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DEVELOPMENT LOAN FUND

SUMMARY

Funding Request

Role

The Executive Branch proposes that the capital of the
Development Loan Fund be increased by $225 million through
a fiscal year 1959 supplemental appropriation.

$225 million constitutes the unappropriated portion of the
funds authorized to be made available to DLF beginning in
fiscal year 19959.

The DLF is virtually "loaned out." About $679 million of
the $700 million presently available to it was specifically
committed for loans by January 31, 1959.

It is important to Unitea States foreign policies that the
DLF not be compelled to interrupt its high priority lending
program.

Loan proposals under consideration and on hand totaled about

$1.5 billion as of January 31, 1959. These proposals have
all passed a preliminary screening.

and Nature of DLF

The Development Loan Fund is an independent Government cor-
poration governed by a Board of Directors who are subject to
the foreign policy guidance of the Secretary of State.

The DLF concentrates in one element of the Mutual Security
Program, investment capital for development of the less-
developed countries of the world.

It is the principal instrument of the United States Govern-
ment charged with this objective.

It provides financing for sound development projects through
loans and other forms of credit; it does not make grants nor
does it airectly purchase equity securities.

Tne DLF supplements and does not compete with existing
sources of financing.

India
Pakistan
Philippines
lran
Turkey
Toiwan
Yugoslavia
Argentina
Spain

Thailand

All Other
Countries

LOAN COMMITMENTS

As of January 31,1959
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DLF

DEVELOPMENT LOAN FUND

SUMMARY (Continued)
It accepts repayment in local currencies where warranted.

Repayment in local currencies permits borrowers to secure
financing that would not otherwise be available for sound
proJjects, It does not interfere with a country's capacity
to repay Export-Import Bank and World Bank (IBRD) loans and
foreign private investment.

The DLF is not designed to allocate funds annually in ad-
vance by country. It finances only specific proposals for
development programs and projects that are economically,
technically and financially sound.

As with other lending institutions, the DLF can use capital
received in repayment of principal and payment of interest
for relending purposes in the manner of a revolving fund.

DLF funds are committed, and are therefore unavailable for
other uses, when a specific project loan or a loan program
for a country is approved. Obligations are formally re-
corded at a later stage when a loan agreement is signed.

DLF actively supports U.S. and local private investment in
less-developed countries through guarantee of private loauns,
seeking private investors interested in loan participations,
making direct loans to private enterprises, finencing the
basic public facilities on which private enterprise relies
and supporting the growth of potential markets by helping to
raise incomes.

Progress and Accomplishments

In about orne year of active operations the DLF has become a
functioning lending institution.

It approved 70 separate loans for projects in 34 countries.

After preliminary screening, the DLF took under consideratiou
more than $2.8 billion in applications.

Further review resulted in the rejection or tramsfer to other
financing institutions of more than $600 million of this
total.

STATUS OF DLF LENDING WITH RESPECT TO LENDING AUTHORITY

(In thousanas of dollars)

End of As of
FY 1958 Jan.31l, 1959
(Actual) (Cumulative)
Lending Authority Available:
Appropriated, FY 1958 300,000 300,000
Appropriated, FY 1959 Loo, 000
Less Administrative Expenses -1,250
Accrued Interest and Fees Received 148
Total Lending Authority 300,000 698,898
Commitments Against Lending Authority:
Loans and guarantee agreements
signed (obligations) 102,100 348,630
Loan commitments not yet signed 165,536 330,476
Total Commitments Against
Lending Authority 267,636 679,106
Uncomnmitted Authority 32,364 19,792
STATUS OF PROPOSALS TAKEN UNDER CONSIDERATION
(In thousands of dollars)
Commitments against lending
authority (cumulative) 267,636 679,106
Proposals under consideration
and on hand (end of period) 1,635,232 1,547,441
Proposals no longer under con-
sideration (end of period) 312,448 601,753
Total Proposals Received
Tend of period] 2,215,316 2,828,300

-




DEVELOPMENT LOAN FUND

ROLE AND NATURE OF THE DLF

The Development Loan Fund is an independent government corpors-
tion, established under the Mutuml Security Act of 1958 and sub=-
Jeet to the Governwent Corporation Control Act and governed by a
Board of Directors. The Board consists of the Under Secretary of
State for Ecovomic Affairs, Chairman; the Director of the ICA;
the U.S. Executive Director of the IBRD, who is also an Assistant
Secretary of the Treasury; the President of the Export-Import
Bank; and the Managing Director of the DLF. The Board carries
out ite responsibilities subject to the foreign policy guidance
of the Secretary of Gtate.

Role of the DLF

The Development Loan Fund concentrates in one component of the
Mutual Security Progrsm investment capital to be used in acceler-
ating growth in the less developed economles of the world. It is
the principal instrument of the United States Government charged.
with this objective.

Authorized by the Congress approximately 18 months ago and, after
a pericd of orgrnization, in active operation for about one year,
the Development Loan Fund has certain features which are unique
on the internetional financing scene.

The DLF scts only when finencing from other free world sources is
unavailable on reasonable terms. Thus, by statutory requirement
and administrative practice, it supplements end does not compete
with existing sources of capital.

Because the DLF is able to provide financing on flexible terms,

it can realistically adapt its repayment requirements to the
capacities of borrowers in underdeveloped areas, many of whom can-
not meet the terms which existing sources of capital must impose.

THE PRESIDENT

| SECRETARY OF STATE |

DEVELOPMENT LOAN FUND
BOARD OF DIRECTORS

Undersecretary of State for Economic Affairs

Directar of the International Cooperation Administrotion
Chairman of the Board of Directors of The EX-IM Bank
Managing Director, Development Loan Fund

U.S. Executive Director of The Int'l Bank For
Reconstruction and Development

A principal feature in this connection is the authority of the

DLF to accept repayment in local -currencies where warranted.

Corporation
Secretary

When authorized, local currency repayment also avoids undue im-
pairment of a country's present or future capacity to service in

MANAGING DIRECTOR

General
Counsel

hard currencies loans and investments extended by the Interna-
tional Bank for Reconstruction and Development (IBRD), the Export-

Import Bank and external loans by private individuals and

Deputy Managing Director

Finance And Development

For For

Deputy Managing Director

Loan Operations

institutions.

Type of Operations

The DLF also represents certain significant departures in the
manner in which the United States Government provides development
financing.




DEVELOPMENT LOAN FUND

ROLE AND NATURE OF THE DLF (Continued)

Prior to FY 1958, development financing in the Mutual Security
Program was provided on both a grant and loan basis. The DLF is
authorized to extend only loans, credits, guarantees and other
forms of financing, excluding grants or direct purchases of equity
securities. The DLF can enter into credit arrangements with for-
eign governments, private American and foreign business enter-
prises and international organizations, either singly or combined.

Unlike the annual, advance allocation of funds by country, which
existed under previous Mutual Security development financing, the
DLF makes no advance allocations, but is intended to act only on
specific development proposals. GSuch proposals can be for techni-
cally and economically souna projects or progreams which contribute
to the productive growth of the country in which they are located.
Loans are made only on the basis of firm commitments by the bor-
rower to repay and upon a finding that there are reasonable pros-
pects for repayment.

Funding Structure

Unlike other elements of the Mutual Security Program, the DLF is
a revolving fund. Funds made available to it by the Congress
need not be obligated within a specific period of time. Such
funds, together with repayments and earnings, become a part of
the organization's capital structure to be used as required.

At the present time, the DLF is capitalized with appropriations
authorized in Sec. 203 of the Mutusl Security Act of 1954, as
amended. Out of the $1,125 million authorized therein, of which
$500 million could have become available in FY 1958 and $625
million in FY 1959, a total of $700 million has been appropriated
by the Congress. $300 million of this amount was made availa-
ble for use beginning in FY 1958 and $400 million beginning in

FY 1959.

It should be noted that DLF capital will in time be composed of
foreign currencies as well as dollars received in repayment.
Under existing agreements with the countries of issue, the DLF
will be free to lend these currencies for local development
activities or sell these currencies to other agencies of the
United States Government for their use. Agreements also provide
for use of such currencies to finance local exports and for their
conversion into other currencies upon agreement with the country
whose currency is involved.

Internal Orgenization and Staffing

The DLF operates through four basic organizational units in
agdition to the office of Managing Director. The Office of the
Deputy Managing Director for Finance and Development is responsi-
ble for the development of financial policies and programs and
for various special programs such as the promotion of private
investment and of local development banks. The review, negotia-
tion and implementation of specific loan proposals is the
responsibility of the office of Deputy Director for Operations.
In sddition, the DLF contains an office of the Secretary which
is responsible for maintaining Corporate records and general
administrative functions and an office of the General Counsel.

The small size of the DLF staff reflects an effort to rely as
fully as possible upon the technical and other resources and
services already available in other government agencies and
private organizations. For example, the staff of about 65 now
depends on the ICA for the financial administration of loans, in-
cluding the handling of disbursements and financial record
keeping. ICA also performs financial audits of DLF loans and
provides general housekeeping services. The DLF also turns to
ICA, other government agencies and private consulting firms for
engineering and other technical review and advisory services.
The DLF pays for such services out of "its assets under an annual
administrative expense limitation contained in appropriations
legislation.

Lending Policies

The basic lending policies of the DLF originate in specific
statutory requirements. These require that it take into account
in eany financiel transaction (1) whether financing could be ob-
tained in whole or in part from other free world sources,

(2) the economic and technical soundness of the activity to be
financed, (3) whether the activity gives reasonable promise of
contributing to tke development of economic resources oOr to the
increase of productive capacities.. (4) the possible adverse
effects upon the economy of the U.S. with special reference

to areas of substantial labor surplus...

Since the purpose of the DLF is to help stimulate long-range
development, the Board has adopted a number of additional
policies intended to reflect this basic intention. For example,
it normally does not consider: (1) Proposals by exporters to
finance sales to foreign buyers. These are referred to the
Export-Import Bank where exports from the U.S. are involved.

(2) Proposals involving imports for resale. (3) Working
capital loans. (h) Proposals to refund or refinance.



DEVELOPMENT LOAN FUND

ROLE AND NATURE OF THE DLF (Continued)

It is the DLF policy to finance specific projects or programs
where programs involve collections of projects. Thus, it funds
such specific facilities as power plants, manufacturing facili-
ties, water and sewage systems and port improvements. Underlying
this preference for projects is the belief that financing for a
broad or loosely-defined set of purposes or activities could re~
sult in the use of funds for purposes which do not contribute
directly or efficiently to productive growth.

The DLF is normally reluctant to provide dollars for the fi-
nancing of local costs of development activities. In those
instances where such financing is considered, clear evidence is
required that such currencies cannot be made available by the
borrower without serious damage to the price and monetary situa-
tion in the country concerned.

Loan Terms and Conditions

Interest rates charged by the DLF normally are based on the type
of project involved. If the activity 1s classed as economic
overhead (including roads, ports, etc.) a rate approximating the
current cost of money to the U.S. Government is used. Currently
the rate for this type of project is 3-1/2%.

For profit-making types of projects the DLF normally charges a
rate comparable to that charged by the Export-Import Bank. At
the present time this rate is about 5-3/u4%.

Particularly in those cases where DLF funds are reloaned by
intermediaries to local private borrowers, as in the case of loans
to development banks, exceptions to this general rate policy have
been necessary in order to allow for reasonable charges by the
secondary lender and a reasonable rate to the ultimate borrower.

Where local currency repayment has been authorized, the borrower
agrees to maintain the dollar value of the original loan.

Loan maturities are normally geared to the useful life of the
facility to be financed.

Review and Approval Procedures

The DLF accepts applications submitted through U.S. Embassies or
Operations Missions overseas or submitted directly to the DLF in
Washington.

When an initial loan proposal is received, it is subjected to a
preliminary review by the staff to determine whether, on the
face of the information available at that point, the proposal is
consistent with the basic criteria for DLF financing and appears
to be sufficiently sound and important to warrant further con-
sideration.

Before an intensive evaluation of a proposed loan is made, a
check is made to determine whether financing is available from
private financing sources, the Export-Import Benk, the Inter-
national Bank for Reconstruction and Development or the Inter-
national Finance Corporation.

If the proposal passes the preliminary review and financing is
not available at reasonable terms from other sources a decision
is then made to subject it to intensive review and evaluation.

A DLF Staff Committee, consisting of a loan officer, an engineer
and a lawyer, is then formed to examine and supervise the loan
proposal through its implementation phase, if a loan actually
results, or until it is rejected.

The applicant is then invited to submit such additional engi-
neering, technical, financial and other data as is required for
this purpose.

In reviewing the economic and technical aspects of a proposal,

the DLF loan officers and engineers draw upon the specialized
services of the technical staffs in ICA, Export-Import Bank and
other Government and private organizations. The views of the U.S.
Embassies and ICA Missions in the country concerned are also ob-
tained and considered.

On completing its evaluation, the DLF management submits a
memorandum to the Board of Directors recommending approval, sup-
ported by appropriate Justification and documentation. If the
Board reaches a favorable conclusion, it adopts a formal resolu-
tion recommending that the loan be established and specifies the
basic terms for the loan. The Board may on the other hand
disapprove the proposal or send it back to the DLF management for
further information, study or negotiation.

After approval by the Board, the proposal is referred for advice
to the National Advisory Council on International Monetary end
Financial Problems. The NAC consists of the Secretary of the

Revised 2/18/59



DEVELOPMENT LOAN FUND

ROLE AND NATURE OF THE DLF (Continued)

Treasury, the Secretary of Commerce, the Secretary of State, the
Chairman of the Board of Governors of the Federal Reserve System,
the Chairman of the Board of Directors of the Export-Import Bank
and their representatives.

Commitment of Funds

DLF funds are cosmitted when a loan is approved; committed funds are

no longer available for further lending. The commitment represents
approvel of a borrower's application and a decision to use funds for
that purpose. Once an application has passed through the approval
stage, after considerable interchange with the borrower, the possi-
bility is extremely remote that it will not result in & firm loan
agreement.

In a few exceptional instances, funds are also committed when a loan
program for a country is approved, subject to approval of specific
projects by the Board of Directors. lLoan agreements are executed
against specific projects, not against the over-all programs.

Establisment of lLoan

After a loan is approved, the Managing Director of the DIF takes the
necessary steps to establish the loan. He first sends to the appli-
cant a letter which formmlly advises him that approval of his appli-
cation has been authorised accerding to specified loan terms and
conditions (interest rate and schedule, terms of repayment of prin-
cipal, obligation to maintain the value of repayment if in foreign
currency and other basic conditions).

A loan agreement tailored to the specific project is then prepared
by the DLF, negotiated, and signed. Formal obligation of funds is
recorded on the basis of the signed loan agreement.

Although formml obligation occurs at this stage, as indicated above,
the DLF must consider that funds are committed, and unavailable for
further lending when an application is approved, a stage which pre-
cedes formal obligation by varying lengths of time,

Disbursement and Procurement Methods

Disbursement of DILF loans is made for particular items or groups of
items or services specified in the loan agreement or subsequent
documents issued pursuant to that agreement.

However, after a loan agreement is concluded, the borrower normally
musgt prepare detailed plans and specifications for issue of tenders
or bids, often with assistance of consulting engineers hired by him
for that purpose. He must then await the preparation of bids,
evaluate them when received, award a contract or contracts, await

the production and shipment of necessary items and begin necessary
construction or installation.

Since disbursements against DLF loans are normally made only for
purchases made or services rendered and since the completion of
many projects, particularly in the construction field, may take
several years, it is evident that:

(1) Some months will often elapse after a loan agreement
is signed until an initial disbursement is made; and

(2) Final disbursement may not be made until three or
four years after a loan agreement is concluded.

DLF experience, in this respect, is expected to be consistent with
that of the Export-Import Bank, the IBRD, and other institutions
vhich finance capital projects.

The DLF disburses loan proceeds under one of two procedures. Un-
der the "letter of commitment" procedure, the DLF addresses let-
ters of commitment to a U.S. bank of the borrower's choosing in
wvhich the DLF agrees to reimburse the bank for any money paid by
it under letters of credit issued at the direction of the borrower
for those items of equipment, material or supplies described by
the DLF in the commitment letter. Under the "reimbursement" pro-
cedure, the borrower uses his own resources to pay for goods and
services and 1s then reimbursed by the DLF on presentation of
proof that expenditures have been made for the purposes specified
by and under the conditions of the loan.

Solicitation of bidding throughout the Free World is permitted
under DLF loans. Purchases are normally mede at the lowest com-
petitive market price for the items procured--quality, time of
delivery and other factors considered. Prior to the placement of
any orders, the borrower is required to furnish a description of
the goods to be purchased and the manner of submitting bids to
the purchaser, unless this requirement is specifically waived in
writing. This information is then normally disseminated through
the Office of Small Business in the ICA for the information of
potential U.S. suppliers.

Review of Economic Feasibility

In evaluating the economic soundness of proposals placed before it,
the DLF has recourse to information and judgments from within its
own staff and from the economic and technical staffs of ICA, con-
sulting engineering firms and Export-Import Bank, the IBRD, the
Bureau of Reclamation, and other Government agencies. The borrower
is required to submit sufficient information to enable the staff
readily to determine the economic worth of a project in relation to
its total costs.



DEVELOPMENT LOAN FUND

ROLE AND NATURE OF THE DLF (Continued)

As the Conference Committee Report on the Mutual Security Act of
1958 suggested, however, lack of available data in many of the
underdeveloped countries precludes rigid adherence to any cost-
benefit formula and would make difficult any mandatory applica-
tion of a specific formula to projects carried out in underde-
veloped economies.

Impact of Loans on U.,S. Economy

Consistent with the statutory requirement, the DLF examines the
possible adverse impact on the U.S. econamy of proposals placed
before it. 1In this connection, it considers the anticipated
output involved, the equipment to be procured under the loan and
the method by which the loan is to be financed.

By and large, activities whose output suggests a potentially
adverse effect on the U,S. economy are located in the fields of
food and agriculture and industry. Where a potentially adverse
impact is foreseen, the DLF staff consults with other interested
agencies such as Agriculture, Commerce, Treasury, State, ICA and
the Department of Interior (Bureau of Mines). Each recommenda-
tion for approval presented to the Board now ihcludes a section
indicating what the "adverse effects," if any, might be on the
U.S. economy. The Board itself considers this question, bringing
to bear their views as representatives of State, ICA, Export-
Import Bank, and Treasury. If approved by the Board, consulta-
tion is held with the National Advisory Council on International
Monetary and Financial Problems (KAC) where Treasury, State,
Commerce, Pederal Reserve Board and the Export-Import Bank are
represented plus such non-voting participants as Agriculture and
the Bureau of the Budget.

The loan disbursement methods employed by the Development Loan
Fund also utilize the services of U,S. banking institutions, as
indicated above. In addition, the DLF is attempting to use other
financing techniques which will stimulate the use of funds by
U.S. banke and other private investors. One such technique is tne
guaranty of loans made by U.S., commercial banks.

