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THIS FILE CONTAINS PAPERS OF VARYING CLASSI-
FICATIONS AND CONTROL DESIGNATIONS UP TO AND
INCLUDING

AND SHOULD BE HANDLED IN ACCORDANCE WITH SE-
CURITY REGULATIONS RELATING TO THIS CLASSIFI-
CATION OR CONTROL DESIGNATION
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PERSONS ADDING MATERIAL TO THIS FILE ARE REQUIRED TO CHANGE THE
CLASSIFICATION OR CONTROL DESIGNATION SHOWN AROVE, WHEN APPROPRIATE
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DEVELOPMENT IO4N FUND
STATUS OF FUNDS AND LOAN PROPOSALS 3/20/59

(in thousands)

Loan Funds Avallablic...vevciveceaonn

Comms.tments Against Available Funds:

{e) Loan and guaraniee agreaments
signed (obligationBl..ccuivoeneo
{b; Project commitmentS,......

34 6 e w0

{1) Letters of Advice issued.
o - -y #
(2) Gther preoject commitments 2/

Jetiers of
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(¢ Loans approved -
zdvice perding.

Total lean commitments...
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Balance Available for Loans..ccsovenw

Iozn Propossals Under Considazatiocrn
BNC 0N HABNGoccs2ovssarcsonecancencsn

Proposals ¥o Longer Under Considera-
tiontnnouuabccog-ann.
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Total Prowposals Recwmived {total
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L1 CUIwe Tl PeYSED
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Dizbursements ~ -..:0 .0

‘neludes ar*eem=n~° with cersgin eccunt
! ; proz ams‘ subjec 1
LTProvils g?VSL sanjest o the fulfl:

Current Status Current Status
Status as of 6/30/58 Compared with
3/20/59 (FY 1958 6/30/58 (FY 1959
(Cumulative) Activity) Activity)
$698.750 &/ $300,000 + $398,750
i7h,306 102,100 +372,206
205,200 78,036 +127.16}
(158,95¢) ({36,736) (+120,21L)
. 146,250) (39,300) (+ 6,950)
18,400 87,500 ~ 69,100
697,906 267,636 +430,270
Bisly 32,360
. ’i,-}j
BNy N i 1,635,232 ~188,158
295l 959 2,215,316 +739,643
27,089 1,500 25,489

ries tc financa projecta within their

= to approval of the specific prcjects; and Board
fuifiliment of additional conditions.

Proposzls under congideraiicn in those countries having project cormitments

{footnote b7) have baen ﬁf*s:t sy the
oundirs of DHroposal recsiy

Lnvolives disbursamsnt uader 11 of the
Conditions onrecedent to uisbuqumcnd

neve beer

amount of such commitmentis to avoid doutlas

L3 loan agreements ngnea through ifaren 20-
met in 13 cther loans.
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1. MATERTAL INCLUDED
o Right Hand Margin)

CONFEDENTIA
{Classification Hoved 1

ATTACHMENT - Statue Report 3/18/59

DETAIL OF CUMULATIVE COMMITMENTS AGAINST AVAILABLE FUND3

{a) loan and Guarantee Agreements Signed {Obligations):

Argentina
Bolivie
Brazili
Ceylon
Ceylon
Ceylon
Costa Rice
Greess
Honduras
India
India
India
Indie
India
India
indla
Iran
Tereel
Koreg
Liberis
iiberis
HMalaya
Heleya
Hetherlands
Palkistan
Palristan
Fakistan
Pakistan
Pakistan
Yald sian
roraga.sy”
reramay
aragusy
lTaiwan
Taiwail
SLWaN
aiwan
'niwen

3 =1 =3

- -3 -

siwan
L

kel %
weiland
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Loan Agreements

Banco Central-Trans.Power.Ind. #60 {3/18/59)ucecorooevec $ 24,750,000
Le Belgice Suger Mill #39 (2/5/59)cccscvcnccscansucsncos 2,500,000
Careabel./Castrolands Resetto #U5 (3/4/59)ccc-socecrconscn 210,000
Gelomoc Supurban Railway #9 (9/3/58)ccceccecacesococsnnn 750,000
Highway Developwment #8 {7/28/58) 0 voccesiorcocaorcsvoson 900, 000
Irrigation & Land Development #L (6/2L/58)c . c.0eccssason 1,600,000
SICA fesestlement #38 [1,/13/59)0ccccesssaccooorercasscon 300,000
Fertilizer Plant #L1 (1/28/59)sc0ecsvcosscroccsarcsscccs 12,000,000
Highway Davelcpment #1 {5/26/58).0s00cc0e000c000vcosocse 5,000,000
Railways £2 (6/23/58)c.sucrscosscrusvsanccessvacsoceacvs 10,000,000
Roede, Cemoni, dute #3 (6/23/58)cccsocsssnssvsoocacsnsa. 35,000,000
Steel Tmporis for Fublic Dev. #13A (12/2L/58)...ce00ceoe 18,000,000
Sheel Imports for Private Dev, #13B (32/24/58)cceoccasss 22,000,000
Second Raiiwsys Loan #:2 (12/2L/5B).cccoscecsconcrossacs 35,000,000
Public Power Development #21 (12/24,/58)ccceessovssnesccs 10,000,000
Capitel Eouipment for Private Ind. #40 (12/2h/58)cc..... 15,000,000
Plan Organization Project #3k (1/7/59)cevscecrcaceccasso 47,500,000
Development. Loan #5 (6/25/58).cucacvevesccnascrvancasosn 15,000,000
Tong Yang Cement Plunt #22 (1/20/59)ccsccu-sececrancacns 2,140,000
Sawmdld £27 {12/16/5B) cecccsrcercncorvsssvuancrsnsnanocc 150,000
Telecommnications #43 (1/20/59) . ccvrccovurcvensnsossono 3,000,000
N. flang Straits #LO (3/1B/59)....eevierreoirccconnaces 10,000,000
Reade anc Sridges #5k {3/18/59¢) cnvcvenrreanccnsnscrcoas 10,000,000
Resettlement of Emizrants 28 {1/22/59).0ccvc0ssvanensss 3,000,000
Karachi Wzter & Sewerage #6G (6/3G/58) . ucvivinenveniansoc 5,500,000
Pakistan Ini. Credit Corp. #15 (12/6/58)ccssccosecsessnn kL, 200,000
High Tencion 8rid £29 (2/16/59 ) .0eesuesecscscrsssncesnao 14,700,000
Karnzfuld Dam #£23% (2/18759) . ceevenrricosccasmenicvcacoca  1753500,000
W. Pakistan Ground Weter Dev. #25 (2/18/59)consovescrans 15,200,000
Raiiways #20 (2/18/59)90@0:50-uoouauuaowe-oura--c--c-nao 991009000
isuncion Waterworks #10 (5/5/5B)cieccecvrvsocssccnsscnns 1,000,000
Brazilisn Road FIL (10/29/98) . cesctcencsccsorsasansrsann 2,500,000
International Froducis Corp- #16 {11/6/98) . ceeivccsvoncs 2,600,000
Eailway Administration #18 (11/12/58)scuecccecreconciaso 3,200,000
Shihmen Dam #17 (13710758 cicacsnconcorsansccocoooesensen 21,500,000
Improvement, Fishing Inc. {Land Bank) #26 (3/186/59)c.c.c 686,000
4sia Cement Corp. #7 (T/25/58) icoccooesrcesssecosansonncn 2,750,060
Ingailes Tziwen Shipbtuilding #UB {1/22/59)scecsceaccsnsoc 2,000,000
3y-Product Coke Oven #4S {2/19/59)cccecerasronconnnnsnnn 1,000,000

20,000,000

20,000,000

3angiok Power #19 (3/6/59) . curicrerievcroraisveannarnes
Ind; De?c B&ﬂk #11 (9/*2/53}Oooaeavuawnuoc{owi-uoaonoosc
Panceve Nitropen Fervilizer Plant #31 (1/6/59).....c.ccc 22,500,000
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srojecy, Commlimens

)

Letters of Advice

Isaued:

Bragili
Cnile
nouador
Trdonesia
Guateme’a
forea
Kores
Libya
Hiecarsa
Pnilipp
Somali:
spain
Spain
Sudan
Tgiwar.
Talwar:
Thailiend
T ~,1n-( ni
”1n4=13
Turkey
TLatnan

ines

?'J*irW“wee
Turkey

Turkey
Yupgoslaia

Loan Agreemants Forwarded to Borrower

Anhumss,/Pedrinkas Hesetilensnt . o e
Airpors (design englneerlng;gaq,.n“,
Pan American Highway. oo iuivrovsie. oo

Railwayr Davarepment..ee...--
Rubber rraa1“1ion\.qn°.,#
Chung~Ju Pewer (design lUnginearing).
Demestic
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SmalW

Creditcs
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Saigon-Jholon Water. o .... cou.ue.
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300,000

150,000
k,700,000
3,000,000
5,000, 000
1,500,000
3,500, 000
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¢} Loans Approved - Letters of Advice Pendlng

Haiti Artibonite Valley Develc ment.oo.1,,.,..,........°a k300,000
Jordan Phospiiate MineS.ccovesscrococscssncocsesossvsanvoon &3500,000
Nigeris Apapa WareloUuS8occocecoosasseesssossescovnoasasenco 800,000
Pakistan Sui Gas TransmiSEioNicosevosceccoevecassnsecssssvssoc &,;000,000

Umg‘l&y UTE Telephoneuuoohoocaﬁeoaocseo000-.«5:-.09--000.30 8&8002000

Subtouval, Letters cf Advice Pendingcccevoceccscssovsnceanosnscno 18.&002000

Tota.=;,AllComitmntsﬁoﬂoOHQ.()(‘0000!2b‘b.o.0.L?Ol)00C0.BOG.CC(‘UQOOOOEOC~DGOOO(‘O 69729062000

&/ Philippines:

ic

The totzl for projecis I
paiance of the vragent commilmony O0fco-s ccovoccsoncssvonseocscasscans

™

wo project loans under the conmitment have been approved:
Small Industry loan {$5,000,000); Public Works, Roads

and Bridges (31¢,750,000). Other projects will probably
be considered among the fuolilowing:

G{)nzalf) Puy&‘.; Floul" mllnoa--»a-.-a-unwae{n-.noscu 1,1199000
Watervorks ProjectScsiccceccsscsr.vononsovoeosoo 5,900,000
Nitrogen Feriilizer Proiesteececccnevesececoseoss 11,000,000
Liberty Floum Milliceoevcecvanecnocannsssonnaanee 1,180,000
Centrel Philippines Flour Mill,...cccciuvvocnnenes 1, 202 000
Orval Chem. Expiosives MEG..eeacrecerovecscaoseas 1 135,000
Mindirac Cement Plant...cveiececu vvvssvrscovsoco 3,505,000
Pulp and Paper Millo:.vicasceaosncnecone sroeovon BahS0,000
Bataar: Integrated Pulp Mili..ciccovocscanncaooses 14,600,000

by

iistec ahove is to be congidersd under the

Agelns’ the jnitial comriiment of $3775 million, three
MY

cjecvs - Aerizl Mineral Survey, $900,000; Vinylex, Ltd.,
$5.10C. 000 end Zenguldak Coal, §1l,500,C0C have beea
upD'OV”’ by the 3Beard. This leaves z current commitment
amount. of $16,000,000. '

Acdditional propesais ere te bs considered, based upon the

nodance of & 1ist submitbed by the Turkish Government February 9,
1959, The list reprecented views of the Turkish Covernment, and

in some cases amcunts do not colngide with the apparsnt loan or
Toreign exchonge rsguirements 5 the project. These instances

will bes nandled on a case--byv=casgc basis

CONFIDENTIAL

26,250,000
CONFIDENTIAL




CONFIDENTIAL

Electric Power Survey Administration,

Power DisiributioN.cicscescessrressessssonss $ 5,195,000
Two Sulphuric Acid TankerS..conrsesececensnssoo 1,500,000
Turkisk AITIineSc.ecescccoeecceccansssscscscas 4,000,000
Koruma Agricultural Chemical CoO..oveeseescesse 2,000,000
Minneapolis Moline Machinery.....cce.aveevennes 1,000,000
Federal TruckBciccuscscorsesssvesscenrsereaseo  353000,000
Jute Milleououosesrasrsoornacrsvencncssoscanse ;200,000

Subtomlooa«;‘-ﬁuv:loio--ltﬁnuoﬂo 20589590%

This repregsenis prorosals presently being congidered under the present
Commitment- Ofcveno:\a-:-auonuoouu:-coecolaai'cos.obooﬂ-oooaaooa.-ocauooeoo slégomt;mc




9§ SUMMARY OF DLF PROPOSALS AND COMMITMENTS

BY GEOGRAPHICAL AREA {AS OF 2/28/59)

{ir thousands}

Africa & Far Latin Near East
Loan Commitments Europe East America and South Asia Total
Loan and guarantee
agreements signed
{obligations}ececnee $28,690 $37,090 $13,900 $ 328,950 $408,630
Letters of advice issued 53,25C 103,536 36,140 31,700 22l ,626
Letters of advice pending -~ -- 4,300 - 4,300
Other project commitments -~ 26,250 - 20,000 46,250 -
Subtotoleeecoacess 81,940 166,876 54,340 380,650 683,806
Percent of commitments.. (11.9) {2h L) (8.0) (55.7) (100.0)
Prapcesals Under Considera-
tion and On Hand P/
Statlls Ai ...... s e v 1,612 -O- 'aj 5 11,800 )‘", 500 .b'-/ 17,912
Statue Beeeevveneones 9, k11 110,352 & 36,918 186,026 k27,707
Status Ceececanaces .. 288,951 137.571 42,070 508,573 977,165
Status Neeeovore ceses 11,000 15,302 =0~ 1,415 30,717
Subtotelee.se.eess 395,074 266,225 90,788 700, 514 1,453,501
rfercent of proposais
Op Hand.voewvovanccna (27.2) (18.3) (6.2} (48.3) {100.0)
Proposals No Longer
Under Conslderation:
Inappropriate for DIF
Pivancing..ccecececes . 8,840 22,901 127,879 65,902 225,522
insufficient informa-
tion or withdrawr by
borrower...c.cee.. . L, 8hé 82,954 125,357 60,345 273,502
Eeing considered by ~
lepdixg institvutions 3¢, 245 86,596 67,738 75,648 310,287
Subtobaleesesaass .. 95,031 192 k51 321,034 201,895 809,311
Percent of propesels no
longer under considera- .
BACT e v eerrananrenncas . (11.6) (23.8) (39.9) (2k.7) (100.0}
Total Proposals...ec.... 571,845 25,552 466,162 1,283,059 2,946,618
Percent of totaleec.cose (15.L) {21.2} (15.8} (h3,6) (100.0}

gf Excludes Stetus £ and B items under Philippines project commitment.

!

DLF

! Bxzeiudes Status A and B items under Lebanorn and Turkey project cormitments.

3/17/59
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DEVELOPHENT LOAMN FUND TAB D

Estimated Ovligations, Expenditures and Balance a/

{in thousands)

FY 1958 FY 1959 2/ FY 1960
{ zctual )M (estimate) {estimate)
Unliquidated Obligations
(start of year)----.o-aoe-oc : ;-- 3100,600 $501’600
Obligaticnal Authority: -
Unobligated belance {start of
year)g.e........c.--..-.e.. . - 197’900 b/ 321,900 i
Hew obligational autherity.. £300,000 625.000 700,000 }
’ |
Total obligational authority 306.000 822,500 1,021,900 '
|
Oblipations (dollare)esescas 162,100 501,000 700,000 ¢/ |
. . |
E‘lxbend—it'uresséntlm.bﬁGGOOOO. 1’500 100,%0 200,000 “
!
Unoblipated Balanse {end of yr) 197,900 321,900 321,900 ;
:
Unliquidated Obligatinns {end . .
” of yr) 100,600 501, 600 1,001, 600 _
Total Unexpended Balance, End ‘ 4 '
of Year (lines 5 pius o) 298,500 823, 500 Q/ 1,323,500 &/ !

Excludes anticipated 1959 and 19€C receipts in dollars and in foreign currencies
{ dollar equivalent)

‘ { Thousands)
F¥ 1959 | FY 1960
Deilars $ 900 $3,300
Por, Currencies lmaégg 6,700
Totel 2,100 10,000

Assumes appropriation of $225.0 million pursuant %o FY 1959 supplemental request.
Excludes estimated $2.0 million in foreign currency (dollar equivalent) to be
oblizsted from foreign currenzy raceipts,
Tneludes §1.0 million in forszign currency {dollar equivalent) cash balance in
F7 1959 and &h.3 million in 1940.

DLF
3/17/59



DEVELOPMENT LOAN FUND

Distribution of FY Loan and Cuarantee Cbligations by Month

(in thousends)

L

By Month

Total FY 1958 ObligationS.eeccscccsscacessansnnsconcsosse

Fiscal Year 1359:

GUlYroeecrcsocrrrscriscnsnnns
AuguBtecieeeaenes secccacsuone
Septemberceececscansncscencee
Octcber........ evecscescscane
HoOVemDe T eveetivsoecasocsonass
December.ssececencass ccesense
CANUAT Y eeressrass wetreane seen
PIESYoRagh P=N ot PR cere

March (through 3/ 18/59)....,.

Totel, FY 1959 through March';s””lgsg,,

3,650
,750
2,500
27,300
108,890
92,4ko
60,000

65,676
372,206

DLF
3/18/59

Cumuletive

105,750
105,750
117,500
120,000
147,300
256,190
348,630
403,630
L7k, 306

/0




SELECTED SUMMARY DATA ON LOAW FURDING, 1958-1960*‘

(on & cumulative besis)

FY 1058 N FY 1959 FY 1960
{Actual) {estimate] tthru 2/28/59; (estimate)
Appropriations &/ ............. $300,000,000 $923,750,000 $698, 750,000 $1,621,700,000
Loan commitmentSese.nvuesrssses 267,636,000 201, 350,000 683,806,000 1,600, 500,000
Loan obligationS.coevsvoessss. 102,100,000 601., 35C,000 08,630,000 1, 300, 500,000
Toan Disbursenent8.scocvevoses 1,500,000 101,575,000 21,#86,305 304,775,000
Loan Repeyments '
DO]J.B‘TSQ LA IR I A R BN BN ] i" ’-’O" "O"' "O" 100’000
Foreign currencies ($ equiv) -0~ 500,000 _=0- 700,000
Income:

Interest:

Barned: : ,
DOll&I'Eu-...a..a'-.......:.. l’0" )-I-O0,000 }‘"’590 :'.,700’000
For. curr. ($ equivalent).. -0~ 1,000,000 190,990 b/ 6,000,000

Fees for guaranties issued... o 500,000 45,000 1,500,000

¥Source of data on estimate: DLF business-type statements.

a/ Excludes $1,250,000 for FY 1959 administrative expenses snd FY 1960 estimate of $2,050,000 for
edministrative expenses ' '

b/ Collections through 2/28/59 total $61,68l4 in foreign currencies (dollar equivalent); $51,059 in
Israeli pounds and $10,625 in New Teiwan dollars.

DLF
3/16/59
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N0 K oF - WP =
Buropa..ccoesesons 3
Fer fiasteicescaose T
Latin America..... 11
Near EaBtescncsuee 5
South AsSipesececsa 3
Totals., . b

8/ Excludes $46,250,000 in project

Philippines and Tur:

FY 1959 through 2/28/59

BORROWERS AMOUNTS (in thousends)

7 $ 28,840
5 53,100

20 1&0;626

15 ‘ 5l,340
9 112,200

17 208 50

7 637,556 &/

‘ments {Lebenon $4.0 million and bselance of
the emount of $26,250,000 and $16,000,000 respectively).

DLY
3/17/59
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REGION, COUNTRY AND PROJECT

AFRICA AND EUROPE:
Liberia - Sawmill
Liberia - Telecom.
Netherlands ~ Resettle.

Yugoslavia - Fertilizer
Subtotal, AFE..esesess .
FAR EAST:

Korea - Tong Yang Cement
Talwan - Asia Cement
Talwan - Ingalls-Taiwan E/
Taiwan - Railway Adm.
Taiwan ~ Shihmen Dam
Taiwan - Coke Oven

Taiwan - Fishing Indust.
Thalland-Bangkok Power
Malaya -~ N.Klang Strailts
Malaya - Roads & Bridges

Subtotal, FE..ooveennens

LATTN AMERICA:

Bolivia - Sugar Mill
Costa Rica - SICA Reset-
tlement

Honduras - Highway
Paraguay - Asuncion
Waterworks

Paraguay - Brazil Road
Paraguay - Int'l Prod.
Corporation

Argentina - Banco Central
Brazil-Castrolanda Resett.

Subtotal, LA...... ceanee

&1

10
1k

16
60
L5

DESCRIPTION OF LOAN TERMS

REPORT ON DISBURSEMENTS UNDER LOAN AGREEMENTS AS OF MARCH 18, 1959

Repay.

Curr.

b e e

L.C.

Dursa- Int.

tion Rate

(Yrs.) (%)
b 5%
25 3%
20 LI?
20 5%
8 52
10 5%
S
10 3?'
35 3?
9 5%
1
7l 5
20 3%
30 3?
10 35
10 5%
15 5%
20 33
15 3%
15 35
: 53
9 55
14 8

AMOUNT OF LOAN

STATUS OF PRE-DISBURSEMENT PROCEDURES (DATES)

AMOUNT DISBURSED

(Obligation)

$ 190,000
3,000,000
3,000,000

22,500,000

28!6902000

2,140,000
2,750,000
2,000,000
3,200,000
21,500,000
1,000,000
686,000
20,000,000
10,000,000
10,000,000
73,276,000

2,500,000

300,000
5,000,000

1,000,000
2,500,000

2,600,000
2k, 750,000

240,000
38!8902000

Cond.

Loan Prior

Agree-~ Tmp. to Request

ment Ltr. Disb. for Fund& g This Month

Signed Desp. Met Made To Date Cumulative
12/58 . . e
1/59 Ceereeeeen. Creeeeeaaas
1/59 . Ceet eeeeeraeeen
/59 . cesiaiea,
1/59 e Ce tecaeeneeaas
7/58 8/58 X 7/58 ..., ceeens $ 564,068
1/59 5154 X e C e ...
11/58 1/59 X Ceereiean. e
11/58 3/59 X Cetceeeecee seeeeeennn
2/19 3/59 X 2/59 $ 988,500 988, 500
3/59 ceeenean cr eeeeieens
3/59 cereenne certeaen
3/59 Cettrececne ceeeesans
3/59 Ceeecenn Cee eenteeeanes
....... e eiseesie ittt bttt enrrancenenaan 988,500 1,552,568
2/59 2/59 X 3/59 6,500 6,500
1/59 1/59 X 3/59 15,209 42,808
5/58 7/58 X 11/58 11,933 11,933
9/58 9/58 X 12/58 ceraeaaas 200,000
10/58 12/58 Cereettets eresnenn.
11/58 11/58 X 11/58% 238,470 648,779
3/59 3/59 cieiens veveses
3/59 3/59 X Ceeiicene seeeeensen
......... Ceteeieetietetstatata e ieeaeeneene 272,112 910,020

H dvL
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REPORT ON DISBURSEMENTS UNDER LOAN AGREEMENTS AS OF MARCH 18, 1959 (Cont'd)

REGION, COUNTRY AND PROJECT

DESCRIPTION OF LOAN TERMS

AMOUNT OF LOAN

NEAR EAST AND SOUTH ASIA:
Ceylon - Colombo RR
Ceylon - Highway
Ceylon - Irrigation
Greece - Fertilizer
India - Railways
India - Roads, Cement,

Jute
India - Steel (Public)
India - Steel (Private)
Indla - Public Power
India - Second Railways
India - Private Sector
Tran - Plan Organization
Israel - Development
Pakistan - Karachi W & S
Pakistan - Ind.Credit
Corp.
Pakistan - High Tenslon
Grid
Pakistan ~ Karnafull Dam
Pakistan - W.Pak Ground
Water

*Pakistan - Raillways

Turkey - Ind. Dev. Bank

Subtotal, NESAweeeeeeon..

g/ Advance or relmbursement unless letter of commltment procedure requested. (*)

b/ Direct loan portion only

Dura- Int. Repay.

tlon Rate Curr.
(Yrs.) (%) $ L.C. (Obligation)
9 20 3% X 750,000
8 10 3 X 900,000
L 20 3? X 1,600,000
b1 12 52 X 12,000,000
2 20 35 X 40,000,000
3 15 5§ X 35,000,000
13A 15 3? X 18,000,000
13B 15 52 X 22,000,000
21 20 3z X 10,000,000
12 20 33 X 35,000,000
L 10 5-3/h X 15,000,000
3 12 a/ X 17,500,000
5 15 i X 15,000,000
6 30 3% X 5,500,000
15 5 5 X 4,200,000
29 25 3% X 14,700,000
23 30 35 X 17,500,000
25 20 % X 15,200,000
20 20 35 X 9,100,000
11 10 5 X 10,000,000
PP ... 328,950,000
........... Ceeteeieeeiiaaaeaae. 469,806,000

E/ First 18 payments in local currency; remaining 12 in dollars.
g/ Interest will be 3%% on projects in the general categories of forestry development, airport construction and development, highway improvement,
municipal development, railroad equipment, telecommunications, plant pest control and railway stations; and will be 5%% on projects in the

general categories of agricultural machinery and silos and on the Chitsazi textile mill.
g/ Promissory notes will be transmitted when disbursements requested.

bl

STATUS OF PRE-DISBURSEMENT PROCEDURES (DATES)

Loan

Agree-  Imp.
ment Ltr.
Signed  Desp
9/58 11/58
7/58 11/58
6/58 11/58
1/59

6/58 11/58
6/58 10/58
12/58  1/59
12/58  1/59
12/58  1/59
12/58  1/59
12/58  1/59
1/59 3/59
6/58 6/58
6/58 10/58
12/58  2/59
2/18

2/18

2/18

2/18

9/58 12/58

Cond.
Prior

to Request
Digb. for Fundi
Met Made E?g

12/58%

X 12/58#%
X 12/58%
x¢/
x&/
xe/
z
xE 1
X /59
X 3/59
X 7/58
X 12/58%
X
X 11/58+%

DLF - Budget

3/19/59

AMOUNT DISBURSED

This Month

To Date Cumulative
PO 110 hoB

il 12,868,996

3,900,000 3,900,000
Ly1,862  7,7k2,697

L8650 h.626,101

5,602,47h 27,088,779




EXPENDITURE EXPERIENCE OF EXPORT-IMPORT BANK

1. Expenditure information available for the early ycaés of activity of the
Export-Import Bank indicates the following for the period 1934-1936 (Source:
Annuzl Report of the Export-Import Bank of Washington, 1936):

Authorization Disbursements
Agricultural exports (short-term
90'“, Credits)...n---o-.o.n..n... s 26,723,646 s 17,6’57,613
Industrial exports (credits of
1-5 year’)l.l..'ll...".l...l....' 37'650’808 238.764
othar credits*...-...O'........'... “8!353.559 17'353.559
112,728,014 35,143,224

It should be noted that none of these activities is comparable te the loan
program of the DLY.

2. The Export-Import Bank indicated it was not readily possible to identify
expenditures in curreat budget schedules that were specifically applicable
to project loans. However, they indicated that their disbursement experi-
ence has indicated a 3~-4 year disbursemcnt span under preoject loans, with
about 10-15%7 of the amcun:t authorized disbursed in the first year follow-
ing approval and the balance distributed about equally during: subsequent
years. Their experience has been considered in making DLF expenditure
estimates.

3. The following data on Export-Import Bank developmemt project loans appears
on page 144 of the 1960 Presideat's Budget (it should be noted that although
credit zuthorizations represent new actions in the year indicated, disburse-
mente in each year appiy to authorizations of beth current and prior years):

{in millions)

1958 1959 1960
Credit authorizations $487.1 $606.0 $600.5
Leae disbursements 334.3 358.2 430.4

*Loans to Americaa exporters whose capital has been reduced by lack of dollar
repayments; consolidation of notes of cther foreign nations held by RFC, FCA,
etc; loans to Cuba o purchase siiver bullion, etc.

1S



EXPERUTIURE EXPERTENCE OF ISRD (WORID BAWK)

At the time a8 loan agrecment is signed the IERD esteblishes

a "closing date" for the completion of disbursement which is esti-
mated at the time of signature, to follow closely the signing of
the losn. However, as a matter of practice, there is in 90 per
cent of cases frequent extension of the “closing date" on nearly
all loans, so that disbursements under signed sgreements actually
are spread out over a period of years. Although the IBRD could
not oun short notice isolate development project loans, they irdi-
- cated that the average of such loams is disbursed over & 33 t6 Le
year period. Disbursements tend to be low during the first year,
as the project gets under way.

Revised February 24, 1959




COMMITMERT ARD OBLIGATION PROCEIRRES
OF THE EXIMBANK ARD DIF

EXIMBank. As soon as the Board of the Export-Iuport Bank approves the
establishment of & perticular loan or & "line of credit",; the amount of

the loan or credit is immediately established as an obugation against lend-
ing authority of the Bank. In its experience, the EXIMBank has found that
such actions of its Board fully commit the Bank whether or not a formal

loan agreement has been signed, and hence considers all the Board approvals
as obligetions, although they do not constitute cbligations under provisions
of Section 1311 of the Supplemental Appropriation Act of 1955,  which specifies
that obligations shall only be recorded uhere & binfing agreenmt in writing
exists.

The EXIMBank in its external reporting does break down its total obligations
(commitments) into signed loan agreements and pending loan agreements.

DLF. Funds are committed when a loan is approved. The commitment re'presents
appraval of a borrover's application and a decision to use funds for thsat
purpose. Once an spplication has passed through the spprovel stage, after
considerable interchange with the borrower, the poasibility is extremely
remote that 1t will not result in & firm loan agreement.

In a few exceptional) instances, funds are also committed when a loan program
for e country is approved, subject to approval of specific projects by the
Board of Directors. 1can agreements are executed for specific projects, not

ageinst over-all programs.
¥hen & loan agreement is signed, formel obligation >f funds is made upon the

basis of the signed document in accordance with provisions of Scetion 1311 of
the Supplemental Appropriation Act of 1955.

DEVEIOPMERT IOAN FRD
February 20, 1959

/7



LOANS APPROVED, BY INTERIS? RATES
ATD AVOUNTS, AS OF 2728759 &7

No. of Amount b/
Loans (in thousands}

I~
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by
a2
(&

-3
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o

"
19,3
et}

oo

%
Reu?
\Jn
n
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|

e 3.7;

tvsrage Intercat Ret@ue..eoe il 255 <

rants and loern guaranbee,
sn amount of $1k,200,000; on
voeb been {ixed.

volume of loane &t each rate.

DLP

Rev 3/20/49
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LOANS APPROVED AS OF 2/28/59, BY DURATION

Duraticn
* ranged Trom 3 years for design studies for a Chilean airport to 35

of the 73 loané approved by the DIF through February 28,

for the Shinmsn Dam in Taiwsn, with & distribution as follows:

Duration of Loan
Undeyr £ yecars
5 Lo 9 vears
iC to 1 years
15 Lo 19 ears
20 te 2 vears
25 %o 29 vears
30 years ancd over
veried §f
PTotal Loans

nLT
3/18/59

DVarrs @t
neTL8es

Number of Loans

1
1k
1%

18

=

s
i\.u = O\

vears.

bagig with & ten-year

J§




LOANS APPROVED, BY CURRENCY
OF RECAYVBNT, AS OF 2/28/59

TAB L

Amount
Number {(in dollars or doi}ar
of Loans equivalents} &

U. S. Dollars (see AvvachmeAT 15 $ 133,315
Dinars - YugoslaviBeeeceeccecess 2 21,875
HWan - KOrefeosvassceveconansnsss 3 7,140
New Taiwan Dollars - Taiwan..... 6 32,986
Lempiras - HonduraS.c.veeeovesss i 5,000
Guarenis - Paraguey.sscscsceescs 2 2,500
Rupees - Ceyloneeeccieinssscaces 3 3,250
Drachmpe ~ GreeCCicsvecsveossnns 1 12,000
Rupees - Indiaeciveccrecacsnacess T 175,000
Pourds - israel.iacceccesccocess 2 20,000
Rupees - Pekista@flecessvoccaonase i 70,200
Lire - Turkey ccececencoeean e b 31,500
Dinare - JordAn..ceveecceenas oue i 1,200
Pesos - PhiliprinesS..ececesaccs. 2 23,750
Piastres - Vietnam......... cemnan 1 19,500
Bolivianos - Bolivi@e.cencosneee 1 2,500
Pesatas - SPEiN..ceccecreconcons 2 22,600
Pesos -~ Chile.cescvsesecconcasann 1 150
Rupiahs - InGonesi@.cececcvenses 2 9,000
Cruzeiros - Brazil...seee-... cent 2 540
Somalos - SomeliG.eceeeecens ceen 1 2,000
SBucres ~ Ecuelore.cicvcacs creens 2 2,350
Baht - Thailand........ cetacne .e 2 21,750
Francs - TUDIBificeceacsoroeansss 2 8.650
Gourdes - Haiti..... N 1 Iy, 300

TOTAIS .veennnnn _13 633,056

a/ Excludes other prcject commitments and loan guarantee.

-l

Paraguay - Brezil Rozd).

37/59

b/ Excludes thrae loans where mejor part of principal repeyment is in
foreign currency (Yugoslavie - Fertilizer; Ecuador - Highway;

70




ATTACHMENT ~TAB L

(in thousands)

Amount

Loans Repayeble in U. 8. Dollers (2/28/59):

Loan Agreements Signed:

Liberia - Sawmill.oeiiveeeceaccsnonscas eosevesenascerasssna
Liberis - TelecommmicationsS.cccececeevesarsesne cesesnsssss
Netherlands - Hesettlement...ceceeveoeceans etesessoessssecas
Yugoslavia - Pancevo Fertilizer 2
Taiwan - Ingells~TaiwaNesecessoonsoss coeveons crescesaans cene
Coste Rica ~ SICA Reseti}ement.....................m.......
Paraguay - Brazil Road D e et et et ‘e

Paraguay - Int'l Proucis COrPecereccctecctsacasssesscassss
Iran - Plarn Organizatlon Project.ceecicecescesocacocncosoees

Subtotel, Loan Agreements Signed

Letters of Advice 1ssued:

Argentine - Bsnco Central, Transp. Power & Industry.... ceos
Malsye - Roads and Bridges.secceescacns Cesesctoustsncssnsons
Sudan -~ Textile Mill....cseevueovooavscscacccnsncesss coeene

NiCEraguat - M&tagalp& tﬁ;ilities. . H 0000 P00 ANEICELOOBEITEROSDO
Ecuzdor ~ Pan Zimericen Highway 57

8BS 00 PSSO ESEPOILOEOOIONOEOTEESEGCUYTSODS

Libya - Tripoll Powerescccvecsnesnsvcsones ceseeesas cvsesens
Malays - N. Klang StraitCiceerccocirrecoserosscsscssssonnes
Guatemaia - Kubber Production........... cesenens srcovecsvon
Guatemala - Kenaf Bog Facioryeceececevs. Gesrtesrevresassenernt

Subtotal, Letters of Advice lssuede.cecveicoss

a/ Repaymert of loan is 75% in Yugosiav diners, 25% in dollars.
g/ First eighteen payments in guarenis, last twelve in dollers.
</ Repeyment of lcen 50% in sucres, 50% in dollars.

DL¥
3/17/59

$ 190
3,000
3,000
5,625
2,000

- 300
1,000
2,600

hTZSOO

(65,215}

2k, 750
10,600
10,000
600
2,350
5,000
10,000
5,000
400

a
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DEVELOPMENT LOAN FUND
Washington 25, D. C.

REPORT OF TECHNICAL STATUS OF APPLICATIONS

ENGINEERING STATUS OF ALL A AND B PRICRITY PROJECTS AS OF JANUARY, 1959

This is a summary technical status report issuved for the guid-
ance of project committees, including the ICA engineers. If there are
corrections, please let us know. The report will be issued periodically.,
Development bank and resettlement projects are not included.

The following categories are employed:

1. Ready for presentation to SSC or Board (from
technical standpoint only).

a, Technical Feasibility Section written.

b, Technical Feasibility Section ready to be
written.

2. All data in, but final technical review not complete.

3. Request to field for remainder of data, but no further
active work until data received.

a. Request sent,
b. Airgram prepared but not yet sent.

i, Under technical review to determine additional data
requirements.

Se Not yet received by T/S Office from loan officers.
6, Review completed and recommendation is unfavorable,
7. Under consideration by other agencies.
This report covers only the technical aspects of a project. An
indication that the project is ready for SSC presentation from a technical
standpoint does not mean that it is actually ready for presentation. Fiscal,

political, economic, and other aspects will, of course, be considered by the
loan officer.

John W. Delaplaine
Technical Assistant

Déconreoct s> 3 /30/F /)
Cocenn  Serymiosce m

94".2—- - -




ROINMESRE RSl .
1. Ready for presentation to SSC (Staff Screening Committee) or Board:

a. Technical Feasibility Section for Board paper complete:

GUATEMALA KENAF 385 (McNaron)
HAITI ARTIBONITE 428 (Cramer) (Ex-Im project)
MOROCCO ORANGE PACKING & CON~- L8k

CENTRATING PLANT -
PAKISTAN SUL GAS TRANSMISSION . 389
TURKEY THY AIRCRAFT 281 (Jones)
TURKEY SODA ASH 108 (Manian) (Revision re-

‘ quired)

TURKEY ZONGLEDUK 47 (Lightfoot)

b. Technical Feasibility Section for Board paper not yet complete, but
sufficient data available to write it at any time. ICA and ILF
review complete except for completion of formal Technical Feasibility

Section:
CEYLON CEMENT 12 (McNaron) (Awaiting
Bogue trip report)
KOREA TEC PAN 190 (McNaron)
PHILIPPINES PROVINCIAL WATERWORKS 399 (0Ogden)
PAKISTAN MULTAN LAHORE PIPELINE 178
SPAIN G.E. ESPANOLA 103 (McNaron)
TATWAN TELECOMMUNICATIONS 252 (Gysland)
THAILAND MEAT PROCESSING L26 (Manian)
TURKEY YAKAL BORACITE 228 (Manian) (There may be an
export marketing problem.)
URUGUAY TELECOMMUNICATIONS (UTE) LS55 (Gysland)
VIETNAM POWER 311 (Lightfoot)

2, All data believed to be in, but final technical review not yet complete:

TUNISIA SUGAR BEET 346 (Manian)
TURKEY POWER 312/3/L (0'Brien)

3. Request to field for the additional data required to complete project. No
further work by ICA or DLF contemplated until this information is received:

a. Request sent:

ETHIOPIA SAIDE TEXTILE 243 (Manian)
GREECE HIGHWAY 122 (Chidester)
GEELCL AL RO N,



Lo

5e

b.

JORDAN
KOREA
LERANON
LEBANON
MOROCCO

MOROCCO
NIGERIA
PAKT STAN
SPAIN
SPAIN
UGANDA
VIETNAM

._QEEEG!ﬂE‘U?EﬁBE;;?“‘_‘

MARBLE
SODA ASH

METAL CONTAINER
POWER

IRON MINES

TRIFFA

ROAD

SECONDARY TRANSMISSION
CELLULOSE & BOXBOARD
UNION ELECT. MADRILENA
ROADS

BUS SYSTEM

Airgram completed, but not yet sent:

NIGERIA

APAPA WARFHOUSE

39 (Lockwood)

304 (Manian)

L06 (McNaron)

115 (Gysland)

347 (Lockwood) (Awaiting

hyiller /consultant/ report.)
8 L,

271 (Anderson)

165 (Lightfoot)

102 (McNaron) (Poor project)

'8l (Lightfoot)

147 (Anderson)

53 (Jones)

269 (Jones)

Under technical review to determine additional data requirements, if any:

Not

HAITT
KOREA
MATAYA

PAKTSTAN

PAKISTAN
PAKISTAN
PAKISTAN
PARAGUAY
TAIWAN
TUNISIA
TURKEY
YUGOSLAVIA
YUGOSLAVIA
GHANA

LIBERIA
IRAN

Faanl

SUGAR MILL
PVC
CENTRAL ELECTRIC BOARD

REMAINDER INLAND WATER
TRANSPORT
R. R. REHABILITATION
DACCA & CHIT. WATER
BARGES & TUGS
TELECOMMUNICATIONS
SEVEN PROJECTS
L'OUED NEBANA DAM
JUTE
TRESBESNJICA
KOSOVO THERMAL
REFRIGERATION & AIR
CONDITIONING
HYDROELECTRIC PROJECT
IRAN-TURKEY RAILROAD

H BRI TS

yet received by T/S office:

BOLIVIA

SUGAR (SAN AURELIA)

—OPFICTAL Sk ONbL

123 (Manian)

131 (Manian)

380 (Review complete on major
portion of project ZEBRD loa£7.
Developing requirements on
other phases of project.)

167/8 ,230/1 (Jones)

183
187

340
292 (Gysland)

330 (Cramer)
2Ll (McNaron)
301 (Lightfoot)
29, (Cramer)

L57
106

349
13%9 (Gysland)

113 (DIF not anxious to finance
second sugar mill at this time.)



6.

Te

TR TSE ONLT

INDONESIA SHIPPING

KOREA TRON MINE 288

KOREA SALT 28 (Manian)
TURKEY TRACTOR & TRUCK PARTS

TURKEY ACID TANKER

URUGUAY LIVESTOCK

VIETNAM RATILWAY 52

Technical review by DLF and/or ICA complete and T/S recommends against:

(T/S review not yet written in final form.)

ETHIOPIA - BANANAS 338

ETHIOPIA ORCHARD 337

JORDAN TOBACCO 32 (McNaron)
SUDAN FLOUR MILL Lol (No equity)
TURKEY ASBESTOS CEMENT PIPE 388 (McNaron)

Under consideration by other agencies:

URUGUAY DOLOMITE lah
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DEVELOPMENT LOAN FUND
Washington 25, D. C.

REPORT OF TECHNICAL STATUS OF DLF LOANS AS OF FEBRUARY 1, 1959

This is a summary of the technical status of all ILF
loans to date, Actually, this is a preliminary report and if there
are any corrections, please let me know,

This report will be issued to all DLF Project Committee
members, except ICA engineers, so that they can comment if they wish.

John W. Delaplaine
Technical Assistant

: W/ ..r‘cf(/mo/aer
. 9.\'8..2-.

OFFICIAL USE ONLY
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BOLIVIA - La Belgica Sugar Mill - DLF #3L5

1, Contracts, plans and specifications, drawings and equipment lists
approved by T/S.

2., Three waivers to Small Business clauses granted.

3. All remaining equipment now being procured and listed with the
Small Business Office.

BRAZIL - Anhumas/Pedrinhas Resettlement - Carambei/Castrolanda Resettlement

1., No work by T/S required to date.

CEYION - Irrigation and Land Development - DLF #l

1. Project mainly procurement of earth moving_equipment.
2. Cable sent February 6th requesting field analysis of project.

CEYLON - Highway Development - DLF #8

1. Project proceeding smoothly as indicated in TOICA A-LL6.

CEYLON - Colombo Suburban Railway - DLF #9

1. Projec§ is mainly procurement of diesel coaches (proprietary from
Europs).

2. Cable sent to field suggestihg how proprietary procﬁrement could be
handéed (ICATO 158)., No reply to date. Follow-up cable sent Febru-
ary Oth.

]
-

CHILE - Airport (Engineering only) DLF #319

ls List of engineering firms furnished borrower at his request.

2. Scope of Work for engineer prepared and can be submitted to borrower
whenever requested.

COSTA RICA - SICA - DLF #

1., Little work by T/S to date,

ECUADOR - Roads - DLF #

<«

1., GOE presently developing contract with Rader as Engineer to be approved
by DLF.

-1 -
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OFFICIW\ILY

GOE presently renegotiating the necessary contracts with Constructors
on the southern section of the road,

Project appears to be proceeding smoothly.

GREECE - Fertiliger

1,

Topsoe and Uhde/Casale contracts in process of being submitted to
ILF for approval. Project ready for immediate implementation as
soon as the Uhde/Casale contract is approved.

HONDURAS - Highway Development - DLF #1

1.
2,
3.
L.

5
INDIA -

Road project.,

Supervised by IBRD (Young-IBRD Eng.)

Brown and Root is the Engineer,

Engineer developing plans and specifications and local and foreign
currency cost breakdown. Construction contract has been let.

Project appears finally to be proceeding smoothly.

Railways - ILF #2

1.

INDIA -

No work to date by T/S Department.

Roads, Jute, Cement - DIF #3

1.

No work to date by T/S Department.

No work to date by T/S Department.

No work to date by T/S Departiment.,

No work to date by T/S Department.

INDIA - Power Development
1.

INDIA - Second Railway Loan
1.

INDIA - Steel Imports
1.

INDIA -~ Private Sector
1.

No work to date by T/S Departiment,

-2 -
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OFFICI E ONLY

TA - Railways - DLF #121

1,
2
3.

IRAN -

Loan for equipment to build railroad and services.
Borrower hiring J. G. White as Engineer,

Borrower told: a, first step is to develop Scope of Work (or
detailed contract) with J. G. White for DLF review and approval,
and b, DLF will require J. G. White to submit qualifications of
the men they plan to put on the project. This could be started
now (even before loan agreement is signed).

Plan Organization Projects

1.
2.

3.

ISRAEL

Individual projects now determined.
Some have been reviewed by ICA/W and DIF.

Some additional back-up studies on airports and railroad stations
may be requested.

- Development Loan

1.

JORDAN

No work to date by T/S, except to check individual Small Business
provision waiver requests.

- Trans-Jordan Electric Power

1.

DIF to develop how borrower plans to carry out project and to notify
borrower to employ consultant (Engineer) and that Kennedy and Donkin
are satisfactory if borrower wishes to hire them, Cable required.

KOREA - Cement Plant
1, The borrower has accepted the Engineer. Borrower will develop Scope
of Work and contract in field.
KOREA - Telecommunications
1. Scope of Work required for Engineer,

KOREA =

Chung Ju Hydro - DLF #291

1.

LIBERIA

Borrower has employed Bechtel as the Engineer. The Scope of Work
must next be cleared with ILF.

- Sawmill

1.

T/S has approved Fobes as Engineer (Consultant) and his contract.
-3 -
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2. T/S has approved plans and specifications, equipment lists, and
suppliers of all but two items,

3¢ T/S will develop engineering reports and schedules with 10 and
borrower.

LIBERIA - Telecommunications - DIF #104

1, Scope of Work for Engineer submitted to field. Borrower is now
hiring Engineer.

LIBYA - Tripoli Power

1. Going ICA project with Cramer handling engineering for ICA. Engineer
is William Byrne Company, and is proceeding satisfactorily.

2. USOM has reported that borrower does not wish to select Constructor
picked by ICA. ICA trying to resolve, i

MATAYA - North Klang Straits

1., FEngineer's terms approved by T/S. Engineer is Coode and Partners,
London.

2« Engineer has done excellent work cn developing tender for lump sum
bid by Constructors, including all equipment. Tender will soon be
issued.

NETHFRLANDS - Resettlement

1., No work by T/S to date.

PAKISTAN - Grain Storage (earmarked)

l, Plans and specifications for plant essentially complete. No action
can be taken until ICA submits cost data from Berg to DIF.

PAKISTAN - Karachi Water & Sewage - ILF #6

1, DLF financing equipment for a part of an ICA-financed project. T/S
has little understanding of how this equipment relates to the overall
project.

2. The revised equipment list has been approved.

PAKISTAN - PICIC

"l. Development Bank loan. No T/S work required except to review pro-
cedures for technical reviews of individual projects by PICIC (as we
'did on the Turkey IDB loan), and projects over $250,000,

- -
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PAKISTAN - Railway

l. Project for procurement of locomotives, shop equipment, etc., pro-
ceeding satisfactorily. Pakistan Railway Administration well
qualified to supervise project by itself. USOM obtaining data on
shop equipment, etc.

PAKISTAN - Karnafuli

l. Going ICA project with satisfactory Engineer and Constructor and
contracts for each. John Lightfoot following engineering aspects
of project. Engineer is Int. Eng. and Constructor is Utah Con-
struction.

2o Construction is 11.5% complete,

PAKISTAN - High Tension Grid

l. T/S has approved plans and specifications, method of issuing tenders
and awarding construction contracts, etc. We have issued a memo-
randum on these items as a result of meetings with J. Lightfoot,
Montecatini, and Mr. Ch. A. Hamid.

2. T/S reviewing Montecatini contract and will approve shortly (Engineer).

PAKISTAN - W. P, Ground Water Devel opment

1. T/S has issued Scope of Work for Engineer.
2. Faruque now in this country to review the project.

3. Have discussed purpose of Engineer with Mr. M. A, Ahmed and Mr. Ch. A.
Hamid.

PAKISTAN -~ Ports of Chittagong & Chalna

1. T/S now reviewing this project.
2. Hussain to visit DIF February 18th,

PARAGUAY - Asuncion Waterworks - DLF #10

1, Going Ex-Im project with satisfactory Engineer and Constructor.
Engineering reviews by Ex-Im. Engineer is Rader, and Constructor
is Kaiser Int. Eng. (Ex-Im Eng. Duvall).

2. No work by T/S contemplated.

-5 -
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PARAGUAY - Brazilian Road - DIF #1l

1.

2e

Working with GOP to select Engineer and define Scope of Worke.

Construction will be largely by force account.

PARAGUAY - IPC - DLF #16

1., Preliminary engineering work by T/S complete,
2. Progress reports should be followed closely.
SOMALIA - Credito Somalia

1, Development Bank Loan (Ag.)

2. T/S will review technical procedures.

SPAIN - Irrigation & Earth Moving Equipment - DLF #1lhk
l., Procedures being developed with borrower.
SPAIN - RENFE

l., Procedures being developed with borrower,
SUDAN - Textile Mill

l. Borrower has been told to employ consultant.
TAIWAN - Shihmen Dam - DLF #17

1., Going ICA project with satisfactory Engineer and Constructor and
with contracts in existence or being developed. Engineer is TAMS
and Constructor (supervision) is Morrison-Knudson. J. Lightfoot
following engineering aspects of project.

TAIWAN - Railways - DLF #18

l. Borrower requested permission to buy locomotives from U.S. This
permission has been granted.

2o DBorrower now negotiating with the three major U.S. suppliers. It is
expected that it will be possible to purchase these locomotives in
the near future,

3. Specifications will eventually be reviewed with all three U.S.

suppliers prior to issuance to make certain they are not proprietary.
-6 -
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TATWAN - Asia Cement - DLF #7

1.

2.

Borrower in process of hiring Burns & Roe as Engineer (mostly for
procurement assistance). Burns & Roe employing Herbert Fleishman
Co, as cement specialists.

DIF has not approved plans and specifications,

TAIWAN - Improvement of Fishing Industries

1.

2.

No outside Engineer or Constructor required,

Little work contemplated by T/S.

TAIWAN - Ingalls - Taiwan (Guarantee & Loan

1.

No work by T/S contemplated at this time.

TAIWAN = Small Industry Fund

1.

No work by T/S contemplated on this Development Bank loan except to
review technical review procedures and loans over $250,000,

TAIWAN - By-Product Coke Oven Flant - DLF #260

1.

2.

Awaiting reply to transmittal of Loan Agreement which raised several
technical problems previously discussed in loan paper.

No Engineer or Constructor required outside of the supplier contracts
now contemplated.

TAIWAN - Aluminum - DLF #290

1.

2.

3e

Problems on this project were suggested in the loan paper., This
should be discussed with the borrower in the nsar future, Major
problem is alumina portion of plant - whether outside Engineser such
as P;chiney required here. A letter on the above has been prepared
by T/S.

T/S will accept process for aluminum section, but not alumina at
this time,

Pechiney 0.K. for aluminum section and terms and conditions proposed
are satisfactory.

-7-
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1. Dredge similar to IBRD dredge.

THAILAND - Dredge

2. Specifications now out and preliminary bids in. GOT proposing to
select a Japanese bid.

3, Final bids and specifications requested of borrower by DLF for review.
Lo Siltation survey status accepted by borrower.
5. Borrower's representabtive will visit DLF this month to review project.

THAILAND - Power Distribution

1. Rogers - Engineer - proceeding satisfactorily, and issuing design
criteria report.

2, Bids already issued for contract services.

TUNISIA - Railway

'1. Cable sent to field indicating GOT could use world-wide bidding for
locomotives,

TUNISIA - Pulp Factory

1. Engineering contract being developed,

2. Reuse of effluent water for irrigation guaranty will be required in
P&W contract.

TURKEY - International Development Bank

1. T/S has accepted the five projects over $250,000 to date and will
continue to review such projects.

2., T/S has reviewed IDB technical review procedures and has made
recommendations,

YUGOSIAVIA - Fertilizer

l. Contract with Grace Chemical approved by T/S.
2. Major phases of the process has been approved by T/S.

3. Chemico contract has been approved, in principle, by T/S, although
there are a few minor details awaiting clarification.

-8 -
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Le Texaco has been approved by T/S.

MALAYA - Roads and Bridges - DLF #381

1., Borrower will send representative to DLF shortly to review project.

PHILIPPINES - Small Industry Loan

1. No work by T/S contemplated.

PHILIPPINES - Spare Parts for Public Works Equipment - DLF #473

1, A letter will be sent shortly to the borrower on the engineering
aspects of this projecte.

GUATEMALA - Rubber Production - DLF #421

1. No work by T/S to date.

NICARAGUA - Matagalpa Public Utilities - DIF #289

l. DLF should send borrower a letter on how to handle engineering
aspects of this project.

YUGOSLAVIA - Diesel Locomotives - DLF #225

1. Borrower will send a representative to ILF shortly to develop
procurement procedures,

TURKEY -~ Vinylex - Integrated - DLF #427

1. Borrower should send a representative to DILF to develop procure-
ment procedures,

-9 -
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LIST OF PROJECTS FOR FIRANCING FROM SUPPLEMENTAL

C gt

2. e .,
T Y e, e L N e H oz
3 . E N e W e R

EUROPE AND AFRICA "

Bthiepia Textile § 500

Developmeat Bank 2,000

Ghane Refrigeration Project 100

" Liberia Agricultural & Induatrial Coxp. 2,000

Electric Power Systenm 4,000

Libya Bational Agricultural Bsak 5,600

Morocco Irrigation 20,500

Food Processing 212

Nigeria Railway Extension 7 5,600
Spain Blectrical Manufacturing ‘1,200

Power System 4,500

‘ Thermal Plant ‘ 9,714

. Tenganyiks Roads 2,500

Uganda Rosads 5,000
Yugoslavia  Thermal Blectric 5,000

Hydroclactric 19,000

DIF: 2/20/59



LIST OF PROJFCTS TPOR FIMANMCING FROM SUPPILIMEHTAL

REGIOR AND. COUNTRY

FAR BAST

Indonesip

Kozea

Talwan

Thoillend

Vietnss:

DIF: 2/20/59

Fruck & Auto Manufacturing
Inter~Island Shippix

Hydreclectrice Power
Scda Ach

Building Moterials Pleat
Ircon Mine Devalopment
Plagtic Plent

Salt Refiping Piant

Industrial Plants

Slaughterbousd & linat Procesw

sing
Ice Manufecturing
Paiat Menufecturiag

Eleciric Fower Bevelopment
Railway Rellinmg Stock
Bue System (Saipoa-Cholon)

Tetal

AMOUNT £4n thousends)

& 1,9

&d

23

et
L1
g .
L=

£8

6,0
3,

2,500
1,000
1,300
2,370

5,000

lpom N
300
196

8,500
18,3500

2,600

{113,660C)



LIST OF PROJECTS FOR FINAMCING FROM SUPPLEMENTAL

REGION AND COUNTRE

IATIN AMERICA
Bolivia
Chile
Guatemala

Baiti
Bonduras
Nicarague

Panams

Pazaguay
Uruguay

DIF:2/20/59

Sugar Mill

Airport

Resettlemant

Sugar Mill

Alrport Port Au Prince

Port and Harbor Develcpment
Banco de Fomanto

Bydroeioctric
Water Supply

Telecommunications
Telecommunicatione
Livestock Rehabilitetion Preg.

Total

AMDUNT {in thousands

§ 500
7,000
5,000
3,000
3,000
2,000

5,000
2,500

3,000
1,000

2,000

{37,000)
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LIST OF PROJECTS FOR FIMANCING FROM SUPPLEMENTAL

REGION ARD COUNIRY

NEAR EAST
Ceylon

Graece

India
Iran
Larael

Jordan

Nepal

Pakistan

Turkey

Cement Plant Expension

Hydroelectric Plant
Highway
Transportation

Power
Industriel Development

Development Bank
Develcpment Projects
Phosphate Mines

Harble Querry
Tobacco & Cigarette Mig.

S e Yt

Development Bank

Electric Transmission

Gas Pips Line
Rehabilitation of Railweys
Water Systems

Inland Weter Tramsports
Tugs and Barges

Municipal Transportation
Grain Storage

Aliport
Sode Ash & Caustic Soda Plant

Turkey-Iran [Bagdad-Pakistan Railway

Totel

TOTAL, ALL REGIOHS

AMOUNT (in thousands)

20,000
15,000

25,000
15,000
10,000

5,000

5,000

DLF: 2/20/59
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POTENTIAL USE OF Dhﬂ FUNDS ON ASSUMPTION OF LENDING
AVALILABILITY OF 5700 HiLLLOE AND $i BILLION

The table below shows the distribution by area of DLV loansg approved
by the RBoard of Dirsctors through February 1959. These amount to almost $700
million and in general refliect as well as can be anticipated at this time the
probeble distribubtion of loans which would be made from the $700 million re-
quested for FY 1980, Of course, there would be some variations in amounts
depending upon specilic project requirements: Some relatively smell changes
ir emphasis might be accommedated without large scale zlteratiomns in this
general patteyn.

DiF Loan Approvals Through
Fabruary 1959

(In millions of $1)

Area Emount
Mginland Scutheast Asisz 51
Offshore Southeast Asis 59
Other Far Zast 50
India 175
Other South isia 13
Greece. Turkey and Iran 107
hreb Stetes 15
Israck 20
Europ= 53
Africa 19
Latin Americe Sk
Total 686

Should the DIF be provided with an additional #300 million making
s total of 81 billien availanie for lending, the principal sdditional uses
would probably be: (&) to provide subsiantial additional sunparb in the South
Lglan area, parbicularly in support of the developmental plans of India and
Fakistar, ané {d) to suppert the Arab Development Bank ag indicaied by the
Frzeidert in his zpessh before the U lagst August, Without such additional
funds ir the DLF, aupport of the Arab Devclopment Bank would be delayed until
V“ 1961 funds became sveilabie or amailer smount® would ge to the other arczs
listed zbove., I1v mighd also be necessary wo deley support for Bagdad Pact
ezonomic projects such as the Turkisb-Irenian Reilway,

ﬂegL*ai;aLﬁ I 90




U. S. DOMESTIC PUBLIC WORKS ACTIVITY

The following extracts regarding the level of U. S. domestic public
work activity may be relevant in making comparisons with similar activity in
underdaveloped countries asaistad by the DLP.

President's Budget Message, Jenuary 19, 1959

- 4, Carry forward curremnt public works programs--now larger
than ever before.-~Increasss wers provided last year in ceastruction

programs for water resources, health facilities, public buildings, air-
vays, and highways, partly to combat the recession. As a result,
Fedcral expenditures for civil public works in fiscal 1960 will be the
highest ir history. It therefore ssems both pogsible and prudemt to
take a braathing spell ic the initiation of new projects. Accordingly,
no additional funds are proposed in 1960 for starting new water reaources
projects, general office btuildings, and veterans hospitals. Purther-
nore, reduced new spending authority is recommended for grants for
iocal public and private hospitals, health research facilities, and

for wacte treatment wotke, 2lthough -cinenditures undexr earlier
asuthorizatione will continue to be high. Bighway expenditures will
increase in accordance with the program planned under the Federal

Aid Bighway Act, aad modernization of asirway fecilities to wmaet
oparational and safety needs will go forward at a higher level of
expenditure. :

The combined outlay for reclamation, flood control, and navigation
projects is estimeted to be higher than ever before in 1960. Rxpendi-
tures are expacted tc increase again in fiscal 1961 and to hold at that
iavel in 1962 even without new starte beyond those for which initial
appropriations have already besen made. The new water rasources
prejects asuthorized for starting in 1959 will be so spread out as to

< schedule imitistiea late in the year, wherever practicable, and, in &
faw cases, conctruction may be deferred until the fiscsal yeaxr 1960,

Besrings Before the Joint Econcmic Committes, Janusry 28, 1959

"k‘ suﬂs. L[] - L] a

A3 1 pointed out in my opening statement, which the gentleman
tafortunately missad, the resl budgetary action here was not -
cignificantly to raduce the levol of the programs of the govermment,
t was to restrain increases; to rastrain the growth of thase
programe to the poimt at which we could bring cut expenditures and
cur reveaues in be&lance.

Sapator O'Mahoncoy. Well now, what was the reason for adopting

this progrez, which I call '"dalibsrate program', of saying that thare
would be ne new sturts of water concervation projects?

Hr. Stans. The rgason wae thkisz, sir,
Last year, under the influence of the recession, actions wore

4/
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taken to increase the level of expenditures on water resources; and
the Congress authorized & comsiderable number of new atarts. Those
will all get underway aither in fiscal 1959 or fiscal 1960.

Senator O'Mahoney. Well, I am mindful of the struggle that some
of us representing the Upper Colorado River Basin had with your
predecessor to make certain that eppropriations were made to continue
the development, or to initiste the development on the Colorado River.
It vas done with great reluctance by your predecessor. But it was
finclly done.

That brings me to the point that I was seeking to emphasize. That
we cseem to ba following & policy exemplified by the Stats Department
of holding back resources while Soviet Russia is concentrating upon
rescurces.

Mr. Stans. I would like to make it clear that we are not holding
back on resource devclopment. ,

Actuslly the amounts expended for water resource public works projects
in 1960 will be at the highast level they have ever basn in the history
of the country. And in 1961, they will be greater even without any
starts. And in 1962, they will be greater again, even though there were
no nev starts in the meantime,

Senator O'Mahoney. Well, sir, if Soviet Russia is concentrating,
as Mr. Alan Dulles says, on & drive to increase the utilization of the
water that is running to woste in Russie and in Siberia, and we are
stopping conservatior of that water, doesa't that bring about & rather -
surprising cituation?

Mr., Stans, Senator, I dislike very much differing with you on this;
but I don't believe we are stopping the conservation of watex. Of course
I sr not familisr with what the Soviets are doing. But I am sure the
gentleman will agree that they started out very much behind us; and
perhieps they have much more to do too.

Sepator O'Maheney. Oh, there is no doubt about that. But isn't it
knovn to the Bureau of the Budget that we are engaged in a cold war
with Soviet Ruasia?

Hr. Stams., Certainly it is.

Senator 0'Maohonoy. An economic war?

lir, Stans. Certeimly it is.

Senator O'Mshoney. 1ian't it kmown to the Bureau of the Budget that

the interest on the Hational Debt for 1960 will be greater than ever before?



¥r, Stans. Yes, it is.

Senator O'Mahoney. Isn't it known to the Bureau of the Budget that
the public debt as set forth in the Budget for 1960 will be higher than
ever befora?

Mr. Stans. Yes. Anc it will require an increase in the debt ceiling
agaia,

Senator O'Mahoney. Well, 1if it be true, as you have just said, that
the public debt is getting greater, that the intarest on the public dabt
is getting greater, that we are finding it more difficult to balance tha
budget, doesn't it follow that we ought to have a policy that would
direct the expenditure of budgetary funds on the development of new
opportunities to increase production and incroase the receipts of
domestic imdustry?

Kr, Stans. I think, Senctor, that is a perfectly logical suggestion.
And I think it is reflected ip this budget. I would like to assure you
that the Bureau of the Budget is not against everything. It is not
against the development of water rescurces.

But I think this is one of the areas in which wo are forced to maintain:
a sznse of proportion and a sense of perspective., And since there are
limitetions on the smount of our revenues and on the amount we can spend,
it seems reascazblae, with tkis program at the highest level in its
history, not to add beyord that at this tima.

Senator O'Mshomey. Well, that being true, agsuming that to be true,
let me ask you what your explsanation is of the proposal im the budget
to increase the expenditure for the develepment loan fund for fiscal 1959
by $225 million where Congress last year cut the appropriation down to
$400 million?

¥r. Stans, Senater, I believe that in the Conference Report on the
Mutual Security Legielation last year there was refarence to the possible
need of the agency for additionszl money for this program and an invite-
tiox tc. the agency te re-submit its request ir the form of a suppiemental
after the beginning of the session of the Congress. I don't know the
precise words in which that apputed But that ia my recellection of
that committee's suggestion. . . .'
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As of March 18, 1959, about §248 milliomn, or ebout 36%,
of our total of $683 million of locan commitments were for the use
of the priveis ssctor in the less developed amreas.

Direct loans to private enterprise amounted to §93 million
of the total {248 miliicna

We feel this is & creditabls record for our first yeer
of operation and hope to bulld on it in the future. To expand
our operatlions in the ares of privaie enterprise, we will utilize
direet loang, lean guersnties, and loans to intermediale credit
ingtitutions for relending %o privaie entrepronenrs.

Govermeent enterpriss will contimue e bs one of our
principal torrowers chiefly beceuse in many of the less developed
countries & prims need is for the astablishment of basic facilities
suck as roade, ports, and power piants in vhich private investors
have expressed little intersst. The establishment of such facilie
ties through govermment entezpriss, however, will open nSw Oppox~
tunities for increased activity by private enterprise in these
countries, ard, as & corcllery, develop additicnsl opportunities

for activities in this seclor by the Devslomment Ican Fund and
cthers. The insitallation of power plants, for instance, can lead

to the undertaking of new privets indusirisl entsrprises using the
evailable facilities; or the opering up of new ereas through the
construction of additional rosde and related facilities can provide
ineentives for loczl entreprenecurs to tap, with ihe essistance of
exiernnl leans, the resouress of a less developed coumiry. Therefore,
ILF assistance for sound projects initimted by govermment enterprise
can be regarded as & step toward stimuleting the private sector in
{he borrowing couniry and permitting it to play a significant role

in & country’z develormenta

DLF
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DISTRIBUTION OF LOAN COMMITMENTS BY BORROWER AND
SECTOR OF USE TAR Q
AS OF MARCH 18, 1959

(in thousends of dollars)

Borrower User
Public Private
Public Private Sector Sector
LATIN AMERICA:
Argentina - Banco Centrel $ 24,750 — $18,722 $ 6,028
Bolivia - Sugar Mill —— $ 2,500 - 2,500
Brazil - A/P Resettlement 300 -—- - 300
Brazil - C/C Resettlement ——- 240 - 240
Chile - Airport Design 150 -—- 150 —
Coste Rice - SICA Resettlement -——- 300 —— 300
Ecuador - Highway 4,700 -— 4,700 ——
Guatemala - Rubber 5,000 -— ——— 5,000
Guatemala - Kenaf Bag - koo - 400
Haiti - Artibonite 4,300 -— 4,300 ——
Honduras - Highway 5,000 ——- 5,000 -——
Nicaragus - Matagalps 600 - 600 -——-
Paragusy - Asuncion W/W 1,000 —— 1,000 -
Paraguay - Brazil Rosad 2,500 - 2,500 ———
Paraguay - IPC - 2,600 - 2,600
Total, LA 48,300 6,040 36,972 17,368
AFRICA:
Liberia - Sawmill _—— 190 - 190
Iiberia - Telecommunications 3,000 -——— 3,000 -——
Libye - Tripoli Power 5,000 ——- 5,000 -—
Somalia - Credito Somalo 2,000 -—- -——— 2,000
Sudan - Textile - 10,000 - 10,000
Tunisie - R. R. 2,400 —— 2,400 —
Tunisia - Pulp mi118/ 3,125 3,125 3,125 3,125
Total, Africa 15,525 13,315 13,525 15,315
BUROPE:
Netherlands - Resettlement 3,000 —— -——— 3,000
Spain -~ Earthmoving equipment 7,700 ——— - 7,700
Spain - RENFE track 14,900 -—- 1k,900 -—
Yugoslavie - Locomotives 5,000 -— 5,000 -
Yugoslavia - Fertilizer 22,500 -——— 22,500 ———
Total, Eurcpe 53,100 -——— 42,400 10,700
NEAR EAST:
Greece - Fertilizer 12,000 -—- 12,000 ~-—-
Iren - Plan Organizetion Project 47,500 — L2, 740 L, 760
israel - Ird. Inst. ——— 5,000 - 5,000
Israel - Development 15,000 - 6,500 8,500
Joréan - Power ——- 1,200 -— 1,200




DISTRIBUTION OF LOAN COMMITMENTS BY BORROWER AND SECTOR OF USE AS OF MARCH 18, 1959

FAR EAST (Cont'd)

Tajwan - Coke Oven

Taiwan - Aluminum

(in thousands of dollars)

b
Teiwan - Small Industry Funﬂ.-/

Theiland -~ Dredge

Thailand - Bangkok Power
Vietnam - Saigon Water

Total, Far East

Totel, Loans Approved

Other Project Commitmentss/

Lebanon ($4.0 million}

Philippines ($26.250 million}

Turkey ($16.0 miliion)

GRAND TOTAL, ALL COMMITMENTS

{Cont‘d)

Borrower User
Public Private
Public Private Sector Sector
- $ 1,000 --- § 1,000
$ 1,350 - $ 1,350 -—-
250 2,250 ——- 2,500
1,750 et 1,750 -
20,000 — 20,000 ———
19,500 — 19,500 —
125,986 lh,GhO 120,050 20,576
577,061 60,495 421,837 215,719
—— 4,000 —— 1,000
I, 450 21,800 b,h50 21,800
9,600 6,400 9,600 6,400

591,111 225695 h35!887 2&7!912

a/ Mixed enterprise - 50% public; 50% private
b/ Mixed enterprise - 10% public; 50% private
g/ Distributed on the basis of relationship of the doller volume of public and

private proposals under active considersation.

w
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SOFT LOANS VS. GRANTS

Possible Question: "Why are sofi lozns preferable to grants?"

Suggested Reply:

1.

2.

3.

50

Loans encourage a more business-like relationship
between donor (lender) and recipient (bozrower)

== Concept of payment of interest and repayment
of principal, lacking in grants, makes thie
a business deal.

Loars result in better over-all relationshlp between
those extending aid and those receiving it.

=« Properly administersd loans, whether soft or
hard, tend to create a partnership relationship
between the parties involved znd 1if¢ relation-
ships to a higher level than may be possible
in case of grants.

== Qrants too often associated with "dole" and superiore-
inferior relationship.

Loans _encourags both borrower anc lender to be frugal
in using loan resources.

== Accountability concept works on both borrower
and lender.

«= Both parvies intercsted in msximizing effsctive
uss and return of lcan from both monetary and
economic standpoint.

Loens encourage healthy economic policies on part of
DOXrrOWar,

-= Concept of repayment requires borrower to pursue
econcmic measures not inherent in grant operations.

== Result in & discipline not possible fram other
forms of assistance.

Loans support desire of borrower for increased self-
reliance and dignitvy.

7




I
£=25=59

TAB R

== This an aspect of the "better-overall relationship"
srgument set out above.

== To many underdeveloped countries loans signify an
economic maturity often not associated with grants.

=~ Signifies & trust in their ability to meet their
obligations.

Loans, whether soft or hard, can be melded easily with
other loan funds in joint operations.

=~ In conjunction with IBRD projeets, ®.g., Honduras
roads.

== In conjunction with private investment projects,
€08s, Ingalls<Taiwan project.

Loans promise moretary return to lsnder

== Return lacking in grants.

== Potential exists for use of local currenciss
received from soft 1oans.
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LEGISLATIVE HISTORY ON DLF DOLLAR REPAYMENTS

The following extractz are indicative of Executive Branch
and Congressional anticipation of =ome dollar repayments of DLF loans:

1. The President’s meosage to Congress on the Mutual Security
Program in 1957 (May 21, 1957, H,R. Dec. No. 182, 85th Cong., lst Sess.)

"These loans should be made on a reasonable
expectation of repayment in dollars or local cur-
rencies, even though we should recognize that this
expectabion should be based on confidence in the
long-range development of ihe borrowing country
aand on hope for an improved internatiomal political
climate rather than on presently demonstrable finan-
cial soundness."

2, Senate Foreign Relations Hearings on MSAct 1957,
Po 595; Mr. Dillion:

"This is not, however, the ouly type of loan
which the fund might iieke, The situation of the
borrowing couniry might permit ue to require some
repayment in dollare., Irn the case of such dollar
loane, and perhaps in sther cases, we might want
to extend the grace period —- at least on principal
repaymenis "

3. Senate Foreign Relations Report on MSict 1957, p. 113:

"The Fund wili operatez on the basis of firm
commitments to repay &ll loans either in dollars
or other currencies.®

L. Daily Congressional Recerd, June 1, 1957, p. 8231:
3

“Hr, Kenredy. I do not anticipate that it will be
posgible for the sdministrator of the
Joan fund alweys to be paid back in
dollere. For that reason, I think
the fund will become depleted as time
goes or, &nd that it will not be a
revolving fund, as the World Bank fund

ig.”
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5. HFA Report on MSAct 1957, p. 23:

T+ is contemplated that the Fund will operate
on & revolving basis with the paymenis of interest
and principal on loane being reloaned zs they become
zvailable. Repayment on loans in foreign currencies
will be accepted when necessery to meet the require-
ments of the program. Such currenciees could be reloeaned;
or might be sold for dellars to United States Covernment
agencies needing such currencies, thus providing dollars
for usz by the I'und.”
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Netherlands Resctilement of Emigrants in Australis

TAR T

This loan of $3 million was finally approved by the Board of Directors
on June 30, 1958, It is intended to provide 50% of the funds required to
finance housing for up to 1,000 Dutch emigrant families in Australia. The
remaining 50% of the financing is to be provided by Australian banks. Funds
made available by the Development Loan Fund to the Netherlands Government
will be to provide lending capital for mortgage financing institutions in
Australia, estsblished for the exclusive purpose of financing housing for
Dutch emigrants,

The loan Agreement was signad on January 21, 1959. Delay in negotia-
tion and signature of the Loan Agreement was occasioned by the necessity
for determination by the Netherlands Government of the terms on which
Australian bank financing would be available in connection with this loan.

During the hesrings before the House Appropriations Subcommlttee on
the appropriastion for DLF administrative expenses for FY-1959, the Chairman
of the Subcommitiee took occasion to criticize this loan. His principal
okjection appeared to be that neither of the countries involved, i.e., the
Netherlands and Australia, were under developed, This fact was readily
recognized by the witnsss (Mr. Perry), who explained that the loan was
authorized only becsuass of “special circumstences" surrounding the case,
Mr, Perry had argued earlier thst refercnces in the debate on the floor of
the House in the previous year by several Congressmen had indicated that
this was the type of loan for which tne Development Loan Fund was being
established to finance, and that this record wes a aignificant element in

the dezizion by the Board to authorize this loan.

Ldditionslly, during the course of the discussion, members of the
Subcommitiee alluded to the relsiionship of this project to the aggravation
of Holland's excess population problem csused by the recent exodus of Dutch
nationais from Indonesis. The Chairmen, Mr., Passman, may therefore be
under the impreegion that this fact was the ‘principal element in the con-
sideration of thiz losn. While DLF staff members have not, and did not at
that time, encourage the Subcormitiee in this belief, it is probably likely
that it pereists. Although the recent excdus from Indonesia was of inciden-
tal importance in the consideration of the loan, that fact has not been
considered, for political and other reasons, as the orincipal justification
for the loan.
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TAB U

The Export-Import Bank and DiF Loan Administration

Section 205(e) of the Motual Seewrity Act of 1954, as amended
{PL 85.477) states:

"The Export-Impart Bank shall administer loans made from
the Fund, as provided in Secticm 505(b) of this hct.%®

This sentencs is proposed for delstion. As stated in the Section<bye
Secticn Anslysis of the Proposed Mutual Security Act of 1959:

%, « oit has baen arranged by mutual agreement of ICA, Expori-
Inport Bank, and the Development Loan Fund that the facilities
of ICA are to 22 utilized for the performance of the gervices
of acsounting, collections, and auditing in conneetion with
these loans ~= services related to other services (such as
procurenent, anaiysis and disbursement) which ICA perfarms

for the Deveicpment Loan Fund and which can be performed by
the same staff, By utilizing the existing facilities of

ICA; sumy necessity for establishing new facilities in the
Export-import Rank and employing duplicate staff has been
avoided, With the consent of all agencies concerned, the
amendment. will eliminate the mandatory requirement that
Export-Impard Bank bear responsibility in commection with
these functions and will provide a more clear and flexible
basis on which these agencies can work oul arrangemenis for
the performance of the varicus services involved in adminis-
tering Func loans. %he permicgive authorities in sections
505{5) and 522 of the act will permit Export-Import Bank
services to be utilized as mzy bs mutually deemed appropri-=
ate in connection with the adninistration of Fund loansg.®




TAB U

PROVISION OF THE SERVICES INVOLVED IN
ADMINISTRATION CF DL¥ LOANS

Several questions may be asked by the House Foreign Affairs
Committeae about the proposal to delete the last sentencze of Section 205{c)
of the Mutual Securiiy Aet (which provides: "The Expori~Import Bank shell
administer lozns made from the Fund, as provided in Section 505(b) of this
Act.") This Committee was the author of this provision,

The besis for this preposal ist

a. the fact that it has not turned out to be efficient in
practice for Eximbank itself to perform the services involved.

b. the fect that the amendment will eliminate the need for
g circultous arrangem=nt for the provision of these services by other
agercies, cleariy ldentify the responsibility of DLF, and leave untouchesd
other authorities under whieh Eximbankie services might be utilized where
deened appropriate,

¢, miuel agreement of the agencies involved that the amendment
is desirable.

£ statement of the background of the proposed amendment is
attazhed.

<3




BACKGROUND ON FROPOSED AMENDMENT

TAS

1. The sentence being deleted from Section 205:i¢) was included in
the Developzent Loan Fund provisions passed in 1957, when the DLF
was made part of ICA and before separate corporate status for the
DLF was considered, A&t the time, Mutual Security presentation
witnesses (although Eximbank’s understanding may have been different)
indicated that under this provision it was contemplated that
Eximbank would render services in cornection with DLF loans

similar o those Iximbank was rendering in connectlion with other
ICA loans. At the same time, the DLF provisions made clear that
the responsibility to Ymake" DLF's loans was separate from the ser-
vice functions imvolved in administering these loans and that the
former responsibiliiy was not necessarily assigned to the Eximbank,

2. In comnection with administering ICA loans, Eximbank (a) signs
ths loan agreement negotizted by iCL and obtains the necessary
evidence of the Borrower's authoriity to sign and the binding effect
of the Agreement, (b) keeps account of disbursements made under

the loan as reported to it by ICA, and (c) receives and records
payments of Urlncipal and interest.

3. A% the end of 1,5? and the beginning of 1958 State, ICA
(representing DLF) dnd Eximbank discussed in detail the services
Eximbank should perform in comnnection with administration of DLF
loans. Finelly, Mr. Dillon, in & memorandum dated Jamuary 28, 1958,
to Mr., Waugh pwoposed that Eximbank should (a) prepare DLFis 1oan
agreenente, (b disburse thess loans, (e¢) supervise the utilization
of these loans, and {d) receive payments of interesi and installments
of prinecipal thereon.

L. On Jamusry 20, 1958, in & letter to Mr. Dillon; Mr. Waugh replied
in substance: ‘h) it was not "feasible® for Exlmbank to take on the
functions in conneciion with DIF loans outlined in Mr. Dillon's
memorendum, 2nd {(b) Eximbank was prepared to administer DLF loans

in the same menner it was administeriug ICA loans ("That is to say,
efwer & loar hus bzen made and disbursed by the Fund, the obligations
of uhe fowel~“ borrower would be placed with the Export-Import Bank
for collectiun: in sccerdance with the terms upon which the loan was
made.®), Mr. Waugz gave the following reasons:

sy
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amendment of the last sentencs of Section 205(c) to make clear that
Exizbank should administer Fund loans under its own precedures and
under its own, rather than Fund, direction, Eximbank would not want

. to undertake this role; and that the creation of a seprate Fund staff
: of the size then contemplated would make it difficult for the Managing

Director of the Fund to coordinate such a staff with staff working
under the direct ccnirol of Eximbank,

5. With the seeking of sepraie corporate status for the Fund, a

decision was made that DLF, unlike ICA, should sign its own loan

. agreements, (Following a practice establlshed by ECA, which was

conceived as a temporary agenzy not suitable as a party to a long

. term loan agreement, FOA and ICA have made Eximbank the signatory
. party to their loans.} This left bookkeeping, billing and collections

of the list of functions Eximbani performs for ICA.

6. During subsequent discussions between DILF, ICA and Eximbanic, cul-
minating in a2 meeting between DLF and Eximbank on November 21, 1956, the
feeling was expressed by Eximbank that with DLF signing its own agresments
and I0A handling DLT disbursements, Fximbank would prefer not to hzandie
the remaining clerical duties of administering DLF loans, and that some
other arrangement, within the provisions of applicable law, should be
worked cut %c handle these services. On the basis of Eximbank's expres-
sion of preference, and becauze of the logic of centraliizing the werk
involved in eiisting ICA faciiities, & decision was made that Eximbank
saouid utiiize ICA under the zuthority to use the services of other
agzencies in Section 522 of the Mutugl Security Act in the administra-
tion of DLF lcans until deletion of the last sentence of Section 205(c)
could be obuzinzd. An agreement to this effect was recorded in a
memorandur of conversations dated February 16, 1959. The necessary
implementing leitters are being exechanged and DIF is planning to make
direct reimbursemzrt to ICA.

7. 1In reporting this arrangement to Congress and proposing the dele
ticn of the last sentence of Section 205(c) the Executive Branch has
made & point of bringing the commitiees concerned up to date on the
actual working of the arrangement and on eliminating a provision
that has no% proved workable in practice. The Executive Branch
S@Cu“O“ by Section Analysis explanaiion of the proposal make the
following points:

'a
H,; ‘Jtl

&. The delietlion eliminates = mendatory assignment to
Eximbank of responsibility for performing, or arranging for the per-
formznce of ;, the sarvices invelvsd in the administration of DLF
Jozns and '11‘ permit a clearer and more flexible arrangement for

these services by tne agencies invoived.

oﬂj
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b. This change is proposed on the basis of mutual agreement
of the agencies involved.

¢. Pending the deletion, Eximbank has avoided duplicate
staffing by utilizing the existing facilities of ICA.

d. When appropriate, under existing provisions of law
(Sec., 505(b) and 522 of the Mutusl Security Act of 195k, as amended),
the services of Eximbank msy 3%ill be uviilized in connection with the
administration of Fund loans. :

(o



1(!

(page 187) -

Reply:

(p- 191)

Reply:

{p. 735)

Reply:

MAJOR LINES OF QUESTIONING ON DLF
1558 CONGRESSIONAL HEARINGS AND DEBATE

TAaR V

House Foreign Affairs Committee Hearings

What progress hae the DLF made? (Reps, Chiperfield, Carnahan)

Dulles - Large volume of applications; expect commit $300
million by end FY 1958; necessary lag between commitment and
opligaticn; importance of DLF,

Would DLF aid Egypt and Syria or Poland? (Rep. Kelly)

Dulles - Egypt and Spain nct necessarily barred, but for

the current DLF =zid would not serve our objectives; are

aiding, though not with DL, to encourage independence.
Shouldn‘t Labor and Agricuiture be on DIF Board? (Rep. O’'Hara)
Dillon - Board should be small operating unit; Commerce and
Agriculture get crack at DLF through HAC; Smith (ICA) trying

tc get Labor and Agricultuwe members con IDAB,

What is relationship of DLF to IDA proposal? (Rep. Morgan)

Dillon - Creaticrn of IDA won't reduce dsmand on U.S. for
developmentzl capital.

Who finances surveyz for DIF projects? (Rep. Morgan)
Melntosa- Preliminary engineering survey; if not already
finenced,; would be covered in the loan; though in some cases

right use DI administrative funds.

How do you evaluate DLF as instrument for countering Sovie%
economiz pensiration? (Rep. Morrow;

Dillon - DLF is cur cheif and really our only weapon to counter
Soviev offensive; a good wsapon; interest rates higher but local
currency repsyment and cften longer maturity.

What has DIF done for Latin America® (Morano alss Rep. Fgscell p, 1562

Meintosn: - Voiume of epplications low because only smeller countries
ittt
gre applying,

Rubotiom - DLF will replace Smathers fund; Latin America will get

faiy chare from DLF: therefore Execubive Branch opposes earmarking
cf MSP funds.

¥
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(p- 7L9)

{p. 754)

Reply:

(p. 9ll)

Replys

To what extent will local currency repayments be useful?
(Rep. O'Hara)

Dillon - Will be 1n~rea51ng1y usefvl for financing further
development as ec nomies grow.

What p“ouedures hase DLF to avoid adverse effect on U,S. economy?
{Rep. Coffin)

Ses page § of presentatien book and background paper in Briefing
faterials Tab U.

To what extent has DLF encouraged private enterprise rather
than government to government loans? {Rep. Carnshan)

Ses page 9 of presentation book and Tab YZ in Background Materials.

Is DLF adhering tc lending on & project basis? (Rep. Judd)

Reply:

Reply:

(p- 16k)

Reply:

(p. 253)

Reply:

(p. 31k)

See pages 12, 13 of presentation book.

., Has DLF made loans tc Yugosiavie? (Rep. Kelly)

Sze page 30 of presentation book.

Senate Foreign Relations Committee Hearings

What will be relation of DLF to Secretary of State? (Sen. Smith)

Dulles - lIncorporation will mot nullify suthority of Secretary
of State, since Board will have 3 out of § statutorily under
guidance of Sscratary of State.

ihat are terms of DIT lcans? (Sem. Fulbright)

o
LK

int
BEZ='m IBP

'S

st rates must be high enough =o do not prejudice

\J

¥hzt is the cmount and what are the terms of DLF loans te
Tndia? (Sen. Mansfield)

¥4
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House Appropriations'Committee Hearings

(p. 19) How does the DLF handle a public works project? (Rep. Passman)

{p. 21, 338)¢hy was the DLF incorporated? (Rep. Gary & Passman)

(p- 23) How does Congress control the DLF's funds and program? (Rep. Gary)

Reply: Dilion - Exact finencing form is up to Congress. Even revolving
poriion of DLF's funds, hcwever, subject to annual Congressional
review per Government Corporation Control Act.

(p. kO) To what extent has DIF committed its funds? (Rep. Rooney)

(p. 294 Te what exbent have DIF funds been obligated? (Rep., Passman)

Reply: Dulles - Should expect unnbligated balance each year but not
unprograrmmed; ‘delay 1s for negotiation. examinationy study,

ete.; we don't act precipitately.

(p- 43) On what basis do yov make a finding as to prospects of repayment?
: {Repl Andrews)

Repliy: Dilion -~ Where local currency repayment, consider "whether the
project is a good project which will increase the general capacity
of the couniry tc enrn money in its own currency.®

What are local currency repayments useful for? (Hep. Roonsy)

{p> 310) Wnas is status of DLF loans actualliy made? (Rep. Taber)

(p. 353) Wnat. sgreements govern the local currency payments received
by %he DIF? (Hep. Passman)

Reply: Dilion = We would oxnly use them outlside the country by agree-
nmepns of the coundry-

. {p- 3707 What rate of exchange zpplies to DLF local currency paymente?

o Ay
(Ren. Passman)

Reply: Dillon - Will have mainienance of value in all contracts and
Wil calculate in most favorsble rats awailsble.

(p. 371) Waet ars "soft® loans? (Rep. Alexander)

§7
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17.

18,

19,

20.
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(p- 372)

Reply:

(p. 377)

Reply:

(p- 379)

y
i

(p. 381
Reply: ‘

{p. B95)

Reply:

(p. 911)

(p. 111

Reply:

(p-

(p.
(pe

(p.

vy

3)Is the DLF soliciting applications or helping to prepare

111}

1395

1h01)

1L

23)

q
-’

A}
]

What security does the DIF take? (Rep. Alexander)

Diilon - MNone, for government loans; "we would have to have
more security” in loans o individuals and corporations.

How does the DLF decide which applications to finance? (Rep. Miller)

Dilion - L[IF is instrument of foreign policy; DLF is told by State
the country priorities; then look 'at what is the most productive.,

Does DIF take into consideration impact of loan on U,S. industry?
(Rep. Alexander) ;

See Background Material Tab U.

In what countries will DIF finance procurement? (Rep. Tsber)
Dillon - Ho specifiec requirement specifying a source, but in
soie of the larger loans borrowere have informally agreed bulk
of loans will be spent in U.S.

How binding is a letter of advice if a loan agreement has not i
vet beer signed? (Rep. Faseman)

Eﬂ%l ~ A letter of advice indicates DILF¥'s readiness to enter
into negotiations for the completion of a loan agreement; it
is not ¢ direct commitment on the part of our Governmant.

What would be done in case of default on DLF loans? (Rep. Andrews)

appiications? (Rep. Passmen)

Murphy ~ DLT is not sollieiting applications; we are helping in
wie preparation of zpplications,

What is current policy on the amount of local currency the U.S.
can safelv neld? (Rep. Passman)

Are the DIF staff experienced in the field? (Rep. Pasaman)

What services will Export-Import Bank perform for DIF? (Rep. Denton)

See Background Material paper,
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(p- 20)

(po 31)
{p. 32)

(p. 33)
{p- 3L)
(p. 38)

Reply:
(p. 39)
(p. L1)

(p. L2)
(po 43)

(pe L)
(po Lis)
(p. 46)

Reply:

(p. L7}

5. \

Senate Appropriaticns Carmmittee Hearings

What countriez are eligible for DLF loans? (Sen. Dirksen)

Is there & limintation on the amounts lent to any country?
{Sen. Dirksen) :

What is the maximum duration and what are interest rates on
DLF loars? (Sen., Dirksen)

What security is there on DLF loans? (Sen. Dirksen)
What does the DIF do with local currency repayments? (Sen. Dirksen)
How solid are the total applications to the DLF? (Sen, Dirksen)

Dillon « About half of the applications on hand may turn out
el Sl T8
to oe potential loans.

Would the International Development Association be cheaper
then the DLF? {Sen. Robertson)

Ars there any limitations on where the DLF can finance procurement?
(Sen. Dirksen)

What has the DLF done with guaranties? (3en. Dirksen)

Is the DILF concerned about labor conditions in the projects
it finances? {Sen. Dirisen)

What has been the effect of cuts on DLF operations? (Sen. Diritsen)
How much has the DLF expernded? (Sen. Ellender)

Fouldn®t the Netherlands have been able to borrow for its
resettlement project elsewhers? {Sen. Ellender)

Ses Background 4aterial paper.

Dilion - Does not deny the Wetherlands could have borrowed elsewhere;
was a case of evident mandate from Congress.

Doss the DLP
I¢

take into account impact of project on U.S. economy?
(Sen. Bilender

(o!




House of Revresentatives: Authorizing Bill
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1.

2.
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(May 12, 1958, . 7555) How can we justify the DLF when American
small businesamen can’t get the loans they need? (Rep. Adair)

(May 12, 1958, p. 7555) Shouldn't the DLF distinguish between
friends and neutrals? (Rep. Adair) i

(May 12, 1958, p. 7557) Congress should periocdically review effect |
of DLF transactions on U.S. economy. (Rep. Kelly) (Also May 13, 1958, {
p. 7709, Rep. Ccffin) ’

(May 12, 1958, p. 7557) We should not give foreign aid to Yugoslavia. ;
(Rep~ Feighan} |

(May 1k, 1958, p. 7562) Soft loans are "straight ocut grants." (Rep. Pilcher)

(May 1, 1958, p. 7805) DIF should not have power to borrow money anywhere
without express Congresszional authorization. (Rep. Gary)

(May 1L, 1958, p. 7805) The DiF hasn't spent a dime of its money after
all its big requests. (Rep. Passman)

(May 14, p. 7806) DLF loans are unsound because DLF can only take up a
project after all other lenders have rejected it. {Rep. Passman)

(May 1k, 1958, p. 7806) DLF cannot use its local currency repayments
in third countriess or for exporis. {Rep. Passman)

{May 1L, 1958, p. 7806) Whycan't we capitalize DLF with present U.S.
loczl curreney holdings? (Rep. Passman)

Senate: Authorizing Bill

{-t

{Jupe 3, p. 8951) (Referring to DIF) "The people of the United States
are tc financs the steps by which 2 billion pecple will be lifted to
our economic lavel -= or we will be dragged down to theirs." (Sen. Jenner)

{June L, p. 9054) DLF must ind means to tap private capital, perhaps
through various kinds of guaranties. (Sen., Humphrey)

DLF itzelf is not adecuate to meet need for U.S. assistance to India's
Secord Five Year Flan (Comment by Sen. Humphrey prior to MS debate, 1958).
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. (Junme 6, p. 9328) Latin America should get a fair share of the DLF
funds., {Sen., Smathers)

5. (June 6, p. 9331) Latin American projects in the fields of health,
education and sanitation should be given priority by the DIF, (Sen. Smathers)

6. (Juns &, p. 9336) I want to stimlate Mr, Dillon to secure support of other
countries to give concentrated help %o Indisn second five-year plan.
(Sen. Kennedy)

Housz of Representstives: Approprilations

1. (July 1, p. 11633) The DIF sppropriation request /For $625 million/ “is

the most exaggsrated request ever to be referred to0 an Appropriations
Committee.® {Rep. Passmgn)

2. (July 1, p. 21633) We have "dreamers who are looking for places to spend
the Developnent Ioan Fund." (Rep. Passman)

3. (July 1, p. 1i5k®) To cut the DLF from $625 million to $300 million is
largely to repudiate developmsnt aid as a weapon in the cold war.
(Rep. Wigglesworth)

Senate: Appropriztions

1. (Aug. 23, p. 17835) We will have difficulty in making the DIF a
revolving fund, (Sen. Ellender)

2. (Aug. 23, p. 17825) The DLF's policy, unfortunately, is to confine use
of local currency repaymsnts to the country where the loan was made.
{Sen. Eilender)

3. (Aug 23, p. 17836) ™I must warn the Senate that the rats have been in
the cornerib already. The Development Toan Fund alresdy shows signs
of being raided by the big-shot bureaucrats who administer the program."
At least one country that does not meset the criteria Zfioeo Netherlandé?
is getting & loan. (Sen. Ellender)
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MAJOR LINES OF QUESTIONING ON DLF

1959 Congressional Hearings
House Foreign Affairs Committee - Briefing on
Gurrent World Situstion

Will the DLF stop operations until the supplementel appropriations?
(Morgaen)

Reply: [3illon - During the gap we wonit be standing still;
we will be processing applicetions and they will be
ready for consideration. The $225 million would be
pretty well gone by the end of June too.

Does the Executive plan that DIF will contimue year by year at
$700 »illion? (Selden)

Reply: Dillon - No. Tt may well be that next year we will try
To find some practical way to put DLF on a multi-year
basis; it has & lot of operating advantages.

Would the establishment of the Inter-American Bank reduce the
need for DIF$ (Selden)

Heply: [Dillon - No great effeet, Only $50 million in soft
ioan3 in first year.

What is our attitude toward development of Indis?

Repiy: Dillon - The pushing of development in India is probably
the nost important economic projecl we have anywhere;
but DLF is out of monsy.

Has the "adverse effecis® amendment been embarrassing to U.S.?
How is it implilemented?

Reply: Dillon - Know of no case where DLF loaned to project
whict: would compete with U,S. Moatly basic facilities,
so hasn’t embarrassed us, :




DRAFT PREPARED FOR INCLUSION In SECTION L13.C) STUDY

THE DEVELOBMINT LOAN FUND

The Development Loan Fund was established by tae Congress in 1957 and
made an independent government corporation under the Mutual Security Act of
1958, The Development Loan Fund concentrates in one component of the Mutusl
Security Program investment capital to be vsed in accelerating growth in the
leas developaed economies of the world., It is the principal instiument of the
United States charged with this important cbjscitive.

Resources

Since its initial establishment, the Development lLoan Fund has been
provided by the Congress with lending resources cof 700 ndllion, 4s of February
28, 1959, loan coumritments totalled $683,80¢,000,

Policics Take Into iccount "Adverse Lffecto®

The basic lending policies of the Development Loai: Fund originate in
specific statutory requirements, These are set out in Section 202{v) of the
_ Mutual Security Act of 1958 and require that the ILF take intc account in any
finanecial transaction (1) whether fimancing could be obbtained in whole or in part
from other Free %orld sources, (2) the econcmic and techaicil soundness of the
activity to be financed; (3) whethor the activity gives reasonabie promise of
contributing to the develeopment of cconcidc rescurces or to the increase of proe-
ductive capacities; and (L) "the possibls zdverse effects upon the economy of the
United States, with special reference to areas of substantizl laber surplus, of
the activity and the financing operation or transaction involved."

Procedure for Determining Impact on U, S. Economy

In the implementation of this latier statutory reguirement, the DLF
examines the possilble adverse impact on the U, S. economy of the proposals piized

before it. In this connection, it considers the anticipatad output lnvolved, the

A
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equiprent to be procurced under the loan and the mothod by which the loan is to
be financed,

By and large, activities whose output suggest a potentially adverse
effect on the U. 3. economy are located in the fields ‘of food and agriculture and
industry. Where a potentially adversc impact is foreseen, the ILF staff consulta
with other interested agencies such as Agriculture, Commerce, Treasury, State,
ICA, and the Department of Interior (Bureau of Mines). ILach recommendation for
apprcval presented to the Board of Dirsctors of the ILF now includes a section
indicating the impact of tha proposed loan on the U, S, economy, The Doard itself
considers this question, Lringing %o Lear the views of its members from State, ICA,
Export=Import Bank, end Treasury. If approved by the Board, consultation is held
with the National Advisory Council on International Monetary and Finaneial Problems
(NAC) where Treasury, State, Commerce, Federal Reserve Board, and the Export-Import
Bank are vepresconted «s wsll as such nonevoting participants as Agriculture and
the Rureau of the Dudget,

Procurement

-

After = lo2n agresment is concluded, the borrower normally must prepare
detsiled »lams and spoecifications for issue of tenders or bids, Solicitation of
bidding thronghout the Free World is vermitted under LT loans. Purchases are
normaily rade ait the Lowest compeiltive marish price for the items procured -
quality, time of delivery, and other Jactors considered. Prior to the placement
of any orcers, the horrower iz reguired w furnish e description of the gocds to
pe purchased and the mamner of submitiing bids to the purchaser, unless thiz re=-

W2 3 Py pnT e s d 3
wirement is spcceifically waived

inowriting, This information is then normally

digseminated throvgh the Jffice 5 Small Business in the ICA for the information
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Ip addition to requiring widaspread disssmination to American suppliers of prospective

tems financed under ILF loans and requiring procurement from the

B

procurenent of

3 the cheapest source of supply, it will permit borrowers

[_-1

United States when thig

g

restrict procurenent o the U, S, whnen they 30 elect without the former require-
ment of calling for worldwide participation,

inancing Operation

23

The ILF uses twe principal meihods of

f>

financing those loan transactiam s
fundad from 1ts own rescurces; the Letier of commitment or the reimbursemsnt pro-
cedurs, The latter of comrdtment procedure, the most common method, involves the

of U, S. banks seiceted by the borrower. In addition, the ILF utilizes other

tw

financing techniques in connection with its transacticns, such as the guaranty of

loans made by J, S, commercial banks,

¢

Fidlds of DLF Astivity

The following table indicates the functional fields or categories of
project loans and comnitments undertaken by the ILF through February 28, 1959:

Tanctional {atsgories Loan Commitments
1o thousandy

1. TPood and Agricdiiure including irrization Lk, 106

2. Mining 15,900

3. Water Regources o0
-

L. Trangporitetion and Comaundostions 233,780
2, Power {including hydroslectris) 109,750

&. Industry igk,820

oy 3 2

7. DBducation O

T S | - T Tmag e E e 2 Y ve A e e A vy -

fmpdlth and Sandwobticon LANCLUCLET w2l SUpply anc
.

S &8 (‘_-g i 26, 600
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S, Gemmnity Cevelopment 12,300
10. Undistributed h6!250

Total 683, 806
The cxperience of the ILF indicates that projects most likely to have
scre posgible adverse effact upon the U, S, cconory fall into the categories of

food and agriculiture, mining, and industry.

In the fieid of food and agriculture, ILF loans have been made for such
projects as land deveiopment in Ceylon, irrigation facilities in Spain, ground
water devclopment in Pekistan, land resettlement for Buropean migrants in Brazil
and Costa Rica, assistance for the fishirg inductry in Tajwsn, the financing of
agricuitural developmeni through & deveicpment bank in Somalia and the provision
of agricultural machinerr in Iran. Directly or indirecily, most of these projects

-will assgist the berrower in ingreasing ouipul of agricultural products needed to

meet rising ixnternal demand and widch wouad not be met by imports because of foreipn

~
g
E .

axchange striacenciczs ¢ Gthese projecis will increase the world supply of

agricultural producty, it is not believed they will have an adverse effect on the

In the mining caiegory, the loans have involved an aerial mineral survey
and a ceal mine projeci in Tarkey, ar well as mining equipment for Israel, The
agrigl survey will £ssist in the discovery cf mineral depogits for which a demend
oiists in the free weric¢ and wacse =rport will contribute to the foreign exchange
gavnings of ihe Turidsh aconomy. The coal project will mest import increasing
internal demand., I3 will notv digplace current soal imports or resuit in coal
axsorts,

Ths industrial cstegory. irn whicl ,%,820 000 of loans have been made,

insiudes leans oo Jevelopimorty oanle or simllsar institutions in such countries as

8
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Turkey, Paidistan, Israsl, and Tlaiwan to stimdate the growth of private enterprise.
Direct loans to cnterprises include such activities as a sugar mill in Bolivia,
fertilizer plants in Greece and Yugoslavia, cement plants in Korea and Taiwan, &
pulp factory in Tunisia, a plastics piant in Turkey ancd zssistance to various
irdustrial eztablishments in Indie,

Twr sxamples of loans in which the activity involved raised questions
of possible radvarse effects? were the Ucohbon Textile IMill in Sudan, and the
Ingalls=Taiwen Shipbuilding Leazn in Taiwern.

The Sudan Texbile Hill projoct involves a lean of up to {10 million to
& private imericsa fium for a textils mill in Sudan, The OLF, in examining the
project, made a careful examinatiorn of whether it migh®t lead to the loss of a
T, 5. maricet or croate addiiticnzal compatition for U, S. business. It was found
that this loan (a) would not readuce textile imports from the U. 3. since such
trade with Sudan i now neciigible opr noneexistenty (b} would net impair a po.
tentizl market for U, 5. occotion bextilcs, imports of wiich are barred by dollar
gzchange saoritagssy ard (o) the now mill will supply omly the domestic markst
aud not lead to Sudanese oports, Only afier a2 determination of these findings
and full consideration by the ULF Board wes the loan made,

The IngallseTalwan loan invelived ILF financing and a DLF guaranty of
ing facilities in Taiwan, The DLF proe

* . & . e o - JHE RS 2
ovivete financing for expanding shippzlld

r with interested pariies and ascertaine

coeded wiith this project onlyr alter cuzck
“ It

'.' l

ing that uhe private U. 5. shipbuilding irtercst (Shipbuilderts Council of America)

Csnclusion

The DL, in the course of mpleing approximately 370C milliorn of praject

inans and has developed procedures for taliing into account tae




wb e

statutory requirements on the adverse =ffect on the U, S; economy of its trans.
actions, These procedures provide a means for assessing the project both from
the standpoint of 1ts ccoromic benefits for the economy of the borrowert's country
and the possible impaci upon the U, S, economy, Such an assessment makes possible
.a balanced dstermination, taking into account both the U, S, and the borrowerts
interest, 2s to the future disposition of the loan request, The possibility of
an “adverse effectg" impact is thereby minimized,

ILT activities, however, by deveioping the economies of the less developed
areas through specific projeccts, contribute to rising incomes and greater purchasing
ootrer in these areas. The long-term outlook of its operations is for beneficial

effects on the U, S. ecornomy; expandinz markets abroad mean greater opportunities

for U. S, business aund trade thezre.
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DEVELOFMENT LOAN FUND

4 Sumuary Data on FY 1958 - 60
Administrative Expenses

FY 1958 FY 1959 FY 1960 |
" (Actual (Estimate) (Estimate) |
Permanent Positions:
13) T ¢ 33 69 108
ICA staff provided under reimbursement. -0- 36 62
Totalesosocasscononnso 33 105 170
Man-years of employment:
DLF Steffeeeeeecrorennccnenseennnanens 10.0 54.5 91.0
ICA staeff provided under reinmbursement o 22.7 50.4 .
Intermittent employment.sscececescenes A 2.5 3.0 |
Engineering servicesS.ccosvessvascscess - =0= 5.0 T.7 f
TPOtaleeecersennoonenns 10.4 84.7 '152.1 ' |
Amounts, by MsjJor Categories:
Personal SEIVICES...eeeereecncnsonsens $89,516 $612,650  $ 891,500
Travelee.eceeens Ceeeenesaeecerrbocnne | 9,871 80,000 110,000
Other contractuel services {1CA support,
engineering review, etc.}l...... Cereee 6,400 369,330 753,000
Other objects (communications, rents,
printing. supplies, equipment,
employer retirewment contributions, '
ettte ) euanaan Ceeeressiecacere e anean 36,857 188,030 295, 500
Total LImitationeseseseees:onnnns (142,644)% 1,250,000 2,050,000
*Comparative transfer from General Administrative Expenses, ICA."
DI¥
3/18/59



- SUMMARY OF MAJOR INCREASES IN ‘/
EY 1960 ADMINISTRATIVE EXPENSE ESTIMATE . },
: ¢

I3
4

Limitation approved, FY 1959..,.......................;........... £1!250;000

Increases, FY 1960:
For 34 additional DIF positions principally
engineers, lawyers, and loan officers;
for psyment of full-year salary costs of
employees employed less than a full yeear
in FY 1959; and for other personal
BEIVICES COBLS.ccsscrcososerosssssansasennssosossscassossasass + 278,860

For an additionsi 315 days of forelgn travel;
45 days of U. S. travel; and increesed local
transportation costs.ﬁ.nr..b...ﬂ...l..l".G.’.......l.‘l.l...l. + 30,000

For Increased rental costs to meet space needs
of present and proposed DLF staff....coverevevececrcencasnsssss + 148,000

For sddition of 26 positions in the ICA for
program support, principally audit; for
additional engineering review of proposals;
and other miscellanecus contractual
SErvViceSeecoreessoe T T o Y ()

¥or other objects; including communications;
{ printing; supplies; equipment; and .
statutcory contributiors to the Retirement
Pund, related to the abOve iNCreasSeS...ceeeecscssseresascses + 39.470

Total increas€.c.ceescnvesssass + 800,000

Limitation requested, FY 1060...ceecesscesscccesssssscnscnes 2,050,000

DIF
3/18/59

97




SUMMARY COMPARISON OF FY 1958-1960 ADMINISTRATIVE EXPENSE

OBLIGATIONS ~
1958 1959 1960 -
actual) (estimate) {estimate)
01 Personal services:

Permanent positions ceovecescsss $83,373 $481,020 $769,500
Positions other than permanent... L, 32,660 -37,500
Other personal S2rviceB.ccesccoss 1,599 78,960 60,800

Excess of annual leave earned over ‘
leave t&en'....-.0..'..."”'0.. e 20’m '23)700
Totel personal ServiceS..c.ceeesess 89,516 612,640 891,500
02 Travel..l..Q.Q’.'ﬂ.........."..... 9’871 80,%0 llo’ooo
03 TI'B.DSPOI'tatiOD Of things..-..-..v-' L ) l,ooo l,ooo
Oi+ Commurication ServiCeS..eeeecocees 3,300 19,000 30,000
05 Rents and utility serviceS.c...... 7,100 70,000 118,000
06 Printing sud reproduction......... 1,500 21,000 40,000
07 Other contractual services..;.;.;; 2,000 130,000 200,000
Services performed by other agencies 4,400 239,330 553,000
08 Supplies and materiels..... ceceens 2,000 8,280 12,600
09 BEquipment........ ceerianea . . 18,000 32,000 40,000
11 Grants, subsidies end contributions 4,957 34,750 51,500
J—s Taxes aIld &SSGSSIHEHtS-..o---..-.... e 2,000 2))"'00

/
Total limitation {1k2,6u41)% 1,250,000 2,050,000

a/ Amount of comparative transfer from "General Administrative Expenses, ICA."
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REQUEST FOR ADDITIONAL

STATUTORY POSITION

Section 205(b) currently authorizes the following
statutory positions:

Managing Director - $20,000
Deputy Managing Director- up te $19,000 .
Three other officers - up to $18,000

These positions are currently filled as follows:

Mansging Director Dempster McIntosh
Degputy Managing Director _

for Fingnce & Development  Robert B, Menapace
Devuty Managing Direchor

for Loan Operations Hart Perry .
Corporate Secretary Joseph S. Toner
Chief, Lozn Operstions Edmond C. Hutchinson

The requested additional statutory position provides for
compensation up to $18,000 and would be filled as follows:

Aassistant Deputy Managing Director
for Finsnce & Development Robert M. Cabot

At pressnt this position is filled by an ICA Foreign Service Officer
assigned on detail to the Development lLoan Fund., Since he carries

a personal rank of his own, with salary equivalentio that of a
supergrade position, we have not up to now pursued establishment of
an appropriate level position. To keep this officer on a permanent
basis or to atiract candidates of sufficient siature and experience
if he returns %o the Foreign Service, requires the establishment of
this statutory position.

In addition to these statutory positions, the Civil Service
Commission has approved three 0S-16 supergrade positions for DLF.
These are distributed as follows:

Chief, Private Investment Division H. Robinson
Technical Engineer R. L. Moormsn
General Counsei {vacant) R. W. Golby (acting}

7Y
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DEVELOPMENT LOAN FUND

Materials for Use Before House Foreign Affairs Committee March 24, 1959

INDEX
Status Revort as of February 28.............1n back cover pocket
(Ttem removed)Biographical Sketches and Voting Record..eceeees cesesecssens .. Tab A
Status of Funds and Loan Proposals 3/18/59..c.ecececcccccns ... Tab B

Sumnary of DIF Proposals and Commitments by Geographical

Area (As Of 2/28/59) 4 ctceccecsceascccssssscscascsacnssenaoses Tab
Estimated Obligations, Expenditures and Balance......c......o. Tab
Distribution of FY Loan and Guarantee Obligations by Month.... Tab
Selected Summary Data on Loan Funding, 1958=1960..esssescssces Tab
Loan Commitments: Number of Countries, By Region, FY 1959
through 2/28/59 . ceeerareceancacsscecssssosscsasaansnsnesesss Tab
Report on Disbursements Under Loan Agreements As of

March 18, 1050ccecececsosocsscscsscsososescsssaoscscssosscecs LaD
Expendlture Experience of Export-Import Bank,......”........° Tab
Commitment and Obligation Procedures of the ExImBank and DIF.. Tab
Loans Approved, by Interest Rates and Amounts, As of 2/28/59.. Tab
Loans Approved As of 2/28/59, By DuratioDicecececosecsossssess Tab
Loans Approved, by Currency of Repayment, As of 2/28/59.. . Tab
Report of Technical Status of Appllcatlons.................... Tab
List of Projects for Financing From Supplemental.ceeeesses.-s. Lab
Potential Use of DILF Funds on Assumption of Lending

Availability of $700 Million and $1 BillioNeseeceesoecsscssss Tab
U. S. Domestic Public Works Activityececeescccscssccecacsscacss Lab
The DIF and Private Investmentce.cececcecesessccasscscsossesess LD
Soft Loans VB. GrantSe.ceeccesscoesecescsscseccscssasccssseseos LaAb
Tegislative History on DIF Dollar RepaymentSe.ceceececececeseoso Tab
Netherlands Resettlement of Emigrants in Australigecesssesses. Tab
The Export-Import Bank and DIF Loan Administration...cceecee... Tab
Major Lines of Questioning on DIF 1958 Congressional

Hearings and DebatEcescscceescscassccscaccasccscssancscnss osee Tab
Draft Prepared for Inclusion in Section hl3(c) Studyescseecess Tab
Interim Report of the Subcommittee for Review of the

Mutual Security Programs, February 15, 1959.c¢cceccesccsaecse.. Tab XYZ

XX
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Summary Data on FY 1958-60 Administrative EXpenses..c.cececesscoes
Summary of Major Increases in FY 1960 Administrative
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