

16 

12 

8 

4 

from LA (F.O.B.) 
I 

Trade  o p p o r t u n i t i e s  have  expanded d r a m a t i c a l l y  a s  a  r e s u l t  
o f  t h a r o w i n g  i n t e r d e p e n d e n c e .  L a t i n  America now ac-  

c o u n t s  f o r  abou t  15% of b o t h  o u r  e x p o r t s  and ou r  
i m p o r t s .  The U.S. t r a d e  b a l a n c e  w i t h  L a t i n  America 
h a s  moved from a  d e f i c i t  of $2 .7  b i l l i o n  i n  1974 t o  a  
$950 m i l l i o n  s u r p l u s  i n  1975 and $90 m i l l i o n  i n  t h e  
 firs^ n i n e  months of  1976.  

-- U.S. e x p o r t s  t o  L a t i n  America more t h a n  t r i p l e d  
between 1968 and 1976,  r i s i n g  from $5 b i l l i o n  t o  
$17 b i l l i o n .  They now exceed  t h e  a g g r e g a t e  of  ou r  
e x p o r t s  t o  a l l  t h e  r e s t  o f  t h e  d e v e l o p i n g  wor ld  
and a lmos t  e q u a l  o u r  e x p o r t s  t o  t h e  European 
Economic Community. 

I PROGRAM SUMMARY 
(in mi l l ions  of dol lors)  I 

FEE 
1976 
~ o a n s  

Grants 

Total  

Transition 
Quartor 

Total 

1977 

Loans 

Grants 

Total  

** The L a t i n  American c o u n t r i e s  a r e  t h e  t h i r d  
l a r g e s t  marke t  f o r  Un i t ed  S t a t e s  p r o d u c t s ,  
behind  o n l y  Canada and Western  Europe. 

Tatal 

178.6 
58 .8  

237.4 

32 .5  
20.7 
53.2 

1978 
~ o a n s  

Grant: 

Total 

133.5 
70 .3  

203.8 

and 
Nutrition 

129 .9  
13.4 

143 .3  

29.0 
9 .4  

38.4 

154 .5  
67.4 

221.9 

75 .3  
26.4 

101.7 

Population Plannlng 
and '*'Ith 

1 7 . 0  
9 -1 

26.1 

3 .5  
2 . 3  
5 . 8  

135 .3  
29.4 

164.7 

6 0  
1 7 . 2  
23.2 

Education 
a"d 
Resources 
D * v * l o p  

mmt 

17.9  
1lr.L 
32 .3  

- 
4.5  
4 .5  

- 
5 .4  
5 .4  

47.2 
18 .6  
65 .8  

S ~ l e c t ~ d  
Develop- 

ment 
Actltlvies 

13 .8  
1.5 

1 7 . 3  

- 
1 . 2  
1 . 2  

6.7 
9.3 

18 .0  

other 
Programs 

- 
1 8  Ir 
18.4  

- 
3.2 , 

3 .2  

5 . 0  
8 . 1  

1 3 . 1  

- 
- 
- 

3.0 
1 7 . 0  
20.0 

7 .5  
6 . 3  

13 .8  

- 
- 
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LATIN AMERICA 

** Latin Americans are major importers from 
United States of construction machinery, 
motor vehicles, tractors, semi-finished 
steel, chemicals, fertilizers, and many 
agricultural products. 

the 

-- U.S. imports from Latin America have grown at the 
same rate, rising from $5 billion to over $15 
billion between 1968 and 1976. 

** The region is our primary supplier of bauxite, 
coffee, cocoa, and bananas. 

** Latin America is a major supplier of sugar, 
petroleum, copper, and iron ore. 

With its development well underway, Latin America is in a 
better position than other developing regions to take ad- 
vantage of new technologies. 

-- The Latin Americans draw from the United States 
both capital goods they require to develop more 
advanced technological capacity and the expertise 
necessary to adapt technologies to local needs. 

-- Increasingly, they also look to the United States 
for technologies which minimize the use of capital 
and are appropriate for small-scale labor-fntensive 
production. 

Latin America's economic growth, combined with the rapid 
progress of science and technology, offer broad new oppor- 
tunities for U.S. investment, already well over $20 billion 

Nearly 70% of total U.S. private foreign investment in 
the developing world is concentrated in Latin America. 
Earnings from these U.S. investments now exceed $2 
billion annually. 

Latin America's Economic Situation 

Most Latin American and Caribbean countries began 1976 with 
weak reserves and high short-term debt. 

-- Total output in Latin America is now comparable to 
that of Western Europe in 1950. 

-- Per capita income has increased despite setbacks 
caused in the last three years by higher oil 
prices, the impact of world recession on domestic 
economies, and deteriorating terns of trade. 

On the other hand, overall growth rates tend to hide the 
serious problems with which the region must cope. 

-- The world economic upheaval was a severe blow. 
There is serious question as to the capacity of 
some hemisphere countries to tackle the mounting 
problems of balance of payments deficits, debt 
management, feeding the hungry, high unemployment, 
increasing urbanization and rampant inflation. 

-- While prospective 1977 balance of payments defi- 
cits may be manageable for most countries, 
situation is especially difficult for some A.I.D. 
recipients, including Jamaica, Panama, and Peru. 

-- Annual interest and amortization on the region's 
debt is over $6 billion, and mounting. External 
debt has climbed from $25 billion in 1972 to about 
$80 billion in 1976. These debts, heavily concen- 
trated in Brazil and Mexico, which account for 
some $50 billion, constitute more than half of 
total Third-World indebtedness. Oil price in- 
creases in 1977 are likely to add to the upsurge. 

-- Per capita agricultural production in 1976 was 
slightly less than in 1965. While output 
increased in 1975, it barely kept up with popu- 
lation growth. 
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I 
LATIN AMERICA 

Total Per Capita 

-- The population problem remains critical. Present 
indications point to a near doubling of Latin 
America's population in the next 22 years, al- 
though there was a slight drop last year in the 
region's rate of population growth. 

-- Urban growth is not abating. Eight million inhab- 
itants were added to Latin American cities last 
year. 

-- Unemployment and underemployment remain high. In 
some countries, as much as 40% of the labor force 
is idle. Inflation is hitting hardest at the 
hungry and impoverished. 

Despite Latin America's over-all growth, its benefits have 
not been distributed equally. Moreover, the maldistribu- 

tion of benefits has in itself become an obstacle to 
growth. 

-- Inequitable income distribution has left tens of 
millions of Latin Americans--in some countries 
50% or more of the population--living in conditions 
not significantly different from the poorest of 
Africa and Asia. 

-- The problem of the "little man" is camouflaged by 
country per capita income figures, which do not 
reflect the appalling poverty of the majority of 
of the region's inhabitants. 

Latin America clearly remains a less developed area. Its 
per capita GNP is about 12% of U.S. levels. Its 
infant mortality rate is 79 per 1,000 live births, 
compared to 17 in the United States. Its electric 
power consumption per capita is 630 KWH per year, 
compared to 9,250 in the United States. 

U.S. Assistance Objectives 

U.S. overall Latin American strategy combines bilateral and 
multilateral assistance with the expansion of trade and in- 
vestment. It seeks to: 

-- address the development problems of the Latin 
American and Caribbean countries by providing a 
tangible expression of our concern for their poor, 
in accordance with Congressional guidelines; 

-- encourage regional and sub-regional integration to 
foster the growth of internal markets and overcome 
the diseconomies of small national scale; 

-- demonstrate to the developing world as a whole that 
U. S. cooperation with the LDCs works and is in 
their interest, thereby using the Latin American 
region as a bridge in the North-South dialogue; 

-- contribute directly to reducing the growing income 
gap between rich and poor countries, which is a 
danger to world-wide economic pgogress and politi- 
cal stability, while at the same time adding new 
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markets for U.S. exports and investments; 

-- establish a continuing developmental relationship 
with the most advanced countries in the Latin 
American region, looking forward to assistance 
strategies which will respond to their particular 
requirements and reflect their economic and polit- 
ical importance to the United States and to the 
world; 

-- attain in the long run a level of regional and 
national development progress which permits: 

** development and growth to be fueled essen- 
tially by domestic savings and resource 
transfers involving trade and private 
capital flows; 

** Latin America to play a stable and construc- 
tive role in our economically interdependent 
world. 

In the 1960s the United States primarily sought to meet 
Latin American development aspirations through bilateral 
assistance programs. The sizeable resource transfers of 

the middle and late 1960s made through A.I.D. 
contributed significantly to the impressive growth 
rates registered by the region through 1973. Now, as 
circumstances have changed, so have A.I.D.'s programs. 

Even though economic growth and development con- 
tinue to be dominant concerns of all our hemi- 
sphere neighbors, and major resource transfers are 
still required, such transfers come largely from 
non-A.I.D. sources. 

Major resources are now mobilized through trade, 
private investmentsand the international financial 
institutions. A.I.D. coordination with other 
donors--such as the Inter-American Development 
Bank, World Bank, Organization of American States, 
and the U.N. Development Program--assures that 

4 

A.I.D. funds are concentrated on specialized activ- 
ities distinct from, yet complementary to, what 
others are doing. A.I.D. programs: 

** focus on assistance to the poor in the fields 
of agriculture, health, and education, ad- 
dressing especially the needs of the poor 
small farmers who are the majority of Latin 
America's population; 

** reinforce the self-reliant efforts of the 
countries themselves, since ultimately the 
key to development by Latin America's poor 
lies in what they do for themselves; 

** concentrate limited resources on programs 
which will have a demonstrable catalytic 
effect in achieving broad-based participatory 
growth; 

** develop institutional capabilities that 
facilitate the transfer of resources in 
Latin America; 

** seek to achieve fully effective use of all 
human resources by consciously identifying-- 
and seeking to maximize--the role of women 
in the key development sectors. 

A.I.D.'s strategy addresses the differing needs of Latin 
American and Caribbean countries at various stages of 
economic and social development. Taking into account the 

diversity within the Hemisphere, these countries 
can be divided into three groups. 

-- About 40% of A.I.D.'s proposed program funding will 
assist a small group of countries (Group I): 
Haiti, Bolivia, Honduras, El Salvador, and the 
Associated States of the Caribbean. This group has 
the most profound development problems and the 
lowest incomes in the hemisphere. A.I.D.'s strat- 
egy for this group is to: 
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W.Dh Li4PTlclY AMERICAN sTRAT€GY IN FY 1978 
FOCUSES 0-Y ON THE NEEDS OF 
THREE SEPARATE GROUPS OF COIllYfRIES 

COUNTRY 
GROUPS 

GROUP1 

Bolivia Haiti 
E l  Salvador Honduras 
Associated States 

of the Caribbean 

GROUPII  

Costa Rica Jamaica 
Dom. Rep. Nicaragua 
Guatemala Panama 
Guyana Paraguay 

Peru 

G R O U P m  

Argentina Ecuador 
Brazil Mexico 
Chile Uruguay 
Colombia Venezuela 

0 OTHER 

** -- b r i n g  - - t o  - - .- b e a r  - t h e  f u l l  range of development 
t o o l s  and r e s o u r c e s  c o n s i s t e n t  w i t h  a b s o r p t i v e  
c a p a c i t y  and a  l o g i c a l  d i v i s i o n  of l a b o r  w i t h  
o t h e r  donors ;  

** move t h e s e  c o u n t r i e s  a s  r a p i d l y  a s  p o s s i b l e  up 
t h e  development s c a l e  by p r o v i d i n g  p r o j e c t s  i n  
a l l  s e c t o r s  of c o n c e n t r a t i o n ,  p u t t i n g  s p e c i a l  
emphasis on e q u i t y ,  broad p a r t i c i p a t i o n  by t h e  
poor ,  and improving t h e  i n s t i t u t i o n a l  b a s e  s o  
a s  t o  i n c r e a s e  a b s o r p t i v e  c a p a c i t y  i n  f u t u r e  
y e a r s .  

-- The o t h e r  60% of A . I .D . ' s  proposed program f u n d i n g  
w i l l  a s s i s t  a  l a r g e r  g rcup  of n i n e  c o u n t r i e s  ( G r o ~ p  - 
1 1 ) ,  i n c l u d i n g :  Cos ta  R ica ,  t h e  Dominican Republic,  - 
Guatemala, Guyana, Jamaica ,  Nicaragua,  Paraguay, 
Panama and Peru. These a r e  c o u n t r i e s  w i t h  profound 
problems of development and pover ty  which s t i l l  
l a c k  t h e  human r e s o u r c e s  and i n s t i t u t i o n a l  capac i -  
t i e s  t o  manage s u s t a i n e d  and balanced growth. 
O b s t a c l e s  t o  development i n  many of t h e s e  c o u n t r i e s  
a r e  a s  deep s e a t e d  and s e v e r e  a s  i n  t h e  "poores t "  
c o u n t r i e s .  &.D . ' s  s t r a t e g y  f o r  t h i s  group i s  t o :  

** f o c u s  s e l e c t i v e l y  on development b o t t l e n e c k s ,  
u s u a l l y  of a  human-resource o r  i n s t i t u t i o n a l  
n a t u r e ,  w i t h  p r o j e c t s  d i r e c t l y  b e n e f i t i n g  t h e  
poor i n  t h e  pr imary s e c t o r s  of A . I .D . ' s  
emphasis ; 

** s e l e c t  p r o j e c t s  on t h e  b a s i s  of thorough 
s e c t o r a l  a n a l y s e s  i n  o r d e r  t o  c r e a t e  t h e  
c o n d i t i o n s  f o r  a c c e l e r a t i n g  s u s t a i n e d  and 
broad-based growth; 

** a c h i e v e  impor tan t  shor t - t e rm p r o g r e s s  by us ing  
approaches  which t a k e  advantage of t h e  g r e a t e r  
c a p a b i l i t y  some of t h e s e  c o u n t r i e s  have of 
absorb ing  r e s o u r c e s  e f f i c i e n t l y  and of t h e i r  
g r e a t e r  c a p a c i t y  f o r  s e l f - h e l p ;  
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** lend to these countries at harder terms since 
they are financially stronger and have a 
better capacity to repay. 

-- Complementing bilateral programs in both those 
groups of countries, A.I.D. also supports: 

** regional and sub-regional programs which 
benefit the poor in more than one country or 
encourage economic integration; 

** projects of private voluntary organizations 
which experiment with new approaches for 
promoting development at the "grass roots .'I 

-- Group I11 encompasses countries which are no longer 
receiving, or shortly will cease to receive, con- 
cessional assistance from A.I.D., including 
Argentina, Brazil, Chile, Colombia, Ecuador, 
Mexico, Uruguay, and Venezuela. These countries 
comprise the major portion of the region's 
population, land, and gross national product. 

** They exemplify Latin America's development. 
They have made significant progress in build- 
ing up their economic infrastructure. Most 
of the countries show demonstrable improve- 
ment in their over-all quality of life, as 
illustrated by reduced infant, and over-all, 
mortality rates, more houses with basic water 
and sanitation facilities, increased propor- 
tion of children in school, and longer life 
expectancy . 

** These countries still require external re- 
sources, if on less concessional terms. While 
trade and investment will be the principal 
sources for their future development, they 
need continuing access to U.S. technological 
advances and educational resources through 
bilateral channels. Country-financed assist- 
ance, regional programs and Title I1 food 

CHARACTERISTIC I Group1 Group II G r o u p I I I  Other - - -  
POPULATION 1 PERCENTOFLATOTAL 

LAND AREA I PERCENT OF LA TOTAL 

-- - 
A.I.D. FY 1978 LOAN AND GRANT PROGRAMS - -- 

(M~l l~ons of Dollars) 

Total Group1 Group II G r o u p m  Other ---- 
197.0* $- - $93.3 $103.7 $- $ 

- 
GROSS NATIONAL 

PRODUCT 
PERCENT OF LA TOTAL 

85.0% 
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programs may be useful means of assisting 
some of these countries. 

The above chart places in perspective the three eroups of 
----- 

countries, contrasting their relative population, land 
areas, and income with the entire Latin American region. 

FY 1978 Program 

The proposed FY 1978 program totals $221.9 million, which 
will finance activities in 14 countries, as well as region- 
al programs. The composition of the program is: 

-- Food and Nutrition $164.7 million, or 74%; 

-- Population Planning $ 5.4 million, or 2%; 

-- Health $ 18.0 mil-lion, or 8%; 

-- Education and Human 
Resources Development $ 20.0 million, or 9%; 

-- Selected Development $ 13.8 million, or 6% 
Activities 

Food and Nutrition 

Since the region is a net food importer, Latin American 
governments are continuing to give high priority to in- 
creasing food production. Output in Latin American coun- 
tries, excluding Brazil and Argentina, is not keeping pace 
with the increase in population. Poor nutritional status 
of large sections of the population continues as a major 
development problem. 

While there has been some agricultural progress in Latin 
America, poverty and hunger persist. 

-- For most countries. total food production has not 
kept pace with population growth. 

-- In some countries, overall food production exceeds 
internal needs. Nevertheless, most people lack 
sufficient - - food - . because - - - of inadequate production 
of specific crops and poor distribution systems, 
or because of inadequate purchasing power. 
- - 

-- During the next decade, most Latin countries will -- -- 
have to make considerable gains in food production - - - - - -- -- 
to prevent a worsening of the food population 
balance. 

BOLIVIA 

Total Per Capita 

P E R U  

Total Per Capita 

Although OAS projections for 1985 indicate that Latin 
America will triple its cereals surplus over 1970 levels, 
the increase will be accounted for mainly by Argentina and 
Brazil. During the same period, deficits of cereal grains 
are estimated to worsen by 66% in Central America, by 40% 
in the Caribbean region, and by 100% in Andean countries. 

7 
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Rural Developmen€ f~ hampered f o r  t he  most par t  no t  by l a ck  
of b a s i c  n a t u r a l  resources ,  bu t  r a t h e r  by economic, i n s t i -  
t u t i o n a l ,  and s o c i a l  f a c t o r s ,  and by t he  lack  of appro- 
p r i a t e  technologies  and t h e  systems they depend on. 

-- I n  L a t i n  America, t h e r e  s t i l l  a r e  s i g n i f i c a n t  
unde ru t i l i z ed  land and water resources. 

-- Increased output  can be achieved by bringing more 
land under c u l t i v a t i o n  o r  i r r i g a t i o n .  

-- There is  a cons iderab le  p o t e n t i a l  f o r  increased  
product ion of most b a s i c  food crops through the  
use of modern yield- increasing technologies  
adapted t o  small-f arm s i t u a t i o n s .  

I n  La t i n  America, increased food production goes hand-hand 
wi th  increased  small-farm income and w i l l  provide more 
food f o r  poor farm f ami l i e s  because: 

Most of t h e  reg ion ' s  r u r a l  people l i v e  on small  
farms, which c o n s t i t u t e  t h e  overwhelming major i ty  
of farm holdings.  

Small farms a r e  t h e  p r i n c i p a l  producers of food 
crops.  

Increas ing  evidence e x i s t s  t h a t  small  farms a r e  
more e f f i c i e n t  producers per  u n i t  of c a p i t a l  
investment, because of t he  i n t e n s i t y  of farm family 
l a b o r  inputs .  

I n  order  t o  i n c r e a s e  t h e  product ion and incomes of t h e  
reg ion ' s  smal l  farmers ,  appropr ia te  technologies must be 
adapted and extended. Technologies appropr ia te  t o  t he  

smal l  fa rmer ' s  s i t u a t i o n  must: 

-- i nc r ea se  t h e  u t i l i z a t i o n  and product iv i ty  of t h e  
resources  which they have r e l a t i v e l y  more o f ,  
u sua l l y  l abo r ;  

-- be prof i t a b l e  and a f f  ordable;  

-- be c u l t u r a l l y  acceptab le ,  and t o  t h e  degree 
pos s ib l e ,  r e l a t i v e l y  l e s s  r i sky .  

I n  order  t o  i nc r ea se  e f f e c t i v e  demand f o r  t h e  fa rmer ' s  
produce and t o  provide more food t o  lower income consumers, 
A . I . D . ' s  n u t r i t i o n  and a g r i c u l t u r e  goals  c a l l  f o r  t h e  de- 
velopment of b e t t e r  marketing and food d i s t r i b u t i o n  systems 
and s t ronge r  government i n s t i t u t i o n s .  

-- Lack of roads, t r anspo r t  and marketing f a c i l i t i e s  
can be important obs t ac l e s  t o  a product ion 
program. 

-- Bet t e r  t r a n s p o r t ,  marketing and food processing 
f a c i l i t i e s  can cu t  food wastage and spo i l age ,  
thus  making more food a v a i l a b l e  t o  consumers a t  a 
lower p r i c e  without  decreasing t h e  fa rmer ' s  in- 
come. Rates of food waste and spo i l age  i n  La t i n  
America a r e  high and can be s i g n i f i c a n t l y  reduced. 

-- To improve t h e  n u t r i t i o n  of t hose  e spec i a l l y  
vulnerable-- infants  and mothers--specific food 
d i s t r i b u t i o n  d i r e c t e d  toward t h i s  group may be t he  
most cos t - e f f ec t i ve  so lu t i on .  Agro-industry 
approaches t o  n u t r i t i o n a l  problems, e . g . ,  food 
f o r t i f i c a t i o n ,  i od i za t i on  of s a l t ,  e t c . ,  a l s o  
o f f e r  p a r t i a l  so lu t i ons  t o  t h e  r eg ion ' s  widespread 
n u t r i t i o n  problems. 

Food processing,  a g r i c u l t u r a l  product ,  and r u r a l  a r t i s a n  
i n d u s t r i e s  c a n  provide 'lobs and higher  f a g  incomes. For 

example : 

-- A processing p l an t  can guarantee a market f o r  
small-farm output .  Investment i n  food processing 
can r a i s e  small-farmer incomes by permi t t ing  a 
change over t o  higher  va lue  f r u i t  and vegetable  
crops i n  which they have an advantage over 
l a r g e r  farmers. 

-- F r u i t  and vege tab le  crops r e q u i r e  i n t e n s i v e  ca r e ,  
i nc r ea s ing  demand f o r  l abo r  on smal l  farms. 
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-- Rural artisan industries create jobs for landless 
rural laborers and for small farmers seeking off- 
season employment. 

Key instruments used in the preparation of food and nutri- 
tion strategy are the assessments of the agricultural and 
nutrition sectors. Joint A.1.D.-host country nutrition 

sector assessments have been made in Bolivia, Costa 
Rica, Honduras and Nicaragua. Agricultural sector 
assessments have been completed in all A.1.D.-assisted 
countries in Latin America. These assessments form 
the basis for A.1.D.-assisted programs aimed at the 
poor and vulnerable population groups. 

-- Programs in Costa Rica and with the Institute of 
Nutrition for Central America and Panama (INCAP) 
are examples of multi-sectoral programs. INCAP 
helps Central America and Panama establish govern- 
ment technical and administrative nutrition divi- 
sions capable of analyzing nutritional problems, 
selecting appropriate programs to resolve these 
problems, implementing the programs, and eval- 
uating their effectiveness. 

Improvement of small farmer agricultural production is at 
the core of our rural development strategy. 

-- Basically, three target groups, all of whom operate 
on the fringes of the market economy, can be 
distinguished in many of our country programs: 

** landless wage workers; 
** small commercial farmers; 
** subsistence and part-time farmers. 

-- Our A.I.D. bilateral programs typically include 
efforts to help establish a small-farm food 
production strategy to achieve: 

** improved national planning and policies; 

** more equitable and productive land-tenure 
arrangements, settlement of new lands, or 
the improvement and irrigation of presently 
cultivated lands; 

** strengthened capacity to deliver seeds, 
fertilizers, research results and tools 
appropriate for small-farm agriculture, 
along with necessary credit and training for 
the farmer. 

-- A.I.D. is placing more emphasis on projects which 
improve : 

** transport and marketing systems; 
** food processing facilities and other small 

rural industries which create jobs; 

** food distribution and fortification programs. 
In El Salvador, where the average farm size is 2.5 
hectares per family, most of the land suitable for culti- 
vation is now in production. 

-- To help small-scale farmers and rural landless 
increase their income, A.I.D. is sponsoring 
construction of community irrigation projects 
which will: 

** permit a second and even third crop per year 
where now only one is possible; 

** stimulate cultivation of higher value crops; 

** foster establishment of water users' associ- 
ations to ensure equitable operation and main- 
tenance of irrigation works and provide a 
focal point for other community action 
efforts. 

-- In addition, A. I.D. in FY 1978 will assist 
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El Salvador in conducting a nutrition sector - 
assessment. 

In Haiti, a FY 1976 Operational Program Grant (OPG) to a 
Private Voluntary Organization (Church World Service) @u 
provide potable water and irrivation to most of the 20,000 
inhabitants of the island of La Gonave. These gravity-flow 

water systems are being built for a very low cost, 
by the same people who will benefit from them. 

The Nicaraguan rural development program continues to con- 
centrate on increasing the productivity of small-scale 
farmers and the well-being of the rural poor. The Govern- 

ment of Nicaragua's development goals also include 
increasing this group's access to services, including 
infrastructure, health and nutrition. 

-- In FY 1978, A.I.D. will assist the Government of 
Nicaragua in: 

** providing production credit and land sale 
guarantees to an expanded number of farmers 
and landless workers through the Institute 
for Campesino Welfare (INVIERNO); 

** supporting ongoing rural access road construc- 
t ion; 

** providing technical assistance for the devel- 
opment of cooperatives and rural enterprises; 

** providing low-income rural families with 
financing for home improvements. 

Bolivian rural development programs eonttnue to focus on 
the disadvantaged farm population and the obstacles it 
faces in achieving economic and social well-being. The 

five-year development plan includes various programs 
designed to better integrate the rural poor into 
national life . 

-- A N 1978 A.I.D. Nutrition Improvement Project 
will: 

** improve the nutritional status of children 
under six and pregnant and nursing mothers 
in three areas of the country; 

** increase the government's institutional 
capabilities to plan, implement, monitor 
and evaluate the multi-sectoral National 
Food and Nutrition Plan. 

-- A Rural Enterprises loan will establish and 
promote a broad-based program to provide expanded 
credit and technical assistance to rural enter- 
prises and agri-businesses which will maximize 
benefits to small farmers and the rural poor. 

In Nicaragua, an FY 1976 OPG to a Private Voluntary Organ- 
ization, FUNDE, is providing credit to rural women for 
income-producing activities and cottage industries. 

In Haiti, the Government continues to focus on programs to 
increase high-value crop production on small-scale farms. 
Haiti has given priority to such programs because it 

relies heavily upon foreign exchange earned from 
selling agricultural products, principally coffee, 
on the world market. In FY 1978, A.I.D. will assist 
the Government of Haiti to: 

-- develop a marketing network made up of many local 
coffee producer's cooperatives, which sell coffee 
grown by small-scale producers through a new 
processing and exporting plant; 

-- provide technical assistance in coffee growing and 
processing to approximately 384,000 small-scale 
coffee producers, to improve the standard of 
living of poor iarm families; 

-- develop the Government's institutional capacity to 
create and sustain development projects in the 
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r u r a l  s e c t o r ;  

-- f o s t e r  t h e  development of human resources  i n  t h e  
p u b l i c  s e c t o r  th rough  t r a i n i n g .  

I n  t h e  Engl ish-speaking Car ibbean,  A . I . D .  i s  concerned w i t h  
overcoming b a r r i e r s  t o  i n c r e a s i n g  s m a l l  farmer produc- 
t i o n ,  income, and p a r t i c i p a t i o n  i n  t h e  Regional Food 
P l a n .  

With t h e  Car ibbean Development Bank and t h e  Caribbean Food 
C o r p o r a t i o n ,  A . I . D .  w i l l  s u p p o r t  s m a l l  farmer  commodity 
p r o d u c t i o n ,  m a r k e t i n g ,  and t r a n s p o r t  systems by: 

-- p r o v i d i n g  c r e d i t  f o r  on-farm i r r i g a t i o n ;  

-- t e c h n o l o g i c a l  upgrading of small-farm produc t ion ;  

-- s e t t i n g  up a  fund f o r  p roduc t ion  c r e d i t  and land-  
s a l e  g u a r a n t e e s ;  

-- e s t a b l i s h i n g  P r o d u c t i o n  S e r v i c e  Cen te r s  t o  supp ly  
t h e  f a r m e r s '  p r o d u c t i o n  i n p u t  and market ing needs ;  

-- e s t a b l i s h i n g  an  e f f i c i e n t ,  r a p i d  and r e g u l a r l y -  
schedu led  r e g i o n a l  t r a n s p o r t a t i o n / h a n d l i n g  sys tem 
f o r  s m a l l  farm producers  and p rov ide  t e c h n i c a l  
s u p p o r t  and t r a i n i n g  t o  s m a l l  f a rmers .  

I n  t h e  L a t i n  American r e g i o n  i t  i s  d e s i r a b l e  t o  encourage 
s m a l l - s c a l e  f a r m e r s  t o  adop t  new t e c h n o l o g i e s  to  i n c r e a s e  
food p r o d u c t i o n .  S i n c e  a d o p t i o n  of new t e c h n o l o g i e s  

may i n v o l v e  r i s k  t a k i n g ,  c rop  i n s u r a n c e  may b e  a  
f e a s i b l e  mechanism f o r  r educ ing  r i s k s  and p r o t e c t i n g  
s m a l l - s c a l e  f a r m e r s  a g a i n s t  c a t a s t r o p h e .  Accord- 
i n g l y ,  f o r  FY 1978, A . I . D .  i s  e s t a b l i s h i n g  a  L a t i n  
America Regional  Crop Insurance  P r o j e c t  which w i l l :  

-- f u r t h e r  t h e  development of v i a b l e  n a t i o n a l  crop 
i n s u r a n c e  schemes ( i n i t i a l l y  i n  f i v e  of t h e  
r e g i o n ' s  c o u n t r i e s ,  y e t  t o  b e  s e l e c t e d ) ,  t o  
s e r v i c e  t h e  needs  of s m a l l - s c a l e  farmers ;  

-- s t u d y  t h e  f e a s i b i l i t y  o f  an  i n t e r n a t i o n a l l y - f i n a n -  
ced i n t e r - c o u n t r y  crop r e i n s u r a n c e  mechanism f o r  
L a t i n  America. 

I n  Colombia, OPGs i n  FY 1975 and 1977 t o  a  P r i v a t e  Volun- 
t a r y  O r g a n i z a t i o n  (CARE) a r e  e n a b l i n g  poor s m a l l  f a rmers  t o  
u t i l i z e  h i g h  l y s i n e  c o r n  and pre-germinated r i c e  i n  two 

programs which a r e  b r i n g i n g  new technology t o  groups  
which a r e  o u t s i d e  t h e  scope of government a s s i s t a n c e .  

P o p u l a t i o n  P l a n n i n g  

L a t i n  America, w i t h  a  p o p u l a t i o n  growth r a t e  of 2.8%, i s  
beg inn ing  t o  show s i g n i f i c a n t  f e r t i l i t y  d e c l i n e s  i n  coun- 
t r i e s  w i t h  v i g o r o u s  f a m i l y  p lann ing  programs. 

-- F e r t i l i t y  l e v e l s  have d e c l i n e d  s i g n i f i c a n t l y  i n  
Cos ta  R i c a ,  Panama, Jamaica ,  Colombia, and C h i l e .  

Colombia's  b i r t h  r a t e  d e c l i n e d  from 46 i n  
1965 t o  3 1  i n  1973, and t h e r e  i s  ev idence  t h e  
d e c l i n e  i s  c o n t i n u i n g .  

C o s t a  R i c a ' s  b i r t h  r a t e  d e c l i n e d  from 42 i n  -- 
1965 t o  29 i n  1974. 

Jamaica ' s  b i r t h  r a t e  dropped from 40 i n  1965 
t o  29 i n  1975. 

I n  t h e s e  c o u n t r i e s ,  f e r t i l i t y  d e c l i n e d  r a p i d l y  fo l lowing  
t h e  i n t r o d u c t i o n  of f ami ly  p lann ing .  

L a t i n  American governments a r e  i n c r e a s i n g l y  r e c o g n i z i n g  
t h a t  r a p i d  p o p u l a t i o n  growth h i n d e r s  s o c i a l  and economic 

development and a r e  p r o v i d i n g  fami ly  p l a n n i n g  s e r -  
v i c e s ,  g e n e r a l l y  i n  t h e  c o n t e x t  o f  o v e r a l l  h e a l t h  
programs. 

-- A major e f f o r t  i s  b e i n g  made th rough  u s e  of para-  
med ica l  pe r sonne l  and n o n - c l i n i c a l  d i s t r i b u t i o n  
sys tems t o  r e a c h  t h o s e  n o t  now r e c e i v i n g  family-  
p lann ing  he lp .  
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-- Provision of family planning through commercial 
and other private channels, to complement the 
efforts of the public sector, is being stressed. 

** Salvador is testing distribution of contra- 
ceptives through commercial channels. 

** Nicaragua has set up a community-based contra- 
ceptive distribution system as part of the 
health delivery services provided by indige- 
nous midwives. 

The principal objective of A.I.D. family-planning programs 
in Latin America is to cooperate with countries to 
reduce population growth rates through country-wide 
dissemination of information and contraceptives. 
This will be accomplished through: 

-- diffusion of the full range of contraceptive tech- 
nologies and supplies through local institutions; 

-- training of personnel, with special emphasis on 
paramedics, to deliver family planning information 
and services, particularly in rural areas; 

-- developing national population policies which 
commit governments to provide easy access by all 
persons to family-planning information and 
devices ; 

-- improving data collection and analysis needed for 
program planning and evaluation; 

-- strengthening information and education programs. 

Health 

Latin America faces major health problems. 

-- Health delivery systems are inadequate and ser; 
vices do not reach the poor majority. Most of the 
countries are able to provide minimal services to 
only a quarter of their populations at most. 

-- Health planning is minimal. Most of the countries 
do not have central health planning staffs. 

-- Environmental health services are lacking. Only 
about 20% of rural populations have access to 
potable water. 

-- Malnutrition is prevalent. In some instances, 25% 
of children may be severely malnourished. 

A.I.D. supports development of prototype health systems for 
delivery of basic health services, including family 
planning, nutrition, and environmental services. 

-- A.I.D. health loans in Panama, Nicaragua, Colombia, 
the Dominican Republic and Guatemala are: 

** building a planning and health care delivery 
capability which coordinates all health activ- 
ities in the public and private sector; 

** strengthening management and support 
functions; 

** providing training for para-medical and non- 
medical personnel to implement basic health 

Proposed FY 1978 family planning programs will support services. 
population projects emphasizing family planning ser- 
vices designed to reach the poor majority, particular- -- Community participation, which is basic to the 
ly in rural areas. A.I.D. will finance programs in 10 program, is supported by A.1.B. loans in Nicaragua, 
countries, as well as several regional projects, at a Panama and Guatemala, and by a grant-funded pilot 
proposed level of $5.4 million. project in Bolivia. 
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-- I n  Honduras, a  FY 1976 g r a n t  t o  a  P r i v a t e  
Voluntary Organ iza t ion  (Community Development 
Foundation) is providing r u r a l  l eaders  w i t h  
t r a i n i n g  i n  h e a l t h  and n u t r i t i o n  s o  t h a t  t h e  
communities can p a r t i c i p a t e  i n  t h e i r  own improve- 
ment i n  t h e s e  two c r u c i a l  a r e a s .  

A s s i s t a n c e  t o  improve n a t i o n a l  h e a l t h  planning e n a b l e s  
c o u n t r i e s  t o  b e t t e r  u s e  t h e i r  own resources  t o  r e l i e v e  

m a l n u t r i t i o n  and ill h e a l t h ,  and t o  check h igh  
popula t ion  growth. 

-- A . I . D .  has  a s s i s t e d  governments i n  s i x  c o u n t r i e s  
i n  c a r r y i n g  o u t  j o i n t  h e a l t h  s e c t o r  assessments .  

-- Assessments a r e  c u r r e n t l y  underway i n  Salvador  
and Guatemala. 

I n  FY 1978, A . I . D .  p l a n s  t o  p rov ide  funds t o  B o l i v i a ,  H a i t i ,  
and Guatemala t o  suppor t  h e a l t h  planning and t e s t  i n t e -  
g r a t e d  h e a l t h  d e l i v e r y  systems. 

-- I n  Guatemala, A . I . D .  proposes  t o  s t r e n g t h e n  t h e  
M i n i s t r y  of H e a l t h ' s  a d m i n i s t r a t i v e ,  t e c h n i c a l  and 
s u p e r v i s o r y  suppor t  of r u r a l  h e a l t h  t e c h n i c i a n s ,  
and t o  f i n a n c e  p u b l i c  h e a l t h  outreach p r o j e c t s  
developed by t h e  h e a l t h  workers and l o c a l  
communities. 

-- I n  H a i t i ,  A . I . D .  w i l l  h e l p  t h e  Government r e p l i c a t e  
a  model h e a l t h  d e l i v e r y  system i n  s e l e c t e d  a r e a s  
where t h e  inc idence  of mala r ia  has f a l l e n  t o  t h e  
maintenance l e v e l .  The system w i l l  u t i l i z e  para- 
p r o f e s s i o n a l s  t o  d e l i v e r  i n t e g r a t e d  p u b l i c  h e a l t h  
s e r v i c e ,  i n c l u d i n g  mate rna l  c h i l d  h e a l t h ,  family 
p lann ing  and n u t r i t i o n .  

-- The proposed FY 1978 B o l i v i a  Rural  Health Del ivery  
System l o a n  w i l l  a s s i s t  i n  applying a  p i l o t  i n t e -  
r a t e d  r u r a l  h e a l t h  d e l i v e r y  p r o j e c t  nationwide. 
Program components inc lude :  

** s u p e r v i s o r  c o o r d i n a t i o n ;  

** p a t i e n t  r e f e r r a l ;  

** personne l ;  

** l o g i s t i c  s u p p o r t ;  

** plann ing  and budge t ing ;  

** in format ion  and e v a l u a t i o n ;  

** human r e s o u r c e s  development; 

** i n t e r s e c t o r a l  c o o r d i n a t i o n .  

-- A . I . D .  a l s o  p l a n s  t o  h e l p  Salvador  t e s t  an 
i n t e g r a t e d  low-cost r u r a l  h e a l t h  d e l i v e r y  system 
i n  s e l e c t e d  communities, us ing  r u r a l  h e a l t h  
workers.  Through an  o u t r e a c h  system,  t r a i n e d  
r u r a l  h e a l t h  a i d e s  w i l l  p rov ide  a  v a r i e t y  of 
s e r v i c e s ,  i n c l u d i n g  h e a l t h  educa t ion ,  primary 
c a r e  and fami ly  p lann ing .  

Education and Human Resources Development 

Education i n  L a t i n  America's developing c o u n t r i e s  h e l p s  
c o n t r i b u t e  t o :  

-- t r a n s m i t t a l  of knowledge and s k i l l s  e s s e n t i a l  t o  
development; 

-- s o c i a l  m o b i l i t y  f o r  t h e  poor m a j o r i t y ;  

-- changes i n  t r a d i t i o n a l  a t t i t u d e s  and behav ior .  

Investment i n  educa t ion  i n  t h e  p a s t  1 5  y e a r s  has  inc reased  
s u b s t a n t i a l l y  t h e  t o t a l  number of c h i l d r e n  a t t e n d i n g  school  
i n  L a t i n  America. 

-- I n  1960, only 46% of primary-age c h i l d r e n  and 18% 
of secondary-age c h i l d r e n  a t t e n d e d  school .  
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-- By i 9 7 6 ,  t h e s e  i l g u r e s  had r i s e n  t o  more t h a n  60% 
and 4 0 % ,  r e s p e c t i v e l y .  

However, i n  t h e  m a j o r i t y  of  L a t i n  American c o u n t r i e s ,  
p a r t i c u l a r l y  t h e  p o o r e r  o n e s ,  p o p u l a t i o n  growth h a s  made 
f u r t h e r  s i g n i f i c a n t  p r o g r e s s  toward u n i v e r s a l  a c c e s s  t o  
e d u c a t i o n ,  even  a t  t h e  p r ima ry  l e v e l ,  exceed ing ly  d i f f i c u l t  

-- I n  many r u r a l  a r e a s ,  s c h o o l  f a c i l i t i e s ,  t e x t b o o k s ,  
and m a t e r i a l s  a r e  c o m p l e t e l y  l a c k i n g .  C u r r i c u l a  - 
a r e  o f t e n  i n a p p r o p r i a t e  t o  l o c a l  needs .  

-- High c o s t s ~ m i t  e n r o l l m e n t s  i n  e d u c a t i o n a l  p ro-  
g r ams .  P e r - s t u d e n t  c o s t s  i n  f o rma l  e d u c a t i o n  a r e ,  
f o r  t h e  most  p a r t ,  t o o  h i g h  t o  a l l ow  f u l l y  a d e q u a t e  
e x p a n s i o n  of  programs.  I n  r u r a l  a r e a s  p a r t i c u l a r -  
l y ,  f a m i l i e s  must make s u b s t a n t i a l  f i n a n c i a l  s a c r i -  
f i c e s  t o  s end  c h i l d r e n  t o  s c h o o l .  Dropout  and 
r e p e t i t i o n  r a t e s  a r e  e x t r e m e l y  h igh .  Lower-cost  

educc i t i onc i l  p rogr  nms and more e f f e c t i v e  t e a c h i n g  
methods m u s t  b e  .:doptc.d i f  h o s t  governments  a r e  t o  
p r o g r e s s  toward  ani . rer . ;a l  J c c e s s  t o  e d u c a t i o n .  

-- Cla ims  on n a t i o n a l  budget:.  f o r  e d u c a t i o n  a r e  a l -  
r e a d y  h i g h .  I n  nianv L a t i n  c o u n t r i e s ,  e d u c a t i o n  
expense s  a r e  above  202 o f  n a t i o n a l  b u d g e t s .  I n  
B o l i v i a ,  f o r  example ,  n e a r l y  35% o f  t h e  n a t i o n a l  
budge t  i s  used  f o r  e d u c a t i o n .  

O t h e r  f a c t o r s  a f f e c t  t h e  g e o g r a p h i c  d i s t r i b u t i o n  of=- -- -- - - - - -- . - - - -- 
t i o n a l  e d u c a t i o n  programs.  L a t i n  America i s  p r edominan t l y  

a g r i c u l t u r a l .  Yet i n  most  c o u n t r i e s ,  u rban  c e n t e r s  
have r e c e i v e d  more a t t e n t i o n  and more s u p p o r t  from 
s t r o n g  c e n t r a l  governments  t h a n  have  t h e  s p a r s e l y  
p o p u l a t e d ,  r emo te  r u r a l  communi t ies .  C o u n t r i e s  w i t h  
A.I.D. programs r e c o g n i z e  t h e s e  f a c t s  and  w i t h  A.I.D. 
a s s i s t a n c e  have  p r e p a r e d  s u i t a b l e  n a t i o n a l  e d u c a t i o n  
g o a l s .  As p a r t  of  t h a t  e f f o r t ,  e d u c a t i o n  programs 
have  been  and a r e  b e i n g  deve loped  t h a t  s h o u l d  h e l p  
a c h i e v e  a  more e q u i t a b l e  d i s t r i b u t i o n  o f  n a t i o n a l  
r e s o u r c e s .  These  programs a r e  d i r e c t e d  p r i n c i p a l l y  
toward : 

-- a s s u r i n g  t h a t  t h e  b e n e f i t s  o f  l e a r n i n g  r e a c h  poo r  
p e o p l e ,  p a r t i c u l a r l y  i n  r u r a l  a r e a s ;  

-- improving  t h e  q u a l i t y  of e d u c a t i o n  i n  t e r m s  o f  t h e  
problems e n c o u n t e r e d  by poor  p e o p l e ;  

-- i n c r e a s i n g  c o s t - e f f e c t i v e n e s s  of b o t h  f o r m a l  and  
non-formal  e d u c a t i o n  s y s t e m s ;  

-- encou rag ing  t h e  s p r e a d  of b e n e f i t s  of e d u c a t i o n  t o  
f ema le s  on an  e q u a l  b a s i s  w i t h  ma l e s .  

V a r i o u s  s t e p s  b e i n g  t a k e n  toward  t h e s e  g o a l s  i n c l u d e :  

-- d e c e n t r a l i z a t i o n  and  improvement o f  e d u c a t i o n a l  
p l a n n i n g ,  and a d m i n i s t r a t i o n  and i m p l e m e n t a t i o n  t o  
a s s u r e  r e s p o n s i v e n e s s  t o  t h e  n e e d s  o f  t h e  r u r a l  
poor ;  
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-- experimentation with alternative lower-cost educa- 
tional systems; 

-- research on better teaching methods, including use 
of radio, programmed instructional materials, and 
supervised teaching in the home; 

-- appropriate skill training, both formal and non- 
formal, for members of the poor majority. 

Considerable effort is being made to attack critical educa- 
tional problems on a regional basis by: 

-- analysis of economic issues pertaining to education 
systems throughout the continent; 

-- analysis and promotion of effective methodologies 
for improving non-formal education (particularly 
learning-by-radio); 

-- development of programmed learning material to 
reach isolated rural families; 

-- provision of improved opportunities to benefit from 
learning experiences, through experimentation with 
early-intervention programs and community education 
based on learning resource centers. 

Sector assessment techniques, now extensively used by host 
country planners, are helping both Latin American and A.1.n 
education officials to better identify target groups and 

constraints on educational benefits, and to find 
alternative ways of providing assistance (including 
development of training and employment arrangements) 
to those who have traditionally been excluded from 
education benefits. 

-- Assessments have recently been completed in 
Bolivia, Nicaragua, Guatemala, Peru, Honduras 
and Panama. 

-- A major analysis-in-depth is taking place in 
Salvador. 

These assessments helped lay the basis for developing FY 
1977 eduhation loans in Peru, El Salvador, Bolivia and 
Guatemala, and for planning FY 1978 education loans and 
grants in Nicaragua, Peru and Honduras. 

The proposed FY 1978 education program in Nicaragua will 
provide technical assistance and training to strengthen 
the Ministry of Public Education at points critical to 
development of rural education. 

-- A rural education unit will be established with 
responsibility for delivery of improved education 
services to the rural poor. 

-- An educational materials unit will be organized to 
develop and adapt materials and curricula and to 
design and test systems for effective use of such 
media as radio, audio cassettes, etc., in both 
formal and non-formal education. 

-- Programs will be supported to train a cadre of 
para-professional rural teacher aides and radio 
school monitors, as well as pilot programs for 
local participation in management of local 
schools. 

The A.I.D. education program in Peru will focus on four 
critical areas: 

-- continued implementation of a bilingual education 
project begun in FY 1975; 

-- development of Education Service Centers in rural 
areas which will deliver programs in agriculture, 
science, home economics and vocational training; 

-- a rural job-skills training project targeted for 
the population age group 15-39 that has little or 
no education; a minimum of 200 skills training 
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courses will be offered, with approximately 
10,000 rural men and women enrolled; 

-- an experiqental pre-school education project 
designed to overcome educational deficiences of 
children of the rural poor. 

In Honduras, a major effort is being mounted to improve 
rural primary education: 

-- A Hurricane Reconstruction loan is rebuilding 
classrooms, replacing furniture, and providing 
teaching materials; 

-- A rural educati-on loan and grant will help the 
Ministry of Education institutionalize the capacity 
to: 

** design and test curricula for adult education 
and rural primary education; 

** develop facilities in rural communities to 
serve both as primary schools and centers for 
adult education; 

** teach practical skills to rural primary- 
school students and out-of-school adults. 

Job-skills training and employment services are important 
in depressed areas of the Caribbean and Central America. 

-- In Jamaica and throughout the smaller islands in 
the Caribbean, manpower training needs will be 
analyzed, and training-and-employment coordination 
services developed. 

-- In Costa Rica, the needs of low-income women for 
expanded employment opportunities will be addressed 
through a program designed to coordinate skills 
training with specific local job requirements. 

Already-initiated programs, which have had and are having 
substantial impact, are being bolstered by additional 
efforts in keeping with circumstances affecting educational 
development. 

-- In Guatemala, an educational reform of primary 
schooling will be strengthened in FY 1978 through 
replacement and modernization of over 1,000 
schools damaged or destroyed by the recent earth- 
quake. 

-- In Jamaica, additional inputs to an education 
sector development program will accelerate the 
provision of teacher training guides, instruction- 
al material use, and improved administration. 

The long-range goal of the education program is to help 
cooperating countries design educational systems best 
suited to their needs, at cost levels where access to 

learning for everyone, especially the poor, will 
be possible. The intent is to maintain a focus on 
education as a social process, thus stressing the 
linkages between activities in the more narrowly 
defined education sector and objectives for the 
national society. 

A large-scale Latin American regional program in special- 
ized adult education is being carried out on a continuing 
basis by the American Institute for Free Labor Development. 

This institute, under the joint sponsorship of AFL-CIQ 
U.S. Government, and U.S. business firms, conducts 
labor-leader education and social project programs 
in 13 Latin American countries and similar regional 
programs in the Caribbean and Central America. 

Selected Development Activities 

The proposed EY 1978 program reflects new initiatives in 
two areas: appropriate technology and urban development. 
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-- A combined l o a d g r a n t  p r o j e c t  w i l l  a s s i s t  t h e  
Car ibbean  Development Bank t o  i d e n t i f y ,  d e v e l o p ,  
promote and d i s s e m i n a t e  a p p r o p r i a t e  t e c h n o l o g i e s  
i n  t h e  Car ibbean  r e g i o n .  

** A l a c k  of employment o p p o r t u n i t i e s  f o r  t h e  
r u r a l  poor  and f o r  u n s k i l l e d  and semi- 
s k i l l e d  workers  i s  a s e r i o u s  and growing 
development problem i n  t h e  r eg ion .  

** Adopt ion o f  t e c h n o l o g i e s  a p p r o p r i a t e  t o  t h e  
r e s o u r c e  b a s e  of t h e  r e g i o n  w i l l  expand 
employment o p p o r t u n i t i e s  f o r  t h e s e  p e o p l e .  

** A t e c h n i c a l  a s s i s t a n c e  p r o j e c t  t o  d e v e l o p  
i n t e r m e d i a t e  t e c h n o l o g i e s  i n  H a i t i  w i l l  a l s o  
b e  under t aken .  

-- A combined loan/Housing Investmenf Guarantee  p ro j -  
e c t  i n  Cos ta  R ica  i s  des igned  t o  r a i s e  t h e  incomes 
of t h e  urban poor  and t o  e s t a b l i s h  a s e l f -  
s u p p o r t i n g  s h e l t e r  program f o r  t h i s  group. S i n c e  
1973,  t h e  r e a l  income of t h e  u rban  poor h a s  de- 
c l i n e d  by some 22%, l a r g e l y  because  of i n c r e a s e d  
food p r i c e s .  Housing i s  ex t remely  s c a r c e ,  w i t h  
s e v e r a l  f a m i l i e s  o f t e n  s h a r i n g  a s i n g l e  room. 

Con t inu ing  a s s i s t a n c e  w i l l  a l s o  i n c l u d e  suppor t  f o r :  

-- a n  Ear thquake  Housing Recovery l o a n  t o  Guatemala 
which i s  expec ted  t o  b e  a u t h o r i z e d  dur ing  FY 1977; 

-- t h e  N a t i o n a l  A s s o c i a t i o n  of t h e  P a r t n e r s  o f  t h e  
A l l i a n c e  i n  s u p p o r t  of more e f f e c t i v e  p a r t n e r s h i p  
programs between U.S. s t a t e s  and c o u n t r i e s  o r  
S t a t e s  i n  L a t i n  America; 

-- e x p o r t a t i o n  o f  a g r o - i n d u s t r i a l  p roduc t s  from 
Honduras ; 

-- e s t a b l i s h m e n t  of a Development Finance  C o r p o r a t i o n  
i n  H a i t i .  

17 



SUMMARYOF PROGRAMBYCOUNTRY AND APPROPRIATION 
FISCAL~YEAR 1978 

(In thousands of dollars) REGION: LATIN AMERICA T A B L E  l 

Other Progroms 
Food 
and 

Nutritian 

Educotion and 
Human Resources 

Developmmt 
Selected Dwelopmmt 

Activities 
COUNTRY Health Tatol Population Planning 

BOLIVIA 

C M T A  RICA 

DOMINICAN REPUBLIC 

EL SALVADOR 

GUATEMALA 

GUYANA 

XAITI 

riONDURAS 

JAMAICA 

NICARAGUA 

PANAMA 

PARAGUAY 

PERU 

URUGUAY 

CARIBBEAN REGIONAL 

CENTRAL AMERICA 
REGIONAL 

LA/REGIONAL 

Tatal . . . . . . . . 



SUMMARY O F  PROGRAM BY COUNTRY AND APPROPRIATION 
F Y  1976, TRANSITION QUARTER (10). F Y  1977 

LATIN AMERICA 
. .. 

(In thousands of dollars) T A B L E  l a  
.. - . 

Food 
and 

Nutrition 

16,58 1,655 10,071 

14.19 340 11.23 

12,40 6,060 
6,16 
15,32 271 

-- 

Selected 
Developmmt Activities 

Population Planning Education and 
Human Resources 

Development 
Total Other Programs and 

Health COUNTRY 

9,450 
461 

369 

68 

3,239 
5,480 - 

300 
9,954 
2,100 

LO, 500 
341 
288 

10,655 
195 
275 

508 

11.627 

Bolivia 
Brazil 
Chile 

Colombia 
Costa Rica 
Dominican Republic 

El Salvador 
Guatemala 
Guyana 

Haiti 
Honduras 
Jamaica 

Nicaragua 
Panama 
Paraguay 

Peru 
Uruguay 
Caribbean Regional 

Central America 
Regional 

Latin America 
Regional 

Total . . . . . 



Bolivia 

I / Argentina \ 
KEY DATA 

Population (millions - mid-1976) . . . . . . . . .  5.8 
Annual Growth Rate (percent) .  . . . . . . . .  2.9 

Population in Urban Areas . . . . . . . . . . . . .  37 
(Percent - 19 75) 

Labor Force in Agriculture . . . . . . . . . . . .  58 
(Percent ) 

9c 
Per Capita GNP (dollars - 1974) . . . . . . .  280 

Life Expectancy ( j~ears )  . . . . . . . . . . . . .  4 5  
People Per Doctor . . . . . . . . . . . . . . . . .  2,120 

. . . . . . . . . . . . .  Literacy Rate (percent) 40 
. . . . .  Students as % of  5 - 19 Age Group 47 

(Primary and Secondary) 

- E s t i m a t e  i n  IBRD 1976 Annual Repor t .  
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A concern f o r  t h e  poor and depr ived of Bol ivian s o c i e t y  
r e i n f o r c e s  t h e  image of t h e  United S t a t e s  and is h e l p f u l  
i n  e s t a b l i s h i n g  a p o s i t i v e  atmosphere f o r  U.S.-Bolivian 
coopera t ion  on r e g i o n a l  and i n t e r n a t i o n a l  ma t t e r s .  I n  
a d d i t i o n ,  t h e  United S t a t e s  and B o l i v i a  a r e  cooperat ing i n  
suppress ing  n a r c o t i c s  t r a f f i c k i n g .  

Socio-Economic S e t t i n g  

B o l i v i a  c o n t i n u e s  t o  make s t e a d y  economic p rogress ,  b u t  is 
s t i l l  t h e  p o o r e s t  n a t i o n  i n  South America. 

-- S i n c e  1970, B o l i v i a  has  maintained an annua l  GNP 
growth r a t e  of 6% t o  7% i n  r e a l  terms. 

-- Domestic and f o r e i g n  p r i v a t e  investment inc reased  
by some 33% i n  1975. 

-- I n f l a t i o n  was held  t o  a r a t e  of 11% i n  1975 and t o  
l e s s  than 6% f o r  t h e  f i r s t  h a l f  of 1976. 

-- A ba lance  of payments s u r p l u s  of $40-$45 m i l l i o n  
is p r o j e c t e d  f o r  1976, p r i m a r i l y  a s  a r e s u l t  of 
i n c r e a s e s  i n  q u a n t i t y  and v a l u e  of mineral  and 
hydrocarbon expor t s .  

Pe r  c a p i t a  GNP i n  1974 was $280. T h i s  is r e f l e c t e d  i n  
one of  the  lowest  s t andards  of l i v i n g  i n  L a t i n  
America. 

-- L i f e  expectancy a t  b i r t h  i s  47 yea r s .  

-- The i n f a n t  m o r t a l i t y  r a t e  is 154 p e r  1,000. 

-- Some 40% t o  50% of t h e  c h i l d r e n  a r e  malnourished; 
about  15% s u f f e r  from s e v e r e  m a l n u t r i t i o n .  

-- Over 60% of t h e  popula t ion a r e  i l l i t e r a t e  and 65% 
speak  only  Aymara o r  Quechua. 

-- Only 45% of school-aged c h i l d r e n  a c t u a l l y  a t t e n d  
schoo l .  

2 1 

-- Fewer t h a n  100,000 persons  a r e  educated beyond 
h igh  school .  

Rura l  l i v i n g  c o n d i t i o n s  a r e  no tab ly  worse than  urban. - 

-- Less  than  10% of t h e  r u r a l  popu la t ion  h a s  
e l e c t r i c i t y ,  p o t a b l e  wa te r ,  o r  sewage f a c i l i t i e s .  

PROGRAM SUMMARY 
(In thousands ot dol lad 

'zy; 
1976 
Lomr 

1977 

Lmns 21,500 8,000 6,000 7,500 
Grants 4.070 2.070 1,950 50 

Tot.1, 25,570 10,070 6,000 9,450 50 

Tad 

Total 

'ronsitlon 
Quarter 
Loans 

Grants 

T o w  

-- Less t h a n  21% of r u r a l  roads  a r e  u s a b l e  by v e h i c l e s  
under a l l  weather  c o n d i t i o n s .  

Grmtr + 1-751 589 31 3 300 5 0 - 
20,924 

-- Medical s e r v i c e s  and f a c i l i t i e s  a r e  c r i t i c a l l y  
s c a r c e :  

and 
Nutrltlon 

22,175 

- 
. 1.745 

1,745 

16,000 

Population Plannlng 
and 

16,589 

- 
1.655 
1 ,655 

- 

Education 
Ond 

Resources 

D',*:/to~ 

312 

- 
- 
- 

4,924 - 

Selected 
Develop- 

me* 
Actltlvles 

- 

5,224 

- 
75 
75 

Other 
Programs 

50 

- 
1 5  
15 

- 

- 

- 
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** Nationally there is one doctor per 2,340 
inhabitants; however, in rural areas the 
figure is about one doctor per 22,000 
inhabitants. 

-- increase and improve health services; 

-- increase access to relevant, practical education; 

-- improve nutrition. 
** There are approximately 1.8 dentists and 1.1 

graduate nurses per 10,000 people. 
FY 1978 Program 

Maintenance of recent economic gains will depend on 
several factors: 

-- continued exploitation of natural resources, in- 
cluding supplementing hydrocarbons and mineral 
exports with additional agricultural exports; 

-- sustained high world market prices for the 
principal exports; 

-- continued success of exploration for oil, gas 
and minerals ; 

-- continued availability of substantial amounts of 
concessional foreign assistance to support 
investments. 

The new Five-Year Economic and Social Development Plan 
emphasizes mining, petroleum, natural gas and agriculture. 

-- The Plan looks to external investment for about 
40% of the necessary capital. Although Bolivia 
is directing increasing resources to its problems, 
the country's limited financial and managerial 
capacity will not permit the rapid increase in 
investment needed to overcome social problems. 

Objectives of U.S. Assistance 

U.S. objectives in Bolivia are to support Government 
efforts to: 

-- increase small farmer productivity and income; 

The major portion of the FY 1978 A.I.D. program will be 
used to address the needs of rural inhabitants. The pro- 
gram also includes new initiatives in agro-industry, rural 
development planning and soil erosion control. 

The target group of the A.I.D. program is some 400,000 to 
500,000 farm families, with an average family size of six 
members. Per capita income ranges from $32 to $132. 

--.The typical rural family cultivates no more than 
two-and-a-half to five acres of land. 

-- More than 90% of farm income comes from the culti- 
vation of barley, wheat, rice, coca or vegetables, 
with the balance coming from mixed livestock 
product ion. 

-- Minimum family subsistence costs are estimated at 
$800 annually and value of farm production varies 
from $600 to $1,800 annually. 

The small farmer has extremely limited access to agricul- 
tural credit and extension services. 

-- There are only 87 agricultural extension offices 
in the entire country. 

-- Estimates for agricultural credit requirements 
between 1976 and 1980 are $350 million. Projec- 
tions of credit availability indicate that only 
10% to 20% of the demand may be met. 

-- Only 3% of the farm areas are irrigated. 
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Food and Nutrition 

Bolivia's food and nutrition development objectives are to: 

-- improve efficiency of agricultural production and 
increase participation of the rural population 
in economic activity; 

-- increase growth rate of agricultural production 
from 4% per year to an average of 7.4% during the 
1976-1980 period, emphasizing basic foods to 
satisfy dietary requirements and reduce imports; 

-- reduce the prevalence of calorie-protein mal- 
nutrition, related at present to one-third of the 
deaths of children between the ages of one and 
four ; 

-- increase per capita calorie intake from 1,890 to 
2,200 and protein intake from 44 to 56 grams 
daily. 

-- To accomplish these objectives, the Government 
plans to invest about $330 million during the 
period 1976-1980. 

The Government of Bolivia's commitment to agricultural 
development is gaining momentum. Between 1972 and 1975, 

the average annual agricultural growth rate was 4.4%, 
compared to an average of less than 1% between 1968 
and 1972. 

-- Price policies favoring small farmer production 
were initiated in 1973. 

-- Substantial investments have been devoted to: 

** agricultural research and extension; 
** rural infrastructure, including construction 

of highways and access roads; irrigation; and 
electrification at the community level. 
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-- The Ministry of Agriculture has improved its admin- 
istrative capacity. Its budget increased 77% in 
1976 over 1975, with 56% of the budget planned 
for investment. 

-- The Government has taken important steps in 
nutrition by: 

** adopting a multisectoral approach to the 
nutrition problem; 

** developing a National Food and Nutrition Plan; 
** forming a Nutrition Planning Group in the 

Ministry of Planning. 

The Bolivian agricultural program is receiving assistance 
from several international donors. 

-- The United Nations is supporting research and ex- 
tension activities and providing technical assist- 
ance for the preparation and execution of the 
National Nutrition Plan. 

-- The World Bank (IBRD) is funding the Ingavi 
Integrated Rural Development Project in the 
Altiplano, reaching 5,000 families; and an agri- 
cultural credit program for livestock, grapes, 
sugarcane, potato and cereals production. 

-- The Inter-American Development Bank (IDB) is 
studying the feasibility of integrated rural 
development projects and providing technical 
assistance to the Ministry for mangement of 
research and extension activities. 

-- The Governments of Switzerland, Taiwan, and the 
United Kinndom are providing assistance in: 

** milk production and dairy breeding; 
** research for cultivation of rice and tea; 



** development of sugarcane, cotton, and tropical 
forage. 

Bolivia's agricultural development is hampered by a weak 
institutional capability, largely related to ailack of 
trained personnel. A.I.D. programs now emphasize training, 
both short-term and long-term, and encouraging the Govern- 
ment to raise salaries. 

A.I.D.'s programs are designed to increase agricultural 
productivity and income and improve the nutritional status 
of more than 300,000 farm families, or about half of the 
small-farm sector. Ongoing assistance to this sector 

includes : 

-- The FY 1975 $9.2 million Agricultural Sector I 
loan and associated grant, and $8.0 million Basic 
Foods Production credit program; 

-- the FY 1976 $8.5 million Access Roads loan and 
$7.5 million Small Farmer Organization project; 

-- FY 1977 $8.0 million Agricultural Sector I1 loan 
and companion grant-funded technical assistance 
activity to extend previous small-farm development 
projects to the southern valleys and introduce a 
marketing stabilization component for the entire 

FY 1978 grant funds are proposed to continue projects 
previously authorized. 

-- The Basic Foods Production and Marketing project 
($9OO,OOO) is : 

** developing technologies for small farmers; 
** promoting the extension of improved tech- 

nologies to these farmers; 

This project supports the Agriculture Sector I loan 
authorized in December, 1974. 

-- The Small Farmer Organization project ($570,000) 
will continue to: 

** develop small farmer cooperatives and 
associations ; 

** assist small farmers to develop rural 
enterprises; 

** strengthen the capability of the National 
Community Development Service. 

In FY 1978, A.I.D. proposes to finance the Rural Access 
Roads I1 loan ($8.5 million) which will extend the network 
begun in FY 1976. The goal is to improve small farmer 
access to markets, and increase off-farm sales of agri- 

cultural and livestock production. 

The rural Enterprises and Agri-Business loan ($8.3 
million) is planned for FY 1978. The project will support: 

-- expanded banking and credit facilities and a 
service center necessary for entrepreneurial 
activities in rural areas; 

-- agri-businesses which utilize small farmer inputs 
and surplus labor. 

This project is a corollary to previous A.1.D.-funded 
projects fostering greater agricultural production. 

The proposed $340,000 Renewable Natural Resources 
Protection grant project will address the problems of soil 

and water resource degradation, with particular 
reference to improving technologies currently used by 
small farmers for land utilization and water 
conservation. 

** developing the Ministry of Agriculture's plan- 
ning, marketing and statistical capability. 
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A combined loan and grant Nutrition Improvement project 
($4.4 million) is proposed for FY 1978. This project will 

be a major attempt at bettering the nutrition of the - 
poor in Bolivia, particularly children under six, and 
pregnant and nursing mothers, by increasing the 
Government's ability to plan and conduct national 
nutrition programs. It is based on previous A.I.D. 
grant-funded pilot project efforts undertaken in the 
Transition Quarter. 

Health 

~olivia's development objectives in the health sector are 
to : 

-- increase life expectancy from 47 to 52 years by 
1980; 

-- reduce the mortality rate from 18.0 to 16.9 per 
1,000 by 1980, and morbidity rates, especially 
among school and pre-school age children; 

-- increase the quality and quantity of health 
services bv: 

increasing by 1980 the number of doctors 
from 4.5 to 5.3, and of nurses from 1.6 to 
2.4 per 10,000 inhabitants; 

constructing and modernizing health centers 
to include rural residents in national 
health programs. 

The Government plans to invest $34 million for some 48 
projects and has additional project proposals totaling 
$62 million under study. 

The Ministry of Health's budget for 1976 was increased by 
14% over 1975, resulting in a doubling of the investment 
budget. 

Virtually all of the investment budget is destined 
for construction and renovation of health 
facilities. 

In addition, there has been an increase in salary 
scales, particularly for physicians, in order to 
atrract and maintain quality personnel in the 
Ministry of Health. 

To bring health care to rural areas, Bolivia's Five-Year 
Development Plan includes provisions for the regional de- 
centralization of health services and full participation 
of the Ministry of Health in integrated rural development 
projects. Further decentralization of health services will 

begin in late 1976 on a pilot basis in Santa Cruz, 
using the A.1.D.-funded Rural Health Delivery System 
project, IBRD's Ingavi project, and the UNICEF inte- 
grated rural development project as models. 

Other Donor Assistance includes: 

-- The is constructing potable water systems, of 
which some 30% will be located in rural areas; 

-- The =will finance potable water in the major 
cities. 

-- The German Bank for Reconstruction is funding 
potable water systems in La Paz. 

-- The UNFPA will provide education and services 
to reduce maternal and child sickness 
and mortality rates. 

-- UNICEF and the Canadian Government are helping 
Bolivia prepare a national health plan to extend 
and improve basic health and environmental 
sanitation services in rural areas. 

-- UNICEF is also providing technical assistance to 
carry out regional health and social development 
plans in three departmemts of Bolivia. 
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Experience gained under the FY 1976 grant-funded pilot 
project, Rural Health Delivery Systems, has indicated that 
health programs must include: 

-- institution building; 

-- development of human resources; 
-- immediate improvement of health and utilization of 

services. 

Projects to improve health, especially of rural 
Bolivians, must emphasize the needs of the young, 
because over 40% of the population is under 15 years 
of age. 

The planned FY 1977 Rural Sanitation loan will help reduce 
and control the incidence of enteric and parasitic diseases 
by assisting in the development of potable water supply 
and waste disposal systems in rural communities. 

A proposed loan ($5.2 million) and a companion grant 
($500,000) project in FY 1978 will help the Government 
establish a low-cost, comprehensive health delivery system 
for the rural population, especially the young. The 
project is designed to: 

-- reach eventually approximately 150,000 rural 
families; 

-- strengthen the planning and administrative 
capacity of the Ministry of Health to execute 
rural health programs. 

This project will incorporate the results of the 
Rural Health Service Delivery pilot project. 

Education and Human Resources Development 

Bolivia's development objectives in education are to: 

-- expand coverage of elementary education, 

especially in rural areas; 

-- reduce illiteracy; 

-- improve utilization of technical, human and 
budgetary resources; 

-- upgrade the quality of education, through 
curriculum reform, to meet rural needs. 

The Government intends to invest about $52 million during 
the period 1976-1980 in 13 large projects for school 
construction and for improvement of the administrative 
and managerialcapacity of the Ministry of Education. 

The Government has taken several important steps which are 
prerequisites to accomplishing its goals in this sector. 

-- A nationwide census of teachers has been undertaken 
to determine if allocation of teachers is adequate 
in terms of demand, particularly in rural areas. 

-- In an attempt to make education more relevant, 
particularly in rural areas, bilingual and 
bicultural education is being tested on an 
experimental basis. 

-- A draft policy statement is under consideration 
which would require curricula to emphasize tech- 
nical training consistent with the nation's 
manpower needs. 

-- With assistance provided under the A.1.D.-funded 
Education Management and Rural Development 
Project, the Government has decentralized admin- 
istrative aspects of education in two departments 
and will decentralize nationwide in 1978. 

-- Teacher salaries have been increased by 33% in an 
attempt to attract and maintain high quality 
professional personnel. 



BOLIVIA 

Other donor assistance includes: 

IBRD: integrated rural education system in the - 
A1 t iplano ; 

UNICEF: integrated rural development in Chuquisaca 
and Tarija; 

FY - 
IDB: vocational/technical education; - 

the International Labor Organization: improve- 
ment of non-formal vocational training; 

the Government of the Netherlands: non-formal 
education and technical training in agriculture; 

of rural education in the Department of 
Cochabamba; 

-- The planned N 1977 Rural Teacher Training loan and 
companion grant project, which will accelerate 
preparation of rural primary school teachers. 

1978 technical assistance will continue to: 

-- improve the functional efficiency of the Ministry 
of Education; 

-- DreDare the institutional base at the national and . . 
departmental level for a reform of rural education; 

-- support the Rural Education I loan. 
West German Government: vocational and non-formal 
education for urban youth. In N 1978, a new $620,000 technical assistance grant 

project, Rural Development Planning, will aim at improving 
A.I.D.'s programs support the Government's attempts to planning and coordination at the Departmental and Minis- 
increase the relevancy and coverage of education in rural terial levels to increase the effectiveness of rural 
areas, especially at the primary school level. A major development programs. 
concern of A.I.D.'s program is to increase registration 
rates in rural schools and to reduce illiteracy. Our on- 
going and proposed programs should benefit eventually 
approximately 400,000 families. 

A.1.D.-funded programs currently being carried out include: 

-- The FY 1974 $9.65 million Education Management and 
Rural Development loan and its companion grant 
which are supporting the Ministry of Education's 
efforts to: 

** decentralize operations; 

** strengthen administrative systems; 
** begin curriculum reform. 

-- The N 1976 $4.9 million Rural Education I loan and 
companion granbwhich support comprehensive reform 

2 7 
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ADDITIONAL PROGRAM DATA 

Total . . . . . . . . . . . . . . . . . . . . . .  I 7 6  

A.I.D. Personnela 
Direct  ire* . . . . . . . . . . . . . . . . . . . .  
P A S A ~  . . . . . . . . . . . . . . . . . . . . . . .  
Contract . . . . . . . . . . . . . . . . . . . . . .  

Totd . . . . . . . . . . . . . . . . . . . . . .  
participantsd 

. . . . . . . . . . . . . . . . . . . .  Noncontract 

Contract . . . . . . . . . . . . . . . . . . . . . .  

US. nationals on duty at the end of the fiscal year. 
FY 1977 and FY 1978 levels authorized as of Now. 30, 1976. 
Partiripring agency technicians. 
Bogrammed during the fiscal year. 

31 
1 
24 

56 

19 
5 7 

P.L. 480 Programs 

P.L. 480 PROGRAMS SUMMARY 

Program (P 
MT 

Title I - 
Wheat . . . . . . . . . .  
Rice . . . . . . . . . . . .  
Feedgreins . . . . . . . . .  
Vegoil . . . . . . . . . . .  
Non-food . . . . . . . . .  

World Food Programs 

FY 1978 
(Projected) 

*Includes Transition Quarter. 
- 

P.L. 480, Title I1 

In FY 1978, A.I.D. proposes to provide $5.9 million in 
Title I1 food, benefiting approximately 319,000 recip- 
ients. Title I1 food provides an important base for the 
Nutrition Improvement project proposed for FY 1978. 

-- The mix of feeding programs and geographic 
coverage will be strengthened and expanded to 
reinforce nutrition goals. 



BOLIVIA 

-- Title I1 will be a major area of activity in each of 
the three major components of the proposed Nutrition 
Improvement project: 

** development of systems for intersectoral coor- 
dination, information and evaluation, program- 
ing and financing; 

** development of human resources for nutrition 
programs ; 

** identification of program alternatives. 
The Title 11-sponsored programs will be used to raise and 
maintain the nutritional levels of the most vulnerable 
rural and urban groups, while other programs, such as 

those in food production and distribution or in edu- 
cation, begin to take effect. The Title I1 feeding 
programs will have strong educational components and 
will be targeted on the most nutritionally and 
economically vulnerable groups. 

RESOURCE FLOWS 
(In thousands of dollars) 

A.I.D.". 
Loans . . . . . . . . . . . . . . . . . . . . . . . .  11,859 29,147 
a n  . . . . . . . . . . . . . . . . . . .  / 2,376 1 3,622 

FY 1977 FY 1978 
(Estimated) (Estinmtd) Prqnm 

*Includes Transition Quarter. ' **A.I.D. levels represent actual and estimated expendrures. 
1 ***P.L. 480 levels represent actual and estimated value of shipments. 

FY 1976. 
(Actual) 

. . . . . . . . . . . . . . . . .  Total A.I.D. 

P.L. 480"'. 
Title I . . . . . . . . . . . . . . . . . . . . . . . .  
Title I I  . . . . . . . . . . . . . . . . . . . . . . . .  

Total P.L. 480 . . . . . . . . . . . . . . . .  

Total A.I.D. and P.L. 480 . . . . . . . . . . .  

14,235 

- 
7,287 

7 ,287 

21,522 

32,769 

- 
5,424 

5,424 

38,193 



,CUiINTRY: BOLIVIA 
SUMMARY OF ACTIVE AND PROPOSED PROJECTS 

(In thousands of dollars) TABLE I 
Laan.. 

- 
FY of 
lnitlal 

Oblige. 
m/Dm 
,f Loan 
iuthori. 
totion - 

TQ 
TQ 
1978 
1977 
1975 
12/74 
1976 
1217: 
1978 
1978 
2/73 
1117: 
6/74 
12/7f 
6/76 
1977 
1978 
1978 

1969 

1976 
1978 
1977 

1975 
1978 
TQ 

6/74 
9/75 
1977 

1964 
6/73 
6/73 - 

-rC 

--- 

9 ! 

n * !  

* ! 

* : 

* ! 
* ! 

* : 
* : 

* 

* 
* 
* 

* 

i 

Proi.ct 

Numb., Amount 
cahorlxd 

- 
- - 
- 
- 
- 

8.000 - 
7,500 - 

- 
1,800 
9.500 
9,700 
9,200 
8.500 - 

- 
- 

- 

- - 
- 

- 
- - 

9 650 
4:924 - 

- 
3.000 
6,000 - 
17,774 - 

Amount 

)Iaburs.d 

- 

- - 
- - 
- 

1,256 - 
- 
- 
- 

3,061 
417 
432 
424 - 

- 
- - 

- 

- 
- 
- 

- - 
- 

331 
89 - 

- 
460 

5.353 - 
11,823 - 

F" and Nutri t ion 

xploratory Research on Farming  system^ 
u t r i t i o n  Improvement (APD) 
enewable 'Natural Resources P r o t e c t i o ~  

Farm Production 
a s i c  Food Production and Marketing 

pull Farmer Organizations 

Farm Policy Study 
National Nutr i t ion Improvement 
Rural E l e c t r i f i c a t i o n  Phase I 
Rural E l e c t r i f i c a t i o n  Phase I1 
ub-Tropical Lands Development 
g r i c u l t u r a l  Sector I 
u r a l  Access Roads I 
g r i c u l t u r a l  Sector I1 

Rural Access Roads I1 
Rural Enterprises and Agri-Business 

Family Care 

u r a l  Health Service Delivery (APD) 
u r a l  Health Delivery System 
u r a l  Sanitat ion 

Education & Human Resource Development 

Educational Management and Rural 
Development 

Rural Development Planning 
Rural Education 
Educational Management and 

Ins t ruc t iona l  Development 
Rural Education I 
Rural Education 11 

Iselected Development A c t i v i t i e s  

Special Development A c t i v i t i e s  
National Urban Development Service 
Savings and Loan Development Program 

Total . . . . . . . . . . 

I 'Dotoiled proieo norrotiv.-See Table I V  or V. 
*. Loan term.: r.pwmsnt p..iod vor1.s from 20-40 r.or., 10 r.ar. 9-ace; 1ntwo.tTX durina aroc.. 3% ommtl.mlon: r.~orobl. in U.S. dollor.. Loons r.mrobl. In I... than 40 w a r n  or. noted. 



FISCAL YEAR 

SUMMARY O F  L O A N  AUTHORlZATlONS 
Estimated F Y  1977 - Proposed FY 1978 

COUNTRY: BOLIVIA ( In thousands of dollars) 

t TITLE 

Agriculture Sector Loan I1 (FY 1977, LA Programs, p. 39) 

Rural Sanitation (FY 1976, LA Programs, p. 30) * 
Rural Education I1 - Teacher Training (FY 1977, LA Programs, p. 41) 
Rural Access Roads I1 

National Nutrition Improvement 

Rural Enterprises and Agri-Businesses 

Rural Health Delivery System 

I 

TABLE I l l  

AMOUNT 

* Notification to be transmitted. 3 1 



Country: BOLIVIA NEW ACTIVITY 
Table V 

TITLE FUNDS PROPOSED  OBLIGATION(/^ thousands of dollars) 

Renewable Natural Resources P ro t ec t i o  FY 78 340 1 
Goal: To increase  per c a p i t a  income and t h e  standard of 
l i v i n g  of t he  r u r a l  poor. 

Purpose: To con t ro l  and c o r r e c t  e ros ion  of cu l t i va t ed  
lands  i n  t he  Cent ra l  and Southern Valley Regions, prevent 
e ro s ion  i n  t he  Bolivian Lowlands, and improve techniques 
f o r  conservat ion and land management by small farmers i n  
t h e  p r o j e c t  a reas .  

Background: The na tu ra l  resource base of Bol iv ia ,  espe- 
c i a l l y  t h e  s o i l ,  is being destroyed by poor land and water 
management p r ac t i ce s .  The heavi ly  farmed regions of t he  
Al t ip lano  and Valleys have been a l l  but s t r ipped  of pro- 
t e c t i v e  t r e e  and p lan t  cover; a r e  over -u t i l i zed  f o r  agr i -  
c u l t u r a l  and grazing purposes; and a r e  sub j ec t  t o  high 
r a t e s  of s o i l  e ros ion  and water l o s s .  

Bo l iv i a ' s  Five-Year Plan recognizes t he  pro tec t ion  of re- 
newable n a t u r a l  resources a s  v i t a l  t o  t he  goal of increas- 
ing t h e  a g r i c u l t u r a l  production growth r a t e  from 2% a year 
t o  7%. The economic advantage of i n i t i a t i n g  an erosion 
con t ro l  program would be s i g n i f i c a n t  t o  small farmer incomes 
i n  t he  short-run and increas ing ly  v i t a l  i n  t he  long run. 

Major Outputs: E'Y 78 E'Y 79 E'Y 80 --- 
Establishment of Erosion Control 

Div is ion  (ECD) wi th in  Minis t r y  
of Agr icu l ture ' s  Land Manage- 
ment Off ice  x 

Research and Extension a c t i v i t i e s  
i n  t h r e e  r ep re sen t a t i ve  a r ea s  
of Bol iv ia  x 

Prepara t ion  by ECD of a n  assess-  
ment of na tu ra l  resources and 
a p lan  of a c t i on  

Masters Degrees i n  land management x x 
Various short-term pa r t i c ipan t s  x x 

' NUMBER 511-0470 ' 

G R A N T  LOANO 

Host Country and Other Donors: 

Host country Central  Government (profess iona l  and operat ing 
c o s t s ) ,  $310,000 

Local government and communities (operat ing 
c o s t s ) ,  $50,000 

IBRD Considering a p ro j ec t  s t r e s s i n g  range manage- 
men t 

Food and Nut r i t ion  

FY 1978 Program: A . I . D .  w i l l  f inance  a long-term s p e c i a l i s t  
i n  land management and short-term technicians t o  a s s i s t  i n  
establishment of t he  Erosion Control Divis ion (ECD), and 
adapt ive research a c t i v i t i e s .  

A . I . D .  w i l l  a l s o  f inance vehic les ,  equipment, and t r a in ing  t o  
ca r ry  out adapt ive research  and extension work i n  se lec ted  
communities and support ECD. 

INITIAL 
OBLIGATION 
F Y  1978 

A.1.D.-Financed Inputs  
($ Thousands) 

FY 78 A l l  Years 

ESTIMATED FINAL 
OBLIGATION 
F Y  1980 

Development of I n s t i t u t i o n a l  Capabi l i ty  
(46 pm of long-term technica l  advisors  
i n  land management, extension s e rv i ce s ,  
sub-tropical s o i l s ,  e t c  .) 180 260 

P ro j ec t  Personnel Training 
(Two Bolivian p ro j ec t  o f f i c i a l s  w i l l  
r ece ive  long-term academic t r a in ing  
toward masters degrees; var ious  o ther  
o f f i c i a l s  w i l l  r ece ive  short-term 
t r a in ing )  

Vehicles,  equipment and ma te r i a l s  f o r  
research ,  operat ion budget 

ESTIMATED COMPLETION DATE 

Tota l  



Country: BOLIVIA CONTINUING ACTIVITY Table IV  

 GRANT^ L O A N  0 I Lat in  America Programs, p. 29 1 F Y  1975 I F Y  1981 I F Y  1982 I 

., I . - 

Purpose: Develop improved production technologies f o r  Host Country and Other Donors: - continued 
small farmers of the  inter-mountain va l leys  of Cent ra l  

Republic of China Technical a s s i s t ance  i n  crop and l i ve -  Bolivia  and the  ea s t e rn  a g r i c u l t u r a l  lands, and improve 
s tock  production improvement t he  Ministry of Agr icu l ture ' s  c apab i l i t y  i n  planning, 

UNDP /FA0 Study i n  underground water resource marketing, economics, and s t a t i s t i c s .  
a v a i l a b i l i t y  f o r  i r r i g a t i o n  i n  t he  

PROPOSED OBLIGATION ( I n  thousands of dollars) T I T L E  

Major Outputs: 

Basic Foods Production and Marketine Food and Nu t r i t i on  FY 78 1.150 1 FUNDS 

INITIAL ESTIMATED F I N A L  ESTIMATED COMPLETION DATE 
OBLIGATION OBLIGATION OF PROJECT 

NUMBER 511-0451 

Technolo~v DevelQpment 
Research s tud i e s  on crops 

and l i ve s tock  
Ministry and Universi ty  

personnel t r a ined  
Students t r a ined  

T e c h n o l o e m  
F ie ld  demonstrat ions 
Courses f o r  small  farmers 

i n  research  r e s u l t s  
Agr icu l ture  extension 

personnel t ra ined  

PRIOR REFERENCE FY 1977 

FY 76 FY 77 FY 78 --- 
(Cumulative a s  of end of EY) 

- 
Ministry of Agr icu l ture  

personnel t ra ined  i n  
planning, marketing, 
economics and s t a t i s t i c s  5 7 7 2 92 

Host Country and Other Donors: 

Host country 

Swiss Government 

I 

$9.0 mi l l i on  f o r  Ministry personnel 
and f a c i l i t i e s  for :  planning, 
research and extension 

Technical a s s i s t ance  i n  crop produc- 
t i o n  and l i ve s tock  

U.S. GRANT FINANCING I l n  thousands of dollars) 

c e n t r a l  va l l eys  

Progress t o  Date: During FY 1976 and t he  Trans i t ion  Quarter,  
t he  Minis t ry ' s  Planning Of f i ce  was reorganized with t he  a s s i s -  
tance of A.1.D.-funded advisors .  In-service t r a i n i n g  was pro- 
vided t o  support p repara t ion  of a Five-Year Agr icu l tura l  
Sector Development Plan (1976-80). Technical a s s i s t ance  was 
provided t o  help decen t r a l i z e  research and extension s e rv i ce s  
under a semi-autonomous agency and t o  do research  i n  ba s i c  
gra in ,  o i l s eed  and vegetable  crops. This  p ro j ec t  complements 
t he  $9.2 mi l l i on  Agricul ture  Sector  Loan I, authorized i n  FY 
1975, and t h e  $8 mi l l i on  Agr icu l ture  Sector  Loan 11, author- 
ized i n  N 1977. 

FY 1978 Program 

A.1.D.-Financed Inputs  
($ Thousands) 

Personnel 
110 pm of long-term technica l  a s s i s t ance  i n  ag r i -  
c u l t u r a l  research  and curriculum development and 

... 
t r a in ing  1,000 

Local Cost Support 
Administrative s e rv i ce s  i n  support of long-term 
technica l  a s s i s t ance  - 150 

Total  1,150 
( PRINCIPAL CONTRACTORS OR AGENCIES 1 

:consortium f o r  In t e rna t i ona l  ~evt legtserr t  (CID) 

3 3 

Unliquidated 

327 
.,.,a::,. . ,... ...: :. .., .. .\'? ,. ' ..: .:..,. ';;: 
:.,.. .;-..;i_~:~:: .-;.:.z;.~:..~.~: ;: :. :... 

7 37 r 

Estimated Total Cart 

6.900 

Expenditures 

1,095 
990 

2.085 
Future Year Obli@ons 

3,428 

Through September 30, 1976 
Estimated Fiscal Year 1977 

Estimated through September 30, 1977 

Proposed F iscal Year 1978 

Obligetions 

1,422 
900 

2,322 

1,150 



Country: BOLIVIA CONTINUING ACTIVITY Table I V  

Purpose: To develop coopera t ives  and a f f i l i a t e d  smal l  A s  of September 30, 1976, t h e  t o t a l  amount of d isbursements  
farmer o r g a n i z a t i o n s ,  h e l p  smal l  f a n n e r s  develop r u r a l  under t h e  loan  was $301,000. During FY 1977 and FY 1978, 
e n t e r p r i s e s ,  and s t r e n g t h e n  manager ia l  c a p a b i l i t i e s  of t h e  $1.5 and $3.5 m i l l i o n ,  r e s p e c t i v e l y ,  w i l l  be  loaned t o  small 
Nat iona l  Community Development Serv ice  (NCDS). farmers . 

T I T L E  

Small Farmer Organ iza t ions  
t 

NUMBER 511 0452 - 
GRANTB LOANO 

Major Outputs:  9130176 FY 77 FY 78 FY 1978 Program: A . I . D .  w i l l  con t inue  its support  of t r a i n i n g ;  
sub-lending p r o j e c t s  i n  a g r i c u l t u r a l  product ion;  h a n d i c r a f t s ;  

Tra in ing  c o u r s e s ,  NCDS s t a f f  5 1 9  33 and r u r a l  smal l  bus iness .  I n c r e a s i n g  emphasis w i l l  be  placed 
Courses o r  seminars:  on support  which can b e  provided d i r e c t l y  through p r i v a t e  

Cooperat ive  p r i n c i p l e s  9 3 3 57 coopera t ive  f e d e r a t i o n s .  
Cooperat ive  management 6 1 3  

Cooperat ives  f inanced  5 0 80  A.1.D.-Financed Inpu t s  
Cooperat ive  managers t r a i n e d  4 14 ($ Thousands) 

Host Country and Other  Donors: 

FUNDS 

Food and N u t r i t i o n  
PRIOR REFERENCE FY 
L a t i n  America Programs, p.30 

Host Country NCDS personnel ,  f a c i l i t i e s ,  and o p e r a t i n g  
c o s t s  

PROPOSED OBLIGATION ( I n  thousonds o f  dol lors j  

F Y  78 570 

Progress  t o  Date: Th i s  p r o j e c t  began i n  August, 1976. A 
new c o o p e r a t i v e  development s t r a t e g y  i s  be ing  e l a b o r a t e d  
by NCDS and A . I . D .  a d v i s o r s  t o  promote economically sound 
coopera t ives .  T r a i n i n g  courses  have concen t ra ted  on new 
NCDS a d m i n i s t r a t i v e  procedures  and c o o p e r a t i v e  p r i n c i p l e s .  
Th i s  p r o j e c t  i s  t h e  grant-funded element of a combined 
g r a n t  and loan-funded p r o j e c t  au thor ized  i n  1975. I n  t h e  
f i r s t  q u a r t e r  of FY 1977, $500,000 w i l l  have been provided 
t o  45 a g r i c u l t u r a l  coopera t ives ,  p r i m a r i l y  f o r  product ion 
c r e d i t  sub-loans t o  smal l  farmers .  The o u t p u t s  from t h i s  
grant-funded p r o j e c t  w i l l  a s s i s t  i n  improving t h e  manage- 
ment of c o o p e r a t i v e  funds provided bv t h e  A . I . D .  l oan .  

INITIAL 
OBLIGATION 
F Y  1976 

Personnel  
Adminis t ra t ive  and Management Improvement 

(71 pm of t e c h n i c a l  adv i sory  s e r v i c e s )  
Operat ional  Cos t s  
Tra in ing  

P r o j e c t  Personnel 
(12 pm long-term; 1 8  pm short-term) 

To ta l  

ESTIMATED FINAL 
OBLIGATION 
F Y  1979 

ESTIMATED COMPLETION DATE 
OF PROJECT 
F Y  1980 

PRINCIPAL CONTRACTORS OR AGENCIES 

Robert  R. Nathan Assoc ia tes  

- 

U.S. G R A N T  FINANCING I l n  thousands of dolbrs) 

. 3 4  

Through September 30, 1976 
Estimated F i r a l  Year 1977 
Estimated through September 30, 1977 

Proposed Fiscal Year 1978 

Obligations 

590 
570 

1,160 

570 

Expenditures 

192 
770 
962 

Future Year Obligations 

5 60 

Unliquidated 

398 
.. , _._ . i . .' ?':'..-,..,. :. .;.:.I ,;;;:..:. ;>'<.';-, ;.<. .:. .. :-I::,::. .... ;:.- .... .;,; .:. . 

198 
Estimated Total Cost 

2,290 



Country: BOLIVIA 
NEW ACTIVITY To ble V 

Goal: To i n c r e a s e  per-capi ta  income and t o  improve t h e  - 
s tandard of l i v i n g  of t h e  r u r a l  poor. 

TITLE 

NUMBER 511-0485 

C R A N T ~  L O A N O  

Purpose: To o b t a i n  r e l i a b l e  informat ion on the  socio-  
economic c h a r a c t e r i s t i c s  of r u r a l  a g r i c u l t u r a l  producers ;  
use  t h i s  in fo rmat ion  t o  b e t t e r  formulate  s t r a t e g i e s  and 
p o l i c i e s  which w i l l  c o n t r i b u t e  t o  t h e  achievement o f  r u r a l  
s e c t o r  g o a l s  and improve Government and A.I.D. programs 
i n  t h e  r u r a l  s e c t o r ;  and t o  improve Government planning 
c a p a c i t y  through c o l l e c t i o n  and a n a l y s i s  of s t a t i s t i c a l l y  
r e p r e s e n t a t i v e  f  arm-level information. 

FUNDS PROPOSED OBLIGATION ( l n  thousands of  do l l a rs )  

Background: S t a t i s t i c a l l y  r e p r e s e n t a t i v e  d a t a  on Bol iv ian  
a g r i c u l t u r e  a r e  q u i t e  l i m i t e d .  There has  been no a g r i c u l -  
t u r a l  census  s i n c e  1951 and on ly  one survey of n a t i o n a l  
scope s i n c e  t h a t  t ime. A sample frame i s  being developed 
f o r  a r e a  and product ion e s t i m a t e s ,  bu t  f o r  t h e  p r e s e n t ,  
knowledge o f  t h e  socio-economics o f  Bol iv ian  a g r i c u l t u r a l  
producers  i s  n o t  based on f i r m  s t a t i s t i c a l  foundat ions .  
However, t h e  a r e a  and product ion sample frame can  b e  
adapted t o  s e r v e  t h i s  purpose. 

Farm Pol icy  Study F Y  78 272 1 
Food and N u t r i t i o n  

I f  t h e  Government and A.I.D. a r e  t o  program t h e i r  r e sources  
t o  e f f e c t i v e l y  reach  t h e  t a r g e t  groups t o  which t h e i r  
development a s s i s t a n c e  i s  d i r e c t e d ,  r e l i a b l e  socio-economic 
informat ion and a n a l y s i s  of t h e s e  t a r g e t  groups a r e  needed. 
This  p r o j e c t  i s  intended t o  a s s i s t  t h e  Government i n  meet- 
i n g  t h e s e  needs.  

Major Outputs :  

J 

Farm survey,  Cochabamba, 
Santa Cruz, P o t o s i ,  
Chuquisaca, La Paz x 

Process ing  and a n a l y s i s  
of f i r s t  survey 

Farm survey: Oruro, 
T a r i j a  

I N I T I A L  
OBLIGATION 
F Y  1978 

Major Outputs:  - cont inued FY 78 FY 79 FY 80 FY 8 1  ---- 
Process ing and a n a l y s i s  o f  

second survey 
Comparison and i n t e g r a t i o n  

wi th  r e s u l t s  of f i r s t  
survey 

ESTIMATED F I N A L  
OBLIGATION 
F Y  1980 

Host Country and Other  Donors: 

ESTIMATED COMPLETION DATE 
OF PROJ T 
F Y  1581 

Host country  Counterpar t  personnel ,  enumerators and 
o t h e r  l o c a l  survey c o s t s  

FY 1978 Program 

A.1.D.-Financed I n p u t s  
($ Thousands) 

FY 78 A l l  Years 
Personnel  

63 pm of economist, s t a t i s t i c i a n  and 
d a t a  p rocess ing  personnel  s e r v i c e s  

Ques t ionna i re  p r e p a r a t i o n ,  computer 
s e r v i c e s ,  keypunching, p r i n t i n g ,  
t r a n s l a t i o n ,  e t c .  

T o t a l  



Goal: To improve t h e  n u t r i t i o n  of Bolivian ch i ldren  under 
six, and pregnant and l a c t a t i n g  women. 

Country: B O L I V I A  NEW ACTIVITY Table  V 

Purpose: To e s t a b l i s h  a  mul t i - sec tora l  planning, imple- 
mentation, monitoring and eva lua t ion  system f o r  t h e  Govern- 
ment's National Food and Nut r i t ion  Plan a t  both na t i ona l  
and s e l ec t ed  r eg iona l  l e v e l s .  

TITLE 

National Nu t r i t i on  Improvement 

NUMBER 
511-0484 

G R A N T  L O A N a  
* 

Background: Bo l iv i a ' s  p r i n c i p a 1 , n u t r i t i o n  problem is wide- 
spread pro te in-ca lor ic  def iciency.  Average consumption of 
both p ro t e in  and c a l o r i e s  is l e s s  than 75% of t h e  Food and 
Agr icu l ture  Organization (FAd) recommendations. Children 
under six and pregnant and l a c t a t i n g  women a r e  p a r t i c u l a r l y  
af fec ted .  

The Government's Five-Year Development Plan (1976-1980) f o r  
t h e  n u t r i t i o n  s ec to r  aims t o  improve t he  na t i ona l  d i e t  and 
reduce ma lnu t r i t i on  by increas ing  production of bas ic  foods 
t o  help s a t i s f y  p ro t e in  and c a l o r i e  needs. 

FUNDS 

Food and Nut r i t ion  

A previous A . I . D .  n u t r i t i o n  p ro j ec t  a s s i s t e d  i n  t h e  develop- 
ment of a  na t i ona l  food and n u t r i t i o n  program. The pro- 
posed p ro j ec t  w i l l  f inance  a  n u t r i t i o n  a c t i o n  program i n  
a r ea s  of educat ion,  agro-business development ( fo r  high 
protein-high c a l o r i e  foods) and food d i s t r i b u t i o n .  

Major Outputs: 

-. 
PROPOSED OBLIGATION ( I n  thousands of dollars) 

F Y  78 
4,405 (405 Grant,  4,000 Loan) 

FY 78 FY 79 FY 80 N 8 1  FY 82 ----- 
(Cumulative a s  of end of FY) 

INITIAL 
OBLIGATION 

F Y  1978 

Administrat ive improvement x x x x x 
Data base development and 

improvement x x x x x 
Nut r i t i on ,  demographic 

p a t t e r n s  and malnutri-  
t i o n  s t u d i e s  completed 3 3 3 

Personnel t r a ined  in- 
country x x x x 5 4 

Nut r i t ion  Education Pro- 
gram opera t iona l  x x x 

FY 78 FY 79 FY 80 FY 8 1  FY 82 ----- 
(Cumulative a s  of end of FY) 

ESTIMATED F I N A L  
OBLIGATION 

F Y  1980 

Agro-business s t u d i e s  com- 
p le ted  and workshops held x 

Food Assistance Seminars 1 2 2 
Recipients  of improved food 

ass i s tance  x x x x 200,000 

ESTIMATED COMPLETION DATE 
OF PROJECT 

F Y  1982 

Host Country and Other Donors: 

Government of Bolivia  $3.9 mi l l i on  counterpart  equivalent  
UNDP (WFP) Supplementary feeding programs 
UNICEF Rural Development pro jec t  i n  Depart- 

ments of Chuquisaca and T a r i j a  

FY 1978 Program 

A.1.D.-Financed Inputs  
($  Thousands) 

Grant 

Administrative development and improvement 

Loan 

Administrative development i n  information, 
education, and agro-business 

Human resource development 

Equipment and suppl ies  

Local adminis t ra t ive  c o s t s  
Tota l  

3  6 



Goal: To increase  r u r a l  per c ap i t a  income and s tandard of Host Country and Other Donors: - 
1 i v  ing . 

Government of Bolivia  $4.1 mi l l i on  f o r  professional  

Country: B O L I V I A  NEW ACTIVITY Table V 
> 

Purpose: To increase  a g r i c u l t u r a l  production and off-farm and operat ing expenses of 
s a l e s  of a g r i c u l t u r a l  and l i ve s tock  production i n  t a r g e t  t he  SNC 
a rea s  of t he  Departments of Chuquisaca, Potosi  and T a r i j a ,  
and help t he  National Road Service (SNC) expand i ts  capa- Local community cont r ibu t ion  $5.2 mi l l ion  f o r  labor  and 
b i l i t y  t o  develop and serv ice  r u r a l  roads. mater ia l s  

Background : Although a g r i c u l t u r e  provides a l ive l ihood  f o r  
two-thirds of Bol iv ia ' s  population, t he  output of t h a t  sec- 
t o r  cont r ibu tes  l e s s  than 20% t o  t he  country's GNP. Demand 
f o r  food is  increasing a t  4% annual ly,  while domestic food 
production has been increasing a t  l e s s  than 2%. One of t he  
most important obs tac les  t o  increas ing  both the  income of 
t he  small farmer and ag r i cu l t u r e  production is an i n e f f i -  
c i e n t  product marketing system. Rural access roads a r e  a 
p r e r e q u i s i t e  t o  making t h i s  system more e f f i c i e n t .  

TITLE 

Rural Access Roads 11 

NUMBER 511-0466 
G R A N T   LOAN^ 

The Bolivian Five-Year Plan f o r  1976-1980 assigns a high 
p r i o r i t y  t o  improving t he  country's system of r u r a l  access  
roads. The proposed pro jec t  w i l l  upgrade 1,000 kilometers 
of e x i s t i n g  pr imi t ive  roads, t r a i l s ,  o r  paths i n  the  t a r g e t  
a r ea s ,  t o  t he  s t a t u s  of all-weather roads and connect them 
with ex i s t i ng  all-weather roads. This project  cont inues 
t he  program begun under t he  Rural Access Roads I p ro j ec t  
authorized i n  FY 1976. 

. - 

FUNDS 

Food and Nut r i t ion  

PROPOSED OBLIGATION ( I n  thovsonds of dollorsl 

F Y  78 
8,500 

Major Outputs: FY 78 FY 79 FY 80 FY 81 ---- 
(Cumulative a s  of end of FY) 

ESTIMATED COMPLETION DATE 
OF PROJECT 
F Y  1981 

INITIAL 
OBLIGATION 
F Y  1978 

Improved access  roads (km) SO 300 700 1,000 
Trained mechanics from SNC 8 11 11 
Trained equipment opera tors  

from SNC 80 120 120 
Road maintenance cen te rs  

es tab l i shed  5 20 40 7 0 

ESTIMATED FINAL 
OBLIGATION 
F Y  1978 

I D B  

IDB 

Government of Japan 

F ina l  design of 160 km of a l l -  
weather roads connecting t he  
departments of Cochabamba 
and Santa Cruz 

Improvement of 228 km of main 
roads 

Construction of 182 km of a l l -  
weather roads i n  t he  Depart- 
ment of t he  Beni 

FY 1978 Program 

A.1.D.-Mnanced Inputs  
($ Thousands) 

Equipment, p a r t s ,  hand t o o l s  5,950 
Mater ials  2,040 
Training (equipment opera tors  and mechanics) 69 
Technical a s s i s t ance  (heavy equipment maintenance) 150 
Small s t r u c t u r e s  300 

Tota l  8,500 



Country: BOLIVIA NEW ACTIVITY T ~ 5 1 e  L' 
TITLE PROPOSED OBLIGATION(ln thousands of dollors) I Rural En t e rp r i s e s  and Agri-Business FY 78 o ~ n n  I 

Goal: Increase t he  per c a p i t a  income, and raise the  stan- 
dard of l i v i n g  of small  farmers and t he  r u r a l  poor. Sub- 
goa ls  a r e  t o :  

L 

NUMBER 511-0472 
G R A N T  a L O A N B  

-- expand markets f o r  s m a l l  farmer crops and p r w i d e  
ag r i cu l t u r a l - r e l a t ed  goods and s e rv i ce s ;  

-- encourage investment i n  r u r a l  a r ea s  t h a t  w i l l  c r e a t e  
jobs. 

Food and Nut r i t ion  

Purpose: To develop small-scale r u r a l  e n t e r p r i s e s  and agr i -  
businesses  which bene f i t  small  farmers and t h e  r u r a l  poor 
by: 

-- es t ab l i sh ing  a rediscount  mechanism i n  t he  Central  
Bank f o r  t h e  f inancing of e l i g i b l e  p ro j ec t s  by 
l o c a l  f i n a n c i a l  i n s t i t u t i o n s ;  

U , J U U  

-- providing t he  t e chn i ca l  a s s i s t a n c e  required t o  es- 
t a b l i s h  and opera te  t h e  e n t e r p r i s e s  e f f ec t i ve ly .  

INITIAL 
OBLIGATION 

F Y  1978 

Background: Only l imi ted  amounts of c r e d i t  a r e  ava i l ab l e  
i n  r u r a l  a r e a s  f o r  small-scale en t e rp r i s e s  and agr i -  
bus inesses  de sp i t e  a high demand f o r  such c r e d i t .  

This p r o j e c t  w i l l  bui ld  on t he  success fu l  experience of t he  
I n d u s t r i a l  Refinancing Plan loan  which provided c r e d i t s  
through a s imi la r  rediscount  mechanism t o  p r i o r i t y  indus- 
t r i a l  s ec to r s .  It w i l l  channel resources  t o  those r u r a l  
e n t e r p r i s e s  wi th  t he  g r e a t e s t  p o t e n t i a l  f o r  improving the  
welfare  of t he  r u r a l  poor. The proposed p ro j ec t  supports 
t h e  ob j ec t i ve s  of Bo l iv i a ' s  Five-Year Development Plan, 
which s t a t e s  t h a t  i n d u s t r i a l  development should promote 
s o c i a l  j u s t i c e ,  r a i s e  l i v i n g  s tandards ,  and generate  more 
jobs. 

ESTIMATED FINAL 
OBLIGATION 

FY 1978 

Major Outputs: 

ESTIMATED COMPLETION DATE 
OF PROJECT 
FY 1982 

FY 79 FY80 FY81 FY 82 ---- 
(Cumulative a s  of end of FY) 

Credi t  provided ($  mil l ion)  2.0 5.0 8.0 120 

Sub-proj ec t s  approved 5 0 125 200 300 

Jobs generated 2,200 5,500 8,900 13,300 

Host Country and Other Donors: 

Host country $4.2 mi l l i on  cont r ibu t ion  
t o  rediscount  fund 

Intermediate f inancing $3.8 mi l l i on  i n  loans t o  
i n s t i t u t i o n s  sub-borrower en t e rp r i s e s  

P r i v a t e  sector  sub-borrowers $3.8 mi l l i on  investment i n  
sub-borrower e n t e r p r i s e s  

FY 1978 Program: A . I . D .  w i l l  provide technica l  a s s i s t a n c e t o  
t he  Central Bank, Ministry of Industry and Commerce and 
o the r  i n s t i t u t i o n s  f o r  adminis t ra t ive ,  promotional, and r e -  
l a t e d  program support a c t i v i t i e s .  

A.1.D.-Financed Inputs  
($ Thousands) 

Technical Assis tance 

Advisory ass i s tance  i n  i d e n t i f i c a t i o n  and promotion 
of small-scale r u r a l  e n t e r p r i s e s  (36 p/m) 

Advisory ass i s tance  i n  small e n t e r p r i s e  technology 
s e l ec t i on ,  t r a in ing ,  marketing and r e l a t e d  a r e a s  
(5 p/m) 2 5 

Training in  program adminis t ra t ion  f o r  Central  Bank 
and Ministry of Industry and Commerce personnel 25 

300 

Rediscount f inancing f o r  e l i g i b l e  subpro jec t s  8,000 

Tota l  8,300 
3 8 



Goal: To improve t he  standard of hea l t h  of r u r a l  low- 
income groups, p a r t i c u l a r l y  t h e  young. 

Country: BOLIVIA NEW ACTIVITY Tab le  V 

Purpose: To s trengthen t he  planning and administrat ive 
capac i ty  of t he  Ministry of Soc ia l  Welfare and Public  
Health and e s t a b l i s h  a low-cost, comprehensive hea l t h  
de l i ve ry  system i n  se lec ted  r u r a l  a reas ,  focusing espe- 
c i a l l y  on t he  young. 

Background: The hea l t h  of t he  Bolivian population, espe- 
c i a l l y  i n  r u r a l  a reas ,  is very poor. Estimates of t he  
crude dea th  r a t e  i n  those a r ea s  a r e  a s  high a s  27/1,000. 
The o v e r a l l  i n f an t  mor t a l i t y  r a t e  may approach 250/1,000. 
These r a t e s  a r e  among the  h ighes t  i n  La t in  America. As 
ind ica ted  i n  i ts  Five-Y ear  National Development Plan, t he  
Government intends to :  

TITLE 

Rural Heal th Delivery System 

NUMBER 511-0483 
G R A N T  a  LOAN^ 

-- reduce s ickness ,  e spec i a l l y  among chi ldren and pre- 
school  age groups; 

FUNDS 

Health 

PROPOSED OBLIGATION ( I n  thoosonds of dollors) 

FY 78 5,700 (500 Grant,  5,200 Loan) 

-- broaden t he  coverage of hea l t h  se rv ices ,  par t icu-  
l a r l y  i n  r u r a l  a r ea s ,  while s t rengthening them by 
improving i n s t i t u t i o n a l  coordination. 

The proposed p ro j ec t  w i l l  e s t a b l i s h  a comprehensive hea l t h  
de l i ve ry  system i n  se lec ted  r u r a l  a reas .  It w i l l  be based 
on t h e  r e s u l t s  of an A.1.D.-funded p i l o t  p ro jec t  authorized 
i n  FY 1975. 

A l l  
Major Outputs: -- FY 78 YGS 

ESTIMATED COMPLETION DATE 
OF PROJECT 
F Y  1983 

IN IT IAL 
OBLIGATION 
F Y  1978 

Personnel t ra ined  x 396 
Health de l i ve ry  systems opera t iona l  a t  t he  

following l e v e l s  : 
D i s t r i c t  Health Centers - 11 
Rural Health Centers - 3 5 
Vi l lage  Sani ta ry  and Medical Pos ts  280 

(Intermediate  outputs  w i l l  be fu r the r  ref ined 
during p ro j  e c t  development. ) 

ESTIMATED FINAL 
OBLIGATION 
F Y  1982 

Host Country and Other Donors: 

Host country $5.1 mi l l i on  f o r  personnel 
and opera t iona l  c o s t s  

Local community cont r ibu t ions  $5.3 mi l l i on  

Technical s e rv i ce s  i n  epi-  
demiology and planning 

FY 1978 Program: Program d e v e l o p m t  a c t i v i t i e s  and design 
work f o r  f a c i l i t i e s  t o  be constructed nil1 begin. 

A.1.D.-Financed Inputs  
($ Thousands) 

Grant 

Advisory a s s i s t ance  f o r  adminis t ra t ive  
improvement, planning and evaluat ion,  
and t r a in ing  of p ro j ec t  personnel 

Loan 

Administrative improvement i n  planning 
and information, evaluat ion and t r a i n -  
ing of p ro j ec t  personnel 

Operational c o s t s  

Equipment and mater ia l s  

Construction 

Tota l  

A l l  
FY 78 Years -- 



Country: BOLIVIA CONTINUING ACTIVITY T&!e !V 
TITLE Educational Management m d  

I 
I FllNDS Ediicaiion and Iiuman ' PROPOSED OBLIGATION ( I n  thousands of dol lors)  

I Rural Development Resources Development FY 78 L5n 

Purpose: To improve the functional efficiency of the Min- Host Country and Other Donors: 
istry of Education and prepare an institutional base at the 
national and departmental levels for a reform of rural Host country $5.4 million for Ministry personnel and 
education. 

C I 

Major Outputs: 

NUMBER 511-0450 

G R A N T  L O A N 0  

-a" 

National Education Law 

PRIOR REFERENCE Fy 1977 Latin 
America Programs, p. 33 

INITIAL 
OBLIGATION 
FY 1975 

Establish District Adminis- 
stration offices 

Establish decentralized 
curriculum development 
off ices 

ESTIMATED FINAL 
OBLIGATION 
FY 1979 

Complete census of educators 

ESTIMATED COMPLETION DATE 
OF PRO CT 
FY 1450 

Professional training: 
U.S. 
In-country 

School design, construction and 
maintenance 

9130176 
(Cumulative 

Establishment of training insti- 
tutes in School Administration 
and Planning 

facilities 
World Bank $13.5 million for improvement or rural edu- 

FY77 FY78 cation in the Altiplano 
as of end of FY) IDB Feasibility study for a vocational 

education program 
X 

Progress to Date: A plan for the decentralization of the ad- 
ministration of the education system in Bolivia has been 

9 9 developed; 50% of the design work for construction of the 
Decentralized Educational Offices is completed; various edu- 
cation studies and training of Ministry of Education per- 
sonnel are underway. 
This grant provides technical assistance for carrying out ad- 
ministrative reform in the Ministry of Education which is 
also assisted by a $9.6 million A.I.D. loan, Educational 
Management and Instructional Development, authorized in 1974. 

FY 1978 Program 

A.1.D.-Financed Inputs 
( $  Thousands) F1 78 

Long-term assistance in administration (72pm) 440 
Ministry of Education personnel trained in bilingual 
education, curriculum development - 10 

1 2 2 Total 

Academy for Educational Development, Inc. 

40 



Country: BOLIVIA NEW ACTIVITY Table V 

- 
through an improved Bolivian planning system a t  the depart- On-the-job training for middle-level and 
mental and national levels .  senior technicians 

T I T L E  

N U M B E R  511-0471 
GRANTZ) LOANO 

Purpose: To improve the planning and coordination system i n  Short courses and seminars on sectoral and 
the Departments o f  Pando, Beni, Cochabamba and Santa Cruz, regional planning 
and i n  the Bolivian Ministries o f  Agriculture, Education, Preparation o f  manuals establishing uniform 
and Health. cr i ter ia  for project ident i f icat ion,  evalua- 

F U N D S  PROPOSED OBLIGATION ( I n  thousonds of dol lors)  

Background: In  June 1976, the Government o f  Bolivia issued 
i t s  1976-1980 Development Plan. The Plan attempts to pro- 
vide spec i f i c  direction for the generation and investment o f  
resources and t o  establish medium-term development targets 

Rural Development Planning FY 78 620 1 
Goal: To improve the standard o f  l iv ing o f  the rural poor Major Outputs: - continued -- FY 79 FY 80 

Education and Human Resources 

Development 

for  a l l  sectors. An important element i n  the Plan i s  the 
serious attention paid to  departmental level  projects 
in i t ia ted by the  development corporations and the central 
minis t r i e s .  

The Government's development plan w i l l  operate within a le-  
gal and administrative structure for reviewing and implemen- 
t ing projects i n  high priority areas. The f i r s t  Operational 
Plan for 1977 i s  almost completed within the context o f  t h i s  
new structure. The system i s  workable, but problems remain 
that could a f f e c t  the Government's ab i l i t y  to allocate re- 
sources e f f e c t i v e l y .  Processes for  project ident i f icat ion,  
selection,  and evaluation are very weak; there i s  inadequate 
coordination between regional and national projects; and an 
acute shortage o f  trained personnel e x i s t s  a t  a l l  planning 
leve l s .  Provision o f  technical assistance, training, and 

E S T I M A T E D  C O M P L E T I O N  DATE 
OF PROJECT 
FY 1981 

I N I T I A L  
OBLIGATION 
F Y  1978 

commodities w i l l  help to  overcome these problems. 

E S T I M A T E D  F I N A L  
OBLIGATION 
FY 1979 

Major Outputs: FY 79 FY 80 
(Cumulative as of  end o f  F Y )  

Improved project preparation 
and evaluation by costlbenef it 
analysis and internal and so- 
cial  rates o f  return x 

Preparation o f  improved sectoral 
operational plans i n  agricul- 
ture ,  education and health for 
the participating departments 

- - 
t ion  and preparation x 

Planning and coordination committees established x 

Host Country and Other Donors: 

Host country $370,000 for increased s t a f f ,  log i s t i -  
cal support, and general operating 
expenses 

German Government Technical assistance on regional plan- 
ning 

UNDP Technical assistance t o  Ministry o f  
Planning and Coordination 

World Bank Development Short-term courses i n  sectoral plan- 
Ins t i tu te  ning and project preparation and 

evaluation 

FY 1978 Program: Long- and short-term technical advisors to  
form an integrated planning team at a l l  departmental and 
ministerial levels .  

A.1.D.-Financed Inputs 
($ Thousands) 

FY 78 All Years 
Administrative and planning improvement 

(10 plyear long-term and-one plyear o f  
short-term technical assistance i n  
sectoral and regional planning) 585 810 

Project personnel training 
(short courses and seminars i n  sectoral 
and regional planning) 15 15 

Vehicles - 20- - fO 

Total 6 20 845 



Purpose: To t e s t  var ious  systems f o r  improving t h e  q u a l i t y  Progress  to Date: The adminis t ra t ive  personnel and t h e  
and e f f i c i e n c y  of r u r a l  educat ion.  t eachers  t ha t  w i l l  c a r ry  ou t  t he  p ro j ec t  have been made 

aware, through seminars,  of t he  p ro j ec t  goa ls .  The con t r ac t  
Major Outputs: 9130176 FY 77 FY 78 f o r  t h e  provis ion of t e chn i ca l  a s s i s t ance ,  which forms p a r t  

(Cumulative a s  of end of FY) of t he  implementation of t h e  Rural Education I oan funded 
p ro j ec t ,  was signed i n  December 1976. 

Teachers and admin i s t r a t o r s  

Country: BULLVIA CONTINUING ACTIVITY Table IV  

of normal and r u r a l  schools  
t r a i ned  i n  t h i r d  coun t r i e s  

Normal school  admin i s t r a t o r s  
t r a i ned  on-the-job 

Normal school  t eachers  t r a i ned  
i n  seminars,  grades 1-8 

Textbooks published 
Curriculum rev ised  
Rural schools  repa i red  o r  

cons t ruc ted  
Superior  I n s t i t u t e  of Rural 

Education, expanded and 
improved academically 

TITLE 

Rural Education 
NUMBER 511-0477* 

G R A N T Q  LOANO 
i 

FY 1978 Program 

A.1.D.-Financed Inputs  
($ Thousands) 

Personnel 

FUNDS Education and 
Human Resources Development 

PRIOR REFERENCE FY 1977 
L a t i n  America Program, p .34 

Eight long-term t echn i ca l  adv isors  i n  develop- 
ment and adminis t ra t ion  of r u r a l  educat ional  
systems 500 

Host Country and Other Donors: 

PROPOSED OBLIGATION ( l n  thousands of dollars) 

FY 500 

Host country 

INITIAL 
OBLIGATION 
FY TQ 

Government of 

UNESCO-IBRD 

$3.3 m i l l i o n  f o r  Minis t ry  of Edu- 
c a t i o n  personnel,  operat ing 
c o s t s  and ma te r i a l s  

Spain Technical  a s s i s t a n c e  f o r  a d u l t  
t e chn i ca l  educat ion 

Technical  a s s i s t a n c e  f o r  ana ly s i s  
of Bol ivian educat ion develop- * previously 511-0470 

ESTIMATED FINAL 
OBLIGATION 
FY 1980 

ESTIMATED COMPLETION DATE 
OF PROJECT 
FY 1981 

ment needs 
PRINCIPAL CONTRACTORS OR AGENCIES 

Universi ty  of New Mexico 

r 
U S .  GRANT FINANCING ( In  thousands of dollars) 

Through September 30, 1976 

Estimated Fiscal Year 1977 
Estimated through September 30, 1977 

Proposed Fiscal Year 1978 

Obligntions 
- 

900 
900 

i 500 

Expenditures 
- 
- 
- 

Future Year Obligations 

600 

Unliqukbted 
- 

. : : ; , . ~ : : . .  ..., .. 
4 

900 
Estimated Total Cost 

2,000 



Country: BOLIVIA CONTINUING ACTIVITY Table IV 
I TITLE I FUNDS 1 PROPOSED OBLIGATION ( I n  thousands of dol lars)  1 -- 

ISpecial  Development A c t i v i t i e s  1 Selected Development A c t i v i t i e s  Fy 78 75 1 
I 

NUMBER 511-0412 PRIOR REFERENCE FY 1977 INITIAL ESTIMATED FINAL ESTIMATED COMPLETION DATE 
OBLIGATION OBLIGATION OF PROJECT ;;-iG64- - ~ - -  - . 

G R A N T  L O A N O  l ~ a t i n  America Programs, p.35 ( FY continuing I FY continuing I 
Purpose: This self-help p ro j ec t  a s s i s t s  small p r o j e c t s  p r iva t e  development-oriented agencies. For most of the  
which w i l l  have immediate economic and s o c i a l  impact. Most spec i a l  p ro j ec t s ,  A . I . D .  works with t he  Ministry of 
of t h e  p r o j e c t s  bene f i t  both r u r a l  men and women, par t icu-  Agr icu l ture  and 
l a r l y  orphans, and migrants who have r ecen t ly  a r r i ved  i n  
the  marginal zones of t h e  c i t i e s .  

Progress  t o  Date: Since i n i t i a t i o n  of t h i s  p ro jec t  i n  
1964, almost 650 p ro j ec t s  have been completed. P r i o r  t o  
FY 1976, t h e  majori ty  of a c t i v i t i e s  funded were small 
i n f r a s t r u c t u r e  p ro j ec t s ,  such a s  r u r a l  schools, farm P ro j ec t  Support 
access  roads and bridges,  r u r a l  hea l t h  u n i t s  and some (Construction 
potable  water systems. Eighteen p ro j ec t s  were approved 
i n  FY 1976, including six f o r  potable  water,  s i x  f o r  
ma te r i a l s  (microscopes, re fe rence  books, e tc . ) ,  f i v e  f o r  
access  roads and bridges,  and one f o r  construct ion of t he  
adminis t ra t ion  bui lding on an experimental farm. Each 
p ro j ec t  b e n e f i t s  between 500 t o  1,000 r u r a l  dwellers.  
P ro j ec t s  completed from 1974 through 1976 w i l l  b ene f i t  
about 65,000 r u r a l  poor. 

t he  National  Community ~ e v e l o ~ m e n t  Service.  

A. I .D. -Financed Inputs  
($ Thousands) 

Costs 
ma te r i a l s  t oo l s ,  l o c a l  cos t s ,  e t c . )  75 

Host Country and Other Donors: 

P a r t i c i p a t i n g  communities Labor and ma te r i a l s  

FY 1978 Program: I n  FY 1978, increas ing  a t t en t i on  w i l l  be 
given t o  income-generating a c t i v i t i e s ,  pa r t i cu l a r l y  
benef i t ing  t h e  r u r a l  poor, and t o  ag r i cu l t u r a l ,  hea l t h  
and educat ional  p ro j ec t s  which f u r t h e r  t he  goals of t h e  
Government and A.I .D.  A . I . D .  w i l l  cont inue to coordinate  
c lo se ly  with Government m i n i s t r i e s  and o the r  publ ic  and 

1 U.S. GRANT FINANCING (In thouaandr of dolbrr) PRINCIPAL CONTRACTORS OR AGENCIES 

Through September 30, 1976 

Estimated F i ra l  Year 1977 

Effimated through September 30, 1977 

Proposed Fiscal Year 1978 

43 

Obligations 

6 38 
5 0 

688 

7 5 

Expnditwes 

614 
74 

688 
Futun Year Obligtions 

- 

Unliquidatad 

24 .,:;.:; ,;, ::..::,. .:+ .... .. '?'':.:: .?.,.::: .:.> , .... , :...: . . .. .. ; :-.. . ,._ ;. ..: -:.. > -  ;.. .- ... - 
Eltimotad Total Cost - 



L ECOIWIC UI I ITANCE - TOTAL ............ 
h m  ............................ 
O n m  ............................ 

L F . I I C I C I . R L U )  .................. 
loam ............................. 
Ofma ........................... 

....................  me 11. Tom o n m  
E- Rdbi, Emn. W o p .  h W O N  Ford horn 

................ V & q  R d Y  Wr 

........... IL  MILITARY UI I ITA l ICE - TOTAL 
Mbw LDla ....................... 
O n m  .............................. 

IL m m  ECONOYIC MID MILITARY UIIITANCE . . 
loam .............................. 
onns .............................. 

REPAY. TOTAL 

I 1P IUP  
UJ. 0VER)EU LOAW AN0 ORANTS 

OBLlPATlONl AND LOAN AUTHORIZITIOU 
ECONWlC PROGRAMS OF OTHER DONORS 

2.0 

2.0 

1.8 

1.8 
(-) 

Not available 
at time of printing- 

A MISTANCE FROM INTERNATIONAL AGENCIES. COYIITMENTS 

IBRD 
IFC 
IDA 
ID0 
UNDP 
Other UN 

L OfiClAl OEVELONENT ASSISTANCE - BILATERAL GROSS OISBURSEMENr_P 

1. 0.AC. COUNTRIES IExdudiq U.S.1 

TOTAL 

Germany 
Japan 
U . K .  
Svitzerland 
Netherlands 
Belgium 
Other 

C. LOANS AN0 ORANTS EXTENOEO I V  COYIUNIST COUNTRIES 

USSR 
Eastern Europe 

*Lrr*QPL m - T n m b n  ovar + - k o l  & @ n k S .  l87a P-Preliminary. NA-Not Available. 
./Includaa' tb. Crawition quarter. 44  



GENERAL ECONOMIC AND SOCIAL DATA TABLE VII 

POPULATION 

Total (mid-1976; millions) 
Annual Growth Rate (percent) 
Urbanization 

Percent in Urban Areas 
Labor Force in Agriculture (percent 

HEALTH 

Life Expectancy (years) 
Infant Deaths per 1,000 Live Births 
People per Doctor 

EDUCATION 

Primary and Secondary Students 1960 - 
a. Number (in thousands) 426 
b. As Percent 519 Age Group 31% 

Literacy Rate (percent) 

PER CAPITA GROSS NATIONAL PRODUCT 

1974 (dollars)' 
Average 196574 Annual Growth Rate (percent)' 

AGRICULTURAL PRODUCTION-Average 1971-76 Annual Growth Rate 

Total Production (percent) 
Per Capita Production (percent) 

INTERNATIONAL COMMODITY TRADE I$ millions) 

Exports (f.o.b.1 
lmports (c.i.f.1 

Trade Balance 

Main Exports: T i n  and pe t ro leum.  