Support of Private Investment

Mindful of language in Section 202(b) of the Mutual Security Act
and in the Report of House Foreign Affairs Committee on the Mutual
Security Act of 1958 relative to the support of private invest-
ment, the DLF review of loan proposals is concerned with the
extent to which financing might be availesble from private sources.
Each applicant for a loan is required to state in writing efforts
undertaken to seek financing from other sources and the terms, if
any, on which such capital is available. The DLF, however, makes
its independent appraisal of the availability of funds to the
applicant.

¥While every effort is made to canvass such alternative sources,
the nature of most of the undertakings presented to the DLF, such
as railroads, highways, sewage plants, high tension grids, power
dams and ports is not attractive to private investors. Often,
the current financial position of the borrowing country mekes
unattractive a project for which private financing might other-
wise be available. Industrial establishments both large and
small, public and private, normally offer more attractive oppor-
tunities and it is here that the DLF exerts its principal effort
to find other sources of financing.

At the present time, the DLF is investigating ways of improving
its procedures for contacting potential private investors both
in the U.S. and sbroad. In addition to staff level surveillance
to determine whether private financing might bve avallable, DLF
loans are also reviewed from this standpoint by its Board of
Directors and the NAC, thereby bringing the interest and experi-
ence of other agencies to bear on this problem.

The DLF is particularly interested in supporting the growth of
small local private businesses in less developed countries and in
fostering wherever appropriate the adoption of credit practices
which would make funds available for such small enterprises on
reasonable terms. For administrative reasons, however, it has
not proved feasible for the DLF to handle directly loans of less
than $lO0,000. Therefore, in order to support small business,

it envisages the use of local development banks where feasible in
underdeveloped areas as a means of channeling foreign exchange
loans to small entrepreneurs. Several loans to such banks have
already been approved and more are under consideration.



DEVELOPMENT LOAN FUND

PROGRESS AND ACCOMPLISHMENTS

Summasx

Authorized by the Congress in August, 1957, end established by
Executive Order in November of the same year, the DLF experienced
a preparatory period prior to the commencement of actual opera-
tions. It was first necessary to establish a working organiza-
tion, decide on basic lending policies and receive applications
based on these new technical requirements. The present Managing
Director was unable to leave his post as Ambassador to Venezuela
and take office with the DLF until January 4, 1958. The DLF, as
a result of all these factors, was unable to begin handling loan
requests until January 1958 with one-half of FY 1958 remaining.

As the DLF's capabilities for processing applications were getting
under way early last year, applications began to mount at a rate
far beyond that anticipated. By mid-January they had risen to
$1.3 billion and by the end of June to $2.2 billion. By

January 31, 1959, the DLF hed formally taken under consideration
proposals totaling more than $2.8 billion.

It should be noted that this figure represents proposals which
survived an initial screening. It excludes a vast and indetermi-
nsble volume of applications and inquiries whose ineligibility

for DLF consideration was so clear at the outset that there seemed
to be no need to consider them further.

The $2.8 billion in proposals actually taken under consideration
were in the following status as of January 31, 1959:

Loen commitments have been made for a total of $679 million. The
DIF had, therefore, used all but $20 million of its capital avail-
sble for lending as of that date.

Another $602 million in applications were no longer under consid-
eration either because they had been found to be inappropriate
for DLF finsncing, because they had been withdrawn by the borrow-
er, or because other institutions, primarily the Export-Import
Bank, had indicated a willingness to consider financing.

This leaves a total of more than $1.5 billion in applications
still on hand. These proposals have all passed a preliminary re-
view indicating that, on the basis of the preliminary information
available, they are the type of projects which appear to be eli-
gible under DLF criteria subject to the outcome of an intensive
evaluation.

Previous Page Missing
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Proposals Taken under Consideration

The $2.8 billion in proposals taken under consideration by the
DLF in the 1k months preceding February 1959 emanated from 55
countries and involve 573 separate applications.

The largest single bloc of proposals, amounting in value to 45%
of the total, has been received from South Asia and the Near East.
An additional 21% came from the Far East, 13% from Europe, 1h4%
from Latin America and 7% from Africa. The distribution of the
proposals by region is summarized in the following table:

Proposals Taken under Consideration (1/31/59) - By Region

Dollar Value

(in thousands)
South Asia 660,682
Near East 614,677
Far East 588,219
Europe 376,081
Latin America 403,739
Africa 182,902
Total 2,828,300

The wide variations among regions and countries in volume of
applications received is accounted for by a variety of reasons.
One obvious fact that emerges from the foregoing table is that
the bulk of the proposals, in terms of value, originated in the
most populous areas of the less-developed world. It is also evi-
dent that some countries, as a result of past preparations, had
on hand a backlog of ready projects; others did not. This dis-
parity is accounted for in some instances by the general status
of a country's development efforts and in others by the particular
state of the country's or region's skills. It might also be con-
tended that responses from some areas were fewer than would have
been the case if substantial alternative sources of finencing had
not already been available.

The kinds of development improvements taken under consideration
by the DLF are summarized in the following table by functional
category. It should be noted that proposals in the field of in-
dustry, power, transport and communications dominate the picture:


JMenustik
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DEVELOPMENT LOAN FUND

PROGRESS AND ACCOMPLISHMENTS (Continued)

Proposals Taken under Consideration (1[31/59) - By Type
Dollar Value

(In thousands)
199,301

Food and Agriculture, including irrigation

Mining 74,413
Water Resources 61,006
Transportation and Communications 776,259
Power 475,100
Industry 1,065,307
Health and Sanitation, incl. water sup. & sewage 97,152
Community Development, Soc, Welfare and Housing 64,662
Miscellaneous 14,600

Total 3,828,300

Loan Commitments

Out of the $679 million in loan commitments made through January
31, 1959, specific project approvals totaled $594 million and loan
program approvals totaled $85 million., Formal loan agreements had
been signed for $349 million of this total and loan agreement
negotiations were in process on the balance,

The bulk of total DLF loen commitments thus far have fallen in the
South Asian region, where India and Pakistan dominate the picture,
thereby reproducing the pattern already observed in connection
with proposals received by the DLF. Distribution by major country
is summarized in the following table:

Loan Commitments (1/31/59) - By Major Country
Doller Value

Country (In millions)
India 175.0
Pakistan 70.2
Philippines 50.0
Iran l"7 . 5
Turkey k7.5
Taiwen 39.5
Yugoslavia 27.5
Argentina 24,8
Spain 22.6
Thailand 21.8
Malaya 20.0
Israel 20.0
Viet-Nam 19.5
Greece 12.0
Sudan 10.0
Others T1.2
Total 679.1
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Specific project commitments, which are individually described in a
separate section below entitled "Approved Loans," involve such
varied activities as road, railwey and port development, a sawmill,
cement plants, telecommunications facilities, power generation and
distribution facilities, local development banks, fertilizer plants,
a coke oven, and a sugar mill. When classified by broad activity
fields, they fall into the following categories:

Specific Project Commitments (1/31/59) - By Type

Loan Commitments
(In thousands)

Functional Categories

Food and Agriculture, including irrigation 2L,906
Mining 1,400
Transportation and Communications 225,380
Power 114,800
Industry 188,220
Health and Sanitation, incl. water sup. & sewsge 26,600
Community Development, Soc. Welfare and Housing 12,300

593,606

In addition to these loans for approved projects it was found to be
in the U.S. interest to make several commitments for loan programs
in advance of agreement on specific projects, to several countries
experiencing an emergency situation in connection with their de-
velopment programs. In two instances such DLF funding was under-
taken as part of a multilateral assistance effort. DLF joined with
member governments of the Organization for European Economic Coop-
eration in an effort to place the development efforts of Turkey on
a stable basis. It also cooperated with the International Monetary
Fund in a comparable undertaking with respect to Argentina.

Total

Disbursements against these commitments are being and will be made
only in accordance with loan agreements authorizing expenditures
for specified development projects. Such commitments still out-
standing on January 31, 1959, for which project details were being
determined, totaled $85.5 million and consisted of the following:

Argentina ($24,750,000) - For projects in transportation (including
locomotive spare parts, machinery for railway repair shops, bogies
for railway cars and other railway machinery) and power (including
hydroelectric machinery, gas turbines and other related machinery).
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Lebanon ($4,000,000) - For projects in the private sector.

Philippines ($26,250,000) - For public and private projects to be
selected from the following proposals: Urea and ammonium sul-
phate plant and other private projects totaling $26.5 million
provincial water works, Cotabo flood control, Manila and suburbs
water supply and sewage system, and five flood control projects.

Turkey ($30,500,000) - Among the proposals to be considered are
those for the Zonguldak coal project, power distribution project
unider the Electric Power Survey Administration, two sulphuric
acid tankers, improvement of Turkish Airlines, Yakal boracite
project, Koruma Agricultural Chemical Co., Minneapolis Moline
Machinery Co., and Federal Trucks.

Loans to Private Enterprise

Almost $225 million, or about one-third, of committed funds will
directly benefit private enterprise. Agreements totaling $92
million have been or are expected to be concluded directly with
privately-owned firms. The balance, or about $132 million of the
total, involves commitments to governments for the purchase of
imported capital items which are being placed directly at the
disposal of local private industry.

Currencies of Repayment

Out of the $679 million in loan commitments, ‘more than $133 mil-
lion or about 19% are expected to be repaid in dollars or other
"hard" currencies. Realization of dollars or other hard curren-
cies in this amount exceeds the expectations which were reflected
in last year's Presentation to the Congress. Such repayments
were then estimated at about 7-1/2% of approved losans.

Some Uses of Loan Funds

Several additional characteristics of the DIF's first year of
activity are also worth noting. In a number of cases the DIF
participated with other lending institutions in finencing common
or complementary undertakings in a particular country. Thus,
shortfells in project financing under India's second five-year
plan were met with two loans totaling $175 million, in conjunction
with credits extended by the Ex-Im Bank and the International Bank
for Reconstruction and Development. The DIF also loaned $5 mil-
lion to Honduras to meet residual costs of a highway development
program financed also by the IBRD. A DLF loan to Thailand to

finance a power distributing system for Bangkok was developed in
conjunction with an Export-Import Bank loan for generation facili-
ties in the same area.

In its effort to support an enlarged flow of private U.S. capital
to the less-developed areas, the DLF was able to conclude its
first losn guarantee several months ago. Under this arrangement
the DLF guarantees collectibility for a loan to be extended by

two American banks to the Ingalls-Taiwan Shipbuilding Corporation
to permit increased ship construction. This transaction is de-
scribed in detail below in the separate section entitled "Approved
Loans."

Effect of First Year's Loans

The full impact of the DIF's first year of active operations re-
meins to be measured. The actual contribution of the DLF to eco-
nomic growth will be evident and measurable when factories begin
to produce, dems begin to generate power and roads and railways
are in full operation. These results will normally come about
only several years after DIF loan agreements are signed. In many
cases the loan sgreements must be followed by detailed engineering
designs, solicitation of bids, a period of variable length for
construction and a period for the start-up of operations.

Proposals No Longer under Consideration

Of the $602 million in proposals no longer under consideration as
of January 31, 1959, 50 separate applications, totaling $208 mil-
lion had been accepted for consideration by other lending institu-
tions, largely by the Export-Import Bank. A total of $138 million
had been found, in addition, to be inappropriate for DLF financing
as a result of more intensive evaluation and $256 million were
Judged to contain information insufficient on which to base a
Judgment or were withdrawn by the borrower.

Proposals Still under Consideration and On Hand

Having disposed of $1.28 billion in proposals in the manner
described above, the DIF had on hand as of Januaery 31, 1959, 348
separate proposals totaling $1,547 million. These are summarized
by region and type of activity in the following table:
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Proposals under Consideration and on Band (1/31/59)
By Region and Type

(In millions of dollars)

South Near Far Af- Latin
Total Asia East East FEurope rica Amer.
Food & Agriculture,
including irriga-
tion 113.0 22.8 5.1 16.3 25.0 29.6 byt
Mining 37.9 28.8 1.3 7.6 0.3
Water Resources 61.0 22.0 9.0 30.0
Transportation
& communications 371.9 14k2.5 101.7 k5.2 20.9 11.5 50.1
Pover 319.0 69.0 78.8 7h4.3 66.3 30.3 0.k
Industry 560.6 127.2 122.6 94.1 186.5 T.6 22.6
Health & Sasnitation,
including water
supply and sewage 33.4 5.h4 17.1 8.5 2.5
Community Develop-
ment, Soclal Wel-
faere and Housing 36.6 2.5 1.7 12.9 19.6
Miscellaneous 14.0 9.0 5.0
Total 125h7.h 397.9 339.3 263.8 306.3 130.6 109.5
Note: May not add due to rounding.

Obligations and Expenditures

Total obligations or signed loan agreements amounted to $102.1 mil-
lion in fiscal year 1958. They rose to $349 million by Jsnuary 31,
1959 and are expected to total about $500 million by the end of

this fiscal year. In addition, the DLF expects to obligate an esti-
mated $1,250,000 for administrative expenses under a limitation con-
tained in the Mutual Security Appropriations Act.
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Gross expenditures amounted to $1.5 million in fiscal year 1958
and are estimated at $102.4 million in fiscal year 1959.

Since the DIF obligastes funds for the full cost of a project rather
than in annual increments, full expenditure under any loan agree-
ment is not expected to take place until two to four years after
its signing. This is comparable to the experience of other lend-
ing institutions engaged in similar financing.

Repayments end Earnings

Since payments of interest and repayments of principal begin to
flow back to the DIF normally six months and one year, respective-
ly, following the initial expenditure of funds, and since loan re-
payments are often of token size in the early years of the loan,
realizetion of liquid assets from this source will not be signifi-
cant for some time. By the end of fiscal year 1959 such receipts
are expected to total $2.4 million as follows:

Forelign
Currencies
(doliar Total
Dollars equiv, ) Receipts
Interest earned from loans 400,000 1,000,000 1,400,000
Fees for guarantees issued 500,000 500,000
Repayment of loans outstand-
ing 500,000 500,000
Total income 900, 000 1,500,000 2,400,000

It should be noted, however, that the bulk of such earnings will

be in the form of local currencies and while the DLF expects to re-
lend such currencies for local development projects as rapidly as
possible, needs for such local funds in economies whose basic re-
quirement is foreign exchange sre expected to be limited within the
next few years.
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PROPOSED INCREASE IN CAPITAL

A $225 million incresse in capital is being requested at this
time because the DIF cen approve virtually no more loans without
additional capital.

A total of $679 million was committed for loans as of January 31,
1959, in the menner described in the foregoing section, out of
approximately $700 million in loanable capital now available to
the DLF.

Foreign Policy Objectives

When the Congress established the DLF in 1957, it recognized "that
the progress of free peoples in their efforts to further their
economic development, and thus to strengthen their freedom is
important to the freedom and general welfare to the U.S." It re-
affirmed that it is the policy of the U.S. "to help free peoples
to develop theilr economic resources and to increase their produc-
tive capabilities.”

A further dimension of this policy was described recently by
President Eisenhower before representatives of the nations of the
Colombo Plan, when he stated that it is "our goal...to enable

free nations to achieve a momentum of economic progress which will
make it possible for them to go forward in self-reliant growth."
Within this context, development assistance should work to elimi-
nate the need for its own presence. Only when incomes rise to

the point where further growth can be sustained through savings,
conventional borrowing and foreign earnings, can the need for ex-
ternal public assistance end.

After centuries of poverty, the peoples of the less-developed
parts of the world are taking aim on their age-old plight. The
drive for economic growth is on. However, these economies are
short of capital as well as other resources necessary for economic
growth.

The Soviet bloc is not unmindful of the opportunities presented
by this situation. The Communists recognize the profound rise in
aspirations that characterizes these areas and they see an oppor-
tunity to woo uncommitted governments with substantial offers of
aid. They support development for their own purposes.

Some leaders in the less-developed countries are questioning
whether free institutions and methods are truly applicable to the
problems of their countries today. There is danger that some will
turn to authoritarian, Communist methods in desperation rather
then accept continuing poverty.
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The very existence of the DLF reflects in part the conviction that
a substantial increase in development financing by the U.S5., beyond
the estimated ennual level of sbout $400 million prevailing prior
to the DLF, is needed to fulfill U.S. objectives.

Without the requested increase in capitalization, the DLF will be
unable to meet the needs for development assistance originally
contemplated to be met in the recommendations of the Executive
Branch for FY 1959. The Executive Branch believed then and still
believes that the full $625 million which it originally requested
out of FY 1959 funds is required in this fiscal year to enable the
DLF to extend assistance which must be extended if U.S. foreign
policy obJectives are not to be endangered.

DLF Capabilities

The rate of DLF activity in the first seven months of the fiscal
year has dispelled any doubts that may have existed that the DLF
would be able to handle more than $400 million in a prudent way
during the entire fiscal year. The need remains for DLF funding

in the amount originally authorized by the Congress. Good proj-
ects are on hand. However, no additional loan approvals are possi-
ble until additional capital is made availsble.

Thus, the DLF is now confronted with the situation which was fore-
seen in the Conference Report on Mutual Security Appropriations:

"The smounts contained in the bill agreed to by the
conferees were t00 small in the view of some of the
conferees, especially in the Development Loan PFund.

It is understood that if additional funds are needed
next January, for the purposes contained in this bill,
the Appropriations Committees of the House and Senate
will give earnest consideration to the recommendations
of the Executive in view of the importance of meintain-
ing our friendly relations with countries with whom we
have undertakings.”

Backlog

A backlog of more than $1.5 billion in proposals was on hand as

of January 31, 1953. The nature and source of these applications
haes been described in the preceding section. All have passed a
preliminary review which confirmed that they are in a geographic
area eligible for DLF loans, present no obvious conflicts with

DLF lending criteria and meet minimum requirements for preliminary
information.
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Region/Country Title of Loan Loan Amount Page No. Regiqg[Country Title of Loan Loan Amount Page No.
LATIN AMERICA NEAR EAST
Bolivia La Belgica Sugar Mill $ 2,500,000 19 Greece Fertilizer Plant $12,000,000 33
Brazil Anhumas-Pedrinhas Resettlement 300,000 19 Iran Plan Organization Projects 47,500,000 33
Brazil Carambei/Castrolanda Israel Israel Industrial Institytion 5,000,000 34
Resettlement 240,000 19 Israel Development Loan 15,000,000 34
Chile Airport-Design Engineering 150,000 20 Jordan Transjordan Electric Power 1,200,000 35
Costa Rica SICA Resettlement 300,000 20 Turkey Industrial Development Bank 10,000,000 35
Ecuador Pan American Highway L, 700,000 21 Turkey Aerial Mineral Survey 900,000 36
Guatemsla  Rubber Production 5,000,000 21 Turkey Plastics and Related Chemicals 6,100,000 36
Honduras Highway Development 5,000,000 21
Nicaragua Matagalps Utilities 600,000 22 SOUTH ASIA
Paraguay Asuncion Waterworks 1,000,000 22
Paraguay Brazilian Road 2,500,000 22 Ceylon Colombo Area Railroad 750,000 39
Paraguay International Products Corp. 2,600,000 23 Ceylon Highway Development 900,000 39
Ceylon Trrigation & Land Development 1,600,000 39
AFRICA India Railways 40,000,000 39
India Roads, Cement, Jute 35,000,000 Lo
Liberia Sawmill 190,000 25 India Steel Imports for Public
Liberia Telecommunications 3,000,000 25 Projects 18,000,000 41
Libya Tripoli Power 5,000,000 25 India Steel Imports for Private
Somalia Credito Somala 2,000,000 26 Projects 22,000,000 L1
Sudan Cotton Textile Mill 10,000,000 26 India Second Railways Loan 35,000,000 41
Tunisia National Railway 2,400,000 27 India Public Power Development 10,000,000 41
Tunisia Pulp Factory 6,250,000 27 India Capital Equipment for Private
Industries 15,000,000 Lo
EUROPE Pakistan Karachi Water and Sewage 5,500,000 4o
Pekistan Pakistan Industrial Credit and
Netherlands Resettlement of Emigrants 3,000,000 29 Investment Corpe. 4,200,000 42
Spain Irrigation 7,700,000 29 Pakistan West Pakistan High Tension Grid 1k4,700,000 43
Spain RENFE (National Railways) 14,900,000 29 Pakistan Karnafuli Dam 17,500,000 43
Yugoslavia Diesel Locomotives 5,000,000 30 Pakistan West Pakistan Ground Water
Yugoslavia Pancevo Fertilizer Plant 22,500,000 30 Development 15,200,000 Ly
Pakistan Railways 9,100,000 Lk
Pakistan Ports of Chittagong and Chalna
Anchorage 4,000,000 45


JMenustik
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Region/Country Title of Loan Loan Amount Page No.
FAR EAST

Indonesis  Railway Development $ 3,000,000 L7
Indonesia  Harbor Development 6,000,000 L7
Korea Tong Yang Cement Plant 2,140,000 L8
Korea Domestic Telecommunications 3,500,000 L8
Malaya North Klang Straits Project 10,000,000 L8
Malaya Roads and Bridges 10,000,000 kg
Philippines Small Industry Loan Fund 5,000,000 k9
Philippines Roads, Bridges and Rehabili-~

tation of Equipment 18,750,000 u9
Taiwan Railway Administration 3,200,000 50
Taiwan Shihmen Dam 21,500,000 50
Taiwan Asian Cement Corp. 2,750,000 51
Taiwan Ingalls-Taiwan Shipbuilding

Direct Loan 2,000,000 51

Loan Guarantee 4,500,000 51
Taiwan Improvement of Fishing Industry 686,000 52
Taiwan By-Product Coke Oven 1,000,000 52
Taiwan Small Industry Loan Fund 2,500,000 52
Taiwan Aluminum Corporation 1,350,000 53
Thailand Bangkok Power Distribution 20,000,000 53
Thailand  Dredge 1,750,000 Sh
Viet-Nam  Saigon-Cholon Water System 19,500,000 Sk

The following section conteins a description of each loan commit-
ment, through January 30, 1959, which could be disclosed publicly
when this document went to press. These commitments had a total
value of $592 million, compared to total commitments of $679
millicn. Details on the balance are being made public on & con-
tinuing basis, as rapidly as circumstances permit.

18



LATIN AMERICA

BOLIVIA

La Belgica Sugar Mill

Loan Amount and Terms: $2,500,000 repayable in 10 years at 5-1/2%
in bolivianos.

Borrower: Gasser y Cia, Industries "La Belgica" S.A., a private
corporation, near Santa Cruz, Bolivia.

Status: Loan Agreement signed.

The proceeds of the loan will be used to assist in financing the
foreign exchange costs of acquiring equipment, materials, sup-
Plies and services required for expension and modernization of

the applicant's sugar planting and processing facilities near
Santa Cruz, Bolivia.

During harvest time "La Belgica" employs 500 laborers who with
their families, living in rent-free houses on the farm, total-.
about 3,000 persons. In addition to operating 3,000 hectares of"
its own land, La Belgica buys sugar cane from neighboring farmers,
as well as rice, yucca (Manioc), comrn, meat, coffee and bananas
as food for their personnel.

To increase the estimated 1958 production of 12 million pounds of
sugar to 34 million pounds by 1962, new equipment and plant
expansion are required. The sugar mill machinery is to be im-
ported from the United States.

Expansion of the sugar mill should save Bolivia more than
$1,000,000 snnually in foreign exchange and will be an inducement
to the farmers in the Santa Cruz to expand their sugar plantations
in order to provide sugar cane to meet the incressed capacity of
the mill. The increase in plantings will also increase employment
of farm leborers.

L 4

BRAZIL

Anhumas/Pedrinhas Rural Resettlement

Loan Amount and Terms: Up to $300,000 repayable in 20 years at
B% in Brazilian cruzeiros.

Borrower: Companhia Brasileira de Colonizacao e Imigracao
Italiana, a private stock company whose shares are held by the
Italian Government.

\f' DEVELOPMENT LOAN FUND

Status: Letter of Advice issued.
Proceeds of the loan will be used to assist in financing the costs
of resettling 50 Italian families on farms at Anhumas, Brazil and
of establishing an irrigation system in connection with the appli-
cant's rural resettlement project.

The applicant is the Companhia Brasileira de Colonizacao e Imi-
graceo Italiana, with headquarters in Rio de Janeiro and an opera-
tions office in Sao Paulo.

Founded in 1950, the company settles immigrant Italian farm fami-
lies on lend wpich it purchases and subdivides, and improves the
land and provides each holding with the necessary buildings, equip-
ment and livestock. It also provides financial, technical and
soclal assistance to the settlers until they have become independ-
ent. The poor standard of living and low consumption level of
rural Brazil, together with the prevailing land tenure system, are
the main deterrents to progress in rural areas. Organized rural
communities consisting of the type of farming unit being estab-
lished at Anhumas-Pedrinhas, are setting examples of both higher
consumption and production. The envisaged production pattern at

. Anhumes-Pedrinhas emphesizes crops such as tomatoes and peas, as
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well as dairying combined with hog raising for the rapidly devel-
oping industrial complex of the cities of Sao Paulo and Santos.
Since wide varietions occur in both the summer and winter rainfall
of the area, the practice of auxiliary irrigation is considered
esgsential to give greater stability to farm production.

Carambei/Castrolanda Resettlement Project

Loan Amount and Terms: Up to $350,000 repayable in 14 years at
8% in Brazilian cruzeiros.

Berrower: Cooperativa Agropecuaria Batavo Limitada and Cooperativa
Castrolanda Limitada located in the Municipality of Castro, Parana,
Brazil.
Status: Letter of Advice issued.

Proceeds of the loan will be used to assist in financing the costs
of acquiring land, equipment, materlals, supplies and services re-
quired to create about 100 farming units near the existing settle-
ments of Carambei and Castrolanda.

The loean is being extended to two agricultural cooperatives for
the purpose of settling some 60 Dutch families and providing farms
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for 40 Brezilian families of Dutch origin. The additional 100
farming units are expected to support approximately 500 persons.

A guided and planned group settlement project such as this one,
under the sponsorship of the Intergovernmental Committee for
European Migration (ICEM), serves effectively as a center of
demonstrating new and efficient techniques for the benefit of
Brazilian agriculture. 1In this case, emphasis is on dairy prod-
ucts, not only because the Dutch settlers are master farmers in
this specialization but also because the demand for such products
from the State of Parans exceeds the production of the existing
settlements. ' As the example set by the Dutch colon) spreads
through the area the dairy product supply situation af more dis-
tant and rapidly growing markets, such as Sao Paulo and Rio de
Janeiro, may be expected to improve.

CHILE

Airport Engineering Design

Loan Amount and Terms: Up to

$150,000 repayasble in three years
at 3-1/2% in Chilean pesos.

Borrower: The Government of Chile, through the Ministry of
Works, which is charged with the function of designing and cen-
structing airports, among other public works duties.

Status: Letter of Advice issued.

Proceeds of the loan will be used to finance prep:
ter plan and detailed design plans, specificatio

mates for a new internstionasl
Chile.

ation of a mas-
-and cost esti-
Jet airport at Pudahuel, Santiago,

The existing international airport in Santiago is inadequate to
handle Chile's constantly increasing traffic and is unable to re-
ceive the new jet-propelled planes which will be put into service
between the United States and Latin America in 1960. Adeguate
airport facilities are essential if the country is not to be by-
passed by new internationmel air transportation services and to
suffer significant disadvantages in international commerce and
tourism if it is not able to produce an ailrport to accommodate
modern international air traffic.
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COSTA RICA

SICA Resettlement

Loan Amount and Terms: $300,000 repayable in 16 years at 5-1/2%
in U.S. dollars.

Borrower: Societa Italiana di Colonizzazione Agricola (SICA),
an Italian corporation.

Status: Letter of Advice issued.

Proceeds of the loan will be used to assist in financing the for-
eign exchange and local currency costs of acquiring equipment,
materials, supplies and services required for improvement and ex-
pansion of the applicant's development and resettlement activi-
ties.

SICA was organized to resettle Italian farm familiee in Costa
Rica. The colony's land is fertile and produces excellent coffee
at a low price per pound. This coffee is of the mild upland type
used for blending with stronger African and Brazilian coffees and
i not in oversupply. The Costa Rican Govermnment has sold about

- 22,000 acres of land to SICA with the understanding that 1t will

be turned over at cost to the colonists in 25-.acre parcels. For
each farm unit of land settled, the SICA company receives title

to an srea of about 8 acres for its own use. The colony is now

diversifying its agriculture into poultry and vegetable produc-

tion, dairying and beef cattle.

The project will aid in the economic development of a large and
poﬁ&ptially rich agricultural region in scuthern Costa Rica. In
an anea which in 1950 was uninhabited Jungle, the SICA colony has
develéQed a settlement that now gives employment to sustain
approximately 500 Italians and 1,600 Costa Ricans. The colony is
expected:to earn $600,000 in foreign exchange during the current
year. The energy and skills which the settlers can bring into
this area will have an important influence on the development of
all southern Costa Rica.

The colony has an sbundance of fertile land and large esmounts of
excellent timber available. The United Fruit Company nearby pro-
vides a ready market for all the lumber, meat, fruit, end vegeta-
bles which the colony can produce. The completion of the Inter-
American Highway in 1960 will open up new markets in Panams and
the Central Plateau of Costa Rieca for same of the colony's
products.,
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ECUADOR B

Pan-American Highway

Loan Amount and Terms: $4,700,000 repayable in 20 years at 3-1/2%
in currency of Ecuador until half paid, balance in U.S. dollars.

Borrower: Republic of Ecuador.
Status: Letter of Advice issued. .

Proceeds of the loan will be used to assist in financing the costs
of acquiring equipment and materials, supplies and services re-
quired for the completion of a highway between Loja and Macara, a
distance of km. 204.6. This is the last remaining unimproved
section of the Pan-American Highway in Ecuasdor, and its construc-
tion will permit not only unbroken autamobile travel from the
Colombiaen border to Peru, but also from Caracas to Buenos Aires,
thus linking by highway almost all the countries in this conti-
nent.

In sddition to its importance as a part of the Pan-American High- .-

way, the road is urgently needed to open the Loja Province, in ./
which it is located, to the commerce of Ecuador. The Province pr
Loja is the fifth in size of the fifteen coastal and Sierra pro-
vinces, with an area of 11,500 square miles and a population of
260,000. About 9.3% of the total area is under cultivation in the
province.

The climate of the province is favorable to growing bananss, plan-
tain, corn, yucca, barley, coffee, beans, peas, potatoes, rice,
peanuts, wheat, sugar cane, oranges and avocados, in addition to
expanding its livestock potential. The completion of the road
will encourage increased production of foodstuffs, both for the
local market and also the export market, thereby improving
Ecuador's foreign exchange position.

GUATEMALA

Rubber Production

Loan Amount and Terms: $5,000,000 repayable in 12 years, at
5-3/4% in United States dollars.

Borrower: Government of Guatemala (Ministry of Agriculture).
Status: Letter of Advice issued.

=
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gcres of land are suitable for rubber production.
‘Guatemsla in diversifying her export products so that she would

DEVELOPMENT LOAN FUND

The proceeds of this loan will be used to assist in financing the
costs of acquiring equipment, materials and services required for
putting epproximately 80,000 acres of land in the Departments of
Pscuintla, Retalhuleu end Suchitepequez on the Pacific slope of
Guatemela, into rubber production by private investors.

The total investment in the 80,000-acre project is estimated at
the equivalent of $41,000,000. Of this amount, private enterprise
will invest the equivalent of $24,700,000, and borrow locally in
Guatemala the equivalent of approximately $u4,275,000.

It has been estimated that this 80,000-acre project will ulti-
mately employ 17,000 full-time workmen. This would mean improved
living stendards for epproximately 100,000 persons, or 3% of the
present population.

The;p}oject is expected to create an incentive for other rubber
de¥elopment projects, as it has been estimated that over 200,000
' It will assist

not be 80 dependent on coffee and bananas for foreign exchange
earnings. It is estimated that by 1975 this project could pro-
duce as much as $30,000,000 in rubber exports. The project will
also save foreign exchange for Guatemala, which presently imports
crude rubber for a newly established tire factory. With a supply
of domestic rubber, this tire factory would be in a better posi-
tion to supply tires to other Central and South American coun-
tries.

HONDURAS

Highway Development

Loan Amount and Terms: $5,000,000 repsyable in 20 years at 3-1/2%

in Honduran lempiras.

Borrower: Government of Honduras, Department of Public Works.
Status: Loan Agreement signed.

This loan is to assist in financing local currency costs of three
roads as part of the country's larger road development program.

The road program was developed over the past three years with the
assistance of the IBRD and is planned for implementation over the
next several years. It has three distinct components: improved
maintenance of existing rosds and secondary improvements of the
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existing network, the construction of additional main highways to
complete the roaed network and the construction of feeder roads.

The DLF loan will be applied, jointly with IBRD finaneing, to the
construction of the Bufalo-Puerto Cortes Road, the Western High-
vay (1nc1ud1ng roads and bridges) and the Southern Road.

Puerto Cortes is the main outlet for the overseas trade of
Honduras and practically all of seaborne imports and exports move
through this port. Because of the lack of effective highway con-
nection between Puerto Cortes and Bufalo, until recently all
highway traffic to and from the interior of she country has been
funneled from and to Puerto Cortes over the Honduras National

Railway, running from Puerto Cortes to Potrerill s, 95 km. inland.

The Western Highway serves one of the most densely Ropulated areas

of Honduras through a potentially rich egricultural kegion. The
development of the region is retarded by a lack of overland tre
portation facilities comnecting with principal marketi‘igé po;
of export. The conversion of the Western Highway into

weather road is considered essentisl to the economic Pro|
the area.

The Southern Highwey is the most important traffic
Honduras, with a reported traffic count of 250-3
day. It is the only means of communication fr
ports to Tegucigalpa and the interior. This 1lghwey is used to

bring in the country's oil and gasoline impefts, is the main out-
let of the timber trade, and is the only connection in Honduras

to the Inter-American Highway.

NICARAGL

Mategalpa Puﬁi;c Utilities

Losn Amount and Terms: $600,000, repayeble in 15 years at 3-1/2%,
in United States dollsrs.

Borrower: Municipality of Matagalpa, a city in the Department of
Matagalpa in Nicaragua.
Status: Letter of Advice issued.

The loan will be used to &ssist in financing (a) the purchese and
installation of a water treatment plant, (b) the construction of

the Pacific Coast
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additional sanitary and storm sewer facilities, and (c) the com-
pletion of paving of flood control waterways.

The three projects are s continuation of a public utility im-
provements progrem in which the city has slready invested over
$200,000 in recent years. Since the municipality will continue
to carry out other elements of this program concurrently with

the projects covered by the proposed loan, it is expected to use
more then $90,000 of its own resources annually over the next few
years for this purpose.

Prevalence malaria and intestinal parasites constitutes the

Provision of pure water supplies, sani-
sewage disposal and programs eliminating mosquito-breeding
1 raise the general health level and contribute thereby to the
economic productivity of the aresa.

PARAGUAY

Asuncion Waterworks

Loan Amount and Terms: $1,000,000 repayable in 20 years at
3-1/2% in Paraguayan guaranies.

Status: Loan Agreement signed.

The proceeds of the loan are being used to assist in financing
the local currency costs of equipment, materials, supplies and
services required to complete construction of a water supply dis-
tribution system and treatment plant in Asuncion, the capital
city. The Export-Import Bank has already provided a loan of
$7,000,000 for the purchase of American equipment being used in
this project. Physical construction of the system is now more
than 60% complete.

Asuncion, with & population of 440,000, or 30% of the nation's
total, lacks sufficient potable drinking water and water for in-
dustrial purposes.

Brazilian Road

Loan Amount and Terms: $2,500,000, repaysble in 15 years at
3-1/2%, first 18 semiannuel installments in Paraguayan guaranies,
balance in U.S. dollars.

Borrower: Government of Paraguay.
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PARAGUAY (Continued)

Status: Loan Agreement signed.

The proceeds of the loan will be used to assist in financing con-
struction of a gravel surface, including costs of machinery,
equipment, materials, services and supplies, on the Brazilian
Roed.

The Brazilian Road lies between Coronel Oviedo and Puerto Presi-
dente Stroessner and is part of the intermstional route linking
Paraguay with Brazil. In 1943, Paraguay negotiated with the
Export-Import Bank a $3 million loan for the financing and con-
struction of a section of the road between Asuncion and Coronel
Oviedo.

Paraguay has been economically handicapped because of its total
dependence on the Parana River as a means of commerce with con-
tiguous countries. Completion of the proposed free road to
Brazil would give Paraguay another exit to the sea. The road is
important as part of the Pan-American Highway system which aims
to provide communication and commerce between Argentina, Bolivia,
Brazil, Paraguay and Uruguay.

The Brazilian road connects with the International Bridge, a joint
Brazilian-Paraguayan project serving to increase trade between
these countries. Its completion will foster the sale of meat,
leather and agricultural products in exchange for masnufactured
goods produced in the centers of Sao Paulo and Curitiba, Brazil.

International Products Corporation

Loan Amount and Terms: $2,600,000, repayable $2,100,000 in 5
years and $500,000 in convertible debentures in 6 years at 5-1/4%,
payment to be made in U.S. dollars.

Borrower: Internationsl Products Corporation (IPC), a Delaware
corporation.
Status: Loan Agreement signed.

The proceeds of the loan will be used to assist in financing the
costs of acquiring equipment, materials, supplies, livestock and
services for purposes of modernizing and expanding operations of
the International Products Corporation in the fields of ranching,
meat packing and quebracho processing. U.S. equipment purchases
under this loan are estimated at $1,262,550, livestock and lsabor
at $1,305,000.
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The IPC, which has been operating in Paraguay since 1925, is the
country's largest eerner of dollar exchange. It owns in Paraguay
an integrated meat packing plant, a quebracho extract (tenning)
plant in Puerto Pinasco, 2.4 million acres of land with quebracho
forests and a ranch of 568,000 fenced acres supporting a herd of
65,000 head of cattle, oxen and horses. IPC recently has also
been granted an oil and gas concession by the Government.

In the 5-year period, 1953-1957, more than $14 million in foreign
exchange has been acquired by Paraguay as a result of IPC export
activities. Remittances increased from $2.2 million in 1953 to
more than $4 million in 1957 and are of major significance for
Paraguay whose total annual dollar earnings are about $7 to $8
million.

Increaesed dollar exports would enable Paraguay to meet more of its
import needs for consumption and development from its own resources.
In addition to the U.S. dollars acquired by Paraguay from IPC ex-
ports, the country benefits from employment by IPC of 4,500 work-
ers who, with their families represent about 25,000 persons
dependent for their livelihood on the IPC operations.



AFRICA

. LIBERIA

Liberia Sawmill

Loan Amount and Termﬁit‘$l90,ooo repayable in S years at 5-1/&%

in U.S. dollars.

Borrowers: Liberian-Americen Enterprises, Inc. and the Liberian
Agricultural and Industrial Corpaoration, which jointly own a
third corporation, the Liberian-American Agricultural and Indus-
trial Corporation which conducts the lumbering operation. The
first company was incorporated in Michigan by a group of Detroit
businessmen with the purpose of investing in Liberian ventures.
The second, incorporated in Liberia, is owned by a group of
Liverian investors. Ownership of the operating firm is held 60%
by the former and L0O% by the latter.

Status: Loan Agreement signed.

This lumbering concern has been in operation since January 1958{
It was originally capable of producing at the rate of 15,000
board feet, but lack of logging and transportation equipment

held output to one-third that figure. The equipment to be pur-
chased under the loan will raise total output to an estimated
22,500 board feet per day. Proceeds of the loan will be used to
acquire logging equipment, a sawmill, storage, a planing mill, a
treating plant, transportation equipment and miscellaneous equip-
ment and materials.

Liberia is a net importer of lumber, despite the fact that
8,700,000 acres are covered with high forests and 30% of total
land area supports timber considered adequate in quantity and
quality for commercial lumbering. Liberia's strongly leached
soil is far more suitable for tree crops such as rubber, cocoa
0il palms, bananas and lumber, than for field crops. Now, rubber
is the most valuable of the tree crops, and along with iron ore,
accounts for 90% of total export earnings.

The borrowers own and have an option to purghae 100,000 acres in
the Bapulo area, to the northeast of Monroviae. The availability
on these holdings of suitable species of timber in adequate
quantities has been established by a technical survey.

Liberia Telecommunications

Loan Amount and Terms: $3,000,000 repaysble in 25 years at

3-1/2% in U.S. dollars.
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Borrower: Government of Republic of Liberia, which exercises
responsibility for telecommunications operations through its
Department of Posts, Telegraph and Telephone.

Status: Loan Agreement signed.

The loan will be used to assist in financing the costs of ac-
qQuiring equipment, materials, supplies and services required for
the renovation, repair and extension of the telecommunications
facilities and services in Liberia.

Liberia lacks an integrated telecommunications system, a fact
which hampers its future economic development. Telecommunica-
tions is now largely confined to the independent, unconnected
facilities operated by three foreign enterprises in Liberia. An
unmet demand for broader facilities in the expanding coast areas
and in inland. areas now being opened up creates the need to ex-
pand an integrate the present facilities.

LIBYA

Tripoli Power
$5,000,000 repaysable in 25 years, at

.,

Lo#n Amount and Terms:

3-17§§}Nin U.S. dollars.
.

Borrower: Government of the United Kingdom of Libya. Through

its Ministry of" ‘Finance, the Government will extend the loan, in

turn, to the indepéndent Power Authority.

Status: Letter of Advicé«%ssued.

The loan will be used to assiét;in financing foreign exchange
costs of materials and services required for the rehabilitation
and expansion of the generation, transmission and distribution
facilities of the electric power plant in the city of Tripoli and
its surrounding area.

The DLF loan will partially finance a project whose total cost is
estimated at about $l3,000,000. A loan of $3,500,000 has been
made for this project by ICA from prior year funds, and the Govern-
ment of Libya has loaned sbout $3,600,000.

The present power plant and system in Tripoli was installed by
the Italians prior to World Wer II. Very little maintenance or
expansion was undertaken until after Libya became independent in
1952. The city has been expanding rapidly and the worn-out,
obsolete facilities have become inadequate.
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manufacturing, meat canning, processing of sgricultural products
and the cultivation and marketing of long-staple cotton, ground-
nuts, sesame, and incense. The loan will permit the extension

of the Credito's activities to embrace medium and long-term loamns,
the local currency component of which will be derived mostly from
local resources. A small portion ($250,000) of the loan by the
Development Loan Fund may, however, be utiliged to meet some local
currency expenditures. The loans by the Credito will bear inter-
est at about 6% and be repayable in 10-15 years.
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LIBYA (Continued)

An extensive engineering survey has been made and the project is
under way. The plan calls for the addition of two 10,000 kw
generating units, thermal powered, in a new building, together
with renovation and extension of the transmission and distribu-
tion facilities. The entire system, when completed, will have
an instaelled capacity Bf 34,450 kw, which is estimated to be
sufficient to meet foreseea.ble requirements over the next decade,

assuming a demend growth ‘f‘a.ctor of r year.
& & 76 per y Somalia 1s currently administered by Italy a UN Trusteeship.

The ares to be served by the\proposed project includes the city Independence is scheduled for 1960. The &conomy is predominantly

of Tripoli and about 75 square miles of surrounding egricultural agriculturel and subsistence in natur It is a single crop

area. It contains a population. of sbout 290,000 or roughly 26% economy, with bananas accounting fop”70% of its exports. Since
of Libya's population, the bulk of its industry and agriculture, 195k, the Trusteeship Administratitn has been undertaking & seven-
including agriculture for export. N\This is by far the largest year development progrem, with €mphasis on agriculture. Indus-

concentration of population in Libye), and continues to grow. triel development 1s left lgrgely to private initiative.

By making available finercial resources at reasonable rates of
interest, the DLF loanwill meke possible the procurement of es-
sential imported equipment to modernize and expand existing small
industries and to {nitiate new endeavors in this field. Such

Loan Amount and Terms: $2,000,000, repaysble in\15 years at 4% industries, in ivate hands, will provide a stimulus to the
in currency of Somalis (Somalos). . growth and diyérsification of the Somalian economy.
\

Borrower: Credito Somalo, a financial institution owné&_ and
operated by the Government of Somalia.

SOMALIA N

Credito Somalo

SUDAN

Sudan American Textile Industry

Status: Letter of Advice issued.
— Amount and Terms: $10,000,000 repayable in 15 years at

-1/2%, in U.S. dollars.

Credito Somalo was established in 195k with a capitalization,

provided by the Government, equivalent to approximately $815,000.
The Credito's enabling legislation permits private participation
in its capitalization although, to date, no shares have been Comp
distributed to the public.

\ﬁo:rower: Sudan-American Textile Industry, John Theodoracopulos
, Ltd. - with offices in New York City.

ter of Advice issued.

The Credito Somelo is empowered to assist agriculture, an

husbandry, small industries, and artisan enterprises by financ-
ing their installation, development, production, merkefing, and quiring equipment, material, supplies and services reguired for
export of finished products. The operating staff c the construction, eq ing and starting up of a textile plant in

Italians and indigenous personnel. The Internatiodal Coopera- or near Khartoum, Sudan.
tion Administration is providing a technical :?r{ser in agri-

cultural cooperatives to work with the staff he Credito. This project calls for the con
equipped with 25,000 spindles and automatic looms. It is

estimated that the plant, working wit ee shifts at 90% effi-
ciency, should be able to attain an annu@production of 30 to 4O

million Tgards of cloth, depending on the quality of the fabrics
made . e facility should employ up to 1,500 workers.

The loan will be~used to assist in financing the costs of ac-

uction of a textile plant

The DLF loan will be utilized primarily t assist the Credito
Somalo in making small loans to private individuals to finance
imports essential to the development of‘a textile industry
supplying local needs, fisheries, tanning and leather
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SUDAN (Continued)

Because of climatic conditions in Khartoum, the plant, which will
occupy an area of approximately 324,000 square feet, must be
built with double walls, without windows, and with air-condition-
ing and humidification. As public power is wholly inadequate to
supply the energy necessary to operate the plant, it must gener-
ate its own power. For this reason, construction plans call for
the installation of four diesel engines of 1,600 HP each. Lack
of roads and other convenient means of communication will
necessitate the construction of & spur line connecting the plant
with the main railroad line.

The Sudan American Textile Industry has arranged to train
Sudanese workers at its expense for a period of six to ten months.
Arabic speaking Greeks will be used as instructors and inter-
preters.

The Sudan has virtually no industry. The facility to be fi-
nanced under this loan would produce essential goods from
domestically produced raw materials. It would save substantial
amounts of foreign exchange now being used to import textiles
from countries to whom Sudan sends raw cotton. It should also
stimulate the creation of allied industries as, for example,
hosiery, thread and underwear industries.

TUNISIA

Tunisian National Railroad

Loan Amount and Terms: $2,400,000 repaysble in ten years at
3-1/2% in Tunisian francs.

Borrower: The Tunisian National Railroed (Societe Nationele des
Chemins de Fer Tunisiens), a Government-owned corporation.
Status: Letter of Advice issued.

The loan will be used to assist in financing the foreign exchange
costs of acquiring equipment and machinery required for improve-
ment of its passenger service and efficient operation of its
maintenance shops.

Specifically, the funds are to be used to purchase diesel-powered
self-propelled coaches, of which six will be standard guage and
six will be narrow gauge; and to purchase ten standard guage and
fifteen narrow gauge coaches. These are to replace worn-out
rolling stock on the main lines. The estimated cost of these
purchases is $2,050,000.
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An additional $238,000 will be used to purchase machinery to re-
place and expand existing shop equipment. It will include boring
and milling machines, lathes, planers, a shearing machine,
pPresses, and a Bessemer steel and electric laundry. The expanded
shop would be operated primarily for the repair of railroad equip-
ment but would also undertake to repair spare parts for private
industry which, otherwise, would have to be imported.

The acquisition of new and the retirement of old equipment on
main-line runs should result in reductions in operating costs, in-
creased revenues from more efficient passenger service, and
general improvement in the transportation facilities of the
country.

The improvement and expansion of existing maintenance shops will
permit cheaper and more rapid repeir of engine and locomotives
and, in addition, provide facilities for improved construction of
freight cars. It would also provide the facilities needed for the
repair and manufacture of tools and machinery for Tunisian agri-
culture and small industry. Its implementation is expected to
result in savings of needed foreign exchange now expended for
maintenance purposes.

Tunisian Pulp Factory

Loan Amount and Terms: $6,250,000 repaysble in 14 years at
5-3/4%, In currency of Tunisia, France or the United Kingdom, as
DLF shall prescribe.

Borrower: Societe Nationale Tunisienne de Cellulose, a corpora-
tion organized under the laws of Tunisie with ownership 50% by
the Government of Tunisia and 50% by Parsons and Whittemore Co.
Status: Letter of Advice issued.

The loan will be used to assist in financing the cost of acquiring
equipment, materials, supplies and services required for plant
facilities to produce bleached esparto pulp, including a pulp mill,
a steam power plant, a water treatment plant and an electrolytic
caustic sode plant.

The project involves the construction of a modern bleached esparto
pulp mill with a production capacity of sbout 80 metric tons per
day in the Vicinity of Kasserine, Tunisia. The plant will utilize
about 60,000 metric tons of raw esparto grass per year. Esparto
grass is an indigenous plant grown in Tunisia. In the initial
stages the pulp produced is intended for sale on world markets,
principally in the United Kingdom, which is the largest
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TUNISIA (Continued)

traditional user of esparto pulp. Consequently, the entire out-
put of the mill will result in foreign exchange earnings. Cur-
rently esparto grass is exported in bales.

It is reasonable to assume that 230 people employed in the mill
itself will correspond to a total of more than 1,000 persons who
will benefit directly from the result of this project. The mill
will serve to attract skilled Tunisian labor now employed in
France which cannot at present find suitable outlets for their
industrial skills in Tunisia.

The conversion of the raw esparto grass into a semi-finished
product (pulp) will greatly increase its export value. It is
estimated that the resulting net improvement in the Tunisian
balance of payments, once the mill is in production, will be in
the order of $1 million annuelly.

Not only will the mill conserve and enhance the flow of esparto

grass, but it will also provide a new outlet for other domestic
available raw materials such as salt and limestone.
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EUROPE
NETHERLANDS

Resettlement of Emigrants

Loan Amount and Terms: $3,000,000 repayable in 40 successive
semiannual installments, at 4-1/2% in U. S. dollars.

Borrower: The Guvernment of tne Netherlands.
Status: Loan agreement signed.

Toue loan is to be used for tne partial financing of cooperative
terminating building societies (mortgage financing institutions)
to be established in Australia for the financing of owner-occu-
pant housing for Dutch immigrants in Australia. These societies
are to be established in the states of New South Wales and
Victoria where the majority of Dutch immigrants settle and where
thie housing shortage is particularly severe. Total funds re-
quired are $6,000,000 - of which $3,000,000 will be loaned by
Australian banks. The loans are to be made by the building
societies to individuals for the construction of individual
houses.

The loan is considered of importance in view of the recent

exodus of Dutch nationals from Indonesia. Since December of
1957, approximately 35,000 Dutch Nationals left Indonesia for

the Netherlands. It is expected that this number will eventually
reach 50,000. This influx will add considerably to the popu-
lation problem now confronting the Netherlands, which stands

out as the couniry in Western Europe having the highest rate of
national population increase. The loan will enable about 1,000
families to be resettled in Australia.

SPAIN

Irrigation (Earthmoving Equipment)

Loan Amount and Terms: $7,700,000 repayable in 6 years at
3-1/2% in Spanish pesetas.

Borrower: Instituto Nacional de Colonizacion, an autonomous
Spanish Government agency, operating under the Ministry of Agri-
culture, charged with a long-term program of transforming low
yield arid areas into irrigated farm lands.

Status: Letter of advice issued.

The loan will be used to assist in financing the importation of
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earthmoving and related machinery and spare parts for converting
150,000 acres currently in dry land wheat production and grazing
to irrigated farms. The $7,700,000 will provide for the purchase
of 270 tractors, 90 scrapers, 12 graders, and the necessary
auxiliary equipment and spare parts. The cost of the overall
reclamation project will total $84,000,000 of which more than
$76 million in pesete equivalent will come from Spanish sources.
Completion is scheduled within six years.

The project is located in the northeast part of the country, some
30 miles from the City of Zaragoza. The overall undertaking of
the Institute in this particular area of Spain will involve the
conversion of 320,000 acres of semi-arid land, averaging 12 inches
of rainfall annually. Apart from lack of water, the agricultural
characteristics are good. With irrigation, a much more reliable
annual water supply amounting to about 37.5 inches will be pro-
vided.

Despite the fact that about 50 percent of the working population
is directly engaged in agriculture, in some years it is necessary
for Spain to import a substantial share of essential farm products.
Annual imports have run as high as $170 million.

Behind this situation are the severe limitations of a very dry
climate and uncertainty of rainfall. The completion of the
entire project will increase the irrigated areas by 8 percent
and add to agricultural output at an estimated rate of $25
million a year, $16 million coming from the 190,000 acreas under
consideration.

While this is a significant figure in terms of overall agricultur-
al needs, it is expected that the project will have little if any
effect in reducing imports. Spain's consumption per capita of
food is now one of the lowest in Europe. Thus, rising living
standards as general economic development takes place, along with
increasing population, should more than absorb the augmented
productivity from any newly irrigated lands.

RENFE

Loan Amount and Terms: $14,900,000 repayable in 20 years in
Spanish pesetas with interest at 3-1/2%.

Borrower: Spanish National Railways (RENFE), a wholly owned
government corporation which operated and controls about 8,000
of the 11,000 route miles of railroads in Spain.

Status: Letter of advice issued.
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SPAIN (Continued)

The loan will assist in financing the foreign exchange cost of
equipment, materials and supplies to rehabilitate and maintain
railroad trackage.

The track renewal program covers rehabilitation of four main line
sections totalling 290 miles; 75 miles of the Barcelona-French
border line, 71 miles of the Madrid Barcelona line, 50 miles of

the Palencia-Coruna line, and 94 miles of the Madrid-Hendaye line.

These lines carry some of the heaviest traffic in Spain, the
Palencia-Coruna stretch handling up to 50 trains a day.

RENFE until recently has been using solely hand-crushed ballast,
which is generally too large for good road-beds. But now, the
railroad has four mechanical crushing plants and with the two
additional ones to be modernized under the loan will be close to
meeting the needs for small size ballast on the main lines.
Resulting smoother road-beds should speed up service and greatly
reduce accident hazards.

As to the track work, it is almost exclusively done by hand, a
method that even with low wages is slow and costly. Furthermore,
the end result leaves much to be desired. The $410,000 of equip-
ment to be purchased under the loan should bring about improve-
ments on all three counts.

The particular lines for which the loan is being provided are all
of particular importance to the economy. Two of these lines con-
stitute the principal overland connections with France - the
Barcelona French Border line and the Madrid Hendaye line. The
latter is one of the two most important transportation arteries
of Spain, being the route for most of the traffic between Madrid
and the industrial cities of the northwest. The Palencia-la
Coruna line connects the mining region of the Northwest with

the principal port in the region. The Madrid-Barcelona line is
the second of the two most important transportation arteries

in Spain, serving traffic from the industrial northeast coast

to the interior.

YUGOSLAVIA

Diesel Locomotives

Loan Amount and Terms: $5,000,000 repeayable in 12 years at
3-1/2% interest in currency of Yugoslavia (Dinars)

Borrower: Yugoslavia State Railway Administration
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Status: Letter of advice issued.

The DLF loan will finance the purchase abroad of about 16 diesel
locomotives to be used on the Bosanski Novi Knin-Split line,

one of the two most important lines linking the Adriatic with
central Yugoslavia. These lines carry a large portion of
Yugoslavia's international goods traffic as well as a large
volume of passenger and tourist traffic to the Dalmatian coast.
Steam locomotives are presently used on the Bosanski Novi Knin
line. The average age of these locomotives is 30 years; they are
obsolete technically and economically, and their replacement is
necessary. With the existing steam locomotives (averaging 1000
horse power), the transport capacity of the Bosanski line has
been fully exploited and is not sufficient to meet requirements.
It is not feasible to resolve this problem by buying new steam
locomotives since these would be much too heavy for the existing
railway system and far more expensive to operate than diesels.
The only practical solution is the replacement of steam locomo-
tives by diesels averaging 2000 horse powver.

