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Shaded areas are Security classified SECRET

and mist not be diculged to

EUROPE wnaathorized individuel Sl FY 1959 PROGRAM

other material i3 unclassified.

TYPE OF ASSISTANCE

(Millions of Dollars)
COUNTRY

Member of NATO-*

Militar S i Other
) y gecnol (OEF. SUPPORT,
Assistance{Assistance|{TECH.COOP-
: ERATION)

Austria 27.7

Belgium—Luxembourg'

Denmark *

France®

Germany™®

Iceland *

Italy *

Netherlands®

Norwuy"l

Porfugal'

Spain

United Kingdom™®

Yugoslavia

Berlin

Interregional Expenses - 0.l —_

Europe Tech. Ex. - 3.0 -
206.6 26.4 47.9

g upport-f“:s$'45::-_M‘tt.l‘ibﬁ. b Technical Cooperation.

SECRET



EUROPE - PROGRAM BY FUNCTION

Technicot
Cooperation

1%

Special
Aﬂf N Assistance N

N 3%

% %%
4 Defense 2 Military

d Support J6&5 Assistance
% 17% 9%
%7 69%

FY 1958 Total - $ 244.0 million

Technicat
Cooperation

1%

Special
“' Q N 2
Y. *e, Assist %
Polete%e! \'g%

.!

y X
l.‘IOefense 8
(2 Support X
16% ¢ Military

X
2OOOC
SO

DR,
SO0
%R
SO
%

.

Assistance

74%

FY 1959 Total - $ 280.9 million

TREND BY FUNCTION
($ Millions)

94.3
45.0

40.1
%Defense SupportX

1957 19568 1959

(Proposed)

Other Programs

Tech,
Coop,

l«— Special
Assist.

1959 1957 1959

(Proposed1 (Proposed )

U. S. Fiscal Years




Country:

EUROPE REGIONAL

SUMMARY OF MUTUAL SECURITY PROGRAMS BY FUNCTION

(In thousands of dollars)

Shaded areas are Security classified
and must not be diculgad to
wnauthorized individuals. Al

other material is unclassified.

PROGRAM
FUNCTION Acrval EY 1957 Estimate FY 1958 Proposed FY 1959

MILITARY ASSISTANCE ........ ' 278,918 168,823 206,565
ECONOMIC ASSISTANGE . . .". . ...

Defense Support . . .. ovov.n.. 94,357 40,050 45,000
Development Assisrance. . . . . ...

Technical Cooperation .. ...... 2,hg2 2,850 2,900

Special Assistance .. ... ... .. 32,300 26,400

Other Programs. . . oo vvevnn .. 11,864
Total Economic Assistance . . .. 108,713 75,200 74,300
TOTAL ALL PROGRAMS . . . . 367,631 2kh, 023 280,865

ESTIMATED OBLIGATIONS AND EXPENDITURES

(in thousands of dollars)

Programmed Del./Exp. Unliquidated Obligations Expenditures Unliquidated
MILITARY ASSISTANCE ECONOMIC ASSISTANCH®/
Cumulative 6/30/57 11,601, 344 10,390,426 1,210,918 Cumulative 6/30/57 14,839,045 1&,73&,990 104,055
Estimate FY 1958 168,823 596,912 XXX Estimate FY 1958 75,200 108,751 XXX
Cumulative 6/30/58 11,770,167 10,987,338 782, 829 Cumulative 6/30/58 14,914,245 1L,843,741 70, 50k

g/ Includes countries which received aid under the

Marshall Plen and subsequent programs.



EUROPE - PROGRAM BY COUNTRY

COMPARISON OF FY 1958 & 1959 PROGRAM FY 1959 PROGRAM
( $ Millions )
FY 1958 .
soai Betanse Supp ' 64.6 Economic
pam........ m T T R — — Other '.‘.
FY 1959 cooperation
France...... 54.5 ‘:;:
rlin 7
Denmark >° |% gt
N 47,5 o5
i )
. 217 o
Austria ... ... T - Aeamt S
26.5
Italy.........
therland hd
Netherlands. . 2.9
0.4 07 $74.3 million
Cecosiavie IETRERTEOY ] s,
ugo . -
’ O | 1.6
s Military
Belgium-Lux..
e Belgium - Lux
ves OTHER EUROPEAN PROGRAMS
Norway. ... ..
1.0
1.2 Nethertands
3.4 6%
Portugal. .. .. European
o Tech. Exch. Interregional
N 5.1 26 30 Expenses
lceland .. .. .. N 0.4 OJ
NNEE
1958 '59 1958 '59 1958 '59 Denmark
Germany 3.6 Fiscal Years
(Fed.Rep) [l 2.°
United 009
Kingdom "~ 0.06
$ 206.6 million
SECRET

SECRET




SECRET

MILITARY ASSISTANCE

Shaded areas are Security classified
and must not be divulged to
unauthorized individuals. Al

other mater,

ial is unclassified.

Annual Programs

Del./Exp. F.Y. 1950.58 Programs

(all values in thousands of dollars) Value Proposed F.Y. 1959 Estimate Cumulative F.Y. 1959
F.Y. 1957 F.Y. 1958 Quantity Value F.Y. 1958 June 30, 1958 ond Loater
EUROPE | $o78,918 | %168,803] | $e06,565 | | $10,087,338 | 4762820
1 Lol T 6T - 8,180 57,087 27,161
13,370 51,403 1,059,496 20,583 -
47,503 8,533 372,867 k2,629
5k, 496 106,153 3,691,532 125,006 -
2,528 141,658 y :
13,743 79,591
5 366
12,895 37,679
11,015 55,864
9,103 15,931
16,181 42 410
55 29,208




EUROPE -MILITARY ASSISTANCE PROGRAM

($ Billions)

FY1950-58 Program

12.0
HF z lggg : PR 0.2 B2
7 oS L0
/ FY 1958
(Est.)
FY I9“5GQ -57
/ FY 1950 -57
0 :

Cumulative Accomplished*

Programs* (Deliveries / Expenditures)

*includes equipment ond supplies, training, repair-and rehabilitation
af excess stocks and contruction.

M.A.P. SHIPMENTS OF EQUIPMENT AND SUPPLIES *

( $ Billions)

2.8

1963 1954 1955 1956

Calendar Years

1957

1950 1951 1952

% Excludes Acquisition Costs of Excess Stocks.




EUROPE

SECRET

MILITARY ASSISTANCE PROGRAMS
(A1l Values in Thousands of Dollars)

Shaded areas are Security classified
and mudt not be divulged to
thorized individuals. All

other material is unclassified.

Country

FY 1957 FY 1958

FY 1959

Special Special
Country Materiel Estimated Country Materiel
Program Program Total Program Program

Estimated
Total

Special
Country Materiel Estimated
Program Program Total




6,000

TREND OF ECONOMIC ASSISTANCE

5,684

5000

($ Millions)

4,000

3,375

3000 [—

2,000

1,000

: 2 599

;[ 197

106 109

50

's2  '53 's54 '55 's6  '57

U.S. Fiscal Years

{(Proposed)




SUMMARY OF ECONOMIC ASSISTANCE PROGRAMB Shaded areas are Security classified

and must not be divulged to
unauthoriced individuals. All

other material is unclassified.

By Function and Country
(In thousands of dollars)

Defense Support Special Assistance ' Technical C ration Other Total
Country FY 1557 ¥Y 1958 ¥Y 1950 FY 1957 FY 1558 FY 1950 nTTW‘ﬁ.ggs t_1"!‘1'9‘59 FY 1957 FY 1958 F¥Y 1959 FY 958 FY
Iceland 8,462 5,100 8,k62 5,100
Spain 68,999 40,050 1,000 1,100 1,100 69,999 141,150
Yugoslavia 13,500 1,k92 1,750 1,800 1L,992
Berlin 11,170 11,406 11,%06 11,170
European Technical Gew
Exchange 2,293 2,600 309 2,602 2,600 3,00
Interregional 1,103 430 140 149 1,252 430 140
TOTAL PROGRAMS 94,357 40,050 145,000 32,300 26,400  2,k92 2,850 2,900 11,864 108,713 75,200 74,300




EUROPE REOTONAL ECONOMIC ASSISTANCE

Shaded arvas are Security claseified
and muot not be divulged to
thorized individuals. All

other material is unclassified.

SUMMARY OF PROGRAM BY FUNCTION - PROJECT ARD NON-PROJECT ASSISTANCE

(In thousands of dollars)

ACTUAL FY 1957 ESTIMATE FY 1938 PROPOSED FY 1959
Major Cost Component Pefense Tech. Defense  bpec. Tech. Defense Tech. opec.

Total Support Coop. Other Total Support Assist. Coop. 'l‘ota_.l Support Coop. Assist.

PROJECT ASSISTANCE . . .
601 262 258 81 858 336 522 1,109

Technicia.ns.....::::: ; .
Participants .« « « o o ¢ o o o 2,265 363 1,730 172 2,1k2 537 1,605 1,833
Contractual Services . . » o « 1,347 904 263 180 750 119 631 813
Supplies and Equipment . . . . 10,299 10,111 183 5 4,079 2,100 1,965 i kB9
Contrib. to Coop. Services . . ‘
Other COSt8 « ¢ « ¢ o ¢ o o o o 1,66 1,400 58 168 821 Th3 ™ o526 .
Total Project Assistemce . . 16,158 13,040 2,k92 626 8,650 2,100 3,700 2,850 9,100 -
NOK-PROJECT ASSISTANCE .« « + o ‘ Lo
Agric. Commodities Total . . . 42,808 32,070 10,738 39,370 25,000 1h,370 30,285
SUrPIUS o o o o o o o o « o o 42,738 32,000 10,738 38,870 25,000 13,870 28,000
OtHET « o o o o o o o o o o o 70 70 500 500 2,285
Industrial Commodities Total . 47,747 k7,747 25,400 12,900 12,500 31,915 "
Raw Materials and Fuels . . . 34,098 34,098 15,500 12,900 2,600 23,h28
Machinery and Equipment . . . 9,639 9,639 9,900 9,900 " 8,0h0
Other Indus. Commodities . . 4,010 4,010 1}56
Cash Transactions » » « « » o « 1,500 1,500 1,600 1,600 2,000
Other....o...-.... sw 500 l& 50 1.30 11_9@
Total Non-Project Assistance. 92,555 81,317 11,238 66,550 37,950 28,600 65,200 42,500 22,700

TOTAL COUNTRY PROGRAMS . . 108,713 94,357 - 2,k92 11,864 75,200 40,050 32,300 2,850 74,300 45,000 2,900 26,400

NUMBER OF PEOPLE &« + ¢ ¢ o o o &«
Technicians (On duty close of

YEBT) o o o o o s o 4 o 0 o a 89 b 36 6 130 69 61 17 61 56
U.S, Employed o o« « o o « » & h6 20 20 6 60 28 32 62 36 26
CONtract o « o o o o o o o o 43 27 16 T0 b1 29 g5 25 30

Participants (Programmed during

FEBT)e o o s o o o « o e e o
Non-Contract + . « « + « o « 1,351 790 13 148 1,221 36k 857 1,1hk 823 321
Contract . « + « & & e o oo

10



_EUROPE REGIONAL

ECONOMIC ASSISTANCE

PROJECT ASSISTANCE BY FIELD OF ACTIVITY

Function ond Fiscal Yeor

ACTUAL Fy 1957

Defense Support . .. ..o ...
Development Assistance ...
Technical Cooperotion . .. . .
Other Programs . .. .......

ESTIMATE FY 1958
Defense Support . . . ... ...
Special Assistance . ... ...
Technical Cooperation. . .. .

Other Programs (or DA) ... .|

PROPOSED FY 1959
Defense Support . .. . .....
Special Assistance . ... ...
Technical Cooperation . . ...

(In th ds of dollars)
. Community
- Agrnacurure Industry Health Public Develop., General
ofa n . . u H
Cost Natural Mfm.d Transportation Labor s u'm: Education Administration WS:Icf:::Io Misc:T;:.lnoous'
- Refcurces ning antatien & Housing
13,0k0 516 5,093 5,526 302 1 19 1,523
2,492 782 916 336 23 55 9k 6 2ko
626 207 5 66 T0 278
16,158 1,298 6,216 5,867 368 23 56 243 46 2,041
2,100 2,100
3,700 953 607 505 315 13 6L 25 1,098
2,850 882 862 306 37 79 204 78 Lo2
8,650 1,835 1,469 2,911 375 37 152 268 103 1,500
2,500 1,000 1,500
3,700 1,176 612 299 372 105 100 148 50 838
2,900 | 157 1,081 262 75 115 215 Lo 355
9,100 1,933 2,693 2,061 372 180 215 363 90 1,193




FINLAND

INDUSTRIAL PRODUCTION

180

160

(Index 1953=100)

140 oo e

120

100

80

AUSTRIA

ECONOMIC TRENDS

Unit 195L
DEFENSE EXPENDITURES -
Total Defense Expenditures. $ Millions
As Percent of GNPeeeseoes Percent
As Percent of Central
Gov't Expenditures...... Percent

GROSS NATIONAL PRODUCT
Total GNP (In 1955 Prices). $ Millions 3,480
Per Capita GNPecececocssnse Dollars 499
INDUSTRIAL PRODUCTION eeceseee 19532100 114
AGRICULTURAL PRODUCTION & ... Prewar=100 104,
CONSTMER PRICESee.ccscoscccse 19532100 104

GOLD & SHORT-TERM DOLLAR
ASSETS (end of y®ar)eecccssecs $ Millions 329

N.8, = Not Available

= Calsndar Years -

a—Crops harvested in crop-year beginning in year stated.

BALANCE OF PAYMENTS

Calendar Years - in millions of dollars -

Exports (foO.bo)'ooooooocoo......oooooooooooooo

ImportB (f.o.b') (-)oooooooo.ooocooooooooooooo-

Net Services b’oc'oo.o-ooooo..o.oooooooooooooo.o

Net C&pi‘b&l Operations.........................

BAIANCE BEFORE SPECIAL RECEIPTS FROM U.S...
Special Receipts from U.S.:

U.S. Military & OSP Expenditures ...ccceee.

Economic

MSP Aid R.CQipts e0sccccc0cccscscsesecncs

PL hBO R‘CQiptﬁoo.oo.oo.ooc-ooooooou..-o

Less: Local Currency for U.S. Use...

NET TOTAL SPECIAL RECEIPTS FROM U.S. cceces
BALANCE AFTER SPECIAL RECEIPTS FROM U.S....

b- Before Special Recelpts from U.S.

1955 1956 1957Est
21 . 48 82
0.5% 1.1% 1.8%
2 . 2% 4 '6% 70 1%
3,870 4,050 4,290
555 580 614
133 138 15
111 114 n.e.
104 108 110
326 361 Ll
(Nov)

1955 1956 1957Est
711 901 1,030
-853 -937 -1,099
-4 41 71
-20 -19 =13
=166 -1 =11
2 4 5
2 4 -
11 26 22
=4 -6 -4
33 28 23
-133 1 12



Shaded HNGA. are Snuﬂ'ly classified
and muat not be Jipulpd lo
“ thorized indiciduals, All

other material is unclassified.

Country _ AUSTRIA MUTUAL SECURITY PROGRAM

U.S. Interests: Austria is an integral part of the Free World. Its
neutrel status prevents Austriean membership in NATO or any other FY 1957 5 SECQ
military alliance and prohibits foreign bases on Austrien terri- -

tory. Austria has emphasized, however, its determination to de- THE PROGRAM 9 57*
fend its borders against foreign incursions. ($ Millions)

Because of its long border with two Soviet bloc countries,
Czechoslovakia and Hungary, Austria is in an exposed position.
Political and economic stability are essential to enable the
country to maintain its independence and resist Soviet threats.

The economic progress achieved by an independent and stable Austria,
and the freedom enjoyed by its inhabitants, demonstrate to
Austria's satellite neighbors the benefits of democracy.

7.7

A coelition government of the conservative People's Party and the
Soclalists has provided political stability in Austria since the
end of World War II and fostered Austria's amazing economic re- Militar

y

covery.

Despite Austria’'s economic recovery, the Austrian budget is se-
verely taxed by the necessity to raise an army, to rehabilitate
the former Soviet zone of occupation, and to finance compensation
shipments to the Soviet Union under the Austrian State Treaty pro-
visions for return of the Soviet administered industries and oil
fields. ‘ FY 1957 FYy 1958 FY 1959

(Proposed Program)

Austria has been a haven for refugees from the Soviet bloc and has
cared for over 170,000 Hungarians who sought asylum as a result of
the Soviet crushing of the Hungarian revolt.

Austrie has participated in the movement for closer Europeen co-
operation, which is supported by the U.S. It is a member of the
OEEC, the European Payments Union, and the Council of Europe, and
supports the estsblishment of a Free Trade Area in Europe. It has MILITARY ASSISTANCE PROGRAMMED DEL./EXP. UNLIQUIDATED

Obligations and Expenditures $ in thousands

1 a t G t. t wi he U.S. - ; g S v
signed en Investment Guaranty Agreement with the U Cumulative 6/30/57 ... .. .. L soedl e "‘“B , 90T
Estimate F.Y. 1958 . . .. ... . 51 f )
ECONOMIC ASSISTANCE OBLIGATIONS EXPENDITURES UNLIQUIDATED
Cumulative 6/30/57 .. ... .. 723,2k7 723,2u47
Estimate F.Y. 1958 . ... ... XXX
Cumulative 6/30/58 . ... . .. 723,247 723,247

Previous Page Missing 13
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Shaded a are Securil lasaified
SECRET n:d m’::: nat be ‘Jd.l/l:,g:J :: )

MILITARY ASSISTANCE unauthorized individuals, All

other material i3 unclassified.

Annual Programs Del./Exp. F.Y. 1950-58 Programs

Major Components by Category 1_-77 . d Val p od F.Y. 1959
(all values in thousands of dollars) Quantity and Value fopos

Estimate Cumulative F.Y. 1959

F.Y. 1957 | F.Y.1958 Quantity Value | F.Y.1958 | June 30,1958 | andLlater

o
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SECRET

MILITARY ASSISTANCE

L - ty

quiru by t.ha mlaup of tmn which will hm“tla

{1) Serve us a Asterrent to Sovm-.-saumu aggres L
Austria; and

(2) Delay & Soviet-Satellite thrust toward key pessges an
into Italy and Western Eurcpe.

Ob.iectives of M.ilitary Assista.nce, :

Major Combat Forces:

Strategic Objectives MAP Supported
9 Inf. Brigades 9 Inf. Brigades
3 Armored Regts. 3 Armored Regts.

L 3 Artillery Regts
 Active Military Strength:

3 Artillery Regts.

236,000

MAP Accomplishments: Military assistahce is enabling Auatria to
devslop adequately trained and egquipped armed forces. The develop-
ment, of such forcea would otherwise be impogsible because of the
total sbsence of indigenous production facilities for major o
military end-items and seriocus budgetary burdens resulting from
_the costs of relsing an army, rehabilitation of the forner Sovia‘b
‘Zone, snd compensation shipments to the USSR required by the
Austrian State Treaty. U.S. aid has provided the major items ot
squipment for the pregent Austrian Army of 30,000 men, and

future deliveries from programs through FY 1959 will simost
complete the eguipment requirements of additionsl units %o meet a
goal of 60,000 men by 1960,

mlitary assistance programs in Austria are ;:rovidad under: the
asuthority of Section 401(a) of the Mutual Security Act, as mnﬂed.,
inagemuch as Austria canmot, unfler her neutrality iaw, enter into
the usual agreements required by Section 142 of the Act.

Appraisal of Forces: Austris has no navy snd only a small air .
corps. Its army of 30,000 is pow capable of maintaining internal

security, but is not yet strong enough to desl successfully with
an attack by a Soviet bleec nation.  Austria's military potential -
is highlighted by the guality of its soldiers; ithe excellent o
‘defensive characteristics of its terrain, and its determination 1:.0
defend against any territorisl viclation. Austria's efficient
mobilization and deployment of forces during the mmge.rim erisis
_offers & concrete exsmple of this resolution. In
Austrisn Army vill mchastmnsthofapmmtemha
yirtue of the spring call.-up of nev concripts.

Shaded areas are St(u;-i[_nl classified
and must not be Ji:—ulpc-{ to
unauthorized individuals. All

other material iy unclassified.

PROGRAMS
(in Thoy;ogds Dollors) FY 1957 FY 1958 Propased FY 1959
Country Programs 10,486 21,651 27,671
Portion Special Materiel :
Po:olgorl‘:lmpecm erie ~ (877) (911")
Total 10,486 (22'; 528) (28,585)

Country Contribution: Despite limitations imposed by its

neutrality, Austria has indicated its readiness to cooperate with

the West in the milltary field to the maximm extent possible
without exposing itself to the charge of violating international
comaitments. Austria has indicated its intention to maintain
equipment in combat readiness from its own resources. The 1958
defense budget calls for significant increagses in defense
spending over 1957 and will finance substantial quantities of
vehicles, follow-on gpare parts and training ammnition.

Pr0poseci FY 1959 Program Provides: Additional msjor materiel
requirempents for buildup of 3 armored regiments, 1 infantry
brigade, 5 Tield artillery battalions plus necessary support
forces.

Miscellaneous Data: - US excess stocks delivered at no charge
through 30 J’uml9‘58 $.8 million (Est). Military sales through
30 Juns 1957

Bo: MAAG suthorized.  Headguarters US European Command provides

personnel to assist the US Military Attache in Administering
tha program.

Statistical Note: : Ths table on the page sbove 18 a composite of
progrims end performance for Austris itsell and Stockpile A.
The estimated deliveries to Austria itself are: During FY 1958:

: $8.8 mi1lion apd cumulative through 30 Jume 1958: $52.5 million.

In eddition to the progreams shownattheto;aofm .
material is programmed for treansfer from Stockpiles to &*uatri.a. a8
follows: FY 1958: $2,298 thousend and FY 1959: $186 thousand.

SECRET

[
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($ Millions) %p/
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Defense Expenditures

400

300 -

200
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1950  'st _ '52  '53  's4  's5 '57

Galendar Years

CONFIDENTIAL (As Noted)

BELGIUM-LUX

CONFIDENTIAL (As Noted)

ECONOMIC TRENDS

= Calendar Years ~

Unit 1954 1955 1956 1957Est
DEFENSE EXPENDITURES
Total Defense Expenditures. § Millions 410 354 3hg 375
As Percent of GNPeceosoo . Percent 4.5% 3.6% 3.u4 3.44
As Percent of Central
Gov't Expenditures..... . Percent 20% 17% 16% 16%
GROSS NATIONAL PRODUCT
Total GNP (In 1955 Prices). $ Millions 9,360 9,710 10,010 10,210
Per Capita GNP...... cessane Dollars 1,026 1,058 1,084 1,099
INDUSTRIAL PRODUCTIONsseececee 19532100 106 116 122 123
AGRICULTURAL PRODUCTION & ,,.Prewar=100 133 139 1}“ n.a.
CONSUMER PRICES.c.eeessccscse 1953=100 101 102 104 107
GOLD & SHORT-TERM DOLLAR
ASSETS (end of year)e.eese. . $ Millions 1,044 1,201 1,224 1,146
(Nov)
n.a. - Not Available
a -Crops harvested in crop-year beginning in year stated.
BALANCE OF PAYMENTS
Calendar Years - in millions of dollars - 1955 1956 195TEst
Expol'ts (r.o.bo)-ootat‘t oooooooo [ EF XN RN RN NN N ) 2'837 }lzn} }lln
Imports (f-o.b-) (')o ooooooooo ®secs0ccscscccsas -2.59)4 -2.989 -3.1(5
Net Servicesb ------ e0vsec0000 0000000000008 00000 00 3 99 113
Net Capi‘b&l Omrationsoonno-ocoo..-oooo'ooo-ooo -1 -22,"‘ -230
BALANCE BEFORE SPECIAL RECEIPTS FROM U.S... 1 129 -5
Special Receipts from U.S.:
U.S. Military & OSP Expenditures .......... 61 L5 36
Economic
MSP Aid R.ceipts... s0cecsscnccs eecscsce 3 1l -
PL heo Receipts e 1 - -
less: Local Currency far U.S. Uso . - - -
NET TOTAL SPECIAL RECEIPTS FROM U.Se ceeees 65 46 36
BALANCE AFTER SPECIAL RECEIPTS FROM U.S. ..s 207 175 -16

b~ Before Special Reaceipts from U.S.



Country BELGIUM

U.S. Interests: Belgium is & member of NATO, to which it contributes
significant military forces, and has signed a Mutual Defense Assist-
ance Agreement with the U.S.

The country occupies a strategic geogrephic position in the in-
dustrial heart of Europe and at the junction of important communi-
cations routes, one of which is the historic invasion route across
the North European plain into France and to the Chanpel ports.

Belgium has been in the forefront of the movement towards closer
economic integration among the six nations of the Coal and Steel
Community, and is a member of EURATOM and the Common Market.
Belgium is thus & major contributor to the effort to increase the
long-term strength, stability and prosperity of our Western
Eurcpean allies and their ability to contribute to the security
and development of the free world.

The Belgian Govermment is stable and responsive to popular needs
and interest. The Government and people are friendly to the U.S.
though they sometimes criticize U.S. policies as not taking European
interests into account. Communist influence has been reduced to a
small nucleus of hard-core militants and uo responsible or influen-
tial political leader has neutralist sentiments. Belgium's RATO-
oriented foreign policy is multi-partisan.

Despite its small size, Belgium exercises considerable influence
in the councils of Western Eurcpe. The present Secretary General
of NATO, Paul Henri Speak, is a Belgian. The Belgian Government
has consistently supported the U.S. on me jor international issues
in NATO, the U.N. and other international forums.

Belgian territories in Africa are a major source of such strategic
rav materials as uranium end copper end are the world's main source
of cobalt and industrial diamonds.

Belgium plays an important role in international trade and is one
of the largest per capita purchasers of U.S. products. The Belgium-
Luxembourg Economic Union is the world's largest exporter of raw
and semi-finished iron and steel products.

n

MUTUAL SECURITY PROGRAM

Shaded areas are &mrit, classified
and must not be diculged to
unauthoriced indiiiduals. All

other material (s unclassified.

The Belgian economy is currently stabilized at a high level of

sctivity.

The short range economic outlook is essentially good,

although some decline in activity seems probable. The environ-

ment for private enterprise is favorable and the U.S. investment
in the country is growing steadily. Belgium has signed an in-

vestment guaranty agreement with the U.S.

Trade with the Soviet

Union is small and Soviet economic influence is slight.

($ Millions)

/N
S&,
THE PROGRAM FY 1957-59 c’?é“r

FY 1959

(Proposed Progrom)

Obligations and Expenditures $ in thousands

MILITARY ASSISTANCE PROGRAMMED DEL./EXP. UNLIQUIDATED
Cumulative 6/30/57 . . ... .. 1,072,8%.& 1,008,333 61;( 3 ")((21
Estimate F.Y. 1958 . ... ... s265 ¢ 515

| Cumulative 6/30/58 1,083,073 l,0§9,h92 20,583 ‘

ECONOMIC ASSISTANCE OBLIGATIONS EXPENDITURES UNLIQUIDATED
Cumulative 6/30/57 .. ..... 558,706 558,582 124
Estimate F.Y. 1958 . ... ... 124 XXX
Cumulative 6/30/58 . ... ... 558,706 558,706
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SECRET

MILITARY ASSISTANCE

Shaded areas

are Security classified

and must not be divilged to
unauthorized individuals. All

other matorial is unclassified.

Major Components by Category

Annual Programs

Quantity and Value

Del./Exp. F.Y. 1950-58. Programs

Proposed F.Y. 1959

Ammmition
_ Cartridge, hOm (m types) (i Rds)

(all values in thousands of dollars) Estimate Cumulative F.Y. 1959
FY.1957 | F.Y.1958 | Quantity Value F.Y. 1958 June 30, 1958 | and Later
= . o - = : i ws | g0 |
¢, Gomp B o
oo 3 | #1106 X ai; .
3 i I T o ézgl?, “ﬁ,m
| < b o L e e
her V - e Emres| = %5801 | § 109 |8 uas“"—T—l“",s% T LT
g'm,m@w,m& - - - 223 o
 Tank, Nedium, ¥26, mas u!;?, W48 sm« v e - - 1,215 -
. Carrisge, Motor, Tvin, " howm Gun ' M| $h458 " L 1
. Carriage, Motor, 105mm Hov (all maels) . - - 122 -
. carrier, Pers. BT, M3 (Car., BT, M, w) i - - - . 1,006 7
mt mﬂu, l.ll‘bi, $ 1550, m, M5§ pe - - - . l,w‘l- . -
. Vehicle, Tunk Recovery, ¥ 301‘3-“ i L - - - (- . 58 “
_ Vehicle, Tank Recovery, TTh, - - - - 101 -
 Truck, 2 1/2 Ton, 626, Cargo (aa.l models) . - i - 2,39 .
- Armored Perscnnel Carrier, M5 “ - 3 - - -
. Truck, 4&-5-6 Ton, 6x6, Wrecker D = - 5 38 .
. Director, AA, British No. 1l Contraves - - . - o a8
Gon, Mutomatic, 4Omm, ML, ¥ c-niage - - - - 561 -
. Oun, 90mm, AA, w/mn‘c (all models - i B ’ 128 _
mg 15”; w’ V/ cmm . '- -~ v..} : 85 -
._________«...z_.‘jm: M, V/W - - - = 119

~ BCR-506 (A?/W’-J&)

808-503, 510 (Al 8) Bld.io

mocmnica &cm'animt, Comp. &SPnns ‘

3
L7

oNdoboa

( ) Indicate negative figure.



Shaded areas are Saurily clasaified

SECRET e e diuloed 1

Bd?"“m MILITARY ASSISTANCE other material i3 unr/nux‘litd.
Objectives of Military Assistance: Assist Belgim in mng (in Th:ﬁ?ﬁﬁml.a) Fy 1957 FY 1958 Proposed FY 1959
requiremsnts which are essential to T
increasing the effectivensas of the forces thny have th Country Programs k67 T,265 1,37
ta NATO. Portion Special Materiel

Progrm'nPe (13%6) (33)673) ( 8,957)
Major Cambat Forces: -
Total (12,913) (40,938) | (20,327)
Strategic Objectives MAP Supported
: Country Contributions: While the budgetary support given by
5 Divisions 3 Honest John/ Belgium to its defense effort is not considered large enough,

3 Honest John/Little Johm Bns. Little Jobn Bns.

-1 Corporal/Bgt Bn.

3 Nike Bns. - 3 Nike Bns.
54 Nawval Vessels 6 Naval Vessels
18 Air Bquadrons . .

Active Military Strength: 160,490

MAP Accomplishments: The MAP has aided in improving the combat
effectiveness of the Belgian Armed Forces by providing essential
equipment and ammunition which the country could not furnish

from its own resources. Tanks, general purpose vehicles, ships,

‘slectronic equipment, nissiles, sircraft, smmunition, and trein-

ing have been provided to supplmnt the Belgian military effott. ':;
Balgium 18 also to be provided with one battalion of NIKE, one

battalion of HONEST JOBN, one iundved and fifty F-GLF LABS Con-

yeraion Kits from prior yesr programs. The combined MAP and
Belgian efforts have converted the Belgian forces, which in 1949
comprised 2 skeleton divisions, ~ naval vessels, and T air force
squadrons, all poorly equipped and inadequately trained, into a
valuable increment of strength within the NATO complex.

Appraisal of Forces: . Major combat elements of the Army are
capable of performing mssigned NATO migsiong. The Mavy is
capable of using the latest minesweeping techniques, bub ias
handicapped by an insufficiency of ships maintained in a
suitable state of readiness. Over-all combat effectiveness of

the Alr Force is limited, but delivery of CF.100s, which hae now '

begun, will greatly improve its all-weather capability. Obst&cles
10 increased air defense effectivensss are shortages of skilled
personnel, training dzncienniea and. an :tnadeqmte losisticaa. v

system. -

Belgium has provided a significant portion of its military
equipment needs, and was one of the first countries to assume
responsibility for meeting its spare parts requirements for all
items of equipment received through MAP. Belgium has indicated
its intention to finance its own conventional requirements for
the immediate future; however, continuing US grent assistance
will be required to assist Belgium in meeting its new weapons
requirements.

Proposed FY 1950 Program Provides: The country program provides
for high priority conventional modernization equipment {mainly
for the Army) to be finsnced initially by MAP and offered for

~:sale to Belgium, It also provides a small grant aid training

program. Most of that portion of the Special Materiel Program
allocated to Belgium wll) be used for the provision of certain
of the missiles syatems needed %o mset high priority SHAPE

_requirements. These are %o be provided as grént aid. This
' grent sales packsge program is designed to encourage Belgium

%o provide its esgential needs increasingly from its own
resources and to ob‘bain & gradual and eontinuing reduction in
relience on U,5, mid.

Miscellaneous Data: US excess stocks delivered at no charge
through 30 June 1958: $16.5 million (Est). Military sales
through 30 June 1957: $7.3 million.

MAAG Strength: US Mil US Civ Local Total
1957 82 10 30 122
1958 64 10 28 102

SECRET



Country __ LUXEMBOURG MUTUAL SECURITY PROGRAM

U.S. Interests:  Luxembourg, strategically situated in the beart of
West Europe, is a member of NATO, to which it contributes militery
forces commensurate with the country's size. It has signed a
Mutual Defense Assistance Agreement with the U.S.

Luxembourg has participated in the movement towards closer economic
integration emong the six nations of the Coal and Bteel Community,
and is a member of EURATOM and the Common Market, thus contributing
to the effort to increase the long-term strength, stability and
prosperity of Western Europe.

The Luxembourg Government is stable and firmly supports NATO.
Reutralism and Communism have negligible influence. Government
and popular reaction to tbe U.S. is friendly, and Luxembourg fully
supports the U.S. on mejor international issues in RATO and other
international organizations.

Luxembourg's industriel development is a2lmost exclusively in basic
iron and steel, and the Belgian-Luxembourg Economic Union is the
world's largest exporter of raw and semi-finished ferrous products.
U.S. private investment in Luxembourg is very small, although it
has signed an Investment Guaranty Agreement with the U.S.

Soviet economic relationships with Luxembourg are quite limited
and Soviet influence is minimal.

Shaded areas are &:urily classified
and must not be divulged to
wunauthorized individual;s. All

other material is unclassified.

Obligotions and Expenditures $ in thousands

Previous Page Blank

2

MILITARY ASSISTANCE PROGRAMMED DEL./EXP. l UNLIQUIDATED
Cumulative 6/30/57 .. .....|  T,152 6,06 | The
Estimate F.Y. 1958 . . . . ... o212 L 366 XXX

| Cumulgtive 6/30/58 . .. S 7,36k 6772 592

ECONOMIC ASSISTANCE OBLIGATIONS EXPENDITURES UNLIQUIDATED

Cumulative 6/30/57 . . ... ..
Estimate F.Y. 1958 . . ... ..
Cumulative 6/30/58 . .....

XXX
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Lurembourg

SECRET

MILITARY ASSISTANCE

|
Shaded areas are Security classified

and m

ust not be divulged to

wunauthorized individials. All

other material is unclassified.

Annual Programs

Major Components by Category
(all values in thousands of dollars)

Country Total

F.Y. 1957

., Quantity ;md Value

Proposed F.Y. 1959

Del./Exp. F.Y. 1950-58 Programs

F.Y. 1958

Quantity

W v ik

Estimate
F.Y. 1958

o~
Nt

l’lNlitlli‘;‘ it

Cumulative

June 30, 1958

F.Y. 1959

and Later

-l
Bl

. Cartridge, Cal..30 §m typ«) (N Rds)
Cartridge, HE (HEAT) STam Rifle . xaa.-g
Cartridge, HE (HEAT) 75mm Rifle (M Ris

Cartridge, HEAT w/f, 10Gm Rifle (M Rda)

L

(g T

Mt a i B "

e Dt 1 l?‘é’

rrbr s aBhime s

ot
m<

B

n&ﬂl th s v v v s vh ey s b v

araab v ar s iy v vy ey vho

e

 §

*.“,'lfll
0¥ N

( ) Indicate negative figure.
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~internal security. If has certain personnel deficiencies m in
“support. “lIuxembourg has no naval or air forces.

Lurembourg ManAsREYcEsEJsTANCE

Shaded areas are Serun‘.’y classified
and must not be ditulged to
unauthorized individuals. All

other material (s unclassified.

PROGRAMS

FY 1957 FY 1958 Proposed FY 1959
a) assist Iaxembourg 1n the Mfmo affort within (In Thousands Dollars)
b) assure I.nxubmg‘n cantinmed uﬂm MW S
defense of B ; Country Programs lﬁé ‘ o . -
Portion Special Materiel : : o
Major Combat Forces: Program _(s%8) L (20} (33) 1.
Total -
(214) (2) @

Strategic Objectives. ¥AP Supported
1 Tof. ROT o ime pem
Active Military Strength: 2,450

MAP Accomplishments:  Previous progreams have Turnished essentiul
eqguipment and mmsunition for the bulld-up of the EATO.comuitted
Regimental Combat Team (orgenired only after Iuxembourg's eatry
mtonm)whichthemtzycmlam fumish from its om
Tresources.

Appraisal of Forces: = Iaxembourg's foree comtributicn to NATO con-
sists of one Regiments) Combat Team; which is capable of umﬂu

combat would be dependent on outside sources Ffor logistim

Country Contribution: In addition to the RCT in the i
Ammy, there is & small territorial force., ILuxembourg's strategic
location and high industrial develomment (mainly in iron and
steel production) are significant assets to NATO.

Proposed FY 1959 Program Provides: While no grant aid materiel
program is proposed, the possibility exists that some items may
be provided to Luxembourg on & sales basis.

Miscellaneous Data: U. S. excess stocks delivered (no charge)
through 30 June 1958: $.2 million (est). Military sales through
30 June 1957: $42 thousand. MAAG strength - program admin-
istered by MAAG, Belgium.

SECRET
23
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Country BERLIN MUTUAL SECURITY

U.S. Interests: West Berlin, an outpost of freedom surroumded by the

PROGRAM

Shaded areas are Su'uri{y classified
and must not be Jiuulp.n{ to
thorized individuals. All

other material (1 unclassified.

Soviet Zone of Germany, provides & demonstration of Western deter-
mination to stand fast in the face of communist pressure. The re-
construction program, which the U.S. bas helped to finance, has
enabled West Berlin to maintain all the normal activities of a
large metropolis, despite the constant pressure to which it has
been subject.

West Berlin serves as a show window to display to millions of East
Germans the economic, cultural and political advantages of a free
capltalist society. The U.S. aid program has helped West Berlin to
repair wvartime devastation and to place the city on a solid footing.
The results are strikingly apparent in the improvement of living
conditions from the disastrous levels of the immediate postwar
years to standards almost comparable to those of the Federal Repub-
lic, in the sharp reduction of unemployment, in the quadrupling of
production, and in the substantial increases in exports of finish-
ed and semi-finished products.

The success of the program continues to be reflected alsc in the
atiraction of the city for refugees and visitors from the Easgt, the
large volume of tourist traffic, end the many cultural events which
manifest the high morale and courageous spirit of the West Berliners.

In association with the British and French, the U.S. has special

($ Millions)

FY 1957

rights and responsibilities in Berlin under the Four Power Agreements

FY 1958

N
S
THE PROGRAM FY 1957 -59 0%

FY 1959

(Proposed Progrom)

with the Soviet Union and the 1954 Convention on Relations with the

Federal Republic of Germany.

Obligations and Expenditures $ in thousands

MILITARY ASSISTANCE PROGRAMMED DEL./EXP. UNLIQUIDATED
Cumuiative 6/30/57 ... .. ...

Estimate F.Y. 1958 . . ... ..

ECONOMIC ASSISTANCE OBLIGATIONS EXPENDITURES UNLIQUIDATED
Cumulative 6/30/57 .. .. ... 92,7898/ 85,1u6%/ 7,643
Estimate F.Y. 1958 . . ... .. 11,170 10,920 XXX
Cumulative 6/30/58 . . ... .. 103,959 96,066 7,893

a/ Reflects estimated obligations since FY 195/ for Berlin out of total obligations of §1,561,

25

thousand for Berlin and the Federal Republic.
b/ Reflects estimated expenditures since FY 1954 for Berlin out of total expenditures of $1,554,037 thousand for Berlin and the Federal Republic.

Reviged February 27, 1958



Country: BERLIN

ECONOMIC ASSISTANCE
SUMMARY OF PROGRAM BY FUNCTION - PROJECT AND NON-PROJECT ASSISTANCE

(In thousands of dollars)

Shaded areas are &ruﬂ'fy classified
and must not be divulged to
unauthorized indiciduals. Alf

other material (s unclassified.

ACTUAL FY 1957

ESTIMATE FY 1958

PROPOSED FY 1959

MAJOR COST COMPONENT Total DS or DA [Tech.Coop| Other Total Sp Asst [Tech. Coop. Tech. Coop.
(Jca)
PROJECT ASSISTANCE .. .......

Technicians .. ............. 27 27 20 20

Participants . . .............. 15 75 130 130

Contractuol Services .......... 50 50 T T

Supplies and Equipment ........ 5 5 3 3

Contrib. to Coop. Services . ... ..

OtherCosts . . .............. 11 11 10 10
Total Project Assistance . ... .. 168 16%“ 170 l70ﬁ/

NON-PROJECT ASSISTANCE ... ..

Agric. Commodities Total ...... 10,738 10,738 10,870 10,870
Surplus . . ... 10,738 10,738 10,870 10,870
Other. .. .....covovivin..

Industrial Commodities Total . ...

Raw Materials and Fuels . . . ...
Machinery ond Equipment . . . ...
Other Indus. Commodities. . .. ..

Cash Transactions . . .. ........

oth.r --------------------- sw 5w l” 130
Total Non-Project Assistance . . . . 11,238 11,238 11,000 11,000

b )
TOTAL COUNTRY PROGRAMS . .| AL, 4062/ 11,406 | 11,1709 | 11,170
NUMBER OF PEOPLE ..........

Technicians (On duty close of year). 1 1 S 5 3 3
U.S. Employed . ... ........ . 1 1 1 1 1 1
Contract . o ..o ve v vt L L 2 2

Participants (Programmed during
YOO . it 72 T 112 112 7] 7]

Non-Confract . » . .....o0.% .. T2 T2 112 112 T2 T2
Contract . . . ... covvivnennn
GPO 934793

g/ Represents technical exchange program.
p/ Excludes $309 thousand for Austria Technical Exchange included in European Technical Exchange Program and $149 thousand for

Interregional Expenses which has been merged with other Special Assistance Interregional Expenses.
g/ Excludes $200 thousand for Austria Technical Exchange and $130 thousand in Interregional Expenses.
i ]

’

Revised February 27, 1958



Country __BERLIN

Ob jectives

As a demonstration of continued U.S. support end interest:

- To strengthen the economy of West Berlin.

- To provide needed housing, health and education facilities.

- To increase productivity and competitive status of Berlin enter-
prises

Accomplishments

U.S. aid under the Mutual Security Program, vhile motivated pri.
marily by political considerstions; has played a vital role in the
economic rehabilitation of West Berlin. Past U.S. progreams for
West Berlin have contributed to the drop of unemployment from 28%
of the labor force in 1950 to about 9% in 1957, and the rise in
the industrial production index (1936 = 100) from 32 in 1950 to
112 in 1957.° The reconstruction program has helped to make possi-
ble a substantial rebuilding of destroyed facilities and hes con-
tributed to a public housing progrem which by mid-1957 had helped
build 100,000 new housing units.

From FY 1953 to FY 1957, 43 Technical Exchange projects sent a
total of 291 Berliners to the U.S. During the same period 24 proj-
ects were implemented under which 48 American experts were brought
to Berlin. This progrem has helped to furnish much of the knowl-
edge needed for operating the newly acquired economic facilities
to best advantage and for improving the competitive status of
Berlin's industries.

ECONOMIC ASSISTANCE

Shaded areas are 3«-’{!' classified
and must not be divulged to
thorized individuals. All

other material is unclasoified.

Summary of Program $ in thousands

Function Actual F.Y. 1957 |Estimate F.Y. 1958 [Proposed F.Y. 1959

Defense Support . . ... ... ..
Development Assistance . . .
Special Assistance. ... .. .. 11,170
Technical Cooperation . . . ..
Other Progr ms . (JCA) . ...

Mejor Problems: Artificial and precarious nature of Berlin's
economic links to the West resulting from geographic isolation,
tending to increase economic risks and hamper economic growth and
development of self-sufficiency;
from East Zone into

Proposed FY 1959 Program

g/ Includes $168 thousand, $170 thousand, and $160 thousand for Technical Exchange activities in FY 1957, FY 1958, and FY 1959

respectively.

21



This program iz expe 0 1nc
housing and special projects in the medicsl and education
The other $k million are also to be used jointly with the mach
larger Federal Republic contributions for Bast Zons programa. As
in the preceeding years a large portion of the funds would be de-
voted to the promotion of visits by many thousands of Germans -
from the East Zone to West Germany and for the sponsorship of
youth meetings and conferences. .Another important segment of the
funds would be used o assist various church welfare mctivities

ECONOMIC ASSISTANCE - Continued

_prisoners in East Germsny.

Shaded areas are :\,ﬂurﬂy r/mui[:'wl'

and must not be r{hule to
unauthorized indiciduals. All

other material is unclassified.

in the Esst Zone, including the grant of medical aid and the o
printing of religious litersture. Certain smounts of sid would |
also be devoted to provide scholarships in West Berlin for stu.
dents from the Soviet Zone, and the remainder is to be ‘spent on
food, drugs, clothing and packeges for tical

The Technical Exchange program of $160,000 would be used for the
training of West Berlin business and labor leaders, for the study
of U.S. productivity methods and to essist in the establishment
of & Management Training Center in West Berlin.

ECONOMIC ASSISTANCE -~ PROJECT ASSISTANCE BY FIELD OF ACTIVITY
(In thousands of dollars)

Agriculture
Total and Industry
Cost Natural f’".d
Resources Mining

Function and Fiscal Year Transportation

Community
Health . Develop., General
Labor and Education _P!"bl'c . Social and
Sanitation Administration Welfare Miscellaneous

& Housing

ACTUAL FY 1957
Defense Support . . . ......
Development Assistance . .
Technical Cooperation . . . .

Other Programs . ....... 168 50 5

Total .............. 168 50 5

26 50 Iy,

ESTIMATE FY 1958
Defense Support . . . ... ..
Special Assistance . . .. .. 170 78
Technical Cooperation. . . .
Other Programs (or DA) . . .

49 7T 6 30

Total . oo v vn e 170 78

by 7 6 30

PROPOSED FY 1959
Defense Support ... ..... "
Special Assistance . .. . .. e
Technical Cooperation. . .. | . =

Total . ............. -

28

Revised 3/24/58



Country: BERLIN

ECONOMIC ASSISTANCE
Shaded areas are Security classified TABLE |

DISTRIBUTION OF FY 1959 PROJECT ASSISTANCE and must mot be divulged to
unauthorized individuals. All

(In thousands of dollars and equivalent) other material is unclasailied.

DIRECT U.S. DOLLAR COST - Proposed

Local Currency
Cost - Proposed

Contriby- MSP P. L. 480
Functions and Projects u.s. Non- Other tions to includ. Adminis-

Total C'or?truct Contracts [Commodities Costs Cooperative | Counter- tered
Rorticipants Services part by ICA

Technicians

SPECIAL ASSISTANCE

Industry and Mining - Total

Study of designing and processing of
plastics

Study of building constructions methods,
equipment and materials

Study of the development of new products
and markets

Study of the production and marketing of
chemicals

Rationalization of hotel operations

U.S. consultant for Berlin clothing industry

U.S. consultant to introduce American
methods to Berlin printing industry

U.S. consultant for modern retail food
destribution

Long-term planning in management of medium
size enterprises g

;v‘{‘i:’f;ijl _'M! %¥ﬁ- _ l;- :

oo  £5i~F§; A:

= F rue ow o e |8

10

5

Labor -Total
Training labor union technicians
Union participation in industrial accident
prevention programs . fo :
Vocational training activities sponsored by - : . 1
unions : : ‘ 6
Labor mobility

wl&
oi§

4

Public Administration - Total
U.S. consultants for business school
Technical literature

15_ 5
15 1

10
85 30 5 10

Technical Support
Total Special Assistance

§g wGIB Be
Bl

Pl



BERLIN

Country: ..
ECONOMIC ASSISTANCE
Shaded areas are Security classified TABLE |
and must not be divulged to
DISTRIBUTION OF FY 1959 PROJECT ASSISTANCE “"u”w:.u‘{ inJa'w'Jua’[:.oﬂl
{In thousands of dollars and equivalent) other material i3 unclossified.
Local Currency
DIRECT U.S. DOLLAR COST - Proposed i Cost - Proposed
Contribu- MSP P. L. 480
Punctions and Projects Total Us. CNon- S Other tions to includ. Adminis-
Technicians ontract Contracts (Commodities Costs Cooperative || Counter- tered
Farticipants Services part by ICA
Education - Total
Technical University student housing
Ernst Reuter student and apprentice houaing,
Cultural-education project . |
Bealth and Sanitation - Total o
Children's hospital i
Hospital-cliric project i
Housing: Reconstruction f .
Community Development: Reconstruction .
Industrial Investment Loans o
"Special A1d" Projects .
Total Local Currency Lo b ,
29T oo

30



Country: BERLIN

ECONOMIC ASSISTANCE

TABLE (I

Shaded areas are :S'ecurily classified

COMPOSITION OF NON.PROJECT ASSISTANCE

and must not be divulged to

unauthorized individuals. All

(in thousands of dollars)

other material is unclassified.

Commodities and Other

PROGRAM

Actual FY 1957 Estimate FY 1958

Proposed rY 1959

Surplus Agricultural Commodities - Total®/

Bread grains (wheat)
Coarse grains (corn)
Freight

Cash Grants - Total

Berlin Congress Hall
Supermarket

Total Non-Project Assistance Program

8,000 -

10,738 10,870
7,604 5,000 3,500
2,434 4,870 3,500
500 1,000 1,000
500 130
500
130
11,238 11,000

g/ Surplus .commodities shipped to Federal Republic:

local currency proceeds used for Berlin programs.

ki|




-BERLIN LOCAL CURRENCY - Narrative

Local currency available in Fiscal Year 1959 for commitment to
U.S. assistance programs in Berlin consists of about $13 milifon
in repayment of loans from the counterpart of MSP aid in earlier
years, and sbout $i2 wiilion of proceeds from the sale of surplus
argicultural products to the Federal Republic under Section 402

of the Mutual Security Act, $8 million of which will be geners
3y sales in Fiscal Year 1959 It is anticipated that the coun
pert will all be expended by June 30, 1959, and that in fact there
will be a slight overcommitment which will be covered by subsequent
repayments accruing on past counterpart loans. Over 98 cen
GF the U.0.-ounsd local eurrencies {BSection 4OZ procesds cumule
tively deposited through Fiscal Yesr 1959 is sxpected to be
g?ymhymmdofmtym, vithml;a‘um’c lkiorabout

Because of Berlin's unique situation as an enclave separated from
the Federal Republic, the foregaing $12 millfon of nev deutsche-
marks accruing from MSP programs serve the purpose of foreign
exchange for a normal country in enabling additional physical
resources to be brought into the local economy from the Federal
Republic. Their expenditure in Berlin, and the reuse of counter-
part loan repayments, is designed to further the purposes and
support the U.S. interests described in the preceding narrative
discussion of the proposed: $8 million of new dollar obligational
authority for FY 1959. These funds, through concentration on a
limited number of conspicuous and useful projects which are
traditionally associated with U.S. interest and participation

SUMMARY SALES PROGRAM UNDER P.L. 480,
TITLE | AND FOREIGN CURRENCY PROGRAM EARMARKING

(In thousands of dollars)

Shaded areas are -S«urily clasaified
and must not be diculged to
unauthorized individuals. All

other material (s unclassified.

in the minds of Berliners, demonstrate the continued U.S. concern
for the people of Berlin. The fields of activity to which they
are to be carmitted are shown in Table V, and the individual
projects in Table I.

As indicated, the Berlin aid program is a local currency program.
The reason for new dollar appropriations in Fiscal Year 1959 is to
enable the generation of new deutschemarks to be spent in Berlin
thereby demonstrating the continuing U.S. interest in its security
and welfare.

TABLE Il

(Foreign Currency in thousands of dollar equivalent)

SALES AGREEMENT BY FISCAL YEAR

Foreign Currency
Reserved for

Fiscal Year in Which Total Yalve U.S. Uses

Sales Agreement Signed of Soles

FOREIGN CURRENCY TO BE ADMINISTERED BY MSP AGENCIES

Foreign Currency

Administered by Total
Ex-Im Bonk Sec. Sec. Sec. Sec. Administered
{Cooley Amend.) 104c 104d 104e 104g by MSP
Agencies

FY 1955 Actual . .. ..........
FY 1956 Actual . . . ..........
FY 1957 Actual . .. ..........
FY 1958 Estimate . ..........
FY 1959 Estimate . ..........
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' Country: ___ BERLIN

STATUS OF LOCAL CURRENCY FUNDS

(Administered by MSP Agencies)

(In thousands of dollar equivalent)

Shaded areas are Security classified

and muat not be divulged to
unasthorized indisiduals. All

TABLE IV

other material iy unclassified.

Type of Programs Generating

ACTUAL FY 1957

ESTIMATE FY 1958

PROPOSED FY 1959

P.L.480 TITLE | &/

Potential Generation from U.S. Dollar Program . .
Deposits o oo vevrsoncenasaananasnas
Obligations .« v vveee verennrnnnceenns
Expenditures .......ccccvec v vvennens

OTHER LOCAL CURRENCY

Potential Generation from U.S. Dollar Program . .
Deposits . ..o veveercnnocncnnenncncan
Commitments . .. ..vv vvnvrceneenncnane
Expenditures .........cce0vinevnnans

b - aring Cumulative Net Cumulative Net Cumulative Net Cumvulative
Local Currencies and its Utilization Through 7/1/56 Change Through 6/30/57 Change | Through 6/30/58 Change | Through 6/30/59
MSP U.S.-OWNED LOCAL CURRENCIESY
Potential Generation from U.S. Dollar Program . . 73,527 10,719 8k, 216 10,870 95,116
DepOSits o v oo venneerennencannnaanes k6,529 19,398 65,927 18,520 8l , U7
Obligations .. ..vvvereeneninnnennnns 32,577 23,642 56,219 26,386 82,605
Expenditures . .....coveuvcenrnonannnnn 22,700 17,732 ho,432 21,806 62,328
COUNTERPART Y/
Potential Generation from U.S. Dollar Progrom .. 1,155,374 1,155, 37k 1,155,374 1,155,37h
Deposits «Cfe o v v v e reere e 1,151,200 3,100 |1,154,300 19,993 | 1,174,293 17,180 1,191,473
Commitments . ..ccovveeevnnnsanesonns 1,146,434 12,025 1,158,459 19,993 1,178,452 15,421 1,193,873
Expenditures . .o oouveneeransonsonnnen 1,133,200 2,200 1,135,400 32,000 1,167,400 24,073 1,191,473

g g &

Includes local currency generated from Section 402 commodity sales for third country use.
Section 550 commodity seles to Finland which was for use by Germany.
Includes Local Currency for Federal Republic of Germany and Berlin, as aid for Berlin generated through transactions with the Federal
Republic. All new deposits are utilized for Berlin programs.
Includes deposits in counterpart account of repayments of counterpart loans, as well as counterpart generated from dollar programs.
Allocated by Defense Department to ICA and allotted by ICA for 10k(c) purposes.

3

Excludes local currency generated from

Revised February 27, 1958



Country: BERLIN _

SUMMARY OF LOCAL CURRENCY PROGRAM ADMINISTERED BY MSP AGENCIES

BY PURPOSE AND FIELD OF ACTIVITY TABLE V
Obligations or Commitments by Fiscal Year
(In th ds aof dollar equivalent)
FY 1957 FY 1958 FY 1959
PURPOSE AND ACTIVITY MSP P.L. 480 Other MSP P.L. 480 Other MSP P.L. 480 Other
Source Title | Sol Source Jitle | Sour So Jitle | Sources
Source urces Source ources urce Source
MILITARY PURPOSES
Projects . . . .o e i ittt it
Budget Support ... ......ieiiiinaaan.
Military Procurement . . . ..............
Total Military Purposes . . . ...........
ECONOMIC PURPOSES
Project Assistance by Field of Activity .. ..
Agriculture . . . . ... i i i
Industry and Mining . ... ..o iih v 8,083 10,681 10,376
Tronsportation « o « v e o ¢ s ocvennenean
Labor...ovviieiinnnene e nennnen
Health and Sanitation . .. ............ 2,08
Education . . . ..o evii v vv i, 2,900
Public Administration . . . ............
Community Development, Social
Welfore and Housing « . v v oo . v e o 21,230 22,327 5,926
General and Miscellaneous . .......... 6,35)" 13,371 4,000
B I - 35,667 46,379 25,291
Budget Support (Not Elsewhere Classified) .
Total Economic Purposes. . .. ........ 35,667 46,379 25,291
Procurement for Third Country .. . ... .... | XXX XXX XXX
TOTALALL PURPOSES . ............ 35,667 46,379 25,291

H#

Revised February 27, 1958



200 - S
($ Mitlions ) &

&

150 p————" o
U.S. Military Assistance

100
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1950 ‘51 '52 ‘53 '54 '55 ‘56 '57

Galendar Years

CONFIDENTIAL (As Noted)

DENMARK

ECONOMIC TRENDS

CONFIDENTIAL (As Noted)

= Calendar Years -

Unit 1954 1955 1956 1957Est
DEFENSE EXPENDITURES
Total Defense Expsenditures. § Millions 128 133 136 20
As Percent of GNP. ooooo oo Percent 3 .2% 3 02% 3 ol’ 3 Oo’
As Percent of Central
Gov't Expenditures..... « Percent 19% 18% 19% 17%
GROSS NATIONAL PRODUCT )
Total GNP (In 1955 Prices). $ Millions 4,175 4,140 4,220 4,310
Per Capita GNP.csesoeo essee Dollars 935 920 931 943
INDUSTRIAL PRODUCTIONessesces 19532100 109 112 m 18
AGRICULTURAL PRODUCTION & ,,. Prewar=100 130 126 128 D.8.
CONSUMER PRICES...s. cocenns es 19532100 101 105 i 14
GOLD & SHORT-TERM DOLLAR
ASSETS (end of y®8r)esceeec.s $ Millions 102 91 96 (JﬁBI)
ov
n.a. = Not Available
a—=Crops harvested in crop-year beginning in year stated.
BALANCE OF PAYMENTS
Calendar Years - in millions of dollars - l9—5-2 % l&ﬁﬂ&
Exports (foOobo)ooooo.ooooooooood‘cooooooooooooo 1.072 1,125 1.186
Imports (foOobo;) (-)......tco.......... seoesee -1,087 -1,209 -1.287
Net Se"icasb oooooo 0000000000000 00e00000000 00000 38 65 101
Net Capital 0perations s0c0000csccccccne veccscce =25 -12 20
BALANCE BEFORE SPECIAL RECEIPTS FROM U.S... -2 =31 20
Special Receipts from U.S.:
UoSo Military & OSP Exmndit‘n.ee eeeccoe XX 31 38 35
Economic
MSP Aid R.Ceipts.ooooooooocoooooo oooooo . - -
PL h80 Raceipts............... ooooo cesee - - -
less: Local Currency far U.S. Use... _ _
NET TOTAL SPECIAL RECEIPTS FROM UeSe ccecee 31 38 35
BALANCE AFTER SPECIAL RECEIPTS FROM U.S.... 2 7 55

b- Before Special Rsceipts from U.S.



Country

U.S. Interests: Denmark is a member of NATO, to which it contributes
military forces and bases in Greenland. Demmark and the U.S. have
Joined in a Mutual Defense Assistance igreement.

Denmark controls the entrance to the Baltic, Greenland, which is
an integral part of the Kingdom of Demmark, is likewise of con-

siderable strategic importance, and in agreement with Denmark, the
U.S. has established bases there in implementation of NATO defemse

The adherence to NATO of Denmark, a traditionally neutralist coun-
try, provides psychological support to Western Europe!s defense
surpassing Danish material contributions. Denmark!s general sup-
port of U.S. policies in the U.N. and other international forums
likewise has a usefulness bsyond its direct valus.

Denmark plays a prominent role in European cultural and intellect-
ual life, and maintains close relations with the U.S. in these
areas,

U.S. economic relations with Denmark are more extensive than with
any other Scandinavian country. Denmark provides a substantial
market for American products and the U.S. is the third largest
importer of Danish products.

Denmark hes participated in the movement for closer European coop-
eration, which is supported by the U.S. It is a member of the
OEEC, the European Payments Union, and the Council of Europe, and
1s participating in negotiations for a European Free Trade Area.

The Danish economy since World War II has been characterized by
increased production, a high level of economic activity, generally
unfavorable terms of trade and recurrent balance of payments prob-
lems. A major structural change in the economy in recent years
has been the growth of manufacturing in relation to other sectors
of the economy. Private consumption has absorbed a larger share
of GNP than ‘elsewhere in Scandinavia; this has contributed sub-
stantially to the recurrent balance of payments problems faced by
Denmark. Both the Govermment and business circles have been re-
luctant to welcome foreign capital, a potential source of ths in-
vestment funds needed to improve Denmark!s competitive position,

- However, it has signed an Investment Guaranty Agreement with the

Ue3e

35

DENMARK MUTUAL SECURITY PROGRAM
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THE PROGRAM FY 1957-59 5%717

($ Millions)

47.5

FY 1957 FY 1958 FY 1959

(Proposed Program)

Obligations and Expenditures $ in thousands

UNLIQUIDATED

MILITARY ASSISTANCE PROGRAMMED DEL./EXP.

Cumulative 6/30/57 . . ... .. . 405
Estimate F.Y. 1958 .. ... .. Lo

| Cumplative 6/30/58 . . . ., .. |
ECONOMIC ASSISTANCE OBLIGATIONS EXPENDITURES UNLIQUIDATED
Cumvulative 6/30/57 . . ..... 279,319 279,319
Estimate F.Y. 1958 .. ... .. XXX
‘| Cumulative 6/30/58 . . . .. .. 279,319 279,319




Shaded areas are -Slcurily classified

SECRET and must not be divulged to

unauthorized individuals. All
MILITARY ASSISTANCE

other material is unclasoified.

Denmari

Annual Programs Del./Exp. F.Y. 1950-58 Programs

Mojor Components by Category " Quantity and Value ‘Proposod F.Y. 1959
(all values in thousands of dollars) S
F.Y. 1957 ]

Estimate Cumulative F.Y. 1959
F.Y. 1958 Quunﬁfy Yalve F.Y. 1958 June 30, 1958 and Later

1 332,253 *5;153 $ 86,298 ' &%57 5
: - 3 24 -
$ 399 10

“%’% 3
9,000

-

$1,9%

_ CountryTotel 1 %
‘Adreraft, Components, Spares & Related Equip. |
. P8 _ ...

™33 , o
P00 -

Coastal Minelayer (M)

Coastel Minesweeper (MSC
. Inshore Minesweeper (MSI
. Motor Morpedo Boat (PT)

_180* Eacort Vessel (PCE) = _
Panka, Other Vehicles, Weapoms, Comp. & Spares
_ Tmnk, Light, ML

Pank, Medium, Centurion

mt, Trailer, lﬁil‘bi, Cal. 50 m) M55

Pruck, 1/h Ton, 4xk (all models)

- Pruck, 3/h Ton, Lxh, Cargo {all models)
‘Truck; 2 1/2 Ton, 6x6, Cargo fau models )
Pruck, 4-5-6 Ton, 6xb, Cargo (PM)

. Truek, h.5.6 Ton, 6xbH, Wrecker
Gun, Automatic, hOmm, ML, w/carriesge

. Howitgzer, 1O5mn, M2, Al, w/carriasge or mount
Hovitzer, 155m, ML, v/carriage
Rifle, 10Gmm, v/moumt ,

Riflg,_ U« B. Cal..30, Ml Series
Aomonition :

Cartridge, 20 PIR (all types) (M Rds)

Cartridge, 4omm (all types) (M Rds)

Cartridge, Fix.,BE,w/fMrSQ, 90ms Gun (M Rds)
. Cartridge, HE;, ML, w/f, 105ms How, M (M Rds)

. Rocket, 2.75" FFAR, HEAT _
Electronics & Comm, Equipment, Comp. & Spares 3
_ AN/MPE-11 Radar :

AB/MSQ-1 Redar
.. ZED Transmitter
Other Materiel
Canstruction
ALl Other
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Shaded areas are -Sa-uritg classified

and must not be divul, o
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$M MILITARY ASSISTANCE other material is unclassified.
Objectives of Military Assistance: PROGRAMS: FY 1957 FY 1958 Proposed FY 1959
2) Assist in development and majintenance of the most (In Thousands Dollars) ‘
possible Danish armed forces contributing Vo the integrm c P 9 754 W7, 504
of the NATO area, particularly the Baltic exits. e e wfhy mg_mm - %53 % » 50k
(b) Insure continued UB access to bases and radsr sites _ Portion Special Materiel { 9,663) (41,764) ( 3,207)
Greenland. : e Program
Major Cambat Forces: Total (42,202) (51,518) (50,710)

Strategic Objectives MAP Supported
k Divisions L Divigions -
2 Monest John/Little John Bns, 2 §.J/L.J. Bus,
3 ¥ike Bns, ’ 3 Nike Bns.

- 84 Naval Vessels 70 Naval Vessels

10 Air Squadronhs | 6 Alr Squadrons .
1 Matador Squadron 1Xatm8m&rm“

Active Military Strength: “%i,520

MAP Accomplishments: The Danish armed forces, which in 1951 com-
priged only about 30,000 men have, with the help of MAP, been
expanded and strengthened, and now constitute useful elements of
NATO strength. Major items deliversd or programmed include air. =
craft, tanks, naval mine and patrol craft, artillery, =ir commmni-
cations and electronic equipment, and ammnition. Denmark is alsoc
acheduled to receive 1 battalion of NIKE, 1 battalion of RONEST
JOBN missiles, and one Squadron of P.100 aircraft under the Y

1957 MAP. A second battelion of NIKE has recently been o;mmw

the Danes.

Appraisal of Forces: Dermark's Army is & small, wobllization type
foree with some deficiencies in organixation, but the introduction
of & filler replacemsnt system has increased its effectiveness.

The delivery in 1957 of US-provided coastal minesweepers -and patrol

craft and an over-all increase in the number of active ships have
increased the Navy's effectiveness, but 1t will require additional
modernization and inshore minesweepers, and a faster and larger
minelaying force to fulfill its paramount wartime mission of
closing the Baltic exits. The Air Force, for its slze, is one of

the best in RATO, possessing considersble current oombat potential,

and will soon acquire increased ali-weather capebility by the

receipt of F-86D aircraft. It has an effective radar network and
air defense system, although the combat effectiveness of the early

warning system is limited by obsolescence of equipment.

Country Contribution: Base facilities are provided by Denmark for
US forces in Greenland. Denmark hss purchased equipment including
ammunition and aircraft, and has a construction program for 3 sub-
marines. Denmark has assumed responsibility for Army and Navy

spares and 4O percent of its spares for MAP Air Force equipment.
Demmark has 41,520 men on active duty end 127,000 regerves,

Despite their pacifist and neutralist tradition, the Danes
have become more pro-NATO in recent years. However, strong
pressures for reductions in defense spending come from the
Radical Liberal Party, a neutrslist-minded component of the
Government, from commitments of the Social Democrats, the dom-
inant governing party, from inflation, and from foreign exchange
problems. The Danish Government hsas recently given indications
of a possible future reduction in the Danish defense budget.

Proposed FY 1959 Program Provides:

Aomy:  Awmmition requirements. s

;ﬁ?.“‘-i : A mitually-finenced OSP ship-building program, under
iich the

Danes would meet approximately 60 percent of the costs,
is under consideration for the Prs, as well as for certain vessel

in the FY 1958 program. This proposal is designed to chart a
_greater Danish defense effort; howsver, the politico-econcmic L

factors noted above may require a reconsideration of this

‘ spproach.

Air Force: Two squadrons of F-100 aircraft; one attrition all.
veather fighter aircraft, miscellanecus electronic =nd test
equipment. ~ ' . » o o
Miscellaneous Data: US excess stocks delivered at no charge

through 30 June 1958: $10 million (Est), Military sales through
30 June 1957: $1.7 million.

MAAG Strength: US Mil US Civ Local Total
1957 39 7 b 50
1958 35 6 5 L6

SECRET



FINLAND

5.0
($ Biltions)

40 b e 0 —_—
Defense Expenditures U.S.Military Assistance

1950 52 '53  '54  '55  '56  '57

Calendar Years

CONFIDENTIAL (As Noted)

FRANCE

CONF IDENTIAL (As Noted)

ECONOMIC TRENDS

= Calendar Years -

. Unit 1954 1955 1956 1957Est
DEFENSE EXPENDITURES
Total Defense Expenditures. $ Millions 2,788 2,624 3,498 3,750
As Percent of GNPeceenos . Percent 7.6% 6.6% 8.14 7.8%
As Percent of Central
Gov't Expenditures...... Percent 244 22% 26% 254
GROSS NATIONAL PRODUCT *

Total GNP (In 1955 Prices). $ Billions 36.9 39.9 41.5 43.6

Per Capita GNP...... eeeceses Dollars 859 922 951 992
INDUSTRIAL PRODUCTION eececece 19532100 109 117 129 142
AGRICULTURAL PRODUCTION & ,,. Prewar=100 125 125 120 n.a
CONSUMER PRICESeecececcocse .o 1953=100 100 101 103 105
GOLD & SHORT-TERM DOLLAR

ASSETS (end of yaar) esscevece $ Millions 1,306 1,957 1,506 945
(Nov)
NeQs = Not Aﬂil&ble
8 -Crops harvested in crop-year beginning in year stated.
BALANCE OF PAYMENTS (France & franc area)

Calendar Years - in millions of dollars 1955 1956 1957Est
Exports (foOob )ooo.oooo 0000000000000 0000s00 e 3,237 3,025 3,380
Imparta (f.Ob ) (-)‘2. Xy eececsocss0o0000 e —2,971 -3,7& -10,266
Net Servicesc £ 000006 000000000000060000000000000c0 -710 -455 -621
Net Capital Operations IR oo -1015 "315 +1$

BALANCE BEFORE SPECIAL RECEIPTS FROM U.S. -223 -1,505 -1,324

Special Receipts from U.S.:

U.S. Military & OSP Expenditln'es ecsscescse 614 A4S 418
Economic

MSP Aid R.Ceipta ooooooo eceecccstsevtoce 400 83 30

PL ,.180 Receipts soscee e000sce000ccrose . - 1 1

less: Local Currency far U.S. Uso ves -12 -2 -

NET TOTAL SPECIAL RECEIPTS FROM U.Se¢ sceeece 1,002 527 449

BALANCE AFTER SPECIAL RECEIPTS FROM U,S.... 9 =978 -875

b - Trade of France only.

¢ - Before Special Receipts from U.S.
d - Includes reimbursements to France for Indochina campalign, as follows:

1955 - 3344 million; 1956 - 531 million; 1957 - $30 million.

*Converted at rate of 420 francs ver U.S. dollare



Country

U.S. Interests: France occupies a critical role in U.S. and NATO war
plans for the defense of Eurcpe. If the coasts of France were in
hostile hands, the security of the North Atlantic area would be
seriously endangered.

The U.S. maintains an important military commmications and supply
system across France from the Atlantic coast to U.S. Army Forces
stationed in Germany. In addition, U.S. Air Force units are sta-
tioned at a network of tactical air bases in northeastern France )
and Jet fuel pipelines to NATO air forces cross France from both
the Atlantic and Mediterranesn.

France is a leading participant in the North Atlantic alliance and
has signed a Mutual Defense Assistance Agreement with the U.S.

The French Army, a large part of which is at present engaged in
Algeria, represents one of the largest potential elements in the
defensive strength of NATO. France is ideally located as a base
for intermediate range missiles which will increase the. deterrent
strength of NATO. The French Navy and Air Force have important
roles in plans for the defense of the Mediterramean and Northern

Europe .

France has been a major partner of the U.S. in international re-
lations since Woria War II, especially in dealing with the Soviet
threat to Central and Western Europe. France has taken a leading
role in seeking closer economic, political and military coopera-
tion between European countries, and participates in the Council
of Europe, Western European Union, the European Payments Union,
the OEEC, the Coal and Steel Community, the European Economic
Community, and EURATOM. The French Government has consistently
and actively supported Free World opposition to militant internma-
tional Communism, and it has effectively dealt with the domestic
Communist movement in France.

Frence is one of the leading industrial and agricultural nationms,
and plays an ilmportant role in international trade, although at
present it has balance of payments difficulties. In the past year
it imported more than one billion dollars worth of commodities
from the dollar area. More than $426 million has been invested by
U.S. corporations in French subsidiaries or affiliates. France
has signed an Investment Guaranty Agreement with the U.S.
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S,
THE PROGRAM FY 1957-59 %)

{($ Millions)

1.5

Military
Assistance

FY 1957 FY 1958 FY 1959

(Proposed Program)

Obligations and Expenditures $ in thousands

DEL./EXP.

MILITARY ASSISTANCE PROGRAMMED UNLIQUIDATED

Cumulative 6/30/57 ... .... 3’ 059 >0F )
Estimate F.Y. 1958 . ... ...

ECONOMIC ASSISTANCE OBLIGATIONS EXPENDITURES UNLIQUIDATED
Cumulative 6/30/57 . . .. ... 3,192,266 3,183,867 8,519
Estimate F.Y. 1958 .. ... .. 4,219 XXX
Cumulative 6/30/58. . ..... 3,192,266 3,188,066 4,200
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Major Components by Category

Annual Progrop‘ls

' Proposed F.Y. 1959

Quantity ;nd Value

Del./Exp. F.Y. 1950-58 Programs

(all values in thousands of dollars) Cumulative F.Y. 1959
F.Y. 1957 F.Y. 1958 Yalve June 30, 1958 and Later —
Country Total : : £111 .48 L $n 489 L $5h 496 | ;_ 1,530 $125.006
Alrcraft, Components, Spares & Related Equip. &105;606 s252 - #3.9,5& : $ 850,651 $102,925
F-86K Ship Sets . - e - 7 60 =
MD-452 Mark 1V e L < 5 - 225 e
PRV-T 3 10 22 $16,219 b 10 16
RF-84F - - - - 11 ok -
P33 - - - - - 98 - .
w m n - '. - i - : - - 51 -
_F-100 . 100 * - e 39 9 61
Ships and Harbor Creft, Compenents snd Spares | § S5k - - - $ 1,709 $ 289,997 $ 123
Coastal Min: (m3c) - - . - 1 59 - .3
Ocean Escort (DB - - e - - - 25 e !
Panks, Other Vehicles, Weapons, Comp. & Spares = $ 5,263 - $25,210 $ 3,33 | §,32,548 $ 5,165
Tank, Medivm, M26, M46; MuT, M4B  Series - 100 112 $ 5,06 - 1,408 100
Tank, Medium, Téom Gun, Mi Series - - - - - 1,254 -
Carrisge, Motor, Malti-thm, ML6 Beries = - - = > 2,012 -
Carrisge, Motor, 155m How (all models) - - - - 2 58 -
Pruck, 1/h Ton, 4x4 (all models) < ™ 4,568 4,758 - 9,035 , Th
Truck, 2 1/2 Ton, , Cargo (all models) < = 5,667 0,200 2 16,833 - .
Truck, 5 Ton, 6x6, Duap, w/w, M-51 - - - - - 2 -
Gun, 90mm, AA, w/mount (all models) - - = - - 76T -
Guin; 1521-1, M2; v/carriage - - = - = 2&&3_ 1. =
Rifle, 106mm, w/mount = e - s - = .. Sl
Anpranition ‘ $ 2,796 $ 223 . 36,367 2 $ 696,214 3 2,165
Cartridge, Cal..30 iau types} {n Rdsg - * i - - 148,258 .
Cartridge, Cal..50 (all types) (M Rds - - 235 $ 3 w 40,471 -
Cartridge, HRA®, w/f, 106mm Rifle (M Rds) 50 e 100 $ 1,194 - 119 e
Cartridge, Fixed, HE, w/f, 90mm Gun (M Rds) - - 98 $ 1,668 “ 2,645 -
Cartridge, HE, M1, w/f, 105w Bow, M2 (M Rds] - - . = - 3 5
Cartridge, HE, 155m How (all types) (M Rds)| - - - = = 95 - | =
ured by ¢ ete rds) R $§1;9 o $2 36 e -
Electronics & Comm. Equipment, Comp. & Spares 1,933 2495 = , 257 3’
AN/MPQ-10 Radax ‘ ‘ - - gl $ 326 8
AQS-8 Sonar 8 n - . - -
SCR-694 (AN/GRC-9) Radio - - 2,000 | §& 80 -
SCR-300 (AN/PRC-10) Redio ; - - 2,508 52 -
SCR-536 (AN/PRC-6) Radio - - 6,071 : 589 -
Other Materiel $ 358 $ 919 = T | 8 2,76k
Construction - - - = $ 270
Training 78 | $ 1,357 - $¢ 68oh i 995
All Other e - - . - : 26
o
SECRET
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Ob,jectivea of Military Assistance-

SECRET

Grance MILITARY ASSISTANCE

Major Combat Forces

Stra.teﬂc ObJectives MAP Supported

: 235 Haval Vessela .
. B4 Waval ASW Patrol a/e
25 Naval Helicopters
7 Merrier Batterien »
,26 Aly Bqdns. 1 Matador ﬁqdn.

" Active Military Strength -].,33
MAP Accomplishments: MAP has assisted in tralning and equipping
NATO-committed forces. When the NATO build-up began in 1950,
these forces were inadequate in nunb T8 and la.cking in both
training and modern equipment. Tk ) v
W Torcea exm 1 nill.ion'

'm and mmm; .

n-anca :La )
ions of Homest Jolms, 1 ‘battal
Matadors and 5 squadrm of F~100 aimaﬁ. under m'ior year

Appraisal of Forceg: 'The French armed forces are large and
Arained, with a good combat potential. The effectiveness of
HNavy and Air Force has not besn greatly impaired by the Algeri.
conflict, but spproximately 504 of the 880,000 men in the
are currently deployed in North Africa. The lsvel of Ar

ment on hand has been significantly reduced since 'ths
of operations in Algsria. The level of equi i

A0 the 1L NATO committed divisions is spoproxi
Tha Air Porce and Navy also have equimnt 1
vancing obsolescence and the Inabllis
‘adequate prcﬂsion for replacemant and n

Shaded areas are &curily classified
and must not be Jibu(pd to
thorized individuals. All

other material is unclassified.

(In Th;’:ﬁ%ﬁhm FY 1957 FY 1958 Proposed FY 1959

Country Programs

Portion Special Materie!
Program

Total

Pro;posed FY lj9 Progra.m Provides:

0SP on a Jjointly financed basis. The sales

. reasonable tinme, thereby releasing ind
E-in mr_puing French forces. The po

»aumm in the French military buﬂaet dast.md o oot
flationary pressures, may require a reconsi
_above approach, In this event, of course, MAP ;
‘a8 listed sbove would also be revised.

resources - but France considers that the restoration of order
is essential before a political settlement can be negotiated.
Overall defense expenditures for 1957 are estimated at $3.750
billion. In the nine years 1949-1957, France spent about $23.5
billion for defense.

France has a large armaments industry and has purchased
considerable quantities of military equipment both at home and
sbroad. France is providing all spare parts for the Navy and
has suggested a cut-off daete of January 1, 1959, for the
provision of MAP Army spares.

. Medtun t&:lta, vehicles, emmmnition and sam?. -
e.‘i.ectrmics equipnen‘b. .

_-tm pmol a.irmft md mition co

the sssumption that order will be 'resmea

dersvion ¢

Miscellaneous Data: US excess stocks delivered a.t no charge
through 30 June 1958: $277 million. Military sales through 30
June 1957: $21.3 million.

MAAG Strength: US Mil US Civ  Ilocal Total

Country Contribution: The military effort in Algeria is costing 1957 100 27 19 146

France about $1 billion a year - a considerable drain on French 1958 8k 30 19 133
SECRET Revised 24 March 1958
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GERMANY (FED. RER)

ECONOMIC TRENDS

CONFIDENTIAL (As Noted)

= Calendar Years -

Unit 195L 1955 1956 1957Est
DEFENSE EXPENDITURES
Total Defense Expenditures. § Millions 1,646 1,758 1,717 1,900
As Percent of GNPesoesoss Percent 4L.5% 4o2% 3.7% 3.8¢%
As Percent of Central
Gov 't ExpendituresSeeeces. Percent 28% 26% 25% 26%
GROSS NATIONAL PRODUCT
Total GNP (In 1955 Prices). $§ Billions 37.0 41.8 44,8 47.5
Per Capita GNPeccsscccsseses Dollars T47 836 885 927
INDUSTRIAL PRODUCTIONseccecce 1953=100 112 129 139 147
AGRICULTURAL PRODUCTION & ,,. Prewar=100 121 118 124 n.e.
CONSUMER PRICESe:ccocescccces 19532100 100 102 105 107
GOLD & SHORT-TERM DOLLAR
ASSETS (end of y08r)eeceeese $ Millions 1,999 2,374 3,327 4123
n.a, = Not Available (tov)
& ~Crops harvested in crop-year beginning in year stated.
a0 DEFENSE EXPENDITURES 1nd HU.S.MILITARY ASS!S@CE BALANCE OF PAYMENTS
($ Millions) 4’,0/
Defense Expenditures B N o%%( Calendar Years - in millions of dollars - 1955 1956 1957Est
N U.S. Military Assistance EXports (£.0.be) cecosecccsssscoccsoccncsscsccse 6,26, 7,510 8,900
Imports (£.0.be) (=) cocsesvccccsscccscccccccces -5,478 -6,153 -7,270
\\§ ::: :gi:gso;;;to{oor:so ooooooooooooooooooooooooo =401 =453 =55]
i § BATANGE SEYORE SPRGIAL REGELRTS FROM 0.1 pe s S -
\ \ Special Receipts from U.S.:
% § U.S. Military & OSP Expenditures .......e.. 280 342 481
n
§ ‘ 7 MSP Aid RECeipts eeevevseeccccoccesevonne 28 19 12
\ § PL 480 Receipts cececcsese essececescsanes 17 19 10
§ § Less: Local Currency far U.S. Use... -1 - -
§ § NET TOTAL SPECIAL RECEIPTS FROM U.S. ecceces 324 380 503
\§ § BALANCE AFTER SPECIAL RECEIPTS FROM U.S.... 623 1,196 1,178
‘ §m §\ b- Before Special Receipts from U.S.
3 1 L

CONFIDENTIAL (As Noted)



Country _ FED. REP., OF GERMANY

U.S. Interests: Germany 1s located in the front line of NATO defense.
U.S. end allied forces are stationed there, and the build-up of the
military forces of the Pederal Republic according to schedule is
of primary importance to an effective NATO defense. Germany has
signed a Mutual Defense Assistance Agreement with the U.S.

Restoration of a United Germany firmly attached to the principles
of the United Nations would eliminate a main source of world
tension.

The Federal Republic is a major participant in the movement toward
closer economic integration among the six nations of the Coal and
Steel Community, 1s a member of the Common Market and of EURATOM.
The Federal Republic is thus playing an important role in the
effort to lnocrease the long-term strength, stabllity and prosperity
of our Western European Allies.

The economic and other assistance which the United States has
given the Germans since the end of the war has played a major role
in enabling the Federal Republic to attain impressive economic re-
covery. This recovery has put the West Germans in a position to
build up their armed forces and thereby add appreciably to the
strength of RATO. The Federal Republic's rapid economic growth
also holds the promise that it will be able to play an important
part in the free world's programs of aid to underdeveloped areas.

The industrial, sclentific, and financial resources of the Federal
Republic can make a major contribution to the Western cause.

The Federal Republic 1s acquiring a leading position in interna-
tional trade, and provides an important market for U.S. agricultur-
al and industrial products. It is also a major purchaser

of U.S. military equipment. It has signed an Investment Guaranty
Agreement with the U.S,

g./ Excludes estimated amount of Berlin program since FY 195kh.
43
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Q
THE PROGRAM FY 1957-59%}7

($ Millions)
/
3.5 3.6
Assistance
FY 1957 FY 1958 FY 1959
{Proposed Progrom)

Obligations and Expenditures $ in thousands

MILITARY ASSISTANCE DEL./EXP. UNLIQUIDATED

Cumulative 6/30/57 . . . ..

Estimate F.Y. 1958 . ... ..

ECONOMIC ASSISTANCE OBLIGATIONS EXPENDITURES UNLIQUIDATED
Cumulative 6/30/57 .. ... .. 1,468,8918/ 1,468,801s/
Estimate F.Y. 1958 . . ... .. XXX
Cumulative 6/30/58 . ... ... 1,468,891 1,468,801




Skaded areas are Security classified

SECRET P
G AINAN il MILITARY ASSISTANCE ) other material iy unclassified.
o Annual Progrullns ‘ Del./Exp. F.Y. 1950-58 Programs
( lrﬂi‘;f Cotnp::ems :Y Cfufdegﬁry ) Quantity and Value Proposed F.Y. 1959 Estimate Comulative Y. 1959
F.Y. 1957 F.Y. 1958 Quantity Valve F.Y. 1953 June 30, 1958 and Later

Adrex £, : - v s - ﬂﬁ,?&l ‘307:368 1 $48,930 ;

e g r* 2 l mt’ o i - = ‘ l -

. RR.BAF : - - - - - 55 53
Harvard Mark IV - ‘ - - - - 1 =

s, , =T - - TG 18,50 | 435800 §1,155
Tenk, Light, M2k - - - - w 152 -
Tenk, Medium, M26, Mu6, MUT, M8 Series - - - - (91) 1,110 e
Carrisge, Motor, 105mm How ?‘n wdals} - - - - - 108 -

 Carriage, Motor, 155m How (all models - - - - - 36 -

‘ VME, m R,ch, wh, m - : " - - - : 167 8-

i m,_ m, M’ L?o, Towed : - f".; - - ” i 58 5 :

. Powitzer, 105mm, M2Al, w/carrisge or mount @ L. - - - 233 ' 210_;
Howitzer, 155m} m,tv/carriwe . - - - (59) £ 10
Zmmmition i - s e % $22,800 | 75,k $ 2,60

Cartridge, Cal..30 (all types) (M Rds) - o - - - | 99.h0g (25,776)

- Cartridge, HEAT, w/f, 106mm Rifle (M Bas) - - - - . 51 -

_ Cartridge, Fixed,EE,v/f, FD, 90mm Gun(M Rds) - - - = 21 khs 98
Cartridge, Fix.,HE,v/f,MPSQ, 90 m Gun (M Ras) - - - 2 66 k26 78
Cartridge, BE,ML, w/f, 105mm How, M2 (M Rds) - - - - T 1,289 58
Cartridge, HE, w/f PD, h.2" Mortar (M Rds) - - - - - 70 20
Cartridge, HE, Slmm Mortar (M Ras) “ - - i - 35 (239;
mcket’ m, 305”, M8 Series : - Lot .. - 10 = 1,070 (”
Rocket, SCAR 2.25" : - - . " = - "

Flectronics & Comm. Equimment, Comp. & Spares | - - L - ($ 1,055) $ 35,123 $1,82
AN/MPS-T, Search Radar . s - - o 3 . -
AN/TPS, 10D LW Beight Finder - - . 4 - 8 -
= ) L e

) - Loa - - ; =

Other Materiel - + - - ; - | (& k) | $10,845 $ 3,160

Construction - - o - - o -

Training 3,508 | $3,600 - | $,58 $ 1,953 $ 16,184 $ 2,1

All mr : v 8 . - o - . - g : - -

( ) Indicate negative figure. SECRET
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‘Timited to the Nash Comuitment of 1953 under which the US agre

10 provide mejor items of materiel for 4 infantry and 2 armored
‘divigions, 24 air squadrons, certain training sircraft, and -
modernization requirements of 18 Cerman minesweepers. The tota.l '

Strategic ObJectives MAP Supported

12 mvﬂ.sim : . None
17 Honest Jo}m/Litt}.e John m
-1 Corporal/Sgt Pn
6 Tacrosse Pns, L Havk Lns
12 Wike Mo
139 Neval Vesnels
150 Naval ASW Patrol a/c
10 Terrier Ba‘b’beries

Active Military Strength: 132,500
MAP Accomplishments: Grant end-iten a.ssisuncc 0 'me I"R(} 18

value of the matariel involved 1s approximstely $900 million.
The 5 army divisions plus 2 RCTs achivated to date have been .
equipped largely by materiel from the Nash Commitient, The only
asaistance programmed for Uermany on a grant basis for the past

two years beyond the Nash Commitment has been for training, at an
annusl net cost to the US of approximately $500,000. This was

designad to maintsin US influence in the orientstion of the new

- Oerman srmed forces, The US 1s assisting the FRG to meet its

requirements beyond the Nash Commitment by making avallsble

various items of equipment on & sales basis. Among the equipment

purchased by {ermany are 3 Nike battalions and "swo ba'bteries of
Honest Johna,

Appraisal of Forces: 'As of the end of 1957, the streongth of the
German armed forces wag 132,500, Five army divisions and 2 RCTs

‘have been sctiveted, are undergoing training, end sre in various

stages of formation. So far these units have only & iimited
dePfensive capability, but by July 1958, the five divisions are ex-
pected to have a significent combat capsbility, The Navy con-

‘fimies to have only a limited minesweeping eapdbility. A motor
‘torpedo boat squadron is being made combat-ready, and two salvaged
World War II submarines have been reconditionsd and will be used
for training. The mineswweping capability and motor torpedo

Shaded areas are Security classified

and must not be divulged to
SECRET unauthorized indivi-{uaﬁ.aﬂl
Germany MILITARY ASSISTANCE other material is unclasified.
_Objectives of Military Assistance: PROGRAMS FY 1957 FY 1958 Proposed FY 1959
- (a) Asuist the FRG 40 meet 1“ WATO milisary com __(In Thousands Dollars)
G ﬂm“ m M'ib s ; i COU“"Y Progrqms : 3, 50"- : 3,&1 2’528
Portion Special Materiel
L Progrem (8,700) | (7,823) (3,233)
Major Combat F : :
dor_Comnat Jorecs Toral (12,208) | (1,024 | (5,760)

boat potential of the FRG are expected %o be improved by the end
of 1958 through the German ship construction program. To date,

2 Troop Carrier squadrons and 3 fighter bomber training squadrons
haye been actlivated.

Country Contribution: GCermany is now in the midst of a military
buildup progrem directed to achieving its NATO goals of A& &rmy
divigions and 60 air squadrons, or egquivalent, by 196l. The tempo
of the buildup has to date been far below the country's potential,
mainly because of (a) German uncerteinty as to the nature and
composition of forces required in light of new NATO concepts,

(b) reluctance of political leaders vigorously to press ahead
with the military program prior to the elections last year, and
(c) obstacles to acquiring sufficient land for training areas

end barracks construction. However, the buildup is now gaining
momentum and, if present plans are implemented, will soon approxi-
mate the defense effort of Germany's principal NATO allies. The
FRG has placed substantial military procurement orders with
several NATO countries, inecluding approximately $370 million with
the U.S. During FY 1958 the FRG is committed to provide some
$286 million in support cost payments to the Allies, and may
agree to a larger amount on the basis of negotiations now in
progress.

Proposed FY 1959 Program Provides:' Offers of equipment for sale,
including a mmber of new weapons. A nominal amount of grant
aid training,

Miécellaneous Data: US excess stocks delivered at no charge
through 30 June 1958: $2.7 million (Est). Military sales through
30 June 1957: $254 million.

MAAG Strength: US Mil US Civ Local Total
1957 23h 38 14 286
1958 228 35 15 278

Statistical Note: The table on the page sbove is a composite of
programs and performance for Germany itself and Stockpile B. The
estimated deliveries to Germany itself are: During FY 1958:

$190.0 million and cumulative through 30 June 1958: $770.8 million.

SECRET
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ICELAND

ECONOMIC TRENDS
= Calendar Years -
| Unit 1954 1955 1956
'GROSS NATIONAL PRODUCT
Total GNP (In 1955 Prices). $ Millions 215 237 247
Por Capita GNP ...c...seeee Dollars 1,396 1,500 1,534
FISH PRODUCTION INDEX cececee 1953=100 107 113 122
TRADE ¥ITH U.S. (U.S. Customs
D‘ta) IR R R FNNNENNENNNNN NN N ) s uimm
Exports to U.S. cesveceese " 9.6 6.8 8.4
Imports from U.S. cccecces » 12.4 15.4 12.0
Trade Balance ccsecececes " -2.8 -8,.6 =3.6
| CONSUKER PRICES cecevcecocses 1953=100 101 105 116
GOLD & SHCRT-TERM DOLLAR . '
ASSETS (end of year) ....... $ Millions 10 6 4
PORTUS )
TOTAL FOREIGN TRADE BALANCE OF PAYMENTS
($ Millions) . '
| Calendar Years - in millions of dollars - %5 w56
100 hporta (fooobo)-oooooooooaoooooooooo.ooooooooo 52 63
) Impm‘ (f.o.b-) (")ooo...--oooo-ooooooooo.oooo -69 -78
Net Services a'oooo.oooooooooooooooooooooooo.ooo -7 =7
80 Net Capital OperationS .esecccccccccscsccccccene 1 6
BALANCE PEFORE SPECIAL RECEIPTS FROM U.S... -23 16
Special Receipts from U.S.:
€0 U.S. Hﬂim & OSP Emnditma es000cesee 14 15
Economic
mp Aid R.coiptl! (A AR A E E RSN RN RN NN NN R RNNN NN ) - -
‘o PL hw R‘ceip“....‘.................... - -
! less: Local Cwrrency far U.S. Use... - -
NET TOTAL SPECIAL RECEIPTS FROM U.Se¢ cevecee 14 15
20 .
BALANCE AFTER SPECIAL RECEIPTS FROM U.S.... 9 -1
0 I ] i i l i 1 a - Before Special Receipts from U.S.
1950 'Sl ‘52 's3  's4 's5 ' 'sg 'Sy

[ RN
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Shaded areas are Security classified
and must not be Jiyulgn{ to
thorized individuals. All

other material is unclassified.

Country ICELAKD MUTUAL SECURITY PROGRAM

U.S. Interests: Iceland is a charter member of NATQ, which has dele-

I
SE
gated to the U.S. responsibility for the defense of the island C
which has no armed forces and a police force of only 180 men. ,In THE PROGRAM FY 1957 -59 R\E7l'7
fulfillment of this responsibility, the U.S. on May 5, 1951 signed
a Defense Agreement with Iceland under which the U.S. stations ($ Millions)

Army, Air and Navy forces in Igceland.

8.5

efense
Suppor t

’fcmut front leor Al.‘umce M_

Iceland is highly dependent upon international trade, with fish
and fish products forming from 90% to 95% of its exports. The
Soviets have sought to exploit this dependence on foreign trade
and in recent years have been purchasing about one-third of Ice-
land's exports, while the United States has taken only a little
over one-tenth. The value of Iceland's imports from the United Fy 1957 Fy 1958 FY 1959
States is about twice that of its exports to the United States, (Proposed Program)
the import surplus being paid for by earnings from U.S. military
activities in Iceland and by U.S. loans. There is almost no for-
eign private investment in Iceland.

There is widespread inflation in Iceland which has comtributed to Obligations and Expenditures $ in thousands
Iceland's difficulties in exporting to the West. The Soviets have
offered substantial economic assistance to Iceland on extremely
attractive loan terms.

MILITARY ASSISTANCE PROGRAMMED DEL./EXP. UNLIQUIDATED

Cumulative 6/30/57 . . . .. .. k
Estimate F.Y. 1958 . . ... ..
Cumulative §/30/58

ECONOMIC ASSISTANCE OBLIGATIONS EXPENDITURES UNLIQUIDATED
Cumulative 6/30/57 . ...... 43, 621 35,700 7,921
Estimate F.Y. 1958 . .. .. .. 5,100 6,910 XXX
Cumulative 6/30/58 . ... ... 48,721 42,610 6,111

4



Country: ___ ICELAND

ECONOMIC ASSISTANCE

SUMMARY OF PROGRAM BY FUNCTION - PROJECT AND NON-PROJECT ASSISTANCE

{1n thousands of dallars)

Shaded areas are -S«ur:'ly classified

and must not be Jivu[gnl to
unauthorized individuals. All

other material is unclassified.

OR COST COMPO stal ACTUAL FY 1957 _— ESTIMATE FY 1958 PR:’LOPOSED FY 19598/
MAJOR C NENT Tota otal Tota
Def Sup Def Sup |Def Sup | Other Sp Asst Sp Asst | Sp Asst Other _ Sp Asst
Commod. |Technical Commod . [Technica ™
PROJECT ASSISTANCE . ... .. ... Assist. Excb“"f Assist. [Exchange
Technicians .. ..... . ....... 3 3 6
Participants . . . ... .......... 81 81 T7 17 The
Contractual Services . ......... 810 T95 15 17 17 16
Supplies and Equipment ... ..... 4,205 4,205
Contrib. to Coop. Services . ... .. :
Other Costs . .. ............. 2 2 3 3 k _ b
Total Project Assistance . ... .. 5,098 5,000 98 100 100 100 100
NON-PROJECT ASSISTANCE . .. .. 70 70 500 500 185 a8
Agric. Commodities Total . ... .. i o
Surplus . . ... .o e v
Other................... 70 70 500 500 185 185 | o
Industrial Commodities Total . ... 3,294 3’291; 4,500 k4,500 k,815 h,&l& :’ ! _
Raw Materials and Fuels .. . . .. 1,68!; 1,68& 2’600 2’600 2,11_25 2,’;25 i .
Machinery and Equipment . . . . .. 1,490 1,490 1,900 1,900 1,940 1,940 . :.
Other indus. Commodities. . .. .. 120 120 450 ] k50 S
Cash Transactions . . .......... ook .
Other . . ............... ... L L
v/ v/ T g |
Total Non-Project Assistance . . . . 3 364 3,364 5,000 5,000 5,000 5:000 .
b b . : e
TOTAL COUNTRY PROGRAMS . . 8,u62%/ | 8,368/ 8 5,100 5,000 | 100 5,100 | 5,000 | 100
NUMBER OF PEOPLE . .........
Technicians (On duty close of year).
U.S. Employed . .. ... ...... . 5 5 3 3
Contract . . ..... . ......... 5 5 3 3
Participants (Programmed during
YOar) L e 56 56 51 51 49 49
Non-Contract . ... ........... 56 56 51 51 1) 49
Contract . . .... ...,
Ej Programmed as a part of European Technical Exc GPO 934793

b/ Excludes equivalent of $637,

e (Ds

in FY 1957 and FY 1958,

000 in Danish kroner and Dutch guilders.
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Shaded areas are -Svturily classified
and mudt not be divulged to
umasuthorized individuals All

C try ICELAKD ECONOMIC ASSISTANCE other material is unclassified.
Objectives

increase economic and political stability.

Accomplishments

discussions:in RATO on countering Soviet loan of-
. e I iin the summer and fall of 1957, the U.S. and
Germm Jointly agreed to lend Iceland five million (in dollers)
and two million (in deutschmarks) respectively. The U.S. imple-
mented its part of the Jjoint commitment in December 1957 and the
Germans are nov in the process of negotiating their portion.

Iceland has been assisted in finaneing of development program in-
cluding diversification of industry: associated import program
has minimized inflation.

Technical Exchange program has tended to increase Icelandic appre-
ciation of American methods and attitudes, and thus to stimulate
productivity and reduce insularity.

Ma jor Problems: m«t ot further: 80'1«& aenm
Penstration in the fese of present high prom
Eastern bloc and Communist participstion in the mrmt;a ab-
sence of diversification in the country's industry, contributing
to recurrent balance of payments difficulties; control of the
widespread inflation which has resulted from a too rapid expansion
of investments in those sectors of the economy which are relative-
ly unproductive or slow in coming into production.

Proposed FY 1959 Program

Summary of Program $ in thousands

Estimate Proposed
Function ctual FY 1957 FY 1958 FY 1959
enge Support:
Ccnnod & Other Asst. 8,3&5/
Technical Exchange 8

Special Assistance:
Commod. Assistance
Technical Exchange

tzon od‘ theicahndic tmw m& some. d.t-
tbaatry. . v .

prog it lllo duigned to redice Icahnd'- de~
on the &)ﬂ.ﬁt bloe for imports and to enable Iceland to
. cepting assistance from the Soviet Unioun, which is res
'ported to have approached Iceland with lomn offers on two occa-
sions during recent morths. In June, 1957, the Soviets were re-
ported to have offered Iceland a $3 million loan at 2-1/2% inmter-
eet for 15 years to flnance procurement of fishing vessels to be
built in Bast Germany and to be equipped with West German engines
and accessories. In addition, the Soviet Union was reported to
‘bave made an offer of long-~term credit equivalent to $25 millieon
on concessienal terms for unspecified uses, but presumsbly di-
. | at making political capitel in Iceland through support of
2conomic. denlomnt progrn,:, ngs:n Yosged down for lack of
cte ‘ ' .41 . £ 55 It ..15 relt m'c eztenw

Yo :
npid rate of capital omtim te he mintuned without impai
;ment of living nta.ndnrds 1n xcaland G :

Technical Exchange: It is
cal Exchange program fyom Spuciel A ¢e funds &t |
approximately $100.( . This program would be similar
conducted in FY 1957 1958 and would help finance visits of
Icelandic participants to the U.S. and other countries and of
American specialists to Iceland on selected short-term consulting
asgigoments in various fields such as agriculture, industry and

o gon'g;l.nue t_l_:_A_e_ sma




Shaded areas are Security classificd
and must not be Ji;u/gn{ to

IcC ECONOMIC ASSISTANCE - Continued unauthorized indiciduals. All

Country: other material is unclassified.
civil aviation. The Technical Exchange program is intended to opiax pro«»U.B. sentiment iu the Communist contmued Icelandic
deVelop an appreciation of methods used in U.3. industry, labor Yederation af labor. If the future political situation permits,

and agriculture (through an interchange of Americans and similar exchanges would be proposed in the trade unien field in an
Icelanders), and thus, to increase the efficiency and productiv- attempt to assist demoeratic Icelendic labor leaders, through
ity of the Icelandic economy and the economic well-being of the 4raining in the United States, in their efforts to wrest control

population. “he program is slso sxpected to be usefy of the Icelandie Federstion of Labor fram the Communists. .

ECONOMIC ASSISTANCE — PROJECT ASSISTANCE BY FIELD OF ACTIVITY
(In thousands of dollars)

] Community
] Agriculture Industr Heolth . Develop., General
| Function and Fiscal Year Total and and Y Transportation Labor and Education _Pf’bl'c . Social ond
| Cost Natural Minin Sanitation Administration Welfare Miscellaneous
| Resources S & Housing
| ACTUAL FY 1957
Defense Support . .. ... .. 5,098 L 5,018 57 1 1 L 3

Development Assistance . .
Technical Cooperation. . . .
Other Programs . .......

Total .. ............ 5,098 1k 5,018 57 1 1 L 3

ESTIMATE FY 1958

Defense Support . . ... ...
Special Assistance . . ... .. 100 18 17 55 1 1 3 5
Technical Cooperotion. . . .
Other Programs (or DA) . . .

Total . .. ........... 100 18 17 55 1 1 3 5

PROPQSED FY 1959
" Defense Support . . . .....

Special Assistance . . . . .. : 16 _ 20 ﬁg 2 : 1 ‘.10
Technical Cooperation. . .. e G : o
Total b9 2 10

30



JICELAND

Country:

ECONOMIC ASSISTANCE

DISTRIBUTION OF FY 1959 PROJECT ASSISTANCE

(In thousands of dollars and equivalent)

Shaded areas are Security classified
and must not be Jiuu/gcd to
wunauthorized individuals. All

other material is unclassified.

TABLE |

DIRECT U.S. DOLLAR COST - Proposed

Local Currency
Cost - Proposed

Occupational Training

Contribu- MSP P. L. 480
Functions and Projects Toral U.s. CNon- c . Other tions to includ. | Adminis-
Technicians _°'?"°c' Contracts |Commodities Costs Cooperative | Counter- tered
Rarticipants Services part by ICA
SPECIAL ASSISTANCE : .
é%ji_.culture and Natural Resources - Total 16 & Sl
sh By-Product Utilization 5 .3
Artificial Insemination T R
Breed and Growth Rate of Cattle 2 2
Fish Canning g 3 ' i
Herring Processing . i 3 : . L
Industry and Mining - Total 20 o 6 :
UtIlization of waste Lumber and Paper 3 ER "3 S
Retail Milk Distribution 3o ~ 3
Production of Industrial Films 6 6 T S
Cement Plant Operation and Management T 1. ,
Distribution and Marketing 1 1 o
Transportation - Total kg kg : Tﬁ

Flight Dispatchers

Air Traffic Control

Air Navigation Aids

Load Master

Construction
Welding
Crane & Power Shovel Operation
Masons, Tile Setters
Automatic Control System

Labor - Total

Organization and Operation Unions
Trade Union Rducation

Public Administration - Total

rrlo werbo auvoer

Search, Rescue and Patrol

General and Miscellaneous - Total

W D WEC® aveF

Total - Special Assistance

3l
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Country: ICELAND

ECONOMIC ASSISTANCE
DISTRIBUTION OF FY 1959 PROJECT ASSISTANCE

(In thousands of dolluurund equivalent)

Shaded aread are -Sccurity classified TABLE |
and must not be Ji;u[g.ul to
unauthorized individual s, All

other material i3 unclassified.

DIRECT U.S. DOLLAR COST - Proposed

Local Currency
Cost - Proposed

tions and . ’ . Contribu- MSP P. L. 480
Functions and Project Total u.s. CN°" c C oditi Other tions to includ. Adminis-
Technicians ontract ontracts |Lommodities|  ~ s |Cooperative| Counter- tered
Rorticipants Services part by ICA

P.L. 480, TITLE I

Industry and Mining
Hydroelectric Plant

Total - P.L. 480, Title I

GRAND TOTAL 00 6 ™ | 16

32
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ICELAND

Country:
ECONOMIC ASSISTANCE
Shaded areas are Security clussificd TABLE I
COMPOSITION OF NON-PROJECT ASSISTANCE und muat ot b diulyed to
other material (s unclasoified.
(In thousands of dollars)
PROGRAM
c . 4
ommodities and Other Actual FY 1957 Estimate FY 1958 Proposed FY 1959
Food, Feed and Fertilizer - Total 70 500 185
Miscellaneous TO 500 185
Fael 125 300 ' 275
Petroleum and Products 125 300 215
Raw Materlials and Semi-finished Products 1,559 2,300 2,150
Fabricated Basic Textiles 301 650 '
Iron and Steel Mill Materials and Products 300 , 800 ko5
Chemicals and Related Products 300 350 koo
Pulp and Paper 20 2680
Lumber and Lumber Manufactures 638 300 : 655
Other 200
Machinery and Vehicles - Total 1,490 1,900 ; 1,940
Machinery and Equipment 1,260 1,300 . I,550
Electrical Appsratus Generator and Motors (19) (500) v (67;
Agricultural Equipment, including Tractors (900) (700) (903
‘ Miscellaneous Industrial Machinery (341) (200) (520)
| Motor Vehicles, Engines and Parte 230 500 450
‘ v
| Miscellaneous - Total 120 450
| Miscellaneous Industrial Commodities 120 S 450
| Total - Non-Project Assistance Programs 3,364 a/ 5,000 - 5,000

a/ Excludes equivalent of $636,000 in Danish kroner and Dutch guilders.
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$12.8 million counterpart and §1.6 miiiies local currency pro-
ceeds from sales of surplus agricultura.l products under the P,L.
480 Title I program are expected to be available for commitment
in JIceland in FY 1959.

All of the P.L. 480 proceeds generated in FY 1959 are expected
to be deposited, obligated and expended by June 30, 1959. The
remainder of the obligated but unexpended balance carried over
from FY 1958 is also expected to be fully expended in FY 1959.
The counterpart balance has remained uncommitted and unexpended
for several years and it is currently estimated that this balance
will not be used through FY 1959.

The previously stated U.S., objectives in Iceland require the
financing of dollar imports to help ease balance of payments and
inflationary strains. Local currency cannot serve this purpose.
Consequently, the availability of local currency does not affect
the requirement for dollar assistance in FY 1959.

SUMMARY SALES PROGRAM UNDER P.L. 480,
TITLE 1 AND FOREIGN CURRENCY PROGRAM EARMARKING

(In thousands of dollars)

- ICELARD LOCAL CURRENCY - Norrative

Shaded areas are —Sﬂ(nrily classificd
and maust not be divulged to
unauthorized inditiduals. All

other material (s unclassified.

However, the available local currency can be usefully employed,
within the limite set by the need to contain internal expenditures
in order to reduce inflation, to meet local costs of development
projects. ‘All of the P.L, W80 lochl eurréncy generated during

FY 1957-59 is béeing used to pay lécal coets in comection with the
Bog Hydro-Blectric and Keflavik Air Base tie lime projects, the
forelgn exchange costs of which vere financed by U.3,. dollar
project assistance in FY 1957.

The programming and expenditure of the unused counterpart balances
in Iceland is being delsayed until such time as their use will
betier serve the policies and interssts of the U.S, Govermment.
Releass of these funds at this time would only tend to strengthen

~the Government in power, which Includes two cabinet members from

the Cammunist Pront Labor Alllsnce Party. Morsover, the Icelandic
Government does not went to spend this local currency for fear
that 1t would further sggravete the inflstionary pregsures on the
Icelandic economy. In view of the strategic location of Iceland
and the probability that U.S. sponsored projects may require
financing of local curréency costs in the future, it has been con-
pgldered best to defer programming of remaining balances.

TABLE Il

(Foreign Currency in thousands of dollar equivalent)

SALES AGREEMENT BY FISCAL YEAR

Foreign Currency

FOREIGN CURRENCY TO BE ADMINISTERED BY MSP AGENCIES

Foreign Currency

Administered by T
Fiscal Year in Which Total Value Reserved for Ex-Im Bank Sec. Sec. Sec. Sec. | Adninistred
Sales Agreement Signed of Sales - Uses {Cooley Amend.) 104c 104d 104e 104g by MSP
Agencies

FY 1955 Actual . .. ..........
FY 1956 Actual . .. ..........
FY 1957 Actual . .. ..........
FY 1958 Estimate . ..........
FY 1959 Estimate . ..........

54

2,228 2,228
1,600 1,600
5,428 5,428




Country: __ICELAND

Shaded areas are Security classified
STATUS OF LOCAL CURRENCY FUNDS and mussé not bu divilped 1o

(Administered by MSP Agencies) thorized individuals. Al TABLE IV

(In thousands of dollar equivalent) other material is unclassified:

... ACTUAL FY 1957 ESTIMATE FY 1958 PROPOSED FY 1959
Tyze of F'r.ograms F.;enerc‘n.ing . Cumulative W Net Comulative Net Comulative Net Comulative
Lecal Currencies and its Utilization Through 7/1/56 Change Through 6/30/57|  Change | Through 6/30/58 Chonge | Through 6/30/59

MSP U.5.-OWNED LOCAL CURRENCIES E/

2,953 | 2,953

Potential Generation from U.S. Dollar Program . . 2,953 . . v. o - |

Deposits « « o vt v i vt e e e 2,316 - : 637 o : < 2,993 - ‘ 2)353 .

Obligations . .. .o vt inreenns ‘2,316’ e - 63? Lt 2 i e 2,953 g . : 2,953 :

Expenditures ... .....coeeitiinnneanns 2,316" i :‘ Ay 312 L v 325 1 2,953 L Lt ,953
COUNTERPART . : = i e . o

Potential Generation from U.S. Dollar Program . . 28,163 28,163 28,163 28,]_63

DEPOSITS « + -+ v e e e e eee e e 28,500 2/ 800 29,300 &/ . 29,300 29,300

CommIMMmeNtS « v v e e vevnaneennceneonens 15,800 700 16,500 16,500 . 16,500

Expenditures « v v veveeweenensenennssse 15,800 700 16,500 16,500 16,500

P.L.480 TITLE |

Potential Generation from U.S. Dollar Program . . 2,228 2,228
Deposits « v e v vt cvee vttt
Obligations . .. v e v vt civeninnnneannas
Expenditures ........c.cceui it ivrannn

OTHER LOCAL CURRENCY

| Potential Generation from U.S. Dollar Program . .
Deposits « v oo eve ettt inaensieaane
Commitments . .. ... voivnenneneononns
Expenditures . ......cccveenint traaaos

-r-/.ln—‘,-.. ra

a/ Dees:nm::inch&e Danish Kroner and Netherlands Guilders generated from Section LO2 commodity sales which were loaned to Iceland.
b/ Includes deposits in counterpart account of repayments of counterpart loan, as well as counterpart generated from dollar progrems.
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Country: ICELAND

SUMMARY OF LOCAL CURRENCY PROGRAM ADMINISTERED BY MSP AGENCIES  Shaded arcas are Security classified

BY PURPOSE AND FIELD OF ACTIVITY cnd must nat be divulped fo TpBLEV
Obligations or Commitments by Fiscel Year other matorial is unclaseified.
(in th ds of dollar equivalent)
B FY 1957 B CFYiess FY 1959
PURPOSE AND ACTIVITY MSP P.L. 480 Other MSP P.L. 480 Other MSP P.L. 480 Other
So Title | So So Title | s So Title | s
urco Source urces B urce SOUI'CQ B mfgrcos urce S‘“’rce ources

MILITARY PURPOSES
Projects . oo cveveinennaniennnnnas
~BudgetSupport ... ... ciiiiirenean
Militory Procurement . . . . ..o vvvveeenas

Total Military Purposes . .. ...........

ECONOMIC PURPQSES

Project Assistance by Field of Activity .. ..
Agriculture . . ... ol i, . T00
industry and Mining . ... .. ... ve o
Tronsportation . . « v v ¢ v coeeveronnns
Labor......coveiiiiee i ineenn.
Health and Sanitation . ..o oo ocvven....
Education . . . v e vie v vt cinnnnnas
Public Administration . . ... ..........

Community Development, Social
Welfore and Housing . . .. . v .o v e e n s
General and Miscellaneous ...........

Total o ot i i e iiieeeertteanannns 700

Budget Support (Not Elsewhere Classified) . .

Total Economic Purposes. . . . v .vven e v TOO0

Procurement for Third Country . . . . oo v ou o XXX XXX
TOTAL ALLPURPOSES . . . .......... 700

XXX
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1,200
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Galendar Years

CONFIDENTIAL (As Noted)

ITALY

ECONOMIC TRENDS

CONFIDENTIAL (As Noted)

= Calendar Years -

Unit 1954 1955 1956 1957Est
DEFENSE EXPENDITURES . — _6 -
Total Defense Expenditures. $ Millions 869 881 3/ 97
As Percent of GNPeseooves Percent 4 44 4.1 a,oﬂ u.gﬂ
As Percent of Central
Gov't Expenditures.cs... Percent 23% 2% 19% 2%
GROSS NATIONAL PRODUCT
Total GNP (In 1955 Prices). $ Billions 20.4 a1.7 22.5 23,7
Per Capita GNPieseococscose Dollars u26 453 467 490
INDUSTRIAL PRODUCTIONeeecesece 19532100 109 118 128 137
AGRICULTURAL PRODUCTION @ ,,, Prewar=100 121 134 131 n.a.
CONSUMER PRICESe..ccecsccoccs 19532100 103 106 11 112
GOLD & SHORT-TERM DOLIAR
ASSETS (end of ye&ar)eesesoes $ Millions 927 1,138 1,269 1(,423
Nov

n.a. = Not Available
& -Crops harvested in crop-year beginning in year stated.

BALANCE OF PAYMENTS

Calendar Years - in millions of dollars - %3 1956 195TEst
Exports (foO.bo)oc-ooooo ooooooooooooooooooooooo 1.778 2.@5 2.580
Import! (chob.) (") oooooooooooooo eescecen XXX X -2,1450 —2.812 _3'270
Net Services D.ceecesscccssscscoscoscccscscsces 380 435 U4
Net Capital OperationS..eeececccccsscssccsccsse 185 165 11

BALANCE BEFORE SPECIAL RECEIPTS FROM U.S... -107 -117 . -1}3

Special Receipts from U.S.:

U.S, Military & OSP Expenditures ........se 161 135 156
Economic

MSP Aid Receipts cscevecsccesssssccssssce 33 10 1

PL L4B0 ReceiptS ceevececccscccscssscscsss 51 105 104

Less: Local Cmancy for U.S. Use ... -2 -22 -15

NET TOTAL SPECIAL RECEIPTS FROM U.S. ceceea 2u3 228 246

BALANCE AFTER SPECIAL RECEIPTS FROM U.S. ... 136 111 112

b- Before Special Receipts from U.S.



Country

U.S. interests: EBxtending into the middle of the Mediterrsnesn and
bordering Eastern Burope, Italy occuples a strategic position om
the southern flank of NATO. Control of the Italian land mass and
the contribution of Italian armed forces would be vital to the de-
fense of this sector in the event of hostilities. In the north-
east, Italy is separated from Soviet land forces by Yugoslavia and
Austria. In the southeast, Italy is only 4O miles by sea from
Soviet bases in Albania. :

Italy has been a strong supporter of NATO since its inception. It
belongs to WEU and has alvays been in the vanguard of the Europesn
unity movement. It contributes substantial forces to the Western
Alliance and has a significant potential for military productionmn.
It has signed a Mutual Defense Assistance Agreement with the U.S.

Despite the opposition of the largest Communist Party west of the
Iron Curtain, as well as of substantial pro-Commmist political
forces, Italian democratic governments since 1947 have provided
stabllity and facilitated impressive political and economic pro-
gress in the country.

Both the Italian Government and the Italian people value their
close relationship with the United States. Italy supports United
States international policies and cooperates with the United
States in international forums.

The United States is first among Italy's foreign suppliers (16%
of rts) and second among Italy's foreign customers (10% of ex-
ports). The principal strategic commodity Italy supplies to the
United States is mercury. Economic growth is steady; the average
annual GNP rise since 1950 has been about 6%. However, two
serious economic problems persist: substantial unemployment and
relatively depressed conditions in the South. Italy presently has
a favorable balance of payments and has substantially liberalized
its foreign trade. The climate for foreign private investment in
Italy has improved somewhat since nev legislation in 1956. Italy
has signed an Investment Guaranty Agreement with the U.S. However,
the environment for foreign investment in petroleum on the Italien
mainland (as opposed to Sicily) remains relatively unattractive.
In 1956 Italy's trade with the Soviet Union was about 3% of its
total foreign trade.

TTALY MUTUAL SECURITY PROGRAM

3l

Shudod areas are Security clasoified
and must not be divilged to
anauthorised individuals. All
other material is unclassified.

‘ /o
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THE PROGRAM FY 1957-59 0’967!

($ Millions)

26.5

Military
Assistance

FY 1957 FY 1958 FY 1959

(Proposed Program)

Obligations and Expenditures $ in thousands

MILITARY ASSISTANCE PROGRAMMED DEL./EXP. UNLIQUIDATED

Cumulative 6/30/57 . . . ..
Estimate F.Y. 1958 . .. ..

ECONOMIC ASSISTANCE OBLIGATIONS EXPENDITURES UNLIQUIDATED
Cumvlative 6/30/57 . ...... 1,645,001 1,644,292 709
Estimate F.Y. 1958 . . ... .. 709 XXX
Cumylative 6/30/58 . ... ... 1,645,001 1,645,001




Italy

SECRET

MILITARY ASSISTANCE

Shaded areas are Sacurity classified
and must not be JiuulpJ to
thorized individuals. All

other material is unclassified.

Major Components by Category
(all values in thousands of dollars)

Quanhty and Valuo

Annual Programs

Dol./Exg. F.Y. 71950-58 Programs

Propoud F.Y. 1959

F.Y. 1957

F.Y. 1958

F.Y. 1958

F.Y. 1959

and Later

Estimate Cumulative

June 30, 1958

58

Country Towl o 7 £h
Aircra.rb, emu, m &M.AM P 8,190
0—119 {mna) . = Cm
P8GR GFF - - 16
»-86K ghip Sets - - -
E-19 , - = -
RP-84p - - 10 7
8A-16 - - 6 . :
ghips and Harbor Craft, W‘h and spm z ,155 $31.,33 $ 169,760 t 7,339
Goastal Mine (ac) - 1 .25 -
Ocean Escort (IR - - T 5 -
Ocoan )ﬂnemem (ws0) - - - ko -
mfm orpeds Boat, Tesder (Ac2) = " 20 -
uaw Boat, Tender (AP i Lo X 1 -
(Actiuti?g! = 2 ‘ 3 I_ 1
w‘m 1 - RGO ; . - ’__”2 : v:::::
Panka, Other Vehiclu, Weapons, Comp. & opares| $ 556 | $ 26 $ 3,216 $ 520,150 $ 7,569 »
Tank, Light, W24 : ' - e - 518 -
M,' hdi!ﬂ, mﬁ, m’ m‘?, m 8‘2‘1&' - - - f 110&
Carriage, Motor, 90mms Oun, X-36 3eries - “ - as59
mt' M@r' aﬂ.lti, G&lu50, m’ a§5 - et - 1,0% :
Vehicle, Tank Recovery, T7h, ®L - - - ™
“Rifle; 1CGma, w/moumt ~ - - . 561
Carbime, Cal..30 (all uodels) 617 L . : 86,591
Ammunition 1,916 | $1.846 _ »337‘,
Cartridge, Cal..50 (s}l types) (M Bda) mo = - , 9,686
Cartridge, HEAT, w/f, 10Gmm Rifle (M Rds) I . 5 - 12
Cartridge, HE,ML,w/f, 105mm Hov, M2 (M Rde) - = :
Electronics & Comm. Equipment, Comp. & Spares 31,901 ) 24T - T
AN/MPQ-10 Radar - 20 - -
AN/M3Q-1 Radar - - - -
SCR-508 (AN/GRC-3) Radia 165 - - -
SCR-608 (AN/GRC-5) Radio 22 - - -
SCR-694 (AN/GRC-9) Radio 5t - = -
Other Materiel $ h32 $ e - $ 1,500
Cons truction e - : -
Praining : ,091 $1,50h - $ 1,10
All Other 2,5‘!&3 e - e
SECRET



' equedrons, and 82 of the ]

sizes, antl.tank weapons,v linis
‘nition; the mvy has reeeiwél d

S8 koo ieviit siieraty e aaaium,;ﬁ Ttaly is sched
_receive 3 Nike battalions, 200 F-84 conversion kits, and
'Jchn battalion under prior year programd, .

13 Div, 5 Brig - . 13Dive, 5

b & * v
.3 PBonmest John 1ttla Jokm Bns, 3 Eonest John/L:
71 lacrosss, Bn, 4 Nike Bng . John Bns.

2 Bawk Pne; 1 Gm-poral/sst Bn.
172 Beval Vesgels
L8 Navsl ASW Patrol afe
27 Terrier Batteries
20 A&r Sgdns, 1 Matador Sgdn.

1 lacrosse Bn,
© 4 Nike Pns, 2 Hawk m:ﬁ'::

1 Corporal/Sgt B
10k Navn] Vessels
h& Rawvnl ASW Pmlwal

’t ‘fam » '

Active Military Strength - 408,220

MAP Accomplishments: .Fa 1950 T#
islons of low e‘!t‘ecti'mnaas aquip . large
Brivish arms, a nevy of k5 ships of liuited

equipped with obsolste British and U.5. Wor

MAP hes helped to equip _ma train 5 1/2 _‘

Shaded areas are Security classified

and must not be dive o
SECRET th "zlJ" divid, {":gll
yt‘h MILITARY ASSISTANCE other material is unclassified,
" PROGRAMS

Objectives of Military Assistance: “Assist th (In Thousands Dollars) Fy 1957 FY 1958 Proposed FY 1959

- matntenance of the most sffective poasible Ttalisn :
%0 contribute to the integrated defenss of tha NATO Country Programs 17,721 26,478 | 13,743

Mejor Combat Forces: P;::;::pedﬂl Materiel {34,338) (24,239) (62,861)
Strategie Objectives MAP Supported Total {52,059 {50, 717) (76, 604)

armed forces and has been most cooperative with the U.S. in the
stationing of U.S. troop units in Italy. Except for a dip in
1953, the level of Italian defense expenditures has risen stead-
ily to a level approximating $1 billion a year, which represents
about 4% of GNP. This level of defense spending 1s being
meintained while at the same time major efforts to combat unem-
ployment and develop the backward regions of southern and in-
sular Italy are being undertaken.

Italian industry i1s capable of producing many of the
country's conventional weapons, but this capacity is not being
fully used due to the lack of financing. Italy is producing
escort vessels, alrcraft, general service vehicles, artillery,
rocket launchers and ammnition. The Itallans have agreed to
teke over a progressively increasing share of the responsibility
for spare parts. ©Plans are in an advanced stage whersby Italy
would purchase from the US equipment for the conversion of an
Italian naval vessel to a gulded missile cruiser.

Proposed FY 59 Program Provides:

Arny Priopity commmications eguipment and other miscel-
. - . laneous communication items.

Wavy: 12 S5-2F sircraft, miscellaneous commmications
' equipment, armament and radsr.

Alr Force: Spare parts meintensnce and miscellaneous equipment.
Miscellaneous Data: U.S. excess stocks delivered at no charge

through 30 June 1958: $55.8 million. Military sales through 30
June 1957: $5.7 million.

MAAG Strength: U.S. Ml. US Civ Local Total
1957 93 16 5 nL
1958 76 16 5 97
Countiy Contribution: Since the formation of NATO in 1949, Italy
hes fully supported the concept of collective security within the
alliance. It has made a creditable record in building up Italian
SEGRET Revised 24 March 1958
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Calendar Years

CONFIDENTIAL (As Neoted)

NETHERLANDS

CONFIDENTIAL (As Noted)

b- Before Special Receipts from U.S.

ECONOMIC TRENDS
= Calendar Years -
Unit 19514 1955 1956 1957Est
DEFENSE EXPENDITURES -
Total Defense Expenditures. $ Millions 5] lm.g ugg ug
As Percent of GNPeveoeoes Percent 5.;% 5, 8% 5.9% 5.;%
As Percent of Central
Gov't Expendituresees.e. Percent 214 204 a4 204
GROSS NATIONAL PRODUCT
Total GNP (In 1955 Prices). § Millions 7,200 7,700 8,000 8,070
Per Capita GNP.eieecevosces Dollars 677 716 135 733
INDUSTRIAL PRODUCTION secsscse 19532100 110 118 124 129
AGRICULTURAL PRODUCTION & ,,. Prewar=100 136 139 137 n.a.
CONSTMER PRICESes.ecsososoces 1953100 10k 106 109 119
GOLD & SHORT-TERM DOLLAR
ASSETS (end of y®ar)e.eeesse $ Millions 1,118 1,100 1,07 1(,01%
Nov
n.a. - Not Available
8 —Crops harvested in crop-year beginning in year stated.
BALANCE OF PAYMENTS
Calendar Years - in millions of dollars - 1955 1956 195TEst
Exports (fQO b. ) ooooooooooooooooooooooooooooooo 2.558 2.711 2.925
Imports (£e0ebe) (=) ceescscecccesacscsccccecens -2,735 -3,206 -3,430
Net Services Diuceccoseccsccesscsscscccssscosccs 435 39 355
Net Capital Operations ......................... -87 -% b
BAIANCE BEFORE SPECIAL RECEIPTS FROM U.S... 1n -272 -146
Special Receipts from U.S.:
U.S. Military & OSP Expenditures .......e.. 32 39 n
Economic
MSP Aid Receipt8 sececscecssccsscscsccsce 1 - -
PL L4B0 ReceiptS cececcccccscsccsccasccces - - -
less: Local Currency far U.S. Use... - - -
NET TOTAL SPECIAL RECEIPTS FROM UsS. eveees 33 39 41
BALANCE AFTER SPECIAL RECEIPTS FROM U.S. ... 204 -233 -105



NETHERLANDS

Country

U.S. Interests: The Netherlands is a member of NATO, to which it con-
tributes significant military forces.

The Netherlands occupies a strategic position at the mouth of the
Rhine River and along the Western approaches to the Central Europe-
an plain. Her extensive port facilities along the Atlantic coast
provide the means for alternate lines of supply to forces in

Germany.

At the invitation of the Dutch Government, & U.S. Air Force squad-
ron is stationed in the Netherlandis in furtherance of NATO obJjec-
tives. The U.S. also has harbor facilities at the Port of Rotterdam.

The Dutch Government is among the most stable in Western Europe,
and all non-communist political parties firmly support NATO. Com-
mupnist influence has been reduced to negligible proportions. Sup-
port for U.S. policies and a feeling of kinship with the U.S. per-
vades all non-communist political parties and all strata of society.
Feutralism poses no significant problem.

The Netherlands has been in the forefront of the movement towards
closer economic integration among the six nations of the Coal and
Steel Community, and is a member of EURATOM and the Common Market.
The Netherlands is thus a major contributor to the effort to in-
crease the .long-term strength, stability and prosperity of our
Western European allies and their ability to contribute to the
security and development of the free world.

The Netherlands has been one of the most vigorous éupportera of U.S.
policies in NATO and on international issues in general, and has
signed a Mutual Defense Assistance Agreement with the U.S.

The Netherlands plays an important role in international trade and
is one of the largest per capita buyers of U.S. agricultural prod-
ucts in the world.

The Dutch economy is currently coperating at a high level of activ-
ity marked by certain inflationary manifestations. Additional
economic strains and problems will result from the measures taken
against Dutch citizens and economic interests by the Indonesian
Government. The environment for private enterprise in the Nether-
lands is favorable and U.S. private investment in thbat country has
expanded considerably in the post-war period. It hes signed an
Investment Guaranty Agreement with the U.S. Trade with the Soviet
bloc is small and Soviet influemce 1s slight.

" MUTUAL SECURITY PROGRAM

Shaded areas are Security classified
and must not be Jiu«lpJ to
unauthorized individuals. All

other material is unclassified.

&:

28.0

Mititary
Assistonce

FY 1957

FY 1958

&,
THE PROGRAM FY 1957-59 %}7

($ Millions)

FY 1959

(Proposed Program)

Obligations and Expenditures $ in thousands

MILITARY ASSISTANCE

Cumulative 6/30/57 . .. ..
Estimate F.Y. 1958 .. . . ..

PROGRAMMED

DEL./EXP. UNLIQUIDATED

ECONOMIC ASSISTANCE OBLIGATIONS EXPENDITURES UNLIQUIDATED
Cumulative 6/30/57 . . . . ... 1,088,663 |1,088,663
Estimate F.Y. 1958 . . ... .. XXX
Cumulative 6/30/58 . . ... .. 1,088,663 |1,088,663




Shaded areas are Security classified

SECRET ond st nat b divulged 0
N ,; / ) MILITARY ASSISTANCE other material is unclassified.
Annual Programs Del./Exp. F.Y. 1950-58 Programs
(alr:z:oec:::p::::::n:); (;:fde:ﬁz:) Quantity and Valve Proposed F.Y. 1959 Estimate Cumulative F.Y. 1959
FY.1957 | F.Y.1958 | Quantity |  Value F.Y.1958 | June 30,1958 | and Later

iz % .
- - 6
i g ‘:f, :. 9 k :
oL - 22
- $ 95 $ 9,601
: » mnu%, w, w5 - i “-“ry %
Tractor, B3, 18 Ton, M: Beries - e 25
Track, h-5-6 Tom, 6x5, Cavgo (PM) . - Z
m; ““5"6 m, %’ ‘fmh‘&’ S m g -
Gun, Automatic, hOmm, M, w/carris ’ - - =
Gun, 90mm, AA, w/mount (all .oa.;;.i o - z
Howiizer, 155mm; ML, v/carrisge - o -
» 106om; w/mownt = 86 $ 21 -
Carbine, Cal..30 (all models) - oL -
Amanmition - o - | $1,0% | $9,82
Cartridge, 2Cmm (all types) (nmz - P 0 -
Cartridge, HEAT, w/f, 10fmm Rifie (M Rds) ; L L L i
Cartridge, HE, 155uu How (a1l types) (M Rds) ; = -
. {Procured by complete rounds) . :
Electronics & Comm. Equipment, Comp. & Spares $ 2,904 381 $2,83 ;
AN/TRC-36 Radio Relay , = 36 - b
SCR-509, 510 !ARZVRC—B) Radio - - - o
Other Materiel $ 25 3 $ W80 |
Construction = e
Tratning o
A1) Other ‘ ih3 '
| .

() ]hdiéate negative figure. : ; v SECRET
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SEcRET and must not be Jl'uulgd to
thorized individuals. All
Nellerlands MILITARY ASSISTANCE other material is wnclassified,

PROGRAMS
(ln Thousands Dollers)

FY 1957 FY 1958 Proposed FY 1959

Country Programs

Portion Special Materiel
Program-

Major Combat Forces: Total
S‘tz‘ategic Objectives MAP Supported

Country Contribution: The Netherlands has been among the
strongest and most active supporters of BATO, as evidenced by
a progressive increase in its defense expenditures to their
present highest peacetime level. The Dutch are financing a
large pert of their militery equipment, including ships and
Naval Vense . vehicles, and have assumed full responsibility for their owm
.;Eiﬁkllaarwwnxﬁﬁi Spares support.

gl ‘ ed FY 1 Pro

- 3- *f :o ] Eu i

Active Military Strength: |

MAP Accmplum“ In 1950, the Dutch Armed Forces were M:I.sce.unneous Data: U. S. excess stocks delivered (no charge)
Jargely ineffective, possessing for the most part obsolete through 30 June 1958: $40.3 million (Est). Military sales
British materiel and lacking heavy equipment. Supplementing through 30 June 1957 $8.3 million.

Dutch efforts to increase the effectiveness of their forces,

MAP hes provided equipment, supplies, and services for the U. S. U. S. Civ. Local Total
build-up and modernization of Dutch forces. These forces now T

constitute a valuable asset to NATO's defensive capebilities. MAAG Strength 1956 53 6 10 69

Mujor items in the program have included Light and medime tenke 1957 48 7 9 64
asval sireraft; destroyer escorta, minesweepers, and
bomber aireraft. mmmumwum&n&._
_one battalion of NIXE, one battalion of Honest John aissiles,

and 150 ¥-84¥F conversion from its prior year yprogrsms.

Appraisal of Forces: ‘In concert with other XATO forces, the
Netherlnnds Army is capable of sustained combat owutim
m Navy hsa schieved & high J.ml of opemtiwleﬂmimy

mmm«, mmr, ummgs:ngu e
vmuae preaent upbleatmdmtm- mﬂ.y

SECRET
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DEFENSE EXPENDITURES and U.S. MILITARY ASSISTANCE

($ Millions)

&0
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|

e
/4‘

U.S. Military Assistance

‘54
Calendar Years

CONFIDENTIAL (As Noted)

NORWAY

ECONOMIC TRENDS

CONFIDENTIAL (As Noted)

= Calendar Years - '
Unit 1954 1955 1956 1957Est

DEFENSE EXPENDITURES
Total Defense Expenditures. § Millions 160 133 135 140
As Percent of GNPeeessss . FPercent . Y14 . .
As Percent of Central 5.2% 16 3.8% 3.6
Gov't Expenditures...... Percent 26% 22% 234 a4%

GROSS NATIONAL PRODUCT
Total GNP (In 1955 Prices). $ Millione 3,185 3,280 3.400 3,490
981

Per Capita GNP...ceesossses Dollars 939 958 997
INDUSTRIAL PRODUCTIONessesess 19532100 109 117 122 126
AGRICULTURAL PRODUCTION & ,,. Prewar=100 111 114 116 n.a.
CONSIMER PRICES..sscescsses es  1953=100 104 105 108 112

GOLD & SHORT-TERM DOLLAR

ASSETS (end of year)e..e.... $ Millions 148 124 115 11
(Nov)
n.a. = Not Available

@ ~Crops harvested in crop-year beginning in year stated.

BALANCE OF PAYMENTS

1955 1956 1957Est

Calendar Years ~ in millions of dollars -

Exporta (foOobo) eses0000sesseeerssscsereRRRORe 652 792 811

Importa (f.o-bo) (-) 900000 i00a0ssc000000000O0O0TS -100"‘3 -1'153 -1.239

Net Services brveos e0essvccesrevserevcrscrcrece 2’45 3 u02

Net Cﬂ.pital Operationa L T Y Y Y F Y 119 8 29

BALANCE BEFORE SFECIAL RECEIPTS FROM U.S... =27 25 3
Special Receipts from U.S.:

U.S. Military & OSP Expenditures ,....eceee 20 15 17

Economic

MSP Aild R.ceipts ooooooooo ®sevvssessense . 3 2 1

PL hBO Receipts 9000000000000 0000 000080000 - - -

less: Local Currency for U.S. Use ... - - -

NET TOTAL SPECIAL RECEIPTS FROM U.S. eceees &3 17 18

BALANCE AFTER SPECIAL RECEIPTS FROM U.S.... -4 k2 a

b~ Before Special Receipts from U.S.



Country _ NORWAY

U.S. Interests: Norvay is a member of NATO, to which it contributes
mlitary forces commensurate with its abllity, and has signed
Mitual Defense Assistance Agreement with the U.,S  Norway's
merchant fleet is the third largest in the world and another

i tant asset of the NATO Alliance.

Norway's influence in international forums, enhanced by the cali-
ber of her statesmen and her reputation for impartiality toward
most areas of international tension, is much greater than might be
expected of a country of three and a half million people

product of thi

Norway is a member of the OEEC, the European Payments Union, and
the Council of Europe, and is participating in the negotiations
for a European Free Trade Area.

Since World War II, the rate of investment - primarily in shipping
and industry - has been exceptionally high, amounting to 28% of
GFP in 1956. As a result, the merchant fleet has been enlarged
and modernized, and a considerable net increase in capital equip-
ment over the pre-war level has been realized. About 8 of
Norway's exports go to ‘the U.S., while 10% of Norwegian imports
are of U.S. origin. Major Norwegian markets are the United King-
dom, West Germany and Sweden which are also the principal sources
of Norwegian imports.

Norway has signed an Investment Guaranty Agreement with the U.S.

65

‘MUTUAL SECURITY PROGRAM

Shaded areas are Security classified
and must not be Jiw_clpdd fo

2L

ieed individuals All

other material is unclassified.

FY

Military
Assistance

1957

($ Millions)

22.5

FY 1958

FY

S,
THE PROGRAM FY 1957-59 “S0%

1959

(Proposed Program)

Y

Obligations and Expenditures $ in thousands

MILITARY ASSISTANCE PROGRAMMED DEL./EXP.
Cumulative 6/30/57 . .. .. .. 570,818 39

Estimate F.Y. 1958

=

UNLIQUIDATED

o]

ECONOMIC ASSISTANCE OBLIGATIONS UNLIQUIDATED
Cumuliative 6/30/57 .. ..... 274,796 1,210
Estimate F.Y. 1958 . . ... .. XXX
Cumulative 6/30/58 . . ... .. 2714,796 300




Norway

SECRET

MILITARY ASSISTANCE

Shaded areas are Security classified
and must not be divulged to
umauthorized individuals. oAll

other material is unclassified.

Major Components by Category
(all values in thousands of dollars)

Annual Programs

Quantity and Value

Proposod F Y 1959

wps mdmmcm, Gmtsmdlpnu
. Battle Demage Repair Ship (m)

 Goastal Minelayer (W) _
| Coastal Minesweeper (0 : i

: ,mmr (D) (Im) (Activation)

. Pwuck, Fire Crash, 0-10 "
.Gan, Antomatic, 4Owm, ML, WV, e‘m-g-’
Gun, O0mm, AA, w/mount (all models

. Howitzer; 105, W2 AL, v/miau or mowmt |

Howitzer, 155, M1, v/emuxe
‘bine, Cal..3 Ill

F.Y. 1957

l’lllk%!-ll$—'~lll'ttt

E v 'l‘ .

F.Y. 1958

M n .

't_l-g:g b

Ammwmition
Cartridge, ..50 (a1 types) (x Bea)
Cartridge, HEAT, w/f, 106mm Rifle (M Rds)
Cartridge, m:,m,w/r, 105mm Hov, M2 (M Rds)
Rocket, HEAT, 3 5", M28 Series
_ Mines MK 6

# 1,585

w ‘ _4: :‘. :Iv:

$ 3,955

Del./Exp. F.Y. 1950-58 Programs

Estimate

Quantity Value F.Y. 1958

Cumulative

June 30, 1958

-
t v v eab g..:

"Elegtronics & can Equipment, Comp. & Spares
AN/FPS-6 Height Finder Redar
AN/TRC-36 Radio Relay
AN/TPS-1 Radio (all models)
AN/SSQ-1 Sonar
AN/85Q-15 Sonar

“
““"\éf'”'

Other Materiel
Coastruction
Training

All Other

+
3.8

-
H

¢

B

y Bl el e s e i s e e
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 power, hes & Iinited capability of ex

. NATO mission.

' apd werning installations of BATO are in Horway. Many ¢

Shaded areas are &cun’ly classified

and must not be divulged to
SEcRET unaulllo:l'uJ inJiw’Jua?I.a"”
NW MILITARY ASSISTANCE other material is unclassified.

PROGRAMS
(In Thousands Dollars)

FY 1957 Proposed FY 1959

Country Programs

Portion Special Materiel
Program
Hajor Combat Forces 4

Total
Strategic Objectives MAP Supported

& amnitieu, HpSIAL parpos
rla.io and radio rcm aquipnnt

. Training equipmest, u-muuen, and azoctrm
‘kclnahm mﬂ. rmhmmum cqnim %o

Active Military Strength

MAP Accomplishments: With the help of MAP, the Norwegian armed
forces have expended and acquired an effectiveness far greater
then in 1951, when they had only one poorly equipped and poorly
trained army brigade, 5 mejor combat vessels, and 69 obsolescent
ad.rcra.rt m«r 1tm mm . tha MAP have been Alrs

Migcellaneous Data: UB stocks delivered at no charge through

30 June 1958: $18.2 million. Military sales through 30 June

Appraisal of Forces: . Phe .
1957: $2.0 million.

 MaSariitetion sragrane, ik motter Actansii miiniiny MAAG Strength: US Mil  US Civ Local  Total
sveeping, cosstal escort, and anti-submarise warfare ca 1957 55 7 17 79
‘and is trained to operate with other NATO savies in the 4 1958 50 7 17 el

war, The Air Force continves to improve and is oapablsaten«
gaging in aﬁ’ensin and dafensive oper&him in t‘al.f‘illnexr& acc..‘

Country Contributions: A 1arge proportion of the aircraft o

are in desolste country, posing problems of comstructio
staffing. Norway provides access roads, the necessary real
estate, operating costs and technical personnel, while the con-
struction costs of the installations themselves are financed
under the NATO infrastructure program. Norway hes purchased
training aircraft, is producing 4Omm guns and ammmnition for its
own forces, and is constructing four motor torpedo boats to re-
place overage MIB's. As of July 1, 1957, Norwvay assumed responsi-

SECRET
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FINLAND

DEFENSE EXPENDITURES and U.S. MILITARY ASSISTANGE

125 R
($ Mitions ) Q%Q\(%L

100

[

.S. Military Assistance

75 o
Defense Expenditures

50

25

1950 ‘51 ‘52 '53 ‘54 '55 ‘56 ‘57

Calendor Yeors

CONFIDENTIAL (As Noted)

PORTUGAL

ECONOMIC TRENDS

CONFIDENTIAL (As Noted)

= Calendar Years -

Unit 195L 1955 1956 1957Est
DEFENSE EXPENDITURES
Total Defenss Expenditures. § Millions 73 77 80 82
As Percent of ONPsess.eeo Percent 4, 2% 4,3% 4,14 4,14
As Percent of Central
Gov't Expenditures...... Percent 324 29% 284 21%
GROSS NATIONAL PRODUCT
Total GNP (In 1955 Prices). $ Millions 1,750 1, 800 1,875 1,965
Per Capita GNPececososscons Dollars 201 205 212 220
AGRICULTURAL PRODUCTION & ,,. Prewar=100 142 138 135 n.a.
CONSUMER PRICESeeccoccccccose 1953-100 99 99 102 103
GOLD & SHORT-TERM DOLIAR
ASSETS (end of y®ar)ecess... $ Millions 559 601 630 (642)
Nov
n.a. - Not Available
& -Crops harvested in crop-year beginning in year stated.
BALANCE OF PAYMENTS
Calendar Years - in millions of dollars . 1—952 1_95£ }.95_73'_ﬁ
Exports (f.o.b.)o.....................o.o.o.... 217 226 230
Imports (foOobo) (")oooo.o--cooooooooooooooooo- -308 _31“‘9 -375
Net Services b'ooo.ooooooooooooooooooooooooooooo 19 )"6 55
Net Capital Operations......................... 38 a& 23
BALANCE BEFORE SPECIAL RECEIPTS FROM U.S... -34 - -67
Special Receipts from U.S.s
U.S. Military & OSP Expenditures ...cceceee 12 18 15
Economic
m? Aid R.ceipts...0.................... 1 - -
PL hBO Receiptsooooooooooooooooooo-ooo-o - 7 -
Less: Local Currency for U.S. Use... - ~L -
NET TOTAL SPECIAL RECEIPTS FROM U.S. <ceees 13 . a 15
BALANCE AFTER SPECIAL RECEIPTS FROM U.S.... =21 -23 ~-52

b~ Before Special Receipts from U.S.



Shaded areas are -S«‘urity classified
and muat not be Jiuulyd to
wunauthoriced individuals. All

Counfry PORTUGAL MUTUAL SECURITY PROGRAM other material is unc/wl"ild.

U.S. Interests: Portugal, situated in the southwestern cornmer of con- /N
tinental Europe, and its Azores Islands in the Atlantic, dominates Sé\
the main Atlantic sea lanes and the approaches to the Mediterra- THE PROGRAM FY 1957- 59 0'9577

nean. It is the area of Western Europe least exposed to attack
from the East. (s MI”iOﬂS)

Portugal 1s a member of NATO, to which it contributes base facili-
ties as well as milita._r_y and naval forces

ocated in

the Azores and vested in a Portuguese Naval Officer.

Through a bilateral agreement with Spain, Portugal cooperated in
the defense of the Iberian Peninsula.

Pursuant to a 1951 Mutual Defense Assistance Agreement FRortugal
grants to the United States, in implementation of NATO defense
plans, rights for the development and use of military facilities
in the Azores which provide a significant contribution to the se-
curity of the United States.

The Government of Portugal, under the leadership of Premier
Antonio Salazar, is firmly anti-Commnist and pro-western in out-
look. It adheres to the principle of collective security and
generally supports the United States in the United Nations, and
in other international forums. The Communist Party is not per-
mitted to operate in Portugal and its underground influence is
negligible.

FY 1957 FY 1958 FY 1959
Although Portugal is the least developed country of Western Europe {Proposed Program)
and has the lowest per-capita income of any country in this region,
its economy is stable and grows at a gradual rate. The well-being
of the Portuguese economy depends in large measure on its favor-
able trade with the Portuguese overseas provinces in Africa.

Obligations and Expenditures $ in thousands
The United States 1s an important traditional market for Portuguese
cork, wine, fruit and fish products, as well as for certain strate-

MILITARY ASSISTANCE

glc minerals. Portugal participates in the OEEC and has signed an PROGRA"MEP_ v UNLIQUIDATED

Investment Guaranty Agreement with the U.S., Strictly controlled Cumulative 6/30/57 . . . . . . ; :

barter trade with the Soviet bloc in non-strategic commodities is Estimate F.Y. 1958 .. .. ..

a very small portion of Portugal's over-all trade. Portugal does Cumulative 6/30/58 i

1 tain d ti mmun

:g;::::g? ze or maintain diplomatic relstions with any Co 1st ECONOMIC ASSISTANCE OBLIGATIONS EXPENDITURES | UNLIQUIDATED
Cumulative 6/30/57 . . .. ... Lg,806 49,806
Estimate F.Y. 1958 . ... ... XXX
Cumulative 6/30/58 . ... ... Lo ,806 49,806




Shaded areas are St(m-"{y classified
and must not be Ji»u/pn{ to

cRET unauthorized individuals, All
Pordugal MILITARY ASSISTANCE other material is unclassified.
7 . Annucl| Progrums ) Del./Exp. F.Y. 1950-58 Programs
Major Components by Categor [ A )

(all v¢l:|ues inpthousundys of dogllu)r's) . Quantity and Value Proposed F.Y. 1959 Estimate Cumulative F.Y. 1959

. F.Y. 1957 F.Y. 1958 Quantity l v Value . F.Y. ]953 - June 30, 1958 u}nd L?fer

Cﬁuntfy'l’otul _ ' $3,551 L 9,10 15 39 1 016 1. 420,608

Mreraft, Components, Spares & Related Equip. 26 $§ = - g,ﬁa? $12,620 4 60,991 $ 7,846
 gew o . . 9 8T - - -
c_sk En . . g i : - . .. . L. -, 55 9
rg 'm : N & - Ecd - - foodd % -
rie : : : 261 ¢ » :

» 33 ke “ . - .
P-86F - = 2 : 331 60 60 -
PV-2 “ - " - “ 3h i
SA-16A - - - - - 3 -
8B2C - L e - - 5§3§ <iier

Shipe and Barbar Oreft, O Gmpmmtamamm - - o - - | 358,216 § 15
Coastal Minesweeper s ) - - - - - 10 -
Destroyer Escort (IE “ - - e - 3 -
Ocean Minesweeper (MSO) » - - - i - b -

W 8 - . 2 ' 3 AT
et, Wempous, Comp. & Spares | § 679 i N - $ $ M3 $ 58,521 $i,611
Tank, Medium, M26, Mi6, M4T7, M48 Series 1 - - L - 112 n
PTruck, 1/h Ton, hxk (m models ) e 1 - - - 1,339 1.
Trailer, Fuel Servicing ¥7 - bl 1 $ 15 - - - - ;
fun, Antomatic, LOms, ML, w/carriage - 64 “ - 21 53 k3
Rifle, 10Gmm, w/mount < - - - - Qg e
launcher, Rocket, 3.5" 20 Series - - - - - . -

Asmmition $ 215 $ dor - $1,076 $ 265 $ 23,234 $ %1
Cartridge, ..30 (211 types) (M Rds) - - 58 $ o9 - 2,131 _ -
Cartridge, 4Omn (all types) (M Rds) - ® o $ 231 & P
Cartridge, HEAT, w/f, 10Gmm Rifle (M Rds) - . - - e “ 10 -
Cartridge, Fix.,HE, w/f PD, 90mu Gun (M Rds) = - - - - 2 .
Cartridge, Fix.,HE,w/f MISQ, 90mm Gun (M Rds) = “ - - - k -
Cartridge; HE, 8lmm Mortar (M Rds) ES b - - 1 65 .
Rocket; 2/75" FFAR, HEAT = - : 37,7683 . - - -

“Flectronics & Comm. Equipment, Comp. & Speres | $ .143 $1,86k - $ 167 $ 903 $ 18,007 37,52
M;ABR—%J. Class V Kits - 24 - - , - 5. 2k
AN/FPS-6 Height Finder Radar - 2 i , J a ;

Other mterieli&h $ Lo $ 178 - $ $ 93 $10,169 $ 33509

Trataing $ I 185 - $ 192 18 | $hm | 4 us

Training - , ; £ .

All Other - 250 - - i 688 | 3 3,573 i 6

SECRET
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 budgetary support severely 1

Shaded areas are Security classified
SE T and must not be di lged to

CRE unauthorized individual All
Portugal MILITARY ASSISTANCE (Rorized in vy

other material is unt/m:lud.

PROGRAMS
{In Thousands Dollars)

Qb ectives of M:Lli

FY 1957 Proposed FY 1959

Couniry Programs

Portion Special Materiel

Program
Major Combat Forces: Total ‘
Stretegic Objectives MAP Supported Country Contribution: Base facilities for U.S. forces in the

Azores are an lmportant contribution to NATO and to U.S.

security. 8a Torces commitisd to NATO total @
Portuguese defense expenditures have risen
in low in relation to Portuguese financial
capacity. However, Portugal is one of the least developed NATO
countries with a GNP of $227 per capita. The Portuguese
Government is dedicated to a policy of internal finenciel
stability and a costly welfare progrem which makes any further
increase in the defense budget unlikely.

Active Military Strength -

MAP Accomplishments: In 1951, Portuguese forces consisted of
small poorly equipped cadre army units, some 50 small naval
vessels in need of modernization and a number of obsolete air-
craft. Since then the Portuguese forces have, with the help of
MAP, been expanded and improved.

Portugal has some facilities for ship construction and for
production of small arms and emmunition, but requires external
finenciel aid in order to fully use this capacity. Portugal
has assumed responsibility for Navy spare parts and for a por-
tion of its Air Force spares.

Proposed FY 1959 Pro Provides:

MAP has also been instrumental in enabling the US to obta.ln
an extension on the Azores base rights until January 1963.:
mmﬂded.am?aismsupporti Bguadron of
aircraft beyond those required to meet the rategic Juct
set out mbove, 88 8 result of requirements for ai& emrging v
the negotiations for Azores base rights. . o

Miscellaneous Data: U.S. excess stocks delivered at no charge

through 30 June 1958: $15.5 million, Military sales through
30 June 1957: $.5 million.

Appraisal of Forces: ' The laak s ax adequ& ‘ J.egiatica sup
system and training program snd, &bove a 14

ALt th MAAG Strength: US Mil US Civ Local Total
forces to perform their NATO m.lit
anti-aubnarine warfare capability f 1 0
be signi:mcmtly Amproved 13;; Zo :; gg 5’8
P‘V? aircraft
SECRET Revised 24 March 1958
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FINLAND

DEFENSE EXPENDITURES and U.S. MILITARY ASSISTANCE

600
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500

U.S.Military Assistance

400 -

Defense Expenditures

300

7

N

200

100 b
Detense Expenditures
Not Available

'54 ‘55 '56

Calendar Years

]
)
|
O

1950 '5i

CONFIDENTIAL (As Noted)

SPAIN

ECONOMIC TRENDS

. Undt

GROSS NATIONAL PRODUCT
Total GNP (In 1955 Prices), $ Millions
Por Capita GNP eeeeecvaness Dollars

PRODUCTION a
Agricul. Prod. Index XYY YY) Prewar=100
Per Capita IndeX .ccesee n

Wheat sevieevececncace .o 1,000 MT
Industrial Prod. Index ... 1953=100
FOREIGN TRADE

Total Exports (f.0.b)..... § Millions

Total Imports (ceief)..... "
Trade Balance ..ccesecse. "

GOLD & SHCRT~TERM DOLLAR
ASSETS (end of year) eee... ¢ Millions

COST OF LIVING INDEX 1953=100

CENTRAL GOVERNMENT FINANCES*

Country Fiscal Year Ending - December 31

Total ExpenditureSesscecesccecsececccscssccsscce
Revenues; excl. receipts of U.S., Grant Aid....
Deficit or Surplus before U.S. Grant Aideeee

Budgetary Receipts from U.S. Grant Aideceees
Budgetary Receipts from UsSe LoaNSeesccscosne

DEFENSE EXPENDITURES
Total Defense ExpendituZ'GSQooo..ooo-o eccccse
As percent of Total Gov't Expenditures.ecee
As percent of Gross National ProducCt.eceeces

TOTAL DEBT (gross).................-..........
ASPErcent of GNPoooooo---o--ooooo-o.ooo.o
Foreign Debltececsssossscscccennas ecevsescene

ne.a. - Not Available

CONFIDENTHAL (As Noted)

Calendar Years

1954 1955 1956 1957Est .
7,080 7,200 7,550 7,910
2L6 248 259 269
106 101 102 109
89 8, 8 89
4,900 4,100 4,200 4,400
104 117 129 137
464 446 L4 470
614 617 767 760
-150 -17 -326 =290
188 221 160 116(Nov)
101 105 m 122
- $ Millions - _
1955 1956 1957 (Budget)
1,213 1,463 1,467
899 1,058 1,119
=314 =405 =348
7 18 1
10 27 0
335 360 400
28% 25% 27%
4.T% YA 4 4.0%
2,605 3,069 3,507
36% 37% . 35%
210 207 197

a - Crops harvested in crop-year beginning in year stated.

*Converted into dollars at the rate of 42 pesetas per $1.00.



Shaded areas are &run'ty classified
and must not be Jiuulg.n{ to
thorized individuals. Al

other material i3 unclassified.

Country SPAIN 'MUTUAL SECURITY PROGRAM

U.S. Interests: Spain's location at the southwestern extremity of o

Europe is important for the command of the western Mediterranean, S€C
eastern Atlantic sea lanes, and the Straits of Gibraltar. Its THE PROGRAM FY 1957 -59 $€7.
relative remoteness to central Europe, behind the Pyrenees Moun-
tains, makes it one of the least exposed arees of Europe to attack ($ Millions)
frar the East.

Although not a member of NATO, Spain contributes to the European
mutual defense effort through bilateral agreements with the U.S.,
including a Mutual Defense Aseistance Agreement, and with Portugal, |23 2
with which it cooperates in assuring the joint defense of the Tech.
Iberian peninsula. Pursuant to the 1953 bilateral agreements, the
U.S. 1s making a multi-million dollar investment in Spain for the
development of air a.nd naval bases for Joint use with the Spanish

Coop. |-

SONNK
w
[~
©
b=
Q
S
-
A
SO

The Spanish Government is under the firm control of General Franco,
who enjoys the support of the major political forces in the coun- 64'6 62 3
try. Its relations with the U.5. are close and cooperative. 1.1 e ad
Spain, through its recently acquired membership in the U.H., and | [RREERE
its participation in other international organizations, provides
effective support for policies designed to counter internatienal ] %4 0. 12X o5 0]
Communism. Within Spain itself, the influence of Communism is Military KX 45.0%5

negligible. As%lgtfxznce

Although the Spanish economy is poor, and as yet underdeveloped,
and provides only a very low stendard of living for the mass of the 23.4

people, the industrial base 1s expanding, and living conditions for 16.2
the average Spaniard are gradually improving. Spain is an exporter
of rav materials, including strategically important mercury and FY 1957 FYy 1958 FY 1959
wolfram, and of agricultural products {chiefly fruits), while it ‘ (Proposed Progrom)
imports capital and manufactured goods, petroleum products, and
sizable quantities of U.S. agricultural surpluses to remedy short-
ages caused by the vagaries of Spanish weather. Foreign private
investment is limited, and foreign exchange shortages and restric-
tions act to discourage it at present, although it has signed an Obligations and Expenditures $ in thousands
Investment Guaranty Agreement with the U.S. Trade relations with
the Soviet bloc are limited to barter sgreements for the exchange
of non-strategic commodities on a non-governmental basis. Spain
does not have diplomatic relations with any Communigt-controlled Cumulative 6/30/57
country.

MILITARY ASSISTANCE PROGRAMMED DEL./EXP. UNLIQUIDATED

Estimate F.Y. 1958 . . ...

ECONOMIC ASSISTANCE OBLIGATIONS EXPENDITURES UNLIQUIDATED
Cumulative 6/30/57 . . . .. .. 360,460 290,395 70,065
Estimate F.Y. 1958 .. ... .. k1,150 69,415 XXX
Cumulative 6/30/58 . ...... 401,610 359,810 41,800

K



Shaded areas are Security classified
and must not be divilped to

SECRET tharized individuals oAll
SW MILITARY ASSISTANCE other material is unclassified.
Annual Programs Del./Exp. F.Y. 1950-58 Programs
Major Components by Category ntity and Valu ropo
(all. values in thousands of dollars) Quantity and Value Proposed F.Y. 1959 Estimate Cumulative F.Y. 1959
FY. 1957 | F.Y.1958 |  Quantity Valve F.Y.1958 | June 30,1958 | andL
Coumry Toil . 6,181
mm; W‘tﬁ; mﬂ & MM mp. - - s
7. 86F - - e 270
BRE-3 - = - é
855 - - e 1
. B33 o - - - 3
.34 - - - 15
66 = = ~ 60 6O
Ghips and Harbor Craft, Components and Spares | $16,727 &h,520 - | $k,58k0 $ 8,143 $ 28,511
Coastal () 6 - - - . 6 -
Destroyer, Coastal (DC) Modernization - - | - - i 5 1
Destroyer { ; {Including Activetion) - 3 1 $ &,500 - 2
Destroyer ¥odernization - : - - - - - -
Subtmarine {(388) ¥odsmmization - = - = 1 1
Submarine Chasex rc ¥odernization - s = - - 2 2.
Tanks, Other , Wespons, Comp, & Speres | $17,720 | § 2,00 - $ W3 §15,136 $in
'nmk, Medivm, xeé uks, MiT, W48 Series 73 - - - 12 1
Carriage, Motor, msmnw(a.umam) 2k e - - 2
Tractor; B8, 13 Ton, M-5 Series : 53 o - - 53
PTruck, 3/4 Ton, hxh, Cargoe (all models) 128 17 - - 137
‘ mm: 2 I'/2 Ton, 6x6; Cargo gm models) ko5 3 30 275
Truck, h-5-6 Ton, 6x6, Cargo {(PM) as - - 30
Gun; 40mm {Single) - - - 2
Bovitzer, 155mm, M1, w/carriage - e b o
Zmmnition $§6200 | § 283 | © ‘ $2,u68
Cartridge, 40mi (all types) (X Bds) 1 = o 14
Cartridge, Cal..50 {all types) (M Rds) 23 288 | h,250 ilﬁm 1,540
Cartridge, T5mn (all types) (M Rds e 2 .9 . 180 -
Cartridge, HEAT, w/f, 106mm Rifle (M Rds) e o L L -
Cartridge, m, ML, w/f, 105mm How, M2(M Rds) 101 6 - - 93
Shell, 3"/50 all types) (M Rds) 28 e - - -
“Electronics & Coma. xquimt, "Cowp. & Spares | $ 2,500 § 133 - 5,728 $6,178
AN/APS- 31 Radar L e 12 152 ; o
AN/GRC-9 Radio 15 13 Lo 15
SCB-506 (AN/GRC-19) Radio 21 2 < o 15
Microwave System “ = = ; %__-m =
Other Materiel T ; $2,82 | §3,66 - 1,851 $3,728
Construction e S - : e ‘ -
Training ' $ 5,575 2,402 - | 82,03 g ke
All Other , sob s T $ 282 | 0 < . - , 848
SECRET



. dnternal’ gsecurity and;:;.eny.g&.ng in’:lini'

Shaded areas are Security classified
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. unauthorized indiciduals. All
Spain MILITARY ASSISTANCE other material is unclassified
FY 1957 FY 1958 Proposed FY 1959

Objectives of Military Assistance: PROGRAMS
x (In Thousands Dollars)

Country Programs

Portion Special Materiel
Program

Total

Major Combat Forces:
Strategic O'b,jectivgsv MAP Supporte

Country Contribution: Spain provides a complex of air and naval
bases for joint use by U.S. and Spanish forces. Spain is basing
its militery planning for defense of the Iberian Peninsula upon
Joint Spanish-Portuguese defense planning. Spanish expenditures
for military purposes amounted in 1957 to 271; of the total
national budget. The Spanish defense effort, of course, is
limited by the country's poverty and by current inflationary
pressures.

MAP Accomplishments: Prior year programs have fulfilled a U.S.

comeitment to provide Spain's armed forces with military end-item Proposed FY 1959 Program Provides:
assistance under terms of the Defense and MDAP agreements of
September 26, 1953.

Apart from equipment for modernization, the MAP has assisted
in the construction of training centers and facilities, and the
establishment of training programe to provide skilled personnel
for units receiving or scheduled to receive MAP equipment. MAP
has stimulated a rejuvenation process in all echelons and systems
of the Spanish armed forces. Personnel, supply and meintenance
systems have been or are being modified to meet basic require-
ments for modern military forces. Combat readiness training in
MAP supported units. has just begun.

Appraisal of Forces:: The Spanish srmy is: caga.ble

defensa of the Iberian Peninsm.

bulk of the modem m equime will
overcome: ma.Jor eqlﬁpmen‘b d,ef elencien s

Miscellaneous Data: U.S. excess stocks delivered at no charge

through 30 June 1958: $9.4 million. Military sales through 30
June 1957: $.1 miliion.

Byste MAAG Strength: US Mil US Civ  local ~ Total
o ; 1957 101 17 35 153
perse ita cozibat. squadeo) 1958 .11 17 35 163

SECRET

£




Country: SPAIN

MAJOR COST COMPONENT

ECONOMIC ASSISTANCE
SUMMARY OF PROGRAM BY FUNCTION - PROJECT AND NON-PROJECT ASSISTANCE

(In thousands of dollars)

Shaded areas are Security classified
and must not be divulged to
unauthorized individuals All

other material (s unclassified.

Total

___ACTUAL FY 1957

Other

ESTIMATE FY 1958

PROPQOSED FY 1959

Def Sup [Tech. Coop Total Def Sup |Tech.Coop.| Other Def Sup |Tech. Coop.
PROJECT ASSISTANCE . . ... ....
Technicians .. ............. 213 213 358 358
Participants . . .. ............ ST7 ST7 ko9 499
Contractual Services .......... 96 96 205 205
Supplies and Equipment ... ... .. 6,002 5,906 96 2,114 2,100 14
Contrib. to Coop. Services . .....
OtherCosts . . ....... . ...... 158 140 18 24 ol
Total Project Assistance . .. ... 7,0u6 6,046 | 1,000 3,200 2,100 1,100
NON-PROJECT ASSISTANCE ... ..
Agric. Commodities Total ...... 18,500 18,500 25,000 25,000y‘
Surplus . . ... ... . i 18,500 18,500 25,000 25,000
Other ... .......ccovvu..
Industrial Commodities Total . ... | Lk 453 | k453 12,900  |12,9002
Raw Materials and Fuels . . . ... 32,1&11& 32,414 12,900 12,900
Machinery and Equipment . . . . .. 8,149 8,149
Other Indus. Commodities. . .. .. 3,890 3,890
Cash Transactions . . . .........
OthOF + v v e e e 50 508/
3 Total Non-Project Assistance . . . .| 62,953 62,953 37,950 137,950
| TOTAL COUNTRY PROGRAMs. .| 692999 | 68,999 | 1,000 41,150 |k0,050 | 1,100
| NUMBER OF PEOPLE . .........
: Technicians {On duty close of year). 25 25 33 33 31 31
US.Employed. ... ........ . 16 16 19 19 19 19
Contract . . v v v v v cven e e 9 9 14 1k 12 12
Participants {Programmed during
YOAE) . i e k13 k13 321 321 298 298
NonContract . ............. 413 413 321 321 298 298
Contrqct .................

_ Inecluding $5,000,000 saleb

5/ Not including $5,000,000 £o be supplipd by

Emergency Relief from Pre ident's 8

16
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Country

Obgectivea

- To support through economic means the principal U.S. objective
in Spain, 1.e., the completion of the complex of air and naval
bases set up by the joint U.S.-Spanish Agreement of 1953, and
‘contribute to the maintenance of economic and political condi
tions within Spain which will lnsure & climate of opinion: tam-
able to their operation by U.8. forces.

- Within thie over-all objective to contribute towards the control
of inflation, growth of the economy, and elimination of the for-

elgn exchange gap.

- To encourage Spain to enter into fuller economic partnership
with the other countries of Western Burope.

Accomplishments

Strategic rail lines serving the bases have been rehabilitated and
strengthened; nccess highways to the bases have been repa:lred, .
videned. and made usable for U.S. nlitn.ry trmport S

Spain's primarily hydroelectric generating capacity has been aug-
mented by a thermoelectric reserve, thus reducing power shortages
that restrict production. The power transmission system has been
strengthened.

Critical shortages of food, arising from crop failure (with result-
ant sharp declines in export earnings), have been avoided.

Production and employment have been maintained during a period of
critical foreign exchange shortage.

A start has been made toward adaptation of Spanish industry and
agriculture to more modern methods of production and marketing.

Spain is moving toward closer association with the QOEEC.

Major Problems: The continuing inflation, under which wholesale
prices rose 20%, the volume of currency in circulation increased
22%, and the money velocity 12% over the past year; the absence of

a/ Includes $50 thousand financed from Special Assistance funds.

SPAIN ECOMNOMIC ASSISTANCE

Shaded areas are Security clasaificd
and must not be divulged ta
unauthorized indicidieals. All

other material (s wnclassificd.

Summary of Program $ in thousands

Function Actual F.Y. 1957 |Estimate F.Y. 1958 | Proposed F.Y. 1959
Defense Support . .. ... .... 68,999 40,0508/ 5,000
Technical Cooperation . .. .. 1,000 1,100 1,100
Total . .. . oo 69)999 ‘*1,150 %gy )

adequate reserves, either in foreign exchange (estimated decline
in 1957 $40 million), or in agricultural foodstuffs or industrial
rav materials, which tends to aggravate even relatively minor
economic setbacks; the relative backwardness of Spanish industry
and agriculture; the continuing economic isolation of Spain.

Proposed FY 1959 Program

Defense Support: A $45 million Defense Support program is pro-
posed for FY 1959. The U.S. commodity program (including P.L.
480) 1s designed to assist Spanish efforts to check the progress
of inflation by supplementing Spanish imports, as well as Spanish
efforts to undertake fiscal reforms, curtall the rate of over-all
investment, and put Spanish industrial export capacity on a more
competitive basis. Accordingly, the proposed $45 million defense
support program costains only s émsll ($2.5 million) component
for capital items; the bulk, $42.5 million, is programmed for raw
xaterials, of which $20 million is proposed for U.5, surplus
agricultural commodities, and $22.5 million for industrial raw
materials.

The capital items in the program include: .$1 million for elec-
tric transmission equipment to reduce power losses; $0.5 million
for air oavigation saod control facilities.

Spain's need for agricultural commodities center on vegetable
oils, cotton, barley and eggs.

The industrial raw materials and semi-fabricated products por-
tion of the program includes: $8 u:l. on tul &emp, $6 lillian

:ton a.t the prennt rate of 1.2 ‘
] one million tons.) $4 millicn copper to help build

iup thn granly deficient eleotric power transmission system;
: .1ion rubber: to keep minimum automotive transport running;
at11ion tin plate to incresse exports of canned products;

- lion metallic components for rreight caxr prodnction to.in-
prove the Spanish railvasys.




Shaded areas are &turily classified
and muast not be J:'Lu/y:n’ to
unauthorized individuals. All

other material is unclassified.

Country: SPAIN ECONOMIC ASSISTANCE - Continved

Technical Cooperation: The proposed $1.1 million Technical Co-
operation program in Spain has four major objectives: (1) to
make Spanish industry conscious of the benefits of a concerted
effort to raise productivity; (2) to insure through agricultural
demonstrations that the considerable funds, including aid gener- 1 '

ated local currency and P.L. 480 loans, currently being used in . projesia to the DLY. Mt.nm wthe:

irrigation, soil conservation and water development are supported ﬁ-fimneins is opsn to Spain. It is not & member of the

by up-to-date technical advice; (3) to acquaint Spanish Govern- Export~Import Bank losns to ‘Bpain have been Antermittent; wif
ment administrators with modern methods of public administration; her meager gold and dollar reserves, ‘Bpain 18 not in & posity
and (4) to assist the Spanish in setting up adequate air traffic to raise substantisl sums in private farcign capital lu'kett.

controls and to improve the Spaniesh railway system. The funds
are programmed principally for personal services, i.e., to pro-
vide highly qualified short-term technicel consultants from the
U.S. and to send about 300 Spanish technicians for training in
the U.S.

ECONOMIC ASSISTANCE — PROJECT ASSISTANCE BY FIELD OF ACTIVITY
(In thousands of dollars)

‘ . Community
‘ Agriculture Industry Health . Develop., General
| Function and Fiscal Year Total and and Transportation Labor and Education .Pf"bl'c_ Social and
| Cost Notural Minin Sanitation Administration Welfare Miscellaneous
‘ Resources 9 & Housing
| ACTUAL FY 1957
| Defense Support . . . .. ... 6,046 502 75 5,469
Development Assistance . .
Technical Cooperation. . . . 1,000 193 Lo2 203 19 23 20 140
Other Programs . ....... ] ) o )
Total ... ... ... .. 7,046 695 k17 5,672 i 19 23 20 140
ESTIMATE FY 1958
Defense Support . . ... ... 2,100 2,100
Special Assistance . . . . ..
Technical Cooperation. . . . 1,100 200 373 170 85 31 241
Other Programs (or DA) . .. [___
Total ... 3,200 200 373 2,270 , 85 31 21
PROPOSED FY 1959 .
Defense Support . . . .. ... 2,500 : 1,000 1,500
Special Assistance . . . ...
Technical Cooperation. . . . 1,100 278 405 127 90 200
Total . . ... ... ..... 3’ m 278 l, ws l) 627 9 200

18



Country: SPAIN

ECONOMIC ASSISTANCE

TABLE 1
DISTRIBUTION OF FY 1959 PROJECT ASSISTANCE
(In thousands of dollars and equivalent)
DIRECT U.S. DOLLAR COST - Proposed Local Currency
Cost - Proposed
Contriby- MSP P. L. 480
Functions and Projects Total u.s. CN‘:"' , c c oditi Other tions to includ. Adminis-
Technicians o -on rac ontracts ;Lommodities Costs Cooperative {| Counter- tered
rticipants Services part by ICA
TECHNICAL COOPERATION
Agriculture - Total 278 78 161 39 231 20,600
Assistance in setting up Agricultural
Extension Services and Ferm Mechanizetion
Pprograms 60 26 34 231
Demonstrations in Modern Forestry Technigued,
Reforestation and Watershed control 50 13 24 13 7,700
Improvement of Forage and Range Management
(Demonstrations) 12 12 1,300
Improved Methods of Agricultural Statistics
and Crop Reporting 25 12 13
Improvement of Livestock Husbandry Methods,
including Disease Control 25 12 13 1,300
Export Marketing of Fruits and Vegetables 37 13 24
Irrigation and Underground Water Develop-
ment 23 13 10 1,300
S0il Improvement and Conservation 25 13 12 1,300
Storage of Agricultural Products 9 9 7,700
Dairy Production Processing and Distribution 12 12
Industry and Mining - Total L4o5 10 169 212 14 351 7,700
Industrial Advisory Service on Management
problems L2 42 100
Productivity Team Studies of key industries 60 60 96
U.S. Coal Mining Consultant 9 9
Iron and Steel Industry Organization Studies 100 100 60
Management Seminar by U.S. businessmen 15 15 20
Impact studies by top steel managers follow-
ed by U.S. consultant 29 20 9 20 7,700
Training of Spanish Instructors for the
National Productivity Commission 29 20 9
Improvement of Marketing and Distribution
through study in U.S. and consultant in
Spain 29 20 9
Operation and Maintenance of Heavy Construc-
tion Equipment 19 10 9
Engineering Services for National Petroleum |
Testing Center 10 10 1 55

1



Country: SPAIN

ECONOMIC ASSISTANCE

TABLE |
DISTRIBUTION OF FY 1959 PROJECT ASSISTANCE
(In thousands of dollars and equivalent)
DIRECT U.S. DOLLAR COST - Proposed gocal Currency
ost - Proposed
Contribu- MSP P. L. 480
Functions and Projects Total u.s. CNon- c c . Other tions to includ. Adminis-
Technicians -ontract ontracts [Commodities Costs Cooperative || Counter- tered
Rarticipants Services part by ICA
TECHNICAL COOPERATION (Continued)
Industry and Mining - Total (Continued)
Consultants on Improvement of Tourist
Industry 9 9
Specialized Studies in Peaceful Uses of
Atomic Energy Lo Lo
Technical literature and films 14 14
Transportation - Total 127 70 4o 17 431
Civil Aviation Advisory Group 127 T0 40 17 431
Education 15
Public Administration - Total 90 3k 56 50
U.S. Instructors for Imdustrial Management
School 20 20
U.S. Consultant and Spanish technical studids
in U.S. for governmental reorganization 19 10 9
Census Improvement 21 12 9
| National Economic Advisory Services 30 12 18
Community Development, Housing 31
|
} Miscellanecus 200 176 24 160
| Mission Support Costs 200 176 . 24
| Total Technical Cooperation 1,100 334 Loy 324 b 24 1,269 28,300
DEFENSE SUPPORT
Industry and Mining - Total 1,000 1,000 21,900
Iwprove Electric Power Transmission 1,000 1,000 11,000
Increase Electric Power Generating capacity 10,900




Country: SPAIN

DISTRIBUTION OF FY 1959 PROJECT ASSISTANCE

ECONOMIC ASSISTANCE

{In thousonds of dollors and equivalent)

TABLE |

DIRECT U.S. DOLLAR COST - Proposed

Local Currency
Cost - Proposed

Contribu- MSP P. L. 480
Functions and Frojects Total uU.s. CN°“' c c oditi Other tions to includ. Adminis-
Technicians o -ontract ontracts (Lommodities Costs Cooperative || Counter- tered
rticipants Services part by ICA
DEFENSE SUPPQRT (Continued)
Transportation - Total 1,500 1,500 20,473
Air Navigation and Control Equipment 500 500 2,029
Metallic components of coal cars 1,000 1,000 9,222
Rehabilitation of Highways 9,222
Total Defense Support 2,500 2,500 20,473 21,900
GRAND TOTAL 3,600 334 Lok 32k 2,51k 2k 21,742 50,200
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SPAIN

Country:
ECONOMIC ASSISTANCE TABLE Il
Shaded areas are &turi!y r[w:'[in{
COMPOSITION OF NON-PROJECT ASSISTANCE and must not be divulged to
unauthorized individuals. All
(III thousands of dollurs) other material is unclassified.
Commodities and Oth . PROGRAM
ommodities anc Uther Actual FY 1957 Estimate FY 1958
Surplus Agricultural Commodities - Total — -~ 18,500 i 20,000
Vegetable oils 13,997 5,800
Cotton 11,700
Barley 1,990 900
Eggs 2,346
Ocean Freight 167 2,000
Add sales to other countries for the benefit of this
country 5,000
Ret imports for the benefit of this country 18,500 25,000
Food, Feed and Fertilizer )
Fuel - Total 1,975 2,500
Coking Coal 1,975 2,500
Raw Materials and Semi-Finished Products - Total 24,439 10,400
~ Steel Screap 5,782 4,000
Copper 10,960 3,000
Aluminum 4,982 1,500
Ferroalloys, nickel and mangenese 250
Rubber 1,715 1,000
Tinplate 900
Steel products 750
Machinery and Vehicles - Total 8,149
IngcukurEI Machipery and Spare Parts 4,089
Highway Construction Equipment
Coal Mining Equipment
Steel Work Machinery 113
Electric Power Machinery 3,947
Miscellaneous and Unclasgsified - Total 3,890 : ! f
Electrodes and Rectifier for Steel Industry ~ ‘ B
Chemicals 250
Ocean Transportation 3,640 , .
Cash Grants v
Other (Valencia Flood Relief) 50 » i
Total Non-Project Assistance Program 62,953 37,950 42,500
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Shaded areas are &curity classified
and must not be divulged to

LOCAL CURRENCY . Narrative unauthorized individuals. All

SPAIN

Mutual Security Program local currencies expected t0 be avai
for comnitment in Spain in FY 1959 include about
counterpart and about R proceeds from th
plus agricultural products under ‘Section 402. However , under
present arrangements, 60% of the MSP local currencies are re-
served for U.S. uses in connection with the base comnstruction
program (in addition to the 10% normally reserved for miscellane-
ous U.S. uses). Consequently, only sbout one-third of the fore-
going availabilities will actually be available for Spanish
programs. . By the end of FY 1959, sbout $33 millicn of the
,-:nilav MEP local currencies is expected to be uneommt
| sbout $49 million unexpended, mclwung the - mmmt ! reser
fé_ﬂ.s. bm expenditures. : , ;

le

About 358-::&1110: is also expected to be

ment in FY 1959 from the procesds of sales ‘of surp
al commodities under Title I of Pil. 480. By .
_ but sbout $7 million 1s expected to be committed.
- deposits are expected to be sbout $T4 milliom.

The previously stated U.S. objectives in Spain require the in-
troduction of new resources into the economy in FY 1959 in the
form of MSP and P.L. 48C financed commodity imports. The peseta
avallabilities described above cannot be used for this purpose,
and so they have no effect on the requirement for new MSP dollar
appropriations.

Nevertheless, the U.S. 1s cooperating with the Spanish Government
in pleanning the most useful allocations of these internal finan-
cial resources in furtherance of the purposes of the Mutual

) for Spa.nish economic development

other material is unclassified.

Security Act. These local currency uses are described in Tables
I and V. MSP local currencies are being uaed to build U.S. bases

11 be p grammed in F! 1959 for loens to improve
1rrigation, soil conservation, reforestation, electric powver,
housing and transportation, all of which contribute to the grov’th
and stability of the Spanish economy.

Inflation has been & serious problem in Spain for the past two
years. Since investment expenditures by the Spanish Government
tend, over the short term at least, to exert an additional in-
flationary impact on the economy, this factor has tended to delay
somevhat the expenditure of available local currency funds. This
same factor may also require some stretching out of locel currency
expenditu.res beyond present estimates.

anntriee w:t.th which the United states hea: &rbnu

?f‘:_rangemnts. . Normally the U.3. retains 10$ or less. .

SUMMARY SALES PROGRAM UNDER P.L. 480, TABLE Il

(fn thousands of dollars) TITLE | AND FOREIGN CURRENCY PROGRAM EARMARKING (Foreign Currency in thousands of dollar equivalent)
SALES AGREEMENT BY FISCAL YEAR Foreign Currency ’Z‘gei.gq Curr;r;acy FOREIGN CURRENCY TO BE ADMINISTERED BY MSP AGENCIES

minjstere
Fiscal Year in Which Total Value RGSSQHGS ior Ex-lm Brank Y Sec. Sec. Sec. Sec. Ame:I':ilered
Sales Agreement Signed of Sales . Use (Cooley Amend.) 104c 104d 104e 104g by MSP

Agencies
FY 1955 Actual ... .......... 21,000 10,500 10,500 | 10,500
FY 1956 Actual . . . .......... 98,522 ko,551 57,971 57,971
FY 1957 Actual . ... ... ..., .. » 66,800 20,980 35,551 45 820

FY 1958 Estimate ........... 69,1000 33,000“9/ : ¢opat e

FY 1959 Estimate . .......... 75 000 bo,0008/ | 3

TOTAL................. ! 330,!;22 : 150,031 » 170, { 180,391

a/  $10,269,000 transferred, Trom Sec. I0G (g) to Sec. 104 (c) and

7

Includee foreign currency for Cooley Amendment which mey have 0 be reserved for U.8. uses.
83
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BPAIN

STATUS OF LOCAL CURPENCY FUNDS

(Administered by MSP Agencies)

(In thousands of dollar equivalent)

Shaded areas are Security classified
and must not ba divulged to

th.

ized individuals. Al

other material is unclassified.

TABLE IV

ACTUAL FY 1957

ESTIMATE FY 1958

PROPOSED FY 1959

Type of Pr.ogroms F;ener.of'ing . Cumulative Net Cumulotive Net Cumulative Net Cumulative
Local Currencies and its Utilization Through 7/1/56 Change Through 6/30/57 Change | Through 6/30/58 Change | Through 6/30/59

MSP U.S..-O¥NED LOCAL CURRENCIES

Potential Generotion from U.S, Dollar Progrom . . 96,293 18,728 115,021 20,000 135,021 20,000

Deposits « e vv v yenennens e 72,781 34,749 107,490 27,531 135,021 20,000

Obligations . . :/ ........ Ceeeeces e 48,012 36, 327 84,339 36,701 121,040 21,717

Expenditures . ./ .................... 37,227 Lo,2u7 T7,474 41,320 118, 794 23,951
COUNTERPART

Potential Generation from U.S. Dollar Progeam . . 113,782 43,576 157,358 16, 0009./ 173,358 20,500

Deposits o v oo vvvr ettt 55,116 27,529 82,645 51, Tk 134,389 59,170

Commitments . .. .voeveveececonncennne 86,381 35,327 121,708 19, 964 141,672 30,759

EXPenditures « . oo vevesereennannnannnns 45,937 19,4k46 65,383 47,403 112,786 b3,769
P.L.480 TITLE |

Potential Generotion from U.S. Dollar Program . . 68,471 45,820 114,291 31,100 145,391

Deposits v v v v iiiiii it it 10,500 79,097 89,597 53, T4 143,391

Obligations . oo ev e voneannaancnsnnos 8,986 i 8,986 108, 669 117,655

Expenditures . ....coveenenneennnnanss 8,986 8,980 22,569 31,555
OTHER LOCAL CURRENCY

Potential Generation from U.S. Dollar Program .

Deposits oo vvvveevncrreennnrecnoanns

Commitments « «cvovi cnvvnnnnnennnnens

Expenditures . .....ccoveveecesoencann

‘a/ Includes base construction costs.

13_/ Includes counterpart generated by Sec. W02 triangular sales.
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Coun'ry: SPAIN

SUMMARY OF LOCAL CURRENCY PROGRAM ADMINISTERED BY MSP AGENCIES

Shaded areas are -Snurity classified

BY PURPOSE AND FIELD OF ACTIVITY and must not be divulged to TABLE V
unauthorized individuals. All
Obligations or Commitments by Fiscal Yeor other material is unclassified.
(In th ds of dollar equivalent)
FY 1957 o N FY 1958 ) FY 1959
PURPOSE AND ACTIVITY MSP P.L. 480 Other MSP P.L. 480 Other MSP P.L. 480 Other
Title | Title | Title |
Sourco Source Sources Source Sources Source Source Sources
MILITARY PURPOSES . .
Projects . . . (Bage. Construction)..... 62,415 37,363 30,TH 5,000
Budget Support ... .....cieiiiinnannn o : o -
Military Procurement . . . .. ....00cuvo.. g : .
Total Military Purposes . . . ... cvvuvnn 62,415 31 5,269 - 30,734 5,@
ECONOMIC PURPOSES ' .
Project Assistance by Field of Activity . ... : :
Agriculture . . .. ... ol R 385 39,900 231 20,600
Industry and Mining . . ... v e i o 19 18 48 351 29,600
Transportation « o c oo ¢« « sooeoevocans 9,076 18,356 9,000 20,904
Y :
Health and Sanitation . ... .. et =33
Education . . . v o v veee v ve tennnnnns 5 2,500
Public Administration . . . ....... ... 6 15
C ity Development, Social
Welfare and Housing . v oo . .o oot u e 800
General and Miscelloneous . ..........| 139 360 3
L 7 I 9,239 19, 302 103,400
Budget Support (Not Elsewhere Classified) . . L iy
Total Economic Purposes. . . .. ...... ... 9,239 19,302;_‘ 103,400
Procurement for Third Country . . . ... ... . XXX XXX
TOTAL ALL PURPOSES . . .. ... .... 71,654 | 56,665 | 108, 6695/

a8/ Includes $10,269,000 104k{c) funde for Spanish military projecte.
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UNITED KINGDOM

CONFIDENTIAL (As Noted)

ECONOMIC TRENDS
FINLAND - Calendar Years -
Unit 195k 1955 1956 1957Est
DEFENSE EXPENDITURES
Total Defense Expenditures. $ Millions 4,658 4y491 Ly 194 4,650
As Percent of GNPesveveos Percent 9.2% 8.3% 8.3% 7.6%
As Percent of Central
Gov't ExpenditureS...... Percent 32% 30% 30% 29%
GROSS NATIONAL PRODUCT
Total GNP (In 1955 Prices). $ Billions  52.0 53.8 54,8 56,0
Por Capita GNP...cceccccees Dollars 1,019 1,051 1,064 1,085
INDUSTRIAL PRODUCTIONeseececcee 19532100 108 114 113 11
AGRICULTURAL PRODUCTION & ,,. Prewar=100 138 133 141 n.a.
CONSUMER PRICESeccccceccccs ee 1953#100 102 106 112 115
GOLD & SHORT-TERM DOLLAR
ASSETS (end of year)eecessecss $ Millions 2,762 2,120 2,133 2,273
n.a. = Not Available
& -Crops harvested in crop-year beginning in year stated.

‘o DEFENSE EXPENDITURES and U.S. MILITARY ASSIS(%A“:GE . BALANCE OF PAYMENTS
($ Billions )
»
M Calendar Years - in millions of dollars - 1953 1956 195 TEst
5.0
Defense Expenditures N q Exports (f.o.bo)000..0..-ooooo.ooo..o..o..o.no' 8,2% 9,206 9,770
= \ §\ § Importe (foOobo) (“)oooooo.ooo-ooo-oooooooooooo -9,529 -9,659 -10:050
§ § Net Services b'ooooooooooooooooooooooooooooooooo 715 860 755
4.0 § § Net Capital Operations 0600000000000 0000000000 e "478 -928 =800
~ S BATANCE BEFORE SPECIAL RECEIPTS FROM T.S... -1,006 -521 -325
— § Special Receipts from U.S.:
3.0 § § g.s. O:iuitary & OSP Expenditures .iceceee.. 362 436 523
con (]
§ § MSP Aid Recelpts ecccececcossceces cecssene 118 52 13
2.0 § § PL hBO Receiptsoooooooooooo-oooo.--ooooo 16 14 5
) § § less: Local Currency for U.S. Use... =26 <1 -5
X
‘o § § NET TOTAL SPECIAL RECEIPTS FROM U.S. seeues 470 488 536
. \§ % BALANCE AFTER SPECIAL RECEIPTS FROM U.S
Seene =536 =33 211
o N R N b- Before Special Receipts from U.S.

1950 '51 ‘52 '53 '54 '55 '56 '57

Cailendor Years

CONFIDENTIAL (As Noted)



Country UNITED KINGDOM MUTUAL SECURITY PROGRAM

U.S. Interests: The United Kingdom is the strongest NATO ally of the
U.S. and contributes military forces second only.to those of the

U.S. in fire power and effectiveness. It is the only free world
pover other than the U.S. possessing nuclear weapons. The industrial
and scilentific resources of the U.K. enable it t0 make a ma jor
contribution to the Western cause.

The geographic location of the U.K. makes it of vital importance to
maintaining control of the North Sea and the Eastern Atlantic and

would enable the British Isles to serve as & staging area for stra-
tegic and tactical operations in the event of hostilities.

The U.S. maintains valuable military bases in the British Isles and
various British possessions. The U.K. has Joined with the U.S. in|

& Mutual Defense Assistance Agreement and is expected to be the first
country to conclude arrangements with the U.S. for the stationing of
IRBM units.

Although the U.K.'s ability to make military or economic commitments
abroad is restricted by recurrent financial strains s 1t exercises
considerable political and economic influence throughout the world
as the leader of the British Commonwealth. It is consulted by other
members of the Commonwealth on international issues , acts as a banker
for the Sterling Area, and provides capital to its territories and
former territories, thus assisting underdeveloped areas to resist
Soviet economic penetration. Despite its island position, lack of
natural resources, and large population relative to area , the United
Kingdom has the capacity to maintain itself as a major povwer, to
continue to increase its standard of living and to contribute
significantly to the defense of the West.

The U.K. is a leading trading partner of the U.S. , and has signed
an Investment Guaranty Agreement with the U.S.

LY

Shaded areay are Security classified
and must not h‘da'uulpml to
thoriced individuals. oAll

other matevial is unclassifiod,

Milltary

FY

Assistance O.

04
1957

($ Millions)

0.09
FY 1958

0.06

FY 1959

(Proposed Program)

/N
S,
THE PROGRAM FY 1957-59 6%]7

Obligations and Expenditures $ in thousands

MILITARY ASSISTANCE

PROGRAMMED

Cumulative 6/30/57
Estimate F.Y. 1958

DEL./EXP.

UNLIQUIDATED

| Cumulgtive 6/30/58

ECONOMIC ASSISTANCE OBLIGATIONS EXPENDITURES UNLIQUIDATED
Cumulative 6/30/57 . ... ... 3,828,851 3,828,860 11
Estimate F.Y. 1958 . ... ... XXX
Cumulative 6/30/58 . ... ... 3,828,801 3,828,801




Shaded areas are Security classified

and muot not be divul, d to
SECRET e e rauloed 1o
ww K"W MILITARY ASSISTANCE other material is unclwill"l.
Annual Programs Del./Exp. F.Y. 1950-58 Programs
Major Components by Category . ’
(all values in thousands of dollars) Quantity and Valve Proposed F.Y. 1959 Estimate Cumvulative F.Y. 1959
F.Y. 1957 F.Y. 1958 Quantity Value F.Y. 1958 June 30, 1958 and Later
__ Country Torl P | $5 | ®oa8 | |
W, Gmutl, Mﬂu amua lguip. i e e - &Lk, 584 : ‘3&7:}3& -
L B2 . . - - - - 8k .
. yB6R v e - - - - : 70 - :
. RV-5 ‘ - - - - - ~ -5 ,
Havker Bunter - - . - 68 23
; s“ M - - - bad ot : 1&.
r :, Components and Somre ’ “ - 3 2 | : 2,480
m, Other Vehicies, Weapans, Comp. & Sp B = - - m,'{% 3,
Carriage, Notor, 155-. How (o.u m} & ] e - = 1 58
Carrier, Pers. BT, M3 (Car, B¥, 2, W - 1 oe - - - 1,33%
Pruck, 4-5-6 Ton, 6x6, Cargo (PM) - - - - - {12) 364
Truck, 45-6 Ton, 6x6, Wrecker - - - - - @
Corporal Missiles Ground Sets (m) - - - - 2 3
Corporal Missiles < L - - 2 24
Pire Control Systes, ME63 = - - = -
Launcher, Rocket, 3.5" &e wiu “ < - - -
-mor) & -. - - - -
Amunition ; - - - :
Rocket, BRAT ", es Serin o - = -
m.aetronicstcm nquimt,conp &Qparu = - -
_ AR/APX-6 Radar - - .
AN/CRD-6 Radio ~ ‘ - - -
AN/FPS-6 Height Finder m - - -
AR/GRC.27 Radio - - -
AN/UPX-5 PP : - -
Radar British No. i, ME VII - o=
Other Materiel L - o=
Construction . - =
Praining e B 455
" ALl Other [y - -
( ) Indicate negative figure. SECRET



__EA? and MWDP projects.  Fowever, prior year funds in the UK

 Sgreed 4o cantribute the sterling equivalent of the high
_cost of these missiles to mutually agreed projects in sv
%100 million of pricr yesr funds in the UK :

_been spplied to meset as much as possible of the
_costs of the IREMs which are to be provided pu

_ #tandings reached with the British. Becawse of
.these missiles, it is expected that additional Pund
| Recessary in the future to complete this UK program

Shaded areas are &cuﬂ'ty .—l-)..'[.’..{

SECRET and must not be divulged to

Major Combat Forces
Strategic Ob

Active Military Strength:
MAP Accomplishments: MAP has provided materiel and training to
supplemsnt Britain's own considersble efforts to modernize dits
armed forces, which in 1950 were inadequately equipped with obso-
lete materiel. These combined efforts have resulted in & marked
improvement in Briti sapabilL

No new military assistance funds have been requested for the
UK since FY 1956 except [for modest training programs and certain

OEran have been deobligated and used %o provide two
CORPCRAL missiles to be used in support of SACEDR

-MILITARY ASSISTANCE

thorized endividualy, All

other material is wnclassified,

PROGRAMS
(In Thousands Dollars)

FY 1957 Proposed FY 1959

Country Programs

Portion Special Materiel

Country Contribution: Except for some types of aircraft and
missiles, the UK is furnishing all major materiel for its forces
from its owvn resources. The UK provides valuable military bases
for US forces in the British Isles and elsevhere. The UK's
military forces add significantly to the nuclear deterrent
strength of NATO. British ground forces and the 2nd Tactical
Air Force in Cermany constitute a major contribution to NATO.

British defense expenditures over the past five years have
averaged almost 9% of GNP, a level of effort exceeded in NATO
only by the US. Stationing of UK forces in many areas of the
world hes contributed to the strength and deterrent capacity of
Free World forces, but has caused considerable drain on the UK's
foreign exchange reserves.

sed FY 1 Pr Provides: No grant aid materiel
program is proposed. A continuation of a 'modest grant aid train-
ing program. MWDP assistance for approved projects.

Miscellaneous Data: US excess stocks delivered at no charge
through 30 June 1958: $74.1 million (Est). Military sales
through 30 June 1957: $7.5 million.

MAAG Strength: US M1 US Civ Local Total
1957 25 5 (9] 30
1958 21 4 (o] 25
SECRET



FINLAND

DEFENSE EXPENDITURES ond U.S. MILITARY ASSISTANGE

400 S
($ Millions) OAVP@ |
6‘4,,./
J

Defense Expenditures
N

300 |
\ U.S. Military Assistance
N
N
200 § " __
\ § - P \
N N N
B .
100 §§§ §T' §§§___
e NN TN | D .
N X

N
N
X

1950 's1  's2 's3 ‘'s4 's5 's6 '57

Calendar Years

~ VU

CONFIDENTIAL (As Noted)

YUGOSLAVIA

ECONOMIC TRENDS

» Unit

GROSS NATIONAL PRODUCT
Total GNP (In 1955 Prices), $ Millions
Per Cspita GNP...---...... Dollars

PRODUCTION a
Agricul, Prod. Index .eeeee Prewar=100
Per Capita Index .ee.cee "

Fheat cececvecccnccncens 1,000 MT
Industrial Frod. Index ... 1953=100
FOREIGN TRADE

Total Exports (f.0.b)e.ee. $ Millions

Total Imports (c.i.f)..... "
Trade Balance ceceeccess "

GOLD & SHRT-TERM DOLLAR
ASSETS (end of year) ...... $ Millions

COST OF LIVING INDEX .ecvcee 1953=100

CENTRAL GOVERNMENT FINANCES*

Country Fiscal Year Ending ~ December 31
Total ExpenditureSeccscccecsscscesccccasscsass
Revenues, excl. receipts of U.S. Grant Aid....

Deficit or Surplus before U.S. Grant Aideces

Budgetary Receipts from U.Se. Grant Aide.csee
Budgetal'y Receipts from U'So Loans..........

DEFENSE EXPENDITURES
Total Defense Expenditures.eecceccccssccccces
As percent of Total Gov't Expenditures.ee..
hs percent of Gross National Product essees

TOTAL DEBT (gross).....--.--..............-.-.
As percent Of GNPeeoeccsossscoccsccsacccns
Foreign DebDteecscscccssctccssccascsssscasccce

n.a, - Not Available

CONFIDENTIAL (As Noted)

Calendar Years

1954 1955 1956 1957Est

2,615 2,890 2,895 3,305
151 164 162 182
99 108 97 120
84 90 e 97
1,825 2,430 1,760 2,940
115 134 U7 166
236 257 322 390
334 441 L3 660
-98 -18, -151 -270
23 29 34 30(Nov)
102 14 119 121

- $ Milliens -

1955 1956 1957 (Budget)
569 533 625
500 482 650
-69 -51 +25
25 119 54
N.a. n.a. n.e.
234 233 235
41% 443 38%
8.1% 7.7% 6.7%

NOT AVAILABLE

a - Crops harvested in crop~year beginning in year stated,

*Converted into dollars at the rate of 600 dinars per $1.00.



Country

U.S. Interests: Yugoslavia's successful defection from the Soviet
bloc in 1948, and its continued independence since that time have
sexrved U.3. interests by denying to the USSR important strategic
positions in southeastern Europe, by encouraging the hope that
other countries in Eastern Eurcpe can also _peacotully nove toward
rid.ding thmelves of Soviet domination

U.S. efforts to assist Yugoslavia to maintain its :lndepondencc in
the face of Soviet pressures, and blandishments serve to demon-
strate that once a Communist nation has gained freedom from Soviet
control and has ceased to participate in efforts to subvert the
Free World, 1t may enjoy mutually sdvantagecus and friendly rela-
tions with the U.S. Yugoslavia has signed a Mutual Defense Assist-
ance Agreement and an Investment Guaranty Agreement with the U.S.

While Yugoslavia has made efforts toward friendly relations with
the USSR and other countries of the Soviet bloe, it has cemon-
strated that it will not saerifice its independence for this pur-
pose. Recent developments, most notably the failure of Yugo-
slavia's President Tito to Join Commnist leaders in Moscow on the:
occasion of the Fortieth Anniversary of the Bolshevik Revolution
and, more importantly the refusal of Yugoslavia's representatives
to sign the Declaration by Soviet bloc Communist parties at the
conclusion of the Moscow celebration, have provided renewed evi-
dence of Yugoslavia's determination _not to subject itself to the
domination of the Soviet Union .

]

TUGOSLAVIA MUTUAL SECURITY PROGRAM

Shaded areas are -Sccu'rt'ly classified
and must not be divulged to
thorized individuals oAll

other material is unclasasified.

THE PROGRAM FY 1957-59 £r

($ Millions)
Techni "
Cooggrt':‘ﬁc:n : |5'|
K Defense X
:ESupport" Serh)
pecia
%13.5 Assnstun:e
9e8erersteseres N\ 3.0
S
10.0
Military
Assistance ¥ | .4
FY 1957 FY 1958 FY 1959
(Proposed Program)
Obitgotions and Expenditures $ in thousands
MILITARY ASSISTANCE PROGRAMMED DEL./EXP. UNLIQUIDATED
Cumulative 6/30/57 _ b @ mg ‘

Estimate F.Y. 1958

ECONOMIC ASSISTANCE OBLIGATIONS EXPENDITURES UNLIQUIDATED

Cumulative 6/30/57 .. .. ... o 206 | 396,1 ‘ h’ 330
Estimate F.Y. 1958 ... ... B! 10
Cumulative 6/30/58 .. ... .. :




Shaded areas are Security classified

SECRE and must not be Jiuu(pd to
,7 MILITARY ASSISTANCE u:audmn'u:{[im{ivid;mb.;lg
/ L ! . other material i3 unclassified.
Annual Programs Del./Exp. F.Y. 1950-58 Programs
Major Components by Categor .
(all values in 1housundys of dollu)r's) Quantity and Value Proposed F.Y. 1959 Estimate Cumulative F.Y. 1959
F.Y. 1957 F.Y. 1958 Quantity Value t F.Y. 1958"__1[ June 30, 1958 and Later
 Country Teral e $3 - Cm 5 | & |
ﬂ:cigt: Components, Spares & Related Emip. 3 - - Lo $ 6,910 3 'fgéel‘i
. P-B68 : - ' , s = - L. i 15 4
Miips snd Marbor Graft, Components and fperes . - - $ 5,30 $ 11,
Gubmarine Chaser (¥¢)} . - - - - - 1 -
Constal Minesweeper (M3C) ' m - - - - 3 -
Inshore MBI) . - - - = - - y
Tanks, Other Vehicles, Weapons, Cowp. & Spares | § 153 - - - $1,758 $366,936 $ 7,98
~ Tank, Mediuwm, M26, W46, M7, MUE Series - = “ - " 319 -
Tank, Medium, TGms Gun, Wi Series - - - - - - 599 -
Carriage;, Motor, T6mm O, N-18 - - - - - 2ho -
Carriage, Motor, 90mm Oun, M36 Series - - - - £y 399 -
Tractor, B3, 13 Ton, N5 Series _ - - - “ - 789 -
Trailer, 1-1 1/2 Ton, 2 Wheel, Cargo 1 - - - 100 2,685 &4
Pruek, 1/h Ton, 4xh (a1l models) - - - - - 2,285 “
Truck, 2 1/2 Ton, 6x6, Cargo (all models) -t - - - - 8,299 b
Prector, AA, British No 11, Contraves - - - - - N =
Gun, Autamatic hOmm, ML, w/carriage - - - - 23 ol -
Gua, 15%m, M2, w/carriage - - - - e 66 2
trer, 1 M., w/carr - - - - - 5 , e
mitim : e ' = - = * 3,937 *128,’*65 211
Cartridge, Cal..50 (all types) (M Rds) - - L - 568 2,216 -
Cartridge, HE (HEAT) T5em Rifle (M Rds) : = - L - 2 263 . 26
Cartridge, Fix.,HE,w/f, MPSQ,90mm Gun(X Rds) - ... - = 229 .
Cartridge, HE,Ml,w/f, 105ms Bow, 2 (MRds) | - « 4 - | - - 383 .99
Cartridge, EE, 105mxw(otm,typesg ,?c Rdsg - = . 2 14 28
Cartridge, BE, 155mm How (all types) (M Rds - e - - 303 a
(procured by camplete rounds) o , e .
Rocket, BEAT, 3.5", M28 Series - e - L 513 1
. Electronics & Comm. Equipment, Comp. & Spares $ 219 o 26 - - $3187
AR/TRC-3 Radio Terminal - BT e - - e
AN/VRC-3 (AN/PRC-10) Radio - o & - -
SCR- 528 (AN/GRC-4) Redio B - - - .
SCR-609, 610, 619 (AN/PRC-9 W/AM-598/U) - - - - .
(AN-VRC-9) Radio
Other Materiel $ 133 229 - -~
Construction - , - - -
A11 Other i - e - -
SECRET



Shaded areas are Security classified
. SECRET rerieterd xdident b
‘ WW . MILITARY ASSISTANCE other material is unclasaified.
; PROGRAMS

FY 1957 Proposed FY 1959

(in Thousands Dollars)

Country Programs

Portion Speciol Materiel
Program

Total

Country Contribution: Yugoslav determination to resist any

MAP Accomplishments: Prior to the initlation of MAP in 1951, attack upon or through ite territory is a significant factor
Yugoslav armed forces were loosely organized and poorly equipped in the protection of the southern flank of NATO.

with obsolete German, Italian and Russian equimment. MAP bas Information on Yugoslavia's defense expenditures is not
provided initial equipment, follow-on spares, supplies, as complete as for NATO countries, but available data, con-

sidered in the light of the under-developed nature of the

country and its limited resources, indicates that the Yugoslav
At the time of MAP terminstion in January 1958, defense effort is a substantial one. The proportion of GNP

am had provided: devoted to defense in 1957 is estimated at 7%, which ranks it

among the highest of any European country. Yugoslavia has

some industrial capacity for the production of ships, artiliery,

and light weapons.

ulnpi_t_ion and training to suppo

Proposed FY 1959 Program Provides: In view of the Yugoslav
proposal to terminate all U. S. military assistance programs,
no MAP for Yugoslavia is being proposed. However, there is

a possibility of a military sales program with Yugoslavia, the
nature and extent of which cannot be determined at this time.

| Deliveries of all aircraft were terminated in December 1957.

In January 1958, on Yugoslav initiative, negotiations were begun Miscellaneous Data: US excess stocks delivered (no charge)
concerning the orderly termination of all grant military assist- through 30 June 1958: $27.8 million (Est). Military sales
ance. No further deliveries under MAP are being made. through 30 June 1957: $l.4 milliom.

Us Mil. Us Civ. Local Total

MAAG Strength 1957 59 0 7 66
1958 Fhase out expected prior to 1 March 1958

SECRET



Country:

ECONOMIC ASSISTANCE
SUMMARY OF PROGRAM BY FUNCTION - PROJECT AND NON-PROJECT ASSISTANCE

(In thousands of dollars)

Shaded areas are Security classified
and muct not be Js’ou(y‘ to
unauthorized individuals, All

other material is unclassified.

MAJOR COST COMPONENT

ACTUAL FY 1957 - ESTIMATE FY 1958

PROPOSED FY 1959

Total Def Sup |Tech.Coop| Other Total Sp Asst |Tech.Coop.| Other

Total ‘Bp Asst (Tech. Coop.

PROJECT ASSISTANCE . . . ... ...
Technicians . ..............
Participants . . . .............
Contractual Services . .........

Supplies and Equipment ... ... .. ]

Contrib. to Cdop. Services . ... ..
OtherCosts . .. .............

Total Praject Assistance . ... ..

NON-PROJECT ASSISTANCE ... ..
Agric. Commodities Total ......
Surplus . . ........ ... ...,
Other...................

Industrial Commodities Total . ...
Raw Materials and Fuels . . . . ..
Machinery and Equipment . . . . ..
Other Indus. Commodities. . . . ..

Cash Transactions . ... ........

Total Non-Project Assistance . . .

TOTAL COUNTRY PROGRAMS . .

\ NUMBER OF PEOPLE . .........
‘ Technicians (On duty close of year).
US.Employed. ........... .
Contract . . .« v ot v v enne

Participants (Programmed during
Year) . . e
NonContract . .............
Conmtract . . ... cv v v,

k5 b5 164 164
1,153 1,153 1,106 1,106
167 167 h26 -1
87 87 1,962 1,962

4o Lo 92 38 54

k25 k25
935 935
343 343
2,300 2,300

97 97

1,492 1,492 1,750

13,500
13,500

13,500
13,500

k,100 2,300 | 1,800

13,500
14,992

13,500
13,500 | 1,492

1,750

28 28
13
15 15

aFE

[

N F
'—l
w

546 546 536 536

1,800

30 30
17 17
13 13

525 525

9

GPO 934793



Shaded areas are &(urily classified
and must not be divulged to
unauthorized individuals. All

Country YUGOSLAVIA ECONOMIC ASSISTANCE other material is unclassified.

Qbjectives

Summary of Program $ in thousands

Function Actual F.Y. 1957 |Estimote F.Y. 1958 |Proposed F.Y. 1959
Defense Support . . . . ... ... 13,500

Development Assistance

Special Assistance. .. ... .. F : 13,'2/ ‘ e
Technical Cooperation . .. .. 1,492 E/ 1,750

Other Programs . . . ... . ...
Total

14,992 IR, 750

Accomplishments

Despite the totalitarian nature of the Govermment of Yugoslavia,
major shifts in economic policy occurred during the period of U.S. Proposed FY 1959 Program

ald leading to the decollectivization of farms, termination of
forced deliveries, decentralization of economic activity and in-
creasing dependence upon indirect fiscal and monetary codtrol
techniques. The market price system plays an increasingly impor-
tant role in economic affairs and measures are in progress to
eliminate discriminatory multiple exchange rates and substitute a
single exchange rate with Western tariffs.

In the growing Technical Cooperation program, U.S. technicians in
increasing n\mbers hnve been well received in Yugoslavia

chnical Coopera.tion._ 31 B_million is pr

Increasing efforts wou.ld be directed towards activi-
ties in education, public administration and public health. Ini-
tial contacts with these sectors indicate great interest in U.S.
Technical Coopere.tion ng

Specific successes have been achieved in projects such as hybrid
corn where U.S. technicians, in conjunction with Yugoslavs trained
by the U.S., have effectively demonstrated the benefits of hybrid
strains. Hybrid gseedes as well as U.S. seed-drying equipment pro-
vided the necessary commodity support. In another instance, one
U.S. technician assisted two asbestos cement plants in Yugoslavia
to achieve production increases of 20% and 50%, and his return has
been requested in letters of commendation from the Yugoslav Gov-
ernment .

_/ Financed from Defense Support, Burope, to cover costs of Technical
Rxchange proJects in H 1957.

95



Shaded areas are &zurily classified
and must not be diculged to
unauthorized individuals. All

other material is unclassified,

Country:  YUGOSLAVIA ECONOMIC ASSISTANCE - Continved

Auiatmos of the $10 million reguested for | Lo fertilizer and seeds and roughly $4.5 million would be used to

; % 3 Mililon would be fer cesscdities and " procure road-bullding equipment, rubber and asbestos procssaing
tion umipucnt 10 be used 1n conjunctien vith twm - mechinery, and reilwvay and other equipment, Approximstely $1
‘$ien projects, The remeining $7.7 nillien wodld pre million would be used to cover costs of U.5, patent and licensing
_examples of U.8, interest and incresse the U.8. impae arrangsaents with Yugoslav firms.

.same agtivity eress. About ﬁ millien would be for insect s

ECONOMIC ASSISTANCE — PROJECT ASSISTANCE BY FIELD OF ACTIVITY
(In thousands of dollars)
Acricult Community
griculture Health . Develop., General
| Function and Fiscal Year Total and |n::;fry Transportation Labor and Education _Pf"bl'c_ Social and
| Cost Natural Mining Sanitation Administration Welfare Miscellaneous
| Resources j & Housing
ACTUAL FY 1957
| Defense Support . .. .. ...
: Development Assistance . . g/
Technical Cooperation . . . . 1,k92 589 514 133 23 36 T1 26 100
Other Programs . .......
Total ..o cvvivinn 1,462 589 514 133 23 36 TL 26 100
ESTIMATE FY 1958
Defense Support . . . ... .. ‘ . . . . e ) [
Special Assistance . .. ... ;2,000 935 467 w50 | : ' b ooe8 L 28 i L §B
Technical Cooperation. . . . 1,750 682 489 136 37 19 119 47 161
Other Programs (or DA) . . . » i I .
Total .. vvi e 3,750 1,617 956 - 586 oo b ey 1 1k 0 iR ] kT P9
PROPOSED FY 1959
Defense Support . . . .. ... ] ‘ d
Special Assistance . . . . .. L0 | k87 250 0 1
Technical Cooperation. . . . ., 80C 479 _ 676 135 i
Total .. ............ k . 1_,6‘39’ . . 1’163' . '_ 335’ o

g/ Technical Exchange Projecta fu.nded from Defense Support, E‘urop».sﬁ



Country: YUGQOSLAVIA

ECONOMIC ASSISTANCE
DISTRIBUTION OF FY 1959 PROJECT ASSISTANCE

(In thousands of dollars and equivalent)

TABLE I

DIRECT U.S. DOLLAR COST - Proposed Cocal Gurreney
Contribu- MSP P. L. 480
Functions and ProJjects Toral us. c:chn- c Commoditi Other tions to includ. Adminis-
Technicions ontract entracts |_ommodities Costs Cooperative ]| Counter- tered
Rarticipants Services part by ICA
TECHENICAL COOPERATION
Agxiculture and Natural Resources - Total 479 18 361
Crop Production 100 16 90
Livestock Production 63 18 45
Farm Mechanization 42 18 24
Fruit, Vine and Vegetable Production 31 16 15
Soil Improvement and Water Resources 38 8 30
Forestry 24 24
Food Processing 15 15
Agriculture Extension 139 L2 97
Agriculture Policies & Agric., Economics 15 15
Fisheries (3 6
Industry and Mining - Total 676 57 329 238 52
Mining and Minerals 190 19 91 &0
Power Development 87 19 43 25
Manufecturing and Processing 235 151 84
Industrial Management 112 19 by 49
Indus. Information Translation & Distributicn ko 4o
Technical Inquiry Service Support 10 10
Transportation - Total 135 55 55 25
Road, Rail & Air Transportation Improvement 135 55 - 55 25
Health and Sanitation - Total TS 20 55
Public Health Improvement i 20 55
Education - Total 115 ko 75
Vocational Educ. - English Language Training 115 40 T5
Public Administration - Total 125 45 80
Improvement of Govt.Organization & Management 125 45 80
Community Develop.,Social Welfare & Housing 40 25 15
General and Misc. (Inecl,Technical Support) 155 110 4s
Total Technical Cooperation 1,800 425 935 343 97

81



c . YUGOSLAVIA
ountry:

ECONOMIC ASSISTANCE
DISTRIBUTION OF FY 1959 PROJECT ASSISTANCE

(In thousands of dollars and equivalent)

Shaded areas are Security classified A |
and must not be Jit.u[glJ to TABLE
wnauthorized indiciduals. All

other material is unclassified.

DIRECT U.S. DOLLAR COST - Proposed

Local Currency.
Cost - Propesed

Contribu- MSP P. L. 480
Functions and Projects Total US C:':::ct Contracts [Commodities Other tons ' includ. Adminis-
Technicians Partici Costs Cooperative || Counter- tered
rticipants Services part by ICA
SPECIAL ASSISTANCE T ;
Agriculture and Natural Resources - Total 1,160 1,160 14,000 13,000
Crop Production 275 275 )
Livestock Production 50 - 50
Farm Mechanization 50 50
Soil Improvement and Water Resources k00 - k00
Forestry 5 5
Agriculture Exteunsion 380 380 9,0005/ 13,000
Land Development 5,000
Industry and Mining - Total 487 487 18,000 25,000
Electric Power 25,000
Coal Mining 12,000
Slaughter Houses and Refrigeration - 6,000&/
Industry and Mining 17¢ 172
Manufacturing and Processing 165 165
Industrial Management 150 150
Transportation - Total 250 250 k&, 000 5,000
Road Construction Emaae T, 000 5,000
Road, Rail & Air Transportation Improvement 250 250
Health and Sanitetion - Total 108 1,000
Public Health Centers 1,000a
Public Health Improvements 105
Education - Total 100 1,870
Vocational Tralning Schools 1,870
Vocational Educetion 100
Public Administration - Total 95 2,000
Management Training Institute L ! _Efﬁﬁaa
Improvement of Govt.Organization & Managemert 95

&8/ Includes Title II, P.L. 480 currencies.




Country: YUGOSLAVIA

ECONOMIC ASSISTANCE
Shaded areas are :qlrun'tg claasified TABLE 1

and must not be divilged to
DISTRIBUTION OF FY 1959 PROJECT ASSISTANCE e

other material (s unclassified.
(In thousands of dallars and equivalent) h ¢ ’ siied

DIRECT U.S. DOLLAR COST - Proposed Cocol Gurreney,
Fancti d Project Us Non Contribu- MSP P. L. 480
ctions an ojects S, B i includ. Adminis-
T . Other tions to inc s
otal Technicians C.or.nrucf Contracts (Commodities Costs Cooperative | Counter- tered
Farticipants Services part by ICA
SPECIAL ASSISTANCE - Continued 1 ’
Community Develop.,Social Welfare & Housing - : ’ .
Total 30 , ; 30
Workers! Housing . i
Housing Construction 30 “i 30
General and Miscellaneous (Including Technical ‘
Support - Total 73 ' 13
Total Special Assistance 2,300 : 2,300
GRAND TOTAL k,100 425 935 33 2,300 97

a/ Includes $15 million from Title II, P.L. 480.



Country: YUGOSLAVIA

ECONOMIC ASSISTANCE

COMPOSITION OF NON-PROJECT ASSISTANCE

(In thousonds of dollars)

TABLE I

Shaded areas are —Strurl’fy classified
and must not be diculged to
unauthorized individuals. All

other material (s unclassified.

Commodities and Other

PROGRAM

Actual FY 1957

Estimate FY 1958 Proposed FY 1959

Surplus Agricultural Commodities - Total
Wheat
Cotton
Fats apd Oils
Freignt

Food, Feed and Fertilizer - Total
" Seeds

Fertilizer

Pesticides

Machinery and Veh_iclel ~ Total
~ Road Bullding Equipment
Railvay Equipment
Mining Machinery and Equipment
Rubber Processing Equipment
Asbestos Processing Equipment
Textile Bquipment
Earth Moving & Heavy Construction Machinery

Other - Total
Patents and Licenses

Total Non-Project Assistance Program

13,500

3,000

7,100
4,800

1,600

500

S5

1,700
100

1,000
8,000 500
500
500

1,000

13,500

IO
11,000 7,700

100



Shaded areas are Security classified
and muat not be Jiuul,‘d to

u LOCAL CURRENCY - Naorrutive thorized individuals. All

other material is unclassified.

Relatively large amounts of local currency are expected to be As shown on Tables I and V, local currency available for program-
available for programming in Yugoslavia in FY 1959, as indicated ming is largely used for economic purposes as project assistance
in Table IV. These include:y 1 1.13.0!. U.S.-owned dinars in industry and mining, agriculture, transportation and cther re-
d.erived from M3P sales of surplm : lated fields of activity vwhere U.8. Special Assistance and Tech-
dinar counterpart of MSP aid, and sl utilized
dinars generated under P.L. 480, Title I and Title II programs.
In recent years, the largest anounts have been d.erived rron sales

1

Yugoslavia has shown little real interest in utilizing local cur-
rency funds, a.lthough local currency is being applied to supple-
fields, as noted above.

i 59 However, ‘sizable bal-
‘ances of local currency proceeds from sales of surplus agricul-

tural cammodities under the Mutusl Security Program and P.L. 480 e atiommyy

will still be left unobligated and unexpended. holding b.ck the rate of its dinar expenditures hes impelled the
Yugoslav Govermment to go slow in committing and spending MSP and

The P.L. 480 sales program and the MSP dollar program in Yugo- P.L. 480 locel currencies. However, the USOM is now in the proc-

slavia have arigen out of the Yugoslav need for additional ex- ess of reaching agreement with the Yugoslavs, and it is expected

ternal resources in the form of imports of commodities and equip- that the various local currency pipelines will be reduced sub-

ment, and not because of a requirement for dinars. Local currency stantially during FY 1959, as shown in Table IV.
resulting from these programs cannot be used to procure these im-

ports. Its accrual is incidental to the main purposes of cover-

ing basic food and fiber needs of Yugoslavia, itheredy preventi
undue Yugoslayv dspendence upaon’ the USSR, and ensbling expanded
‘Western impsat in Yugoslavia.

|
‘ SUMMARY SALES PROGRAM UNDER P.L. 480, TABLE hi
(In thousands of dollars) TITLE | AND FOREIGN CURRENCY PROGRAM EARMARKING (Foreign Currency in thousands of dollar equivalent)
SALES AGREEMENT BY FISCAL YEAR Foreign Currency ) Foreign Currency FOREIGN CURRENCY TO BE ADMINISTERED B8Y MSP AGENCIES
. . . Reserved for Administered by Total
Fiscal Year in Which Total Yalue U.S. Uses Ex-Im Bank Sec. Sec. Sec. Sec. Admlmstered
Sales Agreement Signed of Sales {Cooley Amend.) 104c 1044 104e 1049 by MSP
Agencies
FY 1955 Actual .. . ... ... 52,200 14,480 37,720 37,720
FY 1956 Actual .. . .......... 71,400 11,216 51,184 9,000 60,184
FY 1957 Actual . .. .......... 99,619 24,905 T4, 71k T4, 7Lk
FY 1958 Estimate . .......... - 70,000 17,400
FY 1959 Estimate . .......... . 82,500 20,500
TOTAL. ..o, . 375,719 | 88,501

10



Country: __YUGOSLAVIA

STATUS OF LOCAL CURRENCY FUNDS Fheded areas ars Security classified
(Administered by MSP Agencies) anauthorized ‘-AJ‘-“-J::,:A;[ TABLE tY
(In theusands of dollar equivalent) other matarial is unclassified.
o ACTUAL FY 1957 . ESTIMATE FY 1958 PROPOSED FY 1959
Type of Pr.ogroms 'GOI'ION'"‘ing. Cumulative Net Cumulative Net Cumulative Net Cumulative
Local Currencies and its Utilization Through 7/1/56 Change Through 6/30/57 Change Through 6/30/58 Change Through 6/30/59

MSP U.S.-OWNED LOCAL CURRENCIES

Potential Generation from U.S. Dollar Program . . 83,032 13,500 96,532 o 3,000 99,532 L 99,532

Deposits . . oovvcneenrnracnneannnnnns 57,984 21,999 79,983 o AT,273 .971256 2,072 99,328

O 20,000 19,833 39,833 5,000 Lk, 833 30,000 - 74,833

Expenditures ... ...cvieceentecennncns 20,000 19,833 39,833 5,000 44,833 18,000 62,833
COUNTERPART

Potential Generation fram U.S. Dollar Program . . 263,986 263,986 263,966 | 6,930 270,916

DepPosits v oo eeentecrnnsaneennacenss 2k6,885 4,531 251,416 12,000 263,416 71,500 270,916

Commitments . ...ovovveveenernnneacnss 235,574 235,574 26,700 262,274 7,870 270,144

Expenditures . .. ...ciiiivrrennncnans 189, L4 35,303 224, 717 14,000 238,17 24,257 262,97k
P.L.480 TITLE | a/

Potential Generation from U.S. Dollar Program . . 97,904 T, AL l72,618b 52,600 225,218 ’ 62,000 287,218

Deposits . o cvvvenrnar e aeneaaane 46,456 111,043 157,k 36,044 193,543 58,000 | 251,5hk3

Obligations . .. . c0v.. ettt 117,200 117,200 50,000 167,200

Expenditures . ..........iit i i, 63,300 63,300 65,000 128, 300
OTHER LOCAL CURRENCY PL 480 Title II

Potential Generation from U.S. Dollar Program . . 23,047 23,0L47 23,047 23,047

Deposits o oo eivnvevrenenenenonnsinna 22,990 22,990 57 23,047 23,047

Commitments . .. c..c cvvevovacencaceos 15,000 15,000

Expenditures . ......vcvivenecannecnns 10,000 10,000

a/ Includes Section 104(c) funds used for MSP purposes.
Q/ Dollar equivalent based upon collection rate. At rate of exchange prevailing June 30, 1957, actusl dollar equivalent is only 50%
of the amount indicated.
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Country: YUGQSLAVIA

SUMMARY OF LOCAL CURRENCY PROGRAM ADMINISTERED BY MSP AGENCIES
BY PURPOSE AND FIELD OF ACTIVITY
Obligations or Commitments by Fiscal Year
(In thousends of doliar equivalent)

Shaded areas are Security classifivd

and must not be dicalged to
wnauthorized indicidual s. All TABLE V

other material is unclassified.

FY 1957 FY 1958 FY 1959
PURPOSE AND ACTIVITY MSP P.L. 480 Other MSP P.L. 480 Other MSP P.L. 480 Other
Title | Title | Title |
Source Source Sources Source Source Sources Source Source Sources
MILITARY PURPOSES
Projects . .« v vivni it inn e 5,000
Budget Support ... ... .. i iiiiieinn.
Military Procurement . . . .. .....v0uvnn
Total Military Purposes . . . ........... 5,000
ECONOMIC PURPOSES
Project Assistance by Field of Activity .. ..
Agriculture . . ... ... i, 1,843 17,200 13,777 5,000 13,000 9,000
Industry and Mining ... .c.ovvi s vu 6,520 3,000 27,554 15,000 25,000 3,000
Transportation « v o oo ¢ v oo eeevoaenns 7,225 8,200 6,589 4,000 5,000
Lobor oo ienenneennnnovennons
Health and Sanitation . .............. 1,000
Education . « v vievne v vt vvocnnnas 1,870
Public Administration . . . ............ 2,000
Community Development, Social
Welfareand Housing . . . v v v v v v v ve e k4,245 11,980 3,000 5,000
General and Miscellaneous . .......... 3,300 2,000 2,000
Total . oot ittt ea et avaneonennas 19,833 31,700 59,900 30,870 50,000 15,000
Budget Support (Not Elsewhere Classified) . . 2,000
Tohl Economic Purposes. . . ... ccovv vl 19,833 31,700 29,900 32,870 50,000 15,000
Procurement for Third Country . . . ... .. .. XXX XXX XXX .
TOTAL ALL PURPOSES . 0. ovv..vn.. 19,833 31,700 | 37,810 | 50,000 15,000

103




Country EURCPEAN TECHNICAL EXCHANGE

U.S. Interests:

Multilateral Programs:

Continued European economic growth, based on increased produc-
tivity, and further progress toward Buropean integration are es-
sential if our European allies are to make their full contribution
in the struggle againet international communism. In contrast with
the Marshall plan period, the major burden of current efforts to
achieve these aims is being borne by European countries with their
own means. The United States lends friendly encouragement and
participates in certain regional economic activities in Europe.
Its financial contributions are, however, very small as compared
with the past.

Insofar as the U,S, continues to contribute financially to Euro-
pean regional programs, its role is changing from that of essen-
tially a major donor nation to that of a partner, sharing both
costs and benefits of the various activities. Thus the U.S. and
its Buropean allies both stand to gain from (a) progrsms to in-
crease economic growth through improved productivity and sound
economic practices and (b) measures to improve the supply and
quality of scientists and engineers in the face of the Soviet
threat to the West'’s scientific primacy.

5/ Includes Programs in Austria, France, Italy, USRO, Portugal, United

and Ireland.

Previous Page Blank
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MUTUAL SECURITY PROGRAM

Shaded areas are Security classified

and must not be divilged to
unauthorized individuals, All

other material is unclassified.

2.6
Other

IT):?e.n;e."
24 ‘
.:Suppor.f K]
Il 2131! :

FY 1957

FY 1958

THE PROGRAM FY 1957-59

($ Millions)

FY 1959

(Proposed Program)

Obligations and Expenditures $ in thousands

MILITARY ASSISTANCE PROGRAMMED DEL./EXP. UNLIQUIDATED
Cumulative 6/30/57 . . ... ..
Estimote F.Y. 1958 . . ... .. XXX
ECONOMIC ASSISTANCE OBLIGATIONS EXPENDITURES UNLIQUIDATED
Cumulative 6/30/57 . ... ... 62,651 &/ 59,049 3,602
Estimate F.Y. 1958 ... .. .. 2,600 b, ho2 XXX
Cumulative 6/30/58 . . ... .. 65,251 63,451 1,800

Kingdom, Belgium, Denmark, Netherlands, Norway, Sweden, Trieste,



JMenustik
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EUROPEAN TECHNICAL EXCHANGE ECONOMIC ASSISTANCE .
Shaded areas are -gctun'fy classified

SUMMARY OF PROGRAM BY FUNCTION - PROJECT AND NON-PROJECT ASSISTANCE and muat nat be divulged to

other material is unclassified.

(In thousands of dollars)

Actual Y 1957 Fstimate FY 1958 Proposed FY 1959
Defense v/ Bpec. Spec.
Total Support Other— Total Assist., Other Total Asseist, Other
PROJECT ASSISTANCE '
Austria 309 309 200 190 190
France 180 180 190 190 190
Italy 322 322 220 220 220
USRO Technical Support 270 270 350 Loo Loo
Other 21 21 4o
Total Project Assistance 1,102 T93 309 1,000 1,000 1,000
NON-PROJECT ASSISTANCE
~Cash Grant to EFA 1,500 1,500 1,100 1,000 1,000
Matching Contribution to OEEC Scientific
and Engineering Manpower Program 500 500 1,000 1,000
Total Ron-Project Assistance 1,500 1,500 1,600 1,600 2,000 2,000
TOTAL PROGRAM 2,602 2,2935/ 309 2,600 2,6005/ 3,000 3,000

PROJECT ASSISTANCE BY MAJOR COST COMPONENTS

“Pechniclans 316 262 5 313 313 31k 31k
Participants 379 282 97 330 330 335 335
Contractual Services 224 9l 130 95 95 100 100
Other Costs 183 155 28 262 262 251 251
i
| Total 1,102 793 309 1,000 1,000 1,000 1,000
\

| NUMBER OF PEOPLE

~ Techniclans {on duty close of year) 52 g 5 59 59 50 50
U.5. Employed 25 20 5 27 27 25 25
Contract 27 27 32 32 25 25

Participants (Programmed during year) 264 188 7% 201 201 200 200
Non-Contract 264 188 76 201 201 200 200
Contract

a/ Excludes $98 thousand and $100 thousand for FY 1957 and FY 1958 respectively which i8s included in Iceland country presentation.
b/ Joint Control Areas.
..Includes $200 thousand funded from Joint Control Areas.

inelute $250 thousand equivalent in Ttalian Lira asd

{ch may be provided as additional Cash Grant to EPA.
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Country EUROPEAN TECHNICAL EXCHANGE

MULTTLATERAL PROGRAMS

ObJjectives

Through cooperative U,S,.-European programs, to stimulate, assist

and supplement efforts:

- To increase the number and improve the quality and utilization
of scientists and engineers.

- To disseminate technical knovwledge and foster attitudes conducive
to increasing competition and productivity in the OEEC area.

~ To develop and disseminate techniques of economic development
for less developed areas.

In this way:

- To increase the scientific and technical resocurces available in
the Atlantic Community relative to those of the Soviet bloc.

- To contribute to the effectiveness of the movement toward Euro-
pean econamic integration in creating a dynamic and prosperous
economy in Western Europe.

- To encourage European interest in and capacity for providing
technical and other assistance to other areas,

Accomplishments

Efforts since shortly after the war by European leaders, supported
by the United States, to foster econamic cooperation and integra-
tion among the countries of Western Europe have begun to bear
fruit with the entry into force of the Cammon Market and the
EURATOM treaties and the negotiations for a broader European free
trade area. As bhas been the case with earlier successful efforts
in the liberalization of European trade and payments, these de-
velopments are expected to reduce protectionism and intensify com-
petition and thus create additional incentives to raising levels
of productivity. The productivity program itself (first under
direct U,S5, administration and then under the European Productivity
Agency (EPA)) has in turn helped to provide the information and to
develop institutional changes needed actually to bring increases
in productivity in response to the new incentives. This has
assisted European productivity to increase at a rate approximating
that of the U.S,

There has been a widespread increase in publicly and privately
financed productivity activities throughout the OEEC area, such as
regional and local productivity councils and other institutions,
conferences and seminars, special articles and publications, self-
financed trips to the U.S. and other countries to study improved
production practices, and so forth. A major achievement of EPA
has been its contribution to the development among Europeans of an
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Shaded areas are Security classified
and mudt not be Jx'uulgad to
" thorized individuals, All

other material iy unclassified.

Summary of Program $ in thousands
Function Actual F.Y. 1957 [Estimate F.Y. 1958 |Proposed F.Y. 1959

Defense Support . . . . ... ... 2,293
Development Assistance
Special Assistance. .. ... .. 2,600 3,000
Technical Cooperation ... ..
Other Programs . . . ... . ... 309

Total . oo 2,602 2,600 3,000

pants.

;::'beneﬁts to the U.8. of ‘conv ir

avareness of the problem of restrictive practices and the neces-
sity for effective anti-cartel legislation. This has been ac-
complished through such means as periodic meetings of govermmental
and other experts.

Specific examples of progress to which the ICA productivity pro-
gram has contributed are as follows: Shifting away from protec-
tionism towards emphasis on increased efficiency on the part of
many regionally organized groups, e.g., practices designed to en-
able more speedy turn around of ships were recently endorsed by
an EPA sponsored dock workers seminar; a demonstration project
has been initiated in Sardinia, as a model for similar depressed
area economic development undertakings in other places. Ten
schools of business management have been established in France
with U.S, technical assistance. OEEC is presently developing de-
tails of a program for overcoming shortages of scientists and
engineers. EPA is coordinating a multicountry effort in the
acquisition, translation, and distribution of Soviet scientific
and technical literature. European regional groups are engaging
actively in the Joint study of such problems as fatigue in metals
and aerial map making.

MaJjor Problems: With regard to the new Scientific and Engineer-
ing Manpover program, there is a danger that undue pressures for
action may precipitate concentration on unwise short run measures
for expediency rather than on needed long range remedial measures.

Proposed FY 1959 Program

Grant to European Productivity Agency (EPA): The U,S. role with

regard to EPA is changing from major external donor to that of

working partner, sharing benefits and costs with other partici-
Thns, vhile the u ;




Country: EUROPEAN TECHENICAL EXCHANGE

a family of regional institutions, has demonstrated ability to help
unify and strengthen the Atlantic Community. The progressive con-
centration of EPA activities in fields designed to facilitate adap-
tation to the European Common Market and Free Trade Area contrib-
utes to Mutual Security objectives. Also, the Agency provides a
framework for the U.S. to cooperate with Western Europe in areas of
particular interest outside of the military field, especially
through coordinated and joint research activities.

Of the total $1 million requested for FY 1959, approximetely 80%
($800,000) is to support certain key activities of special interest
to the U.S, The remaining 20% ($200,000) is equally divided be-
tween support of general administrative costs and "other activi-
ties", under which category such projects as encouragement of com-
petition, better manpower utilization and agricultural productivity
activities would be undertaken. The estimated distribution by
activity of the total EPA program and the U,S. portion thereof is
as follows:

Total U,S. Grant
Progrem Thousand As % of
Cost Dollars Total

Cooperative Research on Scientific

and Technological Problems 530 150 28
Aid to Less Developed Areas in

Europe 775 300 39
Improvement of Management and Trade

Union Training 2,675 350 13
Other Activities 975 100 10
Information (general, technical and

audio-visual) 530
General Administration and Opera-

ting Costs 915 100 1

Total 6,400 &/ 1,000 16

&/ "Includes expected EPA budget of 32,300,000 and an estimated

$3,100,000 in direct project costs borne by participating OREC
countiries; plus the proposed $1,000,000 U.5. grant.

Scientific and Engineering Manpower: It is proposed to make a $1
million grant available in FY 1359 to support a multilateral OEEC
program to expand and improve the training of scientific and
engineering manpower in the North Atlantic Community. This pro-
gram would be designed primerily to make the various national
efforts in this field more effective. The proposed grant, like &
similar contribution in FY 1958, would be conditional on at least

ECONOMIC ASSISTANCE - Continued

Shaded areas are Security classified
and must not be Jitu/y.n/ to
unauthorized individuals All

other material i3 wnclussified.

a8 matching amount being contributed to the program by the OEEC
Member Countries. It is contemplated that the U.S. and Member
Country contributions would be merged into a single fund. Thus,

a total program of approximately $2 million is envisaged. The in-
creased U,S., contribution in FY 1959 is needed to accelerate the
modest program begun with the initial FY 1958 allocation. This
will also help to demonstrate the increased sense of urgency with
vhich the U,S, views the problem.

The future security of the Western countries and their further
economic expansion depend on a marked increase in highly trained
personnel in the scientific and engineering fields. Major scien-
tific and technological advances of recent years, that have both
defense and economic implications, have demonstrated the critical
importance of scientific and engineering talent for the survivel
of the Free World. The program being developed will attack the
scientific and engineering manpower problem in two ways: reori-
entation of science education, and improved utilization of exist-
ing personnel. The reorientation of education will involve stimu-
lating the creation of teacher-training centers, pilot-training
schemes, and provision of improved teaching materials. Improved
utilization of existing personnel will be achieved through exten-
sion of on-the-job training, and establishment of specialized
regional centers providing intensive short-term courses.

Present plans for FY 1959 include 15 to 20 U,S. and approximately
50 European consultants; over 100 participants to visit the U.S.,
and an estimated 200 participants training within Europe; also
the purchase of some training equipment and other essential items
in both the U,S. and Europe. About two-thirds of the total costs
would be payable in European currencies.

The tentative projJects and estimated distribution of funds among
them are as follows:



Country:
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Field of Activity Total Cost

ECONOMIC ASSISTANCE - Continued
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Accomplishments

($000)

A. Measures to Improve Utilization of Existing

Scientific and Engineering Personnel
I. Advanced Training for Employed Techniclans 200
2. Establishment of Specialized Advanced

Training Centers 500
3. Development of Coordinated Census and
Other Statistics 30
4. Development of Scale of Educational
Equivalents in Engineering 10
Subtotal - 740

B. Reorientation of Science Education to Increase

Future Supply and Quality of Scientists and

Engineers
I. Pilot Summer School Training of Secondary
School Science Teachers 500
2. Demonstration Center for Teaching Mathema-
tics 200
3. Multilateral Exchange of Teachers of
Advanced Science 300
4, Dissemination of Improved Science
Education Methods 260
Subtotal T 1,260
GRAND TOTAL 2,000 &/

While the Communist-dominated unions in France and Italy are still
the strongest element in the organized labor movement, the non-
Communist unions have been growing in strength and are gradually
building up a young, vigorous leadership which has the spirit and
ability for continued growth. The Communist-directed unions,
despite strong support and financial assistance from Moscow, have
been losing ground in relation to the free unions. In Italy,

this 1s demonstrated by the Shop Stewards' elections of recent
years in which the free unions have made sizeable gains. In
France, Communist-inspired strikes which are identifiably politi-
cal in nature and which are opposed by the non-Communist unions

no longer receive the support of the mass of the workers. The
Communist-directed unions in both France and Italy have also been
forced to abandon their campaigns against the productivity pro-
gram which the free trade unions (and the U,S.) have actively
supported. . The gains of the free trade unions have been due in
substantial measure to-the pupport and technical assistance whi
the. U,S. bag provided during the past several years.

In Austris, several regional development councils (mostly in the
former Soviet-occupled Zone) have been or are in the process of
formation; the productivity of the tin can, food canning, and
paper industries has been increased; and agreement has been
reached to establish an industrial management curriculum in one
of the Universities.

Major Problems: While progress has been made in getting the free

a/ Total shared equally between the U.S. and OEEC Member Countries,
but no breakdown on costs feasible on an individual-project
basis.

BILATERAL PROGRAMS

ObJjectives

- To strengthen democratic trade unions in France and Italy and to
improve labor management relations.

- To assist the area formerly in the Soviet occupled Zone of Aus-
tria to increase its productivity to the level of the rest of
the country and to demonstrate in a msit.tm torder area the
siventage of reintegration with the West, : - .
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trade unions on solid footings, much remains to be done. Major
veaknesses continue to be (1) the shortage of trained and com-
petent leaders in the younger age brackets to cope with the Com-
munist trade union apparatus and (2) the necessity for greater
appreciation within the unions of the role which free labor can
take in promoting economic growth and political stability.

Recent Soviet successes in the scientific fleld are expected to
augment the Communist Party’s populsrity in both France and Ttaly.
This, in turn, may be expected to.lead to strengthening of the:
Communist-dominated labor federations in bBoth countries at the-
expense of the free trade unions.

In Austria, sn important group of former Soviet-controlled enter-
prises are now opereting under the temporary control of govern--::
ment sdministrators who are faced with'the problem of reintegrat-
ing these enterprises into the Austrian economy and of providing
for their return to private ownership at: the ea.rliest possible
date,




Country: EUROPEAN TECHENICAL EXCHANGE

Austria’e accession to the proposed Free Trade Area vill highlight
the inability to compete of much of Austrian industry located 1n
the former East Zone.

Proposed FY 1959 Program

French and Italian Bilateral Labor Programs: The $190,000 and
$220,000 programs respectively proposed for France and Italy are
intended to help remedy the problems mentioned above by carrying
forward special training programs for promising individuals from
the rank and file of the free unions, including support costs re-
lated to these and other ICA activities in these countries. Under
both programs, short-term team visits for study of technical
aspects of labor union management and operation, and longer periods
of study for individual labor leaders will be provided to approxi-
mately 170 individuals. In addition, in France, a study evaluat-
ing the impact of the program on the activity of returned labor
leaders vwill be continued.

of these -‘ym;rm 18 esmential if they
1. In viev of the strength of the Commnist e ,
m Italy, neither govermment would be in e position to
ponsor and obtain public funds to finance programe fiting
;m partion < the minority portim of their respm
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Austrian Program: The proposed FY 1959 program of $190,000 pro-
vides for continuation of projects designed to assist Austria
solve the probleme arising from the State Treaty, eand in partic-
ular to help the former Soviet Zone draw abreast of Western
technology and attitudes relating to increased productivity,
scientific management, regional development, and improved labor
relations.

As in the past, U,S. consultants will continue to assist industry
located within the former Soviet-occupied areas; management and
labor productivity teams, with participants drawn largely from

" Eastern Austria, will be sent to the U.S. for training; assist-

ance by The Massachusetts Institute of Technology to the Techni-
cal University in Vienna in establishing an industrial engineer-
ing and management school will be completed; and a U.S. regional
development expert will assist the Burgenland Economic Develop-
ment Council and similar prospective organizations in other parts
of the former Soviet-occupied areas in the formulation of local
regional development programs.



EUROPEAN TECHNICAL EXCHANGE

ECONOMIC ASSISTANCE

PROJECT ASSISTANCE BY FIELD OF ACTIVITY

(In thousands of dollars)

Community
Agriculture Health Develop., General
and Industry and Public Sociel and
Total Natural and Transpor- Sanita- Educa- Adminis- Welfare Miscel-
Cost Resources Mining tation Labor tion tion tration & Housing laneous
ACTUAL FY 1957 &/
Austria 309 157 Lo 30 82
France 180 150 30
Italy 322 151 75 96
USRO Technical Support 270 270
Other 21 21
Total 1,102 157 341 105 L99
ESTIMATE FY 1958 E/
Austria 200 ks 25 30 25 T5
France 190 150 ko
Italy 220 150 70
USRO Technical Support 350 350
Other Lo Lo
Total 1,000 L5 325 30 25 575
PROPOSED FY 1959 (Special Assistance)
Austria 190 ks 30 30 20 65
France 190 150 Lo
Italy 220 150 70
USRO Technical Support Loo 400
Total 1,000 L5 330 30 20 575

g/ All Defense Support except Austria, which was funded under "Other Programs".

'g/ All Special Assistance except Austria, which was funded under "Other Programs".

m

(Joint Control Areas)

(Joint Control Areas)



Country: EUROPEAN TECHNICAL EXCHANGE
ECONOMIC ASSISTANCE

TABLE |
DISTRIBUTION OF FY 1959 PROJECT ASSISTANCE
(In thousands of dollors ond equivalent)
DIRECT U.S. DOLLAR COST - Proposed Local Currency
e . Cost - Proposed
Special Assista Contribu- MSP P. L. 480
pec gsletance Total u.s. CN°"' c c oditi Other tions to includ. Adminis-
Technicions onfract ontracts \Lommodities|  ~ .. |Cooperative|| Counter- tered
Porticiponts Services part by ICA
AUSTRIA - Total 190 35 45 80 30
Industry - Total 45 ~ 15 30
Consultant Services for Former Soviet
Controlled Enterprises 10 10
Plant Level Productivity 20 20
Management Productivity Teams - E. Austria 15 15
labor - Total 30 30
Labor Productivity Teame - E. Austria 20 20
Labor Research Team - Lower Austria 10 10
Public Administration - Total 30 30
Industrial Management Engineering
Education 30 30
‘ Cammunity Development - Total 20 20
| Regional Development Support 20 20
General and Miscellaneous - Total 65 35 30
| Technical Support €5 35 30
|
| FRANCE - Total 190 29 140 21
Labor - Total 150 140 10
| Trade Union Improvement 150 140 10
| General and Miscellaneous - Total 4o 29 11
Technical Support Lo 29 11
ITALY - Total 220 4s 150 25
Labor - Total 150 150
Strengthening Free Trade Unions 150 150
General and Miscellaneous - Total 10 L5 25
Technical Support T0 45 25
USRO - Total 400 205 20 : 175
General and Miscellaneous - Total 400 205 20 175
Technical Support a/ 400 205 20 175 b/
GRAND TOTAL 1,000 }l‘# _E 100 221

y Provides backstopping for EFA, Scientific and Engineering Manpower, and Third Country Training Programs.
y Includes costs of local personnel, and travel and per diem costs of U.S. consultants attending conferences, etc.
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AFRICA-BASIC DATA

PER CAPITA GROSS NATIONAL PRODUCT

( In Dollor Equivalents }

POPULATION

( Mitlions)

Morocco Ethiopia 16.2
Ghana 143 Morocco
Tunisia [ : 126 Note: ICA estimates for 1957, in

1965 prices. Ghana

. Data not odjusted for

Li byo 1o inequaqlities in purchosinq power

of dollar equivalents, Tunisio
Liberia 104
Ethiopio 55 Libya
UNITED BB iberi
STATES B Liberia
AGRICULTURAL PRODUCTION ™ FOREIGN TRADE ESTIMATES~-1957

( Indexes:1952-54=100) 155 ( $ Miltions)
\ E§§§i 425

109

100

70

100

70

1955 '56 '57 1955 '56 '57

1955 '56 '57

Crops harvested in crop-years beginning in year stated.

Morocco

..............................................................................

Ghana

Tunisia

Libya

Ethiopia

Liberia [




AFRICA

Shaded areas are Security classified
and must not be divulged to
unauthorized individuals, All

other material is wnclassified.

SECRET

¥ =»
[TUNISIA LEBANON
‘ ISRAEL

ALGERIA

SP. SAHARA SAUDI ARABIA

FR. W. AFRICA

SIERRA LEONE
LIBER

CAMEROONS
[

BELG.CONGO

FY 1959 PROGRAM

Type of Assistance
(Millions of Dollars)

Country

Military | Special | Tech.

Assist. | Assist. | Coop.
Ethiopia 40
Ghana 1.2
Liberia 20
Libya 2.4
Morocco i.0
Somalia 0.4
Tunisia 1.5
Overseas 1.2
Territories :
Regional and
Undistributed 0.8

Total 7.3 83.0 14.5

SECRET

115
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FY 1959 Total — $104.8 million




Country: ___AFRICA REGTONAL

SUMMARY OF

MUTUAL SECURITY PROGRAMS BY FUNCTION

(In thousands of dollars)

FUNCTION

Actual FY 1957

PROGRAM

Estimate FY 1958

Proposed FY 1959

MILITARY ASSISTANCE .....

ECONOMIC ASSISTANCE .. ...

Defense Support . .. .......
Development Assisrance. . . . .
Technical Couperarion .. ...
Special Assistance . . ... ...
Other Programs . . . . . ... ...

Totol Economic Assisronce . ...

TOTAL ALL PROGRAMS . ...

8,892 6,758 7,324
6,600
45,580

9,305 10, 350 14,450

52,400 83,000

61,485 ) i B 62,750 97,450

70,3717 69,508 10k, 774

ESTIMATED OBLIGATIONS AND EXPENDITURES

(In thousands of dollars)

Programmed Del./Exp. Unliquidated Obligations Expenditures Unliquidated
MILITARY ASSISTANCE ' ECONOMIC ASSISTANC
Cumulative 6/30/57 21,28l 13,067 8,217 Cumulative 6/30/57 124,063 68,473 55,590
Estimote FY 1958 6,758 7,793 XXX Estimate FY 1958 62,750 52,940 XXX
Cumulative 6/30/58 28,042 20,860 7,182 Cumulative 6/30/58 186,813 121,413 65,400




SECRET

AFRICA - PROGRAM BY COUNTRY
($ Millions) _Fy 1958

OO seeciel Assistance 3. OO | 30.6

AARIHIHRIHIHNHNMHNHHIHIHEZZAMHHHhHHHIHDI1N D01 1 HNNHNH/RNEEES

B 24 15.0
AMnzznmmaaaaaag

L?l.o
NMHTsNNNE] 6.0 FY 1959 PROGRAM

Liberia 2% Other 49,

FY 1959 Technical Cooperation 1.0

O
N
N
. N
Somalia.... .. \\!
N| 0.9
0.5

Overseas | |06
Territories 1.2
Regional and |O Total $104.8 Million
Undistributed | | 0.8

SECRET
18



i Shaded areas are &run'!y classified
m and must not be divulged to
unamthorized individuals. Al

M|L|TARY ASSISTANCE other material is unclaseified.
Annual Programs Del./Exp. F.Y. 1950-58 Programs
Major Components by Category Jalue P od F.Y. 1959 )
(all values in thousands of dollars) cue fopos Estimate Cumulative F.Y. 1959
F.Y. 1957 F.Y. 1958 Quantity Value F.Y. 1958 June 30, 1958 and Later
AFRICA : : 7,79 860

18



MILTTARY ASSISTANCE FROGRAMS
(A1l Values in Thousands of Dollars)

Shaded areas are Security claseified
and must mot be divulged to
thorized individuals. All

A F R I CA ) other material is unclassified.
FY 1957 FY 1958 FY 1959
Special 8pecial Special
Country Materiel Estimated Country Materiel Estimated Countxy Materiel Estimated




AFRICA-PROGRAMS FOR ECONOMIC ASSISTANGE

TREND OF ECONOMIC ASSISTANCE

($ Miltions )

97

3
6l s

s ;

's4 '55 '56 's7 '58 '59

{Proposed)

1959 PROGRAM

($ Millions)

PROJECT
ASSISTANCE

pecial Assisfance

1357

‘2|.2 \

Agriculture ond
Natural Resources &

Education’
Transportation
3 |ndusf{y ...........................

NON - PROJECT “'“’ ‘“‘""“ 61.8

v
' .
I i}
' '

Raw Materials
and Fuels

Machinery and
Other Industrial

Surplus
Agricu"urul ......................................
Commodities

Other
AGRCUIURG] - <+ -+ v
Commodities

Cash
Transactions

21




AFRICA REGIONAL SUMMARY OF RCONOMIC ASSISTANCE PROGRAMS

Shaded areas are Security classified

Function and Coun and must not be divulgad to
By ¢ try unauthorized individual s. Al

other material is unclassified.

(In thousands of dollars)

Total Defense %?rt Deve 1 nt Assistance cial Assistance Technical Cooperation
Country FY 1957 958 FY 1959 FY 1957 FY 19 FY 1950 FY 1957 FY 1958 FY 1959 FY 195 L95 1959 FY 1957 FY 1955 FY 1959

Ethiopla 9,600 i 6,600 a0 3,000 3,000 k,000
Ghana 360 500 360 500 1,200
Libveria 1,716 2,000 1,716 2,000 2,000
Libya 19,280 12,k00 2 . 16,580 2,700 2,k00 2,400
Morocco 20,067 30,600 o0 20,000 67 600 1,000
Somalia 1,387 650 1,000 387 250 350
Tunisia 8,489 11,000 8,000 489 1,000 1,500
Overseas Territories

(U.K. and Others) 586 600 1,200 586 600 1,200
Regional Projects 800 800

TOTAL PROGRAMS 61,485 62,750 97,450 6,600 45,580 52,400 83,000 9,305 10,350 14,450
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Country: AFRICA REGIONAL

ECONOMIC ASSISTANCE

SUMMARY OF PROGRAM BY FUNCTION - PROJECT AND NON-PROJECT ASSISTANCE

(In thousands of dollars)

ACTUAL FY 1957

ESTIMATE FY 1958

PROPOSED FY 1959

MAJOR COST COMPONENT Total Def Sup |Tech. Coop/Dev Asst Total Sp Asst |Tech.Coop.|  Other Total Sp Asst |Tech. Coop.
PROJECT ASSISTANCE . . .......

Technicians ... ............ 3,457 3,],,57 4,961 343 14)618 6,696 386 6,310

Participants . . .. ............ 605 555 50 789 789 1,522 1,522

Contractual Services ... ....... 8,561 2,932 2,129 3,500 2,495 420 2,075 4,549 1,380 3,169

Supplies and Equipment ... ... .. !4.,635 3,418 1,217 3,883 3,092 791 8,00k 6,980 1,02!4.

Contrib. to Coop. Services . ... .. 13,977 947 13,030 8,153 7,035 1,118 13,222 12,15k 1,068

Other Costs . . . .. R 1,250 250 1,000 1,269 310 959 1,657 300 1,357
Total Project Assistance . ... .. 32,485 |6,600 | 9,305 |16,580 21,550 11,200 | 10,350 35,650 | 21,200 | 14,450

NON-PROJECT ASSISTANCE . .. ..

Agric. Commodities Total . ..... 21,000 21,000 20,800 20,800 21,800 21,800
Surplus . . ..o i 5,200 5,200 15,800 15,800 7,300 7,300
Other ... ... 15,800 15,800 5,000 5,000 14,500 14,500

Industrial Commodities Total . ... 8,000 8,000 20,400 20,400 37,000 37,000
Raw Materials and Fuels . . . . .. 8,000 8,000 11,500 11,500 26,000 26,000
Machinery and Equipment . . . . .. 3,000 3,000 4,000 4,000
Other Indus. Commodities. . . . .. 5,900 5,900 7,000 7,000

Cash Transactions . . .. ........ 3,000 3,000

Other.......ooiviviiiiein.

Total Non-Project Assistance . .. .| 29,000 29,000 41,200 41,200 61,800 61,800
TOTAL COUNTRY PROGRAMs. .| 61185 | 6,600 | 9,305 |45,580 | 62,750 |52,400 | 10,350 97,450 | 83,000 | 1k,450
NUMBER OF PEOPLE . ... ......

Technicians (On duty close of year). 335 335 571 . 27 Sk 691 Ll 647
U.S.Employed . ........... . 262 262 392 22 370 437 19 418
Contract . . ... .. e e 13 13 179 5 174 254 25 229

Participants (Programmed during
year) . . .. s 164 153 11 187 187 h2s 25

Non-Contract . .. ........... 16k 153 1 185 185 k25 425
Contract . .. ... ........... 2 2

122
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AFRICA REGIONAL

ECONOMIC ASSISTANCE

PROJECT ASSISTANCE BY FIELD OF ACTIVITY

(In thousands of dollars)

Agriculture Community
) _ Total and Industry Health Publi Dovo!op., General
Function and Fiscal Yeor Cost Natoral and Transportation Labor and Education Admi volle Social and
s R atura Mining Sanitation ministration | we|fare Miscellaneous
esources & Housing
ACTUAL FY 1957
Defense Support . ... ... .. 6,600 1,646 164 L66 1,345 579 200 1,060 1,1k0
Development Assistance ... 16, 580 1,662 9, 376 907 1, 186 2,595 350 50k
Technical Cooperation . .. .. 9,305 3,216 315 385 28 1,226 2,160 662 56 1,257
Other Programs ... ....... ]
Total e v veeneinennenn 32,485 6,52k 9,555 ;,758 28 3,757 5,334 1,212 1,116 2,901
ESTIMATE FY 1958
Defense Support . . ... ....
Special Assistance . . .. ... 11,200 3,555 1,880 2,010 1,430 1,050 800 200 275
Technical Cooperation. . . .. 10, 350 3,171 1,016 612 Ly 1,253 2,183 4s3 T2 1,546
Other Programs (or DA) . ... B
Total e vveevnneennnns 21,550 6,726 2,896 2,622 Ll 2,683 3,233 1,253 272 1,821
PROPOSED FY 1959
Defense Support . . .. o ..
Special Assistance . ... ... 21,200 6,180 2,820 5,000 1,150 3,525 600 150 1,775
Technical Cooperation . . .. 14,450 4,787 1,47k 892 153 1,363 3,110 624 1k2 1,905
Total v v eeeeeennns 35,650 | 10,97 4,294 5,892 153 2,513 6,635 1,224 292 3,680

14



Shaded areas are Security classified
and must not be divulged to
thorized individuals. All

other matsrial is unclassified,

_ =T
THE PROGRAM FY 1957-59%

($ Millions)

Country ETHIOPIA MUTUAL SECURITY PROGRAM

th

B

U.S. Interests: Ethiopla is situated on the east coast

Ethiopia maintains friendly relations with most members of the ~
Afro-Asian group of nations, particularly India. Its continued
cooperation in the U.N. and strong support of collective security,
as evidenced by its provision of troops in Korea, are important
contributions to the over-all Western position. It endorsed the
American doctrine on the Middle East and supported the U.S. posi-
tion on the Suez and Hungarian issues. It is highly desirable
that close relations be maintained with this strongly independent
African State which 1s a symbol of resistance to aggression. |8_4

Techn|
The country is a Constitutional Monarchy but power is concentrated COOSgrgtf:n'

in the person of the Emperor, Haile Selassie, who has been

friendly towards the U,S. since our non-recognition of the Italian
conquest in 1935. Our relations with Ethiopis rown stea
closer since World War IT asd todsy we sxsrels

Defense %
Support

R 6.6 &

TXXEXKX
oy
%0 %4 %a",

\ Special

Military 0 3O\ Assistance
ssistance)
4.| 4.2
FY 1957 FYy 1958 FY 1959

(Proposed Prograom)

Obligations and Expenditures $ in thousands

MILITARY ASSISTANCE PROGRAMMED DEL./EXP. UNLIQUIDATED

Cumulative 6/30/57 12 1 Bar
Gz

Estimate F.Y. 1958
ECONOMIC ASSISTANCE OBLIGATIONS EXPENDITURES UNLIQUIDATED

Cumulative 6/30/57 . . .. ... 21,987 ] 9,!4725 ]
Estimate F.Y. 1958 . . ... .. g 5,000 » i ':.‘»;;vxxx:
Cumulative 6/30/58 . ... ... 26,991 600

125



OP. SAHARA

SIERRA
LEONE

L

BELS.CONGO

BASIC DATA

Population .veeevrveniesceenrniinss 16.2 million
Annual Growth cavverssrsvnsnainss 1.5 percent
Agricultural Land «.ccieveesnennnes 59% of area

Agri. Land per Capita .evvvsenesass 10.7 acres
Literacy Rate cuivevressones connanns 1 percent
ETHIOPTA U.S.
Life Expectancy (Years)..... n.a. 70
Inhabitants per Physician .. 105,000 760
Road Miles per 1,000 sq.mi.. 20 1,020
Electric Power per Capita... 2 14,070

(MWH per year)

ETHIOPIA

ECONOMIC TRENDS

Unit
GROSS NATIONAL PRODUCT
Total GNP (In 1955 Prices), & Millions
Per Capita GNP.....-...--. Dollars

PRODUCTION

Agricul. Prod. Tndexecees 1952-54=100

Barley secesscscnsssseoe 1,000“
Coffee cocecercncsansnse "
SUEAT ccaveeeccvocacscnans n

FOREIGN TRADE
Total Zxports (£e0eb) vecee $ Millions
Coffee ccceecveccccennse - "
Oilseeds .eccececesese .o n
Total Imports (Cefef),.eee "
Trade BalanCe seecseecves "

FOREIGN EXCHANGE RESERVESP... $ Millions
(end of year)

WHOLESALE PRICES: Exports...

1953=100
Imports... n

CENTRAL GOVERNMENT FINANCES

Country Fiscal Year Ending - September 10

Total Expenditures.......,..-.................
Revenues, excl. receipts of U.S. Grant Aid....
Deficit or Surplus before U,S5. Grant Aldesse

Budgetary Receipts from U.S, Grant Aidescc..
Budgetary Raceipts from UsS. IoBNSeeesceccss

DEFENSE EXPENDITURES
Total Defense Expendituresoooo.ooooo-ooooto.
As percent of Total Gov't Expendituresiese..
As percent of Gross National Product.seesse

TOTAL DEBT (gross)....o.-........-.-........u
ASpercent Of GNPeeesocessoccccocccsonccan
Foreign Debbecsecccosesscctcscsscsssnisccese

n.a, - Not Available
b - State Bank only.

Calendar Years

1954 1955 1956 1957Est.
N.&. 855 870 890
n.a. 54 54 55
n.&. 107 11 108
250 300 350 koo
46 54 48 57
15 18 25 31
68 ) 61 72
40 36 32 n.a.
5 7 7 n.a.
61 _68 63 12
. 7 1 -2 -
50 55 57 65
117 94 108 100
97 96 94 98
- $ Millions -
1955 1956 (Budget) 1957 (Budget)
51.4 55.0 62,3
48,0 47.0 55.8
‘3.4 -8.0 -605 A
4.3 3.0 8.0
16.0 16.4 17.6
31% 302 28%
by 4 s § s §
37.0 46.9 n.a.
4.3% n.a. -
12,2 12.1 n.&.

a - Crops harvested in crop-year beginning in year stated.



Cthiopia

SECRET

MILITARY ASSISTANCE

Shaded areas are -S'nu'rily c/aoailn'cl

and must not be J[bu/pn{ to

wnauthorized individuals. All

other material is unclassified.

Major Components by Category
(all values in thousands of dollars)

Ccmtry Tofnl

Annuul Progroms

Quontity and Value Proposed F.Y. 1959

F

Del./Exp. F.Y. 1950-58 Programs

Estimate Cumulative F.Y. 1959
Y. 1957 | F.Y. 1958 Quantity } Valuo | F.Y. 1958 June 30, 1958 and Later
$,160 $1,487

%% 2

e

&5 6 - $ 6 $ 59
v £ . L Boond el l =

Tanks, Other Vchulu, Weapans ccnp‘ & Spares o] $£.,521 T TE,a $3,169 48,634 £,738
Tenk, Light, W-24 5 1 11 - 5 5 1
Trailer, 1-1 1/2 Tos, 2 Wheel, Cargo 70 100 295 17: 91 183 79
Trnck, 1/k Ton, hxh (a1 ) 170 259 5 12 184 248 245
Pruck, 3/h Ton, ixhk, Cargo (all models) 315 - iy 15 266 400 -
Pruck, 2 1/2 Ton, 6x5, Cargo (all models) 3k . 98 2 1k 81 111 285
M, Tractor, 5 M, . - : - 13 132 - - -
Vekicle, Tank Recovery M-Th - e 2 93 - - -

Gun, Machine, Cal..30 (all models) 28 | - - - - 569 58
Mortar, 60mm (a1l ) - 59 : - - - 27 175 - i
dortar, h.2" w/Mownt (a1l models) 3 - - = sh 102 T .
¥ortar, Slmm (a1l ) 165 - - - 33 ass -

, 106G w/Mount - - 18 $ 8 - - w
Rifle, STmm, Recoilless 50 o , - - P 217 -
m, m, mm. : ﬂ Foii - ' - - 9 9". 28

—_launcher, Rocket, 3.5%, MRO-Series W - = 10 767 et |

Asmmition - ‘ 3 363 e ‘*‘727 $ 7k gh,&gv ~$ 38 ‘
Cartridge, m..so all types) (M Rounds) - 95 - - 169 428 =
Cartridge, HR é mamefuaem) 11 .9 - - 9 23 -
Cartridge, HE 75em Rifie (M Rounds) 3 - - - - 6 -
m,ﬁ?hmwv/film 1 g 10 it 5 26 .

. Cartridge, HE, 8lmm Mortar (M Rounds) 39 :} & I 8. $ o, 10 15 | 3
mm,n,m,w/r,lomw,le(uma r =~~~ - . s 12 . =y
Cartridge, BE, w/f PD, %.2" Mortar (M Rds) 5 -y 3 i 1 7 ste = '
Ga.rhridge, HE, )bg;l:ar (¥ Rounds) 100?53 © wg 6 28 15 e 6
Rocket, HEAT, 3.5 M8 3eries - g 23,000 1

Electronics & Comm. Eqaixnmt, Comp. & Bpares | § 2W $ = - 301 $ 567 % J_.,=52 ~ ; f 2h5
SCR- 300 éu/mc-lo) Radio Set 127 166 38 19 127 L6 166
SCR-536 (AN/PRC-6) Radio Set 50 256 50 S 538 I 0
AN/VRC-10 Radio Set - - 13 s - - =

Other Materiel $ 653 | $ sk - 1§ 5 $ 5=

Construction &; 52; o $ 7?; .-

Training : w 9 $ 668

All Other 33 : & i . l - :231

SECRET
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Shaded areas are &cun‘ly classified
SECRET it it

gW MILITARY ASSISTANCE other material is wunclasoified.

(In Th:':?&':'})ﬁlm) FY 1957 FY 1958 Proposed FY 1959

Country Programs

Portion Special Materiel
Program

Total

Country Contribution:

Major Combat Forces:

(a) 269 of mational budget for armed forces;

A men in armed forces;
(c) $168 million amnually for defense.
The country has no heavy industry and, with the exception of an

emmmnition plant, cannot support its military forces without
outside assistance.

Active Military Strength:

MAP Accomplishments: MAP assistance has been limited to support Proposed FY 1959 Progrem Provides: Continusnce of phased
of approved units in the Ethiopian Army and Navy. It hes in- support (maintensnce improvements and trainiag) to approved
volved the provision of screened unit deficiencies, maintemance army and navy units.

and training for such units on a phased basis.

Miscellaneous Data: U.S. excess stocks delivered at no charge
Appraisal of Forces: ;hrough 30 June 1958:$1.5. Military Sales through 30 June 1957:
: : .5 million.

MAAG Strength Authorized: US USCiv lLocal Total
1957 33 0 3 36
1956 k0 0 3 i3
SECRET Revised 24 March 1958
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Country: ___ ETHIOPIA

ECONOMIC ASSISTANCE
SUMMARY OF PROGRAM BY FUNCTION - PROJECT AND NON-PROJECT ASSISTANCE

(In thousands of dollars)

Shaded areay are Security classified
and muat not be' divilged to
anauthorized individualii All

other material is un:’miﬁul.

MAJOR COST COMPONENT

ACTUAL FY 1957 ESTIMATE FY 1958

PROPOSED FY 1959

Total Def Sup |Tech.Coop| Other Total ' Sp Asst® Tech. Coop.| Other | Sp Asst |Tech. Coop.
PROJECT ASSISTANCE . . .......

Technicians ............... 1,323 1,323 1,325

Participants . . . ............. 178 178 146

Contractual Services . ......... 3,802 2,932 870 820

Supplies and Equipment ........ 3,18 3,118

Contrib. to Coop. Services . ... .. Lk L 559

Other Costs . . .............. Les 250 215 150
Total Project Assistance . ... .. 9,600 6,600 3,000 3,000

NON-PROJECT ASSISTANCE . . ...
Agric. Commodities Total ......
Surplus . . ... ... L
Other . .. ................
Industrial Commodities Total . ...
Raw Materials ond Fuels . . . ...
Machinery and Equipment . . . . . .
Other Indus. Commodities. . .. ..

Cash Transactions . . ..........

Other . . ......... .o,
Total Non-Project Assistance . . . .

TOTAL COUNTRY PROGRAMS . .| 92600 6,600 | 3,000 3,000
NUMBER OF PEOPLE . .........

Technicians (On duty close of year). 1kl 1 172 22 150 161 19 1k2
U.S. Employed . .. ......... . 86 86 125 22 103 11k 17 97
Contract . . ..o oo v e vn v uns 55 55 b7 L7 L7 2 Ls

Participants (Programmed during
Year) L e 31 31 37 37 ol n
Non-Contract. ............. 31 31 37 37 n n
Contract . « v v v v v en i

a/ Programmed as Defense Support activity in FY 1958. PO 934793
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Country __ ETEIOPIA

ObJectives

- To help Ethiopia increase its rate of economic development and
technical advance. In meeting this over-all objective, the
following are immediate goals.

- Increasing production and productivity, especially in exportable
products.

- Increasing the number of trained teachers and raising technical
education levels to produce the skilled manpower needed for
economic advancement.

- Establishment of an effective public health service.

- Improving the govermment's ability to administer a national
development program.

Accomplishments

Agriculture: The Imperial Ethiopian College of Agricultural and
Mechanicael Arts, established in 1956 with U.S. assistance, gradu-
ated its first class of 11 students in 1957 and now has 100 stu-
dents in a regular four-year course. The Agricultural Technical
School has now graduated four clesses; its enrollment has increased
from 80 in 1952 to 215 at present. Twenty-seven Ethiopian exten-
sion agents have so far been trained to demonstrate & new coffee
processing technique. Coffee processed by this technique brings
prices as much as 25% above other Ethiopian coffee.

Education: U.S. assistance has contributed to raising the annual
output of trained school teachers from 30 to 400. Vocational trade
schools supported by the U.S. graduated over 150 trainees in 1957.

Public Health: The training school set up in 1953 with ICA aid
graduated its first class of 20 public health officers, 15 commu-
nity nurses and 12 sanitarians in August 1957. They have been
assigned to newly-established local health centers. The malarias
control program has so far provided protection in two important
development areas.

Qualified Ethiopians are being trained as co-pilots for the Ethi-
opian Air Lines and as surveyors and field engineers for water re-
sources investigation projects.

Of the 210 Ethiopians who have so far been sent abroad under ICA
training programs (mostly to the U.S.), 79 have completed their
overseas training and are now working in Ethiopia.
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" ECONOMIC ASSISTANCE

Shaded areas are &turily classified
and mudt not be divulged to
thorized individuals. All .

other material is unclassified.

Summary of Program $ in thousands

Function Actual F.Y. 1957 |Estimate F.Y. 1958 |Proposed F.Y. 1959
Defense Support . .. ....... 6,600

Development Assistance
Special Assistance. .. ... ..
Technical Cooperation .. ...
Other Programs . .. ... . ...
TJotal . . . . i

Major Problems: Low output and productivity; lack of adequate
t t1 ities;

APA rgarlzin Fid operatin 5
government not yet sufficiently experienced in econamic
development problems; extremely low levels of literacy and health
vhich handicap the people in achieving their own economic better-
ment.

Proposed FY 1959 Program

Technical Cooperation: In the proposed $4.0 million Technical
Cooperatlion program for FY 1959, priority will be given to teach-
ing qualified Ethiopians the technical and administrative skills
needed to carry out the development program and to train others
of their countrymen in those same skills, thus assuring the con-
tinuing benefits of the program. The program will seek to in-
crease productivity and to concentrate activities in regions with
the greatest development and export potentialities (e.g., the
coffee and livestock regions). U.S. technical guidance will be
given in:

Agricultural education and extension work;

Training public school teachers and trade school teachers;

Training public health officers, community nurses and sani-
tarians, as well as field workers for the malaria eradication
project;

Setting up a central organization and management (0&M) staff;
On-the-job training in public administration;

Continued training to Ethiopian Airlines air and ground
crews;

Training in technical specialities to enlarge Ethiopian
participation in water resources investigation;

Establishing & Bureau of Census and Statistics.



Country: ETHIOPIA

In eddition, it is planned to train Tl participants outside of
Ethiopia in agriculture, education, public administration, water
resources and related sublects.

_Special Assistance

A special multipurpose project in a few representative areas
will demonstrate effective rural development through concentreted
application of skills and practices introduced in connection with
‘echnical assistance programs, cambined with required capital

ECONOMIC ASSISTANCE - Continued

Shadod areas are Security. classified
and -l“ not . be divulged to
ized i, 1 iduals All
other -ml is unclassified.

resources. This project will include the establishment of agri-
cultural extension centers, livestock stations, coffee processing
installations, public health centers, community water supply,
community schools, feeder roads, small power units, etc. The
project for exploration of the water resources of the Blue Nile
will also be continued. In the case of both projects, the
planned activity is expected to have progressed beyond the scope
and size of a technical assistance project.

ECONOMIC ASSISTANCE - PROJECT ASSISTANCE BY FIELD OF ACTIVITY

{In thousands of dollars)

Agriculture
Total and
Cost Natural
Resources

Industry
and
Mining

Function and Fiscal Year Transportation

Community
Health . Develop., General
Labor and Education _P?H'c . Social and
Sanitation Administration Welfare Miscellaneous
& Housing

ACTUAL FY 1957
Defense Support . . . .. ... 6,600 1,611-6 164 W66

Development Assistance . .
Technical Cooperation. . . ! 3,000 1,060 57 5
Other Programs . . ......

1,345 579 200 1,060 1,140 &/

T12 649 51 466

Total . ... v 9,600 2,706 221 k71

2,057 1,228 251 1,060 1,606

ESTIMATE FY 1958
Defense Support . . ... ...
Special Assistance . . . . ..
Technical Cooperation. . . .
Other Programs (or DA) . . .
Total . ... ... u il

PROPOSED FY 1959
Defense Support . .. ..... e
Special Assistance . . .. ..} @
Technical Cooperation. . . .

Total

g/ Radio broadcasting studlo and audi visual

Multipurpose Area Development | Progre




Country: ETHIOPIA

ECONOMIC ASSISTANCE
TABLE |
DISTRIBUTION OF FY 1959 PROJECT ASSISTANCE

(In thousands of dollars and equivalent)

DIRECT U.S. DOLLAR COST - Proposed ocal Currency
ost - Proposed
Contribu- MSP P. L. 480
Functions and Projects Totol u.s. CNon- c N Other tions to includ. Adminis-
Technicions ontract Contracts |Commodities Costs Cooperative | Counter- tered
Rarticipants Services part by ICA
TECHNICAL COOFPERATION
Agriculture and Natural Resources - Total 1,430 236 54 840 300
Agricultural Education, Research and
Extension 994 29 Blko 125
Crop Production, Processing and Marketing 176 96 15 65
Livestock Improvement 133 Lg 10 T5
Farm Machinery Project 56 31 25
Agricultural Administrative Support 71 61 10
Industry and Mining - Total 241 119 72 50
Mapping and Geography Institute 11k 60 1k RO
Commerce and Industry 23 15 8
Water Resources Training 50 50
Water Resources Administrative Support Sh Ly 10
Transportation - Total 304 8 250 LE
National Airlines Training 30L 8 250 T5)
Health and Sanitation - Total 670 hlh 51 175
Public Health College and Training
Center - Gondar 168 108 25 35
Hospital Makalle
Nurses Training - Asmara 70 60 10
Public Health Advisory Services 7 36 21 20
Community Water Supply 288 183 5 100
Bealth Administrative Support 67 57 10
Education - Total 666 L5y 88 127
Cooperative Education Advisory Services 153 15 38 40
Teacher Education 112 T2 10 30
Community School Teacher Treining 28 18 10
Vocational and Trades Education 312 235 Lo 37
Education Administrative Support 61 51 10
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Country: ETRIOPIA

DISTRIBUTION OF FY 1959 PROJECT ASSISTANCE

ECONOMIC ASSISTANCE

{In thousands of dollars and equivalent)

Shaded areasd are &c-n’l’, tl-o-"a'll
and mudl not be Ja'uul’lJ to
unaathorised individuals oAll
other material is unclassified.

TABLE |

SPECIAL ASSISTANCE
Industry and Mining - Total
Blue Nile River Basin Investigation

General and Miscellaneocus - Total
Multipurpose Area Rural Development
Progrem

Total Special Assistance

GRAND TOTAL

- Local Currency
DIRECT U.S.DOLLAR COST - Proposed Cost - Propased
Punctions and Projects Non- Contribu- §  MSP P. L. 480
Total | .. US Con:':uct Contracts |Commodities Other tions to includ. Adminis-
Technicians Rortics Costs Cooperative § Counter- tered
; - rticiponts Services part by ICA
TECHNICAL COOPERATION - Continued
Public Administration - Total 167 . 90 52 _25
~ Public Administration Advisory Services bLT) (-3 53 . 25
Civil Police Administration 18 18
Community Development, Social Welfare and
“Housing - Total 35.. 15 20
Community Development and Housing 3H 15 20
General and Miscellaneous - Total L87 217 250 20
Audlo Vicual Center b0 35 20
Technical Support 433 183 250
Total Technical Cooperation 4 000 1,572 345 1,090 250 T43
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Country: ETHIOPIA

ECONOMIC ASSISTANCE

Shaded areas are &curn’ly classified TABLE Il
COMPOSITION OF NON.PROJECT ASSISTANCE wnd st nat be divilgad to
other material i3 unclassified.
(In thousands of dollars) th ‘ ! assil
Commod o PROGRAM
iti d Ot -
emmeodities and Hther Actual FY 1957 Estimate FY 1958 Proposed FY 1959

Surplus Agricultural Commodities - Total

Cotton

Food, Feed and Fertilizer - Total
Sugar

Fuel

Raw Materials and Semifinished Products
Machinery and Vehicles

Miscellaneous and Unclassified

Cash Grants

Other

Total Non-ProJect Assistance Programs
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ETHIOPIA

The only local currency available for programming in FY 1959 in
Ethiopia will be $i mfllion worth of U.S.-owned local currency
generated by the Section 402 sales of surplus agricultural
commodities that are planned within the proposed .$3 million
Special Assistance program for FY 1959. These local currency
funds are expected to be deposited and obligated by the end of
FY 1959, though expenditure will not be completed until FY 1960.

Shaded areas are -Suu’ri!y clasaified
and must not be divulged to

LOCAL CURRENCY . Naorrative unauthorized individuals. All

other material is unclassified.

The foregoing $1.0 millioe in local currency will be used to-
gether with $1.5 milifon of dollar project assistance in the
multipurpose rural development project described in the previous
narrative presentation of the FY 1959 Special Assistence program,

| SUMMARY SALES PROGRAM UNDER P.L. 480, TABLE 1!
(In thousands of dollars) TITLE | AND FOREIGN CURRENCY PROGRAM EARMARKING (Foreign Currency in thousands of dollar equivalent)
SALES AGREEMENT BY FISCAL YEAR Foreign Currency Foreign Corrency FOREIGN CURRENCY TO BE ADMINISTERED BY MSP AGENCIES
) ] ) Reserved for Administered by Total
Fiscal Year in Which Total Value USs.u Ex-Im Bank Sec. Sec. Sec. Sec. Administered
Sales Agreement Signed of Sales 9 Hses (Cooley Amend.) 104c 104d 104e 104g AbY MSP
gencies

FY 1955 Actial .. ... ........
FY 1956 Actual .. ...........
FY 1957 Actual . . ... ........
FY 1958 Estimate ...........
FY 1959 Estimate . ..........

134



cowry: ETHIOPIA

STATUS OF LOCAL CURRENCY FUNDS e oy ity cleaiied

(Administered by MSP Agencies) thorized individuals. All TABLE IV

other material is unclassified.

(In thousands of dollar equivalent)

Type of Programs Generating
Local Currencies and its Utilization

ACTUAL FY 1957 ESTIMATE FY 1958 PROPOSED FY 1959
Cumulative Net Cumulative Net Cumulative Net Cumulative
Through 7/1/56 Change Through 6/30/57 Change Through 6/30/58 Change Through 6/30/59

MSP U.S.-OWNED LOCAL CURRENCIES

Potential Generation from U.S. Dollar Progrom . .
Deposite ... ..ocvvvenneannnn Ceeseaee
Obligations « . -vovevvrvorannnnecannnn
Expenditures . .........co0eevvvevennnn

COUNTERPART

Potential Generatian from U.S. Dollar Program . .
Doposits o vv i v vec ittt ettt
Commitments . .......... Ceer e earaes
Expenditures .. ....c.vv0n.e e e e

P.L.480 TITLE |

Potentia! Generation from U.S. Dollar Program . .
Deposits . . ccoovvvvuen. e ee e
Obligations . . .cvvvn ves Ceeeeanereaas
Expenditures ..... Ceee e PPN

OTHER LOCAL CURRENCY

Potential Generation from U.S. Dollar Program

Deposits . vovivieenersronnenennnnns
Commitments . .. ...cvvviveoeoocncanss
Expenditures ........cocveeeenenonnn
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Country: ETEIOPIA

SUMMARY OF LOCAL CURRENCY PROGRAM ADMINISTERED BY MSP AGENCIES
BY PURPOSE AND FIELD OF ACTIVITY
Obligations or Commitments by Fiscal Year

(In th

J

of dollar equivalent)

Shaded areas are Security classified

and must not be divulged to
unauthorized individuals. All

other material is unclassified.

TABLE V

PURPOSE AND ACTIVITY

FY 1957

__FY 1958

___FY 1959

MSP
Sourco

P.L. 480
Title |
Source

Other

Sources

MSP

Source

P.L. 480
Title |
Source

Other

Sources

P.L. 480
Title |

Source

MSP

Source

Other

Sources

MILITARY PURPOSES

Projects . oo vivrinnrei it

Budget Support

Military Procurement . . .. .............

Total Military Purposes . . . ...........

ECONOMIC PURPQSES

Project Assistance by Field of Activity . ...
Agriculture . ... ... i e
Industry and Mining . ..... ..ot vu
Transportation « « o s e v o s 0vsns Ceenes
Labor....oiieiinnenee e vnannns
Health and Sanitation . ... cvevveren..
Education . . v it v en v ve tennnannn
Public Administration . ... .ccoviaen..

C ity Development, Social

Welfare and Housing . . .o o oo v vn e vvn

General and Miscellcneous

Budget Support (Not Elsewhere Classified) .
Total Economic Purposes. . ... .......

Procurement for Third Country . . . .o .o ..
TOTALALL PURPOSES . .. ...coco...

XXX

XXX
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GHANA

ECONOMIC TRENDS
7 Calendar Years
Unit 195 1 1956 1957Est
GROSS NATIONAL PRODUCT —A '255 126 1 ‘
Total GNP (In 1955 Prices), § Millions N.a. 700 675 680
BP. SANARA PO!‘ capita GNP 00000000000 mllau n-a. 152 144 w
FRODUCTTON a ' |
Amclllo Prod, Indax-..... 1952-510=100 n.A. 103 109 n.8.
COCOR sevsescsssssasesss 1,000 L,T, 220 2 275 T 2%5
Manganese {Exports) ...... " 461 540 636 670
Diamonds ..ceeceeserecesss 1,000 Carats 2,135 2,258 2,539 2,540 .
FOREIGN TRADE ;
Total 2xports (£.0.b) eees $ Millions 294 244 22 235
COCOB v1evevecccsosasnans " 237 184 143 n.a.
GOld .cievocccccccrances " 27 25 21 "~ D.A&.
Total Imports (ceief)ecess " 199 246 249 . - 252
Tradﬁ mmeoocoooooooo L 95 -2 "27 "'17
COST OF LIVING INDEX (Accra)  1953=100. 102 10k 108 110
COCOA PRICE INDEX (London).. " ' 160 106 75 85
BASIC DATA CENTRAL GOVERNMENT FINANCES L8 Mi1lioms -
‘ ‘ - 0 1956 (Budget) 1957 (Budget) 1958 (Budget)
Pop"]ltion POV O0ORPIONNINTBO CO0onnns 408 nilnon country Fiscal ‘!ear Ending J‘me 3 & ’ —L ‘
T t 1 ﬁt ' EE X R RN RPNEFNNEFEENENNERNE Y N ¥ ] ug 183 161
Aﬂﬂu!l Gro-th evescseos o saennnes 1.6 percent o%a Expen ures y
~ Revenu excl, receipts of U.S. Grant Aid.... 143 128 145
Agricultural Land ..eevvenserenes.. 228 of area vermess P ”
Deficit or Surplus before U.S. Grant Aidec.s =6 =55 =16
Agri. Land per Capita .cveeereeens. 2.8 acres -
Budgetary Receipts from U.S. Grant Aidess... - - 2
Liter‘cy R‘te #8000 cssnnst ssnensns 25 percent‘ mdgetm Bﬁceipts tm U.s. m..oooooo.o - - -
GHANA U.S. | | DEFENSE EXPENDITURES : ‘
‘ Total Defense ExpendituresS.ceccsescescscsece 9 10 11
Life Expectancy (Years)..... n.a. 70 As percent of Total Gov't Expenditures.eese 6%. 5% %
, ‘ ‘ As percent of Gross National Product.eeceos 1% 1% n.a.
inhabitants per Physician .. 19,000 760 ‘
‘ . ‘TOTAL DEBT- (mss)..oo.ooocoodolooo'.oooooo.oo N.&. 32.0 32.0
ROld "iles mr I,OOO Sq-lllio- 88 1’020 AS percent Of GNPooooooooooocooooooooooooo N.8&e - 405% N.2,
1 8 Foreign Debtooooooooooc-o--ooo-occooo-oo-ooo n.a. 7-8 7.8
Elecirmig :::e;e::; Capita... 4 4,070 nea. - Not Available a - Crops harvested in crop-year beginning in year stated.




Shaded areas are :gfturl'ly classified
and must not be divulged to
thorized individuals. All

other material is unclaseified.

MUTUAL SECURITY PROGRAM

Sountry . GHANA

U.S. Interests: Ghana, newest independent nation in Africa and a
member of the British Commonwealth, is the first former colonial
country in the area to be granted complete independence (by the
British). Therefore, it is the focus of attention by peoples all
over the world who have an interest in the ability of colonial
Africans to gove
stable state, !

THE PROGRAM FY 1957-59

($ Millions)

by other countries vhich are destined for independence and which
look upon our policies there as an indicator of American inten-
tions toward the new African states.

The Goverrment is based upon the British parlismentary system,
with a Prime Minister and Cabinet responsible to the single-chamber
legislature. ' ! P

Ghana has estsblished a posi’cion in the UN
Asian-African bloc and has recently initiated commercial and other
relations with Egypt and Israel.

FY 1957 FY I958 FY 1959

(Proposed Program)

Except for a period of reduced cocoa prices in 1956 and the early
part of 1957, Ghana has enjoyed an extended period of relative
prosperity and rapid economic as vell as political development.
The Goverrment has been able to finance a substantial development

program mainly out of reserves accumulated by the Cocoa Marketing

Board. Expenditures for expanding social services and facilities Obligations and Expenditures $ in thousands

have also grown substantially. As the cocoa industry is the

Govermment's major source of revenue, particularly for financing

the development progrsm, a dip in cocoa prices in 1955-57 caused a MILITARY ASSISTANCE PROGRAMMED DEL./EXP. UNLIQUIDATED

sharp drop in revenmue which converted the previous Govermment sur- Cumulative 6/30/57 . . . .. ..

plus into sizable deficits. Greater attention is now being given Estimate F.Y. 1958 .. . . . . .. XXX

to productive projects which will broaden the revenue base. | Cumulative 6/30/58 .. .. ...

The output of primary products - cocoa, timber, gold, dismonds, ECONOMIC ASSISTANCE OBLIGATIONS EXPENDITURES | UNLIQUIDATED

manganese and other minerals - almost entlrely for export, accounts Cumulative 6730/57 .. . . ... 7129 729

for about one-half of the country's total production of goods and Estimate F.Y. 1958 .. ..... 500 429 XXX
Cumulative 6/30/58 . ... ... 1,229 k29 800

3




GHANA ECONOMIC ASSISTANCE - Continved

Country:

services. Cocoa alone accounts for around T0% of Ghana's total the basic services and facilities needed for progressive expan-
exporte. The U.S, purchases about 20 - 25% of Ghana's cocoa crop sion of agriculture and industry and of attracting outside in-
and over half of its exports of manganese. vestment capital and know-how to help develop its resources.

While cocoa prices have now recovered to a relatively satisfactory
level, Ghana continues to be faced with the problems of financing
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Country: GHANA

ECONOMIC ASSISTANCE
SUMMARY OF PROGRAM BY FUNCTION - PROJECT AND NON-PROJECT ASSISTANCE

(In thousands of dollars)

MAJOR COST COMPONENT

ACTUAL FY 1957 ESTIMATE FY 1958

PROPOSED FY 1959

Total DS or DA |Tech.Coop| Other Total Dgr' s%A Tech.Coop.|  Other

Total

DS or SA

Tech. Coop.

PROJECT ASSISTANCE . . . ... ...
Technicians ... .... . .......
Participants . . ... ...........
Contractual Services ... .......
Supplies and Equipment ... ... ..
Contrib. to Coop. Services . ... ..
OtherCosts . . .. ............

Total Project Assistance . ... ..

NON-PROJECT ASSISTANCE . .. ..
Agric. Commodities Total ......
Surplus . . .. ... Lo
Other. .. ................

Industrial Commodities Total
Row Materiols and Fuels . . . . ..
Machinery and Equipment . . . . ..
Other Indus. Commodities. . .. ..

Total Non-Project Assistance . . . .
TOTAL COUNTRY PROGRAMS . .

NUMBER OF PEOPLE . .. .......
Technicians (On duty close of year).
US. Employed . ... ... ..... .
Contract . ... .o v v vt

Participants (Programmed during
Year) . i
NonContract . .. ...........
Contract . . .« .o v ot et

180 180
50 50
345 3b5 150 150
15 15 100 100

295 29

270
150
500
160

t

270
150
500
160

360 360 500 500

1,200

1,200

26 26

10 10
16 16

10 10
10 10

L3
28

8
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Country

Objectives of Technical Cooperation

- To sssist Ghana in the development of its economy, and thereby
help to build a friendly and mutually advantageous relationship
between this newly-independent country and the United States.

- To develop a Technical Cooperation progrss that will advance
economic development.

Accomplishments of Technical Cooperation

A bilatersl agreement with Ghana was signed on June 3, 1957, and
an ICA liaison office has been esteblished in Accra. Two com-
tracts are being carried out; one in the field of comsunity de-
velopment and the other a demonstration project in soll
conservation. An advisor was requested and sent for a Ghanien
project to employ and train unemployed young people. In response
to & request by the Ghana Government, a survey team has been sent
to investigate further program possibilities.

Major Problems: There is need to mobilize capital and to make
changes in the economic structure. The economy is now dependent
for its export earnings on one crop, cocoa. The land is divided
into many thousands of holdings of uneconomic size. Water is
lacking in certain rural areas.

There 18 a relative shortage of people technically trained in
agriculture, govermment administration, trade, and industry. At
the same time, there is unemployment among unskilled workers, who
have left the rural areas.

Ghana has only recently become independent, and has not yet had
time to develop fully its plans and policies in the economic area.

Proposed FY 1959 Program

The proposed $1.2 million Technical Cooperation program proposed
below represents the U.S. estimate of some technical assistance
that its aid could advantageously supply. The program will be
developed further through consultation with tbe Ghana Government.

In agriculture, a number of technicians would be sent out to help
the Ghanaians set up an extension service and to train them in
carrying out this kind of vork. Experimentation and training in
developing plants, seeds, and livestock suiteble to Ghanalan con-
ditions would be carried out to help diversify agricultural out-
put. The possibilities of developing a water supply for livestock
and cash crops in certain areas which now have inadequate water

GHANA ECONOMIC ASSISTANCE

o

Shaded arsas are J«Mn'l’ clasaified
and must not be Jiuu[gcd to
unauthorized individuals. oAll
other material is unclassified.

Summary of Program $ in thousands

Function Actual F.Y. 1957 [Estimate F.Y. 1958 |Proposed F.Y. 1959

Technical Cooperation . . . . . 360 500 1,200

would be investigated. Another agricultural industry which the
Chanaians are interested in developing is sugar.

A project would be developed to provide advice and training in
the development of local processing industries of a wide variety.

In the field of mining, a project in geological services wounld be
developed. This would include both a survey of parts of the
country, and training Ghanaian geologists and technical mssist-
ants of the Geological Survey Department in geological survey
methods.

The possibilities of using rivers for transportation purposes
would be investigated, as well as the practicability of develop-
ing a canal system.

In the manpower field, advice and training would be givea
making a survey of manpower requirements and availabilities,
with a view to coordinating the various training programs with
the major needs. Vocational training itself would be supplies
through a university contract.

Advice to the Ghanalan Government on its program for training and
employing upeuployed vorkers would be continued.



ECONOMIC ASSISTANCE - Continued

Country: GHANA
|
|
|
|
)
|
PROJECT ASSISTANCE BY FIELD OF ACTIVITY
($ in thousands)
COMMUNITY
AGRICUL- PUBLIC GENERAL
INDUSTRY HEALTH DEVELOP.,
FISCAL YEAR TOTAL TURE AND AND TRANSPOR- LABOR AND EDUCATION ADMINIS- SOCIAL Alég
cost NATURAL MINING TATION SANITATION TRATION | WELFARE | MCTLS
RESOURCES A & HOUSING | LANEOUS
ACTUAL FY 1957 1
Technical Cooperation . v oot v v 360 345 >
ESTIMATE FY 1958 100
Technical Cooperation « oot v v s 590 115 220 65
PROPOSED FY 1959 160
Technical Cooperation .+ + s v v o« 1,200 225 350 70 45 350

14



Country: __ GHANA

ECONOMIC ASSISTANCE

TABLE |
DISTRIBUTION OF FY 1959 PROJECT ASSISTANCE

(in thousands of dollars and equivalent)

Local Currency

Function: ]
DIRECT U.S. DOLLAR COST - Proposed Cost - Proposed
Contribu- MSP P. L. 480
Technical Cooperation Total u.s. CN‘:"- ' Cont c oditi Other tions to includ. Adminis-
Technicians R -ontrac onfracts Lommodities Costs Cooperative || Counter- tered
Projects rticipants Services part by ICA
Food and Agriculture - Total 225 90 T5 50 10
Agricultural Extension and Experimentation 225 90 T5 50 10
Industry and Mining - Total 3_gg | 90 50 150 50 10
Geological Survey 285 5k 25 150 50 [
Industrial Development 65 36 25 y
Transportation - Total 70 5k4 10 6
Survey of River Navigation Possibilities T0 5k 10 [
Labor - Total L5 18 25 2
Manpower Advisor 45 18 25 2
Education - Total 350 350
Vocational Education 350 350
General and Miscellaneous - Total 160 18 50 92
Builder's Brigade 20 18 2
| Technical Support, Supplies and Equipment 140 50 90
|
| Total Technical Cooperation 1,200 270 150 500 160 120
)
|
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BP. SAHARA

BELQG.CONGO

BASIC DATA

Population .veevevscinecnnns.

Annual Growth ciieesesecs

Agricultural Land ...o0veree.
Agri. Land per Capita cieveeeaenn

Literacy Rate ...vvvevevennn.

Life Expectancy (Years).....
Inhabitants per Physician ..
Road Miles per |,000 sq.mi..

Electric Power per Capita...
(MWH per year)

vesses 1,0 million

cseeeses 0.4 percent
eeesss U34 of area

«» 10.1 acres

5 percent

LIBERIA U.S.
n.a. 70
15,000 760
26 1,020
38 4,070

LIBERIA

ECONOMIC TRENDS

Unit
GROSS NATIONAL PRODUCT
Total GNP (In 1955 Prices), $ Millions
Per Capita GNPO....-..-... Dollars

PRODUCTION a
Agricul, Prode IndeX ceesee 1952-54=100

Rice (milled) «..ecocoee 1,000 MT
RUDDEr siececoscacccanasn "
IrOn Oreé .eecessescccss "
FOREIGN TRADE
Total Exports (f.0.b),.... $ Millions
Rubber cseeesescsssccsoe "
Iron Ore .ceccesescgesse . "
Total Imports (Celef)eeees "
Trade BalanCe seeeeeecoes n

SHORT-TER: DOLLAR

ASSETS (end of year) ... $ Millions

CENTRAL GOVERNMENT FINANCES

Country Fiscal Year Ending - December 31

Total ExpenditureSeeeccecccesccecscescsescsccsnse
Revenues, excl, receipts of U.S. Grant Aide...
Deficit or Surplus before U.S. Grant Aidesee

Budgetary Receipts from U.S. Grant Aidecee..
Budgetary Receipts from UsSe LoanSececccesees

DEFENSE EXPENDITURES
Total Defense Expenditures.u...... eesscsecse
As percent of Total Gov't Expendituresiee.s
As percent of Gross National Product.eseese

TOTAL DEBT (2roSS8)eececsccessccccessccsscssasce
As vercent of GNPisecsscosoccescccoccsncee
Foreign Debtesessccosesccsccescoscsccsscsscse

n.a, - Not Available

Calendar Years

1954 1955 1956 1957Est .
n.a. 100 103 105
100 103 104
n.a. 106 109 N.&.
108 112 115 82
38 40 43 45
1,220 1,900 2,143 2,350
26 43 42
19 33 30 n.a.
A 7 8 n.a.
23 26 27 33
3 17 18 9
6 13 2l n.a.
- $ Millions -
1955 1956 1957 (Budget)
15.9 19.6 20.0
15.3 17.9 19.0
-0.6 =-1.7 -1.0
1.1 1.5 3.0
0.8 0.8 1.0
5% x4 5%
1% 1% 14
7.9 10.9 n.a,
8% 10%
3.8 4.8

a - Crops harvested in crop-year beginning in year stated.



Country

U.S. Interests: Liperia, the oldest republic in Africa, is eignifi-
cant to United States interests in that it lies within an area of
increasing economic importance to the United States and in a region
which is gradually changing from dependent to independent status.
For over 110 years it has been the one West Africen country in which
American private interests have been dominent and has been, for
this reason, the focal point for those neighboring Africans inter-
ested in discerning Americen policies in West Africa. ’

Liberia's present government has a high degree of stability under
tha clome control : President William V. S. Tubman. His govern-

ment is organized on the same pattern as that of the United States
with Executive, Judicial, and lLegislative branches. Both the Pres-

The Government of Liberia lends its support, in general, to the
international policies of the United States.

Econamically, Liberia is a major source of supply of natural rub-
ber for the U.S. and en increasingly important source of iron ore.
The country's cash economy is still primarily dependent on the pro-
duction and export of rubber, but steady progress is being made in
developing other products such as iron ore, palm nuts and oil,
timber, bananas, and cacao. The U.S. is the leading supplier of
Liberia's imports-and the best customer for its exports. Economic
conditions have been satisfactory for some years and the growth in
government reveoues has permitted the financing of new and improved
public services and facilities which will contribute to the coun-

try's further economic growth. Private capital and enterprise, prin-

cipally Amerlcan, has been primarily responsible for Liberia's
development. It is estimated that U.S. private investment in
Iiberia amounts to approximately $340 million.

145

LIBERTA MUTUAL SECURITY PROGRAM

Shaded areas are Security classified
and must not be Jiyulyl to
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THE PROGRAM FY 1957 -59 ~CA5:

Technicol:
Cooperation

Military
Assist
0.1

($ Millions)

FY 1957

FY 1958

FY 1959

(Proposed Progrom)

Obligations and Expenditures $ in thousands

MILITARY ASSISTANCE

Cumulative 6/30/57
Estimate F.Y. 1958 . ... ...

PROGRAMMED

DEL./EXP.

UNLIQUIDATED

| Cumulative 6/30/58 . ... ...

ECONOMIC ASSISTANCE OBLIGATIONS EXPENDITURES UNLIQUIDATED
Cumulative 6/30/57 . . .. ... 8,945 7,23k 1,711
Estimate F.Y. 1958 . ... ... 2,000 1,711 XXX
Cumulative 6/30/58 . ... ... 10,945 8,945 2,000




Lileria

MILITARY ASSISTANCE

Shaded areas are Security classified
and must not be J«'vulpl to
unauthorized individuals. All

other material is unclassified.

Major Components by Category

Annual Programs

Del./Exp. F.Y. 1950-58 Programs

(all valves in thousands of dollars)

Quantity and Yalue

Proposed F.Y. 1959

Country Total
Ships and Barber Craft, C .
_Coast Guard Utility Boet (ko*
ks % A, S
Ammunition :
Electronics & Comm. 4,
' Materiel L '
mstraction
ALl Other

oD & Spe

v

F.Y. 1957

F.Y. 1958
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il
3

Estimate
F.Y. 1958

F.Y. 1959
and Later

Cumulative

June 30, 1958
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SECRET
Liberia MILITARY ASSISTANCE
PROGRAMS
ObJectives of Military Assistance: ; (In Thousands Dollars)

Country Programs

FY 1957

Portion Special Materiel
Program

Total

Proposed FY 1959

through military sales. The Military Mission to Liberia has
undertaken training, advice, and assistance to Liberian armed U.S. Military Mission:
forces, with a view to enhancing the efficiency of these

forces in maintaining internal security.

Appraisal of Forces:

Country Contribution:

(a) 5% of budget ($1 million) for defense.
(v)

No FY 1959 program is proposed.

§ men in frontier force.

Miscellaneous Data: U.S. excess stocks delivered at no
charge through 30 June 1958: $0. Military sales through
30 June 1957: $.9 million.

SECRET
w1

1956
1957

USs Mil. US Civ Local Total
7 0 0 7
7 0 0 7



Country: LIBERIA

ECONOMIC ASSISTANCE
SUMMARY OF PROGRAM BY FUNCTION - PROJECT AND NON-PROJECT ASSISTANCE

(In thousands of dollars)

ACTUAL FY 1957 ESTIMATE FY 1958 PROPOSED FY 1959
MAJOR COST COMPONENT Total  |DS or DA [Tech.Coop| Other Total DS 3% |Tech.Coop| Other Total | DS or SA (Tech. Coop.
PROJECT ASSISTANCE . ... .....
Technicians .. ............. T43 743 1,027 1.02
Participants . . . ... ..cou . 8s 85 ,161 ,161 1L igho 1, ig
Contractual Services .......... 335 335 236 236 299 >
Supplies and Equipment ... ... .. k18 418 353 353 235 299
Contrib. to Coop. Services . ... .. 35
OtherCosts . . . ............. 135 135 203 223 202 202
Total Project Assistance . .. ... 1,716 1,716 2,000 2,000 2,000 2.000
k)
NON-PROJECT ASSISTANCE . ....
Agric. Commodities Total ......
Surplus . . ... i
Other... ..o vvvieinnn.
Industrial Commodities Total . ...
Raw Materials ond Fuels... . ...
Machinery and Equipment . . . . ..
Other Indus. Commodities. . .. ..
Cash Transoctions . .. .........
Other . . ........cviiinnn
Total Non-Project Assistance . . . .
TOTAL COUNTRY PROGRAMS . .| 12726 1,716 2,000 2,000 2,000 2,000
NUMBER OF PEOPLE . ......... 6
Technicians (On duty close of year). 69 108 108 104 1
ok
US.Employed . ... ........ . 56 56 75 15 b Th
Contract . . . ... e 13 13 33 33 30 30
Participants (Programmed during
yoor) .................... gt 2:: 22 22 27 27
Non-Contract . .. ........... 2 22 20
Contract . . - . .« v v e e7 a7
GPO 934793
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Country

Objectives of Technical Cooperation

- To assist Liberia's econcmic development by raising and improv-
ing egricultural output, by contributing to the development of
a road system, by helping to esteblish and expand basic educa-
tional facilities, by helping lengthen life expectancy through
improving public health services and teaching of sanitation
methods, and by encouraging the development of small local in-
dustries and businesses.

- To help Liberia continue to attract foreign private capital.

Accomplishments of Technical Cooperation

Agricultural output has been increased by such measures as the
training of 95 Liberian extension workers to demonstrate improved
agricultural practices to large numbers of farmers; supplylng of
10 million seedlings and 12,000 pounds of superior seed varieties
of coffee, cocoa, rubber, kola nuts, citrus, oil palms, and
coconut during 1951-1956. Planting from these (excluding rubber)
covered 35,000 acres. Exports of tree crops other than rubber
are consequently expected to double by 1961. Eighteen fish ponds
have been set up to help supply necessary protein to the dlet in
the interior.

To preserve and develop forest resources, 4 million acres of forest
land are being placed in reserve to assure a continuing supply of
high grade timber; the only courses in West Africa in forestry
have been started at the University of Liberia.

Road construction has been financed by the Export-Import Bauk,
and is continuing, and these roads are being maintained by Liberians
trained with the help of ICA technicians.

Educational facilities have been extended and improved. ICA
technicians have helped esteablish a demomstration rural school
district which shows great promise, and in-service training of
teachers. American technicians have been helping to build up

and maintain the Booker Washington Institute, a vocational high
school, vhich in November 1957 graduated 14 majors in electricity,
11 in agriculture, 11 in auto mechsnics, 3 in secretarial
training, and 2 each in carpentry, machine shop, masonry, an
cabinet making. .
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LIBERIA ECONOMIC ASSISTANCE

Summary of Program $ in thousands

Function Actual F.Y. 1957 |Estimote F.Y. 1958 |Proposed F.Y. 1959

Technical Cooperation . . . .. 1,716 2,000 2,000

Other technical training of Liberians includes the use of drills
to test for mineral deposits.

Basic training has been provided in health and sanitation, and
malaria 1s being brought under control in Monrovia and along the
coast.

A civil police training project has helped the National Police
Service in its organization, keeping of records, traffic control
system, radio communication and internal security.

Major Problems: Lack of communications, both road and telephone;
lack of electric power; lack of local credit facilities; very
serious lack of trained Liberians, in all fields from skilled
technicians to teachers and business managers; lack of educa-
tional facilities to overcome the deficiency in training. About
95% of the population 1s illiterate, eand only 10% of school age
children are in school. Inadequate labor supply to keep pace
with new foreign and local investments, particularly investments
in tree plantations which require large amounts of labor.

Proposed FY 1959 Program

The FY 1959 'I‘echn}cal Cooperation program of $2.0 million will
continue the effort to help meet the problems described above
and includes the following:

Agricultural extension and experimentation, which will
teach better farming methods, encourage forest conserva-
tion, demonstrate the possibility and desirability of
ponds for raising fish to remedy the protein deficiency,
and help develop more productive and hardy trees, crops,
and animals.




Country: LIBERTA

An education project will concentrate on pre-service

teacher training, to try to get enough teachers to lead

to a mejor Liberian expansion of elementary education.

Night and vacation training of present teachers will also

continue to be carried out.

The highways project is training Liberians in the con-

struction and maintenance of roads.
to include low cost farm-to-market feeder roads,
that egricultural production can reach its markets in

the towns, foreign concessions, and overseas.

80

It vill be expanded

ECONOMIC ASSISTANCE -

Continuved

An industry project will supply advice on the development
of a credit organization, and of small local industries.

Public health projects include training midwives to

reduce the high infant mortality rate, teaching sanita-
tion, and training Liberieans inm public health administra-

tion.

PROJECT ASSISTANCE BY FIELD OF ACTIVITY

($ in thousands)

FISCAL YEAR TOTAL fggg:&l‘;_‘; itrhld TRy | LaBOR HE::;TH EDUCATION #P‘;U“Eﬁg %{%%i"l G;SEQ:_L

RESOURCEs | MINING SANITATION & HOUSING | LANEOUS
N echmical Coaparaion +++ -+ 1,76 N9 | 100 | 33 20 | 3 | 1o 1B | o3
E?I'!ﬁfli ELLngtion ....... . 2,000 373 163 | 438 268 361 101 10 286
P?Si?\iscill) g:o;e?r?hon ........ 2,000 391 120 L8 177 489 81 294

150



Country: LIBERTA

ECONOMIC ASSISTANCE
TABLE |
DISTRIBUTION OF FY 1959 PROJECT ASSISTANCE
(In thousands of dollers and equivalent)
Function: DIRECT U.S. DOLLAR COST - Proposed Local Currency
e . L i Cost - Proposed
N ’ Contribu- MSP P. L. 480
Technical Cooperation Total us. . C‘:‘:‘ac' Contracts |Commoditi Other tions to includ. Adminis-
Technicians Partics ntracts (Lommodittes Costs Cooperative || Counter- tered
Projects o | rrlilCI?onts - 7 Services part by ICA
Food and Agriculture - Total 391 302 10 L uh 31
Agricultural Experimentation 150 119 ) 15 10
Agriculturel Extension 184 145 24 15
Forest Conservation 57 38 L L 5 6
Industry and Mining - Total 120 13 T 15 18 T
Public works Consultant 31 17 11 3
Small Business Advisor 89 56 T 15 T b
Transportation - Total 448 314 68 38 28
Highway Maintenance Lo 31k [ 38 20
Health and Sanitation - Total 177 125 17 26 9
Rural Health Demonstration - Gbarnga bl 30 9 2
Public Health Nursing & Nursing Education 60 40 10 9 1
Public Health Administration, Health
Education and Sanitation 76 55 7 8 6
Education - Total 489 124 39 280 33 13
Vocational and Agricultural Education 2060 280
Elementary Education 137 T0 26 29 12
Educational Management T2 Sk 13 L 1
Public Administration - Total 81 51 10 15 5
Civil Police Treining 81 51 10 15 5
General and Miscellanecus - Total 29k 111 13 61 109
Audio-Visual Services 50 35 13 9 1
Technical Support 236 76 52 108
Total Technical Cooperstion 2,000 1,100 164 299 235 202
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SP.SAHARA

SAUDI ARABIA

BASIC DATA

Population secesesssncennns

. 1.1 million

Annual Growth seeesecescenionnres 1.5 percent
Agricultural Land .vivievsecreness. 8% of area
Agri. Land per Capita +sevesoncunns. 28.9 acres
Literacy Rate .vevessvvseersisesese 10 percent

LIBYA u.s.
Life Expectancy (Years)..... n.a. 70
Inhabitants per Physician .. 10,000 760
Road Miles per 1,000 sg.mi.. 13 1,020
Electric Power per Capita... 57 14,070

(MWH per year)

LIBYA

ECONOMIC TRENDS

Unit
GROSS NATIONAL PRODUCT
Total GNP (In 1955 Prices), $§ Millions
Per Capita GNP.......-:.-. Dollars
PRODUCTION a
Ag'ricul. Prod, Index XYY Y) 1952-54:1(”
Barl@y eee0 000t to N l,OOOHT
Wheat coveeecencccrncnoes "
0live 01l..ccecacseccnss "
FOREIGN TRADE
Total Exports (£fe0eb) eevse $ Millions
Peanuts c.ceececnssonnee "
Livestock seciesensecnee "
Total Imports (c.iof)ooo.. "
Trade B&lmceooooooooooo "
SHORT-TERM DOLLAR ASSETS ... $ Millions

(end of year)

COST OF LIVING INDEX:
(Tripoli)

Food,. Jan '55=100

CENTRAL GOVERNMENT FINANCES®

Country Fiscal Year Ending - March 31

Total Expenditures.......................-.ooo
Revenues, excl. receipts of U.S. Grant Aide...
Deficit or Surplus before U.,S. Grant Aideces

Budgetary Receipts from U,S, Grant Addecece.
Budgetary Receipts from U.S. LoGNSececscccsee

DEFENSE EXPENDITURES
Total Defense Expenditures........... secsces
As percent of Total Gov't Expendituresie.es
hs percent of Gross National Product.essese

TOTAL DERT (grOSS)oo-noooooooooo'ooo.ooo-ooooo
As percent of GNPoo.oooopooooooooooooooo..
Foreign Debltecceccsscescsscsccscesssscscsscnne

nea., - Not Available

Calendar Years

sk 1955 1956

85 94 100
78 85 89
n.a. 104 117
46 73 126
12 15 32
2.3 3.4 2.8
b 13 _10
1.6 1.8 2.3
1.4 1.8 1.6
22 A 49
=21 =31 -39
2 10 4
n.a. 102 111

- $ Millions -

1956 1957 (Budget) 1958 (Budget)
38.4 41.4 58,1
30.7 32,8 37.6
-7.7 -8-6 -2005

9.0 9.5 22.4

1.5 2.0 2.6

4% 5% 4%

2% 2% 2%

NOT AVAILABLE

a - Crops harvested in crop-year beginning in year stated.
b - Consolidated statement of provincial and central govermment finances.



Shaded areas are Security classified
and must not be divulged to
unauthorized individuals. All

other material is wunclassified.

Country LIBYA MUTUAL SECURITY PROGRAM

U.S. Interests: Lying between Egypt and the rest of North Africa, the
independence of Libya is vital to the deferse of North Africa and

thern ank o S€
the southern flank of RAIO. THE PROGRAM FY 1957-59 ~SA&r

By agreement with the Libyan Government, the United States has con-
structed a large U.S. Air Force Base (Wheelus Field) near Tripoll, ($ Millions)

25.6

Libya is closely bound to the Near East by religious and cultural
ties. She is a member of the Arab League. The continuation of a
successful working relationship between the U.S. and Libya consti-
tutes & valuable political asset in the future of U.S. relations Technical
with the Arab world. Cooperation

Libya is a constitutional monarchy and has a bicameral legislature.
The King, Idris I, bas paramount power which he exercises primarily
through the Prime Minister, whom he selects. Since ascending the
throne in 1951, King Idris bas been consistently pro-Western and
pro-U.S. The Libyen government publicly declared its strong support
of the American Doctrine for the Middle East. It also supported
our position in the U.N. on the Suez and Hungarian issues.

Mititary
Assistance

FY 1957 FY 1958 FY 1959

(Proposed Program)

Libya is an extremely poor country in natural resources

Obligations and Expenditures $ in thousands

MILITARY ASSISTANCE PROGRAMMED DEL./EXP. UNLIQUIDATED

Cumulative 6/30/57
Estimate F.Y. 1958 . . ...

ECONOMIC ASSISTANCE OBLIGATIONS EXPENDITURES UNLIQUIDATED
Cumulative 6/30/57 . . ... .. 36,491 25,018 11,473
Estimate F.Y. 1958 .. ... .. 12, k0o 13,073 XXX
Cumulative 6/30/58....... 48,801 38,091 10,800
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Shaded areas are Security classified

SECRET et i
Libya MILITARY ASSISTANCE other matarial is unclassified.
Annual Programs Del./Exp. F.Y. 1950-58 Programs
Major Components by Catega R
(all vclxlues inpthousand); af ;:lz:) Quantity and Value Proposed F.Y. 1959 Estimate Cumulative F.Y. 1959
F.Y. 1957 F.Y. 1958 Quantity Value F.Y. 1958 June 30, 1958 and Later
Country Total L . - 168/ §$306 2,319
Ships and Harbor Craft ﬁ - e e s e , = o ‘
Tanks, Other Vehicies, Weapons, equj T - L,518 | f15 #51 $ A8
Trailer, 1/k m,am,wm o 60 13 | C . -
Trailer, 1-1 1/2 Ton, 2 Wheel, Cargo o - 9
m,z/hm,m(mmu)--g @ 9 Eg o
Pruck, 3/k Ton, hak, Cargo (sll models) 76 - 8 z
Pruck, 2 1/2 Ton, 6x6, Cargo (all me - %
v mm:m, msnn, w (m models) 1 .
Mmamition _ $18 i
. Cartridge, BE, M0, v/r, mm Bow (u mb) , g i
- Cartridge, % (a1 tma) (MBas) | - ue -
metmnics &Cm B@imﬁ, cu-p &Bxam 4 : 20
saa-sas u/me-sz , "9 =
CR- AN/aRC-9 - 13 1
. 808300 (AN PRC-8, w Radio —
Other !b. fel

SECRET Revised 24 March 1958
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Shaded areas are S«un’ly :laui{i:J

sEcRET v and must not be divulgad to

. . unauthorized individuals. All

.[’t&;a MILITARY ASSISTANCE athr meaterial 5 anclasaified,
I Th;’:?ﬂ:‘})”jlm) FY 1957 FY 1958 Proposed FY 1959

Country Programs

Portion Special Materiel
Program

Total

Major Combat Forces:

Strategic Objective

MAP Accomplishments:

¥

Miscellanecus Data: U.S. excess stocks delivered through 30
June 1958:$.1. Military Sales through 30 June 1957: $0.

MAAG Strength: US Mil US Civ  Ilocal Total
1957 0 0 0 0
1958 14 1 0 15

Country Contribution: Libya's main contribution has been the
granting of base rights to the U.S. for Wheelus AFB at Tripoli.

SECRET
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Country:

ECONOMIC ASSISTANCE

SUMMARY OF PROGRAM BY FUNCTION - PROJECT AND NON.PROJECT ASSISTANCE

(In thousands of dollars)

Shnded areas are Security classified
and must not be JI'MJ':J to
wnanthorized individuals. All

other material is anclassified.

MAJOR COST COMPONENT

ESTIMATE FY 1958

PROPOSED FY 1959

Total

Dev Asst

ACTUAL FY 1957

Tech. Coo

Other

PROJECT ASSISTANCE . . . ......
Technicians ... .... . .......
Participants .. . . ............
Contractual Services .. ........
Supplies and Equipment ... .....
Contrib. to Coop. Services . .....
OtherCosts . . . ......ovvvun

Total Project Assistance ... ...

NON-PROJECT ASSISTANCE . ....
Agric. Commodities Total ......
Surplus . . . ...... ..

Industrial Commodities Total . ...
Raw Materials and Fuels . . . ...
Machinery and Equipment . . . . ..
Other Indus. Commodities. . .. ..

Cash Transactions . .. .........

Total Non-Project Assistance . . . .

" TOTAL COUNTRY PROGRAMS . .

NUMBER OF PEOPLE . .........
Technicians (On duty close of year).

« US.Employed . ........... .
Contract . ... oo v vvveinnnn

Participants (Programmed during
YOar) . . e
Non-Contract . .. .......o0..
Contract . . . .o v v vnenenn s s

50
3,500

13,0308/

1,192
9l

27k
533
607

6, 580

2,700

16,580

2,700

Total

Sp Aest '[Tech. Coop.

Other

1,3k0
66

559
385

2,400

10,000 2,400

109
109

\\n
o

11
11

109
109

FE

15
15

P 119
19

15
15

Total Sp Asst Tech. Coop._

1,370
165

325

2,400

126 13 113
113 113
13 13

g Programmed as Defense Support activity in FY 1958.

Contribution to the Libyan American Reconstruction Commission.
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© resources; dearth of trained_Libyans and generally low educational

Country LIBYA
Objectives

- To contribute towards a rate of economic development conducl
to the maintenance of Libyan hope for econamic betterment

- To train Libyans to replace third country nationals, currently
occupying a large part of the country's teaching positions and
many important governmental positions.

- To assist Libyan efforts to reduce the extreme scarcity of
technical skills among its people in nearly all technical, indus-
trial, and professional fields.

Accomplishments

U.S. aid has made possible the establishment of facilities and
programs for training large numbers of Libyans and the inauguration
of a limited economic development program. Both activities have
glven the Libyans cause for hope, 1ncreasing their support for the
U.S. and the West and{§ el Trom ace
‘WHge. Accomplishments gn in 's
in gross national product; encournging large numbers of farmers to
engage in self-help projects; helping to provide school facilities
and tesachers that have permitted secondary and vocational school
enrollment to increase five-fold and primary school enrollment
from 40,000 to 80,000, so that 65% of all primery school-age
children are now attending school; capitalizing an agricultural
bank, which made loans to over 200 farmers in its first 4 months of
operation; treating 120,000 sheep for internal parasites; protect-
ing 16,000 families' in malarial areas and eliminating malaria in
most of the country; reducing incidence of trachoma among school
age children by 75%.

Major Problems: Highly depleted agricultural resources upon which
Libya is primarily dependent, and limited known other natural
resources; large chronic budget and balance of payments deficits
and a complete lack of development funds from limited indigenous

status of the people, e

PW Qg
ctive major e

[

Proposed FY 1959 Program

Special Assistance: $20 mi
ed for Libye in 1959, A4
channeled through a joint fund. for economic development purposes
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ECONOMIC ASSISTANCE

Shaded areas are Security classilied
and must not be divulged to
wunauthorized individuals. All

other material is unclassified.

Summary of Program $ in thousands

Function Actual F.Y. 1957 |[Estimate F.Y. 1958 (Proposed F.Y. 1959

Defense Support . .. .. ... ..

Development Assistance . . . 16,580
Special Assistance. .. ... .. 10,000
Technical Cooperation . .. .. 2,700 2,400

Other Programs . . . ... . ...
Total . .

Technical Cooperation: The recommended $2.4 million Technical

Cooperation program will continue to train Libyans, primarily in
agriculture, education, and health.

Agricultural projects will emphaesize increasing production through
more effective utilization of surface and underground water, soil
conservation, reforestetion, improved irrigation, reclamation of
land, control of plant and animal diseases, improved marketing



Shaded areas are —S«urily classified
and mudt not be Ji:.u[pcd to
wunauthorized individuals. All

Country: LIBYA ECONOMIC ASSISTANCE - Contfinved other material is unclassified,
and processing, expansion of the agricultural extension service In health, the program is focused on the development of domestic

and of agriculturel credit facilities, and assistance to agricul- water supplies, control of trachoma, sanitation training, develop-
tural cooperstives. ment of sanitation services, and improvements in hospital and clinic

administrative practices.
The education program will continue to empheasize training of Libyan
teachers, expansion of techpical and vocational education, provision Other Technical Cooperation activities include the provision of
of instructional materials, and assistance for Libyan students advisory services to the Libyan Government in public administration,
studying overseas. community development, minerals investigation, audiovisual work,
public safety, and communications.

ECONOMIC ASSISTANCE — PROJECT ASSISTANCE BY FIELD OF ACTIVITY
(In thousands of dollars)

Acricolt Community
griculture Health Develop. Ge |
Indust . . P/ nera
Function and Fiscal Year Total and na:; Y Transportation Labor and Education 'P""bl'c . Social and
Cost Natural Mining Sanitation Administration Welfare Miscellaneous
‘ Resources & Housing
|
% ACTUAL FY 1957
| Defense Support . .. .. ...
| Development Assistance . . 16,580 1,662 9,376 907 ) 1,186 2,595 350 50k
| Technical Cooperation. . . . 2,700 943 Lo 312 632 352 33 386
Other Programs ... ... ..
Total ..o 19,280 2,605 9,418 907 1,h98 3,227 702 33 890
ESTIMATE FY 1958
Defense Support . ... ....
Special Assistance . . . . .. 7,000 2,055 1,080 | 1,300
Technical Cooperation. . . . 2,400 776 Ly
Other Programs {(or DA) . . . i
Total .o cviiiin .. 9,400 2,801 1,084 1,300
PROPQSED FY 1959
Defense Support . ... .. ... ! ;
Special Assistance . . .. .. 12,000 2,580 2:320 : 21000 :
Technical Cooperation. . . . 2,400 1791 13
Total .. ............ 14,400 3’m 2,393 | 2 000
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Country: LIBYA
ECONOMIC ASSISTANCE

DISTRIBUTION OF FY 1959 PROJECT ASSISTANCE

(In thousands of dollars and equivalent)

Shaded areas are Security classified TABLE |
and must not be dic ulged to
unauthorized inditiduals. All

other material is unclassified.

Local Currency
DIRECT U.S. DOLLAR COST - Proposed Cost - Proposed
Functions and Projects Non- Contribu- MsP P. L. 480
Total u.S. Contract c c oditi Other tions to includ. Adminis-
Technicians Parti nirac ontracts |Lommodities Costs Cooperative | Counter- tered
rticipants Services part by ICA
TECHNICAL COOPERATION (Continued)
Community Development - Total 32 25 T
Community Development 32 25 T
General Projects - Total 551 260 12 6 248 25
Technical Support _ 250 ) 2 208
Libyan American Joint Services Central
Administration 159 130 4 25
Audio-Visual Activities 142 90 12 15 25
Total - Technical Cooperation 2,&00 1,370 165 Lo 500 325
SPECIAL ASSISTANCEY
Food and Agriculture - Total

Agricultural Guidance

Forestry

Range Management

Soil and Surface Water Conservation
Livestock Improvement

Soil Surveys

Crop Protection

Ground Water Investigation
Irrigation

Agriculturel Marketing

Industry - Total
Minersls Investigation
Telecommunications

Transportation - Total
Federel Roads

Health Programs - Total
Domestic Water Supplies
Sanitation
Trachoma Control and Basic Health
Rehabilitation of Health Facilities

g/ FY 1959 funds will be channeled through the Libyan American Reconstruction Commission. Figures in parentheses indicate the
Planned expenditure categories. Other costs include local labor, local procurement, local transportation, etc.
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LIBYA

Country:
ECONOMIC ASSISTANCE
TABLE |
DISTRIBUTION OF FY 1959 PROJECT ASSISTANCE
(In thousands of dollars and equivalent)
DIRECT U.S. DOLLAR COST - Proposed ool Gurrency
. Contribu- MSP P. L. 480
Functions and Projects Totol U.s. Non- . Other tions to includ. Adminis-
© Technicians Cf"f"“' Contracts |Commodities Costs Cooperative | Counter- tered
Farticipants Services part by ICA
TECHNICAL COOPERATION

Food and Agriculture - Total 791 520 Lo 16 130 85

Agric. and Water Res. Joint Services Support 21k T0 3 56 85
Agricultural Extension 210 155 24 L 27
Forestry 1k 13 1
Livestock Improvement 36 30 6
Range Management 30 20 6 1 3
Soil and Surface Water Conservation 90 65 10 2 13
Ground Water Investigation and Development 75 65 2 8
Irrigation 24 20 4
Agricultural Cooperatives 16 12 2 2
Lend Tenure and Settlement 13 10 2 1l
Agricultural Credit 69 60 9
Industry - Total 73 55 6 2 10
Industrial Development L5 30 [ 2 i
Minerals Investigation 28 25 3

| Health and Sanitation - Total 416 230 30 b 42 110

j Health and Senitation Joint Services Support 182 50 2 20 110
| Development of Domestic Water Supplies 56 50 6
| Sanitation 68 50 12 6
| Trachoma Control and Basic Public Health 88 65 12 2 9
| Hospital Administration 22 15 6 1

| Education - Total Lo2 210 35 6 L6 105

‘ Education Joint Services Support 152 TO 2 25 55
Teacher Education 68 35 25 3 5
Instructional Materials 60 50 1 9
Vocational and Technical Education T2 55 10 T

English Language Training 50 50
Public Administration - Total 135 70 42 6 17
Public Finance 27 20 2 9
Public Administration 50 26 12 b 8
Civil Police 58 24 30 b
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ECONOMIC ASSISTANCE
Shaded areas are Security classified TABLE |

DISTRIBUTION OF FY 1959 PROJECT ASSISTANCE and mast not be divulged to
unauthoriced individuals. Al

(In thousands of dollars and equivalent) other material is unclassificd.

Local Currency
DIRECT U.S. DOLLAR COST - Proposed Cost - Proposed
o1 4 Project U Non- Contriby- MSP :dL 480
Functions an ojects T S, . Other tions to includ. minis-
otal Technicians C.or?trocf Contracts |Commodities Costs Cooperative ff Counter- tered
Forticipants Services part by ACA

: g
SPECIAL ASSISTARCE (Continued)s/ ol

Education- - Total o {1,265)
Teacher Training ' (15}

Technical and Vocational Education

Instructional Materials

Teacher Education

Overseas Study

Libyan University (1,250)

Comrunity Development - Total !
Area Development

General Projects - Total
Audio-Visual Activities
Radio Program Management
Support of LAJS Administration

Total - Special Assistance

GRAND TOTAL

g/ FY 1959 funds will be channeled through the Libyan American Reconstruction Commission. Figures in parentheses indicate the
Planned expenditure categories. Other costs include local labor, local procurement, local transportation, etec.
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Country: LIBYA

ECONOMIC ASSISTANCE TABLE Il
Shaded areas are Security classified

COMPOSITION OF NON-PROJECT ASSISTANCE and muat not be divulgsd to
aunauthorized individuals. All

other material is unclassified.

(In thousands of deollars)

- PROGRAM
Commodities and ther Actual FY 1957 Estimate FY 1958 Proposed FY 1959

Surplus icultural Commodities - Total 1.099 1,000 e

Wheat Flour ; et i m i
Fuel - Total g G , 1,500
Raw Materials and Semifinished Products - Total : 1,006 1,000

Lumber . s

Cement 500 500
Miscellaneous and Unclassified - Total 1,000 # 1,500

Cotton Fabrics 500 1,000

Pharmaceuticals 500 500
Cash Grants - Total 3,000

Total Non-Project Assistance 3,000 8,000
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LIBYA

# xillton U.B.-owned locsl currency resulting from sales of sur-
pluw agriculturel commoditiss under Section 402 and $4 miliion
counterpart funds will be wvailable for programaing in Libyms in
PY 1959, as indieated in Twble IV. These local currencies will
all be genersted by commodity imports. under the Specisl Assistance
‘Progran proposed for Fiscal Yesr 1959,  All of the loosl currency
 funds deposited in FY 1958 and FY 1959 will be mlly obl:&gated '
but an estimated $1.5 militon eq;u? - .

While the proposed dollar commodity assistance will provide need-
ed additional resources to the Libyan economy, the resulting
_local currency sales proceeds will be used for the aupport of the

“of providing e poutiml and emmic enﬁrmmﬁt'een@ci“'

LOCAL CURRENCY - Narrative

Shaded areas are &cun’ty classified
and must not be Jibulgad to
unauthorized individuals. All

other material (s unclassified.

the maintenance-of U.8. military fecill -

rationale for this program has been descr bed in th pre eding
country nerrative. It'is estimmted thet Libye's ordiosry budget
expenditures will exceed its ordinery revenues in FY 1959 by
spproximately $12 million snd.tbat $3.5 mlllion of this smount
will ve defrayed by & grant from the United Kingdom, leaving about:
$8 million to be covered by Specisl Assistance. $5 million of =
this will be financed by sales proceeds of commodity importe. S

SUMMARY SALES PROGRAM UNDER P.L. 480, TABLE 1

(In thousands of dollars)

TITLE | AND FOREIGN CURRENCY PROGRAM EARMARKING (Foreign Currency in thousonds of dollar equivalent)

SALES AGREEMENT BY FISCAL YEAR

Foreian Currenc Foreign Currency FOREIGN CURRENCY TO BE ADMINISTERED BY MSP AGENCIES
n r
Resgerved for Y Admlms'ered by Total
Fiscal Year in Which Total Value U.S. Uses Im Bank Sec. Sec. Sec. Sec. Administered
Sales Agreement Signed of Sales e (C°°|GY Amend.) 104c 1044 1046 104g AbY MSP
gencies

FY 1955 Actual .. .o
FY 1956 Actual . .. ..........
FY 1957 Actual . . ... ... .....
FY 1958 Estimate ...........
FY 1959 Estimate . ..........
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Country: LIBYA

STATUS OF LOCAL CURRENCY FUNDS

(Administered by MSP Agencies)

(In thousands of dollar equivalent)

Shaded areas are Security classified
and must not be Jikulgﬂ{ to
unauthorized individual;s. All

other material is unclassified.

TABLE iY

Type of Programs Generating
Local Currencies and its Utilization

MSP U.S.-OWNED LOCAL CURRENCIES

Potential Generation from U.S. Dollar Program . .
Deposits . v cvvvvrernvrennreannnaans
Obligations . ...cvveeeveeecnennnnonna
Expenditures . .....ccovvevenveonsnaees

COUNTERPART

Potential Generation from U.S. Dollar Program . .
Deposits ...........................
Commitments . .o cvvevrvenceosenccenan
Expenditures .. .......cccvitvennnn

P.L.480 TITLE |

Potential Generation from U.S. Dollar Program .

Deposits . o o ccvevernsernctiecnsanana
Obligations . «. o vvvvn vvevenenenonans
Expenditures ......co00cees e v vonccnns

OTHER LOCAL CURRENCY

Potential Genération from U.S. Dollar Program . .
Deposits o« vvovevevrvncanoasocnacnans
Commitments . - ... co covoeieceonneonsos
Expenditures . ...... e caeessasaneneee

Cumulative

Through 7/1/56

ACTUAL FY 1957

Net
Change

Cumulative

Through 6/30/57

ESTIMATE FY 1958

PROPOSED FY 1959

Net Cumulative

Change Through 6/30/58

Net
Change

1,000 1,000 1,000
1,000 1,000

1,000 1,000 1,000

800 800 )

2,000 2,000 4,000
2,000 2,000 4,000
2,000 2,000 k000
1,&)0 11600 Sjm

Cumulative

Through 6/30/59
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Country:

SUMMARY OF LOCAL CURRENCY PROGRAM ADMINISTERED BY MSP AGENCIES

Shaded areas are Security classified
and must not be diculged to

BY PURPOSE AND FIELD OF ACTIVITY o thoriod individuals oAll TABLE V
Obligations or Commitments by Fiscal Year other material is unclassified.
_ (In thousands of dollar equivalent
FY 1957 ; FY 1958 FY 1959
PURPOSE AND ACTIVITY MSP P 4?0 Other MSP Pk 480 Other MSP ik, 480 Other
Sourco J Sz;:ar.;:e Sources Sourco s;ure“ Sources Source Sc:urie Sources
MILITARY PURPOSES
Projects . . .. cvvverenninennnnns .
Budget Support .. ......ciciirenaanan
Military Procurement . . . .. .. cvveaann. .
Total Military Purposes . . .. ..........
ECONOMIC PURPOSES
Project Assistance by Field of Activity . ...
Agriculture . ... ... i i
Industry and Mining . ............ ...
Transportation . . - .o v v viniinvannan
Labor...eveeeevenennns e
Health and Sanitation . ... ...........
Education « v« cvevees o ve veennannn
Public Administration . « . .. e v ..
Community Development, Social
Welfare and Housing . « oo v oo v v v vty
General and Miscellaneous . ..........
L _ —
‘ Budget Support (Not Elsewhere Classified) . . 3,000 5:000
| 2
‘\‘ Total Economic Purposes. . ... ..... 3,000
|
| Procurement for Third Country . . . ........ XXX XXX
: TOTALALL PURPOSES . .......0.... 3,000
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SP. BAHARA

SIERRA

BASIC DATA

Population seeeeresncncescacineace. 8.7 million

" Annual Growth ..iiieesenevineeans 1,6 percent

Agricultural Land ..ccoeevenncninans '45$ of area

Agri. Land per Capita «eceevecerase 5,0 acres

(MWH per year) 103

Literacy Rate ........ccvvveeiecss 5 percent

MOROCCO U.8.
‘Life Expectancy (Years)..... 35 70
Inhabitants per Physician .. 8,900 760
Road Miles per |,000 sq.mi.. 198 1,020
Electric Power per Capita...  Iy0%%

14,070

MOROCCO

ECONOMIC TRENDS

Calendar Years .

‘ Unit 1 1 1 N
GROSS NATIONAL PRODUCT* - 124 ‘ 1% 1256 19078st
Total GNP (In 1955 Prices), $ Millions 1,820 1,730 1,770 1,670
Per Cﬂpita GNP eso0ececcens Dollars 216 203 206 191
PRODUCTION a . . :
Agricul. Prod. Index...... 1952~54=100 N 94 93 75
'heat escsdoensssscnsn 1,@0 IT 1,263 9& 1’032 630 '
B&rlﬂy (XX T RN TR N NN NN " 2’027 1,%8 1,575 ‘w
Phosphate rock ...cceeeaee " 5,020 5,328 5,623 6,000
FOREIGN TRADE '
Total EBxports (£.0eb)iecee. . § Millions 287 1% }_? 365
Phosphate rock .ccecesees " 57 1 7 n.a,
T“Bﬁlg. "t.-"i. .i.}s.... . " 25 19 23 n.a.
POIrL8 (Coelel)eoesne .
Trﬂde mmce‘.oooon.n.o " -% -% -%12; %
GOLD AND SHORT-TERM DOLLAR $ Millions 27 36 37 n.a.
ASSETS (Gnd of y‘ear) eccces . _
COST OF LIVING INDEI (Food). 1953=100 99 102 108 112

CENTRAL GOVERNMENT FINANCES

- § Millions - ‘
1956 (Budget) 1957 (Budget)

Country Fiscal Year Ending - December 31 1955
Total ExpenditureS.eeccecccccccscesscccsvosense 348
Revenues; excl, receipts of U.S. Grant Aid.,.. 279

_Deficit or Surplus bsfore U,S, Grant Aldeses -69

Budgetary Receipts from U.S. Grant Aldecesee
B.xdgetary Rﬂceipts from UsS. loanSeeccecceas

DEFENSE EXPENDITURES

Total Defense Expenditures................u 6
As percent of Total Cov't Expendituresies.. 2%

As percent of Gross National Product eeecee 0.3%
mTAL DEBr (mss)..n..onn.no.nn.nnoo.ono.aon. 4»10
As percent Of GNPeceesccccssscccscesscscne 24“
Foreign Dobltesescvessscssccsncscrscsccscnsee n.a,

n.a. - Not Available
b - Less. than 0.5%.

421‘ 451
340 35
=81 =92
20

34 51
eg 1%
1.8% 2,7%
430 n.8.
3% . -
N.a, n.,a.

a = Crops harvested in crop-year beginning in year stated.

sConverted into dollars at the rate of 350 francs per U.S. dollar.



Shaded areas are Security classified
and mudt not be divulged to
unauthorized indicidual ). All

Coumry _ﬂwco MUTUAL SECURITY PROGRAM other material {3 unclassified.

U.S. Interests: Located at the northwest corner of Africa, commanding S
the Straits of Gibralter and having access to both the Mediter-

&
ranean See and the Atlantic Ocean, Morocco is an area of high THE PROGRAM FY 1957-59 C$€7~

strategic lmportance. It is the site of four major United States
air bases, a large naval air and comunicetions complex, a.nd an ($ Millions)
_ 1mportent Voice of America relay station. ! ity and

Morocco 1s a theocratic monarchy in which all authority in theory
resides in the King as both temporal and spiritual ruler. The
present King, Mohamed V, was exiled from 1953 to 1955, when he re-
turned to complete the negotiations with the French which brought
Morocco its independence in 1956. Morocco has a Consultative
Assembly with political parties, but the King remains the great
national hero and focal point for religious and political loyalty.

Under the leadership of King Mohamed V, Morocco is seeking to pro- Technical
vide a bridge between the Arab world and the Western powers, ad- Cooperation
dressing its first efforts to a peaceful solution of the Algerian
conflict. The royal govermment has refrained from joining the 20.1
Arab League or from exchanging diplomatic representatives with a "

Sino-Soviet power, and in general has been a definite regional in-
fluence for moderation. Assistance

Morocco has considerable natural resources, many as yet undeveloped,
and a number of United States businesses have interests there.
However, Morocco's budget and external payments are far from
balanced .and have been dependent upon French assiste.nce, which 1s

FY 1957 FY 1958 FY 1959

(Proposed Program)

Obligations and Expenditures $ in thousands

MILITARY ASSISTANCE PROGRAMMED DEL./EXP. UNLIQUIDATED
Cumulative 6/30/57 . ... . ..
Estimate F.Y. 1958 . . ... .. XXX
ECONOMIC ASSISTANCE OBLIGATIONS EXPENDITURES UNLIQUIDATED
Cumulative 6/30/57 . . ... .. 20,067 11 20,056

30,600 | 22,356 | oxxx

Estimate F.Y. 1958 . . ... .. v
so66r | o367 | o830

Cumulative 6/30/58 . . ... .. L
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Country: __MOROCCO

ECONOMIC ASSISTANCE
SUMMARY OF PROGRAM BY FUNCTION - PROJECT AND NON-PROJECT ASSISTANCE

{In thousands of dollars)

Shaded areas are Security clasaified
and must not be divulged to
wnauthorized individuals. All

other material is unclassified.

MAJOR COST COMPONENT

ACTUAL FY 1957 ESTIMATE FY 1958

PROPOSED FY 1959

Total Dev Asst |Tech.Coop] Other Total Sp ABStE/Tech. Coop.|  Other Total Sp Ass'thech. Coop.
PROJECT ASSISTANCE . .. ...... .

Technicions .. ............. 19 19 232 k60 ko 228

Participants . . .............. _‘ 90 190 9

Contractual Services . ... ...... 21 150 1,125 | 880 245

Supplies and Equipment ... ... .. L6 L6 100 1 108 4,225 4,080 145

Contrib. to Coop. Services . ... .. g .

OtherCosts . . .............. 2 2 ‘ ;20 ; 20
Totol Praject Assistance . ... .. 67 67 700 100 | 600 6,000 5,000 | 1,000

NON-PROJECT ASSISTANCE . .. .. 7 e - 15,000 15,066

Agric. Commodities Total ...... 20,000 20,000, ,000 5 , R
SOPpIUS « e 4,200/ | 4,200/ 12,000¢/ | 12,0008/ 5,000 | 5,000
Other ... ....cocivuvvnn.. 15,800 15,800 5,000 5,000 10,000 10,000

Industrial Commodities Total 12,900 12,9 25,000 25,000
Raw Materials and Fuels . . . ... 7,000 - 7,000 15,500 15,500
Machinery and Equipment . . . . . . 3,000 3,000 4,000 IL,OOO
Other Indus. Commodities. . .. .. 2,900 2,900 5,500 5,500 _

Cosh Transactions . .. .........

Other..........coviiiu... .

Total Non-Project Assistance . . . .| 20,000 20,000 29,900 29,900 40,000 40,000
¥
TOTAL COUNTRY PROGRAMS . .|_202067 _ |20,000 67 30,600 30,000 | 600 46,000 {45,000 | 1,000
NUMBER OF PEOPLE . .........

Technicians (On duty close of year). 2 2 12 12 39 12 27
US. Employed . ... ........ . 2 2 12 12 21 2 1%
Confract . ..o .oc v v vnr e, 18 10

Participants (Programmed during
YOAr) . i 18 18 35 35

Non-Contract . .. ........... 18 18 35 35
Confract . .. v vovvennenn
GPO 934793

g_/ Progremmed &s Defense Support ectivity in FY 1958.

This amount was furnished on a loan basis end was not administered under the provisions of Sec. L02.

g Includes 5,000 thousand sales to France for ultimate benefit of Morocco.
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Shaded areas are Security classified
and muast not be Jiuu/pn{ to
unauthorited individuals. All

alﬂlm __K')‘RO(‘(‘O ECONOM'C MSTANCE other material iy unt/aotilild.

Obaectives

- To assist the orderly economic development of Morocco in order
to insur pqitiqgl d economic stabilit

Summary of Program $ in thousands

Function Actual F.Y. 1957 [Estimate F.Y. 1958 |Proposed F.Y. 1959
Defense Support . . . ... .... 530,000
Development Assistance . .. 20,000
decline in the standards of living of the Moroccams. Special Assistance. .. ... ..

- To foster conditions which stimulate economic initiative and Technical Cooperation . . . .. 67 600
private investment, both foreign and domestic. Other Programs . . . ... . ...
Total ..o, 20,067 | 30800 | Wg 000
Accomplishments

Proposed FY 1959 Program

The U.S. aid program in Morocco is so new that its impact to date N
must be measured more in psychological end political terms than Special Assistance: $45 million im Special Assistence is recom-

in economic achievements. An economic and technical assistance mended in Fiscal Year 1959 to provide Morocco with resources to
agreement vas signed on April 2, 1957. The local currency re- prevent retrogression of the economy and to support a level of
sulting from the U.S. loan of $20 million in Fiscal Year 1957 is investment which will enable the minimum economic growth con-

helping the Moroccan Government to continue a restricted develop- slstent with political stability for all of Morocco, in
ment program, thereby providing some relief for urban unemployment the newly integrated northern zone (ex-Spanish Zone)
and assisting in 1imiting economic recession end maintaining sta-
bility. In Fiscal Year 1957 the U.8. also granted 50,000 tons of
vheat under Title II P.L. 480 to alleviate potential hunger caused
by a serious drought

&

Major Problems: AdJjustment to independence from its former rela-
tionship to France in which the econonry was tied to and dependent
"upon the metropolitan power;

Chronic balence of peyments and
capital budget deficits formerly covered by French expenditures
vhich have declined substantielly; serious rise in underemploy-
ment and unemployment (currently estimated at between 200,000 and
300,000) results in a cadre of increasingly dissatisfied people
vho are potential targets for commnist infiltration end a serious
threat to the political stability of the country. Shortage of
indigenous qualified and experienced leaders, civil servants and

technicians; unsettled political situation in North Arrica
and territorial dispute with Spa.i Aok

is expectéd that Morocco vill attempt to fill the invnstment gap
to some extent by loans for suitable projects from the Develop

}.ement pro,jects, in part public works pro,jects to o
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Country: __MOROCCO

by

P

Technical Cooperation:

rOvY T agricultural methods, tra
sducation. $5 million vill finance jmport
_ sod supplies needed for some of the project

irrigst m-
on, housing and

sportati ‘ ’
of capital equipment

ECONOMIC ASSISTANCE - Continved

U.S. specialists to assist the Moroccan

Government in developing and carrying out these programs will

Shaded areas are -_\’r(urily classified
and must not be divulged to
unauthoriced indiciduals. Al

other material (s wunclassified.

be financed under the recommended $1 million Technical Cooperation
program. The program will concentrate initially in the Northern

Zone (ex-Spanish Zone) and in the extreme south, and will provide
technical advice and guidance for development activities primarily

in the fields of irrigation, egriculture » technical education,
and transportation.

ECONOMIC ASSISTANCE — PROJECT ASSISTANCE BY FIELD OF ACTIVITY
(In thousands of dollars)

Function and Fiscal Year

Total
Cost

Agriculture
and
Natural
Resources

Industry
and
Mining

Transportation

Community
Health . Develop., General
Labor and Education _P'_"b"c . Social
Sanitation Administration Welfare

& Housing

ond
Miscellaneous

ACTUAL FY 1957
Defense Support . . . .. ...
Development Assistance . .
Technical Cooperation. . . .
Other Programs . . ... ...
Total ..............

ESTIMATE FY 1958
Defense Support . ... ... .
Special Assistance . . . . ..
Technical Cooperation. . . .
Other Programs (or DA) . . .
Total . .............

PROPOSED FY 1959
Defense Support . . . .. ...
Special Assistance . . . ...
Technical Cooperation. . . .

Total . ............

67

50

10 7

67

50

10 T

100

600

330

20

100

20

180 50

700

330

20

180 50




MOROCCO

Country: .
ECONOMIC ASSISTANCE
Shaded areas are -_\'-mrily (/n.”ifl'rr/ TABLE |
DISTRIBUTION OF FY 1959 PROJECT ASSISTANCE and must not be divulyed to
unauthorired individuals. All
other material i3 unclassified.
(In thousands of dollars and equivalent) ‘ teriol is unclasifind
. Local Currency
DIRECT U.S. DOLLAR COST - Proposed Cost - Proposed
Functions and Projects Non- Contribu- MSP P. L. 480
Toteol US Controct Contracts IC. oditi Other tions to includ. Adminis-
Technicians Parrict ontracts |Lommodities Costs Cooperative | Counter- tered
rticiponts Services part by ICA
TECHNICAL COOFPERATION
Food and Agriculture - Total 430 210 90 65 65
Irrigation and Land Development 55 20 25 10
Water Investigation T0 65 5
Soil Conservation 4o 20 20
Agricultural Extension 110 50 20 40
Livestock Improvement 50 4o 10
Locust Control 15 15
Technical Support 90 8o 10
Industry and Mining - Total 210 30 180
—Industry Survey 200 20 180
Technical Support 10 10
Transportation (Technical Suyport) - Total 20 20
| Labor - Total 30 20 10
} On-Job Training 30 20 10
|
Education - Total 220 80 90 50
Rural Education 110 LTe] 50 20
Vocational Agriculture Education 90 20 4o 30
Technical Support 20 20
General - Technical Support - Total 90 60 30
Total Technical Cooperation
SPECIAL ASSISTANCE
Food and Agriculture - Total
Rharb Drainage
Other Projects

mn



Country:_ MOROCCO

ECONOMIC ASSISTANCE
Shadsd areas are Security classified TABLE

DISTRIBUTION OF FY 1959 PROJECT ASSISTANCE ::i;;::;;“, ﬁ.—:fﬁfﬁ‘?lﬁfz
(in thousands of dollars and equivalent) other material is unclassified.
DIRECT U.S. DOLLAR COST - Proposed Cocel Qurreney
Functions end Projects Total u.s. . Non- Other c'?:;;ﬂ::' a:islrd ';'a;in‘af?
a Technicians H’r(':ic:::::’ Contracts [Commodities Costs COSOPQI.'GﬁVQ Counter.- tered
ervices part by ICA

SPECJAL ASSISTANCE - Continued

Transportation - Total

" Highway Development s £550"
Industry and Mining - Total 2,000

Community Development, Social Welfare and
Housing

Total Special Assistance

1,000

GRAND TOTAL
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Country: __MOROCCO

ECONOMIC ASSISTANCE TABLE II
* Shaded areas are -Saurily classified

COMPOSITION OF NON.PROJECT ASSISTANCE and must not be divulged to
umauthoriced individuals. All

other material i3 unclassified.

(In thousands of dollars)

PROGRAM
Actual FY 1957 Estimate FY 1958 Proposed FY 1959

Commodities and Other

rerererserr—

Surplus Agricultural Commodities - Total b ,2005/ _____
Pats and Oils 2,740 L000
Cotton 1,460 1,000
Deduct sales to this country for benefit of other
countries
Add salee to other countries for benefit of this country
Net imports for benefit of this country h,2005/ e 12,000 : 5,000
Pood, Feed and Fertilizer - Total 15,800 e 10,000
Sugar 15,800 s 5,000 : 10,000
Fuel 3,00 L 1,000
Raw Materials and Semi-finished Products a Byo00 8,500
| Machinery and Vehicles ; 3,000 o 1 4,000
| Other Industrial Commodities e 2,90 . 5500
i Total Non-Project Assistance Programs 20,000 291_.900 . ' o 10 ;000
|
)

:_l/ Not administered under the provisions of Section 402.
m



Shaded areas are &curity classified
and must not be divulged to

unauthorized individuals. All
. — LOCAL CURRENCY - Narrative other material is unclassified.

~sdditional commcdities lnto Morocco. locel curremcy procesds from
the sale of these commodities will assist the Moroccoan Qovernmest
to finance sn economic development progrsm necessary %o Ppreserve
continued acceptebility of U.S. rights o bases aud the present
Government’s pro-Western orientation., The local currency gener-
 sted through U.B, dollar aid is sn important supplement to pablic
_and private loans as a source of fimmncing the Govermment's devel~
cpment, budget. These funde will assist the Government of Morocco
in combatting the ssrious underemployment and unemployment
~situation and in initisting a long range development program to
) _ v ’ ~ develop Morocco's economic potentisl. Local currency genersted
the commodities. It is anticipated that all of these funds by U.8, assistence vill be used primarily in the fields of agri-
deponited in FY 1558 and PY 1959 will be fMully progrssmed by the “culture, industry and mining, and trsansportation snd will be of
_end of FY 1959, The rate of deposits end obligetions will be ‘particular importance in assisting the Moroccan Government to
slower in the case of P,L, 480 Title I programs, but hy June 30, ‘develop the Northern Zone (ex-Spanish Zone) and previously neg-
1959, P,L. 4BO funds are also expected to be obligsted in full. lected sreas in the South.
AL the end of PY 1059, therefore, it is expected that w1l aveils ' :
sble local currency will be programmed but an sstimated balerce The P.L. 480 Title I program which resulted from the effect of . a
of $22.5 militon will remain unexpended, largely in the Beso, lma neveve drought in Celendmr Year 1957 on cersal production will be
and counterpart accounts. . instituted late in FY 1958. A large portion of local currency :
L ' _gensrated by that progrem will therefors become availeble and be '
_spent in the latter part of Calendar Year 1958 and in 1959. This
availability has been taken into account fully in estimating local
_surrency requirements for the Moroccan development btudget.

As inaicated in the foregoing cmmtry'nmctive 5 SPéeia Assist-
ance and P.L. kB0 Title I sales to Morocco will bring needed

SUMMARY SALES PROGRAM UNDER P.L. 480, TABLE il
(In thousands of dollars) TITLE | AND FOREIGN CURRENCY PROGRAM EARMARKING (Foreign Currency in thousands of dollar equivalent)
SALES AGREEMENT BY FISCAL YEAR Foreign Currency Foreign Currency FOREIGN CURRENCY TO BE ADMINISTERED BY MSP-AGENCIES
Reserved for Administered by Total
Fiscal Year in Which Total Value US. Uses Ex-Im Bank Sec. Sec. Sec. Sec. Administered
Sales Agreement Signed of Sales " (Cooley Amend.) 104c 104d 104e 104g by MSP
Agencies
FY 1955 Actual .. . ..........
FY 1956 Actual .. ...........
FY 1957 Actual . .. .......... . . : : :
FY 1958 Estimate ........... 19,500 3,900 2,985 o : | 12,6751 12,675
FY 1959 Estimate ........... -» 3,200 .. 6k _ 480 i i 2,080 2,080
TOTAL. ..o, l— 22,700 ~ Lsho 3,505 ' 4 1 : 14,755 | 14,755
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Country: _ MOROCCOQ

STATUS OF LOCAL CURRENCY FUNDS Shaded areas oo Sacurity clasaified
(Ad"‘inis'ered by MSP Age"Cia‘) wunauthorized inJh:ﬂ;:a?:. gﬂ'} TABLE IV
(In thousands of dollar equivalent) other material is unclassified.
ACTUAL FY 1957 ESTIMATE FY 1958 PROPOSED FY 1959
Type of Pr.ogrums (..'wnert.:t.ing. Cumulative Net Cumulative Net Cumulative Net Cumulative
Local Currencies and its Utilization Through 7/1/56 Change Through 6/30/57 Change Through 6/30/58 Change Through 6/30/59
MSP U.S.-OWNED LOCAL CURRENCIES
Potential Generation from U.S. Dollar Program . . 7,000 7,000 5,000 12,000
DepPosits « v v v vttt et et T,000 7,000 5,000 12,000
Obligations «vvveenreteeerrennnnannns T,000 7,000 5,000 12,000
Expenditures .. . ....cvvuieineanenrens 2,000 2,000 5,000 T,000
COUNTERPART
Potential Generation from U.S. Dollar Program . . 17,9105/ ‘ 17,9105/ 31,500 h9,410
DepoSits o« v e rmn et 17,910 17,910 31,500 Lo, 410
Commitments « « . v v oevenenennnaoerenns ; 17,910 17,910 31,500 14.9 S410
Expenditures . . . .ccvoviinnirnnncnneen . 8,000 8,000 25,000 33,000
P.L.480 TITLE |
Potential Generation from U.S. Dollar Program . . 12,675 12,675 2,080 1k,755
Deposits « - v oo v ev ettt 8,000 8,000 6,755 14,755
Obligations . .. v o e vt v e iiin e e 7,000 7,000 7,755 14,755
Expenditures . ............. .. ....... 3,000 3,000 10,675 13,675
i OTHER LOCAL CURRENCY
|
| Potential Generation from U.S. Dollar Program . .
Deposits . . oo v vt v eirie e
Commitments . « .o cv covveveenocnisans
Expenditures . ...........cciviinnnn

_a./ Includes counterpart deposits for commodities procured with U.S.-owned Europesn currency proceeds of section 402 sales.
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Country: _ MOROCCO

SUMMARY OF LOCAL CURRENCY PROGRAM ADMINISTERED BY MSP AGENCIES

Shaded areas are -Suun'ty classified
and must not be divulged to

BY PURPOSE AND FIELD OF ACTIVITY N TABLE V
unauthorized individuals. All
Obligations or Commitments by Fiscal Year other matarial is unclassified.
(In thousands of dollar equivalent)
FY 1957 FY 1958 ~ FY 1959
PURPOSE AND ACTIVITY MSP P.L. 480 Other MSP P.L. 480 Other MSP P.L. 480 Other
Sourco Jitle | Sources Source Jitle | Sources Source Jitle | Sources
Source Source Source
MILITARY. PURPOSES
Projects . . oo vovvevnocecrocanneeas ‘
Budget Support . ... .ciiecan e
Military Procurement . . . ... .cvoveceenn
Total Military Purposes . . . ... coovves
ECONOMIC PURPOSES T
Project Assist by Field of Activity ..
Aetalio 19,210 24,500
Industry and Mining . ... ... eioiee e 2,000 2,000 2,755
Transportation « « o co o o seeevreoenoes 5,700 : 5,000 9,000 3y
LobOr « « e e o s cescsnocnon s saocons - : /
Health and Sanitation « v e v v oo neeevse Y
Educotion « e« « e o sans o seoosancsan
Public Administration . . « « cc v e vt o o
Community Development, Social
Welfare and Housing + « -« e e v e e e e v v 1,000
General ond Miscelloneous .. .........
Total e oo venvennoeassnsensonnns 2k,910 7,000 36,500 1,155
Budget Support (Not Elsewhere Classified) . . .
Total Economic Purposes. . ..« cevvte e 24,910 T.000 36,500 1,155 i
Procurement for Third Country . . . .. oo vt o XXX XXX XXX
TOTAL ALL PURPOSES . . .. ocvueenee 2k 910 7,000 36,500 1,755
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mm been making & concerted effort to win 8o

or 'cm t infinence could be a threst to weltarn strsteg:},
_terests in adjecent areas. i1

‘offered ficancial aid to the Territory end it is possi

be successful. While the U.S. mst

Country SOMALTA

US. Interests: gomglia, & U.N. Trust Territory under Italian edmin-
istration, lies on the Horn in Northeast Africa. It will receive
its independence in 1960, under the terms of a U.N. resolutionm.
The territory has an elected Legislature and a Cabinet which are
assuming more and more responsibilities .

As a former Italian colony and since World War II, successively
under British and Italian administration, it is currently oriented

towards the West. It is hoped that the new state will continue to

support Western ideals when it joins the family of nations; !

and objectives. An independent

The major problem confronting Somalia is thet of economic non-
viability. Most of the country is arid or semi-arid with only 10%
of it cultivable. Except for the possible existence of oil, no
commercially exploitable mineral resources are believed to exist.
Industry is practically non-existent. Egypt is reported t have

Somalia becames independent in 1960 either Egypt or the
Union will endeavor to take mdvantage of Somalia's im.h

_':-upporh herselr to extend their influence in East Afric

A significant U.S. economic interest in Somalia will be created if

the current petroleum explorations of a U.S. oil company prove to

avoid becomlng the sole

in
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FY 1957
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N
3
THE PROGRAM FY 1957-59 9%

($ Millions)

Special
Assistance

FY 1959

(Proposed Program)

Obligations and Expenditures $ in thousands

Cumulative 6/30/58

, 650"'

MILITARY ASSISTANCE PROGRAMMED DEL./EXP. UNLIQUIDATED
Cumulative 6/30/57 . .. .. ..
Estimate F.Y. 1958 . ... ... XXX
 Cumulative 6/30/58
ECONOMIC ASSISTANCE OBLIGATIONS EXPENDITURES UNLIQUIDATED
Cumulative 6/30/57 .. .. ... 2 428 813 1 QJP
Estimate F.Y. 1958 KkX

1365




_ SOMALIA

Country:

ECONOMIC ASSISTANCE
SUMMARY OF PROGRAM BY FUNCTION - PROJECT AND NON-PROJECT ASSISTANCE

(In thousands of dollars)

S/n.g.{n{ aread are -Snurity classificd
and must not be Jiaulyltl to
unauthorized individuals. Alf

other material is unclassified.

ACTUAL FY 1957 ESTIMATE FY 1958 PROPOSED FY 1959
MAJOR COST COMPONENT Total _ Dev Asst|Tech.Coop| Other Total Sp Asst |Tech.Coop.| Other Total Sp Asst |Tech. Coop.
PROJECT ASSISTANCE . . .. ..... » ,
Technicians .. ............. 59 59 125 125 190 : E 190
Participants . . .. ............ 30 30 Lo ) 70 70
Contractual Services .. ........ 2
Supplies and Equipment ... ... .. 288 288 100 106 200 200
Contrib. to Coop. Services . ... .. :
OtherCosts . . .............. 10 10 85 85 90 . 90
—
Total Project Assistance ... ... 387 387 350 100 250 550 200 350
NON-PROJECT ASSISTANCE . .. .. ‘
Agric. Commodities Total . ..... 1,000 1,0002// 300 300§/ 3009_ 300
Surplus . . ...... ... . ... 1,000 | 1,000 300 300 -~ 300 300
Other ... ................
Industrial Commodities Total
Raw Materials and Fuels . . . . ..
Machinery and Equipment . . . . ..
Other Indus. Commodities. . . . ..
Cash Transactions . . .. ........
\ Other.........civvveinn..
Total Non-Project Assistance . . . . 1,000 | 1,000 300 300
i -
l TOTAL COUNTRY PROGRAMS . . 1,367 11,000 387 250 850 500 350
i
| NUMBER OF PEOPLE ..........
\ Technicians (On duty close of year). 2 2 19 19 ol ol
U.S.Employed . ........... . 2 2 14 1k 18 18
Contract . . .o v v v e eei s 5 5 6 6
Participants {Programmed during
YOar) . .. e s 9 9 9 9 25 25
Non-Contract . .. ........... 9 9 9 9 25 25
Contract . . . ... ..... SN

af Includes transactions through Italy, Lire

11/ Lire proceeds to be used for reclamation (native irrigation end rehabilitation of low lying areas).
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Country SOMALIA

ObJectives

- To prepare Somalis for positions of responsibility in the econ-
omy and government of their country.

- To aid the efforts of the people of Somalia to develop their
resources and improve their working and living conditioms.

- To demonstrate U.S. interest in the problems of this deficit
economy as Somalia approaches independence.

Accomplishments

A ground vater development progrem has resulted in the drilling of
over 150 successful deep and shallow wells for livestock and domes-
tic use since 195k. These new wells are currently producing over
750,000 gallons of water per day more than before the program - an
apount sufficient to water 150,000 head of cattle per day. Tangible
benefits are evident in the decrease in the number of stock dying
from thirst, greater personal cleanliness and declines in disease
among the people.

A small low cost irrigation project in 1956 resulted in the harvest
of an estimated 13,200 tons of corn, while all adjacent non-irriga-
ted areas failed. New grain drying end storage methods are helping
to salvage fram 25% to 50% of the crop formerly lost by improper
storage.

A hides and skins specialist has introduced a new type of skinning
knife which is slowly being adopted. Demonstration of modern tech-
niques for removing hides and skins is improving the quality of the

" leather and resulting in better prices.

Major Problems: Lack of Natural Resources - Somalia is & poor
country with almost no known natural resources. The native economy
is almost wholly agricultural, largely of a subsistence rather than
a marketing nature. The problems of a one-crop economy are evi-
denced by the fact that bananas, accounting for 70% of total export
value, are sold in a single country, Italy, at a price generally
above the world market price.

Lack of Technical and Administrative Skills - The people are almost
wholly illiterate and nearly half are nomadic. Lack of skilled
labor and training in government administration preclude rapid
developuent.

ECONOMIC ASSISTANCE

7

Shaded areas are -_Qrurity classified
and muat not be dic ulged to
unauthorized indiciduals. All

other material is unclasoified.

Summary of Progrom $ in thousands

Function Actual F.Y. 1957 |Estimate F.Y. 1958 [Proposed F.Y. 1959
Defense Support . . . . ... ...
Development Assistance . .. 1,000
Special Assistance. .. ... .. - oo L 500
Technical Cooperation . . . .. 387 250 350

Other Programs . . . ... . ...

Total . . . . oo i it 1,387 | . EQ j Esg

Budgetary Weakness -~ Tex revenues cover only about ko'ﬁ of the
annual budget, equivalent to $14 million; the balance of expend-
itures are met from Italian grants-in-aid. Future planning is
made difficult because of uncertainty regarding the source of
budgetary funds needed to support the economy when Somalia, now
under United Nations Trusteeship, becomes independent in 1960.

" Proposed FY 1959 Program

Spg_cia.l Assista.nce

G, 000 is Special Assistance is
vill be a contribution to the
velopnent Fund to fipance the dollar cost of demonstra-
tion equipment for native irrigation development, the rehabilita-
tion of low lying areas along the rivers, gear for fishing
demonstiration and a village abattoir to demonstrate better slaugh-
tering methods. This equipment is needed for development projects
to which the technical cooperation work in the country also con-
tributes. The proceeds of ($300,000 in sales of surplus cotton to
Italy under Section 402 will be granted for the purchase of small
amounts of equipment in Italy and the local cost of labor for
continuing work in the rehabilitation and development of native
agriculture and the construction of small diversions for native
irrigation.

Development Loan Fund: 1In order to accelerate the rate of econ-
omic development and broaden the base of the economy prior to
independence, project proposals have already been submitted to
the DLF. Additional applicationsare expected.




SOMALIA

Country:

Technical Cooperation:

ECONOMIC ASSISTANCE - Continved

The $350,000 program requested would

maintain the going program of supplying U.S. technicians and
providing training for Somalis both in the U.S. and within the

Country.

The program will continue emphasis on agriculture.

Agricultural yields will be improved by better seeds and crop

husbandry, as well as by more effective control of pests.

The

use of modern water control methods will prevent inundation of

cultivated areas during flood seasons.

Additional water supplies

will be made available in areas where large numbers of cattle die
The development
of forestry resources, now extremely scarce because of the for-
merly unrestricted production of charcoal for export, will be

annually because of insufficient surface water.

stimulated.

Somali herdsmen will be encouraged to adopt more

efficient methods of animal husbandry and to market end otherwise
utilize livestock products economically. The introduction of a
rural credit program for small farmers would make possible a

limited start on the use of small hand tools and improved

Shaded areas are Security classified
and must not be Jibu/yd to
unauthorized individuals All

other material is unclassified.

seeds and insecticides. Better methods of marketing and dis-
tribution will reduce the great losses that occur between the
producer and consumer. Improved fishing methods and techniques
being taught native fishermen should lead to a larger catch of
fish for domestic consumption and canning for export, as well as
for the production of fish meal for livestock feed.

Instruction in more efficient methods of removing hides from
livestock will make possible the production of higher quality
leather. Technical services will be provided to help develop
the canning and processing of fish, meat products and tropical
fruits, as well as other consumer goods.

The training program will be continued, with greater emphasis

on training both within the country and in other countries.

It is anticipated that greater use will be made of the voca-
tional agricultural schools at Baidoa and Ganale in the training
of Somalis, as well as the local public administration training
center being conducted by the United Nations.

ECONOMIC ASSISTANCE —~ PROJECT ASSISTANCE BY FIELD OF ACTIVITY

(In thousands of dollars)

| Defense Support . . . .. ...

Aaricol Community
griculture Health Develop. G |
Indust . P-. enera
Function and Fiscal Year Total and no::; i Transportation Labor and Education .Pf"bl'c . Social and
Cost Natural Mining Sanitation Administration Welfare Miscellaneous
Resources & Housing
ACTUAL FY 1957
Development Assistance . .
Technical Cooperation. . . . 387 324 2 11 11 39
Other Programs . ... .. ..
Total . oo it 387 324 2 11 11 39
ESTIMATE FY 1958
Defense Support . . .. . ...
Special Assistance ... . . .. 100 100
Technical Cooperation. . . . 250 18 10 12 10 15 85
Other Programs (or DA) . . . i :
Total . . ... ..., ... | 350 . 218 10 12 10 15 85
PROPOSED FY 1959
Defense Support . .. .. ...
Special Assistance | e P00
Technical Cooperation. . . . 350 208 25 10 20 [s70)
Total ... ... ... 550 kos 25 10 20 %0
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Country: SOMALIA

ECONOMIC ASSISTANCE Shaded areas are -Sdturily classified

and mast not be Jihulpu{ to TABLE |
DISTRIBUTION OF FY 1959 PROJECT ASSISTANCE unauthorized individualy. All

other material is unclassified.

(In thousands of dollars and equivalent)

DIRECT U.S. DOLLAR COST - Proposed Local Currency
Cost - Proposed
Functions and Projects ) Contribuy- MSP P. L. 480
! Totel us. CNon C c oditi Other tions to includ. Adminis-
Technicians 'orlntroct ontracts \Lommodities Costs Cooperative || Counter- tered
Rorticipants Services part by ICA
TECHNICAL COOPERATION
Agriculture and Natural Resources - Total 205 155 50
Agricultural Education 38 18 20
Agricultural Extension 86 66 20
Forestry 18 13 5
Fisheries 13 13
Well Drilling 13 13
Livestock Improvement 25 20 5
Reclamation 12 12
Industry - Total 25 25
Small Industry 12 12
Food Technology 13 13
Transportation - Total 10 10
3 Soil Stabilization 10 10
1 Public Administration - Total 20 20
| General and Miscellaneous - Total 90 90
| Technical Support 90 90
)
| Total Technical Cooperation 350 190 T0 90
SPECIAL ASSISTANCE : : :
Agriculture and Natural Resources - Total . 200 v ' : 200
Fisheries : : : 25
Well Drilling 50
Livestock Improvement (sla.ughtering) 25 ¢
Reclamation (native irrigation and o g
rehabilitation low lying areas) 1000
Total Special Assistance | 200
GRAND TOTAL oon
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Country: SOMALIA

ECONOMIC ASSISTANCE

COMPOSITION OF NON-PROJECT ASSISTANCE

(In thousands of dollars)

Shaded areas are &turi!y classified

and must not be Jipu/ynl to
thorized individ

other material is unclassified.

TABLE Il

Commodities and Other

Surplus Agricultural Commodities
Sales to other countries (ltaly) for benefit of
this country

Cotton
Rice

Total Non-Project Assistance

PROGRAM

Actual FY 1957

Estimate FY 1958

Proposed F‘Y 1959

750 © 300
250
1,000 300
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TUNISIA

ECONOMIC TRENDS
— Calendar Years
Dnit 1 1 6 .
GROSS NATIONAL PRODUCT * '_92! "252 }22' 1207Eob "
Total GNP (In 1955 Prices), $§ Millions 475 440 L90 L8O
Per Ca‘pif-a GNP esessccccsse Dollars : ]:29 117 129 126
PRODUCTTON. Ca ‘ g
Agr!.cul. Prod. W-oooo. 1952~54=100 N.Bs 73 100 v 94
"heat c.cceseeccsssocene 1,000 BT . 62/, 395 k77 597
01ive O8] .cveeccecsscaes " 53 27 90 50
Phosphate roek .ceeecssess .. 1,823 2,100 2,077 2,280
FOREIGN TRADE - R ; '
Total Exports (£.0.b) seee. $ Millions 122 107 12 pal
'heat Se 00 00s00000s8000 8 n ' 210 13 2 n'a'
TotP:fsphat:t:ozk i'fi""" A " 17 16 17 n.a.
Tmpo! Celel lossen " e 18 o .8
Trade Balance seveeeseces " * %% . ?'71% % '}'750
SHCRT-TERM DOLLAR ASSETS ... § Milllons . 0.4 07 ~ 05  na.
i (end of year) : : ‘
COST OF LIVING: Food (Tunis), 1953+100 101 104 109 0 m
BASIC DATA CENTRAL GOVERNMENT FINANCES* . §millions - |
‘ : Count ‘ - 1956 (Budget) 1957 (Budget) 1958 (Budget
POPUTALION «evvvreressnnnssereennss 308 million ry Fiscal Year Ending - March 31 9% (Buiget) 1957 (Budget) 1956 (Pudget)
Tt ‘ t ................-........... u 1
A"nuﬂ! Gro'th ssessuecs e esescese 2.0 Prunt : ° al Expondi ure’ . . m 9 . 57
> * t f UeSe Gramt Ald.cee 1 ' . 10 - 110
Agricultural Land ceeessccccccnene. 35% of area Revenues, excl. receipts o ore 13 3 -
. U.S. t Xxxl - -
Agri. Land per Capita «.es sueseess 2.6 acres Deficit or Surplus before Grant Aid 29 ~4b L7
]  Budgetary Receipts from U.S. Grant Addecee.. - - -
Literacy Rate c.vcvivenccssaraecens 25 percent Budgetary Receipts from U.S. LoanSeecsesesess - - 1
| TNISIA __ _US. | | DEFENSE EXPENDITURES | | |
i ' Total Defense kpelﬂitureﬂoo--.oooo--w-o-oo' 9 7
Life Expectancy (Years)..... - T8¢ - 70 As percent of Total Gov't Expenditures..... . 6% 3% 4%
. As percent of Gross Netional Product.eeeses 2% 1% 1%
Inhabitants per Physician .. 6,600 760 :
] . . , TOTAL DEBT (gro88)ecsccccccccosorssccscscecsse 252 n.a. n.a.
Rud “IlOS mr ‘,ooo ’qOM|'. 19 1,020 AS percent Df GNPootooooyooon.ooOoooooooo.. 5’”
El t i P c it 6 0 Foreign Debt..lC...C.l..‘...l..l...l......... 205
ec(rm: p::e;e::; apita... 3 L,07 n.a. - Not Available a - Crops harvested in crop-ysar beginning in year stated.
#Converted into dollars at the rate of 420 francs per U.S. dollar,




Country TUNISIA

U.S. Interests: Tunisia commands the approach to the Western
Mediterranean area and is adjacent to Libya, where the U.S. has a
large direct military interest at Wheelus Field.

The Western-oriented Govermment of Tunisia, independent since
1956, has accepted the Middle East Doctrine and up to now has re-
sisted Soviet bloc and pan-Arab extremist blandishments. Its
Prime Minister, Habib Bourguiba, is a key figure in Korth Africa.
He has been outspoken in public support of U.S. policies, in-
cluding our position on the Suez and Hungarian issues.

Tunisia is a member of the franc zone as a consequence of its
trade pattern with France ‘snd its dependence on Prance for wid.
A Tunisian bank of issue which will be set up in the near future,
will permit Tunisia to have its own currency, but for at least
the immediate future the basic economic alignment with Prance
vill not be affected.

fmmty of Tunisia's Government and its comting
: ‘emm 1nflmnees -depend m 1arga u‘m

: : ,Mu Unemployment has risen to alarming proportions
maiely 10% of the total population) and presents a press-
ng problen for the Tunisian Government.

Tunisia serves as an example to the newly independent countries
of Africa and Asia of the benefits of pro-western political orien-
tation. The success or fallure of the pro-western Tunisian
government in meeting its pressing political and economic problems
will be directly interpreted by the Asisn and African peoples as
an indication of the effectiveness of Tunisia's western ties.
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($ Millions)

. Technicalf
8 5 Cooperahon :

FY 1957 FYy 1958 FY 1959

(Proposed Program)

Obligations and Expenditures $ in thousands

MILITARY ASSISTANCE PROGRAMMED DEL../EXP. UNLIQUIDATED
Cumulative 6/30/57 ... .. ..
Estimate F.Y. 1958 .. ... .. XXX
ECONOMIC ASSISTANCE OBLIGATIONS EXPENDITURES UNLIQUIDATED
Cumulative 6/30/57 .. .. ... 8,489 8 8,181
Estimate F.Y. 1958 . .. .. .. 11,000 8,081 XXX
Cumulative 6/30/58. . ... .. 19,480 - 8,089 11,400




Country: _ TUNISIA

ECONOMIC ASSISTANCE Shaded areas are Security classificd

SUMMARY OF PROGRAM BY FUNCTION - PROJECT AND NON.PROJECT ASSISTANCE and must ot be dicuload to

other material i3 unclassified.

(In thousonds of dollars)

ACTUAL FY 1957 ESTIMATE FY 1958 ___PROPOSED FY 1959
MAJOR COST COMPONENT Total Dev Asst|Tech.Coop| Other Total Sp Asst [Tech.Coop.| Other Total Sp Asst [Tech. Coop.
PROJECT ASSISTANCE .. ....... . ] o o

Technicians . .............. 43 43 3k 348 v 748 ’ 48

Participants .. . ............. 157 157 14 196 308 . 308

Contractual Services . ......... 127 127 285 . 285 - el 300 300

Supplies and Equipment ........ 142 142 2,140 2,000 140 2,11k | 2,000 114

Contrib. to Coop. Services ...... : o e .

OtherCosts . . .............. 20 20 31 31 30 | 30
Total Project Assistance ... ... 489 489 3,000 2’000 1,000 v 3,590 ] 2,000 1,500

NON-PROJECT ASSISTANCE ... .. i L .

Agric. Commodities Total .. .. .. 2,500 2,500 k,500 h,500
Surplus . . ...l 2,50 2;500 . .

Other... ....coviviuee.. L l;,sog &,500

Industrial Commodities Total . ... 8,000 8,000 5,500 5,500 r 8’000 sk
Row Materials and Fuels . . . . .. 8,000 8,000 3,500 3,500 G B,wo 8,000
Machinery and Equipment . . . . .. T
Other Indus. Commodities. . .. .. 2,000 2,000

Cash Transoctions . ........... .

Other .. ... ..., . _

Total Non-Project Assistance . . . . 8,000 8,000 8,000 i 8,000 | 38,500 12,500
TOTAL COUNTRY PROGRAMs. .| 82489 | 8,000 | 489 11,000 0'5099% 1,000 16,000 |314,500 | 1,500
NUMBER OF PEOPLE . .. .. ... ..

Technicians (On duty close of year). 3 3 40 L0 68 68
US. Employed . ........... . 3 3 27 27 48 48
Contract . ... ... v v v vvnn.. 13 13 20 20

Participants (Programmed during
YOAr) e 42 42 68 68 93 93

Non-Contract . .. ........... k2 k2 68 68 93 93
Contract . .. ... ...
E’/ Trianguler L402. GPO 934793
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Country _ TUNISIA

ObJjectives

- To assist Tunisla's e nomic development 1n order to ma.int n
itical stability: ? e

ho] ter conditions which would encourage private ini-
tiative and investment.
- To help in relieving unemployment, especially in the urban
areas, where it is a potential cause of unrest.
- To help train Tunisians to man the government and fill manage-
rial jobs in industry and commerce.

Accomplishments

It 1s still too early to show any definite accomplishments in
the Tunisian program. The signing of the Economic and Technical
Assistance Agreement with Tunisia on March 26, 1957, and the
ammouncement of the FY 1957 aid program helped the Tunisian
Government to maintain the predominant pro-western sentiment in
Tunisia.

Arrival of the first U.S. technicians and departure of the first
group of Tunisians to be trained in the U.S. under the Technical
Cooperation program have provided continuing evidence of U.S.
interest in Tunisia's economic progress. Negotiations are under
way to use $3 million of counterpart funds generated by imports
financed with U.S. assistance for small industry loan fund.

Following crop failures, 45,000 tons of wheat were made available
under Title II of Public Law 480 during 1956 and early 1957, a
part of which was used to pay needy persons on a variety of work
projects, including road conmstruction and locust control. A

$2 million child feeding program, alsoc under Title II of P.L. L480,

has benefitted over 165,000 children in 183 youth centers and
over 800 schools. These activities have helped the new Tunisian
Government to deal with some of its pressing early difficulties.

Major Problems: Limited natural resources;

widespread Tunisian ex-
pectations that independence would bring higher standards of
living, whereas, instead, a decrease in economic activity has
ensued; departure of French technicians and

' the general political instability
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ECONOMIC ASSISTANCE
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Summary of Progrom $ in thousands

Function Actual F.Y. 1957 |Estimate F.Y. 1958 [Proposed F.Y. 1959
Defense Support . .. .. ... ..
Development Assistance . .. 8,000
Speciol Assistance. .. ... .. 10,000 14,500
Technical Cooperation . . . . . 489 1,000 | 1’500 .
Other Programs . . . ... . ... g ’

Total

Proposed FY 1959 Program

In FY 1959 $14.5 m11ion of Special Assistance funds are i
.{on will finance a part of needed food and

“fuel imports, sale ‘of which will generate local currency for

development projects. . #2 million will finance imports of eguip-
ment for sgriculture snd internal security project $1.5
million Technical COOpera.tion funds are recommended to provide
U.S. technicians, and training for Tunisians in the U.S. and
Europe.

Tunisia, faced with growing demands of its people for social and
economic betterment to accompany independence, i1s trying to sup-
port a Development Budget at least at the pre-independence level
of 17 to 20 billion francs amma.lly. Lhanvhile 5 private capital

_1s leaving Tunisia

the proposed U.S. assistance «
would be directed toward urgent development activities, and at
the same time would be used to encourage meximum Tunisian in-
vestment and channeling of the total program toward the most
urgent needs. To stimulate needed investment both private in-
vestors and the Government of Tunisia are expected to accelerate
the flow of applications already initiated with the Development
loan Fund.

Tunisian development programs need to be directed toward the
medium and long-run goals of increasing Tunisian output, and at
the seame time toward meeting such immediate problems as urban
underemployment .



Shaded arear are Security dassificd
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Country: __ TUNISIA ECONOMIC ASSISTANCE - Continved el s wmsloied.
To stimulate private industrial activities, U.S. advisors and make the most effective use of avalleble water, and to train
local currency funds will be provided for the industrial loan young Tunisians, under the general guidance of U.S. technicians,
fund of the new Tunisian Development Bank. Local currency will in demonstrating improved farming practices. Such projects will
also be used to improve the Sfex-Gafsa raillroad, vital to the improve agricultural production and land use, both in the less-
phospate export industry. Technicians financed with Technical developed regions of the Center and South and in the fertile
Cooperation funds will provide training for industrial managers Medjerda Valley in the North.
and key workers, and assist in analysis of the labor force. . .
Tunisians will be sent to the U.S. and Europe for speclalized . Support will also be given to activities to mobllige unemployed
training in these activities. _youth on such projects as reforestation, water and land conserva-

N . . . . tion, and rosd construction. Urben communities which orgenisze
Funds’/will be provided for strengthening sgricultural credit . Amprovement projects of a work-relief nature will also be asaisted
facilitiss for both production and eguipment loans. Self-help .with local currency.

agricultural projects sre planned to provide local employment,

ECONOMIC ASSISTANCE — PROJECT ASSISTANCE BY FIELD OF ACTIVITY
(In thousands af dollars)

Acricult Community
1 gricuiture Health Develop. G |
Indust . p-, enera
i Function and Fiscal Year Total and na:; v Transportation Labor and Education .Pf’bl":. Social and
i Cost Natural Mining Sanitation Administration Welfare Miscellaneous
| Resources & Housing
| ACTUAL FY 1957
| Defense Support . . . .. ...
Development Assistance . .
Technical Cooperation. . . . 489 100 113 20 28 8 138 5 T
Other Programs . .......
Total . ... i i 489 100 113 20 28 8 138 5 T7
ESTIMATE FY 1958
Defense Support . . . ... .. i
Special Assistance . . . . .. 2,000 1,200 : i . 800
Technical Cooperation. . . . 1,000 307 188 20 Ly 132 171 39 99
Other Programs (or DA) . .. | . i
2 D 3,000 1,507 | 188 20 bl v 132 9| 39 9
PROPOSED FY 1959
Defense Support . . ... ... . | o I
Special Assistance . .. ... 2,000 1,h00 ' = . eoo | ; e
Technical Cooperation. . . . 1,500 525 275 Lo 78 153 221 15 133
Total .. ..ot . 3,500 1,925 21 . 330 78 - I am | 133
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Country: __ TIINISTA

ECONOMIC ASSISTANCE
TABLE |
DISTRIBUTION OF FY 1959 PROJECT ASSISTANCE

(In thousands of dollars ond equivalent)

Local Currenc
DIRECT U.S. DOLLAR COST - Proposed Cost - Proposeti
Functions and Projects S Non- Cf.\ntribu- 'MSIPd id L: 480
e tions to includ. minis-
Total Technicians C'or'muct Contracts [Commodities g:::: Cooperative || Counter- tered
Rorticipants Services part by ICA
TECHNICAL COOPERATION
Agriculture and Natural Resources - Total 525 340 95 T0 20
Agricultural Extension 180 60 40 70 10
Treaining in Water Resources Development 130 120 10
Range Management 30 20 10
Dryland Crop Production 30 20 10
Dairy Production and Animal Diseases 30 20 10
Rural Credit 35 20 15
Fisheries - 20 20
Technical Support T0 60 10
Industry - Total 275 98 7 95 5
Management Treining 127 20 T2 35
| Foreman Training 20 20
] Industrial Loan Consultants 38 38
| Training in Industrial Techniques 4s 5 ko
} Technical Support 45 ko 5
|
|
| Transportation - Total 4o Lo
Reilroad Operation and Shop Training 40 Lo
|
‘ Labor - Total T8 20 16 Lo 2
Manpower Utilization 40 T§)
Trade Union 6 6
On-the-Job Training 10 10
Technical Support 22 20 2
Education - Total 153 76 20 4o 17
Vocational and Technical Education 85 20 20 T3 5
Demonstration in Primary Education 30 20 10
Technical Support 38 36 2
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tr Y H TUIISIA

ECONOMIC ASSISTANCE
Shaded areas are Security lassified TABLE |

DISTRIBUTION OF FY 1959 PROJECT ASSISTANCE and must ot be ditulyed to
wnaulhorized indicidual s, All

other material (s uncla ssified.

(In thousands of dollars and equivalent)

DIRECT U.S. DOLLAR COST - Proposed

Local Currency
Cost - Proposed

Contribu- MSP P. L. 480
Functions and Projects Total u.s. CNc:n- R Contracts |Commoditi Other tions to includ. Adminis-
Technicians Ry -ontrac ontracts (Lommodities Costs Cooperative | Counter- tered
, rticiponts Services part by ICA
TECHNICAL COOPERATION - Continued
Public Administration - Total 221 130 90 1 Loo
Civil Police Lo 20 20
Public and Business Executive Training 105 4s 60 400
Fiscal, Monetary and Statistical Training 50 ko 10
Technical Support 26 25 1

Community Development, Social Welfare, and
- Total

Bousl 15 51 10 10 4
Urban FIannIng 15 5 10

Training in Youth Activities 3k 20 10 b
Technical Support 26 26
General and Miscellaneous - Total 133 33 5 65 30
Media Production Lo 20 20
Technical S rt (not otherwise
distributed 93 13 5 L5 30

Total Technical Cooperation

| SPECIAL ASSISTANCE

|
| Agriculture and Natural Resources - Total
‘ Agriculture Extension

Surface Water Impounding

Land Drainage and Improvement

Underground Water Resources

Rural Credit Facilities

Other Agriculture Projects

Indust
Tndustrial Losn Fund
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Country: ___TUNISIA

ECONOMIC ASSISTANCE

DISTRIBUTION OF FY 1959 PROJECT ASSISTANCE

(In thousands of dollars and equivalent)

Shaded areas are Security dassificd TABLE |
and must not be dicudyed to
unasthorized individuals All

other material it uanclassified.

DIRECT U.S. DOLLAR COST - Proposed

Local Currency
Cost - Proposed

Contribu- MSP P.L. 480
Functions and Projects Total u.s. CN"’"; . Controcts |Commoditi Other tions to includ. Adminis-
Technicians ontrac ontracts |ommodities Costs Cooperative || Counter- tered
Participants Services part by ICA
SPECIAL ASSISTANCE - Continued oy H
Transportation - Total ____ 1,700
Improvement of Sfax-Gafsa Railroad . E
Facilities -': : 1,700
Community Development, Social Welfare, and ,v :
Housi. 3,500
Youth Conservation Corps T B i T
Urban Community Development 2,000
Public Administration 600 600 1 '
€ivil Police Equipment 600 o00
Other Public Administration Projects
Total Special Agsistance 2,000 2,000 ] 131600
GRAND TOTAL 3,500 748 308 300 | 2,114 30 14,000
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Country: ___TUNISIA

ECONOMIC ASSISTANCE

COMPOSITION OF NON-PROJECT ASSISTANCE

(In thousands of dollars)

TABLE I

Shaded areas are Sc(urily classified
and must not be divulged to
unauthorized inditiduals. All

other material i3 unclassified.

Commodities and Other

PROGRAM

Actual FY 1957

Food, Feed, and Fertilizer - Total

Sugar

Fuel - Total
T0. and Products

Raw Materials and Semi-Finished Products - Total

T Chemicals and Related Products
Fabricated Basic Textiles

Total Non-Project Assistance Programs

Proposed FY 1959

%

Estimate FY 1958

T _ il
L
uf}% ‘ -
8,000 8,000
52600 8,000
8,000 L 12,500

190



TUNISIA

LOCAL CURRENCY - Narrative

ring PY 1959, bringing to $24.0 million equivalent the ]
tive ] of programmed counterpart. Thus by the end of 1959
only $1.4 million equivalent will remain unprogrammed, the re-
mainder being comsitted to active projects. Becsuse of the

pressing need for funds for Tunisian development, it is

Bnticipated that counterpart will be speat very guickly

ter it becomes avalleble.

Shaded arcas are 51(:1r;[y classcfied
and must not be dic u/gu{ to
unauthorized individuwals. Al

other material i1 um/.udn!in{.

As indiceted 1n the preceding country narrstive, Tunisla must rely
on putaide resources to carry forward its development plans. In
the past France has contributed heavily to meeting the balance of
payments gap and towerd public finencing of development activitiea.
Since Tunisien independence, this assistance, while stlll slzeable,
has been reduced snd the aveilebility of funds has become uncer-
tain. Local eurrency proceeds of ICA-financed commodity aid will

“be directed st helping the Tunisiens to reverse the downward trend

of per cepite income since independence. It will provide the U.s.
an. opportunity to cooperate with the govermment in planning de-
velopmental activities and in encouraging a healthy growth of pri-
vate economic activity, in order to relleve growing unemployment
problems and bring long range economic benefits to the country.
Projects in agriculture, industry and mining, transportation and
public sdministration are expected to receive U.5. assistance, as
sbown in Tables I end V.

SUMMARY SALES PROGRAM UNDER P.L. 480, TABLE i
(In thousands of dollars) TITLE | AND FOREIGN CURRENCY PROGRAM EARMARKING (Foreign Currency in thousands of dollar equivalent)
SALES AGREEMENT BY FISCAL YEAR Fareign Currency ';oéei-gr-‘ Cu":nbcy FOREIGN CURRENCY TO BE ADMINISTERED BY MSP AGENCIES
ministered by T
Fiscal Year in Which Total Yalue RGfse_er:::r Ex-lm Bank Sec. Sec. Sec. Sec. Admi:if:flered
Sales Agreement Signed of Sales {Cooley Amend.) 104c 104d 104e 104g by MSP
Agencies

FY 1955 Actual . . . ... .......
FY 1956 Actual . . . .. ..... ...
FY 1957 Actual .. .. .. ... ...
FY 1958 Estimate . .. ........
FY 1959 Estimate .. .........
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Country: _TUNISIA

STATUS OF LOCAL CURRENCY FUNDS

(Administered by MSP Agencies)

(In thousands of dollar equivalent)

Shaded areas are Security classified

and must not be Jiou{gﬂ{ to
unauthorized individuals. All

other material is unclassified.

TABLE IV

Type of Programs Generating

ACTUAL FY 1957

ESTIMATE FY 1958

PROPOSED FY 1959

) . e Cumulative Net Cumulative Net Cumulative Net Cumulative
Local Currencies and its Utilization Through 7/1/56 Change Through 6/30/57|  Change | Through 6/30/58 Change | Through 6/30/59
MSP U.S.-OWNED L OCAL CURRENCIES
Potential Generation from U.S. Dollar Program . .
Deposits ..o vvvnvnvnienneeneaansnns
Obligations . ..cvvevveveecnsnonnnnnns
Expenditures ... .c.ovcveveneconansanns
COUNTERPART
Potential Generation fram U.S. Dollar Program . . 5,300 2,300 Y’M 13,100 12,300 25’1‘00
Deposits o« oo v cvenncierinnrnnaenn 6,000 : 6,000 12,500 18,500
Cammitments + .. covsveerevcsanncnsson 10,000 . 10,000 1k,000 2k, 000
Expenditures . ..+ocveeveneaancncansas 6,000 6,000 12,500 18,500

P.L.480 TITLE |

Potential Generation from U.S. Dollar Program . .
Deposits « v ccvcevercocanccnranennnns
Obligatians . .« v ceveesevevenereneeanna
Expenditures . .....ccceveeeeeoonanns

OTHER LOCAL CURRENCY

Potential Generation from U.S. Dollar Pragram . .
Deposits . vvvvriveereresnnesncnnnne
Commitments . .. oo veeeerssnoscenns
Expenditures . ....cccoeeevsovocnness

s/ Includes counterpart of commodities imported 1

finenced with U.8. owned currencies resulting
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Country: ___ TIUNISIA

SUMMARY OF LOCAL CURRENCY PROGRAM ADMINISTERED BY MSP AGENCIES -3/"-4:1 areas are ;S«;_ﬂ";a r‘lfw'l-"-*
a muast not pe divulged to

BY PURPOSE AND FIELD OF ACTIVITY and must not be divalged to - qpBIEV
Obligations or Commitments by Fiscal Year other material is unclassified.
(In thousands of dollar equivalent)
FY 1957 FY 1958 FY 1959
PURPOSE AND ACTIVITY MSP Pk, 480 Other MSP Py 280 Other MSP PiL; 480 Other
Source 50':‘:“ Sources Source Solurece Sources Source Solurece Sources
MILITARY PURPOSES
Projects « o v vver e
Budget Support .. ......... . iiienn.
Militory Procurement . . . ... .....0c....
Totol Military Purposes ... ...........
ECONOMIC PURPOSES i
Project Assistance by Field of Activity . . .. 4
Agriculture . . ..o vt iii it ’ 3"‘00
Industry and Mining . ............ ... 5,000
Transportation « . oo v v vvevvnnnennn 1,000 A
Labor.oouieiervineeeneeennennnn ' "i
Health and Sanitation . .............. :
Education e v oo vvenne e vevennnnnns -
Public Administration . « .« oo vveeva... 200
Community Development, Social .
Welfare and Housing .« .. . .. v v koo
| General and Miscelloneous . .......... i
| Total e eeee et 10,000 |
| Budget Support (Not Elsewhere Clasaified) . »
| . .
| Total Economic Purposes. .. .. ....... 10,000
| Procurement for Thitd Country ... ... ... . . XXX XXX
TOTAL ALL PURPOSES .. ........... | 10,000
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Shaded arens are Security claswfied
and must not be Jl'v-l'll to
thorized individuals. All

Country AFRICA-OVERSEAS TERRITORIES MUTUAL SECURITY PROGRAM other material is unclassified.
U.S. interests: These dependent African territories are located in two

areas, the West Coast of Africa and Central-East Africa. Nigeria

is scheduled to become completely independent early in 1960, when THE PROGRAM FY 1957 '59

it will become the largest, most populous free nation in Middle i

Africa, with a population of 32 million. Uganda, Tangayike, Kenya, ($ Millions)

and the Federation of Rhodesia and Kyasaland are located near the
East Coast of Africa, stretching between Sudan and the Union of
South Africa. These four areas are sll British dependencies moving
toward complete independence,

ndependence;v All of Middle Africa-as well as all dependent Afri-
can territorles will be affected by developments in Nigeria

These areas novw remain under the ultimate control of Great Britian.
There is a high degree of governmental stability,
' ed that thie will persist ‘after dndéperidsnce
faryent determlination of the lemders to maintain All of these
‘dependent areas are oriented toward the Free World and are resist-
ing Communlst efforts at penetration.

0.6

International policies of these dependent territories are formu-
lated at present by the British Government. They bhave & basic
reservolr of goodwill toward the U.S. and if this country demon- FY 1957 FY 1958 Fy 1959
strates sympathy, understending and a willingness to help them in (Proposed Program)
their development, such goodwill and support of American policies
should continue.

The Nigerian econcmy is based on agriculture and a large majority
of the pecple are small entrepreneurs engaged in agriculture and in

Obligati d E dit in thousands
trading enterprises. General economic conditions have been good igations and Expenditures § in tho

for some years and, with the help of the mother country, the Govern-
ment has been able to finance & substantial development program. MILITARY ASSISTANCE PROGRAMMED DEL./EXP. UNLIQUIDATED
The country's further economic development depends not only on con- -
tinued internal stability and prosperity but also on the avails- (E:::::‘I::;v; $/3l°9/5587 """" XXX
bility of external investment capital and technical know-how. U.S, c lnfive.6)30/58 """"
purchases of Nigerien products consist mainly of cocos and colum- i
bite. ECONOMIC ASSISTANCE OBLIGATIONS EXPENDITURES | UNLIQUIDATED
The U,S., obtains important quantities of strategic minerals from (E-:“"f"""i"; $/31°9/ 5587 """" 2’*’288 22’238 2;(])&1
the Federation, especially copper, asbestos, chrome and beryl. stimate . 1. 1708 . . .....

! P Y copper, ’ Y Cumulative 6/30/58 . ... ... 25,530 23,229 2,301

Previous Page Blank s
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Country: AFRICA-OVERSEAS TERRITORIES
ECONOMIC ASSISTANCE

SUMMARY OF PROGRAM BY FUNCTION - PROJECT AND NON-PROJECT ASSISTANCE

(In thousands of dollars)

ACTUAL FY 1957 , T ESTIMATE FY 1958 PROPOSED FY 1959
MAJOR COST COMPONENT Total | DS or DA |Tech. Coop| Other Total DS, DA |Tech.Coop|  Other Total DS or SA |Tech. Coop.
PROJECT ASSISTANCE . ........

NLEri@ ceeeevsrenanncnns o L9l 49l 350 350 700 700

KENYB seccecescrcscccocce s 8 8 225 225

Federation Rhodesia and
Nyasaland ccicececocscces o 37 37 150 150 175 175

UBande cecececoscscesense o L7 L7 100 100 100 100

Other cececccccvcccssceces
Total Project Assistance . .. ... 586 586 600 600 1,200 1,200

PROJECT ASSISTANCE BY MAJOR

COST COMPONENTS civeeccocas
Technicians ceeecececnesss 7 7 L1 ol 455 k55
Participants «ceeeeeeessee 1 1 Lo Lo 130 130
Contractual Services ..... hso k52 L34 L3y Loo Loo
Supplies and Equipment ... 34 34 Lo 4o 190 190
Contribution to Coopera-

tive Services .eveevecrenn
Other COStE vueeeeeevenes. 12 12 45 s 25 25
Total Project Assistance. 586 586 600 600 1,200 1,200

NUMBER OF PEOPLE . .........

Technicians {On duty close of year). L k T0 T0 110 110
U.S.Employed . .. ......... . 4 4 10 10 25 25
Contract . .. ..o v v inveunas 60 60 85 85

Participants (Programmed during
YOAE) . v i s 3 3 8 8 26 26

Non-Contract . . .....coovn.. 3 3 6 6 26 26
Contract . . . .. e 2 o
GPO 934703
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Country AFRICA-OVERSEAS TERRITORIES

Objectives of Technical Cooperation

- To complement the efforts of the govermments of the dependent
territories to develop facilities for teaching their peoples
the skills needed to accelerate their economic development.

- To assist in programs to conserve and develop natural resources
and increase output.

- To improve the climate for private foreign investment in the
territories.

Accomplishments of Technical Cooperation

Substantial contributions were made to supplement the resources of
various metropolitan powers in accelerating key development proj-
ects, with emphasis on increasing the supply of raw and strategic
materials from non-dollar areas for Europe, particularly after the
outbreak of the Korean War. Assistance in dollar equipment helped
improve railway, road, port and power facilities, as well as
ground water development and irrigation. U.S. technicians intro-
duced new techniques in agricultural production, processing and
marketing; contributed to the improvement of vocational education;
and surveyed mineral resources in key areas.

Since FY 1955, Technical Cooperation programs in the territories
have been designed to assist peoples to acquire the skills needed
to develop their economic resources and manage their own affairs.
These programs are just getting under wey and few results have yet
been obtained. However, the training of key African technicians
has been accelerated and new interest in the territories by pri-
vate investors has been stimulated.

Major Problems: For the most part, the major economic resources
of the territories are underdeveloped and productivity is low.

The people are handicapped by pests, disease, malnutrition, and
lack of education and training. A major deterrent to development
is the shortage of skilled African manpower. Access to the in-
terior is made difficult by the scarcity of navigable river routes,
of rail and road transport, and of adequate harbors along the west
coast. '

The territories are extending their efforts to increase economic
growth and their living standards. Qutside capital is being
urgently sought to supply development needs; the resources of the
metropoles by themselves are not adequate for this purpose.
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ECONOMIC ASSISTANCE

Summary of Program $ in thousands

Function Actual F.Y. 1957 |Estimate F.Y. 1958 |Proposed F.Y. 1959

Technical Cooperation . . . . . 586 600 1,200

The soil is low in fertility in many areas, and is deteriorating
through misuse and natural erosion. There is widespread maldis-
tribution of labor, and in several territories there is serious
local population pressure.

Proposed FY 1959 Program

A $1.2 million Technical Cooperation pfogram is proposed for the
Dependent Territories for FY 1959.

Nigerla: Increasing resources should be devoted to this terri-
tory, vwhich has the largest population of any African country and
is rapidly approaching independence. $700,000 of the $1.2 million
total is planned for use in Nigeria.

The program will be designed in agriculture to (a) increase qual-
ity and output of food crops; (b) increase the amount of vegetable
and animal protein in the Nigerian diet; (c) conserve and make
better use of Nigerian soils and water. The training of a local
veterinary staff in planned because animal and poultry diseases
are serious problems and too few veterinary officers are now
available in the territory.

In education, the progream is designed to improve the qualifications
of secondary teachers. It is also intended to assist the Eastern
Region to establish a "land grant" type of institution so that
Nigerians can receive more of their education in Nigeria. In
addition, assistance would be given to increase the output of
trained mechanics and artisans through improved teaching tech-
niques, and on-the-job training. Emphasis would be on demonstra-
tion and training progrems and on increased training of African
leaders.

Kenye: $225,000 in Technical Cooperation is planned for assist-
ance on the problems of land utilization and education. Comple-
tion of efforts to rehabilitate and resettle the Kikuyu is vital
to political stability in Kenya. U.S. techniciens in soils, farm
planning, irrigation and soil conservation would be employed to
assist in resettlement of the Kikuyus in new area which they could



AFRICA-OVERSEAS TERRITORIES
Country:

farm productively.

Federation of Rhodesia and Nyasaland:

participant training.
ing end engineering trades.

ments.

Uganda: A $100,000 program is proposed.
tralned African agriculturists and has established two institutes
for training Africans to serve as agricultural officers, which it

Assistance 1s also planned in training Afri-
cans for productive work in industry and commerce through techni-
cal education at the trade school level.

$175,000 in Technical Co-
operation is planned for the Federation for U.S. technicians and
U.S. technicians will work on vocational
teacher training of Africans in motor mechanics and 1in the bulld-
Extension work in agriculture will be
primarily on soil conservation and farm planning in African settle-

The territory needs

wishes to improve.

ECONOMIC ASSISTANCE - Continved

Shaded areas are Security classified
and must not be Jibu(pd to
wunauthorized individuals. All

other material is unclassified.

U,S. teachers will assist this sgricultural

education program as the forerunner of an extension program.

Other Territories:

Changing situations in territories of other

metropolitan powers may result in requirements for assistance to
territories other than those mentioned in the 11lustrative pro-

gram,

en subml
s, Nigerts,

are expected ehortly.

PROJECT ASSISTANCE BY FIELD OF ACTIVITY

($ in thousands)

opment Loan Fund: A lengthy list of projects proposals has
ited to the Development Loen Fund by four
Uganda, Kenyn, and Tanganyika. Additionm]
ong are iIn preparstion by the Pede

retion of Rhodesis and

pe

COMMUNITY
AGRICUL- PUBLIC GENERAL
INDUSTRY HEALTH DEVELOP.,
RESOURCEs | MINING SANITATION TRATION | MRGUSING | LANEOUS

ACTUAL FY 1957

Technical Cooperation . ....... 586 T5 3 15 Lel 29
ESTIMATE FY 1958

Technical Cooperation ...... . 600 64 S 52 434 s
PROPOSED FY 1959

Technical Cooperation .. ...... 1,200 5O 30 580 50
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AFRICA-OVERSEAS TERRITORIES

Country:
ECONOMIC ASSISTANCE
TABLE |
DISTRIBUTION OF FY 1959 PROJECT ASSISTANCE
(In thousands of dollars and equivalent)
DIRECT U.S. DOLLAR COST - Proposed CL:::" g:’;;";ﬁ
Non Contribu- MSP P. L. 480
Technical Cooperation T u.S. - " Other tions to includ. Adminis-
otal Technicians C'or.\troct Contracts |[Commodities Costs Cooperative | Counter- tered
Forticiponts Services part by ICA
NIGERIA - TOTAL 700 255 Lo 300 80 25
Agriculture - Totel 255 175 Lo LO
Agricultural Extension, Eastern Region 110 70 20 20
Agricultural Extension, Western Region 115 80 20 15
Agricultural Extension, Northern Region 30 25 5
Education - Total 365 25 300 Lo
Teacher Training Assistance, "Land Grant"
Institution, Eastern Nigeria 335 300 35
Vocational Teacher Training 30 25 5
Industry - Total 30 30
Industry Advisors, Service Industries
and Credit 30 30
General and Miscellaneous - Total 50 25 25
f Technical Support 50 25 25
KENYA - TOTAL 225 55 20 100 50
| Agriculture - Total 90 55 10 25
} T Agricultural Extension (Ferm Planning,
| Irrigation, Soil Conservation) 90 55 10 25
Education - Total 135 10 100 25
Teacher Training, Trade School 135 10 100 25
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AFRICA-OVERSEAS TERRITORIES

Country:
ECONOMIC ASSISTANCE
TABLE |
DISTRIBUTION OF FY 1959 PROJECT ASSISTANCE
(In thovsands of dallars and equivalent) =
DIRECT U.S. DOLLAR COST - Propased Local Currency
Cost - Proposed
7 Non Contriby- MSP P. L. 480
Technical Cooperation u.s. . . Other tions to includ. Adminis-
pe Total Technicians C_°'T"°°' Contracts |Commodities Costs Cooperative || Counter- tered
Rarticipants Services part by ICA

FEDERATTION RHODESTA AND NYASALAND - TQTAL 175 85 0 30

Agriculture - Total 95 35 Lo 20
Agricultural Extension (Soil Conservation

and Farm Planning) 95 35 ko 20

Education - Total 80 50 20 10

Vocational Teacher Training 80 50 20 10

UGANDA - TOTAL 100 60 10 30

Agriculture - Total 100 60 10 30

Agricultural Education 100 60 10 30

Total Technical Cooperation 1,200 455 130 koo 190 25
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REGIONAL PROJECTS -~ AFRICA
ECONOMIC ASSISTANCE
SUMMARY OF PROGRAM BY FUNCTION - PROJECT AND NON.PROJECT ASSISTANCE

(In thousands of dollars) .
ACTUAL FY 1957 ESTIMATE FY 1958 &/ PROPOSED FY 1959

P
MAJOR COST COMPONENT Total | DS or DA |Tech. Coop| Other Total DS, DA ltech.Coop| Other Total DS or SA [Tech. Coop.

PROJECT ASSISTANCE . . ... ....
Technicians .. ..... . .......
18 18
Participants . . . ............. é 30) é 30) 18) 18) 5 5
Contractual Services . .. ....... 191) 191) 356) 356) 335 335
Supplies and Equipment . .. ... .. 1k0 1ko

Contrib. to Coop. Services . ... ..
OtherCosts . . . ............. 140

Total Project Assistance . .. ... (221) (221) (374) (374) 800 800

NON-PROJECT ASSISTANCE . .. ..
Agric. Commodities Total ......
Surplus . . .. ... ...
Other...................

industrial Commodities Total . ...
Raw Materials and Fuels . . . . ..
Machinery and Equipment . . . . ..
Other Indus. Commodities. . .. ..

Total Non-Project Assistance . . . .

TOTAL COUNTRY PROGRAMS. :

NUMBER OF PEOPLE . .. .......
Technicians (On duty close of year). 16 16
U.S. Empioyed . . .. .. ...... . 9 9
Contract . .. ... v von v 7 7

Participants (Programmed during
YOOr) . o e

Non-Contract . . ... ......... : g())
Contract . . - v v v v vv e e i a s

8&

a/ Approximate amount of Near Eaat/Asia Regional project costs attributable to African countries. GPO 934793
1_:/ Includes 5 technicians formerly caerried by Near East region for the Regional Locust Control Project.
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REGIONAL PROJECTS — AFRICA

Objectives of Technical Cooperation

- To develop interest in multilateral action by encouraging an
interchange of skills and experience between countries and by
promoting collaboration among countries on economic activities of
matual interest.

involved,

institutions at as rapid a rate as is feasible, and providing
evidence to their peoples of U.S. interest in their wellbeing.
- To secure the widest possible impact from use of limited ICA

resources.

Po expand ‘the range of U.8. contacts with certatn countries » PATw
ticularly the Dependent Territories, where the bihtem posal~- .
bilitien are rehtimly uwzl.ted.

Accomplishments of Technical Cooperation

FY 1959 will be the first year of operation of & program of regional
projects focused specifically on African and Mediterranean country
needs. However, in past years regional projects operating under
Near East regional auspices have provided valuable services to the
African region. These activities of a bi-regional nature will be
continued where appropriate. Particularly dramatic have been the
locust control activities of the USDA team, headquartered in Beirut,
in successfully and rapidly dealing with emergency situations in
Ethiopia, Libya, Tunisia, and Morocco. Also important has been the
willingness of African countries to utilize the ICA supported
Tacilities of the American University of Beirut. ICA sponsored
attendance of Africans rose from 32 in FY 1957 to 82 in FY 1958,
representing an increase from 7.6% to 16.5% of the total enrollment.

Major Problems: Difficulty of stimulating a regional consciousness
and regional approaches to problems in the face of strong and rising
nationalistic trends, without dampening positive aspects of nation-
alistic feelings, since this same emergence of nationalism is one

of the important dynamic factors in the development process in these
countries; difficulty of attempting to treat Africa as a region

or even as & serles of regions, in the absence of common languages,
traditional trading patterns, or widespread common interests.
Scarcity of regional institutions suitable for ICA program needs,
and difficulty of working with and through existing entitics while
at the same time escaping the taint of colonialism with whick these
dnstitutions are sometimes 1dentiried to a greater or lesser degree
dn African minds.

ECONOMIC ASSISTANCE

Shaded areas are Sfrurily r/aa;i[iu/
and must not be J{l.ulglJ to
unauthorized indiciduals. All

other material i anclassified.

Summary of Program $ in thousands

Function Actuol F.Y, 1957 |Estimate F.Y. 1958 |Proposed F.Y. 1959

Technical Cooperation .. . . . (221)2/ (37‘&)2/ 800

Proposed FY 1959 Program

Multicountry programs for the African-Mediterranean area must be
concelved in long range terms. Returns on the investment of time
and money involved will be slow in forthcoming. During the early
years, the principal result hoped for will be stimulation of inter-
est in cooperation among the various countries.

The program proposed for FY 1959 provides for continuance of
African participation, on a jointly administered basis, in two
primarily Near Eastern projects: Regional Insect (Locust) Control
and the American University of Beirut Program. $L00,000 of the
,000 requested is for these projects. Under the Locust Control
project, it is planned to conduct air-spray programs as needed,
and to eassist in the formation of local control departments, in-
cluding training of host country personnel., These services will be
provided to Tunisia, Morocco, Libys, and Ethiopia. Under the
American University of Beirut program about 80 Africans will be
given training in the various schools of this institution,

The remaining $400,000 will be utilized for projects which fall
into four general categories. The projects shown are 1llustrative
of a greater number now under consideration. To strengthen the
institutional basis for regional cooperation, projects will be
undertaken, wherever feasible, through existing regional organiza-
tions, such as the Commission for Technical Cooperation in Africa
South of the Sahara.

1. Intra-Regional Technical Exchange: ‘In cooperation with inter-
ested governments and regional organizations, a series of meetings
of senior agricultural officials with appropriate attendance by
USOM agricultural officers will be developed. If possible, an
existing regional organization will be requested to undertake
sponsorship, preparation, operation, and follow-up of the meetings.
Also a training specialist will continuously visit all countries
in the region to identify third country training opportunities and
promote their utilization.

g/ Approximate amount of Near East/South Asia Regional Project costs attributable to African countries.
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Shaded areas are Security classified
and must not be divulged to
unauthorized individuals. All

other material is unclwiliul.

REGIONAL PROJECTS -~ AFRICA ECONOMIC ASSISTANCE -

2. Regional Training Centers: Creation of twoxuev, speclalized
facilities in the Enbﬁc Health and Ind.usw field.s are proposed.
The Public Health Center will producﬁlaﬁb-professional personnel,
such as sanitarians and laboratqoy Jeechnicians. The Industry Center

will provide-cowrses in accounting, managment techniques and other
related subjects in an effort to develop managerial talent. L4,

Continued

,'Mum man&m;mlm:ryk --
analyze availsble data. In sddi short term studies and

surveys related to monetary policies , agricultural bank develop-
ment and similar items are planned.

Direct Action Projects: The two direct action activities
proposed are of a continuing nature. The major effort (Locust
Control) has been described above. The other involves providing
support costs for the United States Book Exchange Program. It is
believed that the meetings and regioneal studies portions of the
program will elicit new and feasible direct action projects.

Studies and Surveys: The need for cmmimm
p:un'ning for all or parts of the Hle nuin has

PROJECT ASSISTANCE BY FIELD OF ACTIVITY

($ in thousands)

AGRICUL- pusLIc | COMMUNITY | GeNERAL
FISCAL YEAR TOTAL TURE AND 'NDUg”" TRANSPOR. LABOR HEALTH | UCATION ADUMlNIS- DEVELOP.. AND
cosT NATURAL AN TATION AND TRATION | WELFARE | MISCEL.
RESOURCEs | MINING SANITATION & HOUSING | LANEOUS
ACTUAL FY 1957 _/
Technical Cooperation <. .. .... @l) (116) (105)
ESTIMATE FY 1958 a
Technical Cooperation T....... (37%) (104) (270)
PROPOSED FY 1959
Technical Cooperation .. ...... 800 250 150 100 250 50

g/ Approximate amount of Near East/South Asia Reglonal Project costs attributable to African countries.
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ECONOMIC ASSISTANCE

DISTRIBUTION OF FY 1959 PROJECT ASSISTANCE

(In thousands of dollars and equivalent)

Shaded areas are Security classified TABLE |
and must not be divulged to E
unauthoriced individuals. All

other material is unclassified.

Function: DIRECT U.S. DOLLAR COST - Propased Local Currency
Cost - Proposed
Contribu- MSP P. L. 480
Technical Cooperation Total US C:::ac' Contracts |Commodities Other tions to includ. Adminis-
Technicians Furtici < Costs Cooperative || Counter- tered
Projects rticipants Services part by ICA
Food and iculture - Total 250 T5 135 20 20
"Regional Insect (Locust) control -/ 150 i &) 35 20 20
Agricultural Conference of Ministers and
Director Generals and Workshop in
Extension, and in Credit and Cooperatives 100 100
150 T0 50 30
10 10
¥ile Basin Development Study S ko | 30| 1o
“"Business and Industrial Administra.tion
Treining Center 100 4o 50 10
Health and Sanitation - Total 100 20 T0 10
ofessio Health Personnel Training
Center 100 20 T0 10
Education - Total v/ 250 175 15
American University of Beirut Progrem 250 175 1
General and Miscellaneous - Total 50 20 25 5
Development of Intra-Regional 3rd Country
Training 25 20 5
Consultants on Regicnal Economic Development 25 25
Total Technical Cooperation - 800 185 335 140 140

a/ Africa’s share of 30633,000 continuing project, formerly funded as part of Near East and South Asla Reglonal Projects, and to be

Jointly administered in FY 1959 with NESA.

1o
~

Jointly administered in FY 1959 with NESA.

Previous Page Blank
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Africa‘'s share of $1,900,000 continuing project, formerly funded as part of Near East and South Asia Regional Projects, and to be
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