OFFICIAL INTERNATIONAL RESERVES 1974 

(Gross Holdings; End of 
Period; $ millions) 

CENTRAL GOVERNMENT FINANCES ($ mi~l ions)~ 

Total Expenditures 

Defense Expenditures 
a. As % of Total Expenditures 
b. As % of GNP 

Domestic Revenues 

FY 1975 U.S. ECONOMIC ASSISTANCE 

a. As % of Country Central Government Expenditures 
b. As % of Country Imports of Goods & Services 

SERVICE PAYMENTS ON EXTERNAL PUBLIC DEBT as % 
of Goods and Non-Factor Services (1974) 

NOTE: Where year is not stated, data are latest information available. 
'Estimate in IBRD 1976 Annual Report. Reflects a new computation based on GNP in average 1973-75 domestic prices converted to U.S. dollars at average 1973-75 exchange rates and adjusted 
by the ratio of 1974 U.S. prices to average 1973-75 U.S. prices. 

'Estimate in the IBRD 1976 World Atlas. 
3~onverted to U.S. dollars at 1975 exchange rate. Data are in current prices and reflect the impact of inflation. 

n.a. - N o t  a v a i l a b l e .  4 5 



Costa Rica 

Costa Rica 

KEY DATA 
* 

. . . . . . .  . . . . . . . . .  Population (millions - mid-1976) 2.0 Per Capita GNP (dollars - 1974) 840 
Annual Growth Rate (percent). . . . . . . . .  2.6 

Life Expectancy (years) . . . . . . . . . . . . .  6 9 
Population in Urban Areas . . . . . . . . . . . .  40 People Per Doctor . . . . . . . . . . . . . . . . .  1,410 

(Percent - 19 75) 
. . . . . . . . . . . . .  Literacy Rate (percent) 8 9 

. . . . .  . Labor Force in Agriculture . . . . . . . . . . . .  36 Students as % of  5 19 Age Group 5 7 
(Percent) (Primary and Secondary) 

* - Estimate in IBRD 1376 Annual Report 



COSTA RICA 

Costa Rican and U.S. interests coincide: 

-- Costa Rica is an authentic democracy which seeks 
to improve social justice and reduce poverty; it 
has an exemplary history of protection and exten- 
sion of human rights. 

-- Costa Rica's internal development policies and 
programs are fully consonant with New Directions 
criteria. 

-- Costa Rican institutions and leaders are open and 
collaborative with A.I.D. on creative, new 
approaches to economic and social development. 

-- A.I.D. gains valuable experience in Costa Rica 
which may be applied in other developing 
countries. 

-- Costa Rica is a friendly country with which the 
United States maintains excellent relations and 
whose positions and initiatives in international 
fora have been constructive and helpful. 

For these reasons, a continuing development assistance 
relationship is consistent with and contributes to the 
U.S. bilateral posture in Costa Rica. 

Socio-Economic Setting 

During the past 15 to 20 years, Costa Rica's economic 
growth has been rapid. 

-- The country was seriously affected, however, 
by a world-wide economic crisis in 1974-75 when 
economic growth declined significantly, inflation 
was high, and trade deficits rose to unprecedented 
levels. 

-- In 1976, the economy recovered, with real GNP up 
about 6%, exports 17%, and imports 8%. The bal- 
ance of trade deficit was reduced from $484 mil- 
lion in 1975 to $185 million in 1976. Foreign 
exchange reserves increased. 

-- Inflation is estimated at less than 10% for 1976. 

PROGRAM SUMMARY 
( I n  thousands ot dollars) I 

Grants 

! 

rons ihon 
Quarter 

L m s  I - 

Total 

Total " 
1x7 1 - 
Loans 

Grants 

Total 

PopuIatIon PIannIng 

Nutrltlon Ond 

opulation 
lpPlanning 1 

Educahon 
~ n d  Human 
Resources 
Develop 

ment 

- 
- 

The country has a growing middle class. 

-- The middle 60% of the population holds 44% of 
total income 34% in 1961, although the bottom 
40% of the population holds only 14.7%. 



Approximately 94% of c h i l d r e n  i n  t h e  6  t o  12 age 
g roup  a r e  e n r o l l e d  i n  primary schoo l .  

Approximately 89% of t h e  t o t a l  popu la t ion  i s  
l i t e r a t e .  

The i n f a n t  m o r t a l i t y  r a t e  dropped from 60 p e r  
1 ,000 i n  1970 t o  37.6 i n  1974. 

S o c i a l  S e c u r i t y  h e a l t h  i n s u r a n c e  coverage in -  
c reased  from 46% of t h e  t o t a l  popu la t ion  i n  1970 

I n  s p i t e  of such achievements ,  s e r i o u s  development prob- 
lems s t i l l  e x i s t :  

-- There  a r e  s u b s t a n t i a l  pocke t s  of pover ty  w i t h i n  
t h e  coun t ry .  

800,000 peop le  (42% of t h e  popu la t ion)  have 
p e r  c a p i t a  incomes l e s s  t h a n  $290 ($150 i n  
1969 p r i c e s ) ;  

420,000 peop le  l i v e  i n  houses  wi thou t  b a s i c  
s e r v i c e s  (p iped  w a t e r ,  e l e c t r i c i t y ,  and s a n i -  
t a t i o n  f a c i l i t i e s ) ;  

800,000 peop le  l i v e  i n  d i s t r i c t s  w i t h  i n f a n t  
m o r t a l i t y  r a t e s  g r e a t e r  than  50. 

-- Because of t h e  l a r g e  number of young (42% are un- 
d e r  15)  and t h e  i n c r e a s i n g  number of working 
women, t h e r e  is a  r a p i d l y  i n c r e a s i n g  l a b o r  f o r c e  
and consequent ly  a  p o t e n t i a l  problem of r i s i n g  un- 
and under -emplpymen t . 

** d e c r e a s e s  i n  e x p o r t  p r i c e s  f o r  c o f f e e  and 
bananas ; 

** r e d u c t i o n s  i n  c a p i t a l  in f lows ;  

** i n c r e a s e s  i n  t h e  p r i c e s  of e s s e n t i a l  impor t s .  

-- Scarce  l a n d  r e s o u r c e s  a r e  n o t  be ing  u t i l i z e d  optim- 
a l l y  e i t h e r  t o  promote employment o p p o r t u n i t i e s  
o r  maximize s m a l l  farmer  incomes. 

-- I n  s p i t e  of a  s t r o n g  commitment t o  s o l v e  develop- 
ment ~ r o b l e m s  and narrow t h e  e x i s t i n n  soc io -  - 
economic gap,  t h e  Government and t h e  p r i v a t e  sec-  
t o r  s u f f e r  from s e v e r a l  i n s t i t u t i o n a l  weaknesses:  

** i n a d e q u a t e  c a p a c i t y  t o  manage, a n a l y z e  and 
p l a n  f o r  t h e  long-term, i n c l u d i n g  t h e  a p p l i -  
c a t i o n  of b a s i c  p o l i c y  changes needed t o  
r e s o l v e  development problems; 

** u n c l e a r  r e l a t i o n s h i p s  and poor c o o r d i n a t i o n  
between Government, p r i v a t e  s e c t o r ,  and auton- 
omous agenc ies  ; 

** l a c k  of  adequa te  mechanisms and systems t o  
draw peop le  i n t o  t h e  development p rocess .  

-- P o t e n t i a l  f i n a n c i a l  c o n s t r a i n t s  may c o n t i n u e  a s  
budgetary r e s o u r c e  requirements  i n c r e a s e  r a p i d l y ,  
e . g . ,  between 1970 and 1975, C e n t r a l  Government 
t a x  revenues  i n c r e a s e d  by 21% p e r  y e a r  w h i l e  ex- 
p e n d i t u r e s  i n c r e a s e d  24% p e r  yea r .  

O b j e c t i v e s  of  U.S. A s s i s t a n c e  
-- Due t o  t h e  importance of t r a d i t i o n a l  a g r i c u l t u r a l  

e x p o r t s  ( p r i m a r i l y  c o f f e e  and bananas) and t o  t h e  The long  run o b j e c t i v e  of t h e  A . I . D .  program i s  t o  h e l p  
s i g n i f i c a n t  r o l e  of f o r e i g n  c a p i t a l  i n  f i n a n c i n g  Costa  Rica  d e a l  w i t h  pover ty  w i t h  i t s  own r e s o u r c e s .  
Costa  Rican investment  and ba lance  of t r a d e  d e f i -  A . I . D . ' s  more immediate g o a l ,  however, i s  t o  i n c r e a s e  t h e  
c i t s ,  t h e  economy is  ex t remely  v u l n e r a b l e  t o  r e a l  income of t h e  poor ,  p r i m a r i l y  c o n c e n t r a t i n g  on: 
e x t e r n a l  economic f o r c e s ,  e s p e c i a l l y :  



COSTA RICA 

increased employment opportunities by promot- 
ing small labor-intensive indus tries, more in- 
tensive land utilization and crop diversifica- 
t ion; 

closer linkage of small farmers to commercial 
markets and agricultural research so they can in- 
crease production and reduce their costs; 

improved low-cost housing and community infra- 
structure and services for the poorest urban popu- 
lation; 

improved institutional capabilities to plan and 
implement policies and programs to permanently re- 
duce poverty. 

FY 1978 Program 

A.I.D. is helping Costa Rica implement programs which fo- 
cus on both rural and urban poverty and on the inter- 

relationships between rural and urban (and semi- 
urban) areas. A recent analysis of poverty in Costa 
Rica shows the following: 

-- 42%, or approximately 800,000 persons, fall 
below A.I.D.'s poverty benchmarks. 

-- Geographically, poverty is most heavily concentra- 
ted in the San Jose urban agglomeration and sur- 
rounding rural areas of the Central Region (55% of 
the country's total poverty group), although the 
lowest incomes and most severe poverty still re- 
main in the rural non-farming sector. 

-- Unemployment rates are high for the poor: 26% for 
the urban poor and 16% for the rural non-farming 
poor. 

-- Less than half of the rural poor families have 
electricity and sanitation facilities in their 
homes while approximately one-half have piped 

water. 

-- The average poor small farmer owns his own land, 
has 2-3 years of schooling, 6-7 members in his 
family, and works seasonally off the farm to gener- 
ate additional income. 

Food and Nutrition 

The Government's objective in the rural sector is to im- 
prove the quality of life in an effort to reduce large- 
scale rural-urban migration. Its medium-term strategy 
calls for: 

-- self-sufficiency in foodgrains; 

-- changes in land use patterns; 

-- expanded and diversified agricultural exports; 

-- promotion of employment-generating production. 

High levels of investment in the rural sector, including 
agriculture, resulted in Costa Rica having the fastest 
growing agriculture production in the Western Hemisphere 
between 1966 and 1975. 

-- This growth was primarily due to expansion in ex- 
port commodities (bananas, coffee, sugar, and 
beef), but also to increased production of food 
grains and dairy products in recent years. 

-- The Government is currently targeting 70% of its 
total 1977 public investment on rural areas. Ap- 
proximately $300 million is planned for roads, 
rural electrification, potable water systems, and 
health infrastructure. 

The Government's price support policies and expansionary 
credit policies have been instrumental in increasing food- 
grain production: 



COSTA RICA 

-- Support prices for rice, corn, and beans have more 
than doubled and production has correspondingly in- 
creased by more than 70% between 1974-75 and 1975- 
76. - 

-- During the past five years, agricultural credit has 
more than doubled, while credit to small farmers 
has more than trebled. 

International donor programs of the Inter-American Develop- 
ment Bank (IDB), the World Bank (IBRD), and the Cen- 
tral American Bank for Economic htegration (CABEI) 
are closely coordinated with the Government's and 
A.I.D.'s efforts. In addition, agricultural techni- 
cal assistance is being provided by: the Food and 
Agriculture Organization of the United Nations, the 
World Food Program, West Germany, Switzerland, the 
Inter-American Development Bank, the Organization of 
American States, and the International Labor Organiza- 
tion. 

A.I.D.'s most recent agricultural programs have worked to- 
ward modernizing the institutional structure of the 
agricultural sector to create the necessary conditions 
for improved small farmer productivity. These pro- 
grams have helped to: 

-- decentralize services; 

-- bring credit to small farmers; 

-- develop cooperatives; 

-- integrate agricultural activities. 

A future task is io stimulate the most efficient use 
of existing natural, human, and institutional re- 
sources to increase the incomes of the rural poor. 

In FY 1978, A.I.D. will concentrate on small farmers (2-20 
hectares) in six geographic regions. The proposed $8.0 
million Land Productivity and Rural Improvement loan will 
help farmers : 

-- diversify crops, emphasizing more labor- 
intensive and higher-value production; 

-- increase productivity and lower production costs 
for traditional crops through improved research 
and farm planning and through crop diversification 
and inter-cropping; 

-- establish linkages with agro-industry for selected 
non-traditional crops. 

This project will approach the above through vertically 
integrated production, processing, and marketing systems 

that will enable small farmers to take advantage of 
new production opportunities and increase their in- 
comes. 

Population Planning 

The Government of Costa Rica's family planning policy con- 
centrates on integrating family planning services into the 
general health care programs of various public and private 

organizations. The objective is to assist married 
couples in obtaining the number and spacing of chil- 
dren they desire, in the context of health and 
responsible parenthood. 

-- To achieve this objective, the Government created 
the Office of Population within the Ministry of 
Health in 1967, and initiated family planning 
services in nine health clinics in 1968. 

-- Several other family planning organizations were 
also established in 1967: 

** the Center for Social and Population Studies 
(CESPO) provides population and family 
planning training to medical personnel and 
researches and evaluates family planning 
activities. 

** the Center of Family Orientation (COP) con- 
ducts education courses in responsible 

5 0 



parenthood and family planning for teachers 
and adults. 

** the National Population Committee (CONAPO) 
serves as a forum for the exchange of informa- 
tion among family planning agencies. 

By1970, the Ministry had 88 health clinics in operation; - 
more than half offering family planning services. 

Currently, it is estimated that 16.5% of eligible women 
are using some form of contraception provided by the 
public sector. An additional 10% are receiving services 
through private sources. 

The population growth rate has fallen from 3.4% in 1965 to - 
a currently estimated rate of 2.4%. 

The Government has an active program to extend health care, 
including family planning, to the rural areas. 

-- Currently 283 Ministry facilities offer family 
planning services. Of these, 193 are located in 
rural areas. 

-- The Social Security Institute operates 54 health 
facilities , all of which provide family planning 
serv~ces . 

Other agencies assisting Costa Rica's population program 
are: 

-- the Swedish and Canadian Governments; 

-- the Ford Foundation; 

-- the United Nations Fund for Population Activities 
(UNFPA) ; 

-- the International Planned Parenthood Federation 
( IPPF) ; 

-- the Population Council; 

--Family Planning International Assistance (FPIA); 

-- the Association for Voluntary Sterilization 
(AVS ; 

-- the Pan American Health Organization (PAHO); 

-- World Education Incorporated. 

A.I.D.'s assistance to this sector began in 1965 and 
amounted to $2.4 million through FY 1976. Assistance has 
been provided to CONAPb member institutions: 

-- the Ministry of Health; 
-- the Costa Rican Demographic Association; 

-- the Center for Family Integration; 

-- the Center for Family Orientation; 

-- the Social Security Institute. 

In FY 1978, A.I.D. will continue to assist these organiza- 
tions with technical assistance grant funds. 

Selected Development Activities 

Costa Rica is gradually becoming a more urbanized society 
with close to 50% of its population now residing in urban 
areas. Urban poverty has increased and intensified during 

the last five years due to inflation and the dis- 
placement of rural poverty to the San Jose Metropol- 
itan Area. The Government's objective in the urban - 
sector is to bring about the orderly physical growth 
of urban centers and to provide sufficient community 
services and employment opportunities for the urban 
population. 

-- the Pathfinder Fund; 



-- Government p o l i c i e s  and programs t o  d e a l  with these  
ob j ec t i ve s  a r e  i n  t h e  formative s t ages .  

-- Programs cu r r en t l y  being administered f o r  t h e  
urban poor tend t o  be ad hoc, involv ing  a number 
of independent agencies  which provide some 
s h e l t e r ,  h e a l t h ,  and s o c i a l  s e r v i c e s  t o  t h e  poor. 
I l l u s t r a t i v e  of t he se  a r e :  

** a p i l o t  s e l f -he lp  housing program r ecen t ly  
i n s t i t u t e d  f o r  s e l ec t ed  s q u a t t e r  a r ea s  i n  
San Jose;  

** a community hea l t h  program of t he  Ministry 
of Health f o r  t he  poor of San Jose.  

A . I . D .  i s  c u r r e n t l y  working on a f u l l  s c a l e  assessment of 
t h e  urban s ec to r .  This  assessment w i l l  provide t h e  b a s i s  
f o r  t h e  proposed $3.5 mi l l i on  FY 1978 Urban Environment 
loan ,  which w i l l  a s s i s t  t h e  Government t o :  

-- genera te  income and employment oppo r tun i t i e s  f o r  
t h e  r e s i d e n t s  of 93 d e t e r i o r a t i n g  b a r r i o s  i n  13  
d i s t r i c t s  of t he  San Jose  Metropoli tan Area; 

-- e s t a b l i s h  s h e l t e r  and community improvement pro- 
grams f o r  t he se  b a r r i o s ;  

- 
ADDITIONAL PROGRAM DATA 

Total . . . . . . . . . . . . . . . . . . . . . .  7 9 77 

A.I.D. Personnela 
. . . . . . . . . . . . . . . . . . . .  Direct  ire* 

PASAC . . . . . . . . . . . . . . . . . . . . . . .  
Contract . . . . . . . . . . . . . . . . . . . . . .  

participantsd 
Noncontract . . . . . . . . . . . . . . . . . . . .  
Contract . . . . . . . . . . . . . . . . . . . . . .  

FY 1978 
(Proposed) Catqory 

9 
4 
6 

-- develop a cont inuing program c a p a b i l i t y  based upon 
t h e  concepts ,  s t r u c t u r e  and experience of t h i s  
p r o j e c t .  

FY 1976 
(Actual) 

- - -  -- 

Total . . . . . . . . . . . . . . . . . . . . . .  29 30 

FY 1977 
(Estimted) 

13  
1 

15 

3 5 

14 
1 

19 

US. natiomls on duty at the end o f  the fiscal year. 
FY 1977 and FY 1978 levels authorized as o f  Nov. 30. 1976. 
Participating agency technicians. 
Rogrammed during the fiscal year. 



COSTA R I C A  

RESOURCE FLOWS 
(In thousends of dolled P.L. 480 Programs 

P.L. 480 PROGRAMS SUMMARY 
(In OOOMT/$O00) 

Title I - 

Non-food . . . . . . . . .  

World Food Programs . 

P.L. 480 T i t l e  I1 

FY 1878 
(Projrcted) 

M T  I $ 

A.I.D.** 
Loans . . . . . . . . . . . . . . . . . . . . . . . .  6,946 5,878 6,175 
Grants . . . . . . . . . . . . . . . . . . . . . . . .  I 834 I 717 / 700 1 FY 1877 

(Estimatrd) 
M T  1 9 

Program 
-- 

.. . . . . . . . . . . . . . . .  1 Total A.I.D. 1 6,595 1 6,87 

FY.1876. 
(Actual) 

M T  I $ 
P.L. 480*** 

. . . . . . . . . . . . . . . . . . . . . . . .  Title I 
Title II . . . . . . . . . . . . . . . . . . . . . . . .  

Total P.L. 480 . . . . . . . . . . . . . . . .  

There w i l l  b e  no b i l a t e r a l  P.L. 480 T i t l e  I1 program i n  
Costa Rica i n  FY 1978. However, t he  U.S. Government con- 
t r i b u t e s  commodities t o  t he  World Food Program which does 
have an a c t i v e  program. 

. . . . . . . . . . .  Total  A.I.D. and P.L. 480 

- 
1,538 

1,538 

*Includes 7'bansition Quarter. 
**A.I.D. levels represent actual and estimated expendriures. 
***P.L. 480 levels represent actual and estimated value of shipments. 

9,318 

- 
1,931 

1 ,931  

- 
303 

303 

8,526 7,178 



COUNTRY: COSTA RICA 

I 
SUMMARY O F  ACTIVE AND PROPOSED PROJECTS 

(In thousands of dollars) TABLE II 

- 
Thlovph - 

Oblipo- 
l i o n s  

- 
P.opo., - 

Authori. 

l o t ion  

P.oi.ct 

Number Amount 

)isbursed 

Agriculture 6 Natural Resources 
Small Farmer Xarketing 
Agricultural Sector Development 
Rural Development Program 
Nutrition Program 
Land Productivity 6 RuralImprovement 

Population Planning 
Demographic Education 
Family Planning Services 





Guntry: COSTA RiCA C O N i i i i i i i ~ G  ACI iV lTY  Table I V  

I - - - -. 
1 -  . . I 

Purpose: To develop t h e  c a p a b i l i t y  of t h e  M i n i s t r y  of Ag- Th i s  p r o j e c t  w i l l  s t r e n g t h e n  i n s t i t u t i o n a l  c a p a b i l i t y  of t h e  
r i c u l t u r e  t o  ana lyze  a s p e c t s  of and des inn  and implement Government t o  a d d r e s s  t h e s e  c o n s t r a i n t s  by e s t a b l i s h i n g  a  coor- 

TITLE 

Small Farmer Marketing 

NUMBER 515-0136 
G R A N T  El  LOAN^ 

- 
s o l u t i o n s  t o  pos t -ha rves t  and market ing problems common t o  d i n a t i o n  and t e c h n i c a l  base  i n  t h e  M i n i s t r y .  It w i l l  a l s o  as -  
t h e  small farmer.  sist t h e  Min i s t ry  t o  implement a  s e r i e s  of p r o j e c t s  des igned t o  FY 77 FY 78 - - s o l v e  smal l  farmer p rocess ing  and market ing problems,and the re -  
Major Outputs: as end of by provide  a  u s e f u l  t r a i n i n g  exper ience  f o r  i t s  pe r sonne l .  Suc- 

P a r t i c i p a t i n g  Agency Coord ina t ing  C o m i t -  c e s s f u l  p i l o t  p r o j e c t s  would be  c o n s i d e r e d b e f o r e  s t a r t i n g  on 
t e e  formed t o  d i r e c t  combined e f f o r t s  a  l a r g e r  s c a l e  w i t h  funding provided under t h e  Land Product iv-  

of v a r i o u s  Government agenc ies  i n  r e -  i t y  and Rural Employment loan  proposed f o r  FY 1978. 

FUNDS PROPOSED OBLIGATION ( I n  thousands of  do l l a rs )  
Food and N u t r i t i o n  FY 78 350 I 

.A 

sponding t o  needs  of  s m a l l  f a n n e r s  1 1 
Techn ica l  Advisory Unit  e s t a b l i s h e d  t o  as-  FY 1978 Program: A . I . D .  w i l l  c o n t i n u e  i t s  f i n a n c i n g  t o  

sist i n  ana lyz ing  and deve lop ing  solu-  s t r e n g t h e n  the  M i n i s t r y ' s  i n s t i t u t i o n a l  c a p a b i l i t y .  

PRIOR REFERENCE ~ d ~ i ~ ~  of  Program 
change t o  be  t r a n s m i t t e d  

t i o n s  t o  small-farmer market ing p r ~ b l e m s  1 1 
F e a s i b i l i t y  s t u d i e s  completed f o r  a  s e r i e s  

of  p rocess ing  and market ing s u b p r o j e c t s  X X 

A.1.D.-Financed I n p u t s  
( $  Thousands) 

INITIAL 
OBLIGATION 
FY  1977 

S e l e c t e d  s u b p r o j e c t s  c a r r i e d  o u t  t o  t e s t  
f e a s i b i l i t y  and r e p l i c a b i l i t y  

Host Country and Other  Donors: 

ESTIMATED FINAL 
OBLIGATION 
FY  1978 

5  Adminis t ra t ion,  management suppor t  ( p r o j e c t  
manager-12 pm and f i e l d  s t a f f - 3 8  pm) 

Short-term and s p e c i a l  s t u d i e s  e v a l u a t i o n  

ESTIMATED COMPLETION DATE 
OF PROJECT 
FV  1978 

Host coun t ry  $375,000 p e r  y e a r  f o r  c o u n t e r p a r t  per-  a d v i s o r s  (20 
Short-term t r a i n i n g  i n  t h e  US (4 shor t - term) 

s o n n e l ,  in-country  t r a n s p o r t a t i o n ,  
commodities, and p a r t i c i p a n t  t r a i n i n g  and in-country (120) 

Equipment and l o c a l l y  procured goods / se rv ices  Small-farmer In-kind c o n t r i b u t i o n s  ave rag ing  $50,000 
p a r t i c i p a n t s  p e r  y e a r  

P r o g r e s s  t o  Date: Recent s i g n i f i c a n t  g a i n s  have been made 
i n  t h e  a g r i c u l t u r a l  s e c t o r ,  evidenced by inc reased  y i e l d s  
of  some t r a d i t i o n a l  c r o p s  and h i g h e r  incomes of some f a r -  
mers. However, t h e  major problem of low income f o r  small 

T o t a l  

To be s e l e c t e d  

farmers  remains due t o  c o n s t r a i n t s  such a s  l a c k  of markets ,  
p r i c e  f l u c t u a t i o n s  and p o s t  h a r v e s t  l o s s e s .  

U.S. GRANT FINANCING Iln thousands of dollars) 

Through September 30, 1976 
Estimated Fiscal Year 1977 

Estimated through September 30, 1977 

Proposed Fiscal Year 1978 

Unliquidated - 
: . ..-. .; ..;;.. :..:.;... .>:. :;'..:.:., . ...... . :... 1 .  . ::. ... ";:. .. ' 1. 
;~. . . .' . . ,, . ._. . . i.. .. . 

3  0  
Estimated Total Cod 

5  20 

Obligations 
- 

170 
170 

350 

Expenditures - 
140 
140 

Future Year Obligations 

- 



Countrv: COSTA RICA NEW ACTIVITY Table V 

I Land Productivitv and 1 lUNDS 
PROPOSED OBLIGATION ( I n  thousands o f  dol lars)  
-.. -- I 

Goal: To increase the incomes of the rural poor. 

Rural Improvement 
NUMBER 515-0134 
G R A N T  0  LOAN^ 

Purpose: To increase small farm profits and employment op- 
portunities through small-scale agricultural enterprises 
and the production of high-value crops. 

Background: The majority of small farmers in Costa Rica 
growing traditional crops do not receive adequate incomes. 
However, there are unexploited opportunities for increasing 
productivity and employment on small farms which could 
raise incomes of farm families above poverty levels. These 
opportunities include production of several nontraditional 
high-value crops and promotion of agricultural enterprises, 
development of farm plans for small farmers, and improve- 
ment of management practices for some traditional crops. 
Project activities will promote more rational use of land 
resources, increased crop diversification, and more inten- 
sive use of labor on small farms. The project will also 
provide for researching, planning and developing vertically- 
integrated production and marketing systems for selected 
crops of high-income potential. Productivity will be in- 
creased by introduction of environmentally sound farming 
practices. Farmer organizations will be assisted by link- 
ing their production operations to agro-industry operations, 
and by establishing new markets for new products and im- 
prwed markets for traditional products. 

Food and Nutrition 

Major Outputs: FY 78 FY 79 FY 80 
(Cumulative as of end of FY) 

Establishment and operation of 
vertically-integrated 
production-marketing systems x x x 

t Y  1u 
8,000 

Land distribution, operational 
assistance (number of farmers) 500 1,000 1,500 

IN IT IAL 
OBLIGATION 
F Y  1978 

Farm plan development assistance 
to farmers (number of plans) 

Farmers receiving credit 

ESTIMATED FINAL 
OBLIGATION 
F Y  1978 

Training, on-farm processing and 
marketing (number of courses) 

ESTIMATED COMPLETION DATE 
OF PROJECT 
F Y  1980 

Production research and develop- 
ment (number of trials) 

FY 79 FY 78 FY 80 
(Cumulative as of end-) 

2,000 4,000 6,000 

2,000 4,000 4,000 

Host Country and Other Donors: 

Host country $6.0 million counterpart contribution 

FY 1978 Program 

A.1.D.-Financed Inputs 
($  Thousands) 

Vertically integrated production-marketing systems 500 

Land distribution 2,400 

Farm plans 500 

Credit 3,500 

Training 400 

Production-marketing research and development 7 00 

Total 8,000 



I I JJY 

NUMBER 515-0132 PRIOR REFERENCE INITIAL ESTIMATED FINAL ESTIMATED COMPLETION DATE 
FY 1977 L a t i n  OBLIGATION OBLIGATION OF PROJECT 

Country: COSTA RICA 
CONTINUING ACTIVITY Table IV  

G R A N T  LOANO ( American Programs, p.  85 I FY 1977 I F Y  1979 I F Y  1980 I 
I 

Purpose: To e s t a b l i s h  t h e  i n s t i t u t i o n a l  c a p a c i t y  and capa- P rogress  t o  Date: S ince  1960, t h e  b i r t h  r a t e  h a s  d e c l i n e d  
b i l i t y  of t h e  p u b l i c  s e c t o r  t o  p rov ide  150,000 women of from 47.8 t o  29 p e r  thousand. A . I . D .  i n i t i a t e d  a s s i s t a n c e  
ch i ld -bea r ing  a g e  w i t h  e f f e c t i v e  methods of  c o n t r a c e p t i o n  i n  f ami ly  planning i n  1968 under t h e  Demographic Educat ion 
by t h e  end of  FY 1979. p r o j e c t .  Family planning s e r v i c e s  a r e  now provided by 150 

f a c i l i t i e s  of t h e  Hea l th  M i n i s t r y  and t h e  S o c i a l  S e c u r i t y  
Major Outputs  : FY 77 FY 78 FY 79 --- Agency. Both a g e n c i e s  have c o n s i s t e n t l y  improved t h e i r  

(Cumulative a s  of  end of FY) family  planning s e r v i c e s  and now have approximately  110,000 

PROPOSED OBLIGATION ( I n  thovsonds of dollors) TITLE 

Midwives and a u x i l i a r y  
n u r s e s  t r a i n e d  

Rura l  h e a l t h  p o s t s  o f f e r i n g  
fami ly  p lann ing  s e r v i c e s  

Family p lann ing  and sex  educa- 
t i o n  i n f o r m a t i o n  o f f e r e d  i n  
r u r a l  a r e a s :  
Marr ied coup les  a t t e n d i n g  

c o u r s e s  
S t u d e n t s  a t t e n d i n g  c o u r s e s  
Radio b r o a d c a s t s  

Para-medical  pe r sonne l  (women 
h e a l t h  c a r e  s p e c i a l i s t s )  t r a i n e d  

Promotional  teams t r a i n e d  

amily  P lann ing  S e r v i c e s  Popu la t ion  Planning FY 78 ==n I FUNDS 

Host Country and Other Donors: F Y 7 7  F Y 7 8  F Y 7 9  --- 
($ Thousands) 

c o n t i n u i n g  a c c e p t o r s .  For ty-four  g radua te  n u r s e s  have been 
t r a i n e d  a s  Women Hea l th  Care S p e c i a l i s t s .  Thousands of young 
a d u l t s  have l e a r n e d  about  f ami ly  planning by a t t e n d i n g  courses  
g iven by t h e  s e x  educa t ion  a s s o c i a t i o n s .  

FY 1978 Program 

A . I . D .  Financed I n p u t s  
($  Thousands) 

Con t racep t ives ,  c l i n i c a l  s u p p l i e s  and 
equipment, aud io -v i sua l  a i d s  

Tra in ing ,  mass communication m a t e r i a l s  
product ion,  promoter teams, sex  and 
educa t ion  courses  

AID/W c e n t r a l l y  funded c o n t r a c e p t i v e s  

T o t a l  

Host c o u n t r y  
Planned Parenthood F e d e r a t i o n  
United Na t ions  
Family P lann ing  I n t e r n a t i o n a l  
Assoc. f o r  Voluntary  S t e r i l i z a t i o n  1 0  10 5 

PRINCIPAL CONTRACTORS OR AGENCIES U.S. GRANT FINANCING fln thousands of dollars) 

58 

Unliquidated 

- 
,_.:.,. _ , i . ; . .  i . . .  . . . . . . . . .  !-: ... :..;..:.: , :~,. . ..;..:,.; :>:'i.':.: . I .  ... : ;. .... . .  .,.. I,..:-.: ;_.... . 

2 
Estimated Total Cost 

1.010 

Expenditwes 

- 
'3'30 
330 

Future Year Obligations 

339 

Through September 30, 1976 
Estimated Fiscal Year 1977 
Estimated through September 30, 1977 

Proposed Fiscal Year 1978 

Obligations 

- 
117 
332 

339 



Country: COSTA RICA CONTINUING ACTIVITY 
---- Table IV 

Purpose: To assist the poor to increase their productivity 
and improve their health and education; and to carry out 
other community development activities that are supported 
by significant inputs of local resources through small but 
catalytic grants or loans. Emphasis is placed on increas- 
ing income, generating employment, increasing productivity 
and production, and integrating women into the development 
process. 

TITLE 

Special Development Activities 

NUMBER 
515-0133 

G R A N T  LOANO 

Major Outputs: 

Self-help projects, including 
construction of community 
facilities, and productive 
enterprises 

FUNDS 

Selected Development Activities 

PRIOR REFERENCE 
l?Y 1977 Latin 

America Programs, p. 86 

FY 77 FY 78 
(Cumulative as of end of FY) 

PROPOSED OBLIGATION ( I n  thousands of dollars) 

FY 78 50 

Host Country and Other Donors: These projects are fre- 
quently supported with local contributions expected to at 
least double A. I.D. inputs. These contributions consist of 
labor,materials and funds from Government agencies, pro- 
ject beneficiaries, and private organizations. 

INITIAL 
OBLIGATION 
FY 1977 

Progress to Date: An overall agreement has been signed 
between A.I.D. and the Government's National Planning Of- 
fice (OFIPLAN). Initial efforts by A.I.D. and the Govern- 
ment have concentrated on establishing criteria and guide- 
lines. Numerous self-help project proposals are presently 
being identified and reviewed. 

FY 1978 Program: Projects will be funded which have a high 
potential multiplier effect; increase employment and incomes; 
promote further participation of women in development; en- 
courage community action for development; and represent low- 
cost appropriate technology approaches to key development 
problems. 

ESTIMATED FINAL 
OBLIGATION 
FY Continuing 

A.1.D.-Financed Inputs 
( $  ~housands) 

ESTIMATED COMPLETION DATE 
OF PROJECT 
FY Continuing 

Small self-help grants or loans to 
community organizations and coopera- 
tives comprising rural or urban poor 
families 

PRINCIPAL CONTRACTORS OR AGENCIES US. GRANT FINANCING Iln thousands of dollars) 

Through September 30, 1976 
Est~mated F~acal Year 1977 
Enmated through September 30, 1977 

Proposed F iacal Yeer 1978 

Obligt~ons 
- 
50 
5 0 

50 

Enponditues 
- 

4 4 
4 4 

Future Year Obliplbons 
- 

Unlquidrtd 
- 

:.: a.... *:* , ..,- ;';-I=.. 
6 

Estimted Total COI( 
- 



Country: COSTA K C 8  NEW ACTIVITY Table V 

TITLE I FUNDS 1 PROPOSED OBLIGATION ( I n  thousands of do l la rs )  1 

Goal: To improve the  condit ion of l i f e  of the  urban poor. - 

Urban Environment 
Selected Development 

515-0130 A c t i v i t i e s  

Purpose: To e s t a b l i s h  an i n s t i t u t i o n a l i z e d  system designed 
t o  r a i s e  incomes of t he  urban poor and provide acceptable 
s h e l t e r  t o  them a t  cos t s  within t h e i r  budget. 

Background: In f l a t i ona ry  e f f e c t s  over t he  l a s t  four years  
and migrat ion of r u r a l  poor have s i g n i f i c a n t l y  increased the 
number of poor people i n  t he  Greater Metropolitan Area of 
San Jose. The e f f e c t  of t h i s  growing concentrat ion is v is -  
i b l e  i n  t h e  increase  of tu rgur ios ,  i . e . ,  neighborhoods char- 
ac te r ized  by poor housing and s a n i t a r y  condit ions,  high un- 
employment, low family incomes, and a high incidence of 
s o c i a l  problems. 

F Y  78 
3.500 . 

The Government recognizes t h a t  i t  must address  the  problem 
of urban poverty on two l eve l s ;  formulating and carrying out 
p o l i c i e s  designed t o  d e a l  with poverty within a process of 
o rde r ly  urban growth; and i n s t i t u t i n g  s p e c i f i c  pro jec ts  i n  
which the  inputs  of h i t h e r t o  independent e n t i t i e s  a r e  coor- 
d ina ted ,  funded, and targeted upon p r i o r i t y  problem areas .  

The proposed pro jec t  w i l l  help t he  Government: 

ESTIMATED COMPLETION DATE 
OF PROJECT 

FY  1980 

INITIAL 
OBLIGATION 

F Y  1978 

-- generate  income and jobs f o r  t he  r e s iden t s  of 93 de- 
t e r i o r a t i n g  turgur ios  i n  13 d i s t r i c t s  of the  San 
Jose  Metropolitan Area; 

ESTIMATED FINAL 
OBLIGATION 

FY 1978 

- provide adequate s h e l t e r  and community improvement 
programs f o r  r e s iden t s  of these  ba r r io s ;  and 

-- develop a continuing program based upon the  concepts, 
s t r u c t u r e  and experience of t h i s  pro jec t .  

Major Outputs: FY 78 FY 79 FY 80 
(Cumulative a s  of end of FY) 

Cred i t s  fo r  new o r  improved 
low-cost housing ($000) 1 , 000 3,400 6,400 

FY 78 FY 79 FY 80 
(Cumulative a s  of end of FY) 

Value of goods and serv ices  pro- 
duced i n  San Jose  Metropolitan 
Area ($000) 2 , 000 

Workers trained and placed f o r  
new jobs 1 , 000 

Host Country and Other Donor?: 

Government of Costa Rica $13.0 m i l l -  ion equivalent  a s  
counterpart  f o r  the  pro jec t .  

FY 1978 Program: A . I . D .  loan resources w i l l  a s s i s t  the  Govern- 
ment of Costa Rica t o :  

-- repa i r  and improve inadequate housing, construct  m i m i -  
ma1 housing u n i t s ,  and provide s i t e s  and serv ices  i n  
targeted turgur ios  ; 

-- create a revolving fund fo r  improvement of community 
i n f r a s t ruc tu re ;  

-- es t ab l i sh  an indus t r5a l  loan fund f o r  loans t o  small 
industry,  individual  craftsmen and o ther  small enter-  
pr i ses ;  

-- es t ab l i sh  job t r a in ing  programs fo r  r e s iden t s  of 
turgur i o  s ; 

-- a s s i s t  t he  Government of Costa Rica i n  pro jec t  imple- 
mentation. 

A.1.D.-Financed Inputs  
($Thousands) FY 78 

I n d u s t r i a l  Loan Fund 2,000 

Job t r a in ing  and technica l  a s s i s t ance  1,500 

Tota l  3,500 



iYilIOm 01 D&l . . TABLE V r-- ECOlOMlC PROPRAW OF OTHER O O l O R I  U.S. OVERSEAS L O A M  A10 BRA lTS  

A C g N T U C E  FROM I K l E R I A T I O l A L  AEEICIES. C P Y l T Y E l l X  

I. ECOlOYlC ASSUTAICE -TOTAL ............ 
L0.W . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Gnnt: . ........................... IBRD 

IFC 
IDA 
IDB 
UNDP 
Other UN 

h. Food for hm lPL UI1 . . . . . . . . . . . . . . . . . .  
Loam ............................. 
Gnn t l  . . . . . . . . . . . . . . . . . . . . . . . . . . .  

L OFFICIAL OEVELOWENT m m A l C E  D IUTERAL  CROSS OISDURSEUENT? 

%I CV 181# CV i n 6  

1. OAC.  COUNTRIES (Ex-- U U  

TOTAL - 6 .2  9 .5  

Germany 3.2 3 .3  
U.K. 2 . 0  5 . 2  
Other 1 . 0  1 .0  

TiHm I . Tou l  LIIS Agn.mmnts .............. 
Rapay~blm in U S  Oo l lm  . Loan: . . .......... 
Ry.blm in FmipnCumncy .P!mnd for Country UP 

.................... Title 11. Total G n n u  
E q  Rdml. Emn. Omlop. (I World Fond F'mpnn 

................ Volunury R d i f  b n c i n  

1. O.P.E.C. COUNTRIES (COMIWENTS) 

11. E T A R V  ASSISTAMCE - TOTAL ........... 
Cndifr or L o ~ n r  . . . . . . . . . . . . . . . . . . . . . . .  
GRMS ............................. 

I. Y U  G n m  . . . . . . . . . . . . . . . . . . . . . . . . . .  
................... b. Cmdii Lk umdw F Y J  

c. YHiarr An isna ( . r r i a .Fuhd  (MASF) Gnau . .  
d. T n l a h n  horn E x o n S M b  ............... 
I .  O t k r G r n a  .......................... 

C. LOAIS  A I D  6RA lTS  EXTENOED 8V C O I Y U I K T  COUNTRIES. 

I l l .  TOTAL ECOlOYlC A I O  YlLlTARV *V ISTA ICE. .  
Lmn: . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
G n n f ~  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Eastern Europe NA 

DfhrU.S. G m m m  L b m  a d  6- . . . . . . . . . . . .  
I. Expon-lmpon b n k  Loam . . . . . . . . . . . . . . . . . . .  
b. All O thu  Loins . ......................... 

' L m h n  S0,OW. TO-  Tnlnit ion Ouaner t .  At of LP*mber 30.1916. P-Preliminary. NA-Not Available.  
aIIncludes t h e  t r a n s i t i o n  quarter. 



Costa Rica 
GENERAL ECONOMIC AND SOCIAL DATA TABLE VII 

POPULATION 

Total (mid-1976; millions) 
Annual Growth Rate (percent) 
Urbanization 1960 - 

Percent in Urban Areas 34% 
Labor Force in Agriculture (percent) 

HEALTH 

Life Expectancy (years) 
Infant Deaths per 1,000 Live Births 
Peoole per Doctor 

EDUCATION 

Primary and Secondary Students 
a. Number (in thousands) 
b. As Percent 5 1 9  Age Group 

Literacy Rate (percent) 

PER CAPITA GROSS NATIONAL PRODUCT - 

1974 (dollars)' 
Average 1965-74 Annual Growth Rate (percent12 

AGRICULTURAL PRODUCTION-Average 1971-76 Annual Growth Rate 

Total Production (percent) 
Per Capita Production (percent) 

NOTE: Where year is not stated, data are latest information available. 

INTERNATIONAL COMMODITY TRADE ($ millions) 

Exports (f .o.b.) 
Imports (c.i.f . )  

Trade Balance 

Main Exports: Co f fee ,  bananas. 

OFFICIAL INTERNATIONAL RESERVES 1974 - - 

(Gross Holdings; End of 
Period; $ millions) 

CENTRAL GOVERNMENT FINANCES ($ millions)' 

Total Expenditures 

Defense Expenditures 
a. As % of Total Expenditures 
b. As % of GNP 

Domestic Revenuer 

FY 1975 US.  ECONOMIC ASSISTANCE 

a. As % of Country Central Government Expenditures 
b. As % of Country lmports of Goods & Services 

SERVICE PAYMENTS ON EXTERNAL PUBLIC DEBT as % 
of Goods and Non-Factor Services (1974) 

' Estimate in IBRD 1976 Annual Report. Reflects a new computation based on GNP in average 1973-75 domestic prices converted to U.S. dollars at average 1973-75 exchange rates and adjusted 
by the ratio of 1974 U.S. prices to average 1973-75 U.S. prices. 

'Estimate in the IBRD 1976 World Atlas. 
3Converted to  US. dollars at 1975 exchange rate. Data are in current prices and reflect the impact of inflation. 



Dominican Republic 

Dominican 
Republic 

......... ......... -- ,- 

DOMINICAN 
REPUBLIC 

I 
Jamaica Puerto Rico 

DOMING0 

KEY DATA 
Population (millions - mid-1976) . . . . . . . .  4.8 

Annual Growth Rate (percent). . . . . . . . .  3 . 1  

Population in Urban Areas . . . . . . . . . . . . .  44 
(Percent - 1975) 

Labor Force in Agriculture . . . . . . . . . . . .  44 
(Percent) 

-L 

. . . . . . .  Per Capita GNP (dollars - 1974) 6 50" 

. . . . . . . . . . . . .  Life Expectancy (years) 58 
People Per Doctor . . . . . . . . . . . . . . . . .  1,870 

Literacy Rate (percent) . . . . . . . . . . . . .  6 8 
Students as % of 5 - 19 Age Group . . . . .  5 4 

(Primary and Secondary) 

* - Estimate i n  IBRD 1976 Annual Report. 
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The United S t a t e s  and t h e  Dominican Republic have had 
e x t e n s i v e  and c l o s e  h i s t o r i c a l  t ies f o r  t h e  p a s t  cen tu ry .  

The 'geographic  proximity  of t h e  Dominican Republic 
t o  t h e  c o n t i n e n t a l  United S t a t e s  and Puer to  Rico 
h a s  i n t e n s i f i e d  t h e s e  t i e s  and h igh l igh ted  t h e  m u t u a l i t y  
of i n t e r e s t .  S u b s t a n t i a l  l i n k s  e x i s t  i n  t r a d e  and 
p r i v a t e  investment ,  and a s  a  r e s u l t  of immigration of 
Dominicans t o  t h e  United S t a t e s .  

-- The Dominican Republic is t h e  l a r g e s t  market f o r  
Uni ted S t a t e s  goods and s e r v i c e s  i n  t h e  Caribbean 
o r  C e n t r a l  America. T o t a l  imports  from t h e  United 
S t a t e s  i n  1975 were $450 m i l l i o n .  

-- United S t a t e s  p r i v a t e  investment  i n  t h e  Dominican 
Republ ic  exceeds $400 m i l l i o n .  

I n  a d d i t i o n ,  it is  important  t h a t  t h e  Dominican Republ ic  
c o n t i n u e  t o  ma in ta in  t h e  r ecord  of p r o g r e s s  i t  h a s  
achieved i n  t h e  l a s t  1 0  y e a r s .  Both United S t a t e s  and 

Dominican i n t e r e s t s  a r e  se rved  by an A . I . D .  program 
which h e l p s  t o  s t i m u l a t e  f u r t h e r  economic and s o c i a l  
growth, and which s u p p o r t s  Dominican e f f o r t s  t o  
extend t h e  f r u i t s  of development t o  t h e  p o o r e s t  
s e c t o r s  of t h e  s o c i e t y .  

Socio-Economic S e t t i n g  

From 1969 t o  1974, t h e  Dominican economy expanded r a p i d l y ,  
w i t h  r e a l  GNP growth averaging 10% p e r  year .  I n  1975, 
t h e  growth r a t e  dropped t o  5% a s  a  r e s u l t  of a  
s e v e r e  drought  which decreased sugar  product ion,  t h e  
c o u n t r y ' s  major expor t ,  and inc reased  food imports .  
I n  1976, t h e  r a t e  i s  expected t o  drop to 32, mainly 
a s  a  r e s u l t  of t h e  d e c l i n e  i n  sugar  p r i c e s  from an  
average  of 25 c e n t s  pe r  pound i n  1975 to  t h e  c u r r e n t  
e i g h t  c e n t s  pe r  pound. Inc reased  petroleum import  
c o s t s  and a  d e t e r i o r a t i n g  e l e c t r i c  power system have 
a l s o  c o n t r i b u t e d  t o  t h e  weakening economic p i c t u r e .  

A t  t h e  same time, fundamental  problems remain which a f f e c t  
t h e  c o u n t r y t s  f u t u r e  development p rospec t s :  

6  3  

-- A g r i c u l t u r a l  p r o d u c t i v i t y  i s  low. 

-- Ris ing  import  p r i c e s  have c o n t r i b u t e d  t o  a  12% 
i n f l a t i o n  r a t e .  

-- 40% of t h e  l a b o r  f o r c e  is n o t  working o r  i s  under- 
employed. 

-- The popu la t ion  i s  i n c r e a s i n g  by 3% each yea r .  

1 PROGRAM SUMMARY 
I ( I n  thousands ot dollars) 

Education ':= Total 
Population P l a n n i n g  Ond Human 

and Resources 
Nutr l t l an  and H e a l t h  

D.v.lop 
mont 

Lmr 
~ J ' U V U  1 . - - 

Grants 
786 324 261 143 

~ o t a l  15,786 15,324 261 143 
t r o n s i t l o n  

Quortor - 

Much of t h e  r e l a t i v e l y  high economic growth of t h e  e a r l y -  
1970s was concen t ra ted  i n  t h e  main urban c e n t e r s  and d i d  n o t  
s u b s t a n t i a l l y  c o n t r i b u t e  t o  t h e  q u a l i t y  of l i f e  of t h e  r u r a l  
m a j o r i t y .  Although o f f i c i a l  p e r  c a p i t a  GNP is approximately  

$650, r e c e n t  s e c t o r a l  s t u d i e s  i n d i c a t e  t h a t  t h e  r u r a l  
m a j o r i t y  h a s  a  p e r  c a p i t a  income of l e s s  than  $70. 

1978 
Loan* 

Grants 

Total 

10,000 

, 591 

10,591 

10,000 
275 

10,275 

- 
- 
- 

- 
266 

266 

- 
- 
- 

- 
50 

5  0  

- 
- 
- 
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Moreover, most non- f inanc ia l  i n d i c a t o r s  of t he  l e v e l  
of economic development suggest  t h a t  poverty is f a r  
more widespread than suggested by t he  o f f i c i a l  
pe r  c a p i t a  income f i g u r e s .  

A r ecen t  h e a l t h  s e c t o r  assessment found t h a t  t he  poor 
ma jo r i t y  of t h e  s o c i e t y  s u f f e r s  from a  d i sp ropo r t i ona t e ly  
h igh  r a t e  of s e r i o u s  h e a l t h  problems, e s p e c i a l l y  malnutr i -  
t i o n .  

-- Malnut r i t ion  is more s eve re  than i n  any Cen t r a l  
American country and worse than many o the r  coun t r i e s  
w i th  lower per c a p i t a  income. 

-- The poor have l e s s  than 18  c e n t s  per  person t o  
spend each day on food. 

-- Over 70% of a l l  Dominicans and over  75% of pre- 
school  ch i l d r en  s u f f e r  from p ro t e in - ca lo r i c  mal- 
n u t r i t i o n .  

These n u t r i t i o n a l  problems c o n t r i b u t e  t o  m o r t a l i t y  r a t e s  
which a r e  apprec iab ly  higher  than i n  most coun t r i e s  of 
L a t i n  America. 

-- I n f a n t  m o r t a l i t y  is 104 per  1,000, more than four  
t imes a s  high a s  t h a t  i n  t he  United S t a t e s .  

-- For ch i l d r en  from one t o  four  yea r s ,  t he  mor t a l i t y  
r a t e  is 17 times a s  high a s  t h a t  i n  t he  United 
S t a t e s .  

-- L i f e  expectancy a t  b i r t h  i s  only  58 years .  

Object ives  of U.S. Ass i s tance  

The main ob j ec t i ve s  of t he  A . I . D .  program i n  t he  Dominican 
Republic a r e  t o  support  t he  Government's e f f o r t s  t o  keep 
food product ion and populat ion i n  reasonable  balance, 

emphasizing those  a c t i v i t i e s  which improve employment 
and spread t he  b e n e f i t s  of development t o  a  g r e a t e r  

number of people. A . I . D .  is concent ra t ing  i t s  a s s i s -  
tance on t he  a g r i c u l t u r e  and h e a l t h  s e c t o r s ,  wi th  
p a r t i c u l a r  emphasis on programs t o  a s s i s t  the  r u r a l  
poor. 

-- A . I . D .  a g r i c u l t u r e  programs a r e  t a rge t ed  a t  
increas ing  r u r a l  income, employment, and produc- 
t i v i t y .  

-- The primary o b j e c t i v e  of A . I . D .  a s s i s t a n c e  i n  
the h e a l t h  s e c t o r  is  t o  reduce t he  populat ion 
growth r a t e  and improve community h e a l t h  and 
n u t r i t i o n  s e r v i c e s .  

FY 1978 Program 

I n  FY 1978, A . I . D .  p lans  t o  cont inue support ing Govern- 
ment a c t i v i t i e s  i n  a g r i c u l t u r e ,  nonformal educat ion,  
hea l t h ,  family planning and n u t r i t i o n .  

The t a r g e t  group f o r  t he  proposed programs i s  t he  r u r a l  
poor majori ty .  The socio-economic c h a r a c t e r i s t i c s  of 
t h i s  group a r e :  

-- per c a p i t a  income of l e s s  than $70; 

-- high underemployment o r  unemployment; 

-- poor h e a l t h .  

Food and Nu t r i t i on  

The Dominican Republic 's  goa ls  i n  a g r i c u l t u r e  a r e  to:  

-- increase  p roduc t iv i t y  of small  farm crops fo r  
both domes t i c  consumption and export ;  

-- improve t he  economic and s o c i a l  s t a t u s  of the  
r u r a l  poor by providing employment oppo r tun i t i e s  
and by i nc rea s ing  incomes. 
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To meet. these goals. the Government has increased its " 
expenditure in the agricultural sector from $30 million in 
1972 to over $100 million in 1975. With A.I.D. sumort 

L '  - 

from sector loans authorized in FY 1974 and FY 1976, 
institutional and policy changes have been made to 
provide greater economic and technical services to 
small farmers. 

-- The Dominican Agricultural Bank has changed its 
lending practices and is now loaning a greater 
proportion of its portfolio to small and medium 
size farmers. For the most part, these farmers 
had no access to institutionalized credit and 
were paying extremely high interest rates to 
private lenders. 

** The lending ceiling for the Agricultural 
Bank has been reduced from $250,000 to $40,000. 

** Loans of less than $3,000 have increased from 
about 30,000 in 1971 to 54,000 in 1976. 

** In 1976, 90% of all loans were for less 
than $2,000 and about 72% of all loans were 
less than $1,000. 

** Fourteen new field offices are being set up in 
rural areas outside the range of present 
bank branches. These satellite offices will 
carry the credit delivery system to small 
farmers. 

-- In addition, the Government has provided small 
farmers with training and easier and less costly 
access to farm inputs, and has generated more off- 
farm 
road 

** 

employment through labor intensive feeder 
construction. 

Five regional training centers have been 
established to train small farmers in modern 
farming methods; 2,000 have been trained to 
date, and training of an additional 5,000 is 
planned by 1981. 

** A new farm input distribution system (seeds, 
fertilizers, hand tools) has been established 
to make inputs readily available to small 
farmers at low cost. To date, 21 input centers 
and a central warehouse have been opened. An 
evaluation of this program has indicated 
that the majority of sales have been to small 
farmers who are purchasing improved seeds and 
fertilizers for the first time. 

-- Fifty-one kilometers of feeder roads have been 
completed, generating about 80,000 person days 
of employment. 

Several international organizations are actively supporting 
the Government's agricultural programs. 

-- The Inter-American Development Bank (IDB) is 
financing: 

** medium scale agricultural and livestock 
production; 

** reforestation and conservation; 
** institutional development of the Water 

Resources Institute, the Agrarian Reform 
Institute and the Agricultural Bank; and 

** agribusiness development. 
-- The World Bank (IBRD) is funding medium scale 

irrigation programs. 

-- The U.N. Food and Agriculture Organization (FAO) 
is supporting activities in agricultural research 
and in agricultural sector planning. 

In FY 1978, A.I.D. proposes a third agricultural sector 
loan ($10 million) whose primary objective will be to 
improve the marketing of crops grown by small farmers. This 
will require the development of an effective national 
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marketing policy and infrastructure both for domestic 
sales and export. 

The loan will also support: 

-- further development of the Secretariat of Agricul- 
ture's program planning and coordinating capability; 

-- improved water and land resource management; 

-- development of regional farm centers; 

-- increased use of appropriate technology. 

Health 

The Dominican Government's priority health sector goal is 
to bring preventive and curative health care to all members 
of the population and to broaden the impact of its family 
planning program. 

The Government is placing increased emphasis on staffing 
rural health facilities to provide greater access to 
medical services for the rural poor. -- 

The Dominican Secretariat of Health has a broad-based 
program of family planning education and delivery of 
population services. 

-- As the Government has gained experience with 
these activities, the family planning acceptance 
rate has increased. 

-- Only two months after the initiation of a con- 
traceptive distribution system in the poorest 
region of the country, the number of family 
planning acceptors had grown from less than 1% of 
all women of child bearing age to 8%. 

International agency support includes: 

-- an IDB loan for rural water; 

-- a recently signed loan for the establishment 
of a regionally based rural Family Planning Program; 

-- health planning assistance from the Pan American 
Health Organization (PAHO); 

-- UNDP, UNFPA, and World Health Organization assis- 
tance in health and population planning; 

-- family planning assistance from the Pathfinder Fund 
and the International Planned Parenthood Federation. 

Initial results of the FY 1975 A.I.D. Health Sector loan 
have been good. 

-- To date, 635 rural community paramedics have been 
trained and are working in 699 communities, 
primarily in the poor southern region, providing 
basic preventive health information, non- 
prescription medicines, immunizations, and 
nutrition and family planning information. 

-- Three infant-nutrition recuperation centers are in 
operation, providing nutritious locally-produced 
foods to children suffering from second and third 
degree malnutrition. A principal objective of 
these centers has been to educate local mothers on 
how to provide better nutrition to their children 
in the home. 

In FY 1978, A.I.D. technical assistance grant funds will 
finance limited amounts of training and advisory assistance 
in health planning to support the Health Sector loan. 

Education and Human Resources Development 

The Dominican Government's basic education goals are to 
increase the availability of primary, secondary, vocational 
and non-formal education. 

-- In recent years, Government-supported vocational 
programs have received the most attention. Programs 
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have been e s t ab l i shed  t o  t r a i n  farmers and 
semi-ski l led l abo re r s .  

-- Programs have a l s o  been e s t ab l i shed  to expand t h e  
ou t reach  of primary and secondary education. 
However, t he se  e f f o r t s  have not  been completely 
succes s fu l  i n  reaching widely s ca t t e r ed  r u r a l  ' 

communities. 

A . I . D .  i s  completing i ts  support  of a  low-cost, non-formal 
secondary school  program f o r  a d u l t s .  The r e s u l t s  of t h e  

program have been encouraging. 

-- Enrollment has  grown from 4,000 i n  1975 t o  6,000 
i n  1976. 

-- The average c o s t  per  s tudent  is $37 per academic 
yea r  v s  $125 f o r  publ ic  schools .  

-- The q u a l i t y  of t r a i n i n g  m a t e r i a l s  has been improved. 
The Government now has  a  c o n t r a c t  with t h e  non- 
p r o f i t  o rganiza t ion  running t h i s  program t o  produce 
m a t e r i a l s  f o r  t he  e n t i r e  publ ic  school system. 
Resul tan t  savings have kept t u i t i o n  from inc rea s ing .  

I f  funds a r e  a v a i l a b l e  i n  FY 1978, A . I . D .  w i l l  au tho r i ze  
a  $ 2  m i l l i o n  loan  t o  develop a  ba s i c  s k i l l s  t r a i n i n g  
program i n  r u r a l  a reas .  This  loan  w i l l  support Government 

p l ans  t o  s t r eng then  non-formal educat ion programs 
in tended  t o  improve t h e  s k i l l s  of t h e  r u r a l  l abo r  
f o r c e  and t o  provide t r a i n i n g  which would lead  t o  
non-agr icu l tura l  jobs .  

-- The loan  would provide courses  f o r  unemployed or  
underemployed campesinos i n  l o c a l l y  marketable 
c r a f t  s k i l l s .  

Selected Development A c t i v i t i e s  

The Spec i a l  Development A c t i v i t i e s  Fund w i l l  be continued 
i n  FY 1978 t o  support  community se l f -he lp  p r o j e c t s .  These 
p r o j e c t s ,  which a r e  f r equen t ly  coordinated wi th  a c t i v i t i e s  
of Peace Corps Volunteers ,  a r e  p r i n c i p a l l y  i n  t he  a r e a s  of 
a g r i c u l t u r e ,  educat ion and h e a l t h .  

ADDITIONAL PROGRAM DATA 

A.I.D. Personnela 
. . . . . . . . . . . . . . . . . . . .  Direct   ire^ 

PASA' . . . . . . . . . . . . . . . . . . . . . . .  
Contract . . . . . . . . . . . . . . . . . . . .  

Contract . . . . . . . . . . . .  

U.S. natiomls on duty at the end of the fiscal year. 
FY 1977 and FY 1978 levels authorized as of Nov. 30, 1976. 
Participating agency technicians. 
Programmed during the fiscal year. 

-- The goa l  of t h e  program is t o  increase  t h e  incomes 
of persons no t  bene f i t i ng  from ex i s t i ng  ag r i cu l -  
t u r a l  o r  voca t i ona l  programs. 
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P.L. 480 Programs 

-- 

P.L. 480 PROGRAMS SUMMARY 

FY'1978" FY 1977 
Program (Actual) (Estir 

Title I - 
... . . . . . . .  Wheat 1 - 

Rice . . . . . . . . . . . .  
Feedgrains . . . . . . . . .  
Vegoil . . . . . . . . . . .  

. . . . . . . . .  Non-food 

*Includes Transition Quarter. 

P.L. 480, Title I1 

The P.L. 480, Title I1 program is carried out with the 
cooperation of CARE, Catholic Relief Services, and Church 
World Services. 

The Title I1 program is increasingly focused on development 
uses of food commodities. 

-- Food-for-Work activities generate labor intensive 
employment. 

Agreement has been reached with the Dominican Government 
to increase the use of locally produced and purchased 
foods for these programs and eventually to phase out the 
use of Title I1 commodities. In FY 1976, $12.4 million 
in commodities were distributed to 848,200 recipients. 
In M 1978, the program will provide $5.2 million in 
commodities to an estimated 535,000 people. 

I RESOURCE FLOWS I 
I (In thousends of dollars) I 

Program 

A.I.D.** 
. . . . . . . . . . . . . . . . . . . . . . . .  Loans 

Grants . . . . . . . . . . . . . . . . . . . . . . . .  
Total A.I.D. . . . . . . . . . . . . . . . . .  

P.L. 480*** 
Title I . . . . . . . . . . . . . . . . . . . . . . . .  
Title I I  . . . . . . . . . . . . . .  , ., . . . . . .  

Total P.L. 480 . . . . . . . . . . . . . . . .  

-- Maternallchild health care programs stress nutrition 
education. 

FY 1978* 
(Actual) 

Total A.1.D. and P.L. 480 . . . . . . . . . . .  

8,933 
1,274 

10,207 

- 
12,353 

12,353 

FY 1977 
(Estimtad) 

*Includes Transition Quarter. 
**A.I.D. levels represent actual and estimated expendriures. 

**% L. 480 levels represent actual and estimated value o f  shipments. 

22,560 

FY 1978 
(Estimtad) 

13,258 
731 

13,989 

- 
7,364 

7,364 

7,060 
600 

7,660 

- 
5,212 

5,212 

21,353 12,872 



SUMMARY O F  A C T I V E  AND PROPOSED PROJECTS 
( In thovsonds of dollars) TABLE II OUNTRY: DOMINICAN REPUBLIC 

P.oi.ct Title Amount 
. z h o r i x r  

- 

- 
2,000 
5,000 - 

- 
4,800 

- 

,. 

Food and Nutrition 

Agriculture Sector Development 
Agricultural Sector Loan I 
Agricultural Sector Loan I1 
Agricultural Sector Loan I11 

Health 

Health/Nutrition Sector Development 
Health Sector 

Education and Human Resources 
Developmenl 

Non-formal Secondary Education 
(IDEI) 

Selected Development Activities - 

Special Development Activities 





Country: DOMINICAN REPUBLIC CONTINUING ACTIVITY 
- .- - Table IV 

TITLE FUNDS PROPOSED OBLIGATION ( I n  thousands o f  d o l l a r s )  
Agriculture Sector Development Food and Nutrition F Y  78 ? T C  I 

Purpose: Develop an institutional capacity for the formu- - 
lation of an agricultural sector strategy to maximize agri- 
cultural production, achieve optimal employment, and 
develop human, natural, and financial resources. 

NUMBER 
517-0113 

G R A N T  L O A N D  

Major Outputs: FY 78 9130176 FY 77 
(Cumulative as of end of FY) 

PRIOR REFERENCE 
FY 1977 

Latin America Programs, p. 93 

Crop surveys carried out 3 4 5 
Short-term participants 
trained in agricultural 
planning 17 25 3 3 

Host Country and Other Donors: 

L I J  

Host country Counterpart personnel, partici- 
pant travel and salaries, office 
support facilities, laboratory 
and classroom facilities. 

Food and Agriculture Technical advisory services. 
Organization 

IN IT IAL 
OBLIGATION 
F y  1974 

Progress to Date: U.S. assistance has contributed to the 
planning and implementation of rural development projects 
by the Dominican Secretariat of Agriculture (SEA). An im- 
portant cooperative effort in agricultural sector analysis 
is being undertaken by SEA, A.I.D., the U.S. Bureau of the 
Census, and the U.S. Department of Agriculture. The 
results of this activity will permit more accurate 

ESTIMATED FINAL 
OBLIGATION 
FY 1978 

projection of the benefits which would accrue from a variety 
of development investment alternatives. In addition, in co- 
operation with a North Carolina firm, assistance is being 
given in the establishment of a soils analysis capability. 
Short-term participants in the past year attended courses and 
seminars on such subjects as small-farmer credit policy, the 
role of women in rural development, and nutrition in agricul- 
tural planning. 

ESTIMATED COMPLETION DATE 
OF PROJECT 
F Y  1979 

FY 1978 Program: A.I.D. will continue to help carry out the 
agriculture sector analysis. Program funds will also play a 
key role in financing monitoring of the on-going agriculture 
sector lending program. 

A.1.D.-Financed Inputs 
($  Thousands) 

U.S. contract technicians in agricultural 
credit economics (4 long-term and 

6 short-term) 263 
Eight short-term participants in 
agricultural planning 6 
Commodities (survey materials) 3 
Other costs (plane rentals, invitational 
travel) 3 

Total 275 

PRINCIPAL 

u. S. 

CONTRACTORS 

Department 

7 -- 

U.S. GRANT FINANCING (In thouends of dolhrs) OR AGENCIES 

of Ag-TkI5Lt.Fe 
Through September 30, 1976 
Estimated Fiscal Year 1977 

Estimated through September 30, 1977 - 

Prowsed Fiscal Year 1978 

Obliwtionr 

1,008 
270 

1,278 

9 7 c  

Expndittres 

936 
283 

1.219 
Future Y u r  Oblations 

Unliquidatd 

7 2 
':<:. i. . ;.,;;.: , ..;.. .:,;;:.. : ;:: ... ; ." ..;::?;.;.~:?' . : \ .._.. ... 

;%. . .-. .' , . . . .. C ..... ::.'.', ;:':.:".. 

5 9 
Estimatd Total Cost 

1 CCI. 



Goal: To improve l i v i n g  s t a n d a r d s  of  t h e  r u r a l  poor - 
through t h e  ex tens ion  of e s s e n t i a l  s e r v i c e s ,  i n c e n t i v e s  and 
p roduc t ion  o p p o r t u n i t i e s  i n t o  r u r a l  areas. 

NEW ACTIVITY 
Country: DOMINICAN REPUBLIC Table V 

Purpose: To expand t h e  range  of p u b l i c  a c t i v i t i e s  i n  t h e  
a g r i c u l t u r a l  s e c t o r ,  w i t h  emphasis on t h o s e  b e n e f i c i n g  t h e  
smal l  farmer  . 
Background: A . I . D .  suppor t s  t h e  Dominican Government's g o a l  
of improving t h e  q u a l i t y  of l i f e  of r u r a l  Dominicans through 
inc reased  a g r i c u l t u r a l  product ion.  Major r e s p o n s i b i l i t y  f o r  
ach iev ing  t h a t  g o a l  lies w i t h  t h e  Dominican S e c r e t a r i a t  of 
A g r i c u l t u r e .  The proposed program i s  designed t o  s t reng then  
t h e  planning and policy-making c a p a c i t y  of t h e  S e c r e t a r i a t  
and t o  expand and r e f i n e  t h e  s e c r e t a r i a t ' s  r o l e  i n  farm-pro- 
d u c t i o n  marketing. The program w i l l  a l s o  address  marketing, 
water  and land resource  management, and d i s semina t ion  and 
u s e  of a p p r o p r i a t e  technology on smal l  farms. 

T ITLE  

A g r i c u l t u r a l  Sec to r  Loan I11 

NUMBER 
517-0117 

The p roposa l  b u i l d s  on two prev ious  A . I . D .  a g r i c u l t u r a l  sec- 
t o r  l o a n s ,  an A.1.D.-sponsored comprehensive a g r i c u l t u r a l  
s e c t o r  s tudy ,  and numerous suppor t ing  t e c h n i c a l  s t u d i e s .  
The b e n e f i c i a r i e s  w i l l  be 218,000 farm f a m i l i e s  opera t ing  
farms of less than 25 a c r e s  and 67,000 r u r a l ,  l a n d l e s s ,  
l a r g e l y  underemployed f a m i l i e s .  

FUNDS 

Food and N u t r i t i o n  

PROPOSED OBLIGATION ( I n  thousands o f  d o l l a r s )  

F Y  78 10,000 

Major Outputs:  FY 78 FY 79 FY 80 FY 8 1  ---- 
Annual r e v i s i o n s  of two consecu- 

t i v e  f ive-year  p l a n s  

ESTIMATED COMPLETION DATE 
OF PROJECT 

FY 1981 

INITIAL 
OBLIGATION 
FY 1978 

Nat iona l  market ing p o l i c y  f o r  
s e l e c t e d  smal l  farm c rops  i n  
e f f e c t  

ESTIMATED FINAL 
OBLIGATION 

F Y  1978 

Marketing c o l l e c t i o n  c e n t e r s  
e s t a b l i s h e d  

FY 78 FY 79 FY 80 FY 8 1  ---- 
Assembly l e v e l  market c e n t e r s  

e s tab l i shed  x x 

Export marketing o f f i c e  e s t a b l i s h e d  x 

Department of Hydraul ic  Resources 
Management e s t a b l i s h e d  x 

Water and land resource  models 
e s t a b l i s h e d  x 

Host Country and Other Donors: 

Host country  

FY 1978 Program 

$10 m i l l i o n  equ iva len t  i n  
saf  a r i e s  and s~ tppor  t 
c o s t s  

A.1.D.-Financed Inpu t s  
($ Thousands) 

Technical  a s s i s t a n c e  

Tra in ing  

Research 

S t a f f  support  

Adminis t ra t ive  o p e r a t i n g  c o s t s  

Equipment and s u p p l i e s  

~acilities/construction/leasing 
T o t a l  

7 2  



Countrv: DOMINICAN REPUBLIC CONTINUING ACTIVITY Table IV  

Purpose: To provide the Government of the Dominican 
Republic with the institutional resources necessary to 
research, analyze, and plan for the resolution of the 
nation's public health problems. 

TITLE 

HealthINutrition Sector 
Development 

NUMBER 517-0107 

G R A N T  @ LOANO 

in pre-school children. Participants funded through this pro- 
ject in the past year have studied data processing, use of 
media in mass communications, the role of women in developmentj 
and nutrition. 

Major Outputs: 9130176 FY 77 FY 78 FY 1978 Program: A.I.D. will continue to provide technical 
(Cumulative as of end of FY) assistance and training support to health planning. This 

project also supports the Health Sector loan program. 
Research Projects 1 2 3 
Short Term Participants A.1.D.-Financed Inputs 
in Health Planning 10 14 18 ($  Thousands) 

FUNDS 
Health 

PRIOR REFERENCE 
FY 1977 

Latin American Programs, p. 94 

Host Country and Other Donors: U.S. contract technicians in public health 
planning, nutrition, etc. (3 long term and 

Host country Counterpart personnel, participant 4 short term) 
salaries, off ice support f acilitiq Participant training in health planning, 
research personnel and facilities. epidemiology, nutrition, etc. (4 short 

UNFPA, WHO, OAS, IPPF, Technicians, family planning term - 12 pm) 
Pathfinder Fund materials. Other costs (invitational travel) 

TOTAL 
Progress to Date: A seminar was held to make key 
Dominicans aware of national nutritional problems so that 

PROPOSED OBLIGATION ( I n  thousands o f  dol lars)  

F Y  78 266 

there will be broader participation in and understanding of 
newly developed nutrition programs. In addition, an A. I .D.- 
financed contract with the Pan American Health Organization 
is assisting the Health Secretariat (SESPAS) to plan the 
details of a large program of administrative reform. Pro- 

INITIAL 
OBLIGATION 
F Y  1975 

ject funds also supported a study undertaken by a Dominican 
hospital of the socio-economic determinants of malnutrition 

ESTIMATED FINAL 
OBLIGATION 

F Y  1978 

ESTIMATED COMPLETION DATE 
OF PROJECT 

F Y  1979 

'I 
PRINCIPAL CONTRACTORS OR AGENCIES 

Commonwealth of Puerto Rico, 
various personal services contracts 

U S .  GRANT FINANCING (In thouvlnds of dollars) 

Through September 30, 1976 
Est~mated F ~sca~  Year 1977 

Estimated through September 30, 1977 

Proposed Flscal Year 1978 

Obligat~ons 

449 
273 
722 

266 

Expenditures 

273 
285 
558 

Future Year Oblgauons 
- 

Unliquldated 

176 
_ \ - .  _ , 

164 
Estimated Total Cost 

988 



~ ~ ~ ~ t ~ ~ :  DOMINICAN REPUBLIC CONTINUING ACTIVITY Table IV 
TITLE 

S p e c i a l  Development A c t i v i t i e s  

Purpose: To a s s i s t  sma l l  s e l f - h e l p  p r o j e c t s  of non-prof i t  warehouse t o  s t o r e  t h e i r  ceramic and s t r a w  c r a f t s .  The l a b o r  
community groups when l o c a l  s o u r c e s  of funds  a r e  i n s u f f i -  (construction)component of t h e  p r o j e c t  is being c o n t r i b u t e d  
c i e n t .  by t h e  women themselves.  The new warehouse w i l l  a l low t h e  

coopera t ives  t o  e s t a b l i s h  a  b e t t e r  ba rga in ing  p o s i t i o n  w i t h  
Major Outputs:  9130176 FY 77 F'Y 78 t h e i r  buyers  thus  enab l ing  t h e  women t o  improve t h e  income 

(Cumulative a s  of end of FY) t hey  d e r i v e  from t h e i r  c r a f t s .  

NUMBER 517-0050 

 GRANT^ L O A N O  

Community Self-Help F'Y 1978 Program: The S p e c i a l  Development A c t i v i t y  p r o j e c t  
P r o j e c t s  X 16 3  2 w i l l  con t inue  t o  suppor t  economically and s o c i a l l y  b e n e f i c i a l  

community se l f -he lp  p r o j e c t s .  
Host Country and Other Donors: 

A.1.D.-Financed I n p u t s  
Host coun t ry  Technical  a s s i s t a n c e ,  m a t e r i a l s ,  ($  Thousands) 

l and  

FUNDS 
Se lec ted  Development A c t i v i t i e s  

Local Community Groups Labor, m a t e r i a l s ,  l and  
Communitv S e l f - H e l ~  P r o i e c t s  

PROPOSED OBLIGATION ( I n  thousands of dollars) 

Fy 78 c n  

PRIOR REFERENCE 
FY 1977 

L a t i n  American Programs, p. 96 

Progress  t o  Date: A wide v a r i e t y  of community s e l f - h e l p  
p r o j e c t s  have r e c e i v e d  suppor t  from t h i s  p r o j e c t .  Many of 
- - - - 
t h e s e  p r o j e c t s  invo lve  t h e - c o o p e r a t i o n  and a s s i s t a n c e  bf 

J u 

Peace Corps Volunteers .  P r o j e c t  suppor t  ranges  up t o  
$5,000, bu t  ave rages  about  $3,000 pe r  p r o j e c t .  One p r o j e c t  
suppor ted t h e  c o n s t r u c t i o n  of a  g rav i ty - fed  r u r a l  wa te r  

INITIAL 
OBLIGATION 
F Y  1962 

supply  system t h a t  brought p o t a b l e  running wa te r  i n t o  t h e  
homes of 250 f a m i l i e s .  P rev ious ly ,  t h e s e  peop le  had t o  
c a r r y  water  t o  t h e i r  homes i n  cans  from a  d i s t a n t  s t ream.  
Aside from t h e  a d d i t i o n a l  convenience of having a  r e a d i l y  
a v a i l a b l e  water  supp ly ,  community h e a l t h  c o n d i t i o n s  w i l l  be  
improved. Another p r o j e c t  is a s s i s t i n g  t h r e e  c o l l a b o r a t i n g  
coopera t ives  of r u r a l  women a r t i s a n s  t o  c o n s t r u c t  a  smal l  

ESTIMATED FINAL 
OBLIGATION 
F Y  Continuing 

ESTIMATED COMPLETION DATE 
OF PROJECT 
F Y  con ti nu in^ 

PRINCIPAL CONTRACTORS OR AGENCIES U S .  GRANT FINANCING Iln thousands of dollars) 

74 

Obligat~ons 

Through September 30, 1976 605 
Ert~mated Fiscal Year 1977 

Emmated through September 30, 1977 655 

Proposed Fiscal Year 1978 5 0  

Expsnd~tues 

587 
5 0 1 5 8 ;  

645 
Future Year Oblipttonr 

- 

Unliqu~dated 

18 , 
'-'. *. : . .: .- I . . . .. 

10 
Estlrnatd Total Cost 

- 
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Dominican Republic 
GENERAL ECONOMIC AND SOCIAL DATA 

POPULATION 

Total (mid-1976; millions) 
Annual Growth Rate (percent) 
Urbanization 

Percent in Urban Areas 
Labor Force in Agriculture (percent) 

HEALTH 

Life Expectancy (years) 
Infant Deaths per 1,000 Live Births 
People per Doctor 

EDUCATION 

Primary and Secondary Students 
a. Number (in thousands) 
b. As Percent 519 Age Group 

Literacy Rate (percent) 

PER CAPITA GROSS NATIONAL PRODUCT 

1974 (dollars)' 
Average 1965-74 Annual Growth Rate (percent)' 

AGRICULTURAL PRODUCTION-Average 1971-76 Annual Growth Rate 

Total Production (percent) 
Per Capita Production (percent) 

NOTE: Where vear is not stated. data are latest information available. 

TABLE VI I  

INTERNATIONAL COMMODITY TRADE ($ millions) 

Exports (f.o.b.1 
lmports (c.i.f.) 

Trade Balance 

Main Exports: Sugar. 

OFFICIAL INTERNATIONAL RESERVES 1974 

(Gross Holdings; End of 
Period; $ millionsl 

CENTRAL GOVERNMENT FINANCES ($ millions)' 

Total Expenditures 

Defense Expenditures 
a. As % of Total Expenditures 
b. As % of GNP 

Domestic Revenues 

FY 1975 U.S. ECONOMIC ASSISTANCE 

a. As % of Country Central Government Expenditures 
b. As % of Country lmports of Goods & Services 

SERVICE PAYMENTS ON EXTERNAL PUBLIC DEBT as % 
of Goods and Non-Factor Services (1974) 

'Estimate in IBRD 1976 Annual Report. Reflects a new computation based on GNP in average 1973-75 domestic prices converted to U.S. dollars at average 1973-75 exchange rates*and adjusted 
by the ratio of 1974 U.S. prices to average 1973-75 U.S. prices. 

'Estimate in the IBRD 1976 World Atlas. 
'Converted to U.S. dollars at 1975 exchange rate. Data are in current prices and reflect the impact of inflation. 
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El  Salvador 

EL SALVADOR 

KEY DATA 
Population (millions - mid-1976) . . . . . . . . .  4.3 

Annual Growth Rate (percent). . . . . . . . .  3.2 

Population in Urban Areas . . . . . . . . . . . . .  40 
(Percent - 1975) 

Labor Force in Agriculture . . . . . . . . . . . .  47 
(Percent) 

* 
Per Capita GNP (dollars - 1974) . . . . . . .  410 

. . . . . . . . . . . . .  Life Expectancy (years) 58 
People Per Doctor . . . . . . . . . . . . . . . . .  4,080 

Literacy Rate (percent) . . . . . . . . . . . . .  57 
Students as % of 5 - 19 Age Group . . . . .  4 4  

(Primary and Secondary) 

9: - Estimate in IBRD 1976 Annual Report. 



EL SALVADOR 

Continuing assistance to El Salvador's development is in 
the U.S. national interest because: 

-- El Salvador's goals and programs for social im- 
provement, and economic development, particularly 
in the rural areas, coincide with U.S. development 
concerns; 

-- El Salvador's friendly relationship with the 
United States continues to grow. 

Socio-Economic Setting 

Although El Salvador has experienced medium to slow eco- 
nomic growth during the past two decades, 1976 was a 
good year. 

-- Real GNP is estimated to have grown by 6%, 
compared to 4% for 1974-75. 

-- Export revenues increased, primarily because 
coffee sales rose to $450 million from $172 
million in 1975. 

-- Consumer prices rose only 2.3% for the first 
half of 1976, compared to over 12% for the 
same period of 1975. 

Significant development problems still exist: 

-- While El Salvador's per capita income was $410 in 
1974, average per-capita rural income for small 
farm families (approximately 2 hectares of land) 
was $133. 

-- The economy is dependent on the agriculture sector 
for employing over half its labor force, primarily 
for the production of three crops -- coffee, 
cotton and sugar -- which account for some 70% 
of the country's export earnings. 

-- It is estimated that 20% of the labor force is un- 
employed and 40% underemployed. 

-- Ownership of agricultural land is concentrated in 
the hands of a few. 

PROGRAM SUMMARY 
(In thousands ot d0 lbd 

-- Food production is barely keeping pace with 
population growth. 

-- Protein/caloric malnutrition is over 70% for 
children under the age of five, and is directly or 
indirectly responsible for as much as 80% of 

7 7 

1978 
Loans 

Grants 

Total 

9,500 
1 - 7 6 7  
11,267 

8,000 
11L 

8,114 

- 
813 
832 

- 
657 

652 

1,500 
- 

1,500 

- 
169 
169 

- 
- 
- 



EL SALVADOR 

m o r b i d i t y  and m o r t a l i t y  i n  young c h i l d r e n .  

-- A p o p u l a t i o n  growth r a t e  of 3.2% and p o p u l a t i o n  
d e n s i t y  of 500 p e r  s q u a r e  m i l e  a r e  among t h e  
h i g h e s t  i n  L a t i n  America. 

-- The h i g h  p r e v a l e n c e  of d i s e a s e  and t h e  low c o n t a c t  
r a t e  between c l i e n t s  and medica l  p r a c t i t i o n e r s  
i n d i c a t e  t h a t  pe r sons  needing c a r e  a r e  n o t  
r e c e i v i n g  i t .  

-- Approximately 43% of t h e  p o p u l a t i o n  is i l l i t e r a t e ,  
w i t h  o n l y  43% of c h i l d r e n  i n  t h e  5-19 a g e  group 
e n r o l l e d  i n  s c h o o l .  

O b j e c t i v e s  of U.S. A s s i s t a n c e  

The o b j e c t i v e  of  t h e  A . I . D .  program i n  E l  Sa lvador  is t o  
s u p p o r t  E l  S a l v a d o r ' s  development a s p i r a t i o n s  t o  improve 
t h e  q u a l i t y  of l i f e  of t h e  poor ,  p a r t i c u l a r l y  t h e  
r u r a l  poor.  

FY 1978 Program 

A . I . D .  programs w i l l  h e l p  E l  Salvador:  

-- a s s u r e  t h a t  r u r a l  and urban poor p a r t i c i p a t e  more 
f u l l y  i n  t h e  s o c i a l ,  economic and p o l i t i c a l  l i f e  
of t h e  coun t ry ;  

-- d i r e c t  t h e  b e n e f i t s  of growth p r i m a r i l y  toward 
t h e  poor .  

Approximately 235,000 farms of l e s s  than  f i v e  h e c t a r e s  
(about  87% of a l l  farms)  have an average  of 0.9 h e c t a r e  
of t i l l a b l e  l and .  One-third of t h e s e  fa rmers  have t i t l e s ,  
one- thi rd  r e n t ,  and t h e  remainder  a r e  s h a r e c r o p p e r s .  

E l  Sa lvador ' s  v i t a l  s t a t i s t i c s  i n d i c a t e  t h e  pover ty  of 
t h e  coun t ry .  

-- The i n f a n t  m o r t a l i t y  r a t e  is 58 p e r  1 ,000.  

-- L i f e  expectancy a t  b i r t h  is 58 y e a r s .  

-- The b i r t h  r a t e  is  42.2 p e r  1 ,000.  

-- The average d a i l y  food i n t a k e  i n c l u d e s  1 ,930 
c a l o r i e s ,  w e l l  below t h e  average  f o r  C e n t r a l  
America. 

Food and N u t r i t i o n  

The Government's o b j e c t i v e s  f o r  t h e  r u r a l  s e c t o r  a r e :  

-- improved employment and income l e v e l s  and wide 
l a n d  ownership; 

-- inc reased  a g r i c u l t u r a l  p r o d u c t i v i t y  and i n c r e a s e d  
p roduc t ion  of b a s i c  g r a i n s ;  

-- expanded e x p o r t s  ; 

-- development and conserva t ion  of n a t u r a l  r e s o u r c e s .  

E l  Sa lvador ' s  a g r i c u l t u r a l  s t r a t e g y  c a l l s  f o r :  

-- p r i c e  i n c e n t i v e s  f o r  b a s i c  g r a i n  p r o d u c t s ;  

-- inc reased  working c a p i t a l  and s t o r a g e  c a p a c i t y  f o r  
t h e  P r i c e  S t a b i l i z a t i o n  I n s t i t u t e  (ITA); 

-- product ion c r e d i t  a t  more f a v o r a b l e  l e n d i n g  r a t e s ;  

-- inc reased  a t t e n t i o n  t o  r u r a l  c o o p e r a t i v e s  ; 

-- an annual  minimum wage f o r  r u r a l  workers .  
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Technical objectives include: 

-- improved irrigation and drainage; 

-- crop research to improve yield and disease 
resistance; 

-- development of natural resources; 

-- improved agricultural extension 
and training. 

In support of these objectives, the Government has re- 
organized the Ministry of Agriculture's Center for 
Research, Extension and Education (CENTA) ; created 
the Center for Agricultural Education (CENCAP); and 
established a seed technology division. In 1975 the 
Government enacted a land reform law creating the 
Salvadoran Institute of Agrarian Transformation 
(ISTA). The Institute has designed its first 
agrarian transformation pilot project. 

In addition the Government has : 

-- established price incentives to encourage basic 
food production; 

-- constructed emergency grain storage facilities. 

Progress has been slow in the field of nutrition except 
for the drafting of a national nutrition policy, which 
will be announced shortly. 

Several International donors are supporting the Govern- 
ment's agriculture program. 

-- The Inter-American Development Bank (IDB) is fin- 
ancing rural road construction, irrigation, and 
credit to the Agricultural Development Bank. 

-- The United Nations supports reforestation and 
livestock feeding programs. 

-- The Central American Bank for Economic Integration 
(CABEI) is financing construction of grain storage 
facilities. 

-- Technical Assistance is also being provided by 
Israel, Taiwan, West Germanv, Canada, the United -- 
Kingdom, JJ.J and the World Bank. This assistance 
focuses on rice and cotton production, irrigation, 
entomology, livestock, veterinary services, and 
fisheries development. 

A.I.D.'s most recent programs have worked towards modern- 
izing and coordinating agricultural institutional 
structures to create necessary conditions for improved 
small farmer productivity. A.I.D. assistance has 
helped the Government to: 

-- increase use of multicropping practices; 

-- construct improved facilities, turning CENTA into 
one of the most modern and best equipped facilities 
for research and extension in Central America; 

-- continue agricultural research and extension 
activities; 

-- develop intensive small-farm management, systems. 

The Intensive Small Farm Management technical assistance 
grant : 

-- provides training grants and advisory personnel 
for the development of intensive cropping systems; 

-- continues a national program to encourage use of 
the cropping systems by large numbers of small 
farmers . 
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I n  FY 1978, A . I . D .  i s  proposing:  -- t h e  P a t h f i n d e r  Fund. 

-- a  N u t r i t i o n  Improvement g r a n t  p r o j e c t  t o  a s s i s t  t h e  
Government i n  p lann ing  and implementing a  n a t i o n a l  
n u t r i t i o n  program; 

-- a  $5.0 m i l l i o n  Small  Farmer C r e d i t  l o a n  t o  develop 
and expand s o u r c e s  of i n s t i t u t i o n a l  c r e d i t  f o r  
s m a l l  g ra in -p roduc ing  fa rmers  hav ing  no p r i o r  
a c c e s s  t o  c r e d i t ;  

-- a  2.0 m i l l i o n  Small  Farm I r r i g a t i o n  System l o a n  t o  
i n c r e a s e  smal l - farmet  p r o d u c t i v i t y .  

P o p u l a t i o n  P l a n n i n g  

The Government's o b j e c t i v e s  a r e  t o :  

-- i n t e g r a t e  f ami ly  p lann ing  s e r v i c e s  w i t h  g e n e r a l  
h e a l t h  c a r e  programs; 

-' r educe  t h e  n a t u r a l  p o p u l a t i o n  growth r a t e  from an  
e s t i m a t e d  3.1% i n  1975 t o  2.5% i n  1980. 

The Government i s  a d d r e s s i n g  i t s  p o p u l a t i o n  o b j e c t i v e s  
th rough  t h e  N a t i o n a l  P o p u l a t i o n  Commission, e s t a b l i s h e d  i n  
1974. Benchmarks t o  d a t e  i n c l u d e :  

-- promulgat ing t h e  f i r s t  C e n t r a l  American o f f i c i a l  
p o l i c y  on p o p u l a t i o n ;  

-- g i v i n g  p r i o r i t y  a t t e n t i o n  t o  p o p u l a t i o n  p r o j e c t s .  

O the r  a g e n c i e s  p r o v i d i n g  a s s i s t a n c e  t o  E l  Sa lvador  i n c l u d e :  

-- t h e  Uni ted Na t ions  Fund f o r  P o p u l a t i o n  A c t i v i t i e s ;  

-- t h e  I n t e r n a t i o n a l  Planned Parenthood F e d e r a t i o n ;  

-- t h e  P o p u l a t i o n  Counc i l ;  

-- UNICEF; 

S i n c e  t h e  Government adopted i t s  o f f i c i a l  p o p u l a t i o n  
p o l i c y ,  A . I . D .  a s s i s t a n c e  h a s  been p r i m a r i l y  d i r e c t e d  
towards making c o n t r a c e p t i v e  technology a v a i l a b l e  na t ion-  
wide and encouraging i t s  use .  A r e c e n t  su rvey  i n d i c a t e s  - 

t h a t :  

-- over  14% of a l l  women of c h i l d  b e a r i n g  age a r e  
a c c e p t o r s  ; 

-- over  6% of t h e s e  women have accep ted  s t e r i l i z a t i o n  
s e r v i c e s ,  and 344 c l i n i c s  p r o v i d e  o t h e r  f a m i l y  
p lann ing  s e r v i c e s .  

I n  FY 1978, A . I . D .  w i l l  c o n c e n t r a t e  i t s  e f f o r t s  on s i m i l a r  
and expanded a c t i v i t i e s  through t h e  c o n t i n u i n g  Family 
P l a n n i n g  p r o j e c t .  

Hea l th  

The Government's Five-Year H e a l t h  P l a n  (1977-1981) 
e s t a b l i s h e d  improved r u r a l  h e a l t h  s e r v i c e s  a s  a  t o p  
p r i o r i t y .  

The Government of E l  Sa lvador  i s  u s i n g  i t s  own and IDB 
l o a n  r e s o u r c e s  t o  : 

-- suppor t  e x t e n s i v e  new c o n s t r u c t i o n  and remodel ing 
of h e a l t h  f a c i l i t i e s  i n  r u r a l  a r e a s ;  

-- improve r u r a l  w a t e r  supp ly  and sewerage sys tems;  

-- b u i l d  l a t r i n e s  i n  t h e  r u r a l  a r e a s .  

H e a l t h  f a c i l i t i e s  a r e  unevenly d i s t r i b u t e d  i n  f a v o r  of t h e  
urban popu la t ion .  Geographical  d i s t a n c e ,  however, e x p l a i n s  

o n l y  p a r t  of t h e  non-use by r u r a l  people .  Many of 
t h e  r u r a l  poor  who l i v e  o n l y  a  s h o r t  d i s t a n c e  from 
c l i n i c s  s t i l l  f a i l  t o  u s e  t h e  e x i s t i n g  f a c i l i t i e s .  
S o c i a l  d i s t a n c e  and ignorance  a r e  o t h e r  c r i t i c a l  
b a r r i e r s  which have been demonstra ted t o  b e  eve ry  b i t  
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as inhibitive as geographical distances. 

The Ministry of Health recognizes that unless contact is 
made with these people, the health care system simply 
cannot have a significant impact regardless of its qual- 
ity and accessibility. A method is required to extend 

services to those in need, and to motivate those 
persons to utilize existing and planned resources. 

The newly established rural health delivery system is 
built on the experience of UNICEF's Rural Health Leader 

- - - - - - - 

project, in which paramedical personnel were used to 
deliver health, nutrition, and family planning 
services. 

-- This approach was dictated by the scarcity of 
doctors and nurses who live and work in the rural 
areas. 

-- Limited experience with the program so far indi- 
cates that this approach to the delivery of 
health services is economical, and acceptable 
to the community. 

The proposed FY 1978 Rural Health Delivery System grant 
project will help to finance the training and equipping 

of paramedical personnel to deliver comprehensive 
rural health services. These rural health aides 
will live and work in their own communities and be 
able to provide: 

-- contraceptives; 

-- simple curative services; 

-- health education; 

-- vaccinations. 

Education and Human Resources Development 

The Government's present Education Plan for the rural 
sector includes: 

-- extended education/training opportunities for 
youths and adults; 

-- expanded school capacity and use of facilities 
for non-formal education; 

-- improved administrative and qualitative measures 
to reduce average cost per student. 

The Government has undertaken the Second Educational Five- 
Year Plan (1973-1977), Important achievements to date 
include : 

-- increased enrollments in grades one through 12, 
and of adults; 

-- construction of 407 schools, including 1,190 
primary and 609 secondary classrooms, financed 

under the A.I.D. educational reform loan; 

-- completion of 36 diversified "high schools" 
financed under a World Bank loan; 

-- on-going implementation of a World Bank loan to 
improve and expand rural skills training; 

-- introduction of an innovative and successful edu- 
cational television system to improve the quality 
of classroom instruction. 

A.I.D. has provided both financial and advisory assistance 
to the Government's major sector planning effort, which 
has resulted in: 



-- substantial budgetary expenditures for education 
in 1976 and 1977; 

-- preparation of the next Education Development 
Plan. 

Help provided by A.I.D. to the Ministry through the 
Fundamental Education Skills Training Program encouraged 
it to: 

-- provide skills training to 1,500 people annually; 

-- experiment with new ways of teaching technical/ 
vocational education in senior high school; 

-- undertake additional non-formal education 
programs through the Division of Adult and 
Permanent Education with UNESCO-provided 
technical assistance. 

In FY 1978, A.I.D. will concentrate primarily on increas- 
ing the capacity of middle and upper level public sector 
planners, managers, and specialists to carry out priority 
development programs. The proposed $1.5 million Training 
for Development Loan will: 

-- attempt to correct the existing acute shortage of 
qualified professional personnel; 

-- provide trsining opportunities in priority 
administrative and management areas; 

-- involve key Salvadoran graduates in new and im- 
proved socio-economic development programs for 
the rural poor. 

Selected Development Activities 

A. I.D. activities are aimed at assisting the public and 
private sectors to improve socio-economic conditions, 
increase employment and complement activities in the 
other three sectors. 

In FY 1978, A.I.D. will continue to fund: 

-- the Multi-Purpose Household Survey project; 

-- the Special Development Activities project, 
aimed at providing small, direct, high-impact 
grant assistance to communities and cooperatives 
engaged in productive self-help activities, and 
emphasizing: 

** increasing income, employment, productivity; 
** integrating women into the development 

process ; 

** use of appropriate technology. 

ADDITIONAL PROGRAM DATA 

--- . -- . - - 

A.I.D. Personnela 
Direct tiireb . . . . . . . . . . . . . . . . . . . .  
PASA' . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . .  Contract 

participantsd 
. . . . . . . . . . . . . . . . . . . .  Noncontract 1 31 1 51 1 26 

Total . . . . . . . . . . . . . . . . . . . . . .  1 31 I 51 1 26 
US. nationals on duty at the end of the fiscal year. 
FY 1977 and FY 1978 levels authorized as of  Nov. 30. 1976. 

Contract . . . . . . . . . . . . . . . . . . . . . .  

Participating agency technichns. 
Rograrnrned during the fiscal year. 

I I I 

- - - 
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P.L. 480 Programs 

P.L. 480 PROGRAMS SUMMARY 

Program t----? 
Title I - 

Wheat . . . . . . . . . .  
Rice . . . . . . . . . . . .  
Feedgrains . . . . . . . .  
Vegoil . . . . . . . . . .  
Non-food . . . . . . . .  

. . . . .  I Title I Total 

Title I1 
Voluntary Agencies 

I World Food Programs . 
Gov't.-to-Gov'~. . . . . .  

r Title I I  Total . . . .  

I Total P . L .  480 . . . . . .  

P.L. 480, T i t l e  I1 

I n  FY 1978, A.1 D. w i l l  p rov ide  food t o  over  115,000 c h i l -  
d r e n  under s i x  y e a r s  of a g e ,  and pregnant  and l a c t a t i n g  
mothers.  C a t h o l i c  R e l i e f  S e r v i c e s ,  i n  coopera t ion  w i t h  

CARITAS, t h e  E l  Salvadoran c o u n t e r p a r t  p r i v a t e  volun- 
t a r y  o r g a n i z a t i o n ,  w i l l  con t inue  t o  admin i s te r  t h i s  
$1.7 m i l l i o n  program. A . I . D .  w i l l  cont inue t o  em- 
p h a s i z e  t h e  n u t r i t i o n  impact of t h e  program. % 
f e e d i n g  program w i l l  be  i n t e g r a t e d  i n t o  e x i s t i n g  
fami ly  p lann ing  and f u t u r e  n u t r i t i o n ~ r o j e c t s .  

RESOURCE FLOWS 
(In thousends of dollars) 

........................ 

A.I.D.** 
Loans . . . . . . . . . . . . . . . . . . . . . . . .  3,525 6,299 4 ,483 
Grants . . . . . . . . . . . . . . . . . . . . . . . .  1,150 2,104 1 ,754 

TotalA.1.D. . . . . . . . . . . . . . . . . .  
P.L. 480*** 

. . . . . . . . . . . . . . . . . . . . . . . .  Title I 
Title I I  . . . . . . . . . . . . . . . . . . . . . . . .  

*Includes T?ansition Quarter. 
**A.I.D. levels represent actual and estimated expendriures. 

**% L. 480 levels represent actunl and estimated value of shipmenk. 

Total P.L. 480 . . . . . . . . . . . . . . . .  

Total A.I.D. and P.L. 480 . . . . . . . . . . .  

4,675 

- 
3,098 

3,098 

7,773 

8,403 

- 
1,682 

6,237 
4 

- 
1,707 

1,682 

10,085 

1,707 

7,944 



SUMMARY OF ACTIVE AND PROPOSED PROJECTS 
(In thousands of dollars) TABLE 

. .* 
-- 
Future 
Year 

ObliOo 
lion. 

- 
T h r w g l  -- - 

Obl iga -  

t i on ,  

- 

5,506 
307 

- 
- 
- 
- 

3.846 

- 

160 

- - 

208 
155 
125 - 

- 
Estim - 

Oblipm- 

ti.". 

Prop. - 
Oblige- 
ti.". I Proiec1 Till. Authori. 

=ation 

- 

2,OOC 
6, OOC 

1.501 

- 
9,500 - 

p d  and Nutrition 

griculture Development 

gricultural Development-Research, 
Education 6 Extension 

Marketing 

p l a t i o n  Planning 

pith and Family Planning 

PI Health Delivery System 

ducation h Human Resources Developmen 

undamental Education and Skills 
Training 

undamental Education and Skills 
Training 1/ 

raining for Development 

elected Development Activities 

pecial Development Activities 
evelopment Planning 
ational Cadaster 
ulti-Purpose Household Survey 

1/ Repayable in 30 years I - 

*Deloi led p o i e r l  nonat ive-See Tob le  I V  or V. 
'.Loon terms: repayment period var ies from20-40 years, 10  years grace; interest i% d v i n g  grace, 3% amort izeion:  .epoyable i n  U.S. dollor.. Loons repoyoble in less thmn 4 0  year. are noted. 
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FISCAL YEAR TITLE 

Fundamental Education and S k i l l s  Tra in ing  (FY 1977, LA Programs, p. 119). 

Small Farmer I r r i g a t i o n  Systems 

Small Farmer Credi t  

Tra in ing  f o r  Development 

TABLE I l l  

SUMMARY O F  LOAN AUTHORIZATIONS 
Estimated F Y  1977 - Proposed F Y  1978 

AMOUNT 

: O U N T R ~ :  EL SALVADOR . ( In thousands of dollars) 

- 

L 



Goal: To r a i s e  t h e  n u t r i t i o n a l  l e v e l  of t h e  Salvadoran - 
people.  

Country: EL SALVADOR NEW ACTIVITY Table V 

Purpose: To design and implement a Nat ional  N u t r i t i o n  Pro- 
gram which w i l l  r e s u l t  i n  approximately a 20% decrease i n  
t h e  prevalence of f i r s t ,  second and t h i r d  degree p r o t e i n /  
c a l o r i c  m a l n u t r i t i o n  by 1985. 

TITLE 

N u t r i t i o n  Improvement 

NUMBER 519-0182 
G R A N T  ha L O A N 0  

A 

Background: A s e r i e s  of s t u d i e s  c a r r i e d  out  by t h e  I n s t i -  
t u t e  of N u t r i t i o n  of C e n t r a l  America and Panama (INCAP), 
t h e  Cent ra l  American Research S t a t i o n  (CARS), and t h e  
Ca tho l ic  Re l ie f  Serv ices  (CRS) have e s t a b l i s h e d  t h a t  over 
70% of ch i ld ren  under 5 a r e  malnourished. Malnu t r i t ion  i n  
c h i l d r e n  o f t e n  l e a d s  t o  impaired l e a r n i n g  c a p a b i l i t y  and 
s tun ted  growth, and d i r e c t l y  o r  i n d i r e c t l y  i s  respons ib le  
f o r  a s  much a s  80% of morbidi ty  and m o r t a l i t y  i n  young 
ch i ld ren .  Th is  p r o j e c t  w i l l  e s t a b l i s h  t h e  t e c h n i c a l  com- 
petence of a p p r o p r i a t e  Government agenc ies  t o  d e a l  wi th  
m a l n u t r i t i o n  and c a r r y  ou t  p i l o t  a c t i v i t i e s  t o  t e s t  t h e  
e f f e c t i v e n e s s  of v a r i o u s  measures i n  reducing malnu t r i t ion .  

Major Outputs: 

FUNDS 

Food and N u t r i t i o n  

. - 

FY 78 FY 79 FY 80 
(Cumulative a s  of end of FY) 

An a n a l y t i c a l  s tudy  
which d e t a i l s  t h e  
causes  of widespread 
m a l n u t r i t i o n  and rec-  
ommends a c t i o n  programs X 

PROPOSED OBLIGATION - ( I n  thousands of  dollars) 

F Y  78 
114 

A re -d i rec ted  P.L. 480, 
T i t l e  I1 program consis-  
t e n t  wi th  n a t i o n a l  n u t r i -  
t ion planning 

INITIAL 
OBLIGATION 

F Y  197R 

A d a t a  base from which t h e  
impact of n u t r i t i o n  pro- 
grams can be measured X 

A t r a i n e d  corps of 
mult i -discipl in-  
a r y  governmental 
o f f i c i a l s  capable 
of developing and 
adminis ter ing pro- 
grams 

ESTIMATED FINAL 
OBLIGATION 

F Y  1979 

FY 78 FY 80 FY 79 
(Cumulative a s  of end of FY) 

ESTIMATED COMPLETION DATE 
OF PROJECT 
F Y  1980 

A well-defined n a t i o n a l  
n u t r i t i o n  program, 
accompanied by Govern- 
ment of E l  Salvador 
budgetary support X 

A mass media program 
f o r  promoting n u t r i -  
t i o n  

Host Country and Other Donors: 

Host country Personnel c o s t s ,  in-country t ranspor ta t ion ,  
d a t a  processing,  a d m i n i s t r a t i v e  support 

INCAP Technical  a s s i s t a n c e  

FY 1978 Programs 

A.1.D.-Financed Inpu ts  FY 78 Years 
($ ~ h o u s a n d s )  

N u t r i t i o n  planning adv isory  s e r v i c e s  (12 pm) 66 150 
Data processing 2 4 4 6 
Tra in ing  of o f f i c i a l s  (4  short - term p a r t i -  

c i p a n t s  t o  t h e  United S t a t e s )  54 24 - - 
T o t a l  114 250 

86 
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NUMBER 519-0184 
G R A N T  L O A N m  

Country: a SALVAWR NEW ACTIVITY Table V 
TITLE 

Small Farm I r r i g a t i o n  Systems 

Goal: To i nc rea se  product iv i ty  and income of the small  
farm sub-sector.  

FUNDS PROPOSED OBLIGATION ( / n  thousands of dollars) 

Food and Nut r i t ion  FY 78 , ,,, 
L , UUI! 

Host Country and Other Donors: 

IN IT IAL ESTIMATED F I N A L  

OBY%BoN FY F Y  

Host country 

ESTIMATED COMPLETION DATE 

OF F Y  ' P W T  

Purpose: To expand E l  Salvador's c apab i l i t y  to he lp  low- 
income small  farmers ob t a in  and u t i l i z e  needed water 
resources. 

Background: The major por t ion  of land su i t ab l e  f o r  c u l t i -  
va t i on  is now i n  production. Output increases  must be 
brought about by more i n t ens ive  u se  of land, including im- 
proved y i e l d s ,  multi-cropping and intercropping. However, 
success fu l  adoption of such a g r i c u l t u r a l  p rac t ices  requi res  
access  t o  i r r i g a t i o n  t o  maximize t h e i r  benefi ts .  Under 
t h i s  p ro j  e c t ,  small-scale i r r i g a t i o n  systems w i l l  be  con- 
s t r u c t e d  by and f o r  low-income farmers, who wi l l  a l s o  
rece ive  a s s i s t ance  from extension agents  i n  applying t he  
new techniques. The Government's Cornunity Development and 
Cooperation D i r ec to ra t e  ha s  success fu l ly  sponsored s i x  
p i l o t  systems which were b u i l t  with self-help labor  from 
small  farmers. The same techniques w i l l  be used by t he  
Di rec tora te  t o  cons t ruc t  approximately 50 small i r r i g a t i o n  
systems covering 10,000 hec ta res  of land cu l t iva ted  by 
small farmers . 
Major Outputs: 

Hectares wi th  completed 
i r r i g a t i o n  systems 

Extension agents  t r a ined  
i n  water use  

Water user a s soc i a t i ons  
formed 

FY 78 FY 79 FY 80 EY 81 FY 82 ----- 
(Cumulative as  of  end of FY) 

1,000 3,000 5,000 10,000 

Comuni t i e s  

IDB 

FY 1978 Program 

$2.0 mi l l i on  equivalent  f o r  personnel 
and l o g i s t i c  c o s t s  of t he  Direccion 
Ceneral de  Fomento y Cooperacion 
Comunal (FOCCO) and Direccion General 
de  Obras d e  Riego y Drenaje (DGORD) . 

$1.4 mi l l i on  equivalent t o  s m a l l  
i r r i g a t i o n  pro jec t s .  

$8 mi l l i on  loan t o  f inance  a large-scale  
i r r i g a t i o n  p ro j ec t .  I D B  is a l s o  
f inancing a second-phase f e a s i b i l i t y  
study f o r  an expansion of t h e  proposed 
loan-funded p ro j ec t  . 

A. I .D. -Financed Inputs  
($ Thousands) 

Construction ma te r i a l s  and equipment 

Technical a s s i s t ance  

Tot a 1  



- a .  

FY 1978 Program 
-- c rea t i ng  a  revolving c r e d i t  fund t o  f inance programs 

Country: !?L SALVADOR NEW ACTIVITY Table V 

of p r i v a t e  and publ ic  intermediate  f i n a n c i a l  i n s  t i- 
tu t i ons  f o r  lending t o  small farmers; 

TITLE 

Small Farmer Credi t  

NUMBER 519-0185 

G R A N T  L O A N 0  
i 

-- es t ab l i sh ing  a  program t o  "graduate" lower-risk small 
farmer borrowers from t h e  subsidized c r e d i t  of t he  
National Development Bank (BFA) t o  p r iva t e  commercial 
c r e d i t  sources, leaving more BFA c r e d i t  f o r  higher- 
r i s k  borrowers; 

-- c rea t i ng  a  guarantee fund t o  reduce r i s k s  t o  commer- 
c i a l  banks and encourage t h e i r  sub-lending t o  s m a l l  
farmers . 

A. I .D .-Financed Inputs  FY 78 
($ Thousands) 

Technical a s s i s t ance  3 50 
Training 150 

Small farmer c r e d i t  fund 5,500 

Total  6,000 

Goal: To increase  product iv i ty  and income of small farmers. The p ro j ec t  w i l l  a l s o  f inance t e chn i ca l  ass i s tance  and 
spec ia l ized  t r a in ing  f o r  a g r i c u l t u r a l  c r e d i t  ana lys t s  and' 

Purpose: To develop and expand sources of i n s t i t u t i o n a l  c r e d i t  agents t o  s t rengthen the  capaci ty of p a r t i c i p a t i n g  
c r e d i t  f o r  small  farmers  who pr imar i ly  produce bas i c  g r a i n s  f i nanc i a l  i n s t i t u t i o n s  t o  extend c r e d i t  t o  the t a rge t  
(corn, r i c e ,  beans, and sorghum) and who have had l i t t l e  o r  benef ic ia r ies .  
no p r i o r  access  t o  i n s t i t u t i o n a l  c r e d i t .  

Major Outputs: ---- FY 78 FY 79 FY 80 FY 81 
Background: Increasing t he  product iv i ty  and incomes of (Cumulative a s  of end of FY) 
small farmers w i l l  r equ i r e  increased use of improved agr i -  Revolving c r ed i t  fund loans 
c u l t u r a l  technology, including improved seeds,  f e r t i l i z e r s  ($000) 1,000 2,000 3,500 5,500 
and i n sec t i c ide s ,  and in t roduc t ion  of labor- intensive Agr icu l tura l  c r e d i t  
small-farm management p r ac t i ce s .  To adopt these technolog- s p e c i a l i s t s  t ra ined  100 200 250 
i c a l  improvements, small  farmers need ready access  t o  pro- 
duct ion c r e d i t .  However, da t a  from E l  Salvador's 1971 Credi t  agents t ra ined  5 10 10 

a g r i c u l t u r a l  census i nd i ca t e s  l e s s  than 5% 6f t he  na t i on ' s  Host Country and Other Donors: 
small farmers have access  t o  i n s t i t u t i o n a l  sources of 
production c r e d i t .  Host country $3.8 mi l l i on  equivalent  f o r  counterpart  c r e d i t  

funds, guarantee loan fund, and program 
The proposed p ro j ec t  w i l l  expand access  t o  production c r e d i t  support 
f o r  small  farmers by: 

Par t ic ipa t ing  $1.5 mi l l i on  contr ibut ion t o  small  farmer 
-- es t ab l i sh ing  incent ives  t o  pa r t i c ipa t i ng  f i n a n c i a l  f i nanc i a l  c r e d i t  p ro j ec t s  

i n s t i t u t i o n s  t o  increase t h e i r  volume of lending t o  i n s t i t u t i o n s  
small  farmer nrouvs: 

FUNDS 

Food and Nu t r i t i on  
PROPOSED OBLIGATION ( I n  thousands o f  d o l l a r s )  

F Y 7 8  6,000 

INITIAL 
OBLIGATION 
F Y  1978 

ESTIMATED FINAL 
OBLIGATION 
F Y  1978 

ESTIMATED COMPLETION DATE 
OF PR ECT 
F y  18$1 



Countrv: EL SALVADOR CONTINUING ACTIVITY Table IV 

Expanded voluntary steri- 
lization program 
(cases handled) 15,000 

TITLE FUNDS 
Health and Family Planning Planning 

NUMBER 519-0149 PRIOR REFERENCE E'Y 1977 Latin 

America Programs, p. 110 

Woman's health care 
specialist training 
center established 
and expanded 

Rural health aides-on- 
the-job 

pur ose: To establish the institutional capacity and capa- UNFPA, IPPF and Path- 
bility to provide 174,000 women of child-bearing age with finder Personnel, equipment and training 
effective methods of contraception. 

Progress to Date: Significant accomplishments from a coordi- 
Major Outputs: 9130176 FY 77 FY 78 nated effort of the Government of El Salvador, various pri- 

(Cumulative as of end of FY) vate organizations and A.I.D. include: 27 clinics throughout 

PROPOSED OBLIGATION ( I n  thousands of dollars) 

F Y  78 832 

Government of El Salvador 
population work plan 
issued 

IN IT IAL 
OBLIGATION 
F Y  1966 

Establishment of family 
planning information 
system in rural areas 

Host Country and Other Donors: 

ESTIMATED F INAL  
OBLIGATION 
F Y  1978 

- 
the country offering voluntary clinical sterilizations; 216 
clinics offering non-surgical contraceptive services; an 
estimated 14% of all Salvadoran women of child-bearing age 
are using contraceptives voluntarily and the percentage of 
the rural population using contraception doubled in the past 
two years. 

ESTIMATED COMPLETION DATE 
OF PROJECT 
F Y  1979 

E'Y 1978 Program: A.I.D. will continue its support of family 
planning services with financing for technical advisors, 
equipment, training and other local costs activities. 

A.1.D.-Financed Inputs 
($ Thousands) 

Short-term consultants (9 pm) 5 7 
Technical training (4 long-term and 11 
short-term) 135 

Surgical and clinical equipment 208 
Family planning promotion activities 100 
A.I.D./W centrally funded contraceptives 332 

Total 832 

Host country Personnel costs, contraceptives, 
and equipment 

PRINCIPAL CONTRACTORS OR AGENCIES 
C 

U.S. GRANT FINANCING Iln thouvnds of dollarsl 

Through September 30, 1976 
Emmated Fiscal Year 1977 
Emmated through September 30, 1977 

Proposed F ~scal Year 1978 - 

Exponditurer 

3,612 
796 

4.408 
Future Year O b l i ~ a o n r  

- 

Obhgat~onr 

3,846 
772 

4.618 

832 

Unhqudnted 

234 
. s %  - . _  - .  

71 0 
Estimated Total Cost 

5.450 



Goal: To improve t h e  h e a l t h  s t a t u s  of t h e  r u r a l  poor i n  
E l  Salvador .  

Country: EL SALVADOR 
NEW ACTIVITY To ble V 

Purpose: To des ign  and t e s t ,  on a p i l o t  b a s i s ,  an i n t e -  
g r a t e d  low c o s t  r u r a l  h e a l t h  d e l i v e r y  system us ing  s e l e c t e d  
l o c a l  communities and r u r a l  h e a l t h  workers.  

Background: 60% of E l  Sa lvador ' s  4 .1  m i l l i o n  popu la t ion  i s  
c l a s s i f i e d  a s  r u r a l .  The r u r a l  popu la t ion  s u f f e r s  h igher  
r a t e s  of i n f a n t  m o r t a l i t y , . m a l n u t r i t i o n  and s i c k n e s s  than  
t h e  urban minor i ty .  The M i n i s t r y  o f  Hea l th  i s  r e s p o n s i b l e  
f o r  p rov id ing  h e a l t h  s e r v i c e s  t o  85% of t h e  popu la t ion .  
Desp i t e  t h e  e x i s t e n c e  of 14 p u b l i c  h o s p i t a l s  and ano the r  
206 wide ly  d i s p e r s e d  M i n i s t r y  of P u b l i c  Hea l th  f i x e d  f a c i -  
l i t i e s ,  o n l y  a smal l  p o r t i o n  of t h e  popu la t ion  a c t u a l l y  r e -  
c e i v e s  medical  s e r v i c e s .  P r o v i s i o n s  f o r  improved r u r a l  
h e a l t h  s e r v i c e s  have been e s t a b l i s h e d  a s  a p r i o r i t y  con- 
ce rn  i n  t h e  Government's new Five-Year Hea l th  P l a n  (1977- 
1981). The M i n i s t r y  h a s  developed a Rura l  P e n e t r a t i o n  

T I T L E  
Rura l  Health,  De l ive ry  System 

NUMBER 519-0179 
G R A N T  181 L O A N  0 

P r o j e c t  t o  upgrade n u r s e s ,  t r a i n  and p l a c e  community-based 
Rural  Hea l th  Aides,  and t r a i n  r u r a l  midwives. The proposed 
p r o j e c t  w i l l  f i n a n c e  t h e  t r a i n i n g ,  equipment, s u p p l i e s  and 
m a t e r i a l s  n e c e s s a r y  t o  extend t h e  b e n e f i t s  of improved 
h e a l t h  coverage t o  t h e  r u r a l  poor.  Between January 1978 
and December 1979, 380 Rural  Hea l th  Aides (RHAs) w i l l  b e  
t r a i n e d  and placed i n  communities, i n  a d d i t i o n  t o  120 RHAs 

FUNDS 

Heal th  
PROPOSED OBLIGATION ( I n  thousands of dol lars)  

F Y  78 
652 

t h a t  have been p r e v i o u s l y  t r a i n e d  under an  A.1.D.-financed 
fami ly  p lann ing  and popu la t ion  p r o j e c t .  

INITIAL 
OBLIGATION 
F Y  1978 

Major Outputs :  FY 78 FY 79 
(Cumulative a s  of end of FY) 

ESTIMATED F I N A L  
OBLIGATION 
F Y  1978 

Host Country and Other Donors: 

ESTIMATED COMPLETION DATE 
OF PROJECT 
F Y  1979 

Host coun t ry  

UNICEF 

FY 1978 Program 

$915,000 i n  personnel ,  t r a i n i n g  and 
f a c i l i t y  c o s t s  

$25,000 t e c h n i c a l  a s s i s t a n c e  i n  pro- 
j  e c t  e v a l u a t i o n  

A.1.D.-Financed I n p u t s  FY 78 Years 
($ Thousands) 

S a l a r i e s  f o r  180 RHAs, and 10 e v a l u a t o r s  29 7 29 7 
Medical  equipment and s u p p l i e s  211 214 
T r a i n i n g  o f  380 RHAs, and e d u c a t i o n a l  

m a t e r i a l s  7 2 7 2 
Technical  a s s i s t a n c e  i n  p r o j  e c t  evalua- 

t i o n  69 - 69 

T o t a l  

Rura l  poor r e c e i v i n g  b e n e f i t s  
of extended h e a l t h  cover- 
age  126,000 336,000 

Rural  Hea l th  Aides t r a i n e d  180 5 20 
~ u p e r v i s o r s / e v a l u a t o r s  t r a i n e d  1 0  1 5  



TITLE FUNDS 

Training f o r  Development Education and Human 
Resources Development 

NUMBER 519-0187 

Goal: To increase  t h e  product iv i ty  of E l  Salvador - 
major i ty ,  enabl ing them t o  p a r t i c i p a t e  more fu l l y  
soc i a l ,  economic, and p o l i t i c a l  l i f e  of t he  nation 

's poor 
i n  t he  

Purpose: To improve t he  capaci ty of E l  ~ a l v a d o r ' s  publ ic  
i n s t i t u t i o n s  t o  plan and manage p r i o r i t y  development pro- 
grams. 

Background: The Government's na t i ona l  development plans 
p lace  heavy emphasis on improving t h e  conditions and capa- 
b i l i t i e s  of the  poor majori ty .  Eighly t ra ined  planners ,  
managers and s p e c i a l i s t s  a r e  necessary t o  help t r a n s l a t e  
government development goals  i n t o  e f f e c t i v e  and e f f i c i e n t  
development p ro j ec t s .  A t  p resen t ,  t he  Government lacks  
middle and upper-level p rofess iona l  personnel i n  i t s  public- 
s e c t o r  i n s t i t u t i o n s  t o  p lan  and manage p r i o r i t y  r u r a l  devel- 
opment programs. The proposed p ro j ec t  w i l l  provide funds 
f o r  graduate-level s h o r t  and long-term foreign t r a in ing ,  
and f inance  short-term in-country t r a i n i n g  programs f o r  key 
publ ic  s e c t o r  o f f i c i a l s .  The p ro j ec t  w i l l  be ca r r i ed  out 
by a government agency, EDUCREDITO . Loan-f inanced technica l  
a s s i s t ance  w i l l  improve EDUCREDITO'S i n s t i t u t i o n a l  capac i ty  
t o  adminis te r  t r a in ing  programs, and t o  carry out  continuing 
programs of research on manpower needs, develop t e s t i n g  and 
counseling se rv ices ,  and eva lua te  t h e  impact of t r a i n i n g  
programs on ind iv idua l  and s o c i a l  needs. 

PROPOSED OBLIGATION ( I n  thousands of d o l l a r s )  I 
FY 78 

1,500 
INITIAL I ESTIMATED FINAL I ESTIMATED COMPLETION DATE 

Major Outputs: FY 78 FY 79 FY 80 FY 81 FY 82 ----- 
(Cumulative a s  of end of FY) 

Pa r t i c ipan t s  t ra ined  in 
fore ign  i n s t i t u t i o n s  2 0 55 115 I t 0  200 

In-country t r a in ing  programs 
conducted 2 6 10 14 20 

Technical a s s i s t ance  t o  
EDUCREDITO i n  adminis t ra t ion ,  
manpower research ,  guidance 
and t e s t i ng ,  a n d e v a l u a t i o n  x x x 

Host Country and Other Donors: 

Host country $1.7 mi l l i on  equivalent  f o r  
s a l a r i e s  and o ther  c o s t s  

LASPAU $l5O,OOO in-kind f o r  un ive r s i t y  
t u i t i o n  and hea l t h  insurance 
f o r  pa r t i c ipan t  t r a i n i n g  i n  
U . S . u n i v e r s i t i e s  

FY 1978 Program 

A.1.D.-Financed Inputs  
($ Thousands) 

Credi t  fund f o r  loan scholarships for  
approximately 200 p a r t i c i p a n t s  

Technical a s s i s t ance  t o  EDUCREDITO 

In-country t r a in ing  programs 

To ta l  



C O I J " ~ ~ ~ :  EL SALVADOR CONTINUING ACTIVITY Table IV 

Purpose: The purpose of t h i s  p r o j e c t  is t o  provide smal l ,  
high-impact g ran t  a s s i s t a n c e  t o  organized communities and 
coopera t ives  of t h e  r u r a l  o r  urban poor who a r e  engaged i n  
p roduc t ive  se l f -he lp  a c t i v i t i e s .  Emphasis is placed on 
i n c r e a s i n g  income, genera t ing  employment, inc reas ing  pro- 
d u c t i v i t y  and product ion,  and i n t e g r a t i n g  women i n t o  t h e  
development process .  Whenever poss ib le ,  emphasis is a l s o  
placed on t h e  use  of a p p r o p r i a t e  technology t o  maximize 
s o c i a l  and economic b e n e f i t s .  

TITLE 
S p e c i a l  Development A c t i v i t i e s  

NUMBER 519-0094 

G R A N T  L O A N 0  
i 

Major Outputs: 

Self-help p r o j e c t s ,  in-  
c lud ing  product ive 
e n t e r p r i s e s  and con- 

FUNDS 
Selec ted  Development A c t i v i t i e s  

PRIOR REFERENCE ~y 1977 =atin 

American Programs, p. 112 

9130176 FY 77 FY 78 
(Cumulative a s  of end of FY) 

PROPOSED OBLIGATION ( I n  thousands of dollars) 

FY 78 50 I 

s t r u c t i o n  of community 
f a c i l i t i e s  71 

INITIAL 

0BL1f6%?N FY 

Host Country and Other Donors: 

Host country 

ESTIMATED FINAL 

p!LI%Tn'tO?nuing 

SDA P r o j e c t s  a r e  f requen t ly  sup- 
por ted with  t e c h n i c a l  a s s i s -  
t ance  by l o c a l  Peace Corps 
Volunteers ,  government exten- 
s ion  agen ts ,  and publ ic  and 
p r i v a t e  coopera t ive  agencies .  

ESTIMATED COMPLETION DATE 
OF PR JECT 
Fy 8ont inuing 

Progress  t o  Date: Various se l f -he lp  p r o j e c t s  were funded 
under t h i s  p r o j e c t  dur ing  FY 1977. Several  of t h e s e  g r a n t s  

and t h e i r  r e s p e c t i v e  accomplishments included: p rov is ion  of 
a  motor-driven hammer m i l l  t o  a  coopera t ive  t o  p rocess  s i l a g  
f o r  feed  fo r  about 1,500 c a t t l e ;  a  g ran t  t o  a  coopera t ive  
f o r  t h e  purchase of sewing machines, and o t h e r  equipment f o r  
h a n d i c r a f t  production; a  g r a n t  t o  a  f i s h i n g  community f o r  
purchase of outboard motors and f i s h  n e t s  t o  i n c r e a s e  pro- 
duc t ion  and s a l e  of f i s h  products ;  p rov is ion  of funds t o  a  
campesino a g r i c u l t u r a l  school  f o r  a  demonstration p r o j e c t  
t o  u t i l i z e  methane gas  from animal wastes  a s  a  source of 
energy. This method w i l l  b e  r e p l i c a t e d  throughout t h e  
immediate v i c i n i t y  a s  a  cheap source of energy f o r  cooking, 
l i g h t i n g ,  and r e f r i g e r a t i o n .  

FY 1978 Program: Continued emphasis w i l l  b e  placed on f i n a r t  
c i a 1  a c t i v i t i e s  which promote f u r t h e r  p a r t i c i p a t i o n  of women 
i n  development programs. 

Small 
and 
and 

A.1.D.-Financed I n p u t s  
($ Thousands) 

sel f -help g r a n t s  t o  communities 
cooperat ives  comprising r u r a l  
urban poor f a m i l i e s  

PRINCIPAL CONTRACTORS OR AGENCIES U.S. GRANT FINANCING ~ l n  thousmdr of dollars) 

Through September 30, 1976 
Estimated Fircal Year 1977 
Estimated through September 30, 1977 

Promsed Fiscal Year 1978 

Obligations 

208 
5 0  

2  58 

e n  

Expenditues 

194 
5 5 

249 
Future Year Obligmtionr 

Unliquidated 

14 -..<;; ,.:: ,,..;'.; .:. ,.:. . :~.' ,.::::: ,:;.,. :::= 
; :, .... .:-* . . . :..;.;:::..;,.. .:. . ,. . ,..> . :! ..... ... . ... .: :..:::';. 

9 
Estimated Total Cost 



Country: EL SALVADOR CONTINUING ACTIVITY Table IV 

Purpose: To e s t a b l i s h  a continuing National Multi-Purpose t i o n a l  personnel.  It has a l s o  provided SIM with t he  vehi- 
Household Survey providing da ta  f o r  planning and eva lua t ion  c l e s  needed f o r  t h e  f i r s t  s t age  of t he  p ro j ec t  and completed 
of development p o l i c i e s  and programs. t he  sample design and p re - t e s t s .  

TITLE 
Multi-Purpose Household Survey 

NUMBER 519-0176 
 GRANT^ LOANO 

Major Outputs: 

FUNDS PROPOSED OBLIGATION ( I n  thousands of dol lars)  
Selected Development A c t i v i t i e s  

FY 77 FY 78 
(Cumulative a s  of end of FY) 

F Y  78 119 I 
PRIOR REFERENCE ~y 1977 ~~~i~ 

American Programs, p. 115 

Organization of opera t iona l  
u n i t  t o  ca r ry  out  surveys X 

Design of a multi-purpose 
sample of households X 

Per iod ic  household and 
supplemental surveys 
completed 3 7 

Personnel t r a ined  5 10 

Host Country and Other Donors: 

- - -  

Host country The Ministry of Planning is  pro- 
viding counterpart  personnel and 
f a c i l i t i e s .  To da te ,  t h e  Minis- 
t r y  has recru i ted  105 persons t o  
work i n  t he  Seccion de Inves t i -  
gaciones Muestrales (SIM), t he  
u n i t  es tab l i shed  t o  car ry  out  
t h i s  p ro j ec t .  

ESTIMATED COMPLETION DATE 
OF PROJECT 
FY 1980 

INITIAL 
OBLIGATION 
FY 1977 

FY 1978 Program 

ESTIMATED FINAL 
OBLIGATION 
FY 1979 

Long-and short-term U.S. t e chn i ca l  advisors  
( s t a t i s t i c i a n s ,  demographers, car tographers ,  
and computer s p e c i a l i s t s )  

Increased t echn i ca l  capac i ty  of SIM's per- 
sonnel (two long-term pa r t i c ipan t s )  

Total 

Progress t o  Date: The p ro j ec t  began i n  October 1976. The 
Government ha s  provided o f f i c e  f a c i l i t i e s  and a core  s t a f f  
of 15 members t o  SIM, and is continuing t o  r e c r u i t  addi- 

1 I 

Proposed F ircal Year 1978 I 119 1 2 7  I 380 1 

PRINCIPAL CONTRACTORS OR AGENCIES 

U.S. Bureau of Census 

U.S. GRANT FINANCING (In thousands of dollars) 

Through September 30, 1976 
Est~rnated Flscal Year 1977 
Emmated through September 30, 1977 

Obligt~ons 
- 

134 
1 14 

Expend~tves 
- 

3 74 
114 

Future Year Oblifmbons 

Unl~quldated 
- 

I ,  - _ ., - 
Estimated Total Cast 
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Not available - 
at time of printing 

IM~IImm of Dollnl TABLE \ 

ECONOMIC PROGRIYS OF OTHER OONORS 

A ASSISTANCE FROM INTERNATIONAL AGENCIES. COMMITYENTS 

IBRD 
IFC 
IDA 
IDB 
UNDP 
Other UN 

B. OFFICIAL DEVELORIENT ASSISTANCE - BILATERAL GROSS DISBURSEMENTS 

1. OAC. COUNTRIES (Exdudin1 US.1 

TOTAL 2 . 9  6.1 

Germany 0.4 1.3 
Canada 1.2 1.5 
U. K. 0.7 1.7 
Japan 0.4 1.1 
Other 0.2 0.5 

2. O.P.E.C. COUNTRIES (COMIITKENTS) 

T E L  

L LOANS AN0 GRANTS EXTENOEO BY COMMUNIST COUNTRIES 

' h t l vnSO.OM) .  TO. T n n i t i i n  (lunnr t. AI of Septembw 30.1976. P-Preliminary . NA-Not Available. 

a/Includea.the transition quarter. 94 



El Salvador 
TABLE V I I  

POPULATION 

Total (mid-1976; millions) 
Annual Growth Rate (percent) 
Urbanization - 1960 1975 - 

Percent in Urban Areas 38% 40 % 
Labor Force in Agriculture (percent) 

HEALTH 

Life Expectancy (years) 
Infant Deaths per 1,000 Live Births 
People per Doctor 

EDUCATION 

Primary and Secondary Students 
a. Number (in thousands) 
b. As Percent 519 Age Group 

Literacy Rate (percent) 

PER CAPITA GROSS NATIONAL PRODUCT 

1974 (dollars)' 
Average 1965-74 Annual Growth Rate (percentI2 

AGRICULTURAL PRODUCTION-Average 1971-76 Annual Growth Rate 

Total Production (percent) 
Per Capita Production (percent) 

NOTE: Where year is not stated, data are latest information available. 

INTERNATIONAL COMMODITY TRADE ($ millions) 

Exports (f .o.b.) 
lmports (c.i.f.1 

Trade Balance 

Main Exports: C o f f e e ,  c o t t o n .  

OFFICIAL INTERNATIONAL RESERV-EE_S 1974 

(Gross Holdings; End of 
Period; $ millions) 

CENTRAL GOVERNMENT FINANCES ($ millions)' 

Total Ex~enditures 

Defense Expenditures 
a. As % of Total Expenditures 
b. As % of GNP 

Domestic Revenues 

FY 1975 U.S. ECONOMIC ASSISTANCE 

a. As % of Country Central Government Expenditures 
b. As % of Country lmports of Goods 81 Services 

SERVICE PAYMENTS ON EXTERNAL PUBLIC DEBT as % 
of Goods and Non-Factor Services (1974) 

'Estimate in IBRD 1976 Annual Report. Reflects a new computation based on GNP in average 1973-75 domestic prices converted to US. dollars at average 1973-75 exchange rates and adjusted 
by the ratio of 1974 U.S. prices to average 1973-75 U.S. prices. 

2Estimate in the IBRD 1976 World Atlas. 
'converted to U.S. dollars at 1975 exchange rate. Data are in current prices and reflect the impact of inflation. 

P - P r e l i m i n a r y .  95 



Guatemala 

Guatemala 

El saivay Nicaragua 1 

Population (millions - mid-1976) . . . . . . . .  
Annual Growth Rate (percent) . . . . . . . .  

Population in Urban Areas . . . . . . . . . .  
(Percent - 19 75) 

Labor Force in Agriculture . . . . . . . . . . .  
(Percent) 

KEY DATA 
6.2 Per Capita GNP (dollars - 197.1) . . . . . . .  580- 
2.9 

Life Expectancy (years) . . . . . . . . . . . . .  52 
35 People Per Doctor . . . . . . . . . . . . . . . .  , 4,480 

Literacy Rate (percent) . . . . . . . . . . . . .  46 
5 7 Students as % of 5 - 19 Age Group . . . . .  30 

(Primary and Secondary) 

* - Estimate in IBRD 1976 Annual Report. 



GUATEMALA 

The United States and Guatemala historically have had close 
ties and complementary perspectives in the areas of trade, - 

commerce and investment. There has also been general 
agreement on approaches taken in international forums. 

Socio-Economic Setting 

Guatemala faces serious problems of rural poverty which the 
Government and a number of private institutions are 
attempting to address. It is in the United States' 
national interest to collaborate with the Guatemalans 
in their efforts to bring about such development. 

Real GNP is estimated to have increased by 9% in 1976, in 
part due to massive reconstruction efforts after the 
February 4, 1976 earthquake. 

-- The impressive econoinic performance during 1976 
was overshadowed by the human tragedy of the earth- 
quake, which killed nearly 24,000 and injured 
77,000. 

-- Per capita GNP for 50% of the population is $186, 
or less. 

-- Seventy percent of the population is rural, pre- 
dominantly subsistence farmers and landless 
laborers. 

-- Fifty-four percent of all Guatemalans are 
illiterate. 

-- Forty-seven percent of the people are of Mayan 
descent and are often excluded by language and 
custom from the dominant Hispanic society and 
modern commerce. 

-- About 80% of all children under the age of five 
suffer from some degree of malnutrition. 

The bases for future economic growth are: 

-- diversified agricultural exports including, but 
not limited to, sugar, cotton, coffee, bananas 
and beef and a growing tourism income; 

-- exploitable mineral (nickel) and hydrocarbon 
resources. 

FISCAL 
YEAR 

1% 
Lwns 

Grmta 

Total 

ran1 ition 
Quarter 
Lwns 

Grants 

Total 

1977 

Loans 

Grants 

Total 

Total 
Nutrltlon 

Grants 

PROGRAM SUMMARY 
(In thousands or dolbrsl 

Education Selected 

and Health 
Actltlrlss 

ment 

-- Production facilities emerged virtually unscathed 
from the earthquake. 

-- Public and private investors have shown confidence 
in Guatemala's future by increasing lending for 
reconstruction and development projects. 
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The sharp recovery in Guatemala's GNP growth rate from 1% 
in 1975 to about 9% in 1976 has been fueled by favor- 
able world export prices and the inflow of earthquake 
reconstruction capital. Foreign exchange reserves 
are now equivalent to nearly six months of imports, a 
record. 

However, the post-earthquake development environment is 
complicated. 

-- Some 200,000 houses were destroyed by the earth- 
quake, leaving over 1,000,000 people homeless -- 
the majority in rural areas. Most of these people 
are presently living in sub-standard shelters. 

-- The widespread disparity between the standard of 
living of the rural poor and the urban middle 
and upper classes (the bottom half of the income 
pyramid commands only about 13% of national in- 
come) has been aggravated by the loss of rural 
housing . 

-- About 2,500 school classrooms were destroyed, 
primarily in the rural primary system. 

-- The Guatemalan Government now estimates that about 
$1 billion in investment will be required during 
the next several years for earthquake reconstruc- 
tion. 

-- Although the Government has a National Planning 
Secretariat which produced a realistic 1975-1979 
Development Plan and helped design projects to 
carry it out, its capacity is stretched by the 
dual need to incorporate reconstruction require- 
ments into the Plan and to monitor its implementa- 
t ion. 

Primary Development Plan objectives are: 

-- maximization of economic growth consistent with 
financial and monetary stability; 

-- improvement of income distribution through increas- 
ed participation of the least advantaged in the 
benefits of economic expansion. 

The Guatemalan Government believes that reconstruc- 
tion can be carried out in consonance with these 
objectives. 

Obiectives of U.S. Assistance 

A.I.D. objectives are to help the Guatemalan Government 
extend economic and social services to the rural areas 
where poverty is most severe. 

FY 1978 Program 

In FY 1978, A.I.D. will continue to concentrate on provid- 
ing services, particularly in health, to the rural poor to 
increase incomes and jobs. 

Food and Nutrition 

The Government's objective is to increase small farmers' - 
agricultural productivity and income. In support of this 

effort it has continued to increase its budgetary 
support for agricultural research, credit, expanded 
extension services, and improvement of agricultural 
marketing and processing systems. 

To stimulate production of basic grains by small farmers, 
the Government: 

-- lowered interest rates for production loans to 5%; 

-- supported expansion of the cooperative movement 
as a vehicle for reaching small farmers with 
credit and technical assistance. 

The Government has received a $15 million Agricultural 
Credit loan from the Inter-American Development Bank (IDB) 
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and has r e q u e s t e d  an e d d i t i o n a l  $26 m i l l i o n  f o r  r u r a l  road 
c o n s t r u c t i o n  from t h e  Bank. 

To i n c r e a s e  r u r a l  incomes, t h e  Government has:  

-- expanded g r a i n  s t o r a g e  f a c i l i t i e s ;  

-- cont inued i t s  p o l i c y  of f l o o r  p r i c e s  f o r  b a s i c  
g r a i n s  ; 

-- i n c r e a s e d  minimum wages f o r  farm labor .  

A . I . D .  h a s  suppor ted  t h e  Government's e f f o r t s  w i t h  s e v e r a l  
p r o j e c t s .  

A FY 1970 $23 m i l l i o n  l o a n  provided a g r i c u l t u r a l  
c r e d i t ,  t e c h n i c a l  a s s i s t a n c e ,  and r e s e a r c h  and 
suppor t  f o r  r e o r g a n i z a t i o n  of s e c t o r  i n s t i t u t i o n s .  
A s  a r e s u l t  of t h i s  l o a n ,  and a complementary FY 
1973 $4.5 m i l l i o n  a g r i c u l t u r a l  l o a n  t o  coopera- 
t i v e s ,  over  60,000 r u r a l  farm f a m i l i e s  r e c e i v e d  
a g r i c u l t u r a l  c r e d i t  l o a n s  dur ing  t h e  1975-1976 c rop  
y e a r .  

Techn ica l  a s s i s t a n c e  t o  farmers  has  been i n c r e a s e d  
by t h e  a d d i t i o n  of 364 t r a i n e d  ex tens ion  a g e n t s  
i n  t h e  l a s t  f i v e  y e a r s .  Nearly 76,000 fa rmers  have 
r e c e i v e d  t r a i n i n g  through: 

** mobile  s c h o o l s ;  

** a g r i c u l t u r a l  t r a i n i n g  c e n t e r s ;  

** d i r e c t  c o n t a c t  w i t h  Government ex tens ion  
a g e n t s .  

A . I . D .  exper ience  w i t h  t h e s e  p rev ious  p r o j e c t s  h a s  ind ica -  
t e d  t h a t  w h i l e  s m a l l - f a r m e r s  a r e  r e c e p t i v e  t o  t e c h n o l o g i c a l  
change, t h e i r  p o t e n t i a l  f o r  r e a l i z i n g  s i g n i f i c a n t  income 
i n c r e a s e s  i s  l i m i t e d  by t h e  s m a l l  s i z e  of t h e i r  land 
ho ld ings .  

There fore ,  A . I . D .  and t h e  Government of  Guatemala 
designed a $13 m i l l i o n  s m a l l  farmer  development p ro j -  
e c t  which focuses  on: 

-- a l l e v i a t i n g  t h e  h i g h  man-to-land r a t i o  i n  t h e  high- 
l a n d s  of  Guatemala through c o l o n i z a t i o n ,  I 

i r r i g a t i o n  and s o i l  c o n s e r v a t i o p ;  

-- prov id ing  i n c r e a s e d  job o p p o r t u n i t i e s ;  

-- improving t h e  ~ o v e r n m e n t ' s  c a p a b i l i t y  t o  make 
Inore s e r v i c e s  a v a i l a b l e  t o  t h e  r u r a l  poor.  

I n  FY 1977, A.I.D. p l a n s  t o  a u t h o r i z e  a $3.8 m i l l i o n  l o a n  
f o r  a c o o p e r a t i v e  a g r i c u l t u r a l  market ing mechanism t o  
a s s i s t  t h o s e  r u r a l  farmers  who a r e  beginning t o  s u b s t i t u t e  
h i g h e r  v a l u e  c rops  f o r  b a s i c  g r a i n s .  

I n  FY 1978, A . I . D .  proposes  t o :  

c o n t i n u e  i t s  suppor t  f o r  a g r i c u l t u r a l  r e s e a r c h ,  
c o n c e n t r a t i n g  on corn ,  beans and v e g e t a b l e s ;  

c o n t i n u e  t o  f i n a n c e  complementary t e c h n i c a l  
a s s i s t a n c e  t o  t h e  Small  Farmer Development p r o j e c t ;  

r e i n f o r c e  a s s i s t a n c e  t o  Government programs i n  t h e  
r u r a l  a r e a s :  

** A $5.0 m i l l i o n  l o a n  w i l l  f i n a n c e  approxi-  
mately  8,000 sub-loans f o r  s m a l l  r u r a l  
p r i v a t e  e n t e r p r i s e s  t o  p r o c e s s  l o c a l l y  
a v a i l a b l e  a g r i c u l t u r a l  produce and handi- 
c r a f t s ,  thereby c r e a t i n g  more j o b s  f o r  r u r a l  
r e s i d e n t s .  

I f  funds  a r e  a v a i l a b l e ,  a $5.0 m i l l i o n  l o a n  w i l l  f i n a n c e  
t h e  expansion of s e r v i c e s  i n  r u r a l  communities and new 
market towns. The loan  w i l l  b e  based on a s t u d y  t o  d e t e r -  
mine t h e  most a p p r o p r i a t e  mechanisms and p r o c e G m  at  t h e  
c e n t r a l ,  regional,  municipal  and v i l l a g e  l e v e l s  f o r  provid- 
i n g  b a s i c  economic and s o c i a l  i n f r a s t r u c t u r e  f o r  t h e  
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rural population. 

Population Planning 

Through implicitly subscribing to the objective of reducing 
the crude birth rate from the current 41 per 1,000 to 37 

per 1,000 in 1980, the Government maintains a neutral 
public posture on population planning. 

Since family planning is officially a voluntary decision 
for each individual family, the Government has not adopted 
supportive policies nor given administrative priority to 
the provision of public family planning services. 

-- A.I.D. terminated its assistance to public family 
planning programs at the end of 1975; no other 
donor is providing such assistance. 

-- However, a permissive attitude toward private 
sector programs has allowed the private Guatemalan 
family planning association, with the assistance 
of some 10 public and private donor organizations, 
to expand its programs, even into public sector 
clinics. 

-- Service availability has doubled in the last year. 

In FY 1978, A.I.D. will continue to finance a technical 
assistance grant project which concentrates on expanding 
private sector family planning services. 

Health 

The Guatemalan Government's goal is to increase life 
expectancy from 53.5 years to 58.5 years by 1980. This 

will be done primarily by lessening infant mortality, 
which now accounts for 46% of all deaths. The empha- 
sis is on prevention, with programs directed at 
immunization, nutrition, potable water and waste 
disposal. 

To broaden coverage of the Low-Cost Rural Health Delivery 

System, the Government has contracted $28 million in loans 
from the Inter-American Development Bank (IDB) to expand 
its rural health infrastructure by 30%. 

-- The Government is seeking IDB financing to recon- 
struct three major hospitals damaged by the 
earthquake. 

-- In addition, two IDB loans are improving water 
systems in rural villages. 

In the aftermath of the earthquake, A.I.D. supported the 
establishment of an epidemiological monitoring system which 
the Government of Guatemala has since continued. 

The Government is preparing to undertake a national health 
and nutrition assessment during 1977 to assist in planning 
future resource uses. 

Two A.I.D. loans in FY 1971 and FY 1972 were instrumental 
in initiating the current health outreach system in 

Guatemala by financing: 

-- establishment of a training program for medical 
auxiliaries (Rural Health Technicians); 

-- equipment for rural health posts; 

-- repair of rural district hospitals. 

As a result ot these loans there are now 160 rural 
health technicians assigned by the Ministry, 161 
rural health posts equipped with minimum supplies, 
and eight district hospitals being renovated. 

In FY 1976, A.I.D. began a grant-financed evaluation of the 
effectiveness of the rural health delivery system which 
will be completed in FY 1977. 

A proposed FY 1978 Rural Health loan will: 

-- reinforce the efforts of medical auxiliaries by 
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improving administration of central Ministry ministerial structures. 
services which support their work; 

finance public health projects which rural health 
technicians and local villagers agree are critical 
for improving health conditions. 

Education and Human Resources Development 

The Government's educational development objectives concen- 
trate on primary school education and non-formal education 
in rural areas. 

-- In the formal educational system the Government is 
attempting both to use its limited resources more 
efficientlv and re-orient the educational effort 

A.I.D. has concentrated its assistance on primary educa- 
tion, with complementary inputs coming from the World Bank 
and IDB for secondary, higher, and vocational education. 

-- Although Guatemalan efforts to expand the primary 
educational system were set back by the earthquake, 
which damaged or destroyed about 2,500 classrooms, 
A.I.D. disaster relief assistance provided 300 
prefabricated buildings (600 classrooms) and the 
Government is completing construction of an addi- 
tional 1,300 temporary classrooms. 

-- A FY 1977 A:I.D. loan of $5.2 million will finance 
the reconstruction of an additional 750 primary 

toward economic development objectives. classrooms. 

** By concentrating its resources on the first A.I.D. has provided both loan and grant assistance to de- 

four grades of school, the Government hopes velop a new problem-centered rural school curricula, to 

to maintain hrmal school opportunities for improve the quality of teacher training, and to expand 
80% of the children eligible for first grade. classroom infrastructure in the primary education system. 

** It will also give major emphasis to improving 
educational efficiency. The target is to -- Qualitative results of scholastic achievement for 
increase enrollments at the fourth grade students in pilot schools using the new A.1.D.- 

level from the less than 30% of those entering supported curricula are significantly higher than 

the formal system at present to 70% by 1979. for similar students in control schools. 

-- Throuph non-formal education programs, the Govern- 
ment hopes to reach some 25% of the economically 
active population (or 450,000 persons) by 1980, up 
from about 13% in 1973. The target groups are: 

** children 10-14 years old who are missed by 
the formal education system; 

** uneducated members of the agricultural labor 
force in the lowest income strata. 

The Government created a ministerial level non-formal edu- 
cation council and established its Secretariat in 1976. In 
December it passed a new law for education to streamline 

-- A.I.D. assistance for infrastructure has encounter- 
ed some difficulties, primarily because of the 
administrative problems associated with geograph- 
ically disbursed construction activities and with 
coordinating physical improvement with qualitative 
inputs . 

-- The FY 1975 Rural Primary Education loan to expand 
the problem-solving teaching methods and rural- 
oriented curriculum also addresses previous 
implementation difficulties by providing for more 
detailed planning of project elements and by fi- 
nancing increased levels of technical assistance. 



GUATEMALA 

The results of an A.I.D. regionally-funded pilot project in 
non-formal rural education indicate that significant- 
changes in attitudes and agricultural practices can be 
effected by carefully designed programs using radio and 
audio-visual materials. 

Using techniques developed under the pilot program, the 
Guatemalan Government has established its own non-f o-6al 
education system designed to reach small farmers and their 

families in the rural areas. A.I.D., UNESCO and 
UNICEF are continuing to support this project with 
grant assistance in FY 1978. 

Selected Development Activities 

A Disaster Relief grant of $25 million was provided to 
help the Government recover from the earthquake of Feb- 
ruary 1976. The grant has been used for emergency relief 

assistance, temporary shelter and rural rehabilita- 
tion, and repair of essential highways. 

The Guatemalan Government has increased the national budget 
by $188 million in 1976 and will maintain an equivalent 
level in 1977. 

-- It is raising revenue for reconstruction through 
bond sales which total $222 million. 

-- It has also sought over $100 million in interna- 
tional donor financing for reconstruction. 

Nearly 90% of the total financial requirement for 
reconstruction stems from the need to rebuild the 
220,000 houses which were destroyed during the earth- 
quake. Although substantial sums are available for 
reconstruction from Government revenues and inter- 
national donors, the limited outreach of Government 
housing and financial institutions constitutes a 
serious obstacle to housing credit programs in the 
rural areas. 

In FY 1977, A.I.D. is planning to finance a $5.0 million 
loan which would further assist Guatemala in alleviating 
its housing shortage. 

Also,because rural cooperatives will have to play a sub- 
stantial role in rural housing, A.I.D. is assisting cooper- 
ative federations to organize themselves and their members 
to use housing credits effectively. 

The Special Development Activity project will continue to 
support small, locally-generated community development 
projects. 

** These have a substantial self-help element 
and involve community participation and 
contributions. 

** Private voluntary organizations and local 
and national Government units also partici- 
pate, both as sources of funds and technical 
assistance. 

I ADDITIONAL PROGRAM DATA 

Category 
--- - -- - - 

A.I.D. Personnela 
Direct  ire^ . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . .  P A S A ~  
Contract . . . . . . . . . . . . . . . . . . . . . .  

Noncontract . . . . . . . . . . . . . . . . . . . .  
Contract . . . . . . . . . . . . . . . . . . . . . .  

1 Total . . . . . . . . . . . . . . . . . . . . . .  
participantsd 

I Total . . . . . . . . . . . . . . . . . . . . . .  40 1 3 5 1 48 

FY 1976 
(Actual) 

16 - 
15 

U.S. nationals on duty at the end of the fiscal year. 
FY 1977 and FY 1978 levels authorized as of Nov. 30, 1976. 
Participa ring agency technicians. 

3 1 

] a Programmed durlng the f lrcd year. 

102 

FY 1977 
(Estimted) 

19 
6 
17 

FY 1978 
(Proposed) 

19 
6 
17 

42 
- 

4 2 
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P.L. 480 Programs 

P.L. 480 PROGRAMS SUMMARY 
(In OOOM TBOOO) 

Progrrm 

Title I - 
Wheat . . . . . . . . . .  f 
Rice - . . . . . . . . . . . .  
Feedgrains . . . . . . . . .  I - 

. . . . . . . . . . .  Vegoil 
Non-food . . . . . . . . .  

I 

*Includes Transition Quorter. 

P.L. 480, Title I1 

A.I.D. proposes a P.L. 480, Title I1 program totaling 
$7.1 million which will benefit about 428,000 recipients 
durinp FY 1978. 

-- The program, run by CARE and CRS in cooperation 
with the Guatemalan Government: 

** provides supplemental feeding for pregnant and 
lactating mothers and pre-school children; 

** supplements the diets of school children. 
-- The results of a nutrition assessment which the 

Government will undertake in 1977 with the 
Central American Nutrition Institute will be 
incorporated into the programming of these 
resources. 

RESOURCE FLOWS 
(In thousands of dollan) 

Title II . . . . . . . . . . . . . . . . . . . . . . . .  1 12,833 1 8,102 1 7,126 

Prognm 

A.I.D.*" 
. . . . . . . . . . . . . . . . . . . . . . . .  Loans 
. . . . . . . . . . . . . . . . . . . . . . . .  Grants 

Total A.I.D. . . . . . . . . . . . . . . . . .  
P. L. 480*** 

. . . . . . . . . . . . . . . . . . . . . . . .  Title I 

FY 1977 
(Estimated) 

FY 1878. 
(Actual) 

FY 1978 
(Estimtd) 

9,651 
1,822 

11,473 

- 

Total P.L. 480 . . . . . . . . . . . . . . . .  

** supports food for work activities; 

12,833 1 8,102 7,126 

Total  A.I.D. ond P.L. 480 . . . . . . . . . . .  

13,126 
2,621 

15,747 

- 

I I I 

10,373 
2,277 

12,650 
1 

- 

*Includes i7ansition Quorter. 
**A.I.D. levels represent actunl and estimated expendriures. 

***P.L. 480 levels represent act& and estimated value of shipments. 

24,306 23,849 19,776 



SUMMARY O F  A C T I V E  AND PROPOSED PROJECTS 
(In thousands of dollars) 

I- G..nt 

TABLE ll OUNTRY: GUATEMAIA - 
FY of 
I n i t i d  

Obliga. 
ih/Doh 
,f Loan 
htheri .  
lation - 

1971 
1971 

1975 
1976 
1977 
2/70 

2/73 
1978 
1978 
1977 
12/75 

1967 
1977 

1976 
j/72 
1978 

1975 
-977 
i/68 
i/75 

.963 

.977 
1/73 
i/76 

Through 

Oblige- 

tion. 

Amount 
vthorized 

- 

- 
- 

- 
- 
- 

3.000 

b,500 

- 
- 

3,000 

- 
- 

3,400 
- 

- 
- 

3,600 
',000 

- 
- 

..250 
1,000 

- 

Food and Nutrition 

Zooperative Development 
igricultural Development 
Tood Productivity and Nutritional 
Improvement 
;ma11 Farmer Improvement 
hall Farmer Marketing 1/ 
Zural Development 
Rural Credit and Cooperative 
Development 
Zural Enterprises Development 
Lntegrated Area Developme t Studies 
lural Electrification I d 7  
;ma11 Farmer Development 

'opulation Planning 

'opulation and Rural Health 
'opulation and Family Planning 

!valuation of Rural Health Care 
Delivery System 
hral Health Services I1 
.ow-Cost Rural Health Systems 

3ducation and Human Resources 
Development 

%ask Rural Education 
'rimary School ~econstructionl/ 
'rimary Education and Pilot Schools 
Lural Primary Education 

ielected Development Activities 

ipecial Development Activities 
:arthquake Housing Reconstruction l/ 
'roperty Tax Development 
[unicipal Earthquake Reconstruction 

50 Cont. 
160 - - - 

- 

11 Repayable in 30 years - 

'Detailed nroioct narrative-See Tabla I V  or V 
"Loan terms: repayrnont period vori.. from 20.40 years, 10 years grace; intere.t 2% during prac., 3% .mortirmion: repoyoble in U.S. dollars. Loon. repayable in less rhon 40 years are noted. 



SUMMARY OF LOAN AUTHORIZATIONS 
Estimated FY 1977 - Proposed FY 1978 

COUNTRY: GUATEMALA ( In thousands o f  dollars) 

I 
- - 

FISCAL YEAR TITLE 

Primary School Reconstruction* 

The purpose is  t o  acce le ra te  t h e  r e p a i r  and replacement of damaged school 
f a c i l i t i e s  and i n s t a l l ,  where poss ib le ,  t h e  new primary curriculum and teaching 
methodology. The loan w i l l  focus on t h e  r e s t o r a t i o n  and replacement of 106 
p r i o r i t y  r u r a l  schools, a s  we l l  a s  f inancing textbooks, teaching mate r ia l s ,  
and teacher t r a i n i n g .  

Earthquake Housing Reconstruction** 

The purpose is  t o  help t h e  Government of Guatemala meet t h e  housing needs of 
some 100,000 r u r a l  famil ies  res id ing  i n  t h e  earthquake-devastated areas .  The 
loan w i l l  provide c r e d i t  f o r  bui ld ing mate r ia l s ,  t echn ica l  a s s i s t a n c e ,  and 
t r a i n i n g .  

Small Farmer Marketing Systems (FY 1977 LA Programs, p. 137) 

Rural E l e c t r i f i c a t i o n  II** 

The purpose i s  t o  increase t h e  coverage of l o c a l  e l e c t r i c a l  d i s t r i b u t i o n ' n e t -  
works i n  low-income, r u r a l  a r e a s  where t h e  A. I .D .  t a r g e t  group r e s i d e s ,  and t o  
r e i n f o r c e  t h e  capacity of t h e  National E l e c t r i f i c a t i o n  I n s t i t u t e  (INDE) f o r  
continuing t h e  extension of such l o c a l  power services .  The p r o j e c t  w i l l  fund 
l o c a l  power d i s t r i b u t i o n  l i n e s  and house s e r v i c e  connections from l o c a l  l i n e s  
i n s t a l l e d  under a previous A. I .D .  loan.  

Rural En te rpr i ses  Development 

Low Cost Rural Health Systems 

TABLE I l l  

AMOUNT 

* Noti  i c a t i o n  transmitted December 14, 1976, ** N o t i f i c a t i o n  t o  be t ransmit ted,  
105 



Country: GUATEMALA CONTINUING ACTIVITY Table IV 

Purpose: To improve t h e  Government's c apab i l i t y  t o  develop, Progress t o  Date: Output p ro j ec t i ons  were exceeded i n  both 
sc reen  and in t roduce  new and improved seed v a r i e t i e s ,  cul- FY 1975 and FY 1976. 

TITLE Food Produc t iv i ty  and 
N u t r i t i o n a l  Improvement 

NUMBER 520-0232 

G R A N T  [J L O A N 0  

t u r a l  p r a c t i c e s  and crop mixes while  pu t t i ng  presen t ly  
ava i l ab l e  improved farming techniques i n t o  p r ac t i c e .  Training of Guatemalan a g r i c u l t u r a l  exper t s  began on schedule .  

Of t h e  10 pa r t i c i pan t s  programmed, one is  i n  t r a i n i n g  i n  t he  
Major Outputs: 9  130 176 FY 77 FY 78 - - United S ta tes  and f i v e  w i l l  e n t e r  long-term t r a i n i n g  a t  

(Cumulative a s  of end of FY) Monterrey, Mexico, e a r l y  i n  1977. 
FY 1978 Program: A . I . D .  cont inues i t s  support of ICTA 

High-lysine o r  o the r  high research and extension a c t i v i t i e s  with long- 3nd shortLterm 
y i e l d i n g  corn seed (cwt) 2,000 8,000 22,000 t e chn i ca l  advisory a s s i s t ance ,  in-service and shor t -  iula long- 

High p ro t e in ,  high y i e l d i n g  term t r a in ing ,  and a  smal l  amount of equipment and se rv ices .  
sorghum seed (cwt) 2  .OOO 5.700 11.400 

FUNDS 

Food and Nu t r i t i on  

PRIOR REFERENCE FI 1977 
La t i n  America Programs, p. 127 

lmpro;ed bean seed prod. (cwt) 2;000 13;000 29 ;OOO 
Graduate degree long-term 

PROPOSED OBLIGATION ( I n  thousands of dollars) 

F Y  78 r;hL 

t r a i n i n g  completed 6 
Host Country and Other Donors: 
Host country I n s t i t u t e  of  Agr icu l tu ra l  Science 

and Technology (ICTA) - more 
than 100 profess iona l  and sub- 
p rofess iona l  t echnic ians ;  t r an s -  
p o r t ,  l abora tory  s e rv i ce s  and 

J -7  I 

adminis t ra t ive  support , 
$3.0 mi l l i on  

Rockefel ler  Foundation 20 person-years of t e chn i ca l  
a s s i s t ance  and p a r t i c i p a n t  t r a i n -  
i ng ,  $1.5 mi l l i on  

INITIAL 
OBLIGATION 
Fy 1975 

IDB Grant a s s i s t ance  f o r  seed program, 
$39O,OOO 

ESTIMATED FINAL 
OBLIGATION 
FY  1979 

A. I .D.-Financed Inputs  
($  Thousands) 

ESTIMATED COMPLETION DATE 
OF PROJECT 
FY  1980 

Technical se rv ices  - long-term (84 pm) 
Technical se rv ices  - short- term 
Commodity support 
Laboratory analysis  co s t s  
Short-term t r a in ing  cos t s  
Long-term pa r t i c i pan t  t r a i n i n g  

U S .  GRANT FINANCING Iln thousands of dolbrs) PRINCIPAL CONTRACTORS OR AGENCIES 

I Obliuations I Exmnditwer I Unliauidsted 
I Throurrh Se~ternber 30. 1976 

I I 1 590 I 5 8 I 332 f Texas AslM Universi ty  - .  I - -  - I 

Estimated Fiscal Year 1977 365 5 15 ~:;:-::'~:~;:.;.;::;j$;:;<i>;ffi.i:;;.~ Cent ro  International para  e 1 &j o r  amient0 
Estimated through September 30, 1977 

Proposed Fiscal Year 1978 

106 

d e l  Maiz y Trigo f,Gl%Wl?) 
Serv ic ios  Tecnicos d e l  Caribe 

955 

544 

573 
Future Year Obligntions 

32 4 

382 
Estimated Total Cost 

1,823 



Purpose: To increase  a g r i c u l t u r a l  p roduc t iv i ty  and c r e a t e  
a l t e r n a t i v e  employment oppor tun i t i es  i n  r u r a l  areas by in- 
c reas ing  t h e  product ive capac i ty  of smal l  farmer land re- 
sou rce s ;  opening new land  f o r  se t t l ement  by small farmers 
and l and l e s s  poor; expanding t h e  farm-to-market t ranspor-  
t a t i o n  i n f r a s t r u c t u r e ;  and s t reng then ing  t he  capaci ty  of 
pub l i c  a g r i c u l t u r a l  s e c t o r  organizat ions.  

Country: GUATEMALA CONTINUING ACTIVITY Table IV 

Major Outputs : 
FY 77 FY 78 

(Cumulative a s  of end of FY) 

TITLE 
Small Farmer Improvement 

NUMBER 520-0233 
GRANTS LOANO 

Famil ies  re loca ted  X 
Access roads completed (km) X 
Persons completing academic o r  

spec i a l i z ed  t r a i n i n g  X 

FUNDS 
Food and Nu t r i t i on  

PRIOR REFERENCE Fy 1977 La t in  
America Programs, p. 128 

PROPOSED OBLIGATION ( In thousands o f  dollars) - 
FY 78 

550 

In-se m i c e  t r a i n i n g  of agr i -  
c u l t u r e  s e c t o r  personnel 1,000 3,000 

Small-scale i r r i g a t i o n  p r o j e c t s  
completed (hec ta res )  500 1,500 

INITIAL 
OBLIGATI-1 
F Y  1976 

Host country and Other Donors: FY 78 
Host counmy. $8.0 mil l ion 
I D B  Sect  or-development- 

ESTIMATED FINAL 
OBLIWTAOU 
FY 1980 

r e l a t ed  l o i s  approved 

ESTIMATED COMPLETION DATE 
OF P R O W 3  
FY  1981 

o r  under consid- 
e r a t i o n  $60 mil l ion 

World Bank Secondary Education 
and Livestock loans 

UN Agencies Technical a s s i s t ance  i n  
marketing , labor- 
i n t ens ive  road 

cons t ruc t ion ,  f o r e s t r y  
f i s h e r i e s ,  agronomy. 

Canadian Government Grant and l oan  a s s i s t ance  i n  
f o r e s t r y  and cooperat ives  

Progress  t o  Date: This p ro j ec t  i s  t h e  companion grant  t o  a 
$13 mi l l ion  loan ,  authorized i n  December 1975 but  not 
r a t i f i e d  by t h e  Guatemalan Congress u n t i l  December 1976. Loan 
funds w i l l  be used t o  f inance c r e d i t ,  b a s i c  cooperat ive i n f r a -  
s t r u c t u r e ,  farm-to-market and pene t ra t ion  roads f o r  se t t l ement  
of 5,000 fami l ies  on new l ands ,  natural-resource s t u d i e s ,  and 
a p i l o t  small-scale i r r i g a t i o n  and s o i l  conservat ion program. 
Necessary t e chn i ca l  a s s i s t ance  w i l l  b e  provided by t h i s  grant .  

The Government of Guatemala p ro j ec t  coordinator  and p r o j e c t  
committee have been appointed and a r e  working on s a t i s f y i n g  
condi t ions  precedent t o  loan disbursement. The Government's 
Sec tor  Planning Units a r e  being expanded. 
FY 1978 Program: A. I .D .  i s  grant-f inancing t e chn i ca l  advisory 
a s s i s t ance .  

A.1.D.-Financed Inputs  
( $  Thousands) 

Technical Services  : 
Cooperative and marketing 
  and resources  implementation 24pm 
Human resources  50 pm 

T o t a l  

PRINCIPAL CONTRACTORS OR AGENCIES 

United S t a t e s  Department of Agr icu l tu re  (USDA) 
Agr i cu l t u r a l  Cooperatives Development 
I n t e r n a t i o n a l  (ACDI) 

U.S. GRANT FINANCING I ln  thowands of dolbrs) 

107 

Obliwtionr Expenditwes 

665 Through September 30, 1976 - 
Estimated through September 30, 1977 1,170 415 

Futun Year Oblipstions 

Proposed Fircal Year 1978 550 1,055 - 

Unliqukbtd 

: . .  . . . .  . I . .. _ .  ,.,.... . ... . : .... _. 
755 

Estimated Total Cost 

2,775 



Country: GUATEMALA CONTINUING ACTIVITY Table IV * 

Purpose: Expand product ion by smal l  farmers  of d i v e r s i f i e d  Host country $380,000 i n  support  of t h i s  g r a n t  
crops  which meet market requirements f o r  q u a n t i t y ,  q u a l i t y ,  and approximate,ly 48X, o r  $3.8 
t iming,  and p r i c e ;  develop p h y s i c a l  f a c i l i t i e s  f o r  process- m i l l i o n ,  a s  coun te rpar t  f o r  t h e  
i n g ,  packaging, and d i s t r i b u t i n g  f r e s h  and processed f r u i t s  proposed complementary loan 
and vege tab les ;  and develop management e x p e r t i s e  and mar- Progress  t o  Date: Work on t h e  f i n a l  des ign f o r  bo th  t h e  
k e t i n g  o u t l e t s  f o r  t h e  s a l e  of l a r g e  volumes of d i v e r s i f i e d  t e c h n i c a l  a s s i s t a n c e  and companion loan  p r o j e c t  w i l l  b e  
crops .  i n i t i a t e d  e a r l y  i n  1977. Funding w i l l  be made a v a i l a b l e  

TITLE 
Small  Farmer Marketing Systems 

b 

NUMBER 520-0238 

G R A N T ~  LOANO 

Major Outputs : FY 78 FY 79 FY 80 
(Cumulative as  o f  end of FY) 

A g r i c u l t u r a l  Marketing 
Assoc ia t ion  e s t a b l i s h e d  X 

P rocess ing  f a c i l i t i e s  
completed X X 

C o l l e c t i o n  f a c i l i t i e s  com- 
p l e t e d  1 4 8 

D i s t r i b u t i o n  p o i n t s  iden- 
t i f i e d  2 6 12 

Mktg. i n f r a s t r u c t u r e  fund 
e s t a b l i s h e d  X 

Farmers r e c e i v i n g  product ion 
c r e d i t  8,000 14,000 20,000 

FUNDS 
Food and N u t r i t i o n  

PRIOR REFERENCE Advice of program 
change t o  b e  t r a n s m i t t e d  

Host Country and Other Donors: 

PROPOSED OBLIGATION ( I n  thousands of  dollars) 

I D B  Ass i s t ance  f o r  product ion and farm 

Fy 7e 150 1 
INITIAL 
OBLIGATION 

FY 1977 

dur ing t h e  l a s t  h a l f  of FY 1977. 

FY 1978 Program: This  g ran t  w i l l  complement an FY 1977 
$3.8 m i l l i o n  loan. The g r a n t  w i l l  f inance  r e s i d e n t  and 
shor t - term t e c h n i c a l  a s s i s t a n c e  i n  management and marketing. 

ESTIMATED FINAL 
OBLIGATION 

FY 1980 

A.1.D.-Financed Inpu t s  
( $  Thousands) 

ESTIMATED COMPLETION DATE 
OF PROJECT 
FY 1931 

Technical  se rv ices  i n  marketing organiza-  
t i o n  and product ion o rgan iza t ion  

Long-Term, 72 pm 
Short-Term, 12 pm 

Tot a 1  

l e v e l  investment c r e d i t .  Agro- 
i n d u s t r y  has  been included a s  an 
e l i g i b l e  category under a $15 
m i l l i o n  loan.  

PRINCIPAL CONTRACTORS OR AGENCIES U.S. GRANT FINANCING (In thousands of dolbrrl 

108 

Through September 30, 1976 
Estimated Fiscal Year 1977 
Estimated through September 30, 1977 

Proposed Fiscal Year 1978 

Obligtions - 
150 
Z50 

150 

Expenditves - Unliubdatd - 
, .:,. _ .,.:. ... . .  . .. .. 

7 5~ .:, ; . .:-. .. . :.; . ..:: . .'::::..:: .';... .. . ..... . . - ..{.'.';y.;.::!.::: ... ;. ., 
7 5 

Future Year Obligations 

120 

7 5 
Estimated Total Cosl 

42(d 



NEW ACTIVITY Table V 

520-0245 I I OBLIGATION 1 OBLIGATION I OF PROJECT 1 

TITLE 

Rural Enterprices Development 

NUMBER - -- .. - . - 

Goal: To improve the well-being of the r u r a l  poor by in- - 
creasing employment and income oppor tuni t ies  i n  s e l ec t ed  
r u r a l  areas.  

Purpose: To e s t ab l i sh  an  in tegra ted  c a p i t a l  and technica l  
a s s i s t ance  program f o r  the  c r ea t ion  and expansion of small  
en t e rp r i s e s ,  with primary emphasis on a r t i s a n  and small  
indus t ry  p ro j ec t s ,  u t i l i z i n g  l o c a l  ag r i cu l tu ra l  products 
and raw mater ia l s .  

FUNDS 

Food and Nutr i t ion  

Background: Previous e f f o r t s  to  c r ea t e  a source of small 
business and a r t i s a n  f inancing have been l imited.  Major 
obs tac les  t o  es tab l i sh ing  such programs a r e  inadequate 
coverage by the lending i n s t i t u t i o n s ;  lack of promotional 
e f f o r t s ;  and conservative app l i ca t i on  of c o l l a t e r a l  re- 
quirements. 

PROPOSED OBLIGATION ( I n  thousands of dol lars)  
i 

FY 713 5,265 (265 Grant, 5,000 Loan) 
INITIAL 1 ESTIMATED FINAL I ESTIMATED COMPLETION DATE 

Present ly ,  there is v i r t u a l l y  no source of funds f o r  small 
business  lending apa r t  from t h a t  ava i l ab l e  through c r e d i t  
unions, l imi ted  a r t i s a n  c r e d i t s  under a n  A. I . D .  loan,  and 
s p e c i a l  earthquake-related programs. This pro jec t  w i l l  
address t h a t  problem by supporting a small  business lending 
program u t i l i z i n g  the ex i s t i ng  outreach capab i l i t i e s  of the 
c r e d i t  union system of FENACOAC (Savings and Loan Coop Fed- 
e r a t i o n ) ;  a p r iva t e  developnent foundation (Penny Founda- 
t ion)  ; a l a r g e  a r t i s a n  cooperative (ARTEXCO) ; and BANDESA 
( the  National  Agricul tural  Development Bank). A c t i v i t i e s  

w i l l  be l imi ted  t o  geographical a reas  of low income and 
high unemployment and underemployment. 

Major Outputs : FY 79 FY 80 FY 81  FY 82 ---- 
(Cumulative as  of end of FY) 

Number of small business 
sub-loans 2,500 5,000 8,000 11,000 

BANDESA - r u r a l  en t e rp r i s e s  
p ro j ec t  review sec t ion  
operat ing x 

FY 79 FY 80 FY 81  FY 82 ---- 
FENACOAC 6 others  - program man- 

agement capab i l i t y  improved x x x x 
Training f o r  c r e d i t  supervisors ,  

cooperative managers and sub- 
borrowers x x x 

BANDESA - c r e d i t  promoters t ra ined  8 16 25 
FENACOAC 6 others  - c r e d i t  pro- 

mo t e r s  t rained 2 6 10 

Host Country and Other Donors: 

Host country 
I D B  

FY 1978 Program 

Grant 

$2.5 mi l l i on  
$22 mi l l ion  pro jec ted  f o r  

i n d u s t r i a l  relending 

A. I .D.-Financed Inputs 
($ Thousands) A l l  

Improved adminis t ra t ive  capaci ty 105 199 
Outreach s t a f f  i n  place 140 261 
Upgrade r u r a l  cooperat ive and management1 

small business 20 40 -- 
Tota l  265 500 

Loan - 
Improved adminis t ra t ive  capaci ty 108 108 
Outreach s t a f f  i n  place 292 292 
Upgrade r u r a l  cooperative and small business 

management 100 100 
Rural en t e rp r i s e  revolving fund 

Total  



Country: GUATEMALA NEW ACTIVITY 
Table V 

TITLE I n t e g r a t e d  Area Development FUNDS 1 PROPOSED  OBLIGATION(/^ thousands of dollarsl 1 
1 S t u d i e s  I C V  70 1 

- .  

Goal: To improve t h e  q u a l i t y  of l i f e  and wel l -being of - 
r u r a l  Guatemalans. 

. 
NUMBER 520-0249 

G R A N T  L O A N 0  

Purpose:  To determine t h e  most a p p r o p r i a t e  mechanisms and 
procedures  a t  t h e  c e n t r a l ,  r e g i o n a l ,  munic ipa l  and v i l l a g e  
l e v e l s  f o r  p lanning and p rov id ing  b a s i c  economic and so- 
c i a l  i n £  r a s t r u c t u r e  f o r  t h e  r u r a l  popu la t ion .  

Background: There a r e  a  number of p u b l i c  and p r i v a t e  de- 
velopment o r g a n i z a t i o n s  i n  Guatemala which a r e  concerned 
w i t h  t h e  planning and implementation of economic and s o c i a l  
i n £  r a s t r u c t u r e  p r o j e c t s  i n  t h e  r u r a l  a reas .  However, t h e  
demands f o r  such s e r v i c e s  i n  t h e  r u r a l  a r e a s  a r e  n o t  be ing  
met. Th i s  i s  e s p e c i a l l y  t r u e  i n  t h e  s m a l l  r u r a l  commu- 
n i t i e s  known a s  a l d e a s  and c a s e r i o s .  

Food and N u t r i t i o n  

The N a t i o n a l  Economic P lann ing  Council  (NEPC) which i s  
charged w i t h  p repar ing  t h e  n a t i o n a l  5-year development 
p l a n s ,  has  been concerned w i t h  t h e  problem f o r  some t ime 
and h a s  r eques ted  A . I . D .  a s s i s t a n c e  i n  c a r r y i n g  ou t  a  
s e r i e s  of s t u d i e s  which would s e r v e  a s  t h e  b a s i s  f o r  an 
o v e r a l l  p l a n  f o r  e s t a b l i s h i n g  p r i o r i t i e s  and c o o r d i n a t i n g  
a l l  r u r a l  i n f r a s t r u c t u r e  programs. The s t u d i e s  would 
a s s e s s  t h e  c u r r e n t  c a p a c i t y  and problems of t h e  munici- 
p a l i t i e s  and a l d e a s  a s  w e l l  a s  those  of t h e  C e n t r a l  
Government i n s t i t u t i o n s  invo lved  i n  p rov id ing  r u r a l  i n f r a -  
s t r u c t u r e .  The s t u d i e s  would a l s o  i n c l u d e  c o l l e c t i o n  and 
a n a l y s i s  of d a t a  on p roduc t ion ,  market ing,  t r a n s p o r t a t i o n ,  
and i n f r a s t r u c t u r e  i n  market town s e r v i c e  a r e a s ,  t o  d e t e r -  

I 1 1 0  

220 
IN IT IAL 

i 
ESTIMATED FINAL ESTIMATED COMPLETION DATE 

OBLIGATION OBLIGATION OF PROJECT 
F Y  1978 F Y  1979 F Y  1980 

mine p r i o r i t i e s  f o r  Government investments .  

Eva lua t ion  of Municipal Develop- 
ment I n s t i t u t e ,  Y a t i o n a l  Commu- 
n i t y  Development Program and 
Min i s t ry  of P u b l i c  Works c u r r e n t  
capac i ty  and o p e r a t i n g  procedures  

Analys is  of h ie ra rchy  of r u r a l  market 
towns and s e r v i c e  a r e a s  

I n t e g r a t e d  Area Development P lan  

Host Country and Other Donors: 

Na t iona l  Economic Planning 4  p r o f e s s i o n a l s  t o  
c o l l a b o r a t e  i n  j o i n t  
working group 

Municipal Development I n s t i t u t e  2  p r o f e s s i o n a l s  
Na t iona l  Community Development Program 2  p r o f e s s i o n a l s  
Min i s t ry  of P u b l i c  Works 2  p r o f e s s i o n a l s  

FY 1978 Program: 

A . I . D .  w i l l  a s s i s t  i n  t h e  format ion of a  n a t i o n a l - l e v e l  working 
group which w i l l  c a r r y  o u t  t h e  i n s t i t u t i o n a l  and i n f r a s t r u c t u r e  
requirements '  s t u d i e s  and w i l l  p rov ide  funding f o r  a  r e s i d e n t  
a d v i s o r ,  short-term s p e c i a l i z e d  c o n s u l t i n g  s e r v i c e s  and survey 
c o s t s .  

(A.1.D.-Financed Inpu t s  A l l  
($ Thousands) FY 78 Years 

Lonn-term r e s i d e n t  adv i so r  (12 Dm i n  FY . . 
Major Outputs F Y 7 8  FY79 FY80  1978) 60 120 - - -  

Short-term consu l t ing  s e r v i c e s  (12 pm i n  
Ana lys i s  of c u r r e n t  r o l e  and FY 78) 6 0  120 

c a p a c i t y  of municipal  governments X Survey support  c o s t s  100 180 
Survey of r u r a l  i n f r a s t r u c t u r e  

requirements  X T o t a l  



Countrv: GUATEMALA CONTINUING ACTIVITY 

I TITLE FUNDS 
P o p u l a t i o n  and Family Planning Populat ion Planning 

PROPOSED OBLIGATION ( I n  thousands of do l la rs )  

F Y  78 300 1 

Purpose: To a s s i s t  APROFAM, t h e  l o c a l  Family Planning 
Assoc ia t ion ,  achieve country-wide a v a i l a b i l i t y  of modern 
c o n t r a c e p t i v e s  ; t o  d i s semina te  t h e  necessa ry  informat ion 
concerning f e r t i l i t y  c o n t r o l ;  and t o  ex tend  family planning 
coverage t o  a t  l e a s t  5% of women of chi ld-bear ing age i n  
1977, 7% i n  1978 and 10% i n  1979. 

L 
NUMBER 320 0237 - 
G R A N T  a LOANO 

v a j o r  Outputs  : FY 78 9/30/76 FY 77 
(Cumulative a s  o f  end of  FY) 

I I 

Women a c t i v e l y  us ing  con- 
t r a c e p t i v e s  (000 's )  50 9 8 139 

M i n i s t r y  of  H e a l t h  c l i n i c s  
p r o v i d i n g  fami ly  planning 
s e r v i c e s  126 500 600 

M i n i s t r y  of Defense c l i n i c s  
p r o v i d i n g  family  planning 
s e r v i c e s  48 4 8 

Community d i s t r i b u t i o n  p r o j e c t s  2 4 4 
Ora l  c o n t r a c e p t i v e s  c y c l e s  

d i s t r i b u t e d  ( m i l l i o n s )  1.2 2.7 
Condoms d i s t r i b u t e d  (mi l l ions )  1 . 8  3.6 

PRIOR REFERENCE 1977 La t in  
American P r o g r r a s ,  p. 130 

Host Country and Other  Donors: 
( $ Thousands) 

Host coun t ry  
A s s o c i a t i o n  f o r  Voluntary S t e r i l i z a t i o n  
P a t h f i n d e r  
FPIA 
Development Assoc ia tes  

INITIAL 
OBLIGATION 
FY  1977 

U n i v e r s i t y  of Chicago 7 
Cen te r  f o r  Disease  C o n t r o l / A t l a n t a  12 
Progress  t o  Date:  The p r o j e c t  h a s  been n e g o t i a t e d  wi th  
APROFAM. A. I . D .  has  c o l l a b o r a t e d  w i t h  APROFAM t o  develop 
d e t a i l e d  implementation des igns  f o r  t h e  supp ly  and d i s t r i -  
b u t i o n  of c o n t r a c e p t i v e s ,  educa t ion  and media a c t i v i t y ,  and 
community-based d i s t r i b u t i o n  programs. I n  a d d i t i o n ,  t h e  
C e n t r a l  American Business  School h a s  s t u d i e d  t h e  APROFAM 
o r g a n i z a t i o n  and concluded t h a t  i t  i s  soundly managed and h a s  
t h e  c a p a b i l i t y  t o  s u c c e s s f u l l y  implement t h e  p r o j e c t .  
FY 1978 Program: A. I .D .  w i l l  g r a n t  funds t o  APROFAM f o r  t h e  
c o n t r a c e p t i v e s  l o g i s t i c s  system; in fo rmat ion ,  educa t ion  and 
communications programs u s i n g  mass media and person-to-person 
communications; urban and r u r a l  community-based-distribution 
(CBD) p r o j e c t s ,  and follow-up r e s e a r c h  on program e f f e c t s .  

A.1.D.-Financed I n p u t s  
( $ Thousands) 

ESTIMATED FINAL 
OBLIGATION 
FY 1979 

Cont racep t ives  L o g i s t i c s  System 
Informat ion and educa t ion  program 
Urban and r u r a l  CBD p r o j e c t s  
Unive r s i ty  of Chicago r e s e a r c h  

ESTIMATED COMPLETION DATE 
OF PROJECT 
FY  1980 

T o t a l  300 

PRINCIPAL CONTRACTORS OR AGENCIES 

U n i v e r s i t y  of Chicago 

U.S. GRANT FINANCING Iln thousands of dollars) 

Unliquidated - 
... : .,.. . ..... . .  ' . .  ... . - .  : .- ' .  
..%.I.. ..:.-I.. ::. : ..>: ' .  :';. I .  _ .  . . . _ . _  , . . .  

7 8 
Estimated Total Cost - 

921 

Through September 30, 1976 
Estimated Fiscal Year 1977 

Estimated through September 30, 1977 

. Proposed Fiscal Year 1978 

Obligations 
- 

290 
290 

300 

Expenditures 

- 
1 7  

2 1  7  
Future Year Obligations 

331 



G u n t r ~ :  GUATEMALA 
CONiiNuiNG ACTiViTY Table I V  

OBLIGATION I FV , n 7 r  

TITLEEvaluation o f  Rural  Hea l th  

NUMBER 520-0230 

G R A N T  a  LOAN^ 

purpose:  To e v a l u a t e  t h e  Rura l  Hea l th  System and t o  beg in  t o  Academy of  Medical, P h y s i c a l  and N a t u r a l  S c i e n c e s ,  w i t h  , 
improve t h e  Min i s t ry  o f  ~ e a l t h ' s  c a p a b i l i t y  i n  p lanning 
moni to r ing ,  e v a l u a t i n g  and c o n t r o l l i n g  i ts-  r u r a i  h e a l t h  
programs. 

Care De l ive ry  System Hea l th  F Y 7 8  156 I FUNDS 

I 

Yajor  Outputs :  

PROPOSED OBLIGATION ( I n  thousands of dollars) 

PRIORREFERENCE ~y 1977 L a t i n  I INITIAL 

America Programs, p. 129 . . 1 ~ 1 0  

FY 77 FY 78 9130176 
(Cumulative a s  o f  end of FY) 

O r g a n i z a t i o n a l  s t r u c t u r e  
and pe r sonne l  f o r  e v a l u a t i o n :  

Admin i s t r a t ive  u n i t  
e s t a b l i s h e d  w i t h i n  Academy 
Trained f i e l d  s t a f f  
Opera t ing  f i e l d  u n i t  

Component s t u d i e s  completed: 
Review of  in fo rmat ion  
and i n £  ormation needs 
A c t i v i t i e s  ana lyses  
Community s t u d i e s  

Rura l  h e a l t h  systems s t u d i e s  
Economic ana lyses  
In fo rmat ion  sub-system 

i n s t a l l e d  by reg ions  

ESTIMATED FINAL 
OBLIGATION 
F Y  1979 

Host Country and Other Donors: 

ESTIMATED COMPLETION DATE 
OF PROJECT 
FYI981 

Host country  M i n i s t r y  of Hea l th  pe r sonne l  

c o l l a b ~ r a t i o n  of t h e  Min i s t ry  of  Hea l th  and s e l e c t e d  P r i v a t e  
Voluntary Organizat ions  working i n  r u r a l  h e a l t h .  A seminar  
was h e l d  A p r i l / J u l y  1976 i n  which t h e  r u r a l  h e a l t h  e v a l u a t i o n  
f i e l d  team was t r a i n e d  i n  t h e  t echn iques  of t a s k  a n a l y s i s ,  
p l ann ing  and p r o g r a m i n g .  A s e r i e s  of  b a s e l i n e  community 
s t u d i e s  a r e  i n  p rogress  o r  completed. U.S. t e c h n i c a l  a s s i s t a n c e  
i s  be ing  provided t o  t h e  Academy on exper imental  des ign and 
sample s t r a t i f i c a t i o n .  

FY 1978 Program: Two shor t - term U.S. c o n s u l t a n t s  ( 3  pm) w i l l  
a d v i s e  t h e  Academy on t e c h n i c a l  f e a t u r e s  of  e v a l u a t i o n  des ign ,  
d a t a  ga the r ing  and d a t a  p rocess ing .  They w i l l  b e  a s s i s t e d  by 
l o c a l  c o n s u l t a n t s  (4 pm). 

A.1.D.-Financed I n p u t s  
($ Thousands) 

Of £ i c e  and medical s u p p l i e s  
Consult  a n t s  
Adminis t ra t ive  and f i e l d  e v a l u a t i o n  s t a f f  , 

d a t a  c o l l e c t i o n  from 4 s e l e c t e d  r u r a l  
communities; v e h i c l e  o p e r a t i o n  and 
maintenance 

T o t a l  

P rogress  t o  Date:  The a d m i n i s t r a t i v e  u n i t  f o r  t h e  p r o j e c t  
h a s  been e s t a b l i s h e d  and f u l l y  s t a f f e d  i n  t h e  Guatemala 

7 

PRINCIPAL CONTRACTORS OR AGENCIES 

American P u b l i c  Hea l th  Assoc ia t ion  

U.S. GRANT FINANCING 11" thousands of dollars) 

112 

Through September 30, 1976- 
Estimated Fiscal Year 1977 
Estimated through September 30. 1977 

Proposed Fiscal Year 1978 

Unliquidated 

161  ....! ". , ..'" ..:. ... .." . "  " .. .'' .;:. .:..? ., .. , ,..;:;..: .:'...:: 
i.:.: :::"y: .. :;.:.;.:. ::..:.:I'... Ti.. 

1 A? 
Estimated Total Cod ' 

598 

Obligations 

175 
152 
32 7 

156 

Expanditver 

1 4  
130 
144 

Future Year Obligations 

115 



Country: GUATEMALA NEW ACTIVITY Table V 

Goal: To improve t he  well-being of r u r a l  Guatemalans by - 
increas ing  t h e  q u a l i t y  and coverage of low-cost, bas ic  
r u r a l  h e a l t h  se rv ices .  

LOW Cost Rural Health 

NUMBER 520-0251 
G R A N T   LOAN^ 

Purpose: To improve t he  e f fec t iveness  of Rural Health Tech- 

FUNDS PROPOSED OBLIGATION ( I n  thousands of  dol lars)  

n ic i ans  

-- 

Systems FY 78 3.500 I 
Health 

(TSRs) by: 

s t rengthening  t he  Ministry of Health's a b i l i t y  t o  
provide adminis t ra t ive ,  t echnica l ,  and supervisory 
support ; 

f inanc ing  publ ic  hea l t h  outreach pro jec t s  developed 
by t h e  TSRs and t he  communities i n  which they work. 

i 

Background: The Government of Guatemala places high p r i -  
o r i t y  on increas ing  and improving bas ic  r u r a l  hea l t h  se r -  
v ices .  I n  1971, t he  Ministry began a program t o  t r a i n  para- 
medics, supported by A . I . D .  loans t o t a l i n g  $5.9 mi l l ion .  
The paramedical approach, needed because of a l ack  of 
t r a ined  medical personnel i n  r u r a l  a r ea s ,  emphasizes preven- 
t i v e  medical c a r e  and community organizat ion.  To be f u l l y  
e f f e c t i v e ,  r u r a l  hea l t h  technicians must have adequate ad- 
m i n i s t r a t i v e ,  supervisory,  and f i n a n c i a l  support. 

FY 1978 

IN IT IAL 
OBLIGATION 

The proposed loan w i l l  f inance:  

-- a r e a  hea l t h  teams with medical, san i ta ry  engineering, 
nurs ing ,  and adminis t ra t ive  s k i l l s ;  

FY 1978 

ESTIMATED F INAL  
OBLIGATION 

-- t r a i n i n g  of hea l t h  adminis t ra tors ;  

F Y  1981 

ESTIMATED COMPLETION DATE 
OF PROJECT 

-- s e l f  -help v i l l age- leve l  hea l t h  pro jec t s  j o i n t l y  de- 
signed and ca r r i ed  out  by t he  TSRs and t he  community. 

Major Outputs: - N 78 - N 79 - FY 80 
(Cumulative a s  of end of Fi) 

TSR support program 
Supervisory 6 management person- 

n e l  t r a ined  and a r ea  teama in 
place  10 2Q 22 

Area hea l t h  adminis t ra tors  
t r a ined  (for each hea l t h  a rea)  7 14 2 2 

Community hea l t h  p ro j ec t s  completed 
Water systems 75 150 200 
La t r i ne s  10,000 18,000 25,000 
Market s a n i t a t i o n  50 100 150 
Community s a n i t a t i o n  5 0 100 150 
Communicable d i sease  con t ro l  

u n i t s  125 256 476 

~ o s t  Country and Other Donors: 

Host country $2.2 mi l l i on  counterpart  cont r ibu t ion  
I D B  $28 mi l l i on  i n  1976 and a projected $30 

mi l l i on  i n  1977 f o r  cons t ruc t ion  of 
hosp i t a l s ,  r u r a l  hea l t h  cen t e r s  and 
hea l t h  pos t s ,  and $7 mi l l i on  f o r  r u r a l  
water systems. 

CARE Vi l lage  water systems 

-FY 1978 Program: A.I .D.  w i l l  f tnance t r a i n i n g  i n  hea l t h  admin- 
Lscrat ion and bas ic  supervisory s k i l l s  and provide ma te r i a l s ,  
equipment, veh ic les ,  and t echn i ca l  a s s i s t ance  required f o r  
v i l l a g e  p ro j ec t s  . 

A.1.D.-Financed Inputs  
($ Thousands) 

Improving hea l t h  administrat ion t o  support  area 
hea l t h  teams 

Vi l l age  hea l t h  p ro j ec t s  
Tota l  



A,,,,...: GUATEMALA C S p ~ T ; ~ ~ l ~ ; N G  Acii.v'irf 
-warn.. , Table IV  

Purpose : Es t ab l i sh  an organ iza t ion  w i th in  t h e  Govern- 
ment of Guatemala having t h e  ope ra t i ona l  c a p a b i l i t y  and 
resources  t o  e f f e c t i v e l y  implement a  low-cost , multi-  
s e c t o r  program of non-formal educat ion i n  t he  r u r a l  areas .  

TITLE 

Basic  Rural Education 

NUMBER 520-0228 

 GRANT^ L O A N O  

Major Outputs : 

FUNDS Education and Human PROPOSED OBLIGATION ( I n  thousands of  dollars) 
Resources Development F Y  78 

FY77 FY78 - - 
(Cumulative a s  of end of FY) 

PRIOR REFERENCE ~y 1977 .t ~ . ~ ~ i ~  

America Programs, p. 131 

Mun ic ipa l i t i e s  covered by non-formal 
model 18 50 

Regional coord ina tors  and monitors 
s e l e c t e d  and t r a i ned  260 475 

Populat ion reached with educa t iona l  
programming - audio and v i s u a l  
m a t e r i a l s  20,000 

Host Country and Other Donors: 

LUU ! 

Host country 

UNICEF/UNESCO 

INITIAL 
OBLIGATION 
Fy 1975 

$1.2 mi l l ion  f o r  Di rec tor  and 
s t a f f  f o r  t h e  coordinat ing 
s e c r e t a r i a t  ; s t a f f  and 
l o g i s t i c  support f o r  regional  
and f i e l d  u n i t s  

$1.6 mi l l i on  f o r  t e chn i ca l  as- 
sis tance , equipment and 
veh ic les  

ba se l i ne  i nves t i ga t i on  completed, d a t a  analyzed and program 
content developed. The f i r s t  group of monitors has  been 
s e l ec t ed  and i s  i n  t r a i n ing .  A . I . D . ,  UNICEF and UNESCO tech- 
n i c a l  ass i s tance  and commodities were provided on schedule.  

ESTIMATED FINAL 
OBLIGATION 
FY 1979 

Basel ine data show the  a rea  t o  be  covered a s  charac te r ized  by 
subs i s tence  a g r i c u l t u r e ,  with few h e a l t h  o r  o the r  s e rv i ce s .  
The population s u f f e r s  from poor d i e t  and high i l l i t e r a c y  r a t e s  
(40% f o r  men and 70% f o r  women). 

ESTIMATED COMPLETION DATE 
OF PROJECT 
FY 1980 

FY 1978 Program: Continued support w i l l  be provided f o r  devel- 
opment and de l ivery  of re levan t  educa t iona l  ma t e r i a l s ,  with  
r ev i s i ons  based on a  feedback network. Training w i l l  be 
provided fo r  reg iona l  personnel and monitors. 

A . 1  .D.-Financed Inputs  
( $  Thousands) 

S a l a r i e s  f o r  t e chn i ca l  a s s i s t ance  coord ina tor ;  
non-f ormal educat ion s p e c i a l i s t  ; and o the r  
short- term s p e c i a l i s t s  (44 pm) 188 

Short-term pa r t i c i pan t  t r a i n i n g  i n  aspec ts  of 
non-formal educat ion and adminis t ra t ion  (10 pm) - 12 

Tota l  200 

Progress  t o  Date: The Government of Guatemala has es tab-  
l i s h e d  an organ iza t ion  t o  coordinate  and d i r e c t  t h e  p ro j ec t .  
Target a r ea s  f o r  t h e  p ro j ec t  have been s e l e c t e d  and t he  

PRINCIPAL CONTRACTORS OR AGENCIES 

Academy f o r  Educational Development 

U.S. GRANT FINANCING Iln thousands of dollars) 

Through September 30, 1976. 

Estimated Fiscal Year 1977 

Estimated through September 30, 1977 

Proposed Fiscal Year 1978 

Obligations 

720 
280 

1,000 

2 00 

Expnditures 

131 
69 7 
83 8 

Future Year Obligations 

100 

Unliquidated 

5 89 
' ..... :. . ,..;.. ; .... . . .  . :  : .. "'. , .._,..; :,.,.,.l~.,; . : .  _. - ...... . ;:,' ...,. ::;: : .... :.:..:.;.., 

1 7 7  
Estimated Total Cost 

1,300 



Country: GUATEMALA CONTINUING ACTIVITY Table IV  

Purpose: To stimulate social and economic development of A.I.D. expenditure generated contributions sufficient t~ add 
small rural villages by providing part of the financial up to total project costs of $458,000. At the same time, some 
resources needed to complete small, self-help infrastruc- of the vital needs of communities with meager resources -- 
ture projects undertaken by local community groups and for schools, water systems, and roads -- have-been met. 
organizations. 

FY 1978 Program: A.I.D. continues to provide grants to com- 
Major Outputs: 9130176 FY 77 FY 78 munities for the purchase of construction materials to com- 

(Cumulative as of end of FY) plete needed self-help projects. 

NUMBER 520-0145 
G R A N T  a LOANO 

Communities assisted 
Projects completed 

PROPOSED OBLIGATION ( I n  thousands of dol lars)  

Fy  78 50 
TITLE 
Special Development Activities 

A.1.D.-Financed Inputs 
($ Thousands) 

FUNDS 
Selected Development Activities 

PRIOR REFERENCE 
FY 1977 Latin 

America Programs, p. 132 

Host Country and Other Donors: Purchase of locally produced construction 
materials 

Host country Technical supervision, materials, 
transportation 

Rural communities Local materials, labor 
Municipalities Skilled labor, materials 
Private Voluntary 
Organizations Construction materials 

INITIAL 
OBLIGATION 
FY 1963 

Progress to Date: This activity has stimulated socio-eco- 
nomic development, both in the form of organization of com- 
munities for self-help and in the fostering of a working 
partnership between communities and donors. A.I.D. inputs 
in FY 1976 generated substantial in-kind and cash inputs 
from the communities themselves and from municipalities 
amounting to 34% of total costs; a contribution of 46% of 
total project costs from the Government of Guatemala; and 
a 6% contribution from private agencies. Thus, the $63,000 

ESTIMATED FINAL 
OBLIGATION 
FY Continuing 

ESTIMATED COMPLETION DATE 
OF PROJECT 
FY Continuing 

PRINCIPAL CONTRACTORS OR AGENCIES U.S. GRANT FINANCING (In thousands of dollsrs) 

115 

Unliquidrtd 

1 ,. . , :.> .,... ..:. _ ... . . .;: .-..... <" ;;;. :..:.:: ;?,., p.y::..:::>.:;. 
.I.. .:. . . _.. _+ :.. .... .. .,- ,... ._.. ... . - 

ErtimMd Total cost 
- 

Through September 30, 1976 
Estimated F iusl Year 1977 
Estimated through September 30, 1977 

Proposed Fiscal Year 1978 

Obligtions 

789 
50 
839 

50 

Expnditvsa 

788 
51 
839 

Futun Year ObI@tions 

- 



2rsiu'iii\iiiii,jG ACTiVT-f 
(huntry: 'GUATEMALA Table IV 
TITLE ( FUNDS 1 PROPOSED OBLIGATION ( I n  thousands of do l l a rsJ  1 I Earthquake Housing Reconstruction ( Selected Development Activities 1 F Y  78 , Ln 1 

Purpose: To establish the capability within private de- 
velopment institutions, especially cooperatives, to pro- 
vide credit, construction materials and technical assis- 

NUMBER 520-0243 
GRANT LOANO 

tance for housing construction in the earthquake 
devasted area. 

Major Outputs: FY 77 

REFERENCE Advice of program 
change to be transmitted 

Number of loans made for housing 
construction 6,000 

Loan commitments ($  millions) 9.0 
Construction materials production 
centers 6 

Materials distribution systems 
established X 

Home builders provided technical 
assistance X 

Host Country and Other Donors: 

I U U  

Host country $20 million in credit for construc- 
tion materials fabrication and 

INITIAL 

FY 1977 

IDB 

housing construction through the 
National Housing Bank (VANVI) and 
the National Agricultural Develop- 
ment Bank (BANDESA), includes fund- 
ing from other donors 

$35.0 million loan to Government of 
Guatemala for construction mate- 
rials and housing credit 

ESTIMATED FINAL 
OBLIGATION 
FY 1978 

IBRD $20.0 million loans for urban sites and 
services 

CABEI $40.0 million, housing guaranty program 
Venezuela $25.0 million grant for housing credit 

ESTIMATED COMPLETION DATE 
OF PR 
F Y  iMCT 

Progress to Date: Preliminary work on identifying possible 
approaches to carrying out a housing program in the devastated 
rural areas was completed in 1976. The final project design 
should be undertaken early in 1977. Based on these completed 
studies, the loan 
sistance would be 

FY 1978 Program: 
vices and funding 
grams for private 
reconstruction. 

and complementary grant for technical as- 
provided in late FY 1977. 

A.I.D. will provide contract consulting ser- 
of training and technical assistance pro- 
development institutions engaged in housing 

A.1.D.-Financed Inputs FY 78 
($ Thousands) 

Contract Consulting Services 
Resident consultants (24 pm) 
Short-term consultants (10 pm) 

Training and technical assistance 

Total 

PRINCIPAL CONTRACTORS OR AGENCIES 

To be selected 

U.S. GRANT FINANCING (In thouwnds of dollars) 

116 

Through September 30, 1976- 
Estimated Fiscal Year 1977 
Estimated through September 30, 1977 

Proposed Fiscal Year 1978 

Obligstionr 
- 

140 
140 

160 

Expenditures 
- 
80 
80 - 

Future Year Obligmtions 

- 

Unliquidated 
- 

, ..... ;;. .... : ...-. ..' ;:.. - (\l:,'.:rf::;'..;,;;:.. . ,, .. ;,..:.. ..... . -.. ... .... i:..:'.- :."'. , 

6 0 
Estimated Total Cod 

300 



WII-TOUIGIWU .................... 1.7 
E m  MU. E m n  M w .  6 W O N  F w d  RDlnm - 
Voluntl*. RdH Amxi- ................ 1.7 i- 

u,' mILITARV WSt ITMCE - TOTAL ........... 4'0 
W m w W  ....................... 2.6 
Omnu .............................. 1.4 

TOTAL 
( E L I  

REPAY. 
m E N n  

AN0 
INTEREST 

- Not a v a i l a b l e  
a t  t ime of pr in t ing  

- fUiNam 01 Dollml - - -. TABLE \ 

ECONOYIC P R O G R A M  OF OTHER DONORS 

A ASSISTANCE FROM I ITERNATIONAL AGENCIES. CDYl lTYENTS 

IBRD 26 .0  14.5 26.5 133.5 
IFC 15 .2  
IDB 14.4 135.6 254. 5  
UNDP 0 . 9  0 . 2  12 .9  
Other UN 1 .1  1 . 1  7 . 4  

0. OFFICIAL OEVELONENT ASSISTANCE . BILATERAL GROSS OISBURSEMEND 

1. 0.AC. COUNTRIES IE.dudim U.S.1 

TOTAL - 
Germany 
Japan 
Other 

z. o.r.r.c. COUNTRIES ( C ~ I T M N T S )  

TOTAL 

C. LOANS A N 0  G R A I n  EXTENDED 9V CDUJUI IST COUNTRIES 

CY 1876 CV 1 9 1 8  CY 18Y.78 

*L..*.IU= r n - r m n w  t - h H W n * r l o . l W K  P-Preliminary. NA-Not Ava i lab le .  
./Lncludmi t b  t r m a i t i o n  quarter.  
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Guatemala 
GENERAL ECONOMIC AND SOCIAL DATA TABLE VII 

POPULATION 

Total (mid-1976; millions) 
Annual Growth Rate (percent) 
Urbanization 1960 - 1975 - 

Percent in Urban Areas 32% 35% 
Labor Force in Agriculture (percent) 

HEALTH 

Life Expectancy (years) 
Infant Deaths per 1,000 Live Births 
People per Doctor 

EDUCATION 

Primary and Secondary Students 1960 - 1973 - 
a. Number (in thousands) 324 675 
b. As Percent 519 Age Group 21% 30% 

Literacy Rate (percent) 

PER CAPITA GROSS NATIONAL PRODUCT 

1974(dollars)' 
Average 196574 Annual Growth Rate (percentI2 

AGRICULTURAL PRODUCTION-Average 1971-76 Annual Growth Raw 

Total Production (percent) 
Per Capita Production (percent) 

NOTE: Where year is not stated, data are latest information available. 

INTERNATIONAL COMMODITY TRADE ($ millions) 

Exports (f .o.b.) 
Imports (c.i.f.1 

Trade Balance 

Main Exports: Co f fee ,  c o t t o n ,  sugar. 

OFFICIAL INTERNATIONAL RESERV_E_S - 1974 

(Gross Holdings; End of 
Period; $ millions) 

CENTRAL GOVERNMENT FINANCES ($ millions)' 

Total Expenditures 

Defense Expenditures 
a. As % of Total Expenditures 
b. As % of GNP 

Domestic Revenues 

FY 1975 U.S. ECONOMIC ASSISTANCE 

a. As % of Country Central Government Expenditures 
b. As % of Country lmports of Goods & Services 

SERVICE PAYMENTS ON EXTERNAL PUBLIC DEBT as % 
of Goods and Non-Factor Services (1974) 

'~stimate in IBRD 1976 Annual Report. Reflects a new computation based on GNP in average 1973-75 domestic prices converted to US. dollars at average 1973-75 exchange rates and adjusted 
by the ratio of 1974 U.S. prices to average 1973-75 U.S. prices. 

*~stimate in the IBRD 1976 World Atlas. 
3~onverted to U.S. dollars at 1975 exchange rate. Data are in current prices and reflect the impact of inflation. 

E - Es t imate .  
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Guyana 

Guyana 

Population (millions - mid-1976) , 

Annual Growth Rate (percent). 

. . . . .  Population in Urban Areas 
(Percent - 19 75)  

Labor Force in Agriculture 
(Percent) 

KEY DATA 
Per Capita GNP (dollars - 1974) . . . . . . .  500* 

Life Expectancy (years) . . . . . . . . . . . . .  6 5 
People Per Doctor . . . . . . . . . . . . . . . . .  3,550 

. . . . . . . . . . . .  Literacy Rate (percent) 
. . . .  Students as % o f  5 - 19 Age Group 

(Primary and Secondary) 

* - Estimate in IBRD 1976 Annual Report. 



GUYANA 

U.S. interests in Guyana are primarily humanitarian, fo- 
cused on improving the quality of life of the average 
Guyanese. 

Our economic interests in Guyana are minimal. Guyana is 
the principal source of calcined bauxite for the United 
States and continues to be a small yet attractive market 
for U. S, industrial goods. 

The U.S. political interest in Guyana is at present limited 
to maintaining a dialogue with the socialist leadership 
pertaining to its political position in international fo- 
rums and its relationship with other countries in the Car- 
ibbean. 

Socio-Economic Setting 

Guyana's economy rests on a narrow resource base, an- 
chored by its three principal export commodities: sugar 
bauxite, and rice. 

Guyana's per capita GNP of $500 is fairly evenly distrib- 
uted. Unemployment is estimated conservatively at 15% and 
is rising. 

After the 1974-1975 economic recovery, 1976 proved disas- 
trous for the country's three major exports because of a 

drop in world market prices, an eight-month rainy 
season, fires and strikes. 

-- Only 100,000 tons of rice were harvested in 1976, 
40% of the amount anticipated. 

-- The sugar harvest fell 75,000 tons short of the 
357,000 ton production goal set for 1976. The 
price per pound of sugar dropped from 26 cents in 
1975 to eight cents in 1976. 

-- Production of calcined bauxite during the first 
six months of the year totaled only 312,000 long 
tons compared to 399,000 long tons during the 

same period in 1975. 

-- Strikes in the bauxite industry during December 
1976 have seriously crippled calcined bauxite 
product ion. 

I 1 PROGRAM SUMMARY 
I (In thousands ot dollars) 

Selected 
Develop- Other 

ment Programs 
Actltlvies 

1,800 - 
25 - 

1,825 - 

- - 
6 - 
6 - 

- - 
100 - 
100 - 

Health care services are very poor and are virtually non- 
existent in the interior of the country. 

-- There are only 170 physicians in all of Guyana. 

-- Fifty-eight percent of Guyana's children under 
five suffer from malnutrition, with about 40% 
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GUYANA 
of d e a t h s  i n  c h i l d r e n  under f i v e  caused by i n f e c -  
t i o u s  and p a r a s i t i c  d i s e a s e s .  

Guyana's e d u c a t i o n  system through t h e  secondary l e v e l  is 
adequate ,  a t t e s t e d  t o  by t h e  c o u n t r y ' s  l i t e r a c y  r a t e  of 

over  85%. However, t h e  Government's t a k e o v e r  of a l l  
s c h o o l s  i n  1976 is n o t  l i k e l y  t o  i n c r e a s e  t h e  sys tem 's  
e f f i c i e n c y .  

The Government is now p r e p a r i n g  t h e  Third  Development P lan  
cover ing  t h e  p e r i o d  1977-1981. The p l a n  p l a c e s  substan-  
t i a l  emphasis on r a p i d  development of t h e  c o u n t r y ' s  hydro- 
e l e c t r i c  power p o t e n t i a l .  

The combined impact of t h e  o i l  p r i c e  r i s e ,  t h e  d e c l i n e  i n  
p r i c e s  of p r i n c i p a l  e x p o r t s  accompanied by c u t s  i n  produc- 
t i o n ,  have compounded Guyana's economic p l i g h t .  I n  addi-  

t i o n ,  p roduc t ion  i n  bo th  t h e  government c o n t r o l l e d  
and p r i v a t e  s e c t o r s  of t h e  economy c o n t i n u e  t o  be  
a f f e c t e d  by a  " b r a i n  d r a i n "  a s  many competent t echn i -  
c i a n s  and managers have emigrated i n  s e a r c h  of g r e a t e r  
o p p o r t u n i t i e s .  

Because of t h e s e  problems: 

-- The Government of Guyana i s  reduc ing  impor t s  of 
consumer goods. 

-- Guyana's l e a d e r s  a r e  c a l l i n g  f o r  " b e l t  t i g h t e n i n g "  
and " s a c r i f i c e  and s e l f  d i s c i p l i n e "  by a l l  workers 
t o  a c h i e v e  g r e a t e r  p roduc t ion .  

Whether t h e s e  measures w i l l  be  s u f f i c i e n t  t o  keep t h e  econ- 
omy a f l o a t  remains  t o  be  seen .  

O b j e c t i v e s  of A.I.D. A s s i s t a n c e  

The p r e s e n t  A.I.D. program i s  d i r e c t e d  p r i m a r i l y  a t  t h e  
low-income r u r a l  s e c t o r ,  s t r e s s i n g  i n c r e a s e d  p r o d u c t i v i t y  
and improved t r a n s p o r t a t i o n  of farm produce t o  market.. 

N 1978 Program 

I n  N 1978, A.I.D. w i l l  c o n t i n u e  t o  c a r r y  o u t  p r e v i o u s l y  
a u t h o r i z e d  programs, p rov id ing  new funding f o r  o n l y  t h e  
S p e c i a l  Development A c t i v i t i e s -  p r o j e c t .  

Se lec ted  Development A c t i v i t i e s  

I n  N 1978, t h e  S p e c i a l  Development A c t i v i t i e s  p r o j e c t  w i l l  
c o n t i n u e  a t  an expanded l e v e l .  Th i s  a c t i v i t y  is focused 
a lmost  e x c l u s i v e l y  on t h e  r u r a l  s e c t o r ,  f i n a n c i n g :  

-- improvement of market ing c e n t e r s ;  

-- smal l  farmer  p roduc t ion  f a c i l i t i e s ;  

-- expansion of r u r a l  s c h o o l s .  

A l l  manual l a b o r  f o r  t h e  p r o j e c t s  is provided on a  s e l f -  
h e l p  b a s i s .  

I n  1976, a  $ 5 . 1  m i l l i o n  A.1.D.-financed Water Supply Im- 
provement was completed. The p r o j e c t  r e h a b i l i t a t e d  and 

extended e i g h t  r u r a l  wa te r  systems s e r v i n g  14,000 
households i n  a r e a s  immediately a d j a c e n t  t o  t h e  
Georgetown m e t r o p o l i t a n  a r e a .  Also completed i n  1976 
was a  p r o j e c t  which provided $2.5 m i l l i o n  of A.I.D. 
f inanc ing  f o r  f e a s i b i l i t y  s t u d i e s  of p o t e n t i a l  devel-  
opment p r o j e c t s .  One of t h e  f i v e  A.1.D.-financed 
s t u d i e s  l e d  t o  a  $12.0 m i l l i o n  IBRD loan f o r  a g r i c u l -  
t u r a l  development. 

A.I.D. is f i n a n c i n g ,  under two s e p a r a t e  l o a n  p r o j e c t s ,  i m -  
provement i n  Guyana's c o a s t a l  road system which 
c a r r i e s  t h e  major p o r t i o n  of t h e  c o u n t r y ' s  commercial 
t r a f f i c .  S ix teen  m i l e s  of  roadway a r e  be ing  improved 
t o  e l i m i n a t e  c r i t i c a l  t r a n s p o r t a t i o n  b o t t l e n e c k s  and 
a  95-year-old b r i d g e  is be ing  rep laced  a t  a  key r i v e r  
c ross ing .  



GUYANA 

Food and Nutrition 

An A.1.D.-financed rice modernization project, scheduled 
for completion in FY 1978, involves some 40,000 farm fam- 

ilies, or 25% of the total population, who are de- 
pendent on rice cultivation and processing for their 
livelihood. Their farms generally average only eight 
acres and are often far removed from the Government's 
rice collection and storage centers. 

By assisting in research efforts to improve the quality 
and yields of rice production and by making collection 

and marketing more efficient, the project is expected 
to improve the income of most of the 200,000 people 
in the rice-growing regions. 

Several international and bilateral donors are contribut- 
ing to Guyana's agricultural development: 

-- The Inter-American Development Bank, which Guyana 
joined late in 1976, is considering substantial 
projects in agriculture and water management. 

-- The World Bank (IBRD),which has already funded 
projects totaling some $59 million, is examining 
projects in forestry, water supply and sewerage, 
and large-scale irrigation in the Black Bush 
Polder Region. 

-- The European Economic Community has identified 
$15 million in potential development projects and 
expressed an interest in the agricultural develop- 
ment of the Intermediate Savannahs. 

-- The UNDP program, $1.2 million annually, empha- 
sizes forestry development, urban planning and 
telecommunications. 

ADDITIONAL PROGRAM DATA 

Categow 
- -- - . . - - - - - 

A.I.D. Personnel" 
Dlrect  ire^ . . . . . . . . . . . . . . . . . . . .  
PASA' . . . . . . . . . . . . . . . . . . . . . . .  
Contract . . . . . . . . . . . . . . . . . . . . . .  

F Y  1976 
(Actual) 

10 
- 
- 

Total . . . . . . . . . . . . . . . . . . . . . .  
participantsd 

Noncontract . . . . . . . . . . . . . . . . . . . .  
Contract . . . . . . . . . . . . . . . . . . . . . .  

Total . . . . . . . . . . . . . . . . . . . . . .  
U.S. natiomls on duty at the end of  the fiscal year. . 
FY 19  77 and FY 1978 levels authorized as o f  Nov. 30, 1976. 
Participating agency technicians. 
Programmed during the fiscal year. 

-- Other bilateral donors include Canada, the United 
Kingdom, the People's Republic of China, the 
Soviet Union, North Korea, Cuba and Yugoslavia. 



GUYANA 

P.L. 480 Programs 

P.L. 480 PROGRAMS SUMMARY 
(In OOOM T/$OOO) 

Program 

E l  
........ Wheat 

Rice . . . . . . . . . . . .  
Feedgrains . . . . . . . . .  
Vegoil . . . . . . . . . . .  
Non-food . . . . . . . . .  

FY 1977 FY 1978 
(Estimrtad) (Projected) 

M T  $ M T  $ 

- - - - 
- - - - 
- - - - 
- - - - 
- - - - 

*Includes Transition Quarter 

P.L. 480 T i t l e  I1 

There  a r e  no b i l a t e r a l  P.L. 480 programs i n  Guyana. The 
U.S. Government p r o v i d e s  commodity s u p p o r t  t o  ongoing 
World Food Program a c t i v i t i e s .  

RESOURCE FLOWS 
(In thousands of dollars) 

A.I.O.C* 
Loans . . . . . . . . . . . . . . . . . . . . . . . .  
Grants . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . .  Total A.I.O. 

P.L. 480*** 
Title I . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . .  Title I I  

Total P.L. 480 . . . . . . . . . . . . . . . .  1 244 
I 

( Total A.I.D. and P.L. 480 . . . . . . . . . . .  ( 5,048 

1 *Includes Transition Ouarter. I **A.f.D. kvels represent actual and estimated expendtiures. 
**% L. 480 levels represent actual and estimated value of shipments. 



SUMMARY OF ACTIVE AND PROPOSED PROJECTS 
(In thousonds of dollars) . -~  . - .- . COUNTRY: GUYANA 

Prop - 
0bli.m 

tion. 

- 
Propose - 

Autho.i. 

..*Ion 

Proi.ct 

Numb.. Amount 
uthorixd 

Amount 

)I.bur..d 

Food and Nutrition 

Rice Modernization 

education and Human Resources 
Development 

Public Sector Manpover Training 

Selected Development Activit ies 

Special Development Act iv i t ies  
Feasibil ity and Pre-feasibility 

Studies 
Improvement of Georgetom Streets an( 

Approaches 
Nev Amsterdam Approaches and Canje 

River Bridge 
Nev Amsterdam Streets and East Canje 

Road 

Total . . . . . . . . . . 

.. Loon term.: repaym.nl period rori.. from 10-40 veers, 10 yaors proc.; inter.** 2% dwing prac., 3% omortixe~ion; repay&le in U.S.  dollor.. Loans r.pavoble in I... thon 40 p a r .  or. noted 



Country: GUYANA CONTINUING ACTIVITY Table IV 

Purpose: To promote development at the grassroots level, 
particularly in Guyana's more remote areas, partially 
financing small self-help projects of direct benefit to 
the participating communities. 

NUMBER 504-0031 

G R A N T   LOAN^ 

Major Outputs: Since projects are dependent on specific 
assistance requests submitted by communities and other 

PROPOSED OBLIGATION ( I n  thousands o f  d o l l a r s )  

F Y  713 100 

TITLE 

Special Development Activities 

organizations, the precise quantity and nature of projects 
cannot be predicted. All assistance requests are care- 
fully scrutinized by the Special Development Activities 
Funds Committee to determine their potential impact on 
the recipients and assure the availability of self-help 
contributions from the participating groups. 

1 FUNDS 

Selected Development Activities 

PRIOR REFERENCE ~y 1977 
Latin America Programs, p .I43 

FY 1978 Program: High priority will continue to be given to 
projects in remote areas,with particular emphasis on assis- 
tance in the construction of much-needed small rural clinics. 

A. I .D. - Financed Inputs 
($ Thousands) 

INITIAL 

Community Self-help Projects 100 

Progress to Date: Since the Special Development Activi- 
ties project began In 1965, assistance has been provided 
to schools, clinics, civic centers, trade and vocational 
training centers, community potable water supply programs, 
infant care clinics, and the National Science Research 
Council. During FY 1976 and the Transition Quarter seven 
projects were initiated, all of which are either completed 
or nearing completion. They included village road 
construction, the construction of covered village markets 
and the establishment of vocational agricultural 
facilities at rural schools. Most projects are located 
in the country's less accessible regions. 

ESTIMATED FINAL 
OBLIGATION 
FY Continuing 

ESTIMATED COMPLETION DATE 
OF PROJECT 
F Y  Continuing 

PRINCIPAL CONTRACTORS OR AGENCIES U.S. GRANT FINANCING (In thousnnds of dollars) 

124 

Unliquidated 

7 ,. . , 8 , :. ' :.;.; .>..,,. .:.;;,y ,:.. :;': :.{:.:: :....<': :.. . : . . ..,....,.. ... . . :' ::.:.:';-. 

3 7 
Estimated Total Cost 

- 

Through September 30, 1976 

Estimated Fiscal Year 1977 

Estimated through September 30, 1977 

Proposed Fiscal Year 1978 

Obligations 

317 
100 
417 

100 

Expenditures 

310 
7 0 
380 

Future Year Obligations 

- 



IMan o i  DollnI TABLE V 

ECONOYIC PROORIYI OF OTHER OONOlU US. OVE lUEU LOANS AN0 ORANTS 
TOTAL 

L E I  
REPAY. 
YENTS 

AN0 
INTEREST 

............ I. ECONOMIC ASSISTANCE - TOTAL 
Loan: . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Gmnts . . . . . . . . . . . . . . . . . . . . . . . . . . . .  IBRD 

IDA 
UNDP 
Other UN 

- Not available - 
at time of printing 

b. Food for P- IPL UOI . . . . . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . . . . . . . . . . . . . . .  L o l l  

Gmnt8 . . . . . . . . . . . . . . . . . . . . . . . . . . .  
L OFFICIAL OEVELOMENT UlLZTANCE. WILMERAL OROO O U I U R S E Y E ~  

%I 

TOTAL - 
U. K. 
Canada 
Other 

TOT*L 
Venezuela 

1. OAC. COUNTRIES lE.cwi., U.U 
. . . . . . . . . . . . . . . . . . . .  Tills il .Totd Gmt8  -- 

Ernerg. Rdiel, Emn. Omrlop. & Wodd Food RDwr 
. . . . . . . . . . . . . . . .  Volunery R d i f  Apmci88 

Peace Cow: . . . . . . . . . . . . . . . . . . . . . . . . . .  
Dther . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

2. 0P.E.L COUNTRIES (COHLITMENTS) 

15.0 

15.0 

. . . . . . . . . .  II. MILITARY ASSISTANCE - TOTAL 
Cndits or Loan: . . . . .................. 
Gnnt: . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

a. MAP Gmnn . . . . . . . . . . . . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . . . .  b. Cndh Lln under F r J  

r. LULW A h -  Lnise.Fundad (MASF) On.11. 
. . . . . . . . . . . . . .  d. T n n h n b m  E x p a  Stocb 

e. 0th" C m n h  ......................... 

C. LOANS AN0 GRANTS EXTENDED I Y  COIYUNIST COU*TRIEI 

P 
CY 1 n n  CY i n n  

TOTAL 10 - 
China 10 

Ill. TOTAL ECONOMIC AN0 MILITARY ASSISTANCE . 
Loml  . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Gnnts . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . .  Oc(nr U.S. Gmmrnnnt LM- 111 Grub 
a. Expon.lrnpon Bank Loem .................. 
b. All Other Loens . . . . . . . . . . . . . . . . . . . . . . . . .  

.Lo. than S50,WO. TO. Transition O w m r  t - P u  of Lp t8mbaM.  1976. P-Preliminary. HA-Not Available. 
alIncludes the transition quarter. 



Guyana 
GENERAL ECONOMIC AND SOCIAL DATA TABLE V I I  

POPULATION 

Total (mid-1976; millions) 
Annual Growth Rate (percent) 
Urbanization 1960 - 

Percent in Urban Areas 29% 
Labor Force in Agriculture (percent) 

HEALTH 

Life Expectancy (years) 
Infant Deaths per 1,000 Live Births 
People per Doctor 

EDUCATION 

Primary and Secondary Students 
a. Number (in thousands) 
b. As Percent 519 Age Group 

Literacy Rate (percent) 

PER CAPITA GROSS NATIONAL PRODUCT 

1974 (dollars)' 
Average 1965-74 Annual Growth Rate (percent1 

AGRICULTURAL PRODUCTION-Average 1971-76 Annual Growth Rate 

Total Production (percent) 
Per Capita Production (percent) 

NOTE: Where year is not stated, data are latest information available. 

INTERNATIONAL COMMODITY TRADE ($ millions) - 1974 - 

Exports (f .o.b.) 
Imports (c.i.f .) 

Trade Balance 

Main Exports: Sugar, bauxite, alumina, rice. 

OFFICIAL INTERNATIONAL RESERVES 1974 -- 1975 - - 

(Gross Holdings; End of 
Period; $ millions) 

CENTRAL GOVERNMENT FINANCES ($ millions)' 1974 - 

Total Expenditures 143 

Defense Expenditures 
a. As % of Total Expenditures 
b. As % of GNP 

Domestic Revenues 130 

FY 1975 US. ECONOMIC ASSISTANCE 

a. As % of Country Central Government Expenditures 
b. As % of Country Imports of Goods & Services 

SERVICE PAYMENTS ON EXTERNAL PUBLIC DEBT as % 
of Goods and Non-Factor Services (1974) 

'Estimate in IBRD 1976 Annual Report. Reflects a new computation based on GNP in average 1973-75 domestic prices converted to US. dollars at average 1973-75 exchange rates and adjusted 
by the ratio of 1974 U.S. prices to average 1973-75 U.S. prices. 

'~st imate in the IBRD 1976 World Atlas. 
3~onver ted to U.S. dollars at 1975 exchange rate. Data are in current prices and reflect the impact of inflation. 

E - Estimate. 126 



Haiti 

Haiti 

KEY DATA 

..:.... :.:.:.:.:.: ......... ............. ........... .......... ......... ........ ......... 

.. ................................ .................. Q :.:.:.:. ............. 

Jamaica PORT uu PRINCE Dominican 
L17 

Republic 

. . . . . . . . .  Population (millions - mid-1.976,) 5.2 
Annual Growth Rate (percent).  . . . . . . . .  2.0 

Population in Urban Areas 
(Porceur - 19 75) 

Labor Force in Agriculture . . 
(Percen tS 

Per Capita GNP (dollars - 1974,) . .  170* 

Life Expectancy (years) . . . . . . . . . . . . .  45 
. . . . . . . . . . . . . . . . .  People Per Doctor 9,300 

Literacy Rate (percent)  . . . . . . . . . . . . .  10 
Students as % o f  5 - 19 Age Group . . . . .  2 2 

(Primary and Secondary) 

;k - Estimate in IBRD 1976 Annual Report. 



HAITI 

The overriding U.S. interest in Haiti is humanitarian, and 
is based upon the country's extreme poverty. 

-- Haiti is the only Western Hemisphere country on 
the United Nations list of least developed 
countries. 

-- In pursuit of these humanitarian interests over 40 
U.S. voluntary agencies currently operate a variety 
of programs in Haiti; many of them are directly 
concerned with elementary nutrition and medical 
needs. 

Haiti's proximity to the United States, its historical 
interest as the second oldest republic in the New World, 
the extended U.S. occupation (1915-1934), its unique status 
as a black American republic, and the recent expansion of 
opportunities for U.S. investment and trade, are also 
reasons for U.S. interest. 

Socio-Economic Setting 

Haiti confronts major problems which not only impede 
economic progress but also make life a constant struggle 
for the average citizen. 

-- It is a small country, the size of Maryland, with 
5.2 million inhabitants and a population density of 
470 persons per square mile. 

-- Between 80% and 85% of the people are rural, 
occupying a total land area of slightly less than 
4 million acres, of which about half are cultivable. 

-- 75% of the farms are under 2.7 acres. Much of this 
land is not considered arable. 

-- Per capita GNP is estimated at $170; in rural areas, 
the figure is a fraction of this amount. The World 
Bank estimates that in 1975, two-thirds of the rural 
population had per capita incomes below $40. 

-- Eighty percent or more of the population is 
illiterate. 

-- Population and food pressures have led to improper 
land use, gross deforestation, and extensive 
erosion. 

1 PROGRAM SUMMARY 
(In thousands ot dollars) I 

Nutrltlon 

Loans 5,000 5,000 
Granls 3 974 2 455 

ransition 
Quarter 

-- Disease and malnutrition are prevalent. 

** The mortality rate for children under 5 is 10 
times that of developed countries and substan- 
tially worse than that of most developing 
countries. 
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** The average daily caloric intake, 1,850 calo- 
ries, results in a high incidence of enervating 
disease and consequent loss in productivity. 

The process of development assumes the highest degree of 
importance in rural Haiti. But here, predictably, the 

problems are most severe. 

-- Fertile soil is scarce, farming methods inefficient, 
risk acceptance minimal, and gains extremely 
difficult to achieve. 

-- Inadequate roads make the furnishing of farm 
supplies and delivery of goods to market impossible, 
prohibitively expensive, or at best, unpredictable. 

-- Erosion, caused by deforestation and overfarming, 
decreases arable land, while population growth puts 
ever-increasing pressure on the remaining land. 

-- All sectors suffer from inefficient admin_i_stration, 
Low pay forces government personnel into the 
private sector or requires them to hold more than 
one job, with consequent effects on morale and 
efficiency. 

In the face of these major obstacles, the Government is 
attempting reform on a number of fronts: 

-- A five-year plan has just been published which 
represents an effort on the part of the Government 
to rationalize resource use. 

-- The Government has announced an agricultural develop- 
ment program and has created a planning unit for the 
Ministry of Agriculture. 

Objectives of U.S. Assistance 

U.S. assistance focuses on the poor rural population. 
Primary aims are to: 

-- increase the income of small farmers; 

-- improve public health programs, including family 
planning . 

Increasing farmer income should lead directly to improved 
nutrition, which, in turn, would permit higher productivity. 

FY 1978 Program 

In FY 1978 A.I.D. will continue to concentrate on improving 
the health and the agricultural productivity of Haiti's 
rural population. As with other least developed countries, 
A.I.D. will provide all of its assistance to Haiti on a grant 
basis. A.I.D. will also continue to help the Government 
expand its institutional capability to provide agricultural 
and health services to rural areas. 

Food and Nutrition 

During the past 20 years, per capita food production has 
declined. Substantial imports of wheat and vegetable oil 

have only partially offset the decline. 

-- The Government's 1976-1981 development plan gives 
first priority to increased agricultural production. 

-- The Government plans to increase food production 
by: 

** improving and expanding irrigation systems; 
** encouraging new techniques such as intercrop- 

ping; 

** initiating soil conservation measures such as 
terracing and tree planting; 

** establishing an agricultural marketing service 
to improve the efficiency of crop marketing 
and storage. 
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The Government has begun to revise its agricultural 
policies to encourage productivity and increase farmer 

incomes. 

-- The agricultural marketing tax has been abolished. 
-- A floor under coffee prices paid to farmers has 

been established. 

The Government's primary target is an increase in produc- 
tion and per capita consumption of domestically grown foods. 

-- A.I.D.'s work in selecting improved corn varieties 
is expected to increase total production 
significantly over the next 5 years. 

-- Agricultural development projects of the World 
Bank, Inter-American Development Bank (IDB), and 
bilateral donors should substantially increase 
yields of rice, sorghum, plantains, and beans. 

U.S. assistance to coffee production is off to a good 
start and road maintenance is improving. However, in 
both these activities it is clear that the Government 
faces continuing problems in recruiting, training 
and retaining competent staff. Consequently, A.I.D. 
efforts in these and other areas will increasingly 
emphasize long-term human resources development. 

In FY 1978, $8.1 million of grant assistance is proposed 
for A.I.D. programs in this sector. 

-- A.I.D. will finance marketing infrastructure to 
serve a network of producer-owned coffee-marketing 
cooperatives. This program is a follow-on to the 
current project to increase the productivity of 
small coffee farmers. 

-- The Rural Community Development project, directed 
by the Haitian-American Community Help Organi- 
zation (HACHO), will continue with increased 
emphasis on agricultural production. 

chnical assistance will be provided in design 
and management of the rural road reconstruction 
program, to build secondary roads connecting with 
highways financed by multilateral donors. 

-- Analysis of technical, economic and policy aspects 
of Haitian agriculture will continue. Past 
activities have led to tax reforms, improving 
farmer incentives for increasing production. 

-- A successful Haitian initiative in training rural 
mothers to provide an adequate diet to their 
children from indigenous foods will be expanded. 

-- Several small irrigation systems will be recon- 
structed and erosion control improved in the 
affected watersheds. 

-- Assistance to the central road maintenance organi- 
zation will be continued to upgrade its capacity 
to maintain rural roads. 

Population Planning 

The Government has launched a maternal and child health 
program to persuade families to practice family planning 
and to make contraceptive supplses widely available. 

-- Traditional midwives will be trained to encourage 
family planning. 

-- Village health workers will be incorporated into a 
regional development project in the Artibonite 
Valley. 

The Government continues to build an administrative 
organization for family planning. 

-- Based on the experience gained to date, the Govern- 
ment will place greater emphasis on using mobile 
village-level workers rather than fixed clinics. 
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-- Haiti is recieving financial help from the United 
Nations Fund for Population Activities as well as 
assistance from private groups such as the Path- 
finder Fund. 

The $850,000 in grant funds requested for FY 1978 will be 
used to : 

-- increase the supply of contraceptives; 
-- expand family planning services in remote areas. 

Health 

The Haitian Government's health goal is to raise life 
expectancy by six months'during each of the next five 
years. The Government is: 

-- establishing a section for health planning within 
the Ministry of Public Health and Population; 

-- decentralizing health administration to provide 
more effective services in rural areas. 

The Government's health program in being supported by: 

-- the IDB, loans for rural health clinics; - 
-- the Pan-American Health Organization, technical 

assistance for improving health services. 

During the past year, the Government's anti-malaria 
organization increased its administrative efficiency and 
reported that the number of malaria cases had dropped 
between 1975 and 1976. A.I.D. will provide additional 

funding for the malaria program in FY 1977. 

In FY 1978 A.I.D. will support the Government's efforts 
to develop a nationwide public health program. The FY 
1979 request totals $ S . Y  rnilllon of grant assistance 
and includes : 

-- technical assistance to improve the Government's 
health planning capacity and design a practical 
health delivery system for rural areas; 

-- financing for an integrated health system to 
deliver basic preventive and curative health 
services to 70% of the rural population. 

Education and Human Resources Development 

The Government of Haiti has designated education and 
professional training as one of the top three priorities 

in its 1976-1981 development plan. Recent studies 
and the experience of A.I.D. and other donors 
indicate that shortage of competent Haitian personnel 
is an increasingly serious bottleneck for a variety of 
development activities. Inadequate organizational 
structures and practices have similar implications. 

The Government has announced a policy to improve develop- 
ment programs by: 

-- reorganizing public administration; 

-- training public officials; 

-- improving work methods. 

To carry out this task, the Government has created an - - 

~dminisirative  omm mission and has expanded the National 
Institute of Public Administration, 

In FY 1978, the United States will: 

-- provide technical assistance for the Administrative 
Commission; 

-- help train civil servants in Haiti and abroad. 
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Selected Development Activities 

I In FY 1978, grant technical assistance of $415,000 is 
requested. 

-- Support to the Development Finance Corporation (DFC) 
will continue to expand marketing opportunities for 
small farmers and to increase nonfarm employment in 
labor-intensive industries. A FY 1977 grant project 
will provide initial funding for the DFC. 

-- A Disaster Prepardness project will help the 
Government prepare for and cope with such disasters 
as famine, flooding, and hurricanes. Experience 
in disaster relief activities following the drought 
early in 1975 demonstrated the need for better 
planning . 

-- Intermediate technology approaches will be tested 
and modified for use in Haiti. 

ADDITIONAL PROGRAM DATA 

A.I.D. Penonnef' 
Direct  ire^ .................... 
P A S A ~  . . . . . . . . . . . . . . . . . . . . . . .  
Contrsct ...................... 

Total . . . . . . . . . . . . . . . . . . . . . .  
participantsd 

Noncontract .................... 
Contract ...................... 

Total ...................... 
L 

a US. nationals on duty at the end of the m a 1  year. 
FY 1977 and FY 1978 levels authorlrcd as o f  Nov. 30, 1976. 
Participlting agency technicians. 
Rogrammed during the fiscal year. 

-- Self-help projects undertaken by community 
councils, cooperatives, and other local organi- 
zations, often in cooperation with U.S. voluntary 
agencies,will be assisted. 



PL 480 Programs 

P.L. 480 PROGRAMS SUMMARY 
/In OOOM Td0001 

I FY '1976* FY 1977 I FY 1978 

Rice . . . . . . . . . . . . I - 1  - 1  - 1  - 1  - 1  - I 

Program 

Title I - 
Wheat . . . . . . . . . . 

Title I Total . . 

Totol  P.L. 480 . . . . . . 
*Ineludes ~ronsition Quarter. 

(Actual) 

H a i t i ' s  n u t r i t i o n a l  s t a t u s  i s  one of the poorest  i n  the  
world. I n  a  l i s t i n g  of 129 count r ies  prepared by the  
Senate Subcommittee on Foreign Agr icul tura l  Policy i n  
1974, H a i t i  was 127th i n  per  cap i t a  d a i l y  c a l o r i c  
consumption and 129th i n  p ro t e in  consumption. Much of 
H a i t i ' s  high childhood morbidity and mor t a l i t y  is  t raced  
t o  t h e  widespread severe malnut r i t ion  which e x i s t s  

MT 

21.8 

p a r t i c u l a r l y  i n  r u r a l  a r eas .  

$ 

3,547 

(Edmattd)  

PL 480 T i t l e  I 

MT 

30 

(Projected) 

H a i t i ' s  cur rent  a g r i c u l t u r a l  production is  i n s u f f i c i e n t  t o  
provide an adequate d i e t  f o r  a l l  i t s  population. For 
s eve ra l  years  increas ing  amounts of wheat and vegetable o i l  

132 

$ 

3,500 

MT 

30 

have been imported a s  t h e  chief means of meeting the  
d e f i c i t  . 

$ 

3,500 

The FY 1978 program proposes T i t l e  I s a l e s  of 30,000 metr ic  
tons  of wheat, est imated a t  $3.5 mi l l ion ,  and 5,000 me t r i c  
tons  of  vegetable o i l ,  estimated a t  $2.9 mi l l i on ,  f o r  a  
t o t a l  of $6.4 mi l l ion .  This w i l l  make ava i l ab le  t o  t h e  

Haitian economy on a t t r a c t i v e  payment terms necessary 
food which it might otherwise not  be ab le  t o  a f fo rd  
through commercial purchases. Beginning i n  FY 1975, 
H a i t i  has  had annual T i t l e  I agreements which pro- 
v ide  t h a t  a l l  of t h e  l o c a l  s a l e s  proceeds be made 
avai lab le  fo r  mutually agreed development purposes. 
A subs t an t i a l  p a r t  of  t he  funds provide l o c a l  
currency funding d i r e c t l y  t o  A.1.D.-funded p ro jec t s .  
Other a c t i v i t i e s  so  funded a r e  almost e n t i r e l y  t o  
support t h e  a g r i c u l t u r a l  and n u t r i t i o n a l  e f f o r t s  of 
the  government. 

Self-help measures by t h e  Government t o  increase  per  
cap i t a  food production include : 

-- development of new marketing and s to rage  
f a c i l i t i e s  ; 

-- encouraging v i s i t s  of U.S. business teams 
in teres ted  i n  crop production investments; 

-- l e g i s l a t i v e  changes t o  provide small farmers 
a  l a r g e r  share  of t he  f i n a l  s e l l i n g  p r i c e  of 
t h e i r  produce; 

-- establishment of a g r i c u l t u r a l  product iv i ty  a s  
the primary na t iona l  development goal and devotion 
of 18% of t h e  FY 1977 development budget t o  
ag r i cu l tu re ;  

-- encouragement of voluntary family planning 
programs. 

P.L. 480 T i t l e  I1 

Ref lec t ing  t h e  pervasiveness of malnut r i t ion  i n  H a i t i ,  
t h e  T i t l e  I1 program includes seve ra l  f ace t s :  
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-- food f o r  work; 

-- maternal and c h i l d  hea l th ;  

-- school  feeding. 

I n  FY 1978 food valued a t  $4.5 mi l l i on  w i l l  be d i s t r i b u t e d  
t o  345,000 r e c i p i e n t s ,  including: 

-- 92,500 under food f o r  work; 

-- 38,000 under maternal and ch i ld  hea l th ;  

-- 202,000 under school feeding. 

In  addi t ion ,  7,500 chi ldren  and 5,000 handicapped a d u l t s  
w i l l  be reached ou t s ide  the  t h r e e  main programs. 

The programs a r e  ca r r i ed  out  through three  U.S. voluntary 
agencies : CARE, Inc. , Church World Services,  and 
Cathol ic  Relief  Services. These agencies,  operat ing in 

geographically d i s t i n c t  a r eas ,  d i s t r i b u t e  t h e  food 
e i t h e r  d i r e c t l y  t o  t he  r e c i p i e n t s  o r  through 
o ther  U.S. voluntary agencies operat ing i n  Ha i t i .  

-- The school feeding program i s  a key element not  
only i n  n u t r i t i o n  but  i n  education as w e l l .  The 
n u t r i t i o u s  midday meal i s  an  important i ncen t ive  
f o r  many parents  t o  keep ch i ld ren  i n  school. 

-- The maternal and ch i ld  h e a l t h  program is  a v i t a l  
means of providing l a c t a t i n g  mothers and pre- 
school  ch i ldren  with minimum n u t r i t i o n  necessary 
t o  prevent permanent mental and physical 
r e t a rda t ion .  

-- The food f o r  work program promotes s i g n i f i c a n t  
l o c a l l y  i n i t i a t e d  self-help p ro j ec t s ,  e spec ia l ly  
i n  ~ a i t i ' s  desperately poor Northwest. The food 

-- The Government of H a i t i  suppl ies  s i g n i f i c a n t  
l o g i s t i c a l  support.  It i s  cu r ren t ly  funding 
cons t ruc t ion  of add i t i ona l  warehouse space t o  
be furnished t o  U.S. voluntary agencies f o r  
T i t l e  I1 food s torage .  

RESOURCE FLOWS 
(In thousands of dollunl 

I A.I.D.++ 
Loans . . . . . . .  

Total A.I.D. and P.L. 410 . . . . . . . . . . .  
*Includes Pansition Quarter. 

**A.I.D. levels represent a c m l  and estimated expend~iwes. 
**%L. 480 levels represent actual and estimted value o f  shipments. 

Grants . . . . . . . . . . . . . . . . . . . . . . . .  
Total A.I.D. . . . . . . . . . . . . . . . . .  

P.L. 480+*+ 
Title I . . . . . . . . . . . . . . . . . . . . . . . .  
Title I I  ........................ 

has  been a necessary resource  i n  t he  cons t ruc t ion  
of r u r a l  roads,  schools  and c l i n i c s .  

4,291 

5,880 

4,669 
9,331 

8,160 

12,091 

6,400 
6,050 

15,186 

21,495 - 
6,400 
4,503 



SUMMARY OF ACTWE AND PROPOSED PROJECTS 
( In thousands of dollors) TABLE I I  

FY of 
lnilial 

Oblipo. 
a / D m  
,I Loon 
ruthori. 
~ o t l o n  - 

1966 
1973 
1974 
1974 
1976 
1976 
TQ 
1977 
1977 
1978 

1975 

1978 

1974 
1977 
1978 

1977 

1968 
1977 
1977 
1978 

- 

Through - 
lb l lpa -  

tion. 

- 
'30/76 - 
rpendi-  

lure.  

-- 
Pvopo. - 

Oblipo- 

l ions  

Project 

Numb., 

521-0061 
521-0069 
521-0072 
521-0073 
521-0074 
521-3075 
521-0078 
521-3083 
521-3084 
521-3092 

521-0071 

521-0087 

521-0070 
521-0086 
521-0091 

521-0079 

521-0062 
521-0082 
521-0085 
521-0095 

rpendi-  

1Yr.l 

-- 

686 
588 
909 
405 
625 
291 
573 
300 
300 
- 

400 

- 

1.408 - 
- 

50 

eo 
20 

1,525 
- 

Food and Nutrition I 
Rural Community Development 
Agricultural Development Support I 
Road Maintenance I 
Small Farmer Development 
Agricultural Feeder Roads 
Nutrition Improvement 
Integrated Agricultural Development 
Small Farmer Marketing 
Road Maintenance I1 
Agricultural Development Support I1 

Population Planning I 
Family Planning 
Maternal and Child Health/ 
Family Planning 

Health I 
Strengthening Health Services I 
Strengthening Health Services I1 
Rural Health Delivery System 

Education and Human Resources 
Development 

Administrative Improvementb Training t 
Selected Development Activities I 
Special Development Activities 
Disaster Preparedness 
Development Finance Corporation 
Intermediate Technology 

Total . . . . . . . . . . 



, Country: HAITI CONTINUING ACTIVITY Table IV I 

I TITLE I FUNDS t PROPOSED OBLIGATION ( I n  thousands of dol lors)  - - .. --. - -- 
Rural Community Development Food and Nutrition FY 78 400 I 

Purpose: To institutionalize community self-help efforts 
in the impoverished northwest area of Haiti through the 
development of community councils that are aware of and 
effectively practicing the concepts and techniques of self- 
help community development. 

NUMBER 
521-0061 

G R A N T B  L O A N 0  

Major Outputs: 9/30/76 FY 77 FY 78 
(Cumulative as of end of FY) 

Coops established 2 5 9 
Roads improved and main- 
tained (miles) 223 250 275 
Potable water systems 
built 15 5 0 6 0 
Irrigation systems built 5 11 16 

* 

PRIOR REFERENCE 
FY 1977 

Latin America Programs. D. 157 

Host Country and Other Donors: 

Host country 

West Germany 

INITIAL 
OBLIGATION 

FY 1966 

$1.4 million during the life of 
the project 
$200,000 

Progress to Date: The project is being directed by the 
Haitian American Community Help Organization (HACHO), which 
provides nearly all the social services in the project area 
The Government first contributed to HACHO1s operational 
budget in FY 1975, and will increase its contribution as 
A.I.D. funding is reduced. Currently, HACHO is working 
with some 129 community councils. The project continues to 

ESTIMATED FINAL 
OBLIGATION 

FY 1979 

1 

emphasize preventive rather than curative health care. It 
encourages food-for-work activities and supports potable- 
water, irrigation, road-building, road-maintenance, and 
community-developed projects. The Government has agreed to 
help HACHO plant 6,000 hectares of beans and cotton. An in- 
tensive outside evaluation of HACHO has found that the expan - 
sion and maintenance of the road network has linked the area 
to the rest of the country and significantly increased com- 
merce in the Northwest. The evaluation will serve as a basis 
for discussion with the Government on the future of the pro- 
ject and of HACHO in the region. 

ESTIMATED COMPLETION DATE 
OF PROJECT 
FY  1979 

FY 1978 Program: A.I.D. will continue to provide partial fin- 
ancing for HACHO1s agricultural development, community devel- 
opment, preventive health care, road-maintenance, and potable 
water activities to meet the final output targets and for 
HACHO1s work with the community council. An orderly phase-out 
plan will be implemented in FY 1978 and FY 1979 to reduce 
possible adverse effects resulting from the termination of 
A.I.D.'s financial support. 

A.1.D.-Financed Inputs FY 78 
($ Thousands) 

Short-term U.S. training for two Haitians 
Financing of CARE contract 
Commodities (vehicles and medicines) 
Operating expenses of HACHO 
Total 

PRINCIPAL CONTRACTORS OR AGENCIES 

CARE, Inc. 

U S .  GRANT FINANCING Iln thousends of dolbrd 

135 

Unliquidatd 

201 ..<:,,. . ,,..;;, <;,::: ;.. . :'.'.'.: .. '... 
: . < ,  \ .i . .......:,...i.....:'... .. ;.:..::;:'::::;L' , . . . . . . . . . . . . , . . . . . . . . . 

65 
Estimated Total Cost 

5.130 

Through September 30, 1976 
Estimated Fiscal Year 1977 

Estimated through September 30. 1977 

Proposed Fiscal Year 1978 

Obligstionr 

3.930 
550 

4.480 

400 

Expnditues 

3.729 
686 

4-415 
Future Year Obligtions 

250 



Country: HAITI CONTINUING ACTIVITY Table I V  

Purpose: To h e l p  two Government agenc ies  implement a crop 
p roduc t ion  program f o r  s m a l l  c o f f e e  f a rmers  l i v i n g  i n  i s o -  
l a t e d  mountainous a r e a s .  

TITLE 
Small  Farmer Development 

NUMBER 521-0073 

G R A N T  a LOANO 

Major Outputs:  

FUNDS PROPOSED OBLIGATION ( I n  thousands of dol lars)  
Food and N u t r i t i o n  

F Y 7 *  q n c  1 

9130176 FY 77 FY 78 
(Cumulative a s  of end of FY) 

PRIOR REFERENCE ~y 1977 

L a t i n  America Programs, p. 155 

Farmer groups organized 176 
Farmer groups  r e c e i v i n g  l o a n s  173 
Number of  f a rmers  r e c e i v i n g  

l o a n s  1 ,900 
Number of h e c t a r e s  covered 

by loans  1 ,400  
Tons of  f e r t i l i z e r  i s s u e d  1 ,500 
Volume of  cash  c r e d i t  i s s u e d  

($000) 4 6 
Volume of f e r t i l i z e r  c r e d i t  

i s s u e d  ($000) 14 6 
T o t a l  volume of c r e d i t  i s s u e d  

( $000) 192 
Coffee  c e n t e r s  under con- 

s t r u c t i o n  o r  completed 1 

Progress  t o  Date: I n  a d d i t i o n  t o  t h i s  g r a n t  a s s i s t a n c e ,  
t h e  p r o j e c t  i s  suppor ted by a $6.0 m i l l i o n  loan  which was 
a u t h o r i z e d  i n  Fi 1974. There a r e  f o u r  b a s i c  components: 
c r e d i t ,  a g r i c u l t u r a l  technology,  e s t ab l i shment  of r e g i o n a l  
c o f f e e  c e n t e r s ,  and road c o n s t r u c t i o n .  The g o a l  i s  t o  in -  
c r e a s e  t h e  income of s m a l l  f a rmers  and of Government 

17 J 

revenues generated by c o f f e e  e x p o r t s .  

l N ITlA L 
OBLIGATION 
F Y  1974 

Th i s  p r o j e c t  s e e k s  t o  e s t a b l i s h  a n  a g r i c u l t u r a l  c r e d i t  d e l i v e r y  
system capable  of r each ing  some 12,000 smal l  f a rmers  by t h e  end 
of t h e  f i f t h  y e a r .  Over 95% of t h e  f a rmers  r e c e i v i n g  c r e d i t  
under t h e  p r o j e c t  own 8 a c r e s  of l and ,  o r  l e s s .  It i s  impor- 
t a n t  t o  n o t e  t h a t  t h e  p r o j e c t  i n c l u d e s  a group-lending concept .  
The exper ience gained i n  H a i t i  may w e l l  prove u s e f u l  f o r  t h e  
development of s i m i l a r  programs i n  o t h e r  developing c o u n t r i e s .  

Host Country and Other Donors: 

ESTIMATED FINAL 
OBLIGATION 
FY 1978 

Host country  Approximately 35% of p r o j e c t  c o s t s  

ESTIMATED COMPLETION DATE 
OF PROJECT 
FY 1979 

FY 1978 Program: Four c o n t r a c t  t e c h n i c i a n s  f o r  a t o t a l  of 42 
pm t o  a d v i s e  i n  t h e  a d m i n i s t r a t i o n  of a g r i c u l t u r e  c r e d i t  pro- 
grams, t o  complete t h e  c o n s t r u c t i o n  of t h e  r e g i o n a l  o p e r a t i o n s  
c e n t e r s ,  and t o  l a y  o u t  and a s s i s t  r u r a l  road c o n s t r u c t i o n .  

A.1.D.-Financed I n p u t s  
( $  Thousands) 

Technical  Ass i s t ance  195 

- P R I N C I P A L  CONTRACTORS OR AGENCIES U.S. GRANT FINANCING (In thousands of dollars) 

136 

Through September 30, 1976 
Estimated F iml Year 1977 

Estimated through September 30, 1977 

Proposed Fiscal Year 1978 

Obligations 

787 
292 

1,079 

195 

Expenditures 

335 
405 
740 

Future Year Obligations 

- 

Unliquidated 

452 ;.. ... :. . . :.;.. ' 

; ..-. ...:,::;,.::,:, .;<:::;: :... ': :.. . -. .. , . . . -.. : :: ::. :';. 

339 
Estimated Total Cost 

1,274 



Countrv: HAITI  CONTINUING ACTIVITY Table IV 
1 TITLE I FUND" 

Purpose: To f a c i l i t a t e  all-weather access by small farmers 
t o  commercial markets f o r  t h e i r  ag r i cu l tu ra l  surplus and 
t o  permit the  del ivery of a g r i c u l t u r a l  inputs  and e s s e n t i a l  
soc i a l  s e rv i ce s  t o  small farmers through improvement of the 
land t ranspor ta t ion  network i n  ag r i cu l tu ra l  areas. 

Agricul tural  Feeder Roads 
NUMBER 521-0074 

G R A N T  L O A N 0  
L 

Major Outputs: 

Feeder roads recon- 
s t ruc t ed  (km) 

Equipment leas ing  se rv i ce  
(hours of r e n t a l s )  

Food and Nutr i t ion  
PRIOR REFERENCE FY 1977 
Lat in America Programs, p. 156 

Local engineering f i rms 
designing p ro j ec t s  
(number of p ro j ec t s )  

Number of p ro j ec t s  accom- 
pl ished by l o c a l  f i rms 

Roads b u i l t  using labor 
in tens ive  methods (km) 

F Y 7 8  1,050 

9/30/76 FY 77 FY 78 
(Cumulative a s  of end of FY) 

Progress t o  Date: This i s  a combined loan and grant  pro- 
j ec t .  The $5.0 mi l l i on  loan,  authorized March 31, 1976, 
provides funds fo r  t he  procurement of equipment and ser-  
vices.  Grant funds w i l l  f inance the  cos t s  of approximately 
25 person-years of technica l  advisory serv ices  t o  t he  Minis- 
t r y  of Public Works, Transportat ion,  and Communication 
(TPTC). The technica l  a s s i s t ance  i s  d i rec ted  to  helping 
TPTC develop two road construct ion brigades and an equip- 

ESTIMATED COMPLETION DATE 
OF PROJECT 

INITIAL 
OBL'GAT'ON 

ment leas ing  service.  In addi t ion ,  advisors  w i l l  work with 
TPTC i n  developing l o c a l  engineering and construct ion capa- 
b i l i t i e s  which w i l l  eventual ly supplement TPTC capac i t ies .  A 
p i l o t  p ro jec t  using labor in tens ive  road construct ion methods 
is a l s o  planned. 

ESTIMATED FINAL 
OBLIGATION 

Studies  have been completed by advisors  on the  equipment leas-  
ing serv ice ,  and technica l  consul tan ts  have a s s i s t ed  i n  t he  
design of one road sec t ion  and helped prepare equipment bidding 
documents f o r  use by TPTC. Technical proposals from f i v e  U.S. 
companies capable of providing the  grant-funded, long-term as- 
s i s t ance  a r e  being evaluated. A cont rac t  is  expected t o  be 
signed by mid-1977. TPTC continues t o  work on condit ions pre- 
cedent t o  t he  i n i t i a l  disbursement under t he  loan. Upon s a t i s -  
f ac t i on  of these  condit ions,  equipment and p a r t s  purchasing 
w i l l  be i n i t i a t e d .  

FY 1976 

FY 1978 Program: In FY 1978, t h e  work of t he  long-term techni- 
c a l  advisors  should acce lera te  the  pro jec t .  Loan condit ions 

F y  1978 . F Y  1980 

- - 

precedent w i l l  have been met and equipment should be ava i l ab l e  
fo r  in-country use. The road brigades and equipment leas ing  
se rv i ce  should be f u l l y  operat ional  and p r iva t e  cont rac tors  a t  
work on some road sec t ions  

FY 1978 Program 

A.1.D.-Financed Inputs 
($ Thousands) FY 78 

25 py of long-term advisory s e rv i ce s ,  pa r t i c ipan t  
t r a in ing  and commodities 1.050 

PRINCIPAL CONTRACTORS OR AGENCIES 

TO be se lec ted  

US. GRANT FINANCING (In thousands of dollars) 

Through September 30, 1976 

Estimated Fiscal Year 1977 
Estimated through September 30. 1977 

Proposed Fiscal Year 1978 

Obligations 

625 
725 

1.350 

1,050 

Expnditues 
- 

625 
625 

Future Year Obligations 

- 

Unliquidsted 

625 -;.<;.,. . ;.,:.:.;.,.:. , . . ..>',: : .:.,,. L ' .  
':.~.~:,-:.:~:.:.::~~; , , .:::i:.::;.,::.:: :::.: . ::..' 

725 
Estimated Total Cost 

2.400 



Country: HAITI CONTINUING ACTIVITY Table IV  

Purposes:  To inform H a i t i a n  mothers of t h e  b e s t  cho ice  of 
a v a i l a b l e  foods and food p r e p a r a t i o n  r e q u i r e d  f o r  good 
h e a l t h ;  t o  p r o t e c t  mothers and c h i l d r e n  a g a i n s t  c e r t a i n  
s e r i o u s  i n f e c t i o u s  d i s e a s e s ;  t o  t e a c h  farm f a m i l i e s  t o  grow 
more n u t r i t i o u s  food c rops ;  and t o  determine t h e  most c o s t -  
e f f e c t i v e  approaches t o  reducing m a l n u t r i t i o n  of t h e  poor. 

I TITLE 
N u t r i t i o n  Improvement 

NUMBER 521-0075 

G R A N T  LOA,N 0 

Major Outputs:  9130176 FY 77 Fi 78 
(Cumulative a s  of end of FY) 

FUNDS PROPOSED OBLIGATION ( I n  thousands of do l l a rs )  
Food and N u t r i t i o n  

E x i s t i n g  n u t r i t i o n  c e n t e r s  

F y  78 qnn I 
- 

PRIOR REFERENCE jjy 1977 

L a t i n  America Programs, p .  157 

upgraded 3 8  11 
New n u t r i t i o n  c e n t e r s  

e s t a b l i s h e d  3 2  2  25 
N u t r i t i o n  c e n t e r  pe r sonne l  

t r a i n e d  20 80 100 

Host Country and Other  Donors: 

L Y U  

Government of H a i t i  $430,000 dur ing  1976-1980 
Pan American Hea l th  

Organizat ion $202,000 dur ing  1976-1978 

Progress  t o  Date: This  p r o j e c t  b u i l d s  d i r e c t l y  on t h e  
s u c c e s s f u l  exper ience  of t h e  H a i t i a n  Government's Bureau 
of N u t r i t i o n  i n  a l t e r i n g  t h e  methods which r u r a l  H a i t i a n  
women u s e  i n  feed ing  t h e i r  p reschoo l  c h i l d r e n .  Malnourished 
preschool  c h i l d r e n  a r e  provided d a i l y  high p r o t e i n  meals 
prepared from l o c a l  f o o d s t u f f s  a t  a  community n u t r i t i o n  

ESTIMATED COMPLETION DATE 
OF PROJECT 
FY  1981 

INITIAL 
OBLIGATION 
FY 1976 

cen te r .  Following d i r e c t  p a r t i c i p a t i o n  of t h e  mothers i n  pre- 
p a r a t i o n  of the meals a t  t h e  c e n t e r s ,  i t  i s  expected t h a t  
techniques  f o r  p r e p a r a t i o n  of h igh  p r o t e i n  meals w i l l  be  
adopted i n  the  households.  The c e n t e r s  have remained opera- 
t i o n a l  i n  a  given community long enough t o  r a i s e  t h e  n u t r i t i o n  
s t a t u s  of t h e  preschool  c h i l d r e n  served.  An i n i t i a l  evalu- 
a t i o n  of t h e  p r o j e c t  has  been completed by t h e  V i r g i n i a  Poly- 
t echn ic  I n s t i t u t e  a s  a  b a s i s  f o r  examining broader q u e s t i o n s  
of n u t r i t i o n  i n  H a i t i  and p o s s i b l e  a d d i t i o n a l  n u t r i t i o n  pro- 
grams, inc lud ing  a l t e r n a t i v e  uses  f o r  t h e  community c e n t e r s  t o  
permit t h e i r  cont inued use  f o r  follow-up of t h e  feeding program. 

ESTIMATED FINAL 
OBLIGATION 
FY 1980 

FY 1978 Program: A . I . D .  w i l l  con t inue  i t s  support  of t h e  
n u t r i t i o n  c e n t e r  program and a s s i s t  i n  s t r eng then ing  t h e  i n s t i -  
t u t i o n a l  c a p a b i l i t y  of t h e  Bureau of N u t r i t i o n .  

A.1.D.-Financed Inpu t s  
($  Thousands) 

N u t r i t i o n  cen te r  o p e r a t i o n s  
N u t r i t i o n  surveys 
A g r i c u l t u r a l  a c t i v i t i e s  
Cen t ra l  t r a i n i n g  and support  
Equipment and medicat ions  
T o t a l  

PRINCIPAL CONTRACTORS OR AGENCIES 

V i r g i n i a  Po ly techn ic  I n s t i t u t e  and 
S t a t e  U n i v e r s i t y  

U.S. GRANT FINANCING (In thousands of dollars) 

138 

Obligations Expmditurer 

Through September 30, 1976~ --dL-.-a 
300 791 Estimated Fiscal Year 1977 

Esimated through September 30, 1977 7  00 303 
Future Year Obligstions 

Proposed Fiscal Year 1978 290 299 

Unliquidated 

............... ..-:. .... ;': .:., . . . . . . . . . . . . .  ;: ..:; ....... ............:..... ..:....... : ,., . . . . . . .  : :. .%..: ;: :... 

397 
Estimated Total Cost 

1,289 



Country: HAITI CONTINUING ACTIVITY Table IV  

Purpose: To develop the i n s t i t u t i o n a l  capaci ty of H a i t i ' s  
Department of Agricul ture  and community organizat ions t o  
d e l i v e r  product ive resources and s e rv i ce s  t o  small farmers. 

N U M B E R  521-0078 
G R A N T ~ J  L O A N ~  

Major Outputs: 

PROPOSED OBLIGATION ( I n  thousonds of  do l lo rs )  

FY 78 700 

T I T L E  
Integrated Agr icu l tura l  Development 

9130176 FY 77 FY 78 
(Cumulative a s  of end of FY) 

FUNDS 

Food and Nut r i t ion  

.. 

PRIOR R E F E R E N C E  FY 1977 

La t in  America Programs, p. 158 

Water-user groups organized 
Hectares served by rehabi- 

l i t a t e d  i r r i g a t i o n  systems 
Community s t a f f  t ra ined  
Community nu r se r i e s  es tab l i shed  
S o i l  conservation groups 

organized 
Research t r i a l s  conducted 
Extension agents  t ra ined  
Community groups a s s i s t e d  
Community groups organized 
New c r e d i t  agents  working 
Rural engineering f acu l ty  

t ra ined  
Rural engineering s tudents  

graduated 
Management systems revised 

Canada 

UN/ FAO 

. -- -I 

Construction equipment and f a c u l t y  
development f o r  t he  Faculty of 
Agronomy 
S o i l  erosion con t ro l  and re fores -  
t a t i o n  p ro j ec t s  

Progress  t o  Date: This p ro j ec t ,  a combined gran t  and loan pro- 
gram, w i l l  develop and t e s t  i n  four  a reas  a prototype i n s t i t u -  

ESTIMATED COMPLETION DATE 
OF PROJECT 
F Y  1981 

INITIAL 
OBLIGATION 
F Y  TQ 

i i o n a l  system for -provid ing  more resources i d  b e t t e r  s e rv i ce s  
t o  Hai t ian  farmers. These e f f o r t s  w i l l  bu i ld  on the  t r ad i t i on -  
a l  Hai t ian p r a c t i c e  of organizing var ious  types of community 
groups f o r  self-help i n  r u r a l  a reas .  P ro j ec t  a c t i v i t i e s  in- 
clude r e h a b i l i t a t i o n  of i r r i g a t i o n  systems, s o i l  conservat ion,  
a g r i c u l t u r a l  research  and development, extension,  a g r i c u l t u r a l  
c r e d i t ,  r u r a l  engineering t r a i n i n g ,  and p ro j ec t  management. 

ESTIMATED FINAL 
OBLIGATION 
F Y  1979 

The $8.0 mi l l i on  A . I . D .  loan was authorized on September 29, 
1976. The loan agreement was scheduled t o  be signed i n  Janu- 
a r y  1977. Under t he  grant-funded element of t h e  p ro j ec t ,  pro- 
posa ls  a r e  being s o l i c i t e d  f o r  four  years  of management imple- 
mentation s e rv i ce s ,  four  years  of t echnica l  a s s i s t ance  t o  devel- 
op the r u r a l  engineering program a t  t h e  Facul ty of Agronomy, 
and f o r  a short-term management t r a i n i n g  seminar. 

Host Country and Other Donors: 

Host country $10.5 mi l l i on  equiva len t ,  which i s  over 
45% of the  t o t a l  combined l o a d g r a n t  
p ro jec t  cos t s .  

I US. GRANT FINANCING Iln thousands of dolbrsl PRINCIPAL CONTRACTORS OR AGENCIES I 

FY 1978 Program 
A.1.D.-Financed Inputs  

($ Thousands) FY 78 - 
,Long- and short-term consul tan t  s e rv i ce s  (140 pm) 700 

I I 

Proposed F itcal Year 1978 8 4,100 
139 

I 

. Obligstions Expsndituer 

T h r o u g h  September 30, 1976 1,690 - 
750 573 Estimated F iral Year 1977 

Future Year Obliaations 

Unliquidated 

1.690 -:.>,:; .:.;::..:::;;',.F;.:..',::;?.:.. :.,. .;::. :.,. ,... ,;..., ...: :.,...:. \-i:...:.;.. 

1.867 To be se lec ted  
Estimated Total Cost 



Country: WATTT CONTINUING ACTIVITY Trn!, !Y 
( TITLE FUNDS 1 PROPOSED OBLIGATION ( I n  thousands of dollars) 1 

agement section in IHPCADE, promote Haitian coffee abroad, and 
advise in the construction, staffing and ornanization of coffee 

Small Farmer Marketing 
NUMBER 

521-0083 
G R A N T  a L O A N Q  

Purpose: To establish a marketing network of producer- 
owned coffee marketing cooperatives bringing the small pro- 
ducer a higher return for his investments in land, labor 
and capital. 

nical assistance will be provided to establish a financial man- 

Food and Nutrition 
PRIOR REFERENCE FY 1977 

Latin America Programs, p. 159 

Major Outputs: FY 78 

Coffee cooperatives and coffee 
washing stations established 
and/or improved 3 
Increased washed coffee production 
from coops (60 Kg. bags) 1,000 

National coffee processing center 
established and functioning 

Marketing information system 
developed 
National coffee offices in use 
Coffee quality improvements 

FY 78 4,600 

- - 
cooperatives. This project is a follow-on to A.I.D.'s Small 
Farmer Development project, which focuses principally on in- 

FY 79 All Years creasing coffee production. 

INITIAL 
OBLIGATION 

F V  1977 

FY 1978 Program: Grant-funded technical assistance will help 
the Government develop plans for the construction and improve- 

6 15 ment of the coffee washing stations and establishment of 
cooperatives. 

5,000 10,000 
A.1.D.-Financed Inputs 

x x ($ Thousands) FY 78 

Host Country and Other Donors: 

ESTIMATED FINAL 
OBLIGATION 

FV  1981 

Host country 30% of total project cost 
Institut Interamerican des Assistance for institu- 
Sciences Agricoles (IICA) and tional development of 
Food and Agricultural supporting agricultural 
Organization (FAO) agencies 

ESTIMATED COMPLETION DATE 
OF PROJECT 

FY 1981 

Progress to Date: This project began in FY 1977. The major 
FY 1978 grant input will construct and equip a coffee proc- 
essing plant, 12 to 15 rural coffee washing stations, and 
new offices for the National Coffee Office (IHPCADE). Tech- 

Technical assistance in coop extension, management, 
finance, marketing (90 p/m) 

Participant training (30 p/m) 
Commodities (vehicles and coffee washing 
equipment) 
Construction-processing & washing stations 
Equipment for processing center 
Construction of IHPCADE offices 
Technical assistance in construction 
Promotion of coffee sales 

Total 

I U.S. GRANT FINANCING (In thousands of dolbrs) PRINCIPAL CONTRACTORS OR AGENCIES 

I Obligntions I Expenditves I Unliquidated 
Through September 30, 1976 
Estimated Fiscal Year 1977 
Estimated through September 30, 1977 

Proposed Fiscal Year 1978 

L - 
750 
750 

4,600 

- 
300 
300 

Future Y u r  Obligations 

800 

- 
::.::;;; -:.::.?::::::f.'.; :; .;::.. ".::..'{.? 
' 9 , .  .. . .:/>., .. ..'..-..:% :"::. .. . 

450 
Estimated Total Cost 

6,150 



Countrv: HATTT CONTINUING ACTIVITY Table IV 

I TITLE 

Road Maintenance I1 I FUNDS 

Food and N u t r i t i o n  

G R A N T  LOANO L a t i n  America Programs. p.  160 1 FY 1977 FY 1979 ~ F Y  1979 
. - I 

PROPOSED OBLIGATION ( l n  thousands of dollars) 

FY 78 270 
I I 

Purpose: To expand and s t r e n g t h e n  t h e  Government of H a i t i ' s  c o n t r o l  systems. This  p r o j e c t  w i l l  expand SEPRRN's maintenance 

NUMBER 521-0084 

road maintenance o r g a n i z a t i o n  (SEPRRN) i n  o r d e r  t o  keep t h e  
n a t i o n a l  road network u s a b l e  through r o u t i n e  maintenance 
and r e h a b i l i t a t i o n .  

Major Outputs:  FY 77 FY 78 
(Cumulative a s  of end of FY) 

PRIOR REFERENCE 
FY 1977 

P r i n c i p a l  d i s t r i c t s  o p e r a t i n g  
S u b d i s t r i c t  o r g a n i z a t i o n s  
o p e r a t i n g  

Bridge maintenance b r igades  
organized and func t ion ing  

IN IT IAL EST1 MATED FINAL ESTIMATED COMPLETION DATE 
OBLIGATION OBLIGATION OF PROJECT 

Host Country and Other Donors: 

Host country  Approximately $9 m i l l i o n  over  t h e  
l i f e  of t h e  p r o j e c t  

World Bank, UNDP, Ass i s t ance  t o  H a i t i a n  road 
I D B ,  and France  c o n s t r u c t i o n  program 

c a p a b i l i t y  t o  cover t h e  n a c i o n a l  road system. aEYRRN's maln- 
tenance r e s p o n s i b i l i t i e s  w i l l  i n c l u d e  t h e  e x i s t i n g  road system 
a s  w e l l  a s  new road c o n s t r u c t i o n  planned o r  completed under 
A.I.D.'s Feeder Road Program, and highway c o n s t r u c t i o n  pro- 
grams funded by o t h e r  donors.  

FY 1978 Program: Funding f o r  t e c h n i c a l  a s s i s t a n c e  t o  SEPRRN 
w i l l  cont  inue  . 

A.1.D.-Financed I n p u t s  

Long-and shor t - term c o n s u l t a n t s  
(approximately 50 pm of t e c h n i c a l  
adv i so ry  s e r v i c e )  

P rogress  t o  Date:  This  g r a n t  p rov ides  continued t e c h n i c a l  
a s s i s t a n c e  t o  SEPRRN t o  complement an FY 1974 loan of $4.0 
m i l l i o n .  Under t h e  i n i t i a l  FY 1974 road maintenance pro- 
j e c t ,  e i g h t  a d v i s o r s  a s s i s t e d  i n  forming a nucleus SEPRRN 
o r g a n i z a t i o n .  The p r o j e c t  helped t o  e s t a b l i s h  programming 
and budget ing procedures ;  c o n s t r u c t  shops; procure equip- 
ment; and develop personnel ,  accoun t ing ,  and property- 

I I - - 

Proposed F ircal Year 1978 270 1 200 1 7,O 20 I 

PRINCIPAL CONTRACTORS OR AGENCIES 

To be s e l e c t e d  

+ 
US.  GRANT FINANCING Iln thousands of dollars) 

Through September 30, 1976 

Estimated Fiscal Year 1977 

Estimated through September 30. 1977 

Obligations 

- 
6,550 
6 . 5 ~  

Expsnditures 

- 
?On 
3~ 

Future Year Oblmtions 

Unliquidated 

- 
;,. ., .. . . ..: . . .::' .;:, :.: ...: .:;~-~.:-::~~;;,.~:~~?:.j{.j;;:~.>.: 

3 5n 
Estimated Total Cast 



NEW ACTIVITY T, LI- u 
C0untW: HAITI m ""me . 

Goal: To help increase the agricultural growth rate from an - 
average of 2% to 3% in 1970-76, to 5% to 8% in 1978-82. 

TITLE Agriculture Development 
Support I1 

NUMBER 521-0092 
G R A N T  a L O A N O  

Purpose: To develop ~aiti's institutional capacity to find 
new ways to increase agricultural production and employment. 

FUNDS PROPOSED OBLIGATION ( I n  thousonds of dol lars)  

Food and Nutrition F Y  ' 8  600 

Background: A major check on Haiti's overall growth in the 
first five years of the 1970s has been the poor performance 
of the agricultural sector. Insufficient agricultural pro- 
duction resulted in an expansion of imports of agricultural 
commodities to meet a growing food deficit. 

~aiti's five-year plan for agriculture foresees the expend- 
iture of $86 million in development funds to increase pro- 
duction of food crops, particularly for export; develop 
small agro-industries; and increase rural incomes. 

ESTIMATED COMPLETION DATE 
OF PROJECT 

FY 1982 . 
INITIAL 
OBLIGATION 
FY 1978 

A previous project, Agricultural Development Support (521- 
OO69), funded agricultural policy studies, pilot studies 
of irrigation and experimental corn production. The 
studies have provided important and specific data used in 
the design of later projects. 

ESTIMATED FINAL 
OBLIGATION 

FY 1980 

Major Outputs: FY 78 FY 79 All Years 
(Cumulative as of end of FY) 

Position classifications and 
job descriptions completed 
for the Department of Agri- 
culture Natural Resources 
and Rural Development (DARNDR) 
Annual review of donor roles 
in agricultural development 
prepared 
Identification of investment 
possibilities 

Improved sugar cane technology 
supplied (hectares) X X 14,000 
Corn production increased (MT) 5 00 1,000 25,000 

Host Country and Other Donors: 

Host country 
Canadian Inter- 
national Develop- 
ment Association 
Interamerican 
Institute of 
Agricultural 
Science (IICA) 
UNDP IFAO 

$180,000 in FY 1978 
Strengthening Faculty of Agriculture 
at Agricultural College 

Strengthening the program and policy 
unit of DARNDR and improving marketing 
and storage of agricultural commodities 

Support for Government of Haiti's 
Agricultural Extension Service; assist 
the Haitian Institute of Statistics to 
analyze agricultural census of 1972. 

FY 1978 Program: 

A. I. D. -Financed Inputs 
($  Thousands) 

Personnel - long-term and short-term 
technical assistance 

participant training 
cornmodit ies 
Other costs 

Total 

FI 78 A11 Years 



NEW ACTIVITY Table V 
Country: HAITI 

I TITLE Maternal  Child Heal th /  FUNDS I PROPOSED OBLIGATION ( l n  thousands of  dollars) J 

Goal: To reduce  morbidi ty ,  m o r t a l i t y ,  and b i r t h s  through- 
o u t  H a i t i  by e s t a b l i s h i n g  a r e spons ive  and economical 
nat ionwide h e a l t h  s e r v i c e .  

Popula t ion Planning 

NUMBER 521-0087 

Purpose: To d e l i v e r  maternal  and c h i l d  h e a l t h  and family  
planning (MCH/FP) s e r v i c e s  t o  approximately one-third of 
t h e  p o p u l a t i o n  of H a i t i  by 1980 and s t r e n g t h e n  t h e  adminis- 
t r a t i v e  c a p a b i l i t y  of t h e  Government t o  d e l i v e r  t h e s e  
s e r v i c e s .  

Background: The 2% r a t e  of popu la t ion  growth i n  H a i t i  i s  
lower t h a n  i n  most L a t i n  American c o u n t r i e s ,  due p r i m a r i l y  
t o  an extremely high i n f a n t  m o r t a l i t y  r a t e  es t imated a t  150 
t o  200 p e r  1 ,000  l i v e  b i r t h s .  However, r educ t ions  i n  i n f a n t  
m o r t a l i t y  r a t e s  t h a t  accompany pub l i c  h e a l t h  measures a r e  
bound t o  a c c e l e r a t e  t h e  popu la t ion  growth r a t e  i n  t h e  s h o r t  
run.  Development of a nat ionwide MCH/Fi? d e l i v e r y  system, 
t h e r e f o r e ,  is  a n  u rgen t  requirement.  A.I.D.'s i n p u t  t o  t h e  
Government's program complements t h e  e f f o r t s  of t h e  United 
Nat ions  Fund f o r  Popu la t ion  A c t i v i t i e s ,  t h e  Pan American 
Heal th  Organ iza t ion ,  and o t h e r  donors.  The previous  A.1.D.- 
suppor ted fami ly  planning p r o j e c t ,  t e rmina t ing  i n  FY 1977, 
e s t a b l i s h e d  two MCH/FP t r a i n i n g  c e n t e r s  f o r  medical, para- 
medical ,  and a d m i n i s t r a t i v e  personnel  and l a i d  t h e  founda- 
t i o n  f o r  t h e  expanded d e l i v e r y  system which t h i s  new p r o j e c t  
w i l l  suppor t .  

F Y  850 

Major Outputs :  FY 78 FY 79 FY 80 
(Cumulative a s  of end of FY) 

ESTIMATED COMPLETION DATE 
OF PROJECT 
FY 1987 . 

INITIAL 
OBLIGATION 

F Y  1978 

C l i n i c a l  f ami ly  planning 
o u t l e t s  133 163 208 

Non-cl in ical  f ami ly  
p lann ing  o u t l e t s  2,328 3,448 4,468 

Family p lann ing  
a c c e p t o r s  67,000 79,000 92,000 

ESTIMATED FINAL 
OBLIGATION 

F Y  1980 

Host Country and Other Donors: 

Host coun t ry  Approximately $4.0 m i l l i o n  over  l i f e  
of p r o j e c t  

United Nat ions  Fund Approximately $3.5 m i l l i o n  over  l i f e  
f o r  Popu la t ion  of p r o j e c t  
A c t i v i t i e s  

FY 1978 Program: T h i s  program w i l l  expand d e l i v e r y  of contra-  
c e p t i v e  s e r v i c e s  through t h e  c l i n i c a l  network and through non- 
c l i n i c a l  channels  by p l a c i n g  g r e a t e r  r e l i a n c e  on community 
workers and t r a d i t i o n a l  v i l l a g e  midwives, and w i l l  i n i t i a t e  
d i r e c t  household d i s t r i b u t i o n  of c o n t r a c e p t i v e s  based on 
r e s u l t s  of o p e r a t i o n a l  r e s e a r c h  t o  be  done i n  1977. 

A.1.D.-Financed I n p u t s  

($  Thousands) 

FY 78 A l l  Years 

Oral  c o n t r a c e p t i v e s  117 599 
Condoms 300 1 ,043  
S u r g i c a l  c o n t r a c e p t i v e  commodities 
and a c t i v i t i e s  100 300 

Local t r a i n i n g  and program suppor t  333 733 
T o t a l  850 2,675 



Purpose: To a s s i s t  t h e  Government of H a i t i  t o  s t r e n g t h e n  
i ts  i n s t i t u t i o n a l  c a p a b i l i t i e s  f o r  c o n t r o l l i n g  m a l a r i a  and 
f o r  developing a  n a t i o n a l  h e a l t h  s e r v i c e  system. 

CONTINUING ACTIVITY .,. 
Countrv: HI-1~1  I obie i'r' 

Major Outputs :  9/30/76 FY 77 FY 78 
(Cumulative a s  of end of FY) 

TITLE 

St reng then ing  Hea l th  S e r v i c e s  I1 

NUMBER 
521-0086 

G R A N T  5 L O A N  0 

Malar ia  c o n t r o l  ( c a s e s  p e r  
m i l l i o n  p o p u l a t i o n ,  
non-cumulative) 3,000 2,000 1 ,500 

Drainage p r o j e c t s  imple- 
men t ed 9  19 3  6  

Five-year p l a n  of a n t i -  
ma la r i a  o p e r a t i o n  
approved X 

I n t e r i m  s t u d i e s  f o r  n a t i o n a l  
h e a l t h  p lann ing  X 

Five-year n a t i o n a l  h e a l t h  p lan  X 

FUNDS 

Heal th  

PRIOR REFERENCE 
FY 1977 

L a t i n  America Programs. D. 162 

PROPOSED OBLIGATION ( I n  thousands of do l la rs )  

F Y  78 1,200 

Host Country and Other Donors: 

INITIAL 
OBLIGATION 

F Y  1977 

w i l l  be developed under t h i s  p r o j e c t  f o r  r e p l i c a t i o n  under a  
planned FY 1978 p r o j e c t  -- Rural  Hea l th  De l ive ry  System -- 
which w i l l  f u r t h e r  a c c e l e r a t e  development of  t h e  human re -  
sources  and d e l i v e r y  system r e q u i r e d  f o r  a  n a t i o n a l  h e a l t h  
s e r v i c e .  

P rogress  i n  t h e  a t t a c k  on m a l a r i a ,  a l s o  f inanced  under t h e  
e a r l i e r  St rengthening Heal th  S e r v i c e s  p r o j e c t ,  has  been high- 
l i g h t e d  by a  new e f f o r t  i n  d r a i n a g e  and v e c t o r  c o n t r o l  and by 
b e t t e r  epidemiology throughout  t h e  a r e a s  of  h igh  t r ansmiss ion .  
U.S. suppor t  of  t h e  ma la r i a  c o n t r o l  campaign w i l l  con t inue .  
I n  FY 1977, $7 .1  m i l l i o n  i s  be ing  a u t h o r i z e d  t o  provide  
$5.6 m i l l i o n  over  a  f ive -yea r  pe r iod  f o r  t h e  ma la r i a  
campaign and $1.5 m i l l i o n  f o r  t h e  h e a l t h  d e l i v e r y  system. 

ESTIMATED FINAL 
OBLIGATION 
FY 1981 

FY 1978 Program: 1978 w i l l  s e e  t h e  beginning of system 
development a s  a r e s u l t  of t h e  h e a l t h  planning a c t i v i t y  which 
began w i t h  the a r r i v a l  of U.S. c o n t r a c t  pe r sonne l  i n  H a i t i  
du r ing  January 1977. 

ESTIMATED COMPLETION DATE 
OF PROJECT 
FY 1983 

A.1.D.-Financed I n p u t s  
Host coun t ry  $1.9 m i l l i o n  d u r i n g  1976-78 ( S  Thousands) 

f o r  ma la r i a  c o n t r o l  
Inter-American $6.3  m i l l i o n  h e a l t h  f a c i l i t y  loan  Malar ia  t e c h n i c a l  a s s i s t a n c e  
Development Bank 

Pan American Hea l th  F ive  m a l a r i a  a d v i s o r s  and f i v e  T r a i n i n g  and h e a l t h  s e r v i c e s  development 1 100 
b 

Organ iza t ion  h e a l t h  a d v i s o r s  

T o t a l  
P rogress  t o  Date: A model h e a l t h  s e r v i c e  d e l i v e r y  system 

PRINCIPAL CONTRACTORS OR AGENCIES 

TO be s e l e c t e d  

U.S. GRANT FINANCING I ln  thousands of dollars) 

144 

Unliquidated 

- 
. ... ........... . . . . . .  ..::;,. ....; ,.: : ......... ...... ? , .,. i)..? - ;... .............. ~ s .  :...>.:,., ..;: ::..:;. 
7,100 

Estimated Total Cost 

10,500 

Through September 30, 1976 
Estimated F i r a l  Year 1977 

Estimated through September 30, 1977 

Proposed F i r a l  Year 1978 
i 

Obligations 

- 
7,100 
7,100 

1 ,200 

Expenditures 

- 
- 
- 

Future Year Obli i t ions 

2,200 



Country: HAITI NEW ACTIVITY Table V 

1- FUNDS 1 PROPOSED OBLIGATION (In thousands of dollars) .- - 

Goal: To improve t he  q u a l i t y  of l i f e  i n  r u r a l  Hai t i  by - 
improving r u r a l  hea l t h  se rv ices .  

Health 
NUMBER 521-0091 

Purpose: To develop an in tegra ted  r u r a l  hea l t h  system t h a t  
w i l l  provide b a s i c  hea l t h  se rv ices  t o  70Y of t he  r u r a l  
population of Ha i t i .  

Background: Heal th se rv ices  i n  H a i t i  a r e  inadequate t o  
meet even t h e  most bas ic  needs of t he  r u r a l  population. 
I n s t i t u t i o n a l  problems, pr imari ly  lack  of adequate planning 
and management capab i l i t y ,  a r e  j u s t  beginning t o  be ad- 
dressed through A. I .D. and United Nations' p ro jec t s  
designed t o  s t rengthen t h e  Ministry of Health. Lack of 
t ra ined  personnel ,  including bas ic - leve l  hea l t h  workers, 
inadequate r u r a l  hea l th  ca r e  coverage, and budgetary con- 
s t r a i n t s  l i m i t  t h e  Government's progress  toward its hea l t h  
goals .  A cont inuing A. I .D. p ro j ec t ,  Strengthening of 
Health Services  11, is t h e  model f o r  t he  Rural Health 
Delivery System (FFDS) implemented under t h i s  p ro jec t .  

F Y  78 
4,650 

Major Outputs: 

Human resource development x x x 

ESTIMATED COMPLETION DATE 
OF PROJECT 
F Y  1983 

IN IT IAL 
OBLIGATION 
F Y  1978 

Administrat ive and support  
networks f o r  t h e  RHPS 

ESTIMATED F I N A L  
OBLIGATION 
F Y  1982 

Host Country and Other Donors: 

Host country Approximately $3.4 mi l l i on  fo r  cunmodities, 
personnel and operat ing cos t s  

IDB $6.3 mi l l ion  loan for  cons t ruc t ion  and 
renovation of hea l th  f a c i l i t i e s  

PAHO Technical advisory a s s i s t ance  

FY 1978 Program: A prototype t r a in ing  and adminis t ra t ive  and 
support system w i l l  b e  developed. 

A.1.D.-Financed Inputs  
($ Thousands) 

A l l  
FY 78 Years -- 

Establishment of t r a in ing  f a c i l i t i e s ;  
t echnica l  a s s i s t a n c e  f o r  adminis t ra t ive  
and support network f o r  RHDS 

Commodities and equipment fo r  t r anspo r t a t i on ,  
comunica t ions  and l o g i s t i c  support system 4,000 4,000 -- 

Total  



CSNT;pdG:NG ACT;\'ITY 
Country: H A T T T  Table IV  

Purpose: To improve Haiti's public administration by devel- 
oping:a capacity for management research, analysis, and or- 
ganization reform; an effective Central Bureau of Organi- 
zation and Methods under the Administrative Commission; an 
institutional capacity to identify, finance and implement 
training for the public sector; and by helping start train- 
ing programs. 

Administrative Improvement 
and Training 

NUMBER 521-0079 
G R A N T  LOANO 

Major Outputs: 

Development of public 
administration strategy 
Preparation of action plan 
Create Organization and 
Methods Bureau 
Create an in-service train- 
ing section for Institute 
of Administration 
Train public officials 

FUNDS Education and Human 
Resources Development 

PRIOR REFERENCE ~y 1977 

Latin America Programs, p. 164 

FY 77 FY 78 
(Cumulative as of end of FY) 

PROPOSED OBLIGATION ( l n  thousands o f  d o l l a r s )  

FY 78 677 

Host Country and Other Donors: 

IN IT IAL 
OBLIGATION 
F Y  1977 

Host country 

France 

Headquarters and personnel for the 
Administrative Commission 
Short-term advisory assistance to 
the Comission; teaching assistance 
for the Institute of Public 
Administration 

ESTIMATED FINAL 
OBLIGATION 
FY 1980 

Canada 

UNDP 

ESTIMATED COMPLETION DATE 
OF PROJECT 
F Y  1981 

Teaching assistance for the Institute 
of Public Administration; construction of 
a new building for the regular four-year 
academic program of the Institute 
Management training course for 25 
officials 

Progress to Date: An Administrative Commission has been es- 
tablished and has prepared plans for inventorying skills of 
public offic+als and training key personnel who will be 
assigned as management experts in government ministries. 

FY 1978 Program: Technical assistance to the Administrative 
Commission and the training of Haitian Government officials 
will be continued. 

A.1.D.- Financed Inputs 
($  Thousands) 

Technical advisory services 
Participant training 
Commodities 
Local costs 
Survey of training requirements; curriculum 
development for an in-service training pro- 
gram of the Institute of Public Administration; 
educational materials and equipment; and 
training of civil servants 
Total 

PRINCIPAL CONTRACTORSOR AGENCIES 

To be selected. 

I 

U S .  GRANT FINANCING f ln  thousands of dolbrs) 

146 

Through September 30, 1976 
Emmated F~scal Year 1977 
Enmated through September 30, 1977 

Proposed Fiscal Year 1978 

Obligat~ons 
- 

300 
300 

677 

Expenditures - 
5 0 
50 

Future Year Oblgst~ons 

592 

- 
Unhqudated 

- 
, - .., - -.. . 

250 
Estmated Total Cost 

1,569 



Purpose: To a s s i s t  small self-help community and coopera- 
t i v e  a c t i v i t i e s  i n  such f i e l d s  a s  i r r i g a t i o n ,  education, 
hea l t h ,  potable  water,  a g r i c u l t u r a l  production, vocat ional  
t r a in ing ,  and c r a f t s  production. 

Country: HAITI CONTINUING ACTIVITY Table IV 

Major Outputs: 9130176 FY 77 FY 78 
(Cumulative a s  of end of FY) 

Number of p ro j ec t s  imple- 
mented by r u r a l  communities, 
cooperat ives ,  o r  a r t i s a n  
groups 215 

TITLE 

Special  Development A c t i v i t i e s  

NUMBER 521-0062 
G R A N T  L O A N O  

Host Country and Other Donors: 

FUNDS 

Selected Development A c t i v i t i e s  

PRIOR REFERENCE 
FY 1977 

Lat in America Programs, p. 165 

v 
PROPOSED OBLIGATION ( I n  thousands of  do l l a rs )  - 
FY 78 75 

Canadian In t e rna t i ona l  Support of small self-help 
Development Associat ion a c t i v i t i e s  s imi la r  t o  those 

a s s i s t e d  under t h i s  p ro j ec t  
Communities Contributions of labor and 

mater ia l s  

INITIAL 
OBLIGATION 
FY 1968 

Progress t o  Date: Over 215 small p ro j ec t  proposals have 
been approved s ince  the  beginning of t h i s  project .  The 
average c o s t  per p ro j ec t  i s  between $3,000 and $5,000 and 
most a r e  completed within one year. Rural communities 
a r e  required t o  provide maximum cont r ibu t ions  of l abor  
and l o c a l  mater ia l s .  The p ro j ec t s  a r e  o f t en  undertaken 
under t he  d i r ec t i on  and administrat ion of voluntary 
agencies ,  e. g . CARE, Cathol ic  Relief Services ,  and 

Church World Services. Typical p r o j e c t s  aim t o  improve l i v i n g  
condit ions i n  r u r a l  communities by providing supplemental 
f i n a n c i a l  resources needed t o  purchase equipment and ma te r i a l s  
f o r  such small self-help community p ro j ec t s  a s  cons t ruc t ion  of 
schools ,  improving o r  cons t ruc t ing  small i r r i g a t i o n  f a c i l i t i e s ,  
cons t ruc t ion  of c l i n i c s ,  and developing o r  improving v i l l a g e  
water sources. Under t h i s  p ro j ec t ,  A . I . D .  has helped bui ld 
gra in  s torage  f a c i l i t i e s  on t he  i s l and  of La Gonave; a s s i s t e d  
i n  t he  r epa i r  of a secondary school i n  Jacmel; provided t oo l s  
f o r  self-help road r e p a i r  near Furcy; and a s s i s t e d  i n  construc- 
ing a small educat ional  complex t o  teach ceramics and wood- 
working a t  Thomazeau. A t  Tiburon, A . I . D .  funds were used t o  
purchase a m i l l  f o r  use by t he  l o c a l  cooperatives. The m i l l  
enables  members t o  process t h e i r  corn and cof fee  and thus aug- 
ment t h e i r  income. A t  Derac, a generator  was provided t o  
supply e l e c t r i c i t y  t o  a c l i n i c .  Medicines can now be r e f r i ge r -  
a ted ,  a water system i n s t a l l e d ,  and general  hea l t h  ca r e  im-  
proved. 

ESTIMATED FINAL 
OBLIGATION 

FY Continuing 

FY 1978 Program: Approximately 40 reques t s  a r e  presen t ly  under 
review f o r  funding e i t h e r  i n  FY 1977 o r  FY 1978. 

ESTIMATED COMPLETION DATE 
OF PROJECT 
FY Cont inu ine  

A.1.D.-Financed Inputs  
($  Thousands) 

Small self-help p r o j e c t s  7 5 

PRINCIPAL CONTRACTORS OR AGENCIES US.  GRANT FINANCING (In thourands of dollars) 

147 

Through September 30, 1976 
Estimated Fiscal Year 1977 

Estimated through September 30, 1977 

Proposed Fiscal Year 1978 

Unliquideted 

3 2 ..:,,. . ,..:i. i . . . . . . . . . . . . . ._ . . . .  . ._ ........ . ... . ............. .. , _(. : .I..(. ..'.....;... .:. :;: ;;:..::;::;.:::.:<:. ..._. 
77 

Estimated Total Cost 
- 

Obligations 

836 
75 

911 

7 5 

Expnditues 

804 
80 

884 
Future Veer Obli@tions 

- 



b u n ? r y  EJAITI CONTINUING ACTIVITY Table I V  
TITLE I FUNDS I PROPOSED OBLIGATION ( I n  thousands o f  dol lors l  1 . . -- I Disaster Preparedness I Selected Development Activities I F Y  78 150 I 

Purpose: To assist the Government of Haiti to create a 
Government disaster organization capable of preparing 
plans for disaster relief and developing necessary physical 
facilities and communication systems. 

NUMBER 521-0082 
G R A N T  @ LOAND 

Major Outputs: 

Organization of Disaster 
Relief Directorate 
Construction of disaster 
storage facilities 
Disaster relief equipment 
in-country, at disaster 
centers 

I 

Host Country and Other Donors: 

PRIOR REFERENCE 
FY 1977 

Latin America Pro~rams. p .  166 

FY 77 FY 78 
(Cumulative as of end of FY) 

Host country 

Other donors 

INITIAL 
OBLIGATION 
F Y  1977 

The Haitian Government will pro- 
vide land for construction of 
facilities, and personnel to build 
the centers. It will also main- 
tain the facilities and equipment. 
Food and medicine and other relief 
supplies to the Haitian Red Cross 

Progress to Date: Haiti has experienced a large number of 
natural disasters during recent years but still does not 
have a permanent Government-level disaster organization. 

ESTIMATED FINAL 
OBLIGATION 
FY 1979 

Each disaster is handled on an hoc basis and usually the 
Haitian Red Cross is given the primary role in meeting the 
needs of the disaster victims. This project will assist the 
Government in establishing a disaster organization and prepar- 
edness and relief plan; provide a system of storage points for 
disaster relief supplies, transportation and communication 
equipment; and supply an initial stock of non-perishable 
supplies to the Haitian Red Cross. Appointment of a Disaster 
Relief Director and Committee to work on this program is pend- 
ing. The Haitian Red Cross has sent two of its key members to 
A.I.D. disaster-relief seminars. 

ESTIMATED COMPLETION DATE 
OF PROJECT 
FY 1979 

FY 1978 Program: The development of disaster relief plans, 
construction of relief storage facilities, and delivery of 
essential commodities (e.g., radios) will be continued in 
FY 1978. 

A.1.D.-Financed Inputs 
($ Thousands) 

Approximately two months short-term 
advisory technical assistance to 
develop plans and facilities 
Commodities 
Total 

PRINCIPAL CONTRACTORS OR AGENCIES 

TO be selected. 

U.S. GRANT FINANCING (In thousands of dol$rsJ 

148 

r 

Through September 30, 1976 
Est~matad F ~scal Year 1977 
Estimated through September 30, 1977 

Proposad F ~scal Year 1978 

Obligat~ons 

- 
60 
60 

150 

Expnditues 

- 
20 
7i-l 

Futun Year Obligabons 

6 5 

Unl~quldated 

- 
, . - . ... . . . 

4 0 
Estimated Total Cost 

275 



CONTINUING ACTIVITY Table IV  

I TITLE I FUNDS I PROPOSED OBLIGATION ( I n  thousonds o f  dollors) 1 
1 Development Finance Coruoration l ~ e l e c  ted Develoument A c t i v i t i e s  I F Y  78 105 I 

Purpose: To e s t a b l i s h  a p r i v a t e  Development Finance Cor- 
pora t ion  (DFC) i n  H a i t i  which emphasizes lending t o  the  
agr ibus iness  sec tor .  

I. 

NUMBER 
521-0085 

 GRANT^ L O A N  0 

Major Outputs: EY78 FY79 FY80 
(Cumulative a s  of end of FY) 

Subloan commitments 7 00 1,700 
New job oppor tun i t ies  100 300 

. - - - -  

PRIOR REFERENCE 
FY 1977 

Lat in  America Programs, p. 167 

Host Country and Other Donors: 

Host country $60,000 equi ty  pa r t  
Development Finance 

- ~ - 

Pr iva t e  s ec to r  
i nves to r s  

P r iva t e  s ec to r  
sub-borrowers 

In t e rna t i ona l  
Finance Corpora- 
t i o n  (IFc) 

Foreign banks 

INITIAL 
OBLIGATION 
FY 1977 

i c ipa t i on  i n  t he  
Corporation 

$540,000 equi ty  pa r t i c ipa t i on  i n  t he  
Development Finance Corporation 
$540,000 investment i n  sub-borrower 
en t e rp r i s e s  
Expected p a r t i c i p a t i o n  on loan and/or 
equi ty  b a s i s  

Minority equi ty  pa r t i c ipa t i on  

ESTIMATED FINAL 
OBLIGATION 
FY 1978 

Progress t o  Date: The p r i v a t e  business  sec tor  i n  H a i t i  
wishes t o  play a g r ea t e r  r o l e  i n  t he  development of t he  
country, p a r t i c u l a r l y  i n  r u r a l  a reas  where 80% of t he  popu- 
l a t i o n  l i ve s .  However, t he r e  has been no pr iva te  source of 
f inancing t o  help e s t a b l i s h  new agribusinesses  and labor- 
i n t ens ive  i ndus t r i e s .  To reso lve  t h i s  problem, a group of 

ESTIMATED COMPLETION DATE 
OF PROJECT 
FY 1981 

Hai t ian  businessmen and o ther  persons, with the  c o ~ ~ p e r a t i o n  of 
t he  government, a r e  working t o  form a p r i v a t e  DFC. A . 1 . D -  w i l l  
g ran t  $3.0 mi l l ion  (FY 1977) t o  the  DFC through the  Government. 
The DFC w i l l  lend funds f o r  sub, iojects ,  p r i nc ipa l l y  agr i -  
business  en t e rp r i s e s ,  which u t i l i z e  l o c a l l y  produced agr icu l -  
t u r a l  products and thus  r a i s e  t he  income of Hai t ian farmers. 
Subloans w i l l  a l s o  be provided f o r  labor- intensive p ro j ec t s ,  
thereby generat ing add i t i ona l  job oppor tun i t ies .  

Current ly,  Hai t ian a u t h o r i t i e s  a r e  reviewing t h e  quest ion of 
whether new l e g i s l a t i o n  is required t o  f a c i l i t a t e  t he  estab-  
lishment of t he  DFC. Negotiations a r e  underway f o r  a f ea s i -  
b i l i t y  s tudy of the  need f o r  the DFC; i t s  p o t e n t i a l  benefici-  
a r i e s ,  p a r t i c u l a r l y  t he  ex ten t  t o  which the  unemployed and 
small farmers would bene f i t  and t h e  means by which such 
bene f i t s  would be maximized; and i t s  f i n a n c i a l  soundness. 

FI 1978 Program: A . I . D .  w i l l  f inance  t he  fu l l - t ime  s e rv i ce s  
of an advisor  t o  t he  DFC and short-term technica l  a s s i s t ance  
t o  p o t e n t i a l  i nves to r s  t o  help them prepare and administer  
subprojects .  

A.1.D.-Financed Inputs  
($ Thousands) 

U.S. technicians 105 

PRINCIPAL CONTRACTORS OR AGENCIES 

TO be se lec ted  

U.S. GRANT FINANCING Iln thousands of dollarJ 

Through September 30, 1976 - 
Estimated F i ra l  Year 1977 
Estimated through September 30. 1977 

Proposed Fiscal Year 1978 

Obligations - 
3,185 
3,185 

105 

Expenditures - 
1 , 525 
1,525 

Futum Year Obligations 
- 

Unliquidated - 
. :.i , .. .::. .... ,,..-, .:; ,,;::.,,.. .!., :,,. \:.>.:.r.:.:.: :~'<'.'... . 1,,.;:1:-::~.~ 

1,660 
Estimated Total Coat ' 

3,290 



Goal: To improve the standard of living of Haiti's rural 
poor and better integrate them into the mainstream of 
economic activity. 

Country: HAITI NEW ACTIVITY 7 . t  

~ u o l e  V 

Purpose: This project will assist Haiti to select the kinds 
and levels of technology that will be most helpful to the 
rural population. 

TITLE 
Intermediate Technology 

NUMBER 521-0095 
 GRANT^ LOANO 

Background: Haiti, as one of the least developed countries, 
is anxious to benefit from the transfer of technology. 
Accordingly, the Government of Haiti desires to select those 
kinds and levels of technology that will be most helpful to 
the rural population and involve small amounts of capital 
and large numbers of workers. The recently published five- 
year development plan for Haiti emphasizes this approach. 
One of the projects under consideration is the development 
of a low-cost solar cooker. Attention will also be given to 
utilizing wind power for supplying potable water to small 
villages. 

Major Outputs: 

FUNDS 

Selected Development Activities 

FY 1978 FY 1979 FY 1980 
(Cumulative as of end of FY) 

Studies completed in low- 
cost energy 3 
Studies completed in 
agro-industries 3 
Studies completed in 
manufacturing 
Development and testing 
models 

. 
PROPOSED OBLIGATION ( I n  thousands o f  dollors) 

F Y  78  
85 

Host Country and Other Donors: 

IN IT IAL 
OBLIGATION 
F Y  1978 

Will sponsor a seminar on technology which 
will serve to identify those Haitians 
interested in the subject and stimulate 
program development 

FY 1978 Program: Contracts will be signed for studies of 
low-cost energy sources and agro-industries. 

ESTIMATED FINAL 
OBLIGATION 
F Y  1980 

A.1.D.-.Financed Inputs 

($  Thousands) 

ESTIMATED COMPLETION DATE 
OF PROJECT 
F Y  1980 

Contracts to perform specified studies 

FY 78 All Years 

85 485 



Haiti 

US. OVERSEAS LOAM AM0 ORANTS 
OILICATIOIS A ID LOAN AUTHORIZATIOIS 

TOTA 
L E a  

REIN 
MEN1 

An0 
I lTERI  

PROGRAM I--- 

FY 168.7 twsnt 

2.6 
51.9 
91.7 
15.9 
6.6 

c v  i r n  

21.0 

10.9 
3.7 
3.0 
3.4 

cv tun 

I. ECOlOYlC ASSISTANCE -TOTAL ............ 7. 
Loan: . . . . . . . . . . . . . . . . . . . . . . . . . . . .  3.7 

. . . . . . . . . . . . . . . . . . . . . . . . . . . .  Gnnts 3.8 IBRD 
IDA 20.0 -5.6 16.0 
IDB 2.3 38.8 5.0 
UNDP 2.8 0.8 
Other IM 0.3 1.0 

h. Fwd tor P u n  IPL 4811 . . . . . . . . . . . . . . . . . .  1'2 
Loam . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  - 
Gwnt: . . . . . . . . . . . . . . . . . . . . . . . . . . .  1.2 

- Not 'available' - 
at time of printing 

I L OFFICIAL OEVELOrYElT AUUTAMCE. BILMERAL 0ROD O I S W R I E Y E m  

*f CY 1874 CY 1876 

1. O.A.C. COUNTRIES (Ex&&- U U  

TOTAL - 4.4 13.8 

France 1.9 9.0 
Canada 1.1 2.5 
Germany 0.4 0.8 
Other 1.0 1.5 

. . . . . . . . . . . . . .  Tids I. Toul Sllss Apmmmts - 
Rapayable in US. Dollan. Loans . ........... - 
Ryabla mFonqn Curwnry .Plnnndlor Country U u  - 

.................... 7 6 1  I1 -Tot.I Gmot: -- 
Emerp. Rdisf. Econ. 083op. &World Food h g n m  - 
Voluntary Runt l \ e n t i r  . . . . . . . . . . . . . . . .  1.2 

. . . . . . . . . . .  11. M A R Y  LSSISTAICE -TOTAL - 
Crsdit: or Loam ....................... 
Gnntr . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  - I - 

I. WAPG& . . . . . . . . . . . . . . . . . . . . . . . . . .  - 
................... b. C d i t  Siln undmr FWS - 

r Whw A d s m a  Slrr ia.Fmdd IMUF) Snnt l . .  - 
d. T m d m  hem Ex-%& ............... - 
B. Olhn C m b  .................. : ....... - 

11. T ~ L E E ~ O ~ O M I C  A I O  MILITARY ASSLITAMCE . . 7.5 
LO," l . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  3.7 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Gmnts 3.8 

. . . . . . . . . . .  h h n  US. Cr.tnn*nt L w m  m d  G m t r  - 
. . . . . . . . . . . . . . . . . . . .  a. Expon4mpon Bank Loam 

b. All 0 t h ~  Loant . . . . . . . . . . . . . . . . . . . . . . . . . . .  I 
- 

.Ls. than S50,WO. TO - Tnmtoon Qusmr t - h 01 Saplamblr l. 1976. P-Preliminary. NA-Not Available. 
aJIncludes the transition quarter. 151 



GENERAL ECONOMIC AND SOCIAL DATA TABLE VII 

POPULATION 

Total (mid-1976; millions) 
Annual Growth Rate (percent) 
Urbanization 

Percent in Urban Areas 
Labor Force in Agriculture (percent) 

HEALTH 

Life Expectancy (years) 
Infant Deaths per 1,000 Live Births 
People per Doctor 

EDUCATION 

Primary and Secondary Students 
a. Number (in thousands) 
b. As Percent 519 Age Group 

Literacy Rate (percent) 

PER CAPITA GROSS NATIONAL PRODUCT 

1974 (dollars)' 
Average 1965-74 Annual Growth Rate (percent)' 

AGRICULTURAL PRODUCTION-Average 1971-76 Annual Growth Rate 

Total Production (percent) 
Per Capita Production (percent) 

OTE: Where year is not stated, data are latest information available. 

INTERNATIONAL COMMODITY TRADE ($ millions) 

Exports (f.o.b.1 
lmports (c.i.f.) 

Trade Balance 

Main Exports: Co f fee ,  bauxite  

OFFICIAL INTERNATIONAL RESERVES 1974 

(Gross Holdings; End of 
Period; $ millions) 

CENTRAL GOVERNMENT FINANCES ($ rnil~ions)~ 

Total Expenditures 

Defense Expenditures 
a. As % of Total Expenditures 
b. As % of GNP 

Domestic Revenues 

FY 1975 US. ECONOMIC ASSISTANCE 

a. As % of Country Central Government Expenditures 
b. As %of  Country Imports of Goods & Services 

SERVICE PAYMENTS ON EXTERNAL PUBLIC DEBT as % 
of Goods and Non-Factor Services (1974) 

istimate in IBRD 1976 Annual Report. Reflects a new computation based on GNP in average 1973-75 domestic prices converted to US. dollars at average 1973-75 exchange rates~lnd adjusted 
~y the ratio of 1974 U.S. prices to average 1973-75 U.S. prices. 
istimate in the IBRD 1976 World Atlas. 
Zonverted to U.S. dollars at 1975 exchange rate. Data are in current prices and reflect the impact of inflation. 

- Estimate. 152 



Honduras 

Honduras 

Mexico < 1 BYiZe 

Rica 

KEY DATA 
Population (millions - mid-1976) . . . . . . . . .  3.3 

Annual Growth Rate (percent).  . . . . . . . .  3.5 

Population in Urban Areas . . . . . . . . . . . . .  28 
(Percent - 1975) 

. . . . . . . . . . . .  Labor Force in Agriculture 57 
(Percent) 

Life Expectancy (years) . . . . . . . . . . . . .  5 3 
People Per Doctor . . . . . . . . . . . . . . . . .  3,550 

. . . . . . . . . . . .  Literacy Rate (percent) 4 5 
. . . . .  Students as 52 o f  5 - 19 Age Group 41 

(Primary and Secondary) 

9: - Estimate in IBRD 1976 Annual Report. 



HONDURAS 

Relations between Honduras and the United States have tra- 
ditionally been cordial and mutually beneficial. 

-- In 1974 the United States bought 57% of Hondurast 
exports and supplied 46% of its imports. 

-- Honduras consistently supports the United States' 
positions in international forums. 

-- U.S. development assistance promotes long-term 
benefits for Honduras' poor majority and further 
strengthens friendly relations between the two 
countries. 

-- Humanitarian assistance provided by the United 
States for disaster relief and nutrition has 
helped Honduras during recent critical periods. 

Socio-Economic Setting 

Despite a significant national commitment to economic and 
social development, Honduras is one of the three poorest 
countries in Latin America and one of four Latin American 
countries most seriously affected by the energy crisis. 

-- Per capita GNP in 1974 was $340, but in rural 
areas it is less than $100. 

-- Approximately 70% of all Hondurans live in rural 
areas, often isolated from market centers and 
basic public services. 

-- More than 70% of all children under the age of 
five suffer from malnutrition. 

-- The population is increasing at a rate of 3.5% to 
3.7% each year. 

-- Only 55% of the people have achieved a minimal 
standard of literacy. 

-- The amount of land per capita is favorable rel- 
ative to other countries in Latin America but 
much of it is rugged, underdeveloped, infertile, 
or inaccessible. 

-- The rural poor are typically seasonal farm labor- 
ers or small farmers employing traditional 

Total 

Grants 

ransitlon 

PROGRAM SUMMARY 
(In thousands ot dollarsb 

Educatlan Selected 5 Populatian Planning 1 ~ ~ a p -  1 Nutrition and Health Develop- 
Actltlries 

Loans 
l2:PE l3:?88 5 17n - 

Grants . 663 764 - 
Total 19,144 17,100 445 172 663 764 - 

practices to produce low-yield, low-return crops. 

Hurricane Fifi in 1974 and a severe drought in 1975 
caused substantial damage to infrastrucure, and 
losses in domestic food production and in foreign 
exchange earnings from bananas. The United States 



HONDURAS 

played an important role, providing emergency food 
and other humanitarian assistance during these 
calamities. 

Real per capita GNP is estimated to have dropped nearly 5% 
in 1975 and is expected to remain nearly unchanged in 1976. 

The Government's ability to overcome the problems con- 
fronting its people is limited by: 

-- growing inflation stemming from global pressures, 
including anticipated additional increases in the 
cost of petroleum imports; 

-- an increasing dependency ratio (over 50% of the 
people are under age 15); 

-- traditionally weak public administration. 

special emphasis in the five-year National Development 
Plan. with agrarian reform being the key to increased 
production. Programs now underway or proposed 
include : 

-- expanded availability of agricultural credit; 

-- integrated development of the fertile lower Aguan 
and Comayagua Valleys; 

-- development of appropriate technologies and new 
and improved crops; 

-- agro-industrial export development; 

-- strengthened agricultural research and farm 
planning ; 

In 1974 the Government of Honduras embarked on an ambitious -- an improved agricultural extension service. 
five-year development plan. The plan, which was revised 

following Hurricane Fifi, has the primary objectives: Familv planning serdces are increasingly available in 
Honduras through public and private programs, although 

-- integrating the rural sector into the national there is no stated national policy regarding popula- 
economy; tion control. 

-- substantially increasing social services in rural Efforts in this area include: 
areas ; 

-- a national program for expanding basic health care 
-- repairing hurricane damage. and family planning services in rural areas 

through construction of 243 rural health posts, 
Food and Population bringing the total to 500 by 1980; and by training 

paramedics to staff the health posts; 
Honduras is classified as a "food priority country" by the 
World Food Council. -- contribution by A.I.D. of sufficient contraceptives 

for these health posts; 
Food production during the early 1970s, prior to Hurricane 

Fifi, increased at an average annual rate of around -- A.I.D. assistance to the private Honduran Family 
4%, sufficient to keep up with population growth. Planning Association to develop a community-based 
Assuming reasonable weather over the next few years, distribution program in rural areas. 
food production should rebound to pre-hurricane 
levels and be increasing at an annual rate of over Bulk grain storage in Honduras prior to 1972 was only 
5% by 1980. Increased agricultural p~oduction receives 18,000 tons. Two additional A.1.D.-financed silos brought 
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HONDURAS 

t h e  t o t a l  up t o  46,000 tons .  Addi t iona l  f a c i l i t i e s  w i l l  n u t r i t i o n a l  i n t a k e ,  and does no t  have access  t o  even a  
b e  b u i l t  a s  needed. A t  t h e  same t ime,  bagged g r a i n  t h i r d  grade --- educa t ion  f o r  i t s  c h i l d r e n .  Ava i lab le  schools  
s t o r a g e  f a c i l i t i e s  a r e  c o n t i n u a l l y  being improved and seldom provide an  educa t ion  t h a t  i s  u s e f u l  t o  t h e  
expanded. r u r a l  s t u d e n t .  

Food and N u t r i t i o n  
Objec t ives  of U.  S .  Ass i s tance  

U.S. a s s i s t a n c e  is focused on b u i l d i n g  Honduras' c a p a c i t y  
t o  improve t h e  q u a l i t y  of l i f e  of t h e  count ry ' s  poor 
m a j o r i t y  by: 

-- s t r e n g t h e n i n g  p u b l i c . a n d  p r i v a t e  s e c t o r  i n s t i t u -  
t i o n s  i n  planning and execu t ing  programs 
b e n e f i t i n g  low-income Hondurans; 

-- expanding and improving key p u b l i c  s e r v i c e s  ( e . g . ,  
e d u c a t i o n ,  h e a l t h ,  a g r i c u l t u r a l  e x t e n s i o n ) ,  
e s p e c i a l l y  i n  r u r a l  a r e a s ;  

A g r i c u l t u r a l  development was given t o p  p r i o r i t y  i n  t h e  
Honduran Nat iona l  Development PLan (1974-1978). S p e c i f i c  

o b j e c t i v e s  i n c l u d e  : 

-- expansion of b a s i c  g r a i n s  product ion;  

-- d i v e r s i f i c a t i o n  of e x p o r t s ;  

-- g e n e r a t i o n  of employment i n  r u r a l  a r e a s ;  

-- i n t e g r a t i o n  of t h e  campesino i n t o  t h e  n a t i o n a l  
economy. 

-- i n t e g r a t i n g  t h e  r u r a l  popula t ion  i n t o  n a t i o n a l  To reach  t h e s e  o b j e c t i v e s ,  t h e  Government i s  c a r r y i n g  ou t  
economic, h e a l t h  and e d u c a t i o n a l  systems; s e v e r a l  programs i n  t h e  a g r i c u l t u r a l  s e c t o r .  

-- s t r e n g t h e n i n g  Honduran c a p a b i l i t i e s  f o r  developing -- Since  1972, 27,000 f a m i l i e s  have been r e s e t t l e d  
new and improved a p p r o p r i a t e  t echnolog ies  and f o r  under t h e  a g r a r i a n  reform program. 
r a t i o n a l l y  e x p l o i t i n g  t h e  n a t u r a l  r esources  of 
Honduras. -- Del ivery  systems f o r  a g r i c u l t u r a l  c r e d i t  and 

t e c h n i c a l  a s s i s t a n c e  have been expanded. 

FY 1978 Program 

A . I . D .  w i l l  con t inue  t o  c o n c e n t r a t e  resources  on p r o j e c t s  
b e n e f i t i n g  t h e  n e a r l y  70% of t h e  popula t ion  i n  t h e  r u r a l  
a r e a s  who l i v e  a t  t h e  margins of s u b s i s t e n c e ,  w i t h  s p e c i a l  

a t t e n t i o n  given t o  a g r i c u l t u r a l  programs f o r  groups 
of s m a l l  farmers  organized i n  cooperat ives  o r  a g r a r i a n  
re form s e t t l e m e n t s .  Education, n u t r i t i o n  and h e a l t h  
p r o j e c t s  w i l l  a l s o  b e n e f i t  t h e  f a m i l i e s  of s e a s o n a l  
farm workers and t h o s e  who work t h e i r  own p l o t s .  

-- Government a g r i c u l t u r a l  r e s e a r c h  and ?arm planning 
s t a f f s  have been improved. 

-- A new coord ina t ing  body t o  oversee  n u t r i t i o n  
a c t i v i t i e s ,  i n c l u d i n g  producing new food c rops ,  
has  been formed. 

The Nat iona l  Development P lan  a l s o  c a l l s  f o r  expansion of 
low-cost e l e c t r i c a l  s e r v i c e  t o  t h e  major a g r i c u l t u r a l  

r e g i o n s  t o :  

The t y p i c a l  r u r a l  family has s i x  o r  more members, e a r n s  -- s t i m u l a t e  t h e  developnent of l a r g e  and smal l - sca le  
h a l f  of what i s  necessa ry  t o  p rov ide  f o r  minimum a g r i b u s i n e s s  and s e r v i c e  i n d u s t r i e s ;  
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-- provide low-cost electricity to low-income families 
The Government has initiated flood control and irrigation 
projects in several agricultural regions. 

-- Flood control analyses are being carried out with 
UNDP assistance in the San Pedro Sula and lower 
Aguan regions. 

-- Several irrigation projects, financed by the 
Inter-American Development Bank (IDB) and the 
World Bank (IBRD), are under construction or 
being planned. 

-- A water commission has been set up within the 
Ministry of Natural Resources to develop a water 
resources management policy. 

-- A draft water law has been prepared and is under 
active consideration. 

International donors are supporting the Government's 
agricultural sector in other ways. 

-- The IDB is financing agricultural credit; animal 
health; and the integrated development of the 
lower Aguan Valley, an undeveloped area with great 
potential. 

-- The IBRD is financing agricultural education, 
livestock development and agricultural credit. 

-- The Organization of American States, and 
several governments are providing limited technical 
assistance and training in areas such as agri- 

continue to concentrate on areas damaged by 
Hurricane Fif i. 

-- The combined loan/grant Nutrition project, initi- 
ated in late 1976, supports: 

** improved environmental sanitation in rural 
areas ; 

** improved national planning, and coordination 
of nutrition activities; 

** nutrition education; 
** introduction of more nutritious foods, in- 

cluding fresh-water fish. 

-- The Small Farmer Technologies project, begun with 
an initial grant agreement in the Transition 
Quarter and reinforced by a FY 1977 loan, supports: 

** improved farm management and planning directly 
linked to research in tools and machines 
suitable for small farmers; 

** technical assistance linked to a Productive 
Credit Guaranty program, for the manufacture 
and repair of modified farm tools and 
equipment ; 

** instructions to farmers, cooperatives and 
extension workers in the use of appropriate 
technologies, and credit for groups of 
farmers to pay for them. 

cultural administration, production and marketing. A.I.D.'s proposed projects for FY 1978 in agriculture are 
designed to allow Honduras to take advantage of agronomic 

In FY4 1978, A.I.D. will continue to support actively the and other technological advances, and to enable small farm- 
Government's agricultural and rural development goals. er groups to take advantage of available credit and 

technical assistance. 
-- The FY 1976 Rural Reconstruction I1 loan subproj- 

ects, Agriculture Credit and Access Roads, will 
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HONDURAS 

The proposed $550,000 A g r i c u l t u r a l  Research t e c h n i c a l  
g r a n t  p r o j e c t  w i l l  h e l p  t h e  M i n i s t r y  of Na tura l  Resources  

adap t  new h y b r i d s ,  p roduc t ion  t echn iques ,  and farming 
systems t o  t h e  Honduran environment.  The p r o j e c t  
w i l l  p rov ide  a s s i s t a n c e  f o r :  

-- an a d a p t i v e  r e s e a r c h  program; 

-- t r a i n i n g  i n  t h e  United S t a t e s ;  

-- l a b o r a t o r y ,  f i e l d  t e s t i n g  and l i b r a r y  equipment. 

T h i s  p r o j e c t  complements t h e  Small Farmer Technologies  
p r o j e c t ,  and t h e  A g r i c u l t u r a l  Sec to r  l a a n ,  and w i l l  
be  l i n k e d  t o  Honduran agenc ies  d e l i v e r i n g  s e r v i c e s  
t o  groups of s m a l l  farmers .  

The proposed Small Farmer Organ iza t ions  g r a n t  p r o j e c t  
($750,000) w i l l  p rov ide  small-farmer groups wi th  t h e  
t e c h n i c a l  and manager ia l  s k i l l s  needed t o  develop an a g r i -  
c u l t u r a l  s e r v i c e s  d e l i v e r y  system which w i l l  ha rness  t h e  
p r i v a t e  i n i t i a t i v e  of campesinos. 

Water c o n t r o l  problems a r e  be ing  addressed i n  two s t a g e s .  

-- An FY 1976 g r a n t  is  c u r r e n t l y  i d e n t i f y i n g  p i l o t  
p r o j e c t s  which w i l l  h i g h l i g h t  s p e c i f i c  wa te r  and 
land-use problems. 

-- P r o f e s s i o n a l s  i n  wa te r  r e s o u r c e s  management a r e  
be ing  t r a i n e d  t o  s t a f f  government agencies .  

-- The proposed FY 1978 $5.0 m i l l i o n  Water Resources  
Management l o a n  w i l l  e n a b l e  t h e  Government t o  c a r r y  
o u t  t h o s e  p i l o t  p r o j e c t s  i d e n t i f i e d  a s  f e a s i b l e  
under t h e  g r a n t .  

The $10.0 m i l l i o n  Rura l  E l e c t r i f i c a t i o n  l o a n ,  proposed f o r  
FY 1978, w i l l  p rov ide  a  r e l a t i v e l y  low-cost energy s o u r c e  
f o r  t h e  Aguan Val ley ,  a  major a g r i c u l t u r a l  region.  The 
p r o j e c t  w i l l :  

-- reduce t h e  c o s t  of o p e r a t i n g  a g r i c u l t u r e - r e l a t e d  
a c t i v i t i e s  such a s  g r a i n  d ry ing  and i r r i g a t i o n ;  

-- s t i m u l a t e  expansion of l a r g e  and smal l - sca le  
i n d u s t r i e s  p rov id ing  a d d i t i o n a l  employment and 
i n c r e a s e d  incomes; 

-- b r i n g  l i v i n g  s t a n d a r d s  normal ly  a s s o c i a t e d  only 
w i t h  c i t i e s  t o  t h e  coun t rys ide .  

Popu la t ion  P lann ing  

Honduras does n o t  have an e s t a b l i s h e d  n a t i o n a l  demographic 
p o l i c y ,  and t h e r e  is l i k e l y  t o  b e  cont inued r e l u c t a n c e  t o  

e s t a b l i s h  such a  p o l i c y  u n t i l  t h e r e  is  g r e a t e r  recog- 
n i t i o n  of  t h e  impact of a  h i g h  growth r a t e  on develop- 
ment and u n t i l  t h e  c o n f l i c t  w i t h  ne ighbor ing ,  densely-  
populated E l  Salvador  is  reso lved .  

A p rev ious  A.1.D.-supported Maternal  Chi ld  Hea l th  p r o j e c t  
s u c c e s s f u l l y  t r a i n e d  Hondurans i n  fami ly  p l a n n i n g  
t echn iques  and i n c r e a s e d  t h e  number of family planninp 

a c c e p t o r s  from 3,400 i n  1968 t o  35,000 i n  1975. 

I n  FY 1978, A . I . D .  w i l l  c o n t i n u e  ts p r o v i d e  t e c h n i c a l  
a s s i s t a n c e  g r a n t  funds  f o r  t h e  I n t e g r a t e d  Rura l  Hea l th  
Family P lann ing  S e r v i c e s  p r o j e c t  which began i n  FY 1976. 
T h i s  p r o j e c t  is f u l l y  i n t e g r a t e d  i n t o  t h e  M i n i s t r y  of 
H e a l t h  and s u p p o r t s :  

-- c o n s t r u c t i o n  and r e h a b i l i t a t i o n  of up t o  s i x  
t r a i n i n g  c e n t e r s  f o r  paramedical  and s u p e r v i s o r y  
pe rsonne l ;  

-- equipping t r a i n i n g  c e n t e r s  f o r  p r a c t i c a l  demoastra- 
t i o n s  of  physha l -examina t ion  and l a b o r a t o r y  
p r o t e d u r e s ;  

-- t r a i n i n g  paramedics t o  work i n  r u r a l  h e a l t h  p o s t s  
and communities; 
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-- increasing use of contraceptives by ensuring that 
necessary supplies are available for the 
health system. 

Health 

Honduras has announced a major expansion of health services -- 
in rural areas. Budgetary resources have been allocated 

and construction of new rural health posts and clinics 
is well underway. By 1980, 500 clinics will be 
in operation. 

-- The IDB is financing potable water systems and, 
closely associated with A.I.D.'s integrated rural 
health services project, the construction of 243 
rural health posts and clinics; emergency-hospi- 
tals; and teaching-hospital facilities. 

In FY 1978, A.I.D. will continue to provide technical 
assistance under the Integrated Rural Health Services 
project. 

Education and Human Resources Development 

The principal education objectives of the National Develop- 
ment Plan are to: 

-- improve access to education for primary school 
children and for out-of-school youth and adults; 

-- change the content of education to meet rural 
needs ; 

-- improve middle level and vocational education. 

** Achievement of these objectives will require 
significant strengthening of public- 
agencies. 

** The Ministry of   ducat ion's National Educa- 
tion Reform Commission has already begun to 
modify pre-primary and primary curricula. 

** The Government has initiated a rural Central 
and Satellite schools program and has signi- 
ficantly increased its budget for primary 
school teachers. 

The IDB is providing assistance to expand vocational educa- 
tion nationally. Both the OAS and the UNDP are providing 

technical advisory assistance in education planning. 

The successful Rural Reconstruction I loan for reconstruct- 
ing and rehabilitating hurricane zone schools gave the 
Government ex~erience in the design and construction of 
rural primary schools. This experience has already been 

applied in the Rural Reconstruction I1 loan and will 
be applied in the Rural Education loan. 

The Rural Education and Development Management projects 
will begin in FY 1977. 

The Rural Education project will: 

-- continue to develop curricula and materials for 
rural primary and rural non-formal education, 
begun under a FY 1976 grant project; 

-- construct and equip rural primary schools which 
will also serve as community centers and centers 
for adult education; 

-- introduce practical skills training to rural 
primary school students and out-of-school youth 
and adults to enable them to deal better with 
their environment and to open the door to further 
economic and educational opportunities. 

The Development Management project aims to improve the 
delivery of services to the public by increasing the 
number of skilled managers in government agencies and 
by improving management and management operations in the 
public sector. 
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-- A corps of mid- and high-level managers will be 
trained, in many cases, to the Masters Degree 
level. 

-- An in-house management training capability will be 
created for public sector agencies. 

-- An in-house management consulting capacity will be 
established and closely linked to management train- 
ing. 

Selected Development Activities 

The Government of Honduras has embarked on an ambitious 
program of infrastructure expansion to: 

-- open potentially highly productive agricultural 
valley and forest reserves to national and inter- 
national markets; 

-- increase the productive potential of the people 
living in these major agricultural regions; 

-- integrate isolated areas of Honduras into the 
national economic and social system. 

A series of highway construction programs will link the 
Talanga, Aguan, and Jamastian valleys and the Depart- 
ment of Olancho to larger Honduran cities and to 
Pacific and Caribbean ports. 

-- Complementary agro-industrial investments are 
being planned. 

-- Both the IDB and the World Bank are helping to 
finance this construction. 

267 kilometers of rural trails and necessary foot 
bridges, using community-supported, self-help 
methods. 

ADDITIONAL PROGRAM DATA 

-- -. - - - -. -- 

A.I.O. Personnel' 
. . . . . . . . . . . . . . . . . . . .  Direct   ire* 

PASAC . . . . . . . . . . . . . . . . . . . . . . .  

U.S. nationals on duty at the end of the fiscal year. 
FY 1977 and FY 1978 levels authorized as of Nov. 30, 1976. 
Participating agency technicians. 
Programmed during the fical year. 

In FY 1978A.I.D. is proposing a technical assistance grant 
for Rural Trails ($134,000). This project will support 
the Government's efforts to increase access to isolated 
communities. This pilot program will construct or improve 
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P.L. 480 Programs 

Title I1 

I 

P.L. 480 PROGRAMS SUMMARY ~ (In OOOM T/$OOOI 

1 *Includes Transition Quarter. 

Program 

Title I - 
Wheat . . . . . . . . . .  
Rice . . . . . . . . . . . .  
Feedgrains . . . . . . . . .  
Vegoil . . . . . . . . . . .  
Non-food . . . . . . . . .  

P.L. 480 T i t l e  I 

The World Food Counci l  h a s  l i s t e d  Honduras a s  a  "food 
p r i o r i t y  c o u n t r y  . I 1  

-- Between 1972 and 1974 food-grain  impor t s  averaged 
some 49,000 t o n s  p e r  y e a r .  

FY'lQ76" 
(Actual) 

-- The I n t e r n a t i o n a l  Food P o l i c y  Research I n s t i t u t e  
p r o j e c t s  a  d e f i c i t  i n  food g r a i n s  a s  h i g h  a s  
250,000 t o n s  by 1985. 

MT 

13 .7  
- 
- 
- 
- 

-- Presen t  and p r o j e c t e d  d e f i c i t s  i n  t h e  b a l a n c e  of 
payments c u r r e n t  account, a s  w e l l  a s  c e n t r a l  govern- 
ment budget d e f i c i t s ,  r e q u i r e  s u b s t a n t i a l  i n f l o w s  
of  f o r e i g n  c a p i t a l .  

$ 

2,071 
- 
- 
- 
- 

FY 1977 
(Estimated) 

-- S u b s t a n t i a l  i n c r e a s e s  i n  food p roduc t ion  from a g r i -  
c u l t u r a l  programs now underway i n  Honduras cannot  
be  expected f o r  a  few more y e a r s .  

MT 

1 4  
- 
- 
- 
- 

FY 1978 
(Projected) 

The f i r s t  P.L. 480 T i t l e  I agreement between t h e  Uni ted 
S t a t e s  and Honduras was s igned  i n  1975, mainly  i n  r e sponse  

t o  e x t r a o r d i n a r y  food needs  a f t e r  Hur r i cane  F i f i  and 

$ 

1 ,700  
- 
- 
- 
- 

MT 

1 5  
- 
- 
- 
- 

t h e  s e v e r e  drought  which fol lowed i n  1975. However, 
t h e r e  i s  a  c o n t i n u i n g  need f o r  food impor t s  and ,  j u s t  
a s  impor tan t ,  t h e  g e n e r a t i o n  of  l o c a l  c u r r e n c i e s  t h a t  
can  be  used f o r  p r i o r i t y  a g r i c u l t u r a l  programs. A 
$1.8 m i l l i o n  P.L. 480 T i t l e  I program i s  proposed f o r  
FY 197 8. 

$ 

1,800 
- 
- 
- 
- 

Honduran s e l f - h e l p  performance h a s  been v igorous  i n  t h e  
p a s t  s e v e r a l  y e a r s  and i n c l u d e s  major p o l i c y  i n i t i a t i v e s  
such a s :  

-- a g r a r i a n  reform;  

-- program expansion i n  a g r i c u l t u r e  c r e d i t ,  r e s e a r c h ,  
and ex tens ion .  

P.L. 480 p rov ides  a  v a l u a b l e  f i n a n c i a l  underpinning t o  a  
pover ty-focused s t r a t e g y  of  r u r a l  development i n  Honduras. 

P.L. 480 T i t l e  I1 

A P.L. 480 T i t l e  I1 program i s  a  c o n t i n u i n g  need i n  
Honduras, due mainly t o  t h e  h igh  r a t e  of  m a l n u t r i t i o n  
among t h e  r u r a l  poor .  T h i s  $5.0 m i l l i o n  program is  

o p e r a t e d  l a r g e l y  by U.S. v o l u n t a r y  o r g a n i z a t i o n s  
(CARE and C a t h o l i c  R e l i e f  S e r v i c e s )  i n  c o o p e r a t i o n  
w i t h  t h e  Honduran Government and v a r i o u s  l o c a l  
o r g a n i z a t i o n s .  I n  FY 1978, supp lementa l  f e e d i n g  w i l l  
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be provided to over 300,000 Hondurans, mostly 
pregnant and lactating women and young children. 

Food-for-work will support activities directly benefiting 
rural communities and their residents.. As maternallchild 

feeding and food-for-work activities increase, A.I.D. 
is placing less emphasis on the lower-priority school 
feeding program and encouraging the Honduran Govern- 
ment to take increasing responsibility for it. 

RESOURCE FLOWS 
(In thousands of dollars) 

Propram 

A.I.D.** 
Loans . . . . . . . . . . . . . . . . . . . . . . . .  
Grants . . . . . . . . . . . . . . . . . . . . . . . .  

Total A.I.D. . . . . . . . . . . . . . . . . .  
P.L. 480**' 

Title I ........................ 
Title I1 . . . . . . . . . . . . . . . . . . . . . . . .  

Total P.L. 480 . . . . . . . . . . . . . . . .  

Tat01 A.1.D. and P.L. 480 . . . . . . . . . . .  

FY 1876. 
(Actual) 

8,905 
986 

%eludes Pansition Quarter. 
**A.I.D. levels represent a c m l  m d  estimated expendriures. 
**%L. 480 levels represent actual and estimated value of shipments. 

9,891 

2,071 
3,918 

5,989 

15,880 

FY 1877 
(Estimtd) 

21,583 
2,654 

24,237 

1,700 
2,607 

4,307 

28,544 

FY 1878 
( E n i m t d )  

27,663 
4,064 

31,727 

1,800 
4,974 

6,774 

38,501 



SUMMARY O F  ACTIVE AND PROPOSED PROJECTS 
(In thousands of dollars) TABLE II COUNTRY: HONDURAS 

FY 01 
Initi.1 
Obliga 
ia/Dot 
of Loo, 
4uthori 
.olio" - 

1975 
1974 
1978 
1978 
TQ 
6/76 
1976 
12/7 
6/74 
6/74 
12/7 
6/76 
1978 

1976 

1976 

1976 
1977 
TQ 
12/73 
6/76 

1972 
1966 
TQ 
1978 
5/74 
8/74 
1217, 

Through 9 /30 /76  

1 

-- 

Proi.c1 

Numb., 

522-0105 
522-0118 
522-0139 
522-0140 
522-0123 
522-0124 
522-0134 
522-0021 
522-0024 
522-0025 
522-0026 
522-0030 
522-0138 

522-0130 

522-0130 

522-0108 
522-0119 
522-0121 
522-0027 
522-0031 

522-0053 
522-0073 
522-0120 
522-0137 
522-0022 
522-0023 
522-0028 

Amount 
uthorized 

Amount 

>i.bur..d 
3bligo- 
l i o n s  

- 

288 
1,370 - 

- 
450 
250 
300 - 

- 
- 
- 
- 
- 

112 

7 5 

389 - 
80 
- 
- 

960 
518 
500 

- 
- 
- 
- 

- 
5.292 

llo0d 6 Nutrition 

Agricultural Cooperatives 
Core Services 
Agricultural Research 
Small Farmer Organizations 
Small Farmer Technologies 
National Nutrition Planning 
Water Resources Management 
Grain Marketing 
National Cadaster 
Agricultural Sector 
Rural Recovery I-Credit/Marketing 
Rural Recovery II-Credit/Roads 
Rural Electrification 

- 
- 

1,364 
1,111 
136 
150 - 

- - 
- - - 
- 

2,089 

350 

- 
353 
200 

- 
- 

- 
Cont. 
480 
266 

- 
- - 

Integrated Rural Health/Family Plannir 
Services 

Integrated Rural Health/Family Plannir 
Services 

 d ducat ion 6 Human Resources Developm't 
Non-Formal Rural Education 
Rural Education 
Development Management 
Rural Recovery I-Education 
Rural Recovery II-Education 

Iselected Development Activities 

Export Promotion 
Special Development Activities 
Agro-Industrial Export Development 
Rural Trails 
Municipal Development Bank 
Housing Bank 
Rural Recovery I-Shelter 

Total. . 



FISCAL YEAR T I T L E  

Small  Farmer Technologies  (FY 1977, LA Programs, p. 190) 

R u r a l  Educat ion (FY 1977, LA Programs, p. 192)* 

Development Management (FY 1977, LA Programs, p. 193) 

Water Resources  Management 

Aguan V a l l e y  Rura l  E l e c t r i f i c a t i o n  

T A B L E  Ill 

SUMMARY O F  L O A N  AUTHORIZATIONS 
Estimated F Y  1977 - Proposed F Y  1978 

AMOUNT 

B 

t N o t i f i c a t i o n  t o  be  t r a n s m i t t e d .  163 

COUNTRY: HONDURAS ( In  thousands of dollars) 

- 

A 



Country: H G ~ T ~ A C  
NEW ACTlVlTY T= b!e \.' 

TITLE FUNDS PROPOSED OBLIGATION ( I n  thousands o f  dol lors)  I 
NUMBER 522-0139 

Food and N u t r i t i o n  

-: To i n c r e a s e  t h e  v a r i e t y  of  h igher -y ie ld  c rops  pro- 
duced by Honduran farmers .  

Host Country and Other Donors: 

F Y  78 
550 

Host coun t ry  
Purpose: To s t r e n g t h e n  t h e  a g r i c u l t u r a l  r e s e a r c h  c a p a c i t y  
of  Honduras. 

ESTIMATED COMPLETION DATE 
OF PROJECT 
F Y  1982 

IN IT IAL 
OBLIGATION 
F Y  1978 

Background: The Na t iona l  Development P lan  combines land re -  
form wi th  c r e d i t  and t e c h n i c a l  a s s i s t a n c e .  I n  1977, t h e  
Government w i l l  f u r t h e r  emphasize t h e s e  programs by inc reas -  

ESTIMATED F I N A L  
OBLIGATION 
FY 1981  

i n g  by o v e r  30% t h e  budgets  of i t s  r u r a l  development agen- 
c i e s .  The e f f e c t i v e  execu t ion  of  t h e  Honduran a g r i c u l t u r a l  
development program r e q u i r e s  t h e  suppor t  o f  a g r i c u l t u r a l  r e -  
s e a r c h .  To d a t e ,  t h e  Research S e r v i c e  of t h e  Min i s t ry  of  
N a t u r a l  Resources h a s  n o t  been a b l e  t o  p rov ide  t h i s  suppor t  
because  i t s  a b i l i t y  t o  c a r r y  o u t  r e s e a r c h  a c t i v i t i e s  o r  t o  
adap t  r e s e a r c h  from o t h e r  c o u n t r i e s  is l i m i t e d .  

The proposed p r o j e c t  w i l l  p rov ide  t e c h n i c a l  a s s i s t a n c e  and 
p a r t i c i p a n t  t r a i n i n g  t o  s t r e n g t h e n  t h e  Research S e r v i c e ' s  
c a p a c i t y  t o  c a r r y  o u t  r e s e a r c h  and t o  package r e s u l t s  s o  
t h a t  s m a l l  farmers  can b e n e f i t  from improved agronomic and 
o t h e r  t e c h n o l o g i c a l  in fo rmat ion .  The p r o j e c t  i n c l u d e s  an  
a c t i o n  program designed t o  respond t o  t h e  immediate prob- 
lems o f  i n c r e a s i n g  a g r i c u l t u r a l  p roduc t ion  of  smal l  farmers .  

A l l  
Major Outputs:  FY 78 Years 

Research s t a f f  t r a i n e d  t o  t h e  MS l e v e l  25 
Research s t a f f  exper ienced i n  p lann ing ,  

a d m i n i s t r a t i o n  and o p e r a t i o n s  X X 
Research l a b o r a t o r i e s  equipped and 

o p e r a t i n g  6 
Research s t a t i o n  l i b r a r i e s  f u n c t i o n i n g  X 6 
In fo rmat ion  product ion c a p a b i l i t y  

e s t a b l i s h e d  X X 
P e r i o d i c  seminars  c a r r i e d  o u t  f o r  r e -  

s e a r c h  and ex tens ion  pe r sonne l  X 
Research f a c i l i t i e s  equipped t o  demon- 

s t r a t e  t e c h n o l o g i c a l  innova t ions  6 

I D B  

Research s t a f f ,  i n fo rmat ion  s p e c i a l i s t ,  
s a l a r i e s  f o r  p a r t i c i p a n t  t r a i n e e s ,  
l a n d  f o r  demons t ra t ions ,  o p e r a t i o n  of 
r e s e a r c h  f a c i l i t i e s  and s p e c i a l i z e d  
s e r v i c e s  

Techn ica l  a s s i s t a n c e  and c o n s t r u c t i o n  
of  r e s e a r c h  s t a t i o n  f a c i l i t i e s  

FY 1978 Program: Techn ica l  a s s i s t a n c e  w i l l  b e  c o n t r a c t e d ;  t h e  
f i r s t  p a r t i c i p a n t s  w i l l  be s e l e c t e d  and beg in  t r a i n i n g ;  and 
commodities f o r  t h e  Research S e r v i c e  l i b r a r i e s  and l a b o r a t o r i e s  
w i l l  b e  ordered.  

A.1.D.-Financed I n p u t s  
( $  Thousands) 

Long-term c o n t r a c t  t e c h n i c i a n s  and 
shor t - t e rm c o n s u l t a n t s  

Academic t r a i n i n g  
Cormnodities/other c o s t s  

T o t a l  

A l l  
FY 78 Years 



Country: HONDURAS 
- 

TITLE 

NEW ACTIVITY 
Table V 

FUNDS 1 PROPOSED OBLIGATION ( I n  thousonds of dollors) I 

Goal: To increase the income, employment and productivity 
of Honduran small farmer groups. 

Food and Nutrition 
NUMBER 522-0140 

. - -- - 

Purpose: To provide small farmer groups access to timely 
and adequate production and investment credit coupled with 
appropriate agronomic and farm management assistance. 

~.ackground: A.1.D.-assisted capital projects in the Hon- 
duran agricultural sector have focused on strengthening and 
coordinating public sector programs benefiting small farmer 
groups and organizations. As a complement to the comprehen- 
sive sector program, the recently approved Small Farmer 
Technologies project strengthens the farm planning effort 
and development of appropriate technologies. The Small 
Farmer Organizations project will assist private sector 
small farmer groups to establish local service centers capa- 
ble of attracting public sector assistance and channeling it 

- -  " - -- 
FY 78 

589 

FY 1978 Program: Small Farmer Organizations will form five 
service centers. each center serving 12 to 15 multi-family 

INITIAL 
OBLIGATION 
F Y  1978 

to their membership. The service centers will expedite the 
delivery of production and investment credit; farm manage- Total 
ment and investment planning services; and production-input 
supply and produce marketing services. 

farm groups. A:I.D. will finance the start-up costs and the 
initial year of operating expenses of each unit formed. A.X.D. 
also will provide 4 person-years of technical assistance in 
farm management, credit administration, project development 
and feasibility studies. Training courses for 15 profession- 
al and 150 paratechnical staff will be completed. 

ESTIMATED FINAL 
OBLIGATION 
F Y  1981 

A.1.D.-Financed Inputs 
($  ~housands) All 

FY 78 Years - - 

ESTIMATED COMPLETION DATE 

OF F Y  P?8%5T 

Technical assistance 172 479 
Service Center start-up and operating 
costs 205 768 

Training - 212 - 453 

Major Outputs: FY 78 FY 79 FY 80 FY 81 - - - -  
(Cumulative as of end of FY) 

Regional Service Centers 5 9 12 12 
Professional staff trained 15 2 7 3 6 3 6 
Paratechnical staff trained 150 270 360 360 

Host Country and Other Donors: 

FY 78 FY 79 FY 80 FY 81 
Host country 
Small Farmer Organization 
dues 4 1 7 5 9 9 9 9 

Paratechnician costs 7 15 19 19 



Country: HONDURAS CONTINUING ACTIVITY T a b l a  IV 
TITLE I FUNDS I PROPOSED OBLIGATION ( I n  thousands of dollars) t I Small Farmer Technologies I Food and Nutrition I F y 7 8  411 1 

Purpose: To increase the productivity of small farmers by 
improving access to choices of appropriate technology. 

NUMBER 
522-0123 

G R A N T  LOANO 

Major Outputs: 

Farm Planning 
Farm Planning Advisory Group 

PRIOR REFERENCE 
FY 1977 Latin 

,America Programs, p 181 

9/20/76 M 77 FY 78 
(Cumulative as of end of FY) 

functioning 
Group farm plans being implemented 

I 

Small Farmer Research and Development 
Bulletins on research activities 
published 
Studies of prototype farms completed 
Library of current information on 
farm technologies operating 

Capital Investment Fund 
(Number of loans approved) 

ESTIMATED COMPLETION DATE 
OF PROJECT 
F Y  1980 

INITIAL 
OBLIGATION 
F y  TQ 

Loans to small-scale craftsmen re- 
pairing/fabricating simple farm 
machinery 
Loans to individual farmers 
Loans to groups of farmers 

ESTIMATED FINAL 
OBLIGATION 
F Y  1979 

Number of Persons Trained 
Farm machinery operators 
Extension agents 
Farm managers 
Rural craftsmen 

Host Country and Other Donors: 

Host country Staff and operating costs of Farm Plan- 
ning Group, Capital Investment Funds, 
extension and training personnel ($3.6 
million for both loan and grant acti- 
vities) 

Progress to Date: The first grant Project Agreement was signed 
in September 1976. In early 1977 a contract will be signed 
with the Pan American Agricultural School to carry out the 
Small Farmer Research and Development component and some of the 
training activities funded by the project. Recruitment is 
underway to staff the Farm Planning Advisory Group which is ex- 
pected to become fully operational in early 1977. A loan of 
$6.0 million was authorized in December 1976. 

N 1978 Program 
A.1.D.-Financed Inputs 

($ Thousands) 

Contract services of Pan American Agricultural 
School for research and development activity 

In-country training 

Total 

- 

I U.S. GRANT FINANCING I ln  thousands of dollars) PRINCIPAL CONTRACTORS OR AGENCIES 

I Obligation: I Expenditure: I Unliquidated 

Through September 30, 1976 

Estimated F~scal Year 1977 
Estimated through September 30, 1977 

Proposed Fiscal Year 1978 

450 
243 
693 

411 

- 
300 
300 

Future Year Obhgationr 

136 

4 5? '.,& . * .. . . . . . I . . . .-., 
393 

Estimated Total Cost 

1.240 

Pan American Agricultural School and 
others to be selected 



Country: HONDURAS CONTINUING ACTIVITY Table IV 
TITLE I FUNDS I PROPOSED OBLIGATION ( I n  thousands of dollarsl I 

I National Nutrition Planning I Food and Nutrition F Y  78 250 I 

Purpose: To increase the Government of Honduras' capa- 
bility to analyze, plan, execute and evaluate nutrition 
programs; and to develop and expand rural programs and 

NUMBER 522-0124 

G R A N T  a L O A N O  

infrastructure in nutrition education, water supply and 
environmental sanitation, and food production pilot pro- 
jects. 

Major Outputs: FY77 FY78 
(Cumulative as of end of FY) 

Analysis, Planning & Evaluation 
Pilot nutrition surveillance system 
operating X X 
Results available from income, expen- 

PRIOR REFERENCE 
FY 1977 Latin 

America Pro~rams, pp. 179 & 191 

diture, and consumption surveys 
Food donation programs evaluated 

Nutrition Education 
Professional staff trained (personlyrs) 3 

IN IT IAL 
OBLIGATION 
F Y  TQ 

Teaching and field staff trained (p&) 190 380 
Radio comercials and audio-visual aids 
on nutrition developed X X 

ESTIMATED FINAL 
OBLIGATION 
F Y  1979 

Water Supply and ~aniiat ion 
Wells-latrines constructed 

ESTIMATED COMPLETION DATE 
OF PROJECT 
F Y  1980 

. , -  . , 
Educational campaign on environmental 
sanitationlwater uses implemented X X 

Pilot Projects 
Community food projects completed(fami1ies) 1,000 
Aquaculture activities completed 
Diet improvement tests 

Host Country and Other Donors: 

Host country Salaries of Ministry personnel, per diem, 
and office equipment 

Nutrition Institute Technical assistance 
for Central America 
and Panama 

Progress to Date: The grant Project Agreement was signed in 
September 1976. The loan was authorized in June 1976 and the 
agreement was signed in November. Ministry personnel and the 
project advisor have begun the analysis and planning activities 
funded by the grant. Grant funds support the activities of a 
new unit located in the National Planning Council--the Food and 
Nutrition Planning and Analysis System (SAPM). The loan 
funds nutrition education, water supply and sanitation, and 
pilot project activities introducing new, more nutritious 
foods into rural diets. 

FY 1978 Program 
A.1.D.-Financed Inputs 

($ Thousands) 
Income/consumption survey and evaluations 
Long-term advisors (24 pm) 
~xtensionistlpromoter training and radio broadcasting 
SAPLAN training 
Technical assistance in nutrition education 
Audio-visual training aids 
Wellllatrine maintenance training 

Total 2 50 
I US. GRANT FINANCING Iln thousands of dollars) 1 INCIPAL CONTRACTORS OR AGENCIES 

Personal Services Contractor 
Others to be selected 

Through September 30, 1976 
Estimated Fiscal Year 1977 
Estimated through September 30, 1977 

Obligations 

250 
100 
350 

q c n  

Expenditures 
- 

300 
300 

Future Year Obligations 
i c n  

Unliquidated 

, . .. . . , ..:., .. ,.: 250 :. .... ..;. ..',,:;::;,._>;;: ...... .... .. :: :: .. :';.. ..;.::r .I:.:;:: 

50 
Estimated Total Cost 

7 c n  



Country: HONDURAS CONTINUING ACTIVITY Table IV  

- - 

Purpose: To improve the coordination, management and tech- Progress to Date: The first Project Agreement was signed 
nical capabilities of the Government of Honduras for de- on June 30, 1976. The procurement process for all contract 
veloping the country's water resources. services for feasibility studies and on-the-job training has 

been initiated. 
Major Outputs: FY 77 FY 78 - - 

(Cumulative as of end of The Government of Honduras has requested the necessary counter- 

TITLE 

Water Resources Management 

NUMBER 
522-0134 

G R A N T   LOAN^ 

Inventory and analysis of present water 
resources data X X 

Feasibility studies (up to 6) for 
water-related land use projects 
completed X X 

Extension agents trained in recognizing 
and dealing with problems of water- 
shed management 25 60 

Personnel of Program for Management and 
Administration of Water trained 2 5 

Technicians trained to MS level in water- 
related specialties such as hydrology 
and engineering 8 

FUNDS PROPOSED OBLIGATION ( I n  thousands o f  dol lars)  

Food and Nutrition 
FY '* 300 

Host Country and Other Donors: 

PRIOR REFERENCE ~ d ~ i ~ ~  of program 
Change Transmitted June 1976 

Host country Personnel, facilities, support staff 
and operating budget for Program 
for Management and Administration 
of Water. Travel, per diem, and 
salaries for trainees 

OAS (Inter-American Technical advisory assistance in 
Institute of Agri- preparation of draft Water Law 
cultural Sciences) for Honduras 

part funding in its 1977 budget. Long-term contract advisors 
will begin arriving in early 1977, by which time the inventory 
of water resources data will have begun. 

INITIAL 
OBLIGATION 
FY 1976 

FY 1978 Program: The inventory, analysis and feasibility 
studies will be completed. 

A.1.D.-Financed Inputs 
($  Thousands) 

ESTIMATED FINAL 
OBLIGATION 
FY 1978 

Long-term training for 8 technicians in 
water-related specialties 

Personnel - 16 pm of short-term consultants 
Local cost support for in-country training 

ESTIMATED COMPLETION DATE 
OF PROJECT 
F Y  1980 

Total 

PRINCIPAL CONTRACTORS OR AGENCIES 

U.S. University - to be selected 
U.S. GRANT FINANCING ( In  thousands of dollars) 

168 

Through September 30, 1976 
Estimated Flscal Year 1977 

Estimated through September 30, 1977 

Proposed Fiscal Year 1978 

Obligat~ons 

300 - 
300 

300 

Expenditures - 
170 
170 

Future Year Obliget~ons 

- 

Unliquldated 

300 .- 
,.> . .  - . . _ _  . . 

130 
Estimated Total Cost 

600 



Goal: To improve t h e  q u a l i t y  of l i f e  of r u r a l  Hondurans - 
through t h e  p rese rva t ion  and development of e s s e n t i a l  r e -  
sources .  

NEW ACTIVITY Ta bie V 

Purpose: To help Honduras develop c a p a b i l i t i e s  t o  p lan ,  co- 
o r d i n a t e  and manage t h e  o r d e r l y  development of i ts  water 
resources .  

TITLE 

Water Resources Management 

NUMBER 
522-0134 

G R A N T  L O A N D  - 

Background: While water i s  abundant i n  Honduras, i r r i g a t i o n  
is very l imi ted .  Years of misusing uplands and i n t e r m i t t e n t  
pe r iods  of i n t e n s e  r a i n f a l l  and drought have caused continu- 
ous e r o s i o n ,  watershed d e s t r u c t i o n ,  and crop f a i l u r e .  The 
d i s a s t r o u s  hurricaneof 1974 and t h e  subsequent drought 
brought i n t o  sharp focus t h e  need f o r  a coordinated n a t i o n a l  
e f f o r t  t o  develop Honduras' water resource  p o t e n t i a l  and t o  
l i m i t  t h e  damage done by drought and excessive r a i n .  

A . I . D .  a s s i s t a n c e  i s  being provided i n  two s tages  t o  develop 
a Honduran i n s t i t u t i o n  capable  of b e t t e r  managing and coor- 
d i n a t i n g  water resources .  The f i r s t  s t age ,  begun a s  a g r a n t  
p r o j e c t  i n  FY 1976, is providing:  

FUNDS 

Food and N u t r i t i o n  

-- 

-- a s s i s t a n c e  t o  t h e  Nat ional  Program of Management and 
Adminis t ra t ion of Water (PMAA) f o r  c o l l e c t i o n  and 
a n a l y s i s  of a v a i l a b l e  d a t a ,  and f e a s i b i l i t y  s t u d i e s  
of s e l e c t e d  water  and land-use p ro jec t s ;  

-- academic and on-the-job t r a i n i n g  f o r  t h e  PMAA s t a f f ,  
and personnel from o t h e r  agencies.  

PROPOSED OBLIGATION ( l n  thousands of dollors) 

F Y  78 
5.000. 

The proposed second-stage loan  w i l l  f inance  s e v e r a l  mult i -  
purpose demonstration p r o j e c t s  s e l e c t e d  during t h e  f i r s t  
s t a g e ,  and a d d i t i o n a l  f e a s i b i l i t y  s t u d i e s .  These demon- 
s t r a t i o n  p r o j e c t s  w i l l  be designed t o  show p o t e n t i a l  bene- 
f i t s  r e s u l t i n g  from use  and c o n t r o l  of improved water 
resources .  

I N I T I A L  
OBLIGATION 
F y  1978 

Major Outputs:  FY 78 FY 79 FY 80 FY 8 1  ---- 
Demonstration p r o j e c t s  completed x x 12 

F e a s i b i l i t y  s t u d i e s  x x x x 

(Output t a r g e t s  w i l l  be f u r t h e r  r e f i n e d  dur ing  p r o j e c t  devel- 
opmen t . ) 
Host Country and Other Donors: 

Host country Approximately $1.7 m i l l i o n  
equ iva len t  f o r  person- 
n e l ,  o f f i c e s ,  equipment, 
and opera t ing  budget f o r  
PMAA; land f o r  p i l o t  
p r o j e c t  sites. 

ESTIMATED F I N A L  
OBLIGATION 
F Y  1978 

A.1.D.-Financed I n p u t s  
($ Thousands) 

ESTIMATED COMPLETION DATE 
OF PROJECT 
F Y  1981 

Long and short-term c o n s u l t a n t s  

Commodities and c o n s t r u c t i o n  c o s t s  

Evaluat ion and con t ingenc ies  

T o t a l  



Goal: To improve the quality of life of the rural popula- - 
tion through new or improved electric services to towns and 
villages. 

Country: HONDURAS 
NEW ACTIVITY T= +' 

Purpose: To establish a rural electrification system in 
the Aguan Valley and smaller adjacent valleys in the north 
and to expand the ruralelectrification program of the 
National Electric Company (ENEE). 

Background: The Government of Honduras considers rural 
electrification an integral part of its rural infrastruc- 
ture program to increase rural productivity and improve 
income distribution. With electric power at reasonable 
rates, farm groups will be able to build irrigation systems 
that allow for double cropping; utilize power for grain 
drying and processing; use refrigeration for marketing of 
fresh and processed fruits and vegetables; and develop 
small agro-industries. Electrification of the Aguan Valley 
will affect approximately 150,000 persons by making non- 
formal education available in night classes; making pos- 
sible the use of improved medical equipment facilities; and 
generating new jobs through expanded commercial and agri- 
cultural activities. Moreover, the project will complement 
development programs in the region now operated or planned 
by A.I.D., the G o v e m n t  of Honduras, and the Inter- 
American Development Bank (IDB). 

t 
T I T L E  

Aguan Valley Rural Electrification 

NUMBER 
522-0138 

G R A N T   LOAN^ 

Major Outputs-: 

FUNDS 

Food and Nutrition 

PROPOSED OBLIGATION ( I n  thousands o f  d o l l a r s l  

F Y  '8 10,000 

Design and construction of 
transmission & distribution 
system (lans) 

Internal wiring for homes 
(No. of houses) 

House service connections 
(No. of houses) 

Personnel of ENEE trained 
(No. of persons) 

FY 78 EY 79 FY 80 
(Cumulative as of end of FY) 

ESTIMATED COMPLETION DATE 
OF PROJECT 

F Y  1981 

INITIAL 
OBLIGATION 

F Y  1978 

Host Country and Other Donors: 

ESTIMATED F I N A L  
OBLIGATION 

F Y  1978 

Host country $3.5 million fdr design, ad- 
ministration, and construc- 
t ion 

FY 1978 Program: A.I.D. funds will finance construction of 
transmission and distribution lines and four substations, 
procurement of materials, and the training for new ENEE per- 
sonnel in the Aguan Valley. 

A.1.D.-Financed Inputs 
($  Thousands) 

Construction and material purchases 

Training program for new personnel 

Capital fund for internal house wiring 

Total 



Purpose: To increase Honduran institutional capacity to 
provide effective means of fertility control, maternall 
child, and other basic health services, especially in 
rural areas. 

COuntrv: HONDURAS CONTINUING ACTIVITY Table IV 

Major Outputs: 

TITLE Integrated Rural Health/ 
Family Planning Services 

NUMBER 522-0130 
G R A N T B   LOAN^ 

Paramedical and supervisory personnel 
training centers rehabilitatedl 
constructed and equipped 3 5 

Graduate nurse instructors trained 
and assigned to centers 10 20 25 

Ministry client record data system 
p.roviding current, accurate data x 
for health evaluation and planning 

Health facilities have adequate con- 

FUNDS 
Population Planning 
Health 

PRIOR REFERENCE 1977  ti^ 
America Programs, p. 182 

tracept ive supplies X X 
Paramedics (auxiliary nurses, com- 
munity health workers and mid- 
wives) trained and functioning 500 3,000 

Family Planning Acceptors 45,000 62,000 79,000 

Host Country and Other Donors: 

PROPOSED OBLIGATION ( I n  thousands o f  d o l l a r s )  

FY 78 617 

Host country 

INITIAL 
OBLl ATlON 
FY f976 

IDB 

Health personnel salaries and sup- 
port; facilities and sites for 
training centers. 

ESTIMATED FINAL 

0BY%80N FY 

Loan for the construction of health 
centers and hospitals and techni- 

ESTIMATED COMPLETION DATE 

OF FY ?edW 
Progress to Date: Graduate nurse instructors have returned 
from 14-week training courses in female health and family plan- 
ning conducted at Harbor General Hospital in California. The 
returned instructors are moving ahead with paramedic training. 
Designs have been prepared for three of the training centers, 
which should be in operation by mid-1977. Equipment is on 
order and will be installed as construction work is completed. 
The Ministry of Health is progressing with its rural health 
center construction. Paramedics are being hired to staff the 
centers as they open. 

FY 1978 Program: Training center preparation will be nearing 
completion. A.I.D. will finance two-thirds of the daily sti- 
pends for paramedics in training. This training will expand 
significantly during the fiscal year. 

A.1.D.-Financed Inputs 
($ Thousands) FY 78 

AID/W centrally procured contraceptives 245 
Stipends for paramedics, in-country training 284 
Training Center construction and equipment 58 
12 pm of technical services--monitoring/evaluation 30 

Total 617 
Funding by Functional Account 

($ Thousands) 
Population Planning 44 5 
Health 172 

Total 61 7 -- - cal assistance. d 

PRINCIPAL CONTRACTORS OR AGENCIES 

Personal Services Contractor 

U.S. GRANT FINANCING Iln thousmds of dollars) 

Through September 30, 1976 
Emmated F~scal Year 1977 
Est~rnated through September 30, 1977 

Proposed Fiscal Year 1978 

Unl~qudstod 

183 
, . _  . : .I_  . 

180 
Est~matod Total Cost 

3.690 

Obligat~ons 

187 
447 
634 

617 

Expend~twes 

4 
450 
454 

Future Year Obllgaons 

2.439 



Country: H O ~ T T R - A S  
CONTINUING ACTIVITY Table !V 

GRANTB LOANO I America Programs, p. 183 I FY 1977 I FY 1979 I F Y  1980 

TITLE 

I I 

B r p o s e :  To p rov ide  r u r a l  primary s t u d e n t s  w i t h  an  educa- Agreement w i l l  be  s igned l a t e  i n  t h e  F i s c a l  Year and t h e  
t i o n  system t h a t  is more r e l e v a n t  and more a c c e s s i b l e ,  and l o a n  Agreement s h o r t l y  t h e r e a f t e r .  

FUNDS Education and Human PROPOSED OBLIGATION ( In  thousands o f  dol larsl  

t o  p r o v i d e  f u n c t i o n a l  educa t ion  t o  t h e  r u r a l  a d u l t  popu- 
l a t  i o n .  

Rura l  Educat ion Resources Development FY 78 300 1 
NUMBER 522-0119 

expanded and equipped 
Teachers  t r a i n e d  i n  modified cur r i cu lum 
Promoters t r a i n e d  
Primary cur r i cu lum o u t l i n e s  developed 
Radio and c a s s e t t e  t a p e  programs f o r  

a d u l t  e d u c a t i o n  developed and i n  u s e  
Educa t iona l  e v a l u a t i o n  system e s t a b l i s h e d  

PRIOR REFERENCE 
FY 1977 L a t i n  

INITIAL ESTIMATED FINAL 
OBLIGATION OBLIGATION 

Host Country and Other Donors: 

ESTIMATED COMPLETION DATE 
OF PROJECT 

300 
600 Long-term non-formal educat ion s p e c i a l i s t  (24 pm) 
150 Short-term t e c h n i c a l  a s s i s t a n c e  (13 pm) 

4  P a r t i c i p a n t s  
Commodities and o t h e r  c o s t s  

X 
X T o t a l  

Host c o u n t r y  Classroom c o n s t r u c t i o n ,  schoo l s ,  
s p e c i a l  p r o j e c t  funds ,  pe r sonne l ,  
l and ,  e d u c a t i o n a l  m a t e r i a l s  and 
equipment, and o p e r a t i n g  expenses  
f o r  p r o j e c t  pe r sonne l  

UNESCO Donations of equipment f o r  c e n t r a l  
and s a t e l l i t e  s c h o o l s  

OAS Techn ica l  a s s i s t a n c e  and t r a i n i n g  
i n  educa t ion  p lann ing  

Progress  t o  Date: P r o j e c t  d e s i g n  work w i l l  b e  completed i n  
mid-FY 1977. It is expected t h a t  t h e  g r a n t  and loan  w i l l  
be a u t h o r i z e d  i n  l a t e  k 1977. The i n i i i a l  e r a n t  P r o j e c t  u " 

PRINCIPAL CONTRACTORS OR AGENCIES 

To be s e l e c t e d  

US. GRANT FINANCING Iln thousands of dollars) 

Unhqudated 

- 
. I - .  . .' - . , 

8 2 
Estimated Total Cost 

7 50 

Through Saptambar 30, 1976 
Estimated FI-l Year 1977 
Est~rnated through September 30, 1977 

Proposed Fiscal Year 1978 

Obligattons 
- 

97 
9  7  

300 

Expendttures 

- 
1 5  
1 5  

Future Year Obl@tions 

35 3 



Country: HONDURAS CONTINUING ACTIVITY ---- Table IV 

Purpose: To improve the Government of Honduras' manage- problems, setting priorities for their resolution, and devis- 
ment capabilities, especially at the middle management ing a plan for increasing public sector management training 

NUMBER 522-0121 
G R A N T  LOAND 

level. 

PROPOSED OBLIGATION ( I n  thousands of dollars) TITLE 
Development Management 

Major Outputs: 

Resources Development FY 78 363 I FUNDS Education and Human 

PRIOR REFERENCE FY 1977 Latin 

America Programs, p. 184 

Honduran instructor/consulting personnel 
trained 

Public service managers trained in basics 
of administration 

Participants trained in specialized public 
administration subjects 

Public sector managers trained to MS level 
in public administration 

Improved administrative systems adopted by 
Government agencies 

Host Country and Other Donors: 

INITIAL 
OBLIGATION 
FY TO 

and consulting capacities. The study should be completed in 
mid-1977, and will form the basis for the design of the pro- 

FY 77 FY 78 posed FY 1977 complementary loan. - - 
FY 1978 Program: Contract technical specialists will advise 

3 10 Honduran counterparts in the design of courses and instruction 
techniques closely related to the diagnosis of real manage- 

75 175 ment deficiencies and their resolution within government 
agencies. 

3 2 7 5 

ESTIMATED FINAL 
OBLIGATION 
FY 1979 

A.1.D.-Financed Inputs 
($  Thousands) 

ESTIMATED COMPLETION DATE 
OF PROJECT 
FY 1980 

X 2 Estimated 80 pm of long- and short-term con- 
tract technical assistance in public 
administration 

Training for Honduran instructor and consult- 
Host country Personnel, facilities and partici- ing personnel 

pant support 
UNDP Technicians and participant train- Total 

inn 
Central American Pub- Short-term consultants and seminars 
lic Administration 
Institute (ICAP) 

Progress to Date: A Project Agreement was signed in Sep- 
tember 1976 by A.I.D. and the Government of Honduras pro- 
viding for the analysis of the Government's management 

U.S. GRANT FINANCING I ln thousands of dollars) 

Obligations I Expnditves I Unliquidard 
Throu~h Sc~ternber 30. 1976 R n  - R n  

I I I 

Proposed Fiscal Year 1978 1 363 I 200 I 1.000 I I 

PRINCIPAL CONTRACTORS OR AGENCIES 

4 
Emmated F ~scal Year 1977 
Emmated through September 30, 1977 

"" 
35 7 
417 

# ., V V  

130 
130 

Futun Year Oblmbons 

I ' - - T: -. ::; : .-.. , -  .. 
107 

Estinutd Total Cost ' 



Countrv: HONDURAS CONTINUING ACTIVITY Table IV 
I 1 1  LE i FUNDS I -- ---- rnorustu ~ ~ ~ L I G A T I O N  ( i n  thousands o i  do i i a rs j  

I 

Special Development Activities I - Selected Development Activities FY 7 8  50 

Purpose: To support low-cost, high-impact projects at the 
community level where small A.I.D. financial inputs com- 
bined with group self-help result in significant community 
benefit. 

NUMBER 522-0073 
G R A N T  L O A N  0 

Major Outputs: 9130176 FY 77 FY 78 
(Cumulative as of end of FY) 

Community projects 501 536 5 71 

PRIOR REFERENCE 
FY 1977 Latin 

America Programs,~. 185 

Host Country and Other Donors: 

Host country Supervision, materials 

I 

Community 
participation Labor, materials 

IN IT IAL 
OBLIGATION 
F Y  1966 

Private contribu- 
tions Materials 

Progress to Date: During the past 11 years, over 500 
small projects, mainly rural schools and village potable 
water systems, have been supported by Special Development 
Activities (SDA) funds. A.I.D.'s contribution currently 
averages approximately $1,400 per project. During FY 1976, 
SDA funds were used for projects such as community-built 
electric systems, rural airstrip repair, emergency housing, 
and construction of child feeding centers. More recently, 
project funds have supported construction of rural foot 
trails and bridges on an experimental basis, in 

ESTIMATED FINAL 
OBLIGATION 
FY Continuing 

preparation for a new Rural Trails grant project to be ini- 
tiated in FY 1978. The project continues to provide sub- 
stantial returns on relatively small investments. 

ESTIMATED COMPLETION DATE 
OF PROJECT 
F Y  Continuing 

FY 1978 Program: The project will continue to operate on a 
nationwide basis, concentrating in rural areas. Support will 
be given primarily to potable water system projects but other 
kinds of innovative pmjects will also be funded. 

A.1.D.-Financed Inputs 
( $  Thousands) 

Construction materials 5 0 

PRINCIPAL CONTRACTORS OR AGENCIES US .  GRANT FINANCING I ln  thousands of dollars) 

Through September 30, 1976 
Est~mated Flscal Year 1977 

Estimated through September 30. 1977 

Proposed Fiscal Year 1978 

Obligations 

518 
50 
568 

5 0 

Expenditures 

479 
7 5 
554 

Futun Year Obligations - 

Unhqudated 

30 
. . . . - . . - . .  .... 

14 
Estimated Total Cost 

- 



Country: HONDURAS CONTINUING ACTIVITY Table IV 

Purpose: To develop the Government of Honduras' capability 
to establish agribusiness export projects which will direct- 
ly involve small fanners in the development process. 

TITLE 

Agro-Industrial Export Development 

NUMBER 522-0120 
G R A N T   LOAN^ 

Major Outputs: 

FUNDS PROPOSED OBLIGATION ( I n  thousands of  do l l a rs )  . --A 
Selected Development Activities 

FY 77 FY 78 
(Cumulative as of end of M )  

PRIOR REFERENCE M 1977 Latin 

America Programs, p. 186 

Agribusiness management seminars 
completed 

Marketing internships completed 
Agricultural internships completed 
Contracting systems established between 
fanners and processor 

Marketing plans developed 
Feasibility (engineering, financial , 
and production) studies for fresh 
produce completed 

Planting trials completed for fresh 
produce 

Post-harvest processing of fresh 
produce completed 

Acreage for selected crops expanded 
Production credit provided to small 
fanners 

Crop sales by target group 

Host Country and Other Donors: 

IN IT IAL 
OBLIGATION 
F Y  TQ 

Host country $1.3 million for personnel, facili- 
ties, participant salaries and 

Progress to Date: The project purpose will be achieved when 
the demonstration projects' coordination mechanisms are func- 
tioning, a new project development process is operational, and 

ESTIMATED F I N A L  
OBLIGATION 
FY  1979 

small fanners are producing exportable produce under contract. 
The first Project Agreement was signed in September 1976. One 
of the two coordinating mechanisms for project implementation 

ESTIMATED COMPLETION DATE 
OF PROJECT 
FY 1980 

is in place,i.e., inter-agency agreements have been signed by 
all participating entities. The project evaluation com- 
mittee will be operational by early 1977. Agronomic studies 
are underway to select commodities with greatest export poten- 
tial and test plantings are in the ground. Sources for other 
technical assistance have been identified and contracting pro- 
cedures have been initiated for all essential project services 
required during the first year. Target group small farmers 
have started planting tomatoes in the Comayagua Valley and are 
receiving the technical assistance necessary to ensure a crop 
that meets export quality standards. 

FY 1978 Program: A.1.D.-Financed Inputs M 78 
($  Thousands) 

MS programs in Business Administration (2) 20 
Agribusiness management seminar 20 
Long-term contract personne1:project advisor, horti- 
culture and packing plant specialists (72 pm) 290 

Contract personne1:short-term food processing advisor, 
agriculture and marketing internships 5 5 

Equipment and initial operating capital for 
packing plant (fresh produce) 195 

Total 580 
commodities 

PRINCIPAL CONTRACTORS OR AGENCIES 1 U.S. GRANT FINANCING I ln  thousands of dollars) 

Through September 30, 1976 
Estimated Fiscal Year 1977 

Estimated through September 30, 1977 

Proposed Fiscal Year 1978 

Obligations 

500 
140 
640 

580 

Expndi tues 

- 
475 
425 

Future Year Obligstions 

480 

Unliquidated 

500 
.-,'.2:. 2 .  . ': ..!',~: ~: .:;.,;+: 2: ?.. . . ,. .. . :,;. ... : ...:. :..: ...,. :.;,.-, ?'>. , . 

215 
Estimatd Total Cost 

1,700 



G~al: To increase the income of the rural poor of Hon- FY 1978 Program: During FY 1978, promotion and organization - 
duras. work will begin in several communities. An estimated 6 0  

kilometers of trails will be completed. 
Purpose: To provide increased and safer access to iso- 
lated communities in order to facilitate communications, A.1.D.-Financed Inputs 
deliver more produce to markets, and provide more ser- ($ Thousands) 
vices. 

Country: HONDURAS NEW ACTIVITY .r 
~ a b i e  L. 

Background: The 1974 census shows that approximately 25% 
of the population of Honduras lives in relatively isolated Materials, tools, supervision, local 
areas of the mountainous western region. Access to these labor costs 
rural communities is by narrow footpath, often not wide 
enough for oxcarts. This project's objective is to in- 
crease the population's participation in national develop- 
ment by constructiag or improving rural trails with local 
labor and community cooperation, under the supervision of 
the National Social Welfare Board (JNBS), a semi-autono- 
mous Government agency. Topographical maps and aerial 
photographs will be used to minimize design and engineer- 
ing costs. The average cost of constructing or improving 
these trails is estimated at $2,500 per kilometer. 

TITLE 
Rural Trails 

- 
NUMBER 522-0137 

G R A N T  [1/ LDANO 

Major Outputs: 

Rural trails constructed/ 
improved (km) 60 160 260 

Necessary small foot bridges 
constructed X X X 

FUNDS 

Selected Development Activities 

Host Country and Other Donors: 

Host country 

PROPOSED OBLIGATION ( I n  thousands of dol lars)  

' F Y  78 134 

$309,000 local currency equivalent 
for 
personnel; and in-kind contribution 
for labor and locally available 
materials 

INITIAL 
OBLIGATION 
F Y  1978 

A1 1 
FY 78 Years - - 

ESTIMATED FINAL 
OBLIGATION 
F Y  1980 

ESTIMATED COMPLETION DATE 
OF PROJECT 
F Y  1981 



IMillionc of Do l l l n l  TABLE V I  

U.S. OVERSEAS LOANS AN0 ORANTS 
OBLIGATIONS AN0 LOAN AUTHORIZATIOIS 

TOTAL 
L E I  

REPAY. 
YENTS 

AN0 
INTEREST 

ECONOYIC PROGRAMS OF OTHER DONORS 

PROGRAU 

A ASSISTANCE FROM I17ERNATIONAL AGENClES - C W I T Y E N T S  

I. ECONOMIC ASSISTANCE - TOTAL . . . . . . . . . . . .  2 
. . . . . . . . . . . . . . . . . . . . . . . . . . . .  Loans 2.0 

Gnntt . . . . . . . ..................... 5.7 IBRD 35.0 3.1 
I F C  
I D A  14.0 
I D B  27.2 26.2 12.0 
UNDP 1.3 2.3 
Other IRJ 0.7 

r AI.O.ad P-r Aganrk ............. 1 5.6 
L o M  . . . . . . . . . . . . . . . . . . . . . . . . . . . .  2.0 
Gnnh . . . . . . . . . . . . . . . . . . . . . . . . . . . .  3.6 

ISmriry *oninp A ) ~ ' m n m l  ............. (-) 

- Not Available - 
a t  time of printing 

k Food for Pus {PL 480) . . . . . . . . . . . . . . . . . .  
b1I. . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  I - 

B. OFFICIAL OEVELOWENT AE1STACE BILATERAL GROSS DISBURSEMENTS 
Tid I. Tom1 Lln Aofmarn~nb .............. - 

............ RIPI~W: in U S  D o l l ~ n .  Lomm I - Rylbls in Fonign Cumnry -Plannmd for Country Urn - 
I 1. 0.AC. COUNTRIES IExdudirtq U.S.1 

. ................... Tina II . ~ o t l l  Gnnts 0.9 
Ern~q. Rllid. Econ. O d o p .  8 World Food h g n m  0.1 
Voluntary R r l i f  W c i n  . ............... 0.8 

TOTAL 3.5 5.1 

Germany 1.3 2.5 
Canada 1.2 1.5 
U.K. 0.2 0.6 
Other 0.8 0.5 

........................... h a  corp~ 0.7 
Othw ................... .. ........ 0.5 

2. O.P.E.C. COUNTRIES (~(NHIRIEWS) 

E L  5.0 

Venezuela 5.0 

. . . . . . . . . . .  11. YlLlTARY ASSISTANCE -TOTAL -0.6 
Cnditt or Loam ....................... 
Gnnh . . ..................... ... .. 0.6 

C. LOANS AN0 GRANTS EXTENOEO BY COMMUNIST COUNTRIES 

P 
CY 1815 CY 1a7a 

TOTAL - 
11. TOTAL ECONOMIC AN0 YlLlTARY ASSISTANCE.. 1 &. 9 

L O I ~  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  2.0 
. . . . . . . . . . . . . . .  ............. ~ n n a  ;. 6.3 

W U S  E u n m  L u r d  O m  . . . . . . . . . . . .  73 
1. E~poR4mpofl &nk Loam ................... 7.3 
b. UI 0 m n  1-m .......................... - 

'LalhanLbO.a)O. TO. T n d i o n  Pumrr t -As01 Seplmmbr 30.1976. NA-Not Available P-Reliminary. 
.I Inelude# the tranaition quarter. - 



Honduras 
GENERAL ECONOMIC AND SOCIAL DATA TABLE VII 

POPULATION 

Total (mid-1976; millions) 
Annual Growth Rate (percent) 
Urbanization - 1960 

Percent in Urban Areas 2 3% 
Labor Force in Agriculture (percent) 

HEALTH 

Life Expectancy (years) 
Infant Deaths per 1,000 Live Births 
People per Doctor 

EDUCATION 

Primary and Secondary Students - 1960 1073  - 
a. Number (in thousands) 2 20 46 1 
b. As Percent 5 19 Age Group 29% 41% 

Literacy Rate (percent) 

PER CAPITA GROSS NATIONAL PRODUCT 

1974 (dollars)' 
Average 1965-74 Annual Growth Rate (percent)' 

AGRICULTURAL PRODUCTION-Average 1971-76 Annual Growth Rate 

Total Production (percent) 
Per Capita Production k-wcent 1 

NOTE: Where year is not stated, data are latest information available. 

INTERNATIONAL COMMODITY TRADE ($ millions) 

Exports (f .o.b.) 
Imports (c.i.f.) 

Trade Balance 

Main Exports: Bananas, c o f f e e ,  wood. 

OFFICIAL INTERNATIONAL RESERVE> - 1974 

(Gross Holdings; End of 
Period; $ millions) 

CENTRAL GOVERNMENT FINANCES ($ millions)' 

Total Expenditures 

Defense Expenditures 
a. As % of Total Expenditures 
b. As % of GNP 

Domestic Revenues 

FY 1975 US. ECONOMIC ASSISTANCE 

a. As % of Country Central Government Expenditures 
b. As % of Country Imports of Goods & Services 

SERVICE PAYMENTS ON EXTERNAL PUBLIC DEBT as % 
of Goods and Non-Factor Services (1974) 

'Estimate in IBRD 1976 Annual Report. Reflects a new computation based on GNP in average 1973-75 domestic prices converted to U.S. dollars at average 1973-75 exchange rates and adjusted 
by the ratio of 1974 U.S. prices to average 1973-75 U.S. prices. 

2Estimate in the IBRD 1976 World Atlas. 
'converted to U.S. dollars at 1975 exchange rate. Data are in current prices and reflect the impact of inflation. 
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Jamaica i 

Jamaica 
Dominican 

KEY DATA 
. . . . . . . . .  Population (millions - mid-1976) 2. la 

Annual Growth Rate (percent). . . . . . . . .  1.5 

Population in Urban Areas . . . . . . . . . . . . .  45 
(Percent - 1975) 

Labor Force in Agriculture . . . . . . . . . . . .  27 
(Percent) 

a - Reflects migration; natural rate of 
growth about 2.3%. 

;k 

Per Capita GNP (dollars - 197-1) . . . . . . .  1,190 

Life Expectancy (years) . . . . . . . . . . . . .  6 8 
. . . . . . . . . . . . . . . . .  People Per Doc tor 3,740 

Literacy Rate (pu-cent) . . . . . . . . . . . . .  8 2 
. . . . .  Students as % o f  5 - 19 Age Group 6 3 

(Primary and Secondary) 

* - Estimate in IBRD 1976 Annual Report. 
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The United States and Jamaica, the largest of the English- 
speaking Caribbean Islands, share close ties built on 
common democratic traditions and a high degree of eco- 
nomic interdependence. 

-- Jamaica provides 51% of U.S. bauxite and 23% of 
U. S. alumina requirements. 

-- The United States provides nearly 40% of Jamaica's 
imports. 

-- U.S. private investment in Jamaica exceeds $1 
billion. 

-- More than 500,000 Jamaicans have migrated to the 
United States and a large number of American 
tourists visit Jamaica each year. 

Socio-Economic Setting 

Jamaica is committed to extending basic social and eco- 
nondcbenefits to the majority of its population, particu- 
larly the rural poor. The principal obstacles to doing 

SO are: 

-- over-population; 

-- severe unemployment, officially estimated at 22% of 
the labor force; 

-- a stagnant agricultural sector. 

Jamaica's economy was founded on traditional plantation 
agriculture. Major external investments in the bauxite/ 
alumina industry, tourism, manufacturing and refining stim- 
ulated Jamaican economic growth into the early 1970s. 

These major investments are now completed; demand for 
bauxite has declined; sugar prices have dropped sharply; 
and tourism is stagnant. Consequently, Jamaica is 
experiencing: 

-- deteriorating public savings; 
-- a precipitous drop in international reserves to 

$68 million (less than the cost of one month's 
imports) ; 

-- high inflation (running between 15% and 20%) as 

PROGRAM SUMMARY 
(In thousands ot  bolhrs) I 

the country attempts to compensate for these 
economic setbacks through expansionary fiscal 
policies; 

1978 
Loans 

Grants 

Toel 

-- a deteriorating balance of payments (the deficit 
through September 1976 was three times greater 
than the corresponding period in 1975). 

- 
, 1 178 
1,178 

- 
- 
- 

- 
661 
661 

- 
97 
97 

- 
170 
370 

- 
50 
50 

- 
- 
- 
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As a result, Jamaica faces increasingly severe fiscal and 
balance-of-payment difficulties. However, long-term 

economic prospects for Jamaica can be improved, 
provided that: 

-- demand for the island's exports strengthens; 
-- tourism recovers; 

-- a reasonable level of new external resource flows, 
both short-and long-term, are received and are 
accompanied by sound fiscal management. 

Apparent per capita income levels mask widespread poverty 
in Jamaica. Approximately one-third of the population of 

2.1 million lives on small farms with an estimated per 
capita income of $200 or less. Other indications of 
poverty have been revealed in a recent study of a 
Food and Nutrition Policy for Jamaica, namely: 

-- Mortality among one-to-four-year-old children is 
twice that of Puerto Rico. 

-- About 45% of pregnant and lactating mothers are 
anemic, resulting in complications for both the 
mother and the newborn infant. 

-- A high proportion of school children eat no 
breakfast. 

-- Within the poorer income groups dietary energy in- 
take falls 27% short of recommended minimum food 
requirements. 

Objectives of U.S. Assishanee 

The United States supports Jamaican efforts to extend social 
and economic benefits to the poorest majority of the coun- 
try's population. Jamaica seeks to: 

-- establish a model for the revitalization of small 
farmer agriculture; 

-- develop a long-term strategy for increasing 
employment. 

FY 1978 Program 

A.I.D. proposes to support the efforts of the Jamaican 
Government and complement the inputs of other donors in 
meeting national development priorities which focus on up- 
grading the economic and social well-being of the rural 
poor. The profile of the Jamaican small farmer the 

Government and A.I.D. are seeking to help reveals: 

-- Farms average two to three acres, usually on a 
moderate to steep slope. 

-- Small farmers constitute over 80%, approximately 
150,000, of the farm families in Jamaica. 

-- Average family size is five to six. 

Food and Nutrition 

With one-third of Jamaica's population living on small 
farms, the Government has five major goals in the rural 
sector: 

-- increase rural income and improve rural social 
infrastructure; 

-- assure that all agricultural land is utilized 
efficiently; 

-- create agro-industrial and small-enterprise 
opportunities in rural areas to balance the dis- 
tribution of income and economic activity between 
rural and urban areas; 

-- reduce the rate of population growth; 
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-- produce as much food and raw materials as is econ- A.1.D- recently completed a rural road project which has 
omically feasible to meet domestic food and nntri- provided increased accessibility to markets. The ongoing 
ent requirements and increase exports; Forestry Development project has financed reforestra- - - 

tion of 6,000 acres of pine, using labor-intensive 
-- develop agricultural production in a manner which methods. 

will reverse the growing reliance on food imports. 

During FY 1978, A.I.D. will continue to carry out a planned 
The Government has demonstrated its commitment to these FY 1977 $8 million develo~ment loan which has as its 
objectives: obiectives: 

-- Under project Land Lease, begun in 1973, the Govern- 
ment has leased over 32,000 acres of cultivable 
land to 20,000 small farmers. 

-- ex~anded croD ~roduction: 

-- increased small farmer incomes. 
-- The Government started reorganizing the Ministry of A.I.D. will contine to carrv out an inland fisheries devel- 

Agriculture in 1976, using a decentralized region- o~ment ~rogram. amroved in FY 1976. which is designed to 
specific approach which is expected to improve the im~rove the nutritional content of the Jamaican diet and 
delivery of agricultural services to the small increase rural incomes through the sale of fresh and 
farmer. processed fish. 

-- The Agricultural Marketing Corporation represents Po~ulation Planning 
a further effort by the Government to increase and 
encourage production by the small farmer through The Jamaican Government is conducting a vigorous population 
establishment of reasonable price incentives for program which has as its objectives: 
basic food crops. 

-- reducing the birthrate from its present level of 
Other donors support the Government's agricultural program: 29 per thousand to 25 per thousand by 1980; 

-- The Inter-American Development Bank's (IDB) "Self- 
Supporting Farmers Development Program" provides 
relatively soft loans to medium-size farmers. 

-- The World Bank (IBRD) is currently appraising 
projects which will: 

** provide assistance to small farmers through 
land settlement and related infrastructure; 

** finance on-farm improvements for coconut, 
citrus, livestockand agro-industries; and 

** modernize the sugar industry. 
181 

-- integrating family planning services into the 
basic health services system of the Ministry of 
Health; 

-- fostering a commercial distribution system of 
contraceptives complementary to the public 
distribution channels; 

-- incorporating family life educationlsex education 
in the public school curricula. 

The Jamaican Government has displayed significant indepen- 
dent initiative and made substantial progress in promoting 
family planning over the years. As a result, the birth- 
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r a t e  h a s  a l r e a d y  d e c l i n e d  from 40 p e r  thousand i n  1965 t o  
29 p e r  thousand today.  Recen t ly  t h e  Government h a s :  

-- prov ided  f i n a n c i a l  s u p p o r t  t o  t h e  Jamaica  Family 
P l a n n i n g  A s s o c i a t i o n ,  a  p r i v a t e  e n t i t y ,  f o r  e s t a b -  
l i s h i n g  a  Family L i f e  C e n t e r  which i n s t r u c t s  teen-  
a g e r s  i n  v a r i o u s  a s p e c t s  o f  f a m i l y  l i f e l s e x  educa- 
t i o n ;  

-- i n c o r p o r a t e d  f a m i l y  p l a n n i n g  i n t o  i ts  Mate rna l  
C h i l d  Hea l th  programs. 

S e v e r a l  m u l t i l a t e r a l  donor a g e n c i e s  a r e  s u p p o r t i n g  Govern- 
ment i n i t i a t i v e s  i n  p o p u l a t i o n  p lann ing .  

-- The IBRD i n  1976 approved a  $6 m i l l i o n  l o a n  f o r  
a  combined h e a l t h / n u t r i t i o n / f a m i l y  p l a n n i n g  
p r o j e c t .  The fami ly  p l a n n i n g  e lement  i n c l u d e s  mid- 
w i f e  t r a i n i n g  and p r o v i s i o n  of equipment and 
s u p p l i e s .  

-- The UN Fund f o r  P o p u l a t i o n  A c t i v i t i e s  p rov ides  
a  modest amount of a s s i s t a n c e  f o r  purchase  of 
c o n t r a c e p t i v e s .  

During FY 1978, A . I . D .  w i l l  c o n t i n u e  t o  s u p p o r t  t h e  Govern- 
ment ' s  Family P lann ing  program, f o c u s i n g  on s t r e n g t h e n i n g  

Jamaican i n s t i t u t i o n s  invo lved  w i t h :  

d e l i v e r y  of f a m i l y  p l a n n i n g  s e r v i c e s  i n  r u r a l  
a r e a s ;  

i n t e g r a t i n g  f a m i l y  l i f e l s e x  e d u c a t i o n  programs 
s c h o o l  c u r r i c u l a ;  

i n t o  

expanding commercial d i s t r i b u t i o n  o f  c o n t r a c e p t i v e s .  

The Government of Jamaica ' s  g o a l  i n  t h e  h e a l t h  s e c t o r  is t o  
p r o v i d e  comprehensive h e a l t h  c a r e  f o r  t h e  e n t i r e  p o p u l a t i o n .  

The Government w i l l  c o n s i d e r  t h i s  o b j e c t i v e  ach ieved  
i f  four  p a t i e n t  v i s i t s  p e r  y e a r  can b e  provided i n  
h s o p i t a l s ,  h e a l t h  c e n t e r s ,  and c l i n i c s  o r  i n  t h e  
p a t i e n t s '  homes. 

-- The Government r e c o g n i z e s  t h a t  t o  d e c e n t r a l i z e  
h e a l t h  c a r e  i s  t h e  f i r s t  s t e p  t o  p r o v i d i n g  
improved s e r v i c e .  It h a s  d e c e n t r a l i z e d  admin- 
i s t r a t i o n  of t h e  M i n i s t r y  of Hea l th  i n  one county.  
I f  proven s u c c e s s f u l ,  a s  expec ted ,  d e c e n t r a l i z a -  
t i o n  w i l l  b e  r e p e a t e d  i n  Jamaica ' s  remaining two 
c o u n t i e s .  

-- A community h e a l t h  sys tem is be ing  e s t a b l i s h e d  
us ing "Community Hea l th  Aides" who a r e  r e c r u i t e d ,  
t r a i n e d  a t  a  c e n t r a l  f a c i l i t y ,  and r e t u r n e d  t o  
t h e i r  home d i s t r i c t s  t o  a s s i s t  i n  t h e  d e l i v e r y  of 
h e a l t h  c a r e .  To d a t e ,  o v e r  1 ,200 of a  p lanned 
2,400 a i d e s  have been h i r e d ,  t r a i n e d ,  and r e t u r n e d  
t o  t h e i r  communities.  

The Government's h e a l t h  program is  suppor ted  by o t h e r  
donors  : 

-- The IBRD r e c e n t l y  a u t h o r i z e d  a  $6.8  m i l l i o n  l o a n  
t o  c o n s t r u c t  and equ ip  over  100 c l i n i c s .  

-- The UNDP, through t h e  Pan American Hea l th  Organ- 
i z a t i o n ,  r e c e n t l y  began a  h e a l t h  c a r e  f a c i l i t i e s  
maintenance p r o j e c t .  

-- Cuba i s  p r o v i d i n g  1 5  d o c t o r s  t o  s t a f f  v a r i o u s  - 
f a c i l i t i e s .  

I n  FY 1978, A . I . D .  w i l l  c o n t i n u e  t h e  Hea l th  Improvement 
f o r  Young Chi ld ren  p r o j e c t  which was approved i n  l a t e  FY 
1976. T h i s  p r o j e c t  s u p p o r t s  t h e  development of a  low 

c o s t  h e a l t h  d e l i v e r y  sys tem i n  one Jamaican county. 
S i m i l a r  sys tems w i l l  subsequen t ly  b e  developed i n  
Jamaica 's  o t h e r  c o u n t i e s .  
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Education and Human Resources Development 

Government objectives in education include: 

-- more equitable provision of education opportunities, 
with special attention to those in the lower socio- 
economic levels; 

-- emphasis on the educationaldevelopment of rural 
areas, with particular attention to primary, 
vocational agriculture, and community education; 

-- more effective utilization of existing educational 
facilities and resources; 

-- making education more relevant to the country's 
socio-economic needs; 

-- improved management of the education system. 

The Government has taken positive actions in all of the 
12 major problem areas identified in a 1973 sector 
study financed by A.I.D. These actions have in- 
cluded : 

-- increasing budgetary resources and personnel; 

-- building an increased number of primary and 
secondary schools in rural areas; 

-- providing additional formal and non-formal 
vocational programs; 

-- developing rural community education programs; 

-- significantly improving literacy levels through the 
Jamaica Adult Literacy Program. 

At present, the Government is receiving significant external 
support in the sector from: 

-- the in secondary school construction; 

-- the Canadian International Develo- in 
primary school construction and industrial 
vocational teacher education; 

-- the Organization of American States in Spanish 
language teacher training; 

-- the IDB in capital for a student loan fund; - 
-- - UNDP technical assistance in vocational training; 

-- A.I.D.'s FY 1975 Rural Education Sector Loan. 

A.I.D. plans to supplement that loan in 1977 by re- 
storing technical assistance and training elements 
previously deleted because of a shortage of funds. 

In FY 1978, A.I.D. proposes to help several ministries 
conduct analytical studies which will identify skill needs. 

The goal is to mke education and training directly 
relevant to the country's actual employment require- 
ment s. 

A.I.D. will also continue to support a National Planning 
Project which is designed to improve Government capability 
to prepare and manage development projects. 

Selected Development Activities 

For a number of years, A.I.D. has been supporting the 
efforts of small private community groups to improve the 
social environment in which they live. These groups have 
taken the initiative in starting such activities as: 

-- adding on rooms to their schools; 

-- building clinics and small community halls. 

A.I.D.'s experience with the program in past years has been 
most positive. Over 90% of these grants, averaging $1,600 

in 1976, have been made to groups in small rural 
communities. The groups' contribution to projects, 
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in the form of personal labor or financial input, 
varies, but on average it totals 70%. 

In FY 1978, A.I.D. will continue to support these small 
self-help projects for predominantly rural low-income 
groups. 

ADDITIONAL PROGRAM DATA 

-. ....-. ~- 

A.I.D. Penonnel 
Direct  ire^ . . . . . . . . . . . . . . . . . . . .  
P A S A ~  . . . . . . . . . . . . . . . . . . . . . . .  

Contract . . . . . . . . . .  

US. nationals on duty at the end o f  the fiscal year. 
FY 1977 and FY 1978 levels authorized as o f  Nov. 30, 1976. 
Participating agency technicians. 
Ptogrammed during the fiscal year. 

Housing Investment Guaranties 

The Jamaican, Government objective in the housing sector is 
to assist in providing minimum shelter housing for the low- 
est income segments of the country's population by financing 

new construction and replacing or upgrading existing 
sub-standard housing. 

-- providing low cost credit for construction of 
housing on government-leased farm plots under 
Project Land Lease (a project designed to stimulate 
agricultural production); 

-- establishing a National Housing Trust which is 
designed to provide financing for worker housing 
construction, through a system of worker wage 
deduction; 

-- providing small, 200-square-foot one-room 
structures on a low-cost, highly subsidized basis 
to the poorest farmers. 

In FY 1978, A.I.D. proposes to provide a $10 million Housing 
Investment Guarantee to expand and upgrade the existing 
rural housing stock. This guarantee will support the 
Government's rural development program. 

Over the last 20 years, the Government has made a major 
effort to improve housing, both rural and urban. These 
efforts have included: 
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P.L. 480 Programs 

P.L. 480 PROGRAMS SUMMARY 
(In OOOMT/$OW) 

Program I+ 
Wheat . . . . . . . . . .  
Rice . . . . . . . . . . . .  

. . . . . . . . .  Feedgrains 
Vegoil . . . . . . . . . . .  
Non-food . . . . . . . . .  

Title I1 
Voluntary Agencies . . 
World Food Programs . 

. . . . .  Govlt.-to-Gov't. 

. . . .  Title I I  Total 

Total P.L. 480 . .  . . . .  P 
*Includes nunsition Quarter. a/ Blended Foods 

FY 1878 
(Projectad) 

MT 1 S 

I FY '1 876' 
9cml) 

I S 

P.L. 480 Title I 

FY 1877 
(Estimated) 

MT 1 S 

A.I.D. for the past three years has been providing Title I 
assistance in support of the Jamaican Government's school * * 

feeding and maternallchild health program. Title I assist- 
ance has been in direct support of the Government's na- 
tional nutrition program which seeks to improve the nutri- 
tion of school age children, the majority of whom PO to 
school without food, and pregnant and lactating mothers, 
45% of whom suffer from anemia. The ~overnment's use of 

Title I foods is wholly directed to providing more 
nutritious lunches for both rural and urban school 

In FY 1978, A.I.D. proposes a $2.1 million Title I program 
in continuing assistance of the Government's nutrition 
program. The Jamaican Government already funds most of 
the costs associated with the establishment of a program 
which includes purchase of locally produced food to com- 
bine with P.L. 480 commodities; storage facilities; and 
distribution. 

P.L. 480 Title I1 

The U.S. Government provides commodities to support World 
Food Program activities in Jamaica. 

RESOURCE FLOWS 
(In thousands of dollad 

A.I.D." 
Loans . . . . . . . . . . . . . . . . . . . . . . . .  8,408 2,267 6,200 
Grants . . . . . . . . . . . . . . . . . . . . . . . .  / 384 1 1,444 1 1,137 1 

I 

P.L. 480"' 
Title I . . . . . . . . . . . . . . . . . . . . . . . .  1,280 2,100 
Title I1 . . . . . . . . . . . . . . . . . . . . . . . .  1 8 7 1  13; 1 8 3 1  

Program 

I 

2,183 . . . . . . . . . . . . . . .  

Total A.I.D. and P.L. 480 . . . . . . . . . . .  10,159 3,846 9,520 

**A.I.D. levels represent actual and estimated expendrrures. 
**%L. 480 levels remesent actual and estimated value o f  shipments. 

FY 1977 
(Estimated) 

FY 1976' 
(Actual) 

Total A.I.D. . . . . . . . . . . . . . . . . .  

children and to establishing food supplement programs 
in rural health clinics. 

FY 1978 
(Estimated) 

8,792 1 3,711 1 7,337 



SUMMARY OF ACTIVE AND PROPOSED PROJECTS 
(In thousands of dollars) TABLE I1 

.- 
Future 
Yeor 

Dblipa- 
ti.". 

.i - 
E st lmot - 
Authori- 

zation 

- 
Through - 

Obl ipo -  

t i on*  

- 

94 - 
- 

3,309 

178 

125 

462 

- 
Propo. - 

Oblipo- 

lion. 

Proiect  

Number 

Food and Nutrition 

Inland Fisheries Development 
Forestry Development 
Integrated Regional Rural 
Development 

Population Planning 

Family Planning 
Family Planning Services 

Health 

Health Improvement for Young 
Children 

Education and Human Resources 
Development 

National Planning 
Training Needs Survey/Employment 
Development 

Rural Education Sector 2/ 

Selected Development Activities 

Special Development Activities 
Jamaica Mortgage Bank 

1/ Repayable in 20 years - Total . . . . . . . 
21 Repayable in 30 years - 

'Dctoi led moisct  no,rotlve-S.. Tob le  I V  or V . . 
"Loon terms: rtpoymtnt period rories lrom 20-40 yews, 10 years grace; interest 2% during proce, 3% omortixdion; rtpoyoble in U.S. dollars. Loons repoyoble in I... than 40 yeor. o m  noted. 



OUNTRY: JAYAICA 

FISCAL YEAR 

SUMMARY O F  LOAN AUTHORIZATIONS 
Estimated F Y  1977 - Proposed FY 1978 

( In  thousands of dollars) 

T I T L E  
- 

Rural Educat ion  Sec t  or (Amendment) * 
The purpose is t o  provide  a d d i t i o n a l  t e c h n i c a l  a s s i s t a n c e  and t r a i n i n g  t o  t h e  
Minis t ry  of Education t o  supplement r u r a l  primary, r u r a l  secondary, a g r i c u l t u r a l  
and cont inuing educa t ion  a c t i v i t i e s  p r e s e n t l y  being c a r r i e d  ou t  through t h e  on- 
going $9.1 m i l l i o n  Rura l  Education Sec to r  Loan. 

In t eg ra t ed  Rura l  Development* 

The purpose is t o  i nc rease  a g r i c u l t u r a l  product ion by s t rengthening  t h e  capa- 
b i l i t i e s  of  t h e  Min i s t ry  of Agr i cu l tu re  t o  extend a r u r a l  development program 
based on s o i l  conservat ion and i r r i g a t i o n  techniques  t o  t h e  Jamaican smal l  farmer.  

TABLE Ill 

AMOUNT 

* N o t i f i c a t i o n  t o  be  t r ansmi t t ed  187 



Country: JAMAICA 
TITLE 

Family P lann ing  S e r v i c e s  

NUMBER 532-0041 

G R A N T  a L O A N 0  

Purpose: To s t r e n g t h e n  fami ly  planning i n s t i t u t i o n s  t o  P rogress  t o  Date:  Family Life /Sex Educat ion c u r r i c u l a  have 
ach ieve  a l e v e l  of a t  l e a s t  34,000 new a c c e p t o r s  annua l ly  been developed and in t roduced  i n t o  t h e  secondary schoo l  
through p u b l i c  and p r i v a t e  f ami ly  p lann ing  programs. system. Workshops and seminars  on fami ly  planning were 

i n i t i a t e d  a s  scheduled.  

CONTINUING ACTIVITY Table IV 

Major Outputs:  

FUNDS 

P o p u l a t i o n  Planning 

PRIOR REFERENCE Jj'y 1977 
L a t i n  America Programs, p. 201 

FY 77 FY 78 A l l  Years - - 
(Cumulative a s  of end of FY) FY 1978 Program: A. I .D .  w i l l  c o n t i n u e  t o  suppor t  f ami ly  

PROPOSED OBLIGATION ( I n  thousands of dol lors) 

F y  78 661 

planning s e r v i c e s  w i t h  h e a l t h  s t a f f  t r a i n i n g ,  r e s e a r c h  and 
e v a l u a t i o n ,  mass media mot iva t ion  programs, c l i n i c a l  equip- 

1 ,863 2,500 ment and c o n t r a c e p t i v e s .  

INITIAL 

p:L1f6Jf0N 

Medical  and para-medical  
p e r s o n n e l  upgraded 970 

Trained f a m i l y  planning 
c o u n s e l o r s  21 

ESTIMATED FINAL 

OBL~E%lPN F Y 

A.1.D.-Financed I n p u t s  
3 2 5 0 ($  Thousands) 

ESTIMATED COMPLETION DATE 

OF F Y p"f4kT 

Tra ined  medica l  d o c t o r s  i n  
l a p a r a s c o p i c  s t e r i l i z a t i o n  
t echn iques  6 9 1 5  

Consu l t an t s  ( two shor t - term) 10 
Tra ined  community h e a l t h  

a i d e s  600 1 ,200 4,000 P a r t i c i p a n t s  ( t h r e e  long-term 

94,000 196,000 and 1 0  shor t - term) Family p lann ing  a c c e p t o r s  60,000 

FY 77 FY 78 Commodities ( c o n t r a c e p t i v e s )  261 Host Country and Other Donors: 

Host t o u n t r y  

World Bank 

1 ,800 2,160 Other Cos t s  100 

$6 m i l l i o n  l o a n  f o r  
f i v e  y e a r s  Voluntary  S u r g i c a l  Con t racep t ion  S e r v i c e  

I n t e r n a t i o n a l  Planned 
Parenthood F e d e r a t i o n  

I n t e r n a t i o n a l  Labor Organ iza t ion  

T o t a l  

US. GRANT FINANCING iln thousands of dolbrs) PRINCIPAL CONTRACTORS OR AGENCIES 

I Through September 30. I916 I Obligstions I Expenditures 1 Unliquidated - - - I Se rv ices  Con t rac t  P e r s o n a l  

Proposed Fiscnl Year 1978 1 661 I I -173 I 2,430 1 

Estimated Fiscal Year 1977 
Estimated through September 30, 1977 

596 
596 

_ .... ,. . ,.._.. ... : . . .  . 
400 , .:.. ..: ..: . . ,, ..:. : .;... . L.' .. :...; ;... . ;... .., . , - .. ..... '-.::: ......, .: ::, : 
400 196 

Future Year Obliaations Estimated Total Cost 



Countrv: JAMAICA CONTINUING ACTIVITY 

I TITLE FUNDS 

Health Improvement f o r  Young Children Health 
PROPOSED OBLIGATION ( I n  thousands of dol lars)  

FY 78 97 1 

Purpose: To improve the primary hea l th  ca re  del ivery Host Country and Other Donors: 
system i n  a se lec ted  r u r a l  county i n  Jamaica. 

Host Country Ministry personnel and f a c i l i t i e s  

NUMBER 532- 0040 

Major Outputs: 
- - 

FY 77 9130176 FY 78 
(Cumulative a s  of end of FY) Progress t o  Date: Since p ro j ec t  funding waa not approved 

u n t i l  June 1976. implementation of t h e  pro jec t  i n  Cornwall 

PRIOR REFERENCE FY 1977 
Latin America Programs, p. 200 

- - - - 
Outreach se rv i ce s  t o  contact  County began severa l  months l a t e r  with planning f o r  

90% of households, quar te r ly  50% 90% contractor  se lec t ion .  

Decent ra l iza t ion  of management, 
supervisory and support 
se rv ices  i n  p i l o t  area 

INITIAL 

::L1yefrN 

Functional ana lys i s  of r o l e s  
of community hea l th  team 
members completed 

ESTIMATED FINAL ESTIMATED COMPLETION DATE 
OBLIGATION FY 1978 I ~5 TBW 

Training u n i t s  es tab l i shed  
and funct ioning 

Trained personnel f o r  key 
adminis t ra t ive  and support 
s t a f f  pos t s  

Improved information system 
designed 

FY 1978 Program: A.I.D. w i l l  continue t o  support improve- 
ments i n  t he  primary hea l th  ca re  syatem by providing 

X X advisory a s s i s t ance  i n  s t a f f  t r a in ing ,  func t iona l  ana lys is ,  
information systems and decent ra l iza t ion  of management. 

A.1.D.-Nnanced Inputs  
($ Thousands) 

Contract technica l  
a s s i s t ance  ( three  long-term advisors)  

I -- . 
U.S. G R A N T  FINANCING fln thousands of dollars) PRINCIPAL CONTRACTORS OR AGENCIES 

Obligations Expndi tvas  Unliquidatd 

Through  Sapternbar 30, 1976 118 - - To be se lec ted  
Estimated F i r a l  Year 1977 100 
Estimated through September 30, 1977 278 203 7 5 

Fu tun  Year Obligotionr E s t i n u t d  Total Coat 

Proposed Fiscal Year 1978 97 - 375 



Country: JAMAICA CONTINUING ACTIVITY Table IV 

Purpose: To e s t a b l i s h  i n  the  Jamaican Government a capa- 
b i l i t y  i n  p ro j ec t  design and management which w i l l  
increase  t he  number of development p ro j ec t s  ava i l ab l e  f o r  
f inancing by fore ign  and domestic sources, improve pro jec t  
implementation, and reduce p ro j ec t  completion time. 

TITLE 

NUMBER 532-0039 

G R A N T  IX  LOAN^ 

Major Outputs: 

FUNDS Education and Human PROPOSED OBLIGATION ( I n  thousands of dollars) 

FY 78 9/30/76 FY 77 
(Cumulative a s  of end of FY) 

National Planning Resources Development FY 78 150 1 
I 1 

Jamaican P ro j ec t  Development 
Resource Team (PDRT) t ra ined  

PRIOR REFERENCE FY 1977 
Lat in  America Programs, p. 202 

Pro jec t  Work Groups i n  Govern- 
ment Min i s t r i e s  formed, 
t ra ined  and func t iona l  

P ro j ec t s  developed and 
designed 

INITIAL ESTIMATED FINAL 

O W 9 S '  FY  ON 1 o"%TW F Y 

Jamaican t r a in ing  manual f o r  
p ro j ec t  preparat ion and 
implementation prepared 

ESTIMATED COMPLETION DATE 
OF PROJECT 
FY 1979 

Host Country and Other Donors: 

Host Sountry Personnel and f a c i l i t i e s ,  $71,000 
per  year 

Inter-American 
Development Bank Two advisors  f o r  one year ,  $160,000 

Progress t o  Date: The pro jec t  was approved and i n i t i a l  
funding provided a t  t he  end of FY 1976. Two U.S. advisors  
have t rained the  four-man Jamaican PDRT team i n  a l l  aspec ts  
of pro jec t  design and implementation. This team, with the  
ass i s tance  of the  U.S. advisors ,  commenced t r a in ing  a 
Ministry of Agriculture Pro jec t  Work Group i n  January, 1977. 
The t r a in ing  dea ls  with ac t i ve  Ministry p ro j ec t s  which w i l l  
be considered f o r  e i t h e r  domestic o r  ex terna l  financing. 
When t ra in ing  of t he  Ministry Work Group i s  completed, the 
PDRT team w i l l  commence t r a in ing  s imi la r  pro jec t  Work Groups 
t h a t  a r e  t o  be formed i n  o ther  Minis t r ies .  

FY 1978 Program: A . I . D .  w i l l  continue funding the  two long- 
term advisors  t o  the  PDRT team and short-term s p e c i a l i s t s  t o  
work with Work Groups on aspec ts  of p ro j ec t s  in-which 
special ized technical  input  i s  required.  

A.1.D.-Financed Inputs 
($  Thousands) 

Two long-term cont rac t  advisors  

Specialized short-term technica l  
a s s i s t ance  (12 PM) 

Total 

I U.S. GRANT FINANCING I ln  thoursndr of dollars) 1 PRINCIPAL CONTRACTORS OR AGENCIES 

Obligations Expnditwes Unliquidated 

Through September 30, 1976 125 6 11 9 Personal Services Contract 
Estimated Fiscal Year 1977 
Estimated through September 30, 1977 

FutureYearObligations EstimtdTotalCost 

Proposed Fiscal Year 1978 150 - 375 

190 



Goal: To improve Jamaica's productive efficiency in all - 
sectors by making the education/training system more 
relevant and responsive to identified needs. 

CountW: JAMAICA NEW ACTIVITY Table V 

Purpose: To assist the Jamaican National Planning Agency 
and the Ministries of Education, Youth and Community 
Development, Agriculture, Labor, Finance and other institu- 
tions in attaining the capability to carry out continuing 
analytical study of the country's training needs and to 
reshape education and training programs to make them more 
directly responsive to the country's actual employment 
requirements. 

Background: In recent years, a growing number of problems 
have surfaced in the Jamaican labor market. Unemployment 
continues at very high levels, while employers complain of 
the lack of skilled workers to fill vacancies and of the 
consequent need to hire inadequately trained individuals. 
The Government lacks up-to-date, detailed information on 
employment and occupations to make informed decisions on 
training, education, counseling, testing, pay and a wide 
variety of related problem areas. The members of the work 
force lack information concerning their own aptitudes and 
skills to serve as a basis for their vocational plans. The 
Government recognizes these problems and places a high 
priority on improving the employment climate, both for 
workers and companies. 

Training Needs Survey/ 
Employment Development 

NUMBER 532-0047 

G R A N T  RP  LOAN^ 

Major Outputs: 

FUNDS Education and Human - 

Resources Development 
PROPOSED OELIGATION( I~  thousands o f  d o l l a r s )  

' F Y  78 220 

Training needs survey completed 

INITIAL 
OBLIGATION 
F Y  1978 

Placement services improved 

ESTIMATED FINAL ESTIMATED COMPLETION DATE 
OBLIGATION OF PRO ECT 
F y  1980 IFY 19Q0 

Skills testing and certification 
established 

FY 80 FY 79 FY 78 
(Cumulative as of end of FY) 

Aptitude testing methods 
introduced 

Occupational feedback system 
developed 

Host Country and Other Donors: 

nost country 

FY 1978 Program: Apeliminary design of a training needs 
survey will be completed and tried out on a small scale 
basis: Work will commence in establishing an employment 
information data base; and criteria for skills testing and 
standards for job certification will be developed. Training 
of staff for conducting the skills survey will also take 
place during the fiscal year. 

A.1.D.-Financed Inputs 
($ Thousands) 

Personnel 
Training 
~esearch/~nalysis/Reports 

Total 

FY 1978 All Years 

150 389 
5 0 175 
2 0 - 60 - 



Country: JAMAICA CONTINUING ACTIVITY Table IV 

Purpose: To provide smal l  s e l f - h e l p  g r a n t s  f o r  h i g h  impact 
p r o j e c t s  which meet l o c a l  s o c i a l  and economic needs and 
f o s t e r  community s p i r i t ,  o r g a n i z a t i o n s  and p a r t i c i p a t i o n .  

T ITLE  

S p e c i a l  Development A c t i v i t i e s  

NUMBER 532-0029 
G R A N T  L O A N O  

Major Outputs: 9130176 FY 77 FY 78 
(Cumulative a s  of end of FY) 

FUNDS 

Selec ted  Development A c t i v i t i e s  

PRIOR REFERENCE Fy 1977 
L a t i n  America Programs, p. 203 

Support g r a n t s  t o  v a r i o u s  
b a s i c  schools  1 3  20 X 

PROPOSED OBLIGATION ( I n  thousands o f  dol lars)  

F Y ~  50 1 

Support t o  v a r i o u s  community 
o r g a n i z a t i o n s  involved i n  
s e l f - h e l p  p r o j e c t s  1 8  30 X 

IN IT IAL 

p:L'Gt;g 

Operat ion Fr iendsh ip  Dental 
C l i n i c  support  f o r  r u r a l  
popula t ion  (Howard Univers i ty )  1 1 1 

Progress  t o  Date: During FY 1976, A . I . D .  made a  t o t a l  of 
32 g r a n t s ,  a t  an  average of $1,600 per  p r o j e c t ,  f o r  
community-sponsored s e l f - h e l p  a c t i v i t i e s  t o  l o c a l  organi- 
za t ions .  Local  groups formed by such f r a t e r n a l  organi- 
z a t i o n s  a s  Kiwanis, Lions,  and c h u r c h - a f f i l i a t e d  groups 
p a r t i c i p a t e d  i n  t h e  program. Local  community groups a r e  
requ i red  t o  c o n t r i b u t e  l a b o r  o r  p a r t  of m a t e r i a l  c o s t s .  
A. I . D .  p rov ides  g ran t  funding t o  " top of f"  t h e  p a r t i c i -  
p a n t ' s  own c o n t r i b u t i o n  t o  t h e s e  smal l  p r o j e c t s .  Grants 

ESTIMATED FINAL 
OBLIGATION 
F Y  Continuing 

were made f o r  l o c a l ,  b a s i c  schools ,  day-care c e n t e r s  and 
o t h e r  community endeavors. The major i ty  of t h e  s p e c i a l  
development g ran t s  were made t o  community groups o u t s i d e  of 
t h e  Kingston area.  

ESTIMATED COMPLETION DATE 
OF PRO ECT 
F Y  dont inuing 

FY 1978 Program: Continued support  t o  groups p resen t ing  
p r o j e c t s  which meet t h e  local-need, se l f -he lp  and community- 
p a r t i c i p a t i o n  c r i t e r i a .  

Self-help g ran t s  

A.1.D.- Flnanced Inpu ts  
($ Thousands) 

1 

PRINCIPAL CONTRACTORS OR AGENCIES US .  GRANT FINANCING I ln  thousands of dollars) 

Through September 30, 1976 
Erttmated Fircal Year 1977 
Ertlmated through September 30, 1977 

Proposed Fiscal Year 1978 

Obligattons 

462 
50 

512 

50 

Expenditures 

462 
5 0 

512 
Future Year Oblgatlons 

- 

Unltquldated 
- 

7 ' : -  , ' . . _ _  % ' _ .:' .., 
- 

Esttmated Total Cost 

- 



1U.S F i d  Y m  - Minion of O o f h l  

REPAY- TOTAL 
MEWS LESS 

AN0 REPAY 
TOTAL I n E R E S l  M E N n  

I a n -  AN0 lUC 
18781 INTEREST l V 7 l t  

IYiIma 01 D d h )  TABLE V 

ECONOMIC PROGRAMS OF OTHER DONORS 

- 

U.1. OVERSEU LOADS AN0 GRANTS 
OBLIOATIOU AN0 LOAM AUIWORIZATIORS 

A ASSISTANCE FROM INTERNATIONAL AGENClES. COYYITNENTS 

L ECODOYK LDIITAMCE - TOTAL ............ 
L a m  ............................ 
G m b  ............................ IBRD 26.0 21.8 

IFC 
IDB 0 . 1  27.6 
IRIDP 0 . 2  0 . 3  
Other UN 

- Not 
at 1 

e i l a b l e  
e of prl Lnt 

I. OFFICIAL OEVELORIEUT ASSISTANCE. BILATERAL GROSS DISBURSEMENTS 

0.mr - CY 1674 CY lV76 

1. OAC. COUNTRIES lExdUdi.~ U.6) 

TOTAL - 11 .9  10 .8  

U.K. 7.5 4 . 3  
Canada 2 .8  3.8 
Genneny 1 . 1  2 . 2  
&her 0 .5  0 . 5  

.................... m a  II .TO* Gnnu  
E m  Rd i i .  Emn. Omlop. h W o M  Food R o ~ n  

................ Volunb* R d H  Aeocis 

L O.P.E.C. COUNTRIES (CCNMIRIENTS) 

TOTAL - IL MILITARY U I O I M C E  - TOTAL ........... 
C n d i u o r L w  ....................... 
Gnnb  .............................. 

C LOANS AN0 GRANTS EXTENOEO I Y  COLlYUNlST COUNTRIES 

IL TOTAL EWDOYK ADO MILITARY U I D I A D C E  . . 
Lorn, .............................. 
G m m  .............................. 

TOTAL - 
China 1 

NA-Not Available 



Jamaica 
GENERAL ECONOMIC AND SOCIAL DATA TABLE VII 

POPULATION 

Total (mid-1976; millions) 
Annual Growth Rate (percent) 
Urbanization - 1960 - 1975 

Percent in Urban Areas 30% 45% 
Labor Force in Agriculture (percent) 

HEALTH 

Life Expectancy (years) 
Infant Deaths per 1,000 Live Births 
People per Doctor 

EDUCATION 

Primary and Secondary Students - 1960 - 1972 
a. Number (in thousands) 271 47 5 
b. As Percent 519  Age Group 49% 6 3% 

Literacy Rate (percent) 

PER CAPITA GROSS NATIONAL PRODUCT 

1974 (dollars)' 
Average 196574 Annual Growth Rate (percent)' 

AGRICULTURAL PRODUCTION-Averap 1971-76 Annual Growth Rate 

Total Production (percent) 
Per Capita Production (percent) 

INTERNATIONAL COMMODITY TRADE ($ millions) 

Exports (f.o.b.1 
lmports (c.i.f.1 

Trade Balance 

Main Exports: Alumina, bauxite,  sugar. 

OFFICIAL INTERNATIONAL RESERVES 1974 

(Gross Holdings; End of 
Period; $ millions) 

CENTRAL GOVERNMENT FINANCES ($ mi~l ions)~ 

Total Expenditures 

Defense Expenditures 
a. As % of Total Expenditures 
b. As % of GNP 

Domestic Revenues 

FY 1975 US. ECONOMIC ASSISTANCE 

a. As % of Country Central Government Expenditures 
b. As % of Country lmports of Goods 81 Services 

iERVlCE PAYMENTS ON EXTERNAL PUBLIC DEBT as % 
of Goods and Non-Factor Services (1974) 

1975 - 

784 
-1,124 

-340 

1976 - 

6 5 (Nov) 

E 
1975 - 

986 

1.8% 
0.6% 

798 

0 .4% 
0.3% 

6.9% 

NOTE: Where year is not stated, data are latest information available. 
'Estimate in IBRD 1976 Annual Report. Reflects a new computation based on GNP in average 1973-75 domestic prices converted to U.S. dollars at average 1973-75 exchange rates and adjusted 
by the ratio of 1974 U.S. prices to average 1973-75 U.S. prices. 

'Estimate in the IBRD 1976 World Atlas. 
'converted to U.S. dollars at 1975 exchange rate. Data are in current prices and reflect the impact of inflation. 

P - Preliminary. E - Estimate. 
a - Ref lec t s  migration; natural r a t e  o f  growth about' 2.3%. 194 



Nicaragua 

Mexico 

KEY DATA 
Population (millions - mid- 1976) . . . . . . . . . 2.3 

Annual Growth Rate (perceut). . . . . . . . . 2.8 

Population in Urban Areas 
(Percent - 1975) 

Labor Force in Agriculture 
(Percerz t )  

Per Capita GNP (dollars - 1974) . . . . . . . 670" 

Life Expectancy (years) . . . . . . . . . . . . . 50 
People Per Doctor . . . . . . . . . . . . . . . . . 1,540 

Literacy Rate (percent) . . . . . . . . . . . . 5 7 
Students as % of 5 - 19 Age Group . . . . . 46 

(Primary and Secondary) 

- Estimate in IBRD 1976 Annual Report. 



NICARAGUA 

There is a  long-standing t r a d i t i o n  of f r iendship  and coop- 
e r a t i o n  between t he  United S t a t e s  and Nicaragua. 

-- The United S t a t e s  is Nicaragua's p r i n c i p a l  t r ad ing  
pa r tne r  . 

-- U.S. investment is welcomed i n  Nicaragua's develop- 
ing  f r e e  e n t e r p r i s e  economy. 

-- Nicaraguan fo r e ign  pol icy  s t r e s s e s  maintenance of 
t he  c l o s e s t  pos s ib l e  t i e s  with t he  United S t a t e s .  

-- Nicaragua has played a  cons t ruc t i ve  r o l e  gene ra l l y  
suppor t ive  of U.S. i n t e r e s t s  and pos i t i ons  i n  t he  
United Nations and o the r  i n t e r n a t i o n a l  organi- 
z a t i ons .  

It is i n  t he  U.S. i n t e r e s t  t o  s t imu la t e  and encourage such 
r e l a t i o n s .  Our a s s i s t a n c e  program he lps  advance t he se  
r e l a t i o n s  by promoting economic growth and improved l i v i n g  
s tandards  f o r  t h e  poor major i ty .  

Socio-Economic S e t t i n g  

With t h e  terms of t r a d e  f o r  i t s  predominantly a g r i c u l t u r a l  
economy improving, Nicaragua appears  t o  be recovering we l l  
from t h e  r ece s s ion  which a f f ec t ed  a l l  of Cent ra l  America 
i n  1975. 

-- Adjust ing t h e  1976 i n d i c a t o r s  f o r  a  cost  of l i v i n g  
i nc rea se  of 42, t h e  c u r r e n t  r e a l  GDP growth r a t e  is  
est imated a t  6.5% per  annurn. 

-- The balance of payments is  expected t o  show a  
su rp lu s  a f t e r  two years  of d e f i c i t s ,  thanks t o  
e x t r a o r d i n a r i l y  high co f f ee  p r i c e s  and moderate 
decreases  i n  imports over 1975. 

-- A reformed t a x  system generated 15% more revenues 
i n  1976 than  i n  1975. 

However, skewed income d i s t r i b u t i o n  and urban-rural  
d i s p a r i t i e s  cont inue  t o  e x i s t .  Although the  per  c a p i t a  

income f o r  t he  country is  $670, t he  poorer ha l f  i n  
r u r a l  a r e a s ,  where 52% of t he  2.3 m i l l i o n  populat ion 
l i v e ,  have an  average annual cash income of $236 per 
family,  o r  $39 per  person. This major segment of 
t he  popula t ion  needs continued s o c i a l  s e r v i c e s  and 
income and employment improvement programs. Also: 

PROGRAM SUMMARY 
(In thousands ot dolbn)  

Total 

I 1 I I 
'ramition 
Quarter I I 1 I I 

1 3  

~ m s  

Gnnts  

~ o t a ~  

L m s  1 - I  -I - I  - I  - I -  

and 
Nutrition 

Grants 869 1 2501 452 I - 1 167 1 - 
T a t m l  869 1 2501 452 - 161 1 - 

15,000 
. 1.372 
16,372 

Education 
Population Plannlng and 

and Health Resource' 
D e v e l o p  I ment 

-- Over ha l f  of Nicaraguan ch i l d r en  under f i v e  
s u f f e r  some degree of ma lnu t r i t i on .  

- 
246 
246 

1978 

Grants 

Total 

-- Two-thirds of t he  ch i l d r en  of primary school  age 
a r e  en ro l l ed  bu t ,  l a r g e l y  because t he  ma jo r i t y  of 
primary school  s t uden t s  never g e t  beyond second 

Selected 
Develop- 

ment 
Actltlvies 

-- Simi la r  t r ends  a r e  pro jec ted  f o r  1977. 195 

Other 
Proprams 

11,000 
626 

11,626 

12,500 
2,615 

15,115 

- 
- 
- 

11,000 
1,154 

12,154 

4,000 
500 

4,500 

- 
514 
514 

- 

- 
190 
190 

1,500 
490 

1,990 

- 
267 
267 

- 
- 
- 
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grade, only one-sixth of secondary-school-age 
children are in school. 

-- An estimated 26% of reported births occur at a 
hospital or clinic, others are attended only by 
midwives or family members. 

Nicaragua's current five-year plan underlines the Govern- 
ment's commitment to socio-economic development for both 
Managua and the rural areas. 

-- Health, education and sanitation are to receive 
at least 20% of real public investment and the 
largest shares of current expenditures during the 
1975-79 period. 

-- In the new Campesino Institute's first year of 
operation. $7 million in local resources were . . 

invested in integrated rural services, including 
production credit and agricultural inputs for 
the smallest farmers. 

Objectives of U.S. Assistance 

In addition to completing the final stages of earthquake 
reconstruction assistance for Managua, the A.I.D. program 
in Nicaragua will continue to support improvements in the 
economic and social conditions of the rural population 
through the Government's integrated rural development 
program. 

I 

1 This multi-sectoral, multi-institutional coordinated 

I 
investment program is focused on the lowest income earners, 
and in its first stage on a limited geographic area having 
the highest incidence of poverty. This integrated 
program stresses: 

-- increased agricultural production; 
-- increased participation of peasants in national 

development; 

-- improved social services. 

FI 1978 Program 

Bv the end of E'Y 1977. A.I.D. ~lans to be suo~ortina Nicara- 
gua's integrated rural development program with projects in 
agriculture, health, education, nutrition and municipal 
development. The target group for E'Y 1978 will continue 
to be those rural families with an annual cash income of 
$120 or less. The program will be extended gradually beyond 

its original geographic focus (the Central Pacific- 
Region I1 and fhe Central Interior-Region V) to include 
two additional interior regions where the traditional 
small-farm structure also prevails. 

The target rural family in Nicaragua's mountainous interior 
is characterized by illiteracy, poor health, low income and 
generally impoverished living conditions. About 45,000 

rural families live in Region V, the first target area 
for the integrated development program. The region is 
characterized as follows: 

-- 60% of the population is under 20 years of age. 

-- The illiteracy rate is 58%, with less than 5% of 
the secondary-school-age population enrolled in 
formal training. 

-- 47% of children under five suffer from protein- 
calorie malnutrition and 30% of the population has 
goiter. 

-- Although there are 35-45 reported births per 1,000 
inhabitants in the interior zones, outmigration 
from the area by farm families in search of urban 
jobs or new land results in an overall population 
growth of less than I%, compared to 3.4% 
nationally. 

Rural families in Region V have the lowest incomes of the 
eight regions, but the area contains enough physical and 
social infrastructure to support fairly rapid delivery of 
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improved services. Program activities in the other orig- 
inal target area, Region 11, will begin in early 1977. 

Economic and social conditions in this region are 
similar to those in Region V. 

Food and Nutrition 

The Government's 1974 policy statement for agriculture 
emphasized redistribution of income, productive employment 
opportunities, improved agricultural output, increased 
export earnings, adequate domestic food and raw materials 
supply, and increased fiscal contribution from agriculture. 

To implement programs supporting these objectives, 
the Government has 

-- devised a better land tax system; 

-- encouraged increased productivity in the modern 
agriculture sector to generate additional revenues; 

-- designed institutional changes that would 

** channel resources directly to the rural poor 
through the new Institute for Peasant 
Welfare (INVIERNO); 

** improve productivity through the Institute for 
Agricultural Technology (INTA), a research, 
training and extension agency; 

** better manage natural resources through the 
new Institute for Renewable Natural Resources 
(IRENA) . 

Nicaragua has adopted a strategy of integrating Government 
services to the rural poor, including production credit 

and technical assistance to small farmers and health, 
nutrition and education programs for rural families. 
Implementation of this strategy is well underway 
through INVIERNO, which began operations in 1975 
with A.I.D. loan assistance. 

-- By the end of its first year, INVIERNO had provided 
credit and services to 4,500 campesinos in Region V. 

-- After developing a highly effective computerized 
~roduction credit svstem. INVIERNO hired and trained 
over 100 young agricultural agents who operate from 
five local centers to: 

** motivate the small farmers to improve tech- 
niques ; 

** extend appropriate lines of credit to help 
finance improved inputs to increase production. 

-- INVIERNO is performing its training and lending at 
considerably lower administrative cost per benefi- 
ciary than earlier Nicaraguan institutions. 

In addition, the Government has restructured its agricul- 
tural planning and evaluation system to improve its capacity 

to determine policy and measure impact for the numerous 
public agencies with programs affecting agriculture. 

Other donor agencies are supporting agricultural activities. 

-- The Inter-American Develo~ment Bank (IDB) is: 

** lending $15.0 million, partly to promote the 
expansion of firms and cooperatives engaged in 
agro-indus try; 

** considering assistance to INTA, the new agri- 
cultural research and extension institution 
now being organized; 

** providing financial and technical assistance 
to the Nicaraguan Agrarian Institute; 

** financing an $18.0 million rural access roads 
project. 
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-- The World Bank (IBRD) is: Population Planning 

** providing an $8.5 million agricultural credit 
loan through intermediate credit institutions; 

** considering a second agricultural credit loan 
for $10.0 million which will focus on small 
and medium income farmers. 

-- The UNDP is providing technical assistance in the 
fields of basic food production, forestry and 
fisheries. 

In the related area of nutrition, the Government has 
formed a multi-sectoral technical committee, with A.1.D.- 
financed advisory assistance, which is undertaking 
feasibility analyses and design of a program to improve 
national nutrition. A FY 1977 A.I.D. Nutrition Improve- 
ment loan will finance nutrition components in the health, 

education and agriculture sectors. 

In FY 1978 A.I.D. is proposing: 

-- a second Rural Sector loan ($11.0 million) to 
support geographic and functional expansion of 
INVIERNO, including improvement of rural housing; 

-- a Renewable Resources grant ($500,000) to help the 
Government plan and implement programs to improve 
renewable resource management through IRENA; 

-- project assistance in small farmer enterprises 
($296,000) and rural legal aid ($82,000) to support 
the on-going INVIERNO effort by analyzing the role 
and potential of small farm systems, and by 
improving access to legal services for the rural 
poor; 

-- continuing grant technical assistance in nutrition 
planning ($276,000) and rural credit union promotion 
to complement the integrated rural development 
effort . 

Nicaragua offers family planning services 
in public clinics. Nevertheless, as late as 
n / 5  coverage still remained relatively low, as the 

services were provided only to those who came to 
the clinics. 

In 1976 a new approach was adopted, going beyond clinics 
and into rural communities. Special training and certain 
contraceptives are now provided to midwives and other 
local health leaders. Since midwives rather than doctors 

assist in the delivery of the majority of babies in 
Nicaragua, the number- of users is expected to expand 
from the current 45,000 to 60,000 by the end of 
FY 1978. A.I.D. has supported this public sector 
family planning effort since 1969 and has expanded 
assistance to include private sector services and 
special studies. 

In FY 1978, A.I.D. will continue Family Planning grant 
assistance with its new orientation, begun during 1976, 
of strengthening the training, evaluation and contra- 
ceptive supplies elements, while phasing down local 
personnel support as communities assume a greater share 
of the responsibilities. 

Health 

Based on information provided by the recent health sector 
assessment, the Government has devised a strategy which 
emphasizes developing the capacity of the community and 
the individual to im~rove health status in the rural areas. 
This will be done primarily through: 

-- establishment of community health committees; 

-- community participation in identifying health 
problems; 

-- implementation of appropriate community Asalth 
projects. 
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The Nicaraguan public health agencies are attempting to 
make more efficient use of their personnel and facilities 
by improving: 

-- coordination and programming; 

-- data analysis to focus resources on the most 
critical morbidity and mortality factors; 

-- increased use of para-professionals to extend 
coverage of basic rural health services. 

The Government's rural health program, supported by the 
A.I.D. F'Y 1976 Rural Health Services loan and two companion 
technical assistance grant projects will: 

-- help approximately 300 communities to form health 
committees and implement health projects such as 
potable water and sanitary systems, vaccinations 
and other preventive health activities through a 
newly established public entity named PLANSAR; 

-- provide for upgrading health professional and 
para-medical skills through an expanded National 
Health Delivery School, and improving regional 
hospital facilities and services; 

-- be fully coordinated with the integrated rural 
development plans of INVIERNO. 

In F'Y 1978, A.I.D. will be heavily involved in implementing 
and evaluating the activities financed under this Rural 
Health loan. Grant assistance projects will finance : 

-- improvement of public health agencies' adminis- 
tration, planning, and delivery systems; 

-- monitoring and evaluation of the effectiveness of 
innovative, low-cost technologies utilized in the 
rural health program. 

IBRD and IDB assistance in health concentrates mostly on 
potable water and sanitation projects. UNDP provides 
technical assistance. 

Education and Human Resources Development 

The Government's first priority in the education sector is 
to train a work force that will be responsive to the 
country's development needs. Thus, in addition to the 

traditional emphasis on progressive elimination of 
illiteracy and expansion of classroom facilities in 
rural areas, national educational objectives include: 

-- improved analysis and planning for an educational 
system closely tied to changes in employment 
demand ; 

-- investment in practical and vocational training, 
particularly to meet rural needs; 

-- on-the-job training opportunities; 

-- adult re-entry to educational services; 

-- upgrading of public sector personnel, both teachers 
and planners 

Nicaragua's first step is to improve agricultural education 
-- - - -  

facilities and curriculum at both primary and secondary 
levels. The initial effort is being assisted by an $11.0 

million World Bank loan approved in April 1976. 
A.I.D. will complement these efforts with grantlloan 
funding to help the Ministry of Education expand 
rural primary education and skills training, especial- 
ly through non-formal methods. A.I.D. is assisting 
management and cost-effectiveness-oriented technicians 
in designing the components of this project. 

On a more general level, the National Planning Office is 
taking a human resource census of the public sector to 
determine availability of trained public employees in 
relation to development needs. 
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-- Government-wide training programs responsive to 
such needs will then be designed. 

-- Such upgrading of personnel will eventually improve 
the efficiency and responsiveness of the public 
sector. 

Previous A.I.D. "bricks-and-mortar" assistance has helped 
Nicaragua expand its physical facilities; current and 
planned assistance will emphasize improved delivery and 
quality of educational services. 

-- The FY 1977 Rural Education projects will help 
Nicaragua develop community resources, teacher 
aides, radio, and other low-cost technologies, to 
reach more primary students with more relevant and 
practical education, thus retaining more students 
in school. 

-- In FY 1978, the Rural Education Development grant 
($280,000) will continue to support the Ministry 
of Education's efforts to expand and improve the 
non-formal rural primary education system. 

Another proposed FY 1978 project ($210,000) will - - . - 

strengthen women's groups by offering leadership and 
project management training to rural women's organizations - - 
and by impro;ing planning and problem-solving capabilities 
of the Government's Women's Office. 

A FY 1978 Management Training for Development loan ($1.5 
million) will help finance a public sector training 
program, planned and coordinated by the National Planning 
Office. A.1.D.-financed inputs will be concentrated on: 

-- improving skills of planners and managers in the 
health, education and agriculture sectors; and 

Selected Development Activities 

Implementation of A.1.D.-financed Managua reconstruction 
activities remains a high priority of the Government and 
A.I.D. The Government will spend about 12% of its 

investment budget during 1975-79 on the development 
of carefully planned sub-centers in the new deconcen- 
teat ed Managua. 

Major A.I.D. and Government efforts will concentrate of 
implementing : 

-- the $15.0 million A.I.D. Low Cost Housing loan 
which will house over 8,000 families, most of them 
now living in temporary shelters; 

-- the $30.0 million Managua Reconstruction loan. 

Urban planning studies for Managua's satellite cities such 
as Leon, Granada and Masaya, and studies of related urban 
needs and the rural/urban interfaces of Nicaragua's 
secondary cities, will provide the groundwork for a 
national urban assessment to be prepared in FY 1977-1978 
to define a cohesive urban development policy and strategy. 

A pilot project ($68,000) will disseminate information on 
civic and legal rights of particular concern to poor urban 
families . 
Support will continue to small grassroots community develop- 
ment activities such as: 

-- self-help school construction; 

-- community centers. 

-- installing a permanent system for assessment of 
public sector human resources. 
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P.L. 480 Programs 

ADDITIONAL PROGRAM DATA 

Category FY 1976 FY  en FY 1878 
(Actual) (Estimted) (Proposed) 

. . . . . . . . . . . . . . . . . . . .  Direct tIireb 
P A S A ~  . . . . . . . . . . . . . . . . . . . . . . .  
Contract . . . . . . . . . . . . . . . . . . . . . .  

Total . . . . . . . . . . . . . . . . . . . . . .  

A.I.D. Penonnela 

participantsd 
Noncontract . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . .  Contract 

I I I 

- - 

P.L. 480 PROGRAMS SUMMARY 
(In OOOM TROOOO) 

I I I 

Progrrm ( ~ e t t i i  (Estimated) (Projected) 

MT ( $ MT I S MT I S 
I 1 

Total . . . . . . . . . . . . . . . . . . . . . .  

Title I - 
Wheat . . . . . . . . . .  
Rice . . . . . . . . . . . .  

. . . . . . . . .  Feedgrains 
. . . . . . . . . . .  Vegoil 

Non-food . . . . . . . . .  

4 34 54 

. . 
I I I I I I 

. . . . .  Title I Total - 
\ \ \ \  

US. nationals on duty at the end of the fiscal year. 
FY 1977 and FY 1978 levels authorized as of Nov. 30, 1976. 
Participting agency technicians. 
Rogrommed during the fiscal year. 

Title I1 - 
Voluntary Agencies . . 
World Food Programs . 
Gov't.-to-Gov't. . . . . .  

Totol P.L. 480 . . . . . .  

P.L. 480 T i t l e  I1 

There i s  no b i l a t e r a l  P.L. 480 T i t l e  11 program i n  
Nicaragua. However, t he  U. S. Government supports  t he  
World Food Program with commodity con t r ibu t ions .  



RESOURCE FLOWS 
(In thousands of dollars/ 

A.I.0.'. 
Loans . . . . . . . . . . . . . . . . . . . . . . . .  16,472 32,215 
Grants . . . . . . . . . . . . . . . . . . . . . . . .  I ::::: I 2,223 1 2,768 / 

Program 

I I I 

*Indudes Transition Qwrter.  
**A.I.D. levels represent actual and estimated expend~iures. 

**%L. 480 levels represent actual and estimated value o f  shipments. 

FY 1976. 
(Actual) 

Total A.I.O. . . . . . . . . . . . . . . . . .  
P.L. 480"' 

Title I . . . . . . . . . . . . . . . . . . . . . . . .  
Title I1 . . . . . . . . . . . . . . . . . . . . . . . .  

Total P.L. 480 . . . . . . . . . . . . . . . .  - 
Total A.I.D. ond P.L. 480 . . . . . . . . . . .  

FY 1977 
(Estimated) 

8,777 

- 
824 

82 4  

9 ,601 

FY 1978 
(Estimated) 

18,695 

- 
490 

490 

19,185 

34,983 

- 
174 

174 

35,157 



SUMMARY O F  ACTIVE AND PROPOSED PROJECTS 

.- -- (In thousands of dollorr) 
Grant 

TABLE I I  
1 . --- 

Through 

Oblige- 
t ion.  

- 

422 
400 - 

- 
- 
- 
- 
- 
- 

3.320 
101 

183 
372 - 

- 

- - 
- 
- 

535 
231 

1,445 - 
- 
- 

- 
7,009 

?ood and Nut r i t ion  

Lgr. Planning and S t a t i s t i c a l  Services 
l u t r i t i o n  Improvement 
tenewable Resource Management 
:ampesino Legal Aid Serv ices  
Small Farm Ente rpr i se  
tu ra l  Development Sec to r  I 
tu ra l  Municipal Development 11 
J u t r i t  ion Development 
lu ra l  Development Sec to r  I1 

'opulation Planning 

'amily Planning 
?amily Planning Serv ices  

Lural Cornunity Health Services 
Lural Heal th I n s t i t u t i o n a l  Development 
Lanagua Urban Reconstruction 
Lural Health Services 

Iducation 6 Human Resources Developmen 

Lural Education I n s t i t u t i o n a l  
Development 1! 

lomen i n  Development 
Iducation Sector  
Lanagement Training f o r  Development 

ie lected Development A c t i v i t i e s  

lpecial  Development A c t i v i t i e s  
:enter  f o r  Earthquake Hazard Reduction 
'rogram Development h Implementation 
b r a 1  E l e c t r i c  Cooperative Management 
Lass Media C i v i l  Rights  and Laws 
Lanagua Urban Reconstruction 

50 Cont. - - 
451 - 
145 - 
50 33 
- - 

11 Repayable i n  30 years  - 
Total . . . . . . . . . . 

.. Weto i led  proiect nmnotive-See Tablo I V  or V. 
Loon term.: npoyment period r o r i i s  from 20-40 yeor., 10 yews grace; intarest 2% dwing proc., 3% omortimtion; ropayabl. in U.S. dollw.. Loons repoyoble in I... than 40 years ore noted. 1 
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COUNTRY: NI 

FISCAL YEAR 

SUMMARY O F  L O A N  A U T H O R I Z A T I O N S  
Estimated F Y  1977 - Proposed F Y  1978 

WAGUA ( In  thousands of dollars) 

T ITLE 

*Notif ication t o  be transmitted 

Rural Education Development (FY 1977, LA Programs, p. 226)* 

Rural Municipal Development (FY 1977, LA Programs, p .  224) 

Nutrition Improvement (FY 1977, LA Programs, p .  225) 

Rural Development Sector I 1  

Management Training for  Development 

TABLE I l l  

AMOUNT 



, Country: NICARAGUA 
CONTINUING ACTIVITY Table IV 

I TITLE 

Nutrition Improvement 
FUNDS 

Food and Nutrition 

G R A N T  L O A N 0  I America Programs, p. 213 I F~ 1976  IF^ 1978 I F Y  1979 I 

PROPOSED OBLIGATION ( I n  thousands o f  dol lars)  

F Y  78 276 
I I 

Purpose: To develop the Government's capacity to plan and 
implement a low-cost, multi-sectoral National Food and 
Nutrition Program (NFNP) that improves nutrition, parti- 
cularly of children, and pregnant and lactating women. 
(This companion grant project will supplement a $3.0 mil- 
lion FY 1977 loan to attain the targets listed below.) 

Major Outputs: 

NUMBER 
524-0117 

Nutrition Committee 
NFNP designed 

IN IT IAL 
OBLIGATION 

PRIOR REFERENCE 
1"1 2977 Latin 

Educational programs in 
rural communities, in- 
cluding mass media 

School nutrition education 
improved 

Food distribution system 
improved 

Supplementary feeding pro- 
grams 

Surveillance system estab- 
lished 

!Training of implementing 
agency field personnel 

ESTIMATED FINAL 
OBLIGATION 

Host Country and Other Donors: 

ESTIMATED COMPLETION DATE 
OF PROJECT 

Host country 

million counterpart for the FY 1977 
nutrition loan 

Nutrition Institute 
for Central America $85,000 for technical assistance 
and Panama in planning 

Progress to Date: The NFNP is in the design stage. The pro- 
ject design for the related FY 1977 $3.0 million loan is ex- 
pected to be completed by the third quarter of FY 1977. 
Decrees approving a nutrition policy and the mechanism to 
carry it out were signed in October 1976. Operating pro- 
cedures for the Nutrition Committee and feasibility-studies 
in agriculture, education and health are already underway. 

X X 
FY 1978 Program: FY 1978 grant funding will support insti- 

X tutional improvements through technical assistance and 

Operating costs of Nutrition 
Technical Committee - $400, 
000 for studies, $3.0 

training. The loan will fund equipment, construction, tech- 
nicians, and possibly a credit program directed to food 
processors. 

A.1.D.-Financed Inputs 
($  Thousands) 

Personnel 
Contract 40 pm technical services 

Participants 
4 short-term to United States 

Other Costs 
Evaluation and loc_al costs 

I US. GRANT FINANCING (In thousands of dollars) I 
7 7 6  

PRINCIPAL CONTRACTORS OR AGENCIES 

Poyner International; Betsy Frazao (PSC); 
Catherine Strachan (PSC); and various 
other contractors and consultants. 

Through September 30, 1976 

Est~mated Flscal Year 1977 
Est~mated through September 30, 1977 

Proposed F 1-1 Year 1978 

205 

Obligat~ons 

400 
224 
624 

2 76 

Expnditures 

7 
415 
422 

Future Year Oblgations 

- 

Unhqudated 

197 ,, 
.. - . . .  . .  .- _ . 

202 
Estimated Total Cost 

900 



NEW ACTIVITY Ta b l r  V 

FUNDS 1 PROPOSED  OBLIGATION(/^ thousands of dollarsl 1 
I Renewable Resource Management I I F Y  78 - - -  I 

NUMBER 
Food 

524-0129 
and Nutrition 5 00 

INITIAL ESTIMATED FINAL ESTIMATED COMPLETION DATE 
OBLIGATION OBLIGATION OF PROJECT 

Goal: To improve the standard of living of the rural poor. 

Purpose: To assist the new Institute of Renewable Re- 
sources (IRENA) to analyze, plan, program, evaluate and 
execute renewable resource projects. 

Background: At present, 12 agencies of three government 
ministries and two public sector banks are charged with 
diverse and overlapping responsibilities for renewable re- 
source management in Nicaragua. To improve resource manage- 
ment, the Government wants to consolidate some entities in- 
volved in natural resource management into a semi-autono- 
mous Institute of Renewable Resources. The Institute will 
determine more rationally which resources should be ex- 
ploited at a given time; where; for how long; by what 
methods; and under what conditions. Under this activity, 
A.I.D. will finance technical assistance, training, and 
commodity assistance to help IRENA begin to analyze nation- 
al resource problems, inventory resources, and identify 
projects to assure more rational use of the fauna, flora, 
soils and water resources in Nicaragua. A $5.0 million 
follow-on loan is contemplated in FY 1979 (Phase 11) to 
implement some of the natural resource conservation acti- 
vities designed under the grant. 

Major Outputs: 

Basic law creating Institute passed X 
Institute organized X 
Personnel trained 13 24 
Comprehensive Resource Inventory and 
Evaluation System (CRIES) installed X 

Areas for intervention selected and 
project design initiated 

Host Country and Other Donors: 

Host country $170,000 for staff, facilities and 
equipment and partial cost of 
training 

Technical assistance in forest 
management 

FY 1978 Program: The technical assistance, training and com- 
modities to be provided will help establish the required in- 
stitutional basis to implement specific renewable natural 
resource activities to be financed by the Government, A.I.D. 
and other donors. 

A.1.D.-Financed Inputs 
($  Thousands) 

Personnel 
24 pm of technical services in 
natural resource management, 
forestry, legislation, etc. 

50 pm of participant training in 
economics, irrigation management, 
etc. 

Off ice machines, surveying and 
related equipment 

Total 

All 
FY 78 Years - - 



Goal: To improve the standard of living of the rural poor. - FY 1978 Program 

NEW ACTIVITY 
, CounW: NICARAGUA fa ble V 

Purpose: To develop a means through which campesinos will 
have ready access to legal counseling and services. 

Background: With the reorganization of the Ministry of Ag- 
riculture, the Government has initiated a major rural 
development program which includes several projects de- 
signed to assist the rural poor to improve cultural prac- 
tices, acquire credit, purchase or rent land, etc. These 
activities require legal assistance which campesinos cannot 
afford or are unaware of. This project will increase g- 
pesino awareness of the need for legal aid and provide a 
means through which he can obtain assistance on specific 
legal problems such as title search and registration, leases 
and sales agreements, credit applications and default, etc. 

T I T L E  
. 

Campesino Legal Aid Services 
- 

NUMBER 
524-0130 

G R A N T  @ L O A N 0  
--  A 

Major Outputs: FY 78 FY 79 

FUNDS 

Food and Nutrition 

PROPOSED OBLIGATION ( I n  thousands of dol lars)  

F Y  78  
8 2 

Survey and analysis of applicable laws X 
Recommendations on system to serve 
campesinos X 

Design and installation of system X 
Improved legal services to Campesinos 

ESTIMATED COMPLETION DATE 
OF PROJECT 
F Y  1979 

IN IT IAL 
OBLIGATION 
F y  1978 

Host Country and Other Donors: 

ESTIMATED F I N A L  
OBLIGATION 
F Y  1979 

A.1.D.-Financed Inputs 
( $  Thousands) 

Personnel 
3 short-term experts on legal 
systems, 12 pm 
1 evaluation specialist, 2 pm 

Local costs including travel, logistic 
support and contingencies 

Total 

All 
FY 78 Years - - 

Host country About $90,000 for professional 
staff and facilities 



Goal: To improve the standard of living of the rural poor. 

NEW ACTIVITY 
Countr~: NICARAGUA 

Purpose: To develop a long-term small farm enterprise 
development strategy. 

T I T L E  

Small Farm Enterprise 

NUMBER 524-0135 
G R A N T  13 L O A N 0  

Background: The Government wants to improve the standard 
of living of the rural population by redistributing income, 
expanding employment opportunities, and increasing agri- 
cultural output. The National Agrarian Institute (IAN) is 
endeavoring to increase the *umber of small commercial 
farms, which now total about 60,000, through the coloniza- 
tion of unfarmed lands. The Institute for Campesino De- 
velopment (INVIERNO) is increasing the number of rural 
enterprises and improving the quality of cultural prac- 
tices. However, there is a growing need to insure that the 
benefits derived from these significant efforts are not dis- 
sipated through unenlightened marketing and financial 
management practices. This project will help the Govern- 
ment cope more effectively with the problems involved in 
converting subsistence farmers to successful commercial 
farmers. 

FUNDS 

Food and Nutrition 

Maj or Outputs : 

Economic and technological studies 
of small farm enterprises X 

Adoption of improved farming tech- 
niques based on studies (e.g., 
crop diversification, crop 
insurance) 

Specialized training for Ministry 
of Agriculture professionals 

Small farm enterprise development 
seminars 

PROPOSED OBLIGATION ( I n  thousands of do l la rs )  I 
F Y  78 

29 6 
IN IT IAL I ESTIMATED F I N A L  / ESTIMATED COMPLETION DATE 

FY 1978 Program: A.I.D. will provide two long-term consul- 
tants to assist in the economic studies. Short-term con- 
sultants will help carry out the technological assessment, the 
establishment of an organizational model and a crop insurance 
study. Partial funding will be required to cover participant 
training in the U.S. and third countries and in-country train- 
ing in Nicaragua. 

OBLIGATION 
F Y  1978 

A.1.D.-Financed Inputs 
($ Thousands) All 

FY 78 Years - - 
4.7 pm of contract consultants 266 360 
Participant and in-country training 30 - 40 

OBLIGATION 
F Y  1979 

Total 29 6 400 

OF PROJECT 
F Y  1979 

Host Country and Other Donors: 

Host country $100,000 for personnel and local costs 



Goal: To improve t h e  s tandard  of l i v i n g  and t h e  q u a l i t y  of 
l i f e  o f  t h e  r u r a l  poor. 

COU~~,,: NICARAGUA NEW ACTIVITY Table V 

Purpose: To improve and expand t h e  capac i ty  of the  Min is t ry  
of A g r i c u l t u r e  t o  des ign  and implement in tegra ted  develop- 

TITLE 

Rural  Development Sec tor  Loan I1 

NUMBER 524-0138 
G R A N T   LOAN^ - 

ment programs f o r  t h e  r u r a l  poor. 

FUNDS 

Food and N u t r i t i o n  

- 

Background: I n  t h e  l a s t  t h r e e  years ,wi th  A.I.D. a s s i s t a n c e  
through a Rural  Development Sec tor  Loan, t h e  Government has  
i n i t i a t e d  a major reorgan iza t ion  of t h e  M n i s t r y  of Agricul- 
t u r e .  An I n s t i t u t e  f o r  Campesino Welfare (INVIERNO) was 
c r e a t e d  t o  p rov ide  a g r i c u l t u r a l  and s o c i a l  s e r v i c e s  d i r e c t l y  
t o  t h e  r u r a l  poor. S ince  1975, IhVIERNO has been providing 
a g r i c u l t u r a l  i n p u t s  and c r e d i t ,  t e c h n i c a l  a s s i s t a n c e ,  roads,  
and o t h e r  s e r v i c e s  t o  poor r u r a l  farmers  i n  two of 
Nicaragua's seven a g r i c u l t u r a l  r eg ions .  It e s t a b l i s h e d  and 
s t a f f e d  a c e n t r a l  o f f i c e ,  a r e g i o n a l  o f f i c e  and seven branch 
of f i c e s .  I n  i t s  f i r s t  year of opera t ions ,  loans  were made 
t o  4,500 campesinos, f a r  exceeding t h e  planned t a r g e t .  As 
t h e  c r e d i t  program i s  progress ing  ahead of schedule, 
INVIERNO w i l l  need a d d i t i o n a l  funds by August 1978. Under 
t h e  proposed p r o j e c t ,  INVIERND w i l l  provide improved ser- 
v i c e s  f o r  campesinos i n  t h e  two regions i n  which i t  is 
c u r r e n t l y  working and w i l l  begin o p e r a t i o n s  i n  two addi- 
t i o n a l  reg ions .  With t h e  a d d i t i o n a l  resources ,  INVIERNO 
w i l l  expand i t s  produc t ion  c r e d i t ,  road cons t ruc t ion ,  and 
land purchase guaranty a c t i v i t i e s ,  and implement a new home 
improvements c r e d i t  a c t i v i t y .  

Major Outputs: 

Addi t iona l  reg iona l  o f f i c e  

Local  o f f i c e s  added 

IFWIERNO employees t r a i n e d  
(hundreds) 

FY 78 FY 79 FY 80 FY 81 -. .- 
(Cumulative a s  of end o f  FY) 

Subborrowers (thousands) 1 5  18 20 2 2 

Land purchases guaranteed 
(1,000 ac res )  

Rural access  roads improved (kms) 80 160 240 310 

Rural. access  roads constructed(kms) 20 40 60 8 0 

Cooperatives e s t a b l i s h e d  1 2 4 
Home improvement c r e d i t  extended 

(1,000 f a m i l i e s )  4 7 8 11 

Host Country and Other  Donors: 

Host country $12.8 m i l l i o n  equ iva len t  f o r  s a l a r i e s  and 
opera t ing  expenses 

I D B  $18 m i l l i o n  loan f o r  road cons t ruc t ion ,  $15 
m i l l i o n  f o r  agro- industry ,  p l u s  t e c h n i c a l  
a s s i s t a n c e  i n  land co lon iza t ion  

IBRD $8.5 m i l l i o n  f o r  a g r i c u l t u r a l  c r e d i t  

UNDP Technical  a s s i s t a n c e  i n  b a s i c  food product ion,  
f o r e s t r y  and f i s h e r i e s  

FY 1978 Pro= 
A.1.D.-Financed Inpu ts  FY 78 

($ Thousands) 
Expans i o n  and s t reng then ing  of  INVIERNO 1,200 
Expansion of smal l  farmer c r e d i t  6,000 
Rura l  access  road c o n s t r u c t i o n  1,890 
Cooperatives and r u r a l  e n t e r p r i s e  development 900 
Rura l  home improvement 1,010 
Tota l  11,000 



cGiiTiiiGiiiG Ac.;.iiT.,, 
Country: NICARAGUA Table IV 

Purpose: To p rov ide  improved fami ly  planning and mate rna l  
c h i l d  h e a l t h  (McH/FP) s e r v i c e s  through h e a l t h  c e n t e r s  and 
midwives. 

TITLE 
Family P lann ing  S e r v i c e s  

b 

Major Outputs:  9/30/76 FY 77 FY 78 
(Cumulative a s  of end of FY) 

Hea l th  c e n t e r s  p rov id ing  
MCH/FP s e r v i c e s  and back- 
s t o p p i n g  midwife a c t i v i t i e s  8 0 113  130 

FP a c c e p t o r s  se rved  through 
h e a l t h  c e n t e r s  ( thousands)  4 5 5 0 6 0 

Midwives t r a i n e d  800 1,700 
S t a t i s t i c a l  r e p o r t i n g  and 

e v a l u a t i o n  system 
e s t a b l i s h e d  X X 

NUMBER 524-0139 

GRANT LOANO 

Host Country and Other Donors: 

FUNDS 

Popula t ion  P lann ing  

Host coun t ry  

PROPOSED OBLIGATION ( I n  thousands o f  d o l l a r s )  

- 
PRIOR REFERENCE 

FY 1977 L a t i n  
America Programs, p .  214 

$2.0 m i l l i o n  f o r  pe r sonne l  and 
in- kind c o n t r i b u t i o n s  

F Y  514 1 

I n t e r n a t i o n a l  Planned Medical  s u p p l i e s ,  e d u c a t i o n a l  
Parenthood Federa- m a t e r i a l s ,  aud io -v i sua l  equipment 
t i o n  and c o n t r a c e p t i v e s  

INITIAL 
OBLIGATION 
FY T Q 

P a t h f i n d e r  Fund O p e r a t i o n a l  suppor t  f o r  personnel  
and g r a n t  funding f o r  f i v e  c l i n i c s  
i n  Managua 

Progress  t o  Date: A . I . D .  h a s  a s s i s t e d  Nicaragua 's  f ami ly  
planning program s i n c e  1968. T h i s  p r o j e c t  b u i l d s  upon ex- 
p e r i e n c e  gained under t h e  e a r l i e r  p r o j e c t .  I n  mid-1976, 
Nicaragua had approximately  45,000 a c t i v e  c o n t r a c e p t i v e  
u s e r s ,  a s s i s t e d  through 70 c l i n i c s .  The number of a c c e p t o r s  
i s  i n c r e a s i n g  a t  a n  ave rage  n e t  r a t e  of 1,000 p e r  month. 
Voluntary female s t e r i l i z a t i o n  s e r v i c e s  l o c a t i o n s  were in -  
c reased  from f i v e  t o  seven i n  February 1976. A new s t r a t -  
egy f o r  implementing A.1.D.-supported fami ly  planning a c t i -  
v i t i e s  s t a r t e d  i n  August 1976. The new s t r a t e g y  emphasized 
expansion of family  p lann ing  s e r v i c e s  through h e a l t h  c e n t e r s  
and t h e  u s e  of 2,000 midwives t o  d i s t r i b u t e  c o n t r a c e p t i v e s  
and a s s i s t  i n  t r e a t i n g  i n f a n t  p a r a s i t e  i n f e s t a t i o n s  and 
dehydrat ion.  

ESTIMATED FINAL 
OBLIGATION 
FY 1979 

FY 1978 Program: A . I . D .  w i l l  p rov ide  s t a f f  and midwife 
t r a i n i n g ,  s u p p l i e s  and equipment, and l o c a l  c o s t  s u p p o r t .  

ESTIMATED COMPLETION DATE 
OF PROJECT 
FY 1979 

A.1.D.-Financed I n p u t s  
($ Thousands) 

FY 78 

Local  suppor t  c o s t s  150 
C l i n i c a l  and midwife s u p p l i e s  and 

equipment 95 
Tra in ing  of midwives 40 
Eva lua t ion  and su rveys  5 0 
Con t racep t ives  149 
Local  t r a i n i n g  of d o c t o r s  and n u r s e s  30 

T o t a l  514 

I US. GRANT FINANCING (In thousands of dolbrr) 

I Oblioationr 1 Exmndituer I Unliauidated 

Through September 30, 1976 
Emmated F l m l  Year 1977 

Estimated through September 30, 1977 

Proposed Fiscal Year 1978 

PRINCIPAL CONTRACTORS OR AGENCIES 

1 0 1  
643 
744 

514 

- 
596 
596 

Future Year Obhgat~onr 

373 

J 
1 0 1  , 

. . : . . . . . . . . , 
. . 

148 
Estimated Total Cost 

1 ,631  

TO b e  s e l e c t e d .  



Country: NICARAGUA CONTINUING ACTIVITY 
- --- . - - -- Table IV 

Purpose: To strengthen health sector institutions and in- 
crease community participation in planning, managing, 
training and implementing basic community health de- 
livery activities. 

TITLE 

Rural Health Institutional Development 
"-- 

NUMBER 524-0114 

G R A N T  L O A N ~  

Major Outputs: FY 77 FY 78 
(Cumulative as of end of FY) 

National Health Services Delivery 
School (NHSD) established and 
continuing education program 
functioning X 

Health personnel trained 10 
Information system established X 
Evaluation sys tem established 
Wells drilled 4 7 
Latrines constructed 800 
Emergency care program established 
and personnel trained 6 

Radiographic curriculum established 
and technicians trained X 

I--- FY 78 iqn  I FUNDS 

Health 

PRIOR REFERENCE ~y 1977  ti,, 

America Programs, p. 216 

Host Country and Other Donors: 

PROPOSED OBLIGATION ( I n  thousands of dollors) 

Host country 

-- - 

Pan American Health 
Organization 

INITIAL 
OBLIGATION 
FY 1976 

$5.6 million for personnel, 
equipment, facilities and 
laboratory services 

Technical assistance and 
personnel 

ESTIMATED FINAL 
OBLIGATION 
FY 1978 

Center for Communicable Technical assistance 
Disease Control 

ESTIMATED COMPLETION DATE 
OF PROJECT 
FY 1979 

Progress to Date: The Ministry of Health and the National 
Social Assistance Board have completed studies on training - 
requirements. Agreements were signed, including a $5.0 
million A.I.D. loan, to initiate project activities in FY 
1976. Commodities have been ordered, technical advisory 
services contracts have been signed, and the Government 
has assigned personnel to complete final planning needed 
to begin implementation of most project activities in early 
FY 1977. 

FY 1978 Program: A.I.D. will provide assistance to evaluate 
the impact of Nicaragua's recent initiatives in rural health 
delivery. The evaluator will focus on changes in the health 
status of the rural population and the Government's capa- 
city to administer health sector projects. 

A.1.D.-Financed Inputs 
($ Thousands) 

FY 78 

14 pm of short-term technical services 
Commodities and bacteriological supplies 
Local and other cost support 
Research 
Viral and bacterial cultures 

Total 190 

PRINCIPAL CONTRACTORS OR AGENCIES 

American Public Health Association and 
various contractors and consultants. 

U.S. GRANT FINANCING Iln thousands of dollars) 

21 1 

Through September 30, 1976 
Estmated F~scal Year 1977 
Estimated through September 30, 1977 

Proposed F ~scal Year 1978 

Obl~gat~ons 

312  

170 
54 2 

190 

Expenditures 
- 

2 70 
270 

Future Year Obligabona 

- 

Unliqudsted 

372 - 
' i . . 

::I, - . . . .. , .,. . - :  
272 

Estimated Total Cat 

732 



Purpose: To strengthen the capability of the Ministry of 
Public Education (WE) for preparing, implementing and 
managing an expanded and improved system of non-formal 
primary level education and skills training for the rural 
population. This grant is an integral part of the FY 1977 
Rural Education loan and the activities listed below apply 
to both. 

..- - . .. . --. . CGE!T!E!!I!p!G ACJ-!v!J-Y Country: NLL-WJA Table IV 

Major Outputs: 

TITLE 
Rural Education 

Institutional Development 
NUMBER 524-0115 
G R A N T  LOAND 

Improved management capa- 
bility in MPE for expanded 
rural education effort 

Increased literacy of pri- 
mary school-age students 
(ages 6-12) in Regions 
I1 and V 

Increased school attendance 
of primary-school-age 
students (ages 6-12) in 
Regions I1 and V 

Increased number of sixth 
grade graduates in Regions 
I1 and V 

FY 78 FY 79 FY 80 
(Cumulative as of end of FY) 

FUNDS 
Education and 

Human Resources Development 
PRIOR REFERENCE 

FY 1977 Latin 
America Programs, p. 217 

Host Country and Other Donors: 

Host country $10.2 million for personnel and lo- 
gistic support 

IBRD $11 million loan for school construc- 

PROPOSED OBLIGATION ( I n  thousands of dollars) 

F Y  78 280 

t ion 
OAS Technical assistance in administration 
UNICEF & UNESCO Technical assistance and education equip- 

ment and materials 

INITIAL 
OBLIGATION 
FY 1977 

Progress to Date: The 1971 Education Sector Assessment was up- 
dated in December 1975 for use in preparing a Rural Education 
Institutional Development grant in FY 1976 and a follow-on 
Rural Education Loan in FY 1977. The grant project was re- 
viewed in February 1976 and it was decided to combine both the 
loan and the grant components into a single activity. This 
approach required an intensive study of rural education needs 
in the North and Central-Pacific regions and revision of the 
projected schedule for submission of the final project design. 
The redesigned rural primary education program will be submit- 
ted in January 1977; implementation will begin in 1977. 

FY 1978 Program: Initial funding will provide technical as- 
sistance to help build the Government's capacity to implement 
the Rural Education Sector loan. 

ESTIMATED FINAL 
OBLlGATl N 
FY 1978 

A.1.D.-Financed Inputs 
( $  Thousands) 

ESTIMATED COMPLETION DATE 
OF PROJECT 
FY 1981 

Long- and short-term contract advisors 225 
Education technology and non-formal education 
participants 20 

Office equipment,educational materials, vehicles 15 
Research and development support 20 
Total 280 

PRINCIPAL CONTRACTORS OR AGENCIES 

TO be selected 

U S .  GRANT FINANCING Iln thousands of dollars) 

212 

Through September 30, 1976 

Est~rnated Flscal Year 1977 

Estimated through September 30, 1977 

Proposed F lscal Year 1978 

Obligat~ons 

- 
500 
500 

280 

Expenditures 
- 

150 
150 

Future Year Obligat~ons 

200 

Unhquldated 

- 
2 . ,  .. - . 

300 
Est~meted Total Cost 

980 



Country: NICARAGUA NEW ACTIVITY Ta blr V 

Goal: To improve t h e  q u a l i t y  of l i f e  of t h e  r u r a l  and FY 1978 Program: Technical a s s i s t a n c e ,  t r a i n i n g  and audiy- 
urban poor i n  Nicaragua. v i s u a l  m a t e r i a l s  w i l l  be provided t o  t h e  newly c r e a t e d  Women's 

- 

Purpose: To improve leadersh ip  and p r o j e c t  management 
s k i l l s  of women's groups, both a t  government and community 
l e v e l s ,  and t o  i n c r e a s e  t h e i r  p a r t i c i p a t i o n  in  r u r a l  de- 
velopment programs. 

-- 

Background: The p r o j e c t  has  two s u b - a c t i v i t i e s ,  an  i n s t i -  
t u t i o n a l  s t reng then ing  of t h e  new Women's Office wi th in  t h e  
Min is t ry  of Labor and t h e  t r a i n i n g  of r u r a l  women's groups. 
The Women's O f f i c e  was c rea ted  i n  March of 1976 t o :  develop 
t h e  c a p a b i l i t y  of women t o  p a r t i c i p a t e  more meaningfully i n  
t h e  development process;  promote and cooperate wi th  women's 
groups; review and support laws and s a l a r y  s c a l e s  t o  a s s u r e  
equa l  r i g h t s  and wages. I n i t i a l l y ,  t h e  p ro jec t  w i l l  
s t r e n g t h e n  t h e  c a p a b i l i t y  of t h e  Women's Off ice  t o  analyze 
problems r e l a t i n g  t o  women and recommend s t e p s  t o  r e s o l v e  
such problems t o  t h e  appropr ia te  agency. Besides working 
wi th  women's a s s o c i a t i o n s ,  t h e  Women's Off ice  w i l l  work 
wi th  INVIERNO and t h e  M i n i s t r i e s  of Health and Agr icu l tu re  
t o  ensure  a wide range of pub l ic  p a r t i c i p a t i o n  i n  t h e  pro- 
j e c t .  

Major Outputs: FY 78 FY 79 

. 

Women's groups t r a i n e d  25 60 

- 
Women i n  Development 

NUMBER 524-0136 
G R A N T  @ L O A N 0  

Women's O f f i c e  upgraded X X 

Host Country and Other Donors: 

FUNDS Education and Human 
Resources Development 

- 

Host country $120,000 f o r  personnel and in-kind 
c o n t r i b u t i o n s  

PROPOSED OBLIGATION (In thousands o f  dol lors)  

F Y  7B 210 

Off i c e .  

IN IT IAL 
OBLIGATION 
F Y  1978 

A.1.D.-Financed Inpu ts  
($ Thousands) 

One fu l l - t ime  adv isor  t o  Women's O f f i c e  
One long-term advisor  i n  r u r a l  l eadersh ip  

t r a i n i n g  
Short-term techn ic ians  
Community development fund 
Audio-visual equipment 
Reproduction of r e p o r t s ,  pe r  diem and 

t r a n s p o r t a t  i o n  

ESTIMATED FINAL 
OBLIGATION 
F Y  1979 

T o t a l  

ESTIMATED COMPLETION DATE 
OF PROJECT 
F Y  1979 

A 1  1 
Years 

90 

9 0 
20 
90 

5 

25 

320 

Food and Agr icu l tu re  N u t r i t i o n i s t s  and home economists 
Off ~ C ~ / U N D P  



Goal: To improve t h e  planning,  a d m i n i s t r a t i o n ,  and manage- 
ment of t h e  Government o f  Nicaragua's development programs. 

Country: NICARAGUA NEW ACTIVITY Table V 

Purpose: To improve t h e  Government's c a p a c i t y  t o  plan and 
c a r r y  o u t  t r a i n i n g  programs f o r  p l a n n e r s  and managers, 
e s p e c i a l l y  f o r  those  agencies  providing improved and ex- 
panded h e a l t h ,  educat ion and a g r i c u l t u r a l  s e r v i c e s  t o  law 
income f a m i l i e s  . 
Background: The Government's F i v e Y e a r  Plan is aimed a t  
improving t h e  l i v i n g  s tandard  of t h e  r u r a l  poor by improving 
income d i s t r i b u t i o n ,  i n c r e a s i n g  employment o p p o r t u n i t i e s ,  
and expanding a g r i c u l t u r a l  output .  Achieving those objec- 
t i v e s  w i l l  depend i n  p a r t  on improving t h e  Government's 
c a p a c i t y  t o  plan,  develop and execu te  se rv ice -de l ivery  pro- 
grams focusing on r u r a l  a r e a s .  Lack of q u a l i f i e d  planners  
and managers is a major o b s t a c l e  t o  t h e  development and i m -  
p lementat ion of these  programs. The Government is  c u r r e n t l y  
ca r ry ing  o u t  a human resources  assessment t o  determine t h e  
need f o r  t r a i n e d  manpower. A . I . D .  w i l l  support  t h e  Govern- 
ment's e s t a b l i s h i n g ,  i n  t h e  Nat iona l  Planning Of f i c e ,  a 
c a p a b i l i t y  t o  cont inuously update  t h i s  assessment and t o  
p lan  programs t o  meet t h e  need f o r  adequately  t r a i n e d  middle 
management personnel .  Concurrent ly ,  in - se rv ice  and gradua te  
management t r a i n i n g  programs f o r  p r o f e s s i o n a l  employees i n  
a g r i c u l t u r e ,  educat ion and p u b l i c  h e a l t h  w i l l  be c a r r i e d  ou t .  

Management Tra in ing  f o r  
Development 

NUMBER 5 2 4-0 1 3  3 

G R A N T   LOAN^ 

Najor Outputs: 

FUNDS 

Education and Human 
Resources Development 

PROPOSED OBLIGATION ( I n  thousands of dollars) 

FY 78 
1,500 

FY 78 FY 79 E'Y 80 FY 8 1  - - - - 
(Cumulative a s  of end of FY) 

INITIAL 
OBLIGATION 
F Y  1978 

Improved i n s t i t u t i o n a l  capa- 
c i t y  t o  a s s e s s  human-resource 
needs, and plan,  develop and 
adminis ter  comprehensive 
management t r a i n i n g  programs x x x x 

Long-t e m  t r a i n i n g  (person- 
months) 45 280 515 6 50 

ESTIMATED FINAL 
OBLIGATION 
F Y  1978 

Short- term t r a i n i n g  (person- 
months) 41 208 375 500 

ESTIMATED COMPLETION DATE 
OF PROJECT 
F Y  1981 

Host Country and Other Donors: 

Host country $1.4 m i l l i o n  f o r  personnel ,  f a c i l i t i e s  and l o c a l  
support  c o s t s  

Other Donors Scholarships ,  mainly f o r  long-term techn ica l  
t r a i n i n g ,  from t h e  OAS, UNDP, IBRD and govern- 
ments such a s  t h e  Netherlands,  United Kingdom, 
Mexico, Venezuela and B r a z i l  

FY 197F Program 

A .  I .D .-Financed Inpu ts  
($ Thousands) 

E'Y 78 

Training c o s t s  
Technical a s s i s t a n c e  

Commodities 

T o t a l  



Purpose: To f o s t e r  and develop c i v i c  r e spons ib i l i t y  and t he  more remote r u r a l  a r ea s  where l i t t l e  o r  no publ ic  metor 
support g r a s s roo t s  community e f f o r t s  t o  solve l o c a l  prob- a s s i s t ance  is  provided. Emphasis w i l l  continue t o  be on 
lems by a s s i s t i n g  i n  t he  planning, design and implementa- innovat ive se l f -he lp  p ro j ec t s  which benef i t  t he  urban and 
t i o n  of se l f -he lp  p ro j ec t s .  r u r a l  poor. FY 1978 funds w i l l  f inance  approximately 20 

v i l l a g e  l e v e l  community development pro jec t s .  

Country: NICARAGUA --- - - - - - - - - - . - 
CONTINUING ACTIVITY Table IV 

TITLE FUNDS PROPOSED OBLIGATION ( i n  thousands of  dollars) 

Specia l  Development A c t i v i t i e s  Selected Development A c t i v i t i e s  FY 78 50 
- 3 -  

Major Outputs: 9/30/76 FY 77 FY 78 
(No. of p ro j ec t s  aided) (Cumulative a s  of end of FY) 

Agr icu l ture  13  1 3  1 3  
Education and Vocational 

Training a c t i v i t i e s  117 126 135 
Health and Nut r i t ion  6 1 64 67 
Leadership t r a in ing  13  16 19 
Public  works a c t i v i t i e s  3 3 35 3 7 
Miscellaneous 24 27 30 

NUMBER 524-0058 
G R A N T  [3 L O A N O  

i 

Host Country and Other Donors: 

ESTIMATED FINAL 
OBLIGATION 
 continuing 

P a r t i c i p a t i n g  communities Labor, cash, mater ia l s  

PRIOR REFERENCE 
FY 1977 Lat in  

America Programs, p. 218 

ESTIMATED COMPLETION DATE 
OF PROJECT 
FY Continuing 

Progress t o  Date: Four p ro j ec t s  a s s i s t e d  during t he  
in te r im qua r t e r  a r e  expected t o  bene f i t  approximately 
21,000 people. Approximately 20 p ro j ec t s  w i l l  be a s s i s t -  
ed during FY 1977. A c t i v i t i e s  ca r r i ed  ou t  under t h i s  pro- 
j e c t  a t tempt  t o  encourage so lu t ions  t o  problems a t  t he  
community l e v e l ,  u t i l i z i n g  t o  t he  maximum degree poss ib le  
t he  i n i t i a t i v e  and resources of t h e  community. Preference 
is  given t o  p ro j ec t s  involving U.S. Peace Corps personnel.  

INITIAL 
OBLIGATION 
FY 1964 

FY 1978 Program: P r i o r i t y  w i l l  be given t o  pro jec t s  i n  

Self-help p ro j ec t s  

A.1.D.-Financed Inputs  
($ Thousands) 

U.S. GRANT FINANCING Iln thousands of dolbrs) PRINCIPAL CONTRACTORS OR AGENCIES 

Obligations Expnditues Unliquidatul 
Through September 30, 1976 535 520 15 
Estimated Fiscal Year 1977 5 0 55 (<:;:>~,.:~~~;~.;;;,.j::,;~.~,!::;,~.j;.)j.>.; 

Estimated through September 30, 1977 585 575 10 
Futum Yerr Obligtions Estimated Total Cost 

Proposed Fiscal Year 1978 5 0 - - 
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Country: NICARAGUA CONTINUING ACTIVITY Table IV 

Purpose: To enable t he  Rural E l e c t r i c  Department of t he  
National  E l e c t r i c  U t i l i t y  (ENALUF) and t he  National I n s t i -  
t u t e  f o r  E l e c t r i c  Energy (INEE) t o  provide increased sup- 
po r t  t o  r u r a l  e l e c t r i c  cooperat ives .  

TITLE 

Rural E l e c t r i c  Cooperative Management - I 1 

Major Outputs: FY 77 FY 78 
(Cumulative a s  of end of FY) 

P a r t i c i p a n t s  t ra ined:  
Cooperative and a s s i s t a n t  managers 5 7 
ENALUF personnel 1 2 

Development of in-country p i l o t  
program f o r  t he  t r a i n i n g  of 
t echnic ians ,  adminis t ra t ive  and 
ope ra t i ona l  personnel 

Training i n  cooperat ive management 
and t echn i ca l  opera t ions  

Cooperative f i n a n c i a l  v i a b i l i t y  
Expansion and promotion of coopera- 

t i v e  s e rv i ce s  

FUNDS PROPOSED OBLIGATION ( I n  thousonds o f  dollors) 

Selected Development A c t i v i t i e s  1 
NUMBER 524-0121 
G R A N T  LOA,N 0 

Host Country and Other Donors: 

Host country 

PRIOR REFERENCE *dvice of program 
change t o  be t ransmit ted 

$159,000 f o r  s a l a r i e s  of admin- 
i s t r a t i v e  and technica l  
s t a f f s  and p a r t i c i p a n t s  while 
i n  t r a i n i n g ;  l o g i s t i c  support,  
f a c i l i t i e s  and t r a i n i n g  
ma te r i a l s  

Progress  t o  Date: Five r u r a l  e l e c t r i c  cooperat ives  estab- 
l i shed  under a previous A . I . D .  loan a r e  opera t ing  a s  

INITIAL 
OBLIGATION 
F Y  1977 

important components of t he  r u r a l  development program. These 
cooperat ives  r equ i r e  management and technica l  t r a i n i n g  i n  order  
t o  improve t h e i r  t echnica l  c a p a b i l i t y  a s  wel l  a s  support opera- 
t i ons  and on-going expansion e f f o r t s .  Studies  have been com- 
p le ted  i n  cooperative management and operat ion,  r a t e  schedules 
and f i nanc i a l  requirements t o  develop t he  da ta  needed t o  com- 
p l e t e  t he  project  design and i n i t i a t e  t r a i n i n g  and management 
improvement a c t i v i t i e s  i n  FY 1977. 

FY 1978 Program: A . I . D .  w i l l  cont inue t o  support e f f o r t s  of 
t he  Rural E l ec t r i c  Department of ENALUF and t he  INEE t o  provide 

ESTIMATED FINAL 
OBLIGATION 
FY 1978 

managerial a s s i s t ance  and p a r t i c i p a n t  t r a i n i n g  t o  management 
s t a f f s  f o r  the f i v e  r u r a l  e l e c t r i c  cooperat ives  and t he  cooper- 
a t i v e  sec t ion  of ENALUF. The p ro j ec t  design w i l l  be completed 
i n  February 1977, following confirmation of t he  Government's 
cont r ibu t ion ,  and fu r the r  analyses  and d e f i n i t i o n  of t he  re- 
quirements of t he  r u r a l  e l e c t r i c  cooperat ives .  

ESTIMATED COMPLETION DATE 
OF PROJECT 
FY 1978 

A.1.D.-Financed Inputs  
($ Thousands) 

16 pm of contract  consul tan ts  
16 pm of pa r t i c ipan t  t r a i n i n g  
Local support c o s t s  

Tota l  

PRINCIPAL CONTRACTORS OR AGENCIES 

To be se lec ted  

US.  GRANT FINANCING ( In  thousands of dollars) 

216 

Through September 30, 1976 
Esl~rnated FI-l Year 1977 
Emmated through September 30, 1977 

Proposed Fiscal Year 1978 

Obliptions 

- 
170 
170 

149 

Expend~tures 

- 
135 
135 

Future Year Obligations 

- 

Unhquldated 
- 

7 

',:-,. . .  % . .  

3 5 
Estimated Total Cosl 

319 



Country: NICARAGUA NEW ACTIVITY Table v - .  
FUNDS &!? Meedia Eil Rights 6 Laws 

PROPOSED OBLIGATION(/n thousands o f  dollars) 

Selected Development A c t i v i t i e s  

I G R A N T  L O A N 0  I 
Goal: To improve the  standard of l i v i n g  of low-income fami- FY 1978 Program: A . I . D .  funds w i l l  he lp  support f e a s i b i l i t y  - 
l i e s  through low-cost access  t o  information on l e g a l  r i g h t s  and information s tud i e s ,  promotional a c t i v i t i e s  and t h e  de- 
and s e rv i ce s .  velopment of the  l e g a l  a s s i s t ance  program. 

I 

Purpose: To promote awareness of l e g a l  r i g h t s  and s e rv i ce s  
f o r  t he  urban poor through the  use of mass media. 

INITIAL 
OBLIGATION 
FY 1978 

Background: The average c i t i z e n  i n  Nicarawa i s  only re-  
motely knowledgeable about l e g a l  r i g h t s  and the ex ten t  and 
v a r i e t y  of s o c i a l  and governmental s e rv i ce s  ava i lab le .  This  
p ro j ec t  w i l l  help t o  provide f r e e  o r  low-cost l e g a l  ser- 
v i ce s  wi th  the main o r i en t a t i on  toward urban problems 
(housing, employment, t r a f f i c ,  women's r i g h t s ,  ba s i c  ser-  
v i ce s ) .  It w i l l  use mass media such a s  newspapers, t e l e -  
v i s i on ,  and rad io ,  which a r e  more access ib le  t o  urban 
dwellers .  A f e a s i b i l i t y  studylassessment w i l l  be  conduct- 
ed t o  determine t he  extent  of problems, s t a t u s  of e x i s t i n g  
laws and s e rv i ce s ,  poss ib le  sponsoring i n s t i t u t i o n s  and 
r e l a t i o n s h i p  t o  government agencies,including pol ice ,  
cou r t s  and l o c a l  government. An information campaign w i l l  
be  launched t o  c r e a t e  among the  publ ic  a grea te r  awareness 
of t h e i r  l e g a l  r i g h t s  and t h e  resources ava i lab le .  The 
l o c a l  u n i v e r s i t i e s  a l ready  provide f r e e  l ega l  a i d  t o  t he  
poor, using advanced law s tudents  (with 10 cases per stu- 
dent an obl iga tory  s o c i a l  se rv ice) .  I n  i t s  f i n a l  s t ages ,  
t h e  p ro j ec t  w i l l  develop a mass media program t o  respond 
t o  ques t ions  of c i t i z e n s  on a regular  ba s i s ,  and r e f e r  t he  
more s e r ious  problems t o  a l e g a l  a id  service.  

Major Outputs: 

ESTIMATED FINAL 
OBLIGATION 
FY 1979 

F e a s i b i l i t y  study 
Education program i n i t i a t e d  
Legal a i d  introduced 

ESTIMATED COMPLETION DATE 
OF PROJECT 
FY 1979 

Host Country and Other Donors: 

A.1.D.-Financed Inputs  
($ Thousands) 

Personnel 
F e a s i b i l i t y  Study 
~ romot ion /~n fo rma t ion  s t age  
Legal Program 

Other Costs 
F e a s i b i l i t y  Study 
Mass Media Programs 

Tota l  

A1 1 
FY 78 Years 

Host country Approximately $275,000 f o r  s t ud i e s ,  
education program and media c o s t s  
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N i i u a  
1U.S Fiscd Yvrr - MMiom 01 Do l lm l  IMinmm of D o l l d  TABLE V I  

I US. OVERSEAS LOANS AN0 GRANTS REPAY- 

OILIOATIONS AN0 LOAN AUTHORIZATIONS 

TOTAL INTEREST 

1971t l17Bt 

TOTAL 
LESS 

REPAY. 
MENTS 

AN0 
INTEREST 

ECONOMIC PROGRAMS OF OTHER OONORS 

PROGRAM 

A ASSISTANCE FROM INTERNATIONAL AGENCIES - COYl lTYElTI I  

T E  

I BRO 
IFC 
IDA 
ID0 
ITNDP 
Other UN 

............ I. ECONOMIC ASSISTANCE -TOTAL 
Loans 

. . . . . . . . . . . . . . . . . . . . . . . . . . . .  Gnnts 

0.9 
(-) I I -- Not available - 

at time of printing 
. . . . . . . . . . . . . . . . . .  h Food lor P- (PL 4881 

L0.N. . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . . . . . . . . . . . . .  Gnnts 

. . . . . . . . . . . . . .  Titla 1. Total Lln Agmrnmtr 
Rapybla in US. Dollan. Loans . . . . . . . . . . . .  
R y & h  in Fonign Curnnry - b n n d  for Counlly U a  

8. OFFICIAL OEVELONENT ASSISTANCE - BILMERAL GROSS OISIURSEMENTII 

*r CY 1974 CY 1176 

1. 0.AC. COUNTRIES IExdudim U I )  

TOTAL 6 .0  5 . 7  
.................... Titla II .Total Gnnts 

Ernarp. Rdmf. Econ. Omlop. 8 World Food h g n n  
. . . . . . . . . . . . . . . .  Voluntaly R d i f  Agmnciu 

Germany 
Canada 
U.K. 
Japan 
Other 

Paaca Corps . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Dfhar . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

2. O.P.E.C. COUNTRIES (CmImmS) 

E L  . . . . . . . . . . .  II. MILITARY ASSISTANCE -TOTAL 
CRdns or Loma . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Gnnfs 

a. MAP G n m  . . . . . . . . . . . . . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . . . . .  b. C d I t  bln unbr F Y I  

r. Ylialy A r i l o n a  Ll r in.Fundd IMASF) Gnnn . . 
. . . . . . . . . . . . . . .  d. T n n t m  horn Exear h o c b  

a. OlhnGnnU . . . . . . . . . . . . . . . . . . . . . . . . . .  

C. LOANS AN0 GRANTS EXTENOEO BY COUIUNIST COUhTRIES 
P 

It. TOTAL ECONOMIC ANDMILITARY ASSISTANCE. 
Loans . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Gnnts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

CY 1076 CY lB78 
TOTAL - 

lthw U.S. Gmrnmant Laammnd Onnu . . . . . . . . . . .  
I. Expan.lmpan Bank Loms . . . . . . . . . . . . . . . . . .  
b. All O th~r  Loans . . . . . . . . . . . . . . . . . . . . . . . . .  

' L m t h ~ n  S50,WO. TO. Tnmntm auanrr t - Asof Lp lmber  30.1976. NA-Not Available P-Preliminary. 
_a/ Includes the transition quarter. 218 



Nicaragua 
GENERAL ECONOMIC AND SOCIAL DATA 

POPULATION 

Total (mid-1976; millions) 2 . 3  
Annual Growth Rate (percent) 2.8% 
Urbanization - 1960 1975 

Percent in Urban Areas 40% 4 8  % 
Labor Force in Agriculture (percent) 46  % 

HEALTH 

Life Expectancy (years) 
Infant Deaths per 1,000 Live Births 
People per Doctor 

EDUCATION 

Primary and Secondary Students 1860 - 1973  - 
a. Number (in thousands) 1 7 4  3 8 2  
b. As Percent 519 Age Group 32% 46  % 

Literacy Rate (percent) 57% 

PER CAPITA GROSS NATIONAL PRODUCT 

1974 (dollars)' 
Average 1965-74 Annual Growth Rate (percent)' 

AGRICULTURAL PRODUCTION-Average 1971-76 Annual Growth= 

Total Production (percent) 
Per Capita Production (percent) 

NOTE: Where year is not stated, data are latest information available. 

TABLE V I I  

INTERNATIONAL COMMODITY TRADE ($ millions) - 1974 

Exports (f.0.b.) 
Imports (c.i.f.) 

Trade Balance 

Main Exports: Cotton, coffee, sugar, meat. 

F C l A L  INTERNATIONAL RESERVE_S - 1974 - 1975 

(Gross Holdings; End of 
Period; $ millions) 

CENTRAL GOVERNMENT FINANCES ($ mi~ l ions)~ 1974 - 

Total Expenditures 272 

Defense Expenditures 
a. As % of Total Expenditures 
b. As % of GNP 

Domestic Revenues 192  

FY 1975 U.S. ECONOMIC ASSISTANCE 

a. As % of Country Central Government Expenditures 
b. As % of Country Imports of Goods & Services 

SERVICE - PAYMENTS ON EXTERNAL PUBLIC DEBT as % 
of Goods and Non-Factor Services (1974) 

' Estimate in IBRD 1976 Annual Report. Reflects a new computation based on GNP in average 1973-75 domestic prices converted to U.S. dollars at average 1973-75 exchange rates and adjusted 
by the ratio of 1974 U.S. prices to average 1973-75 U.S. prices. 

2Estimate in the IBRD 1976 World Atlas. 
3~onverted to U.S. dollars at 1975 exchange rate. Data are in current prices and reflect the impact of inflation. 

E - Estimate. 219 



i Panama 

Panama 

KEY DATA 
Population (millions - mid-1976) . . . . . . . .  

Annual Growth Rate (percent). . . . . . . .  

. . . . . . . . . . . .  Population in Urban Areas 
(Percent - 19 75) 

Labor Force in Agriculture . . . . . . .  
(Percent ) 

PANAMA ) Colombia 

-1. 

Per Capita GNP (dollars - 197.d) . 1,000'' 

Life Expectancy (years) . . . . . . . . . . . . .  6 6 
People Per Doc tor . . . . . . . . . . . . . . . . .  1,360 

Literacy Rate (percent) . . . . . . . . . . . . .  78 
. . . . .  S t u d e n t s a s ' X o f 5 - 1 9 A g e G r o u p  72 

(Primary and Secondary) 

9: - Estimate in IBRD 1976 Annual Report. 



PANAMA 

The relationship which has existed for over 70 years 
between Panama and the United States may well undergo a 
fundamental change. The outcome of the current treaty 

negotiations could establish the framework for long- 
term U.S.-Panamanian relations. If a new treaty were 
to go into effect, Panama would probably assume a 
number of political, economic, administrative and 
service responsibilities currently fulfilled by the 
United States Government. 

These changes should improve Panama's development prospects 
over the long term, but could induce immediate problems 
in the financial and administrative system and the economy. 

Alleviation of these problems will help Panama's 
long-term development and assure U.S.-Panamanian 
cooperation. 

In the spirit of long-standing U.S.-Panamanian cooperation, 
A.I.D. can play an important role in Panama's development. 

A.I.D.'s current projects focusing on the poor in the 
areas of health, education, agriculture and low-cost 
housing are aimed at strengthening the socio-economic 
base upon which any future governmental undertakings 
must be built. The proposed FY 1978 program continues 
this effort by supporting the next phase of the 
Government's program to develop the interior, both 
to help rationalize the development of the country 
and to offset at least partially the attraction of 
the metropolitan areas. 

Socio-Economic Setting 

Although it ranks high among the Latin American countries 
in terms of statistical indicators reflecting the 
country's current state of development -- a 
reported 1974 per capita GNP of $1,000, a literacy 
rate of 78% and an average life expectancy of 67 
years -- Panama is a classical example of a dual 
economy: 

-- The per capita income of the rural population is 
less than one-third the national average. 

-- Most of the rural population has little or no 
access to either medical or educational services. 

The engine for growth in Panama has been the metropolitan- 
centered service industry. Therefore, development in 
Panama is basicaliy a quescion of redressing imbalances - - - - - - - - 
between urban and rural areas. In recent years, Panama's 

policies and programs have been designed to correct 
the imbalance, which is marked by: 

PROGRAM SUMMARY 
(In thousands ot dollars) 

1- 

Total 

l Z  
Loans 
Grants 

Total 

Tramition 
Quarter 

~oans 

Grants 
rota1 

Food and 
Nutrltlon 

1977 

Lwns 

Grants 
Total 

-- concentration of population and economic activity 
around Panama-Colon metropolitan areas; 

21,000 
746 

21,746 

3,500 
205 

3,705 

-- sharp disparity in income distribution; 

Population Planning 
and Health 

7,000 
945 

7,945 

-- disoaritv in the availability of Governmental 
services between metropolitan and rural Panama. 

4,000 
3 1 

4,031 

- 
- 
- 

Population 
Plannino 

- 
631 

631 

22,500 
300 

22,800 

1978 
Loans 

Grants 
ratat 

Education 
and Human 

Dy::~~ 

7,000 - 
7,000 

Health 

22,500 
1,274 - 
23,774 

6,000 
425 

6,425 

3,500 
9 0 

3,590 

- 
- 
- 

Selected 
Develap- 
ment 

Actltlvles 

- 
554 
554 

Other 
Programs 

11,000 
260 

11,260 

- 
109 
109 

- 
293 

293 

- 
341 
341 

- 
30 

30 

- 
6 
6 

- 
50 

50 

- 
- 
- 

- 
- 
- 

- 
50 
50 

- 
- 
- 

- 
- 
- 



PANAMA 

Panama's economy showed an 8% average annual growth rate 
from the mid 1960s to the early 1970s. This growth has 

been interrupted by a recession which slowed the 
growth rate to 2.6% in 1974 and 1.7% in 1975. The 
sluggish economic performance continued through 1976 
and into 1977. Some indicators are: 

-- reduced import-substitution opportunities in manu- 
facturing; 

-- lackluster export performance; 

-- reduced agricultural production due to a drought; 

-- increased food imports; 

-- continued increase in debt servicing costs. 

Panamanian development goals are set forth in the 1976-1980 
National Development Plan. These goals include: 

-- A coordinated attack on poverty. Intersectoral 
programs in agriculture, education, health and 
public works seek to increase participation in the 
national economy by the poor. 

-- A return to rapid economic growth. The plan target 
is a sustained annual economic growth rate of 7% 
through policies designed to stimulate production 
and employment. 

Although it is unlikely that the country will achieve the 
sought for 7% growth rate in the near term, long range 
economic prospects appear favorable. 

The Government has taken politically difficult steps to 
improve the economic situation. 

-- Government spending was curbed in 1976 and will be 
curtailed further in 1977. 

-- Support prices for basic food items and petroleum 
products have been increased. 

The prospect remains that 1977 will be another difficult 
year. The Panamanian Government is considering additional 

austerity and fiscal measures such as Labor Code 
changes and tax system reforms. 

Objectives of U.S. Assistance 

The objective of U.S. assistance in Panama is to improve 
the standard of living of the poor, especially the rural 

poor, to enable them to enter the mainstream of 
economic life as both producers and consumers. 

FY 1978 Program 

In FY 1978, A.I.D. will continue to support Panamanian 
efforts to remove the obstacles which prevent the rural 
poor from both fully participating in the national economy - 

and sharing in the national social services system. 
A.I.D. resources will support Panamanian programs to: 

-- increase employment and income for poor rural 
f armers and townf olk; 

-- better coordinate public services in such sectors 
as housing, health, education, and agriculture in 
rural poverty areas. 

Food and Nutrition 

Panama's basic objectives in the agricultural sector are to 
raise rural incomes and promote agricultural production. 

The Panamanian Government realizes this involves not 
only farming per se but also economic and social infra- 
structure, such as access roads, health and educational 
services, and housing. 

Since 1970, Panama has conducted a concerted attack on the 
causes of lagging agricultural production, rural poverty, 
and backwardness. Achievements include: 

-- a complete reorganization of the institutional struc- 
ture servicing the sector, including creation of: 

** an aggressive and dynamic Ministry of Agri- 
cultural Development; 



PANAMA 

** the Agricultural Development Bank; 
** the Institute for Agricultural Marketing; 
** the Institute for Agricultural Research; 
** the National Crop Insurance Institute; 

-- relocation in 1975 of the Ministry from Panama City 
to the center of Panama's agricultural zone; 

-- a marked increase in investment in both agricul- 
ture and other rural infrastructure and services 
(average annual public expenditure for agriculture 
and agro-industry in 1973-1976 has been equivalent 
to 80% of the agricultural GDP); 

-- greatly expanded availability of farm credit to 
small holders; 

-- strengthened price support, purchasing and storage 
operations in less accessible areas; 

-- more effective coordination of rural development 
planning and implementation; 

-- distribution of land to small holders and landless 
laborers. 

The World Bank and the Inter-American Development Bank 
(IDB) are the principal sources for lending in livestock 
and fisheries, with technical assistance being provided 

by the Food and Agriculture Organization of the 
United Nations, the Organization of American States, 
Israel, and the Inter-American Institute for 
Agricultural Cooperatives. 

Previous A.I.D. assistance included an agricultural 
development project (terminated in FY 1976) which: 

-- assisted in agricultural development planning and 
research; 

-- served as the basis for A.I.D. loans in coopera- 
tive development and marketing and a proposed 
N 1978 grant in applied research. 

Ongoing A.I.D. loan and grant programs in agriculture 
include : 

-- a FY 1974 $8.1 million cooperatives loan to 
encourage better and expanded cooperative services 
to low-income farmers and enhanced productive 
capacity through credit; 

-- a FY 1975 $6.2 million loan to increase the 
efficiency and effectiveness of the agricultural 
marketing system; 

-- a FY 1976 $4.0 million loan for rural municipal 
development to provide resources for local govern- 
ments to upgrade public services and develop 
agriculture-related enterprises. 

There is growing realization that institutional and 
financial limitations are seriously hampering further 
expansion or enactment of programs at the national level. - 

The Government has found that the various rural 
improvement programs being executed by separate 
agencies were not being adequately coordinated and 
were thus not having their full potential impact. 
Hence, Panama is at present engaged in a twin effort 
to : 

-- integrate planning and coordinate implementation 
of rural development programs in manageable areas 
of rural poverty and resource potential; 

-- strengthen selected rural growth and service 
centers. 

During FY 1977, a $7.0 million loan for rural development 
will enable Panama to test a coordinated attack on the 
causes of rural underdevelopment in selected areas where 
there is both extensive poverty and the potential for a 
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sound agriculturally-based economy. The project will also 
seek td devise systems for better and sustained coordina- 
tion of public programs at the local level. 

The proposed FY 1978 program is a natural outgrowth of the 
new rural development focus of Panamanian development 
efforts. Planned FY 1978 projects will help: 

-- extend the integrated rural development program 
to new rural poverty areas through a second $12.5 
million loan which will include: 

technical assistance to small farmers to 
stimulate production of major crops for the 
domestic market; 

essential infrastructure, such as farm access 
roads; electricity; and small irrigation, 
water, and sewerage systems; 

agriculture production inputs; 

agrarian reform to bring small farms up to 
an economic size. 

-- support ($10.0 million) the Government's program 
to develop regional growth and service centers; 

-- establish an applied agricultural research 
institute capable of disseminating technical 
information to small farmers. 

Population Planning 

The Government of Panama recognizes the relationship 
between population growth and development and has vigorously 
pursued activities in this sector. 

-- Panama's dynamic program of family planning 
services -- supported by International Planned 
Parenthood Federation, (IPPF), Pan American Health 
Organization (PAHO), UNFPA and A.I.D. -- is 
directed toward the low-income population. 

The program has achieved increasing success: 

** The annual population growth rate has declined 
from 3.2% in 1967 to 2.6% in 1974. 

** One-third of Panama's child-bearing-age women 
use some form of family planning. 

** There is increased awareness and acceptance 
of family planning. 

** Family planning has been incorporated into 
the Ministry of Health's maternallchild 
care program. 

During FY 1978, A.I.D. will continue grant assistance to 
the Ministry of Health to further improve and extend 
family planning services to a greater part of the popu- 
lation, particularly in rural areas, through: 

-- training of health professionals and para- 
professionals; 

-- mass media education programs; 
-- equipping clinics; 

-- providing contraceptives. 

Health 

The present Government is making a determined effort to 
improve the country's traditional availability of health 
benefits. With the objective of raising health standards, 
the Government has launched an ambitious, multi-faceted 
health program designed to: 

-- extend health care services to the marginal 
population, especially in rural areas; 

-- encourage community participation in planning and 
executing health programs; 
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-- integrate the health care systems of the Ministry 
of Health and the Social Security Agency. 

Government health programs in maternallchild health care, 
communicable disease control, improved nutritional and 
community sanitation, and health education programs have 
significantly improved Panama's health profile. 

-- The IDB is financing three water supply and 
sewerage loan projects for rural communities 
and several urban centers. 

-- Other active donors include WHO/PAHO, and UNICEF. 
A.I.D. has supported water and sewerage facilities 
construction, a malaria eradication effort, and a program 
providing health and nutrition services and potable 
water supplies to rural villagers. 

A $9.5 million A.I.D. loan, signed in October 1976, is 
assisting the Government in reaching its primary goal of 
providing basic preventive and curative health services 
and adequate environmental sanitation to the rural poor. 

Specifically, the program will help increase access 
by the poor to: 

-- basic health facilities; 

-- environmental health (potable water and waste 
disposal systems); 

-- improved community nutritional practices. 

The loan will also assist in streamlining the health 
delivery system by helping the Panamanian Social Security 
Agency and the Ministry of Health integrate their public 
health services, making them more accessible to rural 
residents. 

This program is also expected to open opportunities for 
women to contribute to Panama's development. 

-- It calls for the training of community-based health 
assistants, nurse auxiliaries, and sanitary 
technicians. 

-- It is expected that many, if not the majority, 
will be women. 

Education and Human Resources Development 

The reform and modernization of Panama's education system 
is a critical element in Panama's strategy to facilitate 
the integration of the disadvantaged into the process 
of national development. Programs designed to accomplish 
p- -- 

this objective stress: 

-- assuring better distribution of educational 
benefits, especially in rural areas; 

-- improving the relevance, quality and cost- 
effectiveness of education. 

Panama has made a strong commitment to education. 

-- Access to education at the primary level (grades 1 
to 6) is nearly universal. 

-- By amendment to the 1972 Constitution, education 
is universal, free and compulsory to nine grades. 

-- Over 23% of the national operating budget is 
committed to education. 

-- The Ministry is undertaking a comprehensive educ- 
ational reform, including curriculum and materials 
development responsive to the needs of the rural 
poor. 

-- Administration has been decentralized in four 
of Panama's nine provinces to foster responsiveness 
to local conditions. 
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nama's efforts are being supported by loan assistance 
om A.I.D. and the IDB and grant assistance from the 
ESCO, UNICEF, ILO and the OAS. 

-- Past A.I.D. assistance has included a loan, 
completed in June 1976, which funded facilities 
construction and assisted in qualitative and 
administrative improvements within the system. 

-- The IDB loan, which provides resources 
complementary to the A.I.D. sector loan, is 
directed principally at school construction 
in particular geographic areas. 

I.D. does not plan any'new education program for 
1978, but will continue to implement existing programs. 
ese include: 

-- a FY 1976 $11.0 million Education Sector loan, to 
develop practical, basic education curriculum and 
a technical training system primarily for rural 
Panamanians, and an applied research capability 
to support Panamanian development programs; 

-- a technical assistance grant Training for Develop- 
ment program for middle level technical and - 
managerial personnel in the public sector. 

ADDITIONAL PROGRAM DATA I 
Category 

FY lg76 FY 1977 FY 1978 
(Amel )  (Estimated) (Proposed) 

A.I.D. Personnela 
Direct  ire^ . . . . . . . . . . . . . . . . . . . .  3 0 3 5 3 5 
PASAC . . . . . . . . . . . . . . . . . . . . . . .  4 4 2 
Contract . . . . . . . . . . . . . . . . . . . . . .  7 15 19 

Total . . . . . . . . . . . . . . . . . . . . . .  1 41 1 54 1 56 1 
participantsd 

. . . . . . . . . . .  Noncontract 
Contract - - - . . . . . . . . . . . . . . . . . . . . . .  

Total . . . . . . . . . . . . . . . . . . . . . .  8 8 102 105 

1 US. nationals on duty at the end o f  the fiscal year. 
FY 1977 and FY 1978 levels authorized as o f  Nov. 30, 1976. 
Participating agency technicians. 
Rograrnmed during the fiscal year. 

Housing Investment Guarantees 

As a result of A.I.D.'s activities, including a $15.0 
million Low Income Housing loan, Panama has developed a 
comprehensive shelter policy and is implementing programs 
financing the sale of low cost housing to the poor. 
A.I.D. will continue to support the housing sector by 
use of Housing Investment Guarantee projects. 

-- In FY 1977, Nuevo Chorrillo Cooperative will be 
assisted in providing low cost housing to its 
members. 

-- A.I.D. programs in rural areas will stimulate the 
Government to focus more intensely on the problem 
of rural housing. 
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-- A.I.D. proposes to use $3.5 million in Housing In- 
vestment Guarantee funds in FY 1978 to finance low- 
cost housing in the regional growth and service 
centers, which will be developed as part of the 
Government's rural development strategy. 

P.L. 480 Programs 

Program 

Title I - 
Wheet . . . . . . . . . .  
Rice . . . . . . . . . . . .  
Feedgrrins . . . . . . . . .  
Vegoil . . . . . . . . . . .  

. . . . . . . . .  Non-food 

P.L. 480 PROGRAMS SUMMARY 

- - 

*Includes Transition Quarter. 

P.L. 480 Title I1 

Panama's proposed FY 1978 $1.9 million P.L. 480 Title I1 
program will be carried out by two U.S. voluntary agen- 
cies--CARE and Catholic Relief Services. 

-- The maternal child health program provides nutri- 
tional supplements for 62.000-women of child- 

malnutrition and infection. 

-- School lunch program recipients for children six 
years and above number 160,000. The students re- 
ceive food supplements which help sustain school 
attendance and classroom attention and promote 
physical and mental growth. 

-- Food for Work recipients number 15,000. 

To a great extent, these activities are linked to 
Panamanian health and nutritional services such as 
rural community gardens and kitchens. As Panama is 
able to assume greater responsibility for Title I1 
activities, the number of recipients in each program 
will decline. 

1 

RESOURCE FLOWS 
(In thousands of dollars) 

I Prognm 

A.I.D." 
Loans . . . . . . . . . . . . . . . . . . . . . . .  
Grants . . . . . . . . . . . . . . . . . . . . . . . .  1,137 1,139 1,128 

Total A.I.D. . . . . . . . . . . . . . . . . .  
P.L. 480*" 

Title I . . . . . . . . . . . . . . . . . . . . . . . .  
Title I1 . . . . . . . . . . . . . . . . . . . . . . . .  1,200 2,573 1,880 

*Includes Transition Quarter. 
**A.I.D. levels represent acfual and estimated expendriures. 
***P. L. 480 levels represent actual and estimated value of shipments. 

. . . . . . . . . . . . . . . .  Total P.L. 480 

Total A. I.D. and P. L. 480 . . . . . . . . . . .  

bearing age and their children under the age of six, 
groups which are particularly vulnerable to 

1,200 

10,791 

2,573 

31,265 

1,880 
1 

20,297 



SUMMARY O F  ACTIVE AND PROPOSED PROJECTS 
(In thousands of dollars) COUNTRY: PANAMA 

M I _ 
i - . 
- - 
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I I- 

Total . . . . . . . . . . - 

- 
F u ~ w e  
Y.., 

Obliga- 
tlon. - 

60C 

681 

- 

Cont . - - 

Expandl 

tuns  - 
- - 

1,945 
2.256 
1,503 
2,000 
1,500 
1,000 

- 
2,385 

- 
4,700 

- 
- - 

-- 
Througl - 

Oblipo- 

tion. 

- 
Propo - 

Oblipo- 

l ions 

Proiect 

Numb.. 

Food and Nutr i t ion 
Agricul ture Development 
Applied Agr icu l tu ra l  Research 
Rural Cooperative Development 
Grains & Perishables Marketing Systems 
Rural Municipal Development 
Integrated Rural Development 111 
Integrated Rural Development I1 
Growth and Service Centers Development 

Population Planning 
Health and Population 
Rural Health Delivery System 

Education and Human Resources Develop. 
Training f o r  Development 
Education Sector I1 

Selected Development A c t i v i t i e s  
Special Development A c t i v i t i e s  
Tourist Development 
Low Income Housing 

1/ Repayable i n  20 years - 
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COUNTRY: PANAMA 

SUMMARY O F  LOAN AUTHORIZATIONS 
Estimated F Y  1977 - Proposed F Y  1978 

(In thousands of dollars) TABLE I l l  

FISCAL YEAR TITLE 

Integrated Rural Development (FY 1977, LA Programs, p. 241) 

Integrated Rural Development I1 

Growth and Service Centers Development 

AMOUNT 



NEW ACTIVITY Table V 
1 T I T L E  I FUNDS 

Applied Agricultural Research I Food and Nutrition 
NUMBER 525 0180 - 

PROPOSED OBLIGATION ( I n  thousands of dollars) 

F Y  300 
INITIAL I ESTIMATED F I N A L  1 ESTIMATED COMPLETION DATE 

Goal: To increase income for low-income farmers, and to - 
increase agricultural production. 

G R A N T   LOAN^ 

Purpose: The Government has recognized the importance of 
improving panama's applied agricultural research and tech- 
nological transfer capability. In 1975 it created an 
applied research institute (IDIAP) to coordinate and 
improve activities in those fields, formerly conducted 
separately by the Faculty of Agriculture of the University 
of Panama and the Ministry of Agricultural Development. 
The project was originally proposed for FY 1977. 
Subsequent evaluation indicated that IDLAP and related 
agencies needed an additional year of organizational and 
program planning to justify an expanded level of national 
budget funding. During FY 1977 an A.1.D.-financed techni- 
cian will assist in pre-project planning. The project will 
focus primarily on crops grown by small farmers and special 
attention will be given to delivering the results of 
research to farmers. 

OBLIGATION 
FY 1978 

Major Outputs: 

Research centers 
Satellite stations 
Administrative off ice 
Library facilities 
Statistical study unit 
Economic studv mit 
Sociological study mit 
Professional researchers 
Post-graduate degrees 
Semi-Professional agricul- 
turists 

OBLIGATION 
F Y  1981 

FY 78 FY 79 FY 80 FY 81 ---- 
(Cumulative as of end of FY) 

1 2 2 
1 2 3 

1 1 
1 1 1 1 

1 1 1 
1 1 1 

1 1 
4 8 12 16 

5 10 19 

OF PROJECT 
F Y  1982 

Host Country and Other Donors: 

Host country Personnel and facilities 

Other Donors Contacts have been made for participation 
of Inter-American Institute for Agricul- 
tural Sciences, Inter-American Development 
Bank and Canada's Development Agency. 

FY 1978 Program: U.S. technicians will provide advisory 
services in entomology, plant pathology, agricultural 
engineering, soil fertility and nematology. Participants will 
receive 40 months of training in agricultural research. Funds 
for commodities and other costs will equip the new research 
facilities and permit participation in scientific meetings and 
seminars. 

A.1.D.-Financed Inputs 
($ Thousands) 

FY 78 All Years - 
Personnel - 28 months of PASA experts and 

short-term contract consultants 130 525 

Training 9 0 162 

Commodities 40 112 

Other Costs - 40 - 101 

Total 



Goal: To improve the  q u a l i t y  of l i f e  of  ana am's r u r a l  poor 
by providing increased income and employment opportuni t ies .  

country : PANAMA NEW ACTIVITY Tab le  V 

Purpose: To continue developing the  Government of Panama's 
capab i l i t y  t o  plan and implement in tegra ted  development 
programs i n  r u r a l  areas.  

TITLE 

In tegra ted  Rural Development I1 

NUMBER 525-0186 
G R A N T  CJ L O A N @  

Background: In  i ts  f ive-year development plan, the Govern- 
ment ass igns  highest  p r i o r i t y  t o  the  development of Panama's 
Central and Western regions. The Government expects t o  sig- 
n i f i c a n t l y  improve s o c i a l  and economic development i n  f i v e  
spec i f i c ,  po t en t i a l l y  product ive areas of these regions 
through an Integrated Rural Development Program. The f i r s t  
s t age  of t h e  program w i l l  begin i n  FY 1977, and w i l l  be  
p a r t i a l l y  financed with an A.I .D.  loan. Under t h e  proposed 
pro jec t ,  the  program w i l l  be expanded i n t o  addi t iona l  areas.  
Comprehensive development plans w i l l  be prepared for  each 
area ,  and a program w i l l  b e  developed t o  provide t h e  s o c i a l  
se rv ices  and i n f r a s t r u c t u r e  needed t o  s t imulate  and expand 
small farm and r u r a l  indus t ry  production. Project ac t i v i -  
t i e s  w i l l  be designed t o  d i r e c t l y  bene f i t  A. I .D . ' s  main 
t a r g e t  group--the poor majori ty of Panama's small farmers. 
A c t i v i t i e s  t o  be  car r ied  out include: construct ion of  
access roads ; food s to rage  and marketing f a c i l i t i e s ;  farm 
in f r a s t ruc tu re ;  water supply systems; ag r i cu l tu ra l  c r e d i t  
programs; and agro- indus t r ia l  p ro jec ts .  Technical assis-  
tance and t r a in ing  w i l l  be provided for  planning and coor- 
d ina t ing  the  program and implementing spec i f ic  a c t i v i t i e s .  
Education and hea l th  s e rv i ce s  w i l l  be provided through on- 
going A.1.D.-financed pro jec ts .  

Major Outputs: 

FUNDS 

Food and Nutr i t ion  

FY78 FY79 FY80 P 8 1  -- 
(Cumulative as  of end of  FY) 

Area development plans x x x x 

Area coordination mechanisms x x x x 
Agr icu l tura l  production systems x x x x 
Agr icu l tura l  marketing systems x x x x 

PROPOSED OBLIGATION ( In thousands of dollors) 

FY  78 =,50(r 

Water supply systems x x x x 

INITIAL 
OBLIGATION 

FY  1978 

Farm t o  market roads x x x x 

(The above output t a r g e t s  w i l l  be f u r t h e r  re f ined  during 
proj  ec t  development) 

Host Country and Other Donors: 

do st Country $12.5 mi l l ion  pro jec t  counterpart  

IDB Probable ass i s tance  t o  expand t h e  program 
t o  t h r ee  addi t iona l  a r ea s  

ESTIMATED FINAL 
OBLIGATION 

FY  1978 

FY 1978 Program: Equipment financed w i l l  include: agr icu l -  
t u r a l  machinery, vehic les  and i r r i g a t i o n  pumps. Credi t  w i l l  
finance purchase of ag r i cu l tu ra l  production suppl ies  and 
farm in f r a s t ruc tu re .  

- 
ESTIMATED COMPLETION DATE 
OF PROJECT 

FY 1982 

A . 1  .D .-Financed Inputs FY 78 
($ Thousands) 

Equipment 
Technical a s s i s t ance  
Training 
Construct ion 
Credi t  

Tota l  



Goal: To i n c r e a s e  employment o p p o r t u n i t i e s  and improve t h e  
s tandard  of l i v i n g  f o r  r u r a l  law-income f a m i l i e s  . 

Country: PANAMA NEW ACTIVITY 

Purpose: To i n c r e a s e  t h e  c a p a c i t y  of two r u r a l  economic 
growth c e n t e r s  and s e l e c t e d  market towns i n  two p r i o r i t y  
reg ions  t o  p rov ide  e s s e n t i a l  s e r v i c e s  f o r  t h e  small-farm 
a g r i c u l t u r a l  s e c t o r .  

Growth and S e r v i c e  
Centers  Development 

NUMBER 525-0185 
G R A N T  L O A N a  

Background: I n  its Nat iona l  Development Plan,  t h e  Govern- 
ment of Panama has  given h i g h  p r i o r i t y  t o  t h e  development o f  
t h e  C e n t r a l  and Western reg ions  of t h e  country.  These 
reg ions  c o n t a i n  t h e  count ry ' s  l a r g e s t  concen t ra t ion  of poor 
farmers.  The s t r a t e g y  f o r  development of the  two regions 
c a l l s  f o r  ca r ry ing  out  two complementary programs, each of 
which w i l l  b e  supported by A. I .D .  

FUNDS 

Food and N u t r i t i o n  

-- In tegra ted  Rura l  Development (IRD) i s  aimed a t  in- 
c reas ing  sma 11 farmer p r o d u c t i v i t y  i n  s p e c i f i c  r u r a l  
pover ty  a r e a s  w i t h  high development p o t e n t i a l .  I t  
w i l l  be supported by A . I . D .  loans  i n  FY 1977 and 
FY 1978. 

-- The proposed Growth and Serv ice  Centers  Development 
p r o j e c t  w i l l  complement the  IRD program by he lp ing  
s e l e c t e d  towns i n  t h e  p r i o r i t y  regions provide more 
s e r v i c e s  t o  t h e i r  a g r i c u l t u r a l  h i n t e r l a n d s .  Through 
t h i s  p r o j e c t ,  poor farmers w i l l  become b e t t e r  in te -  
g r a t e d  i n t o  t h e  market economy. Poor town r e s i d e n t s  
and farm f a m i l i e s  w i l l  b e n e f i t  from increased job 
o p p o r t u n i t i e s  r e s u l t i n g  from t h e  c r e a t i o n  and expan- 
s i o n  of town-based p u b l i c  and p r i v a t e  e n t e r p r i s e s  
f inanced through t h e  p r o j e c t .  

Table V 
PROPOSED OBLIGATION f I n  thousands of d o l l a r s )  1 

Major Outputs: ---- FY 78 FY 79 FY 80 FY 81 

INITIAL 
OBLIGATION 
F Y  1978 

Supervised small bus iness  l o a n s  x x x x 

Agro-industr i a l  c r e d i t  x x x x 

Agro-industrial  i n f r a s t r u c t u r e  x x x x 

ESTIMATED F I N A L  
OBLIGATION 
F Y  1978 

Publ ic  e n t e r p r i s e s  e s t a b l i s h e d  x x x x 

Publ ic  se rv ices  improved x x x x 

(Output t a r g e t s  w i l l  be  f u r t h e r  r e f i n e d  during p r o j e c t  
development) 

ESTIMATED COMPLETION DATE 
OF PROJECT 
F Y  1981 

Host Country and Other Donors: 

Fos t  country Approximately $10 m i l l i o n  f o r  p r o j e c t  admin- 
i s t r a t i o n ,  support c o s t s  and subloans 

UNDP Technical a s s i s t a n c e  es t imated a t  $235,000 

FY 1978 Program: A . 1  .D. w i l l  provide funding f o r  sublending 
t o  smal l  businesses ,  agro- industry ,  and r e l a t e d  p u b l i c  u t i l i -  
t i e s ,  and techn ica l  a s s i s t a n c e  t o  implementing agencies  and 
sub-borrowers. I n  a d d i t i o n ,  $3.5 m i l l i o n  Housing Investment 
Guarantee w i l l  f inance  low-income housing i n  t h e  p r o j e c t  a r e a s .  

A.1.D.-Financed Inpu ts  FY 1978 
($ Thousands) 

Sublending for  e n t e r p r i s e s ,  u t i l i t i e s  and 
f e a s i b i l i t y  s t u d i e s  9,500 

Technical ass is tance  and t r a i n i n g  

T o t a l  



Purpose: To expand the  family planning serv ices  and 
f a c i l i t i e s  provided by publ ic  hea l t h  agencies and p r iva t e  
organiza t ions  i n  Panama. 

Country: PANAMA CONTINUING ACTIVITY Table IV 

Major Outputs: 9130176 FY 77 FY 78 FY 79 
(Cumulative a s  of end of FY) 

Health cen t e r s  providing 
family planning s e rv i ce s  241 245 245 250 

Women using family planning 
serv ices  ( In  thousands) 150 170 200 225 

TITLE 

Health and Population 

NUMBER 525-0142 

 GRANT^ LOANO 

Ministry of Health personnel 
t r a ined  i n  family planning 109 120 140 160 

FUNDS 

Population Planning 
PRIOR REFERENCE Fy 1977 

Lat in  America Programs, p. 235 

PROPOSED OBLIGATION ( I n  thousands of dollars) 

F Y  78 631 

Auxil iary nurses  and r u r a l  
hea l t h  workers t ra ined  4 00 550 680 750 

Population receiving 
information on family 
planning ( I n  thousands) 

ESTIMATED COMPLETION DATE 
OF PROJECT 
FY 1979 

INITIAL 
OBLIGATION 
F Y  1967 

Host Country and Other Donors: 

ESTIMATED FINAL 
OBLIGATION 
FY 1979 

Host country Ministry personnel and f a c i l i t i e s  

U N D ~ f ~ n i t e d  Nations 
Family Planning 
Associat ion Maternal l infant  care a s s i s t ance  

In t e rna t i ona l  Planned 
Parenthood Federat ion Commodities support 

P r s r e s s  t o  Date: Continuing surveys show t h a t  an increas ing  - 
proport ion of t he  adu l t  population is using family planning 
f a c i l i t i e s  and serv ices .  I n  1967, t he  populat ion growth r a t e  
was 3.2%; it had dropped t o  2.6% by 1974. I n  1976, 
approximately 25% of Panamanian women of reproduct ive age were 
using family planning s e rv i ce s  provided by publ ic  hea l t h  
agencies and 11% were obtaining s e rv i ce s  from p r iva t e  sources. 
This a c t i v i t y  i s  support ing t h e  downward t rend i n  populat ion 
growth--A.I.D.'s t a r g e t  i s  t o  e n r o l l  30% of the  f e r t i l e  female 
population a s  acceptors  of government family planning s e rv i ce s  
and another 20% i n  p r iva t e  programs by t h e  end of 1979. 

FY 1978 Program: A.I.D. continues i t s  support of family 
planning s e rv i ce s  with h e a l t h  s t a f f  t r a in ing ,  mass media 
motivation programs, c l i n i c a l  equipment and 

A.1.D.-Financed Inputs  
($ Thousands) 

Short-term U.S. t r a i n i n g  f o r  Panamanians i n  
family planning and hea l t h  

Contraceptives and c l i n i c a l  suppl ies  

Local cos t  support 
Mass media campaign 
Research 
In-country t r a in ing  

Tota l  

contracept ives .  

PRINCIPAL CONTRACTORS OR AGENCIES U S .  GRANT FINANCING (In thousands of dollars) 
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f hrough September 30, 1976 
Estimated Fiscal Year 1977 
Estimated through September 30, 1977 

Proposed Fiscal Year 1978 

Obligations 

4,354 
554 

4,908 

631 

Expsnditver 

3,817 
676 

4,493 
Future Year Oblbtions 

681 

Unliqukbtd 

7 
*%,. 5 ' . ~ ~ ~ ! ~ . ~ . ~ : : ; , ~ 5 ; ; ~ ~ ~ '  .. . , . , .~  ..... 

415 
Estimatd Total Cart 

6,220 



Table I V  

I TITLE I FUNDS 
Educat ion and 

T r a i n i n g  f o r  Development D e v e l  onment - -. --- I L Y J  t NUMBER 525-0164 1 PRIOR REFERENCE FY 1977 I INITIAL I ESTIMATED FINAL 1 ESTIMATED COMPLETION DATE 

Human Resources 

- -- - 

PROPOSED OBLIGATION ( I n  thousands of dollars) 
- 

F Y 7 8  9,, 

Purpose: To improve t h e  c a p a b i l i t y  of  and i n c r e a s e  t h e  
number of  t r a i n e d  middle l e v e l  t e c h n i c i a n s  and 
a d m i n i s t r a t o r s  t o  p l a n ,  manage and implement Panama's 
broad gauged development e f f o r t  through advanced educa t ion  
and shor t - term t r a i n i n g  i n  t h e  Uni ted S t a t e s  and L a t i n  
American c o u n t r i e s ,  p a r t i c u l a r l y  f o r  t h o s e  i n  a c t i v i t i e s  
r e l a t e d  t o  A.I.D. a r e a s  of  concen t ra t ion .  

G R A N T  LOA,N 0 

Major Outputs:  FY 77 9130176 EY 78 
(Cumulative a s  of  end of FY) 

FY 1978 FY 1979 1 - ~ 

L a t i n  AmericaPrograms,  p. 236 

Returned : 
Degree p a r t i c i p a n t s  20 36 5  3  
Short-term p a r t i c i p a n t s  55 7  2  85 
In-country  p a r t i c i p a n t s  410 660 940 

Host Country and Other Donors: 

OBLIGATION 
FY 1973 

Host coun t ry  Min i s t ry  pe r sonne l  and f a c i l i t i e s  

Organ iza t ion  of American 
S t a t e s  and UNDP Techn ic ians  and t r a i n i n g  oppor- 

t u n i t i e s  f o r  s p e c i f i c  a c t i v i t i e s  

OBLIGATION 

P r o g r e s s  t o  Date: A permanent t r a i n i n g  s e l e c t i o n  committee 
h a s  been e s t a b l i s h e d  w i t h i n  t h e  M i n i s t r y  of Planning and 
Economic P o l i c y  t o  p l a n  o v e r a l l  t r a i n i n g  requ i rements ,  
c o o r d i n a t e  t r a i n i n g  o p p o r t u n i t i e s  o f f e r e d  by i n t e r n a t i o n a l  
donor a g e n c i e s ,  recommend p r i o r i t y  t r a i n i n g  requirements ,  

OF PROJECT 

p r e p a r e  a  t r a i n i n g  budget ,  and s e l e c t  cand ida tes .  An annual  
p l a n  f o r  out-of-country t r a i n i n g  is prepared  by t h e  Min i s t ry .  
The M i n i s t r y ' s  n a t i o n a l  In-Country T r a i n i n g  Center o r g a n i z e s  
i n t e r - m i n i s t e r i a l  c o u r s e s  and seminars  f inanced  by Panamanian 
o r g a n i z a t i o n s  and i n t e r n a t i o n a l  development a s s i s t a n c e  
agenc ies .  The Center p layed a  c e n t r a l  r o l e  i n  developing t h e  
t r a i n i n g  p l a n  under A.I.D.'s FY 1976 l o a n  f o r  r u r a l  
m u n i c i p a l i t i e s .  

EY 1978 Program: Long-term p a r t i c i p a n t s  w i l l  b e  t r a i n e d  i n  
t h e  post -graduate  f i e l d s  of  development economics and 
p lann ing ,  a g r i c u l t u r a l  p lanning and s t a t i s t i c s ,  budget ing,  
p r o j e c t  eva lua t ion ,  r e g i o n a l  development p lanning and p u b l i c  
a d m i n i s t r a t i o n .  Short-term t r a i n i n g  w i l l  be  provided i n  
marketing,  f o r e s t r y ,  e v a l u a t i o n  of n a t u r a l  r e sources ,  
econometrics and p u b l i c  a d m i n i s t r a t i o n .  In-country t r a i n i n g  
w i l l  i nc lude  seminars  i n  management and i n s t i t u t i o n a l  
development. 

A.1.D.-Financed I n p u t s  
($ Thousands) 

Overseas p a r t i c i p a n t  t r a i n i n g  

I n s t r u c t i o n a l  m a t e r i a l s  and 

In-country t r a i n i n g  suppor t  

T o t a l  

equipment 

PRINCIPAL CONTRACTORS OR AGENCIES 
I 

U.S. GRANT FINANCING ~ l n  thousands of dolbrrl 

Through September 30, 1976. 
~stimaied Fiscal Year 1977 
Estimated through September 30, 1977 

Proposed F ircal Year 1978 

Obligstions 

911 
341 

1,252 

293 

Expenditures 

642 
260 
902 

Future Year Obligations 

- 

Unliquidated 

769 
2.  . . :. .? ... 7.''. .,.'.. . .. :*., ': .:<:::..:. ;+'{.:;.' '.:.'> ...... -..: ...... -.. - .  . , . - . ,. , 

350 
Estimated Total Cost 

1 ,545  



Countrv: PANAMA CONTINUING ACTIVITY 

TITLE 

Spec i a l  Development A c t i v i t i e s  

NUMBER 525-0101 

Purpose: To f o s t e r  and develop c i v i c  r e spons ib i l i t y ,  
g r e a t e r  s e l f - r e l i ance ,  community organizat ion and ac t i on  
among Panama's populat ion,  by support ing comun i ty  e f f o r t s  
i n  development a c t i v i t i e s .  I n  each approved p r o j e c t ,  t h e  
reques t ing  organ iza t ion  p lans ,  organizes ,  and c a r r i e s  ou t  
t h e  program u t i l i z i n g  i t s  own resources ,  including labor  
and l o c a l  c o s t s ,  t o  t h e  maximum exten t .  A.I.D. usua l ly  
pays l e s s  than one-half of t h e  t o t a l  co s t s .  

- - - - - - - 

GRANT @ LOANO 

Host Country and Other Donors: 

FUNDS 

Selected Development A c t i v i t i e s  
PRIOR REFERENCE 1977 

FY 1978 Program: A. I .D .  w i l l  cont inue t o  support small,  
se l f -help p r o j e c t s  s im i l a r  t o  those  descr ibed above, 
developed by communities and p r i v a t e  groups f o r  which o the r  
sources  of funding a r e  no t  ava i l ab l e .  The p r i o r i t y  t a r g e t  
populat ion w i l l  be  t h e  r u r a l  poor. Spec ia l  cons idera t ion  
w i l l  be given t o  p r o j e c t s  which enhance t h e  r o l e  of women i n  
t h e  development process .  U.S. Government excess  property and 
o the r  m a t e r i a l s  and equipment w i l l  be  provided a s  required.  
A. I .D .  w i l l  a l s o  f inance  small amounts of cons t ruc t ion  
ma te r i a l s  and provide smal l  i npu t s  of seed c a p i t a l .  

PROPOSED OBLIGATION(/n thousands o f  dollars) 

F Y  78 50 

INITIAL 1 ESTIMATED FINAL I ESTIMATED COMPLETION DATE 
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Host country Minis t ry  personnel and f a c i l i t i e s  A.1.D.-Financed Inputs  
($ Thousands) 

Local conrmunity, p r i v a t e  
and r e l i g i o u s  FY 78 
organ iza t ions ,  e t c .  Resources and personnel 

Local c o s t  support 5  0  
Progress  t o  Date: Numerous self-help a c t i v i t i e s  have been 
supported by A . I . D .  con t r i bu t i ons  under t h i s  p r o j e c t .  
These i nc lude  self-help school  construct ion,  r u r a l  
s a n i t a t i o n ,  voca t iona l  t r a i n i n g  cen t e r s ,  hea l th  c en t e r s ,  
a g r i c u l t u r a l  cooperat ives ,  small  br idge and dock 

OBLIGATION 
FY 1964 

cons t ruc t ion ,  r u r a l  l i b r a r i e s  and community cen t e r s .  
Funding i s  used t o  complement l o c a l  comunity resources  
and encourage g r e a t e r  popular p a r t i c i p a t i o n  i n  t h e  
development process.  

OBLIGATION 
FY Continuing 

OF PROJECT 
FY Continuing 

PRINCIPAL CONTRACTORS OR AGENCIES U.S. GRANT FINANCING (In thourands of dollarsl 

Unliquidatd 

30 
-, !.:, .,,: ;:., .y.;,z.;,,:: ::,: :.$f:~;;;;;.:-:. -d 

12 
Estimatd Total Cost 

- 

Obligations 

508 
50 Estimated Fiscal Year 1977 

Estimated through September 30. 1977 5 58 

Proposed Fiscal Year 1978 5 0 

Expenditwes 

478 -- 
68 

546 
Futurn Year Oblifje.tions 

- 



lN#lnm d Ddfnl  T A B L E  V 

ECONOUIC PROBRIY) OF ornm DONOM US. OVERSEAS LOANS AN0 ORANTS 

TOTAL 
1sm- 

. . . . . . . . . . . .  I. ECONDYlC ASSISTANCE -TOTAL 15.5 
LoaN ............................ . 
~ n n t r  . ........................... 11.7 IFC 

IDB 
UNDB 
Other UN 

- Not available - 
at time of printing 

I B. OFFICIAL OEYElOlYENT ASSISTANCE - #IL&TERAL BROIS O I S I U M E U E ~  

e r  cv 0 7 4  CY inr 

1. D.AL COUNTRIES ( E x U a g  UI) 

TOTAL - 0.9 1.1 

Germany 0.2 0.5 
U.K. 0.2 0.1 
Japan 0.3 0.3 
Other 0.2 0.2 

.............. Tina I. Tom1 Yln A g m m n n  - 
. . . . . . . . . . . .  Repayahla in US* Oolkn.  LMW - 

%abb in Fomip Cvrnnry.A.nnd for Covntq Urn - 
Titla Il . Tom1 G n n b  .................... 0.5 
E m s q  Rdiif, Econ. Qwlop.  a World Food Ro(Rm - 
Vo lunuq  Re l i t  m c i n  . ............... 0.5 

puce cow, ........................... * 
0th" . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  7.9 

. . . . . . . . . . .  It. E T A *  KSISTANCE - TOTAL O.R 
....................... CRdils or Lomm 

G n n b  ............................. 0 - 8 I - 

Ill.  TOTAL ECONOYlC AN0  Y l l l T A R V  ASSISTANCE . . 16.3 
Lomt .............................. 3.8 
Gnnb  .............................. 12. 5 

............ hk U.S.Grm.mLunand O n n b  45.6 
................... a. hpon. lmpon Bank Loam -+ 

.......................... b. All Otkr  Loam - 

-~.nth.n)60,000. T o  - Tmnsition 0u.m t -  Asol  Lp tmnbn  30.1978. NA-Not Available. P-Preliminary. 
a/ Includes the transition quarter 
b/ Includes loans for offshore projects of Panamanian corporations, $33.5 million in FY 1973. 



TABLE V I I  

POPULATION 

Total (mid-1976; millions) 
Annual Growth Rate (percent) 
Urbanization 

Percent in Urban Areas 
Labor Force in Agriculture (percent) 

HEALTH 

Life Expectancy (years) 
Infant Deaths per 1,000 Live Births 
People per Doctor 

EDUCATION 

Primary and Secondary Students 
a. Number (in thousands) 
b. As Percent 519  Age Group 

Literacy Rate (percent) 

PER CAPITA GROSS NATIONAL PRODUCT 

1974 (dollars)' 
Average 1965-74 Annual Growth Rate (percent)' 

AGRICULTURAL PRODUCTION-Average 1971-76 Annual Growth Rate 

Total Production (percent) 
Per Capita Production (percent) 

INTERNATIONAL COMMODITY TRADE ($ millions) 

Exports (f.0.b.) 
Imports (c.i.f.) 

Trade Balance 

Main Exports: Bananas, petroleum products. 

(Gross Holdings; End of 
Period; $ millions) 

CENTRAL GOVERNMENT FINANCES ($ millions13 

Total Expenditures 

Defense Expenditures 
a. As % of Total Expenditures 
b. As % of GNP 

Domestic Revenues 

FY 1975 U.S. ECONOMIC ASSISTANCE 

a. As % of Country Central Government Expenditures 
b. As % of Country Imports of Goods & Services 

SERVICE PAYMENTS ON EXTERNAL PUBLIC DEBT as % 
of Goods and Non-Factor Services (1974) 

NOTE: Where vear is not stated, data are latest information available. 
'Estimate in IBRD 1976 Annual Report. Reflects a new computation based on GNP in average 1973-75 domestic prices converted to US. dollars at average 1973-75 exchange rates and adjusted 
by the ratio of 1974 U.S. prices to average 1973-75 U.S. prices. 

'Estimate in the IBRD 1976 World Atlas. 
3~onverted to US. dollars a t  1975 exchange rate. Data are in current prices and reflect the impact of inflation. 
E - Estimate. n.a.  - Not ava i lab le .  
a - Bulk o f  holdings are  he ld  by pr iva te  banks for  which recent  data are not  ava i lab le .  b - Excludes prepayments on debt. 
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Paraguay 

Bolivia 

Population (millions - mid-l97(i) . 

Annual Growth Rate (percetlt) . 

. . . . .  Population in Urban Areas 
(Percetit - 1975) 

. . .  Labor Force in Agriculture 
(Percent) 

KEY DATA 
. . . . . .  2 . 7  Per Capita GNP (dollars - 1974) . 510* 
. . . . . .  3.1 

Life Expectancy (years) . . . . . . . . . . . . .  6 1 
. . . . . .  . . . . . . . . . . . . . . . . .  3 7 People Per Doctor 1,880 

Literacy Rate (percent)  . . . . . . . . . . . .  
Students as Ci/c o f  5 - 19 Age Group . . . .  

(Primarjl arid Secondary 

;k - Estimate in IBRD 1976 Annual Report. 



PARAGUAY 

U.S. i n t e r e s t s  i n  Paraguay inc lude :  

-- maintaining a t r a d i t i o n a l  f r i e n d s h i p  wi th  
Paraguay; 

-- encoura i q p  inc reased  a g r i c u l t u r a l  
Droduc t fon : 

-- expanding t h e  market f o r  U.S. exports ;  

-- reducing t h e  n a r c o t i c s  t r a f f i c ;  

-- encouraging r e s p e c t  f o r  human r i g h t s .  

Socio-Economic S e t t i n g  

The Paraguyan economy is  b a s i c a l l y  sound and dur ing  recen t  
y e a r s  has  demonstrated cons ide rab le  v i t a l i t y  and c a p a c i t y  
f o r  growth. 

-- Based mainly on an i n c r e a s e  i n  exports  from $65 
t o  $176 m i l l i o n ,  GDP grew a t  an annual compound 
r a t e  of 6.15% from 1971-75, compared t o  4.2% dur- 
i n g  t h e  per iod 1962-70. 

-- The growth of expor t s  was accompanied by a 
s t r e n g t h e n i n g  of t h e  c o u n t r y ' s  i n t e r n a t i o n a l  f inan-  
c i a l  p o s i t i o n .  

** Net f o r e i g n  exchange r e s e r v e s  rose from $18 
m i l l i o n  i n  1970 t o  $146 mi l l ion  a t  t h e  end of 
October 1976, equ iva len t  t o  s i x  months' 
imports.  

** Paraguayan planning a u t h o r i t i e s  p r o j e c t  con- 
t inued r a p i d  expansion of exports  (by $30 t o  
$40 m i l l i o n  annua l ly )  and rese rve  accumula- 
t i o n s  (by $35 t o  $45 m i l l i o n  annual1y)during 
t h e  next  f i v e  years .  

-- While consumer p r i c e s  inc reased  by 65% from 1971 
t o  1975, they remained s t a b l e  dur ing  t h e  12 months 
ending August 1976. 

-- According t o  t h e  1972 census ,  unemployment amounts 
t o  only  3.5% of t h e  l a b o r  fo rce .  

PROGRAM SUMMARY 
( In  thousands ot dollars) I 

Soloctod 
Population Plannlng and Human Dovolop- Othor 

and 
Nutrition and Rosourc*s m n t  Progroms 

Dy:A:~ Actltlvlos 
1 

Total 945 7 74 80 78 1 3  - 
1877 
Lwns 5,000 5,000 - - - - 

-- Perhaps because of t h e  coun t ry ' s  smal l  popu la t ion  
i n  r e l a t i o n  t o  t h e  abundance and v a r i e t y  of i t s  
a g r i c u l t u r a l  ou tpu t ,  t h e  n u t r i t i o n a l  i n t a k e  of t h e  
popu la t ion  i s  adequate.  



PARAGUAY 

Paraguay remains among the poorer countries of Latin 
America and faces serious obstacles to development. 

-- Its per capita GNP in 1974 was estimated by the 
World Bank as $510. 

** However, per capita income of farmers with 
less than 20 hectares of land is $160. 

** This small farmer group, not counting land- 
less farm labor, constituted about 32% of the 
total population in 1972. 

-- While comprehensive data are lacking, substantial 
disparity in income distribution clearly exists. 

-- Underemployment is high and affects probably 40% 
of the rural population. 

-- The industrial sector is small and the country 
lacks most essential mineral resources. 

Completion of the Itaipu electric power complex on the 
Parana River will usher in a new stave in Paraguay's econ- 
omic development. 

-- This $5 billion project and allied investments 
will provide unlimited electric power to Paraguay 
by the end of the 1980s. 

-- During the next eight years, Paraguay expects to 
earn about $115 million annually from sales of 
construction materials and workers' services to 
the binational authorities financing the power 
projects. 

Certain significant characteristics of the Paraguayan 
economy are clear. 

-- The country is emerging from its traditional iso- 
lationism and tendency toward autarchic develop- 
ment and is placing growing emphasis on export 

expansion and diversification, closer inter- 
national cooperation, especially with Brazil and 
Argentina, and promotion of foreign investment. 

-- Perhaps the most salient characteristic in terms 
of A.I.D. strategy is the small-farm sector's 
importance to the economy and its role in the 
development process. 

Objectives of U.S. Assistance 

A.I.D.'s program concentrates on Paraguay's poor majority, 
found primarily in rural areas. It supports Government 

goals to increase agricultural production, and access 
to both formal and non-formal educational opportuni- 
ties. 

In combination, these activities provide direct benefits to 
the target group by overcoming obstacles which inhibit the 
full participation of the rural poor in Paraguay's 
development. 

F'Y 1978 Program 

A.I.D.'s focus is on the poor small-farm families of 
eastern Paraguay. 

-- There are approximately 140,000 small farms in the 
region, with an average of 4 hectares under 
cultivation. 

-- The typical small-farm family of six cultivates 
primarily subsistence crops such as manioc,- beam 
and corn, and a small amount of cash crops such as 
soybeans, cotton, castor beans, tobacco and 
sugar. 

-- Average gross farm income is about $1,100, with on- 
farm consumption of production totaling $400 and 
cash expenditures $150. 



PARAGUAY 

The farm f a m i l y  f a c e s  numerous o b s t a c l e s  t o  i n c r e a s e d  -- 
p a r t i c i p a t i o n  i n  t h e  economy. 

-- T r a n s p o r t a t i o n  is  d i f f i c u l t ;  d i r t  roads  a r e  
c l o s e d  f r e q u e n t l y  due t o  r a i n .  

-- E l e c t r i c i t y  and runn ing  w a t e r  a r e  v i r t u a l l y  non- 
e x i s t e n t .  

-- The m a j o r i t y  of r u r a l  s c h o o l s  o f f e r  no more t h a n  
-. t h r e e  g r a d e s ,  and language and economic b a r r i e r s  

p reven t  most r u r a l  c h i l d r e n  from completing even 
t h e s e .  

-- Off-farm employment o p p o r t u n i t i e s  i n  t h e  r u r a l  
a r e a s  a r e  r a r e ,  l e a d i n g  t o  s i g n i f i c a n t  m i g r a t i o n .  

-- R u r a l  towns a r e  t y p i c a l l y  s m a l l ,  wi th  l i t t l e  o r  
no i n d u s t r y  o r  p h y s i c a l  i n f r a s t r u c t u r e .  

Food and N u t r i t i o n  

The Government of Pa raguay ' s  b a s i c  g o a l s  i n  t h e  a g r i c u l -  
t u r a l  s e c t o r  a r e  t o  r a i s e  r u r a l  incomes and i n c r e a s e  a g r i -  
c u l t u r a l  p roduc t ion .  S p e c i f i c  o b j e c t i v e s ,  s t a t e d  i n  t h e  

1971-75 Development P l a n ,  i n c l u d e :  

-- improved marke t ing ;  

-- i n c r e a s e d  e x p o r t s ;  

-- i n c r e a s e d  food p roduc t ion  t o  meet l o c a l  market 
r equ i rements  and i n s u r e  a  balanced d i e t ;  

-- more e f f i c i e n t  u s e  of land r e s o u r c e s  and farm 
l a b o r ;  

-- improved r u r a l  l i v i n g  c o n d i t i o n s .  

The 1976-1980 Development P l a n ,  t o  be  publ ished s h o r t l y ,  
does  n o t  a l t e r  o b j e c t i v e s ,  b u t  i t  a s s i g n s  new p r i o r i t i e s ,  

namely : 

-- a c c e l e r a t i n g  t e c h n o l o g i c a l  change; 

-- deve lop ing  new l a n d s  w h i l e  s t r e n g t h e n i n g  e x i s t i n g  
c o l o n i e s ;  

-- encouraging a g r o - i n d u s t r i a l i z a t i o n  based on region-  
a l  and c rop  p r o d u c t i o n  p a t t e r n s .  

During t h e  p a s t  Five-Year P l a n  p e r i o d ,  t h e  coun t ry  has  
made demonstrable  p r o g r e s s .  

-- It h a s  e s t a b l i s h e d  a  Marketing Department w i t h i n  
t h e  M i n i s t r y  o f  A g r i c u l t u r e  t o  r e p o r t  p r i c e s ,  
conduct  marke t ing  s t u d i e s ,  and manage t h e  Govern- 
ment ' s  r e g i o n a l  g r a i n  h a n d l i n g  and s t o r a g e  f a c i l -  
i t i e s .  

-- Regional  s i l o s ,  w i t h  a  g r a i n  s t o r a g e  c a p a c i t y  o f  
14,000 t o n s ,  were c o n s t r u c t e d  w i t h  Inter-American 
Development Bank (IDB) fund ing .  

-- Fol lowing c r e a t i o n  of t h e  Cen te r  f o r  Export  
Promotion and t h e  N a t i o n a l  I n s t i t u t e  of Technology 
and S t a n d a r d s ,  Paraguay h a s  had c o n s i d e r a b l e  
s u c c e s s  i n  i n c r e a s i n g  major c r o p - r e l a t e d  e x p o r t s .  

** The th ree -yea r  ave rage  of c o t t o n  f i b e r  
e x p o r t s  f o r  t h e  1972-74 p e r i o d  was 196% of  
t h e  a v e r a g e  1965-67 tonnage.  

** Tobacco e x p o r t s  f o r  t h e  1972-74 p e r i o d  aver-  
aged 183% of t h e  1965-67 l e v e l s .  

** Soybean e x p o r t s  grew from an annua l  a v e r a g e  
of $0.2 m i l l i o n  i n  1965-67 t o  $9.7 m i l l i o n  
i n  1972-74. 

-- To improve t r a i n i n g  a v a i l a b l e  t o  f a r m e r s ,  t h e  
Government, w i t h  I D B  a s s i s t a n c e ,  is deve lop ing  
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-- 

Present 

five regional vocational agricultural schools and 
has increased the number of local extension offices 
from 22 at the outset of the 1971-75 Plan to 56. 

More land was brought into cultivation during the 
last five years, in part due to colonization of new 
areas. 

-- establish a small farmer research institute to 
carry out applied research and extension; 

-- upgrade the professional capabilities, including 
planning ability, of the Ministry's staff; and 

-- provide quality seed in sufficient quantities and 
at reasonable costs to the small farmer. 

Between 1963 and 1973, ~araguay's Land Reform 
Institute helped organize 382 colonies on over The Community Based Rural Development project ($325,000) 
3 million hectares. will address the problem of generating agricultural devel- 

opment at the grass roots level. 
The IDB, the World Bank and the Inter-American 
Institute of Agricultural Sciences (IICA) have -- This pilot grant project will assist three rural 
assisted the colonization. communities to mobilize the resources necessary to 

meet locally defined agricultural development needs. 
A.I.D. programs in the agricultural sector benefit - - - 

from improved knowledge of the small farmer and his econ- -- It will be implemented in a region where A.I.D. has 
omic environment. had considerable recent experience with a market- 

ing/services cooperatives project. 
A Small Farmer Sub-sector assessment was completed 
in 1975 and updated in 1976. It disclosed the 
priority need to develop new technology for small 
farmers . 
A nearly completed anthropological study of three 
farming areas will provide insights into local 
economic and social conditions of small farmers 
and their communities. 

A contract grain marketing study has provided a 
better understanding of the functioning of the 
agricultural marketing system. 

In addition to the firm FY 1978 program, A.I.D., if funds 
are available, will initiate a Market Town Development pro- 
ject (Additional Program ~equirgment) to expand the Munic- 
ipal Development Institute's capability of providing needed 
infrastructure and community services to small rural towns 
that have the potential for becoming market centers and 
foci for agro-industrial growth. 

-- Mechanisms to be established under the project will 
enable small farmers and community leaders to par- 
ticipate directly in the design, implementation 
and evaluation of specific activities which address 
their self-identified needs. 

The proposed FY 1978 Small Farmer Sector program ($5.5 
million loan and $1.0 million grant) will enable the Min- Population Planning 
istry of Agriculture to address priority institutional 
problems which inhibit its efforts to help small farmers Historically, Paraguay has believed that population growth 
utilize more fully land and labor resources and substan- was desirable and has welcomed immigrants and encouraged 
tially increase crop yields. The combined loanlgrant large families. In recent years, however, attitudes within 
program will : the Government have begun to change, and popular 

demand for family planning services has grown 
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significantly. As a result, in 1972 the Ministry of In FY 1978, A.I.D. will continue to work with the Ministry 
Health, with A.I.D. assistance, established a Depart- of Health in: 
ment of Family Protection to: 

-- training medical and para-medical workers; 
-- operate 12 clinics; 

-- promoting family planning information campaign: to 
-- train medical and para-medical personnel; attract more acceptors; 

-- promote the program through information, education -- developing low-cost outreach programs. 
and communication; 

** Condoms are being distributed to military 
-- coordinate family planning activities throughout personnel. 

the country. 
** Agricultural extension agents and other rural- 

The Government has also: based groups are distributing family planning 
literature and condoms. 

-- initiated a study of long-range demographic impli- 
cations for the country; Education and Human Resources Development 

-- beginning in January 1977, budgeted funds for oper- Paraguay's human resources development plan for the 12-year 
ating costs of the National University's Institute period, 1969-1980, is intended to: 
for the Study of Human Reproduction. 

-- raise the technical, professional, and cultural 
Bv September 1976. the network of Government c- levels of the country's population; 
grown to 30, with 32,300 active acceptors compared to 3,000 
active acceptors in 1972. Twelve new health posts were -- prepare students, beginning with elementary schools, 
added in October as part of a new low-cost outreach to participate actively in the country's socio- 
program. economic development; 

The family planning program is also being supported by: -- form a qualified work force, including technicians 
and professionals, for national development proj- 

-- the Pan American Health Organization, which provides ects; 
training and a limited amount of clinical equip- 
men t ; -- coordinate and improve sector plans and programs. 

-- the International Planned Parenthood Foundation, Because 20% of the country's population is of elementary 
which supports a local affiliate with a network of school age, the Ministry of Education is focusing on pri- 
23 private clinics, mary education. Its priority programs are teacher training, 

curriculum and materials improvement, and increasing access 
-- the Pathfinder Foundation, which provides limited to education. 

assistance to the Ministry in a pilot clinical 
outreach program. 

243 
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The M i n i s t r y  of Labor ' s  Department of Human Resources p l a n s  
t e s  s k i l l s  t r a i n i n g ;  and t h e  semi-autonomous 

N a t i o n a l  Voca t iona l  T r a i n i n g  S e r v i c e  now t r a i n s  more t h a n  
2,000 p e o p l e  p e r  y e a r  i n  courses  rang ing  from bookkeeplng 
t o  welding.  

-- The T r a i n i n g  S e r v i c e  r e c e i v e s  t e c h n i c a l  a s s i s t a n c e  
from t h e  Government of Spain .  

-- Recen t ly ,  i t  r e c e i v e d  a  $4 m i l l i o n  World Bank l o a n  
f o r  f a c i l i t i e s  and equipment.  

Although measurement i s  d i f f i c u l t ,  t h e r e  a r e  i n d i c a t i o n s  
t h a t  t h e  Government is  making p r o g r e s s .  

-- The M i n i s t r y  of Educat ion r e c e i v e s  approximately  
15% of t h e  n a t i o n a l  budge t ,  up from 12.5% i n  1969. 

-- The M i n i s t r y  of Labor 's  t r a i n i n g  s e r v i c e  h a s  pro- 
duced more t h a n  8,000 g r a d u a t e s  s i n c e  i t  was found- 
ed i n  1972. 

An e d u c a t i o n  s e c t o r  a ssessment ,  funded by A . I . D .  and t o  be  
completed by May 1977, should prove u s e f u l  f o r  r e f i n i n g  
Government p l a n s  and w i l l  s e r v e  as t h e  b a s i s  f o r  f u t u r e  
A . I . D .  a s s i s t a n c e  t o  educa t ion .  

An A . I . D .  l o a n  p r o j e c t  which t e r m i n a t e d  i n  February 1976 
f i n a n c e d  : 

34 r u r a l  s c h o o l s  w i t h  273 c lass rooms ,  70 shops 
and space f o r  24,000 c h i l d r e n ;  

a  t e a c h e r  t r a i n i n g  i n s t i t u t e  which g r a d u a t e s  an 
average  of 120 new t e a c h e r s  each y e a r  and r e t r a i n s  
about  700 t e a c h e r s  dur ing  v a c a t i o n  months each 
y e a r .  

a  more r e l e v a n t  cur r i cu lum;  

400,000 books and supplementary t e a c h e r s '  guides .  

For t h e  p a s t  f o u r  y e a r s ,  t e a c h e r s  have been r e c e i v i n g  
i n s t r u c t i o n  i n  t h e  u s e  of t h e  new cur r i cu lum and i t s  
suppor t ing  materials. 

Although implementation of t h e  new methods and m a t e r i a l s  
h a s  lagged behind schedu le ,  a  good beginning h a s  been made 
toward expanding a c c e s s  t o  e d u c a t i o n  and p rov id ing  b e t t e r  
educa t ion  i n  r u r a l  a r e a s .  However, because of t h e  h igh  
c o s t  of expanding t h e  formal  schoo l  system, low-cost a l t e r -  
n a t i v e s  a r e  needed. 

Two A . I . D .  p i l o t  p r o j e c t s  are underway which w i l l :  

-- test methods of s k i l l s  t r a i n i n g  f o r  n o n - l i t e r a t e s ;  

-- test r a d i o  fo rmats  and t echn iques  f o r  r u r a l  primary 
educa t ion  i n s t r u c t i o n ;  

-- provide f i e l d - t e s t e d  r e s u l t s  from bo th  p r o j e c t s  i n  
1977. 

A . I . D .  i s  r e q u e s t i n g  $320,000 f o r  t h e  t h i r d  y e a r  of t h e  
R u r a l  Radio Educat ion p r o j e c t  t o  conclude p r e p a r a t i o n  and 
f i e l d  t e s t i n g  of r a d i o  i n s t r u c t i o n  f o r  g rades  4-6. I f  
s u c c e s s f u l ,  t h e  M i n i s t r y  of Educat ion w i l l  b e  a b l e  t o  o f f e r  
a  f u l l  s i x  y e a r s  of approved i n s t r u c t i o n  t o  c h i l d r e n  i n  
r u r a l  a r e a s .  

A new p r o j e c t ,  B i l i n g u a l  Educat ion ($171,000),  is proposed 
f o r  FY 1978 t o  a d d r e s s  language adjustment  problems, a  
major cause  of h i g h  dropout  and f a i l u r e  r a t e s  i n  r u r a l  
schoo ls .  

-- An es t imated  65% of c h i l d r e n  e n t e r i n g  s c h o o l  speak 
only Guarani ,  an  indigenous I n d i a n  language. 
Problems i n  l e a r n i n g  t h e  language of t h e  classroom, 
Spanish,  r e s u l t  i n  low achievement and poor 
r e t e n t i o n .  

-- This  p r o j e c t  w i l l  b u i l d  on p rev ious  work i n  t e a c h e r  
t r a i n i n g  and cur r i cu lum improvement. 
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Selected Development Activities 

The Special Development Activity project will continue to 
support small, locally-generated community development pro> 
ects. These have a substantial self-help element and in- 
volve community participation and contributions. 

ADDITIONAL PROGRAM DATA 

Catrqow FY 1978 FY 1977 FY 1978 
-- - --- (Actual) (Estimated) (Proposed) 

A.I.D. Personnela 
Direct  ire^ . . . . . . . . . . . . . . . . . . . .  13 17 17 - - 

P A S A ~  . . . . . . . . . . . . . . . . . . . . . . .  1 
Contract . . . . . . . . . . . . . . . . . . . . . .  I 1: 1 1: 1 18 

I I I - - 
Total . . . . . . . . . . . . . . . . . . . . . .  I 27 32 1 36 

participantsd 
Noncontract . . . . . . . . . . . . . . . . . . . .  
Contract . . . . . . . . . . . . . . . . . . . . . .  

Total . . . . . . . . . . . . . . . . . . . . . .  16 2 9 2 7 
U.S. nationals on  duty at the end o f  the fical year. 
FY 1977 and F Y  1978 levels authorized as o f  Nov. 30, 1976. 
Participating agency technicians. 
Ptograrnrned during the fiscal year. 

Production Credit Guarantee Program 

A.I.D. is studying the feasibility of a Production Credit 
Guarantee Program in Paraquay. 

-- The program would be administered by the Central 
Bank, with loans to be made by private lending 
institutions. 

-- Clients would be small farmers, artisans, and 
small businessmen who are not now able to obtain 
credit through normal sources because of lack of 
sufficient collateral. 

Initial interest shown by the Central Bank and private 
lenders during the feasibility studies should lead to 
successful system design and implementation once it can be 
clearly established that lending to sub-marginal borrowers 
can be profitable. 

P.L. 480 Programs 

P.L. 480 PROGRAMS SUMMARY 
(In OOOMTBOW) 

Program 

Title I - 
Wheat . . . . . . . . . .  

- 
Title I Total . . .  

Rice . . . . . . . . . . . .  
Feedgrains . . . . . . . . .  
Vegoil . . . . . . . . . . .  
Non-food . . . . . . . . .  

World Food Programs . 
Gov't.-to-Gov't. . . . . .  

. . . .  Totol  P.L. 4 8 0 . .  

FY'1878" 
(Actual) 

- 
- 
- 
- 

*Includes Transition Quorter. I 

MT 

- 

P.L. 480 Title I1 

$ 

- 

FY 1977 
(Estimated) 

- 
- 
- 
- 

Although there is no bilateral P.L. 480 Title I1 program in 
Paraguay, the U.S. Government contributes commodities to 
the World Food Program, which does have an active program. 

MT 

- 

FY 1978 
(Projected 

$ 

- 

MT 

- 
- 
- 
- 
- 

$ 

- 
- 
- 
- 
- 

- 
- 
- 
- 

- 
- 
- 



RESOURCE FLOWS 
(In thousands of dollan) 

Program 

A.I.D." 
Loans . . . . . . . . . . . . . . . . . . . . . . . .  4,445 
Grants 

P.L. 480"' - Title I . . . . . . . . . . . . . . . . . . . . . . . .  
Title II . . . . . . . . . . . . . . . . . . . . . . . .  15 
- - -- 

Total P.L. 480 . . . . . . . . . . . . . . . .  15 
I 

Tota l  A. I .D.  and P.L. 480 . . . . . . . . . . .  1 7,896 
I I 

*Includes Transition Quarter. 
**A.I.D. levels represent actual and estimated expendriures. 
***P.L. 480 levels represent actual and estimated value of shipments. 



SUMMARY OF ACTIVE AND PROPOSED PROJECTS 
(In thousands of dollars) TABLE I I  COUNTRY : PARAGUAY - 

FY -1 
Ini t ia l  
)blip-. 
n / h  
I Loon 
uthori. 
.tion - 

365 
369 
CQ 
375 
378 
378 
171 

173 
!I74 
176 
977 

965 
977 

975 
976 
978 

964 
174 

- .- 
Future 
Y .or 

Obliga- 
tions 

P.o/.E~ 

Numb.. 

526-0050 
526-0101 
526-0103 
526-0104 
526-0108 
526-0109 
526-0022 

526-0025 
526-0027 
526-0028 
526-0029 

526-0085 
526-0301 

526-0501 
526-0502 
526-0503 

526-0058 
526-0026 

Food and Nutrition 

Agriculture Productivity and 
Institutional Development 

Credit Unions 
Small Farmer Livestock Production 
Agricultural Planning and Statistics 
Community-Based Rural Development 
Small Farmer Sector Program 
Municipal Development 
Private Development Bank-Agriculture 
I1 

Small Farmer Development 
Rural Enterprises 
Rural Roads 

Population Planning 

Population 
Population 

Education b Human Resources Developmc 

Rural Non-Formal Education 
Rural Radio Education 
Bilingual Education 

Selected Development Activities 

Special Development Activities 
Cadastral surveylProperty Tax 
Improvement 

Total . . . . . . . . . . 





Country: PARAGUAY CONTINUING ACTIVITY Table IV 

TITLE FUNDS I PROPOSED OBLIGATION ( I n  thousands of dol lars)  1 

Purpose: To assist the central credit union organization, 
CREDICOOP, to become self-sufficient and capable of 
providing the full range of services required by its 
member cooperatives. 

Credit Unions 
. NUMBER 526-0101 

G R A N T  a LOANO 

Major Outputs: 9130176 FY 77 FY 78 
(Cumulative as of end of FY) 

CREDICOOP ($ Thousands) 
Loans to member coopera- 
tives 12 3 623 1,488 
Value of crops marketed 1,300 1,900 3,100 
Member cooperatives1 invest- 
ment in CREDICOOP 3 0 8 5 190 

Member Cooperatives 
Number of rural cooperative 
members 7,151 8,250 10,500 
Small farmer borrowers 2,818 4,818 7,868 
Rural cooperative member 
savings ($ Thousands) 575 590 792 
Loans to farmers ($  Thousands) 617 1,617 3,347 

Food and Nutrition 
PRIOR REFERENCE FY 1977 Latin 
American Programs, p. 250 

Host Country and Other Donors: 
Host Country Extension agents and exemption 

from export taxes 

FY 78 306 

Progress to Date: CREDICOOP has helped its member organiza- 
tions generate over $ 1 million in savings, an impressive 
figure in view of the fact that most participants are of 

INITIAL 
OBLIGATION 
FY 1969 

modest means. As of September 30, 1976, and covering the two 
years that marketing has been a project activity, over $1.3 
million in crops had been marketed through CREDICOOP at prices 
favorable to the small-farmer members and at an estimated pro- 
fit of $15,000 to CREDICOOP. CREDICOOP has assisted several 
weak cooperatives to overcome loan recuperation problems and 
to become eligible again for loans for relending. 

FY 1978 Program: A.I.D. will continue to support the coopera- 
tive credit and marketing system with contract advisors, 
office equipment and supplies, training in organization and 
management, and budget support for CREDICOOP1s operations. 

ESTIMATED FINAL 
OBLIGATION 

FY 1980 

A.1.D.-Financed Inputs 
($ Thousands) 

ESTIMATED COMPLETION DATE 
OF PROJECT 
FY 1981 

Personnel 
24 pm for two contract technicians 

Equipment and supplies 
Local costs 
In-country travel, training and per diem 
Marketing operations 
Central office operating expenses 

Total 

PRINCIPAL CONTRACTORS OR AGENCIES 

Credit Union National Association (CUNA) 

U.S. GRANT FINANCING (In thousands of dollars) 

249 

Unliquideted 

1 L? 
.I<. . .  . :..;;:i 5:- . ..:.;:.,. : :\,.'.., 

, .  ..,.. . : . ...> :, , ,. .. . ...:... ;:.:.:.:x>,.. \ .  1: ..:.:.. 

1 7 1  
Estimated Total C a t  

2,006 

Expenditures 

843 
340 

1-183 
Future Year Obl$ations 

394 

Through September 30, 1976 
Estimated Fiscal Year 1977 

Estimated through September 30, 1977 

Proposed F ircal Year 1978 

Obligations 

986 
320 

1,'306 

3 06 



,. . - . ---. -. NEW ACT!V!TY 
Guniry: ~ K ~ C A C ~ U X I  Table V 
TITLE 1 FuNoS I PROPOSED OBLIGATION f /n thousands of  dollars) 1 I Community-Based Rural Development 1 Food and Nutrition t F Y  2 9 c  1 

Goal: To increase the net income of small farmers. - 
Purpose: To make the resources of national institutions 
available to selected groups of small farmers through 
community-development programs. 
Background: The Ministry of Agriculture and A.I.D. share a 
concern that rural communities in Paraguay are not suffi- 
ciently well organized to take advantage of national and 
local resources available for agricultural development. 
Using experimental methods, the project will help three 
communities organize to meet locally defined agricultural 
development needs. 
Approximately 4,500 small farm families in the pilot 
region selected will participate directly in defining 
priority needs and identifying ways of implementing those 
activities and projects defined as important to the 
economic and social development of the region. 

b 

NUMBER 526-0108 
G R A N T =  L O A N O  

Major Outputs: FY78 FY79 FY80 --- 
(Cumulative as of end of FY) 

L I 

Comrinity Agricultural Develop- 
ment Committees established 1 2 3 
Community Investment Corpor- 
ations established 1 2 
Pilot projects in agricultural 
technology tested 3 6 10 
Feasibility studies for agro- 
industrial investments completed 1 2 2 

Marketing and farm supply opera- 
tions of local cooperatives x x x 

Models developed for predictive 
evaluation of the impact on the 
small farm unit & on the community x x x 

INITIAL 
OBLIGATION 
FY 1978 

Host Country and Other Donors: 

Host country 

ESTIMATED FINAL 
OBLIGATION 
FY 1980 

Agricultural 
t ives 

ESTIMATED COMPLETION DATE 
OF PROJECT 
F y  1980 

$50,000 in personnel and facilities 
and investment capital from 
various Government agencies 

Coopera- 
Estimated $60,000 equivalent 

Local communities Estimated $30,000 equivalent 
German Private Volun- $200,000 in agricultural - 
tary Organization machinery 
FY 1978 Program: A.I.D. will select a U.S. contractor and 
a five-person local team to provide technical assistance 
at the national and local levels and will begin financing 
feasibility studies and pilot projects. 

A.1.D.-Financed Inputs 
($ Thousands) 

M 7 8  Allyears 
Personnel 
24 pm of two U.S. technicians 100 300 
60 pm of five host country technicians 4 0 120 
Support costs 5 0 110 
Feasibility studies, pilot projects 35 110 
Revolving fund (seed capital for local 
cooperatives) - 100 - 160 
Total 325 800 



Country: PAW&UAY NEW ACTIVITY 
- Table V 

T I T L E  FUNDS PROPOSED OBLIGATION ( I n  thousands of  dol lars)  - -- - 
Small Farmer Sec tor  Program F Y  6,500 (1,000 Grant,  5,500 Loan) 
NUMBER 

Food and N u t r i t i o n  
I N I T I A L  ESTIMATED F I N A L  ESTIMATED COMPLETION DATE 

526-0109 OBLIGATION OBLIGATION OF PROJECT 
G R A N T  L O A N D  

. - F Y  1978 F Y  1980 F y  1982 

Goal: To i n c r e a s e  t h e  income of smal l -scale  farmers .  

Purpose: To enable  t h e  Minis t ry  of Agr icu l tu re  t o  address  
t h e  most p r e s s i n g  i n s t i t u t i o n a l  o b s t a c l e s  blocking a s s i s -  
t ance  t o  smal l -scale  farmers ,  p a r t i c u l a r l y  i n  t h e  a r e a s  of 
r e s e a r c h ,  in te rmedia te  technology, seed d i s t r i b u t i o n ,  and 
s e c t o r  planning.  

Background: Paraguay's 140,000 smal l  farms of 20 h e c t a r e s  
o r  l e s s  account  f o r  60% of t h e  count ry ' s  a g r i c u l t u r a l  out- 
p u t  and 40% of a g r i c u l t u r a l  exports .  However, smal l  farm- 
e r s  a r e  n o t  f u l l y  u t i l i z i n g  t h e i r  a v a i l a b l e  land and l a b o r  
resources ,  and c rop  y i e l d s  a r e  s u b s t a n t i a l l y  below produc- 
t i o n  i n  more developed c o u n t r i e s .  Small farm ou tpu t  is 
hampered by t h e  use of t r a d i t i o n a l  methods and poor tech- 
no log ies .  The Min is t ry  of Agr icu l tu re  recognizes  t h a t  a g r i -  
c u l t u r a l  development must be spurred through t h e  use  of 
b e t t e r  t echnolog ies ,  bu t  l a c k s  t h e  funds and t r a i n e d  person- 
n e l  needed t o  plan and implement appropr ia te  r e s e a r c h  and 
ex tens ion .  This combined g r a n t  and loan  p r o j e c t  is de- 
signed t o  e s t a b l i s h  a small-farmer r e s e a r c h  i n s t i t u t e  t o  
c a r r y  o u t  app l ied  research  and ex tens ion ,  to  improve t h e  
M i n i s t r y ' s  s t a f f  e x p e r t i s e  and planning a b i l i t y ,  and t o  
provide q u a l i t y  seed a t  reasonable  c o s t s  t o  t h e  smal l  
farmer . 

A l l  
Major Outputs:  FY 78 FI 79 Years 

(Cumulative as of end of FY) 
I n s t i t u t e  f i e l d  teams formed 

and working 3 5 8 
Technicians  t r a i n e d  and working 

i n  f i e l d  teams 20 5 0 60 

F i e l d  t r i a l  p l o t s  900 2,400 7,500 
Product ion of c e r t i f i e d  seed x x x 
Socioeconomic s t u d i e s  performed 

by t h e  M i n i s t r y  x x x 

Technician y e a r s  of Min is t ry  
s t a f f  t r a i n i n g  i n  t h e  United 
S t a t e s  and t h i r d  c o u n t r i e s  

Host Country and Other Donors: 

Host country 

FY 78 FY 79 Years 
(Cumulative a s  of end of FY) 

$3.6 m i l l i o n  equ iva len t  f o r  
f a c i l i t i e s  and personnel  

FY 1978 Program: Grant funds w i l l  provide t e c h n i c a l  a s s i s -  
tance over t h e  f i r s t  t h r e e  y e a r s  of t h e  p r o j e c t .  

Grant 

A.1.D.-Financed Inpu ts  
($ Thousands) 

Personnel  - 1 8  techn ic ian  y e a r s  of c o n t r a c t  
c o n s u l t a n t s  

Loan 

Establishment of I n s t i t u t e  

Seed m u l t i p l i c a t i o n  s e r v i c e  

Planning and s t u d i e s  

Tra in ing  fund 

T o t a l  

A l l  
FY 78 y e a r s  -- 



Purpose: t o  provide low-cost family planning s e rv i ce s  t o  
approximately 95,000 continuing u se r s  through organized 
family planning programs by t h e  end of 1978. 

,--..-a -... - a - . -.-*.- MNT!NII!NG .4CT!V!TY 
WUIILI y .  r m c 1 u n l  Table IV 

Major Outputs: FI 77 FY 78 - - 
(Cumulative a s  of end of FY) 

Health f a c i l i t i e s  providing 
family planning s e rv i ce s  3 0 60 

Acceptors of family planning 
s e rv i ce s  (thousands) 60 9 5 

Ministry of Heal th personnel 
t r a ined  i n  t he  United S t a t e s  
and t h i r d  count r ies  20 40 

Contraceptive prevalence survey x 

TITLE 

Populat ion 
NUMBER 526-0301 (formerly 526-0085) 

G R A N T Q  L O A N 0  

Population change survey x 

demonstrates s t e a d i l y  increas ing  s k i l l s  i n  t he  t r a i n i n g  dnd 

FUNDS 

Population Planning 
PRIOR REFERENCE FY 1977 Lat in  
America Programs, p. 252 

supervis ion given t o  both new and e x i s t i n g  fa+y plan&g 
f a c i l i t i e s  and i n  informational  a c t i v i t i e s  t o  promote family 
planning. Rro l oca t i ons  now o f f e r  s u r g i c a l  contracept ion,  and 
s i x  doctors  have received t r a i n i n g  i n  t h e  United S t a t e s  i n  
s u r g i c a l  techniques. It appears l i k e l y  t h a t  t h e  crude b i r t h  
r a t e  w i l l  f a l l  t o  36 per  1,000 by 1978, a dec l i ne  from a l e v e l  
of 41 per  1,000 i n  1972. This  assumption should be confirmed 
by t h e  surveys planned f o r  1977. 

FY 1978 Program: A . I . D .  w i l l  continue i ts  support of family 
planning with hea l t h  s t a f f  t r a i n i n g  under t he  auspices  of 
Development Associates Inc. ,  budget support f o r  in-country 
t r a in ing ,  mass media campaigns, c l i n i c a l  a c t i v i t i e s ,  and 
contracept ives .  

Host Country and Other Donors: A.1.D.-Financed Inputs  
($ Thousands) 

Host country Ministry of Health personnel and 
f a c i l i t i e s  Contraceptives 

Pan American Health Local cos t  support 
Organization Technicians supervis ion and in-country t r a in ing  

opera t ion  of a cytology labora tory  
Progress  t o  Date: The Ministry of Heal th 's  network of 30 mass media campaigns 
c l i n i c s  had 32,300 a c t i v e  acceptors  a s  of September 1976, s a l a r i e s  and support t o  c l i n i c s  
an i nc r ea se  of more then 7,000 s ince  t h e  beginning of t h e  Tota l  
year .  An outreach program has been i n i t i a t e d  with 12 

w 
PROPOSED OBLIGATION ( I n  thousands of dollars) 

FY 78 530 

hea l t h  pos t s  added t o  t he  family planning network i n  
October 1976. The Minis t ry ' s  p rofess iona l  s t a f f  

INITIAL 
OBLIGATION 

FY 1977 

ESTIMATED FINAL 
OBLIGATION 

FY 1978 

U.S. GRANT FINANCING (In thouvlndr of doltard 

I Obligations 1 Expnditues I Unliquidntd 
Through Seotember 30. 1976 - - - 

I I I 

Proposed Fiscal Year 1978 I 530 I I 89 9 I I - 

ESTIMATED COMPLETION DATE 
OF PROJECT 

FY 1979 

PRINCIPAL CONTRACTORS OR AGENCIES 

- .  I 

Estimated Fiscal Year 1977 
Estimated through September 30, 1977 

I 
329 ~;>~~.:;,.<;:~:::;;~;:;.';;~;:j;:~:.;;::,'<.~:. . . . .,.. ._ ... +... ..-. 369 

369 329 
Future Year Oblmtion~ 

40 
Estimated Total Cort 



Purpose: To develop Ministry of Education capability to 
provide radio instruction to a greater percentage of the 
rural population. 

country: PARAGUAY CONTINUING ACTIVITY 
- - - - - Table IV 

TITLE FUNDS PROPOSED OBLIGATION ( I n  thousands o f  d o l l a r s )  
Education and Human Resources Fy 78 

- 
Rural Radio Education 

-- Dev- 187 

Major Outputs: 

Recording studio equipped 
Trained Ministry staff 
Courses prepared for 
3 grade levels 

Students enrolled in 
pilot courses 

Evaluation instruments 
designed 

NUMBER 526-0502 
G R A N T ~ J  L O A N O  

9130176 FI 77 N 78 
(Cumulative as of end of N) 

. 
ESTIMATED FINAL 
OBLIGATION 
FY 1978 

Host Country and Other Donors: 

PRIOR REFERENCE ~y 1977 

Latin America Programs, p. 254 

ESTIMATED COMPLETION DATE 
OF PROJECT 
F Y 1979 

Host country Facilities and counterpart staff 

IN IT IAL 
OBLIGATION 
FY 1976 

Progress to Date: In May 1976, bids for consultant ser- 
vices were solicited, and a contractor was selected. The 
first consultants ar;ived in January 1977 to begin work. 
Delay in the contracting process accounts for the Project's 
present large unexpended balance. Thus far the project 
has focused on counterpart training. The most important 
actions include: the director of the department of tele- 
education visited three Latin American radio education 

projects and attended a seminar in non-formal education con- 
ducted by Michigan State University; her deputy for radio 
education ettended a seminar in radio education conducted by 
A.I.D., Stanford University, and the Government of Nicaragua; 
a two-week seminar was conducted in Paraguay for 20 Ministry 
staff members by the University of Massachusetts. 

FY 1978 Program: A.I.D. will fund staff training, studies and 
evaluations of radio education, and an end-of-project 
evaluation which will make recommendations expanding the 
education program nationwide. 

A.1.D.-Financed Inputs 
($ Thousands) . 

Contract advisory personnel 
1 long-term and 8 pm short-term 

Third-country training visits for 
6 Ministry staff members 

Local costs of materials and 
evaluations 

Total 

---- 
U.S. GRANT FINANCING I ln  thousands of dolbrsl PRINCIPAL CONTRACTORS OR AGENCIES 

I Oblimtions 1 Exmnditwar I Unlic~uidated I 
I I 

Through September 30, 1976 I 741 4 I 7 3 8  

I . '. :. . . . ' 2 . .  

Estimated Fiscal Year 1977 ; ,;_-: ;: ,::,.::::'..;': . : $ r  .%.-:'-: 
171 31 1 . . . . ,. . . .. .. . , , . . Academy for Educational Development 

Estimated through September 30. 1977 

Proposed Fiscal Year 1978 

11 1 

187 

11 7 
Futura Year Obligations 

- 
9 7 

Estimated Total Cost 

601 



Country: PARAGUAY 

Bilingual Education 

G R A N T  LOANO 

NEW ACTlVl TY 

Education and Human Resources 
Development 

Table  V - .  
PROPOSED OBLIGATION ( I n  thousands of dollars) 

F Y 7 8  ' I 7 1  1 

Goal: To provide Paraguay's rural non-Spanish speaking 
population with greater social and economic opportunities. 

I ,  A 

Purpose: To develop Ministry of Education capability to 
provide bilingual instruction for non-Spanish speaking 
children. 

INITIAL 
OBLIGATION 
F Y  1978 

Background: For education planning purposes, 65% of 
Paraguayan children entering school should be considered 
speakers of Guarani, an indigenous Indian language widely 
spoken in rural areas. Almost all classroom instruction 
is given in Spanish. The difficulties rural children 
experience in learning Spanish contribute to the very 
high dropout and repeat rates. The Government recognizes 
that the rural poor who remain monolingual in Guarani do 
not achieve literacy and remain excluded from many social 
and economic opportunities. The Ministry of Education has 
requested A.I.D. assistance for development of systematic 
instruction in Spanish as a second language, with Guarani 
being the primary language of instruction in the early 
school years, in an effort to increase the number of 
children who stay in school. 

Major Outputs: 

ESTIMATED FINAL 
OBLIGATION 
F Y  1981 

EY 78 FY 79 All Years -- 
(Cumulative as of end of Fi) 

ESTIMATED COMPLETION DATE 
OF PROJECT 
F Y  1982 

Students receiving bilingual 300 2,240 14,355 
instruction 

Teachers trained in-country 6 4 6 298 
Tested materials for grades 1 2 3 
Trained Ministry staff 5 10 15 
Studies and evaluations 2 4 8 

Host Country and Other Donors: 
Host country $300,000 equivalent 
Peace Corps 16 years of volunteer services 

FY 1978 Program: A.I.D. will select two long-term and two 
short-term U.S. consultants to help develop bilingual 
materials and perform teacher training. Participants will be 
sent abroad for training; printing equipment and vehicles will 
be purchased; and local training and field studies will be 
funded. 

A.1.D.-Financed Inputs 
($  Thousands) 

Contract consultants 
Participants 
Commodities 
Local Costs 
Total 



Country: PARAGUAY CONTINUING ACTIVITY 
- Table IV 

TITLE T FUNDS PROPOSED OBLIGATION ( I n  thousands of dollars) 7--- " --- 
Specia l  Development A c t i v i t i e s  Selected Development A c t i v i t i e s  FY%- jO-- 

Purpose: To support small-scale,  high-impact, self-help classrooms and provision of equipment and l i b r a r y  mater ia l s  
community development p ro j ec t s .  f o r  s eve ra l  schools ,  small community water d i s t r i b u t i o n  

systems, a f i s h  pond and machinery f o r  small farmers1 organi- 
Major Outputs 9130176 FY 77 FY 78 za t ions ,  a b r idge  t o  connect two i s o l a t e d  towns, a s s i s t ance  

(Cumulative as  of end of FY) fo r  seminars and c r ea t i on  of branches of the  Paraguayan 
Women's Rights League, sawmill equipment, and a br idge f o r  

Sub-projects 204 222 240 two Indian communities. 

" - ----- 
NUMBER 526-0058 

 GRANT^ L O A N O  

Host Country and Other Donors: FY 1978 Program: A . I . D .  continues t o  a s s i s t  community 
i n i t i a t e d  development p ro j ec t s .  

* 

PRIOR REFERENCE FY 1977 
Lat in  American Programs, p . 255 

Host country Profess iona l  and technical  
a s s i s t ance ,  mater ia l s  and A.1.D.-Financed Inputs  
equipment ($  Thousands) 

Local communities A t  l e a s t  50% of t he  c o s t  of each 
sub-project through t h e  cont r i -  
bu t ion  of funds, labor and/or Building suppl ies  and miscellaneous equipment 
mater ia l s  Special ized s k i l l e d  l o c a l  labor  

Tota l  
Progress  t o  Date: Through the  end of t h e  Trans i t ion  
Quarter ,  204 p ro j ec t s  received a s s i s t ance  benef i t ing  
approximately 341,000 people. During FY 1976 and t h e  
TQ 16 p r o j e c t s  were a s s i s t e d ,  with a t o t a l  A . I . D .  
c on t r i bu t i on  of $42,800. The se l f -he lp  contr ibut ion f o r  
these  16 p r o j e c t s  amounted t o  approximately $221,000; 
about 16,500 people were bene f i c i a r i e s  of the p ro j ec t s .  
A c t i v i t i e s  c a r r i ed  out  included construct ion of 

--- 
I N I T I A L  
OBL'GAT'ON 
F Y  1964 

ESTIMATED F I N A L  
OBLIGATION 
F Y  Continuing 

PRINCIPAL CONTRACTORS OR AGENCIES U.S. GRANT FINANCING I l n  thousands of dollars) 

ESTIMATED COMPLETION DATE 
OF PROJECT 
FY  Continuing 

255 

Through September 30, 1976 
Estimated Fiscal Year 1977 

Estimated through September 30, 1977 

Propored Fiscal Year 1978 

Obligations 

380 
50 

430 

5 0 

Expenditures 

3 f U  
6 0 

430 
Future Year Obligations 

- 

Unliquidated 

1 U 
.,. . . ,.:: . . , . . . . . ~ . : .. ' . .  :... .... .. ..;::.., ::;: :..::: .;:(,:.:-:. 

- 
Estimated Total Cost 

- 
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IDA 
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Other UN 

1. OFFICl&OEVELONEMT ASSISTANCE - 1ILATERAL GROSS OIS1URSEMEbTS 

Oomr CY 1974 CY 1976 

1. 0.AC. COUNTRIES lhbd in l  U.S.1 

TOTAL 8 . 0  7 . 0  

Germany 6 . 1  5 . 2  
Switzerland 0 . 7  0 . 4  
Japan 1 . 0  0 . 7  
Gther 0 . 2  0 . 7  

C F A N S  AN0 GRANT6 EXTENOEO 1Y COYIUNIST COUNTRIES 
P 

CY 1976 CY 1971 
rorrL 

' L a t h n g o . a l 0 .  T O - h n i t i o n  Ouutbr t.*lofSe~ernbs30,1976. NA-Not Ava i lab le .  P-Preliminary 

_e / ~ & l u d e e  the  t r a n s i t i o n  quarter.  



Paraguay 
GENERAL ECONOMIC AND SOCIAL DATA TABLE V I I  

INTERNATIONAL COMMODITY TRADE ($ millions) 
~~~ 

1974 - POPULATION 

Total (mid- 1976; millions) 
Annual Growth Rate (percent) 
Urbanization 

Percent in Urban Areas 
Labor Force in Agriculture (percent) 

Exports (f.0.b.) 
Imports (c.i.f.) 

Trade Balance 

Main Exports: Meat,  wood a n d  c o t t o n  

OFFICIAL INTERNATIONAL RESERV-ES 1974 - 1975 - HEALTH 

Life Expectancy (years) 
Infant Deaths per 1,000 Live Births 
People per Doctor 

(Gross Holdings; End of 
Period; $ millions) 

CENTRAL GOVERNMENT FINANCES ($ millions)' - 1974 
EDUCATION 

Total Expenditures 117 Primary and Secondary Students 
a. Number (in thousands) 
b. As Percent 5 19 Age Group 

Literacy Rate (percent) 
Defense Expenditures 

a. As % of Total Expenditures 
b. As % of GNP 

PER CAPITA GROSS NATIONAL PRODUCT 
Domestic Revenues 129  

1974 (dollars)' 
Average 1965-74 Annual Growth Rate (percent)' 2.5% FY 1975 US. ECONOMS ASSISTANCE 

a. As % of Country Central Government Expenditures 
b. As % of Country Imports of Goods & Services AGRICULTURAL PRODUCTION-Average 1971-76 Annual Growth Rate 

Total Production (percent) 
Per Capita Production (percent) 

SERVICE PAYMENTS ON EXTERNAL PUBLIC DEBT as % 
of Goods and Non-Factor Services (1974) 

OTE: Where year is not stated, data are latest information available. 
Estimate in IBRD 1976 Annual Report. Reflects a new computation based on GNP in average 1973-75 domestic prices converted to  U.S. dollars at average 1973-75 exchange rates and adjusted 
)y the ratio of 1974 U.S. prices to average 1973-75 US. prices. 
Estimate in the IBRD 1976 World Atlas. 
:onverted to  U.S. dollars at 1975 exchange rate. Data are in current prices and reflect the impact of inflation. 



Peru 

Peru 

KEY DATA 

Population in Urban Areas 
(Percent - 19 75) 

Population (millions - mid- l!)76) . . . . . . . . .  16.0 
Annual Growth Rate (percent). . . . . . . . .  3.1 

Labor Force in Agriculture 
(Percent ) 

. . . . . . .  Per Capita GNP (dollars - 1974) 740" 

Life Expectancy (years) . . . . . . . . . . . . .  58 
People Per Doctor . . . . . . . . . . . . . . . . .  1,760 

Literacy Rate (percent) . . . . . . . . . . . . .  6 1 
Students as C?o of 5 - 19 Age Group . . . . .  66 

(Primary and Secondary) 

9: - Estimate i n  I B R D  1976 Annual Report. 



PERU 

U.S. a s s i s t a n c e  t o  Peru should  be  viewed i n  t h e  con tex t  
of i n c r e a s i n g  in terdependence between t h e  United S t a t e s  
and developing n a t i o n s ,  our  e s p e c i a l l y  c lose  t i e s  w i t h  
L a t i n  America and Peru ' s  requirements  f o r  i t s  e n e r g e t i c  
development e f f o r t s .  

-- Peru was t h e  f o u r t h  l a r g e s t  L a t i n  American impor te r  
o f  U.S. goods i n  1975, and is an important s u p p l i e r  
of minera l s  t o  t h e  United S t a t e s .  

-- While con t inu ing  t o  p lay  a  l eadersh ip  r o l e  among 
Third  World n a t i o n s ,  i t s  Government has  cooperated 
a c t i v e l y  w i t h  t h e  United S t a t e s  Government i n  
i n t e r d i c t i n g  t h e  i l l i c i t  flow of cocaine t o  t h e  
United S t a t e s .  

-- I n  r e c e n t  y e a r s ,  Peru  has  undertaken wide-reaching 
reforms i n  a g r a r i a n  l and  ownership and educa t ion ,  
in tended t o  f o s t e r  growth wi th  equi ty .  

S e l e c t i v e  and t ime ly  a s s i s t a n c e  by t h e  United S t a t e s  t o  
c o n s o l i d a t e  and i n c r e a s e  t h e  e f f e c t i v e n e s s  of t h e s e  
reform programs w i l l  b e  p a r t i c u l a r l y  important over  
t h e  nex t  few yea r s  of a u s t e r i t y ,  when Peru must cope 
wi th  domestic r e c e s s i o n  and problems of s h o r t  supply  
and low p r i c e s  f o r  some key commodities and e x p o r t s .  

Socio-Economic S e t t i n g  

During 1976 ,  t h e  r e f o r m i s t  m i l i t a r y  government of General  
Morales Bermudez, now i n  i t s  second y e a r ,  sought t o  con- 
s o l i d a t e  most<£ t h e  comprehensive economic and s o c i a l  
reforms begun i n  1968 by t h e  Revolut ionary Government of 
t h e  Armed Forces.  The s t a t e d  goa l  of t h e  Government con- 

t i n u e s  t o  be  a  "more j u s t  p o l i t i c a l ,  s o c i a l  and 
economic order" t o  be- achieved by: 

-- i nc reased  p a r t i c i p a t i o n  of t h e  poorer elements of 
t h e  Peruvian popu la t ion  i n  t h e  development p r o c e s s ;  

-- focus ing  economic and s o c i a l  development programs 
on t h e  coun t ry ' s  poor s i e r r a  (h igh lands )  popula- 
t i o n ,  which accounts  f o r  a lmost  h a l f  of Pe ru ' s  
16 m i l l i o n  i n h a b i t a n t s  and comprises l a r g e l y  
Quechua and Aymara speaking I n d i a n s ,  who a r e  among 
t h e  poores t  peoples  of t h e  Hemisphere; 

PROGRAM SUMMARY 
( I n  thousands ot  dolbrs) 

I I I I 

Total 

1976 
L m s  

Grants 

Grants 848 1 840 1 - - 8 
,..Total 848 1 840 1 - - 8 

Food 
and 

Nutrltlon 

Total 

ransitlon 
Quarter - 
L m s  

11,000 

-- g iv ing  s p e c i a l  a t t e n t i o n  t o  t h e  c o n d i t i o n  of people  
i n  "young towns" and slums of urban a r e a s ,  t h e  
m a j o r i t y  of whom a r e  migrants  from t h e  highlands .  

Population Plannlng 
and 

12,555 

- 

1978 
Loans 

Grants 

Total 

Selected 
and Human Develop- 
Resources 

8 
11,000 

11,713 

- 

19,500 
- s 4 1  
21,522 

- - 

248 

- 

19,500 

20,741 

554 

f 

- 
79 5 

295 

40 

- 

- 
- 
- 

- - 
436 
436 

- 
5 0 
50 

- 
- 
- 



PERU 

While c o n t i n u i n g  t o  uphold t h e  b a s i c  p r e c e p t s  of t h e  Revo- 
l u t i o n ,  t h e  new Government is  s t r e s s i n g  i n c r e a s e d  produc- 
t i v i t y  and i s  p ragmat ic  i n  economic a f f a i r s ,  r e c o g n i z i n g  
t h e  impor tan t  c o n t r i b u t i o n  t h e  p r i v a t e  s e c t o r  can make t o  
Pe ru '  s economic w e l l  be ing .  

The P r e s i d e n t ,  i n  a  major  speech i n  November 1976, 
c a l l e d  on t h e  p r i v a t e  s e c t o r  t o  e x e r c i s e  economic 
l e a d e r s h i p  by c r e a t i n g  new jobs  and i n c r e a s i n g  
p r o d u c t i v i t y .  

** He i n d i c a t e d  h i s  s u p p o r t  f o r  p r i v a t e  e n t e r -  
p r i s e  by announcing changes i n  t h e  " i n d u s t r i a l  
community" law which w i l l  e n s u r e  e n t r e p r e -  
neurs  f u l l  management c o n t r o l  over  e x i s t i n g  
and f u t u r e  inves tment .  

** The P r e s i d e n t  a l s o  recogn ized  t h e  importance 
of e n s u r i n g  adequa te  p r o f i t  i n c e n t i v e s  f o r  
bo th  p r i v a t e  i n v e s t o r s  and workers .  

The Government is s e l l i n g  t h e  c o u n t r y ' s  l a r g e  
f i s h i n g  f l e e t  back t o  i n d i v i d u a l  f i shermen.  No 
new s t a t e  e n t e r p r i s e s  have been c r e a t e d .  

The d i s p u t e  over  compensation f o r  t h e  Marcona 
mining f a c i l i t i e s ,  e x p r o p r i a t e d  by t h e  p rev ious  
Government, was s a t i s f a c t o r i l y  r e so lved .  More- 
o v e r ,  t h e  P r e s i d e n t ,  i n  i n a u g u r a t i n g  t h e  Southern 
P e r u  Copper Company mining complexyegain  welcomed 
f o r e i g n  inves tment s ,  i n c l u d i n g  t h o s e  i n  mining and 
pet roleum,  which a d h e r e  t o  t h e  " r u l e s  of t h e  
game. " 

-- i n t roduced  new t a x  measures,  i n c l u d i n g  i n c r e a s e d  
customs d u t i e s  on luxury  goods and c e r t a i n  
imported c a p i t a l  goods; 

-- e s t a b l i s h e d  g u i d e l i n e s  f o r  l i m i t i n g  i n c r e a s e s  i n  
p r i c e s  and wages; 

-- made s i z e a b l e  cu tbacks  i n  p u b l i c  s e c t o r  
expend i tu res  ; 

-- i n i t i a t e d  new i n c e n t i v e s ,  i n c l u d i n g  h i g h e r  i n t e r e s t  
r a t e s  on bank l o a n s  and d e p o s i t s ,  t o  i n c r e a s e  
domestic s a v i n g s ;  

-- e s t a b l i s h e d  i n c r e a s e d  i n c e n t i v e s  f o r  a g r i c u l t u r a l  
p roduc t ion  and gave p r i o r i t y  a t t e n t i o n  t o  a s s u r i n g  
t h a t  p r o d u c t i o n  i n p u t  r equ i rements  of f a rmers  a r e  
met. 

D e s p i t e  advances,  s i g n i f i c a n t  o b s t a c l e s  t o  economic and 
s o c i a l  development p e r s i s t .  

-- Economic, s o c i a l  and c u l t u r a l  d i s p a r i t i e s  a r e  
g r e a t .  Near ly  e i g h t  m i l l i o n  peop le  l i v e  i n  r u r a l  
a r e a s  w i t h  ex t remely  low p e r - c a p i t a  incomes,  
ranging i n  t h e  h i g h l a n d s  from $75 t o  $115. 

-- The c o u n t r y ' s  a lmost  seven m i l l i o n  I n d i a n s  h i s t o r -  
i c a l l y  have been l a r g e l y  i s o l a t e d  o r  a l i e n a t e d  
from t h e  n a t i o n a l  s o c i e t y  because  of language 
b a r r i e r s  and i n a d e q u a t e  a c c e s s  t o  e d u c a t i o n  and 
t r a i n i n g .  

-- Overa l l  h e a l t h  s t a t u s  and n u t r i t i o n a l  i n t a k e .  
During 1976 Peru  launched a  major new a u s t e r i t y  propram t o  e s p e c i a l l y  f o r  t h e  m i l l i o n s  of r u r a l  f a m i l i e s  and 
reduce t h e  f i s c a l  and balance-of-payments d e f i c i t s .  urban "young town'' d w e l l e r s ,  a r e  among t h e  lowes t  

i n  South  America. 
/ T h e  Government: 

-- There i s  a  s h o r t a g e  of s k i l l e d  a d m i n i s t r a t o r s  and 
-- a t  mid-year deva lued  t h e  s o l  by 442, and i n  t r a i n e d  t e c h n i c i a n s ;  meanwhile, underemployment 

September, i n s t i t u t e d  a  sys tem of f r e q u e n t  minor and unemployment a r e  h i g h ,  r each ing  50% i n  t h e  
d e v a l u a t i o n s  t o  promote e x p o r t s ;  h ighlands .  
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-- The population growth rate is high (about 44 per 
1,000), and creates a real burden on health, edu- 
cation and other national economic and social 
facilities. 

-- Land for cultivation and water for irrigation 
are very scarce in the heavily populated coastal 
and highland areas. 

-- Agricultural production remains persistently low, 
being outstripped by the high population growth 
rate, resulting in food shortages and increasingly 
large food import bills. 

The Peruvian economy, which has not yet responded to major 
and overdue economic adjustments effected in June 1976, 
will register a poor overall performance for the year. 

-- The rate of inflation (35%) continued at histor- 
ically high levels. 

-- Peru's balance of payments position continues to 
be critical, with the trade deficit projected to 
be in excess of $800 million. Major external 
borrowings have been necessary to make ends meet. 

-- The overall economic growth rate was about 2%, 
compared with an average growth of 6% during the 
period 1973-1974. 

FY 1978 Program 

A.I.D. assistance in FY 1978 will support Peru's efforts to 
overcome the obstacles which prevent the large, rural-poor 
sector, especially in the highlands,from fully participa- 
ting in the country's development programs. 

-- Particular emphasis will be placed on the Rural 
Development and Education sectors. 

-- Selective assistance will be directed to the urban 
poor, many of whom have migrated from the over- 
populated highlands. 

-- New efforts will also be initiated in Population 
Planning. 

Food and Nutrition 

A.I.D. assistance directly supports the Government's agri- 
cultural development priorities: to increase income and 
employment and improve the nutritional status of the rural 
poor, while, at the same time, increasing domestic food 
product ion. 

Peru has implemented an ambitious Agrarian Reform Program, 
transferring ownership of large land-holdings to some 
350,000 farm families organized primarily into coopera- 

tives and other joint ownership units. Government 
efforts are now directed to increasing the produc- 
tivity of these new farm units by: 

Objectives of U.S. Assistance 
-- establishing appropriate price incentives; 

In the last few years, A.I.D. activities have shifted from 
disaster relief and reconstruction assistance in the areas 
affected by the earthquakes and floods of 1970 and 1972 
to support of Peruvian development goals in agriculture, 
education, and health, with particular emphasis on assist- 
ing the poor living in the highlands. 

-- providing extension services; 

-- streamlining mechanisms for assuring timely avail- 
ability of production inputs; 

-- improving marketing arrangements. 
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Other major donors in agriculture include the Inter- 
American Development Bank (IDB), the World Bank 
(IBRD), and several bilateral donors such as the 
Netherlands, Canada, Switzerland and Yugoslavia. 
They are financing projects which complement A.I.D. 
activities including: 

large scale irrigation; 

livestock credit; 

rapeseed production; 

dairy production. 

A.1.D.-supported activities contribute to the 

-- introduction of trout production in the economi- 
cally depressed highlands as a source of both 
increased community income and scarce animal 
protein; 

-- strengthening of federations of cooperative organi- 
zations through a FY 1975 $7 million loan which is 
helping the federations provide services to their 
member organizations more effectively. 

In FY 1978, proposed new A.I.D. activities will help the 
Government : 

-- develop a large, partially-settled section of high 
jungle which will offer new agricultural production 
opportunities to thousands of small farmers, most 

following objectives: of whom are migrants from the densely populated 
adjacent highlands ($13.0 million); 

-- improved water and land management systems for the 
highland small farmer: 

** A N 1976 $11 million loan is developing and 
rehabilitating small irrigation and drainage 
systems. 

** The program is designed to reach approxi;- 
mately 10,000 small farmers and their fami- 
lies, farming almost 28,000 hectares. 

increased domestic food production and consumption 
and higher income and nutritional levels for the 
rural poor by introducing improved varieties of 
highland corn and soybeans; 

increased employment in the rural areas through 
a FY 1974 $10 million loan, which is supporting a 
rural enterprises development fund; 

improvement of administrative and agronomic skills 
for thousands of small farmers organized i n t ~  

-- facilitate the timely availability of vital agri- 
cultural inputs and their increased use by the 
rural poor through improved storage and delivery 
systems and promotional activities; 

-- develop appropriate low-cost farm technologies and 
simple agro-industrial processes to address prob- 
lems of low productivity, underemployment and 
unsatisfactory storage and marketing conditions 
faced by the rural poor ($6.5 million); 

-- ,support with technical assistance, research and 
demonstration of on-the-farm water use systems for 
increasing small-farmer productivity in the high- 
lands and the adjacent high jungle. 

If funds are available, A.I.D. will help the Government 
make agricultural credit available for medium term invest- 
ments by small farmers through the commercial banking net- 
work (Additional Program Requirement). 

cooperative-type farmer enterprises under the 
Agrarian Reform; 
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Population Planning 

In 1976, Peru formally adopted a new population policy 
which acknowledges the right of couples to determine 
family size and accepts the obligation of the Government 
to provide adequate facilities and appropriate services 
to such couples in the context of comprehensive health 
programs. A.I.D.'s proposed new assistance in the sector 

is designed to help the Ministry of Health develop 
institutional infrastructure and delivery systems 
capable of providing responsible parenthood informa- 
tion and services to those couples who desire it. 
Specifically, A.I.D. will assist in: 

-- developing delivery systems for family planning 
services and information; 

-- training health administrators, doctors, nurses, 
nurses aides, and midwives; 

-- supporting research. 

A.I.D. is currently providing assistance to a Peruvian 
Government maternal and child health care program, which 
places special emphasis on mothers whose health would be 
unusually endangered through further pregnancies. 

Education and Human Resources Development 

A major goal of the Government is to reform the education 
system to provide both educational programs that are 
responsive to local needs and useful skills training. The 

Government has already begun to: 

-- decentralize education planning and services; 

-- revise education curriculum; 

-- expand facilities; 

Assistance is being provided to the education sector by a 
number of other donors. 

-- The IBRD and the IDB are financing school construc- 
tion and equipping and reconstructing the National 
Agrarian University. 

-- UNESCO, UNICEF and the governments of West Germany, 
Canada and the Netherlands are providing grant 
assistance for pre-school, bilingual, primary and 
high school education. 

Current A.I.D. assistance supports Peruvian Government 
initiatives to: 

-- bring relevant education programs to the large 
indigenous population through a bilingual education 
program for highland non-Spanish speaking Indian 
children; 

-- decentralize education planning by training 
educators, planners, and administrators, and 
establishing education service centers to serve 
some of the country's less accessible areas. 

In FY 1978 A.I.D. is proposing a new technical assistance 
grant to help develop and test a low-cost pre-school edu- 
cation program especially designed to reach both highland 
non-Spanish-speaking and urban children from disadvantaged 
economic backgrounds. These groups traditionally have had 
less access to, and preparation for, formal education. The 
program is expected to significantly reduce drop-out and 
grade-repetition rates. 

-- introduce bilingual education and non-formal 
education/training programs. 



PERU 

P.L. 480 Programs 

ADDITIONAL PROGRAM DATA I 

. . . . . . . . . . . . . . . . . . . . . .  Total 
-- 28 3 2 36 - 

participantsd 

Catsgory 

A.I.D. Personnela 
Direct  ire^ . . . . . . . . . . . . . . . . . . . .  
PASAC . . . . . . . . . . . . . . . . . . . . . . .  
Contract . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . .  Noncontract 
Contract . . . . . . . . . . . . . . . . . . . . . .  

FY 1976 
(Actual) 

22 - 
6 

. . . . . . . . . . . . . . . . . . . . . .  Total 

P.L. 480 PROGRAMS SUMMARY 
(In OOOM TROW) 

FY 1977 
(Estimated) 

2 2 - 
10 

a US. nationals on duty at the end o f  the fiscal year. 
FY 1977 and FY 1978 levels authorized as o f  Nov. 30, 1976. 
Participating agency technicians. 
Programmed during the fiscal year. 

F Y  1978 
(Proposed) 

21 - 
15 

92 40 

3 

Title I - 
Wheat - . . . . . . . . . .  
Rice . . . . . . . . . . . .  - 

. . . . . . . . .  Feedgrains - 
Vegoil ........... - 
Non-food . . . . . . . . .  - 

-- 

8 5 

*Includes Transition Quarter. 

F Y  1878 
(Projected) 

M T  I $ 
I 

Progrnm 

Peru faces an extremely difficult balance of payments situ- 
ation, including the necessity for large food imports. To 

help Peru meet this problem and to make available 
local currencies for domestic agricultural develop- 
ment, an expanded Food for Peace Program is proposed,, 
including both Title 1 sales and increased voluntary 
agency Title 11 feeding programs. 

are planned. The local currency generatea 1s to 
be used in support of rural development activities. 

FY'1876. 
(Actuel) 

M T  I $ 

F Y  1877 
(Estimated) 

M T  I 9 
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Program and policy initiatives in agriculture which the 
P.L. 480 Program will support include: 

-- recent policies resulting in incentive prices to 
farm producers; 

-- reorganization of government administration in 
the agriculture sector; 

-- revitalization of extension services; 

-- rural storage and collection centers for agri- 
cultural products; 

-- expansion of production credit; 

-- rural education improvement and expansion. 

A $6.0 million Title I1 program will continue maternal 
and child feeding, pre-school and school feeding 
programs of private voluntary agencies (Catholic 
Relief Services, Church World Service, Seventh Day 
Adventists Welfare Service) and a government-to- 
government food-for-work program, Title I1 will be 
used to strengthen the development impact of other 

RESOURCE FLOWS 
(In thousands of dollenl 

A.I.D.** 
Loans 11,508 17,508 12,465 . . . . . . . . . . . . . . . . . . . . . . . .  
Grants . . . . . . . . . . . . . . . . . . . . . . .  I 1,739 1 2,956 1 2,501 / 

Program 

%eludes Trunsirion Quarter. 
**A.I.D. levels represent u c m l  and estimuted expendriures. 

**%L. 480 levels represent uctuul und estimated value of shipments. 

FY 1978. 
(Actual) 

FY 1877 
( E n i m t d  

Total A.I.D. . . . . . . . . . . . . . . . . .  
P.L. 480*** 

Title I . . . . . . . . . . . . . . . . . . . . . . . .  
Title11 . . . . . . . . . . . . . . . . . . . . . . . .  

................ Total P.L. 480 

Total A.I.D. and P.L. 480 . . . . . . . . . . .  

A . ~ D .  activities, e.g. in pre-school education 
activities under a new grant project in FY 1978. 

FY 1978 
(Estimted) 

13,247 

- 
8,861 

8,861 

22,108 

20,464 

- 
6,759 

6,759 

27,223 

14,966 

- 
5,979 

5,979 
1 

20,945 



COUNTRY: PERU 
SUMMARY OF ACTIVE AND PROPOSED PROJECTS 

( In thousands of dollorsl 

FY of 
lni t iol  

pro,.., Oblino. 
t ion /bh  

Number of  Loon 
Au~hori .  
=.lion 

Through - 
Oblige- 
l i o n s  

- 
I - 

Amount 
,uthorism 

- 
- 
- 
- 
- 

- 
- 
- 

2,100 
7,000 
1,000 - 

- 

- 
- 

- 
- 
- 
- 

- 

.5,000 

.o ,000 

- 
5.100 - 

Loon 

I 

< 
-- 

- 
- 

T ' 
Through  9 /30 /76  

Pmjast  Ti t le  

d 

Food and Nut r i t ion  I 
Agricul tural  Development 6 Operations 
Campesino Para-Technician Training 
Research and Development i n  Fresh 

Water F i sher ies  
Soy and Corn Production on Small Parmu 
Use of Treated Effluent  f o r  

I r r i g a t i o n  
Appropriate Rural Technologies 
On-Farm Water Management 
Tarapota Highway 
Agriculture Cooperative Federations 
Water and Land Use 
Development of Sub-Tropical Lands 
fmall Farmer Production Technology 

Population Planning 

- 

D 

Responsible Parenthood--Hedim 
and High Risk Mothers 

National Responsible Parenthood Prog . 

I 

.. 

Education 6 Human Resources Develop. I 
Bilingual  Education 
Decentralized Education Planning 
Pre-School Education f o r  the 

Disadvantaged 
Education Service cen te re l f  i 
Selected Development Act iv i t i es  I 
Special Development A c t i v i t i e s  A 

Housing h Urban Development 
Urban Reconstruction-Earthquake 
Rural Enterprise Development 

11 Repayable i n  20 years - 

'Deloiled proiect nonotire-See Toble I V  or V. 
"Loan 1.rw.s: repayment pried rwi-• from 20-40 pars .  1 0  1 e 0 ~ s  qcose; intsre.1 1% during qmco, 3% omwtir&ion; mpoyoble in U.S. dollars. Loons rapmymble in Iha. then 40 y.aru mr. norad. 
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Major Outputs:  

Country: PERU 
-.. 

CONTINUING ACTIVITY 
Table IV  

(Cumu 

TITLE 
Research and Development i n  
Fresh Water F i s h e r i e s  

NUMBER 527-0144 

G R A N T  L O A N O  

FY 77 
i v e  a s  of 

FY 78 
end of FY) 

Purpose: To e s t a b l i s h  a  model f o r  i n c r e a s i n g  in land  f i s h -  c o s t  e f f e c t i v e  t r o u t  f eed .  The i n t r o d u c t i o n  of g e n e t i c a l l y  
. 

e r i e s  product ion ( e s p e c i a l l y  t r o u t )  i n  Peru by demonstra- improved t r o u t  is  a l s o  planned. 
t i n g  t h a t  i n t e n s i v e  f i s h  farm produc t ion  and s a l e  of t r o u t  
is p r o f i t a b l e  and can s i g n i f i c a n t l y  improve t h e  p r o t e i n  con- FY 1978 Program 
t e n t  of t h e  d i e t s  of t h e  r u r a l  poor.  

FUNDS 

Food and N u t r i t i o n  
PRIOR REFERENCE ~y 1977 

L a t i n  America Programs, p. 269 

Trout-feed p e l l e t s  (MT) 9  0  360 

Trout  product ion (MT) 3  6  

PROPOSED OBLIGATION ( / n  thousands of  dollars) 

F Y  78 
150 

Hatchery f i n g e r l i n g s  (MT) 1 . 8  5.4 

INITIAL 

~ ~ L I G A J , ~ ~  

Product ion of two community l a k e s  (MT) 10.8 

Host Country and Other Donors: 

ESTIMATED FINAL 
OBLIGATION 
FY 1979 

A.1.D.-Financed Inpu t s  
($  Thousands) 

ESTIMATED COMPLETION DATE 
OF PROJECT 
FY  1980 

Technical  a s s i s t a n c e  (5  pm) 

Tra in ing ,  (17 pm) 

Equipment, machinery and v e h i c l e s  

Local cons t ruc t ion ,  in-country t r a i n i n g ,  e t c .  

T o t a l  

Host coun t ry  $269,700 f o r  ha tchery  i n  
Huaraz; b u i l d i n g s ,  equipment 
and v e h i c l e s ,  s a l a r i e s  and 
wages 

Progress  t o  Date: This  p r o j e c t  promotes in land  f i s h e r i e s  
a s  an a l t e r n a t i v e  source  of income and s c a r c e  p r o t e i n  f o r  
i n h a b i t a n t s  of t h e  highlands .  The Government has  a c t i v e l y  
been promoting f i s h  farm product ion i n  a  highland depar t -  
ment. Local l e a d e r s  have been t r a i n e d  i n  f i s h e r i e s  produc- 
t i o n  and 10  f i s h  farms a r e  i n  o p e r a t i o n  o r  under construc-  
t i o n .  A key element of t h e  p r o j e c t  is  t o  develop a  low- 

I US.  GRANT FINANCING (In thourands of dollars) PRINCIPAL-CONTRACTORS OR AGENCIES 

1 Obligations I Exmnditures I Unlhuidatd I 
Through September 30, 1976 

Estimated Fiscal Year 1977 

Estimated through September 30, 1977 

Proposed F i s d  Year 1978 

- 
i ~n 
150 

150 

TO be s e l e c t e d  

I - ~ 

- 
100 
100 

Future Y u r  Oblipationr 

150 

- ,..,,,. _ . ;  .:,. ... :. ,, ( / . .  . _. .. ., 
~,';,~~q~:.~::..::~;~.. .. . ; ..:... : ,.. !.. . . . ... ::+..:. ::;.. . . 

50 
E s t i m t d  Total Cost 

450 



CONTINUING ACTIVITY 

I TITLE FUNDS 

Sov and Corn Produc t ion  on Small  Farms Food and N u t r i t i o n  

PROPOSED OBLIGATION ( I n  thousonds o f  dol lars)  

F Y  78 556 

Purpose: To i n c r e a s e  consumption of co rn  and soy f o r t i f i e d  
food p roduc t s  by t h e  poor.  To e s t a b l i s h  soybean p roduc t ion  
on 34,000 h e c t a r e s  of h igh  j u n g l e  land and reduce dependence 
on imports .  To r a i s e  p l a n t i n g s  of improved highland corn  
seed  t o  36,000 h e c t a r e s  by 1980. 

Major Outputs:  

New corn  r e s e a r c h  t e c h n i c i a n s  
employed 

New soy r e s e a r c h  t e c h n i c i a n s  
employed 

Improved seed a v a i l a b l e  (MT) 
Adapted soy v a r i e t i e s  
Trained t e c h n i c i a n s  

9130176 FY 1977 FY 1978 
(Cumulative a s  of end of FY) 

Host Country and Other Donors: FY 1977 FY 1978 

Host coun t ry  
Pe r sonne l  and suppor t  c o s t s  713,300 872,300 
Veh ic le  maintenance & o p e r a t i o n  91,600 91,600 
Corn seed 53,000 80,000 
C r e d i t  requirements  f o r  8,000 h e c t a r e s  

of c o r n  and 15,000 h e c t a r e s  of 
soybeans ( $  m i l l i o n s )  3.2 6.6 

P rogress  t o  Date: This  p r o j e c t  began i n  September 1976. 
S i x  key Peruv ian  t e c h n i c i a n s  were t r a i n e d  a t  t h e  Unive r s i ty  
of I l l i n o i s ,  U n i v e r s i t y  of P u e r t o  Rico, CIAT (Colombia) and 
Ecuador i n  October 1976. In-country t r a i n i n g  of ex tens ion  

and r e s e a r c h  pe r sonne l  w i l l  begin  e a r l y  i n  1977. Equipment 
i s  being o rde red ,  and U.S. t e c h n i c i a n s  a r e  expected t o  be  
c o n t r a c t e d  s h o r t l y .  Product ion p l a n s  f o r  1977 a r e  being 
developed by t h e  Government. 

FY 1978 Program 

A.1.D.-Financed Inpu t s  
($  Thousands) 

Technical  Ass i s t ance  
(60 pm long  term and 
14. ~m s h o r t  term t e c h n i c i a n s )  

Local  suppor t  
Equipment 
P a r t i c i p a n t s  

(172 months 
technology) 

T o t a l  

c o s t s  

i n  soybean and c o r n  

PRINCIPAL CONTRACTORS OR AGENCIES US. GRANT FINANCING (In thousands of dollars) 

Through September 30, 1976 
Est~mated Fiscal Year 1977 

Est~mated through September 30, 1977 

Proposed Fiscal Year 1978 

Obhgattonr 

840 
- 

860 

556 

Expsnd~tures 

- 
7 50 
7 5 0  

Future Year Obllgsbons 

572 

Unhqutdated 

840 T 

> - 

~0 
Estlmated Total Cost 

1,968 



Goal: To i n c r e a s e  p r o d u c t i v i t y ,  incomes and employment 
and improve n u t r i t i o n  among t h e  r u r a l  poor.  

Country: PERU NEW ACTIVITY Table  V 

Purpose: To develop and s t r e n g t h e n  Government 
i n s t i t u t i o n a l  c a p a b i l i t i e s  f o r  g e n e r a t i n g  low-cost, 
r u r a l  t echnolog ies  and t o  address  problems of low 
p r o d u c t i v i t y ,  under-employment and disadvantageous 
marketing arrangements faced by t h e  poor. 

T I T L E  FUNDS 

Food and N u t r i t i o n  

NUMBER 527-0162 

Background: I n  t h e  p a s t  seven y e a r s ,  Peru h a s  c a r r i e d  
ou t  e x t e n s i v e  s o c i a l  and a g r a r i a n  reforms i n  o rder  t o  
i n c r e a s e  a g r i c u l t u r a l  product ion,  farm income, r u r a l  
employment and n u t r i t i o n  among t h e  poor. Despi te  these  
e f f o r t s ,  many development problems remain i n  the  s i e r r a  
reg ion ,  where n e a r l y  h a l f  of Peru ' s  r u r a l  i n h a b i t a n t s  
and most of the  count ry ' s  r u r a l  poor l i v e .  Very few 
smal l  farmers  use  mechanical energy, f e r t i l i z e r s  o r  
o t h e r  non- t rad i t iona l  i n p u t s  i n  r a i s i n g  crops,  and a 
s c a r c i t y  of handling and s t o r a g e  f a c i l i t i e s  l i m i t s  
smal l  farmers '  a b i l i t y  t o  i n f l u e n c e  market p r i c e s  i n  
t h e i r  f avor .  This  p r o j e c t  p rov ides  f o r  t h e  develop- 
ment and use  of new employment and income-generating 
t echnolog ies .  Technologies t o  b e  developed by t h e  
p r o j e c t  w i l l  include:  improved animal-powered and simple 
hand o r  power t o o l e  f o r  t i l l i n g  and harves t ing :  n a t u r a l  
f r e e z e  and sun-drying techniques  f o r  food prese rva t ion  
and s t o r a g e ;  promotion of l o c a l  agro- indus t r i es  
( i n c l u d i n g  cot tage- type)  f o r  us ing  l o c a l l y  grown crops 
(e.g . , f i b e r  products) .  

Major Outputs: 

PRC)PC)SED naL!r,aT!Ox (!n :kGusonds of Ju::urs; 

F Y  78 450 

FY 78 FY 79 FY 80 FY 8 1  ---- 
(Cumulative a s  of end of FY) 

INITIAL 
OBLl AT1 N 
F y  1976' 

I n s t i t u t i o n a l  capac i ty  X X X X 

P r e f e a s i b i l i t y  s t u d i e s  1 5  15 15 1 5  

ESTIMATED F I N A L  
OBLlG T O N  
F Y  1%$1 

F e a s i b i l i t y  s t u d i e s  5 1 0  10 

ESTIMATED COMPLETION DATE 
OF PR 
F y  18iF2CT 

Research and development, 
inc lud ing  demonstrated 
a p p l i c a t i o n s  of "new" 
technologies 

3 6 9 10 
Host Country and Other Donors: 

Host country Approximately $200,000 p e r  year  f o r  
t e c h n i c a l  personnel ,  f a c i l i t i e s ,  and 
admin is t ra t ion .  

FY 1978 Program 

A.1.D.-Financed Inpu ts  
( $  Thousands) 

FY 78 A l l  Years 

Technical a s s i s t a n c e  f o r  research  and devel- 
opment s t u d i e s ,  t e s t  and eva lua t ions  (85 pm) 300 1,086 

Commodities, inc lud ing  v e h i c l e s ,  equipment 
and suppl ies  - 150 - 190 

Tota l  



Countrv: PERU NEW ACTIVITY Table V 
I TITLE I FUNDS ( PROPOSED OBLIGATION ( I n  thousonds o f  d o l l a r s )  I 

Goal: To increase  product iv i ty ,  n u t r i t i o n ,  and income 
among t h e  r u r a l  poor i n  Peru. 

Food and Nut r i t ion  

- -- 

Purpose: To c r e a t e  and demonstrate farm water-use 
systems t h a t  w i l l  increase  product iv i ty  of small farm 
i r r i g a t i o n  p r o j e c t s  i n  t he  highlands and adjacent high 
jungles  . 
Background: Water i s  scarce  i n  Peru, and t he  Government 
has  given high p r i o r i t y  t o  optimum u t i l i z a t i o n  of 
water resources.  A s p e c i a l  o f f i c e  has been es tab l i shed  
i n  t he  Ministry of Agricul ture  f o r  appl ied research and 
demonstration of on-farm water management of small 
i r r i g a t i o n  systems. Several  demonstration p l o t s  have 
been se lec ted  and counterpart  personnel have received 

F Y  78 
8 5 

Host Country and Other Donors: 

Host country 50% of d i r e c t  cos t s ,  p lu s  provision 
of o f f i c e s ,  research and demon- 
s t r a t i o n  f a c i l i t i e s ,  and counterpart  
personnel 

ESTIMATED COMPLETION DATE 
OF PROJECT 

F Y  1980 

IN IT IAL 
OBLIGATION 

F Y  1978 

Belgium, Canada, I s r a e l  

ESTIMATED F I N A L  
OBLIGATION 

FY 1980 

West Germany I r r i g a t i o n  p ro j ec t s  i n  coas t a l  a reas .  

FY 1978 Program 

A.1.D -Financed Inputs  
($ Thousands) FY 78 A l l  Years 

t r a in ing  and experience. 
Personnel 

Major Outputs: 

Demonstration s i t e s  
es tab l i shed  

Demonstrations conducted 

Technicians t r a ined  

P r a c t i c a l  extension-type 
b u l l e t i n s  produced 

Experiments t o  develop 
e f f e c t i v e  and e f f i c i e n t  
a l t e r n a t i v e  sources of 
energy 

FY 78 FY 79 FY 80 --- 
(Cumulative a s  of end of FY) 

Commodities 

Tota l  

1 PASA I r r i g a t i o n  Engineer,(l2 pm)67 220 

Universi ty  overhead 
(19% of personnel cos t s )  1 3  45 



country: FEW NEW ACTIVITY Table V 

I TITLE FUNDS PROPOSED OBLIGATION ( I n  thousands of dollars) 
I 

Development of Sub-Trop i c a l  Lands I Food and N u t r i t i o n  
F Y  78 13,000 

Goal : To i n c r e a s e  p r o d u c t i v i t y ,  incomes and employment 
among t h e  poor.  

1 
NUMBER 527-0163 

G R A N T   LOAN^ 

Purpose: To e s t a b l i s h  a  low c o s t  program t o  open a n  a r e a  of 
t h e  high j u n g l e  t o  c o l o n i z a t i o n  by smal l  f a rmers  and t o  in-  
c r e a s e  crop and l i v e s t o c k  product ion i n  t h e  p r o j e c t  area .  

Background: Peruvian a g r i c u l t u r e  has long been confined t o  
a  very l i m i t e d  amount of a r a b l e  land i n  narrow c o a s t a l  val-  
l e y s  and i n  t h e  highlands,  where l a r g e l y  s u b s i s t e n c e  agr i -  
c u l t u r e  is p r a c t i c e d  under harsh  environmental condi t ions .  
Bringing a d d i t i o n a l  land i n t o  c u l t i v a t i o n  is  one  way t o  
achieve Peru 's  a g r i c u l t u r e  s e c t o r  goa l  of inc reased  produc- 
t ion .  The on ly  s u b s t a n t i a l  amount of good a g r i c u l t u r a l  land 
s t i l l  u n d e r u t i l i z e d  is l o c a t e d  i n  t h e  high j u n g l e  e a s t  of 
the  Andes. Major c o n s t r a i n t s  t o  i ts development include:  
an inadequate  a g r i c u l t u r a l  ex tens ion  system; l a c k  of farm- 
to-market roads;  inadequate  c r e d i t  and marketing f a c i l i t i e s ;  
and l a c k  of a g r i c u l t u r a l  equipment. 

Major Outputs:  FY 78 FY 79 FY 80 FY 81 FY 82 
(Cumulative a s  of end of FY) 

IN IT IAL 
OBLIGATION 
F Y  1978 

This p r o j e c t  w i l l  develop 864,000 h e c t a r e s  i n  t h e  Huallaga 
River Basin and improve i ts  a g r i c u l t u r a l  product ion by: 
e s t a b l i s h i n g  an adequate  a g r i c u l t u r a l  c r e d i t  system; con- 
s t r u c t i n g  farm- to-market roads ; e s t a b l i s h i n g  marketing and 
s e r v i c e  f a c i l i t i e s ;  and providing c r e d i t  funds,  s e r v i c e s ,  
and farm equipment. Approximately 11,220 farm f a m i l i e s  a r e  

ESTIMATED F I N A L  
OBLIGATION 
F Y  1978 

presen t ly  s e t t l e d  i n  the  p r o j e c t  a r e a  and an  es t imated 
a d d i t i o n a l  3,800 immigrant f a m i l i e s  from t h e  highlands a r e  
expected t o  b e n e f i t .  

ESTIMATED COMPLETION DATE 
OF PROJECT 
F y  1982 

Machinery pools  1 3  3  4  4  

Crop c o l l e c t i o n  and 
processing c e n t e r s  1 2  3  3  3  

Farm-to-market roads (Ian.) 50 150 250 350 400 

Extension s e r v i c e  agen ts  40 60 80 100 130 

C r e d i t  s e r v i c e  1 branch bank and 4  o f f i c e s  

Land t i t les  2,000 4,000 7,000 10,000 

Host Country and Other Donors: 

~ o s t  country $10 m i l l i o n  f o r  c r e d i t ,  road cons t ruc t ion ,  ex- 
t e n s  ion and t r a i n i n g  services, and equipment 

Netherlands P o s s i b l e  f inanc ing  of an  o i l s e e d  process ing  
p l a n t  and a  balanced feed p l a n t  i n  p r o j e c t  
a rea ;  and t e c h n i c a l  a s s i s t a n c e  i n  l i v e s t o c k  
development, economics and ex tens ion  

N 1978 Program. 
A.1.D.-Financed Inpu ts  

($ Thousands) 
N 78 

Extens ion,  t r a i n i n g  and t e c h n i c a l  a s s  is tance 
s e r v i c e s  2,150 

Equipment and var ious  s e r v i c e  c e n t e r s  5,350 

Road cons t ruc t ion  2,500 

Cred i t  3,000 

To t a l  13,000 



The proposed p r o j e c t  w i l l  expand and i n s t i t u t i o n a l i z e  t h e  
o p e r a t i o n s  of t h e  Government's I n p u t  Marketing Agency (ENCI) 
f o r  t h e  promot ion of g r e a t e r  u s e  of  e f f i c i e n t  a g r i c u l t u r a l  

Country: PERU NEW ACTIVITY Table V 

i n p u t s  by s m a l l  f a rmers  i n  s e l e c t e d  r e g i o n s  o f  t h e  Pe ruv ian  
h igh lands  and h i g h  jung le .  S p e c i f i c  o b s t a c l e s  which w i l l  b e  
addressed  i n c l u d e :  i n a d e q u a t e  f a c i l i t i e s  f o r  s t o r a g e  and 

Small Farmer P roduc t ion  
Techno logy 

NUMBER 527-0164 

G R A N T  L O A N B  

d i s t r i b u t i o n  o f  i n p u t s  s u c h  a s  f e r t i l i z e r ,  s e e d s ,  t o o l s ,  
e t c . ,  i nadequa te  s u p p l y  of i n p u t s  a p p r o p r i a t e  t o  r e g i o n a l  o r  
h igh land  c o n d i t i o n s ;  p o o r l y  developed o r  non-exis t e n t  i n s t i -  
t u t i o n a l  l i n k a g e s  between i n p u t  s u p p l i e r s  and a g r i c u l t u r a l  

Goal: To i n c r e a s e  food p roduc t ion  and a g r i c u l t u r a l  produc- Major Outputs :  FY 78 FY 79 FY 80 FY 8 1  - ---- 
t i v i t y  of t h e  r u r a l  poor i n  t h e  h igh lands  and high j u n g l e  (Cumulative a s  of end of FY) 
a r e a s .  Warehouses f o r  s t o r a g e  of f e r t i l -  

i z e r s ,  s eeds ,  t o o l s ,  p e s t i c i d e s ,  
Purpose:  To e s t a b l i s h  o r  improve a g r i c u l t u r a l  i npu t  d i s -  and r e l a t e d  qquipment x x x 
t r i b u t i o n  and s t o r a g e  s y s  terns r e q u i r e d  f o r  increased 
a g r i c u l t u r a l  p r o d u c t i v i t y  by s m a l l  farmers .  F e r t i l i z e r  mixing p l a n t s  2nd 

r e l a t e d  f a c i l i t i e s  1 2 3 
Background: The a g r i c u l t u r a l  p r o d u c t i v i t y  of t h e  poor 
Pe ruv ian  farmer  is v e r y  low, a s  a c c e s s  t o  t echno log ies  and D i s t r i b u t i o n  sys tems o p e r a t i o n a l  x x x 
s e r v i c e s  needed t o  i n c r e a s e  p roduc t ion  is  l i m i t e d .  T y p i c a l  
o b s t a c l e s  t o  i n c r e a s i n g  s m a l l  farmer  a g r i c u l t u r a l  o u t p u t ,  Systems f o r  promotion and exten- 

p a r t i c u l a r l y  i n  t h e  h i g h l a n d s ,  i nc lude :  use  of unimproved s i o n  o p e r a t i o n a l  X X X 

s eed  from y e a r  t o  y e a r ;  a d e p l e t e d  s o i l  which must b e  f a l -  Sub-loans t o  d i s t r i b u t o r s  x x x 
lowed r e g u l a r l y  t o  r e s t o r e  minimum f e r t i l i t y  ; low u t i l i z a -  
t i o n  of f e r t i l i z e r s ;  and dependence on  hand l a b o r ,  animal  Pe r sonne l  t r a i n e d  i n  inven to ry  

management, promot ional  and 
power, and t r a d i t i o n a l  wooden implements . Y i e l d s  a r e  con- i n s t r u c t i o n a l  t echn iques  
s e a u e n t l y  low, a l t h o u g h  t h e  p o t e n t i a l  f o r  p r o d u c t i v i t y  in-  X X X 

c r e a s e s  is s u b s t a n t i a l .  (Output t a r g e t s  w i l l  b e  r e f i n e d  d u r i n g  p r o j  e c t  development) 

FUNDS 

Food and N u t r i t i o n  

. - 

produce r s ;  i n a d e q u a t e  e x t e n s i o n  s e r v i c e  promotion o f  i n p u t  
u s e ;  and t h e  need f o r   improve^ p lann ing  of marketing 

Host Country and Othe r  Donors: 
R o s t  coun t ry  Y4 m i l l i o n  e q u i v a l e n t  f o r  promot ion/extens ion,  

marke t ing  c r e d i t ,  and p r o j e c t  a d m i n i s t r a t i o n  

PROPOSED OBLIGATION ( I n  thousands o f  d o l l a r s )  

F Y 7 8  6,500 

FA0 F e r t i l i z e r  marke t ing  s p e c i a l i s t  

INITIAL 
OBLIGATION 
F Y  1978 

FY 1978 Program 
A.1.D.-Financed I n p u t s  

($ Thousands) 
P l a n t  c o n s t r u c t i o n  
Commodities ( s e e d s ,  f e r t i l i z e r ,  v e h i c l e s ,  
o f f  i c e  equipment) 

Techn ica l  a s s i s t a n c e  and t r a i n i n g  f o r  promotion 
and e x t e n s i o n  a g e n t s  

ESTIMATED F I N A L  
OBLIGATION 
F Y  1978 

program o p e r a t i o n s .  

ESTIMATED COMPLETION DATE 
OF PR 
F Y  18dicT 

T o t a l  



Goal: To help the Government of Peru achieve the demo- 
graphic objective set forth in its new population policy of 
reducing the birth rate from the present 42 per 1,000 to 24 
per 1,000 by the year 2000. 

Country: PERU NEW ACTIVITY Table V 

Purpose: To assist the Ministry of Health to design and 
implement effective nation-wide information, training and 
commodity-supply programs in support of the Government's 
population policy. 

T I T L E  FUNDS 
National Responsible Population Planning 

NUMBER 527-0160 

Background: The population of Peru is estimated at 16 mil- 
lion, with a growth rate of approximately 3%. Census data 
for 1972 indicate that 44.7% of the population was in the 
0-14 age group and that the mean age of the total population 
was 19 years. In an effort to change this age pattern, a 
legislative decree was issued setting forth a positive na- 
tional population policy in which the Government acknowl- 
edged the right of couples to determine their familv size. 
The Government called for norms to be established, adeauate 
facilities to be built and a ~ ~ r o ~ r i a t e  information and ser- 
vices to be made available. 

Major Outputs: 

PROPOSED OBLIGATION ( I n  thousands o f  d o l l a r s )  

F Y  78 295 

Administrators trained (pm) 
Medical staff trained 
Para-medical and community agents 
trained 

Audience reached (000) 
Radio and TV spots 
Promotional material 

Para-medic utilization 
Contraceptive distribution 
Maternity hospital post-partum 
programs 

IN IT IAL 
OBLIGATION 
FY 1978 

FY78 FY79 FY80 --- 
(Cumulative as of end of FY) 

Host Country and Other Donors: 

ESTIMATED FINAL 
OBLIGATION 
FY 1980 

Host country $1.4 million for personnel, training 
and commodities 

ESTIMATED COMPLETION DATE 
OF PROJECT 
FY 1981 

United Nations Up to $2.5 million for technicians, 
Family Planning training, vehicles, gynecological equip- 
Association ment and contraceptives 

FY 1978 Program 

A.1.D.-Financed Inputs 
($ Thousands) 

Contract services 

Participant training (84 pm) 

Audio-visual equipment 

Contraceptives 

Local training, mass media expenses, 
evaluations and special studies 

Total 

FY 78 All Years 

10 80 

45 125 

6 0 118 

95 922 



Country: PERU CONTINUING ACTIVITY Table I V  

Purpose: To provide support to the Ministry of   ducat ion's 
Office of Sectoral Planning in its efforts to decentralize 
planning functions so education will be more responsive to 
local needs. 

Decentralizing Educational 
Planning 

NUMBER 527-0158 

G R A N T  L O A N O  

Major Outputs 9130176 FY 77 FY 78 
(Cumulative as of end of FY) 

FUNDS Education and Human 
Resources Development 

PRIOR REFERENCE FY 1977 
Latin America Programs, p. 272 

Personnel trained 114 214 286 

> 

PROPOSED - . . -- OBLIGATION . .. - ( I n  thousands o f  dollors) 

F Y  78 
237 

IN IT IAL 1 ESTIMATED FINAL I ESTIMATED COMPLETION DATE 

Planning offices equipped 3 8 7 6 

~ ~ L I G ~ J f ~  

Develop planning methodology 
manual and handbook 

OBLIGATION 
F Y  1978 

Spanish translations of planning 
texts and publications 

Simulation model EDUPERU study study 
published adapted & 

tested 

Host Country and Other Donors: 

Host country $549,000 for personnel, participant 
training, support for four training 
programs, equipment, publications, 
seminars, workshops, research. 

Progress to Date: Project activities began in mid-1976. A 
one-month statistics course for 44 Ministry of Education re- 
gional and zone officials and a week-long course for 70 offi- 
cials in Education Planning and Budgeting were held. One 
long-term and 13 short-term participants have been trained in 
the United States, Chile, Colombia, Brazil and Venezuela. 
Community participation in local level planning is being stud- 
ied and the simulation model, EDUPERU, is being prepared for 
publication. The decentralization feasibility study is under- 
way and should be completed by the end of the second quarter 
of FY 1977. 

FY 1978 Program 

A.1.D.-Financed Inputs 
($ Thousands) 

Technical advisory services (48 pm) 

Equipment and books 

U.S., third-country training, 22 specialists 

In-country training, seminars 

Total 

I U.S. GRANT FINANCING fln thousands of dolbrs) PRINCIPAL CONTRACTORS OR AGENCIES 

I Obligations I Expenditures I Unliquidated 
I 

Through September 30, 1976 I 365 I 145 I 
Est~mated F wal Year 1977 7 5 5 3'36 . . 
Estimated through September 30, 1977 I 771) I h81 I 7 79 

1 Future Year Obligations 1 Estimated Total Cost 

Manseriche - Capirona S.A. (local contractor) 
and Personal Services Contractors 

Proposed F i w l  Year 1978 I 777 I - I 957 1 
275 

I 



NEW ACTIVITY 

Goal: To make the education system more relevant and - 
responsive to local needs. 

- --.- . 

Host Country and Other Donors: 

FijHDS 
Pre-School Education for 

Education and Human 
Resources Development 

Host country 
Purpose: To develop and test a low-cost regional pre-school 
education program for disadvantaged children in the highlands 
and in urban slum areas. 

I'HOPOSED OBLIGATION ( I n  thousands of dol lars)  
Fy 199 

Background: Many Peruvaians belong to linguistic and 
cultural groups which lack the skills and background required 
for success in the public school system. Peru has establish- 
ed within the Education Reform Law a Pre-School Education 
Program. This project is designed to assist the Government 
to assess what is currently being done in this field in the 
Puno area, and to test a model program for nationwide 
applicability. Pre-school education for the disadvantaged 
is expected to enable them to perform more effectively in 
subsequent education programs and thus substantially reduce 
dropout and grade repetition rates. 

IN IT IAL 
OBLIGATION 
F Y  1978 

Major Outputs FY 78 FY 79 FY 80 FY 81 ---- 
(Cumulative as of end of FY) 

Curriculum and teachers train- 
ing modules for pre-school 
programs 10 20 30 

Pre-school-program trainees 3 0 45 60 135 
Pre-school centers operative 2 0 70 130 350 
Project evaluation reports and 
cost effectiveness studies 2 3 6 16 
romoters/teachers trained 20 70 130 350 
tudents enrolled 800 2,800 5,200 14,000 
mmunity participants in 
program 660 2,310 4,290 11,590 

ESTIMATED F I N A L  
OBLlGATl N 
F y  1980 

UNICEF 

ESTIMATED COMPLETION DATE 
OF PROJECT 
F Y  1981 

$500,000 for personnel, in-country 
training, research and evaluation 
materials 

$221,000 for personnel, in-country 
training, research and evaluation, 
commodities and local contract 
services 

FY 1978 Program 

A.1.D.-Financed Inputs 
($ Thousands) 

All 
FY 78 Years -- 

Personnel (2 long-term and 7 short-term 
advisors) 10 6 290 

Equipment 21 76 
International and in-country training 5 2 184 
Research and evaluation 7 5 5 
Local contract services 
Total 



Country: PERU CONTINUING ACTIVITY Table IV 

Purpose: To provide a quick response to social and economic majority participation and development. Efforts were also 
self-help development initiatives of small groups in poor intensified to reach some of Peru's more geographically 
rural and urban communities which have high impact and large isolated poor. The program involves Peruvian voluntary 
self-help elements. Priority is given to income and employ- agencies. 
ment generating activities and to skills training programs 
which contribute to the socio-economic welfare of the During FY 1976 and the TQ the program supported 15 projects 

TITLE 

Special Development Activities 

NUMBER 527-0061 

G R A N T  eJ L O A N ~  

community. 

Major Outputs: 

FUNDS 

Selected Development Activities 

PRIOR REFERENCE FY 19// Latin 1 0BL'G1Td8Y America Programs, p. 274 F Y  

Projects which support the 
initiation or expansion of 
small community projects in 
the following areas: 
Agriculture 
Education 
Artisan crafts 
Health 
Social infrastructure 
Community development 
Miscellaneous 

PROPOSED OBLIGATION ( I n  thousands o f  do l la rs )  

F Y  78 50 

INITIAL I ESTIMATED FINAL I ESTIMATED COMPLETION DATE 

averaging $3,200 per project. Project accomplishments 
include: equipping a sewing and knitting shop for an agri- 

OBLIGATION 
F Y  Continuing 

- .. - 

9/30/76 FY 1977 FY 1978 cultural cooperative in ~uzco; helping an ~ndian 
(Cumulative as of end of FY) establish a bee farm; and supplying rice hullers 

small Indian communities. 

OF PROJECT 
F Y  Continuing 

FY 1978 Program 

community 
to two 

A.1.D.-Financed Inputs 
( $  Thousands) 

Grants to small community groups 5 0 

Host Country and Other Donors: 

Recipients design and implement projects with their own 
resources, including labor and local funds equivalent to at 
least 50% of U.S. funds received. 

Progress to Date: Special attention has been given in the 
last 15 months to projects involving female and poor 

U.S. GRANT FINANCING I l n  thousands of dollars) PRINCIPAL CONTRACTORS OR AGENCIES 1 
Through September 30, 1976 
Estimated Fiscal Year 1977 

Estimated through September 30, 1977 

Proposed Fiscal Year 1978 

Obli~ations 

931 
50 
981 

50 

Expenditures 

909 
54 
963 

Future Year Obligations 

- 

Unliquidated 

22 .. . .  .. . . .  . . . . :. . 
: ,,.., ::-'.Y :: :..., ,..';'.;;; :.;: 

18 
! 

Estimated Total Cost 

- 



(YiNiom of Dollm) TABLE \ 

US. OVERSEU LOANS AND GRANTS REPAY. 

OBLIOATIONS AN0 LOAN AUTHORIZATIONS 

TOTAL M T E R W  

1178t 

TOTAL 
L E n  

REPAY- 
Y E m  

AND 
w E n E n  

ECONOMIC PROQRILIS OF OTHER DONORS 

A ASSISTANCE F R W  ICTERNATIONAL AGENCIES . C M Y I N E N T S  

............ I. ECONOMIC ASSISTANCE -TOTAL 
L0.N ............................ 
Gmna ............................ IBRD 

IFC 
IDB 
r n P  
Other UN 0.9 

(-) 

1 ailable 

- 

p- 

I I 
at time of printing 

--- 

-- I I 

. . ................ L F w d  for hrr B L  UO) 
L O ~ N  ............................. 
Gnnu ........................... 

B. O m A l  OEVELONENT APISTANCE - BILATERAL 6 R O P  DISOURSEYENTS 
Titlm I .Tool  Lln Agmmnh . . . . . . . . . . . . . .  
Rapayabl* in U S  Oolhn . Loans ............ 
Rymbla in Fornip Currmcy -Rannmd for Countq UP 

1. 0.AC. COUNTRIES IE rdud iq  UJJ 
Titlm ll . Toul Gmnta .................... 
Ernerg. Rdimf. Econ. Omlop. (I World Food R o r n  

................ V o l u m q  R d i l  b n c i n  
TOTAL - 

Japan 
Germany 
Netherlande 
France 
Belgium 
U.K. 
Other 

PcumCams . . . . ....................... 
Othu 

11. MILITARY ASSISTANCE -TOTAL . .......... 
C d i t s  or Loom . . . . . . . . . . . . . . . . . . . . . . .  
Gnntr . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

a. YAP Gnnn  . . . . . . . . . . . . . . . . . . . . . . . . . .  
................... b. C n t n  O*n unkr FYS 

c. YIbq Asdsmnp W . F m H  IYAIF I  Gmntl. . 
............... d. T n a h n  from E r c m  blocb 

I. O L u G n n e  . . . . . . . . . . . . . . . . . . . . . . . . . .  

C. LOANS AN0 GRANTS EXTENOEO BY CMIYUNIST COUNTRIES 

II. TOTAL ECONOMIC ANOYlLlTARY ASSISTANCE.. 
Lon". . ............................. 
Gnnts .............................. 

USSR 
Eastern Europe 
China 

k*n U.S. Gaunnnnt Lwmmnd Gmntl ............ 
................... 8. Ezpon-lrnpon 8.~4 Lomm 

b. All Othw Lonr  . . . . . . . . . . . . . . . . . . . . . . . . . .  

'Lem rhan S50.000. T(I - Tmnition Oumns t . Pll of Lp1mmb.r 30.1976. P-Preliminary. NA-Not Available. 
a/ Includee the transition quarter. 
b/ Economic agreement signed, but information on the amount of aid extended (if any) ie not available. 

2 78 



GENERAL ECONOMIC AND SOCIAL DATA TABLE VI I  

Z R N A T I O N A L  COMMODITY TRADE ($ millions) - 1974 1975 - POPULATION 

Total (mid-1976; millions) 
Annual Growth Rate (percent) 
Urbanization 

Percent in Urban Areas 
Labor Force in Agriculture (percent) 

Exports (f.o.b.1 
Imports (c.i.f.1 

Trade Balance 

Main Exports: Copper, fishmeal, silver, sugar, zinc. 

OFFICIAL INTERNATIONAL RESERVES 1974 HEALTH 

Life Expectancy (years) 
Infant Deaths per 1,000 Live Births 
People per Doctor 

(Gross Holdings; End of 
Period; $ millions) 

CENTRAL GOVERNMENT FINANCES ($ millionsJ3 
EDUCATION 

Primary and Secondary Students - 1960 
a. Number (in thousands) 1,606 
b. As Percent 5 1 9  Age Group 43% 

Literacy Rate (percent) 

Total Expenditures 

Defense Expenditures 
a. As % of Total Expenditures 
b. As % of GNP 

PER CAPITA GROSS NATIONAL PRODUCT 
Domestic Revenues 

1974 (dollars)' 
Average 1965-74 Annual Growth Rate (percent)2 FY 1975 U.S. ECONOMIC ASSISTANCE 

a. As % of Country Central Government Expenditures 
b. As % of Country lmports of Goods & Services AGRICULTURAL PRODUCTION-Average 1971-76 Annual Growth& 

Total Production (percent) 
Per Capita Production (percent) 

SERVICE PAYMENTS ON EXTERNAL PUBLIC DEBT as % 
of Goods and Non-Factor Services (1974) 

NOTE: Where year is not stated, data are latest information available. 
'Estimate in IBRD 1976 Annual Report. Reflects a new computation based on GNP in average 1973-75 domestic prices converted to U.S. dollars at average 1973-75 exchange rates and adjusted 
by the ratio of 1974 U.S. prices to average 1973-75 U.S. prices. 

'~st imate in the IBRD 1976 World Atlas. 
'converted to U.S. dollars at 1975 exchange rate. Data are in current prices and reflect the impact of inflation. 
a - Excludes prepayment on debt. 279 



Uruguay 

Uruguay 
', 

Argent 

I 

KEY DATA 
. . . . . . . . .  Population (millions - mid-1976) 2-  8 

Annual Growth Rate (percen t ) .  . . . . . . . .  0.4 

Population in Urban Areas . . . ' . . . . . . . . . .  81 
(Percent - 19 75) 

. . . . . . . . . . . .  Labor Force in Agriculture 18 
(Percent) 

. . . . . . .  per Capita GNP (dollars - 1971) 1, 190" 

Life Expectancy (years) . . . . . . . . . . . . .  68 
People Per Doctor . . . . . . . . . . . . . . . . .  840 

Literacy Rate (percen t )  . . . . . . . . . . . . .  90 
. . . . .  Students as C/c3 o f  5 - 19 Age Group 7 5 

(Primary and Secondary)  

;k - Es t ima t e  i n  I B R D  1976 Annual Report .  



URUGUAY 

P r i n c i p a l  Uni ted  S t a t e s  i n t e r e s t s  i n  Uruguay a r e :  

-- m a i n t a i n i n g  a  c o n s t r u c t i v e  and moderate f o r e i g n  
p o l i c y ;  

-- s u p p o r t i n g  Uruguay's  s t a b i l i z a t i o n  and development 
e f f o r t ;  

-- g a i n i n g  i n c r e a s e d  r e s p e c t  f o r  i n t e r n a t i o n a l l y  
r ecogn ized  human r i g h t s .  

Socio-Economic S e t t i n g  

The f o l l o w i n g  i n d i c a t o r s  show t h e  e x t e n t  of t h e  economic 
tu rna round  ach ieved  by Uruguay s i n c e  adop t ion  i n  1974 of  a  

comprehensive stabilization/development program, 
worked o u t  j o i n t l y  w i t h  t h e  I n t e r n a t i o n a l  Monetary 
Fund and t h e  World Bank: 

-- The i n f l a t i o n  r a t e  h a s  d e c l i n e d  from 95% i n  1972 
t o  34% i n  1976. 

-- GDP a c t u a l l y  f e l l  4% i n  1972. It i n c r e a s e d  3% i n  
1 9  76. 

-- The b a l a n c e  of  t r a d e  showed a n  $8.0 m i l l i o n  s u r -  
p l u s  i n  1976,  whereas  i t  was $172 m i l l i o n  i n  
d e f i c i t  i n  1975. 

-- N o n - t r a d i t i o n a l  e x p o r t s  a s  a  pe rcen tage  of  t o t a l  
e x p o r t s  more t h a n  doubled  between 1972 and 1976. 

These p romis ing  r e s u l t s  were ach ieved  d e s p i t e  t h e  e f f e c t s  
of  t h e  1974 o i l  p r i c e  r i s e ,  t h e  European Common Market 
embargo on  beef  impor t s ,  and t h e  wor ld  r e c e s s i o n .  

The Government of  Uruguay is  now f o c u s i n g  on t h e  f o l l o w i n g  
p r i o r i t y  t a s k s :  

-- d i v e r s i f y i n g  and i n c r e a s i n g  t h e  p r o d u c t i v i t y  o f  

a g r i c u l t u r e ;  

-- moving t h e  i n d u s t r i a l  s e c t o r  away from impor t  sub- 
s t i t u t i o n  toward a n  e x p o r t  o r i e n t a t i o n  by grad- 
u a l l y  r educ ing  p r o t e c t i o n  and l i b e r a l i z i n g  
impor t s ;  

1 PROGRAM SUMMARY 
I (In thousands ot dollars) 

-- r e fo rming  i t s  c o s t l y  and i n e f f i c i e n t  s o c i a l  secu- 
r i t y  sys tem;  

-- improving t h e  o p e r a t i n g  e f f i c i e n c y  o f  s t a t e  e n t e r -  
p r i s e s .  



URUGUAY 

O b j e c t i v e s  of U.S. A s s i s t a n c e  

Given Uruguay's pe r  c a p i t a  income l e v e l ,  i t s  i n t e r n a l  
s a v i n g s  p o t e n t i a l ,  i ts  a c c e s s  t o  s u b s t a n t i a l  m u l t i l a t e r a l  
and o t h e r  b i l a t e r a l  a s s i s t a n c e ,  and c u r r e n t  l e v e l s  of 
a v a i l a b l e  U.S. development a s s i s t a n c e  r e s o u r c e s ,  A . I . D .  
a s s i s t a n c e  t o  Uruguay i s  b e i n g  phased o u t  beginning i n  
FY 1978. 

-- No new l o a n s  w i l l  b e  a u t h o r i z e d .  Disbursement 
under two ongoing l o a n s  is  expected t o  t e r m i n a t e  
i n  t h e  f o u r t h  q u a r t e r  of FY 1978. A t h i r d  l o a n  
a u t h o r i z e d  i n  FY 1975 w i l l  be  f u l l y  d i sbursed  by 
t h e  f i r s t  q u a r t e r  of FY 1981. 

-- No new major t e c h n i c a l  a s s i s t a n c e  g r a n t  p r o j e c t s  
w i l l  be  i n i t i a t e d ;  f i n a l  o b l i g a t i o n  f o r  t h e  two 
major ongoing p r o j e c t s  i s  scheduled f o r  FY 1977. 

During t h e  phase-out p e r i o d ,  h i g h  p r i o r i t y  w i l l  be  g iven  
t o  deve lop ing  a  c o n t i n u i n g  U.S.-Uruguayan r e l a t i o n s h i p ,  

i n c l u d i n g  t e c h n i c a l  and s c i e n t i f i c  i n t e r c h a n g e  and a  
s t r a t e g y  f o r  a  p o s s i b l e  country-f inanced s e r v i c e s  
program. 

A s s i s t a n c e  t o  Uruguay from t h e  i n t e r n a t i o n a l  f i n a n c i a l  
i n s t i t u t i o n s  can be  expected t o  c o n t i n u e  a f t e r  t h e  A . I . D .  
program h a s  phased o u t .  The World Bank and t h e  I n t e r -  

American Development Bank a r e  major l e n d e r s  i n  
Uruguay. 

FY 1978 Program 

During FY 1978, A . I . D .  w i l l  c o n t i n u e  a s s i s t a n c e  programs 
i n i t i a t e d  i n  p r i o r  y e a r s  which were des igned  t o :  

-- improve a g r i c u l t u r a l  r e s e a r c h  and e x t e n s i o n  
programs ; 

-- f o s t e r  e s t a b l i s h m e n t  and expansion of a g r i -  
i n d u s t r i e s  ( food p rocess ing)  w i t h  a n  expor t  
o r i e n t a t i o n .  

I n  a d d i t i o n ,  modest amounts of g r a n t  t e c h n i c a l  a s s i s t a n c e  
a r e  be ing  provided t o  low-income r u r a l  and urban workers 

through suppor t  f o r  a  n a t i o n a l  c r e d i t  union federa -  
t i o n ,  a  community farm program, and s e l f - h e l p  commu- 
n i t y  development a c t i v i t i e s .  

The p r i n c i p a l  b e n e f i c i a r L e s  of A . I . D .  a c t i v i t i e s  i n  
Uruguay a r e  t h e  lower-income r u r a l  and urban e lements  of 
t h e  popu la t ion ,  who w i l l  be  a b l e  t o  f i n d  new employment 

o p p o r t u n i t i e s ,  improve t h e i r  p r o d u c t i v i t y ,  f i n d  new 
marketing o u t l e t s ,  and g e n e r a l l y  i n c r e a s e  t h e i r  in-  
comes. 

S e l e c t e d  Development A c t i v i t i e s  

A . I . D .  support  w i l l  c o n t i n u e  f o r  s m a l l ,  s e l f - h e l p  p r o j e c t s  
of s o c i a l  b e n e f i t  t o  low-income community groups,  most ly  
i n  r u r a l  a r e a s .  For example, such p r o j e c t s  w i l l  i n c l u d e :  

-- b u i l d i n g  m a t e r i a l s  f o r  s c h o o l s ,  and h e a l t h  and 
community c e n t e r s ;  

-- a u d i o v i s u a l  and o t h e r  equipment f o r  s c h o o l s ,  
c l i n i c s ,  n u r s e r i e s  and homes f o r  t h e  e l d e r l y .  

-- s t r e n g t h e n  s m a l l  farmer  r u r a l  c o o p e r a t i v e s  through 
a s s i s t a n c e  i n  p roduc t ion  and e x p o r t  market ing;  



URUGUAY 

ADDITIONAL PROGRAM DATA 

A.I.D. Personnela 
Direct  ire^ . . . . . . . . . . . . . . . . . . . .  
PASA' 

I 
. . . . . . . . . . . . . . . . . . . . . . .  

Contract . . . . . . . . . . . . . . . . . . . . . .  

Category 
-- 

Contract - - . . . . . . . . . . . . . . . . . . . . . .  

I Total . . . . . . . . . . . . . . . . . . . . . .  36 1 29 1 

F Y  1976 
(Actual) 

FY 1978 
(Proposed) 

5 
- 
- 

F Y  1977 
(Estimated) 

a US. nationals on duty at the end o f  the fiscal year. 
FY 19 77 and FY 1978 levels authorized as o f  Nov. 30, 1976. 
' Participating agency technicians. 

fiogrammed during the fiscal year. 

RESOURCE FLOWS 
Iln thousands of dollanl 

F Y  1977 
(Estimated) Progrem 

A.I.D." 
Loans . . . . . . . . . . . . . . . . . . . . . . . .  
Grants . . . . . . . . . . . . . . . . . . . . . . . .  

--- 
Total A.I.D. . . . . . . . . . . . . . . . . .  

P.L. 480"' 
Title I . . . . . . . . . . . . . . . . . . . . . . . .  
Title I I  . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . .  Total P.L. 480 1 - 

Total  A.I.D. ond P.L. 480 . . . . .  

F Y  1978 
(Estimated) 

*Includes Transition Quarter. 
**A.I.D. levels represent actual and estimated expendtiures. 

**%L. 480 levels represent actual and estimated value of shipments. 



:OUNTRY: URUGUAY 

Fwd and Nut r i t ion  

Agr icu l tu ra l  I n s t i t u t i o n a l  Develop- 
ment 

Agr icu l tu ra l  Research 
cooherat ive Development 
A&-Industry Development 

Education and Human Resources 
Develoment 

Economic and Management Training 
F i s c a l  Pol icy and Management 

Selected Develoment A c t i v i t i e s  

Special  Development A c t i v i t i e s  

Proiect  

Number 

528-0041 

528-0024 
528-0025 
528-0026 

528-0096 
528-0098 

528-0046 

Total . . . . . . . . . . 

SUMMARY OF ACTIVE AND PROPOSED PROJECTS 
(In thousands of dollars) TABLE II 

Amount 
uthorimd 

Through  

I I 

- 

- 
L 

.. Loan 1-rm.: r.paym.nt period rari.; from 20-40 pars, 10 years grace; interest 2% during groc., 3% amortization; repoyoble in  U.S. dollars. Loons rapoyoble in lass thon 40 yeor. are noted. 



Country: URUGUAY CONTINUING ACTIVITY Table IV 

TITLE FUNDS OBLIGATION ( I n  thousands o f  do l l a rs )  

S p e c i a l  Development A c t i v i t i e s  Selected Development A c t i v i t i e s  

G R A N T  0  LOAN^ I American Programs, p .  289 1 FY 1965 I F Y  1980 I F Y  1981 I 
1 I 

Purpose: To provide  l i m i t e d  funding t o  a s s i s t  community I n  g e n e r a l ,  t h e s e  p r o j e c t s  have included small s o c i a l  i n f r a -  
groups i n  c a r r y i n g  ou t  p r o j e c t s  w i t h  a  s i g n i f i c a n t  s e l f -  s t r u c t u r e  p r o j e c t s  such a s  s c h o o l s ,  h e a l t h  c l i n i c s  and 
h e l p  component. community c e n t e r  b u i l d i n g s ,  and p r o v i s i o n  of f u r n i t u r e ,  

Major Outputs :  

IN IT IAL ESTIMATED FINAL ESTIMATED COMPLETION DATE 
OBLIGATION OBLIGATION OF PROJECT NUMBER 528-0046 

Heal th  c l i n i c s ,  a g r i c u l t u r a l  
promotion c e n t e r s ,  n u r s e r i e s ,  
schoo l  c lassrooms completed 
o r  r e p a i r e d  

PRIOR REFERENCE 
F'Y 1977 L a t i n  

Audio-visual equipment 
provided (movie p r o j e c t o r s ,  
s c r e e n s ,  s l i d e  p r o j e c t o r s )  

Schools provided w i t h  heat -  
i n g  and k i t c h e n  equipment 

k i t c h e n  and h e a t i n g  equipment f o r  c h i l d r e n ' s  homes and homes 
9130176 FY 77 FY 78 f o r  t h e  e l d e r l y .  
(Cumulative a s  of end of YY) 

FY 1978 Program: Emphasis w i l l  be  on s m a l l ,  s e l f - h e l p  p ro j -  
e c t s  w i t h  development impact f o r  t h e  communities implementing 
them. 

A.  I. D. -Financed Inpu t s  
($  Thousands) 

Commodities (mainly b u i l d i n g  m a t e r i a l s  
and audio-visual  equipment) 

Host Country and Other Donors: 

P a r t i c i p a t i n g  communities Labor,  i n s t i t u t i o n a l  organi-  
z a t i o n s ,  l and ,  bu i ld ings  and 
m a t e r i a l s  f o r  p r o j e c t s  

P rogress  t o  Date:  197 smal l  s e l f - h e l p  p r o j e c t s  have been 
implemented dur ing  t h e  pe r iod  FY 1965 through FY 1976 
f o r  t h e  b e n e f i t  of low-income urban and r u r a l  people.  

I U.S. GRANT FINANCING Iln thousands of dollars) PRlNClPAL CONTRACTORS OR AGENCIES I 
Through September 30, 1976 
Est~mated F lscel Year 1977 
Emmated through September 30, 1977 

Proposed Fiscal Year 1978 

285 

Obligations 

378 
25 

403 

25 

Expend~tures 

373 
2 5  

398 
Future Year O b l ~ U o n s  

5  0  

Unl~qudated 

5 ., 
) I  - I - :  _ . . .  . . . d  

5 
Estimated Total Coa 

478 



IMillmm 01 Dollan1 TABLE \ 

PROGRAM 

US. OVERSEAS LOANS AN0 GRANTS 
OAN AUTHORIZATIOIS 

REPAY- TOTAL 
MENTS L E U  ECONOMIC PROGRAMS OF OTHER DONORS 

IONS AND L 

1876 A ASSISTANCE FROM INTERNATIONAL AGENCIES. COYIITMENTS 

I. ECONOMIC ASSISTANCE -TOTAL . . . . . . . . . . .  
Lomr . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Grants . . . . . . . . . . . . . . . . . . . . . . . . . . .  IBRD 5 2 . 0  

IFC 3 . 8  
IDB 36.4 0 . 1  
UNDP 0 .7  0 . 5  
Other UN 

a. A.I.D. and P n d a ~ m t  A ~ w k s  . . . . . . . . . . . .  
Lomu . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Grants . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . .  ISscun,y S u p p m , ~  ApImnnI 

. . . . . . . . . . . . . . . . .  b. Faod for P u o  IPL UO) 
L o l m  . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Gnnt: . . . . . . . . . . . . . . . . . . . . . . . . . .  

L OFFICIAL DEVELOPUENT ASSISTANCE - BILATERAL GROSS DISBURSEMENTS 
. . . . . . . . . . . . .  Title I .Totat S.181 A~rnment :  

. . . . . . . . . . .  . Repayable in  U S  Dollan Loan: 
Payable in  Fonion Currency .Planned for Countw UI 

1. D.AC. COUNTRIES I E a d u d i ~  U.S.) 
Title Il . Total Gnnt: . . . . . . . . . . . . . . . . . . .  
Emer~, Rdid,  Econ. Denlop. l World Food Pmgn TOTAL - 2 . 2  2 . 4  

Germany 1 . 6  1 . 8  
I t a l y  0 . 2  0 . 2  
Netherlands 0 . 2  0 . 2  
Other 0 . 2  0 . 2  

. . . . . . . . . . . . . . .  r. Dthar Economic A r r h U n ~  
Loans . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Gnnts . . . . . . . . . . . . . . . . . . . . . . . . . . .  

b c e  Corps . . . . . . . . . . . . . . . . . . . . . . . . . .  
Othar . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

2. D.P.E.C. CDUNTRIES (CUNITMENRi) 

X L  . . . . . . . . . .  II. MILITARY ASSISTANCE -TOTAL 
Crsdtts or L o m  . ..................... 
Gnntr  . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

I. MAP Gnmr  . . . . . . . . . . . . . . . . . . . . . . . . .  
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'1- mn $SO,MO. TO -Tnmi t ion Ouuler t -A101 September 30.1976. P-Preliminary. NA-Not Ava i lab le .  



Uruguay 
GENERAL ECONOMIC AND SOCIAL DATA 

POPULATION 

Total (mid-1976; millions) 
Annual Growth Rate (percent) 
Urbanization 1960 - 

Percent in Urban Areas 7 3% 
Labor Force in Agriculture (percent) 

HEALTH 

Life Expectancy (years) 
Infant Deaths per 1,000 Live Births 
People per Doctor 

EDUCATION 

Primary and Secondary Students - 1960 - 1373 
a. Number (in thousands) 413 551 
b. As Percent 5 1 9  Age Group 6 3% 7 5% 

Literacy Rate (percent) 

PER CAPITA GROSS NATIONAL PRODUCT 

1974 (dollars)' 
Average 1965-74 Annual Growth Rate (percent)2 

AGRICULTURAL PRODUCTION-Average 1971-76 Annual Growth= 

Total Production (percent) 
Per Capita Production (percent) 

NOTE: Where year is not stated, data are latest information available. 

TABLE VII  

INTERNATIONAL COMMODITY TRADE ($ millions) -. 

Exports (f .o.b.) 
Imports (c.i.f.1 

Trade Balance 

Main Exports: Meat, wool 

OFFICIAL INTERNATIONAL RESERVES 1974 

(Gross Holdings; End of 
Period; $ millions) 

CENTRAL GOVERNMENT FINANCES ($ millions~' 

Total Expenditures 

Defense Expenditures 
a. As % of Total Expenditures 
b. As % of GNP 

Domestic Revenues 

FY 1975 US. ECONOMIC ASSISTANCE 

a. As % of Country Central Government Expenditures 
b. As % of Country Imports of Goods & Services 

SERVICE PAYMENTS ON EXTERNAL PUBLIC DEBT as % 
of Goods and Non-Factor Services (1974) 

' Estimate in IBRD 1976 Annual Report. Reflects a new computation based on GNP in average 1973-75 domestic prices converted to U.S. dollars at average 1973-75 exchange rates and adjusted 
by the ratio of 1974 U.S. prices to average 1973-75 U.S. prices. 

2Estimate in the IBRD 1976 World Atlas. 
'converted to U.S. dollars at 1975 exchange rate. Data are in current prices and reflect the impact of inflation. 
P - Preliminary. 287 
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CARIBBEAN REGIONAL 

The United S t a t e s  i n t e r e s t  i n  t h e  Engl ish-speaking 
Caribbean i s  based upon t h e  high degree  of in terdependence 
we s h a r e  w i t h  t h e  a r e a  because of ~ e o g r a p h i c  proximity .  a  
common language, and v a l u e s  de r ived  from a  s i m i l a r  h e r i t a g e .  

-- Most of t h e s e  Caribbean ne ighbors  a r e  democracies 
w i t h  f r e e l y  e l e c t e d  governments and open s o c i e t i e s .  

-- Hundreds of thousands of i s l a n d e r s  have emigrated 
t o  t h e  United S t a t e s  and a  m i l l i o n  American 
t o u r i s t s  v i s i t  t h e  i s l a n d s  eve ry  year.  

-- Economic t i e s  a r e  e s p e c i a l l y  s t r o n g ,  wi th  t h e  
Uni ted S t a t e s  t h e  major t r a d i n g  pa r tne r  and 
f o r e i g n  i n v e s t o r  i n  t h e  a r e a .  

** U.S. e x p o r t s  t o  t h e  English-speaking Carib- 
bean exceed $700 m i l l i o n  annual ly .  

** These Caribbean c o u n t r i e s  a r e  our major 
source  of b a u x i t e  and an  important s u p p l i e r  
of r e f i n e d  petroleum produc t s .  

** D i r e c t  U.S. p r i v a t e  investment  i n  t h e  a r e a  
exceeds $2.5 b i l l i o n .  

A . I . D . ' s  Caribbean Regional program prov ides  a s s i s t a n c e  
t o  t h e  Commonwealth Caribbean through s e l e c t e d  r e g i o n a l  
i n s t i t u t i o n s  and p r o j e c t s .  The program g ives  s p e c i a l  

a t t e n t i o n  t o  needs  of t h e  least-developed c o u n t r i e s  
i n  t h e  area. The r e g i o n a l  i n s t i t u t i o n s ,  however, 
s e r v e  a l l  17 English-speaking s t a t e s ,  inc lud ing  
s i x  which have achieved t h e i r  independence i n  r e c e n t  
y e a r s  and 11 t e r r i t o r i e s  which s t i l l  r e t a i n  t i e s  t o  
t h e  United Kingdom (UK) bu t  which a r e  fo r  t h e  most 
p a r t  i n t e r n a l l y  se l f -governing.  

The s i x  independent n a t i o n s  a r e :  

-- Jamaica,  Tr in idad  and Tobago, Barbados, Grenada, 
Guyana and The Bahamas. 

The -1l Co- onw wealth Caribbean t e r r i t o r i e s  a r e :  

-- Antigua,  Dominica, S t .  Ki t ts -Nevis ,  S t .  Lucia,  
and S t .  Vincent (which a r e  t h e  Associa ted S t a t e s ) ;  

-- Angui l l a ,  B e l i z e ,  The B r i t i s h  Vi rg in  I s l a n d s ,  The 
Cayman I s l a n d s ,  Montserra t ,  and The Turks and 
Caicos I s l a n d s  (which a r e  Crown Colon ies ) .  

1 PROGRAM SUMMARY 
(In thousands ot dollars) 

'2: 

Loans 

Grants 

Total  

Trans ition 
Quarter 

Total  

!977 

Loans 

Population 1 I planning I 

Populotlon Planning 
and 

- 
- 
- 

I Grants 

Total  

Total  

16,000 
453 

16,453 

14 3  

6,500 
7251 400 1 - 1 275 1 50 1 - 

7,2251 6 ,9001  - 1 275 1 50 1 - 

Of t h e  f i v e  Associa ted S t a t e s  f o r  which Great  B r i t a i n  

Food 
ond 

Nutrition 

16,000 
264 

16,264 

Education 

ment 

- 
- 
- 

h a s  de fense  and f o r e i g n  p o l i c y  r e s p o n s i b i l i t y ,  f o u r  a r e  
moving toward f u l l  independence. One o r  two may ach ieve  

i t  i n  1977 and t h e  r e s t  a r e  c l o s e  behind. I n c r e a s i n g l y ,  

80 

6,500 

t h e s e  S t a t e s  a r e  looking t o  t h e  United S t a t e s  f o r  
a s s i s t a n c e  a s  t h e  r o l e  of t h e  UK dec reases .  

Selected 
Develop- 

ment 
Actitlviea 

- 
189 

189 

- 
- 
- 

10,000 
625 

10,625 

Loans 

Grants 

Total  - 

Other 
Programs 

- 
- 
- 

- 

- 

14,000 
2,104 

16,104 

- 
- 
- 

- 

- 

- 
904 

904 

63 

- 

- 

- 

4,000 
575 

4,575 

- 
- 
- 



CARIBBEAN REGIONAL 

A t  p r e sen t ,  t he  Caribbean is f ac ing  a growing economic 
c r i s i s  which cannot he lp  but  impact on U.S. i n t e r e s t s  i n  
t he  a r e a  and on our  r e l a t i o n s  wi th  l o c a l  governments. 

Socio-Economic S e t t i n g  

While t he  Caribbean s t a t e s  a r e  a t  vary ing  s t a g e s  of develop- 
ment, most have experienced a d e t e r i o r a t i n g  economic s i t u -  

a t i o n  and a r e  faced wi th  widespread unemployment; 
s e r i o u s  balance of payments problems (due i n  p a r t  t o  
food imports of $500 m i l l i o n  annua l ly ) ;  and a severe  
sho r t age  of t r a ined  t echn i ca l  and management personnel.  

-- Unemployment i n  t h e  reg ion  ranges from 15% t o  27% 
i n  t h e  more-developed coun t r i e s  (MDCs) and from 15% 
t o  45% i n  t he  least-developed (LDCs). The unemploy- 
ment problem is  p a r t i c u l a r l y  s eve re  among p o l i t i c a l -  
l y  v o l a t i l e  youths under 25. 

-- Receip ts  from sugar ,  tourism and bauxite--mainstays 
of t he  Caribbean economy--are a l l  down, whi le  
imports ,  e s p e c i a l l y  o i l  and food, a r e  up. 

-- Balance of payments problems a r e  becoming acu t e ,  
a s  ind ica ted  by t h e  fol lowing examples: 

** Jamaica had a d e f i c i t  of $53 m i l l i o n  i n  1975 
and a n t i c i p a t e s  a d e f i c i t  of $140 m i l l i o n  i n  
1976. 

** Guyana went from a $30 m i l l i o n  su rp lu s  i n  1975 
t o  an est imated d e f i c i t  of $85 m i l l i o n  i n  1976. 

** Barbados dropped from a $17 m i l l i o n  su rp lu s  i n  
1975 t o  an  est imated $10 m i l l i o n  d e f i c i t  t h i s  
year .  

-- Severa l  of t he  coun t r i e s  a r e  f ac ing  a s e r i o u s  
budgetary c r i s i s .  

The poor majori ty  is p a r t i c u l a r l y  hard h i t  by t h i s  
economic c r i s i s .  

-- Real per  cap i t a  income i n  t he  LDCs is bel ieved t o  
be l e s s  than i t  was i n  1970. 

-- The ranks of t h e  unemployed and underemployed a r e  
rap id ly  expanding. A l a r g e  propor t ion  of those  who 
do have jobs  earn  very  l i t t l e .  

-- Most s eve re ly  a f f ec t ed  a r e  o lde r  workers engaged i n  
a g r i c u l t u r a l  a c t i v i t i e s  ( c lo se  t o  30% of t he  labor  
force)  where harsh  working condi t ions ,  meager earn- 
ings and poverty p r e v a i l .  

The smal1;open economies of t he  English-speaking Caribbean 
a l s o  a r e  impeded by outdated i n s t i t u t i o n a l  s t r u c t u r e s  which 
have not  been modernized t o  r e f l e c t  todav 's  economic 
r e a l i t i e s .  The problem e x i s t s  i n  most of t he  coun t r i e s  bu t  

i s  p a r t i c u l a r l y  acu t e  i n  t he  smal le r  Leeward and 
Windward I s l ands .  These LDCs a r e  un l i ke ly  t o  
achieve t h e i r  f u l l  development p o t e n t i a l  un less  they 
pursue no t  only economic i n t e g r a t i o n  wi th  each o the r  
and with t h e i r  l a r g e r  English-speaking neighbors  but  
a l s o  e s t a b l i s h  a wide range of common s e r v i c e s  
between themselves. 

-- Each s t a t e  has  e s t ab l i shed  a complete range of 
m i n i s t r i e s  and publ ic  s e r v i c e s  producing unusual ly 
la rge  bureaucrac ies  i n  propor t ion  t o  t h e i r  small 
populat ions.  

-- Trained manpower has been s t r e t ched  t h i n .  

-- With l im i t ed  resources  t o  provide t r a i n i n g  and 
t o  pay app rop r i a t e  l e v e l s  of wages f o r  economists, 
accountants ,  extension workers,  pub l i c  h e a l t h  
doctors  and nurses ,  t h e  "brain dra in"  has 
acce le ra ted .  



CARIBBEAN REGIONAL 

Regional Development Objectives 

The six countries and 11 states of the Commonwealth 
Caribbean are united through their participation in the 
Caribbean Common Market (CARICOM) , and through membership 
in the Caribbean Development Bank (CDB) and other regional 
institutions. These institutions in turn seek to formulate 
the common objectives of the most-developed and least- 
developed states. The principal development objectives of 
the West Indies countries at this period in their history 

reduce severe unemployment ; 

improve management capabilities; 

overcome a serious budgetary crisis affecting 
most of the LDCs; 

overcome the handicaps of small size and economic 
fragmentation; 

reduce dependency on imports, particularly food, 
by increasing agricultural production. 

A special aim of both CARICOM and the CDB is to develop 
indigenous technologies and adopt imported technologies to 
take advantage of the area's natural resources and labor 
surplus. 

Objectives of U.S. Assistance 

The main objectives of U.S. assistance to the Caribbean 
region are to: 

-- improve the quality of life of the rural poor by 
increasing production, productivity and income 
of the small farm subsector; 

-- assist the Commonwealth Caribbean states in 
identifying development patterns that will increase 
employment opportunities for the growing, number of 

unemployed young unskilled and semi-skilled 
workers; 

-- help the least developed states upgrade their 
public administration in selective areas such as 
tax administration; 

-- strengthen regional institutions such as the: 

** Caribbean Development Bank (CDB); 
** the University of the West Indies (UWI); 
** the Caribbean Agricultural Research Develop- 

ment Institute (CARDI) . 
These institutions reflect the cooperation which 
already exists among the Caribbean states and, at 
the same time, encourage additional coordination and 
generate economies of scale by seeking regional 
solutions to common problems. 

FY 1978 Program 

A.I.D.'s program for FY 1978 seeks to help the Common- 
wealth Caribbean states solve regional unemployment and 
increase incomes by bringing development activity to the 
poorest inhabitants, particularly those who are unemployed. 

The direct beneficiaries of A.I.D.'s assistance are: 

-- small farmers who farm less than 25 acres, have 
an average cash income (based on a 1976 A.1.D.- 
financed CDB study) of $246 per family, or $38 
per capita, and generally operate on marginal 
lands not preempted for export crops during 
earlier eras; 

-- the growing number of unemployed young adults who 
may lack marketable skills and are increasingly 
migrating from tams and rural communities to 
urban areas. 
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Food and Nutrition 

A top priority in the Commonwealth Caribbean is to increase 
food production. To do so significant obstacles must be 

addressed: 

-- Land suitable for agriculture is not fully utilized. 

-- Agriculture extension services do not reach many of 
the small farmers. 

-- The agriculture credit system is inadequate. 

-- The marketing system is costly and inefficient. 

The Caribbean Community (CARICOM) Secretariat has developed 
a Regional Food Plan and in October 1976 Heads of Govern- 
ments from 12 countries entered into an agreement creating 
a Caribbean Food Corporation. 

In FY 1978, A.I.D. proposes a combined $10 million loan 
and $300,000 grant project to the CDB to help launch 
activities under the Regional Food Plan. The principal 

focus will be in developing production and marketing 
systems for commodities, primarily foodstuffs, 

- 

produced by small farmers. 

-- Some 1,000 acres of small irrigation projects 
will be built. 

-- Twenty Production Service Centers will be created 
to provide farm inputs and to purchase commodities 
produced by small farmers in the surrounding area. 

-- A combined Production CreditILand Sale Guaranty 
Fund will be established. 

-- An Integrated Storage/Transportation System to 
market the produce collected at the Production 
Service Centers will be financed. 

The proposed E'Y 1978 loan will complement an E'Y 1976 
loan to the CDB for small farmer integrated agricultural 
development. The 1976 loan, which finances inputs for 

credit, feeder roads and internal marketing, is 
designed to improve production, distribution and 
marketing for domestic consumption. 

A $6.5 million E'Y 1977 loan to the CDB for small agri- 
business development will help to overcome the problem 
caused by geographical and seasonal gluts, which signi- 
ficantly reduce the potenttal returns to small farmers. 

Taken together, these three complementary projects are 
designed to enable small farmers to: 

-- produce more at lower costs; 

-- sell their production in a larger and more 
stable market; 

-- substantially increase their incomes. 

Education and Human Resource Development 

The shortage of personnel with managerial as well as 
technical talent capable of organizing new employment- 
generating ventures in either the public or private 
sectors is a serious problem in the economic development 
of the Eastern Caribbean. The educational system of the 

region was patterned upon the British system of many 
years ago; and while rates of literacy are high, 
many graduates of elementary and even secondary and 
trade school lack employable skills. 

A recent A.1.D.-financed study found that the States 
individually and collectively lacked the ability to 
articulate their manpower requirements because of: 

-- an inadequate manpower information system; 
-- lack of a decision-making system to take 

advantage of existing training mechanisms within 
the area. 
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Under a  FY 1975 loan  t o  t h e  U W I ,  t h e  Universi ty  is  expand- 
i ng  i ts  f a c u l t y  of a g r i c u l t u r e  and i t s  c a p a b i l i t y  t o  car ry-  
ou t  i n t e r d i s c i p l i n a r y  research  and outreach pograms.  

A FY 1977 A. I .D .  p r o j e c t ,  i s  f inanc ing  t h e  c r ea t i on  of l o c a l  
i n s t i t u t i o n a l  c apac i t y  f o r  t r a i n i n g  i n  development p r o j e c t  
p repara t ion  and management and in-serv ice  teacher educat ion.  

A grant-financed Development Tra in ing  p ro j ec t ,  scheduled f o r  
FY 1978, is  designed t o  c r e a t e  (within the  l e s s -  
developed coun t r i e s  of t he  region)  an i n s t i t u t i o n a l  
c apac i t y  t o  i d e n t i f y  t h e  t o t a l  t r a i n i n g  needs of t he  
LDCs and t o  f i nance  and conduct reg iona l  and n a t i o n a l  
t r a i n i n g  programs se rv ing  t h e  a r ea .  

A FY 1978 g ran t  p r o j e c t  i n  Improved Tax Administration is 
designed t o  upgrade t h e  t a x  adminis t ra t ion  capac i ty  of t h e  

less-developed s t a t e s  and t o  provide the f i r s t  s t e p  
toward e s t a b l i s h i n g  common s e r v i c e s  f o r  t he se  i s l a n d s .  

Se lec ted  Development A c t i v i t i e s  

During most of t he  p a s t  25 years  t he  leading growth s e c t o r s  
of t he  Commonwealth Caribbean were ex te rna l ly-or ien ted  
tourism and i ndus t ry .  These s e c t o r s ,  and export  ag r i cu l -  
t u r e ,  have gene ra l l y  been l inked  t o  fo r e ign  i npu t s  and 
expor t  markets and based on modern c a p i t a l  i n t e n s i v e  tech- 
no logies .  They have f a i l e d  t o  gene ra t e  t he  number of new 
jobs which t he  r ap id  growth i n  t he  work fo r ce  demands. 

Increas ing ly ,  r eg iona l  i n s t i t u t i o n s ,  such a s  CARICOM and 
CDB, and n a t i o n a l  governments have concluded t h a t  i f  l a r g e  
numbers of people a r e  t o  f i nd  jobs  and t he  d r i f t  from 
r u r a l  a r e a s  slowed, more emphasis must be given t o  t he  
a p p l i c a t i o n  of app rop r i a t e  technology. 

A $4.0 mi l l i on  loan  t o  t he  CDB and $500,000 i n  suppor t i ng  
g r a n t  a s s i s t a n c e  a r e  proposed f o r  FY 1978 t o  he lp  develop 
and disseminate  technologies  app rop r i a t e  t o  t h e  reg ion .  

This  a c t i v i t y  w i l l  seek t o  reduce t h e  high l e v e l  of 
These coun t r i e s  a r e  c u r r e n t l y  faced with r eg iona l  unemployment by i nc rea s ing  job oppor tun i t i e s  f o r  
i nc r ea s ing  budget d e f i c i t s ,  which have now reached smal l  farmers and unsk i l l ed  and semi-ski l led workers by: 
t h e  po in t  where t h e  LDCs a r e  unable t o  meet a l l  
t h e  cu r r en t  opera t ing  c o s t s  of t h e  basic  s o c i a l  and 
economic s e r v i c e s  i n  educat ion,  hea l th  and a g r i -  
c u l t u r e .  

I n  FY 1978, A . I . D .  w i l l  f inance  technica l  a s s i s t a n c e  
under an agreement wi th  t h e  I n t e r n a l  Revenue Serv ice  
t o  t r a i n  t a x  admin i s t r a to r s  and audi tors .  

Common Serv ices ,  being considered by t h e  Leeward and 
Windward I s l ands ,  r ep re sen t s  a  p o t e n t i a l  f o r :  

-- improvement i n  pub l i c  adminis t ra t ion ;  

-- sav ings  i n  manpower and f inances ;  

-- economies of s c a l e ;  

-- b e t t e r  q u a l i t y  of s e r v i c e s  f o r  t he  i nhab i t an t s  
of t h e  smal le r  and poor i s l ands .  
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-- e s t a b l i s h i n g  an Appropriate Technology Serv ice  
t o  i d e n t i f y ,  develop and disseminate  app rop r i a t e  
technologies;  

-- c r e a t i n g  a  c r e d i t  fund f o r  product ive a c t i v i t i e s  
which i nco rpo ra t e  app rop r i a t e  technologies  new t o  
t he  Caribbean; 

-- studying t h e  impact of n a t i o n a l  and r eg iona l  
p o l i c i e s  on t h e  adoption of technology and on 
employment. 

I n  FY 1978, A . I . D .  a l s o  expects  t o  expand the  Spec i a l  
Development A c t i v i t y  program, working i n  c l o s e  co l labora-  

t i o n  wi th  t h e  Peace Corps, t o  demonstrate on a  broad 
s c a l e  t he  p o t e n t i a l  t h a t  i nhab i t an t s  of r u r a l  a r e a s  
have t o  undertake development f o r  themselves and 
t h e i r  communities wi th  only small  amounts of t e chn i ca l  
and f i n a n c i a l  a s s i s t a n c e .  
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ADDITIONAL PROGRAM DATA 

Category FY 1877 1 ::!; 1 (Estimated) 1 (;:I!:!:) 
A.I.D. Personnela 

Direct  ire* . . . . . . . . . . . . . . . . . . . .  
PASAC . . . . . . . . . . . . . . . . . . . . . . .  

Noncontrect . . . . . . . . . . . . . . . . . . . .  - 
Contract . . . . . . . . . . . . . . . . . . . . . .  I I I  - 

US. n a l i o ~ l s  on duty at the end o f  the fiscal year. 
FY 1977 and FY 1978 levels authorized as of  Nov. 30, 1976. 
Participating agency technicians. 
Programmed during the fiscal year. 

Total . . . . . . . . . . . . . . . . . . . . . .  

RESOURCE FLOWS 
tin thousands of dollad 

- 

A.I.D.** 
Loans 5 ,133  17,576 . . . . . . . . . . . . . . . . . . . . . . . .  
Grants ........................ I 255 / 922 

FY 1977 
(Estimtd) Program 

- 

FY 1876. 
(Actual) 

~ 

Total A.I.D. . . . . . . . . . . . . . . . . .  5 388 -- 
P.L. 480." 

. . . . . . . . . . . . . . . . . . . . . . . .  Title I - 
Title I I  . . . . . . . . . . . . . . . . . . . . . . . .  - 

7 
Total A.I .D. and P.L. 480 . . . . . . . . . . .  1 5 ,388 1 1 8 , 4 9 8  

18 -498 

- 
- 

Total P.L. 480 ................ 

*Includes nansition Quarter. 
**A.I.D. levels represent actuol and estimated expendriures. 

***P.L. 480 levels represent actual and estimated value o f  shipments. 

I I 

- - 



SUMMARY O F  ACTIVE AND PROPOSED PROJECTS 
(In thousonds of dollars) COUNTRY : CARIBBEAN REGIONAL 

I 
TABLE II - 

FY 0 

Initi. 
)blip< 
a / D o  
I Lo. 
uthor 
.tion - 

197t 
197; 
1971 
2/71 
3/7f  

197; 
197t 
197f 
6/71 

197: 
197 
1971 
6/71 
817. 
217. 

- 

- 
Fururs 
Y.0, 

Oblq.. 
tion. - 

338 - 
350 

- 
- 

330 
500 
820 - 

Cont. 
- 

1,000 - 
- 
- 

- 
3.338 - 

Amount 
vth0.i.d 

I Food and N u t r i t i o n  

I Educat ion and Human Resources 
Development I 

Food Crop P roduc t ion  
Regional  Agr ibus ines s  Development 
Small Farmer Commodity Systems 
LAAD Agr ibus ines s  Development 
I n t e g r a t e d  A g r i c u l t u r a l  Development 

Tra ined Manpower Improvement 
Improved Tax Admin i s t r a t i on  
Regional  Development T ra in ing  
I n t e g r a t e d  Regional  Development 

' 

I Se lec t ed  Development A c t i v i t i e s  I 
S p e c i a l  Development A c t i v i t i e s  
Housing Program Ass i s t ance  
Approp r i a t e  Technology Development 
Car ibbean Development - I 
Car ibbean Development - Housing 
Car ibbean Development - I1 

'Detoilad proiect norrwivo-5.. Table I V  or V. 
"Loon terms: ropoymant period *mi=. lvom 20.40 years, I0 years proc.; intarom1 2% during procc, 3% amortizotion; rcpmyobl. in U.S. dollor.. Loons r.poyobl. in I... than 40 y.0.s are no1.d. 
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Purpose: To improve the quality and availability of food 
crop technology by supporting the Caribbean Agricultural 
Research Development Institute (CARDI), a regional insti- 
tution with strong ties to international research centers 
engaged in agricultural research, extension and demon- 
stration activities benefiting small farmers in the Common- 
wealth Caribbean countries. To further the capability of 
the Caribbean Development Bank (CDB) to design and imple- 
ment integrated agricultural development loan programs. 

Country: -BEAN REGIONAL 
CONTINUING ACTIVITY 

-- --- - -- Table I V  
TITLE FUNDS PROPOSED OBLIGATION ( I n  thousands o f  do l l a rs )  

- . - - - 
Food Crop Production Food and Nutrition F Y  78 

325 

Major Outputs: 

CARD I 

NUMBER 538-0007 

G R A N T  L O A Y O  

9130176 FY 77 FY 78 
(Cumulative as of end of FY) 

ESTIMATED FINAL 
OBLIGATION 
FY 1979 

Research sites: Belize, St. 
Kitts and St. Lucia X 
Food crop production studies X 
Revised work plans 
CDB 
Bank studies 

PRIOR REFERENCE FY 1977 
Latin America Programs, p. 295 

ESTIMATED COMPLETION DATE 
OF PROJECT 
FY 1980 

Host Country and Other Donors: 

IN IT IAL 

~ ~ L ' G ~ ~ ~ ~  

CARD1 Services of eight officials plus office 
space for the Documentation Information 
Center. Belize, St. Kitts and St. Lucia 
provide 10-acre sites for agricultural 
research. 

CDB Managerial direction, office space and equipment plus 
administrative staff and facilities for personnel de- 
signing development projects and coordinating train- 
ing of the implementors of A.I.D. loan-financed sub- 
projects. The Bank carries out studies in marketing 
and storage, pricing policies and production 
incentives. 

Progress to Date: CARDI - Sites selected, land titles obtain- 
ed. work plans drafted and approved. A.I.D. has financed pro- . . 

curement of tractors, fencing, irrigation pumps and pipes. 
CDB - The Bank is beginning work on pre-investment studies. 

FY 1978 Program: A.I.D. will provide advisors to CARDI; 
support local staff: and finance equipment for research. In -. . . 

support of the CDB, A.I.D. will finance pre-investment studies 
and training of subproject officials. 

A.1.D.-Financed Inputs 
($ Thousands) 

CARD I 

Commodities for three research stations 152 
West Indian agricultural advisors (32 pm) 3 2 
Local support 57 
CDB - Studies for Loan Programs 
West Indian financial advisors to the CDB (36 pm) 3 6 
Short-term technical advisors (24 pm) 48 

UNDP Thirteen research and extension technicians. 
Total 325 

PRINCIPAL CONTRACTORS OR AGENCIES US. GRANT FINANCING (In thousands of dolbrsl 

Through September 30, 1976 

Estimated F ixa l  Year 1977 

Estimated through September 30, 1977 

Proposed Fiscal Year 1978 

Obligations 

344 
17 5 
519 

325 

Expnditures I Unliqudated 
- 

400 
400 

Future Year Obligations 

338 

344 
.?... . ' . : :  . ... ' ..: - . .  , '  :: ;,; .... :; . . .  -'. . . . -  - .- . ,, ., :. .-. . :.:. s:.. . 

119 
Estimated Total Cost 

1,182 



;4:y,! Ai--i.".iT.,, 
buntry:  CAIIBBEM REGICXAL Ta blc V 
TITLE FUNDS 1 PROPOSED OBLIGATIONfln thousands o f  dol lars)  1 

Goal: To i n c r e a s e  t h e  p roduc t ion ,  p r o d u c t i v i t y  and income N 78 FY 79 FY 80 FY 8 1  - ---- 
of t h e  smal l  farm sub-sector .  (Cumulative a s  of end of FY) 

Land tenure  s t u d i e s  x x x x 
Purpose: To develop and o p e r a t e  r e g i o n a l  commodity produc- Product ion/market ing t r a i n i n g  x x x x 
t i o n  and market ing sys tems based on inc reased  product ion of 
t h e  s m a l l  farm sub-sector .  Host Country and Other Donors: 

Small  Farmer Commodity Systems 
NUMBER 538-0012 
G R A N T  [B L O A N a  

Background: The market f o r  s m a l l  farm produc t ion  i n  t h e  
English-speaking Caribbean is s e r i o u s l y  r e s t r i c t e d  by t h e  
smal l  s i z e  and geographic  d i s p e r s i o n  of t h e  i s l a n d  t e r r i -  
t o r i e s .  Small  farmer incomes a r e  a f f e c t e d  by t h i n  markets  
i n  which wide p r i c e  f l u c t u a t i o n s  a r e  common. The p r o j e c t  
w i l l  a s s i s t  t h e  Car ibbean Development Bank (CDB) and t h e  
newly c r e a t e d  Caribbean Food Corporat ion (CFC) i n  develop- 
i n g  and o p e r a t i n g  r e g i o n a l  smal l  farmer  commodity produc- 
t i o n  and market ing systems. The proposed commodity systems 
a c t i v i t y ,  which l i n k s  t h e  s e v e r a l  i s l a n d  markets  i n t o  a n  
i n t e g r a t e d  r e g i o n a l  market ,  is one of s e v e r a l  a c t i v i t i e s  
being developed under t h e  a u s p i c e s  of t h e  Caribbean Commu- 
n i t y ' s  (CARICOM) Regional  Food P lan .  The marketing element 
of t h e  p r o j e c t  w i l l  i n c l u d e  f a c i l i t i e s  f o r  c o l l e c t i o n ,  
s t o r a g e  and t r a n s p o r t a t i o n .  To e n s u r e  t h a t  t h e  q u a n t i t y  and 
q u a l i t y  of smal l  farm produc t ion  is adequa te  t o  meet t h e  
a n t i c i p a t e d  demand, t h e  p r o j e c t  w i l l  a l s o  a d d r e s s  major 
o b s t a c l e s  t o  p roduc t ion  through improvement of i r r i g a t i o n  
f a c i l i t i e s ,  p r o v i s i o n  of a g r i c u l t u r a l  c r e d i t ,  l and  s a l e  
g u a r a n t e e s ,  and p roduc t ion  s e r v i c e  c e n t e r s .  

C a ~ i b b e a n  Development Bank $250,000 f o r  commodity purchase  
fund 

Caribbean Food Corpora t ion /  
Caribbean Investment  Cor- 
p o r a t i o n  $880,000 f o r  o p e r a t i n g  c o s t s  

and $1.7 m i l l i o n  f o r  e q u i t y  
investments  i n  i n t e g r a t e d /  
s t o r a g e  t r a n s p o r t  system 

Nat iona l  Caribbean Governments $520,000 f o r  c o u n t e r p a r t  funds  

Food and Nutrition 

N 1978 Program 

F Y  19^1_8.-_ F Y  . . ---a*. 1981 

A.1.D.-Financed I n p u t s .  
( $  Thousands) 

- -  

FY 78 
10,300 (300 Gran t ,  10,000 Loan) 

FY 1981 

Grant  

INITIAL 
OBLIGATION 

Technical  a s s i s t a n c e  
Tra in ing  
Land t enure  s t u d i e s  

Major Outputs :  

ESTIMATED FINAL 
OBLIGATION 

N 7 8  F Y 7 9  F Y 8 0  F Y 8 1  ---- T o t a l  
(Cumulative a s  of end of N )  

ESTIMATED COMPLETION DATE 
OF PROJECT 

Loan 
Smal l -scale  i r r i g a t i o n  sys tems 

(ac reage  under i r r i g a t i o n )  250 750 1,000 Small-scale i r r i g a t i o n  
Produc t ion  s e r v i c e  c e n t e r s  3 1 3  2 0 Product ion c r e d i t  l and  s a l e  guaran ty  fund 
Produc t ion  c r e d i t l l a n d  s a l e  Product ion s e r v i c e  c e n t e r s  

c r e d i t s  approved ($000) x x x 2,500 In tegra ted  s t o r a g e  t r a n s p o r t  system 
In tegra ted  s t o r a g e l t r a n s p o r t  

sys tems  2 T o t a l  

A l l  
FY 78 Years -- 



country: CARIBBEAN REGIONAL CONTINUING ACTIVITY Table IV 

Purpose: To help e s t a b l i s h  a Center f o r  Training and 
Development Studies ,  a f f i l i a t e d  with both the Caribbean 
Development Bank (CDB) and the  University of the West 
Indies  (UWI); t o  help t he  center  e s t ab l i sh  a p i l o t  
"external" s t u d i e s  program a t  the  UWI t o  meet the increasing 
need f o r  off-campus t r a in ing  i n  ag r i cu l tu re ,  community 
development, community hea l th  and other  re la ted  subjects ; .  
t o  f inance v i s i t i n g  professors  and preparat ion of course 
mater ia l s ;  and t o  extend in-service secondary teacher- 
education diploma t r a i n i n g  i n  the smaller t e r r i t o r i e s .  

TITLE 

Trained Manpower Improvement 
NUMBER 538-0008 

G R A N T  @ LOANO - 

Major Outputs: 

FUNDS 
Education and Human PROPOSED OBLIGATION ( I n  thousands of dollors) 

FY 77 FY 78 FY 79 FY 80 - - -- 
(Cumulative a s  of end of FY) 

1 
Resources Development 

PRIOR REFERENCE 
1977 Lat in  

America Programs, p. 297 

Center fo r  Development Studies  
Establishment of the  Center X 
Training of s t a f f  X X X 
Work study programs 

prepared X X X 
Government o f f i c i a l s  t ra ined  2 5 75 

P i l o t  External  Studies  Program 
Courses: selectedladapted 6 12 18 

F Y  78 275 

Professors  : selected/&signed 6 6 6 
Preparat ion of i n s t r u c t i o n a l  

ma te r i a l s  X X X 
Students enrol led i n  courses 50 150 350 
Secondary in-service teachers  

t rained 25 

Host Country and Other Donors: 

ESTIMATED COMPLETION DATE 
OF PROJECT 
FY  1981 

INITIAL 
OBLIGATION 
FY 1977 

Host c -anzry  Physical  f a c i l i t i e s ,  s a l a r i e s  of o f f i c e  
s t a f f ,  share of f acu l ty  and o the r  educ- 
a t i o n a l  s t a f f  s a l a r i e s  

ESTIMATED FINAL 
OBLIGATION 
FY 1980 

Progress t o  Date: The Center fo r  Development Studies  has 
been delayed a year  awaiting se l ec t ion  of a Director  and 
assurances of f i n a n c i a l  and administrat ive support by the 
pa r t i c ipa t ing  s t a t e s .  The P i l o t  External Studies  Program 
has a l so  been delayed, but is expected t o  begin i n  1977. In  
the In-Service Diploma i n  Secondary Education Program, a 
needs-assessment survey f o r  course requirements and p r i o r i t i e s  
has been completed. A preplanning sess ion  has been scheduled 
fo r  FY 1977. 

FY 1978 Program 

A.1.D.-Financed Inputs 
($  Thousands) 

Center f o r  Development S tudies  
Local cos t  of Director  
Local support of Center s t a f f  
Short-term U.S. t ra in ing ,  15 pm 

P i l o t  External Studies  Program 
24 pm of serv ices  by two education s p e c i a l i s t s  
12 pm of serv ices  of short-term advisors  i n  

media usage and course wr i t ing  
Educational teaching a i d s  and equipment 
Half of s a l a ry  of s i x  U W I  professors  30 - 

Total  275 
PRINCIPAL CONTRACTORS OR AGENCIES 

TO be se lec ted  

U.S. GRANT FINANCING (In thoumnds of dolbrsl 

299 

Unliquidstd 

- 
..$; :.:.$:,'.;: .;.;. .................... 

j.,'. .. .. :. . .,: :: .,..;:..::...; 
7 5 

Estimated Total Cat 

880 

Through Scpfernber 30, 1976 
Estimated Fiscal Year 1977 

Estimated through September 30, 1977 

Proposed Fixal Year 1978 

Obligations 

- 
275 
275 

275 

Expsndituas 

- 
LOU 
200 

Future Year Obligations 

330 



Goal: To improve the capacity of the less-developed - 
countries (LDCs) in the Caribbean to finance programs 
benefiting the poor majority. 

NEri ACT .y. 
country: CARIBBEAN REGIONAL Table  V 

Purpose: To upgrade the tax administration capacity of the 
Caribbean Community (CARICOM) countries in order to facili- 
tate the collection of additional tax revenues. 

T I T L E  

Improved Tax Administration 
- 

NUMBER 538-0011 

G R A N T  L O A N D  

Background: The LDCs (Antigua, Belize, Dominica, Grenada, 
Montserrat, St. Lucia, St. Kitts-Nevis, and St. Vincent) 
have increasing budget problems which prevent them from 
meeting their operating costs for basic social and economic 
services in agriculture, education and health. Through 
this project, A.I.D. will help increase their capacity to 
generate public revenues. The project will assist in 
establishing modernized systems for auditing, collections 
and taxpayer registrations by providing technical advice 
and training in support of programs designed and executed 
by CARICOM with the participation of the Caribbean Organi- 
zation of Tax Administrators (COTA). Other CARICOM 
countries will also participate in the training activities. 
The project would be supportive of proposed regional common 
services which would increase the efficiency of public 
administration in the Windward and Leeward Islands. 

Major Outputs: 

FUNDS 
Education and Human Resources 
Development 

FY78 FY79 FY80 FY81 ---- 
(Cumulative as of end of FY) 

Managerial and technical 
personnel trained 25 5 0 85 100 

PROPOSED OBLIGATION ( I n  thousands of dollars) 

F Y  329 

Graduation from Executive 
Training Course 

INITIAL 
OBLlG T N 
F y  f9+% 

Top staff of Regional Tax 
Administration Organi- 
zation trained 

Installation of systems for 
audit, collection and 
taxpayer registries 
(eight LDCs) 2 4 8 8 

ESTIMATED FINAL 

:,"L'E661PN 

Host Countries and Other Donors: 

ESTIMATED COMPLETION DATE 

OF F Y p9'f6T 

Barbados, Guyana, Jamaica and In-kind contributions and 
Trinidad $375,000 

United Kingdom $288,000 for "Regional Tax 
Administration Services" 

FY 1978 Program: A.I.D. will provide technical assistance, 
training and a small commodity input to be administered 
under a U.S. Internal Revenue Service Participating Agency 
Services Agreement (PASA) . 

A.1.D.-.Knanced Inputs 
($ Thousands) 

FY 78 All Years 
U.S. Technicians 
One long-term PASA expert for 12 pm and 
Short term-PASA consultants for 19 pm 

Participants 

Commodities 

Total 

300 



Goal: To i n c r e a s e  t h e  number and a v a i l a b i l i t y  of t r a i n e d  - 
West I n d i a n s  f o r  p r i o r i t y  economic development a c t i v i t i e s .  

Country: CARIBBEAN REGIONAL 
NEW ACTIVITY 

Purpose: To develop i n s t i t u t i o n a l  c a p a c i t y  wi th in  t h e  
Associa ted S t a t e s  t o  implement and i n t e g r a t e  a  manpower 
in fo rmat ion  system and t o  c a r r y  o u t  r e g i o n a l  and l o c a l  
manpower t r a i n i n g .  

TITLE 

Regional  Development Tra in ing  

NUMBER 538-0014 

G R A N T  L O A N 0  

Background: Severe unemployment and underemployment 
( r ang ing  up t o  45%) e x i s t s  w i t h i n  t h e  l e s s  developed 
s t a t e s  of t h e  Commonwealth Caribbean. A shor tage  of 
manager ia l  and t e c h n i c a l  pe r sonne l  a t  a l l  l e v e l s  l i m i t s  
t h e  p o t e n t i a l  f o r  o r g a n i z i n g  and running smal l  bus inesses ,  
c o o p e r a t i v e s  and o t h e r  p r o d u c t i v e  e n t e r p r i s e s .  Moreover, 
l a r g e  numbers of pe r sonne l  l a c k  employable s k i l l s .  A 
s t u d y  under taken by A . I . D .  i n  October 1976 h i g h l i g h t s  t h e  
l a c k  of an i n t e r n a l  mechanism i n  t h e  West I n d i e s  t o  
de te rmine  t h e  e x t e n t  of manpower s h o r t a g e s  and how they  
can be  i d e n t i f i e d  and m e t  by e x i s t i n g  human resources  o r  
i n s t i t u t i o n s .  A. I .D .  t h e r e f o r e  proposes t o  a s s i s t  i n  
development of a  manpower in fo rmat ion  system and s u p p o r t  
t r a i n i n g  on a  r e g i o n a l  and l o c a l  l e v e l .  

FUNDS Education and Human 
Resources Development 

c- - -- 

Major Outputs:  

Number of T r a i n e e s  

F Y 7 8  F Y 7 9  FY80  F Y 8 1  ---- 
(Cumulative a s  of end of FY) 

Management l e v e l  60 120 180 240 
S k i l l e d  workers 100 200 300 400 
Semi-ski l led  workers 300 600 900 1,200 

Table V 

PROPOSED OBLIGATION( /n  thousands o f  d o l l a r s )  
- 

F Y  78 300 

IN IT IAL 1 ESTIMATED F I N A L  I ESTIMATED COMPLETION DATE 

Host Country and Other Donors: 

OBLIGATION 
F Y  1978 

Host Coun t r i e s  $660,000 f o r  l o c a l  t r a i n i n g  c o s t s  
$400,000 f o r  suppor t  of S t a t e s  Manpower 

O f f i c e  
$ 24,000 f o r  suppor t  of Regional Of f i ce  
$360,000 f o r  s a l a r y  and o t h e r  b e n e f i t s  f o r  

t r a i n e e s  

OBLIGATION 
F Y  1981 I 

FY 1978 Propram: A . I . D .  w i l l  p rov ide  a  long-term manpower 
t r a i n i n g  s p e c i a l i s t  t o  a s s i s t  t h e  Regional Human Resources 
Uni t  i n  o rgan iz ing  t h e  i n i t i a l  d a t a  c o l l e c t i o n  and a n a l y s i s  
sys tems,  t o  h e l p  des ign  l o c a l  s t a t e  manpower u n i t s ,  and t o  
h e l p  e s t a b l i s h  t h e  r e g i o n a l  common s e r v i c e s  manpower/ 
t r a i n i n g  s t r u c t u r e .  A . I . D .  w i l l  f i n a n c e  t r a i n i n g  i n  
s e l e c t e d  host -country  i n s t i t u t i o n s ,  and i n  t h e  United S t a t e s .  

A.1.D.-Financed Inpu t s  
($ Thousands) 

A. I .D.  sponsored t r a i n i n g  215 

1 2  pm of a  c o n t r a c t  manpower/ 
t r a i n i n g  s p e c i a l i s t  

12 pm. of a  l o c a l - h i r e  D i r e c t o r  
of t h e  Manpower Uni t  

Admin i s t r a t ive  suppor t  t o  S t a t e s  
Manpower O f f i c e s  4  0  - 

T o t a l  300 

A l l  Years 

860 

132 

48 

80 - 
1,120 



, CARTRREAN REGTONAL. 

TITLE 

Special Development Activities 
NUMBER 538-0005 

Table I V  
FUNDS 1 PROPOSED OBLIGATION ( I n  thousands of dollars) 1 

- -  

Purpose: To support small-scale development projects in purchase of a truck to help a Dominica village training 
Barbados/Grenada, the West Indies Associated States, and, center collect raw materials, and to produce and market 
beginning in FY 1978, Belize, through small A.I.D. grants wooden utensils, grass mats, sandals and similar items; and 
for self-help impact projects which meet local economic assistance to a coo~erative in Dominica in expanding operations 

Selected Development Activities 
PRIOR REFERENCE 

FY 1977 Latin 
America Programs. D. 299 

- - 
and social needs and promote community organization and of a boxing plant where locally-grown fruits and vegetables 
participation. are graded and boxed. 

Major Outputs: Activities developed under this project N 1978 Program: A.I.D. and Peace Corps staffs are making 
are initiated by communities, cooperatives and other organi- special efforts to relate grants to activities that are 
zations. Peace Corps volunteers frequently assist in complementary to A.I.D.'s priorities. 
organizing community groups in self-help activities that 

FY 78 75 

result in-requests to-the Special Development Activities 
(SDA) Committee. 

INITIAL 
OBLIGATION 
FY 1972 

Host Country and Other Donors: Although requests for SDA 
activities occasionally come from small municipalities, Self-help grants 
the host country governments are not expected to partici- 
pate in individual projects. However, administrative 
assistance is occasionally provided by Ministries of 
Public Works, Education or Agriculture. Private businesses 
contribute materials. 

Progress to Date: Project activities have been carried out 
in Barbados, St. Kitts, Dominica and St. Vincent. 

ESTIMATED FINAL 
OBLIGATION 
FY Continuing 

Examples of recent activities include: audio-visual 
equipment for youth vocational training and adult educ- 
ation programs in St. Vincent; equipment and tools for a 
school in St. Kitts to help teach maintenance and repair 
of refrigerators and air conditioners; assistance in the 

ESTIMATED COMPLETION DATE 
OF PROJECT 
FY continuing 

A.1.D.-Financed Inputs 
($  Thousands) 

PRINCIPAL CONTRACTORS OR AGENCIES US.  GRANT FINANCING (In thousands of dolbrsl 

Through September 30, 1976 
Emmated F~scal Year 1977 
Emmated through September 30, 1977 

Proposed Fiscal Year 1978 

Obl~gat~ons 

114 
5 0 

164 

7 5 

Expenditures 

7 8 
86 
164 

Future Year Obligaaonr 

- 

Unhqudatod 

3 6 
'.;". . .  : ,  . . '  

- 
Estimated Total Cost 

- 



country: CARIBBEAN REGIONAL NEW ACTIVITY 
- Table V 

TITLE FUNDS PROPOSED OBLIGATION f / n  thousands o f  dollars) 
-- - - - . - -- - - I 

Goal: To i n c r e a s e  employment o p p o r t u n i t i e s  f o r ,  and produc- - 
t i v i t y  o f ,  t h e  u n s k i l l e d  and semiski l led worker and smal l  
farmer i n  t h e  English-speaking Caribbean. 

Appropria te  Technology Development 

NUMBER 
538-0013 

G R A N T  0 L O A N N  

Purpose: Develop an i n s t i t u t i o n a l  capac i ty  within  t h e  Ca- 
r ibbean  Development Bank (CDB) f o r  t h e  i d e n t i f i c a t i o n ,  de- 
velopment, d i s semina t ion  and promotion of technologies  and 
p o l i c i e s  a p p r o p r i a t e  t o  t h e  resource  base of t h e  reg ion .  

Selected Development 
A c t i v i t i e s  

*- -- 

Background: With t h e  except ion of tourism, which has  
l a r g e l y  been developed by f o r e i g n  i n t e r e s t s ,  development i n  
t h e  Caribbean has  been charac te r ized  by a dualism s i m i l a r  
t o  t h a t  of o t h e r  developing c o u n t r i e s  and regions.  Within 
a g r i c u l t u r e  and i n d u s t r y ,  t h e  two major productive s e c t o r s  
i n  t h e  Caribbean, two d i s t i n g u i s h a b l e  p a t t e r n s  of develop- 
ment can be i d e n t i f i e d .  The f i r s t ,  g e n e r a l l y  l inked t o  
f o r e i g n  i n p u t s  and expor t  markets,  i s  based on modern capi- 
t a l - i n t e n s i v e  t echnolog ies ;  t h e  second, g e n e r a l l y  l inked  t o  
domestic i n p u t s  and markets ,  i a  based on more t r a d i t i o n a l  
l abor - in tens ive  technologies .  In  genera l ,  whi le  growth has  
been concentrated i n  t h e  f i r s t  mode, t h a t  growth has f a i l e d  
t o  genera te  s u f f i c i e n t  numbers of jobs  which t h e  r a p i d  
growth i n  t h e  work f o r c e  demands. The r e s u l t  i s  s t r u c t u r a l  
unemployment, i . e . ,  an oversupply of l abor  i n  the  more 
modern s e c t o r ,  accompanied by a l a c k  of employment oppor- 
t u n i t i e s  i n  t h e  t r a d i t i o n a l  s e c t o r .  

To address  t h i s  problem, t h e  p r o j e c t  w i l l  e s t a b l i s h  a s  a 
new d i v i s i o n  w i t h i n  t h e  CDB an Appropriate Technology Ser- 
v i c e  wi th  r e s p o n s i b i l i t y  f o r  t h e  t r a n s f e r  and adap ta t ion  of 
l a b o r - i n t e n s i v e  technologies .  A c r e d i t  fund w i l l  be es tab-  
l i s h e d  w i t h i n  t h e  CDB t o  f inance  e n t e r p r i s e s  wishing t o  
adopt such technologies .  Funds w i l l  a l s o  be provided t o  
f inance  s t u d i e s  of n a t i o n a l  and r e g i o n a l  p o l i c i e s  which im- 
pac t  on t h e  adopt ion of technology and employment. 

FY 78 
4,500 (500 Grant,  4,000 Loan) 

INITIAL I ESTIMATED F INAL  I ESTIMATED COMPLETION DATE 

Major Outputs:  ---- FY78 FY79 FY80 F Y 8 1  

OBLIGATION 

F Y  1978 

Appropriate Technology Serv ice  x x x x 
( s t a f f  t r a i n e d  and research  
commissioned) 

Po l icy  ana lyses  ( s t u d i e s  
commissioned) 

OBLIGATION 

FY 1981 

Cred i t  fund (sub-loans made) x x x x 

OF PROJECT 

FY 1981 

(The above ou tpu t  t a r g e t s  w i l l  be f u r t h e r  r e f i n e d  dur ing  pro j -  
ec  t development. ) 

Host Country and Other Donors: 

Caribbean Development Bank $464,000 opera t ing  c o s t s  
of a p p r o p r i a t e  technol- 
ogy s e r v i c e  

FY 1978 Program 

A.1.D.-Financed Inpu ts  
( $  Thousands) A l l  

N 78 Years -- 
Grant 

Po l icy  ana lyses  

Appropriate technology s e r v i c e  

Tot a 1  
Loan - 

Credi t  fund 
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CENTRAL AMERICA REGIONAL PROGRAM (ROCAP) 

The United States continues to support Central American 
economic integration because it is in the long-term inter- 
est of the United States and the region to enhance its 
political and economic strength. Given the small size and 

limited resources of Guatemala. El Salvador, Honduras, 
Nicaragua and Costa Rica, the five countries that 
constitute the Central American Common Market (CACM), 
integration can play a key role in promoting develop- 
ment by expanding internal markets,promoting greater 
efficiency through selective specialization, and 
taking advantage of complementarities, and economies 
of scale. 

Socio-Economic Setting 

Following the establishment of the Central American Market 
in 1960, Gross Domestic Product (GDP), capital formation, 
per capita income and intraregional trade rose signifi- 
cantly- Between 1960 and 1966: 

-- GDP, in constant prices, increased 
at an average annual rate of 6% 
(compared with 4.5% in the 1950s). 

-- Gross domestic investment increased 9.4% per year. 

-- Intraregional trade (in current prices) increased 
at an average annual rate of 32%. 

This spurt in growth was caused by: 

-- elimination of intraregional tariff barriers for 
most products; 

-- maintenance of a relatively high common external 
tariff, stimulating investment in import substitu- 
tion industries; 

-- substantial increases in public investment, espe- 
cially as a result of the Alliance for Progress, 
including improvements in intraregional 

transportation systems, particularly roads. 

Growth of intraregional trade has slowed significantly 
since 1968 because of: 

-- reduced opportunities for easy import substitution; 

1 PROGRAM SUMMARY 
( in  thousands ot dollerr) 

'gsp.' 
1976 
Loms 

Grants 

rota1 

Tramition 
Quartor 

L-s 

Grants 

-- the Honduras-El Salvador war, which led to: 

Total 

_ T o t a l  

1977 

Loans 

Grants , 

Total 

** Honduras closing the Pan American Highway to 
El Salvador's trade with Costa Rica and 
Nicaragua; and 

- 
7.193 
2,193 

15,000 
973  

and 
Nutrition 

15,972 

- 
2.798 
2,798 

- 
._1503 
1,502 

15,000 
- 691 

Population 
Planning 

Population Plannlng 
and Hoaith 

15,691 

- 
2.754 
2,254 

Health 

- 
- 
- 

- 
- 

Education 
and Human 
R*sourc*' 
D m v m l o p  

mont 

- 

- 
- 
- 

- 
536 
536 

- 
781 

S~lmctmd 
Dovolop- 

mnt 
Actitlvlms 

281 

- 
508 
508 

Othmr 
Programs 

- 
155 
155 

- 
- 

- 
- 
- 

- 
- 

- 

- 
3 6 
3 6 

- 

- 
- 
- 
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** sepa ra t i on  of Honduras from t h e  CACM f r e e  
t r a d e  a r ea .  

-- t h e  1975 r ece s s ion ,  during which t h e  reg ion ' s  
GDP is est imated t o  have increased  by only 2% t o  
3% i n  r e a l  terms,  while  t h e  volume of i n t r a -  
r eg iona l  t r a d e  a c t u a l l y  dec l ined .  

-- between 1968 and 1975 t h e  annual GDP growth 
r a t e  slowed t o  5% and gross  domestic 
investment t o  6.5% ( i n  r e a l  terms) .  

-- va lue  of  i n t r a r e g i o n a l  t r a d e  increased  only 10.5% 
per  year  from 1968 t o  1975. 

I n t r a r e g i o n a l  t r a d e  is expected t o  resume i t s  growth i n  
1977. Although a  r e t u r n  t o  t he  dramatic  growth r a t e s  of 

t h e  1960-66 period is  no t  a n t i c i p a t e d ,  t h e r e  a r e  s t i l l  
s u b s t a n t i a l  import s u b s t i t u t i o n  oppor tun i t i e s  f o r  
in te rmedia te  and durab le  consumer goods, and espe- 
c i a l l y  f o r  a g r i c u l t u r a l  products .  

There i s  optimism wi th  r e spec t  t o  t h e  economic s i t u a t i o n  
i n  1976, wi th  GDP expected t o  i nc r ea se  by 5% t o  6%. 

-- Coffee and co t t on  p r i c e s ,  b a s i c  t o  t he  economic 
well-being of t h e  reg ion  , have increased f o r  
t h e  f i r s t  n ine  months by 66% and 45%, respec- 
t i v e l y ,  over average 1975 l e v e l s .  

-- The reg ion  is a l s o  rece iv ing  s u b s t a n t i a l  c a p i t a l  
inf lows on both p r i v a t e  and publ ic  account.  

Res t ruc tu r ing  t he  Common Market 

During 1976, a  High Level Committee, e s t ab l i shed  by t he  
f i v e  Republics ,  wi th  t h e  a s s i s t a n c e  of t h e  S e c r e t a r i a t  
f o r  Cen t r a l  American Economic I n t e g r a t i o n  (SIECA),presented 
t o  t h e  Republics a  d r a f t  t r e a t y  t o  c r e a t e  an economic and 
s o c i a l  community. It a r t i c u l a t e s  t he  fol lowing key 

ob j ec t i ve s  of i n t e g r a t i o n :  

-- improvement of l i v i n g  s tandards  and t he  q u a l i t y  of 
l i f  e m  

-9 

-- balanced economic development among member s t a t e s ;  

-- equi tab le  p a r t i c i p a t i o n  i n  t h e  b e n e f i t s  of develop- 
ment by t h e  var ious  s o c i a l  groups, p a r t i c u l a r l y  
t he  lower income groups. 

The d r a f t  r r ea ty  inc ludes  s e v e r a l  measures designed t o  
r a i s e  l i v i n g  s tandards  of t he  lowest income groups which 
emphasize improvements i n  n u t r i t i o n ,  h e a l t h ,  educat ion,  
and housing. 

The d r a f t  encompasses a l l  f a c e t s  of i n t e g r a t i o n  and a t -  
tempts t o  s t rengthen t h e  process  by, among o the r  t h ings :  

-- grant ing s p e c i a l  b e n e f i t s  t o  Honduras, t he  
l e a s t  developed of t h e  f i v e  Republics; 

-- strengthening i n s t i t u t i o n s  important t o  i n t eg ra -  
t i o n ;  

-- giving increased  a t t e n t i o n  t o  a g r i c u l t u r a l  develop- 
ment. 

A t o t a l  of more than  $500 mi l l i on  i n  i n t r a r e g i o n a l  t r a d e  
has c rea ted  s t rong  ves ted  i n t e r e s t s  committed t o  preserv ing  
and s trengthening t he  commercial aspec ts  of i n t e g r a t i o n .  
There is no t ,  however, a  reg iona l  consensus suppor t ing  t he  
d r a f t  t r e a t y ' s  goa ls  of equ i ty  and balanced development. 

Thus, approval and r a t i f i c a t i o n  of t h e  d r a f t  t r e a t y ,  even 
wi th  s i g n i f i c a n t  modi f ica t ions ,  is  unce r t a in ,  a t  l e a s t  i n  
t he  near  fu ture .  I n t e g r a t i o n  advances i n  t he  s h o r t  run a r e  

most l i k e l y  t o  come from pragmatic s t e p s  w i th in  t h e  
cu r r en t  framework. 

Broadening t he  i n t e g r a t i o n  process  r equ i r e s  g r e a t e r  a t t en -  
t i o n  t o  r u r a l  development. Foodstuffs ,  which o f f e r  g rea t -  
e r  promise f o r  expanding reg iona l  t r a d e ,  a t  present  

c o n s t i t u t e  a  :.modest share  (about 15%).  While i ndus t ry  
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and commerce have c l e a r l y  bene f i t ed  from in t eg ra t i on ,  
t he  ga ins  f o r  a g r i c u l t u r e  have been minimal. 

The Cen t r a l  American governments may be moving towards a  
new r eg iona l  a g r i c u l t u r a l  development po l icy .  In 1975 

t h e  Cen t r a l  American Agr i cu l t u r a l  Minis te rs  requested 
SIECA t o  s tudy:  

-- r eg iona l  purchasing of a g r i c u l t u r a l  inputs  and 
s a l e s  of surp lus ;  

-- establ ishment  of r eg iona l  g r a in  s t ocks ;  

-- a  r eg iona l  a g r i c u l t u r e  information system; 

-- a  crop fo r ecas t i ng  and marketing news repor t ing  
system; 

-- a  commodity grading,  i n spec t i on  and c e r t i f i c a t i o n  
s e r v i c e  ; 

Object ives  of U.S. Ass i s tance  

The Cent ra l  America Regional A . I . D .  program supports  t h e  
f i v e  Republics '  e f f o r t s  t o  improve t h e i r  economic wel l  
being through a c t i v i t i e s  designed t o  he lp  t h e s e  coun t r i e s  
f u r t h e r  r eg iona l  i n t e g r a t i o n .  ROCAP a l s o  suppor t s  p r o j e c t s  

and provides s e r v i c e s  t h a t  complement A. I . D .  's 
b i l a t e r a l  programs i n  t h e  f i v e  coun t r i e s .  

Agr icu l ture  i s  t h e  key s e c t o r  f o r  A . I . D . ' s  i n t e g r a t i o n  
a c t i v i t y .  Increas ing  i n t r a r e g i o n a l  t r a d e  i n  processed and 

unprocessed foods could a i d  i n  t h e  expansion and d i -  
v e r s i f i c a t i o n  of r eg iona l  a g r i c u l t u r a l  product ion and 
lead t o :  

-- lower consumer p r i c e s ;  

-- g r e a t e r  supply s e c u r i t y ;  

-- new access  by t h e  r u r a l  poor t o  t h e  b e n e f i t s  of 
reg iona l  i n t e g r a t i o n ;  

-- animal and p l an t  s a n i t a t i o n  con t ro l .  
-- new s t rengthening  of t h e  i n t e g r a t i o n  movement. 

I n  t h e  second ha l f  of 1976, t h e  f i v e  n a t i o n a l  grain s t a b i l -  
i z a t i o n  i n s t i t u t i o n s  met t o  address  t h e  problem of g r a i n  
su rp lu se s  which were accumulating i n  some of t h e  coun t r i e s .  
The meeting demonstrated t h a t  t he  f i v e  Republics now r e a l -  
i z e  t he  c o s t l i n e s s  -- t o  t h e  consumer and t o  governments -- 
of cu r r en t  p o l i c i e s  designed t o  enable each nat ion t o  be- 
come s e l f - s u f f i c i e n t  i n  b a s i c  g r a in s .  Such p o l i c i e s  have 
encouraged fragmentat ion of t h e  reg ion  i n t o  f i v e  smal l ,  
i s o l a t e d  a g r i c u l t u r a l  economies. Major c o s t s  a r e  being 
incur red  i n  terms o f :  

high p r i c e s ;  

d e f i c i t  and su rp lu s  management; 

heavy l o s s e s  by n a t i o n a l  g r a in  s t a b i l i z a t i o n  
i n s t i t u t i o n s ;  

uns t ab l e  domestic supply condi t ions .  

ROCAP a l s o  suppor t s  p r o j e c t s  whose a p p l i c a t i o n  covers  a l l  
of Cen t r a l  America and where s i g n i f i c a n t  economies and 
e f f i c i e n c e s  can be gained from working a t  t h e  reg iona l  
l e v e l .  ROCAP has a s s i s t e d :  

t h e  I n s t i t u t e  f o r  Tropica l  Research (CATIE) t o  
s t rengthen  r eg iona l  a g r i c u l t u r a l  research  e f f o r t s ;  

t he  I n s t i t u t e  of Nu t r i t i on  of Cen t r a l  America and 
Panama (INCAP) t o  f u r t h e r  n u t r i t i o n  planning i n  
Cent ra l  America; 

t he  Cen t r a l  American Research I n s t i t u t e  f o r  
Indus t ry  (ICAITI) t o  develop a  reg ion  wide program 
of technology t r a n s f e r .  

Assis tance i n  t he se  a r e a s  se rves  t o  complement and re- 
i n fo rce  t h e  b i l a t e r a l  A . I . D .  programs i n  each of t h e  
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Central American countries. 

The ROCAP program also supports the bilateral A.I.D. pro- 
grams in Central America by providing them with centralized 
services, such as economic, housing, contracting, and legal 
advisers. 

FY 1978 Program 

Based on the conclusions of technica1.analyses and policy 
commitments of the five Republics, A.I.D. will support a 

program to promote intraregional agricultural trade 
which will: 

extend credit to enterprises engaged in such trade 
(e.g., for storage and distribution systems); 

provide technical assistance to those organizations 
furnishing services upon which increased agricul- 
tural trade depends (e.g. crop forecasting, 
grading, certification, animal and plant sanita- 
t ion) . 

This program will form part of a coordinated approach by 
the five Republics to remove policy, institutional, finan- 
cial and physical impediments to regional agricultural 
trade. 

Food and Nutrition 

The SIECA1A.I.D. study of opportunities, benefits, and 
costs of increased regional trade and cooperation is sched- 
uled for completion in December 1976. 

A longer term study is underway at SIECA, with A.I.D. 
assistance, to develop a comprehensive, computerized 
regional agricultural~model which will permit the detailed 
analysis of the consequences of modifications of existing 
Central American agricultural policies and programs. These 

activities will help the Central American governments: 

-- understand better the opportunities presented by 
expanded agricultural trade; 

-- design new policies and programs to achieve this 
expansion. 

A. I .D. is currently helping: 

-- the Inter-American Institute of Agricultural 
Sciences (IICA) and cooperating institutes in the 
five Republics improve collection, processing, and 
exchange of reliable, uniform agricultural data 
for use by Central American decision-makers; 

-- CATIE, in multiple cropping and soils programs; 

-- INCAP develop national nutrition planning capabil- 
ities in the five Central American countries and 
Panama through the design, implementation and 
evaluation of programs; 

-- the Central American Business Administration 
Institute (INCAE) improve the management of public 
agriculture sector institutions. 

Two agribusiness loans are demonstrating the important 
role the private sector can play in rural development: 

Latin American Agri-Business Development Corpor- 
ation (LAAD) is promoting food processing enter- 
prises which depend on small farmers for their raw 
materials. 

CABEI will shortly start funding similar activi- 
ties through financial institutions in all five 
countries. 

If funds are available, A.I.D. plans a FY 1978 Regional 
Agricultural Trade loan to the Central American Bank for 
Economic Integration (CABEI). Technical assistance will 
be provided to three regional institutions to expand agri- 
cultural trade in Central America. 
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-- Subloans will be directed to projects which will 
facilitate trade, such as transport facilities, 
bonded warehouses, cold-storage facilities, markets 
and packaging facilities, and refrigerated trucks. 

-- Technical assistance ($1.35 million) will be pro- 
vided to SIECA, ICAITI and the International Re- 
gional organization for Agricultural Sanitation 
(OIRSA) for improvement of : 

** crops and weather forecasting; 
** market information and analysis; 
** grades and standards; 
** measurement of harmful residues; 
** sanitation control measures. 

A.I.D. will also provide $439,000 in technical assistance 
to CATIE at Turrialba, Costa Rica, enabling it to estab- 
lish a coordinated regional system for horticulture re- 
search within Central America and strengthen national 
research capabilities to solve key production problems 

for fruits and vegetables grown by small farmers. 

Education and Human Resources Development 

A.I.D. will continue to help: 

-- SIECA develop the capability of its Special 
Research Unit to analyze a variety of economic 
and social issues important to further develop- 
ment of the integration movement, with emphasis 
on those affecting the small farmer; 

Housing Investment Guaranty 

During FY 1978, disbursements under the Regional Housing 
Investment Guaranty with CABEI will terminate and dis- 
bursements will begin under a proposed FY 1977 $10 
million low-cost Housing Investment Guaranty, to be imble- 
mented by CABEI through its Social Fund. 

ADDITIONAL PROGRAM DATA I 
A.I.D. Personnela 

Direct  ire^ . . . . . . . . . . . . . . . . . . .  
P A S A ~  . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . .  oncontract 

-- -- 

U.S. n a t i o ~ l s  on duty at the end o f  the fiscal year. 
FY 1977 and FY 1978 levels authorized as o f  Nov. 30, 1976. 
Participating agency technicians. 
Programmed during the fiscal year. 

-- ICAITI establish a sound technology transfer 
system in Central America. 
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RESOURCE FLOWS 
(In thousands of dollars) 

Program 
FY 1976* FY 1977 FY 1978 

-- (Actual) (Estimated) (Es t imtd )  

A.I.D.*' 
Loans . . . . . . . . . . . . . . . . . . . . . . . .  31,567 
Grants . . . . . . . . . . . . . . . . . . . . . . . .  2,341 

Total A.I.D. ................. 1 33,908 

P.L. 480*** 
Title I . . . . . . . . . . . . . . . . . . . . . . . .  
Title I I  . . . . . . . . . . . . . . . . . . . . . . . .  

Total P.L. 480 . . . . . . . . . . . . . . . .  
- - -  

T O ~  A.I.D. and P.L. 480 1 33,908 . . . . . . . . . . .  
%eludes Transition Quarter. 
**A.I.D. levels represent actual and estimated expendriures. 
***P.L. 480 levels represent octual and estimated value of shipments. 



SUMMARY O F  ACTIVE AND PROPOSED PROJECTS 
(In thousands of dollars) 

Gl.", 

TABLE II 
M (ROCAP) 

Proisct 
Numbs, 

596-0048 
596-0063 
596-0064 
596-0065 
596-0073 
596-0074 
596-0015 
596-0016 

596-0040 
596-0066 
596-0067 

596-0058 
596-0060 
596-0010 
596-0013 
596-0014 

)UI(TRy: CENTRAL AMERICA REGIONAL PRC 

Proioct Title 

- 
FY 01 
Initial 
bbligo- 
n /Doa 
f Leon 
uthori- 
.,ion - 

1975 
1975 
1975 
1976 
1978 
1978 
6/75 
9/76 

1972 
1976 
1976 

1975 
1976 
6/70 
2/73 
2/73 

- 
Estim. -- 

)blip.- 

ti.". 

I FY 77 - 
rpcndi- 

tu.e* 

- 
rprndi- 

"re= 

- 

443 
292 
309 
5 6 - 
- - 
- 

1,531 
30 
18 

203 
5 - - - 

- 
!,887 - 

ood and Nutrition 

gricultural Research 6 Information 
System 
oil Fertility 
mall Farm Cropping Systems 
utrition Programs 
egional Horticultural Crop Developm't 
egional Agricultural Trade 
AAD Agribusiness Development 
ural Agribusiness I/ 

ducation 6 Human Resources Developm't 

IECA Institutional Assistance 
ransfer of Technology 
ural Sector Management 

elected Development Activities 

ousing Technical Assistance 
pecial Development Activities-Belize 
xport Industries and Tourism 
ABEI - Tourism Infrastructure 
ABEI - Highway Infrastructure 

/ Loan repayable in 30 years 

Total . . . . . . . . . . 



Purpose: To support t h e  Nu t r i t i on  I n s t i t u t e  of Cent ra l  i n  a s s i s t i n g  Honduras and Nicaragua i n  developing a tech- 
America and Panama (INCAP) i n  a s s i s t i n g  Guatemala ( G ) ,  EL n i c a l  admin is t ra t ive  capab i l i t y  t o  design and car ry  ou t  a 
Salvador (S ) ,  Honduras (H), Nicaragua (N), Costa Rica (cR), s e r i e s  of n u t r i t i o n  programs whose purpose is t o  reduce t h e  

Zuuniry: CE>:T?!L!-!RICA FEGIC: :aPEGGG. i  (RGCSj  c6 iu ' i i iu 'u i~ f iACi iV i tY  Table I V  

and Panama (P) t o  e s t a b l i s h  technica l -adminis t ra t ive  
s t r u c t u r e s  capable of analyzing n u t r i t i o n a l  problems, 
s e l e c t i n g  appropr ia te  programs, implementing t h e  programs, 
and eva lua t ing  t h e i r  e f f ec t i venes s  . 

TITLE 

Nut r i t i on  Programs 

NUMBER 596-0065 

G R A N T  LOANO 

Major Outputs: 

Develop and s t reng then  G,  S, 
pub l i c  concern f o r  n u t r i -  H, N ,  
t i o n  problems i n  t h e  CR 
country 

Seek a commitment from 
the  government t o  assess  H ,  N ,  
t h e  n u t r i t i o n  s i t u a t i o n  CR 

Implement n u t r i t i o n  programs CR 
Sus ta in  a n u t r i t i o n  planning,  

implement a t i o n  & eva lua t ion  
process  

Emergency r e h a b i l i t a t i o n  of 
INCAP f a c i l i t i e s  

Host Country and Other Donors: FY 76 
( 

I N  CAP 46 
Pan American Health Organization 121  
Kellog Foundation 112 

FUNDS 

Food and Nu t r i t i on  

PRIOR REFERENCE FY 1977 Lat in  

America Programs, p.  313 

CR, H 

Progress  t o  Date: INCAP has  played an ins t rumenta l  r o l e  

* 
PROPOSED OBLIGATION ( I n  thousands o f  dollarsl 

FY 78 500 

high incidence of ma1nu;rition. s i g n i f i c a n t  progress  has  
a l s o  been made i n  developing government concern wi th  n u t r i -  
t i o n  problems i n  Guatemala and E l  Salvador.  

FY 1978 Program: A. I .D.  w i l l  continue t o  support I N C A P ' s  
t e chn i ca l  ass i s tance  e f f o r t  t o  develop, i n  t h e  s i x  count r ies  
i n  t h e  region,  n u t r i t i o n  planning,  implementation and evalua- 
t i o n ,  p a r t i c u l a r l y  i n  Guatemala, Panama and E l  Salvador.  

ESTIMATED COMPLETION DATE 
OF PROJECT 
FY 1980 

INITIAL 
OBLIGATION 
FY 1976 

A.1.D.-Ftnauced 'Inputs 
($ Thousands) - FY 78 

ESTIMATED FINAL 
OBLIGATION 
FY 1979 

Technical Assistance : INCAP Basic Program 
S t a f f  110 

Technical Assistance consu l t  an t s  164 
Travel within Cent ra l  America 72 
Evaluation 18 
Supplies and equipment 6 
Services  and o the r  cos t s :  pub l i c a t i ons ,  d a t a  

processing,  v i sua l  a i d s  112 
Seminars and con£ erence 1 8  

Tot a 1  500 

I I 

Proposed Fiscal Year 1978 I 500 1 4 80 I 1.760 I 

PRINCIPAL CONTRACTORS OR AGENCIES 

Nut r i t i on  I n s t i t u t e  f o r  Cent ra l  America 
and Panama (INCAP) 

U.S. GRANT FINANCING I ln  thousands of dollars) 

Through September 30, 1976 
Estimated Fiscal Year 1977 
Estimated through September 30. 1977 

Obligations 

750 
30 

780 

Expenditures 

5 6 
475 
531 

Future Year Oblipations 

Unliquidated 

. ... , . . 
694 ,....,. '. . ..<:. ..... : . . . .  ' .i i. ~:,:,':., : ., :;j;3,.::;:;;;.s.~!,:~2i;:;~~~.; 
749 

Estimated Total Cost 



aunt,,,: CENTRAL AMERICA REGIONAL PROGRAM (ROCAP) NEW ACTIVITY 

Goal: To e s t a b l i s h  socio-economic condi t ions providing 
t h e  poorest  major i ty  of u rban j ru r a l  population wi th  in -  
creased opportuni ty  f o r  sus ta ined  pa r t i c i pa t i on  i n  expanding 
b e n e f i t s  emanating from development. 

Regional H o r t i c u l t u r a l  
Crop Development 

NUMBER 596-0073 

 GRANT^  LOAN^ 

Purpose: To he lp  develop a  cont inuing,  in tegra ted  ho r t i cu l -  
t u r a l  research  capac i ty  w i th in  Cent ra l  America which w i l l  
e s t a b l i s h  r eg iona l  research  p r i o r i t i e s ,  f o s t e r  t h e  conduct 
of research  t o  i d e n t i f y  new crop production oppo r tun i t i e s ,  
p repare  t echnolog ica l  packages, and t r a i n  na t iona l  re- 
searchers ,  e spec i a l l y  f o r  those  crops of bene f i t  t o  small 
farmers.  

Background: A l l  Cent ra l  American na t i ons  a r e  weak i n  bo th  
t h e  amount and t h e  q u a l i t y  of h o r t i c u l t u r a l  research being 
performed by t h e  pub l i c  s e c t o r .  This  project  w i l l  respond 
t o  t h e  d e s i r e  expressed by each country t o  improve and 
expand n a t i o n a l  programs i n  h o r t i c u l t u r a l  research whi le  
developing a  region-wide capaci ty  t o  administer such re- 
search  and t o  coopera t ive ly  determine research c r i t e r i a ,  
p r i o r i t i e s ,  and organ iza t ion .  

F U NOS 

Food and Nu t r i t i on  

Major Outputs: 

Technological packages 
Crop marketing programs 
Research i n t e g r a t i o n  
Researchers t ra ined 

Advanced t r a i n ing ,  
short- term 
Other 

FY 78 - FY 79 FY 80 - - 
(Cumulative a s  of end of FY) 

3 10 
3 10 

X 

7  13 
30 30 

PROPOSED OBLIGATION ( I n  thousands of dol lars)  

F Y  78  
4 39 

Host Country and Other Donors: 

INITIAL ESTIMATED FINAL 
OBLIGATION OBLIGATION 
F Y  1978 F Y  1980 

Regional Research Organizat ion 50 man-months of s e n i o r  
p ro f e s s iona l s '  t i m e  

$125,000 

ESTIMATED COMPLETION DATE 
OF PROJECT 
F Y  1980 

Cooperating Nat ional  Re- 
search  I n s t i t u t i o n s  

25 man-months of shor t -  
term p ro fe s s iona l  as-  
sist ance $ 30,000 

Nat ional  Research 
personnel  $165,000 

To t a l  $320,000 

FY 1978 Program: Core p ro j ec t  s t a f f ,  inc lud ing  ful l - t ime 
in-country t e chn i ca l  adv isor ,  w i l l  b e  brought on s t a t i o n .  
Nat ional  h o r t i c u l t u r a l  research p lans  w i l l  be developed. 
Nat ional  l e v e l  research and t r a i n i n g  w i l l  begin.  P l an t  
ma t e r i a l  w i l l  be  exchanged among country programs. 

A. I .D. -Financed Inputs  
($  Thousands) 

FY 78 A l l  Years 

Technological package development 72 223 
Marketing a s s i s t a n c e  12 3 380 
Research i n t e g r a t i o n  a s s i s t ance  119 373 
Training 125 2 84 

Tot a1 4 39 1,260 



Goal: To s t r e n g t h e n  t h e  r o l e  of r e g i o n a l  c r i t e r i a  i n  d i s -  - 
c u s s i o n s  a f f e c t i n g  a g r i c u l t u r a l  product ion and marketing 
i n  C e n t r a l  America, w i t h  a t t e n d a n t  b e n e f i t s  i n  terms of 
e f f i c i e n c i e s ,  lower consumer p r i c e s ,  inc reased  supply 
s e c u r i t y ,  and improved product ion technology and expanded 
market o p p o r t u n i t i e s  f o r  producers ,  a l a r g e  p ropor t ion  of 
whom w i l l  b e  smal l  farmers .  

country: CENTRAL AMERICA REGIONAL PROGRAM (ROCAP) NEW ACTIVITY Table V 

Purpose: To promote t h e  expansion of C e n t r a l  American i n t r a -  
r e g i o n a l  a g r i c u l t u r a l  t r a d e .  

TITLE 

Regional A g r i c u l t u r a l  Trade 

NUMBER 596-0074 

G R A N T  a L O A N O  

Background: Over t h e  y e a r s  t h e  C e n t r a l  American Common 
Market has  pa id  r e l a t i v e l y  l i t t l e  a t t e n t i o n  t o  a g r i c u l t u r e .  
During t h e  p a s t  s e v e r a l  y e a r s  each country  has  mounted 
ambit ious  a g r i c u l t u r a l  development programs aimed a t  
n a t i o n a l  s e l f - s u f f i c i e n c y  i n  many cormnodities. Support 
p r i c e s  have been pegged a t  h i g h  l e v e l s ,  and borders  have 
f r e q u e n t l y  been c losed.  D e f i c i e n c i e s  i n  reg iona l  s e r v i c e s  
and f a c i l i t i e s  necessa ry  f o r  expanded t r a d e  have a l s o  
impeded t h e  flow of a g r i c u l t u r a l  goods. These f a c t o r s  have 
l e d  t o  i n e f f i c i e n c i e s  which have r e s u l t e d  i n  h igh  c o s t s  t o  

FUNDS 

Food and N u t r i t i o n  

governments and consumers a s  w e l l  as wastage i n  t h e  manage- 
ment o f  s u r p l u s e s .  There i s ,  however, an e f f o r t  underway 
t o  develop a  r e g i o n a l  a g r i c u l t u r a l  p o l i c y  which, by empha- 
s i z i n g  t r a d e  and coopera t ion ,  w i l l  work toward t h e  s o l u t i o n  
o f  many of t h e s e  problems. The proposed g ran t  program w i l l  
support  t h i s  i n i t i a t i v e  through a s s i s t a n c e  t o  f o u r  r e g i o n a l  
i n s t i t u t i o n s  t o :  c r e a t e  a  permanent source  of f inanc ing  
w i t h i n  t h e  Cen t ra l  American Bank f o r  Economic I n t e g r a t i o n  
(CABEI) f o r  promotion of i n t r a r e g i o n a l  a g r i c u l t u r a l  t r a d e ;  
and expand r e g i o n a l  s e r v i c e s  i n  p o l i c y  a n a l y s i s  and i n f o r -  
mation management, a g r i c u l t u r a l  s a n i t a t i o n ,  and grades  and 
s t a n d a r d s ,  w i t h i n ,  r e s p e c t i v e l y ,  t h e  S e c r e t a r i a t  o f  t h e  
I n t e g r a t i o n  movement (SIECA) , t h e  A g r i c u l t u r a l  S a n i t a t i o n  
I n s t i t u t e  (OIRSA), and t h e  I n d u s t r i a l  Research I n s t i t u t e  
(ICAITI). The program w i l l  a l s o  embrace - and be condi t ioned 

PROPOSED OBLIGATION (In thousands of dollars) 

F Y  78 
1,350 . 

w i t h  respect  t o  t h e  impos i t ion  of o b s t a c l e s  t o  such t r a d e ,  
and t o  inc rease  t h e i r  f i n a n c i a l  support  of t h e  r e g i o n a l  
t e c h n i c a l  i n s t i t u t i o n s .  

INITIAL 
OBLIGATION 
FY 1978 

Major Outputs: FY 78 - FY 79 FY 80 FY 81 -- 
(Cumulative a s  of end of FY) 

Expansion of i n t r a - r e g i o n a l  
a g r i c u l t u r a l  t r a d e  X X X X 

Sub-loan commitments t o  pro- 
j e c t s  which f a c i l i t a t e  i n t r a  - 
reg iona l  t r a d e  ($000) 1 ,500 5,000 6,500 2,000 

ESTIMATED FINAL 
OBLIGATION 
F Y  1981 

Host Country and Other Donors: 

ESTIMATED COMPLETION DATE 
OF PROJECT 
FY 1981 

P r i v a t e  s e c t o r  investment  $6,000,000 c o n t r i b u t i o n  
t o  sub-pro jec t s  f i -  
nanced by Regional 
Trade Promotion Fund 

C e n t r a l  American governments $2,800,000 i n c r e a s e d  
c o n t r i b u t i o n s  t o  re- 

CABEI 
g iona l  i n s t i t u t i o n s  

$5,000,000 c o n t r i b u t i o n  
t o  Regional Trade Pro- 
motion Fund 

FY 1978 Program 
A.1.D.-Financed Inpu t s  

( $ Thousands) A l l  
FY 78 Years - - 

A g r i c u l t u r a l  P o l i c y  Analysis  (SIECA) 34 10 6  
Information Data Management (SIECA) 575 1 ,118  
Grades and Standards  (ICAITI) 3  80 767 
A g r i c u l t u r a l  S a n i t a t i o n  (OIRSA) 36 1 665 - - 
Tota l  1,350 2,656 

on - p o l i c y  commitments by t h e  governments t o  work toward 
expansion o f  a g r i c u l t u r a l  t r a d e ,  t o  e x e r c i s e  r e s t r a i n t  



Country: CENTRAL AMERICA REGIONAL PROGRAM (ROCAP) CONTINUING ACTIVITY Table I V  

Purpose: To improve w i t h i n  t h e  S e c r e t a r i a t  fo r  t h e  
Economic I n t e g r a t i o n  of Cent ra l  America (SIECA) t h e  a n a l y s i s  
c a p a b i l i t y  t h a t  provides  dec i s ion  makers i n  t h e  region with  
p o l i c y  op t ions  on mat te r s  a f f e c t i n g  t h e  economic and s o c i a l  
i n t e g r a t i o n  o f  Cent ra l  America and t o  undertake s p e c i f i c  
po l icy- re la ted  s t u d i e s  with  emphasis on employment i n  t h e  
a g r i c u l t u r a l  s e c t o r .  

SIECA I n s t i t u t i o n a l  Assis tance 
L 

NUMBER 596-0040 

GRANTS L O A N ~  

Mad o r  Outputs : 

FUNDS Education and Human PROPOSED OBLIGATION ( I n  thousands o f  d o l l a r s )  

Resources Development 

9130176 FY 77 FY 78 
(Cumulative as  of end of FY) 

F Y  78 387 I 
PRIOR REFERENCE FY 1977 L a t i n  
America Programs, p. 314 

S p e c i a l  Research Unit 
ca r ry ing  o u t  economic and 
a g r i c u l t u r e  research on broad 
range of i n t e g r a t i o n  and 
development i s s u e s  X 

Create  network f o r  t h e  d i s -  
semination of s tudy r e s u l t s  
and methodology employed 

Host Country and Other Donors: 

ESTIMATED COMPLETION DATE 
OF PROJECT 
F Y  1980 A 

INITIAL 
OBLIGATION 
F Y  1972 

SIECA 
Cent ra l  American Governments 

ESTIMATED FINAL 
OBLIGATION 
FY 1979 

Other Donors ( inc ludes  I D B  and 
I B RD) 

FY 76 M 77 FY 78 
( $ Thousands) 
7 5 114 118 

Data c o l l e c t i o n  us ing  
p r o j e c t  developed 
methodologies 

Progress  t o  Date: The S p e c i a l  Research Unit of SIECA has  
produced s t u d i e s  on balanced development w i t h i n  t h e  Cent ra l  
American Common Market, b e n e f i t s  and c o s t s  of economic i n t e -  
g r a t i o n  i n  Cent ra l  America, unemployment and underemployment 
i n  t h e  Central  American manufacturing s e c t o r ,  surveys of 
producer p r i c e s  i n  t h e  f i v e  Cent ra l  American c o u n t r i e s ,  and 
s t u d i e s  dea l ing  wi th  t h e  comparative advantage of each 
Cent ra l  American country,  wi th  r e s p e c t  t o  t h e  o t h e r s  and f o r  
t h e  region a s  a whole, i n  r e l a t i o n  t o  t h e  rest of t h e  world. 

FY 1978 Program: A.I .D.  w i l l  cont inue i ts support  of t h e  
Spec ia l  Research Unit  i n  ca r ry ing  out  economic and s o c i a l  re- 
sea rch  t o  provide t h e  b a s i s  f o r  p o l i c y  op t ions  r e l a t i n g  t o  
Cent ra l  ~ G r i c a n  i n t e g r a t i o n .  

A.1.D.-Financed Inpu ts  
($  ~ h o u s a n d s )  

Technical  Assis tance - U.S. I n s t i t u t i o n s  and/or 
e x p e r t s  (30 pm) t o  provide advice on research ,  
methodology and formulation of po l icy  op t ions .  

Technical Assistance-SIECA Research Unit S t a f f  
s a l a r i e s  (30 techn ic ians )  and o t h e r  o p e r a t i o n a l  
c o s t s ,  inc lud ing  t r a i n i n g  and survey work 

T o t a l  

U S .  GRANT FINANCING Iln thousands of dollars) PRINCIPAL CONTRACTORS OR AGENCIES 

Unliqudatd 

, 1 6 3  
> - . . . .  Personal  Serv ices  Contracts  

1 l n  
Estimated Total Cost 

2,674 

Through September 30, 1976 

Est~mated F~scal Year 1977 
Emmated through September 30. 1977 

Proposed F ~scal Year 1978 

315 

Obl~gat~ons 

1 &Sb 
418 

?+I 17 

387 

Expend~tues 

1 ,531  
47 1 

3 .on7 
Future Year Obllgattons 

175 



Purpose: To e s t a b l i s h  a  technology t r a n s f e r  system f o r  t he  
pub l i c  and p r i v a t e  s e c t o r s  i n  Cent ra l  America, emphasizing 

country: CENTRAL AMERICA REGI ONAT. PROGRAM ( ROCAP) CoNT'NU'NG T a b l e  I V  

smal l  and medium-scale e n t e r p r i s e s .  

TITLE 

Transfe r  of Technology 

NUMBER 596-0066 
G R A N T   LOAN^ 

Major Outputs:  9130176 FY 77 FY 78 
( C u m u l a t i v e a s o f  end of FY) 

Education and Human 
Resources Development 

PRIOR REFERENCE Fy 1977 Lat in  
America Programs, p. 315 

ICAITI F ie ld  Representat ives  t r a i n e d  
i n  t h e  United S t a t e s  3  2  

Other t r a i n e e s  i n  t h e  United S t a t e s  4  5  
Number of t e chn i ca l  i n q u i r i e s  

received by ICAITI ( d i r e c t l y  
o r  through n a t i o n a l  cen te rs )  
per  month 42 7 0 9 0 

Analysis of i n d u s t r i a l  s e c t o r s  
and technology needs X X X 

Technology t r a n s f e r  demonstration 
p r o j e c t s  i n i t i a t e d  

PROPOSED OBLIGATION ( I n  thousands of  do l l a rs )  

F Y  78 
200 

Host Country and Other Donors: 
ICAITI and n a t i o n a l  i n s t i t u t i o n s  Technical personnel 

and f a c i l i t i e s  
Government a5 Canada Training a s s i s t ance  
Organization of American S t a t e s  Technical and finan- 

c i a l  support 

IN IT IAL 
OBLIGATION 
FY  1976 

Progress  t o  Date: A . I . D .  is  providing a s s i s t ance  t o  t h e  
Cen t r a l  American Research I n s t i t u t e  f o r  Indus t ry  (ICAITI) 
i n  t h e  assessment of technology needs i n  t h e  region and i n  
t h e  establ ishment  of procedures t o  procure,  adapt and 
apply re levant  technologies  t o  meet those needs. Two ICAITI 
f i e l d  r ep r e sen t a t i ve s  have a l ready  received t r a i n i n g  i n  t he  

United S ta tes  and Canada and f i v e  add i t i ona l  t r a i n e e s  w i l l  go t o  
the United S t a t e s  i n  January 1977. A program has been designed 
t o  t e s t  new approaches i n  technology t r a n s f e r ,  ICAITI i s  receiv-  
ing  ac t i ve  cooperation from t h e  na t i ona l  t e chn i ca l  information 
cen te rs  and from t h e  Chambers of Indus t ry  i n  Cent ra l  America. 

ESTIMATED F I N A L  
OBLIGATION 
F Y  1979 

FY 1978 Program: I C A I T I ' S  i n s t i t u t i o n a l  c apab i l i t y  and access  
t o  foreign technica l  d a t a  sources  w i l l  be f u r t h e r  s t rengthened 
t o  provide so lu t i ons  t o  s p e c i f i c  t echnolog ica l  problems. De- 
pending on the  experience with d i f f e r e n t  approaches t e s t e d  under 

ESTIMATED COMPLETION DATE 
OF PROJECT 
F'f 1980 

t h i s  program, both i n  terms of e f f i c i ency  and p o t e n t i a l  s e l f -  
f inancing,  a  promotional program w i l l  be c a r r i ed  out  t o  encour- 
age maximum u t i l i z a t i o n  of ava i l ab l e  t echnolog ica l  opportuni- 
t i e s .  

A.1.D.-Financed Inputs  
( $  Thousands) 

Training f o r  Cent ra l  Americans i n  i n d u s t r i a l  
extension and technology t r a n s f e r  

Contract ass i s tance  i n  design,  eva lua t ion ,  
t e chn i ca l  data  procurement and technology 
appl ica t ion  

Local cost  support 

Tot a 1  200 

PRINCIPAL CONTRACTORS OR AGENCIES U.S. G R A N T  FINANCING ( In  thousands of dollars) 

Denver Research I n s t i t u t e  
Albert  Rubenstein Associates 
I l l i n o i s  Technological Research 

Through September 30, 1976 
Estimated Fiscal Year 1977 
Estimated through September 30, 1977 

- 

I n s  t i t u t e  

Obligations 

220 
9 0 

3 10 
I I I 

Proposed Fiscal Year 1978 I 200 720 I 2 10 I 
316 

Expenditures 

30 
260 
290 

Future Year Oblmtions 

Unliquidated 

190 ... ':. :. . :... . : . . . ?'.,'...' ;'...<:: : .'; . . :. . .-':':..:;;.:.. . .. .. :'. .:.:.-. . .. . . .:. .." 
20 

Estimated Total Cort 
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Latin America 
Regional 



LATIN AMERICA REGIONAL 

The most c r i t i c a l  development problems i n  a g r i c u l t u r e ,  edu- 
c a t i o n ,  and h e a l t h  a r e  p r e s e n t  i n  L a t i n  America. General ly  
t h e s e  problems can be  addressed e f f e c t i v e l y  i n  t h e  con tex t  
of n a t i o n a l  development programs. However, a  r e g i o n a l  ap- 
proach i s  sometimes t h e  most s e n s i b l e  way t o  proceed. The 

L a t i n  America Regional-program: 

-- permi t s  A . I . D .  t o  experiment w i t h  new methods of 
overcoming development o b s t a c l e s ,  through r e s e a r c h  
and p i l o t  p r o j e c t s ;  

-- i n c l u d e s  a c t i v i t i e s  which can b e  managed most 
e f f i c i e n t l y  on a  r e g i o n a l  b a s i s ;  

-- h e l p s  t o  invo lve  U.S. p r i v a t e  groups i n  develop- 
ment a s s i s t a n c e  t o  L a t i n  America; 

-- prov ides  A . I . D .  Country Miss ions  w i t h  c o n s u l t a n t s  
and s p e c i a l i s t s  t o  a s s i s t  i n  s t u d i e s  which h e l p  
improve b i l a t e r a l  p r o j e c t s  and programs; 

-- s t r e n g t h e n s  t h e  c a p a b i l i t y  of r e g i o n a l  organiza-  
t i o n s  t o  c a r r y  ou t  development a c t i v i t i e s  which a r e  
b road ly  b e n e f i c i a l  t o  L a t i n  American coun t r i e s .  

FY 1978 Program 

Food and N u t r i t i o n  

Programs t o  b e n e f i t  t h e  smal l  farmer i n  L a t i n  America a r e  
hampered everywhere by t h e  r e l u c t a n c e  of low-income r u r a l  
peop le  t o  assume f i n a n c i a l  r i s k s .  The small-farm o p e r a t o r  

has  l i t t l e  c a p i t a l ,  owns o r  r e n t s  a  smal l  q u a n t i t y  of 
l a n d ,  and i s  hindered by s i z e a b l e  d e b t s .  under t h e  
c i r cums tances ,  he  i s  extremely c a u t i o u s  i n  adop t ing  
new a g r i c u l t u r a l  technology,  i n  changing c rops ,  o r  i n  
a l t e r i n g  t h e  crop mix. Change r e p r e s e n t s  r i s k ,  and 
t h e  s m a l l  f a rmer ' s  r a t i o n a l  economic impulse i s  t o  
reduce r i s k .  To reduce t h i s  r i s k  f a c t o r ,  A . I . D .  w i l l  
under take a  crop i n s u r a n c e  r e s e a r c h / p i l o t  p r o j e c t .  
Operat ing i n  f i v e  c o u n t r i e s ,  t h e  p r o j e c t  w i l l  
de termine t h e  f e a s i b i l i t y  o f :  

-- adding a  crop i n s u r a n c e  component t o  small-farmer 
product ion c r e d i t  programs; 

-- guaran tee ing  a g a i n s t  v a r i o u s  e x i g e n c i e s ,  i n c l u d i n g  

n a t u r a l  d i s a s t e r s  (drought ,  wind, f i r e ,  e t c . )  and 
l o s s e s  due t o  temporary f a i l u r e  of small-farmer 
a t t e m p t s  t o  apply  new technology ( f e r t i l i z e r ,  

FISCAL 
YEAR 

"' 1 5,5?9 Grants 

Total 5  579 

Grants 23 956 
Total 23,956 

PROGRAM SUMMARY 
(In thourands ot dollars) 

Nutrition ond Health 
Other 

Programs 

- 
- 

2 

- 

- 
- 
- 

- 
- - 

( Grants L22.019 

seeds )  ; 

-- a  r e g i o n a l  r e i n s u r a n c e  f a c i l i t y ,  which would back 
up, and the reby  s t r e n g t h e n ,  n a t i o n a l  crop insurance  
programs. 



If the project proves crop insurance to be workable, 
such insurance could become, over the next several 
years, an integral part of A.I.D. strategy for small- 
farmer assistance in Latin America and the Caribbean. 

Activities to improve food production and nutrition using 
a regional approach also include: 

-- ongoing loan assistance to the Latin American 
Confederation of Credit Unions (COLAC), a private 
organization giving technical and financial aid to 
16 cooperative federations in the region, whose 
small-farmer members are the ultimate beneficiar- 
ies of the COLAC system which is effectively mobi- 
lizing increased private seetor savings for crop 
production credit; 

-- help to U.S. and Latin American Private Voluntary 
Agencies (PVOs) through A.I.D. operational program 
grants (OPG1s), such as a CARE potable water and 
latrine program in rural Guatemala, and a Nic- 
araguan voluntary organization which has estab- 
lished credit unions in 20 rural communities. 

-- support for the International Group for Agricultur- 
al Development in Latin America and the Caribbean 
(IGADILAC), a new body which includes both Latin 
American countries and foreign assistance donors as 
members, and which is sponsoring research and tech- 
nical interchange on a variety of topics in the 
agricultural sciences; 

-- a new remote sensing project to improve the re- 
source exploration, allocation and management 
procedures of selected countries through estab- 
lishment of a remote sensing training and user 
assistance facility. 

In FY 1978 A.I.D. will continue to provide assistance to 
researchers and planning organizations on the use of mathe.- 
matical planning techniques and the execution of sector 
analyses. Ongoing studies in Guatemala, Colombia, the 

Dominican Republic and Bolivia have resulted in im- 
proved planning capacity within cooperating country 
institutions. The studies have reached substantive 
conclusions with hemisphere-wide applicability on: 

small-farmer productivity; 

the effectiveness of credit, extension, and other 
programs to help the small farmer; 

the crop mix which provides optimum income to small 
farmers under varying conditions. 

These results are being applied by country planning 
agencies and in the development of A.I.D. country 
programs, e.g., in A.I.D. agriculture sector lending 
in the Dominican Republic. 

Health 

A.I.D.'s principal assistance in this sector is bilateral. 
In FY 1978, A.I.D. will cooperate with Latin American 
countries in performing health sector analyses to 
determine cost-effective investment strategies for 
low-cost delivery systems. 

Education and Human Resources Development 

The FY 1978 program continues A.I.D.'s focus on the devel- 
opment and promotion of low-cost educational methods to 
deliver relevant education to economically marginal people 
at lower unit cost. The program includes: 

-- Evaluation and testing of radio education: 

Florida State University is helping the Latin 
American Association for Radiophonic Education 
(ALER) evaluate its educational radio pro- 
grams. This analysis will help 16 countries 
in Latin America improve their own work in 
this field. 
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** Innovative radio programming will be tested 
to determine its value in motivating low- 
income Latin American women to increase their 
participation in the economy and in community 
organizations. 

** The University of the West Indies, with 
assistance from Florida State University, 
will experiment with ways to improve and 
extend radio instruction in the English- 
speaking Caribbean. 

** FY 1978 is the final year of the Basic 
Village Education experiment. Preliminary 
results have already shown that radio can 
have a positive impact on changing the agri- 
culture techniques of rural Guatemalan farm- 
ers. More complete results will become 
available in EY 1978 and will be widely 
applicable in the region. 

-- Testing techniques to lower education costs: 

** A technique proven successful in the United 
States for teaching preschool children -- 
home instruction -- is being tested for 
adaptation to Latin America' poor majority. 
The Home Instructional Early Intervention 
Methodology project is designed to provide 
materials and training to parents, so they 
can educate their offspring beyond the level 
of their own education. If successful, this 
method would be less costly than formal pre- 
school programs. 

** The feasibility of delivering educational ser- 
vices through Learning Resource Centers is 
being studied. These multi-purpose centers 
would maximize the use of existing education 
and recreational facilities and serve all 
ages in the community through formal and non- 
formal learning programs. 

** Self-instructional materials are being devel- 
oped and tested in health and agriculture to 
determine their value in efficiently reaching 
illiterate and semi-literate adults. 

** Results are expected from a series of educa- 
tion/economics studies which will contribute 
to improving the efficiency, access, and rele- 
vance of Latin American education programs. 

-- A major sector analysis of education will be com- 
pleted in El Salvador. This activity has already 
helped the Ministry of Education substantially in- 
crease its analytical capacity. 

In addition to experimental educational programs, several 
programs will continue which can be more efficiently ad- 
ministered on a regional basis, including: 

The Latin American Scholarship Program of American 
Universities (LASPAU), which provides graduate 
training in the United States for approximately 
250 scholars each year. 

** Since 1966, LASPAU has trained over 2,000 
Latin American professors, researchers, and 
administrators at more than 200 U.S. colleges 
and universities. The great majority have 
returned to responsible, senior positions in 
higher education in their countries, and many 
have risen to positions of national leadership. 
Based on a recent survey of graduates, a "brain 
drain" loss of less than 2% has been calculated 
by LASPAU. 

** A.I.D. provides books, supplies, and living 
expenses; U.S. universities contribute tuition 
and fees; and Latin American universities pay 
international travel. 
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-- The American Institute for Free Labor Development satellite technology demonstration program which was 
(AIFLD). Sponsored by the AFL-CIO, the United initiated in 1976 and included eight Latin American 
States Government, and U.S. business, AIFLD countries. The project will stress the development of 
conducts labor-leader education and social projects "software" required for demonstration programs and 
in 13 Latin American countries, plus regional pro- training purposes. Although the specific details of 
grams for the Caribbean and Central America. the project are yet to be worked out, the project 
AIFLD supports a variety of activities. will probably focus on: 

Labor Research Centers in Central America and 
the Caribbean produce and distribute analyses 
of collective bargaining agreements, labor 
laws, cost of living studies, and other econ- 
omic data. These data will increasingly 
assist Labor leaders in their negotiations 
on wages and working conditions. 

The Agrarian Union Development program is 
directed at the rural poor, including planta- 
tion workers, small farmers, and sharecroppers 
In cooperation with the international feder- 
ation of free farm workers (IFPAAW) and with 
additional inputs from Latin American unions, 
the program supports rural union activities 
throughout Latin America. 

A union-to-union program, funded through 
AIFLD, helps U.S. unions carry out national 
and international programs to strengthen 
their Latin America affiliates. 

-- Operational program grants will permit U.S. and 
local Latin American voluntary agencies to expand 
their programs in education, e.g., community lead- 
er training in the Dominican Republic. 

During FY 1978 A.I.D. is also planning to undertake a com- 
munications-in-development project to increase the capacity 
of selected Latin American countries to make more effective 
use of modern and relatively sophisticated comunication 
technology, including satellites, in achieving specific 
development objectives. This project will be a continua- 

tion and elaboration of a previous worldwide 
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-- the utilization of communications media in educa- 
tional and development institutions; 

-- field support and training of rural extension work- 
ers and instruction for personnel involved in nu- 
tritional and agricultural activities. 

Longer range objectives of the proposed project may well 
include utilizing satellite imagery to reveal information 
about crops, foliage, geological structure, water condi- 
tions and distribution, as well as a broad range of devel- 
opment related topics. 

Selected Development Activities 

In FY 1978 A.I.D. will continue to finance the Science and 
Technology Information Transfer project, which is designed 
to increase the flow of scientific and technical informa- 
tion from the United States to Latin America. The project 
seeks to create a working relationship between scientific 
institutions in Latin America and the National Technical 
Information Service (NTIS), a service associated with the 
U.S. Department of Commerce. NTIS has in its information 
bank a wide range of data derived from U.S. Government- 
sponsored research. Brisk demand for this information is 
anticipated from Latin America industries, universities, 
and research organizations. 

Assistance will continue to the National Association of 
the Partners of the Americas (NAPA), which provides ser- 
vices to Partners1 programs in 46 states. The Partners1 
program is a valuable channel of professional and technical 
interchange between the United States and Latin America. 
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A.I.D. plans to help sponsor information exchange seminars 
in several critical areas to help the Andean Development 
Corporation develop its Sectoral Programs of Industrial 
Development. 

The costs of short-term advisers, development seminars, 
program development, and support services for A.I.D. bi- 
lateral programs are financed on a regional basis. 

OPG projects with U.S. and local Latin American voluntary 
organizations will continue. Examples include: 

-- assistance to small businesses having a high 
impact on rural employment in Honduras (through 
Technoserve, a U.S. PVO). 

-- rural cooperatives and community improvement pro- 
jects in Honduras and the Dominican Republic 
through the Community Development Foundation. 

As a matter of general policy, A.I.D. is intensifying its 
efforts to strengthen the development role of private 
voluntary organizations. 

-- OPG projects are planned and carried out by these 
organizations with minimum A.I.D. supervision. 
However, informal contacts between A.I.D. and the 
PVO1s are frequent and productive. 

-- PVO projects complement A.I.D.'s development assist- 
ance strategy effectively. 

-- PVO assistance is well received in Latin America 
because of its substantive contribution to develop- 
ment objectives and because the PVOs are able to 
initiate and implement their programs more quickly 
than most official aid donors. 

ADDITIONAL PROGRAM DATA I 
A.I.D. Penonne? 

Direct   ire^ 
P A S A ~  . . . . . . . . . . . . . . . . . . . . . .  
Contract . . . . . . . . . . . . . . . . . . . . . .  30 3 2 30 

FY 1978 
(Proporad) Category 

F Y  1976 
(Actual) 

--- ----- 

F Y  1977 
(Eninuted) 

. . . . . . . . . . . . . . . . . . . . . .  Total 

participantsd 
. . . . . . . . . . . . . . . . . . . .  Noncontract 

Contract . . . . . . . . . . . . . . . . . . . . . .  

RESOURCE FLOWS 
(In thousands of dollars) 

. . . . . . . . . . . . . . . . . . . . . .  Total 
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6 
1,620 
- 

1,626 1 1,503 11,483 

A.I.D.** 
Loans . . . . . . . . . . . . . . . . . . . . . . . .  1 3,570 1 6,500 1 3,500 1 

a US. nationals on duty at the end o f  the fiscal year. 
FY 1977 and FY 1978 levels authorized as o f  Nov. 30, 19 76. 
Participa ring agency technicians. 
&ogrommed during the fiscal year. 
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3 
1,500 

Program 

Cc3 ' 

3 
1,480 

7 

FY 1977 
(Eninuted) 

F Y  1976' 
(Actual) 

Grants . . . . . . . . . . . . . . . . . . . . . . . .  
Total A.I.0. . . . . . . . . . . . . . . . . .  

. - .- -" - -. 
P.L. 480*** 

Title I . . . . . . . . . . . . . . . . . . . . . . . .  
Title I I  . . . . . . . . . . . . . . . . . . . . . . . .  

*Includes Transition Quarter. 
**A.I.D. levels represent actual and estimated expend~iures. 

***P.L. 480 levels represent actual and estimated value o f  shipments. 

FY 1978 
(Estinutd) 

. . . . . . . . . . . . . . . .  Total P.L. 480 

Tota l  A.I.D. ond P.L. 480 . . . . . . . . . . .  

15,605 

19,175 

- 
- 

- 

19,175 

23,479 

29,979 

- 
- 

19,281 

22,781 

- 
- 

- 
29,979 

- 

2 2 ~ ~ 8 1  



SUMMARY OF ACTIVE AND PROPOSED PROJECTS 
(In thousands af  dallars) 

Gront 

:OUNTRY: LATIN AMERICA REGIONAL 

Proiscr Titla , Ploiecl 
Number 

598-0077 
598-0116 * 598-0554 

* 598-0575 
* 598-0577 
* 598-0579 
* 598-0580 
* 598-0000 
598-0005 

598-0438 
598-0477 * 598-0554 

* 598-0577 
* 598-0000 

598-0005 * 598-0101 
* 598-0453 
598-0551 * 598-0554 

" 598-0556 
* 598-0558 
598-0567 

-98-0571 

* 598-0582 
1 598-0573 

598-0574 
598-0577 

598-0581 
598-0000 

- 
Future 
Yam, 
Obligo- 

,la". - 

- 
- 

Cont. 
Cont. 
cont. 
761 
510 

Cont . - 

- 
- 

Cont. 
Cont . 
Cont. 

- 
Cont . 

- 

Cont . 
421 - 

- 
106 

- 
- 

- 
Cont . 
3,000 
Cont. 

- 

-- 

Throup 

Oblige- 
tion. 

- 

1,748 
4,773 
1,672 

56 
2,786 - 

- 
3,524 - 

5,315 
1,769 
800 
455 

1,061 

7,642 
13,670 

.9,363 
1.556 
800 - 
270 
60 - 

169 

138 

- 
1,194 

- 
2,311 

- 
Prop0 - 

Obligo- 
lions 

- 

- 
- 

514 
74 

2,433 
376 
500 

2,853 
- 

- 
- 

258 
676 
483 

- 
5,925 

242 - 
258 
200 
200 
155 
322 

123 

200 

283 
592 

1,000 
952 

Obligo- 
ti.". 
- 

- 
253 
833 
69 

2,107 - 
- 

3.182 - 

1,282 
150 
133 
765 
519 

50 
5,500 

2,243 
176 
133 
250 
320 
150 
323 

197 

77 

762 
464 

- 
982 

Food and Nutrition 
Cooperative Training in Puerto Rico 
Cooperative Development 
Sector Analysis Support 
IGADtLAC 
Operational Program Grants 
LA Crop Insurance Systems 
Remote Sensing 
Program Development and Support 
LA Confederation of Credit Unions 

Health 
Population Training Services 
Regional Technical Aids Center 
Sector Analysis Support 
Operational Program Grants 
Program Development and Support 

Education/Human Resources Development 
Regional Technical Aids Center (RTAC 
Free Labor Development (AIFLD) 
Latin American Scholarships Program 
of American Universities (LASPAU) 
Basic Village Education 
Sector Analysis Support 
Experimental Radio Education 
Radio Schools of Latin America 
Economics of Education Studies 
Self-Instructional Systems 
Home Instruction Early Intervention 
Methodology 
Community Based Learning Resource 
Centers 

Motivational Media for Low Income 
Women 
Operational Program Grants 
Communications and Technology 
Applications 
Program Development and Support 



SUMMARY O F  A C T I V E  AND PROPOSED PROJECTS 
( In thousands of dollars) 

-. . - - -- - -- 
G,.", 

TABLE I 
m a " . .  

DUNTRY: LATIN AMERICA REGIOeL 

F Y  01 
In,ti.l 
Ibliga. 
n/&ta 
f Loon 
umori- 
DI~D" - 

1965 
1965 
1972 

1977 

1976 
1975 
1969 
6/72 

30176 -- 

~ ~ . " d l -  

I",.' 

- 

5,126 
3,29€ 
23( 

15 
19 1 

1,051 

Propel - 
I b l i g o -  

l ion.  

- 

350 
500 
100 

250 

- 
.,299 
901 

- 

- 

Project  

Numbs, 
Proisct Till. Amount 

1i.bu.s.d 

- 
- 
- 
- 

- 

- 
- 
- 

3,709 

Selected Development Activities 
Partners of the Americas (NAPA) 
Consultants and Seminars 
Regional Economic Integration 
Science and Technology Information 
Transfer 
Role of Law in Social Change in 
Latin America 
Operational Program Grants 
Program Development and Support 
Andean Development Corporation 
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Cont. 

- 

- 
Cont. 
Cont. 

'Detailed project nonotire-See Tabl. I V  or V 
"Loon terms: repayment period rmriss from 20-40 ysors, 10 yeor. grace; interest 2% d v i n p  groce. 3% amortixmion; rcpay&le in U.S. dollars. Loons repoyoble in less tho" 40  years mr= noted. 



Country: LATIN AMERICA REGIONAL CONTINUING ACTIVITY Table IV 
TITLE L n t e r n a t i o n a l  Group f o r  A g r i c u l -  FUNDS 

- 
PROPOSED OBLIGATION ( I n  thousands of dollars) 

t u r a l  Development i n  L a t i n  America and F Y  78 
Food and N u t r i t i o n  74 

NUMBER 598-0575 PRIOR REFERENCE FY 1977 L a t i n  INITIAL ESTIMATED FINAL ESTIMATED COMPLETION DATE 

America Programs, p. 332 OBLIGATION OBLIGATION OF PROJECT  GRANT^ LOANO F Y  1976 FY Continuing F Y  Continuing 
> 

Purpose: To p rov ide  a c o n s u l t a t i v e  forum, under Inter-Amer- P rogress  t o  Date: Donor member meetings began i n  October 1975, 
i c a n  Development Bank (IDB) sponsorsh ip ,  t o  i d e n t i f y  major culminat ing i n  an  i n a u g u r a l  meeting wi th  L a t i n  American and 
o b s t a c l e s  t o  i n c r e a s i n g  a g r i c u l t u r a l  p roduc t ion ,  promot- Caribbean governments and obse rve r s  from o t h e r  i n t e r n a t i o n a l  
i n g  r u r a l  development, and improving n u t r i t i o n  i n  L a t i n  o rgan iza t ions  i n  May 1976. Agreed IGADILAC o b j e c t i v e s  inc lude :  
America, and t o  i d e n t i f y  investments  combining r e c i p i e n t  overcoming lack of t r a i n e d  manpower; improving l i n k a g e s  from 
and donor r e sources  t o  overcome them. 

Major Outputs:  

Conferences:  
Annual Meetings of I G A D  1 
Post-Harvest  Crop Loss 
A g r i c u l t u r a l  Research In fo rmat ion  

Exchange 1 
Af tosa  Control  

Techn ica l  Reports:  
Post-Harvest  Crop Loss 
A g r i c u l t u r a l  Research In fo rmat ion  

Exchange 
Af t o s a  Control  

Host Country and Other Donors: 

Host c o u n t r i e s  Counterpar t  s t a f f  and l o g i s t i c  suppor t  
IDB $740,000 f o r  t h r e e  y e a r s  (1976-8) 
World Bank $50,000 f o r  1976 w i t h  1977 and 1978 

c o n t r i b u t i o n s  expected 

i n t e r n a t i o n a l  a g r i c u l t u r a l  r e s e a r c h  c e n t e r s  t o  t h e  farmer;  and 
reducing post -harvest  crop l o s s e s .  I n  November 1976, donor 
members approved a scope of work and c o n s u l t a n t s  f o r  a four-  
person,  2-112 month s tudy  t o  i d e n t i f y  investment p r o j e c t s  t o  
prevent  post -harvest  crop l o s s e s  i n  C e n t r a l  America. I n  
a d d i t i o n ,  the  S e c r e t a r i a t ,  w i t h  donor concurrence,  h a s  asked 
t h e  Pan American Hea l th  Organ iza t ion  t o  develop a proposal  t o  
expand use  of t h e  C a s t e l a r  Aftosa  Center  t o  h e l p  Argent ina  and 
i t s  neighbors c o n t r o l  foot-and-mouth d i s e a s e .  IGADILAc i s  
cons ide r ing  a Smithsonian Sc ience  Informat ion Exchange p i l o t  
p r o j e c t  on exchange of in fo rmat ion  on c u r r e n t  a g r i c u l t u r a l  r e -  
sea rch .  Two c o n s u l t a n t s ,  s e n t  t o  t h e  Caribbean t o  e l i c i t  i d e a s  
f o r  IGADILAC a c t i v i t i e s ,  w i l l  submit t h e i r  r e p o r t  dur ing  FY 
1977. Each of t h e s e  e f f o r t s  may l e a d  t o  investment p roposa l s  
which w i l l  be cons ide red  by donor members of IGADILAC, and by 
t h e  b e n e f i t i n g  n a t i o n s  a t  t h e i r  annual  meetings.  

FY 1978 Program: A . I . D .  con t inues  t o  fund up t o  one-half t h e  
c o s t s  of t e c h n i c a l  confe rences  and shor t - term c o n s u l t a n t s ,  no t  
t o  exceed pledged c o n t r i b u t i o n s .  

A. I .D.-Pinanced Inpu t s  
($  Thousands) FY 78 

Personnel  c o s t s  
Other c o s t s  

T o t a l  

PRINCIPAL U S .  GRANT FINANCING fln thousands of dollars) CONTRACTORS OR 

Through September 30, 1976 
Est~rnated FISWI Year 1977 

Emmated through September 30, 1977 

AGENCIES 

Unhquldated 

56 
. , ,  - . . . .  . . 

5.0 . 
Fdlmated Total Cod 

Obligat~ons 

5 6 
6 9 

1 7 5  

Expend~tures 

- 
7 5 
7 5 

Future Year Obl-hnnr 



Country: LATIN AMERICA REGIONAL NEW ACTIVITY 

I TITLE I FUNDS 

LA Crop Insurance Systems Food and N u t r i t i o n  

-- 
PROPOSED OBLIGATION ( I n  thousands o f  d o l l a r s )  

FY 78 376 

IN IT IAL 1 ESTIMATED FINAL I ESTIMATED COMPLETION DATE 

Goal: To i n c r e a s e  t h e  w e l f a r e  of smal l  farmers and t o  
i n c r e a s e  food production i n  L a t i n  America through t h e  de- 
velopment of c o s t - e f f e c t i v e  approaches which reduce a g r i -  
c u l t u r a l  r i s k s  of smal l  farmers.  

G R A N T  a  LOAN^ FY 

Purpose: The purpose of t h i s  exper imental  p ro jec t  is t o  
f u r t h e r  t h e  development of n a t i o n a l  l e v e l  crop insurance 
schemes which s e r v i c e  La t in  American small-farmer needs and 
t o  s tudy t h e  f e a s i b i l i t y  of an i n t e r n a t i o n a l l y  f inanced 
in te r -count ry  crop re insurance  mechanism f o r  Lat in  America. 

OBLIGATLDN 
FY 1980 

Background: Modern, t e c h n i c a l  a g r i c u l t u r a l  systems u s e  
h igher  l e v e l s  of inpu ts  and a r e  h e a v i l y  dependent upon con- 
t inuous  c r e d i t  a v a i l a b i l i t y .  They a r e  a t  t h e  cons tan t  
mercy of c a t a s t r o p h i c  c rop  f a i l u r e .  Although some modem 
farming technologies  a r e  of a risk-reducing nature  (e.g. ,  
i r r i g a t i o n )  on balance t h e  r i s k s  t o  t h e  ind iv idua l  farmer 
of employing modern t echnolog ies  a r e  higher .  Insurance 
can reduce t h e s e  r i s k s  and p r o t e c t  aga ins t  t h e  economic 
consequences of crop f a i l u r e s .  

I 

This  p r o j e c t  w i l l  test t h e  f e a s i b i l i t y  of small-farmer c rop  
insurance i n  up t o  f i v e  L a t i n  American countr ies .  I f  suc- 
c e s s f u l ,  c rop  insurance could become an important element 
i n  a g r i c u l t u r e  production c r e d i t  programs f o r  smal l  
farmers.  

Major Outputs : 

A l t e r n a t i v e  crop insurance models X 
Crop insurance demand s tudy  X 
F i n a n c i a l  a n a l y s i s  X X 
Organizat ional  op t ion  a n a l y s i s  X 
Reserve funding op t ion  a n a l y s i s  X 
Operat ional  informat ion systems X X X 
Draf t  l e g i s l a t i o n  and c h a r t e r  X 

Host Country and Other Donors: 

No s i g n i f i c a n t  counte rpar t  c o n t r i -  
bu t ions  a r e  expected. 

FY 1978 Program: A.I .D.  w i l l  s e l e c t  t h e  implementing 
organ iza t ion  which w i l l  organize t h e  r e s e a r c h  s t a f f  and - - 
c a r r y  out  t h e  f i r s t  s tudy p r o j e c t s .  

A.1.D.-Financed Inpu ts  
($ Thousands) 

Personnel 
168 pm of c o n t r a c t  t echn ic ians  
and 67 pm of short - term c o n s u l t a n t s  

P r o j e c t  Support 
Travel ,  seminars,  p u b l i c a t i o n s ,  
computer s e r v i c e s  

T o t a l  



Country: LATIN AMERICA REGIONAL NEW ACTIVITY Table V 
TITLE 1 FUNDS 1 PROPOSED OBLIGATION ( I n  thousonds of dollors) 1 

1 Remote Sensing ( Food and Nut r i t ion  I F Y  500 1 

Goal: To a s s i s t  se lec ted  developing count r ies  i n  resource 
inventory  ana economic planning through t h e  use  of remote 
sensing technology. 

NUMBER 
598-0580 

G R A N T  @ L O A N ~  

Purpose: To provide s e l ec t ed  La t in  American count r ies  
imagery from various remote-sensing platforms t o  develop 
an in-country o r  reg iona l  c a p a b i l i t y  f o r  photo 
i n t e r p r e t a t i o n  and imagery enhancement which w i l l  be 
u t i l i z e d :  1 )  t o  develop agriculture and general  resource 

INITIAL 
OBLIGATION 
FY 1978 

inventor ies  ; 2) f o r  explora t ion  and seasona l  measurement 
of water  resources;  3) t o  provide minor i n t e r p r e t a t i o n  

ESTIMATED FINAL ESTIMATED COMPLETION DATE 
OBLIGATION 
FY 1980 

equipment, cost  of imagery and d i g i t a l  t apes  f o r  research 
and development of i n s t i t u t i o n a l  t r a i n i n g  cen te rs ;  and 4 )  
t o  provide overseas t r a i n i n g  f o r  host-country p a r t i c i p a n t s  
and t r a v e l  of U.S. exper t s  from NASA, t h e  Department of 
Agricul ture  ana the  U.S. Geologic Service. 

Major Outputs: 

Agr i cu l t u r a l  fo recas t ing  X 

Topographic surveys 

Hydro l o g i c a l  surveys 

Land use  surveys 

Environmental ana ly s i s  

Resource inventor ies  

Host Country and Other Donors: 

Host country 

U.S. experts  

Counterpart personnel,  f a c i l i t i e s  and 
p ro j ec t  support c o s t s  

FY 78 - A l l  Years 

130 250 

Workshops and seminars 50 110 

In t e rp re t a t i on  equipment 

Training 

Imagery procurement 

Total  



Purpose: To e s t a b l i s h  growing and f i nanc i a l l y  s e l f  -suf f  i c i -  
ent  f r e e  democratic l abor  movements i n  t he  count r ies  of 
La t in  America . 

Country: LATIN AMERICA REGIONAL - -- - - - - . - -- 
CONTINUING ACTIVITY 

- -"-- Table IV 
TITLE FUNDS PROPOSED OBLIGATION ( I n  thousands of dollars) 

-- - 
Free  Labor Development (AIFLD) Education and Human Resources 3Y 78 

D e v e l o p m z  5,925 . 

Major Outputs: 9130176 FY 77 FY 78 
(Cumulative a s  of end of FY) 

NUMBER 598-0101 

G R A N T  LOANO 
P 

Trade Union leaders  t ra ined  
i n  l o c a l  courses. 300,000 326,000 352,000 
Leaders t ra ined  i n  U. S  . 
advanced courses. 2,207 2,447 2,687 

ESTIMATED FINAL 
OBLIGATION 
FY Continuing 

No. t r a i n e d  i n  U. S. u n i v e r s i t i e s .  2  09 224 239 

PRIOR REFERENCE FY 1977 

La t in  America Programs, P.340 
- 

ESTIMATED COMPLETION DATE 
OF PROJECT 
FY Continuing 

Soc ia l  P ro j ec t s  Implemented. 5  6 6 2 68 

INITIAL 
OBLIGATION 
FY 1962 

Union-to-Union pronrams ca r r i ed  
ou t  through ~ n t e r n a t i o n a l  Trade 
S e c r e t a r i a t s  (ITS). 

Host Country and Other Donors: 

Local unions Lost-time payments, l o c a l  t r a v e l ,  
i n s t r u c t o r s  and other  t r a i n i n g  
c o s t s  

I n t e r n a t i o n a l  Trade Personnel,  program and overhead 
S e c r e t a r i a t s  c o s t s  varying from about 20% t o  

50% of t o t a l  c o s t s  

AFL-CIO & U.S. 
business  f i rms  

About $275,000 per year 

Progress t o  Date: Through cont rac t  arrangements with t he  
American I n s t i t u t e  f o r  Free Labor Development (AIFLD), a  p r i -  
va t e ,  non-profit  labor  organiza t ion ,  t echnica l  a s s i s t ance ,  
t r a i n i n g  and s o c i a l  p ro j ec t s  a r e  provided t o  he lp  s t rengthen 
respons ib le  La t in  American democratic labor  organizat ions.  
This a c t i v i t y  includes an expanding ag ra r i an  program t o  a s s i s t  
l e ade r s  of r u r a l  unions. Recipient unions have made substan- 
t i a l  progress  through c o l l e c t i v e  bargaining i n  a  number of 
count r ies ,  have gained i n  membership and f i n a n c i a l  s t rength .  
Soc ia l  p ro j ec t s  success fu l ly  completed i n  such f i e l d s  a s  
cooperat ives ,  medical c l i n i c s ,  and community f a c i l i t i e s  have 
helped t o  a t t r a c t  new members. 

FY 1978 Program: Overseas programs w i l l  cont inue i n  13 coun- 
t r i e s ,  t he  Caribbean, and Cent ra l  America and may resume i n  
o thers .  The agrar ian  program w i l l  be expanded i n  Central  
America, t h e  Caribbean, and nor thern  South America. U.S. 
t r a in ing  programs and support w i l l  continue. 

A.1.D.-Financed Inputs  
($ Thousands) 

FY 78 
Overseas country t r a i n i n g  programs 2,484 
U.S. t r a i n i n g  programs 860 
ITS Programs 725 
~ e ~ i o n a l  Agrarian Union program 
U.S. personnel support c o s t s  
Tota l  

American I n s t i t u t e  f o r  Free Labor Development 

327 



Purpose: To expand and improve the teaching and research 
faculties of Latin American universities by providing 
graduate academic training for faculty members. 

Country: LATIN AMERICA REGIONAL 
CONTINUING ACTIVITY Table IV 

Major Outputs: All scholarships financed by A.I.D. will 
be awarded by FY 1977, with additional funding provided in 
N 1978 to continue support to the FY 1977 scholars. 

Host Country and Other Donors: 

TITLE Latin American Scholarshi pro- . 
gr- of American Universities ~ASPAU. 

NUMBER 598-0453 

G R A N T B   LOAN^ 

U.S. universities Tuition 

FUNDS Education and H~~~ 
Resources Development 

PRIOR REFERENCE N 1977 
Latin America Programs p. 336 

PROPOSED OBLIGATION ( I n  thousands of  d o l l a r s )  - 
F Y  78 242 

Latin American universities Salaries 

Propress to Date: Since 1966, LASPAU has trained over 
2,000 Latin American professors, researchers and adminis- 
trators at more than 200 U.S. colleges and universities. 
The great majority, approximately 90%, have returned to 
responsible, senior positions in higher education in their 
countries, and many have risen to positions of national 
leadership in the development efforts of their governments. 
Seventy percent have been enrolled in the sciences, 
agriculture and engineering, with the remainder in business 
administration, education, the social sciences, and the 
humanities. Based on a recent survey of graduates, a 
"brain drain" loss of less than two percent has been 
calculated by LASPAU. 

ESTIMATED COMPLETION DATE 
OF PROJECT 

FY 1978 

INITIAL 
OBLIGATION 
Fy 1966 

institutions, etc.) are to be obtained, N 1977 was the 
final year that new scholars were financed by A.I.D. Funding 
by A.I.D. for FY 1978 will cover only the cost of continuing 
scholars. During this period, LASPAU will continue to improve 
student selection and placement procedures; sponsor methodol- 
ogy workshops; review, analyze and promote the effective 
reincorporation of scholars, and continue its currently 
successful search for new sources of program support. New 
directions will include the possible inclusion of national 
research and development entities under the current university- 
oriented institutional development scheme; addition of new 
training levels; diversification of functions (research, 
publications, seminars, etc.); and increased flexibility to 
respond to client needs. 

ESTIMATED FINAL 
OBLIGATION 
F y  1978 

AID-Financed Inputs 
($ Thousands) 

To finance scholars who started training in N 1977 242 

FY 1978 Program: Under an agreement with LASPAU by which 
new sources of funding (host countries, public and private 

I U.S. GRANT FINANCING ( In  thousands of dollars) PRINCIPAL CONTRACTORS OR AGENCIES 

I Obliuetions I Expenditures I Unliquidated 

Through September 30, 1976 
Emmated Fiscal Year 1977 
Estimated through September 30, 1977 

Proposed Fiscal Year 1978 

19,363 
2,243 
21.606 

242 

Latin American Scholarship Program of 
American Universities (LASPAU) 

17,952 
2,411 
20.363 

Future Year Obligahons - 

1,411 
) I -. _: . 

1..243. * 

Estimated Total Cost 

21,848 



Country: LATIN AMERICA REGIONAL CONTINUING ACTIVITY Table IV 

Purpose: To extend and improve rad io  i n s t ruc t i on ,  p a r t i -  of Caribbean Un ive r s i t i e s  and Research I n s t i t u t e s  (UNICA) , a s  
c u l a r l y  i n  t h e  English-speaking Caribbean area. w e l l  a s  t h e  regionally-funded Radio Schools of L a t i n  America 

p ro j ec t .  

Experimental Radio Education 

NUMBER 598-0556 

G R A N T  LOAND 

Major Outputs: 

FUNDS Education and Human PROPOSED OBLIGATION ( I n  thousands of dollars) 

FY 77 FY 78 
(Cumulative as of end of FY) 

Resources Development F Y  78 200 I 
b 

PRIOR REFERENCE ~y 1977 

La t in  America Programs, p. 338 

Publ ished gu ide l ines  on X 
developing e f f e c t i v e  
r ad io  programs 

Publ ished research  papers X 
S e r i e s  of rad io  lessons  X 
S p e c i a l i s t s  t r a i ned  i n  rad io  X 

educa t ion  

Host Country and Other Donors: 
Government of Jamaica $77,500 (Life  of P ro j ec t )  
Univers i ty  of t h e  West Ind ies  Personnel  and F a c i l i t i e s ,  

$82,000 (Life of P ro j ec t )  

IN IT IAL 
OBLlGATl N 
F Y  19f7 

FY 1978 Program: During FY 1978, t r a i n i n g  i n  i n s t r u c t i o n a l  
design and research methodology w i l l  be conducted. Instruc-  
t i o n a l  programs w i l l  be  developed and f i e l d  t e s t e d .  Basel ine 
da t a  w i l l  be co l l e c t ed  and assessment i n s t r u c t i o n s  developed. 

AID-Financed Inputs  
($ Thousands) 

FY 78 

ESTIMATED FINAL 
OBLIGATION 
FY 1980 

2 long-term and e igh t  short-term U.S. 163 
technic ians  f o r  research 

2 p a r t i c i p a n t s  i n  educat ional  r ad io  and 12 
i n s t r u c t i o n a l  design 

Other c o s t s  ( t r a v e l ,  ma t e r i a l s  and suppl ies )  25 
To t a l  200 

ESTIMATED COMPLETION DATE 
OF PROJECT 
F Y  1981 

Progress  t o  Date: Work i s  being c a r r i e d  ou t  by t he  Govern- 
ment of Jamaica and t h e  Universi ty  of t h e  West I nd i e s  on 
t h e  refinement of methodologies and procedures f o r  
implementation of t h e  p ro j ec t .  Target  schools and youth 
camps have been chosen and research procedures completed. 
Commodities which have been i d e n t i f i e d  f o r  use i n  t h i s  
p r o j e c t  inc lude  r ad io s ,  c a s s e t t e  t ape  recorders ,  f l i p  
cha r t s ,  and a high-speed c a s s e t t e  t ape  copier.  

Related A c t i v i t i e s :  The p ro j ec t  is c lo se ly  coordinated 
with t h e  Jamaican Minis t ry  of Education and the Associat ion 

PRINCIPAL CONTRACTORS OR AGENCIES 

Univers i ty  of t h e  West Ind i e s  

U.S. GRANT FINANCING I ln  thousands of dolbrs) 

Through September 30, 1976 - 
Est~rnated F w a l  Year 1977 
Est~rnated through September 30, 1977 

Proposed F~scal Year 1978 --- 

Obligat~ons - 
250 
250 

- 200 

Expendttures - 
200 
200 

Future Year Obligat~ons 

421 

Unhqudated - 
- _ , - .  , . . .  . ,  

50 
Emmated Total Cost 

871 



Purpose: To provide systematically-developed guide l ines  FY 1978 Program: The f i n a l  s t ages  of da ta  co l l ec t i on  and 
f o r  e f f e c t i v e  u t i l i z a t i o n  of radiophonic learn ing  systems a n a l y s i s  w i l l  be concluded. A t  l e a s t  t h r e e  methodological 
i n  promoting improved hea l t h  and a g r i c u l t u r a l  p r ac t i c e s  of working documents w i l l  be  prepared and d i s t r i b u t e d  t o  A. I .D .  

Missions, p a r t i c u l a r l y  those where p ro j ec t s  u t i l i z i n g  mass 

CONTiN"iNG ACTi.".iT'Y 
Country: uTIN AMERICA REGIONAL Table IV  

campes inos  . 

Radio Schools of La t i n  
America (ALER) 

NUMBER 598-0558 
G R A N T @  L O A N O  

Major Outputs: 
media t o  improve t he  l i v e s  of t he  poor majori ty  a r e  contem- 

9130176 FY 77 FY 78 -- pla ted .  This w i l l  be followed by dissemination of t he  f i n a l  
(Cumulative a s  of end of FY) r e s u l t s  of ana ly s i s  through a s e r i e s  of conference seminars. 

FUNDS 
Education and Human 
Resources Development 

PRIOR REFERENCE Fy 1977 

La t in  America Programs, p. 341 

Data on Accion Cul tura l  
Popular (ACPO) 
co l l ec t ed  

I n s t r u c t i o n a l  modules f o r  
t r a i n i n g  i n  eva lua t ion  
s k i l l s  

La t i n  American eva lua t ion  
s p e c i a l i s t s  t r a ined  

Report on mixes of media 

Follow-up v i s i t s  w i l l  be paid t o  count r ies  hoping t o  adapt 
t he  pro jec t  t o  t h e i r  p a r t i c u l a r  circumstances. 

X X 

PROPOSED OBLIGATION ( I n  thousands o f  dol lars)  

F Y 7 8  200 

AID-Financed Inputs  
($ Thousands) 

INITIAL 
OBLIGATION 
Fy 1976 

Short and long-term U.S. t echnic ians  125 
( i n  comunicat ions,  s o c i a l  sc iences  

3 3 and evaluation) 
Local s a l a r i e s  25 

X Pa r t i c ipan t s  (evaluat ion personnel) 10 
~ e p o r t  on eva lua t ion  model X Commodities (equipment t o  measure t he  e f f e c t  15 
Seminar on rad io  schools  X of radio programs on t h e i r  audiences) 

Other costs  ( t r a in ing  ma te r i a l  and suppl ies )  25 
Host Country and Other Donors: To t a l  200 
ACPO Personnel and f a c i l i t i e s  

Progress  t o  Date: Technical consul tan ts  have been working 
on t he  development of a methodology and t he  design of an 
eva lua t ion  model i n  Colombia. Instruments  f o r  da t a  
c o l l e c t i o n  and ana ly s i s  have been developed and f i e l d  

ESTIMATED FINAL 
OBLIGATION 
F y  1978 

t e s t ed ,  and t h e  c o l l e c t i o n  of ba se l i ne  da t a  has begun. 

ESTIMATED COMPLETION DATE 
OF PROJECT 
F y  1979 

I U.S. GRANT FINANCING f ln  thousands of dollars) PRINCIPAL CONTRACTORS OR AGENCIES 

I Obliastions I Exmnditures I Unliauidetd 
I I 

Through September 30, 1976 1 270 I 4 6 I.,, ~. 224 I F lor ida  S t a t e  Universi ty  (FSU) 
Estimated F~soal Year 1977 370 474 1 :  -. . : . .. 
Estimated through September 30, 1977 1 590 I 47r-I 1 120 

I Futum Year Oblinntions I Estimated Total Cost 
I I 

Proposed Fiscal Year 1978 1 200 I 1 790 1 - 



countrv: LATIN AMERICA REGIONAL CONTINUING ACTIVITY Table IV 

Completed: 
Eleven studies on the cost of primary 
education and the determinants of 
schooling 

TITLE Economics of Education 
Studies (ECIEL) 

NUMBER 598-0567 

G R A N T  $I L O A N O  
r 

Five pilot studies on the role of educa- 
tion in the generation and distribution 
of income in the rural, urban modern and 
urban traditional sectors 

Report summarizing the above studies and 
recommending new cost-reducing method- 
ologies 

Purpose: To improve the quality and quantity of educa- which have been carrying out the work include: the University 
tional information and analysis at the disposal of of Brasilia and Escola Brasileira de Adminstraeao Public 
decision makers. (Brazil), Instituto de Economic y Planificacion (Chile) ,' 

Centro de Estudios Educativos (Mexico), and Corporacion 
Major Outputs: Cen tro Regional de Pob lacion (Colombia). 

- .- 
FUNDS 

Education and Human 
Resources Development 

PRIOR REFERENCE Fy 1977 utin 

America Programs, p. 339 

Host Country and Other Donors: 

Ford Foundation 25% of the costs of the studies 
Rockefeller Foundation 25% of the costs of the studies 

PROPOSED OBLIGATION(1n thousands o f  dol lars)  -- - 
F Y  78 155 

Progress to Date: Following the development of survey 
instruments, initial data collection and analysis was 
begun for the five major studies (which will form part of 
the overall project) on the effects of education on devel- 
opment of the rural, traditional urban, and modern urban 
sectors. The five Latin American research institutions 

IN IT IAL 
OBLIGATION 
F Y  1976 

FY 1978 Program: Final data will be collected and analyzed. 
Working Papers on the five studies will be prepared. A 
series of seminars will be held and final documents dissemi- 
nated. 

A. I. D. -Financed Inputs 
($ Thousands) 

ESTIMATED FINAL 
OBLIGATION 
F Y  1978 

Staff salaries 
Seminars 
Travel and connnunications 

ESTIMATED COMPLETION DATE 
OF PROJECT 
F Y  1978 

Total 

Integration 

PRINCIPAL CONTRACTORS OR AGENCIES 

Joint Studies on Latin American 
(ECIK) 

US.  GRANT FINANCING I ln  thousands of dollars) 

Through September 30, 1976 
Est~rnated F ~scal Year 1977 

Estlrnated through September 30, 1977 -- - 

Prooowd F t u a l  Year 1978 

Obligat~ons 

60 
150 
210 

Expndltures 

30 
105 
135 

Future Year Obllgebons 

Un11qudat.d 

30 , 

, . . . .  . I . _  .. . . - .  . 
75 

Estimated Total Cort 
1 c.G 1 - 2 Lr; 



~ ~ ~ ~ t ~ ~ :  LATIN AMERICA REGIONAL CONTINUING ACTIVITY Table IV 

Purpose: To develop and disseminate effective programed 
self-instructional materials (dealing with practical 
concepts and skills in education, agriculture, health and 
nutrition, and comunity development) for the illiterate 
and semi-literate poor of Latin America. 

TITLE 
Self-Instructional Systems 

Major Outputs: 

FUNDS 
Education and Human PROPOSED OBLIGATION ( I n  thousands of dollars) 

Resources Develo~ment FY 78 322 
NUMBER 598-0571 

G R A N T  LOANO 

FY 77 FY 78 
(Cumulative as of end of FY) 

PRIOR REFERENCEFY 1977 Latin 
America Programs, p. 344 

Inventory survey on self-instructional X 

ESTIMATED COMPLETION DATE 
OF PR JECT 
FY f980 

INITIAL 
OBLIGATION 
FY 1977 

materials completed 
Library collections established 
Participants trained in reseqrch 

and development techniques 
Field personnel trained 

ESTIMATED FINAL 
OBLIGATION 
FY 1979 

Learning packages developed 

A. I. D. -Financed Inputs 
($ Thousands) 

11 short-term technicians for sub ject-matter 
appraisal, comnication, module development, 
and evaluation 105 

Local salaries 50 
5 participants in module development 4 0 
Commodities (including programed materials and 

training materials) 65 
Other costs (travel and administration) 62 

Host Country and Other Donors: 
Host countries Government institutions, 

personnel and facilities 

Progress to Date: Steps have been taken to develop an 
appropriate training program for institution personnel end 
techniques for introduction of self-instructional 
materials into institutional programs, and to inventory 
potentially effective materials. 

FY 1978 Program: Institutional development will continue. 
Intensive traininn. both academic and on-the-job, will be 
carried out with ehe personnel not only of the pilot 
institution but also from other similar institutions 
which might benefit from the same type of capability. 

Total 322 

PRINCIPAL CONTRACTORS OR AGENCIES 

To be selected. 

U.S. GRANT FINANCING lln thousands of dollars) 

332 

Unliquidatd - 
,. ;.,... , ;.>'...... :: ..: . . ' ., <:: ,.-,. .,.: .. .. :. , , ..;,.;. 2 :'...?::' ,..; > : . . . ... ....., ' :  ..'.". . _ .  .. .._.. . _  _. _... 

63 
Estimated Total Coat 

751 

Through September 30, 1976 
Estimated Fiscal Year 1977 
Estimated through September 30, 1977 

Proposed F ircal Year 1978 

Obligstions - 
323 
323 

322 

Expenditures - 
260 
260 

Future Year Obligations 
106 



countrv: LATIN AMERICA REGIONAL CONTINUING ACTIVITY Table I V  

Parents trained in teaching techniques 50 100 
Application of teaching model for 1 year X X 
Results collected and analyzed X X 
Dissemination of 3.nformation X 

- --- -- - - . -- -- -.- -- -- 
TITLE Home Instructional Early r Intervention Methodology 

- - - - - - - - - - 
NUMBER 598-0582" 

G R A N T  L O A N 0  - -- 

Host Country and Other Donors: 
Host countries Ministry personnel and facilities. 

Propress to Date: Peru and Guatemala have agreed to test 
the model. Initial survey and orientation training 
materials have been developed. Training teams are set up 
to work with teachers of parents, and with parents them- 
selves. 

Purpose: To develop, test, analyze, and promote a model A. I. D. -Financed Inputs 
for providing preschool education for children of Latin ($ Thousands) FY 78 
Awrica's poor majority, by enabling parents from lower 
socio-economic classes to teach their children in the 8 short and long-term U.S. technicians for 
home. This model would be an alternative to formal training and evaluation 3 8 
preschool programs. 10 participants in home instruction methodology 5 2 

Other costs (administrative expenses) - 3 3 
Major Outputs: FY 77 FY 78 

(Cumulative as of end of FY) Total 123 

F U  DS 
~8ucation and Human Resources 
Development --- 

PRIOR REFERENCE FY 1977 ~ a t i ~  
America Programs, p. 346 

FY 1978 Program: Data on the results of the program for 
the training of teachers and parents will be collected 
and preliminary analysis will begin. Training will contin- 
ue. Final data will be collected, analyzed and dissemi- 
nated. 

*Formerly 598-0572 

PROPOSED OBLIGATION ( l n  thousands of dollars) 

F Y  78  123 
IN IT IAL 
OBLIGATION 
F Y  TQ 

PRINCIPAL CONTRACTORS OR AGENCIES 

To be selected. 

U S .  GRANT FINANCING I ln  thousands of dollars) 

ESTIMATED FINAL 
OBLIGATION 
FY 1978 

333 

Through September 30, 1976 
Estmated F w a l  Year 1977 

Enmated through September 30, 1977 

Proposed Fiscal Year 1978 

ESTIMATED COMPLETION DATE 

z: PR0JE!39 

Obl~gat~ons 

1bY 
197 
366 

123 

Expend~tures - 
2 13 
275 

Future Year Obligahonr 
- 

Unhqudeted 

1 bY 

. ,  . _  - ... _ . .  - _ ... 
9i 

Estimated Total Cost 

489 



1 NUMBER 598-0573 
I I 
I PRIOR REFERENCE I INITIAL I ESTIMATED FINAL I ESTIMATED COMPLETION DATE 

T  A W T X l  A I - T n A  n T 7 n T A X T A T  kuntry: -I LII N-LUL\LUL-I L\LVLUIICLI. mru?!rul_l!ru~ .A.CT!\.I!TY fab le  IV 
TITLE Conrmunity-Based Learning 

Resource Center 

model of a Community-Based Learning Resource Center (LRC) 

FUNDS Education and Human PROPOSED OBLIGATION ( l n  thousands of  dol lars)  
Resources Development F Y  78 200 

G R A N T  LOA,N 0 

specifically adaptable to Latin American circumstances and 
to train educators from at least six Latin American 
countries in the fundamentals of such a system. 

Major Outputs: 

Purpose: To develop, evaluate and improve a conceptual institutions throughout Latin America. 

FY 1977 Lat'n America Programs, 
p. 3t5 

FY 78 9130176 FY 77 
(Cumulative as of end of FY) 

Conceptual model LRC X X X 
Assessment and economic 

feasibility X X 
Guidelines for adapting 
LRC to specific situations X X 

Training of LDC participants 
in use of model 8 

OBLIGATION 
FY TQ 

Host Country and Other Donors: 
Host country Personnel and operating funds 

Progress to Date: Elements for a conceptual model have 
been developed and analyzed, using Mission and host country 
personnel from several Latin American countries, including 
Paraguay, Colombia, Bolivia, Peru, Panama, Honduras, and 
El Salvador. Training in methodology has been given 
participants by San Jose State University. Prerequisites 
for an LRC are being developed. 

OBLIGATION 
F Y  1978 

FY 1978 Program: Efforts will continue to develop 
working documents, a guide for use of the LRC, and other 
relevant materials. Results of the program will be tested 
and the information obtained disseminated to educational 

OF PROJECT 
F Y  1979 

A. I.D. -Financed Inputs 
($ Thousands) 

10 U.S. technical advisors for evaluation, 
preparation of working documents, and 
seminar direction 

8 participants for methodology training 
Commodities (demonstration materials, etc.) 
Other costs (travel and administration) 

Total 

INCIPAL CONTRACTORS OR AGENCIES 

San Jose State Universi 



Purpose: Using educational radio, to improve the production, and techniques of evaluation will be given to 
quality of life of low-income Latin American families by host-country participants. 
assisting low-income women to increase their potential as 

Country: TATIN AMERICA REGIONAL CONTINUING ACTIVITY Table IV 

contributing members of society. A. I. D. -Financed Inputs 
($ Thousands) 

Major Outputs: FY 77 FY 78 
(Cumulative as of end of FY) 5 contract technicians in instructional systems 

TITLE Motivational Media for Low- 
Income Women 

NUMBER 598-0574 

G R A N T  [il L O A N 0  

Trained researchers/script writers X X 
Trained technical production personnel X 3 
Radio components produced X 10 
Reinforcement materials produced X 10 
Evaluation instruments produced X 1 

Host Country and Other Donors: 
Host country Personnel and facilities; free 

FUNDS Education and Human 
Resources Development 

PRIOR REFERENCE FY 1g77 Latin 

America Programs, p. 343 

design, reinforcement materials, and production 
and evaluation of radio components 105 

27 participants in systems design, reinforcement 
materials, and production and evaluation of radio 
components 115 

Commodities (video tape, cassettes, kinescopes, etc.) 15 
Other costs (production, administration and travel) - 4 8 

Total 283 

PROPOSED OBLIGATION ( I n  thousands o f  dol lars)  -- 
FY 78 283 

radio time (government-owned 
stations and public service time 

IN IT IAL 
OBLIGATION 
FY 1977 

on commercial stations) 

Progress to Date: The project is in the process of 
refining methodology. mphasis is on the selection of 
appropriate technologies to be employed as well as the 
pilot country or countries to be chosen. 

ESTIMATED FINAL 
OBLlG T O N  
FY f9f8 

FY 1978 Programs: Work will proceed on development of a 
pilot 26-week series of radio programs, accompanied by 
reinforcement materials, aimed at low-income women. 
Program content will include home economics skills, educa- 
tion and job skills training (agricultural and industrial). 
Training in field research, creative processes in radio 

ESTIMATED COMPLETION DATE 

OF Pq9%T F Y  

I U.S. GRANT FINANCING Iln thousands of dollars) I PRINCIPAL CONTRACTORS OR AGENCIES 1 
Through September 30, 1976 
Enmated F~scal Year 1977 

Eelmated through September 30, 1977 

Proposed Fircal Year 1978 

335 

Obl~gattons 
- 

7 62 
762 

283 -- 

Expend~tures - 
300 
300 

Future Year Obligehonr 
- 

-- 

Unhqudated - 
_ I - .  _ -  ., _ . 

462 
r 

Estimated Total Cost 

1,045 

To be selected 



Goal: To increase  the  capac i ty  of s e l ec t ed  La t in  American - 
count r ies  and reg iona l  groupings t o  mobil ize t he  p o t e n t i a l  
of modern comunica t ions  , including communications 
s a t e l l i t e s  t o  achieve development ob jec t ives .  

- . ---* ..mnTn. n r r . . l n . ' , A T  Country: JAIILY k u u n ~ u i  LUWIIJIUW NEW ACT!V!TY 
Table V 

Purpose: To t r a i n  key LDC personnel i n  implementing 
development and communications programs, and conduct a 
s e r i e s  of demonstrations and p i l o t  programs u t i l i z i n g  
communications medla i n  education and i n  meeting 
inrormation and l ea rn ing  needs i n  a g r i c u l t u r e ,  hea l th ,  and 
o ther  s e c t o r s  important t o  r u r a l  and urban poor. 

8 
T I T L E  

Communications and Tech- 
nology Applications 

NUMBER 598-0581 
 GRANT^ L O A N Q  

background: ,Lhis p ro j ec t  is  p a r t  of A. I .D . 's agency-wide 
AIDSAT program. AIbSAT was initiates i n  August 1976 by a 
s e r i e s  of ATS-6 s a t e l l i t e  demonstrations i n  27 count r ies ,  
including e i g h t  i n  La t in  America. This p ro j ec t  i n i t i a t e s  
t ha t  por t ion  of the  follow-on program of granc a s s i s t ance  
managed by t he  La t i n  America Bureau of A. I .D.  The p ro j ec t  
w i l l  encompass demonstration programs and t r a i n i n g  i n  
s eve ra l  count r ies  and, poss ib ly ,  reg iona l  groupings. 

The p ro j ec t  w i l l  u t i i i z e  a v a r i e t y  of conrmunications 
methods including,  i f  appropr ia te ,  s a t e l l i t e s .  ~ a d i o  and 
t e l ev i s ion  may be used by educat ion and development 
institutions f o r  f i e l d  support and t r a i n i n g  of r u r a l  
extension workers, and fo r  d i r e c t  i n s t r u c t i o n  i n  a r ea s  
such a s  n u t r i t i o n  and ag r i cu l t u r e .  

FUNDS 

Education and Human Kesources 
Development 

Host Councry and Other Donors: 

Host country 

I 

PROPOSED OBLIGATION ( I n  thousands of dol lars)  

F Y  1,000 

In t e rna t i ona l  t r a v e l  and r e l a t e d  
cos t s ,  and counterpar t  personnel,  
f a c i l i t i e s  and p r o j e c t  support 
cos t s .  

INITIAL 
OBLIGATION 

F Y  1978 

Major Outpucs: FY 78 FY 79 FY 80 FY 81  ---- 
Demonstrations and seminars X X 

Training X X X 

Projec t  development X X A X 

ESTIMATED F I N A L  
OBLIGATION 

F Y  1981 

Computer accounts and time X X X X 

ESTIMATED COMPLETION DATE 
OF PROJECT 
F Y  1982 

FY 1978 Program: Demonstrations of computer u t i l i z a t i o n  and 
vldeo s a t e l l i t e  communications w i l l  be continued i n  FY 1978. 

Demns t r a t  ions and eeminars 

A.1.D.-Financed Inputs  
($ Thousands) 

Training 

Pro jec t  development and t echn i ca l  
se rv ices  

Program Material 

Computer accounts (time) 

Total  

A l l  Years 

1,200 

800 



Countrv: LATIN AMERICA REGIONAL 

I TITLE 
P a r t n e r s  of t h e  Americas (NAPA) 

G R A N T  a L O A N 0  

Purpose: To accomplish A . I . D . ' s  development goals through 
suppor t  t o  and u t i l i z a t i o n  of t h e  P a r t n e r s  of the  Americas 
o r g a n i z a t i o n  of v o l u n t e e r s ;  and t o  h e l p  NAPA reach t h e  
p o i n t  where i t  can &unc t ion  e f f e c t i v e l y  a f t e r  A.I .D.  
a s s i s t a n c e  is withdrawn. 

CONTINUING ACTIVITY Table IV 

Major Outputs: 

FUNDS 

Selec ted  Development A c t i v i t i e s  
PRIOR REFERENCE FY 1977 ~~~i~ 

America Programs, p. 351 

9130176 FY 77 FY 78 
(Cumulative a s  of end of FY) 

Value of s e r v i c e s  provided 
by P a r t n e r s  ( m i l l i o n s  of 
d o l l a r s )  12.0 13.8 15.9 

PROPOSED OBLIGATION ( i n  thousands of dollars) ---- 
FY 78 350 

Increased number of members 
i n  U.S. p a r t n e r s h i p s  
(9130176 = Index of 100) 100 110 125 

INITIAL 
OBLIGATION 

F y  1965 

Increased percentage of U.S. 
p a r t n e r s h i p s  p repar ing  annual  
a c t i o n  p lans  

Minimum funding o b j e c t i v e  t o  b e  
r a i s e d  by NAPA from non-A. I .D. 
sources  ( $  Thousands) 200 250 300 

ESTIMATED FINAL 
OBLIGATION 

FY 1980 

Host Country and Other Donors: 

ESTIMATED COMPLETION DATE 
OF PROJECT 
FY 1981 

Other Donors Funds, equipment, and 
s e r v i c e s  in-kind 

Progress  t o  Date: I n  FY 1976, an A.1.D.-init iated evalu- 
a t i o n  of t h e  P a r t n e r s  program concluded t h a t  through funds 
and s e r v i c e s  donated by t h e  P a r t n e r s ,  A . I . D .  funds r e s u l t e d  
i n  a m u l t i p l i e r  e f f e c t  of a t  l e a s t  9:l .  The e v a l u a t i o n  
r e p o r t ' s  p r i n c i p a l  recommendations were t o  improve program 
planning and make t h e  program independent of A . I . D .  f inanc ing .  
The NAPA Annual Meeting i n  November 19 76 agreed on a c t i o n s  
proposed by a n  Evaluat ion Task Force f o r  implementing t h e s e  
recommendations. 

FY 1978 Program: A . I . D .  w i l l  con t inue  t o  suppor t  NAPA 
e f f o r t s  t o  improve and s e r v i c e  P a r t n e r s h i p  programs. 
Programs w i l l  b e  concentra ted p r i n c i p a l l y  i n  t h e  fol lowing 
s e c t o r s :  a g r i c u l t u r e ,  educa t ion ,  community development, 
p u b l i c  h e a l t h ,  s p e c i a l  educat ion and r e h a b i l i t a t i o n .  

A.1.D.-Financed Inpu t s  
($  Thousands) - FY 78 

Admin i s t ra t ive  c o s t s  

Program s e r v i c e s  

Volunteer t r a v e l  
U.S. and L.A. P a r t n e r s h i p s  Commodities, equipment, 

and s e r v i c e s  in-kind T o t a l  

PRINCIPAL CONTRACTORS OR AGENCIES 

National  Assoc ia t ion  of t h e  P a r t n e r s  of 
t h e  Al l i ance ,  Inc .  (NAPA) 

U.S. GRANT FINANCING Iln thousands of dollars) 

337 

Through September 30, 1976 
Estmated F 1ra1 Year 1977 
Emmated through September 30, 1977 

Proposed F~rcal Year 1978 

Obligat~ons 

5,239 
400 

5,639 

350 - 

Expnditues 

5,126 
413 

5,539 
Future Year Obllgstlonr 

335 

Unhqudatsd 

11? 
..: -. . - - . : .. 

100 
Emmated Total Coa 

6,324 



mNT!?dl!j!?dG ACT!\w.!TY 
Country: LATIN AMERICA REGIONAL Tabie iV  
TITLE 1 FUNDS Selected Development I PROPOSED OBLIGATION ( I n  thousands of dollarsj 1 

I Consultants and Seminars I Activities FY 78 c n n  1 
I 1 JUU 

NUMRFR 598 m 4 4  - I PRIOR REFERENCE FY 1 9 7 7  T.atin I INITIAL I ESTIMATED FINAL I ESTIMATED COMPLETION DATE 

Purpose: To finance short-term specialized activities in FY 1978 Program: Specialized consultants and contractors 
program development, information exchange, development will assist A.I.D. technical and planning personnel in 
planning, and evaluation on a region-wide basis. Project analyzing the effectiveness of past and present programs 
funds are used for consultants, experts, seminars and con- in key sectors, summarizing efforts which have proven most 
ferences on development topics relevant to the design and successful in specific environments, and making recommends- 
implementation of A.I.D. programs in Latin America. tions for future development planning. 

. . - . . . - - . . 

G R A N T  LOAND 

Major Outputs: Activities which are planned under this A.1.D.-Financed Inputs 
project during FY 1977 include the following: preparation ($  Thousands) 
and publication of a report covering non-A.1.D.-sponsored 
educational research in Latin America; special assistance Short-term consultants and analysts 
to A.I.D. and host-country officials to expand and enhance Seminar and conference support costs 
their relationships with private voluntary agencies; and Preparation, reproduction and dissemination of 
execution of a broad variety of studies and evaluations reports 
dealing with the socio-economic development of Latin 
America. Total 

Progress to Date: A representative sampling of activities 
funded under this project during FY 1976 include: a) con- 
tinuation of an inter-country evaluation of small-farmer 
organizations and their benefits to farm income and pro- 
ductivity; b) support and guidance in the preparation of 
comparative studies of the organization of the public 
agricultural sector in several Latin America countries; 
c) inter-country study of development problems in Latin 
America; and d) a seminar on food storage practices to 
help A.I.D. missions and host country officials improve 
administration of P.L. 480, Title I1 programs. 

- - - - . . - - - - - - 
America Programs, p. 347 OBLIGATION 

F y  1965 

PRINCIPAL CONTRACTORS OR AGENCIES 

Various 

U.S. GRANT FINANCING ( In  thousands of dolbrr) 

OBLIGATION 
FY  Continuing 

338 

Through September 30, 1976~ 
Estimated Fiseal Year 1977 

Estimated through September 30, 1977 

Proposed F ircal Year 1978 

OF PROJECT 
FY  Continuing 

Obligations 

3,340 
500 

3,840 

500 

Expnditures I Unliquidated 

3,298 42 
450 

'..!:. ,. . .'..;" ". .:: . . . , Y>. ;: ;. .,. 
f:p.,::'>;..:;:,- .,:.. :;:< . ,. .:., .:.. , .. 

3,748 
Future Year Oblkptions 

- 

.:. 
92 

Estimated Total Cort 

- 



Country: LATIN AHERJCA REGIONAL CONTINUING ACTIVITY Table IV 

Purpose: To prov ide  a s s i s t a n c e  t o  t h e  Andean Junta  and 
t h e  S e c r e t a r i a t  of t h e  Treaty of Cartagena i n  the design 
and execut ion of Andean r e g i o n a l  p r o j e c t s .  

TITLE 

Regional Economic I n t e g r a t i o n  

NUMBER 598-0552 

G R A N T  L O A N O  

Major Outputs: During FY 1977, A.1.D.-financed exper t s  
w i l l  review t h e  f e a s i b i l i t y  of improving food s tandards  and 
s a f e t y  f a c t o r s  through development of a r e g i o n a l  laboratory,  
and a s s i s t  i n  developing and sponsoring a t r a i n i n g  program 
f o r  key L a t i n  American o f f i c i a l s  on new concepts of n u t r i -  
t i o n  planning. Assis tance w i l l  be provided t o  the  Andean 
J u n t a  i n  a r rang ing  s p e c i a l  seminars designed t o  promote in-  
format ion exchange and i n t e r e s t  i n  investment p o s s i b i l i t i e s ;  
and f o r  t e c h n i c a l  cooperat ion between U.S. f i r m s  and Andean 
c o u n t r i e s  i n  implementing investment and development p lans  
f o r  t h e  petrochemical  s e c t o r .  During FY 1978, f u r t h e r  
a n a l y s i s  w i l l  be conducted i n  se lec ted  a r e a s  of food tech- 
nology development. 

FUNDS PROPOSED OBLIGATION ( I n  thousands of dol lars)  
Selected Development A c t i v i t i e s  

F Y  78 3 fin 

Progress  t o  Date: A . I . D .  has  supported Andean i n t e g r a t i o n  T o t a l  
e f f o r t s  wi th  a $15 m i l l i o n  loan  (authorized i n  FY 1972) t o  
t h e  Andean Development Corporation, t h e  development banking 
i n s t i t u t i o n  f o r  t h e  Andean Qount r ies ,  f o r  re lending t o  p r i -  
v a t e  s e c t o r  i n t e g r a t i o n  p r o j e c t s .  An FY 1972 $200,000 
g r a n t  funded a n  i n d u s t r i a l  development promotion program. 
During FY 1976, A . I . D .  a s s i s t a n c e  provided l imi ted  short -  
term advisory a s s i s t a n c e  f o r  a s p e c i a l  Andean reg iona l  pro- 
gram i n  r e s e a r c h  and development of low-cost s p e c i a l t y  
foods f o r  c h i l d r e n  and nurs ing mothers. 

PRIOR REFERENCE 
FY 1977 L a t i n  American Programs, 
p .  348 

FY 1978 Program: A . I . D .  w i l l  cont inue t o  he lp  t h e  Andean 
J u n t a  design and execute  p r o j e c t s  t o  improve t h e  nu t r i t i ' ona l  
va lue  of indigenous foods and improve n u t r i t i o n  planning 
w i t h i n  t h e  Andean region.  Commodities w i l l  be provided f o r  
food f o r t i f i c a t i o n  research  i n  high-protein n o n t r a d i t i o n a l  
foods tuf f s .  

A. I .D .-Financed Inpu ts  
($ Thousands) 

I U U  

Short-term t e c h n i c a l  a s s i s t a n c e  i n  
food technology development 

IN IT IAL 
OBLIGATION 
F y  1972 

Commodities 

I US.  GRANT FINANCING (In thousands of dolbrsl PRINCIPAL CONTRACTORS OR AGENCIES 

I Obligations I Expenditures I Unliauidatmd 

ESTIMATED FINAL 
OBLIGATION 
F Y  1978 

ESTIMATED COMPLETION DATE 
OF PROJECT 
F Y  1978 

Through September 30, 1976 

Estmated F ~scal Year 1977 

Enmated through September 30, 1977 

Proposed F ~scal Year 1978 

Various c o n t r a c t m s  t o  be s e l e c t e d .  

I I 

260 
100 _ 
360 

230 
5 0 

280 
Future Year Ob18!ptionr 

30 - 
, - . - *  . - - -  . . , 

80 
Estimated Total Cost 

100 I - 460 



Purpose: To increase Latin American access to scientific 
and technical information and patents resulting from U.S. 
Government investments in research and development which 
are published and distributed by the National Technical 
Information Service (NTIS), an agency of the U.S. Depart- 
ment of Commerce. 

Country: LATIN AMERICA REGIONAL 
CONTINUING ACTIVITY T d ! e  !V 

Major Outputs: 

12 existing institutions 
strengthened 

New distributors 
Increase in flow of 
information from 
NTIS 

Training courses for 
staffs of cooperating 
agencies 

User orientation programs 

Science and Technology 
Information Transfer 

NUMBER 598-0572 

G R A N T  LOANO 

FY 77 FY 78 
(cumulative as of end of FY) 

FUNDS Selected Development 
Activities 

PRIOR REFERENCE M 19 / 1 
Latin America Programs, p. 349 

PROPOSED OBLIGATION ( I n  thousands o f  dollors) 

F Y  78 250 

FY 1978 Program: Twelve issues of Application of Modern 
Technology to International Development will be published 
and distributed to end-users in 19 countries; 25,000 orders 
will be filled; requests for information not available from 
NTIS will be referred to other agencies; 3 training courses 
and 3 in-country seminars will be held; and field visits will 
be made by NTIS staff to provide user education guidance. 

ESTIMATED COMPLETION DATE 
OF PROJECT 
FY 1979 

INITIAL 
OBLIGATION 
Fy 1977 

AID-Financed Inputs 
($ Thousands) 

FY 78 
Two long-term and six short-term 
U . S . technicians 6 7 

15 participants 17 
Commodities (materials and visual aids) 17 
Other costs (marketing and promotion of 149 
NTIS products) 

Total 250 

ESTIMATED FINAL 
OBLIGATION 
FY 1979 

Host Country and Other Donors: 

Public and private host country Personnel and 
institutions (various) facilities 

Progress to Date: Project design is being completed. 
This activity will strengthen existing programs financed 
through A.I.D.'s Technical Assistance Bureau. 

I US. GRANT FINANCING Iln thousands of dollars) PRINCIPAL GUN I HAL1 una u n  H L z C I Y L l C 3  

f ~ b l i a a t i o n r  I Exmnditures I Unliquidated I 
I T L . ~ , , ~ L  trn.rm~r. ?n 1076 r- - - I - I - I Nation* I I I i 

. ...---.. --* .-...--. --, . - .  - - - ~- a1 Technical Information Services 
of the Department of Commerce (NTIS) Estimated Fiscal Year 1977 

Estimated through September 30, 1977 

Proposed F i m l  Year 1978 

250 
250 

250 

200 
200 

Futura Year Obli&ons 

250 

,.... ,. . ... ;., . ......................... 
.. . . , . : ~  

50 
Estimated Total Cod 

750 



Dominican Republic 
Agriculture Analysis 
Farm survey 
Farm level analysis 
Sector level analysis 

country: LATIN AMERICA REGIONAL CONTINUING ACTIVITY Table IV 

El Salvador Education Analysis 
Data collection and 
processing phase 

All analytical work complete X 

Haiti - design for plans for 
future analytical work X 

Host Country and Other Donors: Host countries - Appro- 
priate personnel from ministries of Agriculture, Education, 
Health, Nutrition, etc. 

T I T L E  

Sector Analysis Support 

NUMBER 598-0554 

 GRANT^  LOAN^ 

FY 1978 Program: U.S. personnel will support sector analyti- 
cal work in agriculture, nutrition, health and education, in- 
cluding analyses in the Dominican Republic, Bolivia and Haiti. 
A.I.D. may also assist with other similar efforts where criti- 
cal needs are identified and commitment exists. 

A.1.D.-Financed Inputs 
($ Thousands) 

FY 78 

288 person-months of services 718 
Supplies, rent, keypunching, printing, etc. 5 0 
Computer time 262 
Total l m  

Funding by Functional Account 
($ Thousands) 

Purpose: To provide Latin American countries and A.I.D. development of the agriculture sector as a whole. 
with information needed to better allocate resources in 
key development sectors, and develop and test methods for Functioning analytical planning units have been established in 

carrying out analytical work at the sector level. El Salvador (Ministry of Education), the Dominican Republic 
(Agriculture) and Colombia (Agriculture). Numerous documents 

Major Outputs: 9130176 FY 77 FY 78 describing techniques developed have been produced to facili- 

X 
tate carrying out sector analyses by Latin American Govern- Guatemala Farm Analysis ments . 

FUNDS 

Various 

PRIOR REFERENCE ~y ~ 7 7  

Latin America Programs, p. 352 

Food and Nutrition 
Progress to Date: Detailed studies of the impact of various Health 

514 

farm and agricultural sector policies and programs have 
258 

Education and Human Resources Development 
been carried out in Guatemala and Colombia and are underway 

258 

in the Dominican Republic. These are proving to be useful Total 1,030 

in assessing the effects of alternative A.I.D. and host- 
country proRrams on small-farm production and income and on 

U.S. GRANT FINANCING I l n  thousands of dolhrsl 1 PRINCIPAL CONTRACTORS OR AGENCIES 

I 1 Oblimtionr I Expenditures I Unliquidated I 

PROPOSED OBLIGATION ( / n  thousands of dol lars)  

FY 78 1,030 - 

I N I T I A L  
OBLIGATION 
Fy 1974 

Bureau of the Census 
U.S. Dept. of Agriculture 
U.S. Dept. of Health, Education & 
Others to be selected. 

Through September 30, 1976 

Estimated Fiscal Year 1977 

Estimated through September 30, 1977 

Proposed Fircal Year 1978 

Welfare 

EST1 MATED FINAL 
OBLIGATION 
FY Continuing 

ESTIMATED COMPLETION DATE 
OF PROJECT 
FY  Continuing 

3,272 
1,099 
4,371 

1 -010 

1 

2,919 
1,433 
4.352 

Future Year Obl&ptionr 
- 

353 
.-.'.!;:!:,..~:;,.~i;:::,;,~~..;~: .<::* :.:...::.::, 
:..::. . .. . . . . .. .. .. .>:: i:.. . . . 

19 
Estimated Total COsl 

- 



CGNT!F!U!MG .A.CT!\.I!TV - 
Country: LATIN AMERICA REGIONAL I abie iV  

Purpose: To p rov ide  A.I.D. Miss ions  i n  L a t i n  America a  
s o u r c e  upon which t o  draw t o  f i n a n c e  program development 
c o s t s  f o r  new l o a n  and g r a n t  p r o j e c t s .  

NUMBER 598-0000 
G R A N T  L O A N 0  

Major Outputs:  A.I.D. funds  p rov ide  f o r  1 )  t h e  prepara-  
t i o n  of s e c t o r  assessments ;  2) g r a n t  and loan p r o j e c t  
a n a l y s i s  and des ign;  3 )  loan  e v a l u a t i o n s ;  and 4) s p e c i a l  
s t u d i e s .  Funds a r e  a l s o  u t i l i z e d  f o r  p a r t i c i p a n t  t r a i n i n g  
r e l a t e d  t o  developing o r  improving l o c a l  p r o j e c t  
development c a p a b i l i t i e s ;  and t o  acconrmodate Host 

PROPOSED OBLIGATION ( I n  thousands of dollars) 

F Y  78 5,189 

TITLE 

Program Development and Support  

Government r e q u e s t s  f o r  t e c h n i c a l  a s s i s t a n c e  i n  p r i -  
o r i t y  development a r e a s  of p a r t i c u l a r  s i g n i f i c a n c e  t o  

FUNDS 

Various 

PRIOR REFERENCE FY 1977 Latin 

American Programs, p. 353 

A.I.D., i n c l u d i n g  t h e  suppor t  of l o a n  a c t i v i t i e s ,  when- 
e v e r  such a s s i s t a n c e  cannot  b e  provided f o r  under e x i s t -  
ing  Mission t e c h n i c a l  a s s i s t a n c e  g r a n t  a c t i v i t i e s .  

P rogress  t o  Date: I n  FY 1977, c o n s u l t a n t s  funded under 
t h e  p r o j e c t  w i l l  h e l p  A.I.D. m i s s i o n s  develop and des ign  
t h e  fo l lowing  types  of p r o j e c t s :  1 )  a g r i c u l t u r e  s e c t o r  
l o a n s ;  2) small-farmer i r r i g a t i o n  p r o j e c t s ;  3 )  n u t r i t i o n  
a c t i v i t i e s ;  4) h e a l t h  a s sessments  and e v a l u a t i o n s ;  5)  
small-farmer market ing schemes; 6 )  ear thquake housing 

INITIAL 
OBLlGATl N 
F Y  1968 

r e c o n s t r u c t i o n ;  7) a c c e s s  road c o n s t r u c t i o n  and mainten- 
ance  schemes; 8 )  small-farmer technology a c t i v i t i e s ;  9 )  

FY 1978 Program: The m a j o r i t y  of t h e  a c t i v i t i e s  f inanced 
under t h i s  p r o j e c t  a r e  d i r e c t l y  r e l a t e d  t o  t h e  development 
of loan  and g r a n t  a c t i v i t i e s .  P r o j e c t  funds  w i l l  b e  u t i l i z e d  
p r i m a r i l y  f o r  shor t - term c o n s u l t a n t s  t o  p repare  s e c t o r  
assessments ,  f e a s i b i l i t y  s t u d i e s  and a n a l y s e s  and p r o j e c t  
des ign  a c t i v i t i e s  i n  t h e  f u n c t i o n a l  a r e a s .  To a  l e s s e r  
e x t e n t ,  p r o j e c t  funds  w i l l  f i n a n c e  p a r t i c i p a n t  t r a i n i n g ,  
eva lua t ions  and c o n t r a c t o r  c o s t s  r e l a t e d  t o  t h e  suppor t  of 
loan-project  implementation.  

ESTIMATED FINAL 
OBLlG TlON 

A.1.D.-Financed I n p u t s  
($ Thousands) 

ESTIMATED COMPLETION DATE 

Food and N u t r i t i o n  

FY t o n t i n u i n g  OF FY PROJE%%tinuing 4 

Heal th  

Education and Human Resources 
Development 

S e l e c t e d  Development A c t i v i t i e s  

T o t a l  
manpower development programs; 10)  r u r a l  development 
a c t i v i t i e s ;  and 11)  f resh-water  f i s h e r i e s  programs. 

1 i 

Proposed Fiscal Year 1978 I 5,189 I - I - I I 
342 

U.S. GRANT FINANCING ( In thousands of dollars) PRINCIPAL CONTRACTORS OR AGENCIES 

Expnditues Unliquidated 

6.330 7&S 
5.380 

;.c, ..i,..::....+ .;:: .:,?::t:r :. ..: :':' .:.. .. .:.~.,.;::.:.....-.:....s,.: ::...:';. 
11.710 7 b06 Various  

Future Year Obli~otions Estimated Total CO8t 

Through September 30, 1976~ 
Estimated Fiscal Year 1977 
Estimated through September 30. 1977 

Obligations 

8,349 
5.765 

14.114 



Country: LATIN AMERICA REGIONAL CONTINUING ACTIVITY 
-- - - - - -. - - .- . - - - --- - Table IV 

TITLE P r i v a t e  Voluntary Agency r FUNDS PROPOSED - OBLIGATION - - - ( I n  - -. - thousands - o f  dol lars)  

Opera t iona l  Program Grant (OPG) Various F Y 7 8  5,000 I 

Purpose: To mobi l i ze  t h e  e x p e r t i s e  of p r i v a t e  v o l u n t a r y  
o r g a n i z a t i o n s  (PVOs) i n  pursu ing  A . I . D .  goa l s  through 
i n n o v a t i v e  development p r o j e c t s .  

598-0577 
G R A N T  LOANO 

Major Outputs :  Through Opera t iona l  Program Grants (OPGs), 
A. I .D .  h a s  i n t e n s i f i e d  i t s  e f f o r t s  t o  s t r eng then  t h e  
developmental  r o l e  of t h e  PVOs. A . I . D .  is suppor t ing  
overseas  programs, planned and c a r r i e d  ou t  by t h e s e  organi-  
z a t i o n s  w i t h  minimum A.I .D.  i n p u t  and superv i s ion ,  i n  t h e  
key s e c t o r s  of r u r a l  development, educa t ion ,  h e a l t h  and 
n u t r i t i o n ,  pursuan t  t o  A . I . D .  development a s s i s t a n c e  
s t r a t e g y  f o r  each country .  

OPGs s e e k  t o  encourage PVOs t o  experiment wi th  s t r a t e g i e s  
and t e c h n o l o g i e s  f o r  r each ing  t h e  p o o r e s t  ma jo r i ty ,  p a r t i c -  
u l a r l y  through p r o j e c t s  which have t h e  p o t e n t i a l  f o r  r e p l i -  
c a t i o n .  P r e f e r e n c e  is being g iven  t o  proposals  t h a t  
i n v o l v e  i n s t i t u t i o n s  t h a t  assume t h e  c a r r y i n g  on of t h e  
programs a f t e r  A. I .D .  i n p u t s  a r e  completed. In  p a r t i c u l a r ,  
A. I .D.  s e e k s  PVO p r o j e c t s  t h a t  s t r e n g t h e n  l o c a l  i n s t i t u -  
t i o n s  and p rov ide  them t h e  o r g a n i z a t i o n a l  means t o  c a r r y  
forward e f f e c t i v e l y  t h e  l o c a l  a c t i v i t i e s  developed from 
t h e  PVO e f f o r t .  A. I . D .  i s  a l s o  emphasizing PVO p r o j e c t s  
t h a t  can reach  s i g n i f i c a n t  numbers of people  and can b e  
i n s t i t u t i o n a l i z e d  wi th  n a t i o n a l  o r  o t h e r  non-A.I.D. 
r e s o u r c e s .  

PRIOR REFERENCE 
FY 1977 L a t i n  

America Programs, p. 354 

t h e  s i m p l i f i c a t i o n  of procedures  f o r  t h e  approva l  and 
implementation of p r o j e c t s .  The L a t i n  America Bureau h a s  

IN IT IAL 
OBLIGATION 

F Y  1975 

a l s o  de lega ted  t o  i t s  Missions a u t h o r i t y  t o  approve p r o j e c t s  
r e q u i r i n g  A . I . D .  suppor t  of up t o  $100,000 p e r  y e a r  b u t  n o t  
exceeding $250,000 f o r  l i f e  of p r o j e c t .  This procedure  per- 
m i t s  qu icker  implementation of p r o j e c t s  wi th  c o n s i d e r a b l e  
s i m p l i f i c a t i o n  of a d m i n i s t r a t i v e  procedures .  

P rogress  t o  Date: FUNDE, a  Nicaraguan PVO, h a s  s u c c e s s f u l l y  
e s t a b l i s h e d  c r e d i t  unions i n  20 r u r a l  communities p rov id ing  

ESTIMATED FINAL 
OBLIGATION 

FY Continuing 

l o a n  a s s i s t a n c e  t o  s m a l l  merchants and farmers .  CARE i s  
c a r r y i n g  o u t  a  p o t a b l e  wa te r  and l a t r i n e  program i n  Guatemala 
which,  i n  s p i t e  o f  t h e  ea r thquake  i n  February 1976, i s  
on t a r g e t  w i t h  s i x  wa te r  systems f u n c t i o n i n g ,  770 l a t r i n e s  
c o n s t r u c t e d ,  and f i v e  m i l e s  of excava t ions  f o r  wa te r  l i n e s  

ESTIMATED COMPLETION DATE 
OF PROJECT 
F Y  Cont inuing 

completed. A n u t r i t i o n  program i n  H a i t i  sponsored by CARE 
is  exceeding e x p e c t a t i o n s ,  w i t h  72 n u t r i t i o n a l  su rveys  
completed a g a i n s t  20 p r o j e c t e d ;  249 t e a c h e r s  t r a i n e d  i n s t e a d  
of t h e  180 o r i g i n a l l y  planned. I n  t h e  Dominican Republic,  
t h e  Community Development Foundation i s  t r a i n i n g  community 
l e a d e r s  i n  t h r e e  l o c a l i t i e s  t o  i d e n t i f y  and develop f u t u r e  
community a c t i o n  programs. I n  FY 1976, based on funds 
a v a i l a b l e ,  11 p r o j e c t s  r e c e i v e d  approva l  w i t h  an  a d d i t i o n a l  
f i v e  being approved dur ing  t h e  T r a n s i t i o n a l  Quar te r .  Twenty- 
seven p r o j e c t s  have been proposed f o r  FY 1977. 

FY 1978 Programs : A. I . D .  proposes  t o  p rov ide  $5 m i l l i o n  f o r  
S ince  t h e  i n c e p t i o n  of t h e  OPG program, A. I .D .  and t h e  PVOs FY 1978, of which approximately  50% w i l l  be  r e q u i r e d  f o r  
have adopted a  c o l l a b o r a t i v e  r e l a t i o n s h i p  which h a s  l e d  t o  c o n t i n u a t i o n  of ongoing p r o j e c t s .  Because PVO programming 

PRINCIPAL CONTRACTORS OR AGENCIES 

Various P r i v a t e  and Voluntary Organ iza t ions  

U.S. GRANT FINANCING I ln  thoumnds of dolbrd 

343 

Unliqudeted 

3.652,. 
- . ( I  . - 

3.977 
Est~mted  Total Cost 

- 

Through Septamber 30, 1976 
Eelmated Fiscal Year 1977 - - -  
Estimated through September 30, 1977 

Proposed F ircal Year 1978 

Obligat~ons 

5 .032 
4,000 
9,032 

5,000 

Expanditues 

1.380 
3 J25 
5.105 

Future Year Obligations 

- 



cyc l e s  tend t o  run behind A . I . D . ' s ,  i t  i s  no t  pos s ib l e  
t o  i d e n t i f y  now a l l  of t h e  OPG proposa l s  which w i l l  be 
submi t ted  f o r  p o s s i b l e  FY 1978 funding. 

Coniinuaiion Qneei 

A.1.D.-Financed Inpu t s  
($  Thousands) 

FY 78 

T I T L E  

P r i v a t e  Voluntary Agency Opera t iona l  Program Grant (OPG) 

Food & N u t r i t i o n  2,433 

NUMBER 

598-0577 

Popula t ion  Planning & Health 676 

Education & Human Resources Development 59.2 

Se l ec t ed  Development A c t i v i t i e s  

T o t a l  5,000 



Terminating I 
~ r o ~ r a r n ( s 1  



SUMMARY O F  ACTIVE AND PROPOSED PROJECTS 
(In thousands of dollars) :OUNTRY: BRAZIL TABLE I 

, .. 
Project 

Number Oblige- 
l ions  

Food and N u t r i t i o n  

Agr icu l tu ra l  Research 
Northeast A g r i c u l t u r a l  Mktg 
Northeast A g r i c u l t u r a l  Mktg 
Higher A g r i c u l t u r a l  Education 

Health - 
In teg ra ted  Health Del ivery 

Education and Human Resources 
Development 

Hiaher Education - - 

Education Sec to r  I1 

Se lec ted  Development A c t i v i t i e s  

Passo Real Hydroelectr ic  
IBGE S t a t i s t i c a l  Development 
C a p i t a l  Markets Development Fund 
Northeast Small & Medium Indus t ry  

Deve lopen t  
Science & Technology f o r  Development 

Total . . . . . . . . . . 



SUMMARY O F  ACTIVE AND PROPOSED PROJECTS 
(In thousands of dollors) TABLE II DUNTRY: CHILE 

Project Tit le 

FY 01 
Init ial  
)bligo 
d D m ,  
f Loor 
uthovi 
otion - 

,975 
TO 
2 / 7 4  
5/75 
3/7C 
.977 
-977 
,977 

9 6 4  
977 
,016: 
6 /61 

- 
F Y  77 - 
Expendi- 
ture. - 

- 
- 

'.230 
-,750 
i,487 

940 
250 - 

- 
- 

r,288 
1,292 

Amount 
u t h d m d  

Amount 

)i.bur..d 

'ood and Nut r i t ion  

:hi ld  Nut r i t ion  
t w a l  Cooperative Upgrading 
Lgriculture Cooperative Development 
i u t r i t i o n a l  Developent  
Lgr icu l twa l  Production Credi t  
)n Farm I r r i g a t i o n  1/ 
8- Management Training 1! 
[ntermediate Technology 

;elected Develoment A c t i v i t i e s  

special  Development A c t i v i t i e s  
iegal  Assis tance f o r  t h e  Poor 
;an Vicente Port Construction 
' e a s i b i l i t y  S tud ies  

11 Repayable i n  20 years - 



TITLE 

On-Farm I r r i g a t i o n  (FY 1977, LA Programs, p. 6 4 )  

Farm Management Training (FY 1977, LA Programs, p .  6 3 )  

In termedia te  Rural Technology (FY 1977, LA Programs, p .  6 5 )  

SUMMARY O F  L O A N  A U T H O R I Z A T I O N S  
Estimated F Y  1977 - Proposed F Y  1978 

COUNTRY: ( In  thousands of dollars) - 

- 

TABLE I l l  

AMOUNT 



SUMMARY O F  ACTIVE'AND PROPOSED PROJECTS 
(In thousands of dollars) TABLE I + .on.. 

-I- - 
Th.ovgh - 

Obllgo- 

tion. 

Amount 
,uth~,i..< 

- 

- - 
5,000 
2,200 
5,000 
3,400 
4,000 
6,000 

1,292 
7,500 

- 
- 
- 

- 
5,000 

- 
53,392 

Amount 

Imbursed 

- 

- - 
- 
- 
- 
- 
- 
- 

- 

4,106 
2,582 

- 
- 
- 

- 
2 

- 
6,690 

Food and Nutrition 

Soils Fertility 
Rural Cooperatives 
Rural Cooperative Development 
Fisheries Research 
Small Farmer Market Access 
Small Farmer Development 
Small Farmer Training 
Nutrition 

Population Planning 

Population 

Health 

Health Sector I1 
Small City Environmental Sanitation 

Education and Human Resources 
Development 

Training 
Education Technology 
Non-Formal Education 

Selected Development Activities 

Block Technical Assistance Grants 
Small 6 Medium Industry Development ! 

T o t a l . .  . . . . . . . . 

'D.1oil.d proiect norratire-Sw Toble I V  or V. 1 * *  Loan 1-rms: repayment p-riod rari.. from 20-40 par. ,  10 y.0'. grace; int.rs.1 2% during grace, 3% amortization; r.payabl. in U.S. dollor.. Loons r.povmbls in less thmn 40 pars are noted. 



SUMMARY OF ACTIVE AND PROPOSED PROJECTS 
(In thousands of  dollars) TABLE II .. OUNTRY: ECUADOR 

Protect  Title 
Pr.l.c* 

Numb.. 

518-0096 

518-0033 

518-0034 

518-0035 

- 
Expend,. 

twe.  - 

- 

3.647 

. ,269 

L,083 

- 
5,999 - 

Amount 
~1horiz.d 

- 

- 

7.200 

4,450 

3,550 

- 
.5,200 
- 

Amount 

1i.bursad 

- 

3,553 

3.181 

2,467 

- 
9.201 - 

Food and Nut r i t ion  

I n s t i t u t i o n a l  Development 
(Agr icu l tu re  Cooperatives ) 

Agr icu l tu ra l  Deve lopen t  and 
D i v e r s i f i c a t i o n  1! 

Small En te rp r i se  A s s i s t a n c a  

Rural E l e c t r i f i c a t i o n  Assis tance 

1/ Amortization 5% - 

*Detai led mroisct norrotire-Sss Tab le  I V  or V. . . ~~ - - .  
" ~ o o n  term*: repo)lmcnt period ror ies from 20-40 year., 10 veer. grace; interest 2% during grocer 3% ornortizotion; rcpoyoblc in U. I .  dollor.. Loons repoyobla in less than 40 yeor. ore noted 
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Additional Program , 

Requirements \ 



ADDITIONAL PROGRAM REQUIREMENTS 

SUMMARY 

Latin America 

Countrylother ProJect Title 

Dominican Republic Basic Skills Training 

Guatemala 

Paraguay 

Peru 

Integrated Area Development 

Market Town Development 

Agricultural Production and 
Services Fund 

Central America Regional Agricultural Trade 
Regional 

Total 

Food and Education and Human 
Nutrition Resources Development 



country: DONIMICAN REPUBLIC NEW ACTIVITY ADDITIONAL PROGRAM REQUIREMENTS 

Goals: To improve t h e  q u a l i t y  of l i f e  and t o  r a i s e  incomes 
of the  r u r a l  poor. 

TITLE 
Basic S k i l l s  Training 

NUMBER 
517- 0030 

G R A N T  u  LOAN^ 

N 78 N 79 N 80 --- 
(Cumulative a s  of end 

FUNDS PROPOSED OBLIGATION ( I n  thousonds o f  dol lors j  

Purpose: To e s t a b l i s h  an i n s t i t u t i o n a l  mechanism t o  t r a i n  
men and women i n  marketable manual and mechanical s k i l l s .  
Emphasis w i l l  be placed on developing those s k i l l s  which 
r e l a t e  t o  a g r i c u l t u r e ,  hea l t h  and o ther  r u r a l  development 
needs, and which u t i l i z e  l o c a l l y  ava i l ab l e  ma te r i a l s  and 
resources.  

F Y  78 1 
Education and Human Resources 

Development 

Program methodology, ma te r i a l s  
design and evaluation system 
completed x 

F a c i l i t i e s  constructed x 

Teaching and supervisory s t a f f  
s e l ec t ed ,  t ra ined  and i n  p lace  
i n  t a r g e t  regions 

Host Country and Other Donors: 

Government of the Dominican 
Republic 

Background: The program is ta rge ted  on r u r a l  people who 
a r e  underemployed o r  unemployed and whose average annual 
per c a p i t a  income i s  l e s s  than $70. Such ind iv idua ls  com- 
p r i s e  64% of t h e  r u r a l  populace. The program w i l l  i d e n t i f y  
a l t e r n a t i v e  approaches t o  r a i s i n g  t h e  s tandard of l i v i n g  i n  
t he  r u r a l  a r e a s  and develop information and s k i l l  t r a in ing  
which w i l l  help the p a r t i c i p a n t s  increase  t h e i r  income. 

. . . -  
?.On0 . 

$690,000 equivalent  f o r  
s a l a r i e s  and opera t ing  
c o s t s  The borrower w i l l  be t h e  Government of the  Dominican Repub- 

ESTIMATED COMPLETION DATE 
OF PROJECT 
F Y  1981 

INITIAL 
OBLIGATION 
FY 1978 

l i c ,  and t he  probable executing agency w i l l  be Accion Pro 
Educacion y Cul ture ,  a p r i v a t e  Dominican nonprofi t  organi- FY 1978 Program 
za t ion  dedicated t o  improving education and c u l t u r a l  oppor- 
t u n i t i e s .  The pro jec t  w i l l  complement e x i s t i n g  A. I .D.  pro- 

ESTIMATED FINAL 
OBLIGATION 
F Y  1978 

A. I .D . -Financed Inputs  
($ Thousands) grams i n  t h e  a g r i c u l t u r e  and hea l th  s e c t o r s ,  a s  wel l  a s  

p r o j e c t s  of o the r  donors i n  education and voca t iona l  t r a in -  
ing . 
Major Outputs: 

P a r t i c i p a n t s  completing 
program 

Studies  on manpower needs, 
l ea rn ing  capac i ty ,  c u l t u r a l  
c h a r a c t e r i s t i c s  of t a rge t  
populat ion completed 

N 78 N 79 FY 80 N 8 1  ---- Technical ass i s tance  
(Cumulative a s  of end of FY) Training 

~ ~ u i p e n t  and mater ia l s  
x x 3,000 Vehicles 

Administrative operat ing cos t  
Construction 

Tota l  



Country: GUATEMALA NEW ACTIVITY ADDITIONAL PROGRAM REQUIREMENTS 

l-'?LF- 1 FUNDS 1 PROPOSED OBLIGATION ( I n  thousands of dol lars)  1 
1 I n t e g r a t e d  Area Development I 

Goal: To improve t h e  incomes, employment o p p o r t u n i t i e s  and 
q u a l i t y  of l i f e  of r u r a l  Guatemalans. 

NUMBER 
520-0249 

G R A N T  n LOANFI  

Purpose: To e s t a b l i s h  a system f o r  p lanning and coord i -  
n a t i n g  t h e  p r o v i s i o n  and maintenance of economic i n f r a -  
s t r u c t u r e  r e q u i r e d  f o r  i n t e g r a t e d  development of r u r a l  
market ing s e r v i c e  c e n t e r s  and surrounding h i n t e r l a n d s .  

Background: S ince  1970, t h e  Government of Guatemala has  
been expanding t h e  ou t reach  c a p a c i t y  of a l l  c e n t r a l  govern- 
ment i n s t i t u t i o n s  working i n  r u r a l  a r e a s .  Accomplishments 
t o  d a t e  have been impress ive .  

Food and N u t r i t i o n  

The f ive -yea r  development p l a n  f o r  1975-79 provides  guide- 
l i n e s  f o r  a l l o c a t i n g  r e s o u r c e s  and coord ina t ing  a c t i v i t i e s  
of government i n s t i t u t i o n s .  However, suppor t ing mechanisms 
and p rocedures  have n o t  been developed t o  t r a n s l a t e  t h o s e  
g u i d e l i n e s  i n t o  r a t i o n a l ,  i n t e g r a t e d  development programs 
a t  r e g i o n a l  and munic ipa l  l e v e l s .  Of p a r t i c u l a r  concern is  
t h e  l a c k  of  p u b l i c  i n f r a s t r u c t u r e  and s e r v i c e s  t o  t h e  v i l -  
l a g e s  and a l d e a s  surrounding t h e  municipal  c e n t e r s  such a s  
a l l -wea the r  r o a d s ,  b r i d g e s ,  wa te r ,  power, and a g r i c u l t u r a l  
s e r v i c e s  and s t o r a g e  f a c i l i t i e s .  

Th i s  p r o j e c t  w i l l  a s s i s t  t h e  Government i n  e s t a b l i s h i n g  
mechanisms and p rocedures  f o r  conduct ing d e t a i l e d  s t u d i e s  
of  i n f r a s t r u c t u r e  investment  requirements ,  and f o r  coordi-  
n a t i n g  c e n t r a l  government development investments a t  t h e  
munic ipa l  market s e r v i c e  c e n t e r s  and surrounding h i n t e r -  
l a n d s  and r e g i o n a l  l e v e l s .  I n t e g r a t e d  a r e a  development 
p l a n s  w i l l  b e  p repared .  Municipal governments w i l l  be  pro- 
v ided t e c h n i c a l  and f i n a n c i a l  a s s i s t a n c e  f o r  planning, 
s e l e c t i o n  and implementation of i n f r a s t r u c t u r e  p r o j e c t s  
des igned t o  suppor t  a r e a  development p l a n s ,  and t o  improve 
munic ipa l  a d m i n i s t r a t i o n .  A r u r a l  i n f r a s t r u c t u r e  develop- 
ment fund w i l l  b e  e s t a b l i s h e d  w i t h i n  t h e  Municipal Develop- 
ment I n s t i t u t e  (INFOM). Technical  a s s i s t a n c e  and t r a i n i n g  
w i l l  be provided t o  implementing agenc ies  t o  improve 
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I N I T I A L  
OBLIGATION 
FY  1978 

c a p a b i l i t i e s .  

ESTIMATED F I N A L  ESTIMATED COMPLETION DATE 
OBLIGATION OF PRO ECT 
FY  1978 lFy 1 9 d l  

Major Outputs:  FY 78 FP 79 W 80 FY 8 1  --- 
@xnula t fve  as of end 'of) 

Rural  i n f r a s t r u c t u r e  p r o j e c t s  
( roads ,  b r idges ,  wa te r ,  power, 
s t o r a g e ,  e t c . )  100 300 600 

I n f r a s t r u c t u r e  development fund 
disbursements  ( i n  $000) 1,000 3,000 6,000 

Regional and municipal  coordi-  
n a t i n g  committees e s t a b l i s h e d  4 11 2 8 66 

Municipal o f f i c i a l s  t r a i n e d  2 0 60 140 260 
I n t e g r a t e d  a r e a  development p l a n s  1 3 5 7 

Host Country and Other Donors: 

IDB, OAS and FA0 

Host country  

FY 1978 Program 

Each of t h e s e  e n t i t i e s  is 
suppor t ing  development 
s t u d i e s  of p a r t i c u l a r  
r u r a l  a r e a s .  

About $3.0 m i l l i o n  counter-  
p a r t  c o n t r i b u t i o n  t o  t h e  
p r o j e c t  

A.1.D.-Financed I n p u t s  
($  Thousands) 

Rural  i n f r a s t r u c t u r e  fund 
P r e p a r a t i o n  of i n t e g r a t e d  a r e a  development p l a n s  
Tra in ing  and t e c h n i c a l  a s s i s t a n c e  
Equipment and s u p p l i e s  

T o t a l  



Goal: To i nc rea se  t h e  income of r u r a l  f ami l i e s  l i v i n g  i n ,  Major Outputs: 
o r  dependent on, market towns. 

D A ~ A ~ T V A W  NEW ACT lVlf Y 
Country: ADDITIONAL PROGRAM REQUIREMENTS 

Purpose: To i nc rea se  t he  c a p a b i l i t y  of t he  Municipal De- 
velopment I n s t i t u t e  t o  provide c r e d i t s  and o the r  develop- Municipal development p ro j ec t s  
mental s e rv i ce s  t o  market towns. 

Value of p ro jec t s  ( $  Mill ions)  
Background: Paraguay is  l a rge ly  r u r a l .  Of t he  country 's  
168 mun ic ipa l i t i e s  ou t s ide  of Asuncion, some 148 have urban Host Country and Other Donors: 
populat ions of l e s s  than 5,000. These small towns a r e  t he  

TITLE 

Market Town Development 

NUMBER 
526-0112 

G R A N T   LOAN^ 

p r i n c i p a l  market c e n t e r s  f o r  t he  62.5% of t h e  population Host country 
which is o f f i c i a l l y  c l a s s i f i e d  a s  r u r a l .  For s eve ra l  years  

i 

FUNDS 

Food and Nut r i t ion  

PROPOSED OBLIGATION ( I n  thousands o f  d o l l a r s j  

F Y  78 5,000 

t h e r e  has been s u b s t a n t i a l  migrat ion t o  Asuncion and t o  A r -  
gent ina from r u r a l  Paraguay, caused mainly by l imi ted  em- FY 1978 Program 
ployment oppo r tun i t i e s  , d i f f i c u l t y  i n  marketing agr  i cu l -  
t u r a l  production, and t h e  amenit ies  ava i l ab l e  i n  urban 

IN IT IAL 
OBLIGATION 

F Y  1978 

a r ea s .  

The Government of Paraguay is placing increas ing  p r i o r i t y  
on programs t o  make r u r a l  l i f e  more a t t r a c t i v e .  Such r u r a l  
programs include:  r u r a l  e l e c t r i f i c a t i o n ;  small-town water 
systems development; and c r e d i t  and technica l  a s s i s t ance  
s e rv i ce s  provided through the  Municipal Development I n s t i -  
t u t e .  The I n s t i t u t e  was founded with t he  help of a previ- 
ous  A . I . D .  loan  under which i t  demonstrated i ts a b i l i t y  t o  
organize and ca r ry  ou t  municipal development p ro j ec t s .  

ESTIMATE0 F I N A L  
OBLIGATION 

F Y  1978 

This  p ro j ec t  w i l l  help t he  I n s t i t u t e  provide ba s i c  i n f r a -  
s t r u c t u r e  and s e rv i ce s  such a s  markets,  s laughterhouses,  
and water systems f o r  small mun ic ipa l i t i e s .  

ESTIMATED COMPLETION DATE 
OF PROJECT 

F Y  1987 

A l l  - 
FY 78 FY 79 FY 80 Years ---- 
(Cumulative a s  of end of FY) 

$2.7 mi l l i on  equivalent  f o r  
f a c i l i t i e s  and personnel 

A.1.D.-Financed Inputs  
($  Thousands) 

Personnel 

Three technician years  of cont rac t  consul tant  s e rv i ce s  150 

Vehicles and equipment 5 0 

Capi ta l  funds f o r  relending t o  mun ic ipa l i t i e s  4,800 

Tota l  5,000 



Goal: To i n c r e a s e  food p roduc t ion ,  employment and income - 
of r u r a l  poor.  

Country: PERU NEW A C T I V I T Y  ADDITIONAL PROGRAM REQUIREMENTS 

Purpose: To e s t a b l i s h  i n  t h e  C e n t r a l  Bank a n  e f f e c t i v e  
program f o r  r e d i s c o u n t i n g  medium-term loans  made by f inan- 
c i a 1  i n s t i t u t i o n s  t o  subhorrowers who produce,  p r o c e s s  o r  
market a g r i c u l t u r a l  p roduc t s  o r  p rov ide  complementary 
s e r v i c e s  t o  t h e  a g r i c u l t u r a l  s e c t o r .  

Background: With t h e  d i s t r i b u t i o n  phase  of the Government 
of Peru '  s comprehensive a g r a r i a n  reform program near ing  
completion,  t h e  Government now g i v e s  h i g h e s t  p r i o r i t y  t o  
c o n s o l i d a t i n g  new e n t e r p r i s e s  c r e a t e d  under the  reform, t o  
i n c r e a s i n g  food product ion both  by fa rmers  organized i n t o  
coopera t ive  groups  and i n d i v i d u a l  landowners,  and t o  in- 
c r e a s i n g  r u r a l  incomes and employment o p p o r t u n i t i e s .  

L - - -. - - - -- - - -- 
TITLE A g r i c u l t u r a l  r r o d u c t  ion 

and S e r v i c e s  Fund 

NUMBER\ 527-0159 
G R A N T  L O A N 8  

Obs tac les  t o  ach iev ing  t h e  g o a l s  i n c l u d e  l a c k  of medium t o  
long-term a g r i c u l t u r a l  c r e d i t  and absence of an e f f e c t i v e  
i n s t i t u t i o n a l  mechanism f o r  d e l i v e r i n g  such  c r e d i t .  The 
proposed p r o j e c t  w i l l  e s t a b l i s h  a new, medium-term c r e d i t  
channel ,  i n c r e a s e  a c c e s s  t o  c r e d i t ,  and s t i m u l a t e  p r i v a t e  
and p u b l i c  bank p a r t i c i p a t i o n  i n  a g r i c u l t u r a l  s e c t o r  
development lending.  

FUNDS 

Food and N u t r i t i o n  

-- . - 

. - - - 
PROPOSED OBLIGATION ( I n  thousands of dol lars)  - 
F Y  10,000 

A fund w i l l  b e  c r e a t e d  t o  p rov ide  f inanc ing  through t h e  
banking sys tem t o  small farmers  and coopera t ive  groups  f o r  
t h e  p r o d u c t i o n  of b a s i c  food crops ,  and t o  a g r i b u s i n e s s  
e n t e r p r i s e s  p rov id ing  marketing , process ing ,  o r  complemen- 
t a r y  s e r v i c e s  t o  s m a l l  farm and coopera t ive  producers.  

IN IT IAL 
OBLIGATION 
F Y  1978 

Major Outputs  : 

Sub-loans red i scoun ted  
($  Thousands) 

ESTIMATED FINAL 
OBLIGATION 
F Y  1978 

P a r t i c i p a t i n g  f i n a n c i a l  
i n s t i t u t i o n s  

ESTIMATED COMPLETION DATE 
OF PROJECT 
F Y  1980 

FY 78 F Y 7 9  F Y 8 0 ,  --- 
(Cumulative a s  of end of FY) 

Promotional seminars  h e l d  7 1 0  17 

Host Country and Other  Donors: 

C e n t r a l  Bank of Peru $4.9 m i l l i o n  f o r  fund 
c a p i t a l i z a t i o n ,  and 
$300,000 f o r  fund adminis- 
t r a t  ion and e v a l u a t i o n  

F'Y 1978 Frogram 

A.1.D.-Financed I n p u t s  
($ Thousands) 

Fund c a p i t a l i z a t i o n  

~ v a l u a  t ion /Techn ica l  Ass is tance  

T o t a l  



Country: CEBT-&i KGRiCfi PROG-W ( ~ ( j ~ ~ p j  XEW ACTIVITY A D D I T I O N A L  PROGRAM REQUIREMENTS 

TITLE FUNDS 1 PROPOSED OBLIGATION ( I n  thousands of dol lars)  I 

Goal: To s t r e n g t h e n  t h e  r o l e  of r e g i o n a l  c r i t e r i a  i n  dec i -  
s i o n s  a f f e c t i n g  a g r i c u l t u r a l  product ion and market ing i n  
C e n t r a l  America, w i t h  a t t e n d a n t  b e n e f i t s  i n  terms of e f f i -  
c i e n c i e s ,  lower consumer p r i c e s ,  inc reased  supply s e c u r i t y ,  
improved p roduc t ion  technology and expanded market opportu- 
n i t i e s  f o r  producers ,  a  l a r g e  p r o p o r t i o n  of whom w i l l  be 
s m a l l  f a rmers .  

Food and N u t r i t i o n  
596-0074 

t h e  I n d u s t r i a l  Research I n s t i t u t e  (ICAITI). The program w i l l  
be dependent on and supported by p o l i c y  commitments by t h e  
f i v e  C e n t r a l  h e r i c a n  Governments t o  work toward expansion of 
a g r i c u l t u r a l  t r a d e ,  t o  r e s t r a i n  imposi t ion of o b s t a c l e s  t o  
such t r a d e ,  and t o  i n c r e a s e  t h e  f i n a n c i a l  support  of t h e  
r e g i o n a l  t echn ica l  i n s t i t u t i o n s .  

Major Outputs:  

FY 78 
15,000. 

Purpose: To promote t h e  expansion of i n t r a - r e g i o n a l  a g r i -  
c u l t u r a l  t r a d e  i n  C e n t r a l  America. 

INITIAL 
OBLIGATION 
F Y  1978 

FY 78 FY 79 FY 80 FY 8 1  ---- 
(Cumulative a s  of end of FY) 

Background: I n  t h e  p a s t  t h e  C e n t r a l  American Comon Mar- 
k e t  has  pa id  r e l a t i v e l y  l i t t l e  a t t e n t i o n  t o  a g r i c u l t u r e .  
During r e c e n t  yea rs ,  each country  has  mounted ambit ious  
a g r i c u l t u r a l  development programs aimed a t  n a t i o n a l  s e l f -  
s u f f i c i e n c y  i n  many commodities. Support  p r i c e s  have been 
pegged a t  h igh  l e v e l s ,  and borders  have f r e q u e n t l y  been 
c losed .  D e f i c i e n c i e s  i n  r e g i o n a l  s e r v i c e s  and f a c i l i t i e s  
necessa ry  f o r  expanded t r a d e  a l s o  have impeded t h e  flow of 
a g r i c u l t u r a l  goods. These f a c t o r s  have l e d  t o  i n e f f i c i e n -  
c i e s  which have r e s u l t e d  i n  high c o s t s  t o  governments and 
consumers as w e l l  a s  wastage i n  t h e  management of sur-  
p l u s e s .  

ESTIMATED FINAL 
OBLIGATION 
F Y  1981 

However, a n  e f f o r t  i s  underway t o  develop a r e g i o n a l  a g r i -  
c u l t u r a l  p o l i c y  which, by emphasizing t r a d e  and cooperat ion,  
w i l l  work t o  s o l v e  many of t h e s e  problems. The proposed 
p r o j e c t  w i l l  support  t h i s  i n i t i a t i v e  through a s s i s t a n c e  t o  
f o u r  r e g i o n a l  i n s t i t u t i o n s  t o :  c r e a t e  a permanent source  
of f i n a n c i n g  w i t h i n  t h e  C e n t r a l  American Bank f o r  Economic 
I n t e g r a t i o n  (CABEI) f o r  promotion of i n t r a - r e g i o n a l  a g r i -  
c u l t u r a l  t r a d e ;  and expand r e g i o n a l  s e r v i c e s  i n  p o l i c y  
a n a l y s i s  and informat ion management through t h e  S e c r e t a r i a t  
of t h e  i n t e g r a t i o n  movement (SIECA); i n  a g r i c u l t u r a l  sani-  
t a t i o n  through t h e  A g r i c u l t u r a l  S a n i t a t i o n  I n s t i t u t e  
(OIRSA); and i n  a g r i c u l t u r a l  g rad ing  and s t a n d a r d s  through 

ESTIMATED COMPLETION DATE 
OF PROJECT 
F Y  1981 

Expansion of i n t r a - r e g i o n a l  
a g r i c u l t u r a l  t r a d e  x x x x 

Sub-loan commitments t o  p r o j e c t s  
which f a c i l i t a t e  i n t r a -  
r e g i o n a l  t rade ($000) 1,500 5,500 13,000 15,000 

Host Country and Other Donors: 

P r i v a t e  Sector Investment $6 m i l l i o n  investment i n  sub- 
p r o j e c t s  f inanced by Region- 
a l  Trade Promotion Fund 

Cen t ra l  American governments $2.8 m i l l i o n  increased c o n t r i -  
b u t i o n s  t o  r e g i o n a l  i n s t i -  
t u t i o n s  

CABEI $5 m i l l i o n  c o n t r i b u t i o n  t o  
Regional Trade Promotion 
Fund 

FY 1978 Program 
A.1.D.-Financed I n p u t s  A 1  1 

($  Thousands) FY 78 Years -- 
Loan 

Intra-Regional Trade Promotion Fund 
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