Dieselization of this railway line will greatly increase its
transport capacity. Moreover, large savings in operating costs
will result from the replacement of the present over-age steam
locomotives.

Pancevo Nitrogen Fertilizer Plant

Loan Amount and Terms: $22,500,000 repayable in 20 years at
5-1/2%, 75% in Yugoslavian currency (dinars) and 25% in U.S.
dollars or transferable European currencies.

Borrower:
Status:

This loan will finance the foreign exchange costs of equipment,
contract services, and personnel training involved in construct-
ing a plant to produce 360,000 metric tons per year of cal-nitro.
An earlier commitment by the Soviet Union to provide such
financing was withdrawn.

Government of Yugoslavia

Loan agreement signed.

Major items of foreign equipment required will be for the utili-
ties, maintenance facilities, loading equipment, and necessary
pipelines and transportation equipment. A U.S. firm will provide
architect engineering services while still other U.S. firms will
make available the technical process under a license agreement,
and consulting engineering services.
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YUGOSLAVIA (Continued)

The Government of Yugoslavia will provide (1) the land, (2) some
twenty buildings, (3) roads, railroads and canals to service the
plant and (4) the equivalent of about $17.5 million in dinars to
cover all local costs.

Yugoslavia is utilizing increasing amounts of nitrogen ferti-
lizers but is at present producing less than 10% of its needs.
The proposed capacity of the cal-nitro plant to be constructed
will permit Yugoslavia to avoid a foreign exchange expenditure
for nitrogen fertilizer equal to about $11 million annually; in
other words, the annual foreign exchange savings will amount to
50% of the total foreign exchange costs of the project.
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NEAR EAST

GREECE

Fertilizer Plant

Loan Amount and Terms: $12,000,000 repayable in 12 years at
5-1/4% in Greek drachmas,

Borrower: The Government of Greece,
Status: Loan Agreement signed.

The loan will assist in financing the foreign exchange costs of
acquiring machinery, equipment, services and materials for the
construction of a nitrogenous fertilizer plant. Total foreign
exchange costs of the plant may run as high as $30 million.
Financing of payments not covered by the DLF loan will be met
partly by the Greek Government and partly by exporter credits
from other European countries.

The planned capacity of the projected plant is 75,000 metric tons
of fixed nitrogen per year in the form of liquid ammonia,
ammonium sulphate and ammonium nitrate. Plans are based on a
detailed study made by a top United States engineering firm in
1955. The plant will be part of complex of projects designed to
utilize extensive lignite deposits in the Macedonian area of
Greece,

The market for nitrogen-base fertilizers in Greece is sizeable
and growing rapidly. 1In 1956 it was 53,000 metric tons; it rose
to 60,000 in 1957. The 1960 market is forecast at 77,000 tons
and by 1965 it is expected to attain 90,000 tons.

Fertilizer imports have constituted a heavy drain on scarce
foreign exchange holdings. In order to conserve exchange, such
imports have been reduced over the last two years to what is now
below a prodent level. It is expected that the new fertilizer
plant will conserve up to $16 million a year in foreign exchange.
This saving is nearly equal to the annual foreign exchange losses
which the country has sustained since 1956. Thus, the plant will
be a strong support for Greece's international financial position.
IRAN

Plan Organization Projects

Loan Amount and Terms: $47,500,000 repayable in 12 years in U.,S.
dollars. An interest rate of 5-1/4% is to be paid for the Chit-
sazi textile mill, agricultural machinery and silos projects and
3-1/2% for the balance of the loan.

Previous Page Missing
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Borrower: The Seven-Year Development Loan Organization of Iran,
an autonomous Government agency.

Status: Loan Agreement signed.

The projects to be financed with this loan are integral parts of
Iran’s Seven-Year Development Program, which contemplates in total
expenditures of slightly over $1 billion. Most of this amount is
to be derived from the Iranian Government share in oil revenues.
The DLF loan will finance to completion projects in the following
fields for which oil revenues allotted to the Plan Organization
are insufficient.

Agricultural Machinery: About $5,000,000 to finance the importa-
tion of agriculturpl machinery to be sold to individual farmers
on credit. Extensive farming methods appear to be very appropri-
ate for certain parts of Iran and should assist in substantially
increasing agricultural output.

Silos: About $3,000,000 to install machinery in and generally
rehabilitate, three grain silos completed Just before the last
war, but which have been of little use for storage in the absence
of appropriate machinery. Iran sorely needs storage capacity
both to reduce grain losses from dirt, pests, etc., and to permit
grain to enter the market in such a way as to avoid excessive
price fluctuations.

Municipal Development: About $9,000,000 to finance the construc-
tion of minimal municipal facilities such as sanitary water

supply and sewage disposal, asphalting of main roads, and elec-
tricity generation in some 56 Iranian municipalities of all sizes.
The municipal development program will serve some © million
people, and will have significant benefits in terms of the general
health of the population and in encouraging local artisans and
other potential entrepreneurs to engage in productive activities.

Tehran Electric Network: Tehran's population is booming and
povwer is urgently needed for industrial plants now being estab-
lished. About $4,000,000 of the loan will be used to extend the
present network, particularly the transmission lines.

Railroad Equipment: Some $3,500,000 to import signal equipment,
switchers, and passenger and freight cars for use on the main
railway lines.

Roads: About $8,500,000, to improve secondary roads in Iran.
Some $2 million of this amount will be used to import equipment
which will supplement the Export-Import Bank financed program of

Revised 2/18/59
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highway maintenance in Iran. The remainder will finance the
costs of contracts for highway reconstruction and improvement let
by the Ministry of Roads.

Telecommunications: About $900,000 to import telecommunications
equipment being installed by the Ministry of Post and Telegraph,
The need for better communications between Iranian cities, as in
the case of requirements for transportation, reflects the large
size and unusually difficult terrain of the country.

Plant Pest Control: $500,000 to finance the import of hand and
mechanical sprayers, spraying planes and insecticides needed to
control plant pests and diseases in Iran. Substantial savings in
agricultural production have resulted from the fight against
plant pests in the past few years.

The remaining funds will be used to finance additions to various
airports within Iran, to complete the construction of two ma jor
railway stations, and to import finishing equipment for a textile
mill in Tehran in which spinning and weaving capacity already
exists,

ISRAEL

Israel Industrial Institution, Ltd. (I.I.I.)

Loan Amount and Terms:
in Israeli pounds.

$5,000,000 repayable in 10 years at 5%

Borrower: Israel Industrial Institution, ILtd,
Status: Letter of advice issued.

The I.I.I. is a central, independent financial institution which
makes long and intermediate term credit available for private in-
dustrial investment in Israel, a task which the commercial banks
have not been able to fulfill. The I.I.I. renders financial
assistance to new or expanding private industrial enterprises,

It may participate in share capital; grant loans; make guarantees,
sponsor, encourage and promote the issue of shares, debentures

and other -securities, and in any other way encourage industrial
growth. It supplements and partially replaces an existing program
of government loans to industry through private banks.

The I.I.T. is finding it less difficult to cbtain local currency
for its operations than foreign exchange. The present authorized
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capital is IL. 36 million, but financial expansion now being
undertaken is expected to provide for total capitel resources of
about IL. 80 million within a year. Moreover, part of the Govern-
ment Development Budget will be put at the disposal of the I.I.I.
for loans to industry,

This DLF loan will provide foreign exchange in connection with
loans for industrial projects. It will be used to purchase in-
dustrial machinery and equipment abroad for sound industrial
projects which are fairly large by Israel's standards, but too
small to be handled directly by the Development Loan Fund.

Development Loan

Loan Amount and Terms: $15,000,000 repayable in 15 years at
5-1/4% in Israeli pounds.

Borrower: Government of Israel.
Status: Loan Agreement signed.

This loan is being used to assist the Govermment of Israel in
financing the import of capital equipment and meterials for a
variety of economic development projects.

Among the equipment required are machinery, equipment and parts
for electric power generation and distribution; railroad equip-
ment and parts; machinery, equipment and parts for metal working,
food, tire and other industries; equipment, parts and steel for
pipe manufacturing; agricultural equipment and construction
materials for farm buildings; and construction, mining and con-
veying equipment for mining and public works. Most of the pur-
chases are to be made in the United States,

The types of equipment, machinery and material which this loan is
to finance have a direct bearing on the economic development of
the country. About 50% of the loan is being spent on the develop-
ment of electric power and transportation infrastructure; about
25% on the development of small industries; and the balance for
agricultural development and for quarrying, mining and public
works.

An active development program is essential to overcome the eco-
nomic problems of Israel resulting from a lack of basic natural
resources and the growing needs of an expanding population. A by-
product of such a development program is the presence of a chronic
deficit in the country's balance of payments. The foreign ex-
change supplied under this loan is intended to provide a portion
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of the foreign exchange the country needs for carrying out its
development plans and for attaining greater self-sufficiency.

JORDAN

Transjordan Electric Power Company

Loan Amount and Terms: $1,200,000 repayatle in 10 years at
5-3/4% in currency of Jordan (dinars).

Borrower: Transjordan Electric Power Company, Amman, Jordan,
Status: Letter of advice issued.

The proceeds of the loan are to be used to assist in financing
the foreign exchange costs of acquiring equipment, materials and
services required in the renovation and expansion of the bor-
rower's electric power system in the Amman, Jordan area.

The Transjordan Electric Power Company is a privately-owned con-
cern with a concession from the Government of Jordan to generate,
transmit, distribute and sell electric energy to consumers in the
Amman area. The installed generating capacity of the system will
be increased from 6,119 kw to 11,019 kw by the installation of
four diesel generating units of 1,225 kw each. The transmission
system will be renovated and extended to serve loads in the area
which is growing rapidly.

The system is not now able to serve all customers and at times it

has been necessary to ask industrial concerns to halt the use of

electricity between 5 to 10 p.m. in order to reserve the power

for light. The project is scheduled to be completed in 1962.
TURKEY

Industrial Development Bank

Loan Amount and Terms: $10,000,000 repayable in 10 years at 5%
in Turkish lira.

Borrower: The Industrial Development Bank (IDB) of Turkey, a
privately-owned bank established in 1950 with the primary purpose
of providing a source of long-term financing to private industry
in that country. It was established with the technical guidance
of the International Bank for Reconstruction and Development which
also has made loans to the IDB.

DEVELOPMENT LOAN FUND

Status: Loan Agreement signed.

The purposes of the Bank are to support and stimulate the estab-
lishment of new and the expansion and modernization of existing
private enterprises in Turkey, to encourage and assist the parti-
cipation of domestic and foreign private capital in Turkish in-
dustry, encourage and promo-.e the private ownership of Turkish
industrial securities, and to assist in the development of a
securities market in Turkey.

The Bank possesses a qualified technical staff which, among other
tasks, assists applicants in the preparation of projects and in
the improvement of technical and management practices.

The DLF loan will be used to finance, through long-term credits,
the purchase abroad, by enterprises controlled and substantially
owned by private capital, of equipment, materials, supplies, and
services needed for the industrial development of Turkey. The
loan proceeds will meet only the foreign exchange costs of exter-
nal purchases. Emphasis will be given by the Industrial Develop-
ment Bank to the extension of loans to industries which sell an
important part of their products abroad (exchange-earning indus-
tries) or which produce products which are now being imported in
substantial quantities (exchange-saving industries).

Most of the loans made from the resources provided by the Develop-
ment Loan Fund will be small and of a size generally beyond the
administrative capacity of the Development Loan Fund to process.

Turkey is undertaking a diversified program of development with
emphasis upon transportation and industry. While the Government
is undertaking the responsibility for much of this development,
particularly as regards the installation of such industrial pre-
requisites as transportation, power, and mining, the participation
of private enterprise and capital in development is encouraged and
is growing. The Industrial Development Bank was established to
further this objective and has made a significant contribution to
this end.

The excellent record of the IDB indicates the efficacy of its se-
lective system of choosing loan applications for approval which
promise the largest immediate productive return in terms of
foreign exchange earnings or savings.

At the present time, when convertibility of the Turkish lira to
foreign currencies is precluded by exchange stringencies, the
Industrial Development Bank must rely on loans from institutions
such as the Development Loan Fund to provide the resources to
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cover the foreign exchange costs of its loans to local entre-
preneurs. Without such loans, the pace of industrial development
in Turkey and the strengthening of its private sector would be
hampered.

Aerial Mineral Survey

Loan Amount and Terms: $900,000 repayable in 6 years at 3-1/2%

in Turkish lira.

Borrower: The Turkish Institute of Mineral Research and Explor-
ation (MT'A) an agency of the Turkish Govermment performing func-
tions comparable to those of our own Bureau of Mines and Geologi-
cal Survey. It has been in existence for some 22 years and is
regarded as an experienced agency engaged in carrying out an
operation of primary importance to the Turkish economy.

Status: Letter of advice issued.

The loan will assist in financing an aerial mineral survey cover-
ing areas of Turkey of most likely mineral occurrence. Funds
will be used to cover the foreign exchange cost of a contract
with an experienced aerial survey company, and the services of a
consultant to supervise the project along lines which will assure
the maximum results both in making the survey and the necessary
follow-up.

The Turkish economy is dependent largely on farm products and
minerals for the foreign exchange earnings needed to meet external
payments. At this stage of Turkey's economic evolution, increased
mineral production for export stands as one of the most probable
sources of improved earnings. While mineral cutput today accounts
for only 2 to 3% of the country's national product, as an export
earner, it amounts yearly to between 12 and 16%. Chrome shipments,
about half of the value of mineral exports, in 1957 were $6.7
million. The bulk of the remainder is manganese, copper and iron
ore. Principal buyers are the United States, West Germany, Great
Britain, Ttaly, France and Austria.

Mineral deposits have been worked in Turkey since pre-historic
times, but mostly in primitive surface workings. It is believed
that production potentials remain high if mining is combined with
modern extractive methods. To do this, more needs to be known
about the location and extent of commercial ore bodies.
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The aerial survey is expected to speed up the process of discovery.
Its advantages lie in pinpointing the favorable areas and concen-
tration of the more expensive groundwork. Thus as an instrument
of exploration it should result in savings both in time and money
and possibly advance the opening of new mines.

Plastics and Related Chemicals

Loan Amount and Terms:
in Turkish lira.

$6,100,000 repayable in 13.years at 5-3/U%

Borrower: A subsidiary to be formed under the laws of Turkey by
Vinylex Limited Sirketi (of Turkey) in conjunction with Monsanto
Chemical Company of Missouri and the Italian concerns, Sicedison
S.P.A. and Oronzio De Nora.

Status: letter of advice issued.

The loan will assist in financing the foreign costs of establish-
ing a plant in Turkey to produce caustic-soda, chlorine, calcium
carbide, PVC resins and PVC compounds.

All but a very small amount of the caustic-soda will be surplus
to the needs of the plant and will be availsble for outside sale.
The amount to be sold, some 4,250 tons per year, will represent
only a very small part of Turkey's demand for this item. The
chlorine produced will, for the most part, be used in the manu-
facture of PVC resins, with a small portion, about 40O tons per
year, available for outside sale. The plant will produce about
12,000 tons of calcium carbide, of which about 8,000 tons will be
used in the manufacture of PVC resins, and the remainder will be-
come available for outside sale. Vinylex itself will sbsorb the
bulk of PVC resin produced for the manufacture of finished plastic
articles such as insulation for electric cable, mine vent tubes,
water proofing material for military and industrial uses and con-
sumer uses of various types. Some portion of the PVC resins will
be used in the manufacture of PVC compounds, the amount depending
upon the demand for the latter.

Turkey has the basic raw materials for the development of a
heavy chemical industry. Por lack of know-how and capital, how-
ever, it has been importing caustic soda, calcium carbide,
chlorine, PVC and other such products and their derivatives for
industrial uses.
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The uncertainty of supply occasioned by foreign exchange short-
ages gave rise to the desire to produce these materials locally.
The project will provide savings in foreign exchange amounting
to around $2 million annually and provide the beginning of a
chemical industry in Turkey, based on the use of locally avail-
able raw materials.
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Colombo Area Railroad

Loan Amount and Terms: $750,000 repayable in 20 years at 3-1/2%

in Ceylonese Rupees.

Borrower: Goveroment of Ceylon.

Otatus: Loan agreement signed.

This loen is to assist in financing the purchase of five diesel
powered coaches to improve the suburban raillway service for Co-
lombo, the capital city of Ceylon. The new coach trains, made up
of diesel powered coaches with three trailers, are expected to
render express service to some 36,000 daily commuters to Colombo.

The present lack of adequate railway facilities for the suburban
areas outside Colombo constitute a major factor coutributing to
the growth of slums in Colombo. Insufficient transport contri-
butes to greater concentration of population within Colombo, coum-
sequent crowding, and high land values and rents in Colombo propen

It is expected that the availability of increased and improved
suburban commuting facilities will also accelerate the develop-
ment of land in the outskirts of Colombo for industrial produc-
tion facilities.

In addition, the new coaches will result in estimated fuel savings
"of about one rupee per train mile. Since both coal and oil are
imported, this offers a substantial savings in foreign exchange.

Highway Development

Loan Amount and Terms: $900,000 repayeble in 10 years at 3-1/2%

in Ceylonese Rupees.

Borrower: Government of Ceylon.

Status: Loan agreement signed.

The loan is to be used to aesist in finencing the purchase apnd im-
port into Ceylon of highway construction and maintenance equipment
ané shop tools anl machinery as follows: $300,000 for repair shop
machinery and bench tools; $600,000 for dump and flat bed trucks,
portable rock crushers, rollers, jeeps, front and loaders mounted
on rubher, small portable asphaltic concrete plants, air-compres-
sors and pneumatic drills, soil stabilizing equipment, portable
pile drilling rigs and other similar equipment.

Previous Page Missing
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The project involves the planning and aid in the construction of
roads in underdeveloped areas of Ceylon which are being opened for
farming and resettlement through the Ministry of Lands snd Land
Development. This project is tied in with an irrigation and land
development project, and the two projects are part of an integrated
plen for development and resettlement of families in such lands.

The equipment acquired through this loan is initially to be used
to rehabilitate flood damaged roads and then by the Department of
Public Works in connection with Ceylon's six-year road plan.

Irrigation end Land Development

Loan Amount and Terms:
in Ceylonese Rupees.

$1,600,000 repayable in 20 years at 3-1/2%

Borrower: Government of Ceylon.
Status: Loan agreement signed.

The purpose of the loan is to assist in financing the purchase and
import of equipment and materials for irrigation and land develop-
ment and for rehabilitation of flood damaged reservoirs. It is
anticipated that this loan will allow the completion of work begun
on a project involving 13 irrigation systems.

The specific objective of the project is the completion of 13 ir-
rigation schemes in the dry zone of the country including 10 res-
ervoirs, three diversion weirs and all canals and laterals to ir-
rigate 29,000 acres of land. The project includes the reclaiming
of an additional 18,000 acres of upland adjacent to the irrigation
areas. All told, it will provide cultiveble land and & means of
livelihood for about 23,000 landless farm families.

Also involved is the establishment of an adequate machinery equip-
ment repair shop located near Anuradhapura, in the center of a
principal area of construction operations, for the repair and
meintenance of equipment of the Department of Irrigation.

The over-all plan for the construction and development of irriga-
tion schemes in Ceylon provides for a total of 123,000 acres of
new land to be brought under irrigation by 1962.

INDIA

Reilvays

Loan Amount and Terms: $k0,000,000 repayable in 20 years at 3-1/2%

in Indian Rupees.
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Borrower: Government of India.

Status: Loan sgreement signed.

This loan will finance the importation of structural steel and
other steel products to be used in the manufacture of railroaed
freight cars and coaches and steam locomotives for use on the

Indian railway system.

The steel acquired from the proceeds of this loan will be uti-
lized by private manufacturers and government-owned facilities to
produce approximately 20,000 freight cars, 300 steam locomotives,
600 steel coaches, and 2,500 underframes. The loan will comple-
ment an extensive railroad improvement project being undertaken
by the Government of India under loans extended to it by the In-
ternational Bank for Reconstruction and Developnent.

Railway expansion and modernization constitutes an important as-
pect of the Indian Second Five-Year Plan (1956-1961). The objec-
tive of the over-all program is to enable the presently overloadecd
railways to carry 47 million tons of additional freight annually
by 1961 and provide for a 15% increase in passenger services. The
over-all program calls for the procurement of additional locomo-
tives, freight cars, and coaches, renmewal of tracks, installation
of signalling equipment and electrification of certsin lines. It
is estimated that the foreign exchange cost of the freight car,
coaches and locomotive portion of the program is the equivalent
of $345 million, of which, at the time this loan was requested,
about $236 million was available. The loan from the Development
Loan Fund will provide a part of the additional resources needed
to complete the program.

This loan is part of the offer made by the United States in Jan-
uary 1958 to extend approximately $225 million in loans from the
resources of the Export-Import Benk and the Development Loan Fund
to assist India in meeting its economic problems. The Develop-
ment Loan Fund's share in that offer was $75 million, of which
$40 million is for this railway loan.

Roads, Cement and Jute

Loan Amount and Terms: $35,000,000 (of which $25,000,000 is for
road transport equipment, $5,000,000 for machinery for the cement
industry and $5,000,000 for machinery for the jute industry), re-
payable in 15 years at 5-1/2% in Indian Rupees.

Borrower: Government of India
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Status: Loan agreement signed.

This $35,000,000 loan consists of three parts:

(a) Road Transportation Project - $25,0C0,000 for the importation
of components for assembly in India into buses, trucks, and jeeps.
Approximately 16,000 such vehicles will be assembled from the com-
ponents imported under this loan. Assembly will be by existing
privete firms equipped to perform this task.

(b) Cement Industry Project - $5,000,000 for equipment purchases
necessary for the expansion of India's privately-owned cement in-
dustry. The firms to receive access to the exchange used in pro-
curement of imports will be determined through a National Trust
arrangement, an independent entity comprised of cement producers
and government officials.

(c¢) Jute Industry Project - $5,000,000 to purchase equipment for
use in the modernization and expension of India's privately-owned
Jute industry. Equipment to be procured includes looms, spindles,
and spare parts. The proceeds of the loan will be mede availeble
by the Government of Indis to private companies through a National
Jute Trust composed of representatives of the industry and govern-
ment officials.

The three projects encompassed by this $35,000,000 loen are part
of the Indian Second Five-Year Plan.

Under the Plan the Indians are expanding the roadways system
through new comstruction and the provision of additional vehicles.
This program is regarded as an important corollary of the expan-
slon of the railway system in order that new areas may be opened
up and adequate facilities for tramsporting goods to market places
may be economically achieved. Development of the road system will
relieve the railways of as large a proportion of their present and
potential load as possible. Road transport will also provide a
means of communication with areas not connected by rail and will
be particularly important as regards the transport of agricultural
produce from the farm to the market at an economical price and in
a manner to avoid updue spoilage.

Expansion of the cement industry is also an important element of
the Second Five-Year Plan. The Plan originally called for increas-~
ing capacity from 5 million tons in 1956 to 16 million tons by
1961. Demand for cement is currently twice the present production
of 6 million tons & year and, with the accelerated pace of develop-
ment, demand is increasing each year.
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The modernization end re-equipinent of the jute industry has been
assigned a relatively high priority in the Second Five-Year Plan.
Jute is an important export earner for the Indien economy, ac-
counting for about one-fifth of India's export earnings. Emphasis
is placed on modernization snd expansion of the industry in order
to enatle India to maintain a competitive position in the export
field. Much of the present machinery is antiquated and in need
of replacement if Indie is to meintain the present level of ex-
ports and to raise them to the target figure set in the Plan of
900,000 tons by 1961.

Steel Imports for Public Sector Projects

Steel Imports for Private Sector Projects

Loan Amount and Terms: $22,000,000 for privete sector projects
repayable in 15 years at 5-1/2% in Indian rupees; $18,000,000 for
public sector projects repaysble at 3—1/2% in 15 years in Indian
Rupees.

Borrower: Government of Indie

Status: Loan agreement signed.

The proceeds of this loan are being used to purchase and import
structural and other types of steel for a variety of public and
private projects in India in connection with the country's Second
Five-Year Development Program.

The types of steel to be obtained with this loan include heavy
structurel steel, light structural steel, light rails, rounds,
plates and sections, wires, tin plates, black sheet strips (hot
and cold rolled) and tools, alloy and speciel steel. Approxi-
mately helf of the $40 million to be provided under the two loans
is expected to be utilized for the purchase of prime steel (i.e.
structurel steel reils, rounds, plates and sections) and the rest
for the other types named above.

The private projects for which the steel imports would be used in-
clude fertilizer factories, projects in the automobile industry,
in the tool machine industries and in the ball-bearing and loco-
motive industries and the like. The public projects which will
put the steel to use number sbout 30 and include approximately 20
power projects, U water supply and irrigation schemes and 4 port
improvement projects.
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Second Pailways Loan

Loan Amount and Terms: $35,000,000 repayable in 20 years at 3-1/2%

in Indian Rupees.

Borrower: Government of India.

Status: Loan agreement signed.

The proceeds of the loan will be used to finance the importation
of materials, equipment and supplies for the development of the
Indian Railways.

The over-all plan for the development and rehabilitation of the In-
dien Railways during the Second Five-Year Plan, ending on March 31,
1961 is expected to cost the equivalent of $2,355 million, of which
$621 million will be in foreign exchange. To meet current costs
under this program, the Government has provided about $150 million
from its own resources and hes secured about $280 million from
countries of the Colombo Plan, the IBRD, ICA and the DLF (the $40
million loan noted above). This second DLF loan is in further
support of the over-all program.

The integrated plan for railways involves the purchase of rolling
stock, construction of about 1,400 miles of electrification of
railway lines, 1,300 miles of doubling existing lines, over 800
miles of new line construction, the remodeling and reconstruction
of a number of old marshalling yards and the construction of new
ones, signalling improvements and other line capacity and develop-
mental works.

Public Power Development

Loan Amount and Terms:
in Indian Rupees.

$10,000,000 repeyable in 20 years at 3-1/2%

Borrower: Government of Indisa.
Status: Loan Agreement signed.

The proceeds of the loan will be used for the purchase .nd importa-
tion of equipment, supplies and materials needed to complete or
continue a variety of power projects being undertaken in connec-
tion with the country's Second Five-Year Plan.

The total installed capacity of power generating facilities in-
creased in India by some 50% from 2.3 million KW to 3.4 million KW
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during the periocd of the First Five-Year Plan (1951-1956). De-
spite this sizeable increase, shortages of power were felt in
many areas towards the end of the Plan period. During the Second
Plen, an increase of over 100% in installed capacity is projected,
raising the availability from 3.4 million KW to 6.9 million KW.

In view of the difficult foreign exchange position in which India
finds itself, the power development progrem was recently rephased.
India has chosen to concentrate foreign exchange availsbilities on
so-called "core" projects as well as other projects which are near-
ing completion and for which most of the foreizn exchange has al-
ready been committed.

This DLF loan will finasnce supplementery requirements for such
items as transformers, circuit breakers, penstack bead-gates, tur-
bines, steel towers, etc. primarily in connection with fourteen ot
the "core" projects.

Capital Equipment for Private Industries

Loan Amount and Terms:
in Indian Rupees.

$15,000,000 repaysble in 10 years at 5-1/2%

Borrower: Government of India.

Status: Loan agreement signed.

The proceeds of this loan will be used by the private sector in
India to purchase and import machinery and other capital goods
needed in the rehebilitation end modernization of existing indus-
trial plents and establishment of new omes. Those industries
which may use the forelgn exchange made availeble under this loan
include the metallurgical end mineral industries, chemical indus-
tries, cement industry, machinery manufacturing, and epgineering
industries, textile industry, sugar industry, and the paper and
paper board industries.

At first, Indie's Second Five-Year Plen envisaged a total invest-
ment equivalent to $1,438 million in capitel equipment for indus-
tries in the private sector. Of this, $1,123 million were to be

for new investments and $315 million for replacements. The total
foreign exchange expenditure was estimated at sbout $670 million

of which $525 million were for new investment.,

After original formulation of the plan, costs of construction and
import prices proved higher than were anticipated and it also be-
came necessary to revise upwards targets in certain industries
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notably rayon and electrical equipment. Consequently, the total
investment required to fulfill programs for the private sector is
estimated to have increased to about $1,764 million and foreign
exchange costs rose to $1,029 million.

The balance of the foreign exchange still required, as of last
fall, totaled $348 million. The DLF loan will assist in meeting
this gap.

PAKTSTAN

Karachi Water and Sewage

Loan Amount and Terms: $5,500,000 repayable in 30 yeers at 3-1/2%

in Pakistan Rupees.

Borrower: Government of Pakistan.
Status: Loan agreement signed.

The purpose of this loan is to assist in financing the import of
equipment and materiels for use in the construction of a water
supply and sewage disposal system for the city of Karachi. The
proceeds of the loan will be used primarily for purchasing re-in-
forcing wire to be used in the manufacture of prestressed concrete
pipe and for construction, workshop and maintenance equipment.

The objective of this project is to provide a water supply and sew-
age disposal system adequate for the present needs of Karachi. The
population of Karachi has increased from 400,000 in 1947 to
1,500,000 in 1954 and is expected to reach 2,000,000 by 1960. The
present supply of water is sbout 20 million gallons per day {(MGD)
against a need for 70 MGD. An expanded water supply and sewage
disposal system is considered essential for health and sanitation
and to provide the water needed by present and future industry.

Pekistan Industrial Credit and Investment Corporation (PICIC)

loan Amount and Terms: $4,200,000 repayable in 5 years at 5% in

Pakistan Rupees.

Borrower: Pskistan Industrial Credit and Investment Corporation
ZPICch &8 privately owned development corporation established in
1957.

Status: Loan agreement signed.

PICIC assists industrisal enterprises within the private sector in
Pakistan by meking loans or by acquiring equity capital in new or
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existing enterprises and by rendering other forms of assistance.

The Corporation has been sponsored by and received the support of

the Pakistan Government and the International Bank for Reconstruc-
tion and Development. The International Bank assisted in the for-
mation of the Corporation initially by providing technicel assist-
ance for drawing up the main outlines for such a financial insti-

tution.

The DLF loan will provide foreign exchange resources to meet the
external costs of medium term loans made by the Corporation. The
term of loans made by the Corporation from the Development Loan
Fund will range from 2 to 5 years. The fund will be utilized by
private borrowers for the purchase abroad of machinery, equipment,
materials and services for economic development purposes.

Pakistan's economy is essentially agricultural but in the decade
since independence considerable industrial development has taken
place as a result of the Government's efforts to achieve diversi-
fication, increase industrial output, provide greater employment,
expand manufactured exports and satlsfy growing demand for many
industrial items from local resources. With this increase in the
tempo of industrial development, however, there developed an in-
creasing need for setting up an institution to cater to the credit
requirements of the private sector in Pakistan. Particularly ap-
parent was the need for a specilalized institution which could pro-
vide not only the requisite credit but would also assist in the
actual technical end financial details involved in the establish-
ment of private industries. The Pskistan Industrial Credit and
Investment Corporation was estoblished to meet this need.

West Pakistan High Tension Grid

Loan Amount and Terms: $1l,700,000 repayable in 25 years at 3-1/2%
in Pakistan Rupees.

Borrower: Government of Pakistan.

Status: Letter of advice issued.

This loan is to assist in financing the costs of acquiring equip-
ment, materials, supplies and services required for power trans-
mission lines of the West Pakistan High Tension Grid, a part of a
major power development progrem now underway in the most important
industrial area of the country. This program includes expansion
of generation capacity from a present level of about 150 MW in
summer and 130 MW in winter to 470 MW in summer and 440 MW in win-
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ter by 1960; plans ere also being made for further expansion after
1960.

The DLF loan will assist in meeting the foreign exchange require-
ments of the following construction: & double circuit 132 KW
power transmission line between Lyallpur and Daudkhel, a route
distance of 155 miles; a double circuit 132 KW power transmission
line between Warsak and Daudkhel, a route distance of 100 miles; &
single circuit 132 KW power transmission line strung on double cir-
cuit towers between Lysllpur and Lahore - a route distance of 110
miles; a single circuit power transmission line strung on double
circuit towers between Lyallpur and Montgomery, a route distance
of 56 miles. New substations at Sarghoda and Daudkhel are also
planned, as are extensions or modifications of substations now in
existence or under construction at Lyallpur, Peshawar, Weh, Rawal-
pindi, Jhelum, Shalimer, Kot Lakhpat and Montgomery.

The grid is designed to integrate distribution of hydro-electric
power generated in plants which are or will be located in the
North, and thermal power, generated in plants which for the most
part are or will be located in the South. Such integration will
insure maximum availability of thermal power on the system during
periods when the generation of hydro-electric power is reduced by
low water flow. It will also provide maximum scope for the distri-
bution of hydro-electric power during periods when hydro-electric
capacity is increased by high water flow.

Karnafuli Multi-Purpose ProJject

Loan Amount and Terms: $17,500,000 repayeble in 30 years at 3-1/2%
in Pakistan Rupees.

Borrower: Government of Pakistan.

Status: Letter of advice issued.

This loan is to finance the purchase and import of materials and
equipment and the payment of contract services to carry out a long
range program involving the construction of the Kernafuli multi-
purpose hydro-electric development project, which will form the
key power source of the proposed electric power grid transmission
system for East Pakistan.

The project is to be located on the Karnafuli river inm the Chitta-
gong Hill Tracts of East Pskisten some 40 miles upstream from
Chittagong. It will consist of an earth dem, & power house, a
spillway control structure, diversion tunnel, and a cergo handling
device. The project will also provide storage for flood control,
level regulation, and navigation improvement on the Karnafuli
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river and in the Chittagong harbour. It is part of the Five-Year
Development Plan of the Government of Pakisten. The over-all cost
of the project is estimated at $69,153,000. It is being financed
by ICA ($19,653,000), the Government of Pakistan ($32,000,000)
and the DLF ($17,500,000).

The total present power development from all sources in East Pak-
istan is approximately 70,000 to 80,000 KW. This will be doubled
with the completion of the Karnafuli project, providing great im-
pact on the rate of development of both industry and agriculture.

More specifically, the project will contribute to the development
of the jute industry in East Pakistan, the principal foreign ex-
change earner. The project should consequently help to improve
the country's balance of payments position. It will also provide
pover necessary for reclaiming agricultural lands now only partial-
ly usable due to periodic flooding, thereby contributing to an
increase of agricultural output. It is further expected that the
project will bring under useful control the water resources of

the area which are being wasted at present. Finally, the project
should improve transport facilities of the river and by providing
increased accessability to the numerous tributaries, a vast amount
of timber and other forest resources shall be made available.

West Pakistan Ground Water Development Loan

Loan Amount and Terms: $15,200,000 repayable in 20 years at 3-1/2%
in Pakistan Rupees.

Borrower: The Government of Pakistan.

Status: Ietter of advice issued.

This loan is to assist in financing the costs of importing equip-
ment, materials, supplies and contract services required for the
installation of approximately 1,800 tubewells in the Punjeb for
the reclamation of saline and waterlogged land.

The principal food producing area of West Pakistan is located in
the Punjab. However, salinity has become & principel cause of de-
clining or subnormel agricultural production. In 1955-56, a sa-
linity survey showed that of the 9,500,000 Punjab cenel irrigated
acres, 14.0% are out of cultivation, 17.2% are 55% productive and
L8.4% are 85% productive and only 20.44 are 100% productive. The
survey also revealed that about 70,000 acres are going out of pro-
duction annually.
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It is the general purpose of the project to reclaim initially
ebout 1,596,950 acres of the more than 4,000,000 acres of saline
and waterlogged lands in the Punjab through the installation of
1,800 strategically located tubewells with an average capacity of
about 3.72 cubic feet per second. As a result of increased popu-
lation and the current rate of per capite consumption, Pekistan's
food requirement has increased to a point that the annual food
grain deficit is estimated at about one million tons & year. In-
sufficient food production has become Pekistan's foremost economic
problem. The development of West Pakistan ground water resources
will contribute to & solution and will also help to reise rural
standards above subsistence level.

Pekistan Reilways

Loan Amount and Terms: $9,100,000 repayeble in 20 years at 3-1/2%
in Pakistan Rupees.

Borrower: Government of Pakistan.
Status: letter of advice issued.

This loan is to assist in the partial financing of the foreign ex-
change costs of acquiring equipment, meterials and supplies re-
quired for carrying out a long range program for the rehsbilita-
tion of the Pakisten Railways, a part of Pakistan's Five-Year De-
velopment Plen.

The foreign exchange cost of the current railway rehabilitation
program smounts to $119.1 million which has been covered to the
extent of $43.96 million by the IBRD, $21.92 million by ICA grants
and loens, of $9.61 million by U.K. credits and of $20.61 million
by government resources. A request for the financing of the re-
maining U.S. $23.0 million was submitted to DLF.

The proceeds of the approved loan will finance plant and equipment
for a diesel electric locomotive servicing depot in Lehore at an
estimated cost of $450,000; plant and equipment for a diesel elec-
tric locomotive repairshop in Rawalpindi at an estimated cost of
$450,000; 2C diesel electric locomotives end spare parts, at an
estimated cost of $5,000,000; and 172 heavy duty flat cars to be
shipped assembled at sn estimated cost of $3,200,000.

The Pakistan Reilways are the main carriers of passengers and
freight within the country; they are vital to the economic life

of the country. The proceeds of the loan will help ensure greater
safety, through improvement and replacement of equipment and will
meet an increasing demand for transport. The shift from steam to
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diesel electric locomotives is considered not only more efficient
but it should also result in a saving of foreign exchange, since

it will reduce the imported fuel costs.

Ports of Chittagong and Chalna Anchorage

Loan Amount and Terms: $l,000,000 repayable in 2C years at 3-1/2%
in Pakistan Rupees.

Borrower: Government of Pakistan.

Status: Letter of advice issued.

This loan is to assist in finencing development of port facili-
ties at the Port of Chittegong and the Chalne Anchorsge in East
Pakistan. With respect to the development of the Chittagong Port,
the proceeds of the loan will be used to import & tug, 2 hopper
barges equipped with pumping units and pipe lines, radio tele-
phone network for port craft, river lighting equipment, water
carrier cum-anchor hoy, twin screw pilot launch, first aid work-
shop equipment, supplies for & slipway for underwater hull re-
pairs to port craft, mooring and channel buoys and repair faci-
lities.

The new equipment would enable the port to operate on & 2k-hour
basis - dredging to be continuous with the dredged spoll to be
used for reclaiming low level areas instead of being dumped, as
at present, into the sea for lack of facilities to convey the
spoil to reclaimable areas.

For the Chalna Anchorage, proceeds of the loan will be used to
import a hulk of 10,000 tons, or several hulks of passenger ships
of approximately 3,000 tons each (total 10,000 tons) with propul-
sion gear stripped and fitted with diesel electric power pumps,
fire fighting equipment, holds equipped with power derricks, Pilot
Vessel, 2 despatch boats, 1 diving boat, fixed moorings. The
ships to have quarters for Custom Officers to expedite the clear-
ance of Iimports and exports.

Since the partition of Pakistan from India in 1947, the use of
the Port of Calcutta, India for East Pakistan exports and imports
was discontinued and the Port of Chittagong was esteblished. As
this port was unable to handle all the exports and imports for
East Pakistan, the Chalna Anchorage, a transfer port for deep sea
vessels and inland water transport on the Pussur River, was es-
tablished in 1950.
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The port facilities which were thus brought into existence since
the partition are not only important to East Pakistan btut also to
the entire economic life of Pakistan. However, the cost of pass-
ing through these ports are excessive due to high inlsnd freight
charges. It has been estimeted that about 90% of the freight
traffic for East Pekistan is carried by inlend waterway transport.
Detentions at the port of Chalna are many times the period which
is considered economical by internationally accepted standards.

However, &g the result of contemplated improvements, to be fin-
anced in part with the proceeds of this loan, the existing fleet
of inlend water transport is expected to carry cargo at twice the
current rate, and thereby permit & considerable reduction in
transport costs.
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Reilway Development

Loan Amount and Terms: $3,000,000 repayable in 15 years at
3-1/2% in Indonesian rupiahs.

Borrower: The Indonesian State Railway Service (Djawatan Kerati
Api), an instrumentality of the Indonesian Government.

Status: Letter of advice issued.

The loan will be used to finance imported goods and services in
the rehabilitation of 165 KM of railway between TandJjung Enim and
Palembang (Kertapati) in South Sumatra. Of this $3,000,000 pro-
gram of track rehabilitation, approximately $2,750,000 would be
used for equipment and $250,000 be used to finance a six-man
engineering contract for 18 months. In addition, rupiah costs of
the project run to Rp. 94,u455,786. Of these, approximately Rp.
41,000,000 have already been spent on the project leaving a bal-
ance of Rp. 53,000,000 to be funded. The local currency is to be
provided by the Indonesian Government as its contribution to the
project.

Among the items of equipment to be purchased are flat cars, bal-
last cars, track Jjacks, quarrying equipment, motor transport
equipment and small generating sets. All of these items will be
pProcured from non-Indonesian sources.

The loan will also finance a contract group consisting of experts
in railroad construction, equipment operations and maintenance,
railroad ballast rock quarrying, crusher operations and procure-
ment. Actusl construction, including Indonesian foremen, main-
tenance-of-way equipment operations, and labor will be supplied
by the State Railway Service and Indonesian subcontractors.

The Five-Year Plan of the Indonesian State Railway System indi-
cates that its principal sources of revenue derive from the trans-
port of goods within the Archipelago. Only 55% of the present po-
tential capacity for goods transport is currently being utilized,
thus making it difficult to establish a balance in the railway
budget, and impossible to consider the realization of a profit.
One of the essential factors preventing an increase in traffic and
tonnage load is the condition of the track. During the war and
since, railways have suffered an estimated loss of about 10% of
their prewar assets due to inability to provide proper maintenance
which, in turn, is attributed solely to the lack of materials and
personnel. This present program will serve to stimulate the
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rehabilitation program included in the Five-Year Plan by giving
initial technical assistance, required equipment and on-the-job
training to Indonesian personnel.

Port and Harbor Development

Loan Amount and Terms: $6,000,000 repayable in 20 years at 3-1/2%

in Indonesian rupiahs.

Borrower: The Government of the Republic of Indonesia.
Status: Letter of advice issued.

The loan is to make available the foreign exchange required to
perform surveys, engineering, design work, construction, and tech-
nical supervision for the rehabilitation of a number of Indonesian
harbors. The loan would cover materials, supplies, equipment, and
services. The Indonesian Government has obligated itself to pro-
vide the equivalent of $5 million in rupiahs for local costs of
the projects.

The project divides itself into four components: harbor develop-
ment and rehabilitation; improvement of water supply within harbor
areas; provision of cargo bandling equipment; and harbor salvage
work.

Improving the harbors will facilitate the collection and exporta-
tion of local products. Indonesia depends chiefly on shipping as
a means of transporting goods and produce between its numerous
islands. As a result, certain ports have become centers of ship-
ping traffic for groups of islands and areas. Local products and
resources are brought to these ports in small vessels and in
coasters for shipment by steamer to Java and international ports.
Similarly, foodstuffs from other areas, consumer goods, imported
products, cement, building materials, and hardware are brought to
such ports by steamships for redistribution to neighboring islands
and coastal areas. The advancement and development of these areas,
and to some extent, the political stability of outlying areas of
Indonesia are dependent on the efficiency and adequacy of such
port service.

The present condition of these secondary ports is exceedingly
bad resulting in considerable damage and loss of cargo handled,
and consuming much time and expense to shippers in the process.
In addition, the lack of facilities precludes many coastal
vessels and international steamers from visiting these areas.
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Tong Yang Cement Plant

Loan Amount and Terms:
5-1/4% in Korean hwan.

$2,140,000 repayable in eight years at

Borrower: Tong Yang Cement Manufacturing Co. Ltd., a privately-
owned concern, with its plant and head office in Sam Chok, Korea.
This company is one of the two large producers of cement in the
country.
Status: Loan agreement signed.

The proceeds of the loan will assist in financing the importation
of equipment, materials, supplies and services required in the ex-
pansion of the compeny's plant at Sam Chok, Korea. This expansion
will increase rated maximum capacity of 90,000 M/T per year by
120,000 N/T bringing the total rated capacity to 210,000 M/T.

Use of cement in Korea, which up until recently has been compara-
tively limited in relation to the extent of its use in more indus-
trialized areas, is increasing. The country's production is now
about 280,000 M/T per year. The Government of the Republic of
Korea estimates that consumption in 1958 was about 400,000 M/T per
year, will increase to 500,000-600,000 M/T in the near future and
will gradually rise to 1,000,000 M/T by 1963. To date, the defi-
ciency has been made up by imports largely financed with ICA funds.
Even with the expansion of this plant by 120,000 M/T per year,
thereby raising the total yearly production to about 400,000 M/T
it is anticipated that, with the increasing requirements, there
will remain a deficit for some time to come.

Domestic Telecommunications

Loan Amount and Terms: $3,500,000 repayable in 20 years at 3-1/2%
in Korean hwan.

Borrower: Govermment of the Republic of Korea.
Status: Letter of advice issued.

This loan is to be used to assist in the financing of the importa-
tion of equipment, materials, supplies and services required for
the expansion and improvement of telephone and telegraph facilities
and services in Korea. $2,250,000 of the total will be devoted to
expansion and improvement of local exchange and local services
{intracity). $850,000 will be utilized for the expension end im-
provement of the long-distance telephone facilities and services
{intercity). $400,000 will be spent for expension and improvement
of the telegraphic facilities and services. The total requirement
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for the project, including local currency costs to be met from
Republic of Korea resources, is estimated at $5.5 million.

The telecommunications system of Korea was 80% destroyed during

the Korean War. Since the end of the war it has been rehabilitated
in some measure by the efforts of the Korean Govermment and in
large part with the assistance of ICA. The present project is de-
signed to contribute to the further improvement and expansion of
the communications system s0 as to meet the increasing demands upon
the system which are being brought about by the general rehabilita-
tion and improvement of the economy of Korea.

While this project will help expand presently existing facilitiles,
it will meet only a portion of current and expected demand. It
will remedy only the most pressing inadequacies of the present
system.

MALAYA

North Klang Straits

Loan Amount and Terms: $10,000,000 repayable in 30 years at

3-1/2% in U.S. dollars.

Borrower: The Federation of Malaya, through the Malayan Railway
Administration, a Govermment corporation.

Status: Letter of advice issued.

This project will provide for the development of a new deep-water
port in the North Klang Straits near Port Swettenham. Three deep-
water berths, transit sheds, Jetties, approaches, and an access
bridge will be constructed.

Port Swettenham has for many years been increasing in importance as
a gateway for traffic, and particularly for cargo traffic into and
out of the Federation of Malaya. Tonnage of cargo handled, other
than oil and bulk, is now 50% above its prewar peak of 600,000 in
1929. The proximity of Port Swettenhbam to Kuala Lumpur (26 miles),
the Federal City, is likely to make it an even more important port
in the future than it has been in the past.

The need for the additional berths has arisen also from a marked
change in the character of the import trade through the port. Bulk
commodities such as rice, flour, and sugar, which formed the main
items 20 years ago now constitute only one-quarter of all imports;
the proportion of general merchandise cargo has increased substan-
tially. Furthermore, the development of the export trade in letex
and palm oil in bulk, scrap iron and ilmenite ore, has radically
altered the function of an import wharf.
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Roads and Bridges

Loan Amount and Terms: $10,000,000 repayable in 10 years at

3-1/2% In U,S, dollars.

Borrower: The Federation of Malaya.
Status: Letter of advice issued.

This loan will assist in meeting the costs of constructing the
highest priority roads and bridges in the Malayan Development

Plan for 1956-1960. The Federation has already spent or com-
mitted the equivalent of $12.3 million for roads and bridges under
this program.

The projects to be financed with this DLF loan have been selected
(1) with a view toward meeting requirements where traffic demands
are now heaviest, and (2) with a view toward improving over-all
communications or facilitating the opening of areas, particularly
on the East Coast so that accessibility to rural areas is improved.
It is the present Govermment's first care to redress the gap be-
tween the attention given the rural areas and their needs and
thereby bring greater economic opportunity and stability to the
rural population.

The components of this project are primarily designed to be of ma-
terial assistance in developing the network of roads required to
permit the orderly development of the East Coast. Construction of
all-weather roads, road improvement and bridge construction will
provide linkage not now in existence throughout the year. The
underdeveloped parts of Malaya will thus be open to mining, timber
extraction, and agricultural development, Fishing communities on
the East Coast will be linked with markets in Johore for the first
time. The road system will be capable of handling the increase in
the volume of traffic as well as the increase in the size and ca-
pacity of modern vehicles.

Another component of the project will direct itself to the highway
from the Capital to Port Swettenham. The rapid growth of the
satellite town, Petaling Jaya, and an anticipated rise in tonnage
at the port as a result of an expansion program financed by
another DLF loan will require additional roed facilities.
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PHILIPPINES

Small Industry Loan Fund

Loan Amount and Terms: $5,000,000 repayable in seven years at
5-1/4% in Philippine pesos.

Borrower: The Central Bank of the Philippines.
Status: Letter of advice issued,

The Central Bank of the Philippines is a public institution, sub-
Ject to the control of the Government, which performs the normal
functions of a central bank, exercising fiscal functions of the
Government and regulatory functions with respect to the banking
system of the country.

The loan will be used to finance foreign exchange costs of the ac-
quisition of materials, equipment and services by privately-owned
small industries. Many such requests are channeled to the Central
Bank through local commercial banking institutions which are ap-
proached by their customers for funds to establish a new industry
or expand existing facilities. Preferential consideration will be
given to sugar centrals, logging and sawmill industries, cottage
industries, cocoanut o0il and copra oil concerns, plywood and
veneer plants and mining companies. The loans will be of a size
too small individually to be handled directly by the DLF,

Roads, Bridges and Rehabilitation of Equipment

Loan Amount and Terms: $18,750,000, the first $9,000,000 repaya-
ble in five years, and the balance in 10 years at 3-1/2%, in
Philippine pesos.

Borrower: Department of Public Works and Communications of the
Government of the Republic of the Philippines.

Status: Letter of advice issued.

This loan is designed to assist the Government in carrying out a
program to improve and expand its highway system. $9,000,000 of
the total amount will be used for procurement of spare parts to
rehabilitate and put in first class condition equipment already
owned by the Department of Public Works and Communications. This
will expedite planned work for maintaining and extending highways
and local roads. This portion of the loan will provide assistance
throughout the Islands, as the equipment which will be repaired is
dispersed over the country.
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The balance of the loan will be used for specific highway proj-
ects, namely, the Sayre Highway in Mindanac, for which $1,000,000
will be used; a diversion road leading north from Manila requir-
ing $2,700,000, and a diversion road leading south from Menila
requiring $1,400,000. The funds will be used to import road and
bridge building materials, including asphalt and structural steel,
and road and bridge-building equipment required specifically for
these projects. The Sayre Highway is a major travel artery in
the southern island of Mindanao which is rapidly being developed,
and the two diversion roads north and south of Manila will pro-
vide urgently needed expansion of traffic facilities out of the
city and will relieve the overburdened and overcrowded two-lane
highways now in use.

Damage to bridges sustained during World War II has not been per-
manently overcome in the Philippines. There are many temporary
bridges in use throughout the Islands which are costly to main-
tain and require frequent replacement as & result of typhoon dam-
age. $4,650,000 of the above loan will be used to import
structural steel and equipment required to replace selected
bridges throughout the Islands, including a number of World War II
U.S. Army Bailey bridges on the Kennon Road which leads into a
developing mining and industrial area in northern Luzon.

TAIWAN

Railway Administration

Loan Amounts and Terms: $3,200,000 repayable in 11 years at
3-1/2% in New Taiwan dollars.

Borrower: Taiwan Railway Administration, a Government enterprise.
Status: Letter of advice issued.

This loan provides for the purchase of 12 diesel electric locomo-
tives and central traffic control equipment for installation on
91 KM of TRA's coastal trunk line between Chuman and Changhua.

Total cost of the project is estimated as follows:
Local currency in

U.S.dollars U.S. dollar equiv.
Diesel electric locomotives 2,000,000 417,600
Coastal trunk line 1,200,000 1,160,000
Total 3,200,000 1,597,000

The local costs will be borne by TRA.
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It is estimated that the annual ton kilometers of freight traffic,
which were $1.6 million in 1956, will increase to $2.4 million in
1960, or by 46.2%. Increase of freight cars and locomotives to
handle the rise in freight is planned. The first step in fulfill-
ment of the plan was financed by ICA in its FY 1957 Program and
the DLF loan is to meet the second stage requirement.

Modernization of the railway system is a critical element in the
economic growth of Taiwan. Basic to modernization and improve-
ment of the railway system is progressive, and eventually complete
dieselization, and extensive application of central traffic con-
trol (CTC).

Installation of CTC on the coastal trunk line will lower running
time considerably and is expected to increase the capacity of this
section from 52 trains per day to more than 90 trains per day. It
is expected that by 1960 there will be a requirement for 80 trains
a day over this section of the track.

In addition to increasing traffic capacity, it is estimated that
CTC will save each freight trein an average of two hours and each
passenger train approximately 20 minutes, thus effecting a savings
of seven steam train locomotives, 100 freight cars, one passenger
locomotive, and three or four passenger cars. It will also permit
a savings in personnel expenditures.

Shihmen Dam
$21,500,000 repayable in 35 years at 3-1/2%

Loan Amount and Terms:
in New Taiwan dollars.

Borrower: The Shihmen Development Commission, an agency of the
Government of the Republic of China.

Status: Loan agreement signed.

The proceeds of this loan will assist in financing the importation
of equipment, materials, supplies and services required for con-

struction of the Shihmen multipurpose dam project for hydroelec-
tric power, irrigation, water supply and flood control purposes.

The project involves as a basic feature a 410 ft. concrete arch
dam and includes a power plant with space for three 40,000 KW
units, a spillway, an afterbay dem, irrigation canals, a water
treatment plant and distribution system, power lines, etc.

Initially installed power capacity will provide dependable peaking
power of 77,600 KW. The project will provide irrigation for
57,260 hectares of land. It will reduce the flood stage of rivers
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in the vicinity of Taipei City and will substantially reduce flood
losses. 1In the early stage of development, 1t will provide public
water supply for 100,000 people, and will eventually provide water
for 340,000,

Estimates of funding requirements for construction, equipment and
commodities and technical services and including installation of
two power units, is US $72,446,000. Of that amount US $29,174,000
will be required in US dollars and the balance in the equivalent
of US $43,272,000 in New Taiwan dollars. There has been made
available for this project US $7,793,559 from FY 1956 and FY 1957
ICA programs.

Asia Cement Corporation

Loan Amount and Terms: $2,750,000 repayable in 10 years at 5-1/2%

in New Taiwan dollars,

Borrower: Asia Cement Corporation, a privete concern incorporated
under the laws of the Republic of China.

Status: Loan agreement signed.

This loan will be used to import equipment for use in establishing
a cement plant with an annual production cepacity of 150,000 met-
ric tons at Ta-tu Hung-shan Village, Hsin-chu Hsien, Taiwan. The
total amount of financing required to put the plant into operation
is US $6,400,000 or the equivalent. In addition to this loan

for importation of equipment, another $3,400,000, or NI
$184,000,000, are required in local currency to defray local pro-
curement and labor costs. This amount will be provided to the ex-
tent of NT $75,000,000 by private investors, and NT $9 million
from counterpart funds.

The proposed plant is designed to help meet increasing domestic
consumption and export demands for cement. The continuing demand
for domestic use is heavy in Taiwan, stemming partly from a short-
age of other building materials, notably steel. The trend in use
of cement is illustrated by the fact that tonnage of local con-
sumption was only 200,000 MT in 1948, whereas it is estimated that
it will reach 1,170,000 MI' in 1961. Taiwan imported approximately
US $2,000,000 worth of cement per annum in the years 1955, 1956
and 1957.

in the hope of developing an export capacity to other Far Eastern
countries to earn foreign exchange, the Government has been
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pPlanning over a period of time for yearly production of
1,370,000 MT by 1961,

Ingalls-Taiwan Shipbuilding and Drydock Co.

Loan Amount and Terms:
5-1/2% in U.S. dollars.

$2,000,000 repayable in nine years at

Borrower: The Ingalls-Taiwan Shipbuilding and Drydock Co.
incorporated in Liberia and doing business in Taiwan.

Guaranty Amount and Terms: A guaranty has been given to the Bank
of America and the Marine Midland Bank covering a $4,500,000 ship
construction loan made by these institutions.

Status:
signed.

Guaranty agreement concluded; direct loan agreement

The proposed loan would assist in financing the company's ship-
yard in Taiwan. The expansion is designed to (a) improve ship
repair facilities for friendly naval vessels and merchant vessels;
(b) rearrange and/or improve shop facilities for the manufacture
of heavy and industrial equipment as a service to Taiwan indus-
tries; (c) expand and improve yard facilities for the construction
of fishing craft, coastal ships and large dry cargo vessels and
tankers.

A total of more than $10 million over and above the $4.5 million
in bank loans and the $2 million DLF loan will be put into this
project.

The project will be among the largest American private investments
in Taiwan. Much of the repair work and the greater percentage of
the shipbuilding will be for private shipping interests in Taiwan.
The shipyard and industrial project in Taiwan is not confined to
the construction of tankers. Important features of the project
are the improvement of the repair facilities of strategic impor-
tance to the U.S. and Chinese navies, the improvement of facili-
ties for the manufacture of fishing boats and other small vessels,
and the manufacture of industrial equipment. A heavy volume of
inquiries has already been received by the yard with respect to
new vessel construction from which it is evident that there is a
continuing demand for vessel construction, particularly in Taiwan
and Southeast Asia.
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Improvement of Fishing Industry

Loen Amount and Terms: $686,000 repayable in five years at 5% in

New Taiwan dollars.

Borrower: The Land Bank of Taiwan of the Government of the
Republic of China, & Government-controlled bank specializing in
land and egricultural financing.

Status: Letter of advice issued.

The Land Bank makes long-term, low interest rate loans to farmers
and agricultural organizations. It obtains its resources from
deposits and the Government. Its loans are used to increase agri-
cultural production, for the construction of buildings and irriga-
tion facilities, assistance to farmers associations, development
of fisheries, land improvement and for mortgages.

DLF loan tu the Land Bank will provide foreign exchange to cover
external costs of a fishing project whose total cost in foreign
and local currencies is estimated to be the equivelent of
$1,575,440. The Land Bank proposes to re-lend the $686,000 of the
Development Loan Fund loan to small private borrowers for the im-
provement and expansion of their fishing establishments. Items

to be procured, and their approximate values, are diesel engines
($298,000), refrigeration and cold storage equipment ($255,000),
imported items used in boat construction ($96,000), and special-
ized seine ($37,000).

About 55 diesel engines ranging in size from 20 to 300 HP units
will be procured for replacement of existing installations, and
use in new boats. The refrigeration and cold storage equipment is
to be used in storage facilities being developed by verious fish-
ermen and private concerns as well as private fishermen associa-
tions. Boat construction items will be utilized in the building
of 12 25-ton purse seine boats which will be owned by six private
fishermen or small private companies. The imported specialized
seine is to be used on two night purse seiners.

Taiwan, with a rate of population growth of about 3-1/2% per annum
is undertaking various programs, including efforts to secure an in-
crease in the general good supply, in order to accommodate an in-
creased population and improve living standards. This project
will assist the further growth of the fishing industry, provide
substantial increases in earnings, and make a significant contri-
bution to the supply of protein foods in Taiwan.

DEVELOPMENT LOAN FUND

By-Product Coke Oven

Loan Amount and Terms: $1,000,000 repayable in nine years at
5-1/2% in New Taiwan dollars.

Borrower: Pioneer Chemical Corporation Taipei, Taiwan, China, a
private concern, incorporated under Chinese law in 1956 with a
capitalization of NT $30 million.

Status: Letter of advice issued.

This loan will finance about 30% of the import requirements to
establish a by-product coke oven plant in Taiwan, and provide the
foreign exchange requirements for the supervision of installation,
initial operation of the plant by foreign engineers and on-the-Jjob
training of Chinese engineers abroad.

The project will involve a local washing plant; a coke oven plant
with by-product recovery and gas purification facilities; a tar
distillation plant; and a light-oil refining plant. Total cost of
the project will be US $3,295,000 and NT $85,400,000. The balance
of the US dollar requirements over the proposed DLF loan is ex-
pected to be financed through local Japanese banks and the Japa-
nese Export-Import Bank. The plant will use the limited coal
resources of Taiwan more economically by supplying the expanding
coke demand of Taiwan industry with cheaper and better coke.

Plans call for production of 360 metric tons of coke per day or a
little over 131,000 M/T per year,

With the advancing industrialization of Taiwan the requirements
for coke and many of the by-products of coke production have in-
creased. A new fertilizer plant now going into production imposes
an additional requirement which can only be filled by import of
coke or increase of existing facilities for production of coke.
This proposed plant will provide these coke and coke by-product
requirements more economically than existing crude beehive coke
ovens which do not recover the by-products and which utilize 15%
of the coke produced as fuel. It will also help to meet increas-
ing import requirements for some of the by-products which now
exist and it will possibly provide some exports though the extent
cannot definitely be determined. Foreign exchange savings and
earnings may approximate US $1,500,000 per annum.

Small Industry Loan Fund

Loan Amount and Terms: $2,500,000 repayable in five years at
5-1/2% in New Taiwan dollars.
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Borrower: There are four borrowers for this loan: the Hua Nan
Bank ($750,000), the Chang Hua Bank ($750,000), the First Commer-
cial Bank ($750,000), and the Central Trust of China ($250,000)
all located in Taipei, Taiwan. The first three institutions are
commercial banks with a large degree of private ownership while
the Central Trust is a Government-owned bank which, in addition
to conducting a regular banking business, engages in procurement
on Government account.

Status: Letter of advice issued.

The loan will be utilized by the banks involved to make medium-
term loans suitable to a wide variety of small private industries,
It will provide foreign exchange for the importation of equipment
required for the establishment or expansion of a wide variety of
industrial and manufacturing establishments. Equipment involved
will include generators and motors, electrical apparatus, engines
and turbines, construction, mining and surveying equipment, tools,
metal working machinery, industrial machinery, scientific instru-
ments, and miscellaneous equipment.

The loan will permit the continuation of a program originally
initiated, prior to the establishment of the Development Loan Fund,
by the International Cooperation Administration to provide the
only source in Taiwan of medium-term credits for small enterprises
on terms within the scope of their capabilities for repayment.

The DLF loan of foreign exchange is supplemented by local currency
resources provided by the banks involved, ICA and other indigenous
sources for loans to meet the local costs of small enterprise de-
velopment progjects.

Taeiwan is predominantly an agricultural economy. The Government
of the Republic of China is seeking to diversify the economy and
accelerate its growth by developing industrial resources and in-
creasing the productive capabilities of existing plants., Small
private enterprises have an important role to play in this process
and the Small Industry Fund, by providing loans to these enter-
prises to meet foreign exchange and local costs, contributes
greatly to increased production in that sector of the local econ-
omy, both for consumption and for export. The individusl projects
are sound and related to the resources of the economy, each appli-
cant for a bank loan being required to show availability of raw
materials, power, natural resources, labor, and markets. Consid-
eration is especially given to applicants which have as their
purpose the best utilization of available resources, lncrease of
employment and stabilization of prices, or expansion of overseas
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markets for local products. A survey of results achieved through
this program in the past indicates a very successful increase of
productive capacity and actual production as well as increases in
employment,

Taiwan Aluminum Corporation

Loan Amount and Terms: $1,350,000 repayable in five years, at
5-1/2% in New Taiwan dollars.

Borrower: The Taiwan Aluminum Corporation, a corporation wholly
owned by the Government of the Republic of China through the Min-
istry of Economic Affairs and other Government agencies.

Status: Letter of advice issued.

The proceeds of this loan will assist in financing the costs of
acquiring equipment, materials, supplies and services required for
modernization and expansion of the corporation's facilities for
producing alumina and aluminum ingot at Kaohsiung, Taiwan.

The purpose of the loan is to increase efficiency of operations,
increase yield of aluminum ingot and reduce costs through instal-
lation of new filters and other equipment in the alumina produc~
tion units, a red mud processing unit to recover caustic soda and
aluminum oxide from red mud waste, 10 new sets of mercury arc
rectifiers, new oil circuit breakers, and other items.

Although greater availability of aluminum for fabrication locally
will reduce requirements for products manufactured from imported
materials, or with limited local resources of other materials, the
greatest benefit from this project should accrue from increased
exports. It is estimated that of the total production of 20,000
M/T of ingot annually, 12,600 M/T, or about 60% of the production
will be available for export, and it is believed that a market for
a much larger amount than that exists in the region. It is esti-
mated that after meeting the import costs the company should

net over $4.5 million per year in foreign exchange for Taiwan.

The increased plant capacity will also help supplant metal
currently imported, thus decreasing Taiwan's foreign exchange
requirements.

THATILAND

Bangkok Power Distribution

Loan Amount and Terms: $20,000,000 repayable in 20 years at
5-1/2% in baht.
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THAILAND (Continued)

Borrover: The Metropolitan Electricity
autonomous Government agency, under the
Ministry of Interior.

Status: Letter of advice issued.

The project for which this loan provides

Authority, a newly created
general supervision of the

financing of foreign

costs 1s intended to provide a system capable of distributing
250,000 KW and accommodating the power generated by the Yanhee
hyaro project and a 75 MW steam unit. The proposed construction
schedule calls for completion of this Portion of the project by

1963. It is expected that the system wi
at this time and that further expansion
will be financed from revenue.

Salient features of the system are:

1l become self-supporting
(to 500,000 KW by 1980)

(a) A 69 KV subtransmission system emanating from three primary
step-down terminal substations to be built by the Yanhee
Electricity Authority, consisting of approximately 22 KM of
single circuit lines and 10 KM of double circuit lines.

(v) Nine step-down (69 - 12 KV) distrib

ution substations averag-

ing 30 MVA capacity. Five are to be located at sites of

existing generating plants, four at

(c) A 12 XV distribution system consist
head conductor on wood poles, with
transformers (approximately 377,000

new sites.

ing of conventional over-
pole-mounted distribution
KVA) and a 56,000 KvA

overhead secondary network system for the congested commer-

cial system of Bangkok.

(d) A completely new secondary system and rehabilitation of ap-
proximately 150,000 meters and services.

(e) Sufficient funds to purchase constr
vehicles and equipment and to Suppo
ment contract to provide supervisor,
for implementing the project.

Without this aistribution system, the be

uction and maintenance
Tt a construction manage-
Y and training personnel

nefit to the Bangkok area

of new power to be generated at the Yanhee installation and by the

contemplated thermsl unit will be lost.
expected to utilize fully the additional
tion facility, particularly in view of t
complex in the area,

Load growth in Bangkok is
pover and the distribu-
he growing industrial
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Dredge

Loan Amount and Terms: $1,750,000 repayable in 15 years at 3-1/2%
in baht.

Borrower: The Port Authority of Thailand, an autonomous Govern-
ment entity.

Status: Letter of advice issued.

This loan finances the purchase abroad of a 2,000 cubic meter
dredge to be used to maintain a channel in the Chao Phya River for
the Port of Bangkok.

Maintenance of Bangkok Port facilities requires continuous dredge-
ing on a large scale to prevent silting of the harbor and the
formation of & bar at the entrance. The Port Authority has five
dredges now in operation on this project. The cost of operating
the older barges increases considerably each year, and the silting
problem is increasing.

The new dredge would replace Sandon II, a Shk-year old vessel,
given to Thailand when declared obsolete by the U.S. Corps of En-
glneers, which has been reconditioned several times and is no
longer reliable and safe to face the heavy dredging requirements
in the channel.

A dredge for the Port of Bangkok is considered of high priority
within the context of Thailand's over-all development requirements.
Should the siltation problem become further aggravated and actu-~
ally impede the flow of traffic, this would seriocusly damage
Thaileand's international commerce since Bangkok is the only siza-
ble port available to the Thais.

VIET-NAM

Saigon-Cholon Water Distribution System

Loan Amount and Terms: $19, 500,000 repayable in 30 years at
3-1/2% interest in Vietnamese piastres.

Borrower: The Government of Viet-Nam.
Status: Letter of advice issued.
The loan will cover the foreign exchange cost of a project for im-

proving and expanding the water supply of the Saigon Metropolitan
area. The foreign exchange cost will cover engineering and
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construction supervision, materials, and equipment necessary to
complete the project. The Government of Viet-Nam will provide an
additional 641 million V.N. Piastres to cover all local expenses
of the project.

Because of unusual economic and political conditions, the popula-
tion of the Saigon Metropolitan Area (saigon-Cholon-Giadinh-
Govap) has grown very rapidly from 500,000 in 1946 to some
1,800,000 in 1958. It is estimated that of this total population
some 1,000,000 are refugees with primarily agricultural back-
grounds.

The existing water supply and distribution system is completely
inadequate to service the minimum requirements of the Saigon
Metropolitan Area. This deficiency presents a threat to the gen-
eral welfare and health of the population.
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The capacity of the present system to deliver water to the popu-
lation is dmngerously low. In the poorer and more populated dis-
tricts, a continuous emergency condition exists. On an over-all
basis, the average annual nominal supply per capita is approxi-
mately 90 liters per day, and during the dry season, it is 67
liters per capita per day. If one takes into account the losses
in the distribution system, the actual average consumption is
even less.

The water delivered, although bacteriologically safe at its source,
is of poor quality, highly acid and with excessive iron content.

This project is designed to fill the urgent water requirements of
Saigon todasy, and to provide additional potable water for its
growth in the inmediate future. 1In addition, the water will be
available for increasing industrial usage, as well as for use by
Prefectural and governmental authorities for fire fighting, for
the post, and for other uses,



OBLIGATIONS AND EXPENDITURES

DEVELOPMENT LOAN FUND

Obligt ions:

Loan and gusrantee program
Administrative expenses

Total obligations

Expenditures (net)

Previous Page Missing

Fiscal Years 1958-1959

(In Thousands)

_FY 1959

Feb. 1 -
Through June 30, Total
FY 1958 Jan. 31 1959 FY 1959
(Actuel) {Actual) _(Est.) (Est.)
$102,100 $2u6,530 $253,220 $499,750
658 592 1,250
$102,100 $247,188 $253,812 $501,000
_$1,500 $16,908 $83,092 _$100,000
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BUSINESS-TYPE STATEMENTS

The folloving financial statements have been prepared in accordance
vith Sections 102 - 103 of the Government Corporation Control Act
(P.L. 248, 79th Congrees), in the form and content prescribed in

Bureau of the Budget Circulars A-11 and A-kl.
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DEVELOPMENT LOAN FUND

PROGRAM AND FINANCING

(in thousands)

Foreign currencies

APPROPRIATED FUNDS (in dollar equivalents) Total
Previous Revised * Increase (f) Previous Revised* 1Increase (f) Previous Revised® Increase (#)
Estimate, Estimate, or Estimate, Estimate, or Estimate, Estimate, or
FY 1959 FY 1959 Decrease (-) FY 1959 FY 1959 Decrease (-) _FY 1959 _FY 1959 Decrease {-)

Program by activities:

1. Direct loans.......... § 474,750 $ 474,750  e-e-m ecccn cceie $ 474,750 $ 474,750 @ -----
2, Guaranteed loans...... 25,000 25,000 @ ---e- eeeee adeae ool 25,000 25,000  -----
3. Administration........ 1,250 1,250 __ e-===  eeece cdece cmeeo 1,250 1,250  ~----

Total obligations....... 501,000 501,000  --=-- = cceae ccmem mcee. 501,000 501!000 -----
Financing:

Amounts becoming available:

Appropriation............ 400,000 625,000 £225,000 = o e--cee aece- ———— 400,000 625,000 £225,000

Collection of loans......, ----- ——— ---- 1,200 500 - 700 1,200 500 - 700

Interest earned.......... 500 400 -100 2,000 1,000 -1,000 2,500 1,400 -1,100
Fees for guarantees issued 500 500 - —-==  ==ees ——--= 500 500 @ -----
Total amounts becoming

available................ 401,000 625,900 £224,900 3,200 1,500 1,700 404,200 627,400 £223,200
Uhobligated balance

brought forward.......... 197,900 197,900 __-----  cecee cmmee admen 197,900 197,900  -~----
Total amounts available.. 598,900 823,800 £224,900 3,200 1,500 1,700 602,100 825,300 #223,200
Unobligated balance

carried forward.......... -97,900 -322,800 -224,900 -3,200 -1,500 -1,700 -101,100 =-324,300 -223,200
Financing applied to

PrOBIaM.....coivnuneans 501,000 501!000 -------------------- 501,000 501!000 -----

*Revision of estimates in President's Budget for FY 1960, reflecting availability of $225 million in FY 1959 supplemental funds.

Previous Page Missing

61


JMenustik
PPM


J

4’/{. ) )
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/’//

! W
SOURCE AND APPLICATION OF FUNDS (OPERATIONS) f C? ///
. Previous Revised * Increase (iswrw’
Estimate Estimate or
FY 1959 FY 1959 Decrease (-)
Gross expenditures (funds applied):
Acquisition of loamsS.......cvveevvvnecnnnnes secesrsceaana $124,425;000 $100, 575,000 - $23,850,000
Acquisition of equipment.......c.oieeeinieeroccncncnonns 28,800 28,800 ———
ERPeIS@. e eeveionstonosocsocssssssstsoastonasnssonsssannes 1,208,700 1,208,700 ———-
Increase in selected working capital: .
DOLLArS . eeeeeseeeeoneeucsscessnsnassssonnocsosasasssane - 337,500 87,500 - 250,000
Foreign currencies (in dollar equivalents).......e..o... 3,200,000 500,000 -2,700,000
Total gross expenditure.......ciceveeveccecoscsssanenan 129,200,000 ’ 102!400!000 -26;800!000
Receipts from operations (funds provided):
Repayment of loans:
Foreign currencies (in dollar equivalents).......c...o.. 1,200,000 500,000 - 700,000
Revenue:
DOLLaArS. .. vieeceenessesocssssesaanasasssscssssosasananse 1,000,000 900, 000 - 100,000
Foreign currencies (in dollar equivalentsS)......ccoveeee 2,000,000 1,000,000 -1,000,000
Total receipts from operations..........ceoeevveeee 4,200,000 2,400,000 -1,800,000
Budget expenditures......cc.ivievensonsrnanans 125,000,000 100,000,000 -25,000, 000
REVENUE, EXPENSE AND RETAINED EARNINGS
Revenue:
DOLlarS...ceeeeonnseoanacrsoscasassnoassosssssssssssoanss 1,000,000 900,000 - 100,000
Foreign currencies (in dollar equivalents)........ceeaes 2,000,000 1,000,000 -1,000,000
Total revenue.....coeoveuves 3,000,000 1,900,000 -1,100,000
EXpense:..eceeeeesonss seciensaons et sasiassanascstaannas 1,215,006 1,215,006 0 e==e-
Net income and retained earnings, end of year......... 1,784,994 684,994 -1,100,000

*Revision of estimates in President's Budget for FY 1960, reflecting availability of $225 million in FY 1959 supplemental funds.
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