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WORLD WIDE MUTUAL SECURITY PROGRAM

Proposed Programs and Appropriation Request for FY 1959

Programmed Appropriations - New Funds
Rounded Rounded
Unrounded Figures Unrounded Figures
Function Figures (In millions) Figures (In millions)
Mutual Defense Assistance
Military Assistance 1, 800,000,000 1,800.0 1,800,000,000 1,800.0
Economic Assistance
Defense Support 835,000,000 835.0 835,000,000 835.0
Development Loan Fund 500,000,000% 500.0 625 ,000,0008 625.0
Technical Cooperation 163,500,000 163.5 163,500,000 163.5
Bilateral Program (1L2,000,000) (152.0) {1k2,000,000]) (1k2.0)
UNTA (20,000,000) (20.03 (20,000,000) (20.0)
0AS (1,500,000) (1.5 (1,500,000) (1.5)
Special Assistance 212,000,000 212.0 212,000,000 212.0
Other Programs 306,592,500 306.6 306,592,500 306.6
Contingency Fund {200,000,000}) (200.0) (200,000,000} (200.0)
Migrants, Refugees and Escapees
ICEM (12,500,000) (12.5) (12,500,000) (12.5)
U.N. High Commissioner for Refugees (1,200,000) (1.2) (1,200,000) (1.2)
U.S. Escapee Program (8,600,000) (8.6) (8,600,000) (8.6)
Children's Welfare (11,000,000) (11.0) {11,000,000) (11.0)
Palestine Refugees (25,000,000) (25.0) (25,000,000) (25.0)
Ocean Freight (Voluntsry Relief) (2,100,000) §2.l) ée,loo,ooo) (2.1)
Control Act Expenses (1,000,000) 1.0) 1,000,000) (1.0)
Administrative Expenses - ICA ‘ (33,000,000) (33.0) (33,000,000) (33.o§
Administrative Expenses (State - 411(c)) (6,692,500) 56.7) 6,692,500) ég.7
Atoms for Peace Program {5,500,000) 5.5) (5,500,000) .5)
Total Eczonomic Assistance 2,017,092,500 2,017.1 2,142,092,500 2,142.1
Total Mutual Security Program 3,817,092,500 3,817.1 3j9h2,092,5002/ 3,942.1

g/ The difference of $125 million between the program and appropriations estimate results from the fact that $225,118,000 of
appropriations requested for the Development Loan Fund are not expected to be obligated until after June 30, 1959. Thbis
amount is offset by an expected use in FY 1959 of $100,118,000 of funds appropriated for that Fund in FY 1958 leaving the

net difference of $125 million.



SUMMARY OF MUTUAL SECURITY APPROPRIATIONS

FY 1958 APPROPRIATION

(Includes Reappropriations)

Other
Special Assistance
{Incl.funds for contingency) !

Development
Assistance

$52

Military Assistance
1,879

Total...$ 3,436 Million

REAPPROPRIATIONS
Military Assistance........... ... .. $539 million
Defense Support. . .. ... 36 "
Technical Cooperation. . . . 12 "
Atoms for Peace ... ..... 4 Ll
Develapment Assistance.. 52 "

UNRWA . ... ... .. ... ........ 24 o
TOTAL $667 million

FY 1959 APPROPRIATION REQUEST

Contingency Fund

Total...$ 3,942 Million




WORLD WIDE

DISTRIBUTION OF FY 1959 MUTUAL SECURITY PROGRAM

Summary by Area and Function

(In thousands of dollars)

Total Total Development
All Military Economic Defense Loan Technical Specieal Other
Area Programs Assistance Assistance Support Fund Cooperation Assistance Programs
Europe 280, 865 206, 565 T4, 300 45,000 2,900 26,400
Africa 104,774 7,324 97,450 14,450 83,000
Fear East and South Asia 589,234 279,584 309, 650 195,000 41,650 48,000 25,000
Far East 1,033,120 399,120 634,000 595,000 33,000 6,000
Latin America 92,808 33,308 59,500 36,500 23,000
Hon-Regional Progrems 1,716,292 874,099 842,193 500, 000 35,000 25,600 281,593
Total Programs, FY 1959 3,817,093 1,800,000 2,017,093 835,000 500,000 163,500 212,000 306,593
Less: Unobligated Carryover
FY 1958 Funds -100,118 -100,118 -100,118
Add: Unobligated Carryover
Available After FY 1959 225,118 225,118 225,118
Appropriation Request 3,942,093 1,800,000 2,142,093 835,000 625,000 163, 500 212,000 306,593




APPROPRIATIONS BY FUNCTION"

($ Millions)
Development
Assistance Technical Cooperation
250
Reappropriation 152 142 64 :
o , i
1957 1958 1959 1957 1958 1959
{ Appropriation (Appropriotion
Request) Request)
Special Assistance
1,162
835 0
Military Assistance o5 1957 1958 1959
¥ includes funds for  (Approp.
contingencies. R_gquesn
625
Development Loan Fund Other Programs
7/
otod % Special
2 e : 7 Fund
3 659 2 7 / 230/ /
' / / 77/ !
g e 1 -
1957 1958 1959 1957 1958 1959 1957 1958 1959 1957 19568 1959
(Appropriu]ﬁon (Appvoprin;ion (A;;‘pr:pno;mn (Aanpr:pno)hnn
Request Request equest equest

% includes reappropriations of prior years funds.

Fiscal Year

]




DISTRIBUTION OF FY 1959 PROGRAM
WORLD WIDE Shaded areas are Security daseified

and must not be diculged to
By Region, Country and Function wnonthoriced indiciduals, oAl

other material is unclassified.

{In thousands of dollars)

Mlitary Total Economic Defense Devel TDeveiop Technical Special Other Total A1l
Area and Country Assistence Assisgtance Support Assistance Loan Fund Cooperstion Assistance Programs Functions
TOPAL - ALL PROGRAMS 1,800,000 2,017,093 835,000 - 500,000 163,500 212,000 306,593 3,817,093
EUROPE - TOTAL 206,565 T4, 300 45,000 - - 2,900 26,400 - 280,865
“hwtils .—m . - - : . - - = I
Bealgiua-Luxembour > - - - - - - - 3 1
Bariin “ 2 8,160 : : : : 8,160 : et
Demmark k7,503 - - - - - - - ; W;&
Prance 54, k96 - - - - - - - L.
Germany 2,526 - - - - - - - 2,50
Iceland - 5100 - - - - 5,108: - 5,100
Italy 13,783 - - - - - - - 13.%
Netherlands 12,895 - - - - - - - 12,9
Norwvay 1,05 - - - - - - - 1;,%53
Portugal 9,103 - - - - - - - .
Spain 16,181 46,100 45,000 - - 1,100 - - 62,201
United Kingdom 55 - - - - - - - 55
Yugoslavia - 11,800 - - - 1,800 10,800 - 11,800
Europesn Technical Exchange - 3,000 - - - - 3,000 - 3,000
Inoterregional Expenses - 140 - - - - 140 - 140
AFRICA - TOTAL 7,324 97,450 - - - 14,450 83,000 - 104,774
“Etniopls 150 X - - - T,000 — 50 - 51 =8
Ghana - 1,200 - - - 1,200 - - 1,200
Liberia - 2,000 - - - 2,000 - - 2,000
Libya 3,164 22,400 - - - 2,400 29,000 - 25,56
- Morocco - 46,000 - - - 1,000 hs3,000 - 46,000
Samalia - 850 - - - 350 300 - 850
Tunisia - 16,000 - - - 1,500 1%, 500 - 6,08
Overseas Territaries - 1,200 - - - 1,200 - -
Regional and Undistributed - 800 - - - 800 - -
NRAR EAST AND SOUTH ASIA - TOTAL 279,584 309,650 195,000 - - 41,650 48,000 25,000
Afghanistan - u X = = - 3,000 W__ z
Ceylon - 1,550 - - - 1,550 - -
Greece 36,858 15,790 15,000 - - 750 - -
India - 7,300 - - - 7,300 - -
Iran 50,868 29,000 23,000 - - €,000 - -
Irag 1k,095 3,000 - - - 2,500 500 -
Israel - 11,600 - - - 1,600 10,000 -
Jordan - 26, T50 - - - 1,750 25,000 -
Lebanon 6,176 1,750 - - - 1,750 - -
Nepal - 2,750 - - - 1,250 1,500 -
Pakistan 50,855 87,900 82,000 - - 5,900 - -
Saudi Arabia 12,885 - - - - - - -
Sudan - 7,100 - - - 1,100 6,000 -
Turkey 108,2k7 79,500 75,000 - - 4,500 - -
Yemen - 50 - - - 50 - -
Palestine Refugees - 25,000 - - - - - 25,000
Regional and Undistributed - 2,250 - - - 2,250 - -
FAR EAST - TOTAL 120 634,000 595,000 - - 33,000 6,000 - 1,033,120
“Tama —% 5,000 - : . - 500 - 1Th
Cambodia 5,92 27,200 25,000 - - 2,200 - - 33,362’
China (Taiwan) 82,674 1,500 5,000 - - 2,500 - - 160,174
Indonesia - 7,000 - - - 6,000 1,000 < 7,000
Japan 76,917 2,500 - - - 2,500 - - 9,417
Korea 165, 8uk 245,800 2h0,000 - - 5,800 - _ )
Laos 6,613 31,800 30,000 - - 1,800 - - 38,13
Philippines 16,513 18,000 15,000 - - 3,000 - - 3,513
Thailand 10,178 214,200 20,000 - - 4,200 - - 3,
Viet Nam 24,439 194, 500 190,000 - - k,500 - - 218,939
Reglonal and Undistributed - 500 - - - 500 - - 500

~

PREVIQYS PAGE BLANK



WORLD WIDE DISTRIBUTION OF FY 1953 PROGRAM

Shoded areas are Security lassified

By Region, Country sad Runction T
(In thousands of dollars) other material is unclassified.
Miiitary Total Economic Defense Development Development Technical Special COther Total All
Ares snd Country Assistance Assistance Support Assistance Loan Fund Cooperation Assistance Programs Functions
LATIR AMERICA - TOTAL 33,308 59, 500 - - - 36,500 23,000 - 92,6808
Argentina - 806 - - - BOO - - 300
Bolivia - 20,000 - - - 3,000 17,000 - 20,000
Brazil 7,161 5,000 - - - 5,000 - - 12,1m1
Chile 4,121 2,750 - - - 2,750 - - 6,871
Colombia 4,912 1,700 - - - 1,700 - - 6,612
Costa Rica - 1,150 - - - 1,150 - - 1,150
Cuba 3,580 585 - - - 585 - - 8,165
Domtnican Republic hak 210 - - - 210 - - 63
Bcuador 3,543 1,900 - - - 1,900 - - 5,483
Rl Selvador - 1,100 - - - 1,100 - - 1,100
Guatemala 126 2,675 - - - 2,675 - - , 801
Ha1til 68 73,650 - - - 1,650 2,000 - 3,718
Honduras T 1,550 - - - 1,550 - - 1,627
Maxico - 700 - - - 700 - - T00
Nicaragua 90 11“” = = = lrm - - l.m
Panana - 1,300 - - - 1,300 - - 1,300
Paraguay - 1,500 - - - 1,500 - - 1,500
Peru 5,250 2,900 - - - 2,900 - - 8,150
Uruguay 3,976 200 - - - 200 - - b, 176
Venezuela - 190 - - - 190 - - 190
Overseas Territories -~ 1,050 - - - 1,050 - - 1,050
Regional and Undistributed - 6,090 - - - 2,090 4,000 - 6,090
Organigation of American States - 1,500 - - - 1,500 - - 1,500
NON-REGIOFAL PROGRAMS - TOTAL 874,099 842,193 - - 500,000 35,000 25,600 281,593 1,716,292
Militery Assistance - Subtotal 874,099 - - - - - - - 874,099
Special Materlel Programs 583,162 - - - - - = - 583,162
Far kast Area Programs (5&,&833' - - - - - - - (5,483 )*
Modernizetion - Miessiles and Aircraft (288,2u6) - - - - - - - (288,2k6;'
Spare Parts (56,171)# - - - - - - - (56,171)%
Packing, Crating, Bandling, and Transportation (119,5003' - - - - - - - (119,500)*
Repair and Rehabilitation (15,762)# - - - - - - - (15,762)%
Programs under Negotiation (49,000)* - - - - - - - (49,000)*
Cost-Sharing Pro 127,500 - - - - - - - » 900
Facilities Assisteance Program %20,000)' - - - - - - - 20,000)*
Infrastructure 60,000) * - - - - - - - 60,000 ) #
International Military Headquarters (7,500)* - - - - - - - (7,500)#
Mutual Weapons Development Program (40,000)* - - - - - - - (40,000) *
Other Non-Country Programs 163,437 - - - - - - - 163,437
Administration (25,000)%* -~ - - - - - - 225,000)'
Loans (80,000)# - - - - - - - 80,000) *
Mutritional Surveys (275)% -~ - - - - - - (275)*
Overseas Internal Security Programs 210,000)' - - - - - - - 210,000 -
Treining 29,337)% - - - - - - - 29,337)*
U.N. Support - Korea (12,000) - - - - - - - (12,000)*
Miscellaneous (6,825)% ~ - B - - - - (6,825)*
Economic Assistance - Subtotal - 842,193 - - 500,000 35,000 25,600 281,593 842,193
Development Loan Fund - 500,000 - 500,006 - - - 500,000
Technical Cooperation:
UNTA - 20,000 - - - 20,000 - - 20,000
Ioterregional Expenses - 15,000 - - - 15,000 - - 15,000
Other Programs:
Contingency Fund - 200,000 - - - - - 200,000 200,000
Migrants, Refugees and Escapees:

ICEM - 12,500 - - - - - 12,;3 1§, 233

U.N. High Commissioner for Refugees Program - 1,200 - - - - - 1, ,

U.8. Rscapee Program - 8,600 - - - - 8,600 8,600
Children's Welfare - 11,000 - - - - - 11,000 11,000
Ocean Freight (Voluntary Relief) - 2,100 - - - - - 2,100 2,100
Control Act Expenses (MDAC) - 1,000 - - - - - 1,000 1,000
Administrative Expenses - ICA - 33,000 - - - - - 33,000 33,000
Administrative Expenses, Sec. 411(c)(State) - 6,693 - - - - - 6,693 6,693
Atoms for Peace Prograa - 5,900 - - - - - 5,500 5,500
Malaria Ersdicstion Program - 25,600 - - - - 25,600 - 25,600

# Non-add.
Note: Figures may not add due to rounding.
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WORLD WIDE SUMMARY OF PR(
— For Fisc
(I
Military Assistance Total Economic Assistance Defense Support
Area and Country T T 19 1957 1957 1§5§ 1555
TOTAL - ALL PROGRAMS h,667,792 1,848,800 1,800,000 | 1,664,163 1,574,001 2,017,093 1,141,085 728,950 835,000
EUROPE - TOTAL 278,918 168,823 206,565 108,713 75,200 7h, 300 94,357 40,050 45,000
TAustria *R’,TB 2,650 27,671 - = < - T z
Belgium-Luxembourg 623 7,877 1,375 - - - - - -
Berlin - - - 11,406 11,170 8,168 - - -
Denmark 32,539 9, ok ¥7,503 - - - - - -
France 111,465 k1,489 Sk, 496 - - - - - -
Germany 3,508 3,601 2,528 . . - B N i
Iceland - - - 8,462 5,100 5,100 8,462 - -
Italy 17,7 26,478 13,743 - - - - - -
Netherlands 27,967 8,571 12,895 - - - - - -
Sorvay 17,692 22,484 11,015 - - - - - .
Portugal 2,093 R 9,103 - - - - - o
Spadn 53,163 23,390 16,181 69,999 41,150 $, 100 68,999 40,050 - 5,000
United Kingdom 38 93 S5 - - - - - -
Yugoslavia 1,627 394 - 14,992 1h, TS0 11,800 13,500 - -
European Technical Excbange - - - 2,602 2,600 3,000 2,293 - -
Interregional Expenses - - - 1,252 k30 140 1,103 - -
AFRICA - TOTAL 8,892 6,758 7,324 61,485 62,750 97,450 6,600 - -
Etbiopia B, T5% 5,153 1?,1667 3, A T, 500 - -
Ghana - - B 360 500 1,200 - - -
Liberia 138 .- 1,716 2,000 2,000 - - -
Libya - 2,625 3,16k 19,280 12,400 22, k00 - - -
Moroceo - - - 20,067 30,500 46,000 - - -
Somalia - - - 1,387 650 850 - - -
Tunisia - - - 8,489 11,000 16,000 - - -
QOverseas Territories - - - 5 600 1,200 - - -
Regional and Undistributed - - - - - 800 - - -
NEAR EAST AND SOUTH ASIA - TOTAL 362,733 339,202 279,584 440, 395 298,557 309,650 219,432 156,590 195,000
Afgbanistan - < - T35 = 5,58 X - - -
Ceylen - - - 6,083 1,k00 1,550 - - -
Egypt - - - 636 - - - - -
Greece 28,055 ™, 562 36,858 25, Thk 15,700 ‘15,750 24,999 15,000 15,000
India - - - 68,722 6,300 7,300 - - -
Iran 36,352 49,k00 50,868 51,556 26,590 29,000 4,999 21,590 23,000
Iraq 29,717 7,720 14,095 3,640 2,200 3,000 - - -
Israel - - - 26,847 9,000 1,600 - - -
Jordan 9,3TL - - 21,200 31,750 26,750 - - -
Lebanon 3,233 - 6,176 12,100 2,650 1,750 - - -
Nepal - - - 4,347 4,065 2,750 - - -
Pakiatan 9%, 507 68,760 50,855 98,673 55,800 + 87,900 92,684 50,000 82,000
Saudi Arabia 10,223 1,586 12,485 22 25,000 - - - -
Sudan - - - - k,520 7,100 - - -
Turkey 150,875 136,77 108,247 58,846 Th, 500 79,500 55,500 70,000 75,000
Temen - - - - 950 450 - - -
Palestine Refugees - - - 21,500 19,872 25,000 - -
Regional and Undistributed - - - 26,038 12,460 2,250 1,250 - -
(Baghdad Pact) - - - - - - - - -
(Clearing Suez Canal) - - - - - - - - -
(U.N. Smergency Forces) - - - - - - - - -
FAR EAST - TQTAL 616,336 398,830 399,120 812,451 675,331 €3k, 000 769,563 532,310 595,000
Far East - Subtotal 616,336 398,830 399,120 810,478 594,060 634,000 769,563 . 532,310 595,000
S - 16,000 16500 - 12,700 5000 - - -
Cambodia 4,583 4,033 5,942 34,480 26,000 27,200 32,499 24,000 25,000
Chiva {Taivan) 106,105 Th,215 82,67k 83,749 60,000 1,500 80,000 57,000 75,000
Indonesia - - - 11,717 21,300 7,000 - - -
Japan 106,455 42,120 76,917 2,297 2,500 2,500 - - -
Korea 333,301 201,548 165,84k 305,665 220,600 245,800 300,183 215,000 240,000
Laoa b,112 ,123 6,613 bh 458 31,700 31,800 42,974 30,000 30,000
Philippices 8,073 7,012 16,513 33,508 19,000 18,000 28,913 15,000 15,000
Thailand 9,052 9, 10,178 3k, 500 24,000 2k, 200 30,000 20,000 20,000
Viet Nam b, 655 43,952 24,439 259,438 179,200 19%, 500 254,995 175,000 190,000
Regional and Undistributed - - - 266 750 500 - - -
Less: Prior year recoveries applied
to current yeer program - - - - -3,690 - - -3,690 -
President's Fund for Asian Econ. Develop. - Total - - - 1,973 81,277 - - - -

L,":A



TUAL SECURITY PROGRAM

GRAM BY ARBA, COUNTRY ARD FURCTION

al Years 1557, 1550 and 1959

thousands of dollars)

Development Assistance | Development Loan Fund Technical Cooperation Special Assistance Other Pro, Total ALl Functions
1557 1358 1853 | 1557 1%53 1959 1357 1958 1959 119 1959 1557 f§’5§ 1959 1957 1958 1959
206,435 52,000 - - 200,000 500,000 146,185 145,800 163,500 - 207,363 212,000 170,458 239,888 - 306,593 3,331,955 3,422,801 3,817,093
- - - - - - 2,492 2,850 2,900 - 32,300 26,400 11,864 - - 387,631 24k, 023 280,865
- B -1 - s - T N B E - B - - - 15,556 A, A
- - -] - - - - - - - - - - - 623 7,477 1,375
- - - - - - - - - - 11,170 8,160 11,406 - - 11,406 11,170 8,160
- S - - - - -7 - - - - - - 32,539 9,75 47,503
- - -] - - - - - - - - - - - - 111, k65 41,489 54,496
- - - - - - - - - - - - - - - 3,50% 3,601 2,528
- - - . - - - - - - 5,100 5,100 - - - 8,k 5,100 5,100
- - - - - - - - - - - - - - - 17,722 26,478 13,743
- - - - - - - - -1 - - - - - - 27,967 8,571 12,995
- - - - - - - - - - - - - - - 17,692 22,484 11,015
- - - - - - - - - - - - - - - 2,093 3,41 9,103
- - - - - -4 1,000 1,100 1,100 - - - o - - 123,162 6k, 540 62,281
- - - - - - - - - - - - - - 93 55
- - - - - - . 1,492 1,750 1,800 - 13,000 10,000 - - - 16,619 15,14 11,800
- - - - - - - - - - 2,600 3,000 309 - - 2,602 2, 3,000
- - - - - - - - - - 430 140 149 - - 1,252 430 140
i
45,580 - -1 - - - 9,305 10,350 1k, k50| - 52,400 83,000 - - - 70, 69,508 104,774
- - - . - - 3,000 3,000 3,000 | - 2,000 3, - - - 18,3 9,133 11,160
- B i . . 360 500 1,200 ) - - - - - - 360 500 1,200
- - - - - - 1,716 2,000 2,000 - - - - - - 1,854 2,000 2,000
16,580 P - - 2,700 2,k00 2,b00| - 10,00 20,000 - - - 19,280 15,025 25,564
20,000 - - - - - 67 600 1,000 ] - 30,000 5,000 - - - 20,067 30,600 46,000
1,000 - -] - - - 387 250 350 - 400 500 - - - 1,387 650 850
8,000 - e . . . 89 1,000 1,500 | - 10,000 1,500 - - - 8,489 11,000 16,000
- - - R - - 586 600 1,200 - - - - - - 586 600 1,200
- - - - - - - - 800 | - - - - - - - - 800
156,138 25,000 - - . - |- 40,075 37,550 41,650 - 59,545 48,000 24,750 19,872 25,000 803,128 637, 89,234
TTT PR E - - X : E R X " - - 14,351 3, .
5,000 - - - - - 1,083 1,400 1,550 - - - - - - 6,083 1,400 1,550
- - - - - - 686 - - - - - - - - 686 - -
- - - - - - 45 700 7501 - - - - - - 53,799 90,262 52,608
62,500 - - - - - 6,222 6,300 7,300 - - - - - - T2 &, 300 7,300
- P . - . 6,557 5,000 6, - - - - - - ,908 75,990 79,868
1,373 R - - 2,267 2,200 2,500 ¢ - - 500 - - - 33,357 9,320 17,9095
25,000 - - - - - 1,847 1,500 1, - 7,500 10,000 - - - 26, 8L 9,000 11,600
20,000 - -] - - - 1,200 1,750 1,750 | - 30,000 25,000 - - 39,571 3,750 26,750
10,000 - - - - - 2,100 1,650 1,750 - 1,000 - - - - 15,333 2,650 7,526
3,089 - -] - - - 1,258 1,190 1,250 | - 2,875 1,500 - - - »387 4,065 2,750
- - -] - - - 5,989 5,800 5,900 | - - - - - - 193,560 125,560 138,755
22 25,000 -] - - - - - -l - - - - - 10,245 26,986 12,485
- - - - - - - - 1,100 - 4,520 . 6,000 - - - - 4,520 7,100 .
- - - - - - 3,346 4,500 h,500 | - - - - - - 209,721 21,278 187,787
- - - - - - - - a0 - 950 - - - -l - 950 3
- - - - - - - - - - - - 21,500 19,872 25,000 21,500 19,872 25,000
17,747 - - - 3,791 2,710 2,250 | - 9,750 - 3,250 - - 26,038 12,460 2,250
(12,747)* - - - - - - - -] - - - - - - - - -
(5,000} - - - - - - - - - - - - - - - - -
- - - - - - - - -l - (9,750)* - (3,250)* - - - - -
4,717 27,000 - - - - 36,198 33,750 33,000 - 1,000 6,000 1,973 81,277 - {l 1,428,787 1,074,167 1,033,120
Y717 27,000 -] - - - | 36,198 33,750 33,000} - 1,00 6,000 - - - || 1,426,814 992,800 - 1,033,120
- 12,700 - - - - - - -1 - - 5,560 - - - - » »
- -] - - - 1,981 2,000 2,200 | - - - - - - 39,063 30,033 142
- - - - 3,749 3,000 2,500 | - - - - - - 1854 13,25 »17h
4,717 18,300 - - - - 7,000 6,000 - §,000 - 1,000 1,000 - - - 11,717 21,300 7,000
. - N _ - - 2,297 2,500 2,500 . - - - - - ,T5e . bh,620 79,817
- _ _ _ - - 5,482 5,600 5,800 - - . - - - 638,966 b2z, 188 h11,6h8
- - - - - - 1,484 1,700 I,w - - - - - - 48,570 37,823 38,413
- - -] - - - 4,995 4,000 3,000 | - - - - - - 41,98 26,012 3,513
. - . - - - 4,500 4,000 k200 - - - - - - 83,552 33,827 3,
R I - - 4, bl 4,200 4,500 | - - - - - - ,093 ,152 218,939
- - - - - - 266 750 500 - - - - - - 266 750 500
- - - - - - - - - - - - -3,690 -
- S . - - - -1 - - - 1,973 81,277 - 1,973 81,277 -
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WORLD WIDE

MUTUAL SEC

SUMMARY OF PROGRAM BY
For Fiscal Years

{In thousan

Military Assistance Total Economic Assistance Deferse Support Develop
Area and Country 1957 1958 1955 1957 1958 1359 1957 1958 1955 1557
LATIN AMERICA - TOTAL 32,857 33,871 33,308 82,362 62,300 59,500 51,133 - -
Argentina - - - - 350 800 - - -
Bolivia - - - - 23,2082 20,100 20,000 19,993 - -
Bragil 12,292 14,316 7,141 b,512 4,700 5,000 - - -
Chile 6,183 3,508 4,121 2,b56 2,500 2,750 - - .
Colombia 2,868 3,692 k,912 1,156 1,290 1,700 - - -
Costa Rica - - - 994 1,050 1,150 - - -
Cuba 3,528 1,996 3,560 569 570 585 - - -
Dominican Republic 277 1,078 L2k 156 190 210 - - -
Ecuador 1,702 3,465 3,543 1,809 1,880 1,900 - - -
El Salvadar - - - 1,069 1,000 1,100 - - -
Guatemala 105 104 126 17,518 12,400 2,675 15,260 - -
Baiti 33 82 68 2,126 3,300 3,650 1,010 - -
Honduras 101 57 i 1,324 1,350 1,550 - - -
MNexico - - - 680 700 - - -
Nicaragua 198 195 90 681 500 1,000 - - -
Fanama - - - 1,023 1,170 1,300 - - -
Paraguay - - - 1,530 1,480 1,500 - - -
Peru 4,039 b,172 2,250 2,594 2,850 2,500 - - -
Uruguay 1,532 1,207 3,976 254 200 200 - - -
Venezuela - - - 135 170 150 - - -
Overseas Territories - - - 629 T70 1,050 - - -
Regianal and Undistributed - - - 16,157 2,400 6,090 14,850 - -
Orgsnization of American States - - - 1,500 1,500 1,500 - - -
Deduct: Amount financed fram prior year funds - - - - -500 - - - -
NON-REGIONAL PROGRAMS - TOTAL 586,754 972,916 874,099 158,757 399,857 842,193 - - -
Military Assistance - Subtotal 586, 754 972,916 87k, 099 - - - - - -
Special Materiel Programs 398,155 678,910 583,152 - = - - z -
Far East Ares Programe (h2,02u)%  (92,21T)*  (54,483)% - - - - - -
Modernization - Missiles & Aircraft (55,032)* (365,527)% (268,2u6)+ - - - - - -
Spare Parts (135,200)*  (85,470)*  (56,171)% - - - - - -
Packing,Crating,Handling,& Transportation (125,836)* (119,500)* (119,500)# - - - - - -
Bepair and Rehabilitation (53)*  (16,196)%  (15,762)% - - - - - -
Progrems under Negotiation - - (49,000) - - - - - -
Cost-Sharing Programs 103,465 131,550 127,500 - - - - - -
Facilities Assistance Program (5,022)#  (20,000)* (20,000)# - - - - - -
Infrastructure (57,756)* (65,000)# 60,000) - - - - - -
Interpational Military Headquarters (5,350)# (6,550)# (7,500)* - - - - - -
Mutual Weapons Development Program (35,337)* (40,000)*  (40,000)# - - - - - -
Other Non-Country Programs 125,144 162,456 163,437 - - - - - -
Administration (20,665)*  (23,500)*  (25,000)% - - - - - -
Loans (55,874)#*  (97,000)*  (80,000)% - - - - - -
Nutritional Surveys (202)#* (210)# (275) - - - - - -
Overgeas Internal Security Programs (2,174)* (10,000)* (10,000)% - - - - - -
Training (9,426)*  (14,296)%  (29,337)# - - - - - -
U.N. Support - Xorea 13,664)* 12,000)#*  (12,000)# - - - - - -
Miscellaseous (23,139)%  (5,450)%  (6,825)s - - - - - -
Economic Assistance - Subtotal - - - 158,757 399,857 842,193 - - -
Development Loan Fund - - - - 200,000 500,000 - - -
Technical Cooperation:
UNTA - - - 15,500 15,500 20,000 - - -
Iaterregional Expenses - - - 11,386 13,500 15,000 - - -
Other Progrems:
Contingency Fund - - - 100,000 225,950 200,000 - - -
Less: Funds distributed to programs reflected
under other items in this Presentation - - - -95,357 -165,153 - - - -
Unobligated balance no longer available - - - b, 643 - = - - -
Undistributed Contingency Fund - - - - 20,797 200,000 - - -
Migrante, Refugees and Escapees:
ICEM - - - 12,500 12,500 12,500 - - -
U.N.High Cammissioner for Refugees Program - - - 1,900 2,233 1,200 - - -
U.S. Becapee Program - - - 5,989 5,850 8,600 - - -
Hungarjan Refugees - - - 31,723 7,500 - - - -
Algerian Refugees - - - - 25 - - - -
Rgyptian Refugees - - - 763 - - - - -
Children's Welfare - - - 10,000 11,000 11,000 - - -
Ocean Freight (Voluntary Relief) - - - 2,040 2,200 2,100 - - -
Control Act Expenses (MDAC) - - - 1,136 1,040 1,000 - - -
Administrative Expenses - ICA - - - 28,261 30, 504 33,000 - - -
Adninistrative Expenses, Sec. 41l(c)(State) - - - , 6,665 6,693 - - -
Atoms for Peace Program - - - 1,050 4,450 5,500 - - -
Malsria Eradication Program - - - - 22,093 25,600 - - -
Special Economic Programe - - - 30,107 4,000 - - - -
ADJUSTMENT FOR FUNDING UNDISTRIBUTED - TOTAL -218, & T3, 600 - - - - - - -
* Noo-add. Kote: Figures may not add due to rounding. ]
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Y PROGRAM

\, CCUNTRY AND FUNCTION
5T, 1958 and 1959

Shaded areas are Security clasied
and meust not be diculgad to
wunasthorted indicidual i All

sther material iy wmciasnicd.

>f dollars)
1 _Assistance = Development Loan Fund Technical Cooperation Special Assistance Other Programs Total All Functions
95819 55\ 1557 1958 1359 1957 1958 1955 |19 9 1957 1958 1959 1957 1958 1339
.- l - . - 31,220 32,300 36,5001 - 30,000 23,000 - - - 115,219 96,171 92,808
ERPS B - - - 350 BT - - - B - - - 350 800
- -l - - 3,289 3,100 3,000 | - 17,0000 17,000 - - - 23,282 20,100 20,000
- - - - - 4,512 4,700 5,000 - - - - - - 16,800 19,016 12,181
O - - 2,456 2,500 2,750 - - - - - - 8,639 6,008 6,871
- - - - - 1,156 1,290 1,700 | - - - - - - b,028 4,982 6,612
- - - . . 99k 1,050 1,150 - - - - - - 9k 1,050 1,150
- - - - - 569 570 585 | - - - - - - »,097 2,566 b, 165
- - . - - 156 190 210 - - - - - - 433 1,268 63k
- - - - - 1,809 1,880 1,90 | - - - - - - 3,511 5,3 5, M43
- - _ - - 1,069 1,000 1,100 - - - - - - 1,069 1,000 1,100
- - . - - 2,238 2,400 2,675 - 10,000 - - - - 17,623 12,504 2,801
- - - - 1,116 1,300 1,650 1 - 2,000 2,000 - - - 2,159 3,38 3,718
- - - - - 1,324 1,350 1,550 | - - - - - - 1,425 1,507 1,627
- - . . - 888 680 700 - - - - - - 863 650 700
- - . . - 681 900 1,000 | - - - - - - 8719 1,095 1,090
- - - - - 1,023 1,170 1,300 - - - - - - 1,023 1,170 1,300
- - - - - 1 1,53 1,480 1,500 | - - - - - - 1,530 1,480 1,500
- - - - -1 2,5% 2,850 2,900 - - - - B - 6,633 1,022 8,150
- - - - - 254 200 200 - - - - - - 1,786 1,407 8,176
- - . - - 135 170 190 - - - - - - 135 170 290
- - - - - 629 T70 1,050 - - - - - < 629 770 1,050
- - - - - 1,307 1,400 2,090 - 1,000 4,000 - - - 16,157 2,400 6,090
- - - - - 1,500 1,500 1,500 | - - - - - - 1,500 1,500 1,500
- . - - - - -500 -l - - - - - - - -500 -
- - - 200,000 500,000 26,886 29,000 35,000 - 32,118 25,600 131,871 138,739 281,593 45,51y 1,372,773 1,716,292
- - . - - - - - - - - - - - 586, 75k 972,916 874,099
- E— = A z = B - - - - z - 358,145 678,910 583,162
- - - . - - - - - - - - - - (b2,02h)* (92,217)% (5&,1‘83;~
- - - - - - - - - . - - - - (55,032)* (365,52T)% (268,246)#
- - - - - - - . - - - - - - (135,200)*  (85,470)%  (56,1T1)*
- e . - - - - -l - - - - - - (125,836)* (1.19,5003' (119,500)*
- . . . - - - - - - - - - - (53)* (16,196)% (15,762)*
- - - - - - - - - - - - - - - - (49,000)*
- - - - - - - - - - - - - - 103,465 131,550 127,500
- - - . - - - - - - - - - - (5,022)* (20,000)* (20,000)%
- ey . - - - - - - - - - - - (57,756)*  (65,000)* (60,000)%
- - - - - - - - - - - - - (5,350)* (6,550)* (7,500)%
... . - - - - - - - - - - (35,337)%  (40,000)* . (k0,000}%
. . . - - - - - . - - - - 125, 1h4 162,456 163,437
T . . - - - - . - - - an,665 *  (23,500)% (25,000)%
. - - . - - . - - - - - - - 55,874)*  (97,000)% (80,000
I - - - - - - - - - - (202) * (220)* (275)*
- - - - - . - - - - - - - - (2,174)* (10,000)* (10,000)%
U . - - - - - - - - - - (9,426)%  (1h,296)% ~ (29,337)*
- - - - - - - -] - - B - - - (13,664)* (i2,000)* (12,000)%
- - . R - - - - - - - - - (23,139)%  (5,450)%  (6,825)%
- - - 200,000 500,000 | 26,886 29,000 35,000 - 32,118 25,600 131,871 138,739 281,593 158,757 399,851 842,193
- 200,000 500,000 < < - - - - - - - - 200,000 500, 000
- - - - - 15,500 15,500 20,000 - - - - - - 15,500 15,500 20,000
P - - 11,386 13,500 15,000 | - - - - - - 11,386 13,500 15,000
- - - - - - - - - - - | 100,000 225,950 200,000 100,000 225,950 200,000
. - - - - - - - - -92,237 -165,153 - -Sji,ée'r 165,153 -
- - - - - - - - - - - 3 - - 3 ~ -
- - - - - - - -1 - - - - 8,797 BT - T8, 200,006
- .- - - - - - - - - 12,500 12,500 12,500 12, 500 12,500 12,500
= - - - - - - - - - 1,900 2,233 1,200 1,900 2,233 1,200
I R - - . R - - - - 5,989 5,850 8,600 5,999 5,850 8,600
N - - - - - - 7,500 - 31,723 - - 31,723 7,500 -
- - - - - - - - - 25 - - - - - 25 -
- -l - - - - - - - - - 763 - - 763 - -
- - - - - - - - - - - 10,000 11,000 11,000 10,000 11,000 11,000
- - - - - - - - - - - 2,040 2,200 2,100 2,040 2,200 2,100
- - - - - - - - - - - 1,136 1,040 1,000 1,136 1,040 1,000
- - - - - - - - - - - 28,261 30,504 33,000 28,261 30,504 33,000
- o] - - - - . [ - - - 6,402 6,665 6,693 6,402 6,665 6,693
- e - - - - - - - - - 1,050 4,450 5,500 1,050 4,450 5,500
A R - - . -] - 22,093 25,600 - - - - 22,093 25,600
[ R - - - - - - 2,500 - 30,107 1,500 - 30,107 4,000 -
- -1 - - - - - -4 - - - - - - -218,698 -71,600 -




PROGRAM BY FUNCTION

{ FY 1958 Programs Adjusted for Comparability to FY 1959 Request )
{($ Millions)

1,849

Technical Cooperation  Development Assistance

206

164

146 146

1,141
Military Assistance
835
s % Development Loan Fund
825
Unprogrammed {E ?
3 ’ : Other Programs
2Defense Supports //4/0/4
’/ :
A
:_}9.0__1 // Devels.|lg:nd 506
Unprogrammed {5 i / 70 724778/" 106
777 8 |
;/}O/ / Other S Conf::ngency
7 ety ‘200 und
Le.e.e.0.0. SN ] 0 1 / % / : o!
1957 1958 1959 1957 1958 19 1957 1968 L959d) 1957 1958 (L959d]

{ Proposed) { Proposed ) (

Fiscal Years

1
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THE MILITARY ASSISTANCE PROGRAM

{$ Billions)

FY1950-58
PROGRAM

FY 1959

{ Proposed)

FY 1958

(Estimated)

Gumulative Accomplished™®
Progroms % (Deliveries/Expenditures)

¥ includes aquipment ond supplies, trotning, repoir ond
rehabibtatian of excess stocks and construction

M.A.P. SHIPMENTS OF EQUIPMENT AND SUPPLIES *

($ Millions)

Other
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1951 1952 1953 1954
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® Eycludes acquisition cost of axcess stocks
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MUTUAL SECURITY PROGRAM

Military Assistauce APPROPRIATIONS and Milita}'y Assistance PROGRAMS

Analysis of Fuunds Available, FY 1950 Through FY 1958
(1n millions of dollars)

MILITARY ASSISTANCE APPROPRIATIONS

Appropriations FY 1950 - 1957 Net Avallability FY 1950 - 1957
Fiscal Year Amount Description Amount
1950 §1,31L.0 Appropriations, FY 1950-1957 324,022.7
1951 5,222.5 Add Reimoursements 26.0
1952 5,440 Add Transfers In 130.4 e/
1953 4,219.8 Less Transfers Out -1,060.4
1954 3,230.0 Less Lapsed Funds For Return to
1955 1,252.7 &/ Treasury Surplus Taru FY 1956 -624 4
1956 1,022.2 b/ Less Unobligated and Unreserved
- 1957 2,017.9 Balance Returned to Treasury
- Surplus at Close of FY 1957 k2 Y
- e - S Total §21+!022 . Z
= Net Availability, FY 1950-FY 1957 $22!1+80.1

MILITARY ASSISTANCE PROGRAMS

MILITARY ASSISTANCE APPROPRIATIONS

Less Un- Cumalative Availeble for Obligation FY 1958 Total
Net obligated Obligations Reappro- Less Availa-
Availa- Balance and Reser- priated . Antici- bility
bility Reappro- vations Unob~ New pated FY 1950
Distribution by Through priated for as of ligated Appro- Trans- Through
Agency and Major Function FY 1957 FY 1958 6/30/57 Balance pristion fers Total FY 1958
MILITARY ASSISTANCE APPROPRIATIONS
Department of Defense $21,378.9 $-538.8 $20,840.1 $538.8 $1,340.0 $-30.0 &/ _$1,848,8 £/ $22,688.9
Military Assistance Programs 21,378.9 =-538.8 20,840.1 536.9 1,340.0 -30.0 1,848.8 22,688.9
Other Agencies 1,101.2 - 1,101.2 1,101.2
itary Assistance Programs 189.8 - 189.8 ) - - - - 189.0
Econamic Assistance Programs 911.4 - 911.4 - - - - . 911.4
L]
Total Military Assistance Appropriations 22,480.1 -538.8 21,941.3 538.8 1,340.0 -30.0 1,848.8 23,790.1
DEDUCT Military Assistance Appropriations
Programmed for ECONOMIC ASSISTANCE PROGRAMS -911.4 - -911.4 - - - - -911.4
NET MILITARY ASSISTANCE PROGRAMS 21,568.7 -538.8 21,029.9 538.8 1,340.0 -30.0 1,848.8 22,878.7
Recapltulation by Agency of Net Military
Assistance Programs:
Department of Defense 21,378.9 -538.8 20,840.1 538.8 1,340.0 -30.0 1,848.8 22,688.9
Other Agencies 189.8 - 189.8 - - - - 189.8
NET MILITARY ASSISTANCE PROGRAMS 21,568.7 -538.8 21,029.9 538.8 1,340.0 -30.0 1,848.8 22,878.7

Includes $60 million appropriated for "Common-Use"™ in FY 1955.

Includes $317.2 million appropriated for Direct Forces Support in FY 1956.

Includes $10 million transferred to "Common-Use" appropriation in FY 1955.

Includes $13.5 million from Military Assistance appropriation and $.7 million from "Common-Use" appropriation.
Planned for transfer to Defense Support appropriation under provisions of Section 501,

Excludes anticipated reimbursements during FY 1958.

yeeteige.
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MILITARY ASSISTANCE

The authorization and appropriation of
41,800,000,000 under Section 103(a) is

requested for FY 1959.

The major purpose of Chapter I of Title I of the Mutual
Security Act of 1954 is to authorize 'measures in the common
defense, including the furnishing of military assistance to
friendly nations and international organizations in order to
promote the foreign policy, security and general welfare of the
United States and to facilitate the effective participation of
such nations in arrangements for individual and collective self-
defense'. Military assistance consists of military equipment,
training in its proper use, supplies and services furnished
directly to selected military forces of another country which are
desirable in fulfillument of U.S. national security objectives.

ObJjectives:

The fundamental objective of military assistance is clearly
stated in the authorizing act - to promote the foreign policy of
the United States. First and foremost, military assistance is
designed to strengthen the collective security of the free world,
which is a prerequisite to our own national and individual safety
in an age overshadowed by the threat of annihilation by total war.
It is an integral part of the defeuse of the United States since
the major hope of deterring further Communist aggression and
preventing war lies in the combined military might of our own
defense establishment and those which we are helping to build
and maintain through our collective security system. In fact,
the strategic plans of the Joint Chiefs of Staff presuppose
partial reliance on that combined military might which has been
brought into being largely as a result of the military assistance
progranm.

The immediate objective of this program is to continue
strengthening the collectivk security system of the free world at
a rate which will assure that the allied military potential will
be great enough and properly deployed to deter the use of the
steadily increasing Soviet bloc capacity for both total and
limited war. Toward that end, the United States must maintain
~ the steady flow of equipment, training, supplies and services
which make it possible for our allies to make the maximum contri-

16

bution to collective security; including the strengthening of a
hard core of allied front line forces and an increase in their
atomic delivery capability where appropriate.

Although the size of the Communist forces has not radically
changed, the nature of these forces, and the nature of the threat
they pose, are in a period of transition. During the past year,
the Soviet Union's rapid technological development has borne
fruit in dramatic demonstrations which have great military
significance. It is obvious that the Soviets are constantly
applying their technological advances to modernize their forces
in order to meet the changing requirements of modern warfare.

With this evolution in the Soviet military forces, there
has emerged a change in the nature of the threat. Just ten
years ago, the United States possessed a monopoly of atomic
weapons, and, had it been forced to take military action in
defense of free world security, it could, with relative impunity,
have inflicted inestimable damage to the Soviet Union. Today,
by contrast, we are entering the period where, in the event of
total conflict between the United States and the Soviet bloc, a
vast portion of the societies and resources of both nations
would be destroyed with untold loss of life. So long as the
United States maintains the deterrent power to make the destruc-
tion of the Soviet Union the price of an attack by the Soviets,
the liklihood of this kind of conflict taking place will remain
relatively remote.

This fact will cause the Communists to channel their
efforts into other forms of offensive. Economic penetration,
subversion and local aggression will still offer a field of
contest where the price of conflict will not be too high. It
would therefore be courting disaster for the United States to
become so preoccupied with Soviet technological gains, the
principal military application of which is in the realm of total
war, as to underestimate the serious threat of subversion and
local aggression.

In the light of both the changed nature of the threat and
its increased magnitude, two primary objectives have influenced
the development of the proposed FY 1959 military assistance
program. First is the increased programming of atomic delivery
weapons for allocation to countries along the perimeter of the
Communist bloc. This will greatly improve our allied atomic
potential for retaliation against attack, and with it the
effectiveness of the deterrent. Second is the further strength-
ening of allied front line forces capable of immediate reaction
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in case of Communist aggression. We must have front line forces

which can fight immediately and effectively in either limited or -
general war, and this can be achieved only by having a hard core

of well trained and equipped forces in being where they are most

likely to be needed.

The composition and support requirements of such forces are
set forth under the heading of "Major Forces" on the country
narrative pages of this presentation. The two terms used in
those pages are defined as follows:

‘ "Strategle Chjieotdves” are those major eombat units of the
armed forces of foreign allied nations which are considered by
the Executive Branch as being desir to suppert U.S8. sirategic
goncepts in the mid-range period (1962.1965), and which ahoiid be
in existence by the begluning of that period. These forces are
related to the ald programs in the sense that they are essential
to U.S. security planning and therefore represent objectives of
U.S. policy to be attained sither by the unilateral efforts of
tt;zle ;:gntry in gquestion, or by U.S. aid, or by a combination of
e »

, "MAP supported" forces are those forces to which, under
Present program decisions, the military sssistance program will
provide some degree of direct support. With s few exceptions
noted in the country statements, they identify those force units
within the "Strategic Objectives" which it is now proposed the
militery essistence program will support, primarily through grant
sgsistance but in gome ingtances through sales. Forces listed
under "Strategic Objectives" but not under "MAP supported” will
also be eligible for sales assistance.

In connection with MAP supported forces, the following
comparative figures point clearly to one of the great benefits
derived by the United States from its participation in the
collective security effort. The average annual cost for pay,
subsistence, clothing and housing of an American soldier is
$3,515. The same cost for an allied soldier is almost un-
bellevably smailer, as reflected in the accompanying table. While,
of course, U.S. assistance does not fully cover even these costs,
it is obvious from this comparison that the fighting forces of
our allies may be increased and strengthened through military
assistance at a cost to the United States taxpayer which is only
a fraction of what would have to be expended for a similar
augmentation in our own military establishment.

Shaded areas are S«uril, r/uM:’/in/
and muast mot be diculged to
wnauthorized indiciduals All

other material i3 unclassified.

Accomplishments :

The most striking achievement of the military assistance
program is that it has helped to keep the peace and prevent
further Communist encroachment on the free world. In less than
a decade, it has contributed to the very impressive build-up of
allied military strength and will to resist which has, thus far,
successfully served its purpose as a deterrent to general war.
The $19.7 billion contributed by the United States since the
inception of the program eight years ago has contributed to a
collective effort which has been matched by Allied expenditures
of the equivalent of $105 billion during the same period. In
other words, the nations to which we have given grant military
aid have themselves expended five-and-a-half times the amount
of such aid for the collective security of the free world.

The tangible overall result of this joint effort and
expenditure are impressive and reassuring: in 1950, the Army
ground forces of the countries associated with us in the
collective security system numbered some 3.6 million men, poorly
trained and equipped; today, these same forces include about
4,7 million effective fighting men, ready to defend the free
world in case of either limited or general war. During the
same eight year interval, the naval forces of these same
countries have grown from about 1,200 to 2,500 combat vessels,
an increase of more than 100 percent. In 1950, these countries
had about 17,000 aircraft, fewer than 600 of which were jets;
today they have about 32,000 aircraft, of which about 14,000 are
Jets.

In addition to this greatly increased military strength
which the program has helped to bring into being, military assist-
ance has several extremely important by-products which make
their own unigue contribution to our collective security. Chief
among these are the essential bases made available to the United
States by our allies as a part of their contribution to the
common defense effort. Recent Soviet advances in long-range
missile techniques increase the importance of maintaining and
strengthening our positions around the periphery of the Soviet
bloc, and maximum effective deployment throughout the world of
our own advanced military forces and missiles depends on the
continuing availability of such strategicelly located bases.

In addition to its important military accomplishments in
strengthening the free world, militery assistance has also
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served its fundamental objective of supporting US foreign policy
in other important ways. Morale has been lifted and a determin-
ation to resist increasing Sovlet pressures has been stiffened.
Military assistance, frequently in combination with defense
support, economic aid and technical assistance, has contributed
to political stability and internal security which are prere-
quisites, in most cases, to economic development and effective
participation in the collective defense of the Free World.

Among countries only recently emerged into full, independent
nationhood, establishment and maintenance of military forces is a
matter of national pride and prestige which may far exceed the
intrinsic military importance of such forces. In certain cases
these countries have themselves been unable to establish, train
and equip even the minimum forces essential for their own in-
ternal security. Through the military assistance program the
United States has been able to assist in establishing such forces
and bringing them up to modern standards. In these ways the US
has not only established an important link in its relations with
the country concerned, but it has also precluded the reliance of
such countries on Soviet sources for military equipment and
training.

The overall accamplishments of the military assistance
program are perhaps most evident in the manner in which it has
attained its objectives in particular regions.

For example, the military assistance program has furthered
US objectives in the Far East to a marked degree. Japan has
begun the production of modern defense aircraft and has taken
major strides in providing a marked anti-submarine warfare
capability. In Korea, the program has provided for the orgeniz-
ation and modernization of the largest non-Communist army in
Asia with a potential of repelling aggression by North Korea.
The Chinese Nationalists, with United States military assistance,
have developed & relatively modern military force vital to the
i1sland defense chain of the United States in the Far East.
Overall, the military assistance program has provided the life
blood of the non-Communist forces of the Pacific area and has
prevented the seeking of military aid outside the westerm orbit.

The Middle East area, during the past year especially, has
presented a number of unique challenges and problems for the
military assistance program. In this area, perhaps more then any
other, military assistance has had an opportunity to demonstrate
how well it serves its fundamental purpose of promoting the
foreign policy of the United States by encouraging the pro-
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Western orientation of countries whose strategic position and
resources are so indispensable to the common defense that they
must, by all means available, be prevented from falling into the
hands of a potential enemy. Many of the Middle East nations are
politically and economically insecure and especially vulnerable
to Communist pressures and blandishments.

In more than one lnstance, wavering resistance at a time of
crisis has been bolstered by the expedited delivery of military
assistance from the United States. Last year, for example, the
Soviet Union upset the delicate balance of power in the Middle
East by the introduction into Syria of large quantities of
military equipment and training personnel, accompanied by vigor-
ous efforts at subversion and a storm of fabricated charges
directed at Syria's neighbors. The immediate response of the
United States in the form of expedited deliveries reassured
these threatened countries and restored their self-confidence and
determination to retain their integrity and freedom. Without
this tangible evidence that they were not standing along against
increased Soviet pressures, such countries might well have been
stampeded into a retreat from pro-western orientation with all
its dire implications for the peace of this troubled area and of
the free world itself.

An area of the most vital importance to the common defense
is, of course, Burope. Its strategic location, mobilization
base, industrial capacity, and highly skilled manpower must, at
all cost, be protected and preserved to the service of the non-
Communist alliance. Moreover, the North Atlantic Treaty
Organization is the strongest organization for collective secur-
ity and the greatest single force for peace in the free world.
United States military assistance has, in the past decade, en-
couraged and ensured the success of the earnest efforts of our
allies to build up the combined military might which NATO now
holds as an effective deterrent to Soviet aggression. This aid
has provided military materiel and training essential to organ-
izing, equipping and maintaining the minimum forces considered
necessary for the defense of the NATO area.

When the NATO buildup began in 1950 the total armed strength
available to SACEUR in Europe consisted of approximately 14 poorly
equipped, understrength divisions, about 170 major naval vessels,
and less than 1,000 alrcraft, nearly all propeller driven. As of
the end of 1957, in addition to our own forces, NATO now has
more than 80 trained divisions, active and reserve, with some
5,000 modern aircraft and 600 naval vessels.
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Toward this impressive and reassuring build-up of NATO
military strength, both defensive and offensive, the United States
contribution in the form of military assistance has been small by
comparison with the collective expenditure of our NATO partners,
who have also provided most of the meapower. For example, in
CY 1957, our military aid to these allies totalled $1.3 billion,
while they Jointly expended $13.1 billion of their own funds on
the common defense during the same period.

FY 1959 Military Assistance Program

While the basic principles and concept of collective
security remain constant, the means by which it is attained must
change with changing world conditions. The changed nature of the
threat and its increased megnitude already discussed have created
nev imperatives for the military assistance program as well as
for our total national defense of which it is an integral part.
It woulqd, therefore, be a serious and possibly fatal mistake to
essume elither that the combined military might already created by
the collective security effort has attained static power as a
deterrent, or that the increased emphasis being placed upon modern
weapons in our own military establishment makes possible any
corresponding reduction in military assistance. On the contrary,
the increasing cost of adequate defense makes mandstory a
maximum effort among the nations of the free world to achieve
strength commensurate with the threat. It would not, therefore,
be in our natlonal self-interest to place arbitrary budgetary
limits unrelated to the realities of that threat upon the
initiative exercised by the United States in support of the
collective security arrangements which buttress our own defense.

We cannot expect our allies to make sacrifices unless we are
willing to make them ourselves. Moreover, any significant cur-
tailment in the military assistance brogram and the equally essen.
tial defense support would set our allies the example of the
most powerful nation in the free world cutting down on security
in a time of great danger, and would inevitably result in a
dramatic lessening of our allies® capability and will to resist.
This i1s an example we cannot, for our own safety, afford to set.
We dare not éncourage, nor can we tolerate, the weakening of any
single link in the chain of collective security which we and our
allies have forged to encircle the perimeter of the Iron Curtain.

These are the compelling overall considerations from which
the specific objJectives of the FY 1959 military assistance
program are derived. In order to carry out these objectives, the
amount requested for the coming year is $1.8 billion, approximately
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the same as the $1.878 billion appropriated for FY 1958. However,
actual expenditures for FY 1959 are estimated at $2.2 billion;
and it is anticipated that there will be a resultant reduction in
the unexpended balance of funds available for military assistance
of $400 million during the coming fiscal year. This $400 million
reduction will bring the unexpended balance at the end of FY 1959
down to approximately $3 billion, the lowest it has been since
the end of the first Year's operation of the program. It is
considered that a $3 billion end-of -the-year balance is required
to maintain an uninterrupted flow of military equipment and
services at the present level. The period between fund avail .
ability and delivery or expenditure represents the time required
to procure or to prepare the items for delivery. This is the
lead time, which averages about eighteen months.

Maintenance vs. Force Improvement

The major portion of the funds requested for FY 1959 -
approximately $950 million - will be used to provide end items
essential to increasing the defensive strength of our allies.
These include modern weapons and missiles, first introduced into
the program two years ago as a result of forward planning toward
effective and up-to-date support of the collective security
system. However, the IRBMs and other possible requirements
emerging from the December NATO Heads of Government meeting are
not provided for in the $1.8 billion request, although $10C
million of prior year funds have been earmarked to apply sgainst
IRBMs Previously offered to the United Kingdom.

Maintenance of forces in being at present strength through
FY 1959 will require the expenditure of approximately $330 millim
in military assistance funds. The balance of some $520 million
is the minimim considered essential to implement and support the
objectives of the military assistance program in FY 1959. For
example, packing, crating, handling and transportation costs
incidental to the delivery of equipment are estimated at approxi-
mately $120 million; and the training program, without which
this equipment cannot make the maximum contribution to collective
security, will require the expenditure of more than $85 million
during the coming fiscal year. Another portion of the balance,
in the amount of some $130 million, is allocated as the United
States contribution toward four cost sharing programs which make
a unique contribution toward strengthening the allied military
posture and mobilization base (Facilities Assistance, Mutual
Weapons Development, Infrastructure and International Military
Headquarters ).
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The entire military assistance program proposed for FY 1959 PROPOSED FY 1959 MILITARY ASSISTANCE PROGRAMS

is equally essential to our own and the collective security of FUNCTIONAL DISTRIBUTION

the free world; and on its implementation depends the effective- (Millions of Dollars)

ness of our own strategic plans for defense against the new and

greater Communist threat. If the ultimate objective of military Materiel

assistance is collective security, the ultimate criterion by Force Maintenance 331.6

which the proposed program must be Judged in the inescapable need Training Ammnition $ 51.2

to strengthen that security, upon which the very survival of the Follow-on Spares 56.2

free world may well depend. Equipment Attrition & Other 224,2
Force Improvement 954.6

------------- Aircraft 238.5
Missiles 232.8

Note: In the Military Assistance Section of the World-Wide and Ships 55.2

each regionsl book there are tables which show, for each aree, Tanks 20.6

the value of country programs included therein and an approximate Vehicles 101.4

country distribution of "Special Materiel Programs" included in Ammunition Reserve 50.5

the Non-Regional portion of the presentation. “Special Materiel Construction 90.8

Programs" include Far East Area; Modernization - Missiles and Other 164.8

Aircraft; Spare Parts; Packing, Crating, Hendling and Transport-

ation; Repalr and Rehabilitation; and Programs Under Negotiation. Packing, Crating, Handling & Transportation

Training
The tables in the upper right hand corner of the military Cost Sharing

assistance country narrative pages provides similar data. Facilities Assistance Program 20.0
Infrastructure 60.0
International Military Headquarters T<5
Matual Weapons Development Program 0.0

Other

Administration 25.0
Loans 80.0
Other 26.4

Program Under Negotiation
TOTAL

2
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ANNUAL PER CAPITA MILITARY PERSONNEL COSTS

The average annual cost of maintalning military personnel Far East
for the United States and countries receiving military assistance Cambodia
from the U.S. is shown below. Cost estimates are confined to pay, Japan
allowances, subsistance and individusl clothing. Korea

Laos

Operating and maintenance expenditures are eliminated from Philippines
the calculations because none of the allied countries with Taiwan
which comparisons may be made have modern weapons systems and Thailand
technology comparable to the U.S. Therefore, an equitable Viet-Nam
comparison cannot be made between the cost of maintaining U.S.
military personnel and allied miljitary personnel in the Latin America
operating and maintenance expenditure area. Brazil

Chile

Expressing foreign costs in terms of US dollars may be Colombia
misleading for those countries where there are multiple rates Cuba
of exchange. In the following computations official rates Daminican Republic
bave been used except in a few cases where there is a more Ecuador
favorable rate widely used locally in governmental or commercilal Guatemals
transactions. Rates avallable only in other countries have Haiti
not been used. Honduras

Nicaragua
United States: $3,515 Peru
Uruguay

Europe

Belgium $1,625

Denmark 1,320

France 1,440

Germany 1,020

Ttaly 837

Luxembourg 971

Netherlands 822

Norway 1,699

Portugal k20

Spain 520

United Kingdom 1,863
Near East, Africa & South Asia

Greece Lol

Iran 376

Irag 605

Turkey 2h0

Ethiopia 248

Pakistan L85

2

$ 19
660

302

1,153
147
245

$ 176
1,165
1,320
2,325
1,147
1,700

785
620
1,040

954
1,030
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Annual Programs

Del./Exp. F.Y. 1950-58 Programs

2

(all valves in thousands of dollars) Valve Praposed F.¥. 1959 Estimate Cumulative F.Y. 1959
F.Y. 1957 F.Y. 1958 Quantity Valve F.Y. 1958 June 30, 1958 and Later

WORLD WIDE | 41,848,800 $1,800,000
Euro 218,&18 168,823 206,26;

mze‘wn 10, 21,051 27’

K 2 il e g Zes

Denmar * fl »

Franc 111,k65 k1,489

Germany S50k | 3,600

Tealy _y 17,;{%36 26,3;?28 13,7&3

Retherlands 27,967 8,57 12 895

Norway 17,692 22,18k n:ms 55,864 538,203 55,159

Fortugsl 2,093 3,41 9,103 15,931 236,333 20,605

Spadn : 53,163 23,3% 16,181 k2,410 237,456 128,651

haited Kingdom 38 93 55 29,208 700,574 131,616

Yugosluvia 1:62? 39’" - 19:936 i 61"7:816 57,989
Africa 8 6,758 ;Ezgh 20,860 Plaa

Rthiopia ,I +133 ; ’ 7}%; 20;5% »963

Idberis - - - -

Iibys - 2,85 g 3,164 306 306 2,319
Near East 362,733 3%,202 279,584 451,473 2,;;,126 5&,6&
' e;m‘ 28,055 :goo‘ :15%;&% 97,055 50,803 105,515

Tran 36,35 kg, B 50,868 5k, 522 197,267 66,418

M 23 137%1 7)720 » 1 2095 13;';%0“ h’g:g’é 9)90‘

Jordsn s -
" Lebanon 3,233 ‘ 6,176 1,281 323 1

Pakistan »907 68:760 50)655 78,020 23,110 308,981

Saudi Arabia 10,223 7,861 1> N,

Turkey 150,875 136,771» 108,2&7 183,633 1,176,403 233,
Far Bast 616,336 32,880 ;2%,120 532,400 3,12,% 684,722

m . - 10, l 2 k - 1., » w;m

Cambodia : h,583 k4,033 5,942 k7 7,268 6,281

Ching (Taivan) 106,105 215 82,678 i1, 1,282,787 1?6,&5_

Indochina - - - {2 ;250) 683)%‘1 4 6:557)
. Indonesis - - - 3 v -

Japan 106,4h55 42,120 76,927 102 wﬁ 81 227

Xorea 333,301 201,548 165,344 2”0»% 00,254 2’19.«250

Inos s132 6,123 6,613 5,183 3’*13& 8,285
_ Pnilippines 8,073 7,012 16,513 10,780 1R, 15,893
. Theiland 9,052 9)&7 10’178 151659 1 225, 19’?23

Viet-Nan bk, 655 43,95 2k,439 45,197 308,170 _36:?55
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Annual Programs

Del./Exp. F.Y. 1950-58 Programs

(all values in thousands of dollars) Value Proposed F.¥. 1959 Estimate Cumulative F.Y. 1959
F.Y. 1957 F.Y. 1958 Quantity Value F.Y. 1958 June 30, 1958 and Later
latin America 871 08 0,810 148,126 46, 4
ot 3,508 t,m- 6,hon ﬁ,gaei :_,217:;
e % e ¥R ol 38
_ Peminiosm Republie 1,%2 _hew . ‘5@2 ;,576 ) i,m
_ Guatemala 3o 3.382 ’159 ’?ﬁ‘% %
o Faivd B 68 27 1,252 70
P h,172 5,250 3,899 18,157 5,310
Bragusy 1,207 3)976 3,843 11,33 3:#%
Non-Reglonal $ %%,216 $ thl%” $ 548, LLk4 2 25k ,202
Special Materiel Programs 33 .1 E 78,910 5 E,l ! 290,298 1,139,1h1 | %
Far East Area ,0e 92,217 54,4843 23,273 35,2 2959
Modernization - Missiles and Aircraft 55,032 365,527 288,246 1,936 1,936 510,403
Spare Parts 135,200 85,470 % 56,171 145,389 145,389 75,281
Packing, Crating, Handling, & Transp. 125,836 119,500 g 119,500 114,700 956,481 32,230
Progrear under Negotinti 3 164%8 3 190 : 3 1%
under Rego on - - » - - -
Cost Shering 103,465 131,550 127,500 12 | 52,6'361 287,563
Facilities Assistance Program 5,022 20,000 8 20,000 22,400 422, 19 5,147
Infrastructure 57,756 65,000 = 60,000 70,000 ,052 130,509
International Military Headquarters 5,350 6,550 7,500 6,300 30,855 3,733
MWDP 35,337 ko, 000 40,000 29,200 66,635 83,174
Other Non-Country 125,1h) 162,456 163,437 130,246 649,086 230,570
Administration 20,665 23,500 25,000 23,200 18%,832 3,2%3
Loans 55,87k 97,000 80,000 11,200 25,698 143,075
Nutrition Survey 20 210 275 - 51 11
OISP 2,!1"272 12,0% 10,000 1,25g 1,329 12,81;5
Train s 14,2 29, 50 ,300 14,
O Suppart - Korea 138 127600 233 12200 32:20, e
Miscellaneous 23,139 5,450 6,825 79,531 379,212 55,394
tments for Fund. 218,6 1,600 - - - 21
uggramssFig:nced ggcm Prior Year 8 528 : (z | __(___;_27},)
Obligations/Reservations (186,044 (106,800 - - - -
'58 Funding of "57 Approved Programs 35,200 35,200 - - - -
Mil. Prog. Admin. by ICA-Undis. by Country 2,546 - - - - 2,546
Unprogrammed Local Currency - - - - - 28,733
Unfunded Programs - - - - - (53,252)
( ) Indicate negative figures. SECRET
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Annual Programs Del./Exp. F.Y. 1950-58 Programs
Major Components by Category .
(all valves in thousands of dollars) Quantity and Value Proposed F.Y. 1959 Estimate Cumulative F.Y. 1959
F.Y. 1957 F.Y. 1958 Quantity VYalve F.Y. 1958 June 30, 1958 and Later
WORLD WIDE &..667,792 | 41,848,800 - > | $19,592,618 | $3,286,083
] : ,388 | §17,210,030 | $£,053,85%
- 592 21"3, R_T | :2 k89, 385
i - g
B - 93.
- 1,538 66
- L ) 395 53
» - 60 98 -
60 s 139 & 1,284 5
30 1k 6h 34,956 539 : 48
kol - Ed 3 L
8o - - 60 39 141
oo : L , 8 10 22 16,219 16 24 18
. Becosusisssuce afc - Hi Performmsce - - - 22,000 - - -
_ finips snd Harbor Craft, Compoments snd Spered $ 126,320 | $ 1k1,032 ~ 65,3061 $ 111,586 | $ 1,177,256 | $ 270,354
©Muxiliary Floating Dock (AFIL) : - 1 - - 1 1 1
Net Tender (AN) , 1 - 1 1,984 - 9 1
Sutmarine Rescue Veasel (ASR) (Mel. Act.) e - 1 5,038 - 1 -
Dextroyer Em} Incl. Act.) 2 12 5 13,500 - 11 b2
Destroyer (PD) (Overbaul, Mod., Conv.) 6 5 3 1,500 6 10 9
Dastroyer, Cosstal (D0) - - = - 1 1 8
{Overhsul, ¥od., Conv.)
Idght Cruiser (c_zi {Overbanl, Mod.; Conv.) 1 1 - - 1 1 1
landing Craft Mediwm (ICN) : 23 17 3L 1,364 23 246 17
Landing Ship Mediwm (LOM) (Imel. Act.) - y b 2,576 1 21 I
landing Ship Transport (187) (Inel. Act.) 1 8 - - - 9 8
Landing Ship Transport. (19T 8 - 3 $ 2,700 6 18 -
{overbaul, Mod., Conv.}
Coastal M*nmelayer (M) - 2 - - - 9 2
Coastal Minesweeper ?sc 16 1h 2 i §,262 2 199 29
Coastal Minesweeper (MEC - 2 2 2,300 - - 2
{Overhaul, Med., Canv.
Inshore Minesweeper (MSI 8 : - - 20 };o 1?
Ocean Mineswveeper (M30 - X - - -
Ocesn Mineswe M50 - - - - :{ -
Overhsul, Mod., Conv.)
Submarine Chaser 2rc & 9¢) {Incl. Act.) 5 15 3 $ 1,635 5 45 15
Submarine Chaser (FC)(Overhaul, Mod.,Conv. ] 5 1 8 $ 1,600 6 10 1
¥otor Torpedo Boat (PT) - - 7 $ 3,892 - 23 -
Submarine sss) émcl. Act, ) - 3 1 & . %,0%0 3 13 b
Submarine (3S8) (Overbaul, Mod., Comv.) 1 1 5 1,340 1 4 1
Harbor Tug, Small (YTL) 2 - 5 1,400 4 21 -
—Motor Iaunch, 64' (L Boat) = - LY 1,988 - % L
SECRET
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%

Annual Programs Del./Exp. F.Y. 1950-58 Programs
Major Components by Category .
{all values in thousands of dollars) Quantity and Value Proposed F.Y. 1959 Estimate Cumulative F.Y. 1959
F.Y. 1957 F.Y. 1958 Quantity Value F.Y. 1958 June 30, 1958 and Later
WORLD WIDE
Tenks, Other Vehicles, Weapons, Comp. & Spaves $220,356 | $ 179,289 - $ 156,164 | $ 223,796 | $ 5,464,875 | $ 392,396
- Tank, Light, M2l & M41 ns5 36 52 i 3,093 215 3,620 50
Tank, Medium, M26, MUG, MUT, MiB Series 316 667 3B - ;03 110 6,112 - 738
Carriage, Motor Twin hOwn Gun : 183 50 56 & 5,306 182 4,265 64
Arsiored Personnel Carrier 128 - 355 $ 5,520 1kg 6,843 20
How, SP Pull Prack, 105ms Bow “ 11 12 - 2 2 109
Yehicle, Tank Recovery (sll models) 75 76 ks $ 2,963 57 999 76
Pruck; 1/h Ton, bxb (all models) 3,049 2,808 9,935 $ 12,280 3,467 65,186 1,984
Truck, 3/4% Ton, 4xb Cargo (all models) 2,4 363 2,898 $ 6,564 2,726 32,792 1,049
Pruck; 1 Ton Power Wagon = 2,057 243 $ The 805 1,252
Truck, 2 1/2 Ton, 6x6 Cergo (all models) 3,941 6,320 7,189 $ 18,859 5,709 4,927 10,005
Pruck, 2 1/2 Ton, 6x6 Dmp (all models) 1 548 141 3 895 23 23 526
Proack, 4-5-6 Ton, 6x6, Wrecker 200 318 127 2 2,362 177 3,576 hog
Truck, 4-5-6 Ton, 6x6, PM 227 7 78 1,21k 180 4,261 54
Howitzer, 155mm, ML w/carriage 22 169 - - 597 2,559 269
Mount, 3"/50 Twin RF N 3 6 $ 1,170 I i 3
Special Artillery - Japen “ - - $ 10,000 - - -
Rifle, 10&mm w/mount 1,031 18 176 $ 571 1,164 4,423 182
Rifle, U.S. Cal..30, Mk Series 22 b6k 230,835 9,562 $ 1,372 23,743 981,783 226,884
Corporal Missile Ground Set - - - - 2 13 -
Corporal Missile - - - - 8 113 -
THBEM - - - - - - 4
Ammnition 172,570 | $ 120,002 - $ 102,527 $ 219,373 | $ 3,477,265 | $ 173,955
Cartridge, Cal..30 {all types) (M Rds) 730,020 277,185 86,539 $ 7,092 264,691 2,480,157 266,950
Cartridge, Cal..50 (all types) (M Rds) 13,583 38,679 | 10,959 $ 3,761 28,377 395,935 132,341
Cartridge, 20om éall types) (M Ras) 1,0h 2,540 342 $ 479 96 23,982 3,670
Cartridge, 4Omm (all types) (M Rds) 986 654 $ 4,217 T 21,435 874
Cartridge, 90mm Gun HEw/f(all types)(M Rds; 50 137 30 £ 1,066 248 7,601 373
Cartridge, 105mm How HE (all types) (M Rds) 500 851 289 $ 7,427 831 18,003 1,206
Cartridge, HEAT,10Gmm Rifle(all types)(MR&) 191 150 183 3 4,833 a8 725 116
Cartridge, 155m HOW HE (all types) (MRds) 3,711 252 57 $ 2,48 1 3,701 4,072
Cartridge, 8" How (all types) gM Rds) 1 ol 25 $ 1,98 25 50 8
Shell, 3/7" Gun, HE (all types) (M Rds) - B 17 3 5,3 - - 3B
Cartridge, 25 PDr (all typee) (M Rds) - - 220 $ 4,78 - - -
Electronics & Comm. Equip., Comp. & Spares $72,97% | $ 81,518 - $ 90,647| % 106,866 | $ 1,227,133 $ 244,050
AN/FPS-6 Radar 2 9 15 2,520 8 51 ko
AN/MPQ-10 Radar 15 3h 8 653 27 187 Lo
SCR-508 (AN/GRC-3) Redio 609 236 236 694 653 16,687 278
AN/GRC-5 Radio 570 80 353 $ 918 731 9,803 5k
SCR-69% (AN/GRC-9) Radio 1,64 266 2,673 3 1,623 1,k54 23,445 433
_ 8CR-506 (AR/GRC-19) Radio 305 426 169 $ 759 Thi 3,826 284
SECRET Revised 24 March 1958



Shaded areas are Secarity damifivd

SECRET ol bl
MILITARY ASSISTANCE other material is unclamified.
Annual Programs Del./Exp. F.Y. 1950-58 Programs
Major Components by Category .
(all values in thousands of dollars) Quantity and Value Proposed F.Y. 1959 Estimate Cumulative F.Y. 1959
F.Y. 1957 F.Y. 1958 Quantity Value F.Y. 1958 June 30, 1958 and Later
WORLD WIDE
Hlectronies & Comm. Boguipwent, Gompouen'hs v _ v
and gpares (Con'b&nned) o oy -
AN/GRC-26 Radlc ) - b 326 25 & B50 37 a3 Bl 4§
AN/GEB«Z? Radio o B 3 152 1,333 19 623 678
8CB-399 /m-ss) Radio | 57 L6 59 73 83 1,37 &
SCR-536 (AN/PRC-6) Redio 3,538 3,361 | 7,11 791 3,058 59,105 3,02
SCR-300 (AN/PRC-10) Radio - kL0091 1,267 3,808 1,186 k210 43,750
AN/TRC-3 Radio Terminal 152 203 73 36k 171 1,319 252
AN/TRC-35 Radio Terminal : - 34 25 638 - - 34
AN/TRC-36 Radlo Relay < 21 48 1,930 - - 21
AN/SSQ-2 Sonotuoy - 225 3,361 513 - - 225
AN/7¢C+3 Telephone Terminal - 10 73 450 - - 10
AR/TCC-21 Telegraph Repeater - 10 3 517 Tl 1 9
WDI-IT Wire MX - 13,733 108,672 7,607 - - 13,733
Microwave Systems - - - 3,650 - - -
Other Materiel $ 321,7131 $ 203,626 “ 163,427 229,bks5 | $ 1,225,577 | $ 350,807
Construction $ 70,044 59,360 - 92,143 68,3710 | $ 123,293 82,862
Training $ 53,184 54,179 - 56,968 43,043 | $ 425,718 26,792
ALY Other $ 23,406 22,220 - 450 23, $ 185, 24,253
Non-Regional $ 586, Zgh $ 2"2 16 - b 874,099 $ ohg,hih | $2 88 | $1,254,200
Special Materiel Programs 1 78,910 - $ 583,162 | $ 290,298 | $ 1,139,101 | 3 5,060
Far East Area 3 %,oeg $ 92,017 - $ 64,083 | § 28,273 | 3% 35,2 $ 98,959
Modernization - Missiles and Aircraft $ 55,03 % 365,527 - $ 288,246 $ 1,936 | $ 1,936 5 510,403
Spare Parts $ 135,200| $ 85,470 - $ 56 171 | $ 145,389 | $ 145,389 | $ 75,281
Packing, Crating, Handling & Transp. $ 125,83 | $ 119,500 - $ 119,500 5 114,700 | $ 956,481 | $ 35,230
Repair and Rehabilitation $ 531 $ 16,196 - $ 15,762 -1 $ 53 $ 16,19
Programs under Negotiation %— - - $ 149,000 - )\ 6- - 6_
Cost Sharing $ 103,465 $ 131,550 - $ 127,500 | $ 127,900 CE 59 ,g 1 E 7,563
Facilities Assistance Program $ 5,022 | § 20,000 - $ 20,000 b 22,400 | § 34,819 5,147
Infrastructure $ 57,7561 $ 65,000 - $ 60,000 $ 70,000 | $§ 462,052 $ 130,509
International Military Headquarters $ 5,350 $ 6,550 - $ 7,500 $ 6,300 | $ 30,855 $ 3,733
MWDP $ 35,337 $ 40,000 - $ 40,000 | $ 29,200 | $ 66,635 $ 88,17k
Other Non-Country 125,14k | $ 162,456 - $ 163,437 b 130,246 | $ 649,086 -i; 230,570
Administration $ 20,665|$ 23,500 - $ 25,000 | $ 23,200 | $§ 181,832 [ 6,2%3
Loans $ 55,871 $ 97,000 - $ 80,000 [ $ 11,200 | $ 25,698 143,075
Nutrition Survey $ 202 | $ 210 - $ 275 - 3 51 § IR
0ISP $ 2,174( $ 10,000 - $ 10,000 | & 1,257 | & 1,329 10,845
Training 3 9,426 $ 14,296 - $ 29,337 $ 3,058 | $ 35,300 $ 14,382
UN Support - Korea $ 13,664 $ 12,000 - $ 12,000 $ 12,000 | $ 25,664 -
Miscellaneous $ 23,139|3% 5,450 - $ 6,825 | $ 79,53 | $ 379,212 | $ 55,394
SECRET
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MILITARY ASSISTANCE

Major Components by Category

Annual Programs

Del./Exp. F.Y. 1950-58 Programs

Proposed F.Y. 1959

(all values in thousands of dollars) Quantity ond Value Estimote Cumulative F.Y. 1959
F.Y. 1957 F.Y. 1958 Quantity Yalue F.Y. 1958 June 30, 1958 and Later
WORLD WIDE
Adjustments for Funding ($ 218,608($ 71,600 - -1 ($ 21,973)
Programs Financed from Prior Year
Obligations/Reservations ($ 186,044)($ 106,800 - - -
1958 Funding of 1957 Approved Programs (3 35,2ooj $ 35,200 - - -
Mil. Prog. Admin. by ICA-Undis. by Country $ 2,546 - - - $ 2,546
Unprogrammed Local Currency - - - - $ 28,733
- - - -] (3 53,25)

Unfunded Programs

( ) Indicate negative figures.
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SECRET

MILITARY ASSISFANCE PROGRAMS
(A1l values in Thousands of Dollars)

Shaded areas are Security classified
and must not be diculged to
unauthorized individuals, All

other material is unclassified.

FY 1957 X FY 1958 FY 1959
Special ) Special Special
Country Materiel Estimated Country Materiel Estimated Country Materiel Estimated
Country Program Progranm Total Program Program Total Program Program Total
World-Wide $1,299,736 ($358,145) ($1,657,881) $ou7 4oL 8,910) ($1.626,304) $925,901 ($583,162)  ($1,509,063)

07,486

168,83

—h&

3,164

Near Bast & South Asia 2 '
‘ Greece *
e 50,868
Treq 14,095
Jordan -
Lebanon 6,176
Pakistan 50,855
Sendl Arabia ’
Turkey 108,247
SECRET W3
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SECRET

MILITARY ASSISTANCE PROGRAMS

(All Values in Thousands of Doll 3) Shaded areas are -_\‘eru'r[ly clansified
and must not be divilyed to
wunauthorized indiciduals. All
other material is aunclassified.

FY 1957 FY 1958 FY 1959
Special Special Special
Country Materiel Estimated Country Materiel

Program Program Total Progranm Program

616,336 25k 0) $398,830 66,12
2 { =2 -';‘ -] 10,000 720
4,583 4,272 8,855 4,033 2,139

137,287) 4,215 69,651

106,455 16,489 122,944 ho.120 57,810
39%,160) 201,548

‘ T.129 6,123

12,555 1,012

‘9:&7

15,310
k3,952

75:350)

Iatin America 871
. Brazil 1, 30
Chile 3,508
 Colombias 3,602
S Cubs 1,996
Tominican Republic 1,078
Rousdor 3,464
Guatenala 104
Biti 8
Bonduras . 57
Nicaragus 195
Peru L O
Uruguay 1,207
SECRET
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SECRET Shaded areas are &curity classified

MILITARY ASSISTANCE and must not be diuulytd to
EXCESS STOCKS 97 wunauthorized individuals. All
(All Valuesm of D)lla.rs) other material is unclassified.
Progreams Deliveries FY 1950-58 Programs
Estimated
Proposed Cumilative Cumulative FY 1959

Country and Area FY 1958 FY 1950-58 30 June 1958 and Later

FY 1959
Wo;]ﬁ;geide $40, 25% ;l gga %36 $1 ,255 ; %g $1,064, 6%2 $230 ‘822

Austrias 294 13,371 14, 335

Belgium 122 - 16,513 16,450 63
Depmark Ky , 79 10,242 10,133 109
(;r:ance 4 684 282,;312 27;,(;316* 5:%2
Ay - - P ’
Italy k59 616 57,123 ss,zzé 1,309
Taxembourg - - 1 2
Netherlands - 1,736 b2 Lok 40,278 2,216
Norway - 1,237 20,874 18,191 2,683
Portugal 1,878 1,235 19,440 15,503 3,937
Spain - 6,079 16,811 9,k40 7,371
United Kingdom - - 4,089 h,089 -
Mywshvm 1,506 1,50k 2;{’,3?9 21’2?3 7Sh
rica
Ethiopia '1,% 1,228 2,133 1,588 '6721
Liberia - - - - -
Libys - ; 8 ggé ) 276 " 148 o lléa
Near East and South Asia U5 1,280 210,790 3,330 7,460
Greece 529 20,254 T4,52 9,352 25,172
Iran 1,059 10,590 33,181 23,266 9,915
Iraq la 2,306 5,087 1,913 3,174
Jordan - - - - : -
Lebanon - - - - -
Pakistan i 240 18,946 24,838 _ 5,050 19,788
Saudi Arabia - 176 1,070 88 188
Turkey 2228 29,008 228'090 22,867 29,2283
Far East 12, 54,954 0 281,71 7,1
Burma - - -11":31;%‘ - '1_%% -
Camhodis - 805 5:225 1*:1#97 728
China (Taiwen) 2,793 6,212 154,160 135,929 - 18,23 -
Indoching - - 20,70!‘2 16,045 4,655
Indonesia - - 1 148 .
Japan 6,191 5,845 49,588 38,453 11,135
Korea 262 36;635 67:967 22,715 ,"‘5)252
Laos : 267 70 1,573 1,420 153
Philippines 53 139 25,661 23,054 2,607
Theiland 380 3,255 20,035 15,608 L, 427
Viet-Nam 2,536 1,993 22,510 22,510 -
SECRET Revised 24 March 1958
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s E c R E T Shaded arcas are é'«uri!y classified

lm.l'l‘ARY ASSISI‘ANCE and must not be Jhu/gm{ to
EXCESS STOCKS 2'/ unasthorized individuals. All
— other material (s unclassified.
(ALl Values in Thousands of Dollars) ‘ s

Programs Deliveries FY 1950-58 Programs
Estimated

Proposed Cumilative Cumulative FY 1959

FY 1959 FY 1958 FY 1950-58 30 June 1958 and Later
latin America $ 867 4,4 113,01 1 418
Bregty L ‘ i_gz_ga i Lg% u’?’i&
Chile - 238 14,062 13,829 233
Colombia - 230 8,343 8,217 126
Cubs - ?.,23.0 7’956 6’86"‘ ‘ 13092
Dominican Hepudlic - 212 1,901 1,609 292
Ecuador . ko 236 3,239 3,066 173
Ouatemala - 6 - 6
Haitd - - 130 130 -
Honduras - a5 34 3 3t
Nicaragua - 18 18 - 18
Peru - 393 8,254 7,841 k13
Uruguay 827 220 4,786 4,430 356
Ron-Regional Spare Parta 20,000 15,000 15,000 b/ - 15,000

_q./ Represents the value of equipment and supplies programmed for MAP recipients fram stocks owned by the
United States which is in excess of the mobilization reserve for which there is no charge to MAP appro-
priations except for the repair aend rehabilitation and packing, crating, handling and transportation of
such materiel. 1In addition, for FY 1958 and FY 1959 includes for the new recipient country program any
MAP supplied equipment excess to the original recipient country's requirements or undeliverable to the
country as & result of change in country requirements. This materiel is furnished at no additional charge
to MAP appropriations except for, in certain instances, the repair and rehabilitation and packing, crating,
handling and transportation of such materiel.

p/ For FY 1950-57 spare parts from excess stocks are distributed in the country figures above.

SECRET
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WORLD WIDE

SUMMARY OF DEFENSE EXPENDITURES CF COUNTRIES RECEIVING MILITARY ASSISTANCE AND/OR DEFENSE SUPPORT

MILITARY ASSISTANCE

Part I - NATO and Other Europe

(In millions of dollars equivalent)

Defense Expenditure Defense Expenditure as Percent of Per
Defense Expenditure as Percent of GNP- Total Central Government Expenditure Capita
Region and (Calendar Years) (Calendar Years) (Country Fiscal Years) oNp &
Country 1955 1956 1957 1955 1956 1957 _FY 1955/56 FY 1956/57 FY 1957/58 ($)
EUROPE AND NEAR EAST RATO COUNTRIES
Belgium-Lux 354 3k49 375 3.6 3.4 3.4 170/ 16¢c/ 164/ 1,039
Denmark 133 136 1ko 3.2 3.1 3.0 18 19 17 943
France 2,62k 3,498 3,750 6.6 8.1 7.8 22/ 26¢/ 254/ 992
Germany 1,758 1,717 1,900 L.2 3.7 3.8 26 25 26 927
Italy 881 93k 975 L.l k.o k.o 22 19 21 k9o
Netherlands L7 L8s L85 5.8 5.9 5.5 20b/ 2lc 204/ 733
Norway 133 135 140 L1 3.8 3.6 22 23 21 997
Portugal 7 80 82 L.3 b1 L. 29b/ 28c/ 2714/ 220
United Kingdom L, 491 L, 7oL 4,650 8.3 8.3 7.6 30 30 29 1,085
Greece 123 130 136 5.7 5.4 5.1 3le/ 301/ 294/ 283
Turkey 386 418 LLo 5.2 4.8 L.3 36 35 32 318
TOTAL 11,L07 12,679 13,073 5.9 6.0 5.8 183
OTHER COUNTRIES
Austria 21 L8 82 0.5 1.1 1.8 2v/ 5¢/ 19/ 61k
Spain 335 360 koo L.7 L.L k.o 28/ 25¢/ 274/ 269
Yugoslavia 23k 233 235 8.1 7.7 6.7 Lo/ Llic/ 384/ 182
United States 40,518 41,754 L4, 278 10.3 10.1 10.2 61 63 60P 2,379
Canada 1,815 1,892 1,870 6.8 6.4 5.9 41 39 37 1,808

a/ 1957 estimate in 1955 prices. b/ Calendar year 1955. ¢/ Calendar year 1956. d/ Calendar year 1957. e/ FY ending June 30, 1955.

£/ For 18 month period - July 1, 1955 to December 31, 1956. P/ Preliminary.
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WORLD WIDE MILITARY ASSISTANCE
SUMMARY OF DEFENSE EXPENDITURES OF COUNTRIES RECEIVING MILITARY ASSISTARCE AND/OR DEFENSE SUPPORT

Shaded areas are &(nri!y clavsified

Part II - Rest of the World and must not be diculged to
unauthorized indicidual ). All

(In millions of dollars equivalent other material (s unclasrified.
DETEheE Expenditure as Eércenf Defense Expenditure as Percent of

Defense Expenditure of Gross National Product Total Central Government Expenditure Per
oY 1555 CY 1356 CY 1957 CY 1955 CY 1956 CY 1957 CY 1355 TY 1356 CY 1957 Capits
Region and or FY or FY or FY or FY or FY or FY or FY or FY or FY GNP &
Country 1955/56 1956/57 1957/58 1955/56 1956/57 1957/58 1955/56 1956/57 1957/58 (%)
NEAR EAST AND SOUTH ASIA 5 X Yo Y R
Afghanistan 25. 28.5 n.a. n.a. n.a. 5 n.a 50
Greece - 123.01‘-’/ 130.0¢/ 136.04/ 5.78/ s5.he/ 5.1d/ 31e/ 308/ 29 a/ 283
Iran 70.6 86.1 112.5 3 3 b 23 21 21 131
Iraq L7.9 59.6 60.2 n.a. n.a. 6 19 19 18 190
Jordan 27.2 32.8 32.5 20 20 21 55 58 52 103
Lebanon 86.7 7.1 n.a. l]; X 1 n.a 11 10 n.a. 372
Pakistan 185.0 211.0 210.0 . .7 k.3 35 39 32 52
Turkey 3860t/ 1180/ yho.od/ 5.28/ u.8%/ 1.3V 3% 35 3 318
FAR EAST
“Borma®/ 97.0 10k.0 9 9 10 36 ks 40 52
Cambodia . 380 33.0 xR 3y n.a. 43 30 3 17
China (Taiwan) . x'{g:.o - Airte a3 o3 n.s. 56 51 53 117
Japan Lo8.0 450.0 2 2" 2 11 11 11 274
Laos _ g{,Q 250 ' B8 o, g T6 69 7} n.a.
Philippines 1.0 92.0 2 2 n.a. 15 1k 16 205
Thailand 83.0 83.0 N N N 27 29 28 93
Viet Nam 199.0 189.0 : 9 8 8 52 h3 39 17h4
LATIN AMERICA
raz 24g.0 388.0 512.0 2 3 b 25 30 30 168
Chile 48.3 92.3 139.5 3 h N 19 22 25 21k
Colombia 61.5 65.0 59.0 3 3 2 24 24 24 181
Guatemala 8.5 8.8 9.3 1 1 n.a. 9 8 7 197

1357 estimate in 1955 prices.

Calendar year 1955.

Calendar year 1956.

Calendar year 1957.

Fiscal year ending Sept. 30, 1955, 1956, and 1957. n,a, Not Available.
For 15 month period--April 1, 195k to June 20, 1955.

For 18 month period--July 1, 1955 to December 31, 1956.

EUENEY
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DEFENSE SUPPORT
PROPOSED PROGRAMS, FY (959

CHINA
{Taiwan)

THAILAND X 73

DEFENSE SUPPORT
$835 miltion

41% of Economic Assistance Progrom
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WORLD WIDE

Summary of Prograa by Area and Country

(In thousands of dollars)

DEFENSE SUPPORT

Shaded areas are &turily classified
and must not be diculged to
unauthorized individuals. All

other material is unclassified.

Area and Country

TOTAL - ALL DEFENSE SUPPORT PROGRAMS

EUROPE - TOTAL
Iceland
Spain
Yugoslavia
European Technical Exchange
Interregional Expenses

AFRICA - TOTAL
Ethiopia

NEAR EAST AND SOUTH ASIA - TOTAL
Greece
Iran
Pakistan
Turkey
Regional and Undistributed

FAR EAST - TOTAL
Cambodia
China (Taiwan)
Korea
Laos
Philippines
Thailand
Viet Nam
Less: Prior year recoveries applied to current
year program

LATIN AMERICA - TOTAL
Bolivia
Guatemala
Haiti
Regional and Undistributed

Program _
Actual FY 1957 Estimate FY 1958 Proposed FY 1959
1,141,085 728,950 835,000
9‘5:157 “O:OS?E,L ‘*5;00?_! /
68,999 40,050 45,000
13,500 -a/ “ef
2,293 -8/ -a/
1,103 -a/ .a/
6,600 - -
5,600 -8/ YA
219,432 156,590 195,000
25,599 15,000 15,000
44,999 21,590 23,000
92,684 50,000 82,000
55,500 70,000 T5,:000
1,250 - “
769,563 532,310 295,000
32,499 2%, 000 ;000
80,000 57,000 75,000
300,183 215,000 - 240,000
42,97k 130,000 30,000
28,913 15,000 15,000
30,000 20,000 20,000
254,994 175,000 190,000
-3,690
51,133 - -
19,993 -8/ Y
15,280 -8/ a/
1,010 -8/ .a/
14,850 -8/ -8/

2/ Programs for these countries in FY 1958 and FY 1959 are included under Special Assistance.
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WORLD~WIDER DEFENSE SUPPCRT

The authorization and appropriation

of $835,000,000 is requested under DEFENSE SUPPORT

Section 131(b) for FY 1959. THE PROGRAM FY 1957 - 59

Defense support is that economic assistance which is required, in ('$ Millions))
addition to military assistance, in order to secure a specific
contribution to the common defense by another country in which
Ue.S. military aid is helping to support significant military
forces. The need for defense support is based on the proposition
that the security of the United States will be materially enhanced
by securing certain contributions to the common defense by other
nations which do not, because of either economic or political cir-
cumstances, have the capacity to make such contributions without 1,141
outside assistance. uhers, in order to secure the desired mili- x
tary contributions, this outside assistance must include U.S. aid %
in an economic as well as a military form, that part of the aid 900K
which is economic in character is called ®defense support.* .

Comparison with FY 1958 Definition of Defenge Support - The def-

inition used to construct the proposed FY 1959 defense support 835
program is the same as that used in presenting the FY 1958 program
with one exception. That exception is this; economic aid de-
slgned to obtain a contribution by a recipient country to the com- 729
mon defense 1s classified as "defense support" this year only when
the country involved is also being helped to support significant

military forces through military assistance. This limitation has |
the effect of removing from the category of defense support that A
economic aid which is furnished certain countries where a major ot |
objective of U.S. assistance is to secure military facilities for

U.S. or allied use, and this objective is not coupled with the e |

support of significant military forces. This applies even though
some assistance may be provided to cover token or other relative-
ly limited military or quasi-military forces of the recipient
country,

This limitation in the concept of defense support is in general
accord with the recommendations which were made last year in the o |
report of the Senate Forelgn Relations Committee. The refined A
concept has several practical advantages from the standpoint of
U.S. foreign policy objectivea. To classify aid to a country as

defense support when the object of U.S, assistance to that coun- 'o! bl
try is primarily to mairtain base facilities may prove embarrass- FY 1957 FY1958 FY 1959
ing to the other country or invite it to request military assist- (Proposed Program)

ance. Furthermore, it may be difficult or impossible in the case
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WORLD-WILE

of some base-providing countries to secure, or attempt to secure,
the kind of agreements required as a prerequisite for defense sup-
port aid by Sections 141 and 142 of the Mutual Security act of
1954, as amended,

As a result of these considerations aid designed to maintain the
economic and political stability necessary to achieve U.S. foreign
policy objectives, in countries where we are not helping to sup-
port significant military forces, has this year been programmed
under the category of special assistance. This new qualification
has resulted in shifting Libya, Ethiopia, and lorocco out of the
defense support category and into special assistance.

Defense support programs totalling $1,141,085 thousand for FY
1957 and $728,950 thousand in FY 1958 are reflected in these
presentation documents on a comparative basis to the manner in
which defense support programs are proposed for FY 1959. The
table appearing on the right-hand side of this page shows how
defense support appropriations for FY 1957 and FY 1958 have been
supplemented and then adjusted for comparability to the FY 1959
appropriation request for defense support.

Nature of Defense Support - The specific contribution to the com-
mon defense which defense support, together with necessary mili-
tary assistance, is intended to elicit from the recipient country
will differ in character and importance from country to country.
Such contribution will always include the raising and maintenance
of military forces of a particular size and composition, capable
of carrying out identified military or internal security missions
of importance to the mutual security of that country and of the
United States. But this contribution will frequently not be so
limited. Thus, an integral part of this contribution may also
include such things as the development and provision of military
and militarily related facilities for joint, U.S. or general
allied use; the country's active participation in, or cooperation
with, a collective security organization directed toward the com-
mon defense, such as NaTO, Su£4TO or the Baghdad Pact; the accept-
ance of increased military risks, such as the acceptance of mis-
sile bases or the stockpiling of atomic weapons within its terri-
torye.

In any situation where such a need for defense support can be
demonstrated, the circumstances which give rise to the need may
be either economic or political, or both economic and political.
The nature of these circumstances will condition the character
and govern the amount of the assistance which must be provided in
order to satisfy the need. Common in all these circumstances,
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DEFENSE SUPPORT

Shaded areas are Security classified
and muat not be divulged to
unauthorized individuals. All

other material i3 unclassified,

Defenss Support Funds and Programs
($ in thousands)

FY 1957 FY 1958
4ppropriations for Defense Support 1,161,700 689,000
Adds
Reappropriation of prior year
unobligated balance
Proposed transfer from Military
Asslstance Appropriation
Unobligated balance of borrowing
authority continued available
Reimbursements 88
Less:
Unobligated balance reappro-
priated
Unobligated balance no longer
available
Total Defense Support funds
available for programming
4dd Contingency Funds used for
Defense 3Support Programs;
Iceland
Spain
Iran
Morocco
Total Defense Support Programs
before comparative adjustments
Less comparative adjustments to
other programs as reflected in
these presentation documentss
Development assistance Program:
Jordan
Technical Cooperation Programs:
Spain
Yugoslavia
Interregional Expenses
Special Assgistance Programss
Ethlopis
Libya
Morocco

TOTAL DEFENSE SUPPORT PLROGRAMS

FY 1959
Request
835,000

36,000

30,000

uz

-36,000

= 1123&
1,124,554

755,117 835,000

8,364
20,000 50
6,5%

1,152,918 770,950 835,000

-9,000

-1,000
'1,4%
=341

=2,000
-10,000
_=20,000

1,141,085 728.9508/ 835,000

a/ Excludes $3,690 thousand recovery of prior year obligations
applied to FY 1958 program.



#ORLD-WIDE DEFENSE SUPPORT

and fundamental to the whole concept of defense support, is the
busic assumption that significant continuing contributions to

the common defense cannot be secured in the absence of a certain
minimum degree of political end economic stability in the coun-
try concerned. It is therefore one of the essential purposes of
defense support to assume that such minimum stebility is created
and maintained. A politically or economically unstable ally is
not a good ally. Where instability prevails, the country's
government or its armed forces are likely to lack the unity and
cohesion, the popular support, the desire, the will and the spirit
to fight effectively or loyally in the face of external aggression,
or even when confronted with civil disorder. Moreover, the value
of such a country's military forces, even though they are effec-
tive military forces, may be completely nullified by Communist
capture of the country through subversion, political drift, or
non-violent political change. Similarly, in the absence of
reasonably stable political and economic conditions, the security
and practical usefulness of overseas base facilities may be re-
duced to such an extent as in effect to make such facilities
valueless.

Factors affecting the Level of Lefense Support - The level of
defense support for any country must be the amount of economic aid
necessary to secure a specific contribution by that country to the
common defense. Hence, the precise identification and accurate
description of this contribution must be the starting point in the
process of actually determining the aid level required. hether
the specific contribution of any particular country to the common
defense involves the maintenance of military forces of its own, or
additionally the furnishing of military facilities for U.S. or
other allied use, or the country's continued acceptance of certain
military risks, obligations or rssponsibilities, there are certain
common factors which are likely to affect the amount of the de-
fense support for any one of thege contributions -- such as the
necessity for maintaining a certain minimum level of political and
economic stability in that country. There are also, however, other
factors which are peculiar to each separate form of contribution.

(1) Maintaining uilitary Forces - In the usual situation where the
level of aid is partly or wholly determined by what is required to
enable the country to maintain certain military forces, the ques-
tion of aid depends on the extent to which the country can, from
an economic standpoint, and will, as a matter of hard political
reality, devote the necessary resources toward meeting the burden
of raising and maintaining certain military forces,
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In destern Zurope, at the time when defense support was being
directed toward supporting a drastic increase in. the level of
suropean military effort defsnse forces, the situation was sig-~
nificantly different from that, say, in Laos or Korea today. The
central issue there was:; What level of U.S. financed imports was
required in order to increase a country's gross national product
to the size which was necessary if the country was to make mili-
tary expenditures of the amount and for the purposes required to
produce the military effort desired? In part, the answer re-
flected a complicated economic computation and an analysis of
the local currency and foreign exchange costs of financing such
an effort. But the answer also reflected many other judgments --
military, economic and political -- and there were the following
additional considerations:

(a) The maintenance of effective military forces over any extend-
ed period depends on a certain minimum level of political and
economic stability. There is no point in protecting a country
from external aggression if political and economic conditions
cause its loss through subversion, civil disorder and political
drift; nor is it possible, except in a police state, to wage war
in the face of serious political or economic instability.

(b) There is a practical political limit, particularly in peace-
time, on the ability and willingness of a country to use its in-
creasing national income for military purposes rather than for
increased consumption or investment.,

The foregoing two considerations apply even more strongly in the
economically and politically weaker, and less developed, coun-
tries where most of the present and proposed defense support pro-
grams are concentrated. A determination as to the minimum rata
of economic growth necessary to maintain political and economic
stability in a particular country, or as to the practical polit-
ical limitations on its ability to divert resources to defense,
requires a careful assessment of the political and economle
forces at work in the country, of the hopes and expectations of
its people, of the minimum annual increase in per capita con-
sumption that is likely to be politically acceptable, of the

rate of economic development that must occur or be physically
visible, and of the many other factors in any society that
determine such things as whether governments stand or fall,
whether men embrace democracy or Communism, whether people have
the will to fight, and whether they are prepared to support vari-
ous measures of defense that may require sacrifice or otherwise
be difficult to accept.



DEFENSE SUPPORT

WORLD-WIDE

In considering how the minimum necessary level of political and
economic stability may best be determined, the judgment has been
reached that defense support must, at the very least, be suffi-
cient to permit the attaimment of the desired military effort
without any significant retrogression in a country's economic
condition, regardless of whether any such retrogression would or
would not be attributable to the attaimment of that effort. How-
ever, in some cases the maintenance of a static situation may not
be enough to permit the attainment of the military contribution
desired, and defense support may need to provide for some measure
of positive per capita growth in income and consumption. LUore-
over, it should be noted that, in order merely to prevent retro-
gression, it may be necessary to provide assistance to deal with
the increased demand for resources caused by population growth,
inflationary pressures, fiscal and budgetary difficulties, special
foreign exchange problems, the consequence of natural disasters,
adverse trade trends, serious imbalances in a country's econony,
the deterioration or obsolescence of a country!s physical plant,
tha exhaustion of an important resource, or a sharp decline in
world prices for a country's primary export commodity.

(R) gSecuring Facilities for U.S. or General allied Use - In a
situation where the contribution of a country also includes the
provision of military facilities of importance to the common
defense, it may be necessary, in determining the amount of defense
support required to secure that contribution, to consider, in ad-
dition to the more general considerations about minimum political
and economic stability discussed above, such factors as:

(a) The extent to which economic aid is necessary to induce the
other government to provide the facillties or rights desired or to
accept the domestic political risks or the added military risks
that may be involved in taking such a step, or to undertake re-
lated local measures that may be necessary to make the facilities
effective which may involve the condemnation of land, the reloca-
tion of pesople affected, and the building of supporting facilities;

(b) Whether economic ald is required to offset any adverse eco-
nomic effects in the country from the construction or maintenance
of the facilities, such as the creation of inflationary pressures;
and

(c) Whether defense support is needed to enable the recipient
country itself to make a desired contribution to the actual con-
struction or maintenance of the facilities, as, for example, in
Spain, where 70 percent of the counterpart from U.S. defense sup-
port has gone tb pay the local currency costs of constructing the
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U.S. air and naval bases.

(3) Assumption of Military Risks, Obligations or Responsibilities -
In a situation where the form of a country's contribution includes
its participation in a collective security arrangement, its as-
sumption of added military responsibilities may involve a require-
ment for economic aid in order to secure the desired action. For
example, the government concerned may be genuinely uncertain as

to the wisdom of undertaking, or may be confronted with a domes-
tic political situation which makes it impossible to undertake,
additional military responsibilities in the absence of substan-
tial U.S. economic assistance, Such assistance may indicate that
the United States considers the assumption of these responsibil-
ities to be important and that we are prepared to stand behind

the country in sharing any resultant risks or may provide the
government with some tangible and beneficial return for taking a
measure that would otherwise be unacceptable,

In the case of most countries the desired contribution to col-
lective defense will consist of a combination of two or three of
the foregoing forms, rather than of only a single form, In
these instances it will often be impossible to separate out, and
separately to price, these factors which are related to each in-
dividual part of the contribution. On the contrary, many of the
considerations brought out above will probably be involved and
will tend to become inseparably blended together in a total de-
fense support requirement to secure a package contribution from
the country involved.

Content of Defense Support Program

It is important to recognize, in the light of the above consider-
ations, that the specific content of a defense support program,
in terms of types of goods and services provided or in terms of
the kind of projects into which those goods and services may be
incorporated, will usually, though not always, be civilian rather
than military in character. The considerations which govern the
amount of external resources that a country requires if it is to
make a particular contribution to the common defense may be very
different from those which control the form in which, and the
methods through which, resources in that magnitude are best made
available to the country.

When, after application of the standards set forth above, a
level of defense support has been established for any country,
the exact composition of the aid program itself and the tech-
niques of its administration, should be governed by the U.S.
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objectives and the needs of the country in question. The test is
to determine the specific kinds and amounts of resources which

are most likely to accomplish the military, economic and political
results which the aid 1s intended to secure and upon which attain-

ment of the common defense objective depends. Consideration
should be given those facilities and services which can serve the
civilian economy and the military establishment jointly. In one
case the entire program may properly be in the form of non-proj-
ect aid while, in another, it will be better if the program
represents either some combination of both pon-project and proj-
ect assistance or consists solely of project aid.

In the great majority of cases the provision of defense support
to a country involves a basically simple process. The United
States upon the request of, and in agreement with, the recipient
country finances through any of several banking or credit tech-
nigues, the import by the country (where possible through normal
commercial channels) of goods and services required by the coun-
try as measured by the standards described above, The goods may
be consumables and distributed through ordinary marketing chan-
nels in the country, or they may be items of capital equipment
which are related to an identifiable project either in the gov-
ernment or private sector of the economy. If the import or sale
of the goods involved results in the accrual of local currency
receipts to the recipient nation, this local currency, known as
"counterpart”, can in turn be used by the recirient nation (ex-
cepliin the amount rsserved for U.S. uses) to meet certain of its
governmental expenses, However, such local currency can only be
used for activities which are agreed to by the United Stutes and
which further the purposes of the Mutual 3ecurity act,

The generation in the foregoing fashion of local currency does
not add any resources to the economy of the country in question
but this local currency often provides a convenient vehicle for
U.5. cooperation with the host government in promoting uses of
the resources availabls to the economy that will contribute to
fulfillment of mutual security objectives. The agreed uses of
counterpart may include the coverage of all or selected portions
of a country's military budget or the financing of ths local
costs of specific military projects. Such agreed uses also may
include the financing of other segments of a recipient countryts
budget or the local currency costs of financing non-military
defense support, technical cooperation, or other local projects,
The requirement for U.3. agreement as to counterpart use gives
the United states the opportunity to work out jointly with the
country the way in which the country distributes certain of its
own local rescurces and thereby how it channels the ultimate
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impact of our aid within the various segments of the economy of
the country,

Only rarely, and then only because of unique circumstances, does
the United States provides cash grants under defense support., On
the contrary, the aid is almost always furnished in the form of
goods and services which enter into and become part of the local
economy of the recipient. The few exceptions usually arise in
situations where a country requires local currency budgstary sup-
port but does not have an immediate need for, and cannot both
promptly and effectively use, additional foreipgn exchange. In
such instances the aid dollars are used to procure directly the
required local currency. In most cases the need for such aid
results from the ineffectiveness of indigenous bucdgetary and
fiscal machinery or the immaturity of a country's political in-
stitutions.

There are of course other variations, and many refinements, in
the methods of providing defense support to other countries.
Only one of these is of sufficient importance to mention here.
That is the method by which, under Section L02 of the Mutual
Security Act of 1954, agricultural surpluses are furnished to
other governments within the framework of the mutual security pro-
gram. In the case of such surpluses, the commodities themselves
are sold, rather then given, but the recipient country pays for
the commoditles in 1its own local currency. This local currency,
which unlike counterpart is owned by the United States, is then
used through a prearrangement with the vendee country, which is
itself a conditlion of the sale, either for the benefit of the
vendee country Just as counterpart would te or for the purchase
within the vendee country of goods or services required as de-
fense support by a third country for which the ultimate benefit
of our ald 1s intended.

Distinction between Lefense 3upport and Cther Categories of 4id

The difference between defense support and military assistance
can be broadly descrited as follows: Both forms of assistance
are designed to make possible the creation of maintenance of a
certain level of military forces or the achievement of other
military objectives, Military assistance helps to do so by sup-
Plying goods and services that are directly delivered to, and
which physically reach or benefit, the military forces involved.
Defense support, on the other hand, contributes to this objec-
tive more indirectly by providing resources which enable the re-
cipient country, to a degree that would otherwise not be pos-
sible, to maintain a certain level of defense expenditures, to
undertake other defense activities, or to make some other form

Revised February 27, 1958
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of contribution to the common defense. Military assistance gen-
erally consists of articles or services which can be physically
traced from & point of import into the country directly to a
soldier who actually uses it or is served by it; defense support
hes its specific military impact as the country's economy is ren-
dered capable of sustaining the desired defense burden or of pro-
viding & political climate permitting other common defense meas-
ures.

Defense support differs from special assistance in that the for-
mer has as its central aim the solution of those problems which
must be solved in order to attain a specific military objective
in a country where the U.S. is supporting substantial military
forces with militery assistence whereas special assistance is de-
signed to solve problems which are not directly connected with
the achievement of any such military objective. The two forms of
aid will not be found in the same country. In one receiving
defense support it will usually be necessary, simply in order to
attain the military objective itself, to solve, through the pro-
vision of defense support, the kinds of economic or political pro-
blems which, in the absence of this militery objective, might
justify the furnishing of special assistance.

Defense support differs from assistance which may be provided
from the Development Loan Fund in that defense support represents
that aid which, in addition to military essistance, is the indis-
pensable minimum for the achievement of & specific contribution
by the recipient country to the common defense. Assistance ob-
teined from the Fund will be for the purpose of permitting eco-
nomic growth which would not otherwise be possible and, where the
country concerned is also receiving defense support, is over and
above the economic growth thet may be necessary in order to
achieve agreed military objectives.

History of Defense Support Concept: The concept of, though not
The term "defense support’ first became & part of the mutual
security progrem in the Mutual Security Act of 1951. 1In that
legislation, the Congress, recognizing the inability of many
Europeen nations to raise and maintain the military forces neces-
sary to implement plans for the defense of the North Atlantic
area, authorized the appropriation for FY 1952 of $1.022 billion
in economic aid, together with $5.028 billion in military eid,
for selected countries "in order to support the freedom of Europe
through assistance which will further the carrying out of the
plens for defense of the North Atlantic aree, while at the same
time maintaining the economic stability of the countries of the
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area so that they may meet their responsibilities for de-
fense. L

The term "defense support” first appeared in conmnection with con-
sideration of the Mutual Security Act of 1952. President Truman
in his message transmitting the FY 1953 Mutual Security Program
to the Congress noted that the Mershall Plan had been "designed
to help restore economic health, not to produce a surplus capable
of creating military power adequate for European defense." He
then pointed out that "todey, not only has rearmement imposed &
heavy burden but has drestically upset the European balance of
payments. Substantial and sustained efforts will be necessary to
meet these problems, even with our help." He described the
relationship between defense support and military assistance as
follows:

", . . the Mutuel Security Program for Eurcpe is planned so
that the United States will provide both weapons and defense
support. The form of assistence - whether military equipment
or assistance in financing imports of raw materials and other
items where required to make possible the necessary level of
FEuropean defense efforts - has been decided in each case on
the basis of which form produces the most results in defen~
sive strength at the least cost.”

The "Definitions of Defense Support and Economic Aid" submitted
by the Executive Branch and discussed by the House Foreign Af-
fairs Committee in the hearings in 1952 explained the relation-
ship between these two concepts:

"Defense support takes the form of raw materials, equipment,
and commodities which Europe must import in order to expand
its production to the extent necessary to sustain the de-
sired level of European military effort. By and large, the
same kinds of goods were financed by economic aid under the
Marshall Plan. Defense support and economic aid are thus the
seme means of achieving entirely different ends.”

The resulting legislation, as reported by the House Foreign Af-
fairs Committee and as finally approved by the Congress, used the
term "defense support" as & partial description of the economic
aid for Europe authorized by the Mutual Security Act of 1951.

From this beginning, defense support became, and has continued

to be, essentially assistance to the economies of the recipient
countries in order to help them sustain a military burden while
slso maintaining the stability of such economies. On the other
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hand, aid which has been supplied to governments for the direct
support of their military establishments has been supplied under
such headings as ®"common-use items," ®*direct forces support® or
¥Ymilitary assistance,.®

In the two following years the term "defense support® was extend-
ed to economic aid in certain areas outside of Europe where such
aid had previously been simply categorized as "technical assist-
ance® or Yeconomic assistance,® irrespective of its purpose. In
FY 1954 it was applied to economic aid to China and Indochina,
and in FY 1955 to most other countries where the United States
had significant military assistance programs. It was in the
latter year also that the Congress, by classifying Pakistan and
the Philippines as defense support rather than, as proposed by
the Executive Branch, development assistance, significantly
broadened the definition of defense support to cover all economic
assistance, including aid for purposes of economic development,
to any country with which the United States had a military agree-
ment., The Executive Branch, conforming to this Congressional
preference, presented its entire program for FY 1956 to Congress
on this broader basis.

The foregoing two general stages in the concept of defense sup-
port are succinctly described in the report of the House Foreign
Affairs Committee on the Mutual Security act of 1957. The Com-
mittee said:

®Defense support originally was conceived as a means to give
non-military support to the military efforts of certain coun-
tries eligible to receive military assistance. It was de-
signed to provide such supplemental economic assistance as a
recipient country might require to carry on a defense effort
of the size and type which United States policy regarded as
necessary and which the country itself could not finance from
its own resources. The concept was subsequently broadened to
include all non-military aid, except technical cooperation,
to those countries to which the United States was also fur-
nishing military assistance. Under this concept the content
of defense support programs must necessarily vary from country
to country.®

For FY 1957, the Congress broadened the definition even further
by classifying virtually all economic aid to Latin America as
defense support, even in cases where no military assistance agree-
ment was involved and no military assistance was being furnished.
The only requirement was the fact that the country must have be-
come a party to the Inter-imerican Treaty of Reciprocal Assistance

DEFENSE SUPPOKT

and adhered to the 1954 resolution entitled "Declaration of
Solidarity for the Preservation of the Political Integrity of the
Americen States against the Intervention of International Commu-
nism,® The reason, given by the Committee in its report, was
that *Latin aAmerican countries in the past have been included
under development assistance although their commitments to the
defense of the hemisphers against Communism puts them in a dif-
ferent class.® Because of their commitment to the defense of the
hemisphere, the Latin American countries were also exempted from
Sections 141 and 142 of the Mutual Security Act which prescribe
the normal requirements for eligibility for military assistance
or defense support programs. Moreover, since some of the Latin
smerican countries to which defense support was to be provided
were not receiving military assistance, Section 131 was amended
to provide that defense support funds for Latin America could be
used either to sustain and increase military effort "or political
or economic stability,."

This broad definition of defense support resulted in-some mis-
understanding. The most disturbing element in it was that be-
cause all economic ald (except technical assistance) to most Far
Eastern countries was called "defense support,® the United States
failed to receive credit for the substantial amount of assistance
it provided for positive development. Al the same time the
United States was subjected to Communist propaganda that we were
interested only in helping maintain military machines and not in
helping the economic progress of the Far Eastern people.

For these reasons the President recommended to the Congress in

FY 1958 that economlc assistance for the purpose of maintaining
the politieal and economic stability necessary to support an agreed
military effort should be separated from economic assistance for
the purpose of development beyond that necessary to sustain such
a military effort. To make this separation completely evident

he also asked that defense support, together with the military
assistance to which it is relateq, be included in the regular

U.3. Dafense budget. He recommended that ald designed primarily
to achieve economic development, previously included in defense
support, should be separated out and included with other develop-
ment assistance in a new Development Loan Fund. Accordingly, in
submitting its proposed FY 1958 program to Congress, the Executive
Branch proposed the following new definition of defense supports

¥Defense support to any country is that economic assistance
which is required, in addition to any necessary military as-
sistance (including what was once called 'direct forces
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support!), to make possible, or otherwise to secure, some
specific contribution by the country to the common defense .

To symbolize this change the word "specifically® was in the law
added to the previous statutory authorization of defense suppori
so that this authorization now reads as follows:

UThe President is hereby authorized to furnish, to nations

and organizations eligible to receive military assistance
under Chapter 1 of this title, or to nations which have joined
with the United 3tates in a regional collective defense ar-
rangement, commodities, services, and financial and other ad-
sistance specifically designed to sustain and increase mili-
tary effort."

The report of the House Foreign Affairs Committee explained this
change as follows;

¥The single word !spescifically! has been added to the defini-
tion of defense support. The objective is to narrow the pur-
pose of the programs carried out under this section. Hence-
forth, defense support will be limited to that aid necessary
to assure the maintenance of United States military bases
abroad or to enable a country to raise and support military
forces for the common defense, Any assistance beyond these
limitations must come from other sources such as the loan fund
or from special assistance.”

4s pointed out earlier, a further modification is proposed for

FY 1959 by removing from the category of defense support assist-
ance rendered to countries in which there may be an important
U.3. military objective but where U.3. military assistance is not
being supplied to support significant military forces.,

FY 1959 Defense Support Program: The total proposed FY 1959
defense support program is $835,000,000 and it is divided illus-

tratively among twelve countries listed in the table below and in
the amounts indicated, The table also shows comparable defense
support levels for these same countries in FY 1957 and, as of
January 11, 1958, in FY 1958,

DEFENSE SUPPORT

Shaded areas are Security classified

and must not be divulged to
wnauthorized individuals. All

other material is unclassified.

($ in thousands)

Actual Estimated I1lustrative
FY 1957 Fy 1958 &/ FY_1959
Spain 68,999 40,050 45,000
Greece 24,999 15,000 15,000
Turkey 55,500 70,000 75,000
Iren 44y 999 21,590 23,000
Pakistan 92,684, 50,000 82,000
Thailand 30,000 20,000 20,000
Laos 42,974 30,000 30,000
Cambodia 32,499 24,,000 25,000
Vietnam 254,99 175,000 190,000
China (Taiwan) 80,000 57,000 75,000
Philippinaes 28,913 15,000 15,000
Korea 300,183 215,000
TOTAL 1,056,744 732,640 o/ 835,000

5/ Firm requirements as of January 11, 1958, Aidditional re-
quirements for which further programs are now under con-
sideration, not included. Includes $3,690 prior year funds.

Except for Spain, whose militarily strategic position requires
no special mention, each of these countries is part of the land
and offshore island belt that marks the immediate southern and
eastern perimeter of the Soviet bloc. O0f these eleven, only
Cambodia is separated by other land from Communist territory --
and by only a few miles of loosely held, Viet Minh threatened,
mountainous and jungle areas in troubled Laos. The geographic
proximity of these nations to the Soviet bloc gives them a spec-
jal strategic significance and makes their continued Weatern or-
ientation of partiecular military importance, but at the sems
time, for these very same reasons, and bscauss of the possibil~
ities for ready physical scesas which this circumstance freque

1y provides, such proximity also makes these nations priority
targets of Communisme For the most part, also, the ten asiatlc
members of this group are characterized by political and economid
woakness and instability which make them highly vulnerable tar-
gets for Communism and which, likewise, in the abasence of aub=
stantial U.S. assistance ‘and of the indicatiom of atrong U.8.,
suppert which such assistance publicly manifests, would probsbly,
with one exception, Turkey, meke it impossible for them lemg to
remain fras and indepsndent nationa. i v
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The combined active military strength of these twelve nations is
more than 3,000,000 men, and in each cuse the United Statas is
providing military aid tc help equip, train and maintain all or
sone selected portion of thes nation's military forces. Ths affec-
tiveness, ths capzbilities, and :the purposes of U.S. support of
these forces vary greatly from couniry to couniry =- from the
poreriul, well-equipped 700,000-man South Karean army which is
desizmed to deter external aggression from North Korea to the
25,000-zan Laotian militer; establishment whose purpose is linited
to the maintenances of in.:rnal security. But in every case these
forees do have a role ~-- be it large or smell -- in the protection
of the territerial integrity of their country from outside attack
or in the prsservation of the country's internal security. kain-
tenance by ths United 3States of an squivalent additional military
force wculd be prohibitively costly even if it were ~- and it
would nov be -- otherwise possible and practical.

Six of these nations -- Greesce, Turkey, Iran, Pakistan, Thailand,
exd the Philippines,-- &are members of ones or more of tke major
collective sscurity organlzations (NaTQ, 34470, and the Baghdad
Pact). The pressrvation of the territorial integrity of three
otkers -- Laos, Cambodia and jouth Vietnam -- is covered by one

of these ccllective security arrangements -- SEATO -- even though
these three nations are not themsslves parties thereto. Voreover,
the United States is committed to th: defense of still two mers --
Korea and Talwan — by two bilateral Mutual Defense. Treaties, both
sigred in 1934, and by reason of separate pledges and statements
of intenticn (ir the case of Korea, the so-called Joint Policy
Leclaration of the 3ixtesn, and in the case of Taiwan, a Congress-
icnai Jeint hesolution). The Philippines are also coversd by a
bilateral lutual Defenss Traaty.

3ix of thzse countries -- Spain, Gresce, Turkey, Taiwan, the
Philippires ard norea--- are also tha sites of major U.5. mili-
taery in.tallations which havs a large and critical role in U.3.
war plars. [h2 non~availability to U.3. forces of these installa-
tiors, ard cof those other similar installations which Yspecial
agsistance” has enabled us to sscure and maintain (in Libya,
iSaudl irabla, Joroceo, Iceland, &thiopla), would necessitate a
radical rsvision in our ertire sirategy and would gravely de-
crease, ard in fact serisusly ard immediatsly jeopardize, the
gecurity of the United States; and this gexsral situation is like-
ly to obilain for most of the raxt decade at l2aast. No less im~
portant than the aveilability of these inatallaticns te the U.3.
forces is ths exisience of condiiticna in the countriss whore thoy
w11l wrovide reagcnable assurunce of thoir :

ch e o
ity from selzurs or sabetage und which moke pos:lulof

ot

physieal szcur
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.of ‘large numbers of U.S, personrel on its soil.
wregards U.S, assistance plays an important part,

Shaded areas are -Sr(urily ([aMi/i:J
and must not be divulged to
wunasthorizad individuals, Atl
other material i3 unclassified.

their continuous effsctive use by U.S. personnel, This means

“that the real value of any one of these installatiems to us will

‘to a large extent be measured by the degree of political and eco-

nomic stability within the country concerned, by ths effectivensss

of that country's military and other internal security forces, and

by the character of public attitudes toward the existence of U.S.

facilities within its sovereign territory and toward the presance

In all of these

The table set forth below shows graphically the nature of G.3.
military interesis in each of the twelve countries.

Bilateral
Member Lember Lember Mutual Najor US  Size of
NATO  SEATO Baghdad Defense Military Indigenous
Pact Treaty Installa- Military
liith §.5. tions Forces 2/
Spain - - - - * 503,270
Greece * - - - * 166,
Turkey * - = - * 532,280
Iran * - * - - 167,975
Pakistan - * = - - 2Lk, 360
Thailand - * - - - 178,140
Laos - Y. - - - 22,530
Cambodia - b/ - - - 30,620
Vietnam - 174 - - - 137,100
China{Taiwan) - - - * * 621,930
Philippines - * - * * 48,010
Korea - - - * * 673,470
3 3 3 3 6 3,226,575

E/ Total strength includes national gendarmarie and other
security forces, totalling about 250,000 men.

Not & member of SEATO but its territory lies within the
area covered by SZaTO.

b/

striking fact that emerges from the foregoing table and from
Lhe preceding one giving country defense support aid levels is
the percentage of total defense support that is concentrated on
four couniries -- Korea, Taiwan, Vietnam, and Turkey -=- which are

One
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together maintaining nearly 2,000,000 men under arms. This per-
centage is nearly 70 percent, and the comparable percentages in
preceding years have been similar -- in FY 1957 -- 65 percent, and
in 1958 -- 70 percent., This fact in turn illustrates that the
major thrust of the defense support program is that of helping a
few key countriss to maintain large military forces that are now,
and that for many years to come, will continue to be, far beyond
the capacity of the individual country economies to support. The
ecoromies of all of these nations are underdeveloped, although
that of Turkey is expanding rapidly, and the size of the military
establishment which they are maintaining bears absolutely no re-
lationship to, and is completely disproportionate with, the

L]
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resources which they have available. Thus it can be said with
great accuracy that the bulk of defense support goes to under-
write the maintenance of four large and important military estab-
lishments situated at strategic points directly contiguous to the
Soviet bloc. One further reslated fact also emerges from the fore-
going tables, namely, that two other countries of great strategic
significance -- Spain and Pakistan -- account for about 15 per-
cent of the total, with the result that about some 85 percent of
all defense support aid goes to only six countries, each of them
a country where U.S. defense support plays a role of highly im-
portant military significance,
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Summary of Project Assistance by Major Cost Components

(In thousands of dollars)

Number of People

Technicians
Program by Fiscal Year Program by Major Cost Components U.S. Participants
U.s. Contribu- Employed Contract (Programmed
Employed Supplies tions to On Duty On Duty during Year)
Total Tech- Partici- Contract and Coop. Other Close Close Non-
Cost nicians pants Services Equipment Services Costs of Year of Year Contract Contract
U.S. Dollar Program

Fiscal Year 1957 327,365 _ 5,042 1,746 37,9k0 250,732 31,905 369 821 1,280
Europe 13,040 262 363 90k 10,111 1,400 20 27 790
Africa 6,600 2,932 3,418 250
Near East and South Asia 38,323 397 103 15,186 22,629 8 104 4o
Far East 2ko,272 L, 383 1,280 18,918 212,974 2,717 349 690 oy
Latin America 29,130 1,600 27,530 &/ 43

Fiscal Year 1958 110,780 3,973 1,210 25,126 17,608 2,863 291 1,209 276
Europe 2,100 2,100
Africa
Near East and South Asia 6,500 6,500 151
Far East 102,180 3,973 1,210 18,626 75,508 2,863 291 1,058 276
Latin America

Fiscal Year 1959 135,310 4,560 1,900 25,100 101,965 1,785 302 910 20 295
Burope 2,500 2,500
Africa
Near East and South Asia 97
Far East 132,810 4,560 1,900 25,100 99,465 1,785 302 813 20 295

Latin America

a/ Includes $12,850 in loans under Sec. 13l(c) (4) of the MSAct of 1954 as Amended by P.L. 726, 8ith Congress and $2,000 in allocations to
Department of State for Contributions to QAS for Malaria Program (81,500) and construction at Turriabla ($500) under Sec. 131(c) (4).
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Summary of Mutual Security Project Assistance by Field of Activity

(In thousands of dollars)
ACTIVITIES

Agriculture Heelth Community General
and Industry and Public Development, and
Program by Total Natural and Transpor- Sanita- Adminis- Soc. Welfare Miscel-
Fiscal Year Cost Resources Mining tation Labor tion Education tration and Housing laneous
U.3. Dollar Program
Fiscal Year 1957 327,365 24,481 101,756 129,702 302 22,381 7,830 8,513 16,727 15,673
Europe 13,060 TIG 5,003 5,526 302 T T9 1,523
Africa 6,600 1,646 16L 466 1,345 579 200 1,060 1,140
Near East and South Asia 38,323 1,447 22,609 11,751 252 1,70k 500 60
Far East 240,272 15,602 73,890 103,519 13,244 4,671 7,954 8,kk2 12,950
Latin America 29,130 5,270 8,440 7,540 875 280 6,725
Fiscal Year 1958 110,780 5,229 27,299 50,069 7,105 3,364 L. 410 6,430 6,87k
urope 2,100 2,100
Africa
Near East and South Asia 6,500 6,500
Far East 102,180 5,229 27,299 41,469 7,105 3,36k 4,410 6,430 6,87k
Latin America
Fiscal Year 1959 135,310 7,030 50,600 47,240 5,745 2,950 9,145 6,065 6,535
Europe - 5,500 1,000 1,500
Africa
Near East and South Asia
Far East 132,810 7,030 49,600 45,740 5,745 2,950 9,145 6,065 6,535

Latin America

Revised February 27, 1958

49



WORLD WIDE

ECONOMIC ASSISTANCE

COMPOSITION OF NON-PROJECT ASSISTANCE - DEFENSE SUFPPORT

(In thousands of dollars)

PROGRAM

Actual Estimate Proposed

Commodities and Other FY 1957 FY 1958 FY 1959
Agricultural Commodities Total 312,251 225,650 201,570
Surplus 216,663 153,800 126,000
Other 95:588 711 850 75: 570
Industrial Commodities Total 455,999 366,570 k69, k20
Raw Materials and Fuels 291,756 239,845 281,910
Machinery and Equipment 110,830 88, 0Ls 124,545
Other Industrial Commodities 53,413 38,680 62,965
Cash Transactions 37,405 20,000 18,000

Other 8,065 5,950 10,700 g/

Total Non-Project Assistance 813,720 618,170 699, 690

a/ Ocean Freight
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WORLD WIDE
SPECIAL ASSISTANCE

Shaded areas are Security classified
and muat not be divulged to

Summary of Program by Area and Country o thorized individuals, All
(In thousands of dollars) other material is unclaM(lleJ.
Program
Area and Country Actual FY 1957 Estimate FY 1953 Proposed FY 1959
TOTAL - ALL SPECIAL ASSISTANCE FROGRAMS - 207,363 212,000
EUROPE - TOTAL - 32,300 26,400
“Berllm - T 170 —B.IE0
Iceland - 5,100 5,100
Yugoslavia - 13,000 10,000
European Technical Exchange - 2,600 3,000
Interregional Expenses - 430 140
AFRICA - TOTAL - 52,400 83,000
Ethiopia - E:W 3,000
Libya - 10,000 20,000
Morocco - 30,000 45,000
Somalia - koo 500
Tunisia - 10,000 1k,500
NEAR EAST AND SOUTH ASIA - TOTAL - 59,545 k8,000
Afghanistan - T 2,050 R 7o)
Iraq - ) - 500
Israel - 7,500 10,000
Jordan - 30,000 25,000
Lebanon - 1,000 -
Nepal - 2,875 1,500
Sudan - k;520 6,000
Yemen - 950 -~
Regional and Undistributed - 9,750 -
(U.N. Emergency Forces) - (9,750) -
FAR EAST - TOTAL - 1,000
Burma - -
Indonesia - 1,000
LATIN AMERICA - TOTAL - 30,000
Bolivia - 11,000
Guatemala - 10,000
Hajti - 2,000
Regional and Undistributed ~ 1,000
NON-REGIONAL PROGRAMS - TOQTAL - 32,118 25,600
Other Programs:
Algerian Refugees - 25 -
Hungarian Refugees - 7,500 -
Malaria Eradication Program - 22,093 25,600
Special Programs, Other than Military - 2,500 -

Revised February 27, 1958
52



WORLD WIDE

SPECIAL ASSISTANCE

The authorization and appropriation of $212,000,000
is requested under Section 400(a) for FY 1959.

Special Assistance is the economic aild that 1s necessary to

achieve any of the variety of political, econamic or other objec-
tives which the United States may have in any country where the
U.S. is not providing assistance in support of significant military
forces and where the assistance rendered cannot appropriately be
provided either as technical agsistance or from the Development
Loan Fund.

The objectives served by Special Assistance can generally be en-
compassed by the term "the maintenance or promotion of political
or economic stability” as stipulated in Section L40O(a) of the
Mutual Security Act of 1954, as amended. They include, but are
not limited to, requirements for aid under the following types of
circumstances:

(1) Aid which may be required to deal with economic problems of
a non-developmental character which are not directly re-
lated to a country's defense burden, such as the restoration
or maintenance of a stable economic condition;

(2) Assistance which must be provided to secure or maintain U.S.
military facilities or other rights in a country or to deal
with economic and other problems arising out of the exist-
ence of such facilities;

(3) Aid which is needed to equip police or other internal se-
curity forces which are not under military control;

(4) Assistance designed to promote economic development in a
situation where the criteria for securing aid from the
Development Loan Fund cannot be met, because, for example,
such aid cannot reasonably be furnished on a basls of
repayment;

(5) Assistance which is necessary to achieve some political,
humanitarian or other objJective which is not military in
origin, such as the provision of relief to, or the reset-
tlement of refugees.

Relationship of Other Categories of Aid: Special Assistance
differs from Defense Support in that the latter has as its central
aim, and its controlling Justification, the solution of problems
which are related to the achievement of a military objective in a

3
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WORLD WIDE

SPECIAL ASSISTANCE

country where the U,S. is helping to support significant military
forces, whereas the former is limited to the achievement of U.S.
objectives in countries where the support of significant military
forces does not represent an important purpose of the aid. Spe-
cial Assistance will not normally be programmed for a country which
is already receiving Defense Support because, in the latter case,
it will usually be necessery, simply in order to achieve the mili-
tary obJective sought, to solve, through the provision of Defense
Support, the kinds of economic or political problems which, in the
absence of such a military objJective, would require the furnishing
of Special Assistance.

The purpose of the Development Loan Fund is to provide assistance
for purposes of economic development on a loan or other non-grant
basis., Al1d from the Fund is not programmed in advance. Since the
purposes, and circumstances of use, of the Development Loan Fund
and Special Assistance are so different, both forms of aid may be
found in the same country, Just as Defense Support and aid fur-
nished from the Development Loan Fund mey also be found in the
same country.

Change in Concept of Special Assistance: The historical anteced-
ents of the FY 1959 program of Special Assistance are as follows:

(a) In FY 1957 Section 201 of the Mutusl Security Act of 1954,
as amended by the Mutual Security Act of 1956, authorized,
under the title "Development Assistance"”, the appropriation
of funds for economic development of countries in Asia, the
Middle East and Africa and for the maintenance of economic
and political stability in these areas. Section 401(b) of
this same legislation, as it applied during FY 1957, also
authorized the appropriation of a Special Fund of
$100,000,000 which was designed to serve as & source from
which one could meet on a global basis, and whether mili-
tary or non-military in cheracter, those requirements which
were unforeseen or otherwise contingent at the time the
appropriation was requested of the Congress.

(b) 1In FY 1958, the Executive Branch proposed, and the Mutual
Security Act of 1957 provided for, a new arrangement of aid
categories, including the establishment of the Development
Loan Fund and the creation of a new category of aid known
as "Special Assistance”. Under this new arrangement of aid
categories, assistance of the character previously author-
ized under Section 201 was divided into two components con-
eisting of (1) that part of the assistance previously fur-
nished under Section 201 which wes designed to further eco-
nomic develop:ent and could be provided on a repayment
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basis, and (2) that part of such assistance which was in-
tended to promote economic or political stability. The
legislation provided that the first of these components
would be furnished fram the new Development Loan Fund and
that appropriations for the second component, broadened to
cover aid of this kind on a global rather than an Afro-
Asian basis, should be provided as Special Assistance under
the authority of a new section, Section 40O(a). Sums which
had previously been provided through the Special Presiden-
tial Fund (Section 401(b)) for contingency purposes were
also included in this new category.

(¢) The legislation proposed for FY 1959 would meke one further
change., It would redivide Special Assistance, as it was
constituted for FY 1958, into the two distinctly separate
parts from which it had originally been constructed --
namely, (1) funds to meet programmed requirements for the
promotion of political and economic stability in situations
where the Development Loan Fund and Defense Support are not
by definition applicable, and (2) funds needed to deal with
situations which are either unforeseen or contingent. The
first type of aid will continue to be called and will con-
stitute the entire category of Special Assistance, and an
appropriation of $212 million for this purpose is requested
under Section 400(a). The second type of aid, designed to
meet situations for which programs cennot now be developed,
is to be met from a newly constituted Contingency Fund for
which an appropriation of $200 million is requested under
Section L401(b).

(d) In addition to the change proposed by the legislation it-
self, one further change in the concept of Special Assist-
ance is contemplated for FY 1959. This involves the
classification of Mutual Security aid which is needed in
order to assure that U.,S, military forces will have, and
can effectively use, certain overseas military facilities
and rights. In FY 1958 funds needed for that purpose were
classified uniformly as defense support. In FY 1959, funds
needed for that purpose are classified as Specilal Assist-
ance in the case of any country where the U,S, is not help-
ing to support significant military forces approved by us
a8 necessary to our collective security effort. For com-
parability, FY 1958 programs in such cases are shown in the
tables in this presentation under this category rather than
Defense Support.

FY 1958 Special Assistance Program: Special Assistance was pro-
grammed 1n the Congressional Presentation for FY 1958, under the
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definition prevailing for that year, for the following countries: Comparative adjustments between programs
Yugoslavia, Israel, Afghanistan, Repal, Tunisia, Bolivia, Guate- as reflected in these presentation documents:
mala, Haiti, Indonesia and Somalia. In addition, programs were
proposed for technical exchange and scientific and engineering To: "Other Programs"
training in Europe, for certain regional activities in Latin Undistributed Contingency Fund
America, for the major share of costs in a world-wide malaria eradi- (Unprogrammed Reserve) -60,797
cation program and for relief for Hungarian refugees. Statements
under individual country and section headings elsewhere in these Balance of Section hOO(a) funds
presentation documents give a detailed account of these programs programmed for Special
and additional uses in FY 1958 of Special Assistance funds for Assistance 148,970
contingency purposes,
From:
Speclal Assistance programs totalling $207,363 thousand for FY 1958
are reflected in these presentation documents on a comparative Defense Support:
basis to the manner in which Special Assistance programs are pro- Ethiopia 2,000
posed for FY 1959. The following table shows how the $225 million Libvya 10,000
FY 1958 funds appropriated pursuant to Section 400(a), as well as Morocco 30,000 k2,000
other appropriations available in FY 1958 for Defense Support, k
Joint Control Areas in Europe, and the Aslan Economic Development Joint Control Areas in Europe:
Fund, have been programmed to cover these FY 1958 Special Assist- Joint Control Area - Berlin 11,170
ance programs: . Europe - Interregional
Expenses 130
(Figures in thousands of dollars) Buropean Technical Exchange 200 11,500
Appropriated pursuant to Section L0O(a) 225,000 Asian Economic Development Fund:
Reimbursement 950 Malaria Eradication 4,893
Total funds available under Section 400(a) 225,950 Total comparative adjustments
- to Special Assistance 58,393
Less: Amounts used for:

Defense Support Total Special Assistance Programs 207,363
Spain 50 -
Iran 6,590
Morocco 9,193 15,833 The portion of Special Assistance devoted to helping to achieve

Escapee Program o350 economic stability in support of important U.S. objectives 1in-

' cludes funds programmed to meet continuing financial crises in
Total used for other functions -16,183 Jordan, Bolivia, Somalia, Israel and Tunisia, all of which would
have been substantially weakened without U.S. asslstance provided
Balance available for Special in this form. In Jordan, whers $30 millions of Specisl: Assistance
Assistance Programs 209,767 15 being programmed in FY 1958, it is 1ikely thet the g mu&

would collapse were 1t not for the budget support provi
Tunisia is another country which 1s economically unstable, 1n this
case because of growing population and a reduction in asslstance
from France, from which it has recently won its independence.
Bolivia $17 millicn, where there is an acute currency stabiliza-
tion problem, and Israel 7.5 million continue to need external
resources, of which the Mutual Security program provides some
part.
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$17.2 million for the new world-wide Malaria Eradication Program
and an Expanded Program for the Training of Scientists ($2.5 mil-
lion) were programmed in FY 1958 from Special Assistance. These
are exemples of activities which are appropriately financed from
this category of assistance. Economic aid on a grant basis to
contribute to economic development is being provided in FY 1958 to
Haiti ($2 million), Afghanistan ($2.95 million) and Nepal ($2.9
million). The Development Loan Fund criteria for aid on a basis of
repayment cannot be met in these cases. $10 million is being pro-
grammed at the specific request of Congress to help maintain the
continuation of a non-Communist government in Guatemala through the
support of economic development projects.

Proposed FY 1959 Program

Assistance in the amount of $212 million is proposed for this cate-
gory of aid in FY 1959 under the definition described above. This
aid will serve the following principal U.S. obJectives:

(1) to develop or maintain conditions of economic stability in
support of U.S. foreign policy obJectives in countries where
U.S. support is essential to continuing a country's inde-
pendence, territorial integrity, identification with the
Free World or willingness and ability to resist subversion
and pressure from the Soviet bloc. This purpose, among
‘others, vill be served by the proposed FY 1959 programe in
Iarsel, Bolivia, Tunisis, Moroccop and Jordan, all of which
are threatened with major problems of economic instability
which require external resources and budgetary aid.
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other material is unclassified.
(2) to permit access to an operation of U,S, overseas bases in
countries where we are not supplying military assistance

in support of significant military forces. Examples of
this in the proposed FY 1959 program are Iecllnd, lnrnceo,
: and to a lssser extent Ethiopia. o

(3) to equip police or other internal security forces which
are not under military control. Examples of this are the
civil police programs in Latin America, Burma and Indo-
nssta.

(4) to provide developmental assistance where support of eco-
nomic growth is determined to be in the U,S. interest but
where for political or economic reasons such assistance
would not qualify under the terms and conditions of the
Development Loan Fund. Afghanistean, Nepal, Haiti, Scealia
and the:Sudan are instances of this for FY 1959.

(5) to meet U.S. political, humanitarian, or other objectives
vwhich do not fall within the other categories of assistance
and which are consistent with the classification of Special
Assistance. The primary examples of this in FY 1959 are
(a) a continuation of the world wide Malaria Eradication
Program (in accordance with the provision of Section 420),
(b) the European Technical Exchange Program, (c) a program
in Latin America to provide training and eivilian type
equipment to military engineer units for the construction
of useful public projJects, (d) assistance to Berlin where
the U.S. is still an occupying power, and (e} s progrem of
economic astaistance to Yugosliavis.

Each of these programs is comparatively small in the magnitude of
funds requested. Yet each is an extremely vital element of our
foreign policy toward the country or countries involved. Hence a
reduction in the appropriation requested would result in serious
damage to the accomplishment of U.S, foreign policy objectives,
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SEECIAL ASSISTANCE

Summary of Project Assistance by Major Cost Components

(In thousands of dollars)

Number of People

— Techniclans
Program by Major Cost Components U.Ss. Participents
Progrem by Fiscal Year U.S. Contribu- Employed Contract (Programmed
Employed Supplies tions to On Duty On Duty during Year)
Total Tech- Partici- Contract and Coop. Other Close Close Non-
Cost nicians pents Services Equipment Services Costs of Year of Year Contract Contract
U. S. Dollar Program
Fiscal Year 1957
Europe
Africa
Near East and South
Asia
Far East
Latin America
Fiscal Year 1958 52,295 1,526 1,074 6,740 18,232 7,705 17,018 91 2L0 L72
Europe 3,700 336 537 119 1,965 TL3 28 L1 364
Africa 11,270 343 Loo 3,092 7,C35 310 22 5
Near East and South
Asia 22,295 667 212 6,201 8,905 270 6,040 32 184 L3
Far East 1,000 1,000
Latin America 14,100 180 325 3,270 Loo 9,925 9 10 65
Fiscal Year 1959 52,400 1,358 1,108 6, 326 26,582 12,579 L LT 72 276 LL5
Europe 3,700 350 Lok 146 2,305 Lo5 26 30 321
Africa 21,200 386 1,380 6,980 12,154 300 19 25
Near East and South
Asia 13,000 372 3k 3,400 7,877 25 1,292 17 221 8
Far East 6,000 50 80 5,870 16
Latin America 8,500 200 500 1,400 3,550 Loo 2,k50 10 100
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Summary of Mutual Security Project Assistance by Field of Activity

{In thousands of dollars)
ACTIVITIES

Agriculture Health Community General
and Industry and Public Development, and
Program by Total Natural and Transpor- Sanita- Adminis- Soc. Welfare Miscel-
Fiscal Year Cost Resources Mining tation Labor tion Education tration and Housing laneous
U.S. Dollar Program
Fiscal Year 1957
Europe
Africa
Near East and South Asia
Far East
Latin America
Fiscal Year 1958 52,295 13,050 5,051 15,253 375 2,843 3,755 3,86k 730 T,374
Europe 3,700 953 607 505 375 13 64 25 1,098
Africa 11,200 3,555 1,880 2,010 1,430 1,050 800 200 275
Near East and South Asia 22,295 3,242 2,564 6,638 113 2,232 1,000 505 6,001
Far East 1,000 1,000
Latin America 14,100 5,300 6,100 1,300 Loo 1,000
Fiscal Year 1959 52,400 10,696 4,393 13,173 372 1,855 6,225 8,848 200 6,638
Europe 3,700 1,176 612 299 372 105 100 1L8 50 838
Africa 21,200 6,180 2,820 5,000 1,150 3,525 600 150 1,775
Near East and South Asia 13,000 1,550 801 L, 37k 2,500 500 3,275
Far East 6,000 6,000
Latin America 8,500 1,790 160 3,500 600 100 1,600 750
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ECONOMIC ASSISTANCE
COMPOSITION OF NON-PROJECT ASSISTANCE - SPECIAL ASSISTANCE

(In thousands of dollars)

PROGRAM

Actual Estimate Proposed
Commodities and Other FY 1957 FY 1958 FY 1959
Agricultural Commodities Total Ls,570 45,585
Surplus 37,170 27,300
Other 8, koo 18,285
Industrial Commodities Total L0o,750 53,415
Raw Materials and Fuels 15,100 29,L25
Machinery and Equipment 19,750 16,540
Other Industrial Commodities 5, 900 7,450
Cash Transactions 36,500 3k, 000
Other 32,248 &/ 26,600 &/
Total Non-Project Assistance 155,068 159,600

3/ Includes Malaria Eradication Expenses undistributed by country.
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Summary of Program by Area and Country

(In thousands of dollars)

Program
Area and Country Actual FY 1357 Estimate FY 1958 Proposed FY 1959

TOTAL - ALL TECHNICAL COOPERATION PROGRAMS 146,185 145,800 163,500
EUROPE - TOTAL 2,492 2,850 2,900
Spain 1,000 1,100 1,100
Yugoslavia 1,492 1,750 1,800
AFRICA - TQTAL 9,305 10, 350 14,450
Ethiopia 3,000 3,000 4,000
Ghana 360 500 1,200
Liberia 1,716 2,000 2,000
Libya 2,700 2,400 2,ko0
Morocco 67 600 1,000
Somalia 387 250 350
Tunisia 489 1,000 1,500
Overseas Territories 586 600 1,200
Regional and Undistributed - - 800
NEAR EAST AND SOUTH ASIA - TOTAL 40,075 37,550 41,650
Afghanistan 2,984 2,850 3,000
Ceylon 1,083 1,400 1,550
Egypt 686 - -
Greece T45 T00 750
India 6,222 6,300 7,300
Iran 6,557 5,000 6,000
Iraq 2,267 2,200 2,500
Israel 1,847 1,500 1,600
Jordan 1,200 1,750 1,750
Lebanon 2,100 1,650 1,750
Nepal 1,258 1,190 1,250
Pakistan 5,989 5,800 5,900

Sudan - - . 1,100
Turkey 3,346 4,500 4,500
Yemen - - 450
Regional and Undistributed 3,791 2,710 2,250

(Continued on next page)
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Area and Country

FAR EAST - TOTAL

Cambodia

China (Taiwan)

Indonesia

Japan

Korea

Laos

Philippines

Thajland

Viet Nam

Regional and Undistributed

LATIN AMERICA - TOTAL

Argentina

Bolivia

Brazil

Chile

Colombia

Costa Rica

Cuba

Dominican Republic

Ecuador

El Salvador

Guatemala

Heiti

Honduras

Mexico

Nicaragua

Panama

Paraguay

Peru

Uruguay.

Venezuela

Overseas Territories

Regional and Undistributed

Organization of American States
Deduct: Amount financed from prior year funds

NON-REGIONAL PROGRAMS - TOTAL
UNTA
Interregional Expenses

Program
Actual FY 1957 Estimate FY 1950 Proposed FY 1959

36,198 33,750 33,000
1,981 2,000 ~2,200
3,749 3,000 2,500

7,000 6,000 3 '
2,297 2,500 2,500
5,482 5,600 5,800
1,484 1,700 1,800
L,995 L,000 3,000
4,500 4,000 4,200
b, L 4,200 4,500
266 750 500
31,229 32,300 36,500
- 350 600
3,289 3,100 3,000
4,512 k4,700 5,000
2,456 2,500 2,750
1,156 1,290 1,700
994 1,050 1,150
569 570 585
156 190 210
1,809 1,880 1,900
1,069 1,000 1,100
2,238 2,400 2,675
1,116 1,300 1,650
1,324 1,350 1,550
888 680 700
681 900 1,000
1,023 1,170 1,300
1,530 1,480 1,500
2,594 2,850 2,900
254 200 200
135 170 190
629 770 1,050
1,307 1,400 2,090
1,500 1,500 1,500
- -500 -
26,886 29,000 35,000
15,500 15,500 20,000
11,386 13,500 15,000
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WORLD WIDE TECHENICAL COOPERATION

The authorization and appropriation is requested of
$142,000,000 under Section 304 for the bilateral Tech-
nical Cooperation Program and of $21.5 under Section 306
for the multilateral programs in FY 1959.

Technical Cooperation is a program for the sharing of knowledge,
experience, techniques, and skills with peoples of less developed
areas for the purpose of helping them to further their economic
development and to increase their standards of living. Its objec-
tive is to help the peoples of these countries to help themselves
by applying up-to-date methods to their economic and related
social and governmental problems.

The purpose of any technical cooperation project is to transmit
know-how and to help to achieve the application of this know-how
to the problems of the country concerned. Know-how can be trans-
mitted only through and to people. Therefore, people are the main
focus of the Technical Cooperation Program. It involves commodi-
ties and equipment and other physical objects only as they may be
required to demonstrate some new techniques, or to assist in the
creation or improvement of some local educational or other insti-
tution to provide a framework for a continuing transmission of
knowledge.

Benefits to the United States: Technical Cooperation Programs
lead to increasing economic strength, increasing social stability,
increasing human welfare, increasing awareness of democratic ways
of life, and increasing friendship for the United States in the
Free World countries in which they are carried on. Thus they
serve both the basic interests of the cooperating countries and,
in varying degrees, all of the primary foreign policy interests of
the United States; our political interest in having stable,
friendly and democratically inclined neighbors in the world com-
munity; our strategic interest in having the nations of the Free
World strong, free and proud in their freedom so as to discourage
and, if necessary, to resist internal or external aggression; and
our moral interest in helping less fortunate peoples to improve
their lot.

These mutual interest of the United States and the cooperating
countries in the Technical Cooperation program long preceded the
recent Soviet efforts at economic penetration by similer means,
They would continue if these efforts should cease tomorrow. Yet
the large scale Soviet drive in this field makes it particularly
important that the U.S. not falter in this type of program which
we introduced.
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TECHNICAL COOPERATION

Dimensions of the FY 1959 Program: The proposed FY 1959 ICA Tech-
nical Cooperation Program is designed to provide the continuity
and the resources to carry on this program effectively.

The program as presented calls for total funds of $163,500,000 of
which $142,000,000 will be used to finance the U.S. bilateral Tech-
nical Cooperation programs. The remainder will be used to finance
U.S. contributions to the costs of multilateral Technical Coopera-
tion programs operating under the auspices of the UN in the amount
of $20,000,000 and of the Organization of American States in the
amount of $1,500,000. These overall funds compare with a total of
$128,800,000 for the bilateral program and $17,000,000 for the
multilateral progrem available in FY 1958, and $129,185,000 and
$17,000,000 respectively which were obligated for such programs in
FY 1957.

Thus the program provided for in FY 1959 is somewhat larger than
the current program. It will provide ICA assistance to technical
cooperation activities in some 60 countries and dependent terri-
tories in FY 1959, as compared with 58 in FY 1958.

The question of the "right" size of the Technical Cooperation pro-
gram is a complex one. Measured in terms of the needs of the less
developed countries for this kind of assistance the program is far
too small. Anyone who has traveled through any of these countries
will have had the experience of encountering literally thousands
of situations in which it is obvious that a small transfusion of
modern "know-how" would work miracles in relieving drudgery, in-
creasing production and enhancing humen welfare.

The Concept of Technical Cooperation: Some years ago a distin-
guished leader of a new and promising, but very underdeveloped
country gave a classic explanation of the basic idea of interna-
tional technical cooperation. He wrote:

In an infant country like ours, we must much depend for im-
provement on the science of other countries, longer estab-
lished, possessing better means, and more advanced than we
are. To prohibit us from the benefit of foreign 1ight is to
consign us to long darkness.

and added:

Science is more important in a republic than in any other
government.,

The name of this leader was Thomas Jefferson. The date was 1820.

66

Technical Cooperation and Mutual Security

"The Technical Cooperation Program is one of the most
valueble elements of our entire mutual security effort..."
President Eisenhower.

On the other hand, there are hard limitations on the rate at which
technical cooperation can be effectively supplied. It is not a
commodity which can be ordered up by the boatload to fill a meas-
ured need. The rate at which it can be effectively applied is
limited both by the ability and willingness of the U.S., to provide
the skilled personnel to carry it out and of the various coopera-
ting countries to absorb and make good use of it.

Recruitment of technically trained personnel ready to serve over-
seas 1s a limiting factor. Recent major improvements in the ICA
personnel system have reduced turnover rates and facilitated re-
cruitment. At the same time, in each cooperating country, there
is a long term cycle in which early limited technical cooperation
activities act to increase the desire and ability of the country
to utilize larger amounts of technical assistance. Then, at a
later stage in each field in each country, the need contracts
again as local personnel become able to carry out the new methods
with progressively less outside assistance.

Overall the program is still in the stage of improvement and some
expansion. The limitation of FY 1958 funds to the obligation
rate of FY 1957 jeopardized this orderly progress. To live with-
in this figure 1t was necessary to terminate some projects earlier
than was felt to be desirable in terms of being sure the new
methods involved had taken root. And the necessity of institut-
ing some new progrems with additional countries during the year
meant further reductions in other continuing programs. Again, it
was impossible to initiate other activities which had been re-
quested by cooperating countries and for which appropriate staff
could have been made available, and desirable forward funding of
U.S. university contract projects had to be curtailed.

The New Challenge:
sald:

Late in 1957, the leader of a powerful nation

We declare a war....We will win over the United States. The
threat to the U.S. is not the ICBM, but in the field of
peaceful production. We are relentless in this, and it will

prove the superiority of our system. ...

This leader's name was Khrushchev.
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When 1t was issued, this challenge was already reflected in a
rapidly growing Soviet effort in the field of technical coopera-
tion as well as other forms of economic assistance. When & U.S.
survey team visited a recently independent country a few months
ago to discuss the possibility of a Technical Cooperation program,
it found that local Communist propagandists had stimulated wide-
spread demonstrations and wall signs saying, among other things,
"Point Four Means War". Simultaneously, the government of the
country had received an open-ended, no-strings-attached, offer
from the local Soviet embassy to supply any technicians they
needed and as many as they needed, for any purpose, on ten days!
notice! Altogether it is estimated that more than 2,000 Soviet
technicians are at work outside the bloc itself. Well over 2,000
people from the less developed countries of the Free World were
brought to the Soviet Union or other bloc nations on observation
or training programs in 1957.

The FY 1959 program here presented has been designed to make up
for some of these shortfalls in the FY 1958 program and to permit
a resumption of the gradual growth of the program in the world as
a whole.

The Methods of Technical Cooperation

All technical cooperation activities are organized in the form of
Jointly agreed projects. Such projects vary widely in size, com-
plexity and duration. They may involve simply sending one or a
few people from a country to the U,S. for a few months, to observe
advanced methods in their particular field of interest, or they
may involve a long-term, complex group of activities designed to
achieve a major objective such as the development and staffing of
an agricultural extension service.

The FY 1959 Proposals Compared With FY 1958

Europe and Africa: The FY 1959 request for technical cooperation
for the Africa/Europe region is $4.15 million higher than pro-
grammed for FY 1958, rising from $13.2 million to $17.35 million.
All of the increase, except $50,000, relatas to the African por-
tion of the program. "The increased African requirement jresults
from (1) the newness of the programs in Morocco, Tunisim, &nd
Ohaoa, vhich have recently been initiated and will not be in full
operation until the end of the current year or, in some cases, un-
til ¥Y 1959 and therefore will need more funds than in FY 1958;
{2) inttiating a program of reglonal projects in FY 1959; and {3)
‘the expansion, in an evolutionary way, of programs in Ethiopia,

. the Overseas Territories and, to a minor extent, Somalia.
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[About
planned new Technical Cooperation programs in two countriss - .
Yemen and the Suden, The balance represents increased require-

wunauthoriced individuals. All

other material is unclassified.

Near East and South Asia: $41,650,000 of technical cooperation
funds are proposed for this vital area for FY 1959 as campered
with $37,550,000 expected to be obligated in FY 1958. This will
provide for programs in 14 countries in this part of the world.
out 30§ of the mdditionsl funds requested will be required for

ments in countries where programs are continuing. In part these
funds will be used to restore forwerd funding to U.S. university
contracts which had to be drawn down to make it possible to con-
tinue effective operations in FY 1958. The remainder will be
used to finance a slight excess of new or expanded projects over
projects being completed.

Far East: The FY 1959 illustrative program for technical coopera-
tion funds in the Far East is $33,000,000 as compared to antici-
pated obligations of $33,750,000 for this area in FY 1958, This
reduction of $750,000 is more than sccounted for by the antici-
pated $1,000,000 reduction in the program in the Philippines

vwhere past progress in flelds under primary attention permits at
least a temporary phase-down in the level of technical assistance.
In the case of other countries there are relatively minor, and
largely offsetting, increases and decreases, reflecting generally
a projection of going programs at about current levels.

Latin America: Funds requested for the FY 1959 Technical Cooper-
ation program in Latin America remsin at the same level as those
requested in the Presentation for FY 1958. However, based on
funds currently available in FY 1958, they represent an increase
of $4.2 million (ebout 13.6%). These increases will be devoted
principally to: {1) Extension of en egricultural training con- °

. tract with the Thter<Amsrican Institute of Agricultural Sclences

and ‘extension of & number of college contracts in several of the

countries; {2) Inaugurstion of two new college contracts in Bra-
21l to assist in developing and strengthening educational {nsti-
tutions there; (3) Assignment of 15 additional U.S. technicians

to the progrem as previously planned; (4) A 10% increase in the
number of participants trained and some lengthening of the train-
ing period; and (5) A slight increase in contributions to the
Joint servicios,

Thus, in terms of the ways in which the requested bilatersl funds
will be used:

$49.1 million or 34.5% of the proposed FY 1959 program are ex-
pected to be used to supply some 3,4L45 ICA-employed U.S. and, in
some cases, third country technicians in various fields to work
in the less developed countries.
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Next, some $23.4 million or 16.3% of the total will be used to fi-
nance the training of 7,312 foreign technicians in the U.S. or
third country training locations. Under ICA policies, the train-
ing of foreign technicians 18 only financed when the individuals
concerned are directly participating in some ICA-assisted program.
They are therefore known as "participants”.

The third element in the Technical Cooperation program is contract
services which account for $28.1 million or 19.5% of the proposed
FY 1959 program. This is the means by which ICA taps the broad
range of talents of U.S. universities, business firms, and volun-
tary agencies, to bring them into the work of technical cooperation.

Next, some $10.8 million or 8.0% of the total will be utilized for
demonstration supplies and equipment.

A further element in the Technical Cooperation program involves
U.S. contributions to joint funds which support cooperative ser-
vices in various countries. A total of $8.3 million or 5.8% is
expected to be used in this manner. This type of arrangement is
utilized particularly in Latin America, where the "servicio" is
the normal mechanism through which Technical Cooperation programs
are carried out. The cooperating governments contribute substan-
tially to these servicio funds and the servicio employs local per-
sonnel, and establishes, equips and operates demonstration projects
and services. )

The remaining $22.3 million or 15.7% of the bilateral funds re-
quested will be utilized for other costs. These cover costs of
employment of local personnel to assist U,S, technicians and costs
of local facilities and supplies used in Technical Cooperation pro-
grams in cases where these are not provided by the cooperating
government. This category also includes funds which are undistrib-
uted by region or country, which are utilized to provide supporting
services for training and technician activities in ICA, Washington,
and other U.S. government and private agencies.

The Fields of Technical Cooperation

In its earliest operations in Latin America and elsewhere, the
Technical Cooperation Program concentrated all of its resources on
three basic fields - agriculture, health and education. These
activities are still the largest and most fundamental elements in
the program. However, as the interests of the cooperating coun-
tries broaden, the fields of action of the Technical Cooperation
program have broadened correspondingly. Thus in many countries
industrialization is thought of as being almost synonymous with
economic development. These countries are, therefore, anxious to
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have assistance in industrial and mining projects. Public admin-
istration is another and growing element in the program as coun-
tries find their development efforts frustrated by lack of trained
personnel in their various public services. Transportation ac-
tivities are also fundamental and labor, community development,
social welfare and housing are playing an increasingly significant
role in the program. The precentage distribution of proposed
technical cooperation funds emong these activities in FY 1959, as
compared with expected levels in FY 1958 and actual obligations

in FY 1957, are as follows:

Actual Estimated

FY 1957 FY 1958 FY 1959
Agriculture 21.8 23.0 22.8
Health 9.8 9.3 9.1
Education 16.6 bk 16.0
Industrial Resources 10.7 10.9 11.0
Public Administration 7.9 7.3 T.4
Transportation 5.5 5.7 5.2
Labor 1.6 1.9 2.0
Community Development, Social
Welfare and Housing 2.2 2.2 2.1
General 23.9 25.3 244

TOTAL 100.0%  100.0%  100.0%

Relationships with Other Progrems: The ICA Technical Cooperation
Program here described is a large-scale and many-faceted activity.
However, in itself, it is and can be only a part of the much lar-
ger whole which is the totality of Free World technical and eco-
nomic assistance to the newly developing countries. It supple-
ments and is supplemented by other ICA programs; non-ICA U.S,
govermment programs; non-governmental activities of U.S. private
institutions, organizations and business firms. Beyond these are
the bilateral public programs of other Free World countries and
multilateral progrems under the auspices of the Colombo Plan, the
Organization of American States and the United Nations. It is
essential to maintain this perspective on the limited role of the
ICA Technical Cooperation Program in measuring the relative
strength of the Free World effort in this sphere compared to the
recent Soviet activities. This ie because the "official" Soviet
program represents the sum of the activities of the entire Soviet
bloc and of all of the elements of the economies of these coun-
tries. In this situation, 1t becomes increasingly important to
take all possible steps to stimulate the expansion of the activi-
ties of non-governmental agencies in the U.S. and of other Free
World countries in this area.
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It should be noted that the proposed Mutual Security Progrem for
FY 1959 calls for a somewhat increased U.S, contribution to United
Nations technical assistance activities. (See separate chapter in
Non-Regional Presentation volume.) At the proposed level of activ-
ity this does not, however, reduce the minimum requirement for bi-
lateral U,S. technical assistance. Experience has shown that bi-
lateral and UN technical assistance work well together, without
overlap or duplication, in complementary fields of activity. The
limitations on multilateral programs and the frequent advantages
of U.S. bllateral programs continuity, mutual support with other
forms of economic assistance in many countries, forward planning,
closer identity with U.S, obJectives, etc. indicate the need for
continued and increased bilateral U.S, programs.

Technical Cooperation in Action

It 15 impossible to summarize in a brief space the vast complex of
constructive activity which the Technical Cooperation program has
instituted around the world. Perhaps the best vay to get a summary
three-dimensional picture 1s to take a few current projects and
describe them briefly in terms of their contribution to the eco-
nomic development and democratic orientation of the countries con-
cerned.

1. Livestock Improvement in Iran: Into Iran, a little over six
years ago, the Mutual Security Program imported the first Brown
Swiss cattle. Today, through an ICA-assisted dairy cattle insemi-
nation project, more than 80,000 native cattle have been bred and
20,000 crossbreed cows are producing milk at three times the rate
of the native cows. Similar success has been achieved in the
breeding of chickens from imported U,S, poultry. Such progress
has improved the diets for thousands of Iranians with more milk,
eggs, and meat. Output of livestock likewise has been increased
by vaccination of some 24 million animals by 2,000 Iranian agents
nevly-trained in animal vaccination. The most spectacular in-
crease in livestock numbers has been in mules which now total
135,000 compared to very few when the ICA program began. These
mules are used by the strengthened Iranian army and many farmers,
In addition, crossbreeding of Iranian sheep with imported Rambouil-
let breeds now produces finer wool for Iran's important rug indus-
try and for wool cloth.

2. Rural Reconstruction in Taiwan: TITncluded in the FY 1959 pro-
gram 1s eome $090,000 to cover the U.S. contribution to the cost
of the highly successful joint Cosmission on Rural Reconstruction
in Taiwan. This U.S. contribution will go to supplement local
currency funds of $1h,500,000 equivalent which will come from
counterpart funds. This, in turn, will be matched or exceeded by

ized individuals. All

~ther material is unclassified.

direct contributions from the local sponsors of various individual
projects carried out under JCRR auspices. During the eight years
of its existence the JCRR has helped to finance over 2,200 rural
reconstruction projlects ranging from farmer organization activ-
ities to rural health to livestock and crop improvement and water
use and control. A significant indicator of the results of its
work is the fact that agricultural production on the island of
Taivan as a whole has increased by over hO% since 1950. All proj-
ects are undertaken in response to the initiative of local groups.
It is estimated that about 90% of the rural population of Taiwan
have received benefits which they identify with the JCRR program.
In FY 1959 particular emphasis will be given to rural credit ac-
tivities vhich are of particular importance to the economic wel-
fare of farmers.

3. Agricultural Extension in Peru: The Agricultural Extension
Service in Peru, one of the oldest and most successful in Latin
America, 1is one of the major projects carried out by the Agricul-
tural Servicio in that country. It involves the development and
operation of a demonstration country-wide Agricultural Extension
Service, including home economics and youth club work. During
recent years the service has been changing the character of its
operations. The Peruvian Ministry of Agriculture has been taking
over offices in the relatively highly developed coastal areas of
Peru, thus permitting the Servicio to expand in the more backward
and relatively underdeveloped areas of the high sierra and jungle.
At the same time, youth clubs and home economics activities have
been increased particularly in the new areas of operation. The
gradual transfer of extension offices to the Ministry of Agricul-
ture 1s the first phase of a plan to transfer, within the next
two years, all extension activities to the Ministry of Agriculture
or other Peruvian Governmental entity to be established by legis-
lation.

‘During 1959, training sctivities, both "in-service” and outaidel

Peru, will be expanded. A National Youth Club Foundation, to be
supported by business and commercial entities in Peru in support
of youth club activities, has been formed.

L. Land Grant Colleges in India: In FY 1959 technical coopera-
tion funds will be utilized to further finance ICA contracts in
India to be carried out by the University of Illinois, Ohio State
College, the University of Missouri, Kansas State College and the
University of Tennessee. Each of these American lend grant col-
leges is working with sister institutions in a particular region
in India to help them develop a modern program in agricultural
research, education and extension. From these centers will come,
over the years, the continuous flow of knowledge of improved
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agricultural techniques which is essential if India is to meet its
rapidly growing needs for food, without continual large-scale out-
side financial assistance,

5. Industrial Management and Technical EBducation in Chile: The
industrial technical assistance program in Chile is carried on
through the jointly sponsored Servicio de Cooperation Tecnica In-
dustriel. In 1953, to demonstrate the techniques of modern indus-
trial management, the Servicio undertook to completely reorganize
the bicycle department of the sprawling CIC plant in Santiago.
This demonstration was to show Chilean industrialists the applica-
tion of modern industrial planning, production and operation tech-
niques., The installation was completed and in effect after 18
months of work involving American technicians and their young
Chilean trainee counterparts.

A young worker in the final assembly room summed up the situation
by saying:

Before, I never knew from one payday to the next how much I
would take home. Now it's different. I make almost twice as
much, and I know pretty well how much I'll make from month to
month. Ever since I started here I have been paid on a piece
work basis. Some months we would hardly finish 250 bicycles,
others we would finish three times as many. Now bikes are
rolling off steadily, more than 1,000 every month.

A related project in Chile is linked to an $850,000 Smathers fund
loan which has been made to the Council of Rectors of the seven
universities of Chile. The technical cooperation project will pro-
vide the Council with effective technical advice so that the loan
is wisely and productively used - and, even more important, so
that the entire concept of teaching technical subjects in Chilean
universities reflects the most up-to-date and effectively proven
concepts in this new and demanding field. Technical assistance
for this project 18 being provided through the use of contract
services of 1l short-term technical consultants over a three-year
period. " In addition, it is proposed that $52,000 be provided dur-
ing FY 1959 for the advanced training of professors and students
4in the United States.

6. Management Education in Israel: FY 1959 technical cooperation
funds will be used to finance a contract under which New York Uni-
versity will assist Israel to develop its own educational insti-
tutions in the fields of business administration and industrial
management. Assistance will also be provided to other organiza-
tions in designing executive development progrems. Israel's
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ultimate viability is, to a large extent, dependent on its ability
to develop a strong industry capable of supplying domestic re-
quirements and meeting competition in world export markets. Im-
provement in the quality of business management is a key factor
in meeting this need.
T. Industrial Productivity in the Philippines: In another field,
PN, oT technlcal cooperation funds will be used to fi-
nance the U,5, contribution to an industrial productivity program
in the Philippines. This program has already shown significant
results. Actual productivity has been increased in over 200 small
and medium sized industrial plants and these increases alone ac-
count for increased production which results in foreign exchange
savings or earnings of over $50,000,000 a year, thus helping the
Philippines to demonstrate the progress which 1s possible within
a free democratic economic system. The FY 1959 technical coopera-
tion funds will cover the cost of seven directly-employed ICA
techniclans and two contract technicians in this field, and the
bringing of some 61 Filipino participants to the United States
for tralning and observation. Particular emphasis in FY 1959 will
be put on the bringing of mixed teams representing management,
technicians and labor to observe modern industrial and management
methods in corresponding industries in the United States.

8. Philippines Labor Program: When the labor program was insti-
tuted In 1951, labor conditions in the Philippines were such as to
constitute a major threat to the economic and political security
of the country. The infant trade union movement, operating under
severe legislative restrictions, was described as being "confused,
baphazard and chaotic". The Communist-dominated Hukbalshap move-
ment had the support of many left-wing trade union leaders who
Jolned with the dissidents in the campaign against the Govermment.
Real wages were generally lower than the inadequate prewvar level.
Protective labor legislation, where it existed, was obsolete and
largely unenforced by an undermanned, badly organized and gener-
ally inefficient Department of Labor.

Although much remains to be done, the economic and social gains
achieved during the past six years have been many. The Minimum
Wage Law, together with other labor legislation, has resulted in
an improvement in living and working standards. The notable in-
creases 1n the use of collective bargaining techniques and the
peaceful settlement of disputes, have contributed greatly to im-
proved labor management relations so essential to economic growth.
The exposure of Philippine trade unionists and Government person-
nel to American democratic institutions has been instrumental in
advancing democratic practices and procedures in the Philippines.
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The trade union movement which has grown under the favorable cli-
mate created by the Industrial Peace Act to an estimated membership
of 750,000 is free from Communist subversion and propaganda and is
oriented to the free and democratic world trade union movement.

9. Road Program in Turkey: Beginning in 1957, the U.S. has con-
ducted a cooperative road program with Turkey, using technical and
economic assistance in combination. As a result of this program,
the total road mileage in Turkey has increased from 9,000 miles to
approximately 17,000 miles. This includes a national highway sys-
tem which improves Turkey's capacity for national defense; and a
farm-to-market system that connects with the national roads, there-
by opening vast numbers of villages, especially in Eastern Turkey,
for integration into the trade and national life of Turkey. Thus,
this road development program will strengthen the economic, polit-
ical and military position of Turkey.

The ICA road program was carried out by experts from the U.S.
Bureau of Public Roads, who worked closely with the Turkish Direc-
torate of Highways. To date, a total of 2,800 Turkish personnel
employed by the Turkish Directorate of Highways have received on-
the-Job training, and almost 100 Turkish engineers and management
personnel have received training in the United States. The Direc-
torate of Highways has reached a high level of efficiency, both in
the maintenance and planning of highways. Personnel are beginning
to come from other countries -- to date, from Ethiopia and Iran --
to receive training at the Turkish Directorate of Highways.

The Turkish road program is now in its final stages and U.S.
financing can soon be terminated. All U.S. highway personnel are
expected to leave Turkey by the end of 1958.

unauthorized individual s. All
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10. Public Procurement end Supply Management - World-wide: Six

workshops {three in Spanish) for training foreign participants in
procurement and supply management have been conducted since 1956,
One hundred and sixteen participants have come from 29 countries.
The workshops focus on improving techniques, ranging from eimpli-
fying paper work and procedures to improving storage methods and

inventory control. Over 4O key U.S. executives in business, in-

dustry and govermment have cooperated in this program.

11, Rural Schools in Iran: "If that is democracy, I want my
people to know more about it." These are the words of Sheik Saied,
a tribal chieftain in Southern Iran.

Sheik Sajied was referring to the work of an ICA Education Advisor
from Grundy County, Missouri, who had shown the chieftain and his
tribes how to build a school and a community center by working
cooperatively. He had also shown the tribal leader that the U.S.
is sincerely interested in his tribal people by assisting the
Ministry of Education in the training of 2,300 teachers for tribal
village schools in Khazistan.

12, Vocational Education in Ghana: A new project expected to
make a substantial contribution to one of Ghana's major problems
is the ‘$350,000 vocational education project proposed for FY 1959.
There 18 a great need for skilled workers in this new nation.
However, the present school system operates primarily to prepare
people for white collar Jobs. This project will help to provide
the missing kind of training.

Revised February 27, 1958
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(Excludes Proposed Contributions to UNTA and OAS)
Sumpary of Project Assistance by Major Cost Components

(In thousands of dollars)

Number of People

Technicians
Progzgm by Major Cost Components vU.s. Participants
Program by Fiscal Year U.S. Contribu- Employed Contract (Programmed
Employed Supplies tions to On Duty On Duty during Year)
Total Tech- Partici- Contract and Coop. Other Close Close Non-
Cost nicians pants Services Equipment Services Costs of Year of Year Contract Contract
U. S. Dollar Program
Fiscal Year 1957 129,185 37,041 21,643 26,947 18,117 8,110 17,327 2,798 903 936 6, 564
Europe 2,492 258 1,730 ~263 183 58 20 16 413
Africa 9,305 3,457 555 2,129 1,217 47 1,000 262 73 153
Near East and South Asias Lo,075 13,565 4,332 12,261 6,003 230 3,684 818 et 621 1,263
Far East 36,198 6,771 9,338 9,739 9,758 592 522 238 161 2,72k
Latin America 29,729 10,828 5,688 2,555 956 6,933 2,769 785 109 154 2,011
Non-Regional Programs 11,386 2,162 9,224 331
Fiscal Year 1958 128, 800 45,168 22,186 22,120 11,884 7,925 19,517 3,356 1,360 1,009 6,798
Europe 2,850 522 1,605 631 1k T0 32 29 857
Africa 10, 350 4,618 789 2,075 791 1,118 959 370 17h 2 185
Near East and South Asia 37,550 15,195 L,987 9,917 3,512 20k 3,735 992 586 721 1,359
Far East 33,750 9,158 9,038 7,568 6,821 1,165 61 433 121 2,575
Latin Americs 30,800 12,8k0 5,767 1,929 Th6 6,603 2,915 868 138 165 1,822
Non-Regional Programs 13,500 2,835 10, 665 453
Fiscal Year 1959 142,000 Lg,114 23, kLl 28,083 10,751 8, 304 22,304 3,445 1,304 1,007 7,312
Europe 2,900 759 1,339 60T 1k 121 36 25 823
Africa 1k4,450 6,310 1,522 3,169 1,024 1,068 1,357 418 229 425
Near East and South Asia 41,650 17,235 5,326 10,952 3,662 271 4,204 1,103 575 712 1,384
Far East 33,000 8,188 8,542 9,895 5,325 1,050 543 353 140 2,610
Latin America 35,000 13,447 6,715 3,400 726 6,965 3,747 883 122 155 2,070
Non-Regional Programs 15,000 3,175 11,825 L62

Revised February 27, 1958
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(Excludes Proposed Contributions to UNTA and OAS)
Summaery of Mutual Security Project Assistance by Field of Activity

(Tn_thousands of dollars)
ACTIVITIES

Agriculture Health Community General
and Industry and Public Development, and
Program by Total Natural and Transpor- Sanita- Adminis- Soc. Welfare Miscel-
Fiscal Year Cost Resources Mining tation Labor tion Education tration and Housing laneous
U.S. Dollar Program
Fiscal Year 1957 129,185 28,k4k2 13,950 7,233 2,102 12,875 21,656 10, 303 2,879 29,745
Europe 2,92 782 916 336 23 55 gL L6 240
Africe 9,305 3,216 315 385 28 1,226 2,160 662 56 1,257
Near East and South Asia 40,075 7,794 5,731 2,555 313 3,082 6,228 3,099 1,506 9,767
Far East 36,198 7,00k 4,593 1,940 790 3,2k2 8,491 L, 741 775 4,622
Latin America 29,729 9,646 2,395 2,017 971 5,302 L 722 1,707 Lg6 2,473
Non-Regional Programs 11,386 11,386
Fiscal Year 1958 128,800 29,994 14,217 7,435 2,447 12,1kY 18,759 9,556 2,806 31,442
Europe 2,850 882 8e2 306 37 19 20% 78 Lo2
Africa 10,350 3,171 1,016 612 Ly 1,253 2,183 453 72 1,546
Near East and South Asia 37,550 8,469 5,723 2,796 606 2,638 5,548 2,215 1,199 8,356
Fer East 33,750 7,193 L,L35 1,541 733 3,071 5,752 4,932 : 817 5,276
Latin America 30,800 10,279 2,181 2,180 1,06k 5,145 5,197 1,752 640 2,362
Non-Regional Programs 13,500 13,500
Fiscal Year 1959 142,000 32,818 15,762 7,410 2,845 13,025 22,937 10,678 3,006 33,919
Europe 2,900 57 1,081 262 75 115 215 Lo 355
Africa 14,k50 L, 787 1,474 892 153 1,363 3,110 624 142 1,905
Near Easst and South Asia 41,650 9,274 5,625 2,835 852 2,863 7,072 3,017 1,458 8,654
Far East 33,000 6,545 L, 725 1,245 645 2,985 7,080 4,635 925 4,215
Latin America 35,000 11,455 2,857 2,176 1,195 5,739 5,560 2,187 Ly 3,390
Non-Regional Programs 15,000 15,000

1



WORLD WIDE CONTINGENCY FUND

The authorization and appropriation of $200 million under Section

401(b) is requested for FY 1959. CONT'NGENCY FUND

The Contingency Fund is a special fund, rather than a separate

category of aid, from which to meet to the extent possible the FY [958 and 1959
particular requirements for assistance which must be met in
FY 1959 but for which no specific provision can properly be made {( $ Millions)

in the program proposed under the various regular categories of
aid because the requirements are now unknown or contingent.

Explanation: A Special Presidential Fund was established by the
Congress in FY 1956 and renewed in FY 1957 in order to meet emer-
gency and other requirements unprogrammed at the time of presenta-
tion. In addition, a Section 201 Development Assistance Fund was
available for meeting additional requirementa of this nature in
furtherance of maintaining political and economic stability in
certain areas of the world. For FY 1958 the Executive Branch re-
quested a new category of aid termed Special Assistance for meet-
ing (a) programmed requirements in connection with maintaining
political and economic stability and (b) contingency needs which
might develop in the course of the year. $300 million was re-
quested and $225 million appropriated for these two purposes. To
clarify the two kinds of funding needs, it 1s proposed that a Con-
tingency Fund to meet requirements for all types of assistance be
established (comparable in some respects to the Special Presiden-
tial Fund for FY 1957) separately from special assistance which is
Justified under country or program sections and a general func-
tional section elsewhere in the Presentation.

200

Justification: The $200 million requested is intended to serve as
a reserve from which to meet, at least in part, certain (1) pres-
ently identifiable contingent requirements which may hereafter be-
come firm and (2) currently unforeseeable needs which develop dur-
ing FY 1959, and for which, because they are now contingent or
unforeseeable, no specific provision can be made in the regular
programs .

The Jjustification for these contingency funde rests on the propo-
sition, amply supported by the experience which has been accumu-

lated in operating the Mutual Security Program in the past years;
that this program, if it is properly to fulfill its purpose, must

be capable of meeting the most urgent of the large number of im- o
portant requirements for Mutual Security assistance which must be 1 1
met during a fiscal year, but which only become firm, or first FY 1957 FY 1958 FY 1959

develop, subsequent to the time of the Congressional Presentation. {Proposed Program)

PREVIOUS PAGE BLANK B
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WORLD WIDE
Program
($ 1n Thousands)
FY 1957 FY 1958 FY 1959
Appropriation 100,000%/  225,950%/ 200,000
Less:
Funds distributed to Pro-
grams reflected under
other items in this
Presentation -95,357 -165,153
Unobligated balance no
longer available -4, 643
Undistributed
Contingency Fund 60,797 200,000

—_—
E/ Represents Special Presidential Fund appropriated pursuant to
Sec. 401(b). In addition,the unprogrammed part of the $250
million of development assistance appropriated pursuant to
Sec. 201 may be considered in part comparable to contingency
funds.

Represents $225 million for Special Assistance appropriated
pursuant to Sec. 400(a), of which $100.1 million was illus-
tratively programmed in last year's Presentation, plus $950
thousand reimbursement,

g/ For potential uses, see narrative on page KL

b/

American foreign policy, and the Mutual Security Program as one of
its primary instruments, must be responsive to continuously chang-
ing world conditions. Events of the past few Years have demon-
strated conclusively that one cannot foretell, and specifically
prepare for, the many new situations which will develop in any
succeeding 12 to 18 monthsg' reriod and which, in terms of vital
U.S. interests, will call for some form of Mutual Security assist-~
ance. Experience has also proved that the abllity of the United
States to react quickly to many of these situations, by extending
prompt and adequate assistance, has been of considerable signifi-
cance in terms of American security. A description of actual ex-
perience during Fis 1956, 1957 and 1958 brings this out most
clearly.

Moreover, there is at least one specilal factor which makes it
likely that the number of bresently contingent and unforeseeable
requirements which will have to be met in FY 1959 will be far

16

greater than our experience in preceding years might otherwise
indicate as probable. The President in his State of the Union
Message responded to the Soviet declaration of total cold war
with a declaration of total beace, employing every asset at our
disposal, There is need for a Mutual Security Program which can
move rapidly and decisively to meet the Soviet challenge in vari-
ous parts of the world. It is not possible to predict where the
Soviet bloc efforts to penetrate a country's economy will next
occur. It 1s therefore not possible fully to program in advance
in all cases and particularly in areas where threats of Soviet
penetration are directed. The Contingency Fund, together with
the authority for the President to waive certain restrictions in
a limited number of situations where this action will serve U.S.
interests, will permit the U.S. to act promptly in cases which
may be created by Soviet subversive efforts a8 well as by politi-
cal or economic developments or natural disasters. This is true
for instance in the general area of the Middle East where unset-
tled conditions continue to prevall and where requirements for
Mutual Security assistance are even more unpredictable than else-
where. Because of the uncertainties that have existed, only very
limited programs have been specifically included for a number of
important countries in the Middle East where, if the circum-
stances are propitious, some program or a larger program than is
now planned would certainly be in furtherance of vital U.S. ob-
Jectives in the area.

Past Experience: It has been necessary in past years to meet two
baslc types of requirements for which specific advance provision
could not be made: (1) requirements which were contingent and
(2) requirements which were unforeseen at the time of the Con-
gressional Presentation.

1. Requirements Which Were Contingent at the Time of the
Congressional Presentation

First, there are those requirements which are recognized as po-
tential at the time the program for a succeeding fiscal year 1is
developed but which, as of that time, are not sufficiently defin-
ite in terms of their necessity, size and nature to Justify the
inclusion of an identifiable allowance in the illustrative pro-
gram presented to the Congress. At any given time, potential re-
quirements of this kind will be substantial, and one can be sure,
based on past experience, that some of them will subsequently be-
come actual requirements demanding prompt action. It can be
equally sure that others will never materialize. However, it is
not possible to foretell into which of these two classes any one
of the potential requirements will finally fall, nor, in most
instances, the precise size or character any such requirement
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might take. The best that can be done is to estimate the propor-
tion of all contingent claims that may eventually require explicit
recognition in the aid program as it is finally executed.

Experience in past fiscal years provides illustrations of this
kind of situation.

Pakistan (1956): During the FY 1956 Congressional Presentation it
was specifically indicated that, as a result of the continuing de-
cline in the country's economlc position and a growing expectation
of a serious shortfall in resources required to support contem-
plated increases in the military forces, the $63 million illus-
tratively programmed for defense support for Pakistan might prove
inadequate and that there was a contingent requirement of consid-
erable magnitude., Subsequent events justified the concern then
expressed and it became necessary to extend incressed defense sup-
port and emergency relief assistance of a value of approximately
$35 million.

Haiti (1956): The FY 1956 Congressional Presentation assumed a
Development Assistance Program in Haiti of approximately $3 mil-
lion, designed primarily to cope with the coffee crop failure re-
sulting indirectly from Hurricane Hazel. Even before the Presenta-
tion was completed, it became apparent, and Executive Branch wit-
nesses stated, that this amount would be insufficient to meet
recanstruction needs. The program finally necessary was almost
twice this amount.

Turkey (1956): Although, at the time the FY 1956 Congressional
Presentation vas prepared, it seemed likely that the growing finan-
cial crisis would necessitate a substantially larger amount of de-
fense support assistance to Turkey in FY 1956, only $50 million
wvas specifically programmed because of the great uncertainty as to
what sum, if any, above this level would be necessary. The aid
level finally determined to be necessary was $105 million or more
than twice the level illustratively given.

Morocco (1957): At the time of the FY 1957 Presentetion, it was
Stated that when Morocco became independent and negotiations of
subsequent relationship between the Moroccan Government and France
proceeded to a certain point, it was believed that U.S. interests
would make it highly desirable to 1lnstitute Technical Cooperation
and Economic Assistance Programs. Since the timing of some of
these developments could not be accurately forecast and since,
pending some of these developments, discussions with Moroccan of-
ficials with respect to aid requirements would have been premature
and inappropriate, it was felt to be impractical and unwise to
project illustrative programs in the Presentation. A8 anticipated,

n
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nonetheless, the desirability of instituting such programs did
materialize, and a Development Assistance Program of $20 million
and a small Technical Cooperation Program vere approved.

(6% tn ¥Y 1958 to accomplish U.§. objestives of main-
political snd economic stabllity and base facilities in
, reféerwnce wvas made in the Presentation to the effect
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_that this smount might bave to de supplemented. Subsequent nego-
‘tiations regerding U.8. base rights did in fact lead to a require-
‘Ment Tor an inorease from the $20 million programmed to $30 mil-
_1ion vhich now constitutes the level of aasistance being made
‘awailable,

Tunisia 51957!: In the case of Tunisia, the circumstances were
almost identical with those deseribed above with,respect to
Morocco. No illustrative program levels were given in the Presen-
tation but the existence of contingent requirements, their timing,
size and character dependent on the outcome of negotiations with
France, was specifically noted. A Development Assistance Program
of $8 million and a Technical Cooperation Program of $500,000
were initiated in the course of the year.
Tunisin {1 : Tunisie like Morocco was indicated in the Presen-
on 1ast year ss & country vhere uncertainty as to the level
of future French sssistence threw in-doubt the adequacy of the $5
million program of special sssistance proposed for FY 1958. Rela-
tious between Tunisis and France have been dramatized by & series
of crises. As more information has become available about the
pconomic situation, it has become clear that Tunisia’s needs are
greater than expected and prospects for Development Loan financ-
ing less than expected. As a Tesult the level of aid has been
increased to $10 million.

Foland (1958): The objective of U.S. policy continues to be to
encourage e evolutionary forces of social change in Eastern
Burope manifested by increasing resistance to Soviet damination
and a desire for closer ties with the West. This objective has
been Tealized to a greater extent in Poland than in the other
Soviet bloc nations, due primsarily to the Dctober 1956
{n Polish leadership sud the continuing pressures which
and are being, exerted on that leadership by the
Econcmic agreements under which the U.S. under-
took to provide credits were concluded with Polapd in June and
August 1957, and at the time of presenting the FY 1958 program,
1% was noted that s further program for Poland might develop in
the course of the year. Another credit 18 expected to be

changes
have bheen,
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45 milifon, to.
Gersmany for FY 1958,

Jdordan (1956): At the time of the Congressional Presentation no
special assistance was illustratively progremmed for 1958, but it
was noted that in view of the unstable situation precise predic-
tions could not be made and it might prove necessary to extend aid
on a relatively large scale. In the absence of other sources suf-
ficient to maintain the Government of Jordan, it has been neces-
sary to plan a $30 million program for FY 1958.

Lebanon 51957!: Development assistance of $5 million for Lebanon
was proposed in the Congressional Presentation for FY 1957, and a
general need for funds in the area of the Middle Bast was dis-
cussed in the proposals made to Congress. In the face of a rapldly
deteriorating situation in the winter of 1956-7, the U.S. decided
to strengthen its position in the area through support of the
friendly Lebanese Govermment by responding to requests for both
military and economic assistance. During Ambassador Richards'
visit to the area he approved an economic program of $10 million
‘and a small milttary Program vas spproved at about the same time.

Sudan (1958): The Sudan, only recently independent, is directing
its first efforts to a national development program. The Soviet
Union has recently comcentrated its attention and efforts on this
target area. At the request of the Sudanese Government the u.s.,
in the fall of 1957, sent a survey mission to see what assistence
Sudan needed in the initial stages of its economic development.
The mission was warmly received, and, as a follow-up to its visit
and report, $4.5 million of contingency funds are now being pro-
grammed for initiation of an economic Program in selected areas
of the economy this year.

Yemen (1958): Another country in the Middie East threatened by
Soviet political and economic penetration has been this strategi-
cally located country on the Arabian Peninsula at the mouth of the
Red Sea. In furtherance of the general purposes for which Ambass-
ador Richards made his Journey to the Middle East, the U.S. ex-
bressed its willingness to provide some assistance in FY 1957 and
engaged in some general discussion with officials of the Yemeni
Government. : Ho prograa was undertaken in that year, but ,.on
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oc economic advances have recently been accepted by Yemen,

which had already accepted Soviet arms.

2. Requirements Which Were Wholly Unforeseen at the Time of the
Congressional Presentation

There are also those requirements which are not foreseen at the
time the annual program is presented to Congress but which appear
after the fiscal year has commenced, These requirements include
those that result from natural disasters, those that reflect un-
foreseeable Soviet actions, and those which flow from unexpected
political or econamic developments in a country of critical im-
portance to the United States. They include requirements that
one would ordinarily class as “emergency" in nature. They also
include the requirements presented by those occasional, suddenly
emergent opportunities to seize the initiative and to undertake
measures abroad which are likely to strengthen the fabric of the
Free World provided they are undertaken immediately or shortly
after the opportunity appears.

In FY 1956, the following were illustrations of this type of new
requirement: (1) the relief needs resulting from floods and epi-
demics in India and Pekistan ($900,000); (2) requirements for
emergency aid that arose in Europe as a consequence of one of the
most severe winters in European history ($300,000); (3) added re-
quirements in Korea which were caused by an underestimate of the
need, and which necessitated a nearly $50 million increase over
the $272 million defense support level which was contained in the
FY 1956 Congressional Presentation; (4) added aild demands in
Taiwan produced by the decision to finance construction of a new
military airfield; (5) the necessity for an increase of $20 mil-
lion in planned defense support for Iran, ceused in part by the
inebility of the Iranian Government to take the internal measures
necessary for economic stability, and in part by the demands con-
sequent upon Irenian adherence to the Baghdad Pact; (6) & new aild
program in Ceylon ($5 million) initiated when a change in certain
political conditions presented an opportunity for the U.S. to re-
spond to Ceylonese requests for assistance; (7) the urgent re-
quirement to increase a planned program in Afghanistan from $2
million to $18 million.

In FY 1957, similar new requirements were encountered, including:
(1) Bungarian relief - The revolution in Hungary and the ensuing
flight to the West of almost 200,000 refugees led to a U.S. shar-
ing of the costs of care and maintenance, transportation and re-
settlement in the Free World of these refugees in FY 1957 ($31.7
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million). (2) Poland - Following the November uprisings in Poland,
the U.S. offered assistance, which iater that year culminated in a
$30 million program from Mutual Security funds in addition to P.L.
480 commodities. (3) U.S. share of costs of clearing the Suez
Canal. (&) Costs of participation in the Suez Canal Users Associ-
ation ($65,000). (5) Military aid to Lebanon ($1.6 million).

(6) Grant military training aid ($10.2 million) and military pro-
curement credits ($47.7 million) for Saudi Arabia provided in con-
pection with negotiations for Dbahran air base rights. (7) Ice-
1and - Negotiations for base rights ($8.4 million).

In FY 1958, the following new firm requirements unforeseen at the
time the FY 1958 program was presented to Congress had already
emerged as of January 15, 1958: U.N. Expeditionary Force - Upon
the U.N. determination to send forces to the Suez Canal area to
maintain peace following hostilities in late 1956, the U.S. was
assessed certain charges and voluntarily contributed additional
funds to meet the expenses of this i{nternational police force.
Through 1958 the U.S. will have contributed from Mutual Security
funds $13 million, as a voluntary contribution, for this purpose.
World-wide Scientists Research and Training Project - In response
to the realization of substantial scientific advancements on the
pert of the Soviet Union, the U.S. has attempted to stimulate
greater training efforts and exchange of information among its
allies. The World-wide Scientists Research and Training Project
expanding on a program initiated in Europe in 1954 will fulfill a
need to develop a sound technological basis in the countries of
the Free World, resulting in jnereased scientific and technical
manpover, and furthering scientific research and development. The
U.S. 18 negotiating a contract with the National Academy of Sci-
ences for implementation of the project, which will bring 150
scientists to the United States from all parts of the world for a
two-year period of research in U.S. universities and industrial
laboratories at a cost not to exceed $2,500,000. Algerien Refu-
gees - Emergency assistance of a relief nature for a small number
of refugees who fled from Algeria to Tunisia has been financed
from contingency funds in FY 1958 ($25,000). National disasters
in Ceylon, Iraq and Iran involving earthquakes or floods have led
to small emergency programs provided for humanitarian as well as
psychological impact reasons.

Proposed FY 1959 Program

Potential Requirements for FY 1959, similar to the potential

FY 1956, 1957 and 195 requirements which existed in the spring of
1955, 1956 and 1957, respectively, are already in evidence. These

potential FY 1959 requirements will be discussed at greater length
in Executive Sessions of the Committee, but the following examples,

I
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among many that might be mentioned, are cited by way of illus-
tration:

‘Ethiopia: As a result of political and economic developments un-
eem& at this time, a small additional requirement could arise

for Ethiopis. The funds might support several industrial projects
oplan ts five—year plan and also the

possible intensified activity of the Blue Mile exploration project.

Somalia: Additional requirements for Somalia could arise in

¥¥ 1550 because of the withdraval of Italian financial support

énd technicians mere rapldly than now anticipated and the grant -

promised dete of 1960.

International Atomic Energy Agency: The IAEA, which is now estab-
Iished as a result of a proposaI of the President at the United
Nations and subsequent initiative by the United States, is in its
important initial year. To provide clear evidence of a U.S. in-
tention to undertake action as forthcoming as other governments
in sustaining this Agency which was created as & result of

American initiative, the United States announced in January 1958
an offer to provide. 120 fellowships over a two-year period
through the Agency and to contribute up to $125,000 (or 50%) of

the proposed $250,000 fund for scholarships to be financed by
voluntary contributions. These U.S. offers will be financed out
of FY 1958 funds. IT the Agency response results in active and
promising progress consistent with United States objectives, it
would be in the U.S. interest in FY 1959 to make additional of-
fers, financed from funds available for contingencies.

Poland: In furtherance of the policy of providing sufficient
econcmic assistance to give the Poles an alternative to complete
dependence on the Soviet Union, the Executlve Branch considers
that a requirement may develop in FY 1959 for up to $30 million
for assistance. Should the same conditions prevail in FY 1959
which gave rise to U.S. assistance to Poland in FY 1957 and to
economic talks in FY 1958, the provision of further credits to
Poland, under broadly the same terms and conditions ae in past
years, will promocte U.S. policy objectives.

North Africa: It 1is likely that Morocco, Tunisla and Libya will
require more aid in FY 1959 than is jl1lustratively shown in the
Congressional Presentation. The extent of the French contribu-
tion to Moroccen and Tunisien econcmies is, of course, & major
and uncertain factor and present programs are based on a continu-
ation of the present ievel of French assistance. The United
States Operations Mission in Tunisia has estimated the additional
foreign exchange cost of withdrawal of all types of French
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assistance in the event of a complete break with France would be
close to $100 million annually. Under similar circumstances, the
cost would be larger for Morocco. Libya is also in financial dif-
ficulties and, as in the case of Morocco, is of speclal interest
to the U.S.

oF under ng .
;wlu . Mmtim ut the Tarkisn lir!, 1‘& night. be uecenury 0.
take some of the tmt»m costs of such & peney 1ntn scoount 1n
'&etcnd.ning aid. .

P

e 5 i

nmlz The prmud t 3 ¢ 1959 ;;peehl xsaistance Tigure for nmex
Ia based on a Tather large number of optimistic assumptions with
respect to Israei's earnings of forelign exchange and other gources
of financing, lucluding smong them the level of Israsli export
earnings threatened by the reappedrance of southarn Ruropean
eitrus exports; substantial EIIM Bank borrowings, reatraint of im-
Ports, wnd ssignment of German reparations to capital goods.
Fajilure to-realize any one of the key elements which contribute to
the assessment of the sdequacy of projections could readily in.
volve an additional requirement for funding in FY 19%9.

Jordan: The proposed aid level for FY 1959 is intended to neet
budget support requirements. It may bé that the pace of the eca-
nomic develupment program, if it is to be maintained at appropri-
ate levels, will require additional financing from FY 1959 appro-
priations.

Yemen: Although a small Special Assistance Program is shown fOr
Yemen in FY 1958, only = small Technieal Cooperation Program has
been includ.ed in the Presentation for FY 1959. It ie likely that
there will be extreme uncertainties about a future program for
Yemen, although program elements amounting to as much as $5 mil-
lion bave been examined. Project surveys can be undertaken in
FY 1958. Purther requirements for implementation of projects
might constitute a contingeney requirement for finaneing in

FY 1959.

Afghanistan: Additicns to & number of specific projects, to which
v.8, ai already been extended and which achieve considersble

impact in the country, have been under considerstion, some of them
on & loan bagis. The Afghans have paid they are fearful of
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4llwstrative program of $190 million defense support in FT 1959.
If anticipated tax receipts do not mest expectatiocns, additional
V.8, finaneing in the amnt af et lesst $10 million may be neces-
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. Nam: m "Viatamese Governmesnt may be unable to uke the

iion contribution to the military bulget sssumed in the

Iy,

Lace: On the basis of the precent political a.nd. economic situa-
ion in Laos, a $26 million level of local currency support for

the military budget would appear likely for calendar year 1959,

which normally would de met from FY 1959 defense support funds.

‘Hovever, the level proposed.for FY 1959 allowe only $18 million

for this purpose, based on the assumption of monetary reform in

‘Lacs, involving suspension of foreign exchange restrictions and

effective devaluation of the kip, which would permit the kip re-
guired for military budget support to be obtained at a vate more
favorable than 35 to one. IF; hovever, it 16 uot possible for the
Laos Government to take the steps necessary for a guccessful mou-

‘etary reform, it may become necessary to provide up to the full

$26 million for this purpose,

Weat Indies Federationt This newly independent union of seversl

ormsr pendencies in the Caribbean is to create its
caplital in Trinidsd. Covernment lesders are negotisting with the
U.S. over the proposed site which in¥olves a U.8. Bavy ilnstalla-
tion of major importance. Subsequent developments may suggest
that in the foreign policy interest of the U.8. funds should be
provided to assist the Federation ta u:quire an alternetive site
for ites capital.

United Nations Emergency Force gnmz is by its very nature s tem-
porary orgeu. 1ts existence, however, has contriduted immeasura-
bly to the malntenance of stability in the Near East ares, Ac-
cordingly, it might well be that the United Natione will decide
to coutinue the force for a third year. A4ny U,.5. sssessment in
suppart. of the Force would be handled in the same manner as & cou-
tribution to the United Nations regular buiget.  However, if the
costs of the Porce continue at the present level, 1t seemn evi-
dent that further special assistance from the U,.8, will be re-
quired as & voluntary contribvution. -
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Unforeseen Beg%érenente: There is no reason to believe that the
same kinds of factors including the recurrence of internal disas-
ters vhich have operated in previous fiscal years to create new
requirements will not continue to be operative in FY 1959 and
create nev requirements of a comparable total magnitude. In fact,
the continuing efforts of the Soviet bloc to penetrate and to sub-
vert, through political and expanding economic measures, nations
in Africa, the Middle East, South Asia and the Far Bast, make the
possibility of such nev requirements greater than ever before.

Contingency Funds Used in FY 1957

$95.k million of the Special Presidential Fund of $100 million
were obligated for new or additional programs for the following
countries and non-regional activities:

Iceland $ 8,364,000
Spain 20,000,000
Jordan 1,000,000
Latin America 150,000
UNEF 3,250,000
Hungarien Refugees 31,723,000
Egyptian Refugees 763,000
Fairless Committee 42,000
Suez Capal Users Assoclation 65,000
Poland 30!0002000

$95,357,000

Contingency Punds Programued in FY 1958

Of the $225 million appropriated for special assistance (supple-
mented by & reimbursement of $950,000), $165,153,000 has been
programmed as of January 15 and is reflected under other items in
this Presentation, as follows:

unauthorized indicidualys. All

other material is unclassified.

(Pigures in thousands of dollars)

Spain 50 Iran 6,590
Icelend 5,100 Afghanistan 2,950
Yugoslavia 13,000 Nepal 2,875
European TB 2,700 Indonesia 1,000
Morocco 9,193 Bolivia 17,000
Somalia Loo Guatemala 10,000
Tunisia 10,000 Haiti 2,000
Israel 7,500 LA Regional 1,000
"Jordan 30,000 Algerian Refugees 25
Lebanon 1,000 Hungarian Refugees 7,500
Sudan k,520 Malaria Eradicstion 17,200
Yemen 950 Foreign Scientists Training 2,500
UNEF 9,750 Escapee Program 350

$165,153

The details of the manner jn which these specific items are re-
flected elsewhere in the Presentation are shown in the table on

page 8.

Unprogrammed FY 1956 Contingency Funds

Of the $60,797,000 of contingency funds appropriated for FY 1958
which were not programmed as of Jenuary 15, 1958, the following
have already been identified as probably being necessary in this
figcal year in furtherance of U.S. foreign policy objectives:

Afghanistan $ 2,000,000
Burms 4,000,000
Ceylon 2,500,000
Lib}'& 5;000;000
Poland 25,000,000
Spain 15,000,000
Viet Nam 5,000,000
Yemen L, 260,000
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FY 1957 FY 1958 FY 1959

Defense S Tt
Tceland
Spain
Iran
Total - Defenge Support

Development Assistance
Near East
or

Technical Cooperation
latin America
Regional and Undistributed

8pecial Assistance
Burope
leeland
Yugoslavia
European Technical Exchange
Interregional Expenses
Subtotal - Burope

Africa
Moroeco
Somalia
Tunisia
Subtotal - Africa

Near East
Israel
Jordan
Lebanon
Sudan
Yemen
Regional and Undistributed
U.N. Emergency Forces
Subtotal . Near East

Seouth Asis
stan
Nepal
Subtotal - 3outh Aaia

Far East

Iodonesia

150

9,750
53,720

2.950 <
2,875

TS

1,000

FY 1957 FY 1958

FY 1959

Special Assistance (Continued)
Latin Americe
Bolivia
Guatemala
Haiti

Regional and Undistributed 1,006'\..

Subtotal - Latin America 30,000

Non-Regiona.l
grants, Refugees and Escapees:

Algerian Refugees 25
Hungarian Refugee Program 7,500

Subtotal - Migrants, Refugees & Escapees 1,525
Malaria Bradication 17,200
Special Programs:

Foreign Scientists Training Program 2,500

Subtotal - Non-Regional 27,225
Totel - Special Assistance 158,163

Other Programs
Near EBast
Regional and Undistributed
U.N. Emergency Forces 3,250

Non-Regional
grants, Refugees and Escapees:
Egyptian Refugees 763
Escapee Program 350
Hungarian Refugee Program 31,723

Subtotal - Migrants, Refugees & Escap. 32,486 350
Special Programs:
Fairless Committee 4o
Canal Users Association 65
Poland (Loan thru EX-IM Bank) 30,000

Subtotal - Special Programs 30,107

Subtotal - Non-Regional 62,593

Total - Other Programs 65,843 350

Total Funds Distributed to Programs Re-
flected Under Other Items in This
Presentation 95,357 165,153

Undistributed Reserve in Contingency Fund 60,797

200,000

Total - Contingency Fund 95,357 225,950

200,000
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DEVELOPMENT LOAN FUND

The appropriation of $625 million authorized by
the Mutual Security Act of 1957 is requested for
the Development Loan Fund.

The Development Loan Fund has been established to encourage the
economic development of the less developed countries of the free
world. It participates in the financing of projects essential to
the economic growth of these countries and in financing invest-
ments that can spark the mobilization of unused resources.

United States Interest: In establishing the Fund last year, the
Congress recognized that the progress of free peoples in their
efforts to further their economic development, and thus to
strengthen their freedom, is important to the security and general
welfare of the United States and that it 1s necessary to assist
such peoples in these efforts.

The interest of the United States will be served if the less
developed countries are able to realize their aspirations for
economic growth while maintaining freedom and independence within
the community of free nations. Tt might be jeopardized if these
aspirations are not achieved. Many of the underdeveloped nations
of Asia and Africa have only recently gained political independ-
ence and their people have compelling expectations of economic
improvements to follow.

Although these newly independent nations have adopted constitu-
tions and political institutions patterned after those of the
countries of the free world, these still have to be translated in-
to living reality and accepted national traditions. In the mean-
time many of these countries and their leaders remain the targets
of communist blandishments. Some leaders in the less developed
countries question whether western institutions and methods are
truly applicable to the problems of underdeveloped countries today
and their intense nationalism leads them to equate western insti-
tutions with the wrongs attributable to colonial policies and
administrations.

The strength of the underdeveloped countries and the strength and
cohesion of the free world will be greatly increased if the
economic progress so deeply desired and anticipated can be
achieved within the framework of free institutions.

The Less Developed Countries: The rate at which these less
developed countries are expanding, though notable in a few in-
stances, is generally below the reasonable expectations of their
people and the requirements of long range stabllity.
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PER CAPI

United Stotes
Canada
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NEW U. S. DIRECT PRIVATE INVESTMENT -1956
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DEVELOPMENT LOAN FUND

WORLD WIDE

In some instances, total production per capita is as low as $50,
compared to almost $2400 in the United States. The_economic status
of the less developed countries varies, of course, over a fairly
wide range. In general, the countries of Latin America are
economicaly more developed than those of Africa and Asia, have
higher per capita incomes and obtain a relatively greater amount of
private capital from abroad. This generalization, however, does
not apply to all Latin American countries.

The deficiencies responsible for the slow and unbalanced growth of
the less developed countries of the world are many. They are
generally faced with unsatisfactory and inadequate basic facilities
in such areas as transportation, power and communications; inade-
quate financing and commercial institutions; and technically back-
ward or nonexistent industrial plants, Furthermore, large segments
of these countries are outside the market economy and operate on

a subsistance basis.

Characteristic of the economy of these less developed countries is
excessive reliance on the export of a few primary products both
for foreign exchange earnings and for tax revenues and domestic
capital resources. This is combined with steady pressure for in-
creased levels of consumption. Social and other government ser-
vices and the growing demand for capital investments result in
chronic strains on the balance of payments and on budgetary and
other financial resources.

The extent of planning and preliminary preparation of economic proj-
ects and development programs also vary widely among countries.

On the one hand, the governments of some countries have already
undertaken a large part of this preliminary planning and are in a
position to utilize immediately a substantial additional amount of
capital. In a number of the less developed countries, however,
vhere the need for capital is serious, the planning and prepara-
tion of projects has proceeded at a slow pace. In many cases, the
organization and talent for this essential task is scarce.

The population of these countries exceeds one billion persons and
continues to grow. Rates of investment and development often do
riot meet, and generally do not appreciably exceed the levels need-
ed to keep pace with population growth. If economic betterment is
to be achieved, investment and development must be accelerated.

Despite their low state of economic productivity, these nations

hold within their borders enormous underdeveloped resources. In
addition to their great reservoir of manpower, they contain vast
natural resources--petroleum, ores, minerals, fertile soil, water
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power, etc. These resources constitute a vast and relatively un-
tapped potential for the entire free world. ’

The Soviet Economic Offensive: Aid to underdeveloped countries
has been an established policy of the United States Government
for years. The success of this policy has been underlined by the
decision of the Soviet bloc in recent years to extend an increas-
ing volume of credits to selected countries for development pur-
poses. The Soviets no doubt recognize the profound urge among
underdeveloped countries to achieve economic progress. They see
the opportunity to gain considerable politicel credit and respect-
ability by associating themselves with a tremendous popular cause.
They see the opporturity to woo uncommitted governments with sub-
stantial offers of aid and to extoll with greater effectiveness
the advance of a totalitarian form of economy. They support
development for their own particular purposes. We, for our part,
must not slacken the efforts which we have so well begun; indeed
we must accelerate our pace. The less developed countries must
not lack alternatives to the Soviet offers. (The chart on the
following page further illustrates this point.)

Role of Private Investment: We in the United States believe that
the use of private capital is the best and most effective means

of accelerating development wherever possible. We are trying to
encourage it in every feasible way. This is an important function
of the Development Loan Fund.

At the same time, private capital cennot now do the job alone.
There are more attractive opportunities for private investment
domestically, in Canada, and in many parts of Latin America. For
example, excluding petroleum, U.S. direct private investment in
the countries of Africa, Asia and the Middle East was only $79
million in 1956. The countries of the Far East and Near East are
on the periphery of the Soviet bloc and in many cases investors
believe the risks outbalance possible gains. In addition, invest-
ors find themselves handicapped by such economic factors as low
purchasing power, limited resources development, and poor market-
ing facilities.

Development of basic facilities can establish the framework
essential for private enterprise; on some projects both govern-
ment and private enterprise can contribute capital.

Role of the Development Loan Fund: The Development Loan Fund
represents a new departure in the manner in which support for
development purposes is extended by the United States Government.
In the past development aid was often intermingled with assist-
ance given for other purposes.
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DEVELOPMENT LOAN FUND

WORLD WIDE

Ald was provided partly on a grant, partly on a loan basis and
funds were allocated annually in advance by country. The Develop-
ment Loan Fund is concerning itself with the support and promotion
of economic development in the less developed areas. Its basic
approach is to the project rather than to the country. It does not
undertake annual country-by-country programming. It is concerned
with providing assistance to economically sound and technically
feasible projects and programs. The Development Loan Fund is free
from requirements to obligate its funds within fixed periods, thus
permitting concentration upon long range economic growth. QRepay-
ments of principal and payments of interest will be received by the
Development Loan Fund and these funds will become available for the
purposes of the Fund.

Relationship of the Fund to Existing Institutions: The Development
Loan Fund complements the activities of existing lending institu-
tions. It supplements but does not displace assistance from other
public and private sources. Substantial sums of foreign capital
are now available to the less developed countries through loans
from such institutions such as the Export-Import Bank and the Inter-
national Bank for Reconstruction and Development (IBRD). Many of
the underdeveloped countries, however, are in the very early stages
of economic expansion and their borrowing capacity is severely
limited by current low earning capacity. Their requirements for
foreign supplies exceed their capacity to service loans on normal
benking terms. Furthermore, some of the basic projects that could
materially enhance future development cannot be handled by exist-
ing financial institutions because they involve risks that con-
ventional banking institutions are not prepared to take.

By placing the Chairman of the Board of Directors of the Export-
Import Bank on the Loan Committee, the Mutual Security Act pro-
vides & mechanism for assuring close coordination of the bank's
activities with those of the Fund. Procedures have already been
established at the staff level to determine the extent of the
Bank's interests in proposals before the Fund. Consultations are
also under way with the International Bank for Reconstruction and
Development looking toward possible joint financing of several
projects. The Executive Branch proposal to incorporate the Fund
would reinforce the relationship with the Export-Import Bank and
the informsl coordination which now exists with the IBERD by plac-
ing the Chairman of the Board of Directors of the Export-Import
Bank and the U.S. Executive Director of the IBRD on the Fund's
Board of Directors.

Loan Terms and Procedures: With the concurrence of the National
Advisory Council on International Monetary and Financial Problens,
loan terms and conditions initially will be as follows:
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1. On loans for economic overhead type projects, such as

roads and dams, the current interest rate will be 3 1/2%.
The maximum maturity of loans will be 4O years, but gen-
erally the length will be for lesser periods taking into
account the useful life of the project. The currency of
repayment will be specified in the agreement and a main-
tenance of value provision will be required where provi-
sion is made for local currency repayment.

2. On loans for profit-earning type of projects, primarily in
the manufacturing and extractive industries, interest rates
and maturities will generally follow Export-Import Bank
terms on similar projects. Tne rates for these currently
range from 5 1/2 to 6% while the period of maturity varies
widely depending on the type of project financed.

Tne Fund is authorized to make guaranties and engage in other
financing operations or transactions, not including grants and
direct purchases of equity securities. Possible loan instruments
irclude convertible debentures, debentures coupled with stock
purchase warrants and income bonds.

Tne Loan Committee, consisting of tne Deputy Under Secretary of
State tor Economic Affairs, the Chairman of the Board of Directors
of the Export-Import Bank and the Director of the ICA, are
establishing policies for the Development Loan Fund and are pass-
ing on each loan epplication. The following procedure hes been
adopted for handling each loan proposal: If, after preliminary
study, the Loan Committee finds that a loan proposal promises to
be sound from an economic and financial point of view, and to be
consistent with policy, the submission of full technical justi-
fication material will be invited. At this point funds are
"earmarked.” Earmarking is an internal administrative device for
assuring the applicant that funds will be available when and if
his application is approved. If the application is approved after
a more thorough examination of the financial and technical aspects
of the project, funds will be committed and a loan agreement negoti-
ation undertaken.

Encouragement of Private Enterprise: The Development Loan Fund is
giving particular emphasis in its operations toward encouraging
the growth of private enterprise systems in the less developed
countries of the world. The stimulation of domestic private cap-
ital formation, the creation of environments favorable to the
development and utilization of domestic private enterprise, and
the encouragement of the flow of foreign private investment cap-
ital and modern technology into these countries are basic policies
guiding Development Loan Fund operations.




WORLD WIDE

DEVELOPMENT LOAN FUND

the Development Loan Fund will make loans to privaete enterprise
directly, and indirectly through other loan institutions. To
assure the availability of financing for small forelgn projects,
the Development Loan Fund will help in the establishment and
growth of development banks and similar institutions in under-
developed countries. This will broaden the areas in which the
Development Loan Fund can efficiently operate and serve to inten-
sify the stimulation of private enterprise participstion.

Requested Appropriation: Last year the Executive Branch proposed
the establishment of a Development Loan Fund with capital author-
ized for three years: $500 million for the first year and $750
million for each of the following two years. This request was
based on the premise that development is a long-term process
requiring forward planning and an assurance of continuity. It
was made in recognition of the fact that it would require time

to establish this new, changed type of operation. The Congress
authorized funds for two years: $500 million for the first

year and $625 million for the second year. It appropriated

$300 million for the first year. The Executive Branch is now
requesting appropriation of the $625 million authorized last
year by this Congress to increase the capitalization of the Fund.

As of January 31, 1958, the Development Loan Committee had ear-
marked over $100 million out of the funds available to it. It is
estimated that by June 30 of this year, all of the $300 million
available from FY 1958 appropriations will be earmarked, of which
approximately $200 million will have been committed.

Although the flow of proposals to the Fund was slow in its early
months, loan proposals on hand as of January 31 totalled over $1.3
billion. While the current rate at which proposals are receivea
can be expected to level off by the end of this fiscal year, a
total very substantially in excess of $1 billion of proposals will
bave been reached. Another $1 billion of proposals probably can
be expected in FY 1959. Under these circumstances it is evident
that a $625 million increase in the capitalization of the Fund is
small in comparison with the demand already made and likely to be
made on the Fund.

Proposed Incorporation: When the Development Loan Fund was being
established last year, there was strong feeling among certain
members of the Congress that the Development Loan Fund should be
incorporated. This view was expressed in the Conference Report
on the Mutual Security Act of 1957.

The Executive Branch has re-examined the advantages and disadvan-
tages of incorporation and has come to the conclusion that the

Development Loan Fund should be incorporated. It is believed
that incorporation will have the following advantages:

1. It will symbolize and clarify the new approach to
development assistance.

2. It will make clear to the less developed countries and
to others the long-range nature of the development
process.

3. It will make manifest the separation of development
loan activities from grant activities.

k. It will create a clesrly defined organization with
specific powers and authorities.

The proposed Board of Directors of the Development Loen Fund will
be responsible to, and operate under the foreign policy guidance
of, the Secretary of State. The Board of Directors would have
five members:

The Deputy Under Secretary of State for Economic Affairs;

The Chairman of the Board of Directors of the Export-
Import Bank;

The U.S. Executive Director of the IBRD;
The Director of ICA;

The Managing Director of the Development Loan Pund.

This Board will be responsible tor establishing loan policy and
rroviding other policy guidance for the Development Loan Fund.

It will review and approve, where desirable, individual loan
applications and establish the general criteria for approval of
loans. The composition of the Board of Directors will assure
coordination of the operations of the Fund with other government
lending programs and economic assistance activities, including
the International Cooperation Administration, the Export-Import
Bank and U.S. policies with respect to the International Bank for
Reconstruction and Development.

The Development Loan Fund will be headed by a Managing Director
responsible to the Board of Directors. He will be assisted by
two Deputy Managing Directors for Finance eand Development, and
for Operations. Staff will include a small number of financial
analysts, loan officers, technical advisers, and private enter-
prise speclalists. In addition, it will be necessary to provide
minimum service staff.,
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DEVELOPMENT LOAN FUND

CONFIDENTIAL (As Nated)

Duplication of the activities and personnel of the Development Loan
Fund with that of other agencies of the government will be avoided.
The staff, therefore, will be modest in size and maximum dependence
will be placed on assistance by other agencies of the government.
Thus the Development Loan Fund will have no personnel abroad, but
will rely on the U.S. Operations Missions and Embassies to receive
applications from prospective borrowers in the forelgn country, to
supply appropriste information to interested parties regarding the
operations of the Development Loan Fund, to aid in preparation of
loan applications where requested, and to supply such information
as may be reguired by Washington.

On the Washington end it has been determined that once the loan
negotiation is concluded, the Export-Import Bank will provide the
same services which it now performs for ICA in the administration
of loans. It is considered efficient to have the Ex-Im Bank per-
form these functions since it is well versed in this activity and
slready has personnel to carry out these services.

The Development Loan Fund will have sufficient staff to permit
independence of judgement in applying the criteria laid down by

the Congress and by the Board of Directors in determining the proj-
ects to be financed, in exercising its responsibilities for the
negotiation of loans and other transactions and in effectively
carrying out the objectives of the Fund. Duplication of staff will,
however, be avoided. Thus, in addition to the services rendered

by the Export-Import Bank, ICA will be responsible for the pro-
vision of administrative support. The advice of both agencies
will be sought on economic and financial aspects of projects and
for technical advice. This close relationship will be confirmed
by the inclusion of the heads of both agencies on the Board of
Directors. From time to time the Fund will, in addition, use the
services of consulting engineering firms.

The close working relationships already established with Ex-Im
Bank and with the IBRD will be maintained to assure that financing
for a particular project is not available from these sources. The
Ex-Im Bank is forwarding to the Development Loan Fund for consid-
eration applications which are economically feasible and merito-
rious, but which the Ex-Im Bank does not wish to finance because
of the limited dollar repayment capacity of the borrower. Also,
the Ex-Im Bank will make available to the Development Loan Fund
studies which it may have made of particular projects. Converse-
ly, the Fund forwards to the Ex-Im Bank applications which appear
more suitable for Bank financing.

As in the case of all U.S. Government programs involving financial
relations with foreign countries, the Development Loan Fund will
receive counsel and advice from the National Advisory Council on
International Monetary and Financial Problems (NAC). The NAC will
be particularly concerned with the loan terms and conditions and
with the policies concerning loan repayments.

Development Loon Fund

LOAN PROPOSALS ON HAND-JAN.31,1958

{ $ Millions )

CONFIDENTIAL
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This section of the Presentation does not provide
for an appropriation in FY 1959.

The schedules immediately followlng account only
for funds available in FY 1957 and FY 1958.

PREVIOUS PAGE BLANK
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DEVELOPMENT ASSISTANCE
THE PROGRAM FY (957 - 58

($ Millions)
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1 I
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FY 1957 FY 1958 FY 1959

( Proposed Program)




DEVELOPMENT ASSISTANCE PROGRAM -BY REGION

( $ Millions)

156

Latin America
Near _East and South Asia
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WORLD WIDE

DEVELOPMENRT ASSISTANCE

Summary of Program by Ares and Country

(In thousands of dollars)

_Program

Area and Country Actual FY 1957 Estimate FY 1958 Proposed FY 1959
TOTAL - ALL DEVELOPMENT ASSISTANCE PROGRAMS 206,435 52,000 -
AFRICA - TOTAL 45,580 - -
Livya 16,580 - -
Morocco 20,000 - -
Somalia 1,000 - -
Tunisia 8,000 - -
NEAR EAST AND SOUTH ASIA - TOTAL 156,138 25,000 -
Afghanistan 11,h07 - -
Ceylon 5,000 - -
Indie 62,500 - -
Iraq 1,373 - -
Israel 25,000 - -
Jordan 20,000 - -
Lebanon 10,000 - -
Nepal 3,089 - -
Saudi Arabia 22 25,000 -
Regional and Undistributed 17,787 - -
gBaghdad Pect) (12,747) - -
Clearing Suez Canal) (5,000) - -
FAR EAST - TOTAL 4,717 27,000 -
Burma - 12,700 -
Indonesia L, 717 14,300 -
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WORLD WIDE
DEVELOPMENT ASSISTANCE

Summary of Project Assistance by Major Cost Components

{In thousands of dollars)

Number of People

Technicians
Program by Major Cost Components u.s. Participants
U.S. Contribu- Employed Contract (Programmed
Program by Fiscal Year Employed Supplies tions to On Duty On Duty during Year)
Total Tech- Partici- Contract and Coop. Other Close Close Non-
Cost nicians pants Services Equipment Services Costs of Year of Year Contract Contract
U.S. Dollar Program
Fiscal Year 1957 771,628 209 115 13,441 49,340 13,368 1,155 10 26 2k
Europe
Africa 16,580 50 3,500 13,030 11
Near East and South Asia 56,331 209 65 9,224 45,340 338 1,155 10 26 13
Far Bast 4,717 7 4,000
Latin America
Fiscal Year 1958 52,000 30,150 21,850 21
Europe
Africa
Near East and South Asia 25,000 25,000 5
Far East 27,000 5,150 21,850 16
Latin America
Fiscal Year 1959 15
Europe
Africa
Near East and South Asia 15 8/
Far East
Latin America

!/ Financed from prior yesr Development Assistance funds.
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DEVELOPMENT ASSISTANCE

Summary of Mutusl Security Project Assistance by Field of Activity

(In thousends of dollars)
ACTIVITIES

Agriculture Health Community General
and Industry and Public Development, and
Program by Total Natural and Transpor- Sanita- Adminis- Soc. Welfere Miscel-
Fiscal Year Cost Resources Mining tation Labor tion Education tration and Housing laneous
U.S. Dollar Program
Fiscal Year 1957 T7,628 5,134 20,943 28,112 11,552 4,509 3,221 2,000 2,157
Europe
Africa 16,580 1,662 9,376 907 1,186 2,595 350 504
Near East and South Asia 56,331 3,472 10,850 27,205 7,866 1,91k 1,371 2,000 1,653
Far East 4,717 117 2,500 1,500
Latin America
Fiscal Year 1958 52,000 6,100 6,900 39,000
Europe
Africa
Near East and South Asia 25,000 25,000
Far East 27,000 6,100 6,900 14,000

Latin America

Fiscal Year 1959
Europe
Africa
Rear East and South Asia
Far East
Latin America
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ECONOMIC ASSISTANCE
COMPOSITION OF NON-PROJECT ASSISTANCE - DEVELOPMENT ASSISTANCE

(In thousands of dollars)

PROGRAM

Actual kstlimate PropoBed

Commodities and Other FY 1957 FY 1958 FY 1959
Agricultural Commodities Total 68,229
Surplus 52,429
Other 15,800
Industrial Commodities Total 35,500
Raw Materials and Fuels 27,6L5
Machinery and Equipment 7,855
Other Industrial Commodities
Cash Transactions 25,000
Other 18
Total Non-Project Assistance 128, 807
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WORLD WIDE
OTHER PROGRAMS
Summary of Program by Area

(In thousands of dollars)

Program
Area and Country Actual FY 1957 Estimate FY 1958 Proposed FY 1959
TOTAL - ALL OTHER PROGRAMS 170,458 239,868 306, 593
EUROPE - TOTAL 11,864 - -
Berlin 11,506 - &8/ - a
European Technical Exchange 309 - a/ - é/
Interregional Expenses 149 - a/ - a/
NEAR EAST AlD SOUTH ASIA - TOTAL 2k, 750 19,872 25,000
Palestine Refugees 21,500 19,872 25,000
Regional and Undistributed 3,250 - -
(U.N. Emergency Forces) (3,250) - -
FAR EAST - TOQTAL 1,973 81,277 -
President's Fund for Asian Econ. Develop. 1,973 81,277 -
NON-REGIONAL PROGRAMS - TOTAL 131,871 138,739 281,593
Other Programs:
Contingency Fund 100,000 225,950 200,000
Legs: Funds distributed to programs reflected
under other items in this Presentation -95,357 -165,153 -
Unobligated balance no longer available -4, 643 - - EN——
Undistributed Contingency Fund — = 60,797 200,000
Migrants, Refugees and Escapees:
ICEM 12,500 12,500 12,500
U.N.High Commissioner for Refugees FProgram 1,500 2,233 1,200
U.S. Escapee Program 5,989 5,850 8,600
Hungarian Refugees 31,723 - -
Egyptian Refugees 763 - -
Children's Welfare 10,000 11,000 11,000
Ocean Freight (Voluntary Relief) 2,040 2,200 2,100
Control Act Expenses (MDAC) 1,136 1,040 1,000
Administrative Expenses - ICA 28,261 30, 50k 33,000
Administrative Expenses - Sec. 411(c) 6,402 6,665 6,693
Atoms for Peace Program 1,050 4,450 5,500
Special Progrems, Other than Military 30,107 1,500 -

g/ Programs for these countries in FY 1958 and FY 1959.are included under Special Assistance.
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WORLD WIDE

In addition to the major programs described esrlier in this
volume, the Mutual Security Program includes certain additionsl
programs which fall into one of the following categories: (1) Pro-
grems addressed to special situations importent to U.S. interests
ebroed, such as the programs for assisting persons fleeing into
free Europe from behind the Iron Curtain &nd for promoting the
peaceful uses of atomic energy. Some of these activities are
bilaterel in nature, while others involve U.S. contributions to
international agencies. (2) Programs providing for personnel and
other costs involved in administering the Mutual Security Program
and related activities under P.L. 480 and the Battle Act.

Authorization for these programs is conteined in Title IV of the
Mutual Security Act.

The "Other Programs" include:

Migrants, Refugees, and Escapees

Intergoveronmental Committee for Europesn Migration (ICEM). This
organization's objective is to move out of Europe and resettle
overseas those surplus populations and refugees who would not
otherwise move. The U.S. joined and has supported ICEM since los1,
and a contribution to its budget for 1959 18 now proposed.

The U.N. Eigh Commissicner for Refugees 18 authorized to carry out
special activities such &8s the resettlement or local integration
of older refugees under his mandate. At present his operations
are mainly directed toward the refugees from Eastern Europe who
are still residing in European camps. A U.S. voluntary contri -
bution to the High Commissioner's progran for 1959 is proposed.

The U.S. Escapee Program provides assistance principally in Europe
and to a lesser extert in the Far East, in the reception, interim
care and maintenance, and resettlement of recent Soviet bloc
escapees. The program inaugurated in 1952, is administered by the
Department of State.

Children's Welfare. The U.N. Children's Fund (UNICEF) seeks to
improve the health and welfare of children and mothers, primarily
in underdeveloped areas, by providing medical supplies, food, and
technical advice. The U.S. has contributed to UNICEF since its
inception in 1947; a voluntary contribution to its 1959 program is
proposed.

Palestine Refugees. The U.N. Relief and Works Agency (UNRWA) pro-
vides essential care and maintenance for, and assists in local

OTHER PROGRAMS

170

7

FY 1957

FY 1957 - 59

( $ Millions)

179

All Other

77

78

FY 1958

FY 1959

( Proposed Program)




BRIEF DESCRIPTION OF "OTHER PROGRAMS"

WORLD WIDE

integration of, the Arab refugees displaced from Palestine in
1948. Contipued support of UNRWA's activities through 1959 is
proposed.

Ocean Freight Charges (Voluntary Relief). This program meets the
costs of the ocean transportation of supplies (other than Govern-
ment-owned surplus agricultural commodities) donated to U.S.
voluntary relief agencies and destined for distribution to needy
persons abroad.

Control Act Expenses. Under this program, funds are provided for
staff of the Department of State, ICA, and the Department of
Commerce, both in the U.S. and overseas, for administration of
the Mutual Defense Assistance (Battle) Act.

Administrative Expenses - ICA. This program provides the
necessary funds for administration by ICA, both in Washington and
abroad, of the defense support, technical cooperation, and other
non-mllitary activities within the Mutual Security Program and
for discharging ICA's responsibilities under the Agricultural
Trade Development and Assistance Act (P.L. 480).
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Administrative Expenses - Department of State. Under this head-
ing, funds are requested for the staff in the Department and
abroad who assist in providing foreign policy guldance and
direction in the development and implementation of the Mutual
Security Program, coordinating the various parts of the program
and directly administering certain components of the progrem.

The Atoms-for-Peace Program embraces several activities designed
to promote the peaceful uses of nuclear energy &broad, including
assistance in establishing research reactors and providing re-
search and training equipment.

President's Fund for Asian Economic Development. The purpose of
this fund is to foster regional cooperation in the economic
growth of Free Asiam, mainly through projects directed at pro-
moting greater economic strength in the region and involving two
or more countries. $100,000,000 was appropriated for a three
Year period beginning in FY 1956. No new funds are being re-
quested for FY 1959, but reappropriation of the unobligated
balance remaining on June 30, 1958, will be requested to finance
projects which hold reasonable promise of materializing early in
FY 1959.
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OTHER PROGRAMS

Summary of Project Assistance by Major Cost Components

(In thousands of dollars)’

Number of People

Technicians
Program by Msjor Cost Components U.S. Participants
U.s. Contribu- Employed Contract (Programmed
Program by Fiscal Year Employed Supplies tions to On Duty On Duty during Year)
Total Tech- Partici- Contract and Coop. Other Close Close Non-
Cost nicians pants Services Equipment Services Costs of Year of Year Contract Contract
U.S. Dollar Program
Fiscal Year 1957 2,599 81 172 180 5 2,161 [ 148
Europe 626 81 172 180 5 188 6 148
Africae
Near East and South Asia
Far East 1,973 11973 E/
Latin Americe
Fiscal Year 1958 81,277 81,277
Europe
Africa
Near East and Soutn Asia
Far East 81,277 81,277 &/

Latin America

Fiscal Year 1959
Europe
Africa
Near East and South Asiae
Far East
Latin America

g[_ Represents projects to be administered from the Asian Economic Development Fund.
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WORLD WIDE

OTHER PROGRAMS
Summary of Mutuel Security Project Assistance by Field of Activity

(In thousands of dollars)
ACTIVITTIES

Agriculture Health Community General
and Industry and Public Development, and
Program by Total Natural and Transpor- Sanita- Adminis-  Soc. Welfare Miscel-
Fiscal Year Cost Resources Mining tation Labor tion Education tration and Housing laneous
U.S. Dollar Program
Fiscal Year 1957 2,599 207 5 66 70 2,251
Europe 626 207 5 66 T0 278
Africa
Near East and South Asia a/
Far East 1,973 1,973~
Latin America
Fiscal Year 1958 81,277 81,277
Europe
Africa
Near East and South Asia a/
Far East 81,277 81,277~

Latin America

Fiscal Year 1959
Europe
Africa
Near East and South Asia
Far East
Latin America

a/ Represents projects to be administered from the Asian Economic Development Fund.

Revised February 27, 1958
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WORLD WIDE

ECONOMIC ASSISTANCE

COMPOSITION OF NON-PROJECT ASSISTANCE - OTHER

(In thousands of dollars)

PROGRAM

“Actual Estimate Proposed
Commodities and Other FY 1957 FY 1958 FY 1959
Agricultural Commodities Total 10,738
Surplus 10,738
Other
Industrial Commodities Total
Raw Materials and Fuels
Machinery and Equipment
Other Industrial Commodities
Cash Transactions 49,150 45,605 49,700
Other 107,971 113,006 &/ 256,893 o/
Total Non-Project Assistance 167,859 158,611 306,593

g/ Includes undistributed Contingency Fund some portion of which may be used for project assistance.
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WORLD WIDE

SURPLUS AGRICULTURAL COMMODITY PROGRAM

Staded arcas are Mecirity daviford

UNDER
SECTION 402 OF THE MUTUAL SECURITY ACT OF 1954, AS AMENDED

and murt not he dicalgad to
anmawthorieed indoadaad . 4t

Section 402 of the Mutusl Security Act of 1954, as amended, re-
quires that not less than certain specified amounts of funds
appropriated in each pertinent year be used to finance the export
and sale of U.S. surplus agricultural commodiiies for foreign
currencles. Congress has not appropriated additional funds to
carry out the provisions of thls section but provided that a por-
tion of the funds appropriated pursuant to the Mutual Security
Act should be earmarked for this purpose. In accordance with the
legislative requirement, the foreign currency proceeds of these
sales are used to carry out the objectives for which dollar
appropriations were provided.

Commodities are considered eligible for sale in accordance with
the recommendations of the Secretary of Agriculture. Shipments
of all purchases are subject to the requirement that 50% be sent
in American ships. The commodities are generally sold at pre-
vailing U.S. export prices and private trade channels are used to
the maximum extent possible. Authorizations are issued on the
basis of requests submitted by the foreign government and provide
the terms and conditions of the transaction including the provi-
sion that the commodity may not be re-exported without prior
agreement of the U.S. Government.

In FY 1957, $250 million were earmarked to finance these sales.
Actual sales under this provision of the Act totaled $286 million,
or 14% higher than the legislative requirement, including $140
million of grain, $86 million of cotion, $22 million of dairy pro-
ducts, $20 million of fats and olls, and $18 million of other
commodities and ocean transportation costs. Sales of grain and
cotton under triangular arrangements were made to Austria, France,
Germany, and Italy, which do not receive non-military assistance
under the Mutual Security Program. These sales were financed by
dollar funds programmed for Cambodia, Pakistan, Turkey and Vietnam
The local currency proceeds of the sales to the Western European
countries are being used to finance purchases of industrial equip-
ment and other goods needed for programs in the countries for
which the dollar funds were programmed.

the funds avallable were earmarked to
finance the export and sale of U.S. surplus agricultural commodi-
ties for foreign currencies. Present plans indicate that the
Section L02 sales in FY 1958 will amount to approximately $191
million or 9% more than the legislative requirement. Negotiations
for these sales are sctively under way, ircluding $148.5 million
in direct sales and $42.5 million in triangular transactions. It
is anticipated that sales of cotton will amount to ebout $91

In FY 1958, $175 million of
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million or elmost half of the totel program. Other sales are
expected to include $54 million grain, $30 million fats and oils,
$15 million dalry products, and $1 million of other commodities.

Tre maximum emount of direct sales which could be effectively
progremmed fell short of the minimum requirement, so that negoti-
ations are now under way to arrange triangular tronsactions in
order to assure meeting the legislative target. Arrangemewts for
sales of cotton end grain to Austria, Frence, the United Kingdom,
and Italy, are in process. The foreign currency proceeds of
these sales will be used to purchase industrial goods required
for programs in various countries receiving mutual security -
assistance. It should be noted that such transactions tend to
displace normal commercial marketings of such surplus agricul-
tural products by the United States and other countries, since -
there is no usual merketing provision in Section 402. The pur-
chases of industrial goods required for programs in various
countries receiving mutual security assistance are restricted to
the countries receiving the agricultural commodities, thus pre-
cluding American or other third country suppliers, and their
costs tend to be increased because of the absence of internation-
al competitive bidding.

In FY 1959, mutual security funds will be used to finance the
sale of surplus agricultural commodities to the maximum extent
compatible with the purposes of the Act. It is anticipated that
such uses may amount to $175 million or about the same as the
legislative requirement for FY 1958.

No increase in the amount of total sales is forecast although
every effort will be made to meximize the use of surplus commodi-
ties in carrying out the various programs and to exceed the
target if at all possible. The possibility was explored in the
current year to use some of the funds appropriated for military
assistance programs in the form of surplus agricultural commodi-
ties using the local currency proceeds for offshore procurement
of military end-items. However, opportunity for such use is
drastically limited because offshore procurement is usually not
of a size or type or in countries which would make it possible
to employ such funds through Section LO2.

According to present plans about 75% of the total Section 402
sales program in FY 1959 will be financed from funds requested
for defense support programs and 25% from special assistance
and other funds. No really significant decreases from

FY 1958 are proposed among the countries specifically pro-
grammed. Reductions in sales are estimated only when the



WORLD WIDE

SURPLUS AGRICULTURAL COMiwDITY PROGRAM

Shaded areas are Security classified
) -lm—;m and muat not be diculyed to
SECTION 402 OF THE MUTUAL SECURITY ACT OF 1954, AS AMENDED wnauthorized individuals. All

ather mato=i~1 is unclassified.

special circumstances which permitted sales in FY 1958 are not 11 .
likely to recur or when decreases in aid or pressing needs for : ;
funds for other purposes made reductions necessary.

t1es wnder Section 42, end sqme |-
rpected to participste in the pro-

g

There are anticipated emall decresses i sules in ¥ The total emount of Section 402 programs which have been developed
'Moroeco, end Vietnsm programs, which 1t is hoped will _ - for FY 1959 by country falls short by aslmost $22 million of the

. by ‘expected incresses in sales to Isrssl, Philippines, and Talved, proposed $175 million target. It 1s expected that this shortfaell
‘In FY 1959, present pleva alsoc contempiste finan

ontent sncing & small : can be msde up only by engaging in triengular transactions, or by
i mmount of cotton to Ethiopis vhich hu not heretofore Wchued utilizing surplus agricultural products in such other contingent

programs as may develop during the fiscal year.
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FY 1957 DOLLAR UTTILIZATION FOR SURPLUS AGRICULTURAL COMMODITIES

WORLD WIDE
_— UNDER
SECTION 402 OF THE MUTUAL SECURITY ACT OF 1954, AS AMENDED
(In millions of dollars)
Sales by Country FY 1957 Surplus Commodities
From From Reobliga- ) Fats
Area and Country FY 1957 tion of Prior Bread and Coearse Deairy Ocean
Programs Year Funds Total Grains Cotton Oils Grains Products Other Freight
DIRECT SALES
Europe
Cermany 10.7 10.7 7.8 2.4 0.5
Italy (Somalia) 1.0 1.0 0.7 0.3
Spain 18.5 0.2 18.7 1k.0 2.2 2.3 0.2
Yugoslavia 13.5 13.5 7.1 L.8 1.6
Total Europe L3.7 0.2 L3.9 1h.9 5.5 14,0 L.6 2.6 2.3
Rear East and South Asia
Ceylon 2.2 2.2 2.2
Greece 25.0 25.0 19.4 1.7 3.9
India 30.0 1.1 31.1 17.5 13.6
Israel 15.0 15.0 3.1 1.1 L.8
Turkey 0.9 0.9 0.9
Total Near East and South Asia T3.1 1.1 Th.2 “18.2 14,7 1.7 8.7 0.9
Far East and Pacific
Cambodia 0.8 0.8 0.6 0.2
Korea b5.5 3.7 Lhg.2 16.2 11.0 1.4 12.2 1.2 7.2
Philippines 17.0 0.1 17.1 3.0 1.1 13.0
Taiwan 26.9 26.9 8.3 14,6 1.7 2.3
Vietnam 13.1 13.1 4.1 0.1 8.9
Total Far East and Pacific 103.3 3.8 107.1 29.2 28.6 3.2 13.3 22.1 1.2 9.5
Latin America
Bolivia T.7 7.7 3.6 2.0 1.2 0.9
Guatemala 2.0 2.0 2.0
Total Latin Americe 9.7 9.7 5.6 2.0 1.2 0.9
TOTAL DIRECT SALES 229.8 5.1 23k4.9 97.9 50.8 20.1 26.6 22.1 L7 12.7
TRIANGULAR TRADE
Europe
ustria 5.0 5.0 5.0
France 33.0 33.0 30.0 3.0
Germany 8.0 8.0 7.0 1.0
Italy 5.0 5.0 5.0
TOTAL TRI_ANGUIAR TRADE 51.0 51.0 7.0 35.0 8.0 1.0
TOTAL - ALL COUNTRIES 280.8 5.1 285.9 104.9 85.8 20.1 3h.6 22.1 4.7 13.7
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WORLD WIDE

FY 1958 DOLLAR UTILIZATION FOR SURPLUS AGRICULTURAL COMMODITIES

UNDER
SECTION 402 OF THE MUTUAL SECURITY ACT OF 1954, AS AMENDED

Shaded areas are Security classified
and muast not be Jiuulyl to
unauthorired individuals. All

other material is unclassified.

(In millions of dollars)

Area and Country

Burplus Commodities”
Fats and Coarse
Cotton 0ils Grains

Prograxmed Sales
by Country FY 1958
Total

Bread
Grains

Dairy
Products‘ » Other

DIRECT SALES

Europe
Germany
Spain
Yugoslavia
Total Europe

Near East and South Asia
Greece
Israel
Total Near East and South Asia

Africa
Libya
Morocco
Dots - Somalia
Total Africa

Far East and Pacific
Cambodia
Korea
Philippines
Taiwan
Vietnam
Total Far East and Pacific

TOTAL DIRECT SALES
TRIANGULAR TRADE

EE%&E%}ia

Freance
United Kingdom

Italy
TOTAL TRIANGULAR TRADE

TOTAL - ALL COUNTRIES

56 o k2 s oilog

.

N
Srpgo
obbow

»

53.5 TS %38
148.5 30.4 631
2.5 _
20.0 ‘ 20.0
12.5 12.5 . :
15 o e
k2.5 12.5 27.5 2.5
191.0 k2.9 90.9 30.3 10.9 15.0 1.0
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WORLD WIDE

FY 1959 ESTIMATED MSP DOLLAR UTTLIZATION FOR SURPLUS AGRICULTURAL COMMODITIES

UNDER Shaded areas are &cun'l, classified
SECTION 402 OF THE MUTUAL SECURITY ACT OF 1954, AS AMENDED and "'2'“{ ";“L..{'Jf;“[?'i;lnl
Qs orred sndividual s,

other material is unclassifiad.

{(In millions of dollars)

Ares and Country

Programmed Sales by Country and Functlonal

Source of Funds - 1959 Surplus Commodities
" Fats’
Military Defense Speclal Bread and Coarse Dairy

A Tof'?fl_, Grains 01l Grains Products Other

Cotton

Germany (Berlin) e ko
Spain 13,0 - 6.0 1.0
Total Europe it B.0 5.0
Africa
Ethiopia : 1.0
Libya 100 ka0 1.0
Morocco 8.0 5.0 1.0 k.0
Somalia s " : 0. 0. 003
Total Africa 500 : » e ; 1.3 200 h-O
Near East and South Asia - ‘
Greece 5.0 5.0 5.0
Israel B : ¥ 10'0 l0.0 10-0
Total Near East and South Asia T8 16.0 15.0%  15.0
Far East 7 : ‘
Cambodia 1.0 1.0 0.5 0.5
Korea Lo.o 0.0 7.5 30.0 1.5 1.0
Philippines 12.5 12.5 5.0 .
Taiwvan 39.0 39.0 15.0 15.0 9.0
Vietnam 8.5 8.5 2.0 0.5 6.0
Total Far East 101.0 101.0 25.0 50.0 1.0 14.0 1.0
Latin America
Bolivia 2.0 2.0 2.0
Unprogrammed 21.7 21.7 21.75/
TOTAL - ALL COUNTRIES 131.0 22.3 21.7 175.0 47.3 65.0 21.0 5.0 14.0 22.7

a/ Commodities not specified.
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THE FINANCING OF U.S. AGRICULTURAL EXPORTS

EXPORTS BY COMMODITY
| Year

-////W////

Fiscal Years




WORLD WIDE

(In thousands of dollars)

TITLE I AND FOREIGH CURRERCY PROGRAM EARMARKING

SUMMARY SALES PROGRAM UNDER P. L. heoﬂ

Shaded areas are Security davified
and must not be divulyed (o
wnasthorized indiciduats Al

other material (v unilarsifeed.

_(Foreign Currency in thousends of dollar equivalent)

Sales Agreement by Year P/ Foreign Forelgn Foreign Currency to be Administered by MSP Agencies
Currency Currency Total
Total Reserved Admin. by Administered
Estimate Estimate Value for Ex-Im Bank Sec. Sec. Sec. Sec. by MSP
Ares and Country FY 1955-57 FY 1958 Y 1959 of Sales U.S. Uses (Cooley Amend.) 10ke 10kd 10ke 10hg Agencies
Europs - Total 616,226 142,100 160, 500 978,826 364,004 1,500 99,173 22,500 491,559 613,232
Austria 43,300 B 43,300 14,100 2,900 26,300 29,200
Finlend 27,700 27,700 14,700 13,000 13,000
Prance 2,100 2,100 1,500 600 600
Germany 1,200 . 1,200 1,200 _
Iceland 2,785 3,000 3,000 EiB,785 1,857 1,500 5,020 5,428
Italy 127,900 127,500 33,900 6,000 88,000 9k, 000
Netherlands 300 300 300
Poland 18,700 18,700 18,700
Portugal 7,100 7,100 3,705 3,395 3,395
Spain 186, 322 69,100 75,000 1330, he2 150,04 10,269 170,122 180,392
United Kingdom 35,600 35,600 35,600
Yugoslavia 223,219 70,000 82,500 375,719 88,501 88, 9ok 198, 31k 287,218
Africa - Totsl 19,500 3,200 22,700 4, 540 3,405 1k, 755 14,755
Morocco 19,500 3,200 22,700 4,540 3,h05 1,755 14,755
Near Best and South Asia - Total 720,540 215,500 433,500 1,369,540 338,870 147,240 85,160 5,000 61,470 731,800 883,430
Egypt 19,600 19,600 6,000 13,600 13,600
Greece L6,200 19,800 26,000 »000 26,270 6,870 7,470 51,390 58,860
Indie 360,100 48, 500 235,000 3,600 183,425 10,875 5,000 5k, 000 390, 300 W49, 300
Iran 12,100 12,100 3,700 5,900 2,500 8,Lko0
Isracl 51,640 35,000 30,000 , 2k, 600 16,250 15,790 15,790
Pakistan 120,700 65,400 85,000 21,100 52, 840 37,600 79,260 101, k0O , 660
Turkey 110,200 46,800 57, 500 21k, 500 102,035 15,645 R 96,820
Far East - Totel 318,771 87,600 93,500 559,871 123,472 25,400 164,99 7,659 238, 350 410,999
Burms 22,700 18,400 18,000 59,100 12,650 9,100 38,350 38,350
Cambodia 1,100 1,000 2,100 1,575 525
China (Taiven) 9,800 12,100 10,500 32,400 ) 5,650 9,900 9,
Indonesia 98,700 98,700 21,300 1,400 72, 00
Jepan 150, 800 150, 800 34,291 e/ 7,659 108, 850 116,509
Korea 81,871 48,000 k7,000 176,871 25,881 4,000 146,990 B 146,990
Philippines 10, 300 8,500 3 5,000 2,000 2,100 9,700 11,800
Thailand k4,600 2,000 2,500 9,100 3,925 1,125 4,050 4,050
Viet Nem 6,000 6,000 12,000 3,000 3,000 6,000 6,000
latin America - Total 307, 421 28,200 335,621 72,518 7,050 256,053 256,053
Argentina 29,331 29,331 11,100 18,231 18,231
Brazil 179,920 179,920 30,698 1kg, 222 1k9, 222
Chile 39,600 39,600 7,920 31,680 3,
Colambia 30,040 30,040 7,800 22,240 22,240
Ecuador 8,100 8,100 1,820 6,280 6,260
Mexico 28,200 28,200 7,550 7,050 13,600 13,600
Paraguay 3,000 3,000 750 2,250 2,250
Peru 17,430 17,430 4,880 12,550 12,550
Total All Aress 2,082,958 k92,900 690,700 3,266,558 903,494 184,595 349,323 35,159 61,470 1,732,517 2,178,469
Reserve for Countries not
Proposed for Defense Support
or Special Assistance in
FY 1959 238,900 360,000 598,900 411,500 76,100 111, 300 111, 300
GRAND TOTAL 2,082,958 731, 800 1,050,700 3,865,458 1,314,994 260,695 349,323 35,159 61,470 1,843,617 2,289,769

y Local currency proceeds for third country use are included in the country which 18 the recipient of the agricultural commedities.

p/ All figures are stated in market values.
y Includes the yen equivalent of $3,270 thousand traneferred to the Department of the Army for Ryukyu typhoon rehabilitation and relief.

General Note Regarding Forecaste - All forecasts of sales agreementa, the proceeds therefrom, and the distribution by type of use are made by ICA, are intended to be
illustrative, and are oot necessarily agreed to by the Department of Agriculture.

of course, subject to negotiation with each country.

Puture sales agreements must be approved by the interested executive agencles and are,
The above forecasts assume full utilization of existing and requested authority.

Revised 2/27/58



U.S5.-OWMED OR CONTROLLED LOCAL CURRENCIES

WORLD WIDE

RELATED TO THE MUTUAL SECURITY PROGRAM

A. Categories of Local Currencies

There are three principzl categories of foreign currencies, owned
or controlled by the U.S., which are relsted to operations under
the Mutual Security Program.

Counterpart is the local currency sales proceeds oOr commensurate
value of U.S. commodity asaistance furnished under the Mutual
Security Program. With the exception of such amounts up to 10%
as are set aside for use by the United States for administrative
and other purposes, it belongs to the aid recipient country and is
deposited in a special account to be used for programs agreed to
by the United States in carrying out the purposes of the Mutual
security Act. As of last June 30, deposits of such currencies on
hand amounted to $980 million, of which all but $363 million had
been committed.

The second category is the proceeds from the sales of surplus
agricultural commodities under authority of Section 402 and its
predecessor, Section 550, of the Mutual Security Act. These cur-
rencies are owned by the U.S. Under the terms of the sales agree-
ments, they are available only for the purposes of the Mutual
Security Act and are usually available only for use in the country
in which generated. However, in some instences, these sales pro-
ceeds are available for purchase of goods and services for use in
the Mutual Security Programs in other countries. With the excep-
tion of this latter type, called "triangular" currency, Sections
402 and 550 currencies &re similar in many respects to the coul-
terpart discussed above. The chief difference 1is owcership. In
substance there is little difference, since both kinds of curren-
cies are used for the benefit of the host government and for pur-
poses outlined in the Mutual Security Act. In both categories
there is a lag of about a yecar between the obligation of the
Mutual Security dollar and the deposit of local currency. This
time lag is required to place commodity orders, receive shipments,
and place the items in normal trade channels. Thus, currency
programmed for use in FY 1959 consists largely of currency gener-
ated from FY 1958 dollars. As of last June 30, Sections 402 and
550 deposits on band emounted to $309 million, of which all but
$216 million bed been obligated.

The third type of local currencies available to ICA and Defense
for purposes related to the Mutual Security Program are those
available under certain provisions of F.L. 480, the Agricultural
Trede Developmernt and Assistance Act. These provisions are those
authorizing the use of local currency sales proceeds for the com-
mon defense (Subsection 104(c)), for grants for econamic develop-

PREVIOUS PAGE BLANK
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ment (Subsection 104(e)), and for loans for economic development
(subsection 104(g)). These currencies are owned by the U.S. and
are generated by the sale of surplus agricultural commodities to
foreign countries under the provisions of P.L. 480. P.L. 480
currencies differ from the two categoriesa discussed earlier in
that (1) they were not generated by Mutual Security activities
with the result that they are not all available within Mutual
Security countries, and (2) currencies under 104(g), the largest
account, are available only for loans, not for grants. In addi-
tion, a very limited quantity of P.L. 480 currencies is available
under Subsection 104(d) for procurement of goods end services for
export to other friendly countries. Ags of last June 30 deposits
on hand carmnrked for use under these four provisions amounted to
$867.7 million. Of this total $645.9 million had not yet been
obligated.

B. The Usefulness of Such Currencies in the Mutual Security
Program

There are three important considerations relative to these local
currencies which indicate their limitations ae well as their
value in the conduct of the Mutual Security Progrem.

First: Local currency cannot be used to provide additional physi-
cal resources for use in the country in which it is generated,
because it cannot be used to import goods ard services into that
country. A country's own currency, far from being a resource to
that country, is & claim against its existing resources. It is
to the country the same as & checkbook is to an individual benk
account; writing more checks does not create more resources in
the bank. Neither does expanding currency supply make more re-
sources available in the country. Additional economic resources
can be brought into these countries only by using dollars or
other convertible currencies which can be used for imports. Thus,
because the furtherance of Mutual Security obJectives requires
that the U.S. make new resources available to a cooperating coun-
try, local currency previously generated in that country cannot
further such objJectives by meeting this requirement for new re-
sources. By the same token, the use by the U.S. of local curren-
cies to export goods and services for Mutual Security purposes in
other countries would in effect take back the assistance origi-
nally given.

Second: On the other hand, the device of generating local curren-
cies and setting them aside helps in assuring cooperation of the
host country in the Mutual Security Program and in directing the
use of the physical resources available in the country. In many



U.S.-OWNED OR CONTROLLED LOCAL CURRENCIES

WORLD WIDE

RELATED TO THE MUTUAL SECURITY PROGRAM

of the less developed countries, it is the most effective and

practical method of making available budgetary resources that

ordinarily in a developed economy would be created by texation
and government borrowing.

In other countries, however, this local currency is of little or
no current value to Mutual Security objectives. Some countries
have no need for the local currencies generated by U.S. programs,
although they did and still may need the doller commodities which
generated such local currencies. The purpose and the timing of
the use of local currencies depend on the monetary situation of
the country as well as the economic condition of the country.
Where inflation threatens or already exists, unrestrained use of
such funds would be contrary to the objectives of helping in
msintaining or building up the economy of the ald recipient coun-
try. 1In some instances, although it might be a service to the
country to make its own currency available to it, there are im-
portant reasons why the country would rather obtain the currency
through its own internal methods rather than to borrow such cur-
rency from the U.S. which would entail obligations of repayment of
both principal and interest and of maintaining the walue of such
repaymnents egainst a decline in the value of its currency. This
way 1o some cases inhibit the usefulness of currency which is
available only for loans.

Third: To the extent that U.S. assistance constitutes an element
in an annual understanding with a country, not only the dollar
assistance but the local currency proceeds from that assistance
are considered as the U,S, contribution for that year. Therefore,

even though the local currency proceeds from one year's program may

still be available for use in the next year, they cannot be con-
sidered as part of a second year's understanding. In other words,
you cannot count the same dollar twice even though it changes form
in the process of being used.

In several of the countries receiving the largest amounts of eco-
nomic assistance, the basic need for the appropriated dollars is
to assure a flow of goods and services into the economy in order
to serve such purposes as combeting inflation or helping to build,
or supply raw materials for, productive facilities. This group
would include, among others, Korea, Taiwen, Pakistan, Turkey,
Greece snd Spain. In these countries if a substantiel backlog of
uncomitted or uunobligated local currency existed (which in most
of these countries it does not) it could not be used to meet the
requirement in FY 1959 for a continued flow of goods and services
into the country. The currency resulting from this flow of goods
and services is frequently useful to the full achievement ¢f our

12

objectives. But it cacnot achieve the purposes of new appropri-
ated dollars. It 1s the second step in a single transaction, be-
gun &t sn earlier time, and cannot be used in lieu of the first
(or dollar) step in the transaction which must be started ir

FY 1959.

These three factors lead to the conclusion that the generation
and eveilability of local currencies, both under MSP and P.L. 480,
are in some cases useful in Improving the use of resQurces avail-
able to these countries but cannot be substituted for the external
rcsources needed by the country. To furnigh such resources re-~
quires foreign exchange supplied by our aid dollar.

C. An Exception: "“Triangular" Currencies

An exception to the above discussion on the usefulness of local
currency is a limited amount of currency which can be used to pro-
cure goods and services for use in Mutusl Security Program in
third countries. The largest amount of this currency was gener-
ated under Section 402. These generations do not reduce the need
for MSP dollar appropriations since the surplus commodities must
be purchased with these funds. The dollars which purchased the
agricultural commodities are charged against the dollar program
of the country which will receive the benefits from such currency.
The generated currencies are in effect a part of the pipeline from
earlier appropriations and have been taken into account in making
the request for dollar appropriations for FY 1959.

D. Value and Availabilities of Local Currencies

Great difficulty is encountered in producing global tables involv-
ing inconvertible currencies in dollar equivalent values which
are at all realistic. Deposits in the various accounts discussed
herein are made at agreed rates, which may vary from agreement to
agreement, depending on the nature of the transaction. While
every effort is made to negotiate agreements at the most favora-
ble possible rates, provision is seldom made to cover devalustion
after the forelgn currencies have been deposited and before they
have been expended. The dollar equivalent figures used in the
attached tables are shown at agreement rates which in many in-
stances do not reflect the true current value. In total, this
results in stating a dollar value considerably in excess of the
actual market value.

A substantial portion of the accumulations of local currencies is
in countries for which no economic aid other than technical co-
operation i8 proposed under the Mutual Security Act. While the
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major portion of such accumulations are in P.L. 480 currencies,
some accumulations of counterpart exist in countries for which no
defense support or special assistance program is proposed for

FY 1959.

A substantial portion of present counterpart currency accumula-
tions results from the fact that, in certain cases, it has been
agreed with the host government not to release such currencies
into foreign economies. In such cases, while a dollar equivalent
value can be assigned to these frozen currencies, they have no
program value since they cannot be used at present. Approximately
$311.7 million of the umprogrammed balances as of June 30, 1959
are in this non-usable category.

To clarify the above points and reflect their importance, the fol-
lowing table shows the major accumulations of MSP-related foreign
currencies by country and source. It will be noted that, of the
egtimated total unobligated balances of $778 million as of June 30,

1959,$117.2 million is in countries not scheduled to receive defense

13

support or special assistance in FY 1959, and $341.7 million 1s
estimated to be unavailable for program purposes because it has
been frozen, leaving unprogrammed only $319.1 million of usable
currencies in countries scheduled to receive Defense Support or
Special Assistance,

There are also attacned four tables showing the cumulative status
of U.S.-owned or controlled local currencies as of the end of
FYs 1957, 1958 and 1959.

In developing programs to be carried out in the various countries
urder the Mutual Security Program, all existing and potential
local currency assets are taken into account. A reference to

the individual country tables will show the planned uses of these
currencies. The country tables show the amounts planned for obli-
gation for military and economic purposes in the country. The
economic uses are distrivuted by field of activity and individual
project.



COUNTERPART AND U.S.-OWNED LOCAL CURRENCY IN EUROPEAN

WORLD WIDE

P AN

COUNTRIES NOT PROGRAMMED TO RECEIVE DEFENGE SUPPGRT

Shaded areas are -,\’(n«ri[y ((mutlt'n[
and must not be d’fu«(wc{ to

AL COOP N _IN FY 1959

Counterpart and U,S.-owned local currencies that have been derived
from prior year doller aid and surplus commodity sales programs
are not totally expended in some European countries no longer re-
ceiving MSP economic assistance. Local currency proceeds are also
being generated currently from sales of surplus agricultural pro-
ducts under MSP (Sec. 402) and P.L. 480 Title I programs in these
"non-aid" countries.

Counterpart

No unexpended balances are expected to remain in the counterpart
accounts for any of the non-aid European countries after June 30,
1959.

All of the equivalent $9.4 billion in counterpart generated and
deposited since 1948 in non-aid countries is expected to be com-
mitted to agreed purposes by the end of FY 1958, except for $28.1
million in Austria. An equivalent of $33.3 million will remain
unexpended on June 30, 1958, representing the total of unexpended
balances in Austria, Ireland and the United Kingdom.

The unexpended balance in Austria includes repayments of loans
made under the Zablocki amendment and a small amount of counter-
part that have never been programmed. An overall counterpart
settlement is being negotiated with the Austrian Government which
will cover the foregoing unprogrammed amount and all funds now pro-
grammed to revolving loan accounts. However, the final settlement
is not expected to be reached before PY 1959 because of the inter.
nal political situation in Austria. The use of the unexpended
balance shown for Ireland as of the end of FY 1958 has already been
agreed for financing an Agricultural Institute and funds can be
withdrawn in FY 1959 or as soon as current discussions on details
are completed. A small balance of $550 thousand worth of sterling
is being retained unexpended in the United Kingdom counterpart
account into FY 1959 in case any refund actions should arise from
audit of old dollar obligations.

MSP U,S.-Owned Local Currencies

Of the total MSP U,S.-owned local currencies derived from the sale
of surplus agricultural products under Section 402 and Section 550,
about 10% was allocated to the Department of Defense for offshore
procurement, about 35% was made available for host country uses,
slightly more than 504 was set aside for financing purchases of
commodities in the host country for use in third countries, and the
remaining 3% consists of Section 550 funds programmed for French
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unauthorized individual,, All

other material (s unclassified.

and British DOTs, Samalia and other uses. Local currencies ear-
marked for specific third country programs have been taken into
account in estimating new dollar requirements for those programs.

By the end of FY 1959, all MSP U,S.-owned local currency is ex-
pected to be fully obligated but unexpended balances of $2.6
million will remain in Italy for offshore procurement, as well as
$300 thousand in Somalia and $354 thousand in the British DOTs.

The unobligated and unexpended balance in the United Kingdom at
the end of FY 1958 consists largely of Section 402 sterling origi-
nally intended for U.S, use for offshore Procurement for third
countries, administered by the Department of Defense, and Section
ko2 sterling which ICA is holding for host country military use
subject to direction from the Department of Defense. The original
programming of these funds is under review and is in the process
of adjustment in the light of current military requirements.

These accounts are expected to be closed out in PY 1959.

About 95% of the Section 550 funds programmed for the British DOTs
is expected to be expended by the end of FY 1959. The rate of ex-
penditure has been relatively slow because of a lag in the DOT
development plans with which the prior year local currency projects
are associated, but the territories are now moving ahead with these
projects and expenditures will be accelerated in fiscal years 1958
and 1959. The rate of expenditures is also expected to improve in
Somalia,

P.L. 480, Title I Program

P.L. 480, Title I sales agreements totalling a market value equiv-
alent of $263.9 million were negotiated during FY 1955-57 with nine
non-aid countries in Europe. Under these agreements a total of
$119.7 million was reserved for U.S, uses. Most of the remaining
$14k.2 nillion vas earmarked for loans to the countries purchasing
the surplus commodities to Promote multilateral trade and economic
development, the remainder or $26.5 million being reserved for
financing procurement of goods and services for use in programs in
third countries. Generally, the Budget Bureau apportions "third
country” currency only in exchange for appropriated dollars.

Except in the case of Finland, all ICA-administered local currency
generated and deposited under the foregoing programs is expected
to be obligated by the end of FY 1958, All deposited funds are
expected to be expended by June 30, 1959 except in Finland and
Portugal.



COURTERPART AND U,S.-OWNED LOCAL CURRENCY IN EUROPEAN

WORLD WIDE

COUNTRIES NOT PROGRAMMED TO RECEIVE

DEFENSE SUPPORT
SPECIAL ASSISTANCE OR TECHNICAL COOPFRATION IN FY 1959

An obstacle to rapid programming of availeble funds in Finland hae
been the limited types and amounts of goods that can be supplied
by Finland at world market price and that are needed in the under-
developed areas., A Presidential determination has been made to
loen the remaining balance to Finland for economic development
under Section 104(g).

In the case of Portugal, all the P.L.
generated and deposited
loans to the Portuguese

480, Title I local currency
was fully obligated by June 30, 1957 for-
National Development Fund to comstruct
food storage facilities. Howvever, actual construction 1is not
scheduled to begin until Januery 1958 and will extend beyond FY
1959. Approximately 60% of the funds deposited, although fully
obligated, will remain unexpended on June 30, 1959.

Expenditure of funds will be fully completed in Italy by the end
of FY 1959. The lag in FY 1958 reflects the nature of Italian
governmental procedures that necessitate passage of authorizing
legislation for each separate use. Similerly, in Austria the P.L.
480 funds obligated for loans to Austrian industry are not dis-
bursed until loen applications are processed and approved.

115

Other Currencies (Coal Procurement Fund)

Sales of U.S. surplus coal, generating a total equivalent of $17.3
million in local currency, were made in fiscal 1955 to six Euro-
pean countries not now receiving MSP economic assistance. Only in
Denmerk is there expected to be any unexpended balance of local
currency remaining on June 30, 1958 or 1959.

Reduction in the amount of this unexpended kroner balance is de-
pendent on the availability of Danish export goods of suitable
types and at competitive prices, as needed for U,S. aid programs
in underdeveloped countries, The Danish Coal Procurement Fund is
expected to be 80% obligated by the end of FY 1958 and fully
obligated by the end of FY 1959; but about 35% will remain unex-
pended at the end of FY 1959 because of the length of time re-
quired for delivery on some of the capital goods being procured.



WORLD WIDE
ANALYSIS OF AVAILABILITIES OF MSP-ADMINISTERED LOCAL CURRENCIES BY COUNTRY AND SOURCE OF CURRERCY

WORLD WIDE SUMMARY - BY COUNTRY CROUPS AND BY TYPES OF CURRENCY

Actual as of June 30, 1957 and Estimated Through June 30, 1959

(In thousands of dollars equivalent)

“5tatus as of June 30, 1957 Fscal Year 1958 Figeal Year 1659
Estimated Estimated
Unobligated Not Estimated Uncbligated Kot Estimated Unobligated Not
Deduct or Available Estimated Obligations or Uncommit- Avwailable Estimated CObligations or Uncommit- Available
Unexpended Unliquidated Uncommitted for Use Hew or ted Deposits for Use New or ted Deposits for Use
Deposits Obligations Deposits (Frozen) o/ Deposits Commitments 6/30/58 {Frozen) 8/ Deposits ommi tmeats 6/30/59 {Prozen) s/
Countries Prograzmmed to Receive Defense
Support or Special Assistance in FY 1959 1,349,232 527,117 822,115 276,761 1,358,365 1,480,011 700,489 261,785 1,240,341 1,279,991 660,839 341,705
MSP (U.S.-Owned) 181,941 49,668 132,273 240,776 253,732 119,317 158,842 201,796 76,363
Counterpart 678,139 459,950 218,189 276,761 791,59 755,789 253,994 261,785 832,604 687,940 398,748 341,705
P.L. kB0 L6k, 174 17,499 k6,675 320,956 467,502 300,131 248,805 371,255 177,681
Other (Country-Owned) 24,978 24,978 5,057 2,988 27,047 19,000 8,047
Countries Programmed to Receive Only
Technical Cooperation in FY 1959 175,731 21,641 154,090 306, Tk 296,690 164, 144 148,665 236,678 76,131
MSP {U.S.-Owned) 36,953 19,899 19,054 38,909 20,975 36,988 856 19,846 17,998
Counterpart 2,500 2,500
P.L. 480 136,030 1,622 134,408 264,328 271,580 127,156 147,259 216,282 58,133
Other (Country-Owaed) 48 120 628 1,007 1,635 550 550
Countries Not Programmed to Receive Defense Support,
Special Assistance, or Technicsl Cooperation in FY 1959 469,424 193,619 275,805 111,947 100,230 311,448 64,587 41,800 80, Thb 25,643
MSP (U.S.-Owned) 88,490 24,040 64, k50 30,475 81,301 13,624 32,800 43,947 2,477
Counterpart 302,023 156,754 145,269 111,947 881 118,051 28,099 28,099
P.L. 480 72,591 7,807 64,780 68,874 111,492 22,166 9,000 8,000 23,166
Other (Country-Owaed) 6,320 5,018 1,302 604 698 698
Updistributed P.L. 480 Availability for Countries Not
Receiving Defense Support or Special Assistance ino
FY 1959 6,100 3,000 3,100 38,600 26, 300 15,400
P.L. 480 6,100 3,000 3,100 38,600 26,300 15,400
GRAND TOTAL 1,994,387 T42,377 1,252,010 388,708 1,771,459 2,091,149 932, 320 261,785 1,469,406 1,623,713 778,013 341,705
MSP (U.5.-Owned) 309, 384 93,607 215,777 310,160 356,008 169,929 192,498 265,589 96,838
Counterpart 980,162 616,704 363,458 388,708 94,975 876, 340 262,093 261,785 832,604 716,039 398,748 341,705
P.L. 480 672,795 26,928 645,867 660,260 853,574 452,553 443,664 621,837 274,380
Other (Country-Owned) 2,046 5,138 26,908 6,064 5,227 27,7Ths 550 20,248 8,047

2/ The figures in this column represent a portion of the preceding column ("Unobligated or Uncommitted Depoeits"). Amounts represent those portions of balances on which formal or informal agreements with the host government have been reached that
no releases are to be made for the indefinite future. Meny other cases exist, not set forth in this column, where portions of the unobligated deposits are being withheld froom programming on a temporary or indefinite basis in order to avoid
harmful inflationary effects.

Revised February 27, 1958
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WORLD WIDE

COUNTRIES PROGRAMMED TO RECEIVE DEFENSE SUPPORT OR_SPECTAL ASSISTANCE IN FISCAL YEAR 1959 - BY REQION AND COUNTRY AKD BY SOURCE OF CURRENCY

ANALYSIS OF AVAILABILITIES OF MSP-ADMINISTERED LOCAL CURRENCIES BY COURTRY ARD SOURCE OF CURRENCY

Actuel as of June 30, 1957 and FEstimsted Through June 30, 1959

{In thousands of dollars equivalent)

Shaded areas are Socursty cassifoed
and must ot be diculged to
wnauthorisod indsucduals. Al

ther materal is unclasnoed

o - Status_as of June 30, 1957 FY 1958 FY 1959
~Unobligated Wot Eetimated Est. Unob. ot Eotimated Eet. Unob. Tt
Deduct or Avmilable Estimated Obligations or Uncamnit- Available Estimated Obligations or Uncommit- Available
Unexpended Unliquidated Uncommitted for Use New or ted Deposits for Use Rew or ted Deposits for Use
Deposits Obligations Deposits (Frozen) Deposits Comami tments 6/30/58 (Frozen) DepoBits Commitments 6/30/59 _(Frozen)
Countries Programmed to Receive DS or SA
in FY 1959
Furcpe and Africa - Total 432,422 112,893 319,529 282,694 409,351 192,872 27h,147 301,692 165,327
Germany, Federal Republic (Incl. Berlin) LT, 395 35,856 5,569 38,513 16,319 2,317 21,00 25,591 5E8”
TWBP (U.E, -Owned ) 75,455 15,787 3,708 18,320 36,366 1, 3,870 3,510 1,582
Counterpart 18,900 23,059 -h,159 19,993 19,993 -b,159 17,180 15,421 -2,h00
Iceland 12,800 12,800 3,628 3,828 12,800 1,600 1,600 12,800
~Counterpart 15,800 12,850 12,800 nfwa
P.L. 480 3,828 3,828 1,600 1,600
Spain 127,889 63,190 64,699 133,069 165,334 32,434 116,170 107,676 L]
TSP (U.S.-Owned) 30,016 5, 73,151 2,53 35,7701 13,961 K »
Counterpart 17,262 56,325 -39,063 51,7hh 19,964 -7,283 59,170 30,759 2,128
P.L. 480 80,611 80,611 53,794 108,669 25,736 37,000 55,200 T,5%
Yugoslavia 247,338 10,857 236,481 65,374 148,900 152,955 67,572 102, i
-5, -Ouned) 10, 156 : 56,150 17,273 3,000 5oy SO & J‘%.
Counterpart » 10,857 15,842 12,000 26,700 1,142 7,500 7,070 be
P.L. 480 157,499 157,499 36,0l 117,200 76,343 58,000 50,000 o, 33
Other (Country-owned) 22,990 22,990 57 23,047 15,000 8,047
Fthiopia 1,000 1,000
«Se-Owned ) 1,000 L,
Lib 3,000 3,000 5,000 5 000
WP (U.5.ovmed) 12500 1,566 1,55 “
Counterpart 2,000 2,000 k,000 k&, 000
Morocco 32,910 31,910 1,000 43,255 Ih 28
&P (U.S, -Ovned) 7,000 7,000 5,000 5;53
Counterpart 1;,910 17,910 31,500 31,500
P.L. 480 ,000 7,000 1,000 6,755 7,755
Tunisia 6,000 10,000 -k,000 12,500 1k,000 -
~Counterpart 6,000 15,000 T, 000 E:W ", 500 .%f’gc
Kear East - South Asia - Total 438,876 54,851 38k,025 171,567 320,417 461,916 2u2,526 57,000 283,71k 365,500 160,740 57,000
Afghanistan 1,172 L,I72 &,000 I,172 T, 000 1,000
“WEP (U,5.-Ovned) 1,172 175 1,172
Other (Country-owned) k4,000 4,000 4,000
Oreece 274,211 274,211 171,567 26,390 159,000 141,601 57,000 31 35, 13% ﬂ,im
P (U.S.-Ovned) 10:586 iofsae £ 131000 13,000 o 10,58 5% 16,%
Counterpart 237,055 237,055 171,567 2,500 115,000 124,555 57,000 12,000 . 136,555 51,000
P.L. 480 26,570 26,5T0 10,890 31,000 6,460 1k,000 19,%00 960
Iran 1,959 10,960 -9,001 21,352 21,165 -8,814 21,000 23,000 .m
Tounterpart 1;1% 1of960 -Q:HU» 16:000 15,000 8,01k 21,000 23,000 -
P.L. 480 a3 813 5,352 6,165
Israel 17,076 9,724 7,352 43,345 47,292 3,405 28 ¥, ":'3}
I (U.8. ovned) : 17 L 21,505 2,000 705 10750 1035 T
Counterpart 292 292
P.L. 480 13,062 6,002 7,060 21,940 26,000 3,000 18,000 20,300 00
Jordan 28 28
Counterpart 23 28
Pakistan 125,299 1,k97 113,802 94,656 ligé(g; 68,673 100,000 165,000 3,
MSF (U.8.-0Ovned 3,757 11,757
Counterpart ) 10,362 ko, 362 52,000 65,000 27,362 65,000 100,000 7,698
P.L. 480 71,352 11,497 59,855 42,656 61,000 41,511 35,000 65,000 11,511
Other (Country-owned) 1,828 1,828 1,828 i
Turke; 19,131 22,62 -3,511 130,674 93,702 33,461 102,514 107,700 28,213
WP (U.S.-Ovned) 9,306 3,306
Counterpart 22,642 -22,6L2 81,368 63,396 -4,670 17,51k 67,700 5,1k
P.L. 480 19,131 19,131 Lo,000 21,000 36,131 25,000 40,000 23,10

9/ Includes $114,567 thousend released under Section 105 of the 1958 Mutual Security Appropriation Act to liquidate central bank advences not represented by actual sales proceeds.

ns
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COUNTRIES PROGRAMMED TO RECEIVE DEFERSE SUPPORT OR SPECIAL ASSISTANCE IN FISCAL YEAR 1959 - BY REGION AND COUNTRY AND BY SOURCE OF CURRENCY

ANALYSIS OF AVAILABILITIES OF MSP-ADMINISTERED LOCAL CURRENCIES BY COURTRY AND SOURCE OF CURRENCY

Actugl as of June 30, 1957 and Estimated Through June 30, 1959

(In thousande of dollars equivalent)

ther matersal it wncluosifred.

- T T T Status ag of June 30, 1957 FY 1958 1955
Uncbligated Not Estimated Est, Unocb. Not Eatimated Est. Unob. Rot
Deduct or Available Estimated Obligations or Uncamit- Available Estimated Obligations or Uncommit- Available
Unexpended Unliquidated Uncommitted for Use New or ted Deposits for Use New or ted Deposits for Use
Deposits Obligations Deposite (Frozen) Deposita Commitments 6/30/58 (Frozen) Deposits Comni tments 6/30/59 (Frozen)
Countries Progremmed to Receive DS or SA
1o ¥¥ 1959 - Continued
Far Esst - Total 469,415 357,425 111,990 105,194 ThO, 274 593,364 258,900 20k, 785 667,480 598,799 327,561 284,705
ma 15,674 15,674 5,957 13,121 12,500 10,000 5,300 17,200
Tounterpart 278 278 BL3 1,151
P.L. 480 15,3% 15,3% 9,104 12,000 12,500 10,000 5,300 17,200
China (Teiwsn 45,945 19,3% 26,605 12,293 83,645 90,255 19,995 12,293 86,820 88,395 18, k20 12,293
o ed) 13,031 3,3% 3,685 36,300 33,350 6,635 35,000 36,575 5,060
Counterpart 32,914 9,994 22,920 12,293 L2, bls 52,005 13,360 12,293 49,320 49,320 13,360 12,293
P.L. 480 4,900 4,900 2,500 2,500
Cambodia 5,06k 20,883 -15,819 27,010 25,700 -1k,509 25,915 22,100 -10,654
WP (U.S.-0Owned) 108 108 1,100 950 150 B50 T,000
Counterpart b,956 20,775 -15,819 25,910 24,750 -1h,659 25,065 21,100 -10,694
Indonesia 68,975 68,975 31,187 6,738 93,42k 4,135 58,51k 39,045
“Counterpart 18,533 18,533 §,329 5,738 16,028 5,135 8,51k T,563
P.L. 480 50,542 50,542 26,858 77,400 50,000 27,400
Korea 223, 3bk 157,075 66,269 92,901 366,253 218,020 214,502 192,492 298,820 192,250 321,072
TP (U.S.-Owned) 13,185 13,185 52,560 52,110 3,635 52,000 5,630 1,000
Counterpart 181,761 157,075 24,686 92,901 263,551 95,420 192,817 192,492 219,870 97,516 315,171 272,22
P.L. 480 28,398 28,398 50,142 60,490 18,050 36,950 50,100 &,900
Laos 2,152 23,826 -21,67h 33,070 25,800 =14, hok 28,830 24,910 -10,484
M5P (U.S.-Owned) Bg B9 201 370 370
Counterpart 2,063 23,826 -21,763 32,789 25,800 -14,77% 28,830 2k,910 ~10,85k
Philippines 20,093 18,575 1,518 38,470 23,200 16,788 25,960 21,500 21,248
WP Eﬁ.s.-ovned) 15,513 13,335 1,518 16,500 3,000 3,018 15,85 1Z,500 9,368
Counterpart 5,180 5,180 16,770 9,000 7,770 13,110 9,000 1,880
P.L. 480 5,200 5,200
Thailand 20,949 14,353 6,59% 15,063 31,230 -9,571 20,000 22,830 -12,401
Counterpart 20,149 15,353 5,796 13,813 29,180 ~3,571L 15,000 21,80 ~12,501
P.L, 480 800 800 1,250 2,050 1,000 1,000
Viet Nam 67,219 103,373 -36,154 135,629 159,300 -59,0825 167,000 163,000 -55,825
+S4-Owned) 12,081 12,081 15,000 16,000 17,081 8,000 B,300 16,581
Counterpart 55,138 103,373 -48,235 119,629 148,300 -76,906 156,000 151,500 -72,406
P.,L. 480 1,000 1,000 3,000 3,000
Latin America . Total 8,519 1,948 6,5T1 15,000 15,3680 6,191 15,000 14,000 7,191
via 8,519 1,958 6,571 15,000 15,380 6,191 15,000 1k, 000 7,191
M5P (U.S.-Owned) 5,636 L5y 5,151 T, 000 5,000 3,151 7,000 7,000 %,19T
Counterpart 2,723 1,503 1,220 10,000 8,220 3,000 10, 000 10,000 3,000
Other (Country-Owned) 160 160 1,000 1,160
TOTALS 1,349,232 527,117 822,115 276,761 1,358,385 1,480,011 700,489 261,785 1,240,341 1,279,991 660,839 341,705
—
MSP (U.S.-Owned) 181,941 49,668 132,273 240,776 253,732 119,317 158,842 201,796 76,363
Counterpart 678,139 459,950 218,189 276,761 91,594 755,789 253,994 261,785 832,694 687,940 398,748 341,705
P.L. 480 ek 174 17,499 446,675 320,958 ¥67,502 300,131 248,805 37,255 177,681
Other (Country-Owned) 2k,978 24,978 5,057 2,988 27,047 19,000 8,047

GENERAL NOTE: Minus amounts shown with refereance to counterpart in the "Unobligated or Uncommitted Depoeits” columne represent the excess of cammitments made in advance of actual deposits.

shortly after, the time of the dollar obligation generating the funds.
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The camnitment is frequently made at, or
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WORLD WIDE

ANALYSIS OF AVAILABILITIES OF MSP-ADMINISTERED LOCAL CURRERCIES BY COUNTRY AND SOURCE OF CURRENCY

COUNTRIES PROGRAMMED TO RECEIVE ONLY TECHNICAL COOFERATION IN FISCAL YEAR 1959 - BY REGION AND COUNTRY AND BY SOURCE OF CURRENCY

Actual as of June 30, 1957 end Estimated Through June 30, 1959

(In thousends of dollars equivalent)

aded arean ure Security +lnasifod

and must mot be divutgad (0

wnamthort rad ina

dividual ) Atl

sther material i1 wnddasrificd.

Status as of June 30, 1557 FY 1558 FY 1959
Unobligated Not Estimated Est. Unoblig. Kot Estimated Est. Unoblig. Not
Deduct or Available Estimated Obligations or Uncommit- Available Estimated Obligations or Uncommit- Available
Unexpended Unliquidated Uncommitted for Use Hew or ted Deposits for Use New or ted Deposits for Use
Deposits Obligstions Deposits (Frozen) Deposits Commi tments 5/30/58 (Frozen) Deposits Commi tments 6/30/59 (Frozen )
Countries Programmed to Receive only TC
To M 1555
NEAR EAST end SOQUTB ASIA 101,121 4,174 96, M7 200,676 172,732 124,891 100,550 155,955 69, 486
Cexlon 3,240 3,250 550 550
MSP (U.S. -Owned ) 3,240 5
Other (Country-Owned) 1,000 1,000 550 550
India 100,730 4,054 96,676 194,936 166,721 124,891 100,000 m,kgg %Qhas
TSP (U.S. -Owned ) 22,505 5,058 18,555 33,669 15,721 35,50, 17,10 )
p.L. L8O 78,221 78,221 161,267 150;:000 89,488 100,000 138,000 51,488
Lebsaon 391 120 271 2,500 2,771
Counterpart 2,500 2,500
Other (Country-Owned) 391 120 271 271
FAR EAST 17,405 15,527 1,878 17,930 19,808
Japan 17,505 15,527 1,878 17,330 19,808
MSP (U.S. -Owned) 15,591 15,527 (38 oh
P.L. Lgo 1,814 1,814 17,930 19, Thi
LATIN AMERICA 57,205 1,940 55,265 88,138 104,150 39,253 48,115 80,723 6,645
Argentina
P.L. L8O 18,231 18,231 9,231 9,000 9,000
Brazil
P.L. 480 3,008 3,008 Lk, LS9 Ls, 614 1,853 1k, 159 Lk, k59 1,853
Chile .
P.L. 480 22,324 191 22,133 7,246 6,416 22,963 20,000 2,963
Colombie
F.L. 18O 8,984 8,984 13,256 22,240
Ecuador
P.L. 480 18k 184 3,755 1,916 2,023 2,023
Guatemala 1,061 318 743 3,007 2,165 1,585 856 2,4h1
M5P (0.5, -Ovned ) 853 318 535 3,000 1,950 1,585 856 2,041
Other (Country-Owned) 208 208 T 215
Mexico
F.L. LBo 13,600 13,600
Par!
0 1,435 1,431 b 815 819
Peru 1,978 1,978 2,000 2,149 1,829 2,800 2,800 1,829
L. 480 _—e 855 7,000 51000 55 27500 3500 1,85
Other (Country-Owned) 19 149 kg
TOTALS 175,731 21,641 154,090 306, Th4 296,690 1641k 148,665 236,678 76,131
MSP(U.S. -Owned) 38,953 19,899 19,054 38,909 20,975 36,968 856 19,846 17,998
Counterpart 2,500 2,500
P.L. ug 136,030 1,622 134,408 26h:328 271:580 127,156 147,259 216,282 58,133
Other (Country-Owned) Th8 120 628 1,007 1,635 550 550
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WORLD WIDE ANALYSIS OF AVAILABILITIES CF MSP-ADMINISTERED LOCAL CURRENCIES BY COUNTRY AND SOURCE OF CURRERCY

COUNTRIES NOT PROGRAMMED TO RECEIVE DEFENSE SUPPORT, SPECIAL ASSISTANCE OR TECHNICAL COOPERATION IN FISCAL YEAR 1959 - BY REGION ARD COURTRY ARD BY SOURCE OF CURRENCY

Shaded areas are Security assfied

Actusl as or June 30, 1957 and Estimated Through June 30, 1959

and must ot be divulad ta
unauthorised indisiduats Al

ther materal (s unclassfied.

(In thousands of dollars equivalent)

STetus as of Juue 30, 1557 ) FY 1958 FY 1959
Unobligated Not Estimated Est, Unoblig. Not Estimated “Est. Unoblig. Not
Deduct or Aveilable Estimated Obligations or Uncommit- Available Estimated Obligations or Uncommit- Available
Unexpended Unliquidated Uncommitted for Use New or ted Deposits for Use New or ted Deposits for Use
Deposits Obligations Deposits (Frozen) Deposits Commi tments 6/30/58 in 1958 Deposits Commitments 6/30/59 (Frozen)
Countries not Programmed to Receive DS, SA
or TC in FY 1959
Eur - Total 453,781 193,619 260,162 111,947 100,230 311,448 L8 gl 41,800 80,7h4 10,000
—‘Kzgi‘r—us Tia 173,967 20,382 153,585 111,957 21,848 147,334 28,099 EB"%J
MSP (U.S.-Owned) 7,065 “L,587 5,458 5, 61% 8,072
Counterpart 151,980 9,011 1k2,969 111,9b7y 1]_4,8705/ 28,099 28,099
P.L. 480 12,056 3,898 8,158 16,234 24,392
Other (Country-Owned) 2,886 2,986
Belgium-Luxembourg Lok Lok
Counterpart Lok Lok
Demmark 4,888 3,590 1,298 600 698 638
MSP (U.S.-Owned) 1,567 1,567
Other (Country-Owned} 3,321 2,023 1,298 600 698 698
Finland 1,931 1,800 131 12,000 3,00k 9,127 1,000 127 10,000
U.S.-Owned ) 1,518 1,791 127 127 Y-y
P.L. 480 12,000 3,000 9,000 1,000 10,000
Other (Country-Owned) 13 9 4 "
France 3,224 2,82h Loo 11,439 11,839 20,000 20,000
TSP (U.S.-Owned) 2,70C 2,700 10,839 10,839 20,000 20,000
Counterpart L82 82 Loo i 1’000
P.L. 480 600 500
Other {Country-Owned} u2 L2
Ireland 12,300 12,300
Counterpart 12,300 12,300
Italy 152,240 8l,083 68,157 48,643 115,834 966 8,300 9,266
MEP (U.S.-Owned) 31,185 7,768 23,397 8,572 31,003 566 300 1,266
Counterpart 77,070 75,770 1,300 31 1,331
P.L. 480 43,974 51k 43, k60 40,0k0 83,500 8,000 8,000
Other (Country-Owned) 31 31
Netherlande 58,103 54,893 3,210 3,210
MEP (U.5.-Owned) 3,26k 54 3,210 3,210
Counterpart 54,839 sk,B839
Norvey 5,813 5,373 500 750 1,250
MSP (U.S.-Owned) 2,275 1,775 500 500
Counterpart 3,598 3,598 750 750
Portugal 3,995 3,392 600 100 700
Counterpart 550 * 500 100 700
P.L. 480 3,395 3,395
Trieste 200 200
Counterpart 200 200
United Ki 36,656 4,375 32,281 5,450 21,671 10,054 12,500 22,554
R 36,679 3,798 g 5556 7,617 10,055 % R
Counterpart 550 550
Other (Country-Owned) 27 27
Near East and South Asia - Total 15,643 15,643 15,643 15,643
e;r :B = S 15:6143 15’,6&3 15,643 15,603
_mfps (U.S. -Owned) 2,577 2, 2,477 2,5
P.L. 480 13,166 13,166 13,166 13,166
TOTALS 469, k2l 193,619 275,805 111,947 100,230 311,L48 6,587 41,800 80, 7Lk 25,643
M3p (U.S.-Owned) 88,490 2L, 040 6,450 30,475 81,301 13,624 32,800 L3,9L7 2,77
Counterpart 302,023 156,754 k5,269 111,947 881 118,051 28,099 28,099
P.L. 480 12,591 7,807 64,784 68,874 111,492 22,166 9,000 8,000 23,166
Other (Country-Owned) 6,320 5,018 1,302 60l 698 698

af’ $111,947 thousend utilized under Section 105 of the 1958 Mutual Security Appropriation Act to liquidate central bank advances not represented by ectual sales proceeds.

Revised Pebruary 27, 1958



WORLD WIDE

STATUS OF LOCAL CURRENCY FUNDS

MSP U1.S.-Owned Local Currencies y

(In thousands of doller equivalent)

Shaded areas are Security classified

and must not be diculged to
unauthorized indicidual). All

other material is unclassified.

Cundlative 6/30/57 (Actual)

Cumulative 6/30/56 (Estimate)

Cumulative 6/30/59 (Estimate )

Poten- Poten- Poten-
tial tial tial
Genera- Obliga- Expendi- Genera- Obliga-  Expendi- Genera- Obliga-  Expendi-
Area and Country tion Deposits  tions tures tion Deposits  tions tures tion Depoeits  tions tures
Euro
Austria 10,841 7,729 5,271 684 13,343 13,343 13,343 12,343 13,343 13,343 13,343 13,343
Dennark b/ 3,887 3,887 3,887 2,320 3,887 3,887 3,887 3,867 3,867 3,887 3,857 3,867
Finland 4,927 L, 927 4,800 3,009 L, 927 L, 927 L, 800 L; 800 b, 927 L, 927 L, 927 b, 927
France 166,443 155,233 155,233 152,533 186,072 166,072 166,072 166,072 186,072 1B6,072 186,072 186,072
Germany, Federal 84,246 65,927 56,219 ko, k32 95,116 8Ly, bl7 82,605 62,328 103,116 - 94,317 92,475 81,198
Republic (Incl.Berlin)
Italy sk, 691 53,576 30,179 22,411 62,148 62,148 61,182 kg, 835 62,448 62,448 62,448 59,601
Netherlands &/ 7,66k 7,664 Ly, b5k ki, 400 7,664 7,66k 7,66k 6,059 7,664 7,664 7,664 7,664
Norvay 2,215 2,275 1,775 2,275 2,275 2,275 2,275 2,275 2,275 2,275 2,275
Spain 115,21 107,490 8L, 339 7,474 135,021 135,021 121,040 118,794 155,021 155,021 1k2,757 142,751
United Kingdom 137,750 132,300 100,019 96,221 150,250 137,750 127,696 118,040 150,250 150,250 150,250 149,896
Yugoslavia 96,532 79,983 39,833 39,833 99,532 97,256  4h,833 Lk, 833 99,532 99,388 74,833 62,833
Total Europe 684,277 620,991 486,009 439,317 760,235 714,790 635,397 589,266 786,535 779,532 740,931  Tab,lbkt
Africa
Ethiopia 1,000 1,000 1,000 200
Libya 1,000 1,000 1,000 800 2,000 2,000 2,000 1,700
Morocco 7,000 7,000 7,000 2,000 12,000 12,000 12,000 7,000
Total Africa 8,000 8,000 8,000 2,800 15,000 15,000 15,000 8,900
Near East and South Asia
Afghanistan 1,172 1,172 1,172 1,172 1,172 172 1,172 1,172 1,172 972
Ceylon 2,2k0 2,2k0 2,240 2,2h0 2,240 2,240 2,2k0 2,240 2,240
Egypt 5,247 5,228 2,751 2,751 5,247 5,228 2,751 2,751 5,247 5,228 2,751 2,751
Greece 72,333 63,353 52,767 52,767 11,333 76,353 65,767 65,767 82,333 -~ 81,853 81,767 81,767
India 66,723 33,054 14,599 10,545 66,723 66,723 31,320 31,319 66,723 66,723 48,125 48, 72k
Iran 2,677 2,677 2,677 2,677 2,677 2,677 2,677 2,677 2,677 2,677 2,677 2,677
Israel 148,793 33,684 33,884 30,162 56,293 55,289 54,88k 5k,162 66,293 65,989 6,88k 6h,162
Pakistan 11,757 1,757 11,757 11,751 11,757 10,000 11,757 11,757 11,757 11,757
Turkey 17,061 1,155 1,155 1,755 17,061 17,061 17,061 _ 17,061 17,061 17,061 17,061 17,061
Total Near East
and South Asia 228,003 158,880 114,k33 106,657 240,503 238,500 189,629 186,149 255,503 254,700 233,034 232,111
Far East
“Cambodia 2,988 2,188 2,188 2,080 3,788 3,268 3,138 2,188 4,788 4,138 4,138 2,638
China (Taiwan) 107,971 82,776 79,091 69,745 141,971 119,076  112,kk1 98,745 180,971 154,076 149,016 133,745
Japan 47,087 47,087 47,023 31,496 7,087 47,087 47,087 47,087 47,087 k7,087 47,087 L7,087
Korea 127,493 9k, 349 81,164 81,164 167,493 146,909 143,274 1L3,27h 207,493 188,909 = 187,908 187,908
Laos 370 89 370 370 370 370
Philippines 43,679 27,930 26,h412 13,017 52,679 Lk, 430 35,412 34,017 65,179 57,280 47,912 47,520
Viet Nem 30,652 19,138 7,057 7,057 k0,852 34,138 17,0517 17,057 49,352 k2,138 25,557 25,951
Total Far East 360,440 273,557 242,935 204,559 Lsk,2k0 395,298 358,409 342,368 555,240 493,998 461,618  Lhl, k55
Latin America
Bolivia 26,776 9,793 ki, 602 4,157 26,776 13,793 10,602 10,157 28,716 18,793 14,602 14,157
Guatemala 5,757 1,901 1,366 1,048 5,757 L, 901 3,316 2,8u8 5,157 5,157 5,757 5,137
Total Latin Americe 32,533 11,694 5,968 5,205 32,533 18, 694 13,918 13,005 34,533 2k, 550 20,359 19,91k
TOTAL ALL AREAS 1,305,253 1,065,122 8L4g,3k5 755,738 1,495,511 1,375,282 1,205,353 1,133,588 1,648,811 1,567,780 1,470,942 1,419,827

RE @

Includes receipts from Sectlon 550 and Section 402 Agricultural Commodities.
included in the country which 1s the recipient of the agricultural commodities.
Includes Danish Kroner loaned to Iceland.
Includes Netherlands Guilders loaned to Iceland.

122

Except as noted, local currency proceeds for third country use are

Revised February 27, 1958
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WORLD WIDE

STATUS OF LOCAL CURRENCY rum:s!/
Shaded areas are Security dasified

P.L. 480, TITLE I, ADMINISTERED BY ICA and muat not be diculged to
wnauthorized indiciduals All
(In thousends of dollars equivalent) other material is anclasiified
Cumuiative 6/30/57 [Actual} Cumulative 6/30/58 (Estimate) Cumilative 6/30/59 [Estimate}
Poten- Poten- Poten-
tial tial tial
Genera- Obliga- Expendi - Genera- Obliga- Expendi- Genera- Obliga- Expendi -
Area and Country tion Deposits tions tures tion Deposits tions tures tion Deposits tions tures
Europe
Rustria 29,200 12,966 k4,808 910 29,200 29,200 29,200 15,000 29,200 29,200 29,200 29,200
Finland 13,000 13,000 12,000 3,000 1,000 13,000 13,000 3,000 3,000
France 600 600 600 600 600 600 600 600
Iceland 2,228 3,828 3,828 3,828 2,828 5,428 5,h28 5,428 5,428
Italy 9k,000 k5,960 2,500 1,986 94,000 86,000 86,000 10,000 94,000 94,000 9k,000 9k, 000
Portugal 3,395 3,395 3,395 3,395 3,395 3,395 ko0 3,395 3,395 3,395 1,400
Spain 1h,201 89,597 8,986 8,986 115,391 143,391 117,655 31,555 . 180,391 180,391 - 172,855 106,655
Yugoslavia 172,618 157,499 225,218 193,543 117,200 63,300 281,218 251,543 167,200 128,300
Total Europe k29,332 309,417 19,689 11,882 514,632 471,957 360,878 124,083 613,232 517,551 475,678 368,583
Africa - e
Morocco 12,675 8,000 7,000 3,000 14,7155 1k, 755 1k, 75% g,‘m
Total Africa 12,675 8,000 7,000 3,000 14,755 14,755 14,755 13,675
Near East and South Asie
Tt 13,600 13,166 13,600 13,166 13,600 13,166
Greece 33,970 32,716 6,146 6,146 Lk,860 143,606 37,146 37,146 58,860 57,606 56,646 56,565
India 293,100 78,221 319,800 239,488 150,000  .55,000 khg,300 339,88 268,000 178,000
Iren 8,400 3,048 2,235 2,235 8,L00 8,400 8,400 8,400 8,400 8,400 8,400 8,400
Israel 36,790 35,850 28,790 22,788 57,790 57,790 54,790 k5,732 15,790 15,790 mg@ ' IS‘%%V
Pekistan 97,860 7,344 17,489 5,992 133,660 120,000 78,489 66,992 180,660 155,000 1h3, 181,99
Turkey 55,100 19,131 73,820 59,131 21,000 7,000 96,820 84,131 61,000 §1,000
Total Near East and
South Asia 538,820 259,476  5L,660 37,161 651,930 541,581 349,825 220,270 883,430 733,561 632,625 493,270
Far East . *
"Burma 18,100 15,39 28,350 2h,500 12,000 3,000 -38,350 34,500 17,300 12,200
China (Taivan) 1,900 T. 4,900 &,500 k,900 9,900 7,400 7,400 7,500
Indonesia 77,400 50,542 77,400 77,400 17,L00 77,400 50,000 30,000
Jepan 116,509 98,579 96,765 96,765 116,509 116,509 116,509 116,509 116,509 116,509 116,509 116,509
Kores 65,b90 39,398 11,000 11,000 106,690 89,540 71,90 71,490 "1&6,% 126,490 121,590 121,590
Philippines 5,200 5,200 5,200 5,200 11, 5,200 5,200 5,200
Thalland 2,050 800 3,050 2,050 2,050 2,050 - h,0%0 3,050 3,050 3,050
Vietnam 3,000 1,000 1,000 ~ 6,000 k,000 k,000 2,800
Total Fer East 289,649  20L,715 107,765 107,765 347,599 321,099 213,149 197,949 410,999 374,549 325,049 298,749
Latin America
Argentine 18,231 18,231 18,231 18,231 9,231 9,231 18,231 18,231 18,231 18,231
Brazil 149,222 31,327 28,319 28,319 149,222 75,786 73,933 73,933 149,202 120,245 118,392 118,392
Chile 31,680 2k, 434 2,301 2,110 31,680 31,680 8,717 8,526 31,680 31,680 28,717 28,526
Colombia 22,240 8,984 22,240 22,2L0 22,2k0  22,2h0 22,2ho 22,240 22,2L0 22,2h0
Ecuador 6,280 2,525 2,34 2,341 €,280 6,280 4,257 4,257 6,280 6,280 6,280 6,280
Mexico 13,600 13,600 13,600 1,000 13,600 13,600 13,600 13,600
Paraguay 2,250 1,435 1,431 2,250 2,250 2,250 2,250 2,250 2,250 2,250 2,250
Peru 12,550 1,195 5,366 5,366 12,550 9,195 1,366 1,366 12,550 11,995 10,166 10,166
Totael Latin America 2L2,453  9L,131 39,758 38,136 256,053 179,262 141,594 128,803 256,053 226,521 219,876 219,685
Total All Areas 1,500,254 867,739 221,872  194,94L 1,782,889 1,521,809 1,072,446 674,105 2,178,469 1,926,963 1,667,983 1,393,962
Reserve for Countries not
proposed for Defense Support
or Special Assistance in FY 1959 30,300 6,100 3,000 111,300 L4, 700 29,300 12,100
GRAND TOTAL 1,500,254 867,739 221,872  19L,94h 1,813,189 1,527,999 1,075,046 674,105 2,289,769 1,971,663 1,697,283  1,b06,062

5/ Local currency proceeda for third country use are included in the country which ie the recipient of the agricultural commodities.

Reviged 2/27/58



WORLD WIDE

STATUS OF LOCAL CURRENCY FUNDS
Other Local Currency

(In thousands of dollar equivalent)

Cumulative 6/30/57 {Actual} Cumulative 6/30/58 (Estimate) Cumulative 6/30/59 (Estimate)
Poten- Poten- Poten-
tial tial tial
Genera- Commit- Expendi- Genera- Commit-~ Expendi- Genera. - Camit= Expendi-
Area and Country tion  Deposits ments tures tion  Deposits  ments tures tion Deposits  ments tures
Europe E/
Austria 3,317 3,317 3,317 L31 3,317 3,317 3,317 3,317 3,317 3,317 3,37 3,317
Denmark 3,410 3,421 2,123 100 3,421 3,421 2,723 1,300 3,21 3,L421 3,421 2,250
Finland 1,975 1,975 1,971 1,962 1,975 1,975 1,975 1,975 1,975 1,975 1,975 1,975
France 1,784 1,78k 1,784 1,7Lk2 1,784 1,784 1,78k 1,78k 1,784 1,784 1,784 1,784
Italy 3,131 3,131 3,131 3,100 3,131 3,131 3,131 3,131 3,131 3,131 3,131 3,131
United Kingdom 3,627 3,627 3,627 3,600 3,627 3,627 3,627 3,627 3,627 3,627 3,627 3,627
Yugoslavia 23,047 22,990 23,047 23,047 23,047 23,0L7 15,000 10,000
Total Europe 40,291 L0, 245 15,953 10,935 Lo, 302 Lo, 302 16,557 15,13k 40,302 40,302 32,255 26,084
Near East and South Asia 9/
Afghanistan 4,000 4,000 4,000 4,000 4,000 2,000
Ceylon 1,550 1,000 1,000 500 1,550 1,550 1,550 1,550
Lebanon 903 903 632 512 903 903 903 903 903 903 903 903
Pakistan 36, 469 36,&693/ 34,641 3&,6&19/ 36,469 36,469 36,469 36,469 36,469 36,469 36, 469 36, 469
Totael Near East
and South Asia 37,372 37,372 35,273 35,153 L2, 922 k2,372 38,372 37,872 k2,922 k2,922 k2,922 Lo, 922
Latin America 3/
Bolivia 16,750 14,758 14,598 14,598 16,750 15,758 15,758 15,758 16,750 15,758 15,758 15,758
Guatemala 1,335 1,328 1,120 1,120 1,335 1,335 1,335 1,335 1,335 1,335 1,335 1,335
Peru 2,049 2,049 1,900 1,900 2,049 2,049 2,0k9 2,049 2,049 2,049 2,049 2,049
Total Latin America 20,134 18,135 17,618 17,618 20,134 19,142 19,1L2 19,142 20,134 19,142 19, 142 19,142
TOTAL ALL AREAS 97,797 95,752 68,8ul 63,706 103,358 101,816 74,071 72,148 103,358 102, 366 9k, 319 86,148

A1l currencies consist of Coal Procurement Fund generations except for Yugoslavia, which originates from a P.L. 480, Title II, program.

All currencies result from P.L. 480, Title II programs except for a portion of the Pakistan program which was generated pursuant to P.L. 17,
83rd Congress.

Includes following amounts for Pakistan Wheat Account (P.L. 77) - Deposits - $18,839 thousand; Expenditures - $17,271 thousand.

All currencies result from P.L. 480, Title II programs.

.
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WORLD WIDE MUTUAL SECURITY PROGRAM
Status of Obligations - Summary of FY 1958 Appropriations
»»»» ~ L (In thousands of dollars)
' " "Reappro- Est. Relim- Est. Adjusts. Total Est. Est.Unobli-
New priated bursements  Reflecting Rev. Total Obligations gated and
Appro- and and Antic- FY 1959 Program Program and Reser- Unreserved
priation Continued ipated Definitions and Availa- vations as Balance
- __Appropriations o FY 1958 Available  Transfers Sec. 40O Uses  bility of 6/30/58 6/30/58
Military Assistance, General a/
Department of Defense 1,340,000 538,800 -30,000 1,848,800 1,823,800 25,000 ~
Defense Support 689,000 36,117 430,000 -26,167 728,950 728,950
b
Development Loan Fund 300,000 +118 300,118 125,000" 175,118 b/
Development Assistence 52,000 52,000 52,000
Technical Cooperation, General 113,000 15,315 +485 128,800 128,800
United Nations Expanded Program of
Technical Assistance 15,500 15,500 15,500
Organization of American States 1,500 1,500 1,500
Special Assistance/Contingency Fund 225,000 4950 +42,210 268,160 e/ 268,160 ¢/
Joint Control Areas 11,500 -11,500
Intergoverommental Committee for
European Migration 12,500 12,500 12,500
United Nations Refugee Fund 2,233 2,233 2,233
Escapee Program 5,500 +350 5,850 5,850
United Nations Children's Fund 11,000 11,000 11,000
United Nations Relief and Works Agency 23,800 23,800 19,872 3,928
NATO Civilian Headquarters 1,500 1,500 1,500
Ocean Freight, Voluntary Relief Agencies 2,200 2,200 2,200
Control Act Expenses 1,000 +40 1,040 1,040
Administrative Expenses (3eec. 411(b)) 32,750 -2,246 30,504 30,504
Adminjstrative Expenses, Department of
State (Sec. 411(c)) b, 577 +2,088 6,665 6,665
President's Fund for Asian Econ.Development 93,765 -4,893 88,872 81,277 7,595
Atoms for Peace Program 4,450 4,450 4,450
GRAND TOTAL 2,768,760 764,247 1,435 3,534,442 3,322,801 211,641
RECAPITULATION BY AGENCIES
Department of Defense 1,340,000 538,800 -30,000 1,848,800 1,823,800 25,000
Other Agencies 1,428,760 225,447 431,435 1,685,642 1,499,001 186,641

Availeble for obligation through December 31, 1958 and 1s expected to be fully obligated before that date.

¢/

applications.

7
8/
b/ Available for obligation until expended.
c %ﬁg&\}des $207,363 programmed for purposes comparable to proposed FY 1959 Special Assistance Appropriation and $60,797 wndistributed Contingency

*  Represents actusl loan agreements expected to be signed by 6/30/58. In additionm,
loan applicants as of 6/30/58 and thus will also, as a practical matter, be

PREVIOUS PAGE BLANK
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an estimated $95 million will be covered by Lettersof Advice to
unaveilable for use by the DLF in considering further loan
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TREND OF APPROPRIATIONS and EXPENDITURES

| |
($ Billions)

.APPROPRIATIONS * EXPENDITURES

( Adjusted for Transfers)

74 13

. l+ Economic Assistance

57  Economic Assistance

Military Assistance

Military Assistance

1949 's0 's| 's2 '53 '54 '55 'se '57 '58 ('59) 1949 '50 's51 's52 '53 '54 '55 '56 '57 ‘gﬂe_) 'gg

U.S. Fiscal Years

* Excludes Reappropriotions
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WORLD WIDE

(Adjustments through February 15, 1958)

RECONCILIATION OF FY 1958 ECONOMIC ASSISTANCE APPROFRIATIONS TO FY 1958 PROGRAMS INDICATING ADJUSTMENTS TO CONFORM WITH FY 1959 APPROPRIATION STRUCTURE

Nhaded areas are Securcty lusnfred
and must nat be et lged to
wmasthorscod s cdual i, Al

ather mateeial (v andarsfied.
(In thousands of dollars)
Unobligated  Est. Estimated Adjustments Estimated Total FY 1958
New Specific Balance Reim- Anticipated Available Reflecting Revised FY 1959 Total Unobligated Obligations
Appropriation Reappro- Continued burse- Sec. 501 for Program Definitions and Program Balance from Current
Appropriation Titles F1 1958 priations Available ments Tranafers Obligation Section 400 Uses Availability 6/30/58 Year Funds
Defense Support 689,000 36,000 117 +30,000 755,117 -26,167 728,950 728,950
(+30,000) from Military (+50) Spain, from Special Assistance
Assistance (+#6,590) Iran, from Special Assistance
(-2,000) Ethiopia, to Special Assistence
(-20,807) Morocco, to Special Assistance
(-10,000) Libya, to Special Assistance
Development Loan Fund 300,000 300,000 +118 300,118 175,118 &/ 125,000 *
{+118) DLF Administrative Expenses
Development Assistance 52,000 52,000 52,000 52,000
Technical Cooperation 130,000 12,000 3,315 485 145,800 145,800 145,800
General Authorization 113,000 12,000 3,315 L85 128,300 128, 128,866
United Nations Expanded Program of
Technical Assistance 15,500 15,500 15,500 15,500
Organization of American States 1,500 1,500 1,500 1,500
Special Assistance/Contingency Fund 225,000 950 225,950 +42,210 268,160 Y 268,160 5/
{-6,590} Iran, to Defense Support
(02,0003 Rthiopia, from Defense Support
%»20,607 Naroeco, from Defense Support
+10,000) Libya, from Defense Support
(+4,893) Malaria Eradication, from AED Fund
(+11,500) JCA, entire JCA Appropriation
(-350) to Escapee Program
(-50) Spain, to Defense Support
Other Programs 8l, 760 28,250 93,765 206, T75 -16,161 190, 614 11,523 179,091
Joint Control Areas 11,500 11,500 (-11,500] transferred to Spec, Assist. for JCA
Migrants, Refugees, Escapees:
Intergoverumental Committee for
Buropeen Migration 12,500 12,500 12,500 12,500
Unjted Nations Refugee Program 2,233 2,233 2,233 2,233
Escapee Program 5,500 5,500 (+350) from Special Assistance 5,850 5,850
United Rationa Children's Fund 11,000 11,000 11,000 11,000
United Nations Rellef and Works Agency 23,800 23,800 23,800 3,928 19,872
RATO Civilian Headquarters 1,500 1,500 1,500 1,500
Ocean Freight, U.S. Voluntary Relief Agencies 2,200 2,200 2,200 2,200
Control Act Expenses 1,000 1,000 (+40) from Admin. Expenses (Sec. 411(b)) 1,040 1,040
General Administrative Expenses (Sec. 411(b)) 32,750 32,750 (-118) to Development Loan Fund 30,504 30,504
(-2,088) to Dept. of State Admin. (Sec. 4ll(c))
(-40) to Control Act Expenses
Administrative Expenses, Dept. of State (Sec.ltll(c)) 4,577 4,577 (+2,088) from Admin. Exp. (Sec. 411(b)) 6,665 6,665
President's Fund for Asian Economic Development 93,765 93,765 (-4,893) to Spec. Assist. for Malaria Eradicatian 88,872 71,9595 81,277
Atous for Peace 4,450 4,450 4,450 4,450
GRAND TOTAL 1,428,760 128,250 97,197 1,435 30,000 1,685,642 1,685,642 186,641 1,499,001

E/ Aveilable for obligation until expended.

12/ Includes $207,363 programmed for purposes comparable to proposed FY 1959 Special Assistance appropriation and $60,797 undistributed Contingency Fund.

*  Represents actual loan agreenments expected to be sigmed by 6/30/58.

use by the DLF in considering further loan applications.
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In addition, an estimated $95 million will be covered by Letters of Advice to loan spplicants as of 6/30/58 and thus will also, as a practical matter, be unavailable for
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WORLD WIDE

MUTUAL SECURITY PROGRAM

EXFENDITURE ANALYSIS - ACTUAL AND ESTIMATED STATUS THROUGH JUNE 30, 1958

Summaries by Major Appropriation, Function and Region

(In thousands of dollars)

Cumulative Cumulative Unliquidated Total Estimated Estimated
Cbligations Expendi -~ Cbligations & FY 1958 Expenditure Expendl -~ Unexpended
Reservations tures Reservations QObligational Availability tures Balauce
6/30/57. 6/30/57 6/30/51 Authority FY 1958 FY 1958 6/30/58
Major AFFROPRIATIONS Converted to Major FROGRAMS
Military Assistance AFFROPRIATIONS 21,941,329 18,228,035 3,713,290 1,8h8,800'—’/ 5,562,090 2,200,000 3,362,090
Deduct Economic Assistiance Programs Financed
from Military Assistance Appropriations -911,432 -893,860 -17,572 -17,572 -1kL,984 -2,588
Military Assistance PROGRAMS 21,029,897 17,334,179 3,695,718 1,848,800 5,54k ,518 2,185,016 3,359,502
Economic Assistance APPROFRIATIONS 22,737,393 21,090,133 1,647,260 1,685,6h2y 3,332,902 1,500,000 1,832,902
Add Economic Assistance Programs Financed
from Military Assistance Appropriations 911,432 893,860 17,572 17,572 14,984 2,588
Ecoromic Assistance FROGRAMS 23,648,825 21,983,993 1,664,832 1,685,642 3,350,474 1,51L,984 1,835,490
Total Mutual Security PROGRAMS
Military Assistance FROGRAMS 21,029,897 17,334,179 3,695,718 1,848,800 5,544,518 2,185,016 3,359,502
Economic Assistance PROGRAMS 23,648,825 21,583,993 1,664,832 1,685,642 3,350,474 1,51k,98L 1,835,490
TOTAL Lk 678,722 39,318,172 2360,250 3,534, k2 8,804,592 3,100,000 2,194,992
Summary of Economic Assistance Programs by Function y
Defense Support 18,859,479 17,701,816 1,157,663 728,950 1,886,613 975,925 910,688
Development Aseistance 902,803 620,185 262,618 52,000 334,618 166,407 168,211
Development Loan Fund 300,118 300,118 10,000 290,118
Tectnical Cooperation 671,377 500,302 171,075 145,800 316,875 140,478 176,397
Speclal Assistance 207,363 207,363 74,305 133,058
Other Programs 3,215,166 3,161,690 53,476 251,411 304,887 147,869 157,018
TOTAL 23,618,825 21,983,993 1,664,832 1,685,642 _3,350, 474 1,014,984 1,835,490
Summary of Economic Assistance Programs by Region
Europe 14,839,045 14,73k,990 104,055 75,200 179,255 108,751 70,50k
Arrica 12h,063 68, i 55,590 62,750 118,340 52,940 65, k00
Near East and South Asia 3,251,798 2,668,049 583, 749 302, 485 886,234 418,705 467,529
Far East 4,456,143 3,654,755 801,388 682,932 1,484,320 698, 388 785,932
Latin America 265,091 197,263 67,828 02,300 130,128 ok, 660 65,568
Non-Regional 712,685 660,463 52,222 199,857 252,079 161,540 90,539
Development Loan Pund 300,118 300,118 10,000 290,118
TOTAL 23,618,825 21,983,993 1,664,832 1,685,642 3,350,474 1,514,984 1,835,490

57 Excludes $3 willion planned for transfer to Economic Assistance {Defense Support Appropriation) under proviaione of Sectiom 501.
y Includgs $30 million planned for transfer from Military Assistance Appropriation under provisions of Section 501.
¢/ FY 1958 programs as shown by function are adjusted for comparison purposes to the program definitions used in the FY 1359 Appropriation Request.

LKl]

MUTUAL SECURITY PROGRAM

EXFENDITURE ANALYSIS - ESTIMATED STATUS THROUGH JUNE 30, 1959

Summaries by Major Appropriation, Function and Region

{In thousands of dollars}

Reviged April 11, 1958

Estimated Lese: Amounts FY 1959 Total Estimated Estimated
Unexpended Proposed for Appro- Expenditure Expendi- Unexpended
Balence Return to priation Availability tures Balance
6/30/58 Treasury Request FY 1959 FY 13959 6/30/59
Ma jor APPROFRIATIONS Converted to Major PROGRAMS
Military Assistance AFPROFRIATIONS 3,362,090 1,800,000 5,162,090 2,200,000 2,962,090
Deduct Economic Assistance Programs Financed
from Military Assistance Appropriations -2,588 -2,588 -2,588
Military Assistance PROGRAMS 3,359,502 1,800,000 5,159,502 2,197,412 2,962,090
Economic Assistance APFROPRIATIONS 1,832,902 -11,523 2,142,093 3,963,472 1,675,000 2,288,472
Add Economic Assistance Programs Financed
from Military Assistance Appropriations 2,588 2,588 2,588
Economic Assistauce PROGRAMS 1,835,450 -11,523 2,142,093 3,966,060 1,677,598 2,288,472
Total Mutual Security PROGRAMS
Military Assistance FROGRAMS 3,359,502 1,800,000 5,159,502 2,197,412 2,962,090
Economic Assistance PROGRAMS 1,835,490 -11,523 2,142,093 3,966,060 1,677,588 2,288,472
TOTAL 5,194,992 -l1,523 3,942,093 9,125,562 3,875,000 5,250,562
Summary of Economic Assistance Programs by Function E/
Defense Suppert 910,688 835,000 1,745,688 888,952 856,736
Development Assistance 168,211 168,211 82,300 85,311
Development Loan Fund 250,118 625,000 915,118 175,000 740,118
Tectnical Cooperation 176,397 163,500 339,897 167,441 172,456
Special Assistance 133,058 212,000 345,058 176,654 168, Lok
Other Pragrams 157,018 -11,523 306,593 452,088 186,6kL1 265,447
TOTAL 1,835,490 -11,523 2,142,093 3,966,060 1,677,568 2,268,472
Summary of Economic Assistance Programs by Region
Europe 70,504 Th, 300 14k, 804 91,190 53,614
Africa 65,400 97,450 162,850 83,100 79,750
Near East and South Asia 467,529 -3,928 309,650 773,251 369,181 40k ,070
Far East 785,932 -1,595 634,000 1,412,337 683,457 728,68
Latin America 65,468 59,500 124,968 68,863 56,105
Non-Regional 90,539 342,193 432,732 206,797 225,935
Development Loan Fund 290,118 625,000 915,118 175,000 740,118
TOTAL 1,835,690 -11,523 2,152,003 3,966,060 1,677,588 2,288 b2

a/ FY 1558 program balances as shown by function are adjusted for comparison purposes to the program definitions used in the FY 1359 Appropriation Request.
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WORLD WIDE

MUTUAL SECURITY PROGRAM

EXPENDITURE ANALYSIS

Sumnaries by Major Appropriation, Function and Region

(In thousands of dollars)

Cunuiative Cumulative Uniiquidated Total Estimated Estimated Les8: Amounts Y 1959 Total Egtimated Estimeted
Obligations & Expendi - Obligations & FY 1958 Expenditure Expendi - Unexpended Proposed for Appro- Expenditure Expendd - Unexpended
Reservations tures Reservations Obligational Availability tures Balance Return to priation Availablility tures Balance
6/30/57 6/30/57 6/30/57 Authority ¥Y 1958 FY 1958 6/30/58 Treasury Request FY 1959 FY 1959 6/30/59
Ma jor AFPROPRIATIONS Converted to Major PROGRAMS
Military Assistance APPROPRIATIONS 21,941, 329 18,228,039 3,713,290 1,848,800 8/ 5,562,090 2,200,000 3,362,090 1,800,000 5,162,090 2,200,000 2,962,090
Deduct Economic Assistance Programs Financed
from Military Assistance Appropriations -911,k432 -893,860 -17,572 -17,572 -14,984 -2,588 -2,568 -2,568
Militery Assistance PROGRAMS 21,029,897 17,334,179 3,695,718 1,848,800 5,54k, 518 2,185,016 3,359,502 1,800,000 5,159,502 2,197,412 2,962,090
Economic Assistance APPROFRIATIONS 22,737,393 21,090,133 1,647,260 1,685,642 b/ 3,332,502 1,500,000 1,832,902 -11,523 2,142,093 3,963,472 1,675,000 2,288,472
Add Economic Assistance Programs Financed
from Military Assistance Appropriations 911,432 893,860 17,572 17,572 14,984 2,588 2,588 2,588
Economic Assistance PROGRAMS 23,648,825 21,963,993 1,664,832 1,685,642 3,350,474 1,514,984 1,835,490 -11,523 2,142,093 3,966,060 1,677,568 2,288, k72
Total Mutual Security PROGRAMS
Military Assistance PROGRAMS 21,029,897 17,334,179 3,695,718 1,848,800 5,544,518 2,185,016 3,359,502 1,800,000 5,159,502 2,197,412 2,962,090
Economic Assistance PROGRAMS 23,648,825 21,983,993 1,664,832 1,685,642 3,350,474 1,514,984 1,835,490 -11,523 2,142,093 3,966,060 1,677,588 2,288,472
TOTAL 44,678,722 39,318,172 5,360,550 3,530,442 8,894,992 3,700,000 5,194,992 -11,523 3,942,093 9,125,562 3,875,000 5,250,562
Summary of Economic Assistance Programs by Function E/
Defense Support 18,859,479 17,701,816 1,157,663 728,950 1,886,613 975,925 910,688 835,000 1,745,688 888,952 856,736
Development Assistance 902,803 620,185 282,618 52,000 334,618 166,407 168,211 168,211 82,900 85,311
Development Loan Fund 300,118 300,118 10,000 290,118 625,000 915,118 175,000 740,118
Technical Cooperation 671,377 500, 302 171,075 145,800 316,875 150,478 176,397 163,500 339,897 167,441 172,456
Special Assistance 207,363 207,363 Th, 305 133,058 212,000 345,058 176,654 168, Lok
Other Programs 3,215,166 3,161,690 53,476 251,411 304,887 147,869 157,018 -11,523 306,593 452,088 186,641 265,447
TOTAL 23,648,825 21,983,993 1,664,832 1,685,642 3,350,474 1,514,984 1,835,490 -11,523 2,142,093 3,966,060 1,677,588 2,288,472
Summary of Ecobomic Assilstance Programs by Region
Europe 14,839,045 14,734,990 104,055 75,200 179,255 108,751 70,504 T4, 300 14k, Bok 91,190 53,61k
Africa 124,063 68,473 55,590 62,750 118, 340 52,940 65,400 97,450 162,850 83,100 19,750
Nesr East and South Asia 3,251,798 2,668,049 583,749 302,485 886,234 418,705 467,529 -3,928 309,650 773,251 369,181 4ok, 070
Far East 4,456,143 3,654,755 801,388 662,932 1,484,320 698, 388 785,932 ~T,595 634,000 1,412,337 683,457 728,880
Latin America 265,091 197,263 67,828 62,300 130,128 64, 660 65,468 59,500 124,968 68,863 56,105
Bon-Regional 712,685 660,463 52,222 199,857 252,079 161,540 90,539 342,193 432,732 206,797 225,935
Development Loan Fund 300,118 300,118 10,000 290,118 625,000 915,118 175,000 740,118
TOTAL 23,6u8,825 21,983,993 1,664,832 1,685,642 3,350,474 1,51k,984 1,835,490 -11,523 2,142,093 3,966,060 1,677,588 2,288,472

:/ Excludes 330 million planned for transfer to Economic Assistance (Defense Support Appropriation) under provisionms of Section 501.
l_>/ Includes $30 miilion planned for transfer from Military Assistance Appropriation under provisions of Sectian 501.
E/ FY 1958 programs as sbown by function are adjuated for comparison purposes to the program definitions used in the FY 1959 Appropriation Request.
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