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MUTUAL SECURITY

Analysis of 1953 Appropriation Request by Sections of the Mutual Security Act of 1951 as Amended
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Conferees: AJ.lova.nce

original’Request

101(a)(1) . $ b,145,000,000

101(a)(2) L 1,819,200,000
101(c)(Limitation under Sec. 101(a) and

101(a)(2) for Assistance to Spain) -
201 "~ 606,370,000
203 55,000,000
206 Palestine Refugees (Sec.204) 65,000,000

Israel Refugees (Sec. 205) 76,000,000

301 o S 611,230,000
302(a) Econmmic Assistance (MSA) ) a
: ' 408,000,000

Technical Cooperation (TCA) ) -
303(a) - -
o1+ - ¢ 62,400,000
K2 - - 22,000,000
53k o T 10,000,000
535 . 2,800,000
107 17,000,000
12 unoep -

TOTAL 7,990,000,000

a/ Funds for this item included in subsection 101(a) and 101(b)
b/ Authorized im 1952 but no appropriation made thereunder;

Senate Allowance

3,515,229,500
1,542,866,000

( 25,000,000)
| 514,263,000
46,6u5,500
55,126,500
6k4,456,000
518,385,000

346,025,000

~ 145,000,000
52,971,500
18,658,000

- 8,481,000

2,375,000
14,417,500

20,962,000

6,765,861,500

‘peanthorized for 1953.

$ 3,316,000,000

$ 3,415,614,750

1,022,000,000 1,262,433,000
( 25,000,000) (25,000,000) s/
606,370,000 560,316,500
55,000,000 50,822,750
65,000,000 60,063,250
76,000,000 70,228,000
611,230,000 564,807,500
208,800,000 202,778,250
88,000,000 118,634,250 |
45,000,000 (45,000,000) b/
62,400,000 57,685,750
22,000,000 20,329,000
10,000,000 9,240,500
2,800,000 2,587,500
17,000,000 15,708,750
12,000,000 16,481,000
6,219,600,000 6,447,730, 750
>



MUTUAL SECURITY

ALPHABETTCAL LIST OF COUNTRIES FOR WHICH FOREIGN AID IS PROPOSED IN 1953

Military Defense Economic & Technical Military Defense Economic & Technical
Assistance Support Assistance Assistance Support Assistance
Country TEFENSE MSA MSA STATE Country DEFENSE MSA STATE
Afghanistan___ X Iraq X
Austria X e Israel X
Belgium-Luxembourg X Italy X X
Bolivia S _ _ X Jordan X
Brazil X X Korea X X
Burma, X Lebanon X
Ceylon____ . . X Liberia: X
Cchile __ . . . __ . X X Libya X
Colombia . X . o X Mexico X
Costa Rica _ X Nepal X
Cuba X X Netherlands X X
Denmark_ X X . Nicaragua __ . X
Dominican Republic_ . X Norway . X X
BEcuador X — X Pakistan X
BEgypt__ X Panams. X
El Salvador. e X Paraguay _ . _ __ X
Ethiopia - _ S S Peru ... .. ... _ X S X
Formosa (China) X X Philippines S S X
France X X Portugal == X
Germany (Fed. Rep.) ‘ X Seudi Arabia X
Greece. X X Spain X X
Guatemala - X Syria X
Haiti X Thailand X X
Honduras_ . S X Turkey. X X .
Iceland ] X United Kingdom - X = _ X
India ' . X . Uru uey_ D < X
Indo~China X X — . Venezuela_ B X
Indonesia e X Yemen ... R X
Iran I X _ X Yugoslavie_ _ ___ .. X X
3
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Military Assistance

MUTUAL SECURITY

SUMMARY OF OBLIGATIONS AND APFROPRIATIONS REQUEST

{Tn millions of dollars)

Defense Support;

Economic Assistance

and Technical Cooperation Assistance to Spaln Total
Actual Estimate Estimate Actual Estimate Estimate Actual Eatimate Estimate Actual Estimate Estimate
TITLE I - EUROPE FY 1951  FY 1952 FY 1953 FY 1951 FY 1952  FY 1953 FY 1951 FY 1952  FY 1953 FY 1951 FY 1952  FY 1953
Total Obligations $3,784.2  $4,B10.4  $3,692.8 $2,458.8 $1,512,2 $1,282.5 $17.2 $u5.3 $100.0 $6,260.2  $5,967.9  $5,075.3
Deduct Carry-Over from 1952 = 2171.2 - -100.0 - 3711.2
Appropriation Requsst 3,415.0 1,282,5 - 8 1&.628.].2/
TITLE II - NEAR EAST AND AFRICA
Total Obligetions 298,1 405.5 623.1 29.2 156.2 181,1 327.3 561.7 gol, 2
Deduct Carry-over from 1952 - 61,8 - - 61,8
Deduct Reimbursable Obligations - 1.0 - - 1.0
o
Appropriation Request —560,3 * 181.1 / 41k
TITLE III - ASIA AND PACIFIC
Total QObligations 410.5 765.3 612.3 201.0 F2YRE 407.9 611,5 1,007.7  14020.2
Deduct Carry-over from 1952 - 47.5 - .5 - 89,0
Appropriation Request 564,8 . 3664 1.2
TITLE IV - AMERICAN REPUBLICS
Total Obligations 26.6 69.2 94 19.9 20.3 9.4 u6.5 9.5
Deduct Carry-over from 1952 - 11,5 - - 11,5
Appropriation Request 511 20,3 8,0 ™
TITLE V ~ OTHER ASSISTANCE
Total Obligations 2k *.2 Lo = 2.1 25.2 4,0
Deduct Carry-over from 1952 - -
ALL TITLES
Total Obligations 4, 452, 8 5,607,8 4,997, 4 2,722.5 1,955.9 1,935,8 17,2 Us, 100.0 232, 609,0 7,033,2
Deduct Carry-over from 1952 —_—— —— -'}98.0 e iy al:lj = '2’2 =100,0 Lé": b 539.5
Deduct Reimbursable Obligations - 1.0 - - - 1,0
Total Appropriation Request L,598. 1 1,894%,3 = 6,492,7 \,/

2/ PFunds to be utilized pursuant to Section 101(c) of the Mutual Security Act for assistance to Spaln are included in the military assistance and defense support

estimates in Title I.

Rote:

The respective amounts are not readlily determinable at this time,
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Oblipgntions have been adjusted by function and titles to conform with the approprietion structure proposed for 1953,
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MUTUAL SECURITY

MILTTARY ASSISTANCE, [EFERSE SUPPORT, l(:mucmgnnmmmcmm
ALL TIT1ES :
COMPARATIVE SUMMARY OF (ELICATIONS BY FUNCTIONS AND ACTIVITIES

T::t“ . Actual Estimate Estimate
y Y 1951 Y 1952 Y 1953
MILITARY ABSISTARCE
Materiel $ 4,k20,580,672 $ 5,253,287,119 $ &, 763,827
» »233, » 103,827,370
Training ’ 37,848,678 Bo,sol',zzl 173,028,971
Total Country Progrems &,458,529, 350 5,333,768,340 5,936,852, 341
Comtributions to:
Construction of Facilitiss in Foreign Countries for Collective Defense - 220,000,000 -
EATO Tnternational Military Eesdquerters - 9,000,000 9,000,000
EATO Iutersatiomal Civilian Beadquarters 274,172 266,813 1,547,000
Standimg Oroup - - 520,000
Control Act Expenses - 193,497 500:000
m;num (Por all M8 Programs) 518 00% '621'500'000 312050
_ Total Direct Obligatioms (l%liury) ) »#9L, 921, s lo ,15“ 5‘,&%‘%
Add Beimburssble Obligations (Materisl 852,162 1 1035,
Total Obligatians B85 ms [2:5] 5 E0T 08%35 000865 13 W’l 056535 OOOBEI
RECTYUENS L5071k, » 997,508,
Deduct Reimbursable Obligations -1,035,000
Deduct Carry-over from 1952 -398,045, 341
Appropriation Request (Military) 4,598, 424,500
IEFERSE suPpoRT &
Country Ald 2,087,933,169 1,473,194,000 1,247,883,000
EPU - U.8. Comtribution 350,000,000 11,395,000 -
Technical Assistance 13,333,295 16,055,500 15,500,000
Basic Materisls Development 7,064,108 11,480,658 19,000,000
Bilateral Technical Cooperation T ¥78,925 - -
Confidential Fund 11 50,000

Total Direct Obligations 5}@% I315,175, 158 1','28!',"535%'%
220000

Deduct Carry-over from 1952 -
Appropriation Request (Defense Suppart) 1‘282!h32=000
ECOMOMIC ASSISTANCE AND TECHNICAL COOPERATION

A. Under Mutual Securit: enc;
m’ﬂa‘m’ﬁ':c BcLonmiJc Assistance 138,637,549 14k ,650,000 191,200,000

Basic Materials Development

11,578,250
Total Direct Obligaticms T38537,50% IR 550,500 202, 118,250

Deduct Carry-over from 1952 -

Appropriation Request (Item A) mlms”"
B. Under State Department
BITateral Technical Cooperation 37,764,127 163,909,877 189,786,000
Palsstine Refugee Program 25,450,000 50,000, 000 60,063,250
Relief and Resettlemsnt of Refugees entering Israel - 50,000, 000 70,226,000
United Kations Xorean Reconstruction Agency 37,727,036 10,000,000 86,465,882
Multilateral Technical Cooperation 13,007,500 12,400,000 15,708,750
Emigration of Surplus Manpower - 10,000,000 9,240,500
Oceen Predght-Voluntary Relief Packages 4,178,266 2,843,610 2,587,500
United Nations International Children's Bmergency Fund 6,953,241 - 16,481,000
Total Direct Obligations 125,100,110 255,153,587 5560,
Deduct CarTy-over from 1952 (UNKRA) -luzuészeae
Appropriation Request (Item B) l609I095‘000
Total Direct Obligations (Bcomomic Assistance and Technical Cooperation) 263,731,719 43,803,487 653,339,132
Deduct Carry-over from 1952 (UNKRA) __h1,465,6862
Appropriation Request (Economic Assistance and Technical Cooperation) 611‘812‘250
ASBISTANCE TO SPAIN
Total Obligations 17,200,000 45,300,000 100,000,000
Deduct Cerry-over from 1952 -100,000, 000
Appropriation Request {Assistance to Spain) - i/
RECAPTTULATION OF ALL FUNCTIONS ARD ACTIVITIES
Total Direct Obligaticns (All Puncticns end Activities) 7,231,680,642 7,608,058,449 7,032,241,973
A4 Retmbursable Obligsticns (Materiel - Military) 852,162 1,035,000 TO‘S%
Total Obligations Ao RS R 583,276,
Deduct Reimbursable Obligaticns (Materiel - Military) -1,035,000
Deduct Carry-over from 1952 -539,511,223
Total Appropriation Request (All Functions and Activities) TR TS
et

ej Includes $75 million economic assistance for Austria,

£/ Funds to be utilized pursuant to Bectiom 101(c) of the Mutual Bscurity Act for
assistance to Spaip are included in the military assistance and defense support
estimates in Title I. The respective amounts are not readily determinsble at
this time.

NOTE: Obligations have been sdjusted by funciions and titlea to comform with the
appropriation structure proposed for 1953. Programs financed from public
debt authorimations under “Discharge of Investment Guarantee Liabilities"”
bave been excluded.
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General Statement
Ti: "RNPOSED MUTUAL SECURITY PROGRAM FOR 1953
I. THE MUTUAL SECURITY PROGRAM IN EUROPE

Tne Mutual Security Program contemplated for Europe in this budget 1s designed to produce
the greatest strength for the Free World at the least possible cost. Through the efforts of
the Europeans themselves, combined with the additional resources we are making avallable through
our military and economic assistance programs, real progress 1s being made in Europe toward
the urgent obJective of achieving adequate defense forces.

A short time ago, the North Atlantic Treaty countries in Europe had virtually no combat-
ready defensive units in all of Continental Western Europe, except for certain naval forces and
the ground divisions and air squadrons on occupation duty in Germany. Since then, the active
strength of their forces has been substantially increased; in terms of active and readily mobil-
1zable troops, their effective ground strength now exceeds that of our own Army. Air cover and
naval support are being provided in increasing amounts. Moreover, the units have been brought
to a higher state of effectiveness through longer periods of service and more thorough training
and through substantial additions to equipment including replacement of obsolete weapons.
Finally, many of the scattered units of the various counties are now, under the command of
General Ridgway, being welded into a éingle fighting force, and supporting systems of communi-
cations, supply, and bases are being developed.

Over the coming months progress in building European defenses will be even more rapid,
under plans recently developed by the North Atlantic Treaty Organization's Temporary Council
Committee, under United States chairmanship. This Committee has reviewed the present status
of European defenses and the further requiremencs estimated by the military leaders of the
member netions and by General Ridgway's international headquarters. It developed a realistic
plan of action, including the NATO countries and the Federal Republic of Germany, for a rapid
build-up of effective defense forces backed by well-trained and quickly mobilizable reserves.
This plun of action is designed to see that nonessentials and duplications are stripped out
and that the highest priority jobs are done first. In spite of these reductions, it will still

be necessary for many of the member couniries to make substantially larger efforts than previ-
ously planned.

To fulfill the plan, the U.S. needs (a) to continue its contribution of forces, (b) to
provide expedited deliveries of military equipment and (c) to provide defense support to
help the European countries raise their own defense expenditures.



On the basis of this new plan of action two important conclusions emerge. First, it is
now clear that in the near future Western Europe can have a compact force which would offer
strong resistance in the event of an attack. Secondly, under the new plan it is now clear
that within a few years it will be possible to attain a level of Western European defenses
which would make invasion there so costly, and so unlikely of success, that the danger of its
being attempted would become remote.

Our mutual security program is an essential component required to achieve the new defense
plan on schedule. We will provide planes, tanks, guns, production equipment, raw materials,

and other supplies which are needed to carry out the plan but vhich the Europeans cannot obtain
from their own resources.

The largest part of this aid will be in the form of military equipment. The equipment
we provide will have the direct effect of bringing to combat readiness additional air wings,
ground divisions, and naval units defending Western Europe against aggression. To an increas-
ing extent, the equipment we provide will be procured in Europe. This will somewhat lighten
the production burden on this country, and by stimulating European military production will

help to bring nearer the day when Europe will be able to maintain her forces without sub-
stantial assistance from us.

To enable the European countries to expand their defense programs on schedule, other aid
in the form of raw- materials, equipment and commodities -- defense support -- will be needed.
The economy of Europe is undergoing a serious strain, in part because of its own expanding
defense programs and in part because of world price movements associated with the defense
buildup of the free world as a whole. As the European defense programs expand, and industry
and menpover are directed toward defense rather than producing for export, many European
countries .are unable to cover fully with current earings the cost of imports that are es-

sential to the rise in total output, which in turn is needed to make the increased defense
expenditures possible.

To meet these problems it will be necessary for the European countries to take additional
measures to facilitate allocation of resources to defense and to prevent intermal inflation.
But in addition to such measures, the Europeans will need U.S. defense support to help cover
the cost of imports if the expansion of their own defense buildup, which constitutes the
largest part of the Lisbon plan of action, is not to be interrupted.

10



The mutual security program also Includes assistance to certain Furopean countries not
included in the Lisbon plan as such. Greece and Turkey, key barriers to Soviet expansion
into the eastern Mediterranean, are maintaining large forces which are now being integrated
into the North Atlantic Treaty defense system. Through military assistance and defense sup-
port we will continue to assist them in carrying this heavy burden. This Budget also includes
funds for militery assistance and defense support to help maintain the independence of Yugo-
slavia, which stands as an example to Soviet satellites that independence can be achieved. For
Austria, which is still partly occupied by Soviet troops, the program includes special provision
for economic assistance to help that country survive and grow in strength despite Soviet-created
difficulties. Included in the defense support figure are special funds for technical assistance
to increase industrial productivity and for the development of basic materials.

ITI. THE MUTUAL SECURITY PROGRAM IN OTHER AREAS OF THE FREE WORLD

The vulnerability to internal and external aggression of many parts of the non-European
tree world,especially the Middle Fast and Asia, requiresthat we make the strongest efforts
to help these areas gain in strength and stability.

Our mutual security program for these areas, as compared with Europe, places proportion-
ately mobre emphasis on economic aid and technical assistance than on supplying military equip-
ment. So long as conditions exist to feed the fires of communist agitation--conditions of
poverty, disease, illiteracy, and economic stagnation--there will be the continuous danger of
subversion and internal collapse. These problems are deep rocted and stubborn, but they can
be solved. Under the Act for International Development and other legislation, this country
adopted a long-range policy of working directly with the underdeveloped countries to help
them solve these problems and lay a firm foundation upon which they can build with their own
resources. This policy has helped them to achieve progress within their own economies, and
to increase their contribution of vital raw materials to the rest of the free world. In
each instance cur assistance is predicated on the maximum possible effort by the recipient
country to solve its own problems.

In the Middle East, events during the past year have emphasized the urgency of achiev-
ing stability and more adequate defenses. Much can be accomplished by programs of technical
assistance to deal with basic problems of low productivity which underlie much of the region's
difficulties. This Budget provides funds for our contritution for the second year of the 3-
year program for integration of Arat refugees, and other funds for assistance to the Arsb
states, Iran, and Israel.



In all the countries of South and Southeast Asia, the assistance provided in this Budget
is of urgent and vital significance to the security of the free world. Standards are low,
expectations are high, and newly independent govermments do not yet have the training and
organization to carry on adequate programs of internal security and economic development.
With every difficulty being exploited by the Communists, the nature of the threat requires
more rapid results, and more intensive aid from the outside, than would otherwise be neces-
sary. :

In the Far East, the mutual security program for the fiscal year 1953 will provide for
a continued flow of military-equipment, to assist the troops of France and the Assoclated
States of Vietnam, Laos, and Cambodia, in their gallant fight against the communist insurg-
ents in Indochina. We are providing, and will continue to provide under this Budget, mili-
tary equipment and other supplies” to the Chinese forces defending Farmosa. Philippine
troops, with weapons supplied under the mutual security prograi, are making good progress
in suppressing the communist Huks who have been a dangerous threat to the economic and
political development of the republic.

The needsof Asian countries for economic and technical assistance vary substantially
from country to country. In some couniries, like Formosa and Indochina, active fighting
and military preparations make it pecessary to carry on programs closely related to the
support of military obJectives. In other countries, the threat takes the form of internal -
subversion, and the countries need our technical and economic help in mastering the com-
plex problems of developing and organizing their resources for the welfare of their people.
In India, for example, the government has undertaken a large-scale program designed to in-
crease food production, largely through community agricultural extension activities. Most
of the effort is Indian; but the technical and material aid from the U.S. is a vital com-
ponent which is necessary if the great indigenous effort is not to fail.

Tn Latin America it is essential that we continue our part of the jointly financed pro-
grams of technical assistance, which are making an important contribution toward solving
problems of health, education, and agricultural productivity. The Latin-American economy
continues to sttract a large flow of private American capital. Key development projects,
including those for strategic materials, will continue to be financed primarily on a loan
basis, especially by the Export-Import Bank under its recently increased loan authority.
This Budget also contains limited funds for military assistance to Latin America.

In addition, this Budget contains provisions for (a) contributions to Technical
Assistance programs of the United Nati~ns and the Organization of American States, (b)
a contribution to the Provisional In::. governmental Committee for the Movement of
Migrants from Europe, (c) the payment of ocean freight charges on shipments of relief
supplies and packages to various areas, and (d) contributions to the United Nations
International Children's Emergency Fund.



TITLE I - EUROPE
MILITARY ASSISTANCE, DEFENSE SUPPORT AND ASSISTANCE TO SPAIN
CGPARATIVE SIMMARY OF OBLIGATIONS BY FUNCTIONS AND ACTIVITIES

FUNCTION and Actual Estimate Estimate
Activity FY 1901 FY 1951 FY 1973

MILITARY ASSISTANCE

Materiel $3,716,857.2% $1+,ogﬁ 611,585 $3,476,9%, 3
Training 824 0 lf,Ziu, 80
Total Country Progrsas 2,750,74,770 ,137,402,1 2,633,181,411
Contributions to:
Construction of Facilities in Foreign
Countries for Collective Defense - 220,000,000 -
NATO International Military Headquarters - 9,000,000 9,000,000
NATO International Civilian Headquarters 274,172 26,813 1,547,000
Standing Group . - - 520,000
Control Act Expenses - _,193,4%97 560,000
Eecapees - 1.800.000 1&.260,3%
Administration (Por all MS Programs) 218,004 42 031,1 L 0
Total Direct Cbligations (Military) _3,78&.23'3','9'15 II.Hm.}g}.E% 3,692, 798,911
~ Deduct Carry-over from 1952 -~ 277,184.1A1
Appropriation Request (Military) 3,5.614, 750
IEFENSE SUPFORT af
Country Aid 2.087.9}3.169 1,473,194,000 1,247,883,000
EPU - U.S. Contribution 350,000,000 11,395,000 -
Technical Assistance 13.883,295 16,055, 15,500,000
Basic Materials Development 1, ,108 11,480, 58 19,000,000
Bllateral Technical Cooperation 478,925 - -
Confidential Fund 11,900 70,000 50,000
Total Direct Obligations
(Defense Support) 2,458,821,397 1,512,175,158 1,282,433,000
Deduct Carry-over from 1952 -
Appropriation Bequest (Defense Support) 1,282,433,000
ASSISTANCE T0 SPAIN
Total Obligations 17,200,000 45,300,000 100,000,000
Deduct Carry-over from 1952 - 100,000,000 _
Appropriation Request (Assistance to Spain) -
HECAPITULATION OF ALL FINCTIONS AND ACTIVITIES
Total Obligations 6,260,255,39 8,798 5,075,231,911
Deduct Carry-over from 1952 = 377,184,161
Total Appropriation Request - Title I 4,608,047,750 b/

a/ Includes $75 million economic assistance for Austria in 1953.

b/ Tunde to be utilized pursuant to Section 101(c) of the Mutual Security Act for assistance to Spa..
are included in the military assistance and defense support estimates in Title I. The respective
amounts are not readily determinable at this time.

Note: Obligations have been adjusted by functions and Title to conform with the appropriation
structure proposed for 1953.
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MILITARY ASSISTANCE
TITLE I - EUROPE

COMPARATIVE SUMMARY OF OBLIGATIONS BY ACTIVITY

Actual Estimate " Estimate
Activity FY 1951 FY 1952 FY 1953
Materiel $ 3,716,857,240 $ L,076,611,585 & 3,L476,9L6,731
Training 33,884,530 60,790,591 156,23L,680
Sub-total Country Programs 3,750,741,770  L4,137,L02,176  3,633,181,L11
Contributions to:
Construction of Facilities in Foreign
Countries for Collective Defense : - 220,000,000
NATO International Military Headquarters * - 9,000,000 9,000,000
NATC International Civilian Headquarters 274,172 2?_6,/8}3 1,547,000
Standing Group ' , - - 55&30
Control Act Expenses {P.L. 213) \ - 193,497 - 500,000
Escapees ' - 1, 500,000§-~»=§- 15260, 500
Administration v ' 33,218,004 142,031,154 143, 790,000
Total Obligations 3,76L,233,946  L,1410,393,640 - 3,692,798,911
o

Previous Page Blank 15 ' I


JMenustik
PPB


MILITARY ASSISTANCE
TITLE I - EUROPE

GENERAL STATEMENT

The fiscal year 1953 budget estimates for the Department of Defense have been prepared to
provide materiel required to meet most urgent deficiencies for the force committed to NATO by
allied countries in accordance with goals approved by the North Atlantic Council at Lisbon,

The program submitted will contimue action on a sound military basis for sustaining the strategic
defense of Europe and will provide those items of military supply and such assistance in
technical training which our allies must have to be capable of effective performance and which
are beyond their own resources, '

The programs are developed by United States Military Advisory Groups in each country. These
Advisory Groups (MAAGS) obtain information on the size and mture of the units in being and to
be formed within the time covered by the program, and Jointly with the personnel of the military
services of the country, determine the total supply requirements. Against these, then, are set
off (a) the supplies and equipment owned by the coumntry, on order, or within their production
capabilities, (b) the supplies and equipment included for the country in the 1951 and 1952
Mutual Defense Assistance Program, and (o) equipment and supplies which it appears to the MAAG
can be provided by purchase or otherwise from the country's resources. This last step is taken
in consultation with the M representatives and the U, S, Embassy in the country. The balance
of military end-items needed to equip the units scheduled to be in bei by the end of the time
covered by the program, after taking into account items (a), (b) and (c above, represents the
1953 requirements,

After completion of the program by the MAAG, it is submitted to the regioml Joint American
Military Advisory Group (JAMAG)located in Paris, JAMAG has access to, and participation in
planning of, regioml mlitary commands, such as SHAPE, and applies this knowledge to the country
program to determine its entire consistency with the mission of the country's forces as projeoted
by SHAPE. These programs are then transmitted to the appropriate military department which
Screens them against standards set by the Joint Chiefs of Staff, and it is the product of this
screening process which is the basis for this estimate,

16



There is also included in the estimates the necessary funds for providing the U.,S. contri-
bution for fiscal year 1953 to the expenses of NATO International Militury Headquarters. The
fiscal years of this Headquarters are calenduar years., The Militery Budget Committee has ap-
proved the 1953 budge* and the United States is committed to pay 224 percent of operating costs
and 45 percent of cayital costs.

Training progreams are similarly developed within the MAAG in the country, but with one
notable step in addition--if adequate training is not provided to assure maximum use of nmateriel,
the equipment is eliminated from the program, Trzining in U.S. schools is but a small part of
the total, but a most important element, since it is primurily conducted for potential instructors
who will multiply training capabilities within each country's facilities, in many cases for joint
classes whose members are assigned from the forces of a group of cooperating nations.

Funds have been utilized in 1952 in the amount of $220 million for U,S participetion in
"Infrastructure", the multilateral financing of operational facilities required by the NATO
Supreme Allied Comminders for the common defense, No part of these funds have been used for
rental or purchase of land or for payment of taxes,
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MILITARY ASSISTANCE

TITLE I - EUROPE
MATERIEL-COMPARATIVE SUMMARY OF OBLIGATIONS BY MAJOR CATEGORY

18

Obligations L
Actual Estimate Estimate
MAJOR CATEGORY FY 1951 FY 1952 FY 1953
Aircraft, Spare Parts,

Aero Equip. ‘& Supp. $955,421,566 $728,950,860 $ 651,525,628
Vessels 128,905,884 414,008,949 181,475,486
Vessel Equipment 30,448,150 Lk ;966,588 51,57h, 777
Electronics & Other Sig. Equip. 309,284,991 218,460,399 243,056,787
Ordnance Equip. & Supplies 1,991,746,957 2,233,667,777 1,712,912,970
Engineering Equip. & Supplies 64,083,174 122,278,800 99,848,403
QM Equipment & Supplies 556,043 165,765,229 79,785,187
Medical Equipment & Supplies 392,083 246,019 779,637
Chemical Equipment & Supplies 307,529 324,639 26,113
Ad jutant General Supplies 252,366 50,000 -

~ POL for Aircraft - _ 17,605 655,563
Sub-total (Materiel)  $ 3,481,398,743 $ 3,928,736,865 $3,021,6L0,551
Repair & Rehab. of US Excess 65,573,529 11,016,532 -
Total-Materiel,Rep.&Rehab.of

US Excess $ 3,546,972,272 $ 3,939,753,391 $3,021, 640, 551
Direct Operating Salarie=

& Expenses 696,981 1,194,325 -
Facilities 95,650,900 6,269,100 -
Accessorial Costs 7,537,087 124,714,763 455,306,180
Rehab. of Installations - 2,000,000 - -
Construction - 4,680,000 -

TOTAL - TITLE I $ 3,716,857,240 $ 4,076,611,585 $3,U76,9L6, 731
Acquisition Cost of Excess Items 17h4,864,426 91,853,857 20,896

(Not included in materiel estimaéy—,_—: —_— 2»320,69
MATERIEL BY SERVICES:

Army $ 2,162,938,195 $ 2,204,902,413 2,010,297,584

Navy 287,755,837 664,871,014 up7,18Y,888

Air Forces 1,266,163,208 1,206,838,158 999, 164,259

" Total $ 3,716,857, 240 § POTo e 30 $3,576,305, 131



MILITARY ASSLSTANCE

TITLE I-EUROPE
TRAINING-COMPARATIVE SUMMARY OF OBLIGATIONS BY CATEGORY

No. of Spaces

Cost to U. S.

Actual Estimate Estimate Actual Estimate Estimate
CATEGORY FY 1951 FY 1952  FY 1953 FY 1951 FY 1952 FY 1953
Formal Training ZI 8’ N 9,539 17, 883 329, 786: 550 350’ ,426; L7k $146,770,290
Formal Training 0/S 1,775 3,945 5,403 530,475 1,925,278 2,665,040
Mobile Training Teams 36 103 130 138,878 342,533 731,600
Technical Assistance 1 192 295 515,115 2,846,948 5,241,750
Training Aids # - - - 553,563 2,65l,184 127,000
Miscellaneous Fund - - - 232,12l 831,917 699,000
Interpreters - - - - - -
Training Expenses of
Mission (T) 823 29 - 2,127,821 1,763,257 -
Total 11,339 13,808 23,711 $33,88L,530  $60,790,591 156,234,680
Recapitulation by Services
Army * 2,380 L, 542 3,151 $ 3,516,169 & 9,L98,202 44 2C0,000
Navy 4,995 2,490 6,795 10,202,763 11,916,577 18,736,580
Air Forces * 3,96k 6,776 13,765 20,165, 598 39,375,812 133,298,100
Total 11,339 13,808 23,711 $33,88L4,530  $60,790,591  156,234,68C

3 AF & Army Training Aids reflected in Materiel Program.
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DEPARTMENT OF THE ARMY
TITLE I - EUROPE

SUMMARY BY AGENCY - MATERIEL PROGRAM - COMPARATIVE ESTIMATES

Obligations
Actual Estimate Estimate
Category FY 1951 FY 1952 FY 1953
ELECTRONICS & COMM SUPPLIES & EQUIP $ 129,653,993 - $ 162,324,643 $ 123,390,299
ORDNANCE EQUIPMENT & SUPPLIES 1,895,639,9L3 1,927,037,828 1, 506, 341,660
Tanks & Combat Vehicles 1,195, 385,722 923,777,299 83L, 517, 79C
Motor Transport Vehicles 286,679,460 13k,57L,521 107,617,423
Small Arms & Machine Guns 148,128,026 50,523, 524 27,091,261
Artillery & Fire Cantrol 174,620,185 255,808,156 259,206,024
Small Arms & MG Ammunition 15,458,751 27,622,787 10,783,619
Artillery Ammmition 155,592,059 163,79k,L29 246,220, 549
Bombs, Rockets & Misc, Ammumnition | 19,775,740 67,6k1,323 20,433,446
Miscellaneous Ordnance - - 34,171
Aircraft & Aeronawtical Supplies - 3,285,789 437,357
ENGINEERING EQUIPMENT & SUPPLIES 41,670,932 39,354,925 L2,3hl,375
QUARTERMASTER EQUIPMENT & SUPPLIES 50L, 333 391,118 1,706,685
TRANSPORTATION EQUIPMENT & SUPPLIES - - 18,730
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DEPARTMENT OF THE ARMY
TITLE I - EUROPE

SUMMARY BY AGENCY - MATERIEL PROGRAM - COMPARATIVE ESTIMATES

Obligations

Actual Estimate Estimate
CATEGORY FY 1951 FY 1952 FY 1953
MEDICAL EQUIEMENT & SUPPLILS $ 389,755 $ 189,554 $ 779,637
CARMICAL EQUIPMENT & SUPPLIES 307,529 324,639 26,113
ADJUTANT GENERAL SUPPLIES 252,366 50,000 -
SUB-TOTAL (MATERIEL) 2,068,418,851 2,129,672,707 1,674,607,499
REPAIR & REHABILITATION OF EXCESS 178 6,469,060 -
TOTAL - MATERIEL & REPAIR &
REHABILITATION OF EXCESS 2,116,597,299 2,136,141,767 $1,674,607,499
ACCESSORTAL COSTS
Packing, Handling & Crating 20,097,111 36,376,646 m;,%a,oés
Inland Transportation 17,006,102 23,256,000 127,152,000
Ocean Trensportatien 9,237,683 9,128,000 63, 576,000
TOTAL ACCESSORIAL COSTS 46,340,896 68,760,646  § 335,690,085
GRAND TOTAL - MATERIEL 2,162,938,195 2,204,902 $2,010,297, 581
ACQUISITION COST OF EXCESS ITEMS
(Not included in total materiel
estimte) 22017, 975 _ 13,468,689 — -




DEPARTMENT OF THE NAVY
TITLE I ~ EUROPE
SUMMARY BY AGENCY - MATERIEL PROGRAM - COMPARATIVE ESTIMATES

CATEGORY
VESSELS
Combatant
Minecraft
Miscellaneous
VESSEL EQUIPMENT
Minesweeping Gear
Spare Parts
Electronics
‘Other Vessel Equipment
AIRCRAFT & AERONAUTICAL EQUIPMENT
Alroraft and Aircraft Spares
Other Aeromautical Equipment
ORDNANCE EQUIPMENT AND SUPPLIES
Naval Guns |
Artillery Ammnition
Bombs and Rockets

H;lsoellaneous Ordmnece

Obligations

Actual Estimate Estimate

FY 1951 FY 1952 FY 1953
$128,905,884 $414,008,949 $181,475,486
29,376,120 29,244,214 40,672,005
95,828, 464 251,630,549 98,104,412
3,701,300 133,134,186 42,699,069
20,448,150 —4k,966,588 ~21,574,T76
3,854,088 4,621,389 8,880,903
4,126,699 4,888,087 842,867
18,902,530 29,975,852 29,594,261
3,564,833 5,481,260 12,256,745
30,868,571 125,453,522 150 83‘ 7,438
28,233,621 119,884,482 128,337, 358
2,634,950 5,569,040 22,500,080
7,439,913 58,304,192 55,899,496
10,930,973 12,099,063 29,873,094
19,171,339 8,175,226 6,276,520
5,998,471 7,401,107 7,020,214
35,339,130 30,628,796 12,729,668



DEPARTMENT OF THE NAVY

TITLE I - EUROPE

SUMMARY BY AGENCY - MATERIEL PROGRAM - COMPARATIVE ESTIMATES

CATEGORY
ENGINEERING EQUIPMENT AND SUPPLIES

QUARTERMASTER EQUIPMENT & SUPPLIES & NGS
Clothing & NGS

MEDICAL EQUIPMENT & SUPPLIES
SUB-TOTAL (MATERIEL)

REPAIR & REHABILITATION OF EXCESS

TOTAL - MATERIEL & REPAIR &
REHABILITATION OF EXCESS

ACCESSORIAL COSTS

Packing, Handling & Crating
Inland Transportation
Ocean Transportation

TOTAL ACCESSORTAL COSTS

GRAND TOTAL (MATERIEL)

ACQUISITION COST OF EXCESS ITEMS
(Not included in total materiel
estimate)

Obligations
Actual Estimate Estimate
FY_1951 FY 1952 FY 1953
$ 11,459,421 $ 4,780,838 '$ 1,966,597
—_—t49,295 60,824 -
49,295 60,824 -
2,328 56,465 -
273,173,562 647,631,378 441,753,793
11,765,063 Ly 54T 4T -
284,938,625 652,178,850 441,753,793
1,800,180 5,529,287 10,731,095
484,619 4,542,032 9,800,000
532,413 2,620‘845 4,900,000
2,817,212 12,692,164 25.431,095
287,755,837 664,871,014 7,184,888
64,040,092 78, 555,168 5,320,896
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DEPARTMENT OF THE AIR FORCE
TITIE I - EUROPE

SUMMARY BY AGENCY - MATERIEL PROGRAM - COMPARATIVE ESTIMATES

CATEGORY
Alrcraft Complete with Spares

Electronics & Communications
Equipment & Spares

Ground Powered & Marine
Equipment & Spsres

Weapons & Spares

General Equipment & Spares

Bombs, Rockets & Miseellaneous
Ammunition

POL for Aircraft
POL for Other than Aircraft

Training Equipment, Maintenance
Parts & Supplies

Sub-Total

Repair & Rehab of Excess
Materiel

Total End Items

Obligations
Actual Estimate Estimate
FY 1951 FY 1952 FY 1953

$ 924,552,995

179,630,998

10,952,821
1,305,045
2,415

23,3& ] 056

1,139,806,330

5,630,018

1,145,436, 48

——

2k

$ 603,497,338
56,135,756

78,143,037
72,491,514
154,495,191

175,834,243

10,818
1,151,432,780

1,151,432,780

$ 500,688,193
119,666,488

55,537,432
36,839,836
72,317,038

113,813,246
655,563

5,761,463
905,279,259

905,279,259



DEPARTMENT OF THE AIR FORCE

TITLE I - EUROPE

SUMMARY BY AGENCY ~ MATERIEL PROGRAM ~ COMPARATIVE ESTIMATES

'CATEGORY

ACCESSORTAL CHARGES

Plant Expansion
Inland Transportation
. Ocean & Alr Transportation

Depot Operations

Rehabilitation of Installations

Construction

TOTAL MATERIEL

ACQUISITION COST OF EXCESS ITEMS

(Not included in total Materiel estimate)

Obligations
Actual Estimate Estimate
FY 1951 FY 1952 FY 1953
$ 95,650,900 § 6,269,100 -
2,167,884 6,515,000 14,948,000
10,405, 751 8,400,000 217,401, 00(
10,502,325 29,541,278 51,836,000
2,000,000 - -
- L, 680,000 -
- 1,266,163,208 1,206,838,15¢ 999,464,259
108,806,355 - -
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MILITARY ASSISTANCE
TITLE I - EUROPE :
COMPARATIVE SUMMARY OF OBLIGATIONS

Actual Estimate Estimate
FY 1951 FY 1952 FY 1953
Contributions to International Organizations:
1. NATO - Military International Headquarters $ - $ 14,800,000 $ 14,200,000 -
Local Currency Contributions - 5,800,000 5,200,000
Net Dollar Cost - m 9,000,000
2. NATO - Civilian International Headquarters i 27h,172 { 602,313 ‘l,slﬂ ,000
“Local Currency Contribution - 335,500 -
Net Dollar Cost 27%, 172 266,813 1,547,000
3. Standing Group - - 520,000

1. The United States pays 22.5% of the operating costs and 45% of the capital costs of NATO budgets
for military international headquarters and civilian international headquarters. The above figures in-
clude actual and estimated expenses of United States civilian nationals working with the international
staffs of these headquarters as well as the actual and estimated cash contributions to the international
budgets for these bodies. Estimates for the cash contributions reflect credits in accordance with the
special arrangement between the U.S. and NATO whereby the United States pays its nationals working for
NATO and receives a credit on its cash contribution in the| amount NATO otherwise would have paid them.

The military international headquarters include SHAPE amd its international subordinate hea.dqua.xzters s
NATO War College, and the headquarters of Supreme Allied Commander Atlantic (SACLANT).

2. The civilein-international headquarters is comprised of the [International staff/secreﬂ:a.riat serv-
ing the North Atlantic Council in Paris. The Council recently resolved at Lisbon that (1) a Secretary
General should be appointed to initiate and prepare matters for Council action and ensure that appropriate
steps are taken to follow up Council decisions; (2) the International Staff/Secreta.ria.t » under the dir-
ection of the Secretary General, should be unified and strengthened and should perform analytical and
planning functions at the request of the Council, including preparatory work for the annual review of
military requirements in the light of politico-economic capabilities and (3) the Permanent Headquarters
of the Council should be located in the general area of Paris,

2. The contribution for the Standing Group is based on the U.S. being the host government and pro-

viding such items as clerica.l personnel, supplies and equipment, etc.
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Toh & - TACET

. SUMJARY OF OBLICATIONS OF HUTUAL DEFENSE ASSISTANCE CONTROL PROGRAM

Actual Estimate Estimate
TY 1951 FY 1952 FY 1953
control Act Expenses - $ 193,497 $ 500,000

Purpose. The liutual Defense Assistance Control (MDAC) prograem is authorized by Public Law
213, 82nd Conircos. This Act calls for a progranm designed to control exports from nations cooperat-
ing towerds the naintcnance of peace to nciions threatening world peace and the security of the United
States. This mission is to be accomplished through (1) embargoing the shipment of war materials and
primary strategic or wer-supporting materials and (2) regulating the export of comnodlties other than
war matericls so as to meximize the strength of the peace-intending nations in relation to the strength
of the peace-thrastening nations. Supporting these basic functions are the following activities:

(1) coordinciion of the activities of United States agencies concerned with security controls over
exports frowm other countries; (2) studying the export control measures undertaken by cooperating

foreign covernments and supplying technical advice to such governments thereon; (3) maintenance of
coordination in economic defense with other nations on a bilateral and multilateral basis, as well

as coordineting with United Nations' collective measures against aggressor nations.

Plcn of Jork. MDAC functions through distribution of operating work among the United States
depertuents nd coencies primarily concerned with economic defense, with a small staff of officials
directly unfer Tthe ~dministrator for Mutual Defense Assistance Ccri:rcl providing coordination for the
total nrogsrazi. In this way, the Administrator is able to utilize the specialized competence of vari-
cus o-encics concerncd, instead of building up an entirely now operating organization under himself.

kol +~ nes established an interdepartmental committee structure couposed of an overall
technical staff committee, and a day-to-day Steering Croup. Activities in the
. * basically under the leadership of the senior United States representative at each
nost. wzcinl /ssistant for MDAC on thte staff of the Special Representative in Lurope (SRE) 1is
responsivle vor cssisting SRT in discharging its function of regional coordination of the MDAC program
in estcrn Lurone. Soecial policy, technical or advisory teams are sent out from time to time to
s3sict in criicial nerotiations or operations.

Ch

Lz
q

Qgﬂgireuents. The chanze in overall requirements from fiscal _cor 1952 to fiscael year 1953
5 operations on a going bazsis for a full rear in fiscal year 1953 as contrasted with operations
o vrogrem newly developing late in fiscal year 1952. The requirements here cover only the costs
intensificd activic, in the various agencies stimul .21 by the coordinated MDAC program that has
oncd, and do not cover the costs of activities in this program area previously being car-
~icd on and I'inenced by the agencies concerned. These requirements, hence, are calculiten ©o provide
Sun : the rescurces aclready existing in these deparcments ¢
sion of resources from otiaer &ct

I
the now end intonsiiie

cnd ooencies, where these

. sosgther ivitics of the deparitment
. |

worislocd desands of the action

concernad,




TITILE I - EUROPE

COMPARATIVE SUMMARY OF OBLIG/TIONS - ESCAPEE PROGRAM

. & 1 Actual Estimate Estimate £ “y 2
3 7 Ttem of. FY 1951 FY 1952  FY 1953 "
\ Eécapee Program - $1,500,000 $k,260,500
@

? GENERAL NARRATIVE STATEMENT

4
o On March 22 of this year the President authorized an allocation of $4,300,000 of the funds
made available under Sec. 101(a)(1l) of the Mutual Security Act of 1951 to improve the standards of
care and maintenance of refugees and escapees from behind the Iron Curtain and to aid in the permanent
re-establishment of these persons. These funds were dérived from the so-called "escapee" provisions
in Sec. 101(a)(1). The President's action was based on the lack of sufficient funds from other source:
to perform these tasks and on the emergency conditions prevailing with respect to the refugees and
escapees. Assistance in this endeavor has also been extended by private volunteer organizations.

The refugees have been granted asylum in the countries bordering the Iron Curtain, notably Western
Germany, Austria, Trieste, Italy, Greece and Turkey, whose governments are now carrying the main
responsibility for provision of food and shelter.

The $1,500,000, which it is estimated will have been obligated under the $h,300,000 alloca-
tion by the end of fiscal year 1952, includes funds for resettlement and program-operating costs. |The
remaining $2,800,000 will hove been obligated by the end of fiscal year 1953. It will be used to pro-
vide supplemental food, shelter, clothing, medical care, vocational training, similar services and
permanent resettlement for escapees.

This use does not in any way prejudice the intent of the escapee provision to form es-
capees into military elements supporting the North Atlantic Treaty Orgeanization.

Under the terms of the Mutual Security Act the obligation of the $1.4 million over and

above the $4.3 million already authorized would require an additional determination by the President
and therefore the above estimate must be considered, at themost, tentative in nature.
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ADUINISTRATIVE EXPENSES - ALL MJUTUAL SECURITY PROGRAMS
TITLE I - EUROPE
COMPARATIVE SUMMARY OF OBLIGATIONS

Actual Estimate Estimate
FY 1951 FY 1952 FY 1953
——7 Administration $33,218,004 $42,031,154 " $43,790,000

The 1953 administrative éxpense justification for all Mutual Security programs
appears in a separaté document. Amounts are shown herein in summary ma.nher to add up to
the total appropriation request for this titl_e.

Estimate for 1953 reflécts a downward adjustment to comply with the provisions of

Section 504(d) of the Mutual Security Act, as amended.

6/12/52 Revised 29



DEFENSE SUPPORT
TITIE I - EUROPE

COMPARATIVE SUMMARY OF OBLIGATIONS BY ACTIVITY

Actual Estimate Estimate
Activity FY 1951 FY 1952 FY 1953
Country Aid $2,087,933,169  $1,473,194,0008/  $1,247,883,000
EPU - U.S. Contribution 350,000,000 11,395,000 - V////'
Technical Assistance 13,333,295 16,055,500 15,500,000
Basic Materials Development 7,064,108 . 11,480,658 19,000,000
Bilateral Technical Cooperation 478,925 - -
Confidential Fund 11,900 50,000 50,000 ////
Total 2,458,821,397 1,512,175,158 1,282,433,000

a/ Reconciliation to FY 1952 U.S. Defense Support Country Program figures totalling $1,493.15
million in the table entitled "Eurcpean Defense Expenditures and U.S. Defense Support® is
as follows:

Total, FY 1952 U.S. Defense Support Country Program figures 1,493,150,000

Add:
Undistributed ocean freight expenses £20,704,000
Unobligated balances brought forward FY 1951 allots. £2,429,000

Deduct:
FY 1951 obligations advanced for FY 1952 programs -31,518,000
Recoveries from cancellation of prior year obligations -11,571,000

Net FY 1952 obligations 1,473,194,000
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EUROPEAN DEFENSE EXPENDITURES AND U.S. DEFENSE SUPPORT
(Millions of dollars)

U.S. FY 1952 U.S. FY 1953
Country Defense U.S. Defense Defense U.S. Defense
Expendituresé/ Support E;pendituresb/ SugportE/
TEN NATO COUNTRIZS
Belgium-Luxembourg $ 435 $ 8.9/ & 610 - $ 0
Denmark 97 23.0 142 14.0_
France 3,460 270.0 3,600 296.0 .
Iceland - 5.5 - 0.7
Italy (Incl. Trieste) 811 162.5 1,010 77.58/,
Netherlands 395 100.0 429 56.4
Norway 115 15.0 145 7.0v
Portugal 58 0 66 0 -
United Kingdom 3,660 350,08/ 4,285 416,08/,
TOTAL TEN COUNTRIES 9,031 934.9 10,287 867.6
Germany (Federal Republic) 1,952b/ 106.0 2,576 113.0
TOTAL 10 COUNTRIES AND GERMANY 10,983 1,040.9 12,363 980.6
Greece 138 182.0 160 102.283 .
Turkey 253 70.0 271 49.0 v
TOTAL NATO COUNTRIZS & GERMANY 11,424 1,292.9 13,294 1,131.883
Austria 21b/ "120.0%/ 23b/ 61.01/.
TOTAL 1/ COUNTRIES 11,445 1,412.9 13,317 1,192.883
Yugoslavia na 80.25 na 550 «
TOTAL 15 COUNTRIES 11,445 1,493.15 13,317 1,247,883
a/ At current prices. '
b/ At U.S. FY 1952 prices.
¢/ These are MSA illustrative figures:
g/ Components for military end-items exclusively.
e/ Includes $12.5 million for POL processed for Greek account.
£/ Includes §50 million pursuant to the agreement with United Kingdom of July 7, 1950.
g/ Includes $36 million pursuant to the agreement with United Kingdom of July 7, 1950.
h/ Represents occupation costs.
I/ Economic Aid.
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WITHOUT SUPPORT FROM U.S., DEFENSE EXPENDITURES
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GENERAL STATEMENT
1. Purpose of Defense Support

United States defense support is requested for 15 European countries. With the single
exception of Austria, which is exposed to the day-to-day pressure of Russian occupation troops
on its omn soil, these countries are engaged in a vigorous build-up of their military forces de-
signed to achieve a strength that is sufficient to deter Soviet aggression. This build-up is
no passing military gesture; it is a solid program firmly grounded on the achievements of the
rearmament drive of the past two years. Ten of the countries to receive defense support make
up the orig#nal European members of the North Atlantic Treaty Organization®* (NATO). Two of the
countries, Greece and Turkey are new NATO members, but old and tried partners in the common
effort to resist aggression. One country, Yugoslavia, has broken amy from the Soviet orbit
despite tremendous pressures brought upon it by its Iron Curtain neighbors,

The European defense effort is growing rapidly. In sheer manpower, the NATO forces
are well in excess of the number of men these countries had under arms in 1938, a year in which
Europe was also rearming, Moreover, average length of service is longer and the training and
equipment are better than prewar. Production of military materiel is rising. Defense expendi-
tures have almost doubled from $4.9 billion in fiscal year 1950 to $9,5 billion in fiscal year
1952. All this has meant a substantial drain on Western Europe's economic resources.

Lack of such resources, principally key commodities, key raw materials and some key
equipment, is a prime limiting factor in the entire European build-up. Through narrowing the
economic base it affects every aspect of the defense effort: the number of troops that can be
called up, the number of planes, guns and tanks that can be built, the number of airfields that
can be constructed. It is proposed to make up the most stringent shortages of resources through
United States defense support, and thus to enable the NAT) countries and their allies to build
up every aspect of their defense effort (see chart). The purpose of defense support is to en-
sure the establishment of an adequate military force in Europe. Without defense support the
European force would almost certainly fall below any minimum safety requirements for Europe in
the coming years.

*Belgium-Luxembourg, Denmark, France, Iceland, Italy, the Netherlands, Norway, Portugal and the
United Kingdom.
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2. The President's Request and the Lisbon Plan
In his original request to the Congress the President asked for $1,819 million in de-

fense support for Western Europe. An j1lustrative breakdown of the original amount requested is
given below: '

P ’ ]
(Militons of Dollars)

Defense Support for the "Lisbon Force Plan Countries"

(NATO, exclusive of Greece and Turkey plus Germany) $1,391.0
Defense Support for Greece and Turkey 215.2
Defense Support for Yugoslavia 78.0
Economic Aid for Austria 86,0

Subtotal Country Programs » $1,770.2
Technical Assistance, Title I V 22,0
Basic Materials Development, Title I © 27,0

TOTAL $1,819.2

It will be noted that the largest single element in this request was represented by
the funds required to assist the NATO countries in carrying out the forsce plan adopted at Lisbon,
where the North Atlantic Council established firm military targets for 1952 and provisional
force goals for 1953 and 1954. The Lisbon Force Plan included the ten original NATO members
and Germany. It called for the formation of a force consisting of 50 divisions, 4,000 opera-
tional aircraft, 1,629 combat vessels and the construction of necessary bases and of a sizeable
communications network, as well as other related forms of military effort. The target date was
December 31, 1952.
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Underlying the Lisbon Plan, which was agreed on by each of the governments repre-
sented, was a careful review of the NATO countries' military and economic capabilities in the
Temporary Council Committee (TCC) last November. This review was supplemented by direct con-
sultations between the United States and each of the countries involved.

As a result of these reviews and consultations, a costed Lisbon Plan was drawn up. It
was based on two major points:

a. Each of the NATO countries would provide the resources necessary to carry out its
portion of the force build-up and other elements of the program (military construction, materi-
el procurement, etc.) with the exception of a part of the necessary equipment, ranging for vari-
ous countries from one-third to one-half of the total required, which they would be umable to
produce or to finance themselves. It was proposed that the United States fill this gap by pro-
viding military end-items through (1) offshore procurement in Europe or (2) provision of equip-
ment from the United States.

b, The economic strain of meeting the considerably increased defense expernditures,
and particularly the increased balance of payments problems resulting from this defense effort,
would be so great as to require some outside support in the form of commodities, raw materials
and equipment. Without such support the Europeans would not be able to meet the force targets.
It was proposed to meet this need by providing a marginal amount of key commodities and equip-
ment through United States defense support. .

The defense expenditures required by the original Lisbon Plan were estimated at $13.9
billion for the European countries, and at $5.2 billion from the United States. Of the latter
amount $1./ billion was to be for defense support. Defense support was critical to the entire
build-up plan. It was estimated that without defense support the Lisbon countries would have
to reduce their defense expenditures by $3.3 billion to $10.6 billion, or 24 percent, with a
corresponding reduction in the physical strength that could be mustered.

3. The Authorization Legislation and the Lisbon Plan
The Authorization Bill, on which this presentation is based, reduced the total amount

available for defense support to $1,282.4 million, a reduction of 29.5 percent. Just how this
reduction will affect the distribution of allotments to the European countries cannot yet be
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fully estimated. The new amount available for defense support is significantly lower than the
original sum requested, and will entail detailed reprogramming based on extensive negotiation
with the govermments involved, as well as careful reviews of the military and economic capabili-
ties of European countries by joint United States Embassy, Defense Department and Mutual Security
Agency personnel in the field. For purposes of this presentation it has been necessary to assume
a uniform 29.5 percent reduction in the illustrative allotments of all countries. A comparison
of the illustrative allotments under the President's Request and under the Authorization Bill is
given below: '

President's Authorization
Request Bill
(Millions of Dollars)

Defense Support for the "Lisbon Force Plan
Countries" (NATO, exclusive of Greece and

Turkey plus Germany) $1,391.0 $ 980.6
Defense Support for Greece and Turkey 215.2 151.3
Defense Support for Yugoslavia 78.0 55.0
Economic Aid for Austria 86,0 61,0

Subtotal Country Programs $1,770.2 $1,247.9
Technical Assistance, Title I 22,0 15.5
Basic lMaterials Development, Title I 27.0 19.0

TOTAL $1,819.2 $1,282.4

The ultimate detailed effect of this reduction on the Lisbon force plan--in terms of
divisions, materiel productiocn, military construction, and related defense efforts--is also
difficult to forecast, because much will depend on the outcome of the renegotiations that will
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havc S0 be undertaken with the different NATO and associated countries. But some rough general
estimates of the overall effect can be given.

The amount of support the United States is willing to give to the economic effort in-
volved in the European defense build-up has profound political and psychological implications.
It 1s watched not only by the governments involved but, more importent, by large segments of the
European public as evidence of the extent to which the United States is aware of the heavy bur-
den which the rearmament program imposes on Europe. Western Europe's political morale is high.
At the same time it cannot be denied that any further reduction in United States defense support
would make it difficult for our allies to maintain the high degree of political and moral de-
kermination which is necessary for a sustained military build-up.

Even more important is the financial effect of the reduction in defense support. It
is calculated that it will force a cut of $1.0 billion in the defense expenditures of the coun-
tries which joined in the original Lisbon Plan. This general reduction will in turn be reflect-
ed In cuts in all categories of defense expenditures.

The NATO countries and Germany can be expected to do their utmost to build the strong-
est possible military shield within their available resources; and in this they will be strongly
backed by the United States (see chart). But it is extremely doubtful whether the fabric of the
Lisbon Plan can be preserved. The effects of the reduction in defense expenditures will be
varied:s among them are likely to be stretch-outs in materiel procurement programs, postponement
of military construction activities, reduced periods of military service with a corresponding
decline in the intensity of troop training, a shift in emphasis from a strong and fully mobilized
force to a force with a relatively higher proportion of reserve and partly mobilized units, or a
combination of all four.

. This makes it likely that both force goals and the dates at which they were originally
supposed to be met will have to be revised. Within these limitations every effort will be made
to lay the groundwork for a sizeable force that can be fully mobilized within a short period of
time., Any further reduction in the available defense support, however, would not only endanger
the rate of mobilization next fiscal year, but would seriously jeopardize the long-term build-
up plans of NATO.,
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4. The critical role of United States Defense Support

Why is it that the rate of Western European defense expenditures is so sensitive to
the amount of United States defense support? The answer lies in Western Europe's position as
a workshop--the second-largest workshop in the world, It subsists by turning raw materials,
many of them imported, into finished goods. It resells part of these finished goods abread
to buy more raw materials, and above all, food for its people. Only by importing to export
to buy more imports can Western Europe maintain itself as a source of industrial and military
strength for the free world,

Twice in recent years have world events jeopardized Europe's ability to get these
vital imports. The war destroyed much of its productive capacity and the postwar economic
disruption tended to paralyze trade., But by 1950 Europe, with Marshall Flan aid, had recovered
to a point where it could pay for almost all 1ts necessary needs.

Then came the invasion of South Korea, Raw materials prices soared, worsening Europe's
terms of trade (i.e, Western Europe hed to pay relatively more for its imports than it received
for its exports). Moreover, the rearmament effort which the European countries undertook made
greater demands on their productive resources than ever before, Production in the heavy indus-
tries, meny of them dependent on imported chemicals, fuels and metals, rose steeply to meet the
rearmament needs, At the same time the defense program made it difficult to keep on increasing
exports; resources that normally went into export products had to be diverted to defense. This
continues to be Western Europe's most serious problem: how to increase total output, which is
dependent on a rising import level, with insufficient resources to meet the import bill,

The pressure of defense expenditures on the productive machine of Western Furope can
be illustrated with a few sample figures.

In 1932 the NATO countries, which, of course, exclude Germany, devoted 5.8 percent of
their gross netional product to defense; by fiscel year 1952 the Lisbon countries, which include
Germany, were devoting 7.4 percent of gross national product (GNP) to defense; next fiscal year

the proportion of GNP goin§ to defense in these countries will have to rise to 2.5%. It is this
contlnuing necessity to raise defense expenditures which exerts such strong economic pressure,

and makes necessary & constant rise in gross national product if major economic difficulties are
to be avoided. In fiscal yesr 1951 the GNP of the Lisbon countries stood at $143 billion; it
rose to about $142 billion in fiscal year 1952; it is estimated that the GNP will rise agsein
next fiscal year to $151.6 billion (all in constant prices).
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The need to expand defense expenditures and total output has already left its mark on
most of the economies of Western Europe. To buy the required raw materials for the defense ef-
fort non-essential imports were cut out (for example, the United Kingdom reduced its food im-
ports from Western Europe) or essential imports were substituted (e.g., France switched from ‘
United States cotton to United States coal). Despite these adjustments which have had consid-
erable effect on living standards in several of the European countries, the NATO members and
their associated partners are still not able, on their omn, to buy all the imports necessary to
carry their defense program to a successful conclusion. In at least two countries, the United
Kingdom and France, gold and dollar reserves recently declined to a crisis point.

United States defense support makes up this deficiency of vital imports and helps the
European countries to make full use of their productive resources of land, capital and manpower,
In so doing it also makes it possible for these countries to meet the stringent demands imposed
upon them by their defense effort (see chart).

5. The Multiplier Effect of Defense Support

The multiplier effect of United States defense support is possible because tne imports
it will finance will be key commodities, key raw materials and key equipment, which in turn will
permit the mobilization of European resources that would otherwlse go unused.

A1l of the imports financed through defense support will contribute ddrectly or indi-
rectly to a stronger European defense program., Some defense support will be used to finance raw
materials such as metals and cotton, which are used directly for the production of military
hardware, e.g. guns and planes, and for military soft goods, such as uniforms. Some defense sup-
port will be used for machine tools and equipment in factories and arsenals making war materiel,
Other materials, such as coal, petroleum and iron and steel products will go into industries
like steel, transportation and power, which serve the direct defense production plants. A part
of defense support will be used for commodities such as wheat, which is required largely for the
increased consumption of the expanded armed forces and of formerly unemployed or underemployed
workers.,

There are numerous examples of United States defense support-financed imports overcom=-

ing major European defense production bottlenecks. In the United Kingdom, $2 million worth of
United States defense support machine tools enabled the Rolls Royce and De Haviland aircraft
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THE MILITARY BALANCE SHEET: |
MOST OF THE FUNDS NEEDED TO FINANCE THE 1953 PROGRAM
IN EUROPE WILL BE BORNE BY WESTERN EUROPE

\\a\e E\cﬁsﬁ)l\} bx\ 3 \\
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Defense support from U.S.

Funds for U.S. Offshore Procurement
(End items produced in Europe )

Funds for end-items from U.S
(Includes military training)

* Excludes military end-items from Canada.
NOTE: These figures exclude Greace ond Turkey and include Germany .



companies to increase their output of jet engines in the amount of $60 million a year. In Nor-
way, $2 million of United States equipment and machinery made it possible to rehabilitate one
of the country's largest iron mines which had been destroyed during the war. The mine will this
year ship about $7.5 million worth of iron ore concentrates to EBuropean steel mills. All over
Western Europe small amounts of United States copper, cotton linters, coal, chemicals and ma-
chine tools have made it possible to expand defense and defense-related production,

The multiplier can be roughly calculated. With the amount of defense support author-
ized by the Conference Committee, the defense expenditures of Lisbon countries next fiscal year
should amount to nearly $12.9 billion. On their own, without United States defense support, the
Europeans would be able to raise only about $10,6 billion or $2.3 billion less. With United
States defense support of $980 million, however, they would be in a position to carry the addi-
tional $2.3 billion program. This amounts to a multiplier effect of 2.3 for United States de-
fense support,

The multiplier effect of defsnse support works both ways. A reduction in defense sup-
port results in a multiple reduction in NATO strength., If all defense support were withheld
from Lisbon countries, the original military plan would have had to be scaled down by the equi-
valent of about ten European divisions, 750 fighter aircraft and 70 naval combat vessels (de-
stroyers and minesweepers). If the United States wanted to replace these European units and
their European equipment with United States units and United States equipment, the higher level
of all United States military costs (including troop pay and materiel) would result in an out-
lay five times as high as the amount which is being requested for defense support,

Funds for the "Lisbon Force Plan" countries make up the largest part of the requested
appropriation, i.e. $980.6 million out of $1,282.,L million, The other elements are discussed
in subsequent sections of this statement.,

The defense support proposed for Greece and Turkey will help to support military
forces that have demonstrated their fighting qualities and the determination of the people of
these countries to resist aggression, Yugoslavia needs defense support so that it can remain
outside the Iron Curtain. With its large, well-organized army, an independent Yugoslavia helps
Western Europe avoid Soviet aggression. Austria, an exposed outpost of the free world, con-
tinues to need United States economic aid because it remains an occupied country, unable to en=-
force many measures that would vitalize its economy, and forced to reorient its trade from East



to West, The Productivity and Technical Assistance Program and the Basic Materials Development
Program are designed to help the Western Buropean countries in developing their own productive
resources and thus to becoms progressively more capable of sustaining adequate defensive strength
without external aid, (Furthor information on these programs is contained in individual country

and program statements,)



DEFENSE EXPENDITURES BY CATEGORY
EUROPEAN NATO COUNTRIES AND GERMANYE/
(Millions of Dollers)

Category U.S. FY 1951 U.S. FY 1952 U.S. FY 1953
TOTAL §7,422 $10,983 $12,863
Military Personnel Costs 2,448 3,117 3,525
Military Construction 344 737 1,029
' Other Operating Costs 1,892 2,662 3,050
Other Defense Expenditures 1,587 2,455 2,304
Major Procurement and Production 1,151 2,012 2,955

a/ Excludes Greece and Turkey.



USE OF RESOURCES

(Mil1ions of U.S Dollars - U.S FY 1952 Prices) )

W, European FATO plus Gow

U.8. FY UsS. N 5.8. X v.s. X
1952 1953 1952 1953

Gross National Product $156,716  $160,619 $147,818 $151,566
Net Foreign Balance 2,535 =509 ;-2,141 -266
Total Availabilities 159,251 161,128 149,959 151,832
Consunption = Amount 104,258 105,080 97,761 98,413
" - Percent of GNP 66.5 65.4 66.1 64.9
Investwent(Private and Gov't) - Amount 29,609 28,617 28,321 27,466
" « Percent of GNP 18,9 17.8 19,2 18.1
Government Use of Resources 25,384 27,431 23,877 25,953
Non-¥ilitary | 13,939 14,114 12,894 13,090
Militery - Amount 11,445 13,317 10,983 12,863
. - Percent of GNP 7.3 8.3 ey 8.5

a8/ Consiste of: Austria, Belgium-Luxembourg, Dermark, France, Germany, Greece, Iceland,
Itely (1nc1.‘I'rioato) Netherlands, Norway, Portugal, Turkey and United Kingdom.
(Excludes Yugoslavia).



GOLD AND 10llaH TEANSACTIONS OF EUROFEAN COUNTKIES

(Million Dollars - Current Irices)

14 Furopean Countriesﬁ/

European NATO plus Germany
(Excludes Greece & Turkey)

J.5, FY U.5, FY U.,S5. FY U.S. FY
1952 1953 1952 1953
Imports (f.o.b.) $ 5,899.1 $ 5,363.3 $ 5,582.6 $ 5,080.7
Exports (f.o.b.) 2,766.3 3,003,2 2,614,0 2,848,2
U, S, Offshore Procurement Program 215,1 219,294 215.0 217.387
Net Balance of Associated Monetary
Arees ~242,7 £259.6. —242,7 #259.6
Other Transactions - Net =734,7 £246.5 -~485,8 #377.5
Net Balance of Payments ~3,895,1 =1,634.683 ~3,482.1 -1,378.0
Method of Financing
Use of Reserves 2,019.5 266,800 2,018,0 266,800
Use of Pipe Line 462.7 175,000 423,2 130,600
U, S. Defense Support 1,412.9 1,192,883 1,040,9 980.600

5/ Consists of: Austria, Belgium-Luxembourg, Denmark, France, Germany, Greece, Iceland,
Italy (incl, Trieste), Netherlasnds, Norway, Portugal, Turkey and United Kingdom.
(Excludes Yugoslavia)

Note: Totals shown are sums of unrounded figures, hence may vary slightly from totals of

rounded amounts,
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SUMMARY: EUROPEAN COUNTRIES 1/
ESTIMATED TOTAL IMPCRTS, FY 1953

(In millions of dollars)

Other Participating

Non- Other Non- Countries & Depend-
Latin Participating Participating ent Overseas
Ttem U,S,-z-/ Canada America Sterling Area Countries Territories 3/ . Total
1 2 3 4 5 6 7 8
Food & Agricultural Imports
Food 577.8 385.4 © 966,0 1,074.7 674.7 2,288.,9 5,967.5
Feed & Fertilizer 252.7 29,7 196.1 66,2 137.6 274,0 956,3
Natural Fibers 692.0 543.3 1,650.7 591.1 407.2 3,884,3
Other Agricultural Products 262.3 17.3 120.5 74.1 99.6 399,2 973,0
TOTAL FOOD & AGRICULTURAL IMPORTS 1,784.8 432.4 1,825.9 2,865,7 1,503.0 3,369.3 11,781.1
Industrial Imports
Fuels 637.0 62.3 442 82.8 1,288.1 2,114.4
Industrial Raw Materials 466,3 375.4 313.6 376.7 710.8 3,049.0 5,291.8
Capital Equipment 469.1 29.8 39,2 1,662.2 2,200,3
Other Manufactures and
Raw Materials 295.4 48.5 42.7 299.3 364.,4 3,901.5 4,951.8
TOTAL INDUSTRIAL IMPORTS 1,867.8 453.7 418,6 720,2 1,197.2 9,900.8 14,558.3
TOTAL IMPORTS 3,652.6 886.1 2,244.5 3,585.9 2,700.2 - 13,270.1 26,339.4

1/ Consists of 14 countries: Austria, Belgium-Luxemburg, Demmerk, France, Germany (Fed. Rep.), Greece, Iceland, Italy (including Trieste),
Netherlands, Norway, Portugal, Turkey and United Kingdom.

_2_/ A1l imports of crude oil and refined petroleum products supplied by U.S. companies are entered in the U,S. column, in the amount which 1is
payable in dollars, without regard to area of origin,

3/ A1l imports of crude oil and refined petroleum products payable in European currencies are entered in the OFC column without regard to area of
origin, except in the case of the United Kingdom where sterling imports are shown according to area of origin,
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ESTIMATED TOTAL IMPORTS OF WESTERN EUROPEAN 8/ COUNTRIES
BY SOURCE OF IMFORTS -~ FY 1952

(In millions of dellars)

" Qther
Non- Other Non- Participating
Latin Participating Participating Countries
Ttem U, S. Canada America Sterling Area Countries and DOTs Total
Food and Agricultural Imports
Foed $612.7 $407.0 § 96,5 $1,041.4 $ 660,4 $2,281.6 $5,949.6
Feed and Fertilizer 288,9 32.7 135.2 51,6 125,0 231,6 865,0
Natural Fibers 676.3 - 517.9 1,597.7 575,0 405,0 3,7711,9
Other Agricultural Products 285.6 15.8 115.1 74.8 99,3 383,1 973.7
TOTAL FOOD & AGRICULTURAL IMFORTS 1,863.5 455.5  1,714.7 2,765.5 1,459.7 3,301,3 11,560,2
Industrial TImports ,
Fuels 1,048.32/ - 4.7 13.0 128,0 1,130,048 2,39%.4
Industrial Raw Materials 400,5 23,5 311,9 398,2 796 .4 3,063,3 5,393.8
Capital Equipment 504.9 34.9 - - 2.3 1,493.9 2,076.0
Other Manufactures and Raw .
Meterials 257.1 52,8 £1,0 301,8 348.4 3,326.4 4,333.5
TOTAL INDUSTRIAL IMFORTS 2,210.8 511,2 433,6 713.0 1,315,1 9,014.0 14,197.7
TOTAL IMPORTS 4,074.3 966.7 2,148.3 3,478,5 2,774.8 12,315,3 25,757,9

5/ Consists of 14 eountries: Austria, Belgium-Luxemburg, Denmark, France, Germany (Fed. Rep.), Greece, Iceland, Itely (including
Trieste), Netherlands, Norway, Portugal, Turkey and United Kingdom.

g/ A1l imports of crude oil and refined petreleum products supplied by U,S, companies are entered in the U.S. column, without regard
to area of origin, in the amount which is payable in dellars.

g/ A1l imports of erude oil and refined petroleum preducts payable in European currencies are entered in the OPC column without
regard to area of orlgin, except in the case of United Kingdom where sterling imports are shown according to area of origin.
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CENTRAL GOVERNMENT FINANCES

(Millions of U,S, Dollars by U,S, Fiscal Years - FY 1952 Prices)

U,S5, FY Jo51 U,S, FY 1952 U.S, FY 1953
Total ) Total Total
- Reveme Budget Revenue Budget Revenue Budget
(Excluding Total Surplus (£} (Excluding Total Surplus(£)  (Excluding Total Surplus(£)
Country Counterpart Expendi- or Counterpart Expendi- or . Counterpart Expendi- or
Funds) tures Deficit(-) Funds) tures Deficit(-) Funds) tures Deficit (-)
NATO COUNTRIES
Belgium-Luxembourg 1,440 1,665 ~225 1,695 1,975 ~280 1,820 2,150 ~330
Dermark 528 478 450 500 470 £30 540 514 #26
France 6,784, 8,513 -1,729 7,085 8,987 -1,902 7,555 9,127 -1,572
Greece 333 662 -329 392 629 -237 396 517 -121
Iceland 20 19 pal 20 19 pal 20 20 0
Italy 2,209 3,088 -879 2,443 3,252 ~809 2,747 3,563 -816
Netherlands 1,529 1,434 #95 1,332 1,487 =155 1,378 1,565 -187
Norway 505 426 79 525 485 #40 530 515 #15
Portugal 174 18, -10 185 196 -11 196 208 -12
Turkey 598 679 -81 608 764 ~156 655 764, -109
United Kingdom 11,440 10,860 £580 12,500 13,300 -800 13,090 13,700 -610
Germany (Fed. Rep.)&/ 5,719 5,923 -204 6,286 6,524 238 7,240 7,843 603
Austria 770 829 -59 b 816 990 =174 825 970 =145
United States (48,143)Y/ (44,633)9/ (£3,510)%/ 62,680 70,881 -8,201 70,998 85,444 -14,446

NOTE: Preclse comparison of the levels of Goverrment reverues and expenditures between the European countries and the United States are not
possible, The conversion into dollars has been made on the besis of officlal foreign exchange rates, and the purchasing power of the
dollar is appreciably hirher in most European countries than in the United States. Adjustments to make the flgures truly comparable
cannot now be made,

a/ Includes Central Government and laender.
b/ Current prices,
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UNITED KINGDOM

Defense Program, The United Kingdom defense program is the largest of any of the
European North Atlantic Treaty Organization (NATO) countries. In January 1951 the United
Kingdom formalized its second expansion of the defense effort in a program then estimated to
cost ¥4.7 billion ($13.2 billioﬁ?afor the next three United Kingdom fiscal years, Economic
difficulties have necessitated revisions and the program is now expected to run beyond the
timing first planned, Almost one-third of the United Kingdom defense budget will be spent
for the provision of major items of defense materiel.

Defense expenditures of the United Kingdom in fiscal year 1953 were originally
projected at $4,750 million, on the basis of $590 million of defense support. The reduction
in the defense program as a result of the indicated cut totalling $174 million in defense
support is estimated at $465 million - a reduction which will cut particularly deeply into
expenditures for materiel, Any further reduction in the defense support figure would have
an even more serious impact on Britain's rearmament effort in view of the strains already
placed on the economic system and the drastic import cuts that have already been made,

Economic Situation. The United Kingdom is a very highly industrialized country
heavily dependent on imported food and raw materials. Although a determined effort has been
made during and since the war to increase farm output, the country must §t11]1 import two-
thirds of its food; this has constituted approximately 35 percent of the import bill, Raw
materials and petroleum take up another 45-50 percent of the imports. The balance includes
essential machinery and equipment,

Production of meteriel, which counts for so large a part of total proposed defense
expenditures, falls very heavily on industries which customarily produce a large share of
British exports. This has aggravated the problems of fimancing sufficient imports to main-
tain the economy of the United Kingdom, The United Kingdom cannot endure a continuation of
the dollar drain of fiscal year 1952, The loss of $2.2 billion in dollar reserves during the
first nine months of fiscal year 1952 reduced reserve holdings of gold and dollars to $1.7
billion on March 31, 1952 - a 56 percent loss, Since these are the reserves of the whole
sterling area, the trading of a larse part of the free world is affected,
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United Kingdom

INDEXES OF PRODUCTION

INDEXES OF PRICES

I N DUSTRIAL AGRI CULTURAL WHOLESALE COST OF LIVING

1938 .ooveenennrrannennn 100 Prewar 100 1948 L .ivvineeernianneaeninas, 100 100

1947 coeieinniiniiin, o7 1947/48 ... 94 1949, September ................ 105 104

1948 . .veiininninnennnn. 120 1948/49 .... 108 1950, JUNE «.vvnrrnannennennnn. 117 106

1949 covvvrerinaerencnnn, 129 1949/50 .... 11 December ................. 133 108

1950 «cvvvevnniennrrannas 140 1950/51 ... 120 1951, JUNE +.ovevrnnnrnnaenenns 146 116

[ 1:7-3 S 145 1951/52 122 December .. ........ceueuns 151 12

1952, MBFCH ...ovvvvneennnennnnn 152 124
FOREIGN TRADE GOYERNMENT FINANCES
(aillions of § equivalents) 1949 1950 1951 (millions of § equivalents) U.S. FY 1952 U.S. FY 1953

IMPORTS, TOTAL VALUE (c.i.f.) vovvncnniannnns By424 75284 10,960 REVENUE AND EXPENDITURE - CENTRAL GOV'T:

From United BLALES .......c.cevereencerenn. 821 592 1,067 TOtB] REVENUE +.\'vvrerenenernvconnenecnnrenns 12,500 13,090
From OFEC COUNtTies «..vvuensvevnnrennnnsss 1,923 1,776 2,682 Total Expenditures .......coe.veenieecnoeenns 13,300 13,700
From All Other Countries .................. 5,680 44916 7,21 TAX RECEIPTS:

All Levels of Government:

EXPORTS, TOTAL VALUE (f.0.5.) voveerrenevoan. 6,828 6,312 7,578 Total AMOUNL .. ..eeverivnnrnreennnneeenns 14,259 -
To United States ..........ceovevvnrrennnnns 225 357 430 Percent of GNP 1euueeeeneenunenenosocnanens 35.0 -
To OEEC COUNLTI®S «.euuuvevrnrrnnnnernnnsns 1,814 1,834 2,085 Central Government:

To All Other COUNETIeS ....oevenrvnennsnns 4,789 4,121 5,063 TOLAT AMOURE .. .e'ensesennnnennnnerannnnnes 11,771 12,638
Percent of GNP ... ieiviriireecanonvanenans 28.4 28,9

VOLUME OF TRADE (index 1348 = 100): GROSS DEBT OUTSTANDING - CENTRAL Gov'T: Mar,3l 1951 1952
IMPOTES & ot enrie vernnenarerensranerasennns 109 109 126 TOAl AMOUNL o\ vvneeervneeeneneneenasenrnnnes 71,299 71,120
EXPOTLB .. .iveinnncenronsanassonnnnnsanoes 109 128 131 Percent of GNP . . iiiiriinrrueneceessonananns 187.6 17106

EMPLOYMENT, UNEMPLOYMENT ARD HOURS WORKED GOLD AND SHORT-TERM DOLLAR ASSETS
($ anillions) ’
Sept. 1949 June 1950 Dec. 1950 June 1951 Dec. 1951 March 1952
Year ago 1,425 2,422 3,300 3,867 2,335 1,700

EMPLOYMENT: Total, excl.Agriculture - 1948 » 100 (Dec.1951) 103 103
Nanufacturing only - do  (Peb.1952) 108 107 AREA AND POPULATION

UNEMPLOYMENT: Prewar End of 1951
Insured registered = (Thousands) ~- (Mar,1952) 479.8 305.4 ATed (square miled) eveevnntunereenaionseesereees -- 94,4208

HOURS WORKEO WEEKLY: (0et.1951) 45.6 45.7 PopUlation (thousands) ve..eieeiessrocs movoaeesan 47,500 50,900

USE OF RESOURCES GOLD AND DOLLAR TRANSACTIONS
U.S. FY 1952 u.S. FY 1953 (Current Prices)
(millions of § equivalenrts) (Current Prices) (FY 1952 Prices) (s millions) U. 8. FY 1952 U.S. FY 1953

Gross National Product .................covnn. 43,355 43,340 Imports (f.o.b.) ...ttt 2,285,0 1,801.0

Net Foreign Balance ................c..coiiunen -1,430 50 EXports (f.0.B.) . .iiiiniiiiiiniiiieenenans 1,050,0 9205,

Total Availabilities ..........c.....ovvvvvennn. 44,785 43,190 U.S. Offshore Procurement Program ............. 0,001 3,607

Consumption - Amount .............. 28,505 27,985 Other Recripts and Payments - Net ............. =1,373,0 #151,0

. - Percent of GNP 65,7 64,6 Net Balance of PARyments ...........c.oevvevuun.. -2,608,0 «441,0

Investment (Private & Gov't) - Amount ... 84445 6"7'75 METHOD OF FINARCING

. - Percent of GNP ... ... .... 19.5 15,6 USe Of RESEIVES . ....vvvuunenrreannrasonnassnsne 2,177.0 39,0 »

Government Use of Resources ...... 7,835 8,430 Use of Pipeline ........ 81,0 ( -14.32/
Non-MILItBTY ...vvveernnnnnns 4,175 Ly145 U.S. Defense Support 350,0 Vv 416,
Military - Amount ........... 3,660 L4285 »*Tncrease in pipeline, 1/ Incl.$50.mil. in FT52 and $36.mil. in

- - Percent of GNP tiiniiiiiiaiinninas 8.4 9.9 FY'53 per agreement of July 7, 1950.




FRANCE

Defense Program. The French defense program for fiscal year 1953 involves estimated
expenditures of about $3.6 billion or 10.1 percent of the country's estimated total output,
which must rise by about $600 million to about $35.8 billion (at FY 1952 prices) if the planned
defense expenditures are to be met. Total expenditures, and expenditures planned for major
materiel and for construction, are second only to those in the United Kingdom, while expendi-
tures for military personnel rank first among all the European NATO countries. One-third of
the total French defense effort is engaged in the fight againat Commmunist aggression in
Indochina; almost all the remainder is in fulfillment of the Lisbon Plan.

The estimated defense expenditures of $3.6 billion represent a reduction of $290
million below the earlier program, as a direct result of the ocut of $124 million in defense
support funds. Since the Indochinese war will probably continue to have first claim on
French military resources, it is to be expected that the main impact of the reduction will
fall on materiel production and basic military construction for the North Atlantic Treaty
Organization forces. '

Economic Situation. On top of severe inflation during most of the postwar period
France experienced particularly sharp price increases in the late months of 1351, under the
impact of the actual and prospective strain of its defense burden. Its currently adverse trade
balance has already necessitated severe import cuts  which cannot be replaced very soon given
the prospects for earnings in the coming year. At the present time agricultural production is
satisfactory and industrial production is at an all-time high. But the reduction in scheduled
imports has required a parallel cut in the defense program.

During the past year France completely lost its previously favorable position in the
European Payments Union. The surplus it had accumulated by early 1951 was replaced by a
deficit position in 1952, Adequate gold and dollar assets are not available at the present
time for meeting import requirements from the dollar area or for financing further deficits
with the European Payments Union. Hence the indicated cut in defense support funds originally
requested will necessitate reduced imports, and these import cuts, in turn, will force the
$290 million reduction in defense expenditures.
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France

INDEXES OF PRODUCTION

INDEXES OF PRICES

1N DUSTRIAL AGRICULTURAL WHOLESALE COST OF LIVING

100 Prewar ............... 100 1998 v ueiieene e 100 100
96 1967/48 «evneaennnnns 84 1949, September .. 114 112
111 1942749 o.oivernnn. .. 100 1950, June ....... 116 113
122 . 50 coeeen.. 102 December 135 127
123 1850751 evuiiiniian. 110 1951, JUNE «evvenerennnnnnnnnnss 154 138
139 1951752 «ovvrnnnnn.. 106 December ... 170 152

1952, MEICh «oevverrenennnennns 167 157

FOREIGN TRADE GOVERNMENT FINANCES
(millions of § equivalents) 1949 1950 1951 (millions of § equivalents) U.S. _FY 1952 U.S. FY 1953

IMPORTS, TOTAL VALUE (cei.fu) vocevrunnnnnans 3,276 3,060 4,592 REVENUE AND EXPENDITURE - CENTRAL GOV'T:

From United States ..........ocevevrveannnn 582 378 520 Total ReVENUE .....ovoereenrnennrennennnnenenes 7,085 7,555
From OFEC COURETI®S «.ovvvvrserrorennnens 810 837 1,228 Total Expenditures ...............c.oovvuen.. 8,987 9,127
From All Other Countries .................. 1,884 1,845 2,844, TAX RECEIPTS:

All Levels of Government:

EXPORTS, TOTAL VALUE (f.0.b.} voervenevuonenss 2,712 3,060 4,225 Total AMOUNL «..vuveennnenerensnnnnenenenns 9,963 *1,757
To United StLES .....overuevneeareennnnns 54 125 250 Percent of GNP wuneveinseuunenenanennnnans 30.7 33.0
To OEEC CouUntries ...........coveveuevannns 1,006 1,290 1,578 Central Government:

To ALl Other COUNLTAeS ..ovvevneennnannenns 1,652 1,645 2,397 TOtal AMOUNE «.ve'errenrenneenneennennnenns 6,343 7,809
Percent of GNP tuiiviieiieiieennansnnosaans 19.6 21.9

YOLUME OF TRADE (Index 948 = 100): GROSS DEBT OUTSTANDING - CENTRAL GOV'T: Dec, 31 1220 lzl
IMPOTES & vt eeaetnnranveenenannneneons 103 108 127 Total AMOUNL .. .vverneeereneneeeuneennnannns 12,123 13,077
L 0% 2T 2 o 147 200 237 Percent of GNP ... vvirievririncosancancannoes 47 40

EMPLOYMENT, UNEMPLOYMENT AHD HOURS WORKED GOLD AND SHORT-TERM DOLLAR ASSETS *(Incl,0.T's)
(§ millions)
Sept. 1949 June 1950 Dec. 1950 June 1951 Dec. 1951 March 1952
Year ago 734 787 835 877 902 864,
- * Exclusive of official gold holdings not publicly reported.
EMPLOYMENT: Total exeluding Agriculture-1948=100 (Jan,1952) 105 103 =
Yanufacturing only do (Jen,1952) 107 105 AREA AND POPULATION
UNEMPLOYMENT: Prewar End of 1951
Relief recipients (thousands) (Mar,1952) 41,6 54,0 Area (square miles) oiviieiecerneosorenocncnnnnerns - 213,724
HOURS WORKED WEEKLY: (Jan.1952) 44.8 44,8 Population (thousands) ....eeverrenrose mevearoras 41,100 42,400
USE OF RESOURCES GOLD AND DOLLAR TRANSACTIONS
U.S. FY 1952 U.S FY 1933 ‘Current Prices)
(millions of § equivalents) (Current Prices) (FY 1952 Prices) (§ millions) U.S. FY 1952 U.S. FY 1953

Gross National Product .. ..........covvvnvnnn.. 35,207 35,815 Imports (f.o0.b.) 675.0 642.0

Net Foreign BalAnce ...........ceeeeveueennnennns ‘=553 =132 Exports (f.0.b.) 280,0 270,0

Total Availabilities ..........eeveevuvennnnnn. 35,760 35,947 U.S. Offshore Procurement Program ............. 204.0 68,2

Consumption = AMOUNE . .......oeeveeovennnnnann 24,036 24,258 Other Receipts and Payments - Net ............. =220,0 =124,2

- < Percent 0f GNP eeeevvernnnnennns 68,3 67.7 Net Balance Of PAYMENtS .....evnvveereerensanas «411,0 ~428,0

Investment (Private & Gov’'t) - Amount ......... 5,890 5,715 METHOD OF FINANCING

" - Percent of GNP veiviiiiirincnnnns 16,7 16.0 Use of ReServes ........cocievcnecanscncncnnans 16,0 107.0

Government Use Of ReSOUICES ...cvevevenennnrann 5,834 5,974 Use of Pipeline .........cccvvvuvenvnnes 125,0 25,0
NOD-MILEEALY .. viverrenennercanerennnennnnnns 29374 2,374 U.S. Defense SUpport ...cocevenscscesssensesncs - 270,0 296,0
MLlEitary - ADOURL ...ovevnvnnenrnernencnoennn 3,460 3,600

................... 9.8 10.1

" - Percent of GNP
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ITALY (INCLUDING TRIESTE)

Defense Program. Italy's defense effort is severely limited by its poverty. More-
over, until the last few months, the terms of the Italian peace treaty had for years held down
its military force. Despite the limitations imposed by its low level of income, Italy is now
making a strong effort to build up its defenses. Italian troops are well-trained and Italian
industry will turn out a substantial amount of major military materiel in fiscal year 1953,
Italian defense expenditures in fiscel year 1953 are estimated at $1,010 million, a $65 million
reduction from the $1,075 million estimated on the basis of the originally programmed defense
" support.

Economic Situation, Italy has few natural resources, a large and growing population,
and serious unemployment. It is dependent on imports for much of its raw materiels, practicelly
all of its fuels, and some part of its food supply. It has large fabricating industries—-
mostly in the north--a considerable part cf whose capacity is currently unused. The southern
half of the peninsula is chronically depressed, with an extremely low standard of living and
excessive unemployment and under-employment. Italy imports many raw materials from non~
European sources and sells a large part of its products to Europe, with resulting payments
difficulties.

Despite current record levels of industrial production, and agricultural output higher
than prewar, the continuing fundamental need in Italy is to bring together under-utilized
resources for productive use, in order that a further expanded gross national product may make
possible a larger defense effort. An increase in gross national product of 4 percent, or ;671
million, is necessary in fiscal year 1953 to meet even the reduced defense expenditure target
shown above. Such a program of economic expansion is no less important from a political and
social aspect than from that of economics or defense, The Communist Party will continue to have
& large membership among Italian workers as long as unemployment and low living standards persist.

In the past year Italy reversed its debtor position in the European Payments Union
and beceme a net creditor, but this favorable situation will be greatly affected by restrictions
on imports recently imposed by the United Kingdom end France, which traditionally make large
purchases in Italy., Moreover, Italy's increased defense production will cut into its exportable
surplus.
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Italy (Incl.Trieste)

INDEXES OF PRODUCTION

IN DUSTRIAL AGR! CULTURAL
1938 oo veiiiiiainennans 100 Prewar 100
1947 i veniniinenrnnnnns 90 1947/48 ... 90
1948 +oveeniiinnienns 99 1948/49 77
1949 eeiannneianeenn, 109 1949/50 ..o neinnn. 104
1950 «oveinnenneinnnnnn 125 1950/50 «euuitivnnnnnn. 108
1951 covivie i 143 1951/52 vveinvvinanns 112

INDEXES OF PRICES

WHOLESALE COST OF LIVING
1948 it 100 100
1949, September ................ 90 101
1950, JUNE ..eenrennnenenanna.. 86 100
December ................. 100 103
1951, JURE .. ovninvnnneanaerannn 103 111
December ...........oce... 100 112
1952, March .................... 98 113

FOREVGN TRADE

GOYERNMENT FINANCES

(ajllions of $ equivalents) 1949 1950 1951 (millions of § equivalents) U.S. FY 1952 U.S. FY 1953
IMPORTS, TOTAL VALUE (C.isfe) vevevanennanann 1,500 1,440 2,119 REVENUE AKD EXPENDITURE - CENTRAL GOV'T:
From United States ..............cooveunnn. 517 337 L2 Total ReVEeNUe ........ceceveueenuanneanenenanss 2,443 2,747
Frof OFEC COUNEtIEeS ... .vevrvenennnnnnnn. 391 498 661 Total EXPenditures ............oeeveenenenss 3,252 3,563
From All Other Countries .................. 592 605 1,016 TAX RECEIPTS:
All Levels of Government:
EXPORTS, TOTAL VALUE (f.0.b.) «eevvonnannnnn 1,104 1,200 1,629 TOtal AMOURL . ..vvvevnvnenenensonenenensnss 3,600 -
To United States ...........ooeevenneunenns 45 T 113 Percent of GNP ouiniininiinencnsensonenss 2,2 -
To OEEC COURLTEES +ovvvervreennerennennnnnn 505 617 838 Central Govermnment:
To All Other COUNtTies ..........ceevvnnnus 554 506 678 TOLal AMOURL ..uvivrnenneeruansronnrranes 2,200
Percent of GNP vvvniiscsensnvsssnsonsansns 13,0
YOLUME OF TRADE (index 1948 = 100): GROSS OEBT OUTSTARDING - CENTRAL GOV'T: June 30 1950 195)
b <7< of - T N 110 118 135 Total Amount ...........coiiiiiiiiiiiiieia, 44,822 54165
EXPOItS v v vemuavnerainennnaaroeseanonss 111 139 147 Percent of GNP .. vv et teniivononnrescscsnnns 35,0 34.0
EMPLOYMENT, UNEMPLOYMENT AND HOURS WORKED GOLD AND SHORT-TERM DOLLAR ASSETS (Incl,Trieste)
($ amillions) .
Sept. 1949 June 1950 Dec. 1950 June 1951 Dec. 1951 March 1952
Year ago 5 543 577 538 641 633P
EMPLOYMENT: P'preﬁ“mary
. - AREA AND POPULATION
Mamufact: only- =
quano;chfhg 1968 = 100 {May 1951) » % Prewar End of 1951
Registered - (Thousands)...... (Dec.1951) 1,871 1,823 ATER (3quare Miles) eeeererrnnuveseescnnneseesnnes - 116422/,
HOURS WORKED WEEKLY: - - POpulation (thousands) ..vvueereeesrens menivannes 42,700 47,000
USE OF RESOURCES GOLD AND DOLLAR TRANSACTIONS
U.s. FY 1952 U.s. FY 1933 (Current Prices}
(uillions of § equivalents) (Current Prices) (FY 1952 Prices) ($ mtllions) U.S. FY 1952 U.S. FY 1953
Gross National Product ........................ 16,982 17,653 IMPOTES (£.0.B.) tieeninnnrinenenearnnnnvannns 583,9 633.6
Net Foreign Balance : «261 =412 EXports (£.0.5.) .uiuiniveinerenennns .. 2,1.9 228,.8
Total Availabilities ... 17,243 18,065 U.S. Offshore Procurement Program ............. 6.5 83.4
Consumption - Amount 12,348 12,755 Other Receipts and Payments - Net ............. /198.3 /11.8.9
. < Percent of GNP v'uvvneneeiannenas 72.7 72,3 Net Balance of PAyments .............coeveueannn =137.2 «172.5
Investment (Private & Gov’'t) - Amount .... 2,531, 2,7(!) METHOD OF FINARCING
. - Percent of GNP .. 14.9 15,3 Use of Reserves ... e (- 85.0)* 25,0
Government Use of Resources ... 2,361 2,610 Use of Pipeline ........iooiiiieiiinincvinianes 59,7 70.0
NOR-MITEEATY . ovveeinnninnniinnseinnaannns 1,550 1,600 U.S. Defense Support .ueeriiniiiiinririnaaions 162,5 7.5
Military - Aount .......cceiiaiiiriineennnns 811 1,010
" - Percent of GNP ... viiiiiiiiiinnnnn B 4.8 ’5'7 * Accumulation of Reserves




GERMANY (FEDERAL REPUBLIC)

Defense Program. To facilitate the integration of Western Germany into the free
world'es defense effort, Germany is being received as a full partner in the six-nation European
Defense Community (EDC). Germany's defense contribution next fiscal year had been projected
at $2.68 billion on the basis of the originally programmed smount of defense support., (With a
$47 million reduction in defense support, it is estimated thet defense expenditures will
drop by $103 million.) Part of these funds will be used to support United States end United Kingdom
troops stationed in Germany; the remainder to pay for common European Defense Community coste and to
stert the production of major materiel required to equip the European Defense Commnity forces,
including German troop units to be formed as soon as the European Defense Community treaty has been
ratified by all members and the present occupation statute has been superseded by & contractual
agreement with the Western Allies. The incresse in gross national product required if Germany is to
meet this commitment is estimated at about $2 billion, to a total of $31.2 billion, a rise of 7
percent,

Economic Situation. Despite considerable handicaps, including wartime destruction, the
necessity of maintaining a population nesrly 25 percent larger then prewar, the burden of supporting
Berlin, end considerable unemployment, the German economy has steged a remarkable recovery.
Industrial production has more than doubled since 1948, and in early 1952 stood at 109 percent of
1938, Aversge overall consumption is approaching prewar levels. Germany's major problem i¢ a trede
deficit with the dollar area. .

Germeny must import more than one=third of its foodstuffs and & large part of ites industriel
raw materials except coal. In prewar years a substantial proportion of its importe came from Eastern
Europe. This source of importe has now heen sharply curtailed, with the result that Germany's
dependence on the dollar area has been considerably increased. .

The result is expected to be a payments deficit in fiscal year 1953 of about $425 million
with the doller area, before allowance for extraordinary receipts of about $282 million from United
States military expenditures and offshore procurement. With this partial offset, the final balance
of payments deficit with the dollar area is estimated at $143 million.
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Germany (Fed.Rep.)

INDEXES OF PRODUCTION

INDEXES OF PRICES

IN DUSTRIAL AGRI CULTURAL WHOLESALE COST OF LIVING
1938 tiiiitiiii i 106 Prewar ............... 100 1948 . ovvrenenanenercrneneennss 100 100
1947 it 36 1947/48 7 1949, September ................ 122 97
1948 «vvrnvenenrennnnnn 50 1948/49 82 1950, JUNE ©vvrnrerneenrnannnn, 126 94
et R 72 1949/50 9% December ................. 16 94,
1950 .+ vvueeneeeneianns 91 1950/51 ... .. U 104 1951, JUNE teriveiiienrniininnns 156 104
1951 e 108 1951/52 . ..oiiiinnns 108 DECH BET o ivneaansienns 166 106
1952, MBI 1 cuervnennrnnnnnranns 163 107
FORF. iGN TRADE GOVERHMENT FINANCES
(miltions of $ equivalents) 1949 1950 1951 (aillions of § equivalents) U.S. FY 1952 U.S. FY 1953
IMPORTS, TOTAL VALUE (€.isfi) covevenesnenenn 2,232 2,700 3,503 REVENUE AND EXPENDITURE - CENTRAL GOV'T:
From United SAtes .............ievineen... 822 431 647 Total REVENUE «......ovvenrvrennansninnennneenns 6,286 74240
From OEEC COUNLTIieS ...vver « envenvvernnn.. 752 1,360 1,447 Total Expenditures .........coeeeeiveennnnnnn 6,524 7,843
From All Other COUNtFies .................. 658 909 1,409 TAX RECEIPTS:
All Levels of Government:
EXPORTS, TOTAL VALUE (f.0.b.) weervvesenenass 1,128 1,980 3,474 TOLAL AMOUAL « v vversns e eeeneneeaneanss 8,757
To United States .. ....oviiiinvnninceensenns 47 103 237 Percent of GNP .. iviruiiinonensssnnsooncns 32.7
TO OEEC COUNLTI®S vvvvvererevnnnnenensnnnnn 876 1,354 2,162 Central Government:
To All Other Countries .................... 205 523 1,075 TOtal AMOURL +\uereneernerenenenaneannnss . 5,757
Percent of GNP ... . iiveunnnn resaaaasasaes 21.5
VOLUME OF TRADE (Index 1948 = 100): GROSS DEBT OUTSTANDING - CENTRAL Gov'T:Mar. 31 1950 191
IMDOTES .« vvteeennareerenreirnaannannnenns 153 204 208 Total AMOUNT .. .vuttsirneinernrernennnnnnss 4,341 4,939
EXDOTES ©vovervensenreensenaraneseessonennn 188 435 622 Percent of GNP uuvvrveereueeenenearenseennns 23.0 23.0
EMPLOYMENT, UNEMPLOYMENT AND HOURS WORKED GOLD AND SHORT-TERM DOLLAR ASSETS™
($ millions)
Sept. 1949 Juhe 1950 Dec. 1950 June 1951 Dec. 1951 March 1952
Year ago 148 228 222 357 434 390
* Includes about $50 million holdings of Americans residing in Germany
EMPLOYMENT: Total exel. agriculture~1948 = 100 (Dec.1951) 112 108
Manufacturing only do (Dec.1951) 123 118 AREA AND POPULATION
UNEMPLOYMENT: : Prewar End of 1951
Registered at Exchanges (Thousands).........(Mar.1952) 1,580 1,567 Area (square siles) Loinuiniiieeeriieninneinanncnns - 94,739
HOURS WORKED WEEKLY: (Sep.1951) 47.1 49.1 POPULALION (thousands) ......ueeunersnn monennnes 39,000 48,300
USE OF RESOURCES GOLD AND DOLLAR TRANSACTIONS
U.S. FY 1952 U.S. FY 1933 (Current Prices)
(sillions of § equivalents) (Current Prices) (FY 1952 Prices) ($ millions) U.S. FY 1952 U.S. FY 1953
Gross National Product ..................c.oee.n 29,143 31,195 Imports (£.0.h.) oot 831.0 810.0
Net Foreign Balance ............. -153 =46 EXpOTts (£.0.5.) tuuiiniiniiiieieiniiinnnn. 398.0 489,0
Total Availabilities ............ 29,296 31,241 U.S. Offshore Procurement Program ............. 0,07 9.33
Consumption - Amount ............ 17,144 17,520 Other Receipts and Payments - Net ............. £234.2 £169,1
" - Percent of GNP 58,8 56,2 Net Balance of PAYMENtS .......oeeeeennaneannsn -198,7 =142.6
Investment (Private & Gov't) - Amount ......... 7,000 7,779 METHOD OF FINANCING
" - Percent of GNP «vvvvninuennnannas 24,0 24.4 Use of Reserves 9] 31.8
Government Use of ReSOUTCES .......ccvvnnnnvnnn 5,152 5,942 Use of Pipeline 92.7 (=2.2)*x
NON-MELlELArY . ivvrinneerennnnnnnnns 3,200 U.S. Defonse SuPPort ..uvvervevoeccccossoncrsona 106,0 113,0

Military - Amount
° e Percent of GNP vovevnvrenneescnnns

. 3,366
1,25% (Occupatlosx 2,37%

costs

#%x Increase in pipeline




NETHERLANDS

Defense Program. Defense expenditures are rising, from $228 million in fiscal year 1951
to a projected $429 million in fiscal year 1953. Production of military hard goods will nearly
triple during this period and should constitute almost 30 percent of the defense program in fiscal
year 1953. 4s a result of the cut of nearly $24 million in defense support, however, the $429 mil-
lion now provided for defense expenditures will be some $45 million less than the earlier plan.

The Dutch defense effort is greatly dependent upon imports of raw materials. At the same
time, the defense effort itself cuts down Dutch capacity to produce exports to pay for these im-
ports. The shipbuilding industry, which would otherwise make an important contribution to export
earnings, has been geared to the production of minesweepers and other naval purposes. The raw ma-
terials for these and other defense goods are imported largely from the dollar area.

Economic Situation. The Natherlands is a densely populated country with few natural re-
sources. In order to maintain high production and employment levels, the Dutch must rely heavily
upon imports to provide the raw materials needed for military production, for domestic consumption
and for processing for its export trade. Historically, imports have amounted to 40 to 50 percent
of gross national product.

NORWAY

Defense Program. Norwegian defense expenditures in fiscal year 1953 are estimated at
$145 million or more than double the level in fiscal year 1951 and over 25 percent.above the previ-
ous year. Despite limited heavy industrial resources, it is estimated that production and procure-
ment of military goods will increase about 35 percent over fiscal year 1952 and constitute about
16 percent of the defense program in fiscal year 1953.

Some of the goods necessary for Norway's defense program can be obtained only in the dol-
lar area. These include certain types of construction machinery, communications equipment, trