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NEAR EAST and SOUTH ASIA FY 1959 PROGRAM

Shaded areaslare 527(!5, cla ssified
Xv{(()t {tlivulged fo

‘\
> P .
sy -{ Seeee Type of Assistance
=TI < : {Millions of Dollars)
~ ) — N
-t 1S " Country

Military | Defense| Tech. | SPecial

D Assist. | Support | Coop. aAsg'i:;.r
Afghanistan - - 3.0 S.O‘Y {
Ceylon - - 1.6 -
Greece 36,9 1.0 0.8 -
India - - 7.3 -
iran | 50.9 | 23.0 | 6.0 -
Iraq 14 | - 2.5
- > Israel - - 1.6
PAKISTAN Jordan - - 1.8
Lebanon 6.2 - 1.8 -
| Nepal - - .3 ;
Pakistan ‘30,9 | 820 5.9 -
Saudi Arabia | 12.5 - - -
- Sudan - - bat 6.0%
Turkey 1082 | 780 | 45 -
Yemen - 0,5 ] -
Palestine Ref. - - - 25.0Y
RegBuUndist| - | — | 23 | —
o Total 279.6 | 1950 | 41,7 | 73.0

t“?s:aecial Assistance: YOther



NEAR EAST AND SOUTH ASIA -PROGRAM BY FUNCTION

Palesting

. Refugees
Technical 9

Cooperation\
Development
Assistance

FY 1958 Total ’$638 million

Palestine

Refugees
Technical

Cooperation

o
O
O ‘:‘0

.
‘0.0
efense .:,:,-‘

FY 1959 Total-$589 miiion

TREND BY FUNCTION

( $ Millions)

a2
Te{:hnicolr_Cdoperoﬁon

R I S O 06|

363
339
156
280 : 2
Development Assistance
219 .
; 0
L 1
32

38

d ~

°,

XX

XX

OOOOOO)
o0,

.0
232008

&
QS

HH M 0.0 0.0
Military Assistance Seesate: Other
(X))
s e
:Defense S 79 73
O O
':’:’: %e%e%0%0!
%5 Sele20%
0.0‘ 0.0.'."‘ N \
85 KXY Special Assistance
A R AN AN
9 R &9 3
% Segerese 25*
& 0203938
. '0:0:0:0.- 7 ! G
o ; 7/ Palestine Refugees 7

JA_pod g
1957 1958 1959 1957 958 1959
(Proposed ) (Proposed) (Proposed)

*Includes $3.3 Regional
and Undistributed




Counrry:

NEAR EAST AND SOUTH ASIA REGIONAL

SUMMARY OF MUTUAL SECURITY PROGRAMS BY FUNCTION

(In thousonds ot dallars)

PROGRAM -
FUNCTION Acroal FY 1957 Estimate FY 1958 Proposed FY 1959
MILITARY ASSISTANCE ........ 362,733 7 339;292 279,584
ECONOMIC ASSISTANCE . . ......
Defense Support . ... ... ...... 219,432 156,590 195,000
Development Assisrance. . . ... .. 156,138 25,000
Technical Cooperation .. ...... 40,075 37,550 41,650 a/
Special Assistance ... ........ 59,545 48,000
Other Programs b/. ... ... ... .. 24,750 ¢/ 19,812 25,000 o
Total Economic Assistance . . . . 440,395 298,557 309,650 o
TOTAL ALL PROGRAMS . . . . 803,128 637,759 589,234
ESTIMATED OBLIGATIONS AND EXPENDITURES
(In thousands of dollars)
Programmed Del./Exp. Unliquidated Obligatians - Expenditures Unliquidated
MILITARY ASSISTANCE ECONOMIC ASSISTANCH | | -
Cumulative 6/30/57 2,515,546 1,870,653 6lk,893 Cumulative 6/30/57 3,251,798 2,668,049 583, 749
Estimate FY 1958 339,202 451,473 XXX Estimate FY 1958 298,557 418,705 XXX
Cumulative 6/30/58 2,854,748 2,322,126 532,622 Cumulative 6/30/58 3,550,355 3,086,754 463, 601

a/ Excludes $400 provided from Africa Regional Projects funds for joint projects.
b/ UNRWA Palestine Refugees.

¢/ 1Includes $3,250 for UNEF.

FY 1957 FY 1958

FY 1959

21,500 13,872

25,000




NEAR EAST AND SOUTH ASIA PROGRAM BY COUNTRY

T SECRET
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MILITARY ASSISTANCE

Shaded areas are Security classified

and must not be divulged to

wunauthorized individuals. All

other material is unclassified.

Annual Programs

Del./Exp. F.Y. 1950-58 Programs

(all values in thousands of dollars) Value Proposed F.Y. 1959 Estimate Cumulative F.Y. 1959
F.Y. 1957 F.Y. 1958 Quantity Value F.Y. 1958 June 30, 1958 and Later
‘. NEAR EAST v $362,733 $339,2 o W$279;58‘+ $451,473 $2,322,126 $5?)622
_ freece 28,055 Th,562 36,858 97,055 650,803 108,515
Traq 23,707 1,720 1h,095 19,730 3,079 9,520
 Jordan . 9,311 » 2 - 9,371 9,312 -
uhmn L 3,233 - 6,176 1,281 3,23 1
. Pakisten ,907 | 68,760 § 50,855 78,020 23k,110 109,921
Saudi Arsbis 10,223 1,986 12,485 7,861 T» ,
Tarkey 150,875 | 136,77+ | B 108,247 | 183,633 | 1,176,k03 233,




NEAR EAST AND SOUTH ASIA - MILITARY ASSISTANCE PROGRAM

{ $ Millions)

FY 1950 -58 Program

81 Percent
Accomplished

% ) 2,322

FY 1958 (Est)
L 4511282380

rSorest

FY 195057 S
// FY 1950-57
1,871
Cumulative Accomplish.d

Programs* (Deliveries/ Expendiiures)

*Includes equipment ond supplies, training, repair and rehabilitation

of excess stocks and construction.

M.A.P. SHIPMENTS OF EQUIPMENT AND SUPPLIES *

{ $ Millions)

438

335

302 r—f} ‘#

I
27 263

216

139

36

1950 1951 1952 1953 1954 1955 1956 1957

Calendar Years

*¥ Excludes Acquisition Casts of Excess Stocks




MILTITARY ASSISTANCE PROGRAMS Shaded am.{:. Security classified

(A1l Values in Thousands of Dollars) and n;‘uo! y b ‘w%«l 7;2

unauthorized & {yi als,
N EAR EAST other ma!tri/quJAun‘ M:'Iicd.

FY 1958 FY 1959
Special Special

Materiel Materiel Estimated

Country Total
Near East & South Asia 7,961
Greece - -1
Iren 56,965
Iraq 1969
Jordan 3,600_
Lebanon 8,176
Pakistan 63,268
Saudi Arabia 12,907
Turkey 158,836




NEAR EAST AND SOUTH ASIA ~PROGRAMS FOR ECONOMIC ASSISTANCE

TREND OF ECONOMIC ASSISTANCE FY 1959 PROGRAM

( $ Millions) Technical ($ Millions)

Cooperation

PROJECT
ASSISTANCE

Agriculture and
Notura! Resources

54,7

AN Speciol

Assistance
13.0

Education

Transportation

Industry
and Mining

Public
Administration

Other 7.2

Palestine
Refugees

NON-PROJECT SRR Detense Support S50

N250N25.0] 2550

Surplus Agricult.

Special 1
Commodities |

Assistance

Other Agricultural
Commodities

Row Materials
and Fuels

Machinery and
Equipment

Other Industrial
Commodities

Other

Cash
Transactions

50,0

52 '53 '54 '55 '56 '57 '58_'59
U.S. Fiscal Years (Proposed)




NEAR FAST AND SOUTH ASIA REGIONAL

SUMMARY OF ECONOMIC ASSISTANCE PROGRAMS

By Function and Country

(In thousands of dollars)

Shaded areas are Security classified
and muat not b divulged to
unanthoriced individnals. All -

other material i» unclassified.

Defense Support Development Assistence Technical Cooperation Special Assistance Other Total
Country FY 1957 Y 1358 FY 1959 1555  FT 1957 FY 1958 ¥Y 1659  FY 1957 ¥Y 1958 PY 1959  FY 1957 FY 1958 FY 1359  FY 1957  FY 1958 ¥Y 1950
Afghanistan 11,407 2,984 2,850 3,000 2,950 © %000 14,391 5,800 [8,000'
Ceylon 5,000 1,083 1,00 1,550 o 6,083 1,400 1,550
Egypt # v 686 6%
Oreece 24,999 15,000 15,000 Ths 700 750 25,78k 15,700 15,750
India o 62,500 6,222 6,300 7,300 68,722 6,300 7,300
Iran W,999 21,590 23,000 6,55T 5,000 6,000 51,556 26,590 | 29,000
Irag 1,373 2,267 2,200 2,500 %00 3,640 2,200 i 3,000
Israel 25,000 1,847 1,500 1,600 26,847 9,000 gn.z.,m
Jordan 20,000 1,200 1,750 1,750 L ‘ 21,200 | 31,75 L%ﬁ,‘ﬂﬁ
Lebanon 10,000 2,100 1,650 1,750 1,000 12,100 2,650 1,750
Nepal 3,089 1,258 1,190 1,250 2,875 3,,309 b,347 k,065 2,750
Pakistan 92,68k 50,000 82,000 5,989 5,800 5,900 ' 98,673 55,800 07,50'
Saudi Arabia 22 25,000 22 25,000
Sudan 1,100 k585 5,000 B30 7,100
Turkey 55,500 70,000 5,000 3,346 k4,50 4,500 58,846 Th,500 | 19,800
Yemen (¥50 950, A
Palestine Refugees 21,500 19,872 25,000 21,500 19,872 25,000
Regional Projects 1,250 17,741 3,791 2,710 2,250 9,750 3,250 o 26,038 12,460 2,250
Total Programs 219,432 156,590 195,000 156,138 25,000 40,075 37,550 11,650 59,545 48,000 24,750 19,872 25,000 4h0,395 298,557 309,650




NEAR EAST AND SOUTH ASTA REGIONAL ECONOMIC ASSISTANCE

SUMMARY OF PROGRAM BY FUNCTION - PROJECT AND NON-PROJECT ASSISTANCE

(In thousends of dollars)

ACTUAL FY 1957 ESTIMATE FY 1958 PROPOSED FY 1955
MAJOR COST COMPONENT Defense Dev. Tech. Defense Dev. Spec. Tech. Defense Spec, Tech,
Total Support  Assist. Coop. Other Total Support  Assist. Assist.  Coop. Other Total Support  Aesist.  Coop. Other
PROJECT ASSISTANCE
Technicians « « o+ o o o o o o o « « « 14,171 397 209 13,565 15,862 667 15,195 17,607 372 17,235
Participants . « o « ¢ & o« o o 4« o o k4,500 103 65 4,332 5,199 212 4,987 5,360 34 5,326
Contractual Services . . . « » « - « 36,671 15,186 9,22k 12,261 47,618 6,500 25,000 6,201 9,917 14,352 3,400 10,952
Supplies and Equipment . . . . . . . 73,972 22,629 5,340 6,003 12,417 8,905 3,512 11,539 7,877 3,662
Contrib, to Coop. Services . . . . . 568 338 230 LTl 270 20k 296 25 271
Other COBtE « = o o o o o o o ¢ see o 4,847 8 1,155 3,684 9,775 6,040 3,735 5,496 1,292 4,20k
Total Project Assistance . . . . . 134,729 38,323 56,331 40,075 91,345 6,500 25,000 22,295 37,550 54,650 13,000 41,650
RON-PROJECT ASSISTANCE + 4 o o o « & &
Agric. Commodities Totel . . . . . . 108,914 61,685 47,229 36,000 28,500 7,500 28,000 18,000 10,000
SUTPLUB « o o o s o o s « o =« « o o 91,078 53,849 57,229 25,000 17,500 7,500 15,000 5,000 10,000
Other . . o v o o o o o o o s » « « 17,836 17,836 11,000 11,000 13,000 13,000
Induetrial Commodities Total . . . . 138,869 111,369 27,500 112,000 112,000 166,300 166,300
Raw Materials and Puels . . . » . . 55,805 15,160 15,655 55,300 15,300 5k, 000 55,000
Machinery and Equipment + + « . « « 54,632 L6, TT7 7,855 47,200 47,200 74,800 T4, 800
Other Indus. Commodities . . . . » 18,432 18,432 19,500 19,500 37,500 37,500
Cash Transactions « « « o« » «» « « » « 49,750 25,000 2k, 750 k9,622 29,750 19,872 50,000 25,000 25,000
Other + ¢ v o v o v o ¢ o o o s o o o 8,133 8,055 78 9,590 9,590 10,700 10,700
Total Non-Project Assistance . . . 305,666 181,109 99,807 24,750 207,212 150,090 37,250 19,872 255,000 195,000 35,000 25,000
TOTAL COUNTRY PROGRAMS . . . . . 440,395 219,432 156,138 40,075 24,750 298,557 156,590 25,000 59,545 37,550 19,872 309,650 195,000 48,000 41,650 25,000
RUMBER OF PEOPLE .+ + « « « « o « o & «
Techniciane (On duty close of year) . 1,485 104 36 1,345 1,950 151 5 216 1,578 2,028 97 238 1,678 15./
UsS. EMPlOyed « o o o o o o« o » « » 838 10 a8 1,024 32 992 1,120 17 1,103
CODLTBCE « o o o o o o o & o o o = 597 104 26 u67 926 151 5 184 586 908 97 221 575 15
Participants (Programmed during
YEAT) 4 4 o o b e s e s e e e e e 1,937 Lo 13 1,884 2,123 43 2,080 2,104 8 2,096
Non-Contract . o v o o o o o ¢ o « 1,316 [I%) 13 1,263 1,k02 43 1,359 1,392 8 1,384
COntract o « « o « o o « o o o o o 621 621 721 721 T2 T12

a/ FPinanced from prior-year Development Assistance funds.



Country:

NEAR EAST AND SOUTH ASIA REGIONAL

ECONOMIC ASSISTANCE

PROJECT ASSISTANCE BY FIELD OF ACTIVITY

(In thousands of dollars)
Acricol Community
. grlcudture Industry Heolth Publi Develop., General
Function and Fiscal Year ota on and Transportation Labor and Education uee Social and
Cost Natural Mini Sonitati Administration|  Wyitare Miscellaneoys
ining anitation
- ,,Rg,s,cﬂces o & Housing
ACTUAL FY 1957
Defense Support . . . ... ... 38,323 1,447 22,609 11,751 252 1,704 500 60
Development Assistance . .. 56, 331 3,472 10,850 27,205 7;866 1191)'* 1,371 2,000 1,653
Technical Cooperation . .. .. )'*0,075 7)791* 5,731 2,555 313 3,082 6,228 3,099 13506 9:767
Other Programs . ... ...... ] e
Total.ovvvivnnt 134,729 12,713 39,190 41,511 313 11,200 9,846 4,470 4,006 11,480
ESTIMATE FY 1958
Defense Support . . . . ..... 6,500 6,500
Special Assistance . . . . . .. 22,295 3,242 2,56k 6,638 113 2,232 1,000 505 6,001
Technical Cooperation. . ... 37,550 8,469 5,723 2,796 606 2,638 5,548 2,215 1,199 8,356
Development Assistance| 25,000 25,000
Total e oveereeniannn.. 91,345 11,711 8,287 40,934 606 2,751 7,780 3,215 1,704 14,357
PROPQSED FY 1959
Defense Support . . . ... ...
Special Assistance . . .. ... 13,000 1,550 801 L, 37h 2,500 500 3,275
Technical Cooperation . . ...1 41 650 9,274 5,625 | 2,835 | 852 2,863 7,072 3,017 1,458 8,654
Total cvveeeieiennnnn 54,650 10,824 6,426 7,209 852 | 2,863 9,572 3,517 1,458 11,929




CEYLON

EAST
PAKISTAN

BURMA

BASIC DATA
Population ,.eceveeenn tetetttienaes 12,7 million
Annual Growth ceceeressessnnncnns 1 percent
Agricultural tand ..evveveeennnnna, 4% in crops
Agri. Land per Capita ............. 0,5 acres
Literacy Rate ..vvvenvisinnavannnas 5 percent
AFGHANISTAN u.S.
Life Expectancy (Years)..... 20 70
Inhabitants per Physician .. 60,000 760
Road Miles per 1,000 sq.mi.. 25 1,020
Electric Power per Capita... 2 1,070

(WH per year)

AFGHANISTAN

ECONOMIC TRENDS

. Unit
GROSS NATIONAL PRODUCT
Total GNP (In 1955 Prices), $ Millions
Per Capita GNP eeececovacae Dollars
PRODUCTION
Wheat ..ecocesascssccens 1,000 MT
Karakul sking seeesscses Millions
Rice ccevsvccvcccscensns 1,000 MT
FOREIGN TRADE
Total Exports (f.o.b) sseove 8 Millions
Total Imports (ceief)eeece
Trade BalanC® ceceesscoss
FOREIGN EXCHANGE RESERVES.... $ Millions
(end of year
COST OF LIVING INDEX ....... Dec. 1955100

CENTRAL GOVERNMENT FINANCES *

Country Fiscal Year Ending - March 20
Total ExpenditureS.escscsssecssscsscocccscence
Revenues; excl. receipts of U«S. Grant Aid....

Deficit or Surplus before U.S. Grant Aideess

Budgetary Receipts from U.S. Grant Aldessee.
Budgetary Receipts from U.So LoGnSessesccoce

DEFENSE EXPENDITURES
Total Defense ExpenditureSo.oooo-ocoo-ooo-oo
As percent of Total Gov't Expendituresie...
hs percent of Gross National Product.eeeese

TOTAL DEBT (gross)....o..............u.....-.
As percent Of GNPevesssoscsesoccsecoscsccne
Foreign Debbecovosssesssccccssssssosssssacccse

nea. - Not Available

Calendar Years

195) 1955 1956
n.a. 625 630
N.a. 50 50
2,018 2,168 2,100
1.7 2 .0 1. 8
279 316 274
Not Available
56 57 52
N.8. 100 120

- $§ Millions =

1955
49.0 62.0
45.9 47.1
‘3 -1 '1409
2.0 6.0
19.9 25.1
418 40%
n.a. A 4
n.a. 73.0
12%
40.9

#Converted into dollars at the rate of 21 afghanis per US dollar.

n.a.
N.8.
n.a.

177
(Oct.)

1956 (Budget) 1957 (Budget)

63.7
44.6
-19 .1

9.0

28.5
45%

n.a.




Shaded areas aiy

diculged to
authorized indNiduals. All
other material (s u‘k‘_/uui/izd,

AFGHANISTAN MUTUAL SECURITY PROGRAM

Country

U.S. Interests: Strategically, Afghanistan is important in that it
shares a border of more than 1,000 miles with the USSR, and is a -
salient protruding deep into the "northern tier" of members of the THE PROGRAM FY 1957 59
Baghdad Pact. It also sits athwart the major land routes through ($ Millions)
which the Indo-Pakistan subcontinent periodically has been invaded.
Afghanistan has little positive contribution to make to free world
defense efforts. However, it is of great potential value to the
Soviet Union in the latter's attempts to extend its domination and
counter free world security efforts centered in the Baghdad Pact.,

Primery Unlted States interests in Afghanistan are strategic and
political. However, selected economic undertakings have been major
tools by which those interests have been pursued. At present, the
United States is the major free world nation best capable of assist-
ing Afghanistan materially in its efforts to resist Soviet political
influence and economic domination.

Politieally, Afghanistan is one of the uncommitted nations of Asia
and bas thus far maintained considerable flexibility in its foreign
policy. It would be a serious blow to United Stetes interests if
Afghanistan became more closely aligned with the USSR. That this
gnalyeis is shared by the USSR is attested by the recent massive
diplomatic, economic and cultural programs which it has launched in
its efforts to destroy Afghanistan's free world relationships. A
Soviet-dominated Afghanistan would constitute & base from which
strong pressures could be exerted against Iran and Pakistan. Even
India, separated from Afghanistan by West Pakistan, would face new
pressures.

Afghanistan is not an important present market or producer of FY 1957 FY 1958 FY 1959
strategic materials. However, its capacity to resist Soviet inroads (Proposed Program)
is directly dependent upon its economic health and growth. Should

Afghanistan prove unable through economic association with the free
world to achieve such progress, the free world would have suffered
& defeat recognizable throughout Asia.

Afghanistan has signed an Investment Guaranty Agreement with the Obligations and Expenditures $ in thousands
u.s.
MILITARY ASSISTANCE PROGRAMMED DEL./EXP. UNLIQUIDATED
Cumulative 6/30/57 . . . .. ..
Estimate F.Y. 1958 . .. .. .. XXX
| Cumulative 6/30/58
ECONOMIC ASSISTANCE OBLIGATIONS EXPENDITURES | UNLIQUIDATED
Cumulative 6/30/57 . . ... .. 39,366 10,116 29,250
Estimate F.Y. 1958 . . . .. .. 5,800 9,500 XXX
Cumulative 6/30/58 . ... ... 45,166 19,616 25,550

13



Country: AFGHANISTAN

ECONOMIC ASSISTANCE
SUMMARY OF PROGRAM BY FUNCTION - PROJECT AND NON-PROJECT ASSISTANCE

(In thousands of dollars)

e

Shaded areaX are &Zurily classified
and mast h be n{iu'(/g.u{ fo
unaul/mf:iun{ individual s, Al
other dfaterial is unddassified.

ACTUAL FY 1957 ESTIMATE FY 1958 PROPOSED FY 1959 )
MAJOR COST COMPONENT Total Dev Asst {Tech.Coop| Other Total Sp Asst |Tech.Coop.| Other Total Sp Asst |Tech. Coop.
PROJECT ASSISTANCE . . .. .. ... ]

Technicians ... ............ Th2 13k 608 Th6 T46 872 872

Participants . . .. ... ... 382 30 352 3L0 340 573 573

Contractual Services . .. ....... 2,90k 1,887 | 1,017 1,836 950 886 3,315 2,450 865

Supplies and Equipment ... ..... 8,984 8,494 490 2,515 2,000 515 2,Bh0 2,550 290

Contrib. to Coop. Services . ... ..

OtherCosts . . .............. 1,379 862 517 363 363 koo 400
Total Project Assistance . ... .. ll#,39l ll,l#OY 2,984 5,800 2,950 2,850 8,000 5,000 3,000

NON-PROJECT ASSISTANCE . .. ..
Agric. Commodities Total . ... ..
Surplus . . ... ...
Other . .. ...,
Industrial Commodities Total ..
Raw Materials and Fuels . . . . ..
Machinery and Equipment . . . . ..
Other Indus. Commodities. . .. ..

Cash Transactions . . . . ........

Other............. +......
Total Non-Project Assistance . . . .

TOTAL COUNTRY PROGRAMS. .| 1%»391 [11,407 | 2,984 5,800 | 2,950 | 2,850 8,000 5,000 | 3,000
NUMBER OF PEOPLE . . ...... ..

Technicians (On duty close of year). 124 20 104 303 114 189 329 138 191
U.S. Employed . . .. ........ ) L7 L7 66 66 69 69
Contract . . v v v e 77 20 57 237 11k 123 260 138 ie2

Participants (Programmed during
YOAr) . . e s 128 5 123 114 11k 111 111
Non-Confract . .. ........... 107 5 102 106 106 111 111
Contract . .. ... . o.viiv .. 21 21 8 8

14
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Country __ AFGHANISTAN

Objectives

- Assist Afghanistan: to improve its technical and administrative
competance, fundamental and vocational education, internal trans-
portation facilities, and transportation links between Afghanistan
and Pakistan.

- To increase production of
hydro-electric power.

- To make its investment in
productive.

- To increase agricultural production, especially of exportable
produce.

- To develop small consumer industries through the stimulation of

enterprise capital.

‘By these activities maintain and expand U.S. prestige snd

influence in flelds where there is m direct impact on the popu-

lation, i.e. agriculturel extension; education and transportation.

energy from coal, petroleum and

Helmand Valley development economically

Accomplishments

Establishment of the first Afghan internal and international sched-
uled air transportation system, initiation of the reorganization of
the primary and secondary school systems; establishment of English
as the preferred foreign language of instruction; specialized train-
ing of about 100 Afghans annually in the U.S. and of about 600
Atghans each year in their own schools; establishment of reliable
records of the flow of the Helmand River - thus reducing the
uncertainty about Afghan and Iranian water availabilities and
facilitating determination of riparian rights; establishment of

two research and extension training centers; improvement of
administration in several critical Afghan official entities; pre-
vention of famine in three different years through the emergency
importation of U.S. surplus wheat; initiation of Afghan map pro-
duction through an aerial survey; substantial progress toward a
congenial atmosphere for American private enterprise, already
involving three important private American firms working in
Afghanistan; signature in FY 1957 of a U.S./Afghan investment
guarantee agreement; achievement of improved Pakistan-Afghanistan
.relations enabling progress in planning of a reglonsl transit
‘agreement; maintenance of a friendly and cooperative attitude
toward the U.8. and strong, if covert, official-level Afghan affir-
mations of pro-American and pro-western identification in the face
of greatly increased Soviet pressure; and marked success in neu-
tralizing the impact of intensified Soviet programs. Particularly
encouraging is the possibility of linking Afghanistan's economy to
the free world by improved transportation links through Pakistan,
for which financing from the Asian Economic Development Fund is

now being negotiated.
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ECONOMIC ASSISTANCE

Summary of Program $ in thousands

Function Actual F.Y. 1957 |[Estimote F.Y. 1958 (Proposed F.Y. 1959
Defense Support . . . ... .. ..
Development Assistance 11, )407
Special Assistance. .. ... .. 2,950 g,000
Technical Cooperation . . ... 2,984 2,850 3,000
Other Programs . . . ... . ...
Total . . ... ... ... ... 14,301 5,800 8,000

Major Problems: The low degree of literacy, compounded by the
nearly total lack of Afghan administrative and technical compe-
tence, adversely affects the implementation of all developmental
undertakings. U.S. program emphasis is to train Afghans them-
selves to assume & maximum of implementing responsibility.

The Soviet bloc offensive represents a real problem in Afghanistan,
where there are estimated to be more than 450 Soviet nationals
currently on duty. U.S. operations in Afghanistan have to gear
their efforts to meet this competition with the most efficient
techniques and the most advantageous impact. In 1955 Russia estab-
lished a $100 million line of credit against which the Afghans can
draw as projects materialize.

It is probable that assistance to Afghanistan will have to be on

a grant basis. The precarious Afghan economy has appeared to be
moving toward insolvency because of excessive foreign and internal
borrowings. The Afghan Government, however, has recently given
evidence of an understanding of the danger incurring additional
foreign liabilities which it cannot meet.

The Afghans prefer free world assistance but the many unsatisfied
needs of the economy will continue to encourage bargaining with
and competition between the Soviet bloc and the free world.

Proposed FY 1959 Program

Assistance proposed for Afghanistan for FY 1959 totals $8 million,
of which $3 million is for technical cooperation and the balance
of §5 million for special assistance.

Special Assistance: Further financing for school buildings and for
instructional equipment, especially for Kabul University $1.5 mil-
lion, is proposed. An additional two yeasrs of contract services
with an American highway engineering firm is proposed to assist the
Afghan Ministry of Public Works in building up an efficient central




AFGHANISTAN

Country:

highway orgenization ($450,000). Further funding of selected un-
finished portions of the Helmand Valléy Project, as recommended by
the Tudor Engineering Compsny following their field survey in 1956,
will require the balence of proposed Special Assistance.

Technical Cooperation: The proposed $3 million Technical Coopera-
tion program will continue emphasis on education, agriculture and
transportation. The Teachers College of Columbia University,
through a contract, will contlnue preparing Afghans for the teach-
ing profession and will provide teachers of English for several of
the secondary schools and for some of the colleges of Kabul Uni-
versity. Also under contract, Wyoming Unlversity will continue to
provide about 25 American Instructors of applled agricultural and
mechanical arts both for the secondary level and for the newly

ECONOMIC ASSISTANCE -

Shaded areas are -s«u\rity cluMi/ieJ
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Continved

established Agriculture and Engineering Faculty of Kabut Univer-
sity. In the field of transportation, staff advisers for both
alr and ground transportation will assist contractors funded from
special assistance to help the Afghans establish a modern civil
aviation administration and an effective highway construction and
maintenance organization. The extension program will expand
cautiously in the Helmand Valley and Ksbul areas, where U.S. efforts
are concentrated, to make fuller use of newly available land and
water resources for greater food production. Smaller technical
asslstance projects will continue in the fields of public adminis-
tration, small industries, mining and civil aviation. About 110
Afghans would be tralned abroad for active roles in their develop-
mental program

ECONOMIC ASSISTANCE — PROJECT ASSISTANCE BY FIELD OF ACTIVITY
(In thousonds of dollors)

) Community S
Agriculture Industry Health . Develap., General
Function and Fiscal Year Total and and Transportation Labor and Education .Pf"bl'c‘ Social and
Cost Natural Mini Sanitation Administration Welfare Miscellaneous
Resources tning & Hausing
ACTUAL FY 1957
Defense Support . .. .. ... a
Development Assistance . . 11, ko7 2,200 1,650 L, 597 1,600 360 l,OOOJ
Technical Cooperation. . . . 2,984 554 223 208 L 814 300 150 31
Other Programs . .. ... .. ,
Total .. .. ... ... .. 14,301 2,754 1,873 4,805 b 2,41 660 150 1,731
ESTIMATE FY 1958
Defense Support . . .. .. ..
Special Assistance . . . . .. 2,950 50 250 100 2,550!/
Technical Cooperation. . . . 2,850 L35 165 324 995 102 829
Other Programs {or DA) . . . oy
Total . oveeennnn. 5,800 L85 165 57k 100 T 99 102 3,379
PROPOSED FY 1959
Defense Support . .. ... .. :
Special Assistance . . . . . . 5,000 50 450 1,500 3,0005/ ,
Technical Cooperation. . . . 3,000 397 123 ko2 1,105 11k 169
Total .. ... ... ... ... 8,000 i 123 942 2,605 11k 3’?69

g/ Includes Helmand Valley Multipurpose Project. 18



Country: ___ AFGHANISTAN
ECONOMIC ASSISTANCE

TABLE |
DISTRIBUTION OF FY 1959 PROJECT ASSISTANCE

(In thousonds of dollars and equivalent)

DIRECT U.S. DOLLAR COST - Proposed ocal Currency
7 ost - Proposed
Functions and Projects Total U.s. Non- » Other C'f’:n"s'ﬁ’i i:islfd. i'dhin?g?
ote Technicians C.°"'"°C' Contracts |Commodities Costs Cooperative [ Counter- tered
Porticipants Services part by ICA
TECHNICAL COOPERATION
Agriculture and Natural Resources - Total 397 165 6L 90 Lo 38
National Agriculture Development 352 150 52 90 30 30
Canal Operation and Maintenance 12 6 6
Helmand Surface and Ground Water Investiga-
tion 33 15 6 10 2
Industry and Mining - Total 123 62 Lo 10 11
Mineral Resources and Coal Production 58 20 28 5 5
Architectural and Englneering Services 30 27 3
Industrial District - Kandabar 35 15 12 5 3
Transportation - Total hg2 303 104 5 80 2,000
National Roads Improvement and Maintenance 82 30 32 20
Air Transportation Development 330 2Lo 60 30 2,000
Transit 50 18 5 27
Motor Vehicle Transportation 30 15 12 3
Education - Total 1,105 L5 2kl 675 L5 96
Afghan Institute of Technology 154 24 105 10 15
Vocational Agriculture Education 73 18 4s 5 5
Institute of Education 460 ks 80 285 10 ko
Faculty of Agriculture and Engineering 297 62 195 10 30
Kabul University Administration 121 60 ks 10 6
Public Administration - Total 11k 15 96 3
Civil Police Administration 5k 15 36 3
National Fiscal Administration 30 30
National Public Administration 30 30
General and Miscellaneous - Total 769 282 25 100 190 172
Audio-Visual Services 34 15 T 10 2
Technical Support 552 237 155 160
Helmand Valley Authority Development
Operations 183 30 18 100 25 10
Total Technical Cooperation 3,000 872 573 865 290 Loo 2,000

1
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ECONOMIC ASSISTANCE

Shaded ar:aa are —\'nn.rity f/ao»u'/x'm[
and mast rot be dicalged to TABLE |
DISTRIBUTION OF FY 1959 PROJECT ASSISTANCE unauthorized indicidicals. All

other material is unclasysified.

(In thousands of doliars and equivalent)

DIRECT U.S. DOLLAR COST - Proposed Local Currency
Cost - Proposed

Contribuy- MSP P L. 480
Functions and Projects i Total u.s. CNt:n- . Contracts |Commoditi Other tions to includ. Adminis-
Technicians ~ ontrac ontracts jLommodities Costs Cooperotive || Counter- tered
rticipants Services part by ICA
SPECIAL ASSISTANCE .
Agriculture and Natural Resources - Total 20 50
National Agriculture Development 50 50
Transportation - Total 450 Lso
National Roads Improvement and Maintenance 450 450
Education - Total 1,500 1,500
Educational Facilities 1,500 1,500
General and Miscellaneous - Total 3,000 2,000 1,000 2,000
Helmand Valley Development 3,000 2,000 1,000 2,000
Total Special Assistance 5,000 2,450 2,550 2,000
TOTAL - ALL PROJECTS 8,000 8712 573 3,315 2,840 ) 4,000
o e e e s et e g -

18



AFGEANISTAN

Locel currencles novw available for programming in Afghanistan
vere generated by the sale of wheat under MSP. FY 1958 sales
under Title II of P.L. 480 will also generate local currency.
In neither instance was the desire for the local currency pro-
ceeds the underlying reason for U.S. action; rather, Afghan
need for wheat was due to natural emergencies which threatened
to create famine in certain areas of the country.

It is doubtful whether the net effect of this local currency
avallability will permit any significantly greater level of
activity than Afghanistan could otherwise undertake, given the
total availability of resources and the general shortage of
foreign exchange. However; its avallability probably creates
'a certain psychological benefit to the U.S,, as well a= & real
Zain in the effectivensss of operations on projects, to the
extent that such funds cen be expended by the U.3., or with
effective U.8. control, on projects already funded in large
part by the U.S.

LOCAL CURRENCY - Narrative

SAaJtJ\qad are &curi{y classified
and mudt dot be divalged to
unauthoriged individuals. All

other mgferial is anclassified,

U.S. owned local currency, the equivalent of $1.2 million, stem-

ming from MSP surplus sales transactions funded in FY 1954 could
not be used promptly because of a delay in final deposit and lack
of agreement on use. At present substantial agreement exists and
the funds should be obligated in FY 1958 and largely expended be-
fore the end of FY 1959. On current estimates, the $4 million of
local currency to be generated by the P.L. 480 Title II program

will be deposited before the end of FY 1958 end the use proposed

‘will provide support for the two developmental projecte to which
‘the U.8, has already made its most significant contribution -
the Helmand Velley and Air Transportation Development.

Future
releases can be projected only in illustrative terme and depend
on final negotiations with the Government.

Local currencies available for programming in Afghanistan are

supplemental to and not substitutable for regular MSP dollar
appropriations.

TABLE 1l

SUMMARY SALES PROGRAM UNDER P.L. 480,

(In thousands of dollars)

TITLE | AND FOREIGN CURRENCY PROGRAM EARMARKING

{Foreign Currency in thousands of dollar equivalent)

SALES AGREEMENT BY FISCAL YEAR

Foreign Currency
Reserved for

Fiscal Year in Which U.S. Uses

Sales Agreement Signed

Total Value
of Sales

FY 1955 Actual . . .. ... ... ..
FY 1956 Actual . .. ..........
FY 1957 Actual . .. .. ........
FY 1958 Estimate
FY 1959 Estimate

Foreign Currency FOREIGN CURRENCY TO BE ADMINISTERED BY MSP AGENCIES

Administered by Total
Ex-Im Bank Sec. Sec. Sec. Sec. Administered
(Cooley Amend.) 104c 104d 104e 1049 by MSP
Agencies

19
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STATUS OF LOCAL CURRENCY FUNDS

(Administered by MSP Agencies)

(In thousands of dollar equivalent)

TABLE IY

Type of Programs Generating
Local Currencies and its Utilization

ACTUAL FY 1957

ESTIMATE FY 1958

PROPQSED FY 1959

Cumulative

Through 6/30/57

Cumulative Net
Through 7/1/56 Change

Net
Change

Cumulative

Through 6/30/58

Net
Change

Cumulative

Through 6/30/59

MSP U.S.-OWNED LOCAL CURRENCIES

Potential Generation from U.S. Dollar Program . .
Deposits « v v et vttt
Obligations . .o v v vttt ninennaaans
Expenditures .. .......cuoinvenennnenns

COUNTERPART

Potential Generation from U.S. Dollar Program . .
Deposits « c c oottt ettt
Commitments . . ..o vienivnrineennennnn
Expenditures . .. .cvvieeiinaneennnenenn

P.L.480 TITLE |

Potential Generation from U.S. Dollar Program . .
Deposits . « o oo vt vttt ittt
Obligations + «c v vt v vt ci et i aneennons
Expenditures . ......co0eeer o tenennes

OTHER LOCAL CURRENCY a/

Potential Generation from U.S. Dollar Program . .
Deposits o« v v vttt et
Commitments .
Expenditures . ......cci0ecveennnncenss

.......................

1,172
179 393

1,172
1,172

1,172
172

1,172
1,172
1,172

172

1,172
1,172
1,172

972

a/ P.L. L8O Title II



Country: __ AFGHANISTAN

SUMMARY OF LOCAL CURRENCY PROGRAM ADMINISTERED BY MSP AGENCIES

Shaded aredq are Secyfity classified
and must et by/divulged to
unauthorized Frdividuals. All

BY PURPOSE AND FIELD OF ACTIVITY [ ts amclassified TABLE YV
Obligations or Commitments by Fiscel Year other mayphial is unclassified.
(In th ds of dollor equivalent)
FY 1957 FY 1958 FY 1959
PURPOSE AND ACTIVITY MSP P.L. 480 Other MSP P.L. 480 Other MSP P.L. 480 Other
Source Title | Source Source Title | Sourc Sourc Jitle | Sources
v Source vrces Source o3 urce Source
MILITARY PURPQOSES
Projects . ...... ettt
Budget Support ... ..... .. ..
Military Procurement . . . ... ...cccuvun
Total Military Purposes . .. ...........
ECONOMIC PURPQSES
Project Assistance by Field of Activity .. ..
Agriculture . . ... il i i 500
Industry and Mining . ............ ...
Tronsportotion « o v oo v v cvvirceaenn. 2,000
1
Health and Sanitation . .............. 200
Education . . oo v vt vi v i veeenennn 372
Public Administration . . ... ..........
Community Development, Social
Welfare and Housing . . ... ... ... J
General and Miscelloneous . .......... 100 N 2,000%
Total . o v vt s it ittt et 1,172 B o 4,000
Budget Support (Not Elsewhere Classified) . . ) o
Total Economic Purposes. . . .. _ R
Procurement for Third Country . . ........ XXX XXX XXX
TOTAL ALLPURPOSES . ............ 1,172 4,000

gj Helmand Valley Development



CEYLON

ECONOMIC TRENDS
Calendar Years
Unit 195k 1955 1956 1957Est,
GROSS NATIONAL PRODUCT
Total GNP (In 1955 Prices), $§ Millions 1,050 1,150 l,v080 1,080
Per Capita GNP eseceevreces Dollars 125 133 123 119
PRODUCTION a
Agricul. Prod. Index ascecoe 1935'39‘1& n.a. 153 148 148
RUbDer sececceccoscncces 1,000 MT 95 95 97 92
Rice, milled veeeecencoe " 475 465 37 401
TOB eeeesescscsscecscsce " 166 172 170 172
EAST BURMA FOREIGN TRADE »
PAKISTAN Total Exports (£.0eb).esee $ Millions 380 407 364 30
TOB seveeesnroasconconse " 236 251 219 228
RUbDBr seeececccacseccns " 60 74 62 - 62
Total Imports (c.isf)..... " 293 307 342 20
Trade Balance seeeeeecces " a7 100 22 AY
FOREIGN EXCHANGE RESERVES.... $ Milli
CEYLON end of yoar) $ ons 197 251 255 220
./ COST OF LIVING INDEX seeveeess 1953=100 99 99 99 101
BASIC DATA CENTRAL GOVERNMENT FINANCES - § Millions -
Country Fiscal Year Ending - 1955 1956 (Budget) 1957 (Budget)
Population svevveeenerennnennnnenas 9.1 million oumTy ¢ ° g September 30
Total Expenditures...................-........ 19705 22h.h 250.8
Annual Growth «evevsneenecraeanns 2.8 percent
. Revenues, excl. receipts of U.,S. Grant Aid.... 220,2 231.4 227.2
Agricultural Land .evcvevrenneninnns 204 of area
. . Deficit or Surplus before U.S. Grant Aideecss 2.7 7.0 -23.6
Agri. Land per Capita .c.vveuvvuv.s 0.4 acre » .
. Budgetary Receipts from U.S. Grant Aid..oo.o - - 2.0
theracy Rate «.eevneenenns cenenens 70 percent Budgetary Receipts from U.S,. LoAnBSeeseseccne - - -
CEYLON u.s. DEFENSE EXPENDITURES
. Total Defense kpendituTGSQOOoooooooocooooo. 11.2 12.9 15.2
Life Expectancy (Years)..... 60 70 As percent of Total Gov't Expendituresiesse 6% 6% 6%
As percent of Gross National Product.eeeceee 1% 1% 1%
Inhabitants per Physician .. 5,300 760 .
. . TOTAL DEBT (g'ross)..........................-. 29.8 2L3.9 26‘03
Road Miles per 1,000 sq.mi.. 750 1,020 As percent Of GNPiesssesosecscscesesossoes 20% 23% 4%
. c it Foreign Debtololoootol-'.on’c-oo-o.o.oooo-o-. [.3.1 44.4 52.2
Elec'(cu: :::e;e::!; apita... 50 4,070 n.a. - Not Available a - Crops harvested in crop~year beginning in year stated.




MUTUAL SECURITY

Country CEYLON

U.S. Interests: The continued political and economic evolution of

Ceylon as a free and independent democratic state associated and

identified with the Free World is important to our basic 1nterests.‘
$¢ the United States becanse ofi (1) its

3fT southeastern Indin as a crossroeds in ses .

ransport;: (2) 1ts associstion with the Colowbo Plan and

alth countries, s wvell as with the Afro-Asian bloe;

Iay via Ceylon of Volce of Americe bdrosdcasts o South

the 'mihhmw of Ceylonese bunkering facilities to -

 States Naval miu, and (5} 1ts position as & major rubber

Prime Minister Bandaranaike came into power at the head of a left-

of -center government in April 1956 on a platform of "democratic

socialism” domestically and non-alignment in foreign affairs
€ i s

» * iy
stensfon snd rivalries witkin the aawm ’
sio stween Tamil and Sinhalese racial groups,

r unrest, the sctivities of pro.Comsunists vxthin and
: Qovernment, and extensive and increasing Soviet bloc
8 variety of fields. On the vhole, however,

has thm remarkable skill in adjusting to these

Under the Bandaranaike Government, United States-Ceylonese relations
have ‘been cordial. Ceylon has, hovever, like & nuwsber of her South
§ "neutral” naighbors, been reluctant to support the United
Btam in clear-cut East.West fsuues.

Because of heavy Ceylonese dependence on tes, rubber and eoconuts,
the balance of psyments position of the country has characteris-
tically fluctuated widely from one period to another. Economic
progress is further handicapped by such deterrents as shortage of
capital, a high rate of population increase, and a tendency to
resort to soclalist methods.

PROGRAM

Shaded areas are Saun'ty classified
and must not be divilged to
unauthorized individuals. All

other material (s unclassified.

Technical =
Cooperation

($ Millions)

.
S
THE PROGRAM FY 1957-59 ~CAs>

FY

1957

FY 1958

FY

1959

(Proposed Program)

[ is in ‘the U.8. Merest to promote the continusnce of a non~
Communist Covernsent in Ceylon, willing and sble to resist Com-

Obligations and Expenditures $ in thousands

E‘milt blandishments or pressures from within and without and
10 arrest, if not reverse, the present leftward trend in Ceylonese

domestic and forelgn affairs.

MILITARY ASSISTANCE PROGRAMMED DEL./EXP, UNLIQUIDATED
Cumulative 6/30/57 . . . .. ..
Estimate F.Y. 1958 . .. .. .. XXX
| Cumulative 6/30/58

ECONOMIC ASSISTANCE OBLIGATIONS EXPENDITURES UNLIQUIDATED
Cumulative 6/30/57 . ... ... 11,074 2,621 8,453
Estimate F.Y. 1958 . ... ... 1,400 3, 791‘ XX
Cumulative 6/30/58 . . ... .. 12 474 6 415 6,059

3



Country: ___CEYLON

(In thousands of dollars)

ECONOMIC ASSISTANCE
SUMMARY OF PROGRAM BY FUNCTION - PROJECT AND NON-PROJECT ASSISTANCE

ACTUAL FY 1957

ESTIMATE FY 1958

PROPOSED FY 1959

MAJOR COST COMPONENT Total Dev Asst|Tech.Coop| Other Total DE,’ saA Toch. Coop.|  Other Total DS or SA [Tech. Coop.
PROJECT ASSISTANCE . . ... ....

Technicians .. ..... . ....... 179 179 kg6 k96 537 537

Participants . . .............. 141 141 136 136 1k9 1h9

Contractual Services . ......... 861 31k 547 380 380 b3k 43k

Supplies and Equipment ... ... .. 2,629 2,445 184 32k 324 365 365

Contrib. to Coop. Services . ... ..

OtherCosts . . . ............. 32 32 fan 6L 65 65
Total Project Assistance . ... .. 3,842 2,759 1,083 1,1‘_00 l,hOO 1,550 1,550

NON-PROJECT ASSISTANCE . .. ..

Agric. Commodities Total ...... 2,240 2,240
Surplus . . .. .. 2,240 2,240
Other ... ................

Industrial Commodities Total . . ..

Raw Materials and Fuels . . . . ..
Machinery and Equipment . . . . . .
Other Indus. Commodities. . . . ..

Cash Transactions . . ..........

Other Gamma .Glabulin. ... .. .. 1 1
Total Non-Project Assistance . . . . 2,241 2)2)4.1

TOTAL COUNTRY PROGRAMS . .L_6,083 5,000 | 1,083 1,400 1,400 1,550 1,550
NUMBER OF PEOPLE . ... ......

Technicians (On duty close of year). 14 1k 52 52 55 55
U.S. Employed . ... ........ . 13 13 29 29 32 32
Contract . . .. ...« ... 1 1 23 23 23 23

Participants (Programmed during
year) .................... 25 25 26 26 29 29
Non-Contract . .. ........... 25 25 26 26 29 29
Contract . . . oot v eiv e

- GPO 934793
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Country __CEYLON

Ob jectives

- To assist Ceylon in improving the low level of technical skills
and managerial ability in agriculture, transportation, industry
and technical education, enabling the Ceylonese to increase
domestic food production and industrial productivity.

- To encourage improvement in economic development planning, and
more effective allocation of capital resources.

Accomplishments

The Ceylon program, initiated with funds made available from

FY 1956 appropriations has laid a sound basis for the future.
Including aid planned for FY 1958, the U.S. will have made avail-
able $3.5 million to Ceylon for Technical Assistance and $9 mil-
lion for Development Assistance. Projects in irrigation and land
development, agricultural extension research and education, and
a physical resources survey were initiated to help Ceylon combat
the problem of low domestic food production. To help overcome
Ceylon's lack of technical and managerial skills the U.S. is
providing both technical assistance via a contract with Texas

A & M for consulting and teaching staffs and materials to the
University of Ceylon for improvement of its facilities for
agricultural and engineering training and upgrading standsrds
for science educestion. Colombo, an important hub in commerce
and industry, has urgently needed improved and expanded rail
transport facilities. The U.S. has agreed to provide twenty-
five diesel power coaches; contracts for fifteen coaches have
already been let and it 1s expected that contracts for ten more
will soon be consummated. The U.S. is also providing esssistance
to the Government of Ceylon for its road construction program.
U.S. contract employees are currently advising the Public Works
Department on the operation and maintenance of heavy road con-
struction equipment which recently arrived in Ceylon.

Major Problems: The present population of Ceylon, now over

9 million and growing about 2.8% per annum, lives mainly in the
more arsble southwest. Ceylon will probebly have about ten
million people by 1960 and nearly 16 million by 1980.

Ceylon's economy depends mainly on the foreign exchange earn-
ings of export crops to finance essential food imports. Two-
thirds of Ceylon's agricultural land 1s devoted to the production
of tea, rubber and coconut products for export. These exports
constitute over one-third of Ceylon's GNP. Approximately LO%

of Ceylonese consumption items are imported. Industrial produc-
tion 1s largely tied to processing the major agricultural
products for export. The estimated 1957 trade deficit of

25

ECONOMIC ASSISTANCE

Summary of Program $ in thousands

Actuol F.Y. 1957 [Estimate F.Y. 1958 |Proposed F.Y. 1959

Function

Defense Support . .. .. .. ...

Development Assistance 5,000
Special Assistance. .. ... ..
Technical Cooperation .. ... 1,083 1,400 1,550
Other Programs . . . ... . ...
Total . . oo 6,083 1,b00 1,550

approximately $20 million compares with a surplus of $22 million
for 1956. The deficit is largely the result of the failure of
export pricee to keep pace with rising imports and rising import
prices. Imports of consumer goods have increased but imports

of capital goods have risen much more rapidly. This expansion
of imports took place against a background of falling tea prices
not offset by increased output or exports. Declining coconut
production and exports following the 1955-56 drought have also
contributed to the deficit.

The average standard of living is relatively better than in nearby
countries and in the past the rate of growth was sufficient to
meet local anticipations. Long term prospects are less favorable.
The unemployed and under-employed in Ceylon were estimated at

over one-half million people in 1953 and steadily increasing.
Unsettled conditions in Ceylon have led to considerable labor
strife brought about by politically oriented unions.

Low food production in the country is a major problem. Only oOne-
fourth of the potentially arable land is now in production and
Ceylon has to find ways and means of developing and using the
considerable water resources it possesses. Additionally, the
Ceylonese farmer must learn never and more productive methods
to help increase present inadequate yields. The speed of
induetrial development is tied to the rate at which power can
be developed and investment finencing found. Hydroelectric
potential is being expanded as rapidly as possible. However,
since the withdrawal of the British, the recent nationalization
of the bus companies and the talk of further nationalization of
industry, Ceylon has not seemed attractive to private investors
and in 1956 there was a net flight of capital from Ceylon of
almost $11 million.

Humen factors are an additional limitation on the pace of
economic development. Although the population is generally
literate and politically alert, there is a severe shortage of
skilled personnel, particulerly in engineering trades and



CEYION

Country:

middle grade supervisory levels. The cultural prejudices of the
people and certain inadequacies in the education system, sgch as
a limited science education curriculum in the secondary schools,
have contributed to these shortages.

The new Government of Ceylon established a National Planning
Council, which recently published its first interim report on
the problems relating to the development of Ceylon. This listed
four basic objectives as requiring the govermment's specific
attention, namely: to expand output, incomes and standard of
living, to reduce unemployment, to reduce instability of the
econamy, to secure a better distribution of personal incomes
and reduce regional inequalities in development. In this frame-
work the Technical Cooperation program cen make an important
contribution in assisting Ceylon's progress to improved use

of its resources.

Proposed FY 1959 Program

Technical Cooperation: $1.55 million is proposed for Technical

ECONOMIC ASSISTANCE -

Continved

Cooperation in FY 1959. Ewmphasis will continue to be placed on
assistance in priority sectors of the economy for which the
Government of Ceylon needs and desires help, and for which the
U.S. has the necessary technical resources. The projects pro-
posed are specifically directed toward increasing food produc-
tion through agricultural extension, education and training,
water resources planning, and irrigetion and land development.
A highway development project closely related to food production
emphasizes the opening of cultivatable aress in the sparsely
inhabited Dry Zone snd the meintenance of recently constructed
roads in the Dry Zone. Industrial production is also being
encouraged by providing additional technical asssistance to the
Ceylon Institute of Scientific and Industrial Research, aiding
the CISIR in its program of expending consulting and advisory
services to industry. An attack on the low level of technical
and managerial skills is proposed through education projects at
the university and secondary school levels. Associated with
these are other projects providing assistance in the field of
public health.

ECONOMIC ASSISTANCE — PROJECT ASSISTANCE BY FIELD OF ACTIVITY
(In thousands of dollars)

Agriculture "y Health C{;’::;J:;fy o]
+ . - enera
Function and Fiscal Year Total and r‘a:: i Transportation Labor and Education Public Social and
Cost Natural an Sanitation Administration Welf Miscell
Resources Mining elfare iscellaneous
B B & Housing B
A AL 957
Defense Support . . . .. ...
Development Assistance . . 2,759 1,250 56 1,000 139 314
Technical Cooperation. . . . 1,083 312 265 T3 83 121 2L 205
Other Programs .. .. .. ..
Total o oo 3,842 1,562 321 1,073 222 L35 2k 205
ESTIMATE FY 1958
Defense Support . . .. .. ..
Special Assistance . . . . ..
Technical Cooperation . . . . 1,400 356 463 181 140 50 210
Other Programs (or DA) . . .
Total . ............. 1,400 356 463 181 140 50 210
PROPOSED FY 1959
Defense Support . . ... ...
Special Assistance . . . . ..
T;chnilccl Cooperation. . . . 1,550 525 246 172 132 325 150
otal . . ............
1,550 525 246 172 132 325 150

%



Country: ___CEYION
ECONOMIC ASSISTANCE

TABLE |
DISTRIBUTION OF FY 1959 PROJECT ASSISTANCE
(In thousands of dollars and equivalenr) o o
DIRECT U.S. DOLLAR COST - Proposed Local Currency
) Cost - Praposed
Contribu- MSP P. L. 480
Technical Cooperation Total u.S. CNc:n- ' Contracts |C oditi Other tions ta includ. Adminis-
Technicions R ontrac ontracts |Lommodities Costs Cooperotive | Counter- tered
rticipants Services part by ICA

Agriculture and Natural Resources - Total ' 525 272 48 80 125

Agricultural Extension Rearch and Education 196 106 30 60

Irrigation and Land Development 14k 16 18 80 30

Water Resources Plenning 185 150 35
Industry and Mining - Total 246 36 150 60

Mineral Explorations 18 18

Industrial Development and Productivity 228 18 150 60
Transportation - Total 172 108 15 29 20

Highway Development 154 30 15 29 20

Colambo Airport Survey 18 18
Health and Sanitaetion - Total 132 36 66 30

Public Health Administraticn,

Training and Education 132 36 66 30

Education - Total 325 30 20 175 100

Science Education 150 30 20 100

University of Ceylon 175 175
Technical Support - Total 150 55 30 65

Total Technical Cooperation 1,550 537 149 L3k 365 65
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Country: __CEYLON

ECONOMIC ASSISTANCE TABLE Il
COMPOSITION OF NON.PROJECT ASSISTANCE

(In thousands of dollf:(f)

 PROGRAM
Commodities and Other T
Actual FY 1957 Estimate FY 1958 Proposed FY 1959

Surplus Agricultural Commodities 2,240
Wheat Flour 2,240
Other 1
Gamma Globulin 1
Total Non-Project Assistance 2,241

28



CEYLON

A total of $2,240,000 in Ceylonese rupees has been generated
as a result of the Sec. 4LO2 financed sale of wheat flour to
Ceylon in FY 1957. This was the only local currency generating
element of the MSP dollar aid program, and the proceeds are
expected to be fully obligeted and expended before FY 1959.

A PL 480 Title II program of emergency relief in FY 1958, to
be carried out by sales of flour, will also generate local
currency proceeds, which will be expended as deposits become
available. There have been no contimuing programs of agricul-
tural surplus sales such as are provided by PL 480 Title I.
MSP activity proposed for FY 1959 will not generate local
currency.

Existing local currency will be used for economic purposes

by the Government of Ceylon. The Ceylonese rupees generated

by Sec. 402 sales are being used for grants to the Government

of Ceylon for projects in its economic development program.which
are of joint interest to the U,S, and Ceylon. The activities
are primarily designed to meet Ceylon's key problems of low

SUMMARY SALES PROGRAM UNDER P.L. 480,
TITLE | AND FOREIGN CURRENCY PROGRAM EARMARKING

(In thousands of dollars)

LOCAL CURRENCY - Narrative

agricultural and industrial production and to help raise the low
level of technical and managerial skilis. The local currency
support is being extended to four different projects: to help
to improve the Colombo rail system; for malaria eradication; for
the University of Ceylon; and for a hydroelectric survey and
training project. The Title II P.L. 480 emergency program pro-
ceeds will be used for flood relief and rehabilitation and are
also expected to be fully expended by the end of FY 1959.

The need for local currency has not been the governing factor

in determining the appropriate character and size of economic
progrems in Ceylon. The local currencies have been a useful
element in the pattern of the progrem and their use has helped
to associate the U.S. with specific activities in the govern-
ment's economic program. They serve to underscore the U.S.
encouragement to0 Ceylon to make the best use of 1ts own resources
by concentrating priorities on key problems. To the extent that
future growth requirements of Ceylon cennot be met from domestic
resources but will depend on heavy imports of capital goods,
there is an implicit requirement for additional foreign exchange
vwhich Ceylon may not be able to meet from its own earnings.

TABLE I

(Foreign Currency in thousands of dollar equivalent)

SALES AGREEMENT BY FISCAL YEAR

Foreign Currency
Reserved for

Fiscal Year in Which U.S. Uses

Sales Agreement Signed

Total Value
of Sales

FY 1955 Actual
FY 1956 Actual
FY 1957 Actual . . ...........
FY 1958 Estimate
FY 1959 Estimate

FOREIGN CURRENCY TO BE ADMINISTERED BY MSP AGENCIES

Foreign Currency

Administered by Total
Ex-Im Bank Sec. Sec. Sec. Sec. Administered
(Cooley Amend.) 104c 1044 104e 104g by MSP
Agencies

9
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Country: CEYLON

STATUS OF LOCAL CURRENCY FUNDS

(Administered by MSP Agencies) TABLE IV
(In thousands of dollar equivalent)
ACTUAL FY 1957 ESTIMATE FY 1958 PROPOSED FY 1959
Type of Pr’ogrcms 9”"?'}"9 . Cumulative Net Cumulative Net Cumulative Net Cumulative
Local Currencies and its Utilization Through 7/1/56 Change Through 6/30/57|  Change | Through 6/30/58 Change | Through 6/30/59
MSP U.S.-OWNED LOCAL CURRENCIES
Potential Generation from U.S. Dollar Program . . 2,2k0 2,240 2,2k0 2,240
Deposits ..o vttt it 2,240 2,240 2,240
Obligations « .« v v vt iieerrenecennanns 2,240 2,240 2,240
Expenditures . .. ......ciiiiirieiannn 2,2k0 2,240 2,240
COUNTERPART
Potential Generation from U.S. Dollar Program . .
Deposits « v e v v ettt ittt e
Commitments « v ov v innreneneennnns
Expenditures .. ... ..ciiiiiiieenennnn
P.L.480 TITLE |
Potential Generation from U.S. Dollar Program .
Deposits « « oot i v vt i it
Obligations + « v v v v v vt viversnennenannn
Expenditures .. ....vieeiene v v orvvenns
OTHER LOCAL CURRENCY &/
Potential Generation from U.S. Dollar Program . . 1,550 1,550 1,550
Deposits « v vvvevevsnrinneenannennans 1,000 1,000 550 1,550
Commitments « « v v v e tveeecenneneeeean 1,000 1,000 550 1,550
Expenditures . ......covvveeeenecnnnne 500 500 1,050 1,550

a/ PL 480 Title II
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Country: CEYLON R

SUMMARY OF LOCAL CURRENCY PROGRAM ADMINISTERED BY MSP AGENCIES

BY PURPOSE AND FIELD OF ACTIVITY TABLE V
Obligations or Commitments by Fiscal Year
(In thousands of dollar equivalent)
FY 1957 FY 1958 FY 1959
PURPOSE AND ACTIVITY MSP P.L. 480 Other MSP P.L. 480 Other MSP P.L. 480 Other
S Title | 5 s Title | 5 So Title | 5
ourco SOUrCe ources ouUTCe SOUrCe ources urce SOUr‘Ce A ources
MILITARY PURPOSES
Projects . . ......... e e
Budget Support . ... ... ... ...,
Military Procurement . . ... ...........l | b - -
Total Military Purposes . . ............ I
ECONOMIC PURPOSES
Project Assistance by Field of Activity .. ..
Agriculture . .. . ... ... . .
Industry and Mining .. ........... ... 90
Transportation « o oo v v v v n e e 1,540
Labor . ... ittt i
Health and Sanitation . .............. 250
Education . .. ...... o v i i 360
Public Administration . . . ... .........
Community Development, Social
Welfare and Housing . « . .« ... .o ...
General and Miscellaneous . . ......... B
Total oo vt e i e e 2,240 ) e
Budget Support (Not Elsewhere Classifiod)E/. 1,000 550 .
Total Economic Purposes. . . .. ......... 2,240 1,000 I 550
Procurement for Third Country . . . ... ..... XXX XXX XXX
TOTALALLPURPOSES ............. ] 2,2ko0 1,000 550

8/ Flood Relief Rehabilitation
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THE PROGRAM FY 1957-59%,

EGYPT MUTUAL SECURITY PROGRAM

Country

During the past seversl years Egypt Bas facilitated Comwenisti pene-
tration of the country through & pro-Soviet mttitude, srms pur-
chases from the Boviet bloc, and recognition of Comsunist Chins.
Recently, however, the Egyptisn Qovernment has shown signs of
concern Bt the extent of Boviet influsnce in the area. Moderation
of the official viruiently anti-US cempaign, willingness to nego-
tiate & financial settlement with France and England and interest
in solving the problem of compensstion of the Suez Canal Company
stockholders may lndicats an Egyptain desire for a more balanced
position between the East snd the West. It is still too early,
however;, to resch s determination of this, snd much depends upon
‘Puture Egypisln actions.

Bhould Egypt move at least to a genuinely neutrel position, a
;basis for renewal of US aid to Egypt might exist. Aside from
‘Rgypt's political lmportance, the US has substantial investments
‘in Egypt, particularly in the petroleum field. These totaled $72
million in 1955. The US in 1955 sold Egypt $79,000,000 worth of
‘merchandise and imported $25,000,000 from Egypt. Since then, how-
‘ever, trade has greatly diminished because of the political situa-
tion.

To-remove one of the barriers to more normal relations between
Egypt and the Free World it is importsnt that Egypt facilitate an
equitable permanent arrangement regarding the Suez Capal, including

($ Millions)

‘Technical’
Cooperation

o, ,0

|

FY 1957 FY 1958 FY

1959

(Proposed Program)

satisfactory compensation to the Universal Suez Cansl Company, non-
‘diseriminatory treatment of and cooperation with users of the Cenal o . .
.and efficient admwinistration and development of the waterway. Obligations and Expenditures $ in thousands
‘It 1s equally important for area stability that Egypt cemse its MILITARY ASSISTANCE PROGRAMMED DEL./EXP. UNLIQUIDATED
-attempts to dictate the policies and subvert the governments of :
‘pelghboring countries. Cumulotive 6/30/57 ... .. ..
' Estimote F.Y. 1958 . . ... .. XXX
| Cumulative 6/30/58
ECONOMIC ASSISTANCE OBLIGATIONS | EXPENDITURES | UNLIQUIDATED
Cumulative 6/30/57 ... . ... 61,678 39,229 22,k4kg
Estimate F.Y. 1958 . . ... .. 9,363 XXX
Cumulative 6/30/58 . ... ... 61,678 48,592 13,086

PREVIOUS PAGE BLANK
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Country: EGYPT

ECONOMIC ASSISTANCE
SUMMARY OF PROGRAM BY FUNCTION - PROJECT AND NON-PROJECT ASSISTANCE

(In thousands of dollars)
ACTUALFY 1957 |~ ESTIMATEFY 1958 i PROPOSED FY 1959
MAJOR COST COMPONENT Total DS or DA |Tech. Coopj Other Total or SA |Tech.Coop.| Other Total DS or SA |Tech. Coop.

PROJECT ASSISTANCE .. . ......
Technicians .. ..... . ....... 395 395
Participants . . . ............. 6 6
Contractual Services . .........
Supplies and Equipment ... ... ..
Contrib. to Coop. Services . ... ..

OtherCosts . . .. ............ 285 285 ) , , ] , o

Total Project Assistance ... ... 686 686

NON-PROJECT ASSISTANCE . .. ..
Agric. Commodities Total ......
Surplus . ... ... oL
Other. .. ................

Industrial Commodities Total .
Raw Materials and Fuyels .. . ...
Machinery and Equipment . . . . ..
Other Indus. Commodities. . . . . .

Total Non-Project Assistance . . . .

86
TOTAL COUNTRY PROGRAMS. . 686 6 — ]

NUMBER OF PEOPLE . .. .......
Technicians (On duty close of year). llﬁ/ 11
U.S. Employed . ... ........ . 11 11

Confract . ... ... v v

Participants (Programmed during
YOAT) . L e s
Non-Contract . .. ...........
Contract . . . ... .o vi et

GPO 9347813

_&_/ Includes evacuated personnel on TDY at other missions.
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EGYPT

Counrry

ObJectives of Technical Cooperation

- To the time that Egypt turned to the Soviet Union for military
assistance, the non-military aid program was directed toward
agsisting Egypt.

- To obtain the optimum use of limited land and water resources.

- To expand industry and improve essential public services, and
develop mechanisms to facilitate practical application of Egyp-
tian technical skills.

Accomplishments of Technical Cooperation

Program operations demonstrated the practicability of U.S. tech-
niques in improving the productivity of arid western desert land,
in reclaiming new lands and in preventing deterioration of land
presently under cultivation. American agricultural extension
methods have, in some measure, been adopted. Demonstrations of
low-cost housing construction offered guidance and set precedents
that will be applicable to the resettlement problem which Egypt
will some day have to meet. Improvements in public health ser-
vices and educational methods resulted from the guidance of Amer-
ican technicians in these two fields. Development Assistance
helped to finance highway, railroad, airport, and waterways equip-
ment which enabled Egypt to improve its transportation system more
rapidly than would otherwise have been possible.

Major Problems: U.S. MSP assistance to Egypt begen in FY 1952.
FY 1350 Development Assistance funds proposed for the program in
Egypt were reserved, together with other funds, to make up the
$54.6 million proposed as & grant for the High Aswan Dam. No
agreement was reached that fiscal year and consequently, the FY
1956 program wae limited to $2.6 million in technical assistance
funds.

In

33

ECONOMIC ASSISTANCE

Summary of Program $ in thousands

Estimate F.Y. 1958 |Proposed F.Y. 1959

Function

Actual F.Y. 1957

686

Technical Cooperation

When the Government of Egypt nationalized the Suez Canal Company
in July 1956, the programming of FY 1957 funds was suspended.

The bilateral agreements of prior fiscal years were not termi-
nated, and therefore some machinery and commodities, largely
those financed under the FY 1955 Development Assistance program,
continued to be shipped to Egypt. With the initiation of French-
British-Israeli Military operations against Egypt all but a few
edministrative employees left Cairo. They have not returned.
funds were programmed for FY 1958.

No

At the present time, the machinery and commodities financed under
the FY 1955 Development Assistance program still continue to be
shipped to Egypt. 1In the fall of 1957 the U.S. made a deposit

of $600,000 to the Joint account of the Egyptian Americen Rural
Improvement Service (FARIS), a program of rural rehabilitation
being carried out in two Egyptian provinces. This money was part
of the $10 million the U.S. obligated in 1953 for contributions
to a seven year EARIS program. Subsidiary project agreements
provided for periodic deposits to the EARIS account from the funds
contributed by the two governments. This agreement has never
been terminated and the latest U.S. deposit of $600,000, matching
an earlier Egyptian contribution, was made in fulfillment of this
outstanding obligation and because funds in the Joint Account
were nearly exhausted.

Under present circumstances no program is proposed for FY 1959.



Country: EGYPT ECONOMIC ASSISTANCE - Continved
PROJECT ASSISTANCE BY FIELD OF ACTIVITY
($ in thousands)
COMMUNITY
AGRICUL- GENERAL
INDUSTRY HEALTH PUBLIC DEVELOP.,
RESOURCES | MINING SANITATION TRATION | M iGUSING | LANEOUS
ACTUAL FY 1957
Technical Cooperation ... ..... 686 132 22 21 L8 10k T4 285

ESTIMATE FY 1958

Technical Cooperation

PROPOSED FY 1959

Technical Cooperation
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LOCAL CURRENCY -

EGYPT

The FY 1955 Development Assistance Program gave rise to a small
smount of counterpart and to a larger amount of proceeds from the
sale of surplus agricultural commodities under Section 402 of the
Mutual Security Act. In addition, during FY 1956 sales of commod-
ities under Title I P.L. 480 resulted in availabilities of local
currency for U.S. uses and for loans to the Egyptian Government
for economic development.

Prior to the suspension of ICA program operations in Egypt, slight-
ly more than one-half of the U.S.-owned local currency generated

SUMMARY SALES PROGRAM UNDER P.L. 480,
TITLE | AND FOREIGN CURRENCY PROGRAM EARMARKING

(In thousands of dollars)

Narrative

by Section 402 sales was released on a grant basis for transportavion
projects in Egypt, principelly highway construction. All of the MSP
generated local currency funds were earmarked for economic develop-
ment purposes, in support of the same dollar highway project under
the FY 1955 development assistance program.

Of counterpart due, none has been deposited by the Egyptian Govern-
ment to date.

The $2.8 million balance of the Section 402 local currency, all of
the $2.1 million of Egyptian counterpart, and all of the $13 million
Title I P.L. LBO proceeds remain available pending policy decision
with respect to future activities in Egypt.

TABLE I

(Foreign Currency in thousands of dollar equivalent)

SALES AGREEMENT BY FISCAL YEAR 7 Foreign Currency Foreign Currency FOREIGN CURRENCY TO BE ADMlNlSJ'ERED ?Xﬂ”sprGENCIES
) ) Reserved for Administered by Total
Fiscal Year in Which Total Value U.S. Uses Ex-Im Bank Sec. Sec. Sec. Sec. Administered
Sales Agreement Signed of Sales (Cooley Amend.) 104c¢ 104d 104e 1049 by MSP
Agencies
FY 1955 Actual ... ... .. ... ..
FY 1956 Actuol .. . .......... 19,600 6,000 13,600 | 13,600
FY 1957 Actyal . .. ..........
FY 1958 Estimate ... ........
FY 1959 Estimate ... ........
TOTAL . ... ... .. ... 19,600 6,000 13,600 13,600
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Country: EGYPT
STATUS OF LOCAL CURRENCY FUNDS
(Administered by MSP Agencies) TABLE IY
(In thousands of dollar equivalent)
ACTUAL FY 1957 ESTIMATE FY 1958 PROPOSED FY 1959
Type of Pr}ograms Generf:n'ing' ) Cumulative Net Cumulative Net Cumulative Net Cumulative
Local Currencies ond its Utilization Through 7/1/56 Change Through 6/30/57|  Change | Through 6/30/58 Change | Through 6/30/59
MSP U.S.-OWNED LOCAL CURRENCIES
Potential Generation from U.S. Dollar Program . . 5,247 5,247 5,247 5,2L7
Deposits v v v ie it it ettt e e 5,228 5,228 5,228 5,228
Obligotions «vvveenesenneneenneennnn 2,320 431 2,751 2,751 2,751
Expenditures . .. covvvveeenneneeennnan 2,320 431 2,751 2,751 2,751
COUNTERPART
Potential Generation from U.S. Dollar Progrom . . 2,105 2,105 2,105 2,105
Deposits oo oo v i vttt it i e
Commitments . . oo oo v ensveennnoneensen
Expenditures . .. oo v v iiinn v eneanennss
P.L.480 TITLE |
Potential Generation from U.S. Dollar Program . . 13,600 13,600 13, 600 13,600
Deposits . v v v i v i ien ittt i 1,kkg 11,717 13,166 13,166 13,166
Obligations . .. .. v v v v i ii i it
Expenditures .. ....covveeee v v iiennns
OTHER LOCAL CURRENCY
Potential Generation from U.S. Dollar Program . .
Deposits o v iv v ettt
Commitments . « oo v vv cvv v envneannnens
Expenditures . .......ccoetiinturennnn
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Country: EGYPT

SUMMARY OF LOCAL CURRENCY PROGRAM ADMINISTERED BY MSP AGENCIES
BY PURPOSE AND FIELD OF ACTIVITY
Obligations or Commitments by Fiscal Year

(In thousands of dollar equivalent)

TABLE V

FY 1957

PURPOSE AND ACTIVITY

MSP

Source

P.L. 480
Title |

Other

Sources

MSP

Source

P.L. 480
Title |

FY 1958

Cther

Sources

MSP

FY 1959

P.L. 480
Title |

Source

Cther

Sources

Source

Source Source

MILITARY PURPOSES
Projects . ... .0t ie i e
Budget Support . .. ... ...,
Military Procurement . . . ... ...........

Total Military Purposes . .. ...........

ECONOMIC PURPQSES

Project Assistance by Fisld of Activity . ...
Agriculture . .. ... ... L i
Industry and Mining .. ....... ... ...
Transportation . « v vt ¢« ¢ cuv e an.. 431
Labor . . . it e s
Health and Sanitation . .. ............
Education . . v v v v vven v i e i
Public Administration . . . ............

Community Development, Social
Welfare and Housing « o . o v v v ve v vt
Genera! and Miscellaneous . ..........

Total ..o it it i e e e L31

Budget Support (Not Elsewhere Classified) . .

Total Economic Purposes. . ... ..o... ...

Procurement for Third Country . . .. .. .. ... XXX XXX ; . o XXX

TOTAL ALL PURPOSES . .. .......... 431
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GREECE

ECONOMIC TRENDS
Calendar Years
Unit 1954 1955 1956 1957Est.
GROSS NATIONAL PRODUCT -
Total GNP (In 1955 Prices), $ Millions 2,020 2,150 2,270 2,430
Por Capita GNP.sssersroses Dollars 243 255 267 283
PRODUCTION .
Agricul. Prod. IndeX.,.eeee 1952-56=100 99 105 109 120
TObBCCO saeesectasascense 1,000 MT 67 97 82 90
Fheat ...... e rreeaenen n 1,220 1,335 1,245 1,600
Industrial Prod. Index ... 1953=100 123 132 150 200
FOREIGN TRADE
Total Exports (f.0eb) eeee. $ Millions 152 183 190 235
TODECCO seeenvenene teeeee n 61 77 65 75
FR. £0 v Currants and raisins .... " 27 29 30 35
AFRICA . Total Imports (Ceilef),,ess " 330 382 464 515
Trade BalanCe ¢eseecececces " -178 -199 =274 -280
(7 FOREIGN EXCHANGE RESERVES... $ Millions 199 210 218 205
" ETHIOPIA u (end of year)
COST OF LIVING INDEX ........ 1953=100 115 122 126 129
BASIC DATA CENTRAL GOVERNMENT FINANCES - 3 Millioms -
F 1955P 1956° 19574
POPUTALION +evvvernrerenseneeenren. 8.6 million Gountry Fiscal Year
Total EXpenditureS.eeessssesssossssscccsscsnse 383 654 yAIA
Annual Growth cesesescaosvennns «+ 1425 percent
. Revenues, excl, receipts of U,S. Grant Aid.... 31 569 405
Agricultural Land ...vvevvennenenes 27% of area
. . Deficit or Surplus before U.S. Grant Aideses -69 -85 -59
Agri. Land per Capita ,ie0ucrvarees 1 acre
. Budgetary Receipts from U.S. Grant Alde..ses 32 36 21
Literacy Rate ...ccevvvvniveennanss 77 percent Budgetary Receipts from U.S. LoanSesveseccsss 5 10 26
GREECE U.s. DEFENSE EXPENDITURES
Total Defense Expenditures (Calendar years), 123 130(12 mos) 136
Life Expectancy (Years)..... 68 70 As percent of Gross National Product...... 5.7% 5.4% 5.1%
. . As percent of Total Gov't Expenditures®... 31% 30% 29%
Inhabitants per Physician .. 900 760
. . TOTAL DEBT (gross) (As of December 31) ..... 172 177 215
Road Miles per |,000 sq.mi.. 430 1,020 As vercent of GNPiesecossensovasassocacnes 8.0% 7.3% 8.1%
Electric P Capit Foreign Debtesssesssossoecsssosssssssacasass 65 83 119
ec(rmg peo:e;e::fl)' apita... 200 L,070 n.a. - Not Available a - Crops harvested in crop-year beginning in year stated.
b - July 1, 1954 - June 30, 1955. ¢ - July 1, 1955 - December 31, 1956.
d - Jamary 1, 1957 - December 31, 1957. e - Computed from fiscal year data.
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/.
PROGRAM FY 1957-59 £r

($ Millions)

GREECE MUTUAL SECURITY PROGRAM

Country

U.S. Interests: A strong, independent and stable Greece is important
to the United States because of its strategic location in the
Eastern Mediterranean, its role in the NATO defense structure and
its ties to Yugoslavia through the Balkan Pact. : Our-beses in

y as support for our vital bases in
m m Peot interests,

THE

Greek foreign policy since World War II has been based on close
ties vith the U.S. and opposition to Soviet Communism. " Greece eon-

: a1l %0 1%s NATO sllisnee 4n spite of some occasional
ﬁwlia wavering bessuse of frustration over Cyprus. Improved Greek-
Turkish relations are important %o preserve Free World unity and
defenses in the aresn. This Tequires an eariy and peaceful settle-
ment of the Cyprus question, sgceptable to those directly concerned
~-greese, the United Kingdom and Turkey--snd to the people of
Cyprus. Greece has given general support to American Middle East
policies; but its attitude on Middle Rast questions is influenced
by suspicions of Turkey, stemming largely from the Cyprus issue,
and by its concern for the continued peacelul existence in the
Middle East of Greek communities snd Orthodox Churches.

Technical
Cooperation

Greece 1s one of the poorest countries of free Burope. The U.S. is
assleting Greece to continue to improve the effectiveness of its
armed forces and has concluded a Mutual Defense Assistance Agree-
ment with Greece. We are also assisting to build an economy which
can support a reasonable development program and at the same time
asgume a larger share of the cost of maintaining the Greek defense
establishment at NATO force levels. Greece has signed an Invest-
ment Guaranty Agreement with the U.S.

Militory
Assistonce

28.1
1957

FY 1958 FY 1959

(Proposed Progrom)

By Greek standards there has been unusual political stability under FY
Nationaliet governments eince 1952. The Communist party is illegal
and Communism is not now an imminent threat to political stability.
Hovever, the Cyprus question and & growing Soviet campaign of
friendship and trade promotion have assisted continuving Communist

efforts to legitimize the party and have contributed to scme neu-
trallist tendencies in public opinion, - Obligations and Expenditures $ in thousands
MILITARY ASSISTANCE PROGRAMMED DEL./EXP. UNLIQUIDATED
Cumulative 6/30/57 . . . . . .. 684,756 553,748 131,008
Estimate F.Y. 1958 . . ... .. 4,562 - 97,055 XXX
| Cumulative 6/30/58 ] 759f 318 653:303 108,515
ECONOMIC ASSISTANCE OBLIGATIONS EXPENDITURES UNLIQUIDATED
Cumulative 6/30/57 . ... ... 894,668 891,829 2,839
Estimate F.Y. 1958 . .. .. .. 15,700 1k, 8Lk XXX
Cumulative 6/30/58 . ... ... 910, 368 906; 673 3,695
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Shaded areas are -Secu;-i[y classified
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(I’m MILITARY ASSISTANCE other material is unclassified.
Annual Programs Del./Exp. F.Y. 1950-58 Programs
Mgjor Components by Category .
(all values in thousands of dollars) Quantity and Value Proposed F.Y. 1959 Estimate Cumulative F.Y. 1959
F.Y. 1957 F.Y. 1958 Quantity Value F.Y. 1958 June 30, 1958 and Later

. Country Total $28,055 $74,562 - $36,858 $97,055 $650,803 $108,515

Adreraft, Components, Spares & Related Equip. $ 26 - - $ 3,864 $51,618 $155,077 $ 19,952

T - - - - 234 234 -

- B-19 - - 16 $ 2,14 4 4 -

__RF-8uF - - e $ 197 3 23 -

Ships and Barbor Craft, Componenis and Spares $ 2,065 $25,685 - - $ 9,315 $ 18,676 $ 28,380
Destroyer (DD) (Modernization) - 2 - - - 2 -
Destroyer (DD) (Activation) - b - - - - L
Destroyer (DD) (loan) - - - - - 2 -

. landing Craft Medium (LCM) L 2 - - by 10 2
landing Craft Vehicle, Persomnel (ICVP) - 8 - - - 10 8
Ianding Ship Medium (LSM) (Imel. Activation) - b - - - - L
Ocean Bacort (DE) - - - - - y -
Constal Minesweeper (MSC) - - - - - 14 -
Net Tender (AN) 1 - - - - - 1
Submarine (98) - _ - - 1 2 -

Tenks, Other Vehicles, Weapons, Comp. & Spares | $ 8,308 7,661 - $ 9,42 $11,356 $177,952 $ 30,434
Tank, Medium, M26, Mi6, M4T, M8 Series L 55 - - Ly 55
Carriage, Motor, Témm, Gun, M-18 - - - - - 127 -
0&1‘1‘181', Persomel; BT) 1‘3 (car’ )HT) m; W) - - = = - 11 (27)
Practor, B3, 18 Ton, M4 Series 10 iy - - 26 26 i7
Truck, 2 1/2 Ton, Gxb, Cargo éu.ll models) 78 795 - - 8 3,h53 873
ek, 4-5-6 Ton, 6x6, Cargo (PH) - - - - 3 339 -
PTruck, %-5-6 Ton, 6x6, Wrecker - 3 - - 30 229 b
Pruck, Tractor, 4-5-6 Ton, 6x6 (all models) - - 160 $ 165 - - -
Howitzer, 105mm, M2AL, w/carrisge or mount - 170 - - 18 204 170
Rifle, 106fmm, w/mount 52 12 6 $ 2 52k 552 12

__}311‘13, Uasu’ C&l- ‘30, m Serieﬂ ’422 12)"),427 = oot 11365 67)3)"5 123)273

Amumition ' $9,70¢ | $8,863 - $ 7,545 $13,359 $155,451 $ 6,157
Cartridge, 105mm Bow, HE (M Rds) - - - - - 580 -
Cartridge, 8" How, HE (M Rds) - 25 - - 2k 24 1
Cartridge, Cal..30 (all types) (M Rds) 28,100 6 - - k99 88,420 é
Cartridge, 40mm (all types) (M Rds) - - 169 997 - 869 -
Cartridge, Fix., HE,w/f, PD, 90mm Gun (M Rds) - 1 9 by - - 1

Electronics & Comm. Eguipment, Comp. & Spares $ 1,685 $ &, 424 - 3,686 $ 4,925 $ 36,367 $ 11,625
SCR-300 (AN/FRC-10) Radio Set 25 L6s 885 h51 490 6 -

Other Materiel $ 3,689 $ 5,157 - ,023 $ 4,364 $ 63,319 $ 9,90

Construction - - - - - - -

Training $ 1,001 $ 1,264 - $ 1,298 756 7,068 : 13%

All Other $ b9 $ 1,508 - - 1,362 6,893 1,344

( ) Indicate negative figure. SECRET
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MILITARY ASSISTANCE

Greece
Objectives of Military Assista.nce-

provision of assistance ma—mmuwillwm 1t
contributes to the development of Greek forces capsble of effective
integrated action generslly in consonance with the strategic con-
cept for defense of the NATO arex.

Major Combat Forces:

Strategic Objectives MAP Supported

11 pivs, 13 Regts, 1 Armored Brig. 11 Divs, 13 Regis,

3 Honest John/Little John Bns. 1 Armored nrig.

1 Lacrosse Bn, 1 Hawk Bn, 3 K 3783, Bus.

1 Nike Bn. 1 Lacrosse Bn, 1 Hawk Bn
64 Haval Vessels 1 Nike Bn
11 Air Squedrons 4 Raval Vessels

11 Air Squadrons

Active Military Strength: 166,890

MAP Accomplishments: MAP has provided most of the equipment and
much of the training for the Greek Armed Forces. Our early sup-
port, beginning in 1947 when the United States took over from the
British in this area, included all the supplies and equipment
necessary to defeat the guerrilla forces which were then a grave
threat to the Government. Greek adherence to NATO early in 1952
and the establishment of objectives for the defense of the NATO
area accompanied by MAP assistance has produced an effective N-Day
force of $ 1/3 divisions, plus 7 12/3 other divisions which can be
rapidly mobilized, Modernization of the Royal Hellenic Navy and
Alr Force through the provision of destroyers, submarines and Jet
fighter aircraft.

Appraisal of Forces:

Army: Capable of insuring internal security, fully mobilirzed it
could, with some outside assistance, provide limited defense of its
bopders against a Satellite attack. Against an all-out Soviet-
Satellite attack, it could provide relatively brief delaying action
on the mainland.

Havy: Cen support its NATO commitment but is cepable of providing
only limited wartime logistical support for the Greek Army and
Alr Forece.

Alr Force: Can effectively support action for the maintenance of
Tnternal sacurity, but can provide only limited support in its
emergency NATO role, due to the proximity of its airfields to

. Saviet Satellite atates.

Shaded areas are Security classified

and must not be Jx'ou/;lcl to
unauthorized individuals. All
other material (s unclassified.
PROGRAMS 1958 Proposed FY 1959
(In Thousands Dollars) FY 1957 FY ropos
Country Programs 28,055 Th, 562 36,858
Portion Special Materiel .
Program (3,513) | (5,513) | (83,382)
Total (h1,628) | (120,135) | (120,240)

Factors reducing the effectivensss of forces are: Limited

_experience in the operation and maintenance of the recently com-

pletsd aircraft control and warning system for alr defense;
imited ability to proride logistical support by sea, due to poor
condition of ships, from southern supply base to Army forces in
Rorthern Greece; Insufficient indusirial capacity, natural re-
sources, technical skills and foreign exchange cepability to
provide militery equipment in signitficant quentities; and, lack
of anti-tank capability sgainst modern armor.

N
Country Contribution: ‘A force of over 166,890 men; annual defense
expenditures of $1360 million for support and training; active
support of NATO; 2.1% of total population in the Armed Forces;
indigenous production of a part of the country's ammunition
requirements; 29% of total Greek budget for the military; 5.1% of
GNP for military. The Greek effort is at or near its maximum
because of political pressure for economic development.

Proposed FY 1959 Program Provides:

3 Modernizetion, maintenance, and training support, major
items being helicopters, heavy special-purpose vehicles and
artillery.

Bavy: Destroyers for ¢ompletion of present force goals and LSMs
%0 improve coastwide amphibious 1ift plus maintenance and training
items.

Air Force: Moderniration, maintenance and training, major item
being ground handling equipment, commnications and electronic
equipment .

Continuation of military commmmications network raw materials for
amminition manufacture and part of the Armed Forces POL require-
ment .

Miscellaneous Data: US excess stocks delivered at no charge
through 30 June 1958: $49 million (Est). Military Sales through
30 June 1957: $319 thousand.

MAAG Strength US Mil US Civ Local Total
1957 199 12 120 331
1958 153 12 112 277

SECRET



Country: GREECE

ECONOMIC ASSISTANCE

SUMMARY OF PROGRAM BY FUNCTION - PROJECT AND NON.PROJECT ASSISTANCE

(In thousands of dollars)

Shaded arcas are Necurity L/ur‘ﬂ‘lt‘tl
and must not be diculyed to
wnauthorized indicidaals. Al

other material is unclamified.

ACTUAL FY 1957

o ESTIMATE FY 1958 . PROPOSED FY ‘929” o
MAJOR COST COMPONENT Total Def Sup [Tech.Coop| Other Total Def Sup |Tech.Coop Other Total Def Sup |Tech. Coop.
PROJECT ASSISTANCE . . . ... ...

Technicians ... ............ 2ko 2ko 375 375 385 385

Participants . . . ............. 330 330 170 170 220 220

Contractual Services . . ... ... .. 6 6 30 30

Supplies and Equipment ... ... .. 108 108 & 84 65 65

Contrib. to Coop. Services ... ...

Other Costs . . . ............. 67 67 65 765 50 50
Total Project Assistance ... ... T45 T4s 700 T00 750 750

NON-PROJECT ASSISTANCE . .. ..

Agric. Commodities Total ... ... 24,999 24,999 10,000 | 10,000 5,000 5,000
SOPIUS + v e e 24,999 | 24,999 10,0002/ | 10,0002/ 5,000 | 5,000
Other . .. ................

Industrial Commodities Total ... . 5,000 5,000 10,000 | 10,000
Raw Materials and Fuels . . . . ..

Machinery and Equipment . . . . ..
Other Indus. Commodities. . . . .. 5,000 5,000 10,000 | 10,000

Cash Transactions . . . .........

Other . . ................... B
Total Non-Project Assistance . . . . 2k,999 2k,999 15,000 15,000 15,000 | 15,000

TOTAL COUNTRY PROGRAMS . .. 25, T44 | 24,999| Th5 _ 15,700 | 15,000 | 700 ) 15,750, 15,000 750
NUMBER OF PEOPLE . .........

Technicians (On duty close of year). 21 21 28 28 28 28
U.S. Employed . . ... @onn .. . 21 21 27 27 27 27
Contract . ................ 1 1 1 1

Participants (Programmed during
YOAr) . e 7 7 56 56 65 65
Non-Contract . .. ........... T7 T7 56 56 65 65
Contract . .. ... ..o ..

a/ Of which $5 million worth of U.S.-owned European currencies derived from Sec. UO2 triangular transactions will be uged to ©6F0 934793

purchase essential industrial commodities.
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Country GREECE

ObJectives

- To increase Greek capacity to maintain and improve the quality
of its present defense effort without sacrificing the volume of
investment needed to maintain the rate of increase of national
output achieved in the past five years.

- To accomplish this without endangering financial stability.
- To raise the level of technical and managerial skills.

- To encourage the Greek Government persistently to attack insti-
tutional barriers to continued successful economic development.

Accomplishments

The gross national product increased one-third in real terms from
1952 to 1956; the volume of consumption rose 30%, Government cur-
rent expenditures expanded about 20%, private investment increased
by one-third, and hard currency reserves rose from a level suffi-
cient to finance 40 days' imports to ome sufficient to finance
five months' imports. From 1951 to 1956 the balance of payments
deficit (before U.S. aid) fell from $250 million to about $75 mil-
lion.

The past 18 months have witnessed a significant increase in gen-
eral economic activity, a higher level of private and public in-
vestment, a doubling of the volume of savings deposits, a reduc-
tion of the Greek Government's current account budget deficit to
negligible proportions, and continued price stability. On the
other hand the external payments deficit has grown larger during
this period.

The Defense Support program carried out in the past three fiscal
years has provided sufficient resources to permit the Greek econo-
my to achieve the growth pattern and financial stability Just de-
scribed, despite defense expenditure equivalent to about 5% of
the national product. Under these circumstances the Greek Govern-
ment has been able to proceed slowly with a program of qualitative
improvement of its defense establishment.

The Technical Cooperation program has helped initiate, and has sup-
ported Greek efforts to create the institutions necessary for con-
tinued economic growth. These include establishment and staff
training of the extension and marketing services of the Ministry
of Agriculture and the enlargement as well as staff training of
the vocationsal school system.

ECONOMIC ASSISTANCE

45
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Summary of Program $ in thousands

Function Actual F.Y. 1957 Estimate F.Y. 1958 | Proposed F.Y. 1959
Defense Support . . . ... .... 24,999 15,000 15,000
Technical Cooperation . . ... T45 700 750
TQ'QI ................. 25 171"1“ 15)700 m

Major Problems: Persistent long-term barriers to substantial eco-
nomic end social improvement include the uneconomic size of a sub-
stantial part of the land holdings as presently utilized; the
vaste of land and water resources; the lack of attention paid to
vigser use of the employed labor force resulting from fear of meas-
ures vhich might increase ghort-term unemployment; and the inade-
quate functioning of the capital market. The heritage of infla-
tion also continues to inhibit investors from placing their funds
into socially (as well as privately) productive activities. The
U.S. continues to meet most of the Greek food import requirements
through MSP and P.L. 480 financed sales. Thus, an exceptionally
large harvest of major food crops, as in 1957, though it reduces
the requirement for imports, does not free export earnings for
other payments. In fact higher agricultural sector incomes will
bring about a larger volume of consumer goods imports even though
there have not been compensating increases in value of tobacco,
cotton and fruit exports. Greece's external deficit increased in
1957, despite significantly larger net invisible earnings. Higher
private and public investment over the past three years has not
yet produced new export items or cut out any major imports al-
though it has involved rising direct and indirect import costs and
there has been-a reduction of $15 million in hard currency re-
serves in the 12 months ending October 1957.

To maintain into 1959 the 1957 volume of investment, continue a
defense program at the 1957 level, and avoid the re-emergence of
inflationary pressure, without requiring a further depletion of
hard currency reserves, it is necessary to continue the Defense
Support program at the FY 1958 level. This assumes that Greek re-
quirements for U.S. surplus agricultural commodities in FY 1959
will be met by a combination of MSP financing and P.L. 480, Title
I sales to offset an anticipated smaller wheat harvest in 1958.

It also assumes that the Greek Government will continue to be able
to keep its current budget at or close to balance. Current reve-
nues have increased in the past 18 months as a result of improved
administration of direct tax collections, and the higher level of
economic activity. Current defense and civil expenditures, on

the other hand, have not risen much. Since there is little reason



Country: GREECE

to expect a change of trend either on the revenue or expenditure
sides, the Greek Government, assisted by the provision of local
currency derived from the Defense Support and P.L. 480 programs,
can limit public domestic borrowing to the finance of crucial de-
velopment proJjects. Thus it should be possible to control any
tendency toward inflation. Greece has indicated its interest in
access to the Development Loan Fund for greater capital develop-
nent.

Proposed FY 1959 Program

Defense Support: $15 million is proposed to finance the import of
essential foodstuffs and other commodities to provide the re-
sources needed to enable Greece to contimue to carry out a defense
program &t the FY 1957 level. It is the minimum amount that can
be considered feasible in the light of mutual U.S. and Greek ob-
Jjectives, and assumes continued P.L. 480, Title I authority and
sale of surplus agricultural commodities to Greece, These pro-
grams taken together should provide the marginal external resources
to permit continued essential Goverament activity without burden-
ing the State with intolerable deficits, or the economy with

ECONOMIC ASSISTANCE -

Shaded arcas are Secrity Aaificd
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inflationary price rises. Defense Support aid generated loecal
currency will cover about one-ninth of the total defense budget.
A portion of the local currency generated by the sale of commodi -
ties under P.L. 480 i1s lent to the Greek Government to finance
its development program.

Technical Cooperation: $750,000 is proposed to finance the fol-
lowing major activities: continuation of the long-term agricul-
tural extension and marketing projects, largely to provide train-
ing in the U.S. for Ministry technicians actively engaged in pro-
grams designed to raise farmer productivity and encourage expan-
sion of export facilities; continuation of assistance to the free
trade union education program; expansion of a program to raise
the quality of the vocational school teacher training programs;
initiation of a coordinated program of technical advice for Greek
small industries which lack access to recent scientific, techno-
logical or management developments; continuation of the training
program for Greek nuclear energy specialists; and continuation of
the public safety advisory mission which was established early in
FY 1958.

PROJECT ASSISTANCE BY FIELD OF ACTIVITY

($ in thousands)

t
AGRICUL. | INDUSTRY ] HEALTH PUBLIC %%%%tggj GENERAL
FISCAL YEAR TOTAL TURE AND D TRANSPOR- || oo NS EDUCATION | ADMINIS. AT AND
cosT NATURAL TATION | TRATION WEL FARE MISCEL-
RESOURCES | MINING | SANITATION & HOUSING | LANEOUS
|
ACTUAL FY 1957 | )
Technical Cooperation ... .. ... 745 339 24 13 | 6 T4 ] 14 11 209
|
ESTIMATE FY 1958 ! .
Technical Cooperation . . ... ... 700 215 LLO er %iié,A,,,,g__,w_m« ) 20 149 S 1% 165
PROPOSED FY 1959 o
Technical Cooperation .. ...... 750 195 95 15 ‘ 98 20 155 172




Country: GREECE

ECONOMIC ASSISTANCE
TABLE |
DISTRIBUTION OF FY 1959 PROJECT ASSISTANCE

(In thousands of dollars and equivalent)

DIRECT U.S. DOLLAR COST - Proposed sl Curreney
N Contribu- MSP P. L. 480
Functions and Projects Total u.s. c on- c . Other tions to includ. Adminis-
Technicians ontract Contracts |Commodities Costs Cooperative || Counter- tered
Porticipants Services part . by ICA
|
TECHNICAL COQPERATION
Agriculture and Natural Resources - Total 195 120 75
Agricultural Extension, Training & Research 50 20 30
Production and Marketing 65 Lo 25
Agricultural Credit 80 60 20
Industry and Mjning -~ Total 95 | 60 30 5
Small Industry Industrial Engineering Advs. 50 40
Org. of Bureau of Tests and Standards 25 20 5
School of Business Administration 30 30
Transportation - Total 15 15
Installation of VOR Equipment and Training 15 15
Labor =~ Total 98 28 70
Labor, Manpower, Wage & Hour Statistician 13 13
Labor and Trade Union Leadership 40 15 25
Training of Apprenticeship Trainers 30 30
Labor Ministry Inspectors Training Program 15 15
Education - Total 20 20
Vocational Training 20 20
Public Administration - Total 155 65 30 60
Public Safety Advisory Mission 155 65 30 [
General and Miscellaneous - Total 172 17 ks 50
Training in Nuclear Energy L5 L5
Technical Support 127 T7 ’ 50
Total Tecnnical Cooperation 750 385 220 30 65 50
L

§1



Country: GREECE

ECONOMIC ASSISTANCE

TABLE |
DISTRIBUTION OF FY 1959 PROJECT ASSISTANCE
(In thousands of doliars and equivalent)
DIRECT U.S. DOLLAR COST - Proposed Local Currency
e . ..l Cost-Proposed
t d t } Contribu- MSP P. L. 480
Functions and Projects Total u.s. CN°" c Commoditi Other tions to includ. Adminis-
Technicians ontract ontracts |Lommodities Costs Cooperative | Counter- tered
Rarticipants J Services part by ICA

LOCAL CURRENCY

iculture
cultural Community Works 3,500

Industry
Bconomic Develop. - Finance Organization 3,000
Transportation
Roads Improvement 6,000
Education
Vocational Training - School System 1,000
Community Development
Workers Housing - Autonomous Organization 4,000
General and Miscellaneous 1,000
Labor
Apprenticeship Training 1,000
Total Local Currency 19,500
GRAND TOTAL 750 385 220 30 65 50 19,500
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ECONOMIC ASSISTANCE
Nhaded areas are Security clansified TABLE Ii
COMPOSITION OF NON-PROJECT ASSISTANCE end muat ot be disulyed 1o
other material is unclassified.
{in thousa;nds of dollars)
PROGRAM
Cc iti d Oth .
ommedities and Other Actual FY 1957 Estimate FY 1958 J( Proposed FY 1959
Surplus Agricultural Commodities - Total 24,999 5,000 5,000
Bread Grains 19,500 2,000
Coarse Grains 4,000 4,200
Fats and 0Oils 1,499 800
Deduct sales to this country for benefit of other countries|
Add sales to other countries for benefit of this country 5,000
Net imports for benefit of this country 2k,999 10,000 ' 5,000
Miscellaneous and Unclassified 5,000 . 10,000
Total Non-Project Assistance Programs 2k,999 15,000 : 15,000
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GREECE

Local currency available for programming for Greece arises as
counterpart from MSP aid or ae the proceeds of sales of surplus
agricultural commodities under Section 402 or the P.L. 480, Title
I programs. The MSP-U.S. owned local currency proceeds and the
P.L. 480 local currencies administered by ICA are closely pro-
grammed. Expenditures of such local currencies follow rapidly
after obligation and no significant amounts are expected to re-
main unexpended at the end of FY 1959. There have been special
Problems affecting possible use of Greek counterpart.

U.S.-financed imports of surplus agricultural commodities and
other goods add resources which permit the Greek Government to
maintain a defense program of a size Tequired by NATO goals, and
to pursue a necessary development program. Accordingly, the de-
termination of the required level of such imports is governed by
factors other than local currency availability. Local currency
has been released for the defense budget and for the economic de-
velopment program in order to identify the U.S. with both pur-
poses in the eyee of the Greek public. The Greek Government
makes ita budgetary decisions in terms of total resources avgil-
able. Tt is therefore greatly concerned that the amount of local
currency released should be consistent with the levels of activi-
ty projected as feasible in terms of total resources.

Although certain procedural difficulties prevented a release of
P.L. 480 generated local currency during the first eight months
of CY 1957, these were solved to the mutual satisfaction of the

LCCAL CURRENCY .

Shaded areas are Security classified
and must not be divulged to
unauthorized individuals. All

Narrative
other material i3 unclassified.

U.S. and the Greek Government. Therefore, the total volume of
these funds being released to the Greek Government in FY 1958, as
shown in the following tables, includes some which would otherwise
have been released during FY 1957. The illustrative program of
$19.5 million projected for obligation and expenditure in FY 1359
is subjJect to final negotiation with the Government of Greece,

Almost 70% of the Greek counterpart had been fully committed and
expended before FY 1958. However, the limitations imposed by the
total availability of resources and the constent concern to avoid
increasing potential inflationary pressures had dictated restraint
in using accumulated counterpart. In excess of $200 million
equivelent accumulated as a result of aid extended in 1948-1951
have been deliberately frozen since that time. Despite the liqui-
dation of $11h million in FY 1958 under the terms of Section 105
of the Mutual Security Appropriation Act, it ip expected that ap-
proximately $140 million of Greek counterpart will remsin uncom-~
mitted at the end of FY 1959.

Balance of payments cousiderations closely reflecting requirements
for domestic use which exceed domestic production play & key role
in determining Greek requirements for U.S.-financed imports. The
Greek Government is deeply concerned that the momentum of develop-
ment expenditures be maintained; congequently any significant re-
duction in the total amount of extarnal asglstance would probably
be offset by reductions in the non-~development sectors of the
budget, including defense.

TABLE 111

SUMMARY SALES PROGRAM UNDER P.L. 480,

(In thousands of dollars)

ﬂTLEIANDFORHGNCURRENCYPROGRAMEARMARHNG

(Foreign Currency in thousands of dollar equivalent)

SALES AGREEMENT BY FISCAL YEAR ] Foreign Currency ,;::ei.g,., CU"anCY |_FOREIGN CURRENCY TO BE ADMINISTERED BY MSPijTNcuEs

ministered by |
Fiscal Year in Which Total Value RGsSer\GE:eior Ex-lm Bank Sec. ( Sec. Sec. Sec. Adrni:i':fered

Sales Agreement Signed of Sales e (Cooley Amend.) 104¢ 104d 104e 104¢g by MSP
— S SR AR | _Agencies
FY 1955 Actual . ... ... . ... 14,300 2,630 7,470 4,200 11,670
FY 1956 Actual . . . ... ... .. .. 6,100 1,800 4,300 k,300
FY 1957 Actual .. ... .. ... .. . 25,800 7,800 18,000 18,000
FY 1958 Estimate . ........ .. 19,800 5,940 2,970 10,890 10,890
FY 1959 Estimate ... ........ 26,000 8,100 3,900 14,000 14,000
TOTAL. .............. .. 92,000 26,270 6,870 7,470 51,390 | 58,860
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Shaded areas are &cuﬂ'ly c[adm'[icd

STATUS OF LOCAL CURRENCY FUNDS and must not be dionlged to

(Administered by MSP Agencies) umasthorized individuals. All TABLE IV
(In thousands of dollar equivalent) other matarial is unclassified.
ACTUAL FY 1957 I ESTIMATE FY 1958 PROPGSED FY 1959
Type of Programs Generating Cumulative Net Cumulative Net Cumulative Net Cumulative

Locol Currencies and its Utilization Through 7/1/56 Change Through 6/30/57 Change Through 6/30/58 Change Thraugh 6/30/59

MSP U.S.-OWNED LOCAL CURRENCIES : L

Potential Generation from U.S. Dollar Program . . 47,334 24,999 12,333 5,000 17,333 8@:333
DepPOSItS o v v ve et ettt 34,298 29,055 63,353 13,000 76,353 81,853
Obligations «ovevenennennenennnnenens 22,367 30,400 52,767 13,000 65,767 3T
Expenditures .. o..vovennrnnnanenanan 22,367 30,400 52,767 13,000 65,767 81,767
COUNTERPART :
Potential Generation from U.S. Dollar Program . . 769,523 500 770,023 9,350 179,373 ‘ 9:1‘70 788:81"3
DEPOSItS « v e e v e eee e e 768,796 1,227 770,023 2,500 772,523 12,000 784,523
Commitments + - v v v oo 522,368 10,600 532,968 115,000 &/| 647,968 | 647,968
Expenditures . . cvoverenenanenannne 522,368 10,600 532,968 115,000 647,968 _ 647,968
P.L.480 TITLE |
Potential Generation from U.S. Dollar Program . . 15,970 18, 000 33,970 10,890 1014»,860 : 3}‘-,000 58,860
DEPOSItS « v v oo e e s een et 10,061 22,655 32,716 10,890 43,606 o 1k,000 1 . 57,606
Obligations + v v v v v v v e cnien e 6,146 6,146 31,000 37,146 L 19,500 56,&6
Expenditures <o vvvvernnninn e aneanns 6,146 6,146 31,000 37,146 | 19,500 56,646

OTHER LOCAL CURRENCY"

Potential Generation from U.S. Doliar Program . .
Deposits .. ov v ittt
Commitments . .. .. v it iiiinieiann
Expenditures . .......0veivenennnnnnns

a/ Includes $114 million advances liquidated under Section 105 of the 1958 Mutual Security Appropriations Act.

]|
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Shadea areas are &curily classified

SUMMARY OF LOCAL CURRENCY PROGRAM ADMINISTERED BY MSP AGENCIES
and mast not be Jiuu/gu[ to

BY PURPOSE AND FIELD OF ACTIVITY wnassthorized individaaly oAll TABLE V
Obligations or Commitments by Fiscal Yeor other material is anclassified.
(In thousands of dollar equivalent)
FY 1957 . FY19s8 _FY 1959 - _
PURPOSE AND ACTIVITY MSP PiL, 480 Other MSP Pk, J80 Other MSP FiL; 480 Other
Source S;Lrece Sourc:i Scrurco Sc:Lregeii» B Erces Source Solurece Sources
MILITARY PURPOSES
Projects . . . ..o o vt e
Budget Support « .. ueeiae i 38,000 14,000 16,000
Military Procurement . . . .. ............ :
Total Military Purposes . . . ........... 38,000 ] "/110,000 - 16,000 |
ECONOMIC PURPOSES
Project Assistance by Field of Activity .. ..
Agriculture . . . v i e i i, 3,000 5,000 3,900
Industry and Mining . ............ ... 7,000 3,000
Transportation . .« v v v v cv et e 8,000 6;000
Labar . . .o i i i it e 1,000 1,000
Health and Senitation ... ............
Education v vt v v vive v e vine 1,000 1,000
Public Administration . . . ... ... .. ...
Community Development, Social :
Welfare ond Housing . « .. v .. oo v ... 4,000 4,000
General and Miscellansous . .......... 5,000 L 1,000
L P 3,000 31,000 19,500 o
Budget Support (Not Elsewhers Classified) . . 5 _
Total Economic Purposes. .. ........... | N 31,000 19,500
Liguidetion. of nce Accounts
114,000
MM@ ........... XXX ) XXk XXX -
TOTAL ALL PURPOSES ... .......... 41,000 128,000 | 31,000 16,000 19,500
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EAST
PAKISTAN

BASIC DATA
Population ..ccveeeernsereneanenass 392 million
Annual Growth eesecesessssunsnres 1.3 percent
Agricultural Land «.evvvenevirencns 45% of area
Agri. Land per Capita «ieosvecennes 1 écre
Literacy Rate sevvienerocsncnrasnnns 20 percent
_DpIm  _US.
Life Expectancy (Years)....s 32 70
inhabitants per Physician .. 5,700 760
Road Miles per |,000 sq.mi.. 210 1,020
Electric Power per Capita... 25 14,070

(MWH per year)

INDIA

ECONOMIC TRENDS

Unit

GROSS NATIONAL PRODUCT
Total GNP (In 1955 Prices), $ Millions
Per Capita GNP eseescoreces Dollars

PRODUCTION a
Agricul. Prod. Index esecee 1935'39'1w
Rice (rough) ..ecceveese Million MT

Cotton ceeeescencocroane 1,000 MT
Manufacturing production . 1953=100
FOREIGN TRADE
Total Exports (fe0eb).eese $ Millions
Jute manufactures ...... "
TOB eeeccsccnsosvsanqonsss "
Total Imports (c oiof)..o-- "
Trade BalanC@ .eeeeescasce n
FOREIGN EXCHANGE RESERVES.... $ Millions
(end of year)
COST OF LIVING INDEX.......... 1953=100

CENTRAL GOVERNMENT FINANCES

Country Fiscal Year Ending - March 31

Total ExpenditureSececcsscesscscsscssccasnscnse
Revenues, excl. receipts of Us,S. Grant Aid....
Deficit or Surplus before U.S. Grant Aidee.e

Budgetary Receipts from U.S. Grant Aldesesss
Budgetary Receipts from U.So LoAnSeececcccee

DEFENSE EXPENDITURES
Total Defenﬂe kpenditureSooooooo.oo-oooooo.
As percent of Total Gov't Expendituresieeee
ks percent of Gross National Product.eeeeee

TOTAL DEBT (gross)....----......-.............
As percent Of GNPesesoscssosccacscoccccnee
Foreign Debtececssecocsosscossosncscccsaccnsce

n.a, - Not Available

Calendar Years

195) 1955 1956 1957Est,
22,600 22,900 23,600 24,600

60 60 61 63
130 128 135 132
38 41 43 40
958 871 837 933
107 116 126 135

1,182 1,276 1,262 1,290
255 265 236 245
274 247 295 280

1,207 1,413 1,711 2,100

=115 =137 =442 -810

1,782 1,791 1,360 847

95 90 99 105

- $ Millions -

1956 1957 (Budget) 1958 (Budget)
2,199 2,659 3,262
1,345 1,589 1,938

-85, -1,070 -1,344

57 14 30

3 47 151

44,0 513 611
20% 19% 19%
1,9% 1.9% 2.1%

6,734 7,720 9,086
297 29% 314

282 340 557

a - Crops harvested in crop~-yesr beginning in year stated.



Country +HDIA

U.S. Interests: Indiats size, geographical position athwart the lines
of communication between Europe and the Far East, its huge man-
ﬁ»and extensive natural resources make it of vital

g to tha traa world ar at .
3 against ws. -

All of Indiats energies and resources are now being devoted to the
task of realizing its vast economic potential and providing its
people with an increased standard of living. Communist China is
engaged in a similar effort organized on the totalitarian economic
and political principles of communism and supported by extensive
financial and technical aid of the Soviet Union. The progress of
these two huge experiments in economic development is being
watched by all the countries of the Asian-ifrican area. The suc-
cess of the Indian experiment is of the greatest importance to the
United States.

The Indian sub=continent is also the object of an extensive and
highly organized economic, political and propaganda offensive by
the Soviet bloc. It is of the utmost importance to the United
States that this offensive not achieve its objective of turning
India from its basic free world orientation, and that India main-
tain its democratic imstitutions under a stable government.

The influence of India in world affairs is growing as its govern-
ment continues to play a leading role in United Nations affairs
and to assert its leadership among the Asian-ifrican bloc. Al-
though the government continues to maintain a policy of non-
alignment in world affairs, basically India is democratically
oriented and supports the ideals and principles for which the free
world stands, We are, therefore, vitally concerned that India's
identification with and contributions to the free world be con-
tinued and strengthened.

India has signed an Investment Guaranty Agreement with the U.S.
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THE PROGRAM FY 1957-59

s

6‘77

($ Millions)
68.7
Technicol 4 2
Cooperation !
D
Assnsmnce
6.3 7.3
FY 1957 FY 1958 FY 1959

(Proposed Program)

Obligations and Expenditures $ in thousands

MILITARY ASSISTANCE PROGRAMMED DEL./EXP. UNLIQUIDATED
Cumulative 6/30/57 . . . . ...

Estimate F.Y. 1958 . . .. ... XXX
| Cumulative 6/30/58 ., , ...

ECONOMIC ASSISTANCE OBLIGATIONS EXPENDITURES UNLIQUIDATED
Cumulative 6/30/57 . . .. ... 399,720 264,496 135,224
Estimate F.Y. 1958 . . .. ... 6,300 80,299 XXX
Cumulative 6/30/58 . . .. ....| 406,020 344,795 61,225




Country: INDIA

ECONOMIC ASSISTANCE
SUMMARY OF PROGRAM BY FUNCTION - PROJECT AND NON-PROJECT ASSISTANCE

(In thousands of dollars)

MAJOR COST COMPONENT

PROPOSED FY 1959

PROJECT ASSISTANCE . . .. ... ..
Technicians ... .... . .......
Participants . . .. . ... ... ... ..
Contractual Services .. ... .....
Supplies and Equipment ... ... ..
Contrib. to Coop. Services . ... ..
Other Costs . ... ............

Total Project Assistance . .. ...

NON-PROJECT ASSISTANCE . .. ..
Agric. Commodities Total ... ...
Surplus . . ... . L

industrial Commodities Total
Raw Materials and Fuels . . . ...
Machinery and Equipment . . . . ..
Other Indus. Commodities. . .. ..

Total Non-Project Assistance . . . .
TOTAL COUNTRY PROGRAMS. .

NUMBER OF PEOPLE ... ... .. ..
Technicians (On duty close of year).
US. Employed . .. ... ... ... .
Contract . . .. ... v v i

Participants (Programmed during
year) . ...
Non-Contract . .. ...........
Contract « v v v v v vv v e v

ACTUAL FY 1957 ESTIMATE FY 1958 .
Total Dev Assat|Tech.Coop| Other Total Dos,' S%A Tech.Coop.|  Other Total DS or SA |Tech. Coop.

2,107 2,107 2,300 2,300 2,568 2,568

530 530 900 900 1,230 1,230

1,163 1,163 1,300 1,300 2,256 2,256

26,692 25,011 1,681 1,200 1,200 841 841

741 T41 600 600 405 405

31,233 25,011 6,222 6,300 6,300 7,300 7,300
29,989 29,989
29,989 29,989
7,500 7,500
7,500 7,500
37,489 37,489

68,722 62,500 6,222 6,300 6,300 7,300 7,300

232 232 224 224 265 265

135 135 139 139 147 147

97 97 85 85 118 118

182 182 275 275 355 355

107 107 175 175 230 230

75 75 100 100 125 125
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Country INDIA

Qbjectives

- To assist India's effort to satisfy the economic aspirations of
its people and establish a basis for further development by
helping:

- To increase agricultural and industrial production to feed and
supply the growing population;

- To expand basic services, such as transportation and power;

- To develop Indian skills needed to carry out the development
program;

- To promote the economic and social develrpment of rural India.

Accomplishments

Steady progress in economic development has been made by India
since March 1956 at the expense of a $1 billion reduction in
foreign exchange reserves. Thils rate of loss is beyond all Indian
expectations and exceeds the total remaining reserve. The rapid
pace of private sector investment accounts in part for India's
present precarious financial position. The future pace of private
sector investment will depend largely on the availability of ad-
ditional foreign exchange resources. The 1ndian Government con-
tinued planned expansion of basic services, such as transporta-
tion, power, education, and health, as prerequisites of balanced
economic development. U.S. assistance contributed technical aid
and financed lmport needs for the railroads, private cement indus-
try, and the malaria control program. Agriculture, dominating the
economy, has benefited from demonstration of fertilizer use, sup-
ply of improved seed, and training of extension workers.

Major Problemss Now that national independence is accepted as
won, the focus of political discussion in India has shifted to
economic issues. The Congress Party recently campaigned on the
promise of the Second Plan. ‘It will be the main issue in the
slection of 1962, leaving only a short time to demonstrate the
sconomic progress achisvabls under demccratic institutions.  The
implicit economic. competition with Communist China may alsc be
deciaive for the political course of other free Asaian nationas

India has mounted a frontal attack on its real problems: general
poverty, unemployment and underemployment, ignorance, ill health
and low productivity. Population is increasing by 5 million a
year. India's investment program for the five year period ending
March 1961 contemplates public and private expenditure of $15 bil-
lion, to increase gross national product by 25%, create 8 million
new non-agricultural jobs and establish the industrial base for
further development. Total outlay represents per capita

ECONOMIC ASSISTANCE

Shaded areas are Security classified
and mast not be Jieulp:d to
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other material is unclassified.

Summary of Program $ in thousands

Function Actuol F.Y. 1957 |Estimote F.Y. 1958 {Proposed F.Y. 1959
Defense Support . .. .. .. ...
Development Assistance 62,500
Special Assistance. . . ... ..
Technical Cooperation . . . .. 6,222 6,300 7,300
Other Programs . . . ... . ...
Total . .. ............. 08,722 6,300 7,300

"expenditure of only about eight dollars per year; plan goals are

modest in the light of India's needs. Whether or not objectives
require an over-ambitious commitment of India's resources, the
present Indian Government is committed to substantial achieve-
ment, It now needs capital assistance and help in improving the
skills of its people. Substantial economic progress was made
from 1951 to 1956 under the first Five Year Plan, when the nation-
al product rose about 10% per capita., Maintenance of forward
pace since 1956 has been more costly but accelerated progress is
possible if the financial means are available,

In the fall of 1957, the Government of India began a thorough re-
examination of its second Five Year Plan. This reappraisal was
forced by the precipitous fall in foreign exchange reserves in
excess of anticipations and the failure to obtain desired commit-
ments of additional foreign assistance, This review is directed
to reducing the requirsments for foreign exchange for development
uses, These efforts are continuing; thus, a precise estimate of
India's revised foreign exchange gap 1s not practical at this
moment.,

At the same time India undertook to explore possible additional
assistance from foreign sources to cover the hardcore of the plan,
coal, steel, ports, railways and certain power development. The
hardcore represents India's estimate of the minimum capital proj-
ects which should be completed in the remaining years of the Plan.
India is currently discussing new loans and credits with the IBRD,
West Germany, France, Japan, the Colombo Plan countries and with
the Soviet bloc, Several of the free world nations have been
responsive to this approach, and India is continuing such conver-
tions with them. On its part, the U.S. has informed the Govern-
ment of India of our willingness to extend loans in the amount of
$225 million from the gxport-Import Bank and the Development Loan
Fund.

Deliveries under FY 1957 sales of agricultural surpluses under
PI. 480 are expected to be virtually completed this fiscal year.



Country: INDIA

They have already proved their value in meeting increased con-
sumption requirements and in offsetting inflationary pressures.
The U.S. 1s also prepared to provide foodgrains to assist India
in meeting deficits in the spring and summer of 1958, It is as-
sumed that U.S. agricultural surpluses will continue to be avail-
able under PL 480 to meet the food gap. This assistance should be
of major help to India in dealing with lmmediate financial and
food problems. India must still find additional foreign exchange
to meet its requirements in the remaining period of the Second
Five Year Plan. The extent of such potential requirements cannot
be determined until India's Plan revisions and financial actions,
and the extent of other free world assistance are more specifical-
1y known.

The Second Five Year Plan is an early stage in what must be a con-
tinuous Indian effort over a long period of time to reach econom-
ic levels permitting adequate, continuing, self-sustained growth.
Continued progresa at a rate capable of producing a significant .

impact on the domestic ecomomic situation, at the sams tims kopp»
ing pace with the expanding population and work foree, and permit-
ting some increase in the general standard of living as & sign of.
progreas toward popular geals, will depepd largely on availabils

ity of substantial amounts of forelgn exchange above Indian-earn-
ings. FPailure to obtain external resources from the fres world .

ECONOMIC ASSISTANCE - Continued
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wonld increase pressure on India to seek Soviet support or to re-
sort to internal totalitarian methods of ansuring development.,

Should India's development program fail to yleld significant indi-

cations of progress, Indiats democratic institutions conld be en~

dangered and divisive foroes strangthened, Thess resulis might be

exploited by the Communists for their own ends, ultimately jeopar-
dizing the nationel independence of India's 400 million peoplas,
Exlating unresclved political snd economic issues between India and
Pakistan (Kashmir, Indus Waters) impede full economic development
of sach and limit availahuity of their ptrength as a counter to
Communist action, S _

Proposed FY 1959 Program

Indial's need for capital is matched by its need for technical as-
sistance. The proposed technical assistance program for India is
being incressed moderately in FY 1959 to $7.3 million, in response
to Indiats requests for increased technical aid, The proposed pro-
gram will continue the basic lines of activity which relate to
India's own development programs to help increase agricultural pro-
duction by expanding and strengthening agricultural research, edu-
cation, extenslon, and institutions; develop education leadership
to meet the needs of the development effort: increase industrial
production and productivity by improving technical education,
research end industrial management.

ECONOMIC ASSISTANCE - PROJECT ASSISTANCE BY FIELD OF ACTIVITY
(In thousands of dollars)

. Community
Agriculture Industry Health . Develop., General
Function and Fiscal Year Total and and Transportatian Labor and Education .Pf’b]'cl Social and
Cost Natural Mining Sanitation Administration Welfare Miscellaneous
Resources & Housing
ACTUAL FY 1957
Defense Support . . . .. ...
Development Assistance . . 25,011 500 15,000 7,500 11 2,000
Technical Cooperation. . . . 6,222 2,130 1,461 183 55 604 753 95 226 715
Other Programs . . ... ...
Total . ... ... .. ... 31,233 2,130 1,961 15,183 55 8,104 753 106 2,226 715
ESTIMATE FY 1958
Defense Support . . . . . ...
Special Assistance . . . . ..
Technical Cooperation. . . . 6,300 2,398 1,100 bh 72 502 550 80 123 1,431 2'/
Other Programs (or DA) . . .
Total ..o 6,300 2,398 1,100 i, 72 502 550 80 123 1,431
PROPOSED FY 1959
Defense Support . . ... ...
Special Assistance . . . ... a
Technical Cooperation. . . . | 75300 2,498 1,278 90 435 712 938 17 65 1,207
Total .. 7,300 2,498 1,278 90 435 712 938 17 65 1,267

g/ Included in Technical Support for completion of Development Assistance projects.



Country: INDIA

ECONOMIC ASSISTANCE
DISTRIBUTION OF FY 1959 PROJECT ASSISTANCE

(In thousands of dollars and equivalent)

TABLE |

DIRECT U.S. DOLLAR COST - Proposed Cocal Curreney,
Functions and Projects Non- Contribu- MsP P. L. 480
Total u.s. c - Other tions to includ. Adminis-
Technicians ‘O'T"OC' Contracts |Commodities Costs Cooperative | Counter- tered
Participants Services part by ICA
TECHNICAL COOPERAT ION
agriculture and Natural Resources - Total 2,498 649 275 1,246 31 1
Determination of Soil Fertility and
Fertilizer Use 236 161 10 63 2
Expansion and Modernization of Marine and
Inland Fisheries 131 60 55 15 1
Agricultural and Home 3clence Extension
and Training 108 51 50 2 5
Training in Agriculture Machinery
Utilization 15 15
Agri, Education and Research 1,026 15 5 1,006
Modern Storags of Food Grains 15 15
Livestock Improvement 196 105 20 70 1
Agri., Info., Prod. and Training 46 45 1
Agricultural Economics Research 16 15 1
Crop Production and Development 81 42 25 13 1
Farmers Organization i 75 1 1
Dairy Development 80 45 35
Calcutta M1lk Processing Demonstration 30 30
Cooperative Production Credit 31 30 1
Program Development advisor 20 20
U.P. Agricultural University 390 240 150
Jondustry and Mining - Total 1,278 300 510 350 118 |
Rihand Valley Development 45 45
Minerals Survey and Development 361 hVA 75 75 70
Industrial Research and Tech. 3ervice
Organization 3 3
Technical service in Water Kesources and
Power Development 163 7R 60 25 6
Marketing Conference & Study Tour 10 10
National Productivity Council 575 15 285 250 25
Banking and Investment 40 40
Assistance to Steel Industry 25 25
Investment Center 56 24 15 17
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DISTRIBUTION OF FY 1959 PROJECT ASSISTANCE

ECONOMIC ASSISTANCE

(In thousands of dollars and equivalent)

TABLE |

DIRECT U.S. DOLLAR COST - Proposed Cocel Qurreney
— o 0
Functions and Projects Toral u.s. Non- . Other C??:r:;d;; ix:slfd. iﬁtinﬁ?
° Technicians C.°'_“"°c' Contracts |Commodities Costs Cooperative || Counter- tered
Porticipants Services port by ICA
TECHNICAL COOPERATION - Continued
Transportation - Total 90 15 35 Lo
Ftaii.ray RehabIIItation 10 10
Aviation Ground Facilities 8o 15 25 Lo
Labor - Total 435 165 125 125 20
Trades Training - 105 90 15
National Safety 28 3 15 5 5
Trade Union Services 136 36 15 15 10
Labor Productivity Education 53 33 10 5 5
Apprenticeship Training 113 3 10 100
Health and Sanitation - Total 712 50k 135 73
~National Water Supply end Senitation
Program 73 60 10 3
Assistance to Medical Colleges end
Allied Institutions 639 LLk 125 70
Education - Total 938 123 65 620 130
Home Science Education 305 265 Lo
Assistance to the Extension Training
Program for Secondary Schools 205 175 30
Educational Administration 25 15 10
School Building Improvement 22 12 10
Rural Institutes 38 18 15 5
Basic Education 33 18 10 5
Adult Education 25 15 10
Central Institute of Education 230 180 50
Audio-Visual Education 55 s 10
Public Administration - Total 17 12 5
Economic Planning 17 12 5
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DISTRIBUTION OF FY 1959 PROJECT ASSISTANCE

ECONOMIC ASSISTANCE

(In thousands of dollars and equivalent)
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TABLE |

DIRECT U.S. DOLLAR COST - Proposed

Local Currency
Cost - Proposed

Functions and Projects Non- Contribu- MSP P. L. 480
Total U.S. Contract c c oditi Other tions to includ. Adminis-
Technicians -ontrac ontracts (Commodities| o~ o Cooperative || Counter- tered
Rarticipants Services part by ICA
TECHNICAL COOP:RATION - Continued
Community Development - Total 65 15 50
Community Development 65 15 50
General and Miscellaneous - Total 1,267 785 30 81 371
Technical Support 1,237 785 81 37
Nuclear Engineering 30 30
Total Technical Cooperation 7,300 2,568 1,230 2,256 841 405
LOCAL CURRENGY
Industry - Total o/ g8, 000
Electrical Power Development 88, 000
Transportation - Total 17,40 50,000
Railway Hehabilitation & 17,405 | 50,000
Total Local Currency L 17,405 1138,000
GRAND TOTAL 7,300 2,568 1,230 2,256 841 405 473406 . 1138,000

&7  Jubject to negotiation with Indian Government,

38




INDIA

Country:

ECONOMIC ASSISTANCE

COMPOSITION OF NON-PROJECT ASSISTANCE

(In thousands of dollars)

TABLE Il

Commodities and Other

PROGRAM

Actual FY 1957

Surplus Agricultural Commoditjes - Total

Bread Grains
Cotton

Machinery and Vehicles

Total Non-Project Assistance Program

29,989

Estimate FY 1958

Proposed FY 1959

16,399
13,590

7,200

37.489
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INDIA

U.S. owned local currency in India results from sales of surplus
agricultural commodities under Title I PL 480 and Section kO2.
MSP assistance has been extended in the past few years largely on
a loan or sale basis; thus no MSP counterpart is now available
for programuing. FL L8O sales to meet Indian food requirements
chEstitute the aols projected continuing source of local
.

All local currencies will be used for economic development
purposes. Although the enticipated amounts are large, programming
these balances gives the U.S. only a marginal additional capacity
to influence India's resource allocation, primarily because the
funds do not represent new resources available to the economy.

The crucial effect of U.S. aid, i.e. the transfer of additional
resources and the anti-inflationary impact, occurs at the time
the surplus agricultural commodities are imported and sold. !
relesse of locsl ocurrency from time to time, within the levels
of activity which the resources available to Indix permit, may |
provide opportunitiss for wider publicity for the U.8. sid oftm.
Wnile this fe beneficisal, the U.8, effort in India ie likely to
‘be Judged finally by the sdditional foreign exchange it prcv:ldad
to 'm:l.a and not oo the basis of svallability of local currency

In keeping with India's attempt to establish priorities for its
development program to accamodate to its deteriorating financial
position, local currency is expected to be used for essential
development projects and programs. Future releases san be
projected only in {llustrative terms and depend for final

LOCAL CURRENRCY .

Shaded areas are Security clamsificd
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details on negotiations with India. There has been a delay in re-
leasing funds for approved programs pending agreement on the con-
ditions governing their administration. However, almost two~thirds

. of the snticipated deposits of PL 480 Title I proceeds sdminister-

ed by ICA are expected to be obligated before the end of FY 1958.

STt is anticipated that by the end of FY 1959 all but $110 million

of the potentisl svailability of smles proceeds will have been
deposited apd $51 millics of deposits would carry over for subse-
goent obligaticns. The expenditure of U.S. owned local currencies
from past Mutval Security progrsms is in practice virtually

_ sinultsnsous with obligation and almost three-quarters of the

tinl gemrs‘bim aat‘ $67 million 1s expected to be ex-

India's rate of economic progress in the future will be governed
largely by the availability of foreign exchange and local currency
cannot substitute for the foreign exchange required to finance
development imports or food imports. PL L8O sales have been a
valuable anti-inflationary force and a useful and necessary com-
plement to the dollar development assistance extended by the U.S.
to India. They conserve India's own foreign exchange, and as such,
constitute the equivalent of foreign exchange assistance. Through
PL L8O sales supplying genuine import needs, it is possible to
cover a portion of the balance of payments deficit resulting from
the implementation of the development program. It is the net
addition to the country's resources which results from such aid
vwhich permits implementetion of the development program under
relatively stable financial conditionms.

TABLE llI

SUMMARY SALES PROGRAM UNDER P.L. 480,

(In thousands of dollars)

TITLE | AND FOREIGN CURRENCY PROGRAM EARMARKING

(Foreign Currency in thousands of dollar equivalent)

SALES AGREEMENT BY FISCAL YEAR ] Foreign Currency Foreigr_'n Currency FOREIGN CURRENCY TO BE ADMINISTERED BY /.. JP AGENCIES
Reserved for Administered by Total
Fiscal Year in Which Total Value US. Uses Ex-1m Bank Sec. Sec. Sec. Sec. Administered
Sales Agreement Signed of Sales - (Cooley Amend.) 104c 104d 104e 104g by MSP
VVVVV Agencies
FY 1955 Actual . .. ... ... ...,
FY 1956 Actual . .. ... .......
FY 1957 Actual . . ..ot 360,100 67,000 5,000 | 54,000 | 234,100 | 293,100
FY 1958 Estimate . .......... 48,500 9,675 12,125 26,700 26,700
FY 1959 Estimate . .......... [ 235.000 6. 7150 58.750 129,500 129,500
TOTAL. .o 643,600 123, k25 70,875 5,90C | 54,000 | 390,300 | 449,300
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STATUS OF LOCAL CURRENCY FUNDS
(Administered by MSP Agencies)

(In thousands of dollar equivalent)
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TABLE Iv

Type of Programs Generating
Local Currencies and its Utilization

Cumulative

Through 7/1/56

MSP U.S.-OWNED LOCAL CURRENCIES

Potential Generation from U.S. Dollar Program . .
Deposits . oo covveiiiiiininiacneen s
Obligations . ..cuvreeinennnninnnns
Expenditures ... ............cc0eeunn.

COUNTERPART

Potential Generatian from U.S. Dollar Program . .
Deposits « « co vt viin ittt
Commitments « oo cvvvvriiinennensnens
Expenditures .. .........c00iinecuncns

P.L.480 TITLE |

Potential Generation from U.S. Dollar Program . .
Deposits . o o oot vve ittt it
Obligations .« . v v vve vivenreeenneonns
Expenditures .............. .. c0c0 ..

OTHER LOCAL CURRENCY

Potential Generation from U.S. Dollar Program . .
Deposits . . ..cvviii ittt aannns

Commitments . . ... .. .ottt encennnnon
Expenditures . .......c0ivvvieennanass

36,734
10, 545
10,545
10,545

ACTUAL FY 1957 ESTIMATE FY 1958 PROPOSED FY 1959

Net " Cumulative Net Cumulative Net Cumulative
Change Through 6/30/57 Change Through 6/30/58 Change Through 6/30/59
29,989 66,723 66,723 66,723
22,509 33,05k 33,669 66,723 66,723
4,05k 14,599 16,721 31,320 17,405 k8,725
10,545 20, TT7h 31,319 17,k05 L8, 724
293,100 293,100 26,700 319,800 - 129,500 kkg, 300
78,221 78,221 161,267 239,488 100,000 339,488
150,000 150,000 138,000 288,000
55,000 55,000 120,000 175,000
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SUMMARY OF LOCAL CURRENCY PROGRAM ADMINISTERED BY MSP AGENCIES

and must not he diculyed to

BY PURPOSE AND FIELD OF ACTIVITY and mast ot be divulyed 1o TABLE V
Obligations or Commitments by Fiscal Year other matorial iy “M[“m.l".d_
(In th ds of dollar equivaient)
FY 1957 FY 1958 FY 1959
PURPOSE AND ACTIVITY MSP L. 4230 Other MSP Pik 80 Other MSP FLL, 480 Other
Source Sc;:nece Sources Source S;urece Sources Source S;urece Sourtr:fs o
MILITARY PURPOSES
Projects . . .o ii ittt i i i,
Budget Support . ... ...t
Military Procurement . . . ..............
Total Military Purposes . .. ...........
ECONOMIC PURPOSES
Project Assistance by Field of Activity .. ..
Agricultore . . oot i it i 5,000
Industry and Mining ............. ... L, 054 90,000 88,000
Transportation . . . cv v o v o ernunnnnn. 16,721 35,000 17,405 50,000
Labor .o v i vt ittt e e e i e
Heclth and Sanitation . .............. 5,000
Education . . cvvven v v i,
Public Administration . . . oo o vean. ..
Community Development, Social
Welfare and Housing . . .. ........... 15,000
General and Miscellaneous . .......... -
Total . o ittt ittt i i i L, 054 16; 721 150,000 17,405 138,000
Budget Support (Not Elsewhere Classified) . . _
Total Economic Purposes. . . .. ......... 4,054 16:721 150,000 17,405 138,000
Procurement for Third Country . .. ... .... XXX XXX XXX o
TOTAL ALL PURPOSES . ............ L, o5 16,721 150,000 17,405 138,000
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ETHIOPIA

SAUDI ARABIA

(WH per year)

BASIC DATA
POPUTALion .veveeeerennanancnearnss 20 million
Annual Growth seesesnessseenennns 1.5 percent
Agricultural Land sivuiveenecrnneses 10% of area
Agri. Land per Capita «eviuvvernne. 2 acres
Literacy Rate ..evvevevernnvinss...10=15 percent
IRAN u.s.
Life Expectancy (Years)..... n.a. 70
Inhabitants per Physician .. 6,450 760
Road Miles per |,000 sq.mi.. 20 1,020
Electric Power per Capita... 30 14,070

IRAN

ECONOMIC TRENDS

Calendar Years

Unit 1954 19 1956 1957Est .
GROSS NATIONAL PRODUCT * === %2 1256 1257Bste
Total GNP (In 1955 Prices), $ Millions 1,980 2,170 2,420 2,650
Por Capita GNP eeeeseescses Dollars 103 111 121 131

PRODUCTION .

Agricul. Prod. IndeX..eeee 1952-54=100 N.a. 113 115 121
Wheat veveeeececeneeens . 1,000 MT 2,125 2,740 2,500 3,000
Rice (rough) .e.eeceeeese n 525 320 500 485

Petroleum ...ceeseeseesces Million MT 3.5 17.0 26,2 35.3

FOREIGN TRADE
Total Exports (fe0eb).eeee $ Millions 215 337 486 605
Petroleum .eeesscesscsces " 90 234 381 475

Total Imports (Cefef)ucees l 230 329 338 450

Trade Balance .ee..e..... " -15 8 148 155
FOREIGN EXCHANGE RESERVES.... $ Millions 186 205 230 225

(end of year)

COST OF LIVING INDEX ......... 1953=100 118 121 130 139
CENTRAL GOVERNMENT FINANCES - $ Millions -

Country Fiscal Year Ending - March 21 1956 1957 1958 (Budget)
Total EXpenditureSeesscsecesceeseccoscocscnnns 311.3 411,1 534.8
Rovenues,; excl, receipts of U.S. Grant Aideees 231.4 319.6 418.5

Deficit or Surplus before U.S. Grant Aideses -79.9 -91.5 -116.3
AN
Budgetary Receipts from U.S. Grant Aidececss 28.3 43.9 39.
Budgetary Receipts from U.S. LoaNSeesseseoes 42.0 12.0 305 (Zé
DEFENSE EXPENDITURES N\,
Total Defense ExpenditureSecescesscscecscesse 70.6 86.1 112.5
As percent of Total Gov't Expenditures.s... 23% 21% 21%
hs percent of Gross National Product eeesee 3% 3% L%
TOTAL DEBT (gTOSS).oooono..o------oo.oo..oonoc 298.3 352.7 438-1
As percent of ONPeecosoceseccssnccnsocasae 14% 14% 16%
FOI‘Eign Debteescsssesssosocscaccses esveeccee 152.4 200.1 278.7

n.a, - Not Available
*Converted at rate of 75 rials per US dollar.

a - Crops harvested in crop-year beginning in year stated.



Country IRAN

U.S. Interests: Despite a common border with the soviet Union and a
long history of 3oviet efforts at penetration, Iran courageously
aligned itself with the west in November 1955, through adherence
to the Baghdad Pact. -Sovist military threats have ceased, but the
present Soviet Maoft® line toward Iran sctually represents more of
a long=-term danger, Iranian armed forces, with substantial U.S.
military assistance, have shown steady improvement. Iran has
Joined with the U.S. in a Mutual Defense Assistance Agreement.

The internal security situation is now good, particularly in con-
trast to the nadir reached under Mosadeq. Through energetic gov~-
ernment action the formerly strong Communist party has been vir-
tually eliminated as a factor in Iranian political life. Opposi-
tion elements which look askance at Iran's present alignment with
the west and advocate the traditional course of neutrality repre-
sent a greater danger to the government's present policies.,

Iran's extensive oil resources, as well as its strategic location
astride the shortest Soviet route to Middle Eastern oil and warm
water ports on the Persian Gulf, make it of particular importance.

In international forums Iran has consistently ranged itself on the
side of the Free World and its statesmen have proved eloquent
spokesmen in support of Free ilorld policies.

Iran is making impressive efforts to meet the rising social and
economic aspirations of its people through a development program
based primarily on increasing oil revenues. To date Iran has re-~
sisted vague but generous offera of large-scals Soviet economic
assiptance, In order to attract foreign investment Iran has ap-
proved a foreign investment law and signed an Investment Guaranty
Agreement with the U,S. Basic petroleum legislation has been put
into effect and large tracts of the country have recently been
opened to bldding from foreign oil concerns.

While beset with many problems, Iran with the assistance of the
U.S. and other friendly countries 1s attempting to utilize its re-
sources to progress from an essentially feudal, underdeveloped
state into a modern, western-type state with the capacity to plan
an effective role in international affairs while responding to the
social and economic needs of an awakening people.
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Technical
Cooperation

87.9

0 6.6

FY

1957

.......

FY

1958

FY

1959

(Proposed Program)

/N
S&
THE PROGRAM FY 1957-59%,

($ Mitlions)

Obligations and Expenditures $ in thousands

MILITARY ASSISTANCE PROGRAMMED DEL./EXP. UNLIQUIDATED
Cumulative 6/30/57 . . . .. .. 214,285 142,745 71,540
Estimate F.Y. 1958 . .. .. .. , 9,400 54,522 XXX

| Cumulgtive 6/30/58 223:285 197:267 66,418

ECONOMIC ASSISTANCE OBLIGATIONS EXPENDITURES UNLIQUIDATED
Cumulative 6/30/57 .. ... .. 318,269 262,162 56,107
Estimate F.Y. 1958 . . ... .. 26,590 36,604 XXX
Cumulative 6/30/58 . ... ... 344,859 298,766 46,093
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Jnas MILITARY ASSISTANCE other material (s unclassified.
Annuol Programs Del./Exp. F.Y. 1950-58 Programs
Major Components by Category . - ) o o
{all values in thousands of dollars) Quantity and Value Propoiofi '»:Y —]?5—9~ — Estimate Cumulative F.Y. 1959
F.Y. 1957 iY. 1958 " Quantity Yalue F.Y. 1958 June 30, 1958 and Later
.. *591368 m .97 :gé'l $66,418 o
= $ 1L &0,239 $ 25,3'&5' 1 $3,9%8

Dl i - = b -

, Components snd Spares | §$2,999 | # 2,800 - $ 2,240 § 3,127 $ 5278 | $5,19
Bost, 83" & 95 (caue) 1 - - - - 2 1
Mineaveeper (ms : : 1 1 1 $ 2,131 - - 2
o M mn‘) . - - - - 1 2 -

anks, | ehisles, Veapona, Comp. & Spares | §$ 6,013 $5,231 - $ 7,451 $ 8,616 $ 75,885 $ 7,822
ek, Medinm TOwa Gun, My Sertes - - - - - 96 -
m, m, mﬁ, m, m’z’ m &ries - - had - - 19 -
Carriage, Motor, 90ms Oun, M-36 Series - - - - - 99 -
Yehicle, ‘Tank Recovery; Mih - 2 6 $ ul - - 2
Truck; 1/h Ton, 4xh (all models) kel a76 98 $ 104 3,558 3,850 800
Truck; 3/4 Ton, hxh Cargo (all modela) 102 2 - - 3 1,176 1
Pruck, 2 1/2 Ton, 6x6, Cargo (all models) han, 200 280 $ 1,598 516 1,892 156
Pouck, 2 1/2 Ton, 6x6, Dump (all models) - - 100 $ 666 - - -
Pruek, 4.5-6 Ton, 6x5, Cargo (PM) 6 - 1 i 13 - 45 -
Truck, 4-5-6 Ton, 6x6 Wrecker 12 15 27 490 - 8k 15
Carbine; Cal..30 (all modsls) - 10,000 - - - - 10,000
Bowivzer, 155mm, M1, vw/carriage - 6 - - - Th 6
Rifle, 5Tmm, Recoilless 382 2 = - 2 -

Amnition $ 2,613 $13,100 - $ 3,604 $ 4,104 $ 23,761 $12,209
~ Cartridge, 4Omm (sll types) (M Rds) 1 52 105 $ 73 1 86 52
Cartridge, Cal..50 (all types) in Rdsg 16 hg2 1,507 $ S48 336 1,385 33
Cartridge, 105ma, How, HE, v/f (M Rds - - 24 $ 1780 - 79 -
¢cartridge, HE (HEAT) 57mn Rifle (M Rds) - 11 - - - 158 16
Cartridge, Fix., HE,w/f,PD, S0mm Gun (M Rds) - - - - - . 38 -
Cartridge, HE, Slmm Mortar (M Rds) - - - - - 160 -
Rocket, 2,75" FFAR HEAT - - 10,000 - - - -
Rocket, HEAT, 3.5", M28 Beries - - 38,600 - - 92,000 -

Flectronics & Comu. Equimment, Comp. & Spares $ 908 $ 79 - 32,828 $ 2,655 $ 14,439 $ 1,13
AN/TRT-3 Radio - - 3 $ 102 - - -
AN/ARC-3h Class V Radio - - 2 $ 8 - - -
SCR-508 {An/cmc-sg Radio 12 - 87 256 - 211 -
SCR-608 (AN/GRC-5) Radio 217 - 154 400 - Lol -

Other Materiel 2,146 $ 762 4,902 2,154 $ 22,982 glﬂl&l

Construction 8,855 421,269 - $ek, 504 0,728 $ 20,728 9,952

Training $ 2,30 $ 14,838 - $ 5,23 i 1,923 $ 8,623 i 3,768

A1l Other 516 $ 284 - - 696 $ 1,526 294

SECRET
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MILITARY ASSISTANCE

Jnan

ObJectives of Military Assistance: Development of armed forces
which Dhave the capebility: &) to maintain internal security; b)
external sgeression by defensive delaylng setion.

Major Cambat Forces :
Strategic Objectives

MAP Suggorted

12 Pivialous

5 Infantyy Brigedes
10 Vessels

4 Ay Squadrons

Acéive Military Strength - 167,975

MAP Accomplishments: MAP has provided the major portion of equip~
“ment for antry divisions and 5 independent brigades, 4 air
' squadrons, 6 navael vessels, supporting units, an unbalanced ammi-
nition war reserve for approximately 30 days for Armmy units, and
maintensnce support in the form of aspare parts, miscellanecus
equipment, and services including training ammnitlon.: Also, fund
have been provided to eomplete the coustruction of one alr base
_mnd the Improvement of another to make both capable of accommo-
dating jJet aircraft, and for the first two increments of an army
“ponstruction program to support the reorganization end redeploy-
ment of the Irenian Army.

Appraisal of Forces:

Capsble of maintaining internal security and preserv-
ing the present government in power, but extremely
limited in its capability to present any effective
resistance to external aggression by a major power and
totally incapable of sustained cambat.

Has limited ability to help maintain internal security
and to suppress smuggling operations and 1llegal entry;
no anti-submarine warfare or mine-sweeping capability.

Can effectively support the Army in maintaining
internal recurity, but cannot offer any effective
resistance against alr attack or, pending completion
of construction, provide modern eirfield facilities
to other friendly forces suitable for Jet aslrcraft
operation.

The effectiveness of the Iranian Armed Forces is
adversely affected by several factors: a) lack of
trained senior officers and ineffective reserve

system limiting effectiveness under conditions of
modern warfere; b) high rate of illiteracy; c) lack of
vasic skills and technically trained manpower limiting
ability to accept, use and maintain modern equipment;

1

Shaded areas are Security classified
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PROGRAMS

(in Thousands Dollars) FY 1957 FY 1958 Proposed FY 1959
Country Programs 36,352 49,500 50,868
P g Materte! (6,518) (8,130) (6,097)
Total (42,870) (57,530) (56,965)
d) inadequate transportation and commmnication

facilities; e) no indigenous military production
facilities except for limited small ayms ammnition
and severely limited industrial capabilities.

Country Contributions:
35% of males 15 to 49 in armed forces
1% of total population in armed forces
219 of total Iranian budget for military
i4 of GNP for military

Provision of a force of approximately 167,975 men, including
23,000 in the Gendarmerie; an annual military budget of over $80
million; strong active support of the Baghdad Pact for area
defense.

Proposed FY 1959 Program Provides:

Aymy ¢ Completion of high priority unit equipment require-
mente plus maintenance spare parts, and training
ammunition. In addition, the Army conmstruction
provides the U,S, dollar reguirement in FY 1959
($21 million) for continuation of work related to
ingtallations for redeployment of the Army.

One MSC together with same maintenance spare parts
for items previously furnished.

Some maintensnce spare parts and training ammunition
for items previously furnished. The U. S. doller
requirement ($3.3 miilion) for completion of the
Dezful Jet Airfield.

Miscellaneous Data:

U.S. excess stocks delivered (no chg) thru June 1958 Est $23.3
million; Military sales through June 1957 0.

g

Atr Force:

U.S. U.S. Civ Local Total
MAAG Strength: 1957 256 9 113 378
1958 247 11 111 369

SECRET
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ECONOMIC ASSISTANCE
SUMMARY OF PROGRAM BY FUNCTION - PROJECT AND NON-PROJECT ASSISTANCE

(In thousands of doliars)
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MAJOR COST COMPONENT

PROJECT ASSISTANCE . . . ... ...
Technicians . ..............
Participants . . .. ............
Contractual Services . ... ......
Supplies and Equipment . .. ... ..
Contrib. to Coop. Services . ... ..
OtherCosts . . . ...... . ......

Total Project Assistance . ... ..

NON-PROJECT ASSISTANCE ... ..
Agric. Commodities Total . ... ..

Surplus , . ... ... oL
Other . (Sugar). ... .. ... ...

Industrial Commodities Total . ...
Raw Materials and Fuels . . . . ..
Machinery and Equipment . . . . ..
Other Indus. Commodities. . .. ..

Total Non-Project Assistance . . . .

TOTAL COUNTRY PROGRAMS. .

NUMBER OF PEOPLE . ... .... ..
Technicians {On duty close of year).
US.Employed . ... ........ .
Contract . . .. ... . oo,

Participants {Programmed during
YOAF) o i e e e
Non-Contract . .. ...........
Contract . . . ... .o

ACTUAL FY 1957 ESTIMATE FY 1958 ) PROPOSED FY 1959
Total Def Sup|Tech. Coop| Other Total w Tech. Coop.|  Other Total Sp-asst |Tech. Coop.
T - N 2 = I e st '
; e
3,001 3,001 3,205 3,205 3,177 3,177
525 525 430 430 415 415
1,940 &1 | 1,119 7,126 6,500 626 1,063 1,063
6,183 4,529 | 1,654 140 140 138 138
258 258 599 599 | 1,207 1,207
11,907 5,350 | 6,557 11,500 6,500 | 5,000 6,000 6,000
11,891 11,891
11,891 11,891
27,758 27,758 15,000 | 15,000 23,000 23,000
14,050 14,050 10,000 | 10,000 13,000 13,000
13,708 13,708 5,000 5,000 10,000 10,000
9% 90 |
39,649 39,649 15,090 | 15,090 23,000 23,000
51,556 | 44,999 | 6,557 ] 26,590 |21,590 | 5,000 29,000 | 23,000 | 6,000
287 287 321 25 296 255 10 245
203 203 209 209 206 206
84 84, 112 25 87 49 10 39
L4, L, us 118 18 18
L4, L4, 18 18 18 18
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Country IRAN

Qbjectives

- To help sustain a rate of economlic development which will pro-
vide an impoverished population with hope of social and economic
progress without resort to Communism or reliance on Soviet bloc.

- To help Iranians utilize more effectively their own resources.

- To help strengthen government, technically and administratively.
- To enable Iran to support the military buildup, participate ef-
fectively in regional security arrangements, and preserve its

independence,

« To help improve the life of the people, and remain financially
solvent.

- To provide a tangible symbol of U.S. friendship for Iran and
offset a concentrated and sustained effort by the U.S.S.R. to
dominate Iran through economic penetration.

Accomplishments

U.S. economic assistance has been instrumental in retrieving Iran
from the threat of imminent Communist control and economic ruin.
Iran's present degree of internal stability, pro-wWestern orlenta-
tion, membership in the Baghdad Pact, and economic reconstruction
are largely attributable to the effectiveness of past asslstance,
As the result of U.S. assistance, greater emphasis has been placed
on the role of free private enterprise in the development program.
The exchange rate has been stabilized; agricultural productivity
increased; important pests and diseases brought under control;
schools established; and government administration improved.
There is continued evidence of the acceptance of American con-
cepts, methods, and techniques by the Iranian Government. Tech~
nical Cooperation programs have been "integrated" into the Iran~
ian ministries, thereby putting U.S. technical assistance on an
advisory rather than an operational basis.

lajor Problems: The principal obstacles to progress in Iran are
administrative and technical rather than financial. Income from
oil, an exhaustible resource, if properly mobilized in connection
with other resources, provides the means to establish a more
balanced and productive economy. This would permit rising living
standards and contribute toward the gradual development of free
political institutions. The Technical Cooperation program,
directly and through training Iranian manpower, offers a major
means of increasing technical and managerial skills for imple-
menting such a development program.

The majority of the people exist at a bare subsistence level in an
underdeveloped agricultural econcmy. Survival of the present

ECONOMIC ASSISTANCE
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Summary of Program $ in thousands

Function Actual F.Y. 1957 |Estimate F.Y. 1958 |Proposed F.Y. 1959
Defense Support . . .. ... ... 44,999 21,590 " 23,W i
Development Assistance
Special Assistance. .. ... ..
Technical Cooperation . . ... 6’557 5,000 6,000
Other Programs . . . ... . ...
Total . ooviiiii ... 51,556 26,590 29,000

pro-iiestern regime depends directly on visible progress for these
restive people. ' The Iranian Government, top-heavy and over-

‘gentralizad, is dominated by a small pumber of well-to-do fam-
413ea. Iranian administration is ineffective and unwieldy at all

levels. Continuous and active U.S. support at working levels
contributes significantly to the ability of responsible officials
to maintain internal political stability and deal effectively
with the problems of awakening social and economic aspirationse.
U.S. support enables the Shah to maintain a firm position in
international affairs.

Iran's ability to mobilize its human and material resources for
development is limited. Physical construction projects are over-
emphasized at the expense of training human skills. A balanced
improvement in general educatlion and specialized vocational
training to complement the capital equipment being imported from
abroad is essentilal.

Inflation constitutes a serious threat. The substantial develop-
ment program now getting under way is concentrated on long-range
major projects with relatively little impact on immediate pro-
ductivity. In connection with this program the government is
seeking financing from the Development Loan Fund. U.S. tech-
nicians are assisting the Iranian Government to assess the prob-
lem of inflation, attempting to introduce restraint and order
into Iranian budget practices, and demonstrating the need for
basic fiscal reforms.

No U.S. contributions to the current civil budget account have
been made from either FY 1957 or FY 1958 funds deapite rapeated
Iranian pressure, Iranian plans for the budget year beginning
in March 1958 call for increased expenditure on military require-
ments and civil service pay raises to offset the effects of price
increases. The U.S. believes that with appropriate mobilization
of domestic resources and potential foreign credit, Iran cen meet



Country: IRAN

these budget requirements without U.S. assistance beyond continued
technical advice in budgeting and fiscal fields.

The Sovist Union, ina V:tgoroua aco:mnic offensive in Ira
-offered educators, engineers, and experts in a wide ¥

fields; credit for heavy industry; oil, barter, fransit
‘agrsmnt:- Joint Soviet-Iranian border projects.
‘Government, lws 80 far resisted Soviet offers but uoa:k

t raduction in Amoricm a:m and pursounol were .‘kutorpre-
maicatc 1osaaning of American intereat in Iran,

proposea #23 million FY 1959 Defenss Support program prevides
tial _components of support: $20 million is raqnh*od
loeal currency for the military construction progran ran be-
n by the U.S. Corpas of Bngineers; the dollar costa
are. financed from military assistance, This construction is to
&80ist in rodoploying Irenian troops and to provids politically
significant evidence of U.S. support. Consideration is eurrently:
‘being given to possible economies and improved administrebion by
csntralizing responaibility for operaticnal aspects of this pro~
gras in the Defenze Department. $3 million is to finsnoce aa.hblo
imports, the ensuing local currency counterpart to be us
Joint prajects of particular relevence to U.S. objeeti

ECONOMIC ASSISTANCE -
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poricd of succesaful demonstration is frequently necessary bo-
fora an underdeveloped country such as Iran can effectively ab~
‘80rh an activity complstsly and provide adequate local funding
.and administration for its continuance,

The proposed $6 million Technical Cooperation program has thyae
_grincipal aspects: it provides current political support to ex-
lating leadership through a siseable U.S. "presence” throughout
‘Iran; it contributes to long-run stability by accelsrating social

“and economic development through training, demonstration, and
stimulation; and it creates favorable attltudes toward the U.S.
Land the mst among influential public and private leaders as well

a8 the populace, The Technical Cooperation program in FY 1959
will increase the capacity of the government to carry out its own
development programs, will carry programs to the village level,
will emphasize private enterprise by facilitating the sale of
government plants, and will complement Baghdad Pact and other
regional activities. The proposed Technical Cooperation level
will permd t an orderly U.S. disengagément from the level of supe
port essential in the past, to pernit an adequate development of
sctivities desired by both the U.8. and Iran and for which the
Iranian Government would be assuming incressed financial and
cadministrative responsibility,

PROJECT ASSISTANCE BY FIELD OF ACTIVITY

($ in thousands)

AGRICUL- pusLiCc | COMMUNITY | GengrAL
FISCAL YEAR TC%T;AT‘- ::":SRAANLD INR:BTRY TRTAANTSI’C')%R' LABOR Hf:;m EDUCATION | ADMINIS. | CGmeiar wieND .
RESOURCES | MINING SANITATION TRATION | M RGUSING | LANEOUS
ACTUAL FY 1957
Defense Support . « o e v v v vu v v 5,350 151 884 2,765 1,550
Technical Cooperation . ....... 6,557 825 1,003 148 124 552 549 919 107 2,330 5/
Total v vveriie i 11,907 976 1,887 2,913 124, 552 2,099 919 107 2,330
ESTIMATE FY 1958
Defense Support . « . v v v 61500 61500
Technical Cooperation . ... ..., 5,000 751 395 180 134 311 397 816 69 1,97 8/
Total oo it i i e 11,500 751 395 6,680 14 311 397 816 69 1,967
PROPOSED FY 1959
Defense Support . . .. o v v u L 5/
Technical Cooperation .. ...... 6,000 963 287 191 400 399 1,273 143 2,344
1 6,000 963 287 191 400 399 1,273 i3 2,344

a/ Includes technical support and provincial field offices costs.
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Counfry: IRAN

DISTRIBUTION OF FY 1959 PROJECT ASSISTANCE

ECONOMIC ASSISTANCE

(In thousands of dollars and equivalent)

TABLE |

Technical Cooperation

Agriculture - Total
Karaj College (USU)
Crom Lands
Improvement Livestock & Animal Disease
Controel
Agricultural Extension
Forestry and Management
Agricultural Engineering (USU)
Improvement Crop Production & Pest Control
Reclamation and Irrigation
Agricultural Bank

Public Health - Total
Public Health

Education - Total
Training for Educ. Development
Improving Teacher sducation
(Univ. of Tehran)

Public administration - Total
Civil Police
Public Statistics
Inst. of Adm. affairs (USC)
GOI Public Administration
Municipal Management
Adm. Assist. to Plan Org. (GAI)
Bank Melli statistics

Industry - Total
Telecommunications
Industrial Mgt. (Fry Contract)
Capital Projects Tech. Assistance

Transportation - Total

Adir Navigation
Transport (RR, Ports, etc.)

n

DIRECT U.S. DOLLAR COST - Proposed Local Currency
T . Cost - Proposed
Contribu- MSP P. L. 480
u.s. Non- . tions to i . inis-
Total Technicians FhC.or.nrucf Contracts |Commodities (?;::: Coop:rsu:ive C:‘::;‘:'- Af:‘rI:d“
rticipants Services part by ICA
963 633 119 150 61
140 120 20
158 158
8l 61 15 5
299 249 30 20
45 32 13
50 15 30 5
57 37 ivA 6
62 46 1 5
71 50 21
400 345 45 10
400 345 45 10
399 300 57 42
370 300 30 40
29 27 2
1,273 53 | 115 5,0 | 25
197 115 57 25
39 31 8
285 285
402 363 39
45 34 11
255 255
50 50
287 86 11 190
47 36 11
190 190
50 50
191 153 38
66 46 20
125 107 18
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ECONOMIC ASSISTANCE
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DISTRIBUTION OF FY 1959 PROJECT ASSISTANCE and must not be divulged to
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(In thousands of dollars and equivalent) other material is unclassified.

DIRECT U.S. DOLLAR COST - Proposed

Local Currency
_Cost - Proposed

Contribu- MSP P. L. 480
Technical Cooperaticn Total u.s. CNon_ C -, Other ti:nrs to includ. Adminis-
Technicions ontract ontracts \Commodities Costs Cooperative || Counter- tered
Rarticipants Services part by ICA
Community Development, Social Nelfare and w
Housing - Total 143
Community Development 143 1,3
General and Miscellaneous - Total 2,344 1,067 30 40 1,207
Audio-Visual (3yracuse) 40 40
Special Training Programs 30 30
Technical Support 1,574 847 727
Ostan 0ffices 700 220 480
Total Technical Gooperation 6,000 | 3,177 415 1,063 | 138 1,207 3,000 &

8/ Represents counterpart to be programmed for the Iran-U.3. Joint Fund for Economic and Social Development to cover a P°rtignvv°f the
local currency financing of TG projecta.
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ECONOMIC ASSISTANCE
COMPOSITION OF NON-PROJECT ASSISTANCE

(In thousands of dollars)

TABLE Ii

Shaded areas are Security classified
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other material is unclassified.

Commodities and Other

PROGRAM

Actual FY 1957

Estimate FY 1958 Propased FY 1959

Food, Feed and Fertilizer ~ Total
Sugar

Machinery and Vehicles

Miscellaneous and Unclassified

Qther (Disaster relief for earthquake victims)

Total Non-Project Assistance

11,891

11,891

14,050 10,000

13,708 5,000
90

39,649 15,090

n



Country:

IRAN

In Iran, local currency requirements are pressntly the principal
element in determining the requirements for the dollar program,
Since Iran does not depend on regular lmports to mest its basic
requirements of wheat and similar agricultural surplus items,
P.L. 480 sales or MSP financed sales of surpluses are only occa-
sionally feasible and cannot normally be relied on to generate
local currency to meet anticipated requirements. Counterpart
generated by the Mutual Security Program has been the main con-
tributing means of meeting local currency requirements.

At the present time, there are no uncommitted amounts of local
.-eurrency originating from prior year funds and none are expected
' to remain uncommitted at the end of FY 1959, Expenditures also
~keep close pace with deposits, Although in the past there have -

LOCAL CURRENCY .

Shaded areas are &cun’ly c/auiliw{
and must not be diculged to
unauthorized indiciduals. All

Narrative other material is unclassified.

been substantial local currsncy programs supporting sconomic ac-
tivity in Iran, such support is presently limited to mesting the
~requirements of the military comstruction program and to suppert-
‘dpg the locsal costs of technleal coapsration activities.  The
_determination of military requirements and the phasing of the
‘military construction program, dollar costs of which are funded
from mllitary assistance under a U.S, commitment to Iranm, govern
_the basic dacision as to the lsvel of local currency requirements
to be met through dollar aid.

The Technical Cooperation program in Iran contributes to a volume
of local currency considerably greater than the magnitude of the
dollar component. In FY 1959, dollar assistance of $3,0 million

‘18 also proposed to support the Technical Cooperation program,

TABLE NI

SUMMARY SALES PROGRAM UNDER P.L. 480,

(In thousands of dollars)

TITLE | AND FOREIGN CURRENCY PROGRAM EARMARKING

{Foreign Currency in thousands of dollar equivalent)

5ALE$ AGREEMENT _BYJ:ISGAVLEéRi - Foreign Currency IZoJeigljn tCurr;r;:,cy FOREIGN CURRENCY TO BE AP&\!NlSTERED BY MSP AGENCIES
] ) ) ministered by T
Fiscal Year in Which Total Value Rl_e}sSen[Je:Lf°r Ex-lm Bank Sec. Sec. Sec. Sec. AdMi:i':flered
Sales Agreement Signed of Sales e s {Cooley Amend.) 104¢ 104d 104e 1049 by MSP
L S R B T o Agencies
FY 1955 Actual . .. ... .. ... .. Q/ )
FY 1956 Actwal .. ......... .. 12,100 3,700 7,900 24500 | 8,400
FY 1957 Actual . . ... ... ... ..
FY 1958 Estimate .. .........
FY 1959 Estimate . ..........
TOTAL................. 12,100 3,700 5,900 2,500 8,400

8/ ICA/W acls as the agent of

Government of Iran for mil

the Department of Defense in effectuating, through the USOM, the transisr of %5,9 million to Lhe
1tary purposes. This note applies to these funds when shown in subsequent tables.
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Country:
K STATUS OF LOCAL CURRENCY FUNDS Shaded areas are Security clasifid
(Administered by MSP Agencies) ::mmh:"z:; A.";‘.“f;::aﬁ?‘; TABLE IV
(In thousands of dollar equivalent) other material is unclassified.
ACTUAL FY 1957 ESTIMATE FY 1958 PROPQOSED FY 1959
Type of Programs Generating Cumulative Net Cumulative Net Cumulative Net Cumulative
Local Currencies and its Utilization Through 7/1/56 Change Through 6/30/57 Change Through 6/30/58 Change Through 6/30/59

MSP U.S.-OWNED LOCAL CURRENCIES

Potential Generation from U.S. Dollar Program . . 2 ,677 2,677 2 ,677 3,67'7
DePOSitS o v e v s e s aane e 2,677 2,677 2,677 2,6m
ObJigations « . voveeneenenneneenasnnnns 2,677 2,677 2,677 2,677
EXPONditUres « .« v oo vennnnsunnneeennss 2,677 2,671 2,677 2,677
COUNTERPART
Potential Generation from U.S. Dollar Program . . 125,777 16,649 142,426 15,000 157,426 18@)“26
DepPosits v o v e v s nnscnesecnanonnnnnns 115,421 17,191 132,612 16,000 148,612 169,612
Commitments « .. vvovevrernnenennennnns 125,777 16,649 142,426 15,000 157,426 180,426
EXPenditures « v v v o eeeveeeeneenenannas 114,808 16,658 131,466 16,000 147,466 168,045
P.L.480 TITLE |
Potential Generation from U.S. Dollar Program . . 8,400 8,400 8,400 ‘ 8’400
Deposits . v oo eeneeoitoncotacaoanns 3,048 3,048 5,352 8,400 | | 8,400
Obligations . + v v evv v e vavnuerannnnnens 2,235 2,235 6,165 8,400 | : - 8,400
Expenditures . ....covvivne o eennnns 2,235 2,235 6, 165 8,400 i : 8,400

OTHER LOCAL CURRENCY

Potential Generation from U.S. Dollar Program . .
Deposits « v vov it iin it tentinnnacanns
Commitments . .. .. oo vviveenennenonnn
Expenditures . .........civiriivnennn.
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Country: IRAN

SUMMARY OF LOCAL CURRENCY PROGRAM ADMINISTERED BY MSP AGENCIES 5"“"j areas are i“;‘,""ﬂlf;’;f‘f"d

BY PURPOSE AND FIELD OF ACTIVITY wnauthorized individuals, Al TABLE V
Obligations or Commitments by Fiscel Yeor other material is unclassified.
(in th ds of dollar equivalent)
FY 1957 L ) FY 1958 ) FY 1959 o
PURPOSE AND ACTIVITY MSP P.L. 480 Other MSP P.L. 480 Other MSP P.L. 480 Other
Source Title | Sources Source Jitle | Sources Source Jitle | Sources
Source ] I ek Sourcﬁejr v Sgurce .
MILITARY PURPOSES o
Projects « oo ittt e e 5,000 15,000 : 20,900 v
Budget Support .. oi i ii it ' ' b
Military Procurement . . . ... ........... 2f235 ] o 3,665 : . t
Total Military Purposes . . ... ......... 5,000 2,235 - ¥15 » 000 3,665 .. 20,000 :
ECONOMIC PURPQSES
Project Assistance by Field of Activity .. .. .
Agriculture . . ... i i,
Industry and Mining .. ........... ...
Transportation . . .o v v v veerinaan...
Labor. . cvvvimnin it cnnnnnn
Health and Sanitation « .. ............
Educotion . « v v e v vien v vt iee i
Public Administrotion . « . v cvvo ...
Community Development, Social
Welfare and Housing . . . ... ......... y'r
General and Miscelloneous .. ......... 11,649 B R i s 2_’5(1,) o 3,000 ; i
Total o vt et e et e et ll} 649 e I . ,2’500 . 3’ow
Budget Support (Nat Elsewhere Classified) . . o [ o L I
Total Economic Purposes. . . .. .coovv ... 11,649 o B I R ] 2’500‘777 B 3,000
Procurement for Third Country .. . . ... .... XXX L xxx ) XXX
TOTAL ALL PURPOSES . ... ......... 16,649 2,235 | i 15,000 6,165 23,000

8/ Contribution to Special Activities Account for local currency financing of TC projects,
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IRAQ

ECONOMIC TRENDS
Calendar Years
Unit 1954 1955 1956 1957Est,
GROSS NATIONAL PRODUCT =
Total GNP ceceesocccccscns s Millions l,m
Por Capita GNP eesessosroes Dollars 190
PRODUCTION a
Agricul. Prod. Index P YYI YY) 1952"54:100 n.a. 83 100 118
BArley ceveecocssceccocs 1,000 MT 750 757 1,060 1,305
Wheat .evesecerccescesss " 750 453 833 1,118
Petroleum sseoosvescsesscsec e " 30.3 32.3 3101 21.0
FOREIGN TRADE
Total kports (foOob) e s Millions 48_8 m m m
Potroleum ...ccocoeceeee " 436 L7 438 n.a.
Total Imports (Ceief)esecs " 204 213 321 335
Trade BalancCe seeeeeceses 284 246 156 15
;. FOREIGN EXCHANGE RESERVES... $ Millions 233 294 354 275
ETHIOPIA (end of year)
COST OF LIVING INDEX........ 1953=100 98 101 108 m
BASIC DATA CENTRAL GOVERNMENT FINANCES - § Millions -
F Year Ending - h 31 1956 (Budget) 1957 (Budget) 1958 (Budget)
POPUTALION «eneenernennernnennnnnns 5.3 million Gountry Fiscal Year Ending - March 3
Total Expenditures..........................o- 258 320 335
Annual Growth .iisrevenseransnnes 1 percent
) Revenues, excl. receipts of U.S. Grant Aid.... 316 329 243
Agricultural Land ...cvveveunnnnne. 13% of area
. . Deficit or Surplus before U.S. Grant Aideses 58 9 -92
Agri. Land per Capita veevevinneess 3 acres
. Budgetary Receipts from U.S. Grant Aidesssse - - -
Literacy Rate ...e.veveviencaraaass 10 percent Budgetary Receipts from U.S. LoanSessssecess - - -
IRAQ u.s. DEFENSE EXPENDTTURES
. Total Defense ExpenditureSoo.oooooooooo.o..o 4—8 60 60
Life Expectancy (Years)..... n.a. 70 As percent of Total Gov't Expendituresies.. 19% 19% 18%
ks percent of Gross National Product.eesees n.a. n.a. 6%
Inhabitants per Physician .. 5,100 760
. . TOTAL DEBT (gross)..o.........................
Road Miles per |,000 sq.mi.. 25 1,020 As percent of GNPeeeeceesscocccscosssssonns NOT AVAILABIE
. Capit 100 Foreign Debteecesesscocsscscoscccscaccsscscce
Eleci(:;y;; gg‘:e;e:ﬁs apita... L,070 n.a, - Not Available a - Crops harvested in crop-year beginning in year stated.




Country IRAQ

U.S. Interests: Iraq is the only Arab country currently participating
in anti-Communist collective security arrangements. Iraq is a
member of the Baghdad Pact and is strategically located on the
mountain defense area in close proximity to the Soviet Union.
Iraq's relations with the Free World are complicated by its de-
pendence upon transit through the adjoining state of Syria for

its oil pipelines from the northern fields to the Mediterranean.
It is the world's sixth largest producer of petroleum, and the
site of two fertile river basins which afford the possibllity of
significant future increases in settlement and prcduction.

The U.S. has extended military assistance to Iraq since the con-
clusion of a Mutual Defense Assistance Agreement in April, 195h.
The programs have been directed towards strengthening Iraq's
internal security and preparing Iraq more asdequately for partici-
- pation in Baghdad Pact military planning. U.5. military assistance
has also been instrumental ia countering the propaganda impact of
wajor shipments of Soviet equipment to Egypt and Syria.

- Iraq cooperates closely with other Arab states friendly to the
Weptern position, particularly Saudi Arabia, Jordan, and Lebanon.
“Iraq's political support of anti-~Communist elements in Jordan has
been important in maintaining the Western orientation and stability
-of that country. : :

Iraq is noteworthy among Middle Eastern states because of its wise
planning and expenditure of oil revenues for large-scale national
development. Since 1951 the U.S. has supplemented and demonstrated
support for Iraq's own efforts by a program of technical assistance.

Iraq's Government, with a favorable internal economic situation,
~'ig relatively strong. It has declined to maintain diplomatic
relations with the Soviet Union and has suppressed the internal
Communist movement. On issues directly related to the struggle
against international Communism, lIraq supports the U.s. Dif-
ferences exist chiefly over the U.S. policy toward Israel.

U.S. trade with Iraq is moderate. The climate for private invest-
ment is relatively good compared with other states 1n the Middle
East. U.S. private firms are playing an important role in Iraq's
economic development. There is no appreciable trade with the
Soviet bloc.

11

MUTUAL SECURITY PROGRAM

Shaded areas are Security classified
and maat not be z{[uul}n{ to
wunauthorized individuals. All

other material (s unclassified.

Technical
Cooperation

Development
Assistance

Military
Assistance

29.7

FY

1957

FY 1958

FY

1959

(Proposed Program)

/N
SE&
THE PROGRAM FY 1957-59 <38

($ Millions)

Obligations and Expenditures $ in thousands

MILITARY ASSISTANCE PROGRAMMED DEL./EXP. UNLIQUIDATED
Cumulative 6/30/57 . . . . . .. Lk, 879 23,349 21,530 '
Estimate F.Y. 1958 . .. .. .. 7,720 19,730 XXX

| Cumulative 6/30/58 524999 43,079 9,520

ECONOMIC ASSISTANCE OBLIGATIONS EXPENDITURES UNLIQUIDATED
Comulative 6/30/57 . ... ...| 13,312 10,162 3,150
Estimate F.Y. 1958 . . ... .. 2,200 3,500 XXX
Cumulative 6/30/58 . . ... .. 115,912 13,662 1,850
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SECRET

MILITARY ASSISTANCE

Assistance: -Develo

Objectives of Mili

<k have & capability t meinvain internsl asecurity apd provide

1inited resistance to external sgeresalon.
atand ws the only Areb state participating

Support of Irsq's
in free world callective

gecurity.
Major Combat Forges:
Strategic Objectives MAP Suggorted
'3 Divisions 3 Divisions
1 Armored Brigade 1 Armored Brigade
3 Alrx Squedrons 2 Alr Squadrons

Active Military Strength - 60,040

MAP Accomplishments:

For many years Iraq had looked exclusively

to Great Britain for assistance
armed forces.

in training and equipping her

In 1954, Lowever, the United Stetes - with the

agreement of Iraq and Great Britain - undertook to supplement the

military assistance being provided by the U.K.

MAP equipment

together with equipment obtained by Iraq from her own resources,
comprises the major portion of the eguipment required for two

infantry divisions, snd

the initiation of assistance to equip &

third infantry division and mn armored brigede. MAP has also
furnished equipment for supporting units, & 30-day wer reserve of

ammianition for the first two infantry
year's maintenance support for these
miscellaneous eqiipment,

paxts,

amminition.

divisions, and an initial
forces in the form of spare
and pervices including training

Jet training is being provided for 20 Iragi pilots.

Appraisal of Forces:

Aymy:

Nn._v_'z H
Alx Porce:

Short of simultaneous uprisings by the Tribes, has &
capability to meintain internal security with the
support of the 30,000 man national police. In the
event of a strong enemy attack, the Army could offer
only token resistance and is not capable of offensive
action or of maintaining 1ts forces in sustained
combat.

None other than small river patrol flotilla.

Can contribute substantially toward the preservation of
internal security and has & fair capability to furnish
elose air support to the ground forces; lacks Operf-
tional knowledge, technique, snd equipment required to
meke such support fully effective. Although &«ll of the
existing air units, in spite of major deficlencles,
heve some combat potential, the overall air defense

of the country is inadequate.

Shaded areas are Svcurity classified
and must not be divulged to
wunauthorized individuals. All

other material is unclassified.

(1 Tho e Dellars) FY 1957 FY 1958 | Proposed FY 1959
Country Programs 29,m1 | 1,720 14,095
Pertion Speciel Materie @) | (2,210 (8,874)

Tatol (30,80) | (9,999) (22,960)

The effectiveness of the Traqi Armed Forces is
sdversely affected by an inadeguate source of skilled
and technical menpower end & lack of local industry
for ‘the production of modern military pateriel.

Country Contributions:
1% of total population in armed forces
6% of males 15-49 in armed forces
19% of total Iraqi budget for military
Provides follow-up on maintenance support of build-up equipment
initially supplied by the U. S.

Provision of a force of approximately 60,000; an annual budget of
$60 million; & strong support of the U.S. in ‘the area snd & firm
member of the Baghded Pact. The majority of arms and eguipment
in the possession of the Iraql has been purchased by them in the
pest yesrs from: the United Kingdom.

Proposed FY 1959 Progran Provides:

Army: Unit equipment for completlon of high priority vulld-
up requirements against existing force gomis. HNo
meintenance items are ineluded beyond initial stock
of training smmnition and concurrent spares pro-
vided with initial equipment, Irag baving agreed to
provide these requirements from 1ts own resources.

Navy: None

Ar Force: Discussions are currently undervay with respect te

possible air force assistence to Iraq. Therefore, in
FY 1059, in sddition to the $1hk million program
slresdy plasnned, $8 million for this air force
aasistance is included in the "Special ¥ateriel
Program" for Iraq indicated above and is discussed
separately in the Special Materiel Section of the
nou.~Regional Book.

Miscellaneous Data: U.S. excess stock del'd (no chg) thru June

1958 _Est $1.9 million; Military sales through June 1957 -

$53 thousand.

U.S. U.S. Civ Local Total
MAAG Strength: 195g L 0 4 20
— 195 16 0 6 22

SECRET

19




Countey: ___ TIRAQ =~~~
ECONOMIC ASSISTANCE

SUMMARY OF PROGRAM BY FUNCTION - PROJECT AND NON.PROJECT ASSISTANCE

{In thousands of dollars)

Shaded areas are Security classified
and must not be quu[gﬂl to
unauthorized individualy. All

other material is, unc[m[lfld‘

ACTUAL FY 1957 [ "ESTIMATEFY 1958 _ PROPOSED FY 1959
MAJOR COST COMPONENT Total  |[Dev Asst|Tech.Coop| Other Total  |Dev Asst|Tech.Coop| Other Total  |Sp Asst |Tech. Coop.
PROJECT ASSISTANCE . . . ... ... ‘ :

Technicians ... .... . ....... 1,143 1,143 1,403 1,403 -1, 708 1,708

Participants . . .. ..., ... .. ... 262 262 325 325 282 282

Contractual Services . .. ... .... 1,015 350 665 152 152

Supplies and Equipment .. ... ... 1,098 1,023 75 122 122 596 500 96

Contrib. to Coop. Services . ... .. 50 50 50 50

OtherCosts . . . ............. 122 | !22 | 77777#3‘00 300 219 212
Total Project Assistance . ... .. 3,640 1,373 2,267 2,200 2,200 3,000 500 2,500

NON-PROJECT ASSISTANCE . .. ..
Agric. Commodities Total ... ...
Surplus . . ... Lo
Other . .. .. ... ...

Industrial Commodities Total

Raw Materials and Fuels . . . ...
Machinery and Equipment . . . . ..
Other Indus. Commodities. . .. ..
Cash Transactions . .. .. .... ...
Other . . ... ..ot
1 _
Total Non-Project Assistance . . . .
TOTAL COUNTRY PROGRAMS . .L__ 3,640 1,373 | 2,267 | ) 2,200 | | 2,200 3,000 500 | 2,500
NUMBER OF PEOPLE . .. .. ... ..

Technicians (On duty close of year). 79 79 103 5 98 13k 5 129
U.S. Employed . .. ... ...... . 67 67 83 83 109 109
Contract . . o v v vt v i 12 12 20 5 15 25 5 20

Participanis (Programmed during
YOAr) . L e 193 193 180 180 141 141
Non-Contract . .. .. ......... 193 193 180 180 141 141
Contract . . . ... v o

80
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Country IRAQ

Objectives

- To contribute to the balanced and integrated development of the
economic resources and productive capacities of the country and
to support and facilitate the large gelf-financed Iraq develop-
ment effort.

- To provide engineering and planning skills in resource manage-
ment, flood and water control, land irrigation and settlement.,

- To assist Iraq to plan and train staff for expansion of its own
facilities for vocational education and training in agriculture.

- To assist Ireq to improve the efficiency of its police forces
and their ability to maintain internal security.

Accomplishments

Economic assistance to Iraq under the Mutual Security Program is
devoted almost entirely to supplementary provision of skills for
self-financed development effort. The measure of accomplishment
must then be correlated to the over-all movement of Iraqi economic
development.

During the past two years great flood control projects on the
Tigris and Euphrates were completed. Through the provision of
key engineers to the Development Board and the Ministry of De-
velopment, the U.S. has had an important part in the planning and
execution of these large capital projects, making possible for
the first time control of the devastating floods which have peri-
odically ravaged the valley. The Samarra Works on the Tigris
above Baghdad diverts surplus Tigris waters to the Wadi TharThar
depression and the Ramadi Barrage on the Euphrates now channels
Euphrates flood waters into Lake Habbaniyah. Work is progressing
rapidly on the Dokan Dam, the Derbendi Khan Dam and the Bekme

Dam - large projects which will contribute further to flood
control, irrigation and reclamation, and will provide hydro-
electric power for the northern part of the country.

Completion, or near completion, of the major water control pro-
jects has required acceleration in the irrigation and land settle-
ment programs. Over $400 million has been allocated by the
Development Board for use in 1958, 1959 and 1960 to carry out the
related irrigation and drainage programs. A highly qualified
engineer has been furnished to head the technical section of the
Development Board responsible for this program, and a number of
other American technicians serve on these projects.

In April, 1957, Ambassador Richards made commitments under the
terms of the Middle East Resolution for a grant of $1.0 million
to Iraq to provide modern police equipment, particularly for

ECONOMIC ASSISTANCE
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Shaded areas are Security classified
and must not be divulged to
unauthorized individuals. All

other material is unclassified.

Summary of Program $ in thousands

Actual F.Y. 1957 |Estimate F.Y. 1958 |Proposed F.Y. 1959

Function

Defense Support

Development Assistance 1,373

Special Assistance. .. ... .. 500

Technical Cooperation . .. .. 2,267 2,200 2,500

Other Programs . . . ... . ... .
Total . .. v e 3, 640 2 200 1 000

improved communications. Some of this equipment has already been
received in Iraq and the remainder is in process of procurement.

Arrangements have also been made to help Iraq develop an inte-
grated internal security program.

Since 1953 the U.S. has been assisting Iraq to establish a modern
Agricultural College, by means of a contract with the University
of Arizona, which at present furnishes six professors to the
faculty of the Iraqi institution. The College first opened its
doors in 1950 to a class of 16 students. Present enrollment 1is
245, To date 85 men have been graduated and each one has immedi-
ately taken on a vital agricultural job in an Iraq Government
agency.

Assistance in vocational education has provided a contract team
of seven technicians from Bradley University to give guidance
and leadership to the Iraqis in the creation of the Baghdad
Technical Institute. The Institute offers training in all types
of vocational skills. Land, buildings and equipment were all
provided by the Iraqis. The Government of Irag is now opening
similar schools in Basra, Kirkuk, and Mosul, at a cost of more
than four million dollars.

It is evident that U.S. techniciana have played a sigoificant
part in shaping the direction of the Iraq development effort and
in creating an awareness on the part of the Iraqis to the most
effective means of overcoming thelr lack of technical skills,
The most satisfactory evidence 1s the establishment, one by one,
in Iraq, of permanent and modern training institutions, built
with Iragql funds and to be maintained on & continuing basis with
a minimum of guldance and assistance from the U.s.

The 1955-1960 program outlined by the Iraq Development Board will
entail the expenditure of more than $1.4 billjon. The U.S. con-
tribution represents less than one percent of the allocation by
the Government of Iraq to its development program. The contribu~



Country:

 %iom to meintenance of the favorable American position in Iraq
is nevertheless significant.

Major Problems: The major economic and social problems, to
which the program in Iraq is primarily addressed, are:

Low Agricultural Production - Farm income and living standards
are low, reflecting primitive farm practices and lack of knowl-
edge of effective farming systems.

Insdequate Transportation Pacilities - The railroad network is an
inadequate narrow-gauge system and lacking modern equipment. Only
dry-weather natural surface roads exist between most cities.
Transportation facilities are needed to give low cost movement of
agricultural products, producer durable goods and raw materials.

Poor Health Conditions - Malaria, bilharzia, tuberculosis and
intestinal parasites are prevalent. Rural areas especlally are
far behind in health measures. Disease and malnutrition make
Present living conditions difficult and inhibit progress by
limiting effectiveness of manpower.

Low Educational Level of the General Population - The general
effectiveness of the working population is limited by low liter-
acy, particularly among the older population, and in addition

ECONOMIC ASSISTANCE -

Shaded areas are Stturi{y cassifced
and must not be diculged to
wnauthorized individuals All

Continved other material is wnclassified.

there is a shortage of trained teacher personnel in the technical
and sub-professional areas. Further progress in Iraq development
effort will be limited by continuation of this condition.

Lack of Technical Skills - The lack of technical skills and inade-
quate understanding of how best to utilize natural resources are
serious impediments to effective implementation of the Iraq
development program. By supplying needed technicians in key
fields of activity, the U.S. is able to facilitate and make more
effective the Iraq development effort.

Inadequacy of Government Management and Administration - Intensi-
fication of the development program has placed a greatly expanded
load upon the governmental management and administrative structure.
The government presently lacks good organizational and procedural
Planning and an adequate supply of trained personnel

Proposed FY 1959 Program

‘The program for Iraq proposed for FY 1959 consistas of $2.5 miliicn

for Technical Cooperstion snd $0.5 million for Specinl Agseistance.
The allotment for Specilal Assistance is proposed to be utilized
for-a further conmtribution to the police equipment program ini-
tiated pursusnt to the Richards Mission commitments of April 1957.

ECONOMIC ASSISTANCE — PROJECT ASSISTANCE BY FIELD OF ACTIVITY

(In thousands of dollars)

Aaricolt Community
griculture Health . Develop., General
Function and Fiscal Year Total and In::;"y Transportation Labor and Education .Pf'bl'c. Social and
Cost Natural Mins Sanitation Administration Welfare Miscellaneous
Resources ‘ning 8& Housin
g -
ACTUAL 1957
Defense Support .. ... ...
Development Assistance . . 1,373 350 23 1,000 \
Technical Cooperation. . . . 2,267 675 304 24k 1ko 327 T2 505
Other Programs ... .. ... - - e
Total ...l 3,640 _615 ] . 65k 267 140 1,327 72 205
ESTIMATE FY 1958
Defense Support . .. .. ...
Special Assistance . .. ...
Technical Cooperation. . . . 2,200 T03 12 310 287 282 156 k50
Other Programs (or DA) . . . - ]
Total . ... .. ... | 2,200 703 12 310 287 28 156 b50
PROPOSED FY 1959 :
Defense Support . .. .. ... !
Special Assistance . . . . . . 500 .4 EESS T 00
Technical Cooperation. . . . )___%‘m hy 12 356 252 22 173 542
Total ... ........... g 3’000 71‘3 12 356 252 922 173 51‘2
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Country: IRAQ
ECONOMIC ASSISTANCE

TABLE |
DISTRIBUTION OF FY 1959 PROJECT ASSISTANCE

(In thousands of dollars and equivalent)

DIRECT U.S. DOLLAR COST - Proposed CL::"" g:’;:":ez
Contribu- MSP P. L. 480
Functions and Projects Total u.s. Non- N Other tions to includ. | Adminis-
ota Technicians| _ Contract Contracts |Commodities Costs Cooperative || Counter- tered
Farticiponts Services part by ICA
TECHNICAL COOPERATION
Agriculture and Natural Resources - Total T43 673 60 3 1
Agriculture Consultative Services
to Ministry 42 35 1
Agricultural Extension 211 186 25
Crop Improvement 1h 13 1
Livestock Improvement 28 23 N 1
Agricultural Economics and Credit 12 12
Range Improvement 18 12 6
Agricultural Pest Control 13 12 1
Agricultural Program Analysis T T
Agricultural Marketing 12 12
Land Economics 13 13
Land Improvement 14 14
Irrigation Administration and Development 222 206 16
Miri Sirf Land Development 137 128 9
Transportation - Total 12 12
Highway Development 8 8
Railway Construction and Maintenance " I
Health and Sanitation - Total 356 235 8s 15 21
Health Consultative Services to Ministry 103 T3 15 15
Maternal and Child Health Demonstration
and Training 33 22 T 3 1
Village Health Services ks 45
Basic Education - Medical 117 37 63 12 5
Public Health Training 37 37
Malaria Assistance 21 21
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Country:

DISTRIBUTION OF FY 1959 PROJECT ASSISTANCE

ECONOMIC ASSISTANCE

(In thousands of dollars and equivalent)

Shaded areas are Security clagsified
and must not be diculged to
unauthorized individuals. All

other material (s unclassified.

TABLE

DIRECT U.S. DOLLAR COST - Proposed (I_‘,h:::{ g:t::;ns?;
Contribu- MSP P. L. 480
Functions and Projects Total u.s. CN°"' c . Other fi:ns to includ. Adminis-
Technicians ontract Contracts |Commodities Costs Cooperative || Counter- tered
Rarticipants Services part by ICA
Education - Total 252 199 40 6 7 (
Education Consultative Services to )
Ministry 22 15 2 5
Advisors in Technical Education 83 15 6 2
Teacher Education 68 33 34 1
Advisors in Agricultural Education 62 62
Teacher Education and Audio-Visual
Advisors 17 1k 1 2
Public Administration - Total oo 205 50 152 5 10
Public Administration Advisory Services 192 141 25 12 5 9
Civil Police Administration 90 64 25 1
Institute of Public Administration 140 140
Community Development - Total 173 80 35 8 50
Community Development 123 80 39 8
Iraqi-American Cooperative Community
Welfare Service 50 50
General and Miscellaneous - Total 542 316 67 159
Executive Member - Development Board 31 29 1 1
Advisors to Ministry of Development 192 189 1 2
Technical Support 319 98 65 156
Total Technical Cooperation __2,500 1,708 282 152 96 212 50
SPECIAL ASSISTANCE 3
Public Administration - Total o 500
Civil Police AdminIstration *?%3 500
Total Special Assiatance 900 500
GRAND TOTAL 3,000 1,708 282 152 596 212 50
_
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ETHIOPIA

BASIC DATA
Population soeeevensestnnnsnserness 1.9 milldion
Annual Growth sessesesnsensineies 4o5 percent
Agricultural Land svviuienreevnnnnns 21% of area
Agri. Land per Capita «veevveeene.. 0.8 acre
Literacy Rate .vevvevsssssnvereses. 75 percent
ISRAEL u.s.
Life Expectancy (Years).u... 70 70
Inhabitants per Physician .. 400 760
Road Miles per |,000 sq.mi.. 200 1,020
Electric Power per Capita... 745 14,070

(MWH per year)

ISRAEL

ECONOMIC TRENDS

Unit
GROSS NATIONAL PRODUCT
Total GNP (In 1955 Prices), $§ Millions
Per Capita GNP seseecrcnces Dollars

PRODUCTION a
Agricul. Prod. IndeX .eeeee 1952=-54=100
Citrus fruits ..¢.ee.e+Million Boxes

Wheat ..ccevensecercccns 1,000 MT
PO‘hth seeesssscssescse e n
FOREIGN TRADE
Total Exports (fe0eb)eece. $ Millions
n

Citrus fruits ecevevcees
Polished diamonds ...... "
Total Imports (Celef)ecees "
Trade B&lance....o...... "

FOREIGN EXCHANGE RESERVES.... $ Millions
(end of year)
COST OF LIVING INDEX 4,0v0.e.. 1953=100

CENTRAL GOVERNMENT FINANCES

Country Fiscal Year Ending - March 31

Total Expenditures...............o......o.....
Revenues, excl. receipts of U.S. Grant Aid....
Deficit or Surplus before U.Se. Grant Aideses

Budgetary Receipts from Us.Se Grant Aidecesss
Budgetary Raceipts frmﬂ U.S. Loansnooooooooo

DEFENSE EXPENDITURES
Total Defense Expenditures..........-......o
As percent of Total Gov't Expenditures.s..s
Ais percent of Gross National Product.ecesss

TOTAL DEBT (gross)............................
As percent Of GNPoovossossssessscscocoscsse
Foreign Debtesecsseossssscesscsccessnssssssee

n.a, - Not Available

Calendar Years

195k 1955 1956 1957Est .
1,050 1,160 1,280 1,400
627 666 700 722
n.a, 118 138 143
9.7 12.6 1.2 13.5
34 36 oy 98
18 18 L7 85
88 20 107 33
34 30 32 32
16 20 25 25
287 223 264 400
=199 -235 =257 -265
69 85 86 94
112 119 126 135

- § Millions -
1956 1957 1958 (Bu@get)

392 496 506

304 350 393

-8g =146 =113

40 6 42

7 6 21

106 201 148

27 JAk4 29%

9% 74 4 9%

750 817 900

65% 58% 578

472 516 580

a - Crops harvested in crop-year beginning in year stated.
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U.S. Interests: Israel lies in an area of great strategic interest.
It 1s not threatened by direct Soviet offers or interventions in
its domestic affairs but is vulnerable to Soviet encouragement of
hostility toward Israel among the Arab States. It is concerned
over Soviet military assistance to two of its immediate neighbvors,
Syria and Egypt.

Israel does not belong to any military alllance, although it bas
aought extension of the NATO slliance to cover Yersel. Such
action 1s not conaidered to be in the V.8, interest. However, the
U. S. is a signatory, with Britian and France, of the Tripartite
Declaration of 1950 expressing opposition to forceful changes of
boundaries within the Middle East.

Israel enjoys relative political stability., The dominant party
is the Mapal (Socialist Labor). There is an active Communist
Party but it has lost much strength as a result of recent anti-
Israel moves by the Soviets. The government 1s pro-Western in
outlook and in 1957 rejected proposals by various Israel groups
that it adopt a policy of neutralism in the BEast-West conflict.

Israel's future and U.S. interests in the area will best be served
by settlement of the outstanding issues arising from the 1948
Palestine hostilities and a consequent reduction of tensions.

The most important unsolved issue 1s that of the Palestine refu-
gees.

It is deemed important to encourage the development of Israel's
economy, looking toward a reduction of its dependence on external
financial assistance. Israel does not play a major role in
International trade. It has a large adverse balance of trade and
is heavily dependent on external financial support. This is
supplied primarily by public and private United States assistance
and by reparations being paid by Western Germany. In 1956 Israel
imported goods worth $364 million, of which 27% came from the
United States. 1In the same year it exported goods worth $107
million, of which 19% went 4. the United States. United States
direct private investment 14,1955 amounted to $63 million. Israel
has signed an Investment Guaranty Agreement with the U. S.

MUTUAL SECURITY PROGRAM
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N
S
THE PROGRAM FY 1957-59 ch?sr'

($ Millions)

26.8

Technical
Cooperation

Developmen
.Assistance

FY

1959

(Proposed Progrom)

FY 1957 FYy 1958

Obligations and Expenditures $ in thousands

MILITARY ASSISTANCE PROGRAMMED DEL./EXP. UNLIQUIDATED
Cumulative 6/30/57 . .. .. ..

Estimate F.Y. 1958 . .. .. .. XXX
| Cumulative 6/30/58 . . . .. ..

ECONOMIC ASSISTANCE OBLIGATIONS EXPENDITURES UNLIQUIDATED
Cumulative 6/30/57 . . . .. .. 283,382 261,052 - 22,330
Estimate F.Y. 1958 . . ... .. 9,000 25,000 XXX
Cumulative 6/30/58 . . . ... . 292,382 286,052 6,330
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Cauntry:

ECONOMIC ASSISTANCE

SUMMARY OF PROGRAM BY FUNCTION - PROJECT AND NON-PROJECT ASSISTANCE

(In thousands of dollars)

Shaded areas are Security classified
and must not be divulged to
unauthorized individuals. All

other material is unclassified.

ESTIMATE FY 1958

PROPOSED FY 1959

ACTUAL FY 1957 =1 =
MAJOR COST COMPONENT Total 2::151: Tech. Coop!  Other Total Az::st Tech. Coop. Other Total Aﬁesist Tech. Coop.
PROJECT ASSISTANCE .. .......

Technicians .. ..... . ....... 360 360 356 356 20 koo

Participants . . .. ... ... ... .. 1ks 145 180 180 139 139

Contractual Services . ......... 502 902 b7 k7 596 596

Supplies and Equipment ... ... .. 167 167 146 146 228 228

Contrib. to Coop. Services . .....

Other Costs . .. ......o v 273 273 3k 341 217 217
Total Project Assistance . ... .. 1,847 1,847 1,500 1,500 1,600 1,600

NON-PROJECT ASSISTANCE ... ..

Agric. Commodities Total ... ... 15,000 15,000 7,500 7,500 10,000 10,000
Surplus . o e 15,000 15,000 7,500 7,500 10,000 10,000
Other ... ........ ..

Industrial Commodities Total 10,000 10,000
Raw Materials and Fuels . . . . 10,000 10,000
Machinery and Equipment . . . . ..

Other Indus. Commodities. . .. ..
Cash Transactions . . ..........
Other . . ............ ...
Total Non-Project Assistance . . . . 25,000 25,000 7,500 7,500 10,000 10,000
TOTAL COUNTRY PROGRAMS . .| 26,847 | 25,000 | 1,847 | 9,000 ,500 1,500 11,600 10,000 | 1,600
NUMBER OF PEOPLE . ... ......

Technicians (On duty close of year). 31 31 50 50 hg kg
US.Employed . ... ........ . 19 19 29 29 29 29
Contract . ... v v v i 12 12 21 21 20 20

Participents (Programmed during
Year) . .. e 62 62 63 63 57 57

Non-Contract . .. ........... 61 61 58 58 52 52
Contract . ... .. o vi i it 1 1 5 5 5 5
GPO 934793
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Objectives

Assist Israel in its efforts to:

- Attain maximum viability within a reasonable period of time.

- Provide an acceptable standard of living in relation to
national resources.

- Increase industrial production.

- Increase productivity.

- Intensify exploration and development of mineral resources.

- Increase agricultural production through use of the most modern
techniques.

- Provide for improved transportation.

Accomplishments

Over the past few years, when population was increasing more than
5 percent per year, Israel's gross national product rose approxi-
mately 10 percent per year in real terms. U. S. financial assist-
ance has contributed substentially to this achievement by helping
to finance imports of basic equipment required in developing new
industries and lines of transportation, as well as raw materials
for industrial processing, and investment goods for furtherance of
agricultural development programs; supporting and supplementing
Israel's domestic development programs through efficient utiliza-
tion of local currencies generated by the sale of the aforemen-
tioned imports; and aiding Israel to meet many of the problems of
settling large numbers of refugees.

U. S. technical cooperation has assisted Israel in coordinating
agricultural research and extension programs; made possible the
import of beef livestock for breeding; introduced beef production
on the range (herd increased from 500 to 20,000 in 2-1/2 years);
initiated production of animal vaccines; provided assistance in
preparation seeding and control of national pastures; helped de-
velop peanut and sugar beet crops; assisted in control and utili-
zation of winter flood waters, in water spreading experimentation
where run-off water is utilized to create green pastures in midst
of arid lands; opened up possibilities for use of flood waters for
irrigating thousands of acres of desert land; resulted in im-
proved agricultural management and overall development of water
resources; initiated home economics and extension progrems which
have proved of exceptional significance to immigrants;contributed
significantly in research for new agricultural products and in
improving handling, storing and marketing of agricultural products;
made a substantial contribution to Dead Sea potash production;
up-grading and increasing phosphate production; provided guidance
to the chemical, glass, textile and ceramics industries - all
potential foreign exchange earners; assisted financially and

81

Summary of Program $ in thousands

Function Actual F.Y. 1957 |Estimote F.Y. 1958 |Proposed F.Y. 1959
Defense Support . . . .. .. ...
Development Assistance . .. 25,000
Special Assistance. ... .. .. 7,500 10,000
Technical Cooperation . . . .. 1,8‘-&7 1,500 1,600
Other Programs . . . ... . ...
Totad . oo 26,847 9,000 11,600

technically toward extension and development of electric power
facilities; advised selected industries in matters pertaining
to productivity, marketing and designing, to help them achieve
greater competitiveness in foreign markets; contributed sub-
stantially to streamlining and improving the efficiency of the
railroads; made possible an expansion of preventive medicine;
and made possible a country-wide acceleration of the vocational
training program.

Imports of U.S. agricultural surpluses under PL 480 have helped
meet current consumption needs not otherwise supportable.

Major Problems: Israel, a country poor in natural resources and
surrounded by hostile neighbors, must make herculean efforts to
develop its economy to overcome some of the key adverse elements
of its present situation. Present rates of development and con-
sumption are supported by a continued balance of payments deficit
which have already resulted in a foreign debt of approximately
$500 million.

The magnitude of the effort required to reduce future reliance
on outside aid and achieve a level of current balance of pay-
ments surplus capable of supporting not repayments of any part
of the foreign debt, can best be judged by considering that the
present debt was generated despite the availability of a signifi-
cant net inflow of foreign grants, German reparations and res-
titution payments. In the interim Israel not only maintains a
defense establishment wholly disproportionate in its national
income, with a large material requirement payable in foreign
exchange, but continues to absorb heterogeneous masses of immi-
grants (900,000 since 1948) who must be housed, fed and
generally provided for until they can provide for themselves.

Contributing elements to the solution of Israeli problems might
be found among the following: develop agricultural and indus-
trial resources to support the abnormal population growth;
develop production capable of meeting international competition



Country: ISRAEL

in export markets and permitting a gradual elimination of sub-
sidies; develop adequate incentives for greater productivity; take
such steps as necessary to arrest inflationary pressures; create
an economic climate which would encourage intensified domestic
and foreign investment; find means of providing adequate domestic
loan funds at reasonable rates of interest; impose a more
stringent austerity program on personal consumption (this could
have political repercussions in a country that has gradually
grown accustomed to welfare state attitudes); restrict immi-
gration to more reasonable limits; eliminate discrimination in
favor of enterprises partly or wholly controlled by the
Government or Histadrat, the labor union political complex.

Proposed FY 1959 Program

Special Assistance: To alleviate the pressures imposed by the
anticipated balance of payments deficit, a Special Assistance
program of $10 million is proposed. This will be used to pay for
sgricultural commodity requirements under Section 402; the local

ECONOMIC ASSISTANCE -
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eurrencies generated vill be used to finance indust

ment projects within the Isrseli Development Program. -
equipment as may be reguired for themse pmject& is cmcm 1o bc
Tinsnced under the German Repurstions Program or recently granted
Prench and British lines of ecredit. "o supply additional food
imports a PL LBO sales program slightly lower than in PY 1958 is
agsumed on the basis of current estimates of consumption require.-
ments. These magnitudes of aid sre far from mesting Jarsell
development objectives. Iarael hes slready approached the De~
velopment Loan Fund and may heve additional activities to propose..

Technical Cooperation: The proposed FY 1959 Technical Cooperation
program ($1.6 million) is essentially a continuation of the FY
1958 program, to assure that previous programs are brought to
fruition. Technical Cooperation is now geared more toward in-
dustrial development, agricultural production having already
improved markedly. With the need for an increasingly productive
and diversified industry recognized, greater emphasis is being
placed on industrial management., A concerted effort is being
undertaken to secure greater coordination in the fields of agri-
cultural education, research and extension.

ECONOMIC ASSISTANCE — PROJECT ASSISTANCE BY FIELD OF ACTIVITY

(In thousonds of dollars)

Agriculture nd Health CDomm;Jnity G |
_ _ ' . evelop., ener
Function and Fiscal Year Total and na:; i Transportation Labor and Education Public Social ando
Cost Natural Mini Sanitation Administration Welf Miscell
Resources ining A ; are iscellaneous
OUSlng
ACTUAL FY 1957
Defense Support . . . .. ...
Development Assistance . .
Technical Cooperation. . . . 1,847 170 784 L2 50 37 2k 7 733
Other Programs . .. ... .. B
Total . ... ... 1,847 170 78L L2~ 50 37 210 T 733
ESTIMATE FY 1958
Defense Support . . . ... ..
Special Assistance . . . . . .
Technical Cooperation. . .. | 1,500 332 705 5k 68 3k
Other Programs (or DA) . . . .
Total . oo 1,500 332 705 | 54 B 68 o - 341
PROPOSED FY 1959
Defense Support . . . .. ...
Special Assistance . .. ...
Technical Cooperation. . . . 1,600 257 977 k3 | 46 277
Total .. ..., 1,600 257 977 L3 L6 T 277
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TABLE |
DISTRIBUTION OF FY 1959 PROJECT ASSISTANCE
(In thousands of dollars and equivalent)
DIRECT U.S. DOLLAR COST - Proposed Cocel Qureney
tribu- . L.
Functions and Projects Total u.s. Non- . Other C:T:nrsd:: i:dcslsd. idrl;i:if?
Technicians C.orftroct Contracts |Commodities Costs Cooperative || Counter- tered
Porticiponts Services part by ICA
TECHNICAL COOPERATION r‘
Agriculture and Natural Resources - Total 257 T4 Ly 102 37
Agriculture and Water Resources L2 L3
{Supervisory)
Field and Horticultural Crops 10 8 2
Animal Husbandry 20 12 6 2
Research, Extension & Education 156 2L 102 30
Range, Forestry and Fisheries 29 20 6 3
Water Resources
Industry and Mining - Total 977 2k9 83 Lol 151
Industry, Mining & Transportation 51 51
. (Supervisory)
Development of Selected Industries 107 38 9 60
Productivity 52 Lo 12
Management Training 450 25 Lo5
Industrial Design 50 3 b7
Export Marketing Institute 28 15 9 k4
School of Nuclear Science and Engineering 11 11
Industrial Development Planning 51 s 6
Inspection, Standard & Quality Control 80 80
Minerals Development 97 60 8 22 7
Conservation Techniques in 0il Field
Development
Transportation - Total 43 31 12
Transportation Development L3 31 12
Education - Total L6 3b 12
Education (Supervisory) 34 22 17
Vocational Training
Teacher Training 12 12
General and Miscellasneous - Total 277 32 28 217
Technical Support 277 32 28 217
Total Technical Cooperation 1,600 L2o 139 596 228 217
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ECONOMIC ASSISTANCE

DISTRIBUTION OF FY 1959 PROJECT ASSISTANCE

(In thousands of dollars and equivalent)

Shaded areas are Security classified
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TABLE |

DIRECT U.S. DOLLAR COST - Proposed

Local Currency
Cost - Proposed

Functions and Projects Contribu- MSP P. L. 480
Total u.s. cNon- c Commoditi Other tions to includ. Adminis-
Technicions .or.nrocf ontracts (Lommodities Costs Cooperative || Counter- tered
dﬁngbmcnponfs B Services part by ICA
LOCAL CURRENCY ﬂ
riculture and Natural Resources
Irrigation and land Development 3,000 3,000
Industry and Mining - Totel 6,000 14,300
Industrial Development Bank 10,000
Power Development 3,300
Textile Industry 2,000
Chemical Industry 1,000
Metal Industry 3,000 -
Food Processing 1,000
Transportation
Roads Construction 1,000 1,000
Community Development :
Community Development Urban Planning 2,000
Total Local Currency 10,000 20,300
GRAND TOTAL 1,600 420 139 596 228 217 10,000 20,300
m

30
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ECONOMIC ASSISTANCE
COMPOSITION OF NON-PROJECT ASSISTANCE

(In thousands of dollars)

TABLE 11

Shaded areas are Security classified
and must not be diculged to
unauthorized individuals.All

other material is wunclassified.

PROGRAM
C iti Oth :
ommodities and Other Actual FY 1957 Estimate FY 1958 Proposed FY 1959
Surplus Agricultural Commodities - Total 15,000 7,500 T W :
Bread Grains 12,500 1,850 : } 6,000
Coarse Grains 1,400 ‘ 3,000
Cotton 1,100 1,650 1,000
Soya k,000 :
Fuel - Total 4,000
Crude 0il & Petroleum Products 4,000
Raw Materials and Semi-finished Products - Total 6,000
Iron and Steel Products 3 ,hoo
Rubber and Chemicals 1,550
Other 1,050
Total Non-Project Assistance Program 25,000 7,500 10,000

]|



ISRAEL

Local currencies for Israel are presently generated by the sale
of surplus agricultural commodities under Section 402 or under

PL 480 Title I. Past programs generated $121 million of Israeli
counterpart, but all of this was cammitted and almost completely
expended before FY 1958; none is available for additional current
programming.

Israel is seeking intensive agricultural and industrial develop-
ment. This results not only in a heavy foreign exchange require-
ment, but also a requirement for local currency. The size and
character of Israel's development budget are 1imited by the
total real resources available. In managing its development
activity, Israel assures that programming and use of these local
currencies is prampt and efficient. To meet needs of the de-
velopment budget the government has scmetimes made deposits be-
fore the arrival of egreed imports and there are no appreciable
accumulations of uncommitted local currencies available for
programming. At the end of FY 1959 it is expected that there
w1ll be less than $1 million of unexpended obligations of MSP-US

SUMMARY SALES PROGRAM UNDER P.L. 480,
TITLE | AND FOREIGN CURRENCY PROGRAM EARMARKING

(In thousands of dollars)

LOCAL CURRENCY - Norrative

-1pprovement of transportation facilities.

Shaded areas are -S«urily classified
and must not be Jim.‘lgtJ to
unauthorized individuals. All

other material is unclassified.

owned local currencies and not quite $5 million of unexpended PL
h80 T4tie T local currency sdministered by ICA.

U. 8, cwned locul currencies to be generated will be programmed
prineipally to support industrisl development, power, develop- :
ment of mineral resources, increaszed agricultural production and
The local currencies
afford the U.S. opportunity to exercise influence over certain
areas of Israel's development program. They help Israel effec-
tively to absorb equipment imports financed under the German
Reparations agreement and the recently approved French loan.

Israel's dynamic development program calls for foreign exchange
conglderably in excess of present avallabilities, to secure
supplies of raw materials and foodstuffs and consumer goods not
yet produced locally to offset otherwise serious inflationary
impacts. The estimated balance of foreign exchange availabilities
and the estimated need for imports weigh most heavily in deter-
ming requirements for U. S. dollar assistance. The local
currencies are useful and are taken into account but do not
govern the size of the dollar program.

TABLE 1l

(Foreign Currency in thousands of dollar equivalent)

SALES AGREEMENT BY FISCAL YEAR Foreign Currency Foreign Currency FOREIGN CURRENCY TO BE ADMINISTERED BY MSP AGENCIES
i Reserved for Administered by Total
Fiscal Year in Which Total Valye US. Uses Ex-Im Bank Sec. Sec. Sec. Sec. | Administered
Sales Agreement Signed of Sales - Vse (Cooley Amend.) 104¢ 104d 104e 104g by MSP
— R e b L L] Agencies
FY 1955 Actual ... .. ... ... .. 13,000 5,600) 7,400 | 7,400
FY 1956 Actual . . . ...... .. .. 27,940 6,550) 21,390 | 21,390
FY 1957 Actual . .. ... ... ... . 10,700 2,700 8,000 8,000
FY 1958 Estimate . ........ .. 35,000 5,250 8,750 21,000 | 21,000
FY 1959 Estimate ........... 30,000 4,500 7,500 18,000 | 18,000
TOTAL. . ........... ... . 116,61‘0 214,600 16,250 75,790 75’790
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STATUS OF LOCAL CURRENCY FUNDS S"‘""j aread are &m.’"" cassified
L. . and must not be Ju,u[pn{ to TABLE IV
(Administered by MSP Agencies) wnauthorized individuals. All
(In thousands of dollar equivalent) other material is unclassified.
e ~ ACTUAL FY 1957 ESTIMATE FY 1958 PROPOSED FY 1959
Type of Pr.ogrums F’°"°’f".i"9 . Cumulative Net Cumulative Net Cumulative Net Cumulative
Local Currencies and its Utilization Through 7/1/56 Change Through 6/30/57 Change | Through 6/30/58 Change | Through 6/30/59

MSP U.S.-OWNED LOCAL CURRENCIES

Potential Generation from U.S. Dollar Progrom . . 33,793 15,000 48,793 7,500 56, 293 10,000 66,293

Deposits « « v cv it 18,8L6 15,038 33,884 21,ko5 55,289 10, 700 65,989

Obligations « v o vveenrenerenneeneennns 18,622 15,262 33,884 21,000 sk ,88k4 10,000 6k, 881

Expenditures « v« v oo eesenrennnnnnnnnns 18,622 11,5L40 30,162 24,000 54,162 10,000 6k ,162
COUNTERPART

Potential Generation from U.S. Dollar Program .. | 121,260 121,260 121,260 121,260

DEPOSItS « o v e v ee et e, 109,003 12,257 121,260 121,260 : 121,260

CommItMentS « v v v evveeneessoonceennns 117,051 3,917 120,968 292 121,260 121,260

Expenditures « v vvvivniinnenananian.. 108, LL5 12,523 120,968 292 121,260 121,
P.L.480 TITLE I

Potential Generation from U.S. Dollar Program . . 28,790 8,000 36,790 21,000 57,790 18,000 75,790

Deposits o v cv v vttt 15,501 19,949 35,850 21,940 57,790 18,000 75,790

Obligations « c et cveee cvvnrrannnnennn. 15,357 13,433 28,790 26,000 54,790 20,300 75,090

Expenditures .. ............ ... ..., 15,357 T,h31 22,768 22,9k k5,732 2!#,500 T0,232
OTHER LOCAL CURRENCY

Potential Generation from U.S. Dollar Program . .

Deposits o vvven it iennrenencaannas

Commitments « « v v v ve veeeesonnnennnees

Expenditures . ........cc0ivineennn.n
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Country:

SUMMARY OF LOCAL CURRENCY PROGRAM ADMINISTERED BY MSP AGENCIES

PURPOSE AND ACTIVITY

MILITARY PURPOSES

Projects . . . .o vttt e
Budget Support .. ... ... .. o il
Military Procurement . .. .. ............

Total Military Purposes . .. ...........

ECONOMIC PURPQSES

Project Assistance by Field of Activity . ...
Agriculture . . ... o i L.
Industry and Mining . ............ ...
Transportation . « v v v v v oot v i e,
Labor .. .o v v i it ii i e e
Health and Sanitation . .. ............
Education . . . ... oo v v L,
Public Administration . . . ............
Community Development, Social

Welfare and Housing . « v v oo v o e o a L0
General and Miscellaneous . ..........

Budget Support (Not Elsewhere Classified) . .
Total Economic Purposes. . ............

Procurement for Third Country . . .. ... ...

TOTAL ALL PURPOSES . ............

MSP

Source

7,323
10,717
250

889

19,179

19,179

XXX
19,179

Shaded areas are Security classified
and must not be diculped to

FY 1957

P.L. 480
Title |

Source

9,033
L4, koo

13,433

13,433

BY PURPOSE AND FIELD OF ACTIVITY o wthovized individaals. oAll TABLE V
Obligations or Commitments by Fiscal Year other material is unclassified.
(In thousands of dollar equivalent)
FY 1958 FY 1959
Other MSP P.L. 480 Other MSP F.L. 480 Other
Title | Title |
Sources Source Source Sources Source Source Sources
11,000 6,000 3,000 3,000
10,292 15,000 6,000 14,300
1,000 1,000 1,000
4,000 2,000
21,292 26,000 10,000 20,300
21,292 26,000 10,000 20,300
XXX XXX

21,292 26,000 10,000 20,300

13,433




LEBANON
ISRAEL /2

EGYPT

LIBYA

SAUDI ARABIA

FR. EQ.
AFRICA

' ermoru

BASIC DATA

Population .vieveevcenonrocnncenens 1.5 million
Annual Growth .uvseeerinsnennenss 2.4 percent
Agricultural Land ....vvevevinenns, 9% of area

Agri. Land per Capita «oveveernnens 1.5 acres
Literacy Rate ..c..evvuvsn Ceettenaen 15-30 percent
JRDAN u.s.
Life Expectancy (Years)..... n.e. 70
Inhabitants per Physician .. 7,000 760
Road Miles per {,000 sg.mi.. 60 1,020
Electric Power per Capita... 15 4,070

(WH per year)

JORDAN

ECONOMIC TRENDS

Unit
GROSS NATIONAL PRODUCT
Total GNP (In 1955 Prices), $ Millions
Por Capita GNP eeseeresnoee Dollars
PRODUCTION a
Agricul. Pl‘od. Index aeveoe 1952"54;100
Fheat ...iiviievonnenee . 1,000 MT
O0lives eevviverennenas e "
Phosphate Rock ....... . "
FOREIGN TRADE
Total Exports (fe0sb),eses & Millions
"

Vegetables and Fruit ...

Phosphate Rock e.cv.o.. . "
Total Imports (Celef),eees "

Trade BalanCe .eeeseecsss "
FOREIGN EXCHANGE RESERVES.... $ Millions
(end of year)

CENTRAL GOVERNMENT FINANCES

Country Fiscal Year Ending - March 31
Total ExpenditureSsececcecescscocsccecvscocess
Revenues; excl. receipts of U.S. Grant Aid....

Deficit ‘or Surplus before U,S5, Grant Aideses

Budgetary Receipts from U.S. Grant Aidesce..
Budgetary Receipts from U.S. LoanSesececceces

DEFENSE EXPENDITURES
Total Defense ExpenditureSecscecccecccescoss
As percent of Total Gov't Expenditures.ee..
As percent of Gross National Product eeesss

TOTAL DEBT (BroSS)escevecocvococevscsssccasecs
As percent of GNPivesecocsossscsocvccsscns
Foreign Debtessssceesssscscess A

n.a, - Not Available

Calendar Years

1954 1955 1956 1957Est .
155 135 165 155
112 95 113 103
n.a. 37 118 101
230 80 240 200
60 15 70 50
75 164 208 350
79 80 139 13,0
244 2.8 5.1 4.0
0.2 1.7 1.9 3.2
55.6 75.8 77.9 75.0
~47.7 -67.8 -64.0 -62.0
n.a 58 72 97

- § Millions -
1956 1957 1958 (Budget)

49.8 56.4 62.5

47.8 52.0 41.2

-2.0 YAVA -21.3

- 20.0

27.2 32.8 32.5

554 584 524
204 204 214

Not Available

a - Crops harvested in crop-year beginning in year stated.



Country JORDAN

U.S. Interests: Jordan occupies an important position in an area of
great strategic interest. While 1% does not itself Comsand strates
gic routes or resources anid the United States has no interest in
atlitary bases there, 1ts political conditions and orientation

hawa an impertant besring on political conditiocns thraughout the
. area. The independence and integrity of Jordan are therefore

vital to the national interests of the United States. Jordan is
not threatened directly by the Soviet Union but is under heavy
pressures from Syria and Egypt.

Jordan is a member of the Arab League Collective Defense Pact, has
a treaty of allience with Iraq, and signed & Joint military command
agreement with Egypt and Syria in 1956. This egreement is now in-
operative.

The political situation within Jordan is quiet at present, but the
basic elements of stability are lacking primarily due to the pres-
ence of an estimated 500,000 Areb refugees from what is now Israel.
The refugees are largely idle and provide fertile ground for sub-
versive and extremist political agitetion. The present government
is pro-Western, but a large segment of the population is sus-
ceptible to the arguments of communists and pan-Arab extremists.

Jorden's primary international policy is support for Arab aspi-
rations in the Palestine dispute and in the general field of re-
lations with Western povers.  However, Jordan bas in recent months
extended support to United States positions on a nusber-of matiers
such &e¢ the recent Afro-Asian Scliderity Conference in Cairo.

Jordan is heavily dependent on external financial assistance.
Jordan has welcomed investment by private foreign cepital, and has
signed an Investment Guaranty Agreement with the U.S. However,
the general paucity of resources, the poverty of the local market
and poor economic prospects have discouraged most American in-
vestors. The principel American investments in Jorden are a local
airline and an oil pipeline from Saudi Arsbia to Lebanon which
pesses through Jordan. An Americen firm is currently prospecting
for oil in Jorden. Jordan has no economic or political ties with
the Soviet Union. There is a small trade in Soviet Bloc goods.

MUTUAL SECURITY
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FY

THE PROGRAM FY 1957-59

($ Millions)

(Proposed Program)

N
SEoa
C,Qé\r

Obligations and Expenditures $ in thousands

MILITARY ASSISTANCE PROGRAMMED DEL./EXP. UNLIQUIDATED
Cumulative 6/30/57 . . . . ... 9,371 9,3‘&1 .
Estimate F.Y. 1958 . ... ... 9,371 XXX
| Cumulative 6/30/58 ., , 9,371 9,371

ECONOMIC ASSISTANCE OBLIGATIONS EXPENDITURES UNLIQUIDATED
Cumulative 6/30/57 . . . .. .. 53,853 30,433 23,420
Estimate F.Y. 1958 . . ... .. 31,750 26,200 XXX
Cumulative 6/30/58 . . . . . .. 85,603 56,633 28,970




Shaded areas are Security dassified
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] rdau MILITARY ASSISTANCE uu."’.we.,iz s uiz..L.-;fg_
Maior b Annual Programs Del./Exp. F.Y. 1950-58 Programs
ajor Components by Category . a T
(all values in thousands of dollars) rguantlrixrqnﬂc! VValue - Proposed F.Y. 1959 Estimate Cumulative F.Y. 1959
e F.Y. ]957"77 7F«Yr.7]7958 Quuniiiﬁyw Valve F.Y. 1958 June 30, 1958 and Later
Country Total $.371,§/ N - - $9,371 .11 ' ’ <z
Adrerafy, Components, Spares & Related Equip. - - - - - - ' -
Ships and Harbor Craft, Components and Spares - - - - - - -
“Tenks, Other Vebiclies, Wespons, Comp. & Spares|  $5,901 - - = §5,501 $5,501 -
Tenk, Medlum, M26, M6, W4T, M40 Series 3% - - - 36 36 -
Carrier, Personnel, Amored-Saracen ko - - - 4o ko -
Truck, 1/4 Ton, hxk (a1l models) 10 - - - 10 102 -
Truck, 3/4 Ton, hxk Ambulance 8 - - - 8 8 -
Tractor, HB, 18 Ton, Mi Series 18 - - - 18 18 - :
Rifle, 106mm, w/mount 100 - - - 100 100 -
Gun, 155mm, M2 w/carriage 18 - - - 18 18 - ?
Ao ition $2,310 - - - $2,310 ,310 - i
Cartridge, Cal..30 ia.u ty:pea; iu Rds 597 - - - 597 597 - ;
mm, m.nso all tms M Rds 2% - - - 2% & -
Cartridge, T5ms, Gan, HE w/f PD (M Rds) 8,530 - - - 8;530 8,530 -
Cartridge, HEAT, w/f 10Gmm, Rifle (M Rds) 15 - - - 15 15 -
Cartridge, HE, w/f, 90mn Gun (M Rds) T - - - 7 7 -
_. Certridge, 155mm, Gun (all types) (M Ras) 2 - a - 2 2 .
Klectronics & Mm- momt. Comp. & Spares | § 5059 - - - $ 5039 $ 5089 -
Other um-l $1,071 - - - 1,01 $1,071 -
Training - - - - - - -
ALl Other - - - - - - -
s/ l:ukhi:i :a.t:l.ns, Irl':dlmﬁ and transportatitm charges spproved for khis country, $629 thoushnd, are reflected in the
Spec tertel gran” . ’

“SECRET
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Iﬂfl‘la‘ MILITARY ASSISTANCE other material iy undassified.
Ob ‘ctives of Milit Assistance PROGRAMS FY 1957 FY 1958 Proposed FY 1959
B g e o on of aa 1 ' 'lllt “d itale (In Thousands Dollars)
Jordsn frissdly to the U.S; Country P
{p) Provide the Jordan goveriment with the cw%nty o:t maintain- ountry Togram 9,371 - . =
ing internal security. Portion Special Materiel :
(c) Provide the Jordan government vith s modest capability of Program (600) (800) (B, 600)
deterring or resisting external aggression. Total .
(4) Provide to the sres an exsmple of the effectiveness of U.S. (9.971) (800) (1}, 600)

- Arab cooperation.

Major Combat Forces:

Strategic Objectives MAP Supported

1 Infantry Div.
1 Armored Brigade

None

Active Military Strength: k8,647

MAP Accomplishments: The U.8., under Section 401, is providing
$10 million in grant military aid. Of this amount, sbout half

has been delivered and the remainder is programmed for delivery in

early 1958.

Appraisal of Forces:

Army: Can maintain marginal internal security and offer
significant delaying action to invasion; not cepable

of sustained offensive ccmbat, nor of providing forces

for employment outside Jordan, and could not defend

West Jordan against an Israsli attack for longer than

six days.
Havy: None

Air Force: Can provide limited reconnalssance and ground support

for the Army, but could not challenge successfully
Syrian, Taraeli, or Egyptlan Air Forces.

Development of more effective forces is hindered by limited

manpower, low level of general and technical educsation, inadeguate

materiel reserves, lack of standardization of military materiel,
and uncertain loyalty of elements of the officer corps.

Country Contributions:

3.1&% of total population in the armed forces.
52% of national budget for the armed forces.

Proposed FY 1959 Program Provides:

Consistent with the U.S.

objectives stated above, discussions are currently underway on
the gublect of limited air force assistance to Jordan. It is
expescted that these discussions will result in a requirement to
provide 12 jet aireraft to Jordan. Therefore, $4 million 1s
iricluded in the FY 199§ "dpecial Mmteriel Program” for this Air
Force asslsgtance for Jordsn as indicated above, and is digcussed
in the Special Materiel Section of the Non-Regional Book.

Miscellaneous Data: U.S. excess stocks delivered (no change)
through June 1958: $0. Military sales through June 1957: $266

thousand.

There are no U.S. MAAG or Mission personnel in the country.

SECRET
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JORDAR

Country:
ECONOMIC ASSISTANCE Shaded areas are Security classified
SUMMARY OF PROGRAM BY FUNCTION - PROJECT AND NON.-PROJECT ASSISTANCE ::i:z:::z:;":"{';:i’zi;;
(In thousands of dollars) other material is urclassified.
ACTUAL FY 1957 | ESS'TIMATE FY19s8 | PROPOSED FY 1959
MAJOR COST COMPONENT Total Dev A8BY|Tech.Coop] Other Total Ag::. Tech. Coop. Other Total Sp Asst Toch. Coop.
PROJECT ASSISTANCE . . .. ... .. C i

Technicians ... ............ TU45 U5 50 . 750 800 800

Participants . . .. ............ 196 196 225 225 225 ] 225

Contractual Services .. ........ 1,670 1,600 70 135 : 135

Supplies and Equipment . ... .... 20 20 2,705 2,450 255 2k0 240

Contrib. to Coop. Services . ... ..

Other Costs . . .« ovnn .. 239 239 6,400 | 5,9508/] uso 350 350
Total Project Assistance . .. ... 1,200 1,200 11,750 10,000 1,750 1,750 1,750

NON-PROJECT ASSISTANCE . .. ..
Agric. Commodities Total . ... ..
Surplus . . ... ... L
Other . .. . ... ...

Industrial Commodities Total

Row Materials and Fuels . . . ...
Machinery and Equipment . . . . ..
Other Indus. Commodities. . . . ..
Cash Transactions . . .. ........ 20,000 20,000 20,000 20,000 25,000 29,000
Other . . ....... ... .. ..
Total Non-Project Assistance . . . . 20,000 20,000 20,000 20,000 25,000 25,000
TOTAL COUNTRY PROGRAMS . .| 21,200 | 20,000| 1,200 31,750 30,000 | 1,750 26,750 25,000 | 1,750
NUMBER OF PEOPLE .. ...... ..

Technicians (On duty close of year). Lo 2 B 68 1h 54 T 13 58
U.S. Employed . ... ........ . 36 36 50 50 56 56
Contract . . .. ... . .o I 2 2 18 1k N 15 13 2

Participants (Programmed during
YOAr) . e Lo Lo L7 L7 b7 L7
Non-Contract . .. ........... Lo Lo 47 47 iy d g
Contract . . . . v v v i i i

8/ locel currency needed to finance force account, local contracts and local procurement for economic development projects and partial support
of institutions providing research, training apnd demonstration facilitles in Jordan,

9%



JORDAN

Country

Objectives

- To help support essential governmental operations and services.

- To help develop the country's limited land, water and mineral
resources.

- To help increase industrial production.

- To help improve transportation, communications, public admin-
istration and community facilities (and thereby contribute to
the stability and security of Jordan).

Accomplishments

Prompt U.S. support for the present pro-Western, snti-communist
Government of Jordan was instrumental and probsbly decisive in
ousting a Government supported by disruptive elements favaring
c¢loser relations with Egypt, Syria and the Soviet bloc. At a
time of acute financial and political crisis in Jordan, the U.S.
made available $20 million of FY 1957 development assistance funds
for budgetary support and $10 million of FY 1957 military assist-
ance funds for essential equipment for the armed forces. These
grants prevented economic chaos and collapse which would probably
have led to the disintegration and dismemberment of the country.

Even during the crisis in FY 1957 there were a substantial number
of specific project accomplishments under the Mutual Security
Program in Jordan. Agricultural extension was expanded to provide
4O agents covering most of the agricultural areas of the country;
plans were completed for a pilot plant for experimental production
of potash from Dead Sea brine; the mejor portion of the main trunk
highway from the Syrian border to the Dead Sen was completed and

a number of farm-to-market roads were constructed; the first
trained women nurses in Jordan were graduated from en ICA-financed
school; facilities were provided to increase enrollment in two
teacher training colleges and the Amman Trade School; loans to
villages helped to finance construction of schools and clinics asnd
development of domestic water supplies; and cold storage facili-
ties were installed in the central market in Arab Jerusalem.

These accomplishments will help to increase agricultural and in-
dustrial production, improve living standards and conditions, con-
tribute to economic and political stability, and gradually reduce
Jordan's dependence on foreign aid.

Major Problems: The King and Government of Jordan are pro-Western
and antl-communist but they are unpopular among the Palestinian
Arabs who are a majority of the population and who desire union of

ECONOMIC ASSISTANCE
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Summary of Program $ in thousands

Actual F.Y. 1957 |Estimate F.Y. 1958 |Proposed F.Y. 1959

Functian

Defense Support . . . .. ... ..

Development Assistance 20,000
Special Assistance. . . ... .. 30,000 25,000
Technical Cooperation ... .. 1,200 1,750 1,750
Other Programs . . . ... . ...

Total . oo 21,200 41,750 26,750,

Jordan with Syria and Egypt and the destruction of Israel. ' Viru-
lent and intensive Egyptian, Syrian snd Soviet propegeanda urges
assassination of the King and overthrow of the Government. The
immediate problems for the United States are to support and
strengthen the present regime, essist in maintaining internmal
security and stability, and demonstrate to all the people of

Jordan the advantages of a pro-Western policy.

One-third of the present inhabitants of Jordan--500,000 people--
are refugees from their homes in what is now Israel. There is

no possibility of sufficient agricultural and industrial produc-
tion in Jordan to provide a living, or even sustenance, for them.
At present the refugees im Jordan are supported by United Nations
Relief and Works Agency for Palestine Refugees at an annual cost
of $15 million, of which 70 percent is contributed by the U.S.

By the terms of the UN resolution which created this agency, it
will cease to exist on June 30, 1960, Settlement and rehabili-
tation of the refugees is therefore a most urgent problem.

Another problem of immediate concern is the degree of Jordanian
dependence on U.S. assistance. From October 1956 until April 1957
a pro-Egyptian, pro-Syrian, pro-Soviet Government was in power in
Jordan. This Government terminated the treaty of 1946 between
Jordan and Great Britain and thereby lost the country's major
source of forelgn exchange and the principal element of stability
in its budget. Egypt, Syria and Saudi Arabia agreed to provide
$35 million annually for Jordan to replace British assistance.

In April 1957 the King of Jordan dismissed the disloyal ministers
and appointed a cabinet of pro-Western, anti-communist leaders.
Egypt and Syria retaliated by withholding the aid which they had
promised. This ceused a financial crisis which was met by
emergency grants of U.S. aid. Withdrawal of British assistance
has left a large budgetary and balance of payments deficit which
is now covered by aid from the U.S. and Saudi Arabia, together
with small contributions by Great Britain and Iraq. Efforts are
currently being made to convince the United Kingdom and Irag that
they should assume a greater shere of the aid requirements.



Country:

JORDAN

' Westers Germauy is wlso being requested to assist.

Development of Jordan's land, water and mineral resources will
help to reduce the need for external aid. During FY 1958 the
U.S. agreed to provide up to $10 million in the form of grants
and/or loans to assist in financing mutually acceptable economic
development projects as rapidly as such projects cen be properly
engineered and costed. The progress of these projects must be
taken into account in assessing future program requirements.
Even with optimum development, however, Jorden will not become

a viable economy unless the greater part of the refugee popu-
lation 1s resettled outside the country.

The more basic problems which impede the achievement of economic
objectives in Jordan are over-population, lack of natural resour-
ces and technical skills, inadequate development, unemployment
and under-employment, and low levels of production and con-
sumption. An integrated program of technical assistance and
economic development should gradually ameliorate these conditions
and reduce Jordan's need for foreign aid. - Preposals to the
Development Loan Fund may provide the means of carrying on some

i such activities,

ECONOMIC ASSISTANCE
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Proposed FY 1959 Program

Technical Cooperation: A $1.75 million program is proposed in
order to continue to train competent teachers, technicians and
public servants and to help develop and demonstrate improved
techniques in agriculture, education, health and sanitation,
industry, transportation, community development and public
administration.

Special Assistance: $25 million is proposed to assist the Jordan’
Government to maintain essential governmental aperations and
services in agriculture, education, health, national security,

. puwblic works, welfare and other necessary goveramental functions,
This amount has been calculsted as the minimum needed to assure

Jordants ability to weet its budget requirements.

ECONOMIC ASSISTANCE — PROJECT ASSISTANCE BY FIELD OF ACTIVITY

(In thousands of dollars)

Agriculture Community
v Health Develop., General
Function and Fiscal Year Total and ln:::"y Transportation Labor and Education Pf"b“c Socialp and
Cost Natural Minin Sanitation Administration Welfare Miscellaneous
Resources g & Housing
ACTUAL FY 1957
Defense Support . . . .. ...
Development Assistance . .
Technical Cooperation. . . . 1,200 161 4o 118 112 32 737
Other Programs .. ... ...
Total .. ov v 1,200 161 ~bo 118 112 32 131
ESTIMATE FY 1958
Defense Support . . ... ... e . . .
Special Assistance . . . . . . . 10,000 3,000 1,000 3,000 500 ' 500 2,000%
Technical Cooperation’. . . . 1,750 326 121 284 258 156 Lk 30 531
Other Programs (or DA) . . . i ] ) i
Total . oot L 11,750 3,326 1,121 3,284 258 656 i 530 2,531
PROPOSED FY 1959
Defense Support . . ... ...
Special Assistance . . . . ..
Technical Cooperation. . . . 1,750 350 55 270 250 145 12 155 450
Total ... 1,750 350 55 270 250 145 75 155 450

a/ Municipal Public Works

100



Country: JORDAN

ECONOMIC ASSISTANCE

TABLE |
DISTRIBUTION OF FY 1959 PROJECT ASSISTANCE

(In thousands of dollars and equivalent)

Function: DIRECT U.S. DOLLAR COST - Proposed Local Currency
o Cost - Proposed
Technical Cooperation Contribu- MSP P. L. 480
e P Total u.s. CNon- c c o Other tions to includ. Adminis-
Technicians .or?frocf ontracts (Commodities Costs Cooperative Counter- tered
Projects Rarticipants Services part by ICA

Agriculture and Natural Resources - Total 350 176 36 58 80

Agricultural Extension 160 8o 18 27 35

Agricultural Research 190 96 18 31 4s
Industry and Mining - Total 55 16 6 10 L 19

Technical Advice and Assistance

to Selected Industries 55 16 6 10 L 19

Transportation - Total 270 176 L 46 L

Highway Administration 270 176 LL L6 L
Health and Sanitation - Total 250 98 L7 4o 65

Bealth Training and Education 100 32 23 10 35

Community Health Centers Lo 16 12 N

Environmental Sanitation 110 50 12 26 22
Education - Total 145 L8 55 8 34

Agricultural Education L5 16 1L 15

Industrial Education 30 16 6 8

Training of Jordanian Netionals 70 16 35 19
Public Administration - Total 75 50 25
Community Development - Total 155 16 12 125 2

Community Development 30 16 12 2

Community Development Pilot Operation 125 125
General and Miscellaneous - Total 450 220 84 146

Technical Support Lso 220 I 1k6

Total Technical Cooperation 1,750 800 225 135 240 350
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Country:
ECONOMIC ASSISTANCE
Shaded areas are -S«ur.'ty classified TABLE Il

- and must not be Jiyu/gad to
COMPOSITION OF NON-PROJECT ASSISTANCE o ot individual s All
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(In thousands of dollars) th ¢ ’ /

PROGRAM
Commodities and Other Actual FY 1957 Estimate FY 1958 Proposed FY 1959
Cash grant for budgetsry support 20,000 20,000 25,000
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JORDAN

Part of past MSP assistance to Jordsn consisted of U.S. wheat
shipments valued at $1.1 million which vere financed with FY 1952
funds under PL 165 end $4.1 million of other imports finsnced
with FY 1954 funds under PL 665. No local currency generating
import programs have been funded since FY 195U, and there are

no significant accumulations of local currency availlable for
present progremming or expenditure.

The local currencies deriving from these earlier transactions
vere put to immediate use. The proceeds of the sale of these
commodities were used to help support projects which have
increased the technical proficiency of Jordanians in the field
of sgriculture, industry, transportatlon, health, education
and community development and for other projects which have
improved and expanded the productive base in Jordan. They
financed the local costs of technical assistance and economic
development projects supported by the dollar aid program and
were used to pay salaries of Jordanian technicians, wages of
daily-paid workers, local costs of contract services and coats
of locally available commodities needed to carry out approved
projects.

Unfortunately, the commodity import program was accompanied
by & series of difficulties encountered by importers in meeting

SUMMARY SALES PROGRAM UNDER P.L. 480,
TITLE | AND FOREIGN CURRENCY PROGRAM EARMARKING

(In thousands of dollars)

LOCAL CURRENCY -

Shaded areas are Snurily dassified
and must not be divulged to
unauthorized individual). All

Narrative other material iy wunclassified.

Jordanian exchange control requirements, which made continustion
of this form of loeal currency generation impracticable.

While local currency requirements in Jordan are large and con-
tinuing, the trade and consumption pattern does not lend itself
readily to large-scale generation through sale of MSP-financed
imports. Normally self-sufficient in wheat, Jordan does not
afford the possibility of local currency generation through
sales under Section 402 or PL L480.

The bulk of current and proposed U.S. and other assistance to
Jordan provides the Jordanian Government with the balance of
resources required to meet its internal operating expenses.

The magnitude of this requirement has been the major determinant
in establishing MSP aid levels. It has been impracticable to
provide the level of budget support required through an import
program channel and direct dollar transfers are effected as
needed. Where economic development project requirements are
involved the dollar aid determinstion depends on the needs of
the activities to be undertaken. ;

TABLE It

(Foreign Currency in thousands of dollar equivalent)

SALES AGREEMENT BY FISCAL YEAR

Foreign Currency
Reserved for

Fiscal Year in Which U.S. Uses

Sales Agreement Signed

Total Valuve
of Sales

FY 1955 Actual
FY 1956 Actual
FY 1957 Actual
FY 1958 Estimate
FY 1959 Estimate

FOREIGN CURRENCY TO BE ADMINISTERED BY MSP AGENCIES

Foreign Currency

Administered by Total

Ex-lm Bonk Sec. Sec. Sec. Sec. Administered
(Cooley Amend.) 104c 104d 104e 104g by MSP
Agencies
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Coumry: JORDAN
STATUS OF LOCAL CURRENCY FUNDS
(Administered by MSP Agencies) TABLE IV
(In thousands of dollar equivalent)
ACTUAL FY 1957 7 - ESTIMATE FY 1958 PROPOSED FY 1959
Type of P'.°9'°ms .Geneu.:v.ing. Cumulative Net Cumulative Net Cumulative Net Cumulative
Local Currencies and its Utilization Through 7/1/56 Change Through 6/30/57 Change Through 6/30/58 Chonge Through 6/30/59
MSP U.S.-OWNED LOCAL CURRENCIES
Potential Generation from U.S. Dollar Program . .
Depasits oot v vttt iier et
Obligations -« v oo vevinniennnnnennnnns
Expenditures + .. oo o v v iiinnineeeennnns
COUNTERPART
Potential Generation from U.S. Dollar Program . . 5,199 5,199 5,199 5,199
Deposits o v v v v v ve ettt e 5,003 196 5,199 5,199 5,199
Commitments « . cvve v rienneeenenns 5,199 5,199 5,199 5,199
Expenditures . .. ..o i i L, 478 693 5,171 28 5,199 5,199

P.L.480 TITLE |

Potential Generation from U.S. Dollar Program . .
Deposits « o vt v v e e s sttt
Obligations . .. . i vt ciiiiii i i
Expenditures ... .cv vttt v v v

OTHER LOCAL CURRENCY

Potential Generation from U.S. Dollar Program . .
Deposits - oot ittt
Commitments . « covve vovvnsesosonsnnss
Expenditures . .....cccivreeiinnnneens
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LEBANON

ECONOMIC TRENDS
Calendar Years
Unit 1954 195 1956 1957Est.
GROSS NATIONAL PRODUCT I— —'2 2 _2513_
Total GNP (In 1955 Prices), & Millions 500 510 560 550
Por Capita GNP eeeerrnrnees Dollars 362 359 386 372
PRODUCTION a
Agricul. Prod. Index XYY YY) 1952-54:100 103 86 121 117
Citrus fruits .v.veveeee 1,000 MT a3 90 2 93
Fheat sivvvvveennenn, " 56 52 55 54,
FOREIGN TRADE
Total Exports (f.0eb)seee. $ Millions 29 33 40 A
Fruits ciiieiieceenennnns " 6 6 7 7
Total Imports (celef).cess " 174 218 237 242
Trade BalanCe eu,suvessee " =145 -185 -197 -198
5 FOREIGN EXCHANGE RESERVES.. <« $ Millions 76 87 88 100
ETHIOPIA (end of year)
COST OF LIVING INDEX ,.,...... 1953=100 95 96 102 110
BASIC DATA CENTRAL GOVERNMENT FINANCES - § Million -
- D ber 31 1954 1955 (Budget) 1956 (Budget)
Population sueivvevennnnnnevennnnn. 1.5 million Country Fiscal Year Ending ecember 3 g gee
Total it 65.1 61.5 71.2
Annual Growth suueeeeeene cevnnnas 2.3 percent otal Expenditures
Revenues, excl. receipts of U.S. Grant Aid...e. 79.5 61.5 71.2
Agricultural Land v.vuverssenn... .. 25% of area e ! receip
, ) Deficit or Surplus before U.S. Grant Aideesee 1i.4 - -
Agri. Land per Capita +vovvvvrnnen. 0.5 acre
. Budgetary Receipts from U.S. Grant Aideseses - -
Literacy Rate ...........ooiiini 65-80 percent Budgetary Receipts from U.S. LoanSeeceeeoooe - -
LEBANCN u.s. DEFENSE EXPEND ITURES
. Total Defense ExpenditureSeececcessssccesces 6.7 6.7 7.1
Life Expectancy (Years)..... n.a. 70 As percent of Total Gov't Expenditures..... 10% 11% 10%
4s percent of Gross National Product esesee 14 1% 1%
Inhabitants per Physician .. 1,200 760
. i TOTAL DEBT (BroSS)ecesssscscsesscseesoosocases 7.5 n.a. 4.2
Road Miles per I’ooo sq.mi.. 556 1,020 As nercent of GNP..............oo-ooaoo-OO 1% n.a, 1%
lectric P Capit Foreign Debtececescosososcense cetnssscnnns cee - n.a, 4e2
E ec(;\qlﬁ p::e;e:(:r)' aptia... 150 4,070 n.a. - Not Available a - Crops harvested in crop-year beginning in year stated.
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Country ___ LEBANON MUTUAL SECURITY menther o

U.S. Interests: Lebanon is a constitutional republic located in a /@C
strategic position as a trade and communications center at the

eastern end of the Mediterranean. It is a center of western in- THE PROGRAM FY 1957 = 59 ,?\6\75
fluence, culture, and commercial interest in the Near East. It

has a long land frontier with Syria where pro-Soviet elements have ($ Millions)
recently consolidated thelr power.

Lebanon's population of approximately 1,500,000 persons is divided
almost equally between Christians and Moslems. Lebanon has tra-
ditionally maintained close and friendly relations with the West N
although en active element of the population , for the most part
Moslem, favors a policy of "positive neutralism" similar to that
of Egypt and Syria. In November 1956 President Chamoun replaced
a cabinet dominated by Arab Nationalist sentiment with a firmly
pro-Western cabinet. This Government was the first ome in the
Near East to give formal support to the American Doctrine includ-
ing a forthright statement condemning Communism. Opposition to
the lebanese Government's pro-Western policy has received support
from pro-Egyptian, pro-Syrian and pro-Soviet elements. The pre-
sent Government has thus undertaken serious political risks to )
maintain a pro-Western posture. It is in the interest of the Co'l'oepcer:g;l_cgnl
United States to support this Government. To that end, aid has
been given to the Lebanese Army and security forces and to economic

Development 79

development projects. Assistance

Approximstely 95% of Lebanon's trade is with non-Communist countries,
The lebanese business community is organized according to western

Special
Assist,

concepts of free enterprise and prefers to maintain lLebanon within Military
the western market. Soviet bloc countries, however, are actively Assisfance
attempting to increase their trade with Lebanon , and the Soviet -
Union has made it known that lLebanon could receive economic agsist- FY 1957 FY 1958 FY 1959
ance from the Soviet bloc similar to that received by Egypt and (Proposed Progrom)
Syria. It is in the U.S. interest to assist the Lebanese Govern-
ment to maintain a healthy economy and to stimulate economic de=
velopment in order to provide an example for other countries of the
Near East of the benefits to be obtained from cooperation with the
Free World. Obligations and Expenditures $ in thousands
MILITARY ASSISTANCE PROGRAMMED DEL./EXP. UNLIQUIDATED
Cumulative 6/30/57 . ... ... 3,233 1,951 1,282
Estimate F.Y. 1958 . ... . .. 1,281 XXX
| Cumulative 6/30/58 ., . 3,233 3.232 1
ECONOMIC ASSISTANCE OBLIGATIONS EXPENDITURES | UNLIQUIDATED
Cumulative 6/30/57 . ... ... 3]"'; 963 17,540 17,423
Estimate F.Y. 1958 . .. .. .. 2,650 7,620 XXX
Cumulative 6/30/58 . . . . . .. 37,613 25,160 12,453
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Annual Programs Del./Exp. F.Y. 1950-58 Programs
Major Components by Category .
(all values in thousands of dollars) Quantity and Value Proposed F.Y. 1959 Estimate Cumulative F.Y. 1959
F.Y. 1957 F.Y. 1958 Quantity Value F.Y. 1958 June 30, 1958 and Later
Countey Total . . $3,233 - - . ‘6:176 *'11281 $3,23 *1
Alreraft, Components, Spares & Related Equip. - - - - - - -
arbor Craft, Components and Spaeres - - - - - "
%anks, Other Vehicles, Weapons, Comp. & Speres | §1,431 - S04 $ 98 41,531
Pank, Light, ML, M4l - - 18 5,356 - - -
Carrier, Personnel (all models) - - 15 617 - - -
Tractor, BY, 13 Ton, M5 Seriles 22 - - - - 22 -
Tractor, BS, 16 Ton, M: Series - - L 102 - - -
Truck, 1/4 Ton, kxd (all models) 37 - 10 106 12 37 -
Pruck, 2 1/2 Ton, , Cargo (all models) 6k - 6 - 6h -
Truck, 5 Ton, 6x6, Cargo (all models) - - 15 181 - - -
TPruck, #-5-6 Ton, 6x6, Wrecker 3 - - - - 3 -
Howitzer, 105ms M2, Al w/carriage or mount 18 - - - - 18 -
Howitzer, 8" (all models) - - L $ 227 - - -
Rifle, 106mm, w/mount 12 - - - 12 12 -
Amanition $ U35 - - $ 98 i & 4 b35 -
Cartridge, 4Omm (all types) (M Rds) - - 12 $ 67 - - -
Cartridge, 90mm, HE, w/f (M Rds) - - 8 $ 264 - - -
Cartridge, 105mm,How, HE {all types) (M Rds) 11 - 6 g 150 - 11 -
Certridge, 155mm How, HE (all types) (M Rds) - - é 246 - - -
Cartridge, 8" How (all types) (M Rds) - - 1 $ 88 - - -
Electronics & Comm. Equipment, Comp. and Spared & 977 - - $ 214 $ 956 $ 9717 =z
SCR-506 EAN/GRC-19) Radio ™ - - - Th s -
SCR-608 (AN/GRC-5) Radio 53 - - - 53 53 -
AN/TRC-3 Radio Terminal C - - 6 $ 30 - - -
AN/TPS-1 Radar L - g ; % h 3 -
AN/TRC-L Radio Reley - - - - -
Other Materiel $ 390 - - $ sho $ 146 $ 389 $1
Construction - - - - - -
Training - - - - - -
All Other - - - - - -
SECRET
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Lebanon MILITARY ASSISTANCE wther material i wnclasiificd
: PROGRAMS 195 Proposed FY 1959
Objectives of Military Assisgtance: (In Thousands Dollars) FY 1957 FY 1958 ropos
(a) Encourage and support the lLebanon Government as one of the Country Programs 3,233 - 6,176
more moderate and responsible voices in the Arab world. Portion Smecial ereriel
(b) Provide the Lebsnon Government with the cepability of maintain- ;’"T;mp“"‘ aterte (130) (100) (2,000)
ing internal security. L Tregram : 2
(¢) Provide the Lebanon Government with a modest capability of Total (3,363) (100) (8,176)
deterring or resisting external aggression
(d) Provide to the aree an example of the effectiveness of U.8, -~ Country Contributions:

- Arsb cooperation.
0.7% of total population in the armed forces.

Major Combat Forces: 10% of national budget for the armed forces.
Strategic Objectives MAP Supporved Proposed FY 1959 Prograsm Provides: In order to continue to
support the western oriented Government of Lebanon, it is
1 Pivision None planned in FY 1959 to provide a modast buildup of the Lebanese
Army to ensure the maintenance of internal security and to
Active Military Strength: 11,892 develop some capability to counter the increased Syrian threat.
MAP Accomplishments: The U.S., has provided $3.8 million of military In addition, negotiatione concerning limited air force
equipment under Section hOJ, during the past year. This included assistance for Lebanon are currently underwvay and are expected
$1.6 million in engineering and communications equipment, early in to result in a requirement to provide six Jet aircraft. There-
the year, end $2.2 million in arms and military vehicles by & fore, for ¥Y 1959, in addition to the $6.1 million country
Richards' Mission commitment. fThe only U.5. military equipment program already planned for the army, $2 million for this air
previously provided was 25 recoilless rifles and smmunition. force asslisgtance 1s inciuded in the "Special Materiel Program”
($26h4 thousand) which was s0ld to Lebanon in 1956. The majority “for Lebanon indicated sbove and is discussed in the Speclal
of the military equipment for the Lebanon Armed Forces has been Materiel Bection of the Non-Reglonal Book.

provided by France end the U.K.
Miscellaneous Data: U.S. excess stock delivered (no change)

Appraeisal of Forces: through 30 June 1958: $0. Military sales through June 1957:
.3 million.
Army: Can maintain marginal internsl security, but could
provide only a token defense against external sggres- There are no U.S. MAAG or Mission personnel in the country.
sion from either ad)acent country.
Navy: Can patrol the Beirut harbor and immediate adjscent
waters. .

Alr Force: Can provide limited reconnaisssnce end ground support
for the Army.

Factors preventing greater effeckiveness of forces are: limited
manpower, limited geography, shortage of technical skillas,

inadequate materiel reserves, and lack of stendardization of
military materiel.

SECRET
107



Country: 1EBANON

MAJOR COST COMPONENT

PROJECT ASSISTANCE . . ... ....
Technicians
Participants . . ... ...... .. ...
Contractual Services
Supplies and Equipment
Contrib. to Coop. Services
Other Costs . . ..............

Total Project Assistance

NON-PROJECT ASSISTANCE
Agric. Commodities Total

Surplus . . . ... L

Other ... ................

Industrial Commodities Total
Raw Materials and Fuels . . . ...
Machinery and Equipment . . . . ..
Other Indus. Commodities. . .. ..

Total Non-Project Assistance . . . .

TOTAL COUNTRY PROGRAMS. .

NUMBER OF PEOPLE . ....... ..
Technicians (On duty close of year).
US. Employed . . .. ........ .
Contract . . . ..o v v

Porticipants (Programmed during
YOAr) . L
Non-Contract . .. ...........
Confract . .. ... ...........

ECONOMIC ASSISTANCE

SUMMARY OF PROGRAM BY FUNCTION - PROJECT AND NON-PROJECT ASSISTANCE

(In thousands of dollars)

o ACTUAL FY 1957 ] ESTIMATE FY 1958 PROPOSED FY 1959
Total Dev Asst|Tech.Coop| Other Total Sp Asst |Tech.Coop. Other Total DS or SA |Tech. Coop.
777 77 700 50 650 8l 8u7
21k 21k 221 100 121 145 145
617 617 L99 L99 325 325
71 71 880 850 30 Lo Lo
I Lo 30 | 350 391 391
2,100 2,100 2,650 1,000 1,650 1,750 1,750
10,000 10,000
9,645 9,6h5
355 355
10,000 10,000
12,100 10,000 2,100 2,650 1,000 1,650 1,750 1,750
5k Sh 58. 2 56 53 53
Lo Lo 41 2 39 L2 4o
1k 14 17 17 11 11
87 87 5L 20 3k 67 6
87 87 54 20 3k 67 6:((
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LEBANON

Coun'ry

Objectives

- To assist the lebanese Government to accelerate its economic de-
velopment plans and programs.

- To help narrow the gap in food production by giving technical
assistance in agricultural research, demonstration, and exten-
sion.

-~ To assist 1ts education programs, to encourage private industry
to improve production techniques, research, management, and
training.

- To assist in improving transportation by helping to improve
techniques used in building roads and airports.

- To promote the development of the rural areas of Lebanon by pro-
viding power transmission and village water supply.

Accomplishments

American influence remains strong in Lebanon and the present govern-
ment consistently takes a strong pro-Western position on many in-
ternational issues in the UN and elsewhere. The $10 million
Development Assistance commitment made to Lebanon in FY 1957 was
the first aid grant under the terms of the Middle East Resolution.
This assistance is being used for the procurement of iron and
steel, copper wire, pumps, transformers, plpe, asphalt, lumber and
sawmill products to be used in the overall development program.
Development and program activities include some initiated in ear-
lier years in agriculture, industry, transportation, labor,
education, and internal security.

An English Language Teaching project has been an outstanding suc-
cess. The number of students has risen by 30-50% per annum during
the past several years. This 1is a joint project now reaching

3000 students per year. An Industry Institute, established with
U.S. technical assistance, is now filling a real need in Lebanon,
both in providing actual technical assistance to growing industry
and in demonstrating U.S. interest in facilitating the growth of
industry.

Mg jor Problems: Lebanon is poor in commercially exploitable min-
eral and other neatural resources. Strategic location and well
developed commercial facilities give it an important service
function as communications hub, financial center, "safehaven" and
distribution point for its Arab neighbors. The Christian element
in Lebenon, officially estimated at half the populatlion, is the
strongest source of support for the overt pro-Western attitude of
the Government. Lebanese trade prosperity is equally dependent
on its association with the west and on friendly relations with
the Arab States of which Syria is the most important trading

109

ECONOMIC ASSISTANCE

Summary of Program $ in thousands

Actuol F.Y. 1957 |Estimate F.Y. 1958 |Proposed F.Y. 1959

Function

Defense Suppoh

Development Assistance 10,000
Special Assistance. . .. .... 1,000
Technical Cooperation . . ... 2,100 1,650 1,750
Oiher Progrums ..........

Total . . .. .. ... 12,100 2,650 1,750
partner. To the extent that Soviet influence and improvement of

Syrian facilities reduces Syrian use of Lebanese facilities, the
Lebanese economy will suffer. If the large scale Soviet aid is
effective in producing economic gains for Syria, opponents to

the present Government may increase pressure to induce a change
in the attitude of open support for the west displayed to date.
The effective counter to such criticisms would be a display of
achievement stemming from association with the west and energetic
use of Lebanese financial and human resources. Lebanon has not
entirely defined or explored it possibilities for further econo-
mic growth.

Soclal stresses are mounting in Lebanon, as the stability of
traditional feudal controls in rural areas is weakened by the
advance toward a fully employed modern industrial and trading
state. With domestic peace between Christian and Moslem, the
lure of higher standards of living is drawing people from moun-
tain villages to the cities. This trend can be offset by the
introduction of improved agricultural techniques and the exten-
sion to rural areas of basic living comforts.

U.S. assistance to Lebanon helps expand facilities, such as roads,
airports, and the Industry Institute, and improve the rural
standard of living by assisting development of village water
supply, low cost housing and power transmission. Agricultural
extension and research assistance are also significant. During
FY 1957 a total of $12.1 million in economic and technical
assistance was made available to Lebanon. Despite initial de-
lays and procedural difficulties of the Government of Lebanon,
contracts are now being let. Engineering and design work has
been proceeding for a $4 million road development program. Un-
expended balances from these programs are being utilized during
FY 1958.

Border incidents with Syria end difficult internal security prob-
lems led early in FY 1958 to an appeal for special U.S. assist-
ance to the Lebanese Civil Police. In response, a $1 million



IBANON

program was _lanned for FY 1958; $750,000 is supplying equipment
and $250,000 is available to supply technical advisors and parti-
cipant training.

Country:

To date there is no request to provide direct assistance in
public administration to the Government of Lebenon, although im-
proved administration is greatly needed. However, every effort
is made to effect improvement in this area through all technical
assistance activiiies whether they involve work of U.S. techni-
cians or training of Lebanese participants.

Proposed FY 1959 Program

The Technical Cooperation program of $1,750,000 is proposed,
mainly to continue the FY 1958 program. The program emphasizes

ECONOMIC ASSISTANCE -

Continved

technical services and training activities and is designed to
meet the needs of the economic programs now underway in Lebanon.
It will continue to support the development of an agricultural
extension service, improvement of crop and soil management prac-
tices, marketing and credit facilities; improve and encourage
production and management of small industries, through the Indus-
try Institute; assist in plenning a country-wide power trans-
mission system to provide power to rural villages; and give
technical advice in bringing safe water supply to rural villages.
A continued labor project will demonstrate to officers and mem-
bers of free trade union federations improved methods of carrying
out their duties and assist in developing workers vocational
courses within existing facilities. Technical advice on develop-
ment of national level housing management and administration will
continue.

ECONOMIC ASSISTANCE — PROJECT ASSISTANCE BY FIELD OF ACTIVITY
(In thousands of dollars)

Acricolt Community
gricuiiure Health Develop. General
Indust . p-, era
Function and Fiscal Year Total and no:; i Transportation Labor and Education .P‘."bl'c' Social and
Cost Natural Mining Sanitation Administration Welfare Miscellaneous
Resources & Housing
ACTUAL FY 1957
Defense Support . . . .. ...
Development Assistance . .
Technical Cooperation. . . . 2,100 562 512 78 62 288 191 23 201 183
Other Programs . ... .... R o
Total . ovvv 2,100 | 562 512 Kl 62 288 191 23 201 183
ESTIMATE FY 1958
Defense Support . . . .. ...
Special Assistance . . . . .. 1,000 1,000
Technical Cooperation. . . . 1,650 233 522 81 104 81 8L T1 4Ty
Other Programs (or DA) .. . | ) s
Total .o 2,650 233 522 81 10b 81 8k 1,000 71 L7l
PROPOSED FY 1959
Defense Support . . . .. ...
Special Assistance . . . . ..
Technical Cooperation. ... | 1,750 230 k25 205 50 L 100 100 65 530
Total . ... ... ..., 1,750 23Q, ka5 205 50 45 100 100 65 530

10



Country:_ LEBANON

ECONOMIC ASSISTANCE
TABLE |
DISTRIBUTION OF FY 1959 PROJECT ASSISTANCE

(In thousands of dollars and equivalent)

Function: DIRECT U.S. DOLLAR COST - Proposed Local Currency

Cost - Proposed

ibu- P L

Technical Cooperation Total u.s. CN°"' - Other (i‘.’::s'l:ﬂ ir:AcSlud. idhm‘fo
Technicians _°rf"°d Contracts \Commodities Costs Cooperative | Counter- tered
Projects Rorticipants Services part by ICA

Agriculture and Natural Resources - Total 230 158 L6 15 11
Agricultural Extension jte) ok 11 10 3
Animal Resources Development 6L 37 20 5 2
Plant Resources Development T8 5T 15 6
Industry - Total 425 L2 19 325 39
Industry Institute 252 15 225 12
Power Transmission 1ko 26 2 100 12
Village Water Supply 33 16 2 15
Transportation - Total 205 173 15 17
Beirut Airport 23 13 N <)
Public Roads Development 182 160 11 11
Labor = Total 50 15 20 3 12
Labor Educavion 50 15 20 3 12
Public Health = Total Ls 25 9 11
Health and Vital Statistics L5 35 ) 11
Education - Total 100 5 95
Adult Education (English Language Study) 100 5 95
Public Administration - Total 100 50 30 5 15
Gendarmerie Training Program 100 50 30 5 15
Housi. = Total 65 L1 10 11
lat%onal Housing Program 65 LL 10 11
General and Miscellaneous - Total 530 340 10 180
Joint Planning and Economic Development 5 5
Technical Support 525 340 10 175
Total Technical Cooperation 1,750 847 1khs 325 L2 391

1



Country: LEBANON

ECONOMIC ASSISTANCE

COMPOSITION OF NON-PROJECT ASSISTANCE

(In thousands of dollars)

TABLE Il

Commodities and Other

PROGRAM

Actual FY 1957

Fuel - Asphalt

Raw Materisls and Semi-Finished Products

Iron and Steel - Towers
Iron and Steel - Pipe

Iron and Steel - Insulators
Lumber and Sawmill Products
Copper and Copper Products

Machinery and Vehicles
Trensformers

Totel Non-ProJect Assistance Program

984
8,661

Estimate FY 1958

Proposed FY 1959

2,000
3,614

259
458
2,330

355

10,000

12



LOCAL CURRENCY .

LEBANON

MSP assistance to Lebanon has been provided in the form of sup-
port to particular projects or as imports for the account of the
Government of Lebanon. Neither form of activity provided for re-
sale within Lebanon. In FY 1954 and FY 1957, Lebanon had egreed
to establish a special account in Lebenese pounds in an amount
equivalent to the dollar value of U.S. financed government im-
ports, snd to use such funds for development projects mutually
agreed upon by the U.S. and Lebanon. The balance of the amounts
originating from FY 1954 funding are expected to be fully ex-
pended by FY 1959.

The U.S. financed imports provide added resources to the Lebanese
economy, enabling the Lebanese Government to pursue a desirable
program of development. The local currency deposits represent a
Lebanese set-aside of budgeted government revenues, and as such
add nothing to Lebanon's total resource availabilities. There
have been instances, however, where dollar financed projects have
been inadequately supported in terms of lebanon's contribution
of local currency. The creation of the special account was de-
signed to assure availebility of local currency required for
rapid end efficient installation and use of dollar-financed equip-
ment. Special account funds, therefore, have been directly

SUMMARY SALES PROGRAM UNDER P.L. 480,
TITLE | AND FOREIGN CURRENCY PROGRAM EARMARKING

(in thousands of dollars)

Shaded areas are Security classcfied
and must not be divulged to
unauthoriced individuals. All

Narrative other material is unclassified.

related to the use of MSP dollar appropriations and for the speci-
fic developmental purposes for which the dollar-financed equipment
was provided.

;-:.“ wmmu mmr txn nﬂmd dwout at :wctl em'cucy ;

b

of arrivals of U.8. finsnced 'cmmt, but hes requested release

yom sn sgreement to deposit the pound velue of U.8. a1d into en
count which 1t belim: 40 be subject to U.8. permissive control.

“Phe “counterpart issue” has becowe n target for opposition eriti-

‘ciem smd » 1iability to the present pro-Western government. Pur-
‘susat to Lebamon's request; the U.B. hes recently agreed to such
release with respect to the Lalance of the FY 1957 progrem.
lebssion has siresdy deposited some 8 million lebsnese pounds (the
‘equivalent of $2.5 willion): These funde will be used for sgreed
{purposes wnd sre sxpected to be fully cammitted shd expended by
the end of FY 1959. Ro further deposits mre reqﬁind. lebapon is
‘not in FY 1958, nor is it expected to be in FY 1959, the reciplent

of sny form of ald celling for sy form of local currency c’_!cngiftf._»‘

TABLE Il

{Foreign Currency in thousands of dollar equivalent)

SALES AGREEMENT BY FISCAL YEAR

Foreign Currency
Reserved for

FOREIGN CURRENCY TO BE ADMINISTERED BY MSP AGENCIES
Total

Foreign Currency
Administered by

Fiscal Year in Which Total Value Ex-lm Bank Sec. Sec. Sec. Sec. Administ
Sales Agreement Signed of Sales US. Uses (CWTe;nA'::"d') 104c 1044 104e 104g E;n':‘ssged
B ) Agencies

FY 1955 Actual
FY 1956 Actual
FY 1957 Actwol . . ... ........
FY 1958 Estimate
FY 1959 Estimate

m



LEBANON

Country:

STATUS OF LOCAL CURRENCY FUNDS Shaded areas are Sscarity clossified
) a musl nol be qulpﬂ{ to
(Administered by MSP Agencies) wnauthorized individuals, All TABLE IV
(In thousands af dollar equivalent) other material is unclassified.
ACTUAL FY 1957 ESTIMATE FY 1958 T PROPOSED FY 1959
Type of P'_°9'°"" F;enerfzf‘ing ) Cumulative Net Cumulative - Net Cumulative Net Cumulative
Local Currencies and its Utitization Through 7/1/56 Change Through 6/30/57|  Change | Through 6/30/58 Change | Through 6/30/59
MSP U.S.-OWNED LLOCAL CURRENCIES
Potential Generation from U.S. Dollar Program .
Deposits . . o e v vvee it
Obligations « . v o rvvveineeiireneeennns
Expenditures . .. ...vccvvnienennn ..
COUNTERPART :
Potential Generation from U.S. Dollar Program . . 2,500 2,500 2,500 ' iy : 2,500
Deposits . o oo v vt ii ittt 2,500 2,500 ‘ e : 2,500
Commitments « . cvovv e veeceneseaonnss 2,500 2,500 2,§m
Expenditures . .. ..o viiernenanneenas 2,500
i1
P.L.480 TITLE |
Potential Generation from U.S. Dollar Program . .
Deposits . . .o oo iereiinriinnnaannennn s
Obligations .« v e vne viviiinvennennns
Expenditures .. ......cveeer v v vvennn
OTHER LOCAL CURRENCY _
Potential Generation from U.S. Dollar Program . . 903 903 903 » S 903
Deposits - . vv v eiinnntntnnenscannnes 903 303 303 . o 903
Commitments . « .o vv s e svcuonnasnnns 582 50 632 271 903 903
Expenditures . .........cc00un... e 267 2ks 512 391 903 903

14



Country: LEBANON
SUMMARY OF LOCAL CURRENCY PROGRAM ADMINISTERED BY MSP AGENCIES
BY PURPOSE AND FIELD OF ACTIVITY TABLE V
Obligations or Commitments by Fiscal Year
_(In thousands of dollar equivalent)
FY 1957 N o FY 1958 I _FY 1959 .
PURPOSE AND ACTIVITY MSP P.L. 480 Other MSP P.L. 480 Other MSP F.L. 480 Other
S Title | Title | Title | S
ource Source Sources Source Sources Source Source ources
MILITARY PURPQSES
Projects . ..« viv i i
Budget Support ... ..........cc.0...
Military Procurement . . .. .............
Total Military Purposes . . . ........... B
ECONOMIC PURPQSES {
Project Assistance by Fisld of Activity . ...
Agriculture . . ... oo,
Industry and Mining . .......co0 o0
Transportation « v v oo v v s cneveoansss 50 1,500 271
Labor....... .ottt
Health and Sanitation . .. ............
Education. . .... ..o v v i
Public Administration . .. ............
Community Development, Social
Welfore and Housing . . .o v oo v vv v v n s 1,000
Genera!l and Miscellaneous .. ......... L
Total ... ..... ettt et 50 2,500 271
Budget Support (Not Elsewhere Classified) . .
Total Economic Pumposas. . ... ......... 50 2,500 T 271 1 S
Procurement for Third Country . . . ... .. ... XXX XXX XXX o
TOTAL ALL PURPOSES . . ........... 50 2,500 271
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NEPAL

ECONOMIC TRENDS
Calendar Years
Unit 1954 195 1956 1957Est.
GROSS NATIONAL PRODUCT '_‘E "22' “2&_
Total GNP (In 1955 Prices), $ Millions 345
Per Capita GNP sesecocccsse Dollars 40
PRODUCTION
Rice, rough®seeeeeveccss 1,000 MT 1,150 1,225 1,050
TRADE VWITH U.S. (US Castoms Data)
EAST
PAKISTAN Exports to U.S. (f.0.b) ... $ Thousands 120 110 87 48
Imports from U.S. (f.o0.b).. " 4 23 45 21
Trade Balance with U.S. . " 116 87 42 27
FOREIGN EXCHANGE RESERVES.... $ Millions NOT AVAILABLE
(end of year)
BASIC DATA CENTRAL GOVERNMENT FINANCES - § Thousands -
- 1
POPUTAtion vuvvsserernseses irseess 8.9 million Country Fiscal Year Ending - July 15 1955
Ttl dj-t .......0.00..00....'.0...... 11 849
Annual Growth ceievesones conannes 2 percent otal Expenditures ’
Revenues, excl. receipts of U.S. Grant Aid.... 7,158
Agricultural Land ..oeevevesrinannes 25% of area ’ P N !
Deficit or Surplus before U.S. Grant Aidesse «4,,691
Agri. Land per Capita ..ccovunuanen 1 acre P ’
) Budgetary Receipts from U.S. Grant Addesces. 451
Literacy Rate ....ovevvnennnnn, «« 2 percent Budgetary Receipts from U.S. LoanSeeeececeee -
NEPAL u.s. DEFENSE EXPENDITURES
. Total Defense ExpenditureSeecccececcscsscsce 3,266
Life Expectancy (Years).....  n.a, 10 As percent of Total Gov't Expenditures.eee. 2%
As percent of Gross National Product.eceese n.a.
Inhabitants per Physician .. n.a. 760
) . TOTAL DERT (grOSS).oooo-oooo..oouooo.ooooooooo
Road Mi leS per |,000 Sq-"”-- 8 1’020 As percent Of GNPeseossscccsescsssocssscscse
Electric P Capit Foreign Debteesecsssssssccscscscscccsssscsnsce
ec(rmlﬁ p::e;e:,e.; apitas .. D8 4,010 n.a. - Not Available a = Crops harvested in crop-year beginning in year stated.




Shaded areas are Security dassificd
and must not be diculged to
unauthorized indiciduals. All

c NEPAL MUTUAL SECURITY PROGRAM ather material (s unclassified.
ountry -

U.S. Interests: Situated along the southern slope of the Himalayas, {52} l
Nepal is bordered on the north by Communist Chinese-dominated C
Tibet, and on the south by India. As such it forms a strategic THE PROGRAM FY 1957 -59%}

part of the frontler of free Asia with the Communist bloc.

($ Millions)

United States {ntereatas {n Nepal Include “the Aesire to see the

country maintain its independence and woverelignty in the face of
the clear and present danger of pepetration and absorption by ite
nelighbor to the north, Communist China, If Nepal were to fall in»
to the Communist orbit, India's natural defense to the morth, the
Himalayas, would be breached.

Our interests lie in helping the Nepalese Government to unify the
country and thereby to enhance the stability of the regime. Nepal
does not enjoy & stable government. The existing government's
control over large portions of the country, especially the north-
ern mountainous areas, 1s tenuous, at best. A chief reason for
the lack of governmental control is the almost total lack of
speedy communications between the capital and the outlying areas.
The major portion of our aid program efforts have been directed
basically toward solving these problems. Until and unless Nepal
enjoys a stable unified government, economic progress will be slow Technical
and will not satisfy the aspirations of the Nepalese people. Cooperation

At the inception of our aid program in Nepal, the Indiens exhibit- :
ed considerable misgivings toward our intentions and our activi- | Development
ties. However, the Indisns gradually realized that our interest Assistance
and theirs in Nepal were parallel to some extent. This resliza- D3 i
tion has eased our: problems in securing Indian cooperation in the
execution of our aid program which is necessary because of geo- :
graphical factore. Cooperation with India musz be undsrtaken with FY 1957 FY 1958 FY 1959

great care, however, to avoid arousing the unfounded susplcions of (Proposed Program)
the Nepalese that we have accepted the often ill~concealed Indian
attitude thet Nepsl 1s, ln effect, & protectorate of India.. The
Nepalese welcome our interest in Nepal and view it to some extent

85 & counterbalance to both of Nepal's neighbors, India and Com-

'munist China. i Obligations and Expenditures $ in thousands
MILITARY ASSISTANCE PROGRAMMED DEL./EXP. UNLIQUIDATED
Cumulative 6/30/57 . . . .. ..
Estimate F.Y. 1958 . ... ... XXX
| Cumulative 6/30/58
ECONOMIC ASSISTANCE OBLIGATIONS EXPENDITURES UNLIQUIDATED
Cumulative 6/30/57 . . . . . .. ‘10;056"7‘ 5,001 5,055
Estimate F.Y. 1958 .. ... .. 4,065 2,615 XXX

Cumulative 6/30/58 . . ... .. 14,121 7.616 6,505

n



Country: __ NEPAL Shaded areas are N ;
ECONOMIC ASSISTANCE d mat e ;\:‘j.’,‘,f‘;;j‘;"“”

SUMMARY OF PROGRAM BY FUNCTION - PROJECT AND NON.PROJECT ASSISTANCE unauthorized indicidual). All

other material i1 uncla saified

(In thousands of dollars)

ACTUAL FY 1957 N ESTIMATE FY 1958 PROPOSED FY 1959
MAJOR COST COMPONENT
Total Dev Asst|Tech.Coop| Other Totdl Sp Aest |Tech.Coop.| Other Total Sp Asst |Tech. Coop.
PROJECT ASSISTANCE . . .. .....

Technicians ... .... . ....... L76 T5 4ol 8838 329 559 898 3 526

Participants . . ... ........... 188 35 153 159 60 99 139 g 105

Contractual Services .. ........ 1,096 981 115 1,411 1,381 30 175 150 25

Supplies and Equipment .. ... ... 1,407 1,367 Lo 943 835 108 801 627 17k

Contrib. to Coop. Services ... ... 568 338 230 L2y 270 154 24kt 25 221

Other Costs . . .. ............ 612 293 319 2ko 2ko 491 292 199
Total Project Assistance ... ... L 347 3,089 (1,258 4,065 2,875 1,190 2,750 1,500 1,250

NON-PROJECT ASSISTANCE . .. ..
Agric. Commodities Total . .....
Surplus . . ... ... oL
Other. .. ................

Industrial Commodities Total

Raw Materials and Fuels . . . . ..

Machinery and Equipment . . . . ..

Other Indus. Commodities. . .. ..
Cash Transactions . . .. ........
Other .. ... ... i in ..
Total Non-Project Assistance . . . .

TOTAL COUNTRY PROGRAMS . | *»347 | 3,089 11,258 4,065 2,875 1,190 2,150 1,500 | 1,250

NUMBER OF PEOPLE ... .. ... ..

Technicians (On duty close of year). 38 1k 24 64 37 27 63 26
U.S. Employed . .. ......... . 30 10 20 43 17 26 L2 i$ 25
Contract . . .. ... . ... 8 L L 21 20 1 21 20 1

Participants (Programmed during
YOar) . e 32 8 2k 24 10 1k 23 8 1

5
Non-Contract . .. ........... 32 8 2k IN 0
Contract . . . ... ... ! 14 23 8 15
GPO 934703

18



Country NEPAL

Objectives

- To encourage Nepal in its plan for economic development through
assistance.

- To help expand and up-grade national educational facilities.

- To help develop new, and improve existing small industrial
plants.

- To help

- To help

increase agricultural production.

extend modern public health education and facilities.

- To help engineer the country’'s first vehicular road system.

- To help install a national telecommunicstions network thereby
providing the means for continuous internal cultural and eco-
nomic growth in the country.

Accomplishments

The expressed policy of the Government of Nepal is to establish

a democratic form of government and to encourage the participa-
tion of private capital in its economic development plans. Al-
though Communist Chinese aid was mccepted over a year ago, it has’
not yet been utilized and a reported open-end offer of economic
81d from Soviet Ruesia hes not been accepied. U.S.-Nepal friendly
relationships and mutual respect have been strengthened. Measur-
able progress has been achieved in assisting the Government of
Nepal through specific projects in teacher training, rural school
expansion, adult education, and establishing a modern national
education policy; surveying existing industries and potential new
industries, establishing an industrial Development Center, modern-
izing labor and industrial legislation, and conducting mineralog-
ical surveys; improved agricultural practices, seed improvement,
and irrigation; health education, establishment of rural clinics,
malaria control and upgrading of existing hospital facilities;
building roads and bridges, construction of irrigation dams and
systems, contracting for installation of 27 mile aerial goods-
carrying tramway; and designing a national telecommunications
system.

~ Major Problems: Following a revolution in 1951, Nepal overthrew a
despotic hereditary family dictatorship. Since then the country
has been governed by a succession of Prime Ministers, appointed by
the King, who holds absolute power, assisted by an advisory coun-
cil of Ministers. A 3% literacy rate inhibits technical advance;
&n estimated $3 million yearly deficit in the operating budget
poses financial problems even before any extended increase in de-

velopment activity is superimposed. Growing internal pressures for

higher living stendards, focused in various groups representing
the conflicting interests of Democracy and Communism, and external

Nhaded arear are Secardty dasified
and muat not be diculyed to
unauthorized indicidaals. Al

other material iy unclassified.

ECONOMIC ASSISTANCE

Summary of Program $ in thousands

Function Actual F.Y. 1957 |Estimate F.Y. 1958 |Proposed F.Y. 1959

Defense Support

Development Assistance 3,089 L
Special Assistance. ... .. .. 2,875 i, 500
Technical Cooperation . .. .. 1,258 1,190 " 1,250
Other Programs . . . ... . ...

Total . .o . L, 347 4,065 2,750

19

pressure from the Communist bloc #nd fear of India, present
Government officlials with & complex of economic and social
problems difficult to overcome. .

Two governments have fallen in 1957 and the King is presently ex-
ercising direct rule. Pressure for the first free elections in
the country's history - now scheduled for early 1959 - has re-
sulted in recent civil disobedience disorders in the capital and
other populous centers. The disruption of orderly govermment
temporarily retarded the implementation of the U. S. aid program
in FY 1958.

Nepal's terrain varies from sub-tropical malaria-ridden plains

on the south to the permanent Alpine region of the Himalaya
Mountains on the north. Rough foot trails furnish the only east-
vest internal means of travel. One fair weather road connects
the capital city with India. The isolation of concentrations of
population in the central valley areas from one another by the
formidable mountainous terrain retards social and economic devel-
opment.

Nepal inaugurated a Five Year Plan for kconomic Development in
1957 which encompasses all aspects of cultural and economic de-
velopment, but places mejor emphasis on increasing agricultural
and industrial production, constructing expanded transportation
and communication systems, and enacting govermnmental reforms.

To finance the estimated 5 year cost of $70 million will reguire
extensive foreign assistance. Such assistance is desired and
being sought from the goveranments of friendly free nations. If
the Government of Nepal concludes that the development promises
they are making to their people cannot be met from Free World
sourcee, they may feel it neceassary to accept existing Communist
bloc offers of assistance. 1In order to counteract the spread of
Communism it is in our interests to agsist Nepal ¥m supporting - ¢
feasible plans to achieve political and economic stability. Such’
U.3. support is also 8 stebilizing factor to the Nepalese who
fear Indian as well as Communist encroachment.



Country: NEPAL

Proposed FY 1959 Program

‘A program of $2;750,000 is proposed for FY 1959. Proposed funds
are for the continuation of current projects in both the techni-
cal assistance and special assistance programs, and encompass
long range development projects as well as short range impact-
type projects.

Special Assistance: $1,500,000 is proposed to carry forward pro-
Jects to upgrade existing hospital facilities, assist selected
existing industries and develop economically feasible new indus-
tries, expand the internal transportation and communication
facilities, and support technical assistance programs through
the procurement of essential supplies and equipment.

Technical Cooperation: A Technical Cooperation Program of
$1,250,000 is proposed to continue training in industrial manage-
ment, production and marketing, the expansion and strengthening
of national educatlon facilities, the improvement of public
health education and training, increasing agricultural production
and the extension of the Village Development Programs.

ECONOMIC ASSISTANCE
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Other Programs : $5,000,000 approved in FY 1957 from Asian Kco-
nomic Development Funds is the U.S. contribution to a regional
project to which India has contributed $1,600,000 and Nepal
$400,000 to construct a vital road system connecting Nepal with
the Free World via India. Linking this international system with
the internal road network will greatly facilitate the cultural and
economic growth of Nepal. The basic international agreements
signed in January 1958 initiate implementation of this program.

$1,350,000 Aeian Economic Development Funds is presently under
consideration for fimancing of & project to engineer and inetsll.
a radio-telephone telecommunications system in Nepal, with inter~
national connections in Indlse. This project will assist the :
political and economic unification of Nepal by expanding the in-
ternal and external commercial commmication facilities. The con
necting stations in India will be integrated with the present
Indian coamunicatione network and reciprocal traffic chargee with
Nepal arranged by mutusl agreement between these two countries.

ECONOMIC ASSISTANCE -~ PROJECT ASSISTANCE BY FIELD OF ACTIVITY
(In thousands of dollars)

Acricol Community
griculture Health Develo G |
Indust ) p-, enera
Function and Fiscal Year Total and na:; i Transportation Labor and Education ‘Pf’bhc. Social and
Cost Natural Mining Sanitation Administration Welfare Miscellaneous
Resources & Housing
ACTUAL FY 1957
Defense Support . . . .. ...
Development Assistance . . 3,089 274 1,958 20k 653
Technical Cooperation. . . . 1,258 130 T7 1hbh 316 3 165 423
Other Programs . ... ....
Total ot 4,357 130 351 1,958 348 316 3 165 1,076
ESTIMATE FY 1958
Defense Support . . . ... ..
Special Assistance . . . . .. 2,875 T64 1,808 303
Technical Cooperation. . . . 1,190 145 235 236 200 16 211
Other Programs (or DA) . . . ’ 3 3
Total ..o L, 065 1h5 999 1,808 236 200 163 51k
PROPOSED FY 1959
Defense Support . . . .. ... o
Special Assistance . . . ... 1,500 301 924 . 2?5
Technical Cooperation. ... | 1,250 209 .5k 232 223 282 250
Total . ... ... .. .. ...
ote 2,750 209 355 92k 232 223 282 285

120



Country: ____ NEPAL

ECONOMIC ASSISTANCE

DISTRIBUTION OF FY 1959 PROJECT ASSISTANCE

{In thousands of dollars and oquivulon‘f_)w"

TABLE |

DIRECT U.S. DOLLAR COST - Proposed

Local Currency
_Cost - Proposed

B Wr;ri‘d I Contribu- MSP P. L. 480
Functions and Projects Total u.s. c on- . . Other tions to includ. Adminis-
Technicians _Ojtruct Contracts {Commodities Costs Cooperative Counter- tered
Forticipants Services part by ICA
TECHNICAL COOPERATION
Agriculture and Natural Resources - Total 209 135 7 15 12 Lo
Agricultural Extension 209 135 7 ] 15 12 Lo
Industry and Mining - Total 5L L8 | J 6
Industrial Development Training Sk L8 1 6
Health and Sanitation - Total 232 81 35 L 37 19 60
Public Health Administration 70 50 1% [S)
Health and Sanitation Training 162 31 21 37 13 60
Education - Total 223 55 kg 25 } 30 28 36
Rural Teacher Training 80 35 25 ] 15 5
Adult Education 143 55 1L 15 23 36
Comnunity Development, Social Welfare,
and Houslng - Total 282 112 14 57 14 85
Village Develop-Administration L5 3k 7 5
Village Develop-Field Service 79 36 1L 2 2 25
Village Develop-Training Schools 157 Lo 55 5 55
General and Miscellaneous - Total 250 95 35 120
Technical Support 250 95 35 120
Total Technical Cooperation 1,250 526 105 25 174 199 221
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DISTRIBUTION OF FY 1959 PROJECT ASSISTANCE

ECONOMIC ASSISTANCE

(In thousands of dollars ond equivalent)
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Functions and Projects

DIRECT U.S. DOLLAR COST - Proposed

SPECIAL ASSISTANCE
Industry and Mining - Total
Mineral Surveys
Industrial Development Surveys

Trensportation - Total
Reglional Roads
Suspension Bridges
Public Workes and Communications

General and Miscellaneous - Total

Technical Support
Total Special Assistance

GRAND TOTAL

{ ocal Currency
Cost - Proposed

Us Non. ] | Contribu- || MsP | P L. 480
5. . r ion includ. Adminis-
Total Technicians C.or-nruct‘ Contracts (Commodities 8;2:5 Co'operso:iove Counter- tered
Forticipants Services part by ICA
301 85 34 100 38 19 25
150 63 15 3 15 25
151 22 20 100 5 4
924 232 50 549 93
170 135 35
624 50 549 25
130 | 97 33
275 55 40 180
275 55 T 184
1,500 372 3k 150 627 292 25
2,750 898 139 175 801 491 26 |
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PAKISTAN

TR
EAST
PAKISTAN

BASIC DATA
Population ,uevvvinenrneninninnnnn, 85 million
Annual Growth ..eeevvnesscrnnans + 1.5 percent
Agricultural Land ........0vuvive.. 217 of area
Agri. Land per Capita .evuivvenaenss 0.6 acre
Literacy Rate ..........c0viiieiss 15 percent
PAK ISTAN U.s.
Life Expectancy (Years)..... 32 70
Inhabitants per Physician .. 12,000 760
Road Miles per |,000 sq.mi.. 160 1,020
Electric Power per Capita... 8 L,070

(WH per year)

PAKISTAN

ECONOMIC TRENDS

Unit
GROSS NATIONAL PRODUCT
Total GNP (In 1955 Prices), $ Millions
Per Capita GNP eyeoneennn. . Dollars
PRODUCTION a
Agricul, Prod, IndexX .eesee 1935-39=100
Fheat coveeeceeconnns oo 1,000 MT
Rice, rough ......... oo "
Jute sevienene. ceaees e "
FOREIGN TRADE
Total Exports (fe0eb) seee. & Millions
Jute Cereresenaene e "
CottonB ereeseenene cevee n
Total Imports (Celef)ecees "
Trade Balance sesesesecses "

FOREIGN EXCr{AN()}L RESERVESS. .. $ Millions

(end of year

COST OF LIVING INDEX ¢vev... «. 1953=100

CENTRAL GOVERNMENT FINANCES

Country Fiscal Year Ending - WMarch 31

Total Expenditures.....

@0 e et ees ettt
Revenues, excl. receipts of U,S, Grant Aid....
Deficit or Surplus before U,S. Grant Aidesse

Budgetary Receipts from U¢S. Grant Aidescess
Budgetary Receipts from U.S. LoanSescesecsee

DEFENSE EXPENDITURES
Total Defense ExpenditureSeeccccseccccecsesse
As percent of Total Gov't Expendituresiese.
4is percent of Gross National Product eeeees

TOTAL DEBT (groSS)esecscscaccescssssassssnnnss
As mnercent of GNPeeesscsccssseccesccssnsos
Foreign Debtesesossssssscecans
n.a. - Yot Available

b - Years ending June 30 of year stated.

Calendar Years

1954 1955 1956 19578st,
4y 140 4,200 4,330 4y 450
51 51 52 52
105 102 113 113
3,72 3,526 3,810 3,451
12,828 10,997 13,803 1,062
907 1,234 1,234 1,234
359 401 240 315
168 181 180 150
150 90 106 75
248 290 354 415
11 111 -1 -100
328 370 373 290
o8 9, 98 106
- § Millions -
1956 1957 (Budget) 1958 (Budget)
530 547 665
352 300 271
-178 -247 -394
12 78 7
n.a. 6 19
185 211 210
35% 394 32%
L% 4.7% 4L3%
727 n.a.
17
37

a - Crops harvested in crop-year beginning in year stated.

¢ - Issue Department of Central Bank.



Country PAKISTAN

U.S. Interests: Pakistan's two parts (East and West Pakistan) lie
astride of India and border or adjoin Communist China and the USSR.
Pakistan is about one-tenth the size of the United States - with a
population estimated at 85,000,000. East Pakistan, separated from
West Pakistan by 1,000 miles of Indian territory, has only 15% of
the land area but 55% of the population.

Pakistan has not yet attalned economic viability or political sta-
bility. Although predominantly agricultural, it continues to ex-
perience recurrent food crises. Politically, the decline of the
Muslim League, the proliferation of political parties and the
shifting of political allegiance among its leaders have resulted in
frequent changes of government.

Both geographically and politically, Pakistan is an island of pro-
western influence in the great land mass of Asia. American politi-
cal, economic and strategic interests in South Asia are heavily
buttressed and significantly advanced by having Pakistan as an
ally. It has Joined in a Mutual Defense Asgistance Agreement with
the U.S.

Pakistan has developed policies essentially pro-West in outlook and
generally pro-United States in implementation. It is the only coe
of the five South Asian countries that has rejected "nonalignment"™
as a policy in favor of firm alliances with the West, ‘

As a leading Asian and Moslem power, Pakistan's influence extends
beyond the South Asian region. In its relations with other Moslem
states and with other members of the Afro-Asian bloc, Pskistan can
be an efficacious advocate of Western policies and can exert a mod-
erating influence ¢n the extreme nationalism and anti-Western atti-
tudes of some of the members of these groups.

As a member both of the Baghdad Pact and SEATO, Pakistan is an im-~
portant link in the regional gecurity of the Middle East-Asian arec,
In this capacity, Pekistan contributes not only military strength,
but moral and psychological support.

As a member of the Commorwealth, the Colombo Plan and the United
Nations, Pakistan's pro-Western orientation is often translated
into an important source of support for United States' policles in
the internaticnsl arens.

Pakistan has signed an Investment Guaranty Agreement with the U.S.

MUTUAL SECURITY
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(S8
C
THE PROGRAM FY 1957-59 9\517
($ Millions)
193.6
Covesation Exooacead ~ 6-0
Qetenes 138.8
92.7 |2 4.6 3 T ¢5-9
............... 5.8
50.0 82.0
Military|
Assistance
94.9 68.8
50.9
FY 1957 FY 1958. FY 1959
(Proposed Prograom)

Obligations and Expenditures $ in thousands

MILITARY ASSISTANCE PROGRAMMED DEL./EXP. UNLIQUIDATED
Cumulative 6/30/57 . . . . ... 275,271 156,090 119,181
Estimate F.Y. 1958 .. ... .. 68,760 78,020 XXX

| Cumulative 6/30/58 34k ,031 234,110 109,921

ECONOMIC ASSISTANCE OBLIGATIONS EXPENDITURES UNLIQUIDATED
Cumulative 6/30/57 . . .. ... 341,002 195,314 145,688
Estimate F.Y. 1958 . . ... .. 55,800 83,393 XXX
Cumulative 6/30/58 . . . . ... 396,802 278,707 118,095
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Annual Programs

Del./Exp. F.Y. 1950-58 Programs

(OI?A:LTLOEO;':‘P;:‘:S::"Z); Co:';:ﬁzs) Quantity and Value Proposed F.Y. 1959 Estimate Comulative F.Y. 1959
F.Y. 1957 F.Y. 1958 Quantity Value F.Y. 1958 June 30, 1958 and Later
Country Total $95 907 $68,760 - ¥ ﬁo,sss $78,020 23,110 $109,921 -
| Alrcraft, Components, Spares & Related Equip. $ 32 $ 1,286 & 12 $ 9,58 $ 37,147 $ 3,161
. F-B6F - .- 13 ,150 26 120 -
B19 - 2 - fo y 2
8A-16 - - - - 'Y 12 -
- =33 2 - - - 2 -
"Bhips and Barbor Craft, Components and Spares | 3$14,169 | $3,985 - : 5,18 $ 5,963 $ 19,227 $ 16,354
Coastal Minesweeper (M3C) 2 - 2 &, - b k
Destroyer (DD) Modernization & Conversion - 1 - - 2 3 1
landing Craft Medium (ICM) 6 - - - 6 6 -
landing Craft v?hic;le Perscnnel (LCVP) 6 - - 36 é 6 -
Fuel 01l Barge (YO . -~ - 1 9 - - -
Tanks, Other Vehicles, Weapons, Gomp. & Bpaves| 6,352 $26,160 - 6,ho2 $17,527 $ 69,451 $ 29,035
Pylon Tank, Type II, 120 Gellon - - 1,700 hs56 - - -
Tank, Medium, M26, Mi6, MUT, Mh8 Series T2 - T2 3,115 - T2 -
Mount, Trailer, Malti, Cal..50, M3, M55 - - - - - 96 -
Carrisge, Motor, Twin, 4Omm Gun - 3k - - - - 3k
Practor, HS, 13 Ton, M5 Series 8 - - - 8 111 -
Tractor, HS, 18 Ton, Mi Series 50 | - - - 12 54 -
Vehicle, Tank Recovery, M32 Series 9 9 - - 5 18 9
Trailer, 1-1 1/2 Ton, 2 Wheel, Cargo 1,375 2,078 - - 1,029 1,356 2,362
Truck, 1 Ton, Power Wagon - 813 - - - - 813
Truck, 1/4 Ton, 4xh (all models) 1,238 905 12 $¢ 29 854 2,352 905
Truck, 3/4 Ton, hxk, Cargo (all models) 208 - - - 23 588 -
Truck, 2 1/2 Ton, 6x6, Cargo (all models) 915 2,0k 36 $ 257 671 2,249 2,376
Truck, 2 1/2 '1‘01/1, 6x6, Dump (all models) - %g, - - 11; 626/ 3%23
Rifle, L , W/mount 1 . - - 3 Te
Ammnition $ 7,520 $ 5,596 - $ 7,585 $ 4,618 $ 20,405 $ 6,90
Cartridge, Cal..50 (all types) (M Rds) 95k 3718 k3 3 210 1,498 9,999 3,567
Cartridge, Fix. HE, w/f, FD, 90m Gun(M Rds) 7 - 3 108 - 21 5
Cartridge, HEAT, w/f 10fmm Rifle (M Rds) 18 35 52 $ 2,061 - 21 35
Cartridge, BE, m, w/f, 105mm Bow (M Rds) s - 27 $ TR 1 153 -
Cartridge, HE, 8' How (all types) (M Rds) - 1 $ 100 - 1 42
Rocket, 2.75" FFAR w/Plaster Head - 11,280 - - - - 11.280
Flectronics & Comm. Equimment, Comp. & Spares $ 5,909 $ 2,756 - $  1k7 $ 4,140 $ 21,123 $ 6,547
sc1/2-5086(AN/GRc-3) Radio - 13 - - - h3L 3
AN/FPS-6 Radar - - - - -
“Other Materiel $ 8,h495 $ 3,779 - $ 2,406 0,312 $ 29,957 8,229
Construction $30,244 3,095 - 5,207 4,859 $ 31,228 38,142
Training $ 1,876 1,616 - 1,320 891 2 5,34h ozal
A1l Other - Lo - - 228 228 e
SECRET
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Pakvistan

Objectives of Mili Assistance: - Aseist Pakistan in the develop.
iment snd support o% % Torces which have the capability of
imalnteining internal security snd resisting externsl aggression.

MaJjor Combat Forces:

Strategic Objectives MAP Supported

5 1/2 Divisions 5 1/2 Divisions
23 Vessels 16 Vessels
10 Air Sguadrons 8 Alr Squadrons

Active Militery Strength: 2hk,36D

MAP Accomplighments: Since the signing of the US-Pakistan Mutasl
Defense Agreement In May of 1954, MAP has provided equinment,
supplies and training, which, with the exception. of the Light
Bomber Squadron, fulfill the US military aseistance commitment +o
Pakistan by completing the provision of equipment for U Infantry
Divisions, 1 1/2 Ammored Divisions and essential supportibg unite
of the Army; equipment for 6 of the 7 squsdrons of the Air Force;
and replacement or modernization of 12 cambatant vessels {mine.
sweepers and destroyers) of the Navy. Also ineluded have been
essentisal communication and logistics facilities s training
smmmition, and 30 day war reserve ammunition. ‘This virtuslly
completes the 1954 US commitment to Pakistan to complete equipment
of stipulated forces.

Appraisal of Forces:

A_:ﬂ; Capable of maintaining internal security but not
capable of defending its borders or maintasining its territorial
integrity against an attack supported by USSR Ground or Alr Forces »
even when brought to full strength 4n men and equipment. Emst
Pakistan is entirely vulnerable to major attack from any quarter.

Navy: Has limited escort, mineaweeping and anti-sutuarins

capabllity. Capacity in these operations is being considerably

increased by modernization of destroyers and the delivery of new
minesweepers under currently approved programs.,

Alr Force: Fairly capable of limited ground support for Pak Army
operations. None of the squadrons in being have as yet met
prescribed standards but all have significant combat potentiml.
As training in operations and tactlcs proceeds, a steadily im-
proving capaclty for protection of the main airfields, limited
day interceptor, and ground support operetions can be anticipated,

Factors tending to limit effectiveness of forces are: slmost
camplete dependence upon forsign sources for the provision of

SECRET

MILITARY A3SISTANCE
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PROGRAMS
(1n Thousands Dellars) FY1957 FY 1958 Proposed FY 1959
Country Programs 94,907 68,760 50,855
" Portion Special iel
Program " (1%,756) | (13,496) | (12,413)
Total (109,661) (82,256) (63,268)

major items of equipment; low general educational standards;
lack of large-unit staff and command experience; and national
econcmy incapable of maintaining the programmed military estab-
lishment ylthout outside aid.

Country Contribution: A professional volunteer force of 2lkh,360
men; an annual military budget of some $210 million » or about

a third of the total national budget; wholehearted and unequiv.-
ocal support of SEATO and Baghded Pact.

Proposed FY 1959 Program Provides:

: Force improvement confined to items involving no
increase in maintenance costs; ammnition to £ill & 60 day
balanced war reserve; replacement of 72 obsolets medium tanks
with M4T's.

hﬂ: Provision of two MSC's in replacement for ineffective
vessels to be scrapped; modernization of one destroyer;
provision of self-propelled oil barge; training axmnition.

Alr Force: Replacement of 10 attrited F-86F aircraft; provision
of ¢ specialized ground operations vehicles; training
smmanition,

Contimetion of approved military construction projects, fuel
storage, airfield facilities, etc.

Miscellaneous Data:
through 30 June 1958: $5 million (Est).
30 June 1957: $20 millionm.

US excess stocks delivered at no charge
Military Sales through

Us Mil Local Total
53

69

MAAG Strength: Us Civ

102
123

k9
23

0
1

1957
1958

SECRET
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Country: PAKISTAN

ECONOMIC ASSISTANCE Shaded areas are Security classificd
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ACTUAL FY 1957 l . ESTIMATE FY 1958 AH_HE&QP&SED FY 1959
Total Def Sup |Tech.Coop| Other Total | Def Sup |Tech.Coop.| Other Total Def SupWTech.Coop.

e

(In thousands of dollars)

MAJOR COST COMPONENT

PROJECT ASSISTANCE . . . ... ...

Technicians .. ..... . ....... 1,922 397 1,525 2,529 2,529 2,815 2,415
Participants . . . . . T 832 103 729 1,197 1,197 995 995
Contractual Services . ......... 16,984 14,07k 2,910 1,786 1,786 1,580 1,980
Supplies and Equipment ... .. ... 14,935 14,110 825 288 288 510 510

Contrib. to Coop. Services . ... ..
OtherCosts . . . .............

Total Project Assistance . ... .. 34,673 28,684 5,989 5,800 5,800 5,900 5,900
NON-PROJECT ASSISTANCE . .. .. o
Agric. Commodities Total . ... .. 22,945 22,945 18,500 18, 500 13,000 13,000
SUrplus « - e 17,0002/ | 17,000 7,5008/ | 7,500
Other .. . v e 5,945 5,945 11,000 11,000 13,000 13,000
Industrial Cammodities Total . ... 41,055 41,055 31,500 31,500 69,000 69,000
Raw Materials and Fuels . . . . .. 18,429 18,429 17,000 17,000 29,000 29,000
Machinery and Equipment . . . . .. 22,626 22,626 13,500 13,500 36,000 36,000
Other Indus. Commodities. . . . .. 1,000 1,000 L, 000 k., 000

Other . . ... .o
Total Non-Project Assistance . . . . 6k ,000 6l,000 50,000 50,000 82,000 82,000
TOTAL COUNTRY PROGRAMs. .| 98,673 | 92,684 | 5,989 55,800 50,000 | 5,800 . 87,900 82,000 | 5,900
NUMBER OF PEOPLE ..........
Technicians (On duty close of year). 324 70 25k 385 90 295 359 90 269
US. Employed . .. ... ...... . 1k 1l 160 160 153 153
Contract . « v oo oo v e 180 70 110 225 90 135 206 90 116

Participants (Programmed during

YOAr) . . e 2uk Lo 20k 303 303 253 253
Non-Contract . .. ........... 228 Lo 188 264 264 216 216
Contract . . . v v v v i e i e 16 16 39 39 37 37
a/ Triangular Trade used to supply follgwing c odities: 1957 1958
L Fertiliper 4, g?ﬁ
_Raw materials 0
Machinery 12,000 7,500 GPO 934703
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Country PAKISTAN

Ob!ectives

- To enable Pekistan to meet its defense commitments;

- To help provide the imports needed to maintain minimum consump-
tion levels;

- To promote a Pakistan investment program which will provide the
productive base for eventual self-sustaining growth;

- To assist in improving agricultural production and generally
building up the technical skills needed to plan aend implement
development projects.

Accorplishments

With U.S. assistance, Pakistan has been able to cariy out the mu-
tually-agreed defense programs, increase the rate of capital in-
vestment moderately over the past year, and import sufficient raw
materials to keep its small industrial sector running even if at
low levels of output. Foodgrain supplies from the U.S. continue
to be crucially important in maintaining a consumption standard
8till among the lowest in the world. The technical cooperation
program has accelerated introduction of modern technology into
most sectors of the economy. For example, the community develop-
ment program in Pakistan is a broad attack on the critieal prob-
lems of the rural areas of the country. Rural villages contain 85%
of the population. This "Village Agricultural and Industrial De-
velopment" program has two main objectives: (1) directly to raise
economic standards, and (2) to instill in the villagers the will
and ability to help themselves through recognizing their common
Problems and formulating and implementing plans for solving these
problems with & maximum of self-reliance and a minimum of assist-
ance from government. As of mid-1957, there were 860 village
workers in training, and 1,406 village workers had been trained
and posted in 9,000 villages with a total population of approxi-
mately 6,000,000.

Major Problems: Existing unresolved political and economic issues
between Pakistan and India (Kashmir, Indus Waters) impede full
economic development of each and limit avallability of their
strength as a counter to Communist action. The Pakistan economy
is struggling under the burden of (a) defense expenditures in ex-
cess of $200 million equivalent annually in addition to heavy U.S.
military assistance; (b) government development expenditure esti-
mated to exceed $200 million equivalent this year; and (c) the
need for foodgrain imports of a million tons annually over the
past two years.
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Summary of Program $ in thousands

Function Actual F.Y. 1957 |Estimate F.Y. 1958 Proposed F.Y. 1959
Defense Support . . . .. ... .. 92,684 | 50,000 82,000
Technical Cooperotion . . . .. 5,989 5,800 5,900
Totel . . . .. . . ... ..., 58,873 55,800 d7,900

About two-thirds of foodgrain requirements were covered by P.L.
480 programs in the current and preceding year. Despite this fi-
nsncing of imports and MSF, Pakistan's foreign exchange reserves
vere drawn down by $40 million in FY 1957 and a similar loss is
expected in FY 1958 due to foodgrain import requirements in ex-
cess of P.L. 480 availabilities. This drain of foreign exchange
has restricted total investment activity in Pakistan, and reduced
the effectiveness of plans to use foreign and domestic resources
for additional development. The size of local currency-supported
programs 1s determined by the size of the generating import pro-
grems, the magnitude of which are in turn decided on the basis of
import requirements and not because of local currency needs., MSP
counterpart and P.L. 480 proceeds administered by ICA are pro-
grammed for military budget support, or for various development
obudget projects after negotiations with the Government of Pakistan.
The real resource position is too tightly limited by the foreign
exchange shortage to afford much extra impact from local currency
firancing.

Depreciation and obsolescence of military materiel are likely to
compel higher defense expenditures in future years if force
standards are to be mailnteined, With the population increasing
by more than a million a year, it is evident that self-sufficiency
in food will be difficult to regain. It is unlikely that the
present rate of development expenditure will expand production
sufficiently to support even existing standards of living for the
growing population, let alone support increased consumption or
permit decreased reliance on external assistance. Yet even
present rates of expenditure cannot be continued in the absence
of assurance of sufficient external aid.

Self-sufficlency in food would permit large savings of foreign
exchange which could be channeled into capital investment. This
achievement will require extensive time-consuming training in
agricultural skills and heavy costs for fertilizer imports, plant
construction, and extended irrigation and drainage facilities.

To meet these and other investment requirements Pakistan hazs al-
ready indicated its interest in access to the Development Loan
Fund.



Country: PAKISTAN

U.S. objectives can best be met by doing everything possible, con-
sonant with defense commitments, to facilitate increases in food
production. Progress in this field is almost certain to be slow.
At times, the best result obtainable may be no more than preven-
tion of further deterioration in the economic situation, and
avoidance of serious loss of hopes for progress by democratic
means. -Only with the continued supply of external resources, in-
cluding technical skills, can the objectives be met.

o yed ‘below for FY 1959 represents the minimum pro-
smt&ve mnul gost of supporting s stsunch political and milj-
tary aliy. “in the light of the advanteges afforded by the
_wehievensnt of common U.S.-Pakistan cbjectives, the balance of ad«
‘wantage for the U.8, appesrs to lie in continuing to meet these
‘eosts,.  Only thus can Pakistan continmme in its rols ams tha anchor
.of both SRATO and the Baghdad Pact,

Proposed FY 195G Program

Defense Support of $62 million is proposed for Pakistan for

/¥ 1959 to Tinance imports essential to operatien of the e

w& the present level of activity. This financing, as in the €,
.would be used for varicus consumption needs and produetion sup-
plien, such as rav materials, machinsry and spare parts.  The sum

ECONOMIC ASSISTANCE
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of $52 million & proposed for FY 1959, compared with & planued
level of $50 milliom for FY 1958, would support such imports st a
level aimilar to that mainteined in the current year. Since for-
eign exchange holdings sre already down almost to the level which
forced devaluation of the currency in mid-1955, further programs
cannot safely be p d in reliance on the use of reserves. If
the required total defense, consumption, and investment goods
imports 18 to be assured, the ilmport balance needs to be covered
by the increased defense support proposed. This estimated re-
quirement assumes that the major portion of food import require-

‘ments can be met through P.L. 480 programs, and that there will

be no significant increase in the defense burden borne by Pakistan.

Technieal Cooperation: For FY 1959 a Technical Cooperation pro-
gram of $5.9 million is proposed for Pakisten to finance projects
to improve agricultural practices aiming at achievement of a
greater degree of self-sufficiency in wheat and rice; to foster
self-help techniques for rural community development; and to pro-
vide engineering services to assist in planning and supervising
development projects. Provision of technical skills on this
scale is necessary if Pakistan is to plan and implement develop-
ment projects as required to attack its economic problems. Re-
flecting the overshadowing food problem, the preponderance of
agriculture and related activities in the total program continues.

PROJECT ASSISTANCE BY FIELD OF ACTIVITY

($ in thousands)

AGRICUL. puBLIC | GOMMUNITY | GeNERAL
W | T | "R TR wasor | o’ feoucamion | aoumis | Lo | L
RESOURCES | MINING SANITATION TRATION '&WEBSQ&E LANEOUS
ACTUAL FY 1957
Defense SUpport « « v« v v v v o v e 28,684 676 18,710 8,986 252 60
Technical Cooperation & .. ... .. 5,989 895 1,133 988 834 4 597 439 1,099
Total . ovvvenvinevnn 34,673 1,573 19,843 9,974 1,086 b4 597 439 1,159
ESTIMATE FY 1958
Defense Support « . o v v i v v uus
Technical Cooperation . . ...... 5,800 1,532 827 899 55 575 260 307 5ks5 800
Total o vvine i 5,800 1,532 821 899 55 575 260 307 545 800
PROPOSED FY 1959
Defense Support + v v v v v v v v v e
Technical Cooperation . ....... 5,900 1,460 1,389 165 15 726 332 415 560 835
Total v ooty e 5,900 1,460 1,389 165 15 726 335 415 560 835
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Country: S
ECONOMIC ASSISTANCE
TABLE |
DISTRIBUTION OF FY 1959 PROJECT ASSISTANCE
(In thousands of dollars and equivalent)
DIRECT U.S. DOLLAR COST - Proposed c':‘:::" ,C,;:“:ez
Contribu- MSP P. L. 480
Functions and Projects Total U.S. Non- - Other tions o includ. Adminis-
ota Technicians Contract Contracts |Commodities Costs Cooperative || Counter- tered
Rorticipants Services part by ICA
TECHNICAL COOPERATION
Agriculture and Natural Resources - Total 1,460 9L45 290 140 8s
Agricultural Development LBO 360 120
West Pakistan Groundwater Survey 205 90 115
Soil and Water Conservation 90 60 30
Plant Protection 100 ys 55
Forest Research Laboratory T0 15 20 35
Forestry Management 90 75 15
Agricultural Workshops 130 120 10
West Pakistan Fisheries 100 30 20 50
East Pakisten Fisheries 35 15 20
Grain Storeage 25 25
Technical Support 135 135
Industry and Mining - Total 1,389 165 175 895 154
Industrial Research Center 334 60 220 5h
Industrial Productivity Center 325 15 60 200 50
Engineering Services 475 k75
Geological Survey 115 60 5 50
Karnafuli Multipurpose Project 65 15 50
Technical Support 75 75
Transportation - Total 165 120 Ls
Railway Rehabilitation 25 15 10
Aviation Ground Facilities 140 105 35
Labor - Totael 15 15
Labor Technical Support 15 15
Health and Sanitation - Total 726 90 110 420 106
Medical Instrument Repair 60 10 20 30
Basic Medical Science Institute 276 30 200 46
General Public Health Advisory Services 390 90 T0 200 30
Education - Total 335 15 320
Intercollege Exchange 320 320
Technical Support 15 15
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ECONOMIC ASSISTANCE
TABLE |

DISTRIBUTION OF FY 1959 PROJECT ASSISTANCE

(|!| thousands of dollars and equivalent)

Local Currency

DIRECT U.S. DOLLAR COST - Proposed
- N o Cost - Proposed
P b d Project Non Contribu- MSP P. L. 480
unctlons an rojects U.S. " Oth tions to includ. Adminis-
Tatal .. ther
ata Technicians C.othruct Contracts |[Commodities Costs Cooperative || Counter- tered
Farticipants Services part by ICA
TECHNICAL COOI tRATION - Continued
Public Administration - Total k15 90 140 160 25
Institute of Public and Business
Administration 160 160
Development of Statistical Services 95 60 10 25
Superior Civil Service 130 130
Technical Support 30 30
Community Development, Social Welfare and
Bousing - Total 560 L35 125
Village Aid 560 L35 125
General and Miscellaneous - Total 835 5Lo 110 L5 140
Audio Visual Aid 105 L5 60
Atomic Energy Research and Development 95 50 ks
General Technical Support 635 495 1ko
Total Technical Cooperation 5,900 2,415 995 1,980 510
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ECONOMIC ASSISTANCE
DISTRIBUTION OF FY 1959 PROJECT ASSISTANCE

(In thousands of dollars and equivalent)
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DIRECT U.S. DOLLAR COST - Proposed

Local Currency
Cost - Proposed

Functions and Projects U S“ Non- Oth ET:;::E: ivrzslfd idln-ur::;o
e cai er ) ;

Total Technicions| Contract Contracts [Commodities Costs Cooperative | Counter- tered

Rorticipants Services part by ICA

LOCAL CURRENRCY
Agriculture and Netural Resources - Total

Ganges Kobadek Irrigation

Taunsa Barrage Irrigation

East & West Pakistan Provincial Land

and Water Development
Agricultural Bank
Food Grain Storage

Industry and Mining - Total

Small Industries Corporation

Power Trensmission and Distribution

Warsak Multipurpose Hydroelectric and
Irrigation

Karnafuli Multipurpose Hydroelectric and
Irrigation

Pakistan Industrial Finence Corporation

Pakistan Industrial Credit and
Investment Corporation

Transportation - Totsl )
Aviation Ground Facilities

Health and Sanitation - Total
Karachi Water Supply and Sewage Disposal

General and Miscellaneous - Total
Technical Support

Total Local Currency

GRAND TOTAL 5,900 2,415 995 1,980 510

5,000 12,000
6,000

e

k0,000 45,000
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PROGRAM
Cammodities and Other Actual FY 1957 Estimate FY 1958 Proposed FY 1959
Surplus Agricultural Commodities - Total 17,000 7,500
Deduct sales to this country for benefit of other !
countries
Add sales to other countries for benefit of this
country 17,000 7,500
Net imports for benefit of this country 17,000 7,500
Food, Feed and Fertilizer - Total 5,945 11,000 ’ 1_@,000 .
Raw Materials and Semifinished Products - Total 18,429 17,000 29,000 . :
Machinery and Vehicles - Total 22,626 13,500 o 36,000
Miscellaneous and Unclessified - Total 1,000 L ,000
Total Non-ProJect Assistence Program 64,000 50,000 ' 82,000 :
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Locel currencies for Pakistan arise as the counterpart of MSP aid
or as proceeds of sales of surplus agricultural commodities under
Section 402 or P.L. 480 or earlier agricultural programs (P.L. 77
approved June 25, 1953, made wheat available to Pakistan for
emergency relief purposes). The small P.L. 77 balances are ex-
pected to be fully expended by the end of FY 1958. U.S.-owned
MSP proceeds will also be fully obligated and largely expended by
that time. Increased availabilities in FY 1959 asre expected
through MSP counterpart and P.L. 480

U.S.-financed imports of equipment and commodities provide re-
sources needed by the Government of Pakistan in its economic and
defense activities. Given the total resource review which gov-
erns Pakistan's budget making, no additional favorable psycho-
logical impact at the governmental level arises fram local cur-
rency programs alone. Most popular economic projects supported
by counterpart also depended on U.S. aid-financing to cover their
direct import requirements; it is not likely that significantly
greater public appreciation of the U.S. effort followed the local
currency release, Favorable publicity followed releases to a few
projects not dollar-fipanced, but such opportunities to date have
been few. The main concern in programming local currency has
been to remein within the realistic limits set by the physical
situation and follow orderly . .procedures in assigning releases to
specific purposes within the accepted over-all levels. In prac-
tice, military budgets have had priority, first for P.L. 480 pro-
ceeds, and as presently projected for MSP local currencies.
Agriculture, industry, and health predominate among programmed
economic uses. Future releases can be projected only in illus-
trative terms and depend for final details on negotiations with
the Government.

SUMMARY SALES PROGRAM UNDER P.L. 480,
TITLE | AND FOREIGN CURRENCY PROGRAM EARMARKING

(In thousands of dollars)

LOCAL CURRENCY -

Shaded areas are Security classified
and must not be J[Lu/g.u{ to
unauthorized indicidials. All

other material (s unclassified.

Narrative

Commitments of Pakistan counterpart in FY 1958 and 1959 are ex-
pected to exceed additions during that period to the potential
total to be generated. Although counterpart commitments will ex~
ceed deposits by the end of FY 1959, there would be approximately
$80 million equivalent still to be generated available for future
commitment. The expected balance of unexpended commitments would
be $30 million equivalent of counterpart, less than one-sixth of
the total committed., Obligations of P.L. 480, Title I loecal cur-
rencies administered by ICA would be almoat fully expended by the
end of FY 1959. Thig would leave an estimated $37 million avails-
ble for future obligations, the bulk of it still ungenersted since
only $12 million of deposits are expected to remain unobligeted at
the end of FY 1959. ;

Support of minimum U.S. objectives depends on helping Pakistan
meet the import program to support its populetion at present
standards and to carry out its military and economic development
programs; local currency availabilities cannot reduce the amounts
of imports needed. Existing avallabilities of local currency have
been taken into account in considering uses. There have been dif-
ficulties delaying use of U.S,-owned local currencies to be lent
to Pakistan (chiefly P.L. 480 Sec. 104g funds) asince the U.S. pro-
posed interest rates have been higher than those prevailing in
Pakistan or higher than the rate at which the public agencies can
borrow from the banking system. Since in Pakistan's view the
overriding determinant on economic decisions has tended to be the
foreign exchange impact, the local currency availebility has not
been accorded the procedural attention it may receive 1in countries
where the domestic issue has greater urgency. Recent discussions
of Pakistan's budgetary practices have suggested that releases of

local currency for appropriate uses will be facilitated in the future.

TABLE IH

(Foreign Currency in thousands of dollar equivalent)

SALES AGREEMENT BY FISCAL YEAR Foreign Currency Foreign Currency | FOREIGN CURRENCY TO BE ADMINISTERED BY MSP AGENCIES

X . Reserved for Administered by Total
Fiscal Year in Which Total Valve US. Uses Ex-Im Bank Sec. _a/ Sec. Sec. Sec. Administered

Sales Agreement Signed of Sales - {Cooley Amend.) 104c¢ 104d 104e 104g by MSP

- Agencies
FY 1955 Actual . . .. ......... 29,400 4,540 14,860 10,000 24,860
FY 1956 Actual . . .. ......... 16,900 3,400 11,000 2,500 | 13,500
FY 1957 Actual . .. .. oot .. 74,400 14,900 48,4002/ 11,100 | 59,500
FY 1958 Estimate ........... 65,400 13,250 16,350 5,000 30,800 | 35,800
FY 1959 Estimate ........... 85,000 16,750 21,250 | L 47,000 | b7,000
TOTAL. . oveea 271,100 52,840 37,600 79,260 101,400 | 180,660

‘a/ To be administered by Departmsnt of Defense.
b/ Includes $17,400 thousand administered by ICA.
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STATUS OF LOCAL CURRENCY FUNDS

(Administered by MSP Agencies)

(In thousands of dollar equivalent)
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TABLE 1V

Type of Programs Generating

ACTUAL FY 1957

ESTIMATE FY 1958

PROPOSED FY 1959

A - ating Cumulative Net Cumulative Net Cumulative Net Cumvulative
Local Currencies and its Unilization Through 7/1/56 Change Through 6/30/57|  Change | Through 6/30/58 Change | Through 6/30/59

MSP U.S.-OWNED LOCAL CURRENCIES

Patential Generation from |).S. Dollar Program . . 11,757 11,757 11,757 11,757

DOPOSItS « v ¢ v v eeeeraan s 11,757 11,757 11,757 11,757

Obligations - .o vvvueinneriinnreennnnnn 11,757 11,757 11,757

Expenditures . .....ccoveeueereaoacens 10,000 10,000 1,757 11,757
COUNTERPART

Potential Generation from U.S. Dollar Program . . 98,173 Lg,148 147,321 50,000 197,321 82,000 279,321

DepOsits « o oo v v 33,942 40,195 74,137 52,000 126,137 65,000 191,137

Commitments « v v v oo veeeeneononcecnnos 1,925 31;850 33;775 65;000 98:775 100,000 . 198,775

Exponditures - « . «.vnvneneaeanenennans 1,925 31,850 33,775 k5,000 8,775 99,000 168,775
P.L.480 TITLE |

Potential Generation from U.S. Dollar Program . . 38,360 59,500 97,860 35,800 133,660 7,000 180,660

Deposits « oot v ire e 14, h4sh 62,890 T7,3u4k 42,656 120,000 35,000 155,000

Obligations « o v o ever sovenranncannenn 9,418 8,071 17,489 61,000 78,480 65,000 1h3, 489

Expenditures . .......ccv0ie v v cnennnn 152 5,840 5,992 61,000 66,992 75,000 141,992
OTHER LOCAL CURRENCY

Potential Generation from U.S. Dollar Program . . 36,469 36,469 36,469 36,469

DapORITS « o s v e e s e o onne 20,427 16,042 36,169 36,469 36,169

Commitments . .. ..o vesvecncannnnsean 17,395 17,246 34,641 1,828 36,469 36,469

Expenditures . .......ccoetvevenasonane 17,395 17,246 34,641 1,828 36,469 36,469
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SUMMARY OF LOCAL CURRENCY PROGRAM ADMINISTERED BY MSP AGENCIES

Shaded areas are Security classified

BY PURPOSE AND FIELD OF ACTIVITY and must ~;{”;,J€;“’74 ‘v TABLE V
Obligations or Commitments by Fiscel Year "';.“”"’"", [”' o 7::;‘{ 4
('n b d 0‘ ‘ollc' “"Iv".m) other material (3 uncla ed.
T FY 1957 ) FY 1958 FY 1959
PURPOSE AND ACTIVITY MSP P.L. 480 Other MSP P.L. 480 Other MSP P.L. 480 Other
Source Title | Sources Source Title | s So Title | Source
Source - ‘ Source ources urce Source urces
MILITARY PURPOSES
Projects . . .. oviv i
Budget Support . ..........ccennan. 8,071 33,757 37,400 60,000 20,000
Military Procurement . . . . .. .cceeveenns
Total Military Purposes . . .. .......... 8,071 33,757 37,400 60,000 20,000
ECONOMIC PURPQSES
Project Assistance by Field of Activity .. ..
Agriculture . .. ovvevnenncnnanenann 11,424 5,040 19,000 10,000 19,000 20,000
Industry and Mining . . ..vconevenn vu 7,587 9,000 13,600 8,000 25,000
Tronsportation « . « oo ¢« v cocensennnns 273 2,000 2,000
Labor ... civiviiiiniinr ttnnnnas
Health and Sanitation . .............. 6’11-1 7,000 69000
Education . .o vvvvine o vecennennan 456 500
Public Administration . . .« ccvcvevn.nn 186
Community Development, Socioal
Welfare ond Housing . . .. ... o v ol 256 5/ V 500 &/ y
General and Miscellaneous ........... 5,557 1232% 5,000 5,000
Total o ittt e tvreienenranennn 31,850 17,246 | 43,000 23,600 40,000 45,000
Budget Support (Not Elsewhere Classified) . . . . 1,828
Total Economic Purposes. ... .......... 31,850 17,246 43,000 23,600 1,828 40,000 45,000
Procurement for Third Country . . . ........ XXX ) XXX XXX
TOTAL ALL PURPOSES . ... ......... 31,850 8,071 17,246 76,757 61,000 1,828 100,000 65,000

a/ Technical Support Costs
b/ Disaster Relief
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Country SAUDI ARABIA

U.S. Interests: Saudi Arabia is important because of its strategic
location along the Red Sea and the Persian Gulf, and because it is
the second largest producer of petroleum in the Middle East. Since
World War II Saudi Arabie has extended rights to the United States
Alr Force at Dhahran Airfield.

King Saud, as keeper of the Holy Places of Islam and as a strong
advocate of Arab unity, occupies & place of major importance in
the Arab world and throughout the Moslem world. 'He Bas for wmany
Maithe been exercising Mis influsiite 1n vays B deems most effec
tive to check the advance of Soviet influence in the Middle Fast

Following King Saud's visit to the United States in Jamary and
February, 1957 an agreement was concluded on April 2, 1957 for
carrylng out an expanded military training program, for the sale
of military equipment, for certain economic pProjects, and for the
extension of U.S. rights at Dhahran for an additional five years.
This agreement was supplemented by the Richards' Mission which
vigsited Saudi Arabia in April, 1957. During his visit to the

U.S., King Saud publicly subscribed to the underlying principles
of the United States Middle East Resolution.

Saudi Arabla's principal economic link with the United States is

through the production of petroleum. A wholly-owned American com-
pany has the major concession in Saudi Arabia.  faudi
priscipel economic problems Fesult Prom i lack of sults
for development, the absence of sound fiscal sansgement and . 18
of planning for the effective use of oil revenuas. To da he

have been no economic relaticnships established with the Soviet
Bloc.

PREVIOUS PAGE BLANK w1
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10.2

Military
Assistance

FY

1957

($ Millions)

27.0

Development
Assisfong:e

FY 1958

12.5

FY

1959

{Proposed Program)

AN
S&
THE PROGRAM FY 1957-59%

Obligations and Expenditures $ in thousands

MILITARY ASSISTANCE PROGRAMMED DEL./EXP. UNLIQUIDATED
Cumulative 6/30/57. .. .. ..| . 10,283 | j Sy
Estimate F.Y. 1958 . .. .. .. . 1,986 ?i% i

| Cumulative 6/30/58 . .. ... b ... .12,209 s

ECONOMIC ASSISTANCE OBLIGATIONS EXPENDI!TURES UNLIQUIDATED
Cumulative 6/30/57 . . . .. .. 2,371 2,376 1
Estimate F.Y. 1958 . .. .. .. 25,000 601 XXX
Cumulative 6/30/58 . . . . . .. 27,311 2,977 24,400




Saudi Arabia

SECRET

Major Components by Category

MILITARY ASSISTANCE

Shaded areas are Security classified
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Annual Programs

Del./Exp. F.Y. 1950-58 Programs

(al! values in thousands of dollars) Value Proposed F.Y. 1959 Estimate Cumulative F.Y. 1959
F.Y. 1957 F.Y. 1958 Quantity Valye F.Y. 1958 June 30, 1958 and Later
Country Total $1.0,223 $1,986 - $12,485 $7,861 $7,861 $4, 348
|Atreraft, Components, Spares & Related Bquip. | $ 5,739 - - § 297 84,739 $,739 -
om33 . - - 1 132 10 10 -
867 , - - 1 165 12 12 -
B3k - - - - 1 1 -
“Bhipe and Barbor Craft, Components and Spares 120 § 16 - $ 164 $ 120 $ 120 $ 16
' Coast Guard Utility Boat, 40' (CouB) 2 - 2 |$ 160 2 2 -
“Penks, Other Vehicles, Weapons, Comp., & Spares{ $ 147 - - - & 147 $ 147 -
Prailer, Fuel Servicing, F.T - - ' - - 2 2 -
Pruck, Fire Crash O-10 - - - - B Y 1 -
Amaanition - - . - - - -
Electronics & Comm. Equipment, Comp. & Spares | $ 429 $ 3 - = $ 429 $ 429 $4 3
Other Moteriel $ h‘;&? ggl - 268 $1,521 $1,521 2937
Construction $§ 635 | 5 - 8,787 $ 635 $ 635 385
Training 3 66 »143 - 2,969 $ 270 $ 270 939
All Other - $ 68 - - - - $ 68
SECRET
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MILITARY ASSISTANCE

Saudi Arabéia

Ob, ectives of Military Assistance:
: base rights at Diwmhran Alrfield;
b) mmmmwmvammmwum

22
i ;mmae a modest capabllity to deter or coun
Provide & velitele for unmmmun,
Westarn direction; '
mmmumunmutm AssEeS par "enlu'
‘liguit‘icanco in support of U3 political objectives.

Major Combat Forces:

Strategic Objectives MAP Supported
2 Divisions 1 Squadron '
2 Veasels .

Active Military Strength: 15,161

MAP Accomplishments: Pursuant to a 1951 five-year agreement on US
base rights at Dhahran Airfield, a US training mission was estab-
lished to provide training in the use of equipment purchased under
the agreement and to provide tactical training. During this
period the cost was about $1 million annually. During the negotis.
ations in early 1957 for a five.-year extension of the Dhahran bese
rights, the US sgreed to provide $35 million in grant assistance
during FY 1957-1961; this to consist of added persomnel, training
equipment, and some of the construction required for sn intensified
air training program, our expanded Army training advisory program,
and a modest Navy training program. In addition the US agreed o
sell Army equipment to complete two divieions, and a limited amount
of Alr and Ravy equipment.
of $50 million was extended in comnection with these sales,

Appraisal of Forces:

Army: Can maintain internal security, but provide only
elamental defense against external aggression and hss basically no -
capabllity against sophisticated milim-y establishments, even of
small powers.

Navy: None

Alr Force: Can provide limited reconnaissance and ground support
for the Army. Bombing and strafing capabilities are limited to
vigual attacks in numbers of 3 to 5 planes.

Factors limiting the effectiveness of forces are: A nationsl
society generally living under primitive conmditions; a lack of
familiarity with mechanical devices; an extremely low literscy vate;
an exaggerated opinion of the combat capability of the Arsb warrion
a vholesale lack of understanding of modern warfare, almost no

KShoaded aroni nre Socerity, cAnaailicd

and muat not be Jt'uulgnl to
unauthoriced individuals. All
other material is unt/uaoi/i-J.
PROGRAMS 1958 Proposed FY 1959
(In Thousands Dollars) FY 1957 FY Topos
Country Programs 10,&3 l’% ]_2,1‘.85
Portion Special Materiel .
Program - ( 700) (  he2e)
Total (10,223) ‘ (2,686) (12,907)

During FY 1957-1958, a three-yesr credit.

appreciation of the militery maintensnce reguirement, and a
marginal diet which serlously reduces the physical capability of
the imdividual soldier.

Country Contribution: 0.5% of total population in the armed
forces; about 1/3 of national budget for the armed forces.

Proposed FY 1959 Program Provides:

Army: Increase of US advisors from 102 to 225, making US .
advice available to almost all units and sctivities except those
near Agaba.

H Provide 31 US sdvisors. Comssnce training on two
foot motor vessels. Begin the operation of a Saudi Naval
gchool .

Alr Foree: Increase US advisors fram 20 to 21h. Intensify

significantly the technical and pilot training programs. :Conduct

full-geale direct training of the Saudi Air Force.

Conkinue to provide, within the agreed ceiling, fram both grant
ard reimburssble sid, those materials and items of equipment
required for the intensified training program and for the develop-
ment of the Saudi forces.

Miscellaneous Data: US excess stocks delivered at no charge
through 30 June 1958: $.9 million (Est). Military sales through
30 June 1957: $23.1 millionm.

There are no US MAAG personnel in the country. Normal MAAG
functions are carried out by the US Military Training Mission
to Saudi Arabia.

SELOFT
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Country: ___ SAUDI ARARTA
evniry ECONOMIC ASSISTANCE
SUMMARY OF PROGRAM BY FUNCTION - PROJECT AND NON.PROJECT ASSISTANCE

I _(nthousands of dollars)
ACTUAL FY 1957 i . ESTIMATE FY 1958 o ____ PROPOSED FY 1959
MAJOR COST COMPONENT Total Dev Asst|Tech.Coop| Other Total wDEV Asst |Tech.Coop.| Other Total DS or SA |Tech. Coop.

PROJECT ASSISTANCE . . .. ... ..
Technicians ... .... . .......
Participants . . ... ...........
Contractual Services . . ... ..... 22 22 25,000 | 25,000
Supplies and Equipment ... ... ..
Contrib. to Coop. Services . ... ..
Other Costs . . .. ............

22 25,000 | 25,000

Total Project Assistance ... ... 22

NON-PROJECT ASSISTANCE . . ...
Agric. Commodities Total ... ...
Surplus . . ...
Other . .. ....... ........

Industrial Commodities Total
Raw Materials and Fuels . . . . ..
Machinery and Equipment . . . . ..
Other Indus. Commodities. . .. ..

Total Non-Project Assistance . . . .

22 22 25,000 | 2
TOTAL COUNTRY PROGRAMS. .| .~ | T | ST U | St 2, 2,000

NUMBER OF PEOPLE . . ... ... ..
Technicians {On duty close of year).
US. Employed . ... ........ .
Contract . . .. ... v i i

Participants (Programmed during
YOOr) . ..
Non-Contract . .. ...........
Contract . . . ... oot v

GPO 934793
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Country _ SAUDI ARABIA
Objectives of Development Assistance

- Pursuant to conversations on US-Saudi Arabian cooperation be-
twveen the King and the President in February 13957, the U.S.
agreed to provide economic assistance to Saudi Arabia. The
specific objective of this economic assistance was the improve-
ment of transportation and communications facilities in the
Dhahran area vhere there are extensive private and official U.S.
interests. The commitment was formally established by exchange
of notes on April 2, 1957, and vas supplemented in part by an
exchange of aides memoires by Ambassador Richards.

Accomplishments of Development Assistance

Negotiations in FY 1957 involved a basic bilateral agreement with
two subsidiary project agreements, namely: construction of civil
air terminal facilities at Dhahran {§ ;nﬁ&iﬁnﬂ)# and expansion of
the facilities at the seaport of Dammam {$20 miliion). Problems
which confronted the negotiators at that time prevented formal
obligation of the funds before June 30, 1957, but Congress reap-
propriated the funds.

The precise location of the Civil Air Terminal facilities at
Dhahran has been established, with approval in principle between
ICA, the U.S. Air Force Commander of the Second Air Command sta-
tioned at Dhahran, and the Saudi Arabian Government. Agreement in
principle has also been achieved for the transfer of implementa-
tion of the Civil Air Terminsl project to the Department of Defense.
The design and construction would be authorized under the terms of
the Alr Force construction agreement with Saudi Arabia rather than
under an economic assistance agreement.

Technical difficulties contributed to the inability to conclude
negotiations on the expansion of port facilities at Dammam at the
end of FY 1957. The Government of Saudi Arabia has given the
project serious study and further discussions in FY 1958 are now
expected to result in formal obligation of funds by the end of
the year.

ECONOMIC ASSISTANCE

Shaded areas are Security classified
and must nol be divalged to
unauthorired individualy. All

other material (v unclasified.

Summary of Program $ in thousands

Function Actual F.Y. 1957 [Estimote F.Y. 1958 (Proposed F.Y. 1959

Defense Support . .. .. .. ...

: o0 a/
Development Assistance . .. 25,000=
Special Assistonce. .. . . ...
Technical Cooperation . . ...
Other Programs . . . ... . ... o /

Total . ........ . 22 25,00087

Major Problems: Development work planned by the Government of
Saudi Arabia is concerned mainly with the provision of water,
development of transportation and communications, and a heavy
construction program of public and government buildings. The
large amounts of money necessary to implement these plans are
not readily available, however, for lack of adequate long-term
management of oll income.

Proposed FY 1959 Program

In the event that agreement cannot be concluded in FY 1958, it
would be necessary to continue efforts to reach agreement because
of the continuing nature of U.S. commitments, Further congress -
ional action would then be required to continue the availability
of the funds. 1If, however, agreement is reached in FY 1958, then
operations in FY 1959 would involve only continuing activity for
implementation of the economic assistance projects up to the
amount of $25 million originally intended tor this activity.

3/ FY 1957 commitment reappropriated funds available for use in FY 1958.
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Country:

_ SAUDI ARABIA

ECONOMIC ASSISTANCE -

Continued

ECONOMIC ASSISTANCE — PROJECT ASSISTANCE BY FIELD OF ACTIVITY

Agriculture

(In thousands of dollars)

Function and Fiscal Year Total and |ndujfry Transportation Labor
Cost Natural an g
Resources Mining Communications
ACTUAL FY 1957

Defense Support . . . .. ...
Development Assistance . . 22 22
Technical Cooperation. . . .
Other Programs . . ... ... I

Total . .. ... . ... ... 22 22

ESTIMATE FY 1958
Defense Suppart . . .. .. ..
Special Assistance . . . . ..
Technical Caaperation. . . .

Development Assistance 25,000

Total . .. ... ... ...

PROPOQSED FY 1959
Defense Support . . . .. . ..
Special Assistance . . . . ..
Technical Cooperation. . . .
Total . . ............

25,000

25,000

Community

Health ) Develop., General
and Education AP‘_"bI'c. Social and
Sanitation Administration Welfare Miscellaneous
& Housing

22,000
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SUDAN

ECONOMIC TRENDS
Calendar Years
Unit 19 1955 5 5
GROSS NATIONAL PRODUCT 1924 % 1956 1927Est,
Total GNP (In 1955 Prices), $ Millions n.a. 715 740 765
Per Capita GNP eescecvsssnes Dollars n.a. 70 71 72
LEBANON />
- PRODUCTION a
Agricul., Prod. IndeX ceeeee 1952-54=100 n.a. 120 156 159
Cotton seeececscnccnacee l,OOOMT a87 96 134 140
GUm Arabic ceceecceceracen n 40 42 46 48
FOREIGN TRADE
Total Exports (fe0eb) eeees $ Millions 116 45 192 160
COLton ceevvecesecensasns " 62 87 118 80
FR. EQ. T Gum Arabic (). " 11 L 15 1818
AFRICA otal Imports (Ceief)qsees " 137 m 130 180
SUDAN Trade BalanCe.eeoesscess " =21 6 62 -20
(; FOREIGN EXCHANGE RESERVES.... $ Millions n.a. 61 101 83
ETHIOPIA ‘ (end of year)
COST OF LIVING INDEX .vevveees 1953=100 108 110 106 106
BASIC DATA CENTRAL GOVERNMENT FINANCES - § Millions -
- 6 t 8 (Budget
PODUTALION +evvenrenenessnsonnnnn.. 10.6 million Country Fiscal Year Ending - June 30 195 1957 (Budget) 1958 (Budget)
. b
ANRual Growth vaveseensnenunnnnn . 2percent Total Expendltures.....-...............u-..-. 96 102 108
L] i L ] * G LN N ] 0 21
Agricultural Land «.eeeveesevnnnn. 3% of area Rewvenues, excl. receipts of U.5. Grant Aid 11 1 112
Agri. Land per Capita svevseerrrr., 1.7 acres Deficit or Surplus before U.S. Grant Aide.ce 14 15 4
) Budgetary Receipts from U.S. Grant Aidescess - - -
theracy Rate tesrtster st ssnnene 6percent Budgetag Receip‘bs fm U.S. Loe.nB..-ooooooo - - -
SUDAN u.s. DEFENSE EXPENDITURES
. Total Defensa hpendituresoo-o.ooooooooooooo 7 8 11"
Life Expectancy (Years)..... n.a. 70 As percent of Total Gov't Expendituresiesee 7% g 13%
A ercent of Gross National Product. eececece n.a,
Inhabitants per Physician .. 47,000 760 '8 per ss " %
R . TOTAL DEBT (gross).....-....................-. Not Available
Road Ml'es per I,OOO SG.Mie. 45 1,020 As percen‘b of GNP....ID.DI..I....l........
Forei nDebt..........-.-.......n...-..-...
Electric Power per Capita... 5 14,070 & . . .
(WH per year) n.a, - Not Available a - Crops harvested in crop-year beginning in year stated.
b - Excludes Development Eudget.




SUDAN

Counfry

This young African country is located just south of
Egypt and is traversed by the Nile River. Predominantly Moslem,
it forms a link between Africa and the irab ¥orld. A target of
Communist interest, it 1s important that this newly created state
(Jenuary 1, 1956) maintain its independence and continue to con-
gsolidate the pro-iWestern policy of its present govermment. The
Sudanese Government has recently asked for the negotiation of an
ald agreement with the U.S., and these negotiations are under way.

U.S. Interests:

Beecause of the Pudan's location on the Nile Rive
always had & special position there and 1a at the pre
sseking to increase that influence at the sxpenas of &
Powers. The Soviet bloc and international communism m.d&o
focusing their attention on the Sudan with a view to gaining a
political and sconomic advantage. The Russlan Embassy staff cur-
rently numbers 70 ss compared with our combined Embassy and USIA
Amerlcan staff of 15.

To reduce Sudansse vulnerability to Soviet penetration, it is im-
portant that we asesist the Sudan to escape ita present heavy de~
pendence on cotton. Last year the Sudan had difficulty in dispos-
ing of its cotton and the Soviet Government took advantage of the
sltuation to make a tempting offer of economic aid coupled with a
cotton barter arrangement. The Prime Minister took & strong stand
in opposition to thls offer and it was not accepted.

Militarily the Sudan constitutes an important communications link
in our strategic military air line of communications around the
world, It is important that MATS alrcraft continue to have the
right to overfly the Sudan and make refueling stops at Khartoum,

MUTUAL SECURITY PROGRAM
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/N
S,
THE PROGRAM FY 1957-59 é\c'?é‘rl

($ Millions)
Technical 7-'
Cooperationf | i
4.5
| 0 |
FY 1957 FYy 1958 FY 1959
(Proposed Program)

Obligations and Expenditures $ in thousands
MILITARY ASSISTANCE PROGRAMMED DEL./EXP. UNLIQUIDATED
Cumulative 6/30/57 ... .. ..
Estimate F.Y. 1958 .. ... .. XXX
| Cumulative 6/30/58
ECONOMIC ASSISTANCE OBLIGATIONS EXPENDITURES UNLIQUIDATED
Cumulative 6/30/57 .. .. ...
Estimate F.Y. 1958 . .. ... .| 4,520 700 XXX
Cumulative 6/30/58 .. ... .. 4,520 700 3,820




Country: SUDAN

ECONOMIC ASSISTANCE
SUMMARY OF PROGRAM BY FUNCTION . PROJECT AND NON.PROJECT ASSISTANCE

(In thousands of dollars)

Shaded areas are Necurity classified
and mast not be dicalged 1o
unauthorized individuals. All

other material is unclassified.
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a IOk COST ouPo i "~ ACTUAL FY 1957 ESTIMATE FY 1958 PROPOSED FY 1959
MPONENT o
c Total DS or DA |{Tech.Coopj Other Total Sp A88t [Tech.Coop.] Other Total Sp Asst|Tech. Coop.
PROJECT ASSISTANCE . . . ... ...

Technicians .. ............. 268 268 T4 Tt

Participants . . .. ............ 52 52 56 . 56

Contractual Services ... ....... 1,500 1,500 920 800 120

Supplies and Equipment ... ... .. 2,650 - 2'650 4,250 4,200 50

Contrib. to Coop. Services ......

OtherCosts . . . ............. 50 . 50 1,100 1,000 100
Total Project Assistance ... ... 4520 4,520 7,100 6,000 | 1,100

NON-PROJECT ASSISTANCE . .. ..
Agric. Commodities Total . ... ..
Surplus . . .. .. .o oLt
Other . .. ................

Industrial Commodities Total

Raw Materials and Fuels . . . ...

Machinery and Equipment . . . . ..

Other Indus. Commodities. . .. ..
Cash Transactions . . .. ........
Other..........covivinn...
Total Non-Project Assistance . . . .

TOTAL COUNTRY PROGRAMS . . ] 4520 44920 7,100 6,000 11,100

NUMBER OF PEOPLE . .. ... .. ..

Technicians (On duty close of year). 13 13 43 43
US. Employed . .. ......... . 10 10 7 39
Contract . . .. ...« ... 3 3 6 6

Participants (Programmed during
YOAr) . . e 13 13 14 14

Non-Contract . .. ........... 13 13 14 14
Contract . . . . . e o v e i \
GPO‘ v9 347'3



Objectives

= To help diversify the agriculture of country and avoid pitfalls
inherent in reliance on an almost one-crop economy (cottanm).

- To assist in developing transportation and communications.

- To assist in planning and execution of sound over-ell economiec

development glans.

Accomplishmentg

4 bllateral aid agreement under the mutusl security program is
lated with the Sudan and the program is expected to be
n i

The possibility of MSP aid to the Sudan was discussed in April

1957 when the Richards! Mission visited Ehartoum in connection

with the American Doctrine. Lacking unanimity in the cabinet,

r, the Prime Winister was forced to take the position thnt

Sad&a g‘b that time peithsr oould acoept nor reject aid under the

; #». In response to an informal request by Sudan for an ex-
plana'ion of MSP aid, an ICA technical survey mission was subse-
quently sent to the Sudan. Following these discussions, Sudan
made a formal request - with full cabinet approval - for the con-
clusion of a bilateral assistance agreement.

Major Problemss The Sudan is a vast territory, embracing approx-
imately 1,000,000 square miles (approximately one-third the

size of the United States). The population of about 10,000,000,
94 percent illiterate, has diverse ethnic, cultural and religious
backgrounds. Some 30 percent of the territory of the Sudan is
unproductive desert. There are few roads and many of those, par-
ticularly in the South, are impassable during the rainy season.

Although the economy of the Sudan is predominantly agricultural
the country is not self-sufficient in certain foodstuffs. Its
principal crop is cotton, the export of which provides the Sudan
with 65 percent of its foreign exchange earnings and government
revenues. During 1957, the Sudan failed to move its bumper crop
of cotton until late in the year. Unfavorable trade and payments
balances were recorded for the first six months of the year and
final figures for the year are expected to show a net loss.

The Sudan has historically enjoyed a favorable reserve position
and the country should in the future be able to undertake some
measure of development. Sudan will require foreign advice,

ECONOMIC ASSISTANCE

Shaded areas are Security classified
and must not be divulged to
unauthoriced individuals. All

other material is unclassified.

Summary of Program $ in thousands

Actual F.Y. 1957 |Estimote F.Y. 1958 |Proposed F.Y. 1959

Function

Defense Support . ... ... ...
Development Assistance
Special Assistance. . . ... ..
Technical Cooperation . . . ..
Other Programs . . . . .. . ...
Total . . . . ... .........

counsel, and financing to effect the size of the program re-
quired. . After a short pariod of grant assistance, | Fer, Sudan
is expected to be able to service long-term loans for implementa-
tion of major development projects.

Virtuelly no manufacturing takes place in the Sudan. A major
problem is the lack of power and known fuel supplies; more geri-
ous, however, is the virtual absence of mechanisms of capital
formation and mobilization. Sudan does not have as yet its own
bank of issue; although a monetary agreement with Egypt was con-
cluded in April 1957, the Egyptian pound has not yet been en-
tirely removed from current circulation within Sudan. In addi-
tion, there is an almost total lack of resource surveys upon
which plans of private foreign investors could be based.

The Sudan has no detailed economic development plans per se, but
the Government has identified specific needs of the economy,
each of which is in its own way significant to Sudanese economic
expansion. These are:; water storage - the Government believes
the proposed Roseires Dam on the Blue Nile should substantially
meet Sudan's needs (Sudan is expected to request IBRD financing
for this project); a transportation system (railways and roads)
capable of moving goods and providing communications services
year-round (Sudan is also expected to request the IBRD to finance
railway expansion); sufficient power to permit rapid development
of domestic production of goods which are now imported (Roseires
Dam is expected also to supply this power); the acquisition of
sufficlent external technical assistance to train Sudanese
counterparts to man and maintain Sudan's economic plant; a com~
plete study of the question of agricultural diversification.

) DT

Technical Coopsration: A Technical Cooperation program is pro-
posed totalling $1.1 million. To provide the impetus for a com-
plete examination of the questlon of agricultural diversification,
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Country: ) SUDAN ECONOMIC ASSISTANCE - Continved

financial asset of & aisealls portion of the estimated 25,000,000 -
"} head of livestock whioh dees not now move in the nermal channels
of trade; Audiv-visual training, another project to be initiated
gtanos Vo i os “4n P1 1958, will be strengthened with the addition of another
;;: Y 1958 by the provision of fasully in certain crit- audio-visual specislist in equipment and maintenance,
‘Acal trades sndl 3, technical education fields, will be i S

‘continued in FY 1959, A survey of elementary and secondary edue Finally, s labor participant team will be brought to the United
“eation is proposed, Baged on a survey to be made in FY 1958, a States ix order to add strength to the pro-western Sudan Govern~
contract will be let with a U.S8. consulting firm to provide ment Workers! Trade Union Psderation by contaeta with U.S. trade
apecialists to design mnd lay out the plans for comstruction of unions. ’ :

¥illage potsble water facilities. This construction will permit
the gradual and permanent settling of many of the 30 percent of
the population which is nomadiec. This fact alons should make &

: iatances The $6 million preopossd in Spécial Assistance
i1l bo used to provide assistance in the fields of
agricuiture, iadustry, transportation and education.

ECONOMIC ASSISTANCE — PROJECT ASSISTANCE BY FIELD OF ACTIVITY
(In thousands of dollars)

Community

Torel Agrlcudlture Industry Health Publi Develop., General
Function and Fiscal Year ota an and Transportation Laber and Education . f‘b e Social and
Cost Natural Sanitati Administration " .
R Mining nitation elfare Miscellaneous
) esources & Housing

ACTUAL FY 1957
Defense Support . . . .. ...
Development Assistance . .
Technical Cooperation. . . .
Other Programs ... .....
Total . ... ..........

ESTIMATE FY 1958

Defense Support . . . ... ..
Special Assistance . . . . .. 44520 42 1,580 13 1,732 5 1,11.8 'y

Technical Cooperation. . . .
Other Programs (or DA) . . . :
Total . v 44520 2 1,580 3 1,732 5 1,148

PROPOSED FY 1959
Defense Support . . . .. ...

Special Assistance . . .. .. 6,000 1,500 500 3,000 1,000
Technical Cooperation. . . . 1,100 474 206 12 186 222
Total . oo 7,100 1,97 500 3,206 12 » 1,186 222

mi_if Mainly equipment for the mobile audio-visual van and radio-telecommnications projects.
' 146



Country: SUDAN

ECONOMIC ASSISTANCE

Shaded areas are Secarity dassified TABLE |
DISTRIBUTION OF FY 1959 PROJECT ASSISTANCE and mast not be dicalyed to
wnasthorized indiciduals. All
other material iy wnclassified.
B (In thousands of dollars and equivalent) ! ‘ ¢
DIRECT U.S. DOLLAR COST - Proposed gocel Currency
L ost - Proposed
Functions and Projects Non- Contribu- MSP P. L. 480
u.s. L. Othe tions to includ. Adminis-
Tatal Technicians C.orjfruct Contracts |[Commodities Cosf; Cooperative || Counter- tered
Rarticipants Services part by ICA
TECHNICAL COOPERAT ION :
Agriculture and Natural Resources - Total . 474 330 2_3 320
Agricultural Research 113 106 .
Agricultural Extension 173 165 8
Crop Improvement 38 30 8
Agricultural Information ». 30 30
Potable Water Supply 120 120
Transportation - Total 206 % 20
Highway Organization 206 20
Labor - Total 12 12
Labor Trade Union Participant Team 12 2
Education - Total 186 186
Elementary and Secondary Educ., Survey 36 36
Vocational Educ. (Khartoum Tech. Inst,) 150 150
General and Miscellaneous - Total 222 7R 50 100
Mobile Audio-Visual Van Project 30 30
Technical Support 192 42 50 100
Total Technical Cooperation 1,300 114, 56 120 50 100
SPECI A SIST ANC
Agriculture and Naturel Hesources - Total 42500 200 800 500
Potable iater Supply Facilities 1,000 200 800
Agricultural Credit 500 500
Industry and lkining - Total 500 500
Industrial Credit 500 500
Transportation - Total 3,000 600 2,400
Highway Construction 3,000 ] 600 2,400
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Country: SUDAN

ECONOMIC ASSISTANCE
Shaded areas are Neurity clansificd TABLE |

and must not be diculyed to
DISTRIBUTION OF FY 1959 PROJECT ASSISTANCE unauthorized .'nd.‘..'d..u‘r». All

ther terial (v unclassified.
(In thousands of dollars and equivalent) ether materna silie

Local Currency
DIRECT U.S. DOLLAR COST - Proposed Cost - Proposed
tions and Projects Contribu- MSP P. L. 480
Funetion . Total us. CNon- c Commoditi Other tions to includ. Adminis-
Technicians ontract ontracts |Lommodities Costs Cooperative || Counter- tered
Participants Services part by ICA
SPECIAL ASSISTANCE - Continued
Education - Total 1,000 1,000
Vocational Education 1,000 1,000
(Khartoum Technical Institute)
Total Special Assistance 6,000 800 4,200 34000

GRAND TOTAL 00 Va7 26 920 4,250 1,100
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ETHIOPIA

BASIC DATA

Life Expectancy (Years).....
Inhabitants per Physician ..
Road Miles per |,000 sq.mi..

Electric Power per Capita...
(WH per year)

Population veveveononeneneeennrnnss

Annual Growth ceieivenens.s

Agricultural Land ......c0u.....

Literacy Rate v.oevvvivnenns..

Agri. Land per Capita +voeevevnenes

TURKEY

25.5 million

3 percent

28% of area

2 acres
40 percent
U.S.

n.a.
3,100
105
75

70
760
1,020

4,070

TURKEY

ECONOMIC TRENDS

Unit
GROSS NATIONAL PRODUCT
Total GNP (In 1955 Prices), § Millions
Por Capita GNP eeeeersvcone Dollars

PRODUCTION a
Amwlo mdo Index aseeoe
Wheat ceeveevevsnoescans
TObACCO teveessossccnnns
Cotton cevevenvoenensns .e "
FOREIGN TRADE
Total Exports (chcb)ooooo
TobacCo seeeesenvee.
Cotton ceeeeencocscscnes "
Total Imports (Ceief)eeecs "
Trade Balance seeeeeveess "

1952-54=100
1,000 MT
]

$ Millions
"

FOREIGN EXC HAN(;.‘:. RESERVES... § Millions

(end of year

COST OF LIVING INDEX v.eveesss 1953=100

CENTRAL GOVERNMENT FINANCES

Country Fiscal Year Ending - February 28

Total ExpenditureSeeccesecececsscossosssancons
Revenues, excl. receipts of U.,S. Grant Aid....
Deficit or Surplus before U.S, Grant Aidese.

Budgetary Receipts from U.S. Grant Aide..e...
Budgetary Receipts from U.S. LoanSeesccecocces

DEFENSE EXPENDITURES
Total Defense Expenditures.(Calendar years).
As percent of Gross National Product......
As percent of Total Gov't ExpendituresC,..

TOTAL DERT (gross)..................
As percent of GNPeeescscecesossosvasesssee
Foreign Debt.o..OOQOOOO.ooooo..o.oooooooo.l.

n.a. - Not Available

b - ICA estimate.
¢ - Computed from fiscal year data.

Calendar Years

1954 1955 1956 1957Est,
6,730 7,410 7,700 8,100
287 307 310 318
92 104 104 105
4,900 5,520 5,120 5,500
11 115 119 119
12 130 U5 115
323 213 305 235
86 ) 9% 100
52 46 26 45
478 498 407 375
-143 -185 -102 =40
205 211 230 311
110 119 136 150
- $ Millions -
1956 (Budget) 1957 (Budget) 19587
1,081 1,204 1,426
966 1,094 1,353
-115 -110 -7
39 33 37
20 23 22 .
2
386(1955) 418(1956) 440
5.2% 4.8% 4.3%
36% 35% 32%
761 n.a.
10%
265

(1957)

a - Crops harvested in crop-year beginning in Year stated.
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and must not be divulged to
unauthorized individuals. All

Country TURKEY MUTUAL SECURITY PROGRAM other material is wnclassified.

U.S. Interests: Turkey is strategically located and has control of /Q\C

the only water channel between the Mediterranean and the Black ~ Q
Sea. U.S. interests are primarily concerned with continuance THE PROGRAM FY 1957 '59%
of Turkey's independence and territorial integrity, its identi« -
L fLeation with the Free Worid, and 1ts will and abi:uty to resist

;f ecmmiist invasion, subversion and pressures,

($ Millions)

Turkey 1s a staunch ally in NATO, and was instrumental in the
organization of the Baghdad Pact. In the UN, Turkey has been Technical

an active participant and a strong supporter of the U.S. The Cooperation 5 Qg 7 211.3
Turkish Government remained firm yet calm in the face of Soviet x 3.3 1 4.5
and Syrian propaganda pressures in late 1957 and was vindicated Defense |877
vhen the UN refused to accept a Syrian complaint of aggressive Support . e 4. 5
intent by Turkey. 55.5 70.0

Turkey has Joilned with the U.S. in a Mutual Defense Aesistance 75.0
Agreement and has granted special militery facilities to the U.8. >
Which are of highly strategic value. The complex of alr bsses

in Turkey available to the West adds materially to the strength
~of NATO in the eastern Mediterranean, In addition, two NATO
headquarters are located at Izmir, in southwestern Turkey. The i
Turkish Army 1is the largest in the Middle East. TIts forces are Military

committed to NATO in the event of general hostilities. Aslss'g";“ 136.8

108.2
Turkey has a long history of opposition to Russia. Its people
are firm in their determination to maintain their independence.
Politically, Turkey is one of the most stable countries in the
Middle East.

Turkey 1s currently faced with serious economic difficulties.

The Turkish Government has embarked on a highly ambitious program FY 1957 Fy 1958 FY 1959
of national development. The cost of this program, combined with
the burden of maintaining a large military establishment, has
imposed a severe strain on the Turkish economy. It is in the U.S.
interest to assist Turkey in achieving an economy sufficiently

(Proposed Program)

strong to permit the Turkish Government to undertake an increas-
ingly greater share of its defense expenditures as well as allow Obligations and Expenditures $ in thousands
a modest rise in the standard of living.
Turkey has signed an Investment Guaranty Agreement with the MILITARY ASSISTANCE PROGRAMMED DEL./EXP. UNLIQUIDATED
u.s. Cumulative 6/30/57 .. . .. .. 1,273,528 992,770 280,758
Estimate F.Y. 1958 . ... ... 136,774 183,633 XXX
| Cumulative 6/30/58 ... .. ..} 1.410,302 | 1,176,403 233,899
ECONOMIC ASSISTANCE OBLIGATIONS EXPENDITURES | UNLIQUIDATED
Cumulative 6/30/57 . . .. ... 618,980 528,317 90, 666
Estimate F.Y. 1958 .. ... .. 74,500 78,622 XXX
Cumulative 6/30/58. ... ... 693,480 606,936 86,544
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Turhey

SECRET

MILITARY ASSISTANCE

Shaded areas are Secarity classified
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Annual Pragrams

Del./Exp. F.Y. 1950-58 Programs

Major Components by Category antity and Value ropose
(all values in thousands of dollars) Quantity and Val Proposed F.Y. 1959 Estimate Cumulative F.Y. 1959
F.Y. 1957 F.Y. 1958 Quantity Value F.Y. 1958 June 30, 1958 and Later
Country Total $150,875 | $136,774 - $108,247 | $183,633 $1,176,403 $233,899
Aircraft, Components, Spares & Related Equip. $ 47,979 | $ 10,681 - $ 17,591 | $ 17,707 $ 187,895 $ 67,558
C-119G - 18 - - - - 18
P-8ha - - - - 26 478 -
F-100 60 - 20 $ 11,269 - - 60
__RP-8uF - - 3 $ 1,196 10 iy -
Ships and Harbor Craft, Components and Spares 3 26,&05 $ 9,878 - $ 15,213 $ 20,233 $ 65,67k $ 20,056
Destroyer (DD) ?overha.ul) - - - -
landing Craft Medium (ICM) - 10 28 i 1,232 - - 10
Net Tender (aN) - - 1 1,984 - - -
Submarine gss) (overbaul) 1 1 1 $ 1,200 1 4 1
Submerine (89) (ectivation) - 2 1 $ 4,030 - - 2
Gate Vessel (YNG) - - 3 $ 1,608 - - -
Coastal Minesweeper (MSC) L 3 1 $ 2,131 - - 7
Motor Torpedo Boat (PT) - - 2 $ 1,946 - - -
Motor Launch 6k’ (L Boat) L - - 1 $ 360 - - -
Tanks, Other Vehicles, Weapone, Comp. & Spares $ 30,559 $ 61,075 - 32,0k $ 75,812 $ 383,095 $ 61,003
Tenk, Medium, M26, MiG, M4T, M4B Series 23 L HI) 187 8,091 112 5 429
Carriage, Motor, Twin, 4Qm Gun - - 8 758 - - -
Vehicle, Tank Recovery, M4, M5L hg 72 2(5) l 1,669 66 ¢ 6122 820
Trailer, 1-1 1/2 Ton, 2 Wheel Car 2 1 ,
Truck, 1 Ton, r Wagon & 0 971 - >3 805 80% 1%
Truck, 1/4 Ton, bxk (all models) - 69 1,291 $ 1,375 269 8,623 6k
Truck, 3/4 Ton, hxl, Cargo (all models) 1,180 - 120 $ 376 1,380 3,722 -
Truck, Tractor, 4-5-6 Ton, 6x6 (all models) - 1 79 902 - - 1
Truck, 2 1/2 Ton, 6x6, Cargo (all models) 800 2,388 239 1,574 2,847 8,797 2,533
Truck, W-5-6 Ton, 6x6, Wrecker 24 65 3% 606 3 436 65
Bowitzer, 155mm, ML, w/carriage - 101 - - 7 215 94
Rifle, U.S. Cal..30, ML Series - | 83,718 - - - 650 83,782
Ammnition $ 3,647 | $13,8% - $ 17,340 | $ 27,38 $ 242,858 $ 17,357
Cartridge, HE w/f, 4.2" Mortar (M Rds) - 98 12 $ 252 163 689 99
Cartridge, 40mm (all types) (M Rds) 17l 340 138 $ 963 206 2,203 134
Cartridge, HE,AT, w/f, 10Gm Rifle (M Rds) - (] 13 g 650 - 99 ]
Cartridge, HE, MKL, w/f, 3.7" Gun (M Rds) - 38 117 5,382 - - 38
Bomb, Fragmentation, 750 1b. - - 2,844 $ 1,758 - - -
__Rocket, 2.75" FFAR HEAT - - 10,242 - - - -
Electronics & Comm. Equipment, Comp. & Spares $ 7,305 $ 9,423 - $ 7,008 $ 15,182 $ 86,230 $ 19,815
AN/GRC-27 Radio - - 53 $ b65 3 28 20
 AN/TPN-12 Radar - o= 15 $ 900 - - -
Other Materiel $ 31,151 $ 27,951 - $ 15,278 $ 22,761 $ 146,486 $ 45,584
Construction 165 $ 150 - 3 503 5 32 $ 31,058 $ 275
Training 3,24 | $ 3,098 - $ 3,290 | $ 2,48k $ 27,405 $ 1,b17
All Cther $ 523 $ 626 - - 3 2,040 $ 5,702 § 834
SECRET
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Objectives of Military Assistance:

; (a) Assist Turkey in maintaining internal eecurity and in or-

- ganizing, training, equipping, and maintaining the military forces
required by NATO approved defense plans.

: (b) Provide this assistance in s manner which will assure that
it contributes to the development of Turkish forces capable of
effective integrated action generally in consonance with the
strategic concept for defense of the NATO area.

Major Combat Forces:

Strategic Objectives MAP Supported
20 8/3 Divisions 20 8/3 Divisions
5 Honest John/Little John Bns. 5 H.J/L.J. BEns
3 Lacrosse Bns, 2 Hawk BEns. 3 Lacrosse Bns, 2 Hawk
2 Nike Bns. 2 Nike Bns
77 Naval Vessels 65 Naval Vesaels
20 Air Sguadrons 20 Air Squadrons

Active Military Strength: 632,280

MAP Accomplishments: MAP has provided most of the equipment and
much of the training for the Turkish Armed Forces. Our early sup-
port, beginning in 1947 when the US took over from the British in
this area, strengthened the Turkish Govermment to the point where
it felt better able to adopt a firmer attitude toward the Soviet
Union which at that time had territorial designs on Turkey and was
demanding a role in the defense of the Turkish Straits. Turkish
adherence to NATO in early 1952 and the establishment of object-
ives for the defense of the NATO area, coupled with MAP assistance,
hes produced an effective M-Day ready force of 10-8/3 divisions
plus 10 reserve divisions which could be rapidly mobilized.
Moderniration of the Turkish Navy has proceeded with substantial
US assistance. The Turkish Air Force has attained considerable
skills through logistic and operational training on jet equipment
furnished through MAP.

Appraisal of Forces:

Army: Capsble of insuring internal security and defending indef-
initely ageinst any satellite attack on the borders of Turkey
which 1is not accompanied by support from the USSR; dependent upon
outside materiel and logistical assistance to resist an attack by
major USSR combat units.

Navy: Has an offensive submarine capability in the Black Sea, but
because of a lack of modern surface equipment, a limited capabil-
ity to perform anti-submarine escort and minesweeping missions.

Air Force: Has limited capability to perform its NATO assigned
“tailks of supporting the Army end defending ageinst air attacks and
supporting the allied counter air campsign in the southeastern

) PROGRAMS
(In Thousands Dollars) 7 FY 1957 FY 1958 Proposed FY 1959
Cm‘trnrtry Programs 150’875 136, 77l|_ 108’2}47
Portion Special Materiel
Program (32,030) (87,096) | (50,589)
Total (182,905) (223,870) | (158,836)

rone of the NATO area. This capability will improve markedly
with the modernization of three fighter-bomber squadrons begin-
ning early in FY 1959.

Factors reducing the effectiveness of forces are: (a) limited
technical competence required to operate and maintain moderm
military equipment; (b) limited industrial capacity to meet
militery requirements; (c) strained economy in an sttempt to
carry out an over-ambitious econcmic development program simuml-
taneously with a large buildup of armed forces.

Country Contribution: 538,280 men in srmed forces; about $44O
million in annual defense expenditures; firm active support of and
participation in NATO and Baghdad Pact; local production of a
part of the ammunition requirements; 2.2% of total population in
Armed Forces; 32% of total Turkish budget for the military; 4.3%
of GNP for military

Proposed FY 1959 Program Provides:

Army: Modernirzation, maintenance, and training support, major
items being combat and other vehicles, guns, mortars, commmics-
tions equipment and war reserves of smmmition.

Ravy: Submarines and small craft for modernization and buildup.

Air Force: Modernieation, maintenance, training, major items
being transport aircraft, ground handling equipment, ccemsinica-
tions and electronlc equipment.

Continuation of military commmications network, rav materials
for smmmition manufacture, POL and miscellsnesous essential soft
goods .

Miscellaneous Data: US excess stocks delivered at no charge
through 30 June 1958: $42.9 million (Est). Military sales
through 30 June 1957: $4%7 thousand.

MAAG Stre h; US il US Civ Local Total
1957 456 73 221 750
1958 394 67 217 678

SECRET
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ECONOMIC ASSISTANCE

SUMMARY OF PROGRAM BY FUNCTION - PROJECT AND NON-PROJECT ASSISTANCE

(In thousands of dollars)
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ACTUAL FY 1957 ESTIMATE FY 1958 " PROPOSED FY 1959
MAJOR COST COMPONENT Total Def Sup |[Tech.Coop] Other Total Def Sup |Tech.Coop.| Other Total Def Sup |Tech. Coop.
PROJECT ASSISTANCE . . . ... ...

Technicians ... .... . ....... 1,013 1,013 1,383 1,383 1,k19 1,419

Participants . . .. ............ 731 731 850 850 725 125

Contractual Services . .. ....... 1,070 291 T79 1,937 1,937 1,671 1,671

Supplies and Equipment . .. ... .. 4,678 3,990 688 280 280 567 567

Contrib. to Coop. Services . .....

Other Costs .« v vvvee .. 143 8 135 50 50 118 118
Total Project Assistance . .. ... 7,635 4,289 3,346 4,500 4,500 4,500 - 4,500

NON-PROJECT ASSISTANCE ... ..

Agric. Commodities Total . ..... 1,850 1,850
Surplus . . .. .. ..o o 1,850 1,850
Other ... ................

Industrial Commodities Total . ... 42,556 42,556 60, 500 €0, 500 64,300 64,300
Raw Materials and Fuels . . . ... 27,731 27,731 28,300 28,300 25,000 25,000
Machinery and Equipment . . . . .. 10,101 10,101 23,700 23,700 25,800 25,800
Other indus. Commodities. . .. .. 4, 7ok 4,724 8, 500 8,500 13,500 13,500

Cash Transactions . .. .........

Other =Oceen Freight ....... 6,805 6,805 9,500 9,500 10,700 10,700
Total Non-Project Assistance . . . . 51,211 51,211 70,000 70,000 75,000 : 75,000

TOTAL COUNTRY PROGRAMS . . 58,846 55,500 3,346 74,500 70,000 | 4,500 79,500 15,000 4,500
NUMBER OF PEOPLE . . ... ... ..

Technicians (On duty close of year). 201 3k 167 219 36 183 219 7 212
US. Employed . .. ......... . 93 93 109 109 116 116
Confract . ... ..o v v ivene e 108 34 Th 110 36 Th 103 7 96

Participants (Programmed during
year) . ... 274 274 313 313 257 257

Non-Contract . .. ........... 190 190 2k 241 212 212
Contract . . o v oo v v e v 84 8k 72 72 45 LS
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Country TURKEY

ObJectives

- To help maintain economic activity at a level at least sufficient
to support the substantial military effort, permit investments
essential for growth, and insure tolerable levels of consumption;

- To help preserve public acceptance of Turkey’s western political
orientation and vigorous support of the present defense effort;

- To help improve utilization of both human and material resources
to permit eventual net improvement in Turkey's living standards.

Accomplishments

Since the inception of U.S. aid in 1947 material progress has been
mede in Turkey's economic development. Supported by U.S. ald,
Turkey has achieved a 40O% increase in gross national product, in
fixed prices, from 1950 through 1956, although recently poor crops
and a decline in the rate of industrial growth due to the shortage
of foreign exchange have reduced the annual real increase in GNP
to barely enough to compensate for population growth.

A national road network has been developed, permitting closer com-
mercial integration and affording significant military advantage.
Since 1950, improvement in agricultural techniques and the bringing
of additional land under cultivation has almost doubled agricultural
production capacity. New mineral resources have been developed;
annual coal production has increased by more than a million tons,
electric power generating capacity has almost doubled. Such devel-
opments and lncreased plant facilitles are reflected in the rising
index of industrial production, estimated for 1957 at roughly 86%
above 1948. These gains have instilled an enthusiasm and con-
fidence in the people which has reinforced a political unity unique
in the Middle East. This solidarity makes possible continued
vigorous Turkish contributions to the mutual security of the Free
World -- contributions characterized by Turkey's initiative and
prominent role in NATO, the Baghdad Pact and the Balkan Alliance.

Major Problems: Turkey's gains have been accompanied by accumula-
tion of a large foreign debt and a deterioration of internal fiscal
conditions. Current per capita consumption levels are not increas-
ing significantly. The major problem is Turkey's inability to carry
on, unaided, intensive development and at the same time maintain a
strong military position. This situation has been aggravated by
Turkey's disinclination to adopt stabilization measures which would
enable more effective use of total resources.

Turkey's investment program, paid for in part with short-term
credits, has been over-balanced in favor of the primary stages of
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Summary of Program $ in thousands

Function Actual F.Y. 1957 {Estimate F.Y. 1958 | Proposed F.Y. 1959
Defense Support . . . ... .... 55,500 70,000 5,000
Technical Cooperation . .. .. 3,346 4,500
TO'QI ................. 58) 81“6 71“ 1 500

development which do not "pay off" rapidly in terms of increased
export earnings or import savings. Eventually this investment
will have provided a necessary foundation for expansion; at pre-
sent Turkey can finance such a program only by resort to infla-
tionary methods. The imbalance between internal and external
prices has impalred the position of Turkey's products 1n com-
petitive world trade; the foreign liabilities of $1.2 billion,
including debt of government enterprises and accumulated commer-
clal arrears, have reduced ability to acquire new suppliers'
credits for current imports. Ability to import has been curtalled
drastically. Total imports went down 18% in FY 1956 from FY 1955,
and in FY 1957 probably will be lower with alarming prospective
repercussions on the economy. Gold and foreign exchange reserves
are fully pledged. Turkey depends heavily on U.S. aid to finance
imports. As total imports have declined, the essentials financed
by MSP economic aid and through P.L. 480 have become increasingly
significant to counter domestic inflation and maintain the level
of economic activity.

The Soviet Unilon has repeatedly attempted to take advantage of
Turkey's weakened credit position in the west by attractive trade
offers, but the Turkish Government has given them a cool reception
and the proportion of Turkish trade exchange with the U.S.S.R. has
actually declined since last year. Turkey's strong and politi-
cally stable position in the Middle East 1s fundamental to U.S.
policy. Adequate economic help is essential not only to prevent
economlic deterloration but also to permit well-balanced additional
growth of Turkish productive capacity. Turkey has already ex-
pressed its lnterest 1n access to the Development Loan Fund.

Turkish desires for commitments of economic assistance are large,
The U.3. is continning to attempt to convince Turkish officisls
that a coordinated and economic use of svailable rescurces and
more careful fiscal management vwill make possible a faster and :
nore effective rate of development,  The character of the naticnal
budget recently pressnted to the National Assembly and recent
declarations by Prime Minister Menderes indicate the possibility
that with successful gusdrennisl elections behind it, the sdminis-
tration may nov be resdy to consider the applicstion of remedial
measures . ‘ s

Revised 3/24/58



Country: TURKEY

Due to successive years of poor cereal crops Turkey has, to date,
purchased almost $157 million in surplus agricultural commodities
under Title I, PL 480 ($46.8 million in FY 1958). Half the
freight for these shipments represents an additional foreign
exchange requirement on Turkey. It is anticipated that PL 480
requirements in FY 1959, composed primarily of wheat and vegetable
oils, will be met.

Proposed FY 1959 Program

Defense Support: “A Defense Support program of $75 million is
‘proposed. . Thig represents the minimum ald level reguired to
agsure the esgentisl level of imports of rav materials, basic com=
modities ‘and spare parts for current industrisl and agricultural
operations and to maintain the defense effort during this critical
period of foreign exchange shortage. Effective economic operation
and avoidance of disruptive shortages require a constant snd as-
surad inflow of materisls. Funding limitations 1n FY 1958 threaten
continuity of this flow in the near future, Even with the proposed
-aid level for FY 1959 desirsble import targets cannot be met unless
Turkish earnings far exceed current estimates; or there 1s an
expansion in other credits.

The Defense Support funds proposed for FY 1959 will be used for
commodity imports, including raw materials and semi-finished

PROJECT ASSISTANCE

ECONOMIC ASSISTANCE -
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products, machinery and vehicle parts, lubricants, electrical
equipment, chemicals, and steel; and for ocean freight.

Technical Cooperation: The proposed $4.5 million Technical
Cooperation program will support projects in the fields of
industry, agriculture, education, public administration and
labor. The program is designed to accelerate the acquisition
of technical skills to assist the Turks to plan for and sustain
their intensive development and military effort. The industry
program stresses improved management and the adoption of pro-
cedures which will attract private capital ventures. Continued
assistance in public administration is planned to improve
methods of public accounting, budgeting and management.

Special attention is being given to improvement of the system
of basic education, particularly since a primary cause of
concern in the modernization of the Turkish military estab-
lishment is the limited capacity of Turkish recruits to

absorb training. Advisory services in health and housing

are intended to help bring evidence of better living condi-
tions directly to the people. Opportunities for the applica-
tion of peaceful uses of atomic energy in Turkey are being
supported through an intensive training schedule in the U.S.
for Turkish scientists.

BY FIELD OF ACTIVITY

($ in thousands)

COMMUNITY GENERAL
AGRICUL- | |\ psTRY HEALTH PUBLIC DEVELOP., b
FISCAL YEAR TOTAL TURE AND | ™4ND TRANSPOR- | L aBOR AND EDUCATION | ADMINIS. = | SOCIAL_ MISCEL.
cost R?:;B:éts MINING SANITATION TRATION & HOUSING | LANEOUS
ACTUAL FY 1957
........ 4,28 620 3,015 154 500
Defense Support <+ ’ uz 28 ’187 450 11 39 517 Th1 5 868
Technical Cooperation . ....... 3,3 5 T s
Total e v v it 1,635 1,148 3,202 450 11 39 671 Thi 505
ESTIMATE FY 1958
Defense Support « v v o e v v v i i u 8 iy 13 8ig
hnical C HON wvve v 4,500 969 7120 674 165 225 50 35
Tl cooperation o ,500 569 720 |67k 165 225 850 | 135 13 BhO
PROPOSED FY 1959
Defense Support .+ v o v v v v v
Technical Cooperation .. ...... I, 500 o3 639 T22 180 1,305 L4E 15 650
Total v vv e iie e L, 500 543 639 122 180 1,305 446 15 650
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ECONOMIC ASSISTANCE
TABLE |
DISTRIBUTION OF FY 1959 PROJECT ASSISTANCE

(In thousands of dollars and equivalent)

DIRECT U.S. DOLLAR COST - Proposed Local Currency
Cost - Proposed
Functions and Projects Non- Contribu- MSP P. L. 480
Total u.S. . Other tions to includ. Adminis-
Technicians C-othract Contracts {Commodities Costs Cooperative || Counter- tered
Rorticipants Services part by ICA
TECHENICAL COOPERATION
Agriculture and Natural Resources - Total 543 284 234 22 3
Farmer Services Institutions 98 58 35 L 1
Water Resources 147 3 80 3
Land end Water Use 98 6L 28 5 1
Livestock and Poultry Development 61 35 21 5
Crops, Grass and Forage Development 97 Y] 53 3 1
Forestry Development L2 23 17 2
Industry and Mining - Total 639 60 9L 312 118 55
Power:
Operation and Maintenance of Hydro-
electric plants 20 20
Bydrological Data Study and Planning 79 30 25 24
Power Distribution Analysis 10 10
Utility Directors Training 9 9
Industrial Investment 100 60 15 25
Industrial Center 200 15 Lo 100 15 30
Industrial Allocations System 30 15 15
Handicraft Development 11 1
Mining:
Preventive Maintenance Lo Lo
Mining Assistance Commission Advisors 140 76 64
Transportation - Total T22 247 71 390 8 6
Highway Engineering Advisors 107 107
Airline Operation Training Program 390 390
Civil Aviation Training Program 225 140 T1 8 6
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ECONOMIC ASSISTANCE
TABLE |
DISTRIBUTION OF FY 1959 PROJECT ASSISTANCE

(In thousands of dollars and equivalent)

DIRECT U.S. DOLLAR COST - Proposed Local Currency
Cost - Proposed
. Contribu- MSP P. L. 480
Functions and Projects Total u.s. CN°"' c c odit Other tions to includ. Adminis-
Technicians f .orTfrocf ontracts |Lommodities Costs Cooperative || Counter- tered
rticipants Services part by ICA
TECHNICAL COOPERATION - Continued
Labor - Total 180 92 6L 2L
Workers Education 15 12 3
Trade Union Administration 13 13
Industrial Training (Apprenticeship) 108 70 25 13
Industrial Relations Research 6 6
Employment Service - Manpower, Resources
and Requirements 18 10 8
Ministry of Labor Trainees 20 20
Education - Total 1,305 171 192 685 257
Vocational and Trade Schools 300 300
Georgetown English Language Program 85 85
Nebraska University - Professional and
and Higher Education Los 300 125
General Education Services L50 126 192 132
Literacy Training Ls Ls
Public Administration - Total LL6 100 L2 284 20
Public Administration - University of
Ankara 306 22 28L
Civil Police Administration 90 50 20 20
Public Administration Services 50 50
Community Development, Social Welfare and
Housing - Total 15 15
Aided Self-Help Housing 15 15
General and Miscellaneous - Total 650 450 28 118 5k 1,700
Atomic Energy Training Program 28 28
Technical Support 622 Ls50 118 sk
Trust Fund 1,700
Total Technical Cooperation 4,500  [1,419 725 1,671 567 118 1,700
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(In thousands of dollars and equivalent) B

‘ _ Local Currency
DIRECT U.S. DOLLA?EF)ST - Prorpi:jadi » | Cost - Proposed
Punctions and Projects Non- Contribu- MSP P. L. 480
Total u.S. c c c oditi Other tions to includ. Adminis-
Technicians ontract ontracts |Lommodities Costs Cooperative || Counter- tered
Rorticipants Services part by ICA
“Agriculture - Total : » g,%
Agricultural Credit Bank T8,
Livestock Development 1,500
Water Resources Development 2,000
Industry and Mining - Total 8,000
Mining Research 5,000
Industrial Aid Commission 2,000
Housing Credit Institute 2,000
Transportation - Total ,;e“ %
Roads Improvement »
Education - Total 4,000
General Education Services 5,600
Community Development, Social Welfare,
and Housing - Total 1,000
Improvement of Community Development
Health Services 1,000
General and Miscellaneous - Total 20,000
Industrial Development Bank 3k
Total Local Currency b, 000
GRAND TOTAL L,500 1,419 725 1,671 567 118 1,700 ho!ooco :
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COMPOSITION OF NON-PROJECT ASSISTANCE

ECONOMIC ASSISTANCE

{In thousands of dollars)
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Fuel

PROGRAM
Commodities and Other Actual FY 1957 Estimate FY 1958 Proposed FY 1959
Surplus Agricultural Commodities - Total 850
Hides and skins 850
Deduct sales to this country for benefit of
other countries
Add sales to other countries for benefit of this country 1,000
Net imports for benefit of this country 1,850
Food, Feed and Pertilizer - Total
13,401 2,800 Lk, 000
Raw Materials and Semifinished Products 14,330 25,500 21,000
Machinery end Vehicles 10,101 23,700 25,800
Miscellaneous and Unclassified L, 724 8,500 13,500
Other - Ocean Freight 6,805 &/ 9,500 b/ 10,700 ¢/
Total Non-ProJect Assistance Programs 51,211 70,000 75,000

a/ Imcludes $6,745,000 for PL 480, Title I ocean freight.
b/ Includes $4,125,000 for PL 480, Title I ocean freight.
&/ Includes $4,285,000 for PL 480, Title I ocean freight.
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LOCAL CURRENCY - Norrative

TURKEY

Local currencies available for programming in Turkey derive from
deposit of the counterpart of MSP dollar grants, and the proceeds
of sales of agricultural surplus commodities financed under MSP
and P.L. 480, Title I.

The primary objective of MSP assistance to Turkey is accomplished
by financing imports of goods which could not otherwise be pro-
vided. During the past several years, the major assignments of
the local currency generated by this assistance have been to sup-
port the military budget, and to help Turkey finance the heavy
defense establishment required by Turkish commitments to NATO.
Small amounts are used annually to provide for local currency
costs of the Technical Cooperation program. Given the restraints
imposed on the economy by the general shortage of foreign ex-
change and the heavy competing domestic requirements for defense
and investment, there has been a constant inflationary threat.

In consequence, there has been serious concern that release of
additional local currencies for investment might merely increase
the pressure on existing resources and contribute to inflation.

In 1957, Turkish lira equivalent to $5 million were made avail-
able to the Industrial Development Bank, a leading imstitution
vwhich encourages private enterprise in Turkey. It is hoped that
4n the future additicnel amounts above defense requirements will
permit support of essential economic development projects in the
ii’hm of agriculture, mining, and private investment. Losn

Shaded areas are &ruri!y classified
and must not be diculged to
unauthorized individuals. All

other material (s unclassified.

‘sgreements for use of P.L. 480 sales proceeds earmarked for econo-

mic development are presently being negotiated. These funds are
intended to provide for investment projects already contemplated
by the Goverument of Turkey in order to prevent an sdditionsl in-

Tlationary impact.

‘It is estimated that at the end of FY 1959 over 80% of the poten-
tial generstion of Turkish counterpart will be committed and

mmimtely $105 million equivalent, mainly still to be generated,
will remsin availsble for future comiunsnt. Unexpended deposits
slready committed, estimated at $55 million equivalent, would re-

present ‘only 10% of cumlstive deposits,

ICA-sdministered U.S.-owned P.L. 480 proceeds to be genersted are
expected to be over 85% deposited by the end of FY 1959, Unobli-
gated deposits as of that date, available for loan under Section
104(g)} are not expected to exceed $23 million equivalent. Unex-
pended local currency obligations of $20 million would be equivae-
lent to sbout one-third of cumuletive obligations. Little chenge
in the contemplated pattern of local currency use can be expected
in FY 1999 in view of the continuing military requirement. Al-
though the local currency availebilities are a useful element of
the pattern of U.S. support to Turkey and are taken into account,
the basic factor which governs the determination of dollar aid
requirement is the need for imports of goods and supplies which
Turkey cannot finance from its own resources.

TABLE 111

SUMMARY SALES PROGRAM UNDER P.L. 480,

(In thousands of dollors)

TITLE | AND FOREIGN CURRENCY PROGRAM EARMARKING

(Foreign Currency in thousands of dollar equivalent)

SALES AGREEMENT BY FISCAL YEAR Foreign Currency icg'eig(\ (t:u":nbcy FOREIGN CURRENCY TO BE ADMINISTERED BY MSP AGENCIES
] ) ministered by Total
Fiscal Year in Which Total Valve RLerServUed for Ex-lm Bank Sec. Sec. Sec. Sec. Adml:lt:fel’ed
Sales Agreement Signed of Sales o Hses (Cooley Amend.) 104c 104d 104e 1044 by MSP
- Agencies
FY 1955 Actual . .. .......... 26,200 13,100 13,100 | 13,100
FY 1956 Actual . .. .......... 15,100 7,550 7,550 7,550
FY 1957 Actual . .. .......... 68,900 34,450 34,450 34,450
FY 1958 Estimate . .. ........ 46,800 21,060 7,020 18,720 18,720
FY 1959 Estimate . .......... 57,500 25,875 8,625 2: I,QGO 23,000
TOTAL. ..o 214,500 102,035 15,6u5 96,820 1 96,820
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STATUS OF LOCAL CURRENCY FUNDS

(Administered by MSP Agencies)

(In thousands of dollor equivalent)
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Type of Programs Generating
Local Currencies and its Utilization

Cumulative

Through 7/1/56

MSP U.S.-OWNED LOCAL CURRENCIES

Potential Generation from U.S. Dollar Progrom . .
Deposits
Obligations
Expenditures

...........................
.........................

........................

COUNTERPART

Potential Generation from U.S. Dollar Program . .
Deposits
Commitments
Expenditures

...........................
........................

P.L.480 TITLE |

Potential Generation from U.S. Dollar Program .
Deposits
Obligations
Expendituros

.......................

OTHER LOCAL CURRENCY

Potential Generation from U.S. Dollar Program . .
Deposits
Commitments .
Expenditures

........................

16,603
1,755
1,755
1,755

421,469
307,189
331,189
307,189

20,650
12,065

'ACTUAL FY 1957

ESTIMATE FY 1958

PROPOSED FY 1959

Net Cumulative Net Cumvlative Net Cumulative
Change Through 6/30/57 Change Through 6/30/58 Change Through 6/30/59
458 17,061 17,061
7,755 9,306 17,061
1,755 9,306 17,061
71,755 9,306 17,061
30,588 452,057 70,625 522,682 78,820 . 601,502
35,643 342,832 81,368 424,200 11,514 501,714
34,285 365,47k 63,396 428,870 67,700 96,570
35,643 342,832 30,000 372,832 68,400 ki1, 232
34,450 55,100 18,720 73,820 23,000 96,820
7,066 19,131 ,000 59,131 25,000 84,131
21,000 21,000 40,000 61,000
7,000 7,000 34,000 hi,000
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Country: _TURKEY

SUMMARY OF LOCAL CURRENCY PROGRAM ADMINISTERED BY MSP AGENCIES

Shaded areas are S«uri!y classified
and must not be divulged to

BY PURPOSE AND FIELD OF ACTIVITY authorized individunls, oAll TABLE V
Obligations or Commitments by Fiscal Year :’2" material : “:d;‘:ﬁd
(In thousends ef dollar equivalent) )
FY 1957 - ~FY 1958 FY 1959
PURPOSE AND ACTIVITY MSP P 4?0 Other MSP Pt S50 Other MSP FiL; 80 Other
Source S ;:"ec . Sourt?o! Source S;Lrece » Sogrcos Source Sc;urece Sources
MILITARY PURPOSES '
Projects . . ... v ot ininnn i,
Budget Support ... .........0iuunenn 27,785 71,002 66,000
Military Procurement . ... ............. :
Total Military Purposes . . ............ 27,785 71,002 66,000 -
ECONOMIC PURPOQSES
Project Assistance by Field of Activity .. ..
Agriculture . . ... ... . ..., 6,000 g’sw
Industry ond Mining ................ 5,000 6,000 »000
Transportation . . . v v v v virniniae.. L, 000 1,500
L
Health and Sanitation . .. ............
Education . . .. .ovve i vr i, 4,000
Public Administration . . ...+ v v ..
Community Development, Social .
Welfare and Housing . . .. ........... b 5,000 / 1,000
General and Miscellaneous . .......... 1,5008/ 117005/ 1,7 20,000
L 6,500 1,700 | 21,000 1,700 | 40,000
Budget Support (Not Elsewhere Classified) . . -
Total Economic Purposes. . . . 6,500 1,700 21,000 1,700 k0,000
Procurement for Third Country . . .. ... .... XXX XXX XXX
TOTAL ALL PURPOSES . ... ......... 3Y,285 12,702 21,000 67,700 40,000

e/ Trust Fund.
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YEMEN

| DESCRIPTION ..ceecvvevuesnse. Yemen is a mountainous and fertile country. An absolute
monarchy since freed from Turkish rule in 1918, Yemen until
recently was isolated and archaic. Yemen has emerged into
contact with international affairs with membership in the
Arab League and the United Nations. The capitals are San'a
and Ta'iz, the latter the residence of the ruler (the Imam).

AGRICULTURE .....¢ec0v0ees.. The Yemeni highlands are well adapted to agriculture,
producing one of the world's finest coffees, as well as
grains, fruits, and vegetables. 90% of the people are
engaged in farming. By far the leading cash crop is
coffee; Yemen has grown coffee for more than a thousand
years, and at one time produced most of the world's supply.
Coffee accounts for more than half of total exports. Other
important crops are grains, fruits, vegetables, and qat (a
mild narcotic). Stock raising also flourishes, especially
in the lowlands.

ETHIOPIA

OIL ¢eveevoecrenceeceneeness No production to date. Concessions have been granted for
exploration for oil and other minerals.

BASIC DATA
MEDICAL SERVICES ........... A small hospital in Ta'iz and dispensaries in two other
cities are operated by Italian doctors. There were
. . recently fewer than a dozen doctors in the country
AREA .t ieeeieeeennnane ApprommatelytZS,OOO square (contracted Ttalian and French doctors). Three Soviet
miles, about the same as doctors arrived in early 1957.

Syria or Oklshoms.

EDUCATION sveseeveceoeseeses Instruction is in the traditional Muslim pattern and is
limited to boys. Illiteracy is estimated at 75%. The
Government has sent more than 200 students abroad for
study in recent years, mostly to Egypt.

POPULATION ......... Population estimates range
from 3 to 5 million.

POPULATION DENSITY.. 40 to 65 per square mile.

ROADS ..ieievveriinennseness lack of good roeds is a major obstacle to economic

RELIGION .......e0er 99% Muslim. development. Most roads are camel tracks.

INP teesvescveceeee. No data are avallable, but
per capita income is very
low, probably not over $50
per year.

RATIROADS suvveee. eveeeeses None.




Shaded areas are Security classified
and must not be ditulged to
unauthorized indiiiduals. All

YEMEN MUTUAL SECURITY PROGRAM other material (s unclassified.

Country

B T x

U.S. Interests: The Kingdom of Yemen i3 s relatively backward absolute IS\E
monarchy in southwestern Arshia, strategicelly situsted at the - C

mouth of the Red Sea, The Soviet Union and its satellites have THE PROGRAM FY 1957- 59%7
established a position of significant influence in Yemen through

cultivation of close relations with the Crown Primce and Foreign. ($ Millions)
Minister, through sale of & pubstantisl quantity of arms, and
through agreement on certain economic projects. Since October,
1956, Yemen has received some $10,000,000 of Soviet military
equipment, as well as approximately 75 Communist technicians who
are now 1in the country engzaged in public health, aviation, port
construction, irrigation and other projects. Trade pacts and
agreements calling for technical, scientific and cultural ex-
changes have Just been negotiated by Yemen with Rumania, Poland,
Yugoslavia and Communist China.

Western nations, including the United States, fece a particulerly
challenging situation in Yemen, both because of Soviet inroads

and because of problems existing between Yemen and Western nations,
particularly Britain. The British face a continuing dispute over
the Yemeni claim to most of the Aden Protectorate to the south.

Of the Western natlons, only Italy currently occupies a position
of influence.

In the face of the strong Soviet efforts, the United States
Government has sough* to respond to Yemeni requests and to es-

tablish a countering position of influence through a program of 0 5
economlic assistance. At the same time the United States hsas indi- : .
cated its willingness to establish a resident diplomatic miesion lTechMcgd
and has encouraged private American enterprise to enter the | () | Qﬁﬁf??ﬁ@?
country. .

FY 1957 FY 1958 FY 1959
While the absolute euthority of the Imem remains unquestioned, (Proposed Progrom)

there is: 1ittle doubt that over the years to come demsnds for =
moderstion apd pressures. from the extremes of communism and
naticnaliem will challenge this authority, ' The United Stetee seeks

through the programs proposed to play a role in the evolutionary
development of Yemen which will balence, if not curtail, Yemen's Obligations and Expenditures $ in thousands
current dependence on the Soviet Union.,
Yemen has a small but important trade with the United States in MILITARY ASSISTANCE PROGRAMMED DEL./EXP. UNLIQUIDATED
coffee, COutside of this commodity and except for possible oil Cumulative 6/30/57 . ... ...
exploration in the country, the chances of a substantial contri- Estimate F.Y. 1958 . ... ... XXX
bution through United States private enterprise are slim. Cumulative 6/30/58 . . ..
ECONOMIC ASSISTANCE OBLIGATIONS EXPENDITURES | UNLIQUIDATED
Cumulative 6/30/57 .. ... ..
Estimate F.Y. 1958 . . ... .. ‘ 950 150 XXX
Cumulative 6/30/58 . . . . . .. 950 150 800
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Country: YEMEN

ECONOMIC ASSISTANCE

SUMMARY OF PROGRAM BY FUNCTION - PROJECT AND NON-PROJECT ASSISTANCE

(In thousands of dollars)

Shaded areas are Sfcuri[y classified
and muat not be divulged to
anauthorized individuals. All

other material is unclassified.

ACTUAL FY 1957 ESTSIMATE FY 1958 PROPOSED FY 1959
C.
MAJOR COST COMPONENT Total DS or DA |Tech.Coop| Other Total Aﬁzt. Tech.Coop.| Other Total DS or SA |Tech. Coop.
PROJECT ASSISTANCE . . . ......

Technicians .. ..... . ....... 20 20

Porticipants . . .. ............ 450 550/

Contractual Services . ......... 770 T70

Supplies and Equipment ... ... .. 120 120

Contrib. to Coop. Services ......

OtherCosts . . . ............. 40 Lo
Total Project Assistance . ... .. 950 950 450 550

NON-PROJECT ASSISTANCE . .. ..
Agric. Commodities Total ......
Surplus . . ... ... Lo L
Other . .. ......... ... ..

Industrial Commodities Total

Raw Materials and Fuels . . . . ..
Machinery and Equipment . . . . ..
Other Indus. Commodities. . .. .. N
Cash Transactions . .. .........
Other. . ........¢ .
Total Non-Project Assistance . . . .
TOTAL COUNTRY PROGRAMS . . o 930 950 450 50
NUMBER OF PEOPLE . ... ... ...

Technicians (On duty close of year). 1% 14 23 °
U.S. Employed . .. .. ....... . 3 3 23 23
Contract . ... ... v ovvu. 11 1 3

Participants (Programmed during
year) . . ...

Non-Contract . .. ...........
Contract . . . . .. v o v i evn ..
GPO 9347993
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Country YEMEN

ObJectives

The economic assistance proposed for Yemen during FY 1958 and in
FY 1959 is designed:

- To counter mounting Soviet economic and military penetraticn by
offering a modest program which would assist the Yemen Govern-
ment to plan and undertakz long-range development.

- To help provide full and reliable informstion on Yemen®s to-
pography and natural resources, thus facilitating mineral and
petroleum exploration.

- To assist in roade development which would improve access to
the remote areas of the country and encourage improved agri-
culturel production, marketing and crop planning.

Aeccomplishments

The U.S. Government offered technical assistence to Yemen in 19551,
but negotietions lapsed, and no U,S, activities were undertaken at
that time.

Ambessador Richards visited Yemen in April, 1957. Discussions of
possible ald were inconclusive. During the summer of 1957, how-
ever, Yemen requested resumption of discuselons, and in August a
survey team was sent to Yemen to evaluate the possibilities of
- meonomic aseistance and development activities. The survey was
‘ gompleted and recommendations for economic assistance embodied in
& report submitted in November, 19557. U.S.-Yemeni discussions,
looking to agreement on the elements to initiate program ac-
tivities which included projects for rosd construction and im-
provement, aerial photographic survey work, geclogical survey
operations and selected agricultural astudies. If Yemenl interest
warrants, work in the field of public health may be feasible. It
is difficult, however, to predict at this time whether mcre than
initisl or survey elements can be brought to program znd obli-
gation stage during FY 1958.

Ma Jor Problems: - Long irolated from the general current of world
development, Yemen possesses only rudimentary communications and
administrative machinery. The populstion has considersble sus-
picion of foreigners, especially westerners, whom they tend to
identify with "colonialism” and with Yemen's present difficulties
with the Aden Protectorate administered by the U.K. Yemen port
facilities are inadequate and, except at 3alif, equipment must be
lightered ashore from anchorages. Internal communications are
unreliable. Roads are pcor and the terrain mountainous, ranging
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ECONOMIC ASSISTANCE

Shaded areas are Necirity dasdicd
and mast not he diculged to
anaathorized indiciduals All

other material (s unda ,Ax'[n-d.

Summary of Program $ in thousands

Functian Estimate F.Y. 1958 |Proposed F.Y. 1959

Actual F.Y_ 1957

Defense Support

Development Assistance

Special Assistance. .. ... .. 950
Technical Cooperation . . ... k50
Other Programs . . . ... . ...

Total ... .. ... ... . ... 950 450

from sea level to 12,000 feet, and torrential storms during the
summer make it 4!fficult to maintain communications among the
principal centers of the country. While there 1is some eie-
mentary Koranic education for boys on a locel level, there is
no technical education and there has been little addition from
the few students sent abroad since they rarely return to stay.
The ebsence of normal governmental mechinery end of modern
financial and ecducational institutions, as well as sadequate
technical and profescional personnel, make difficult the ac-
complishment cf development objectives.

There are major difficulties to be overcome in mounting an
e{'fort for economic modernization. There is no adequete system-
atic assembly of relimble information about tae paysical, tech-
nical, financial and economic resources of the country on which
Yemen can build eny broad range of detailed assessments of
feasible activity. There appear to be no regularized budget
processes for planning long range activities within the normal
process of government and private facilities afford few if any
additional channels for such action. The internal eccnomy
operates primsrily on a barter or direct exchange basis and there
is no formal monetary machinery.

The size of Communist military and economic assistence and the
speed with which such eld has been forthcoming pose additfonal
difficulties for the U,5. There are some indications that the
Imam may hope tc avoid over commitment to the Soviet bloc.
Nevertheless it might be difficul?t for him to decline Communist
offers unless the U.5. aid alternative were sufficiently di-
rected to the ereas of specisl interest to Yemen and of ap~-
propriate size and type to weigh concretely in the balspce. A
carefully designed U.3. econouic progrem would not -only con=
tribute. to Yemen's development but would slso strengthen the
hand of moderate elements who are disposed to faver consoli-
dation of ties with the West, To pursue an appropriate economic
program,. Yemen may desire access to forms; sources and amounts

Revised 3/24/58



Country: Y MEN

of development financing with which it hie had 1ittle experience

to date,

Proposed FY 1959 Program

ECONOMIC ASSISTANCE -

The Technical Cooperation program proposed for FY 1959 in the
amount of $450,000, would provide for employment of techniclans
to pursue work on projects which it is now expected can be
started during 7Y 1958, and to carry out further exploration of
possible development which the preliminary work maey indicate as

deeirable,

Continved

ECONOMIC ASSISTANCE ~ PROJECT ASSISTANCE BY FIELD OF ACTIVITY

(In thousands of dollars)

Shaded areas are Security classified
and must not be :{[;u/yn{ to
unauthorized indiciduals. All

other material i3 unclassified.

Function and Fiscal Year

Total
Cost

Agriculture
and
Natural
Resources

Industry
and
Mining

Transportation

Labor

Health

and
Sanitation

Education

Public

Administration

Community

Develop.,
Social
Welfare

& Housing

General
and
Miscellaneous

ACTUAL FY 1957
Defense Support . . . ... ..
Development Assistance . .
Technical Cooperation. . . .
Other Programs . .. ... ..
Total . . ... ........

ESTIMATE FY 1958
Defense Support . . . ... ..
Special Assistance . .. ...
Technical Cooperation. . . .
Other Programs (or DA) . . .
Total . .. ... ... ...

PROPOSED FY 1959
Defense Support . . . ... ..
Special Assistance . .. ...
Technical Cooperatian. . . .
Total .. ............

250

150

950

150

800

450

11

a7

210

450

71

37

210 *T
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YEMEN

Country: -
ECONOMIC ASSISTANCE
S/Illdlj aread are -.\'«u‘rily «[a»m{ll'e([ TABLE |
DISTRIBUTION OF FY 1959 PROJECT ASSISTANCE and must et ”J"J";"f Lo

other material (s unclassified.
(In thousands of dollars and equivalent)

DIRECT U.S. DOLLAR COST - Proposed

Locol Currency
Cost - Proposed

Contribu- MSP P. L. 480
i -
Technical Cooperation U.s. CN°" c c oditi Other tions to includ. Adminis-
Technicions ontroct ontracts \Lommodities Costs Cooperative || Counter- tered
Participants Services L part by ICA

Agriculture and Batural Resources - Total
Geological Survey
Coffee production consultent
General Agriculturist

Industry and Mining - Total
Aerial Photography Survey

Transportation and Communications - Total L
Roads Betterment and Location . 3
Roads Construction

Health and Sanitation - Total
Public Health Services

General and Miscellaneous - Total ‘ 9h 6
Technical Support g gB
Total Technical Cooperation k50 . h50 }
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NEAR EAST PALESTINE

REFUGEES

Current Situation: During 1957 because of inadequate financial
contributions by the various governments the ability of the United
Nations Relief and Works Agency for Palestine Refugees in the Near
East (UNEWA) to meet the needs of the Palestine Refugees de-
teriorated seriously. The financial situation of the Agency be-
came s0 critical that while the basic level of relief to the re-
fugees was maintained, rehabilitation programs had to be drasti-
cally curtailed. In view of these developments, the continuation
of the relief program for the refugees should be expected with
less prospect of reducing relief rolle through the rehabilitation
programs. Since neither Israel nor the Arab host governments
evinced any official interest in any agreed approach for the
settlement of the refugee problem during the year, the prospects
for the balance of the Agency's mandate, which expires June 30,
1960, are that there will be increasing financial and political
demands on the United States. These developments will be parti-
cularly critical in our relations with and support of Jordan,
which is the host govermment to over half of all the refugees.

In Section LOT7 of the Mutual Security Act of 1957, the Congress
expressed the desire that:

“In determining whether or not to continue furnishing assist-
ance for Palestine refugees in the Near East, the President
shall take into account whether Isramel end the Arab host
governments are taking steps toward the resettlement and
repatriation of such refugees."”

Executive Order #10575 delegated to the Secretary of State the
authority to formulate policy with respect to the assistance pro-
gram of UNRWA. Pursuant to this authorization, the Secretary of
State determined that the United States would continue to furnish
assistance for Palestine refugees even though no steps had been
taken by Israel and the Arab host governments toward the resettle-
ment and repatriation of such refugees.

With the view to encouraging some action along the lines desired
by the Congress, the United States representatives at the 12tn UN
General Assembly declared that this Govermment would hold available
to the Director of the Agency $300,000 for planning or carrying
out plans for the transfer of such administrative responsibilities
of the Agency to the host governments as may be arranged between
them and the Director in 1958. The fund has been earmarked from
the $23,800,000 resppropriated for the Palestine refugees by the
Mutual Security Appropriation Act, 1958. It was felt that through
proposing the establishment of such a fund for the purposes in-
dicated, some of the host governments might during the coming year

PREVICUS PAGE BLANK

i

Program Summary ($ in thousands)

F.Y. 1957 Estimate F.Y. 1958 Proposed F.Y. 1959
21,500 19,872 E/ 25,000
DETAIL OF PROGRAM ($ in thousands)
United Nations Relief and Works Agency
Actual Pledged Proposed
FY 1957 FY 1958 FY 1959
Receipts
U.S. Contributions 19,872 23,000 E/ 25,000
Other Contributions 8, 392 10,000 10,700
Total Contributions 28,26L 33,000 35,700
Expenditures
Relief 25,000 25,700
Rehabilitation 10,200 7,200
—L b
Total Expenditures 35,200 3§,§6O 35,755 —/

g/ It is estimated at this time that U.S. obligations will
amount to $21.5 million of which $1.628 million will be

prior year funds.

o/

A breakdown of the 1959 UNRWA budget is not given as 1t

will not be available until about September 1958.

Obligations and Expenditures $ in thousands

ECONOMIC ASSISTANCE

OBLIGATIONS

EXPENDITURES UNLIQUIDATED

Cumulative 6/30/57 . . ... .. 135,822 13k,19k 1,628
Estimate F.Y. 1958 . ... ... 19,872 19,000 XXX
Cumulative 6/30/58 . .. . ... 155,694 153,194 2,500
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PALESTINE REFUGEES

NEAR EAST

be prepared through quiet negotiation to assume some of the
responsibilities of the Agency particularly if it becomes further
apparent that UNRWA, through lack of funds, must further curtail
some of its present functions. It is unlikely that any more overt
acceptance of the steps desired of the parties by Congress will be
obtainable during the coming year.

The Relief Program: The number of refugees registered with UNRWA
as of June 30, 1957 was 933,556, as compared with 922,279 the
previous year. This increase was due to the excess of births
over the total of deaths and permanently rehabilitated refugees.
As in previous years, the basic daily ration consisted of 1,600
calorles in the winter and 1,500 calories in the summer. Special
rations, in eddition to the basic rations, are issued as follows:
An edditionsal ration to non-hospitalized tuberculosis patients;
190 calories per day in milk rations to babiles under one year;
144 calories in milk rations to children one to fifteen years old,
to pregnant women, to nursing mothers, and to sick persons on
medical recommendation; 500 calories per day of dry rations to
pregnant women, from the determination of pregnancy to the end of
the twelfth month after delivery; and 700 calories in & hot
midday meal, six days weekly, to sick refugees (mainly children),
on medical recommendation.

Of the total number of registered refugees, 102,586 are in Lebanon,
92,524 are in Syria, 517,388 are in Jorden, and 221,058 are in
Gaza. About forty percent are provided shelter as well as food,
medical attention and social services. Twenty-five of UNRWA's
camps are in Jordan, where the refugees represent over one-third
of the population of the country.

A small increase is anticipated in the cost of those relief
services in UNRWA which may not be curtailed. This increesse will
be largely due to increases in the prices of foodstuffs. For

FY 1958, UNRWA is continuing the informal practice of purchasing
approximately 50% of its flour requirements from the United States
in recognition of the support given the program by the United
States Government.

Rehabilitation Progrem: The relief program, while essential, is

no solution to the refugee problem. Urgent need, therefore, for
rehabilitation programs continues. Through the existing education-
al progrem and through small scale economic assistance progreams

to refugee families and individuals, the relief rolls mey be re-
duced. The need for large scale economic development capable of
making refugees self-sustaining remaeins obvious. In an effort to

170

meet this need, UNRWA has in the past helped finence the pre-
paration of detailed engineering studies for the construction of
resettlement projects in the Jorden Valley in the northwest part
of the Sinai Peninsula. It has also financed emaller studies of
other settlement possibilities in Syria and Jordan such as well-
drilling on the west bank of the Jordan Valley. Unfortunately,
however, because of the failure of members of the United Nations,
other than the United States and the United Kingdom, to make
contributions to the rehabilitation programs, these programs

have had to be drastically curtailed. Thus, the individual grants
program in Jordan and small scale livestock projects and urban
housing, also in Jordan, have been discontinued. By the end of

FY 1958, if further assistance from other Governments to the
rehabilitation progrem is not forthcoming, it appears certain

that all rehabilitation programs, including certain aspects of

the educational program, will have to be curtailed. 1In the case
of Jorden in particular, these developments would be most critical
in terms of the politicel stability of the country.

Finances: In view of the definitely inadquate pledges from the
Special Pledging Session for UNRWA at the General Assembly
session just concluded, and because of the call for the urgent
assistance of the Secretary-General in the resolution adopted on
the continuation of UNRWA's operations, the Secretary-General has
undertaken on an urgent basis to solicit additional funds from
various Governments. Should this means of solicitation prove
successful, 1t may be possible to maintain or increase the
present educational program and reinstitute certain rehabili-
tation programs. In that event a request for an increase in the
United States contribution for rehabilitation program can logi-
cally be expected in view of our position that we mttach the
utmost importance to the continued effective operation of UNRWA's
relief and rehabilitation programs and are prepared, therefore,
to contribute up to seventy percent (70%) of total contributions
from all sources for the Palestine refugees. In line with this
DPercentage limitation, the United States has pledged, up to $23

‘million, $18 million for UNRWA's relief program and 35 million

for the rehabilitation program. Only $19,872,000 of current year
funds have been shown as the estimated FY 1958 Program as it is
pbresently estimated that other governments' contributions will
not permit the utilization of the full U.S. pledge.

The proposed FY 1959 U.S. contribution to the two programs is
$25 million. This would rermit UNRWA to continue its basic
minimum relief program of providing food, shelter and health
services for the refugees, taking into consideration the
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increasing number of refugees and cost of services and supplies,
as well as allow the Agency to resume a part of those rehabili-
tation activities which it had to curtail in 1957-58 because of
lack of funds. This, of course, is dependent upon the Agency
receiving a sufficient sum in contributions from other governments
to enable us to fulfill our pledges.

m



NEAR EAST AND SOUTH ASIA

Counrry: _ ™

REGIONAL AND UNDISTRIBUTED

SUMMARY OF MUTUAL SECURITY PROGRAMS BY FUNCTION

(In thousonds of doliars)

PROGRAM -
FUNCTION - Ac;uul;;l%; I Vr:'rrsrri;u‘mrFY‘]958 Proposed FY 1959
MILITARY ASSISTANCE ........ L e -
ECONOMIC ASSISTANCE . . . .....
Defense Support . . ........... 1,250 8/
Development Assisrance. . . . . . . . 17,797 ¥/
Technical Cooperation . . .. .. .. 3,791 2,710 2,250 4/
Speciol Assistance ... ........ 9,750 74
Other Programs. . . « v oo vvvn. .. 3,250 &/ )
Total Economic Assistance . ... | 26,038 e 12,460 2,250
TOTAL ALL PROGRAMS .. . . . 26,038 12,460 2,250
ESTIMATED OBLIGATIONS AND EXPENDITURES
{In thousands of dollars)
Programmed Del./Exp. Unliquidated Obligations Expenditures Unliquidated
MILITARY ASSISTANCE ECONOMIC ASSISTANC
Cumulative 6/30/57 Cumulative 6/30/57 33,251 13,185 20,066
Estimate FY 1958 XXX Estimote FY 1958 12,460 16,900 XXX
Cumulative 6/30/58 Cumulative 6/30/58 45,711 30,085 15,626

Ship breakout.

1oLt

PREVIOUS PAGE BLANK
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Includes $12,670 thousand in Baghdad Pact proJjects and $5,000 thousand for Suez Canal clearance.
United Nations Emergency Forces.
Excludes $400 thousand provided from Africa Regional Projects funds for joint projects.



NEAR EAST AND SCUTH ASIA
Country: REGIONAL AND UNDISTRIBUTED

ECONOMIC ASSISTANCE
SUMMARY OF PROGRAM BY FUNCTION - PROJECT AND NON-PROJECT ASSISTANCE

(In thousands of dollars)

. ACTUALFYI1957 | __ ESTIMATE FY 1958 PROPOSED FY 1959
MAJOR COST COMPONENT Total Dev Asst Tech.coopr'o,h,, Total Sp Asst |Tech.Coop.| Other Total Sp Asst |Tech. Coop.
—— T |
B B
PROJECT ASSISTANCE . . . ... ... / /

Techniciens ... .... . ....... 1,071 1,071% Ly3 443 337 337

Participants . . .. ............ 18 18 1L 1k 67 67

Contractual Services . ......... 8,097 5,670 2,27 1,920 1,920 1,300 1,300

Supplies and Equipment ... ... .. 7,000 7,000 20 20 56 56

Contrib. to Coop. Services . .....

Other Costs . . . ............. | 275 275 313 313 9o 490
Total Project Assistance . ... .. 16,461 12,670 3,791 2,710 2,710 2,250 2,250

NON-PROJECT ASSISTANCE . . . ..
Agric. Commodities Total ......
Surplus . . ... ... L
Other ... ................

Industrial Commodities Total

Raw Materials and Fuels . . . . ..

Machinery and Equipment . . . . . .

Other Indus. Commodities. . . . ..

i b/ d

Cash Transactions . .. ......... 8,250 5,000 3’250_/ 9’7509/ 9’75013_/
Other . oot 1,327/ | 1,327/

Total Non-Project Assistance . . . . 9,577 6,327 3,250 9,750 9,750

TOTAL COUNTRY PROGRAMS . .| 26,038 18,997 L1931 [ 3,250 12,460 9,750 2,710 2125Q9-/ 22508/
NUMBER OF PEOPLE . .. .......

Technicians (On duty close of year). 29 29 L8 22 26 82 50 32
U.S. Employed . . ... ....... . 29 29 26 56 32 35
Contract . . .. ... o i 20 20 50 50

Participants (Programmed during
YOAr) L e 449 Lig 537 537 567 567
Non-Contract . .. .. ......... 25 25 Lo 40 &7 &7
Contract . . . v v v v i e Lol Lol 497 497 500 500

E/ Includes $T4Y4,000 covering salaries of technicians evacuated d/ UN Emergency Forces.
from Middle East during Suez crisis. e/ Excludes $400 thousand from Africa Regional Projects
b/ Clearing of Suez. ~ funds for joint projects.

E/ Includes $1,250 thousand for ship breakout.
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NEAR EAST AND SOUTH ASIA

Country REGTONAL AND UNDISTRIBUTED ECONOMIC ASSISTANCE

Objectives

- To improve effectiveness of U.S. ald by using central staffs and
facilities, wherever feasible, .to meet the same needs in several
countries.

- To stimulate inter-country cooperation in economic development,
where joint planning and execution of projects is more effective
than separate nationel action.

- To encourage economic development under the Baghdad Pact, and
use of 1ts machinery for joint action to strengthen this criti-
cal area.

Accomplishments

Continuing activities in the Regional Projects Technical Coopera-
tion program involve principally the training of area nationals at
the American University of Belrut; the control of locusts and
other insects in Near kastern, South Asien and African countries
through the Insect Control project; short-term training courses,
seminars, etc., in agricultural, industrial, and labor techniques;
advisory services to the country programs where the activity can
be adequately assisted without the full time services of a techni-
clan 1in each country; projects arising from Baghdad Pact Economic
Committee considerations.

The ICA regional training program at the American University of
Beirut began in 1951. The number of trainees under these programs
has increased from 128 in 1951-52 to 497 in 1957-58. Popularity
of the training programs in agriculture, engineering, public ad-
ministration, public health, public finance, education, business
administration, nurses training and pharmacy is indicated by the
increasing number of applications from countries throughout the
region.

The Insect Control program, implemented under an inter-agency
agreement with the U.S. Department of Agriculture, is directed to
eradication or control of the locust and other destructive insects
which heve historically taken a heavy toll of crops in this
largely agricultural area. Short-term training courses in agri-
cultural techniques of common interest, such as range management
and agricultural credit, have evoked wide interest and eager par-
ticipation. The Insect Control Program and the training courses
at the American University of Belirut serve countries in Africa as
well as those in the Near East and South Asia, and contributions
from ICA funds administered for each of these regions go into
thelr funding.

The U.S. joined the Baghdad Pact Economic Committee in April 1956.
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Summary of Program $ in thousands
Function Actual F.Y. 1957 |Estimate F.Y. 1958 Proposed F.Y. 1959

Defense Support . .. .. .....| 1,250
Development Assistance . . . 17,747
Special Assistance. . . .. ... 9,750
Technical Cooperation .. ... 3,791 2,710 2,250
Other Programs . . . ... . ... 3,250 o ~

Total . . .. ... ... ...... 26,038 12,460 2,220

The Pact's committee and sub-committees have identitied some
concrete and potentially useful projects for joint action, which
would strengthen the econcmy of the region, but which could not
be carried out effectively by Iran and Iraq, Pakistan and Turkey,
each acting alone. They have recommended priorities and several
plans, and facilitated actual execution. Recommendations by the
sconomic Committee were reflected in projects granted assistance
pursuant to commitments totalling $12.7 million made under the
Middle kast Resolution by Ambassador Kichards in the Spring ot
1957. These projects are directed toward improving the area's
critically poor communications and expanding economic opportuni-
ties. They include: A highway linking the systems of Turkey
and Irag; a highway linking the systems of Turkey and Iran; a
railroad linking the systems of Turkey and Iran; and a modern
telecommunications system to supplement and modernize the com-
munications taciiities which now exist, end to link the four
Pact Region capitals. These projects are now in the survey
stage. Responsible technicians of the four countries concerned
in these projects are participating with U.S. technicians in the
surveys and in development of plans for implementation of the
projects.

Some good preliminary plans for small technical assistance pro-
Jects in such fields as agriculture and health have also been
proposed by the Economic Committee; negotiations with the u.s.
and the U.K. are underway. Substantial U.K. support has been
enlisted: about $3.4 million for Baghdad Pact-sponsored economic
projects, $2.8 million of which is for capital investments. A
beginning has been made under the Pact in inter-country technical
assistance among member nations; for instance, Pakistan has
offered some of its livestock breeding facilities to the other
Pact countries.

Major Problems: U.S. FY 1957 Baghdad Pact project commitments
would not serve to carry on the full range of Baghdad Pact-spon-
sored railroad and road projects. If they are later to be
carried forward creditably, more financing by the member



NEAR EAST AND SOUTH ASIA
Country: REGIONAL AND UNDISTRIBUTED

countries is needed. This mey require the members to give the
Joint projects higher priorities in their national development
programs than they have already done.

The increased tensions resulting from the Suez crisis and the
refugee problem have made cooperation more difficult. The re-
gional experience indicates basic obstacles to rapid progress in
multilateral technical and economic development in this area.
Intra-area tensions have handicapped recognition of joint in-
terests upon which a growing body of multilateral and regional
activity could be based. Further, there is a lack of regional
institutions to deal with common problems. In the absence of
such institutions, fully vested with local support, a continuing
substantial contribution from the U.S. is necessary if the activ-
ities which are needed are to gain acceptance and be carried out
effectively.

ECONOMIC ASSISTANCE -

Continved

Proposed FY 1959 Program

Technical Cooperation: The funding proposed here for FY 1359 re-
glonal Projects amourts tc #2,25 willion. In addition, proposals
for the African area include 400,000 to be contributed to funding
of projects in which African countries participate jointly with
those in the Near kast and South Asia. LEssentially, this 1= a
program of continuing projects. The major regiongl component is
training at the American University of Belrut. COther significant
activities include insect control, advisory services in transpor-
tation and civil aviation, short-term training courses and seminars
in agricultural and labor techniques, and advisory technical as-
sistance requested by the Baghdad Pact Economic Committee.

ECONOMIC ASSISTANCE — PROJECT ASSISTANCE BY FIELD OF ACTIVITY
(In thousands of dollars)

Agriculture I Health C[;’:/’:;’::Y General
Function and Fiscal Year Total and nducsifry Transportation Labor and Education Public Social ’ and
Cost Natural an Sani ‘tion Administration Welfa Miscell
Resources Mining A :1 re iscellaneous
ousing
ACTUAL FY 1957
Defense Support . . . .. ...
Development Assistance . . 12,670 8,370 4,300
Technical Cooperation. . . . 3,791 381 L7 2,570 Ly Thk
Other Programs .. ... ...
Total . oo 16,5461 381 8,370 5,387 2,270 49 Thu
ESTIMATE FY 1958
Defense Support . . . ... ..
Special Assistance . . . ...
Technical Cooperation. . . . 2,710 L7k 430 Lo 20 1,631 15 98
Other Programs (or DA) . . . 1 i
Total .o 2,710 L7l 430 k2 20 1,631 15 98
PROPQOSED FY 1959
Defense Support . . . .. ...
Special Assistance . . . ... a/
Technical Cooperation. . . . 2,250~ 353 1*2_7 62 1,693 100
Total . . ... . v i 2,250 353 Lo 62 1,693 100

g/ Excludes $400 thousand provided from Africa Regional Projects funds for joint projects,
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Country:
ECONOMIC ASSISTANCE
TABLE |
DISTRIBUTION OF FY 1959 PROJECT ASSISTANCE
(In thousands of dollars and equivalent)
- I Local Currency
Function: - DIRECT u.S. DOFLAR COST - Prop?sed Cost - Proposed
Technical C ti Non Contribu- MSP P. L. 480
e n - : . N
chnical Cooperatio Total US Contract Controcts |Commodities Other tions to includ. Adminis-
Technicians on Costs Cooperative || Counter- tered
Projects Porticipants Services part by ICA
Agriculture .and Natural Resources - Total 353 150 38 75 36 54
Reglonal Insect Control 2838/ 128 75 35 L5
Regional Workshop Agricultural Credit 35 17 18
Regional Range Management Conferences &and
Training Courses 35 5 20 1 9
Transportation - Total ho L1 1
Aviation Advisor 21 20 1
Transportation Advisor 21 21
Labor - Total 62 24 29 9
Labor Industrial Safety Display 20 12 3
Labor Leadership Seminar Lo 12 29 1
Education - Total 1,693 L2 1,229 L26
Regional Training Office L3 / L2 1
American University of Beirut 1,6502 1,225 )4259./
General and Miscellaneous - Total 100 80 20
Technical Support (Baghdad Pact) 100 30 20
Total Technical Cooperation 2,250 337 67 1,300 56 490
|
T |
| | ]
a/ Excludes $150,000 provided from Africa Regional Projects. Tot;al cost of this project is $433,000.
p/ Excludes #$250,000 provided from Africa Regional Projects. Total cost of this project is $1,900,000.
E/ Maintenance, travel and supplies for partidipants not provided|under contract.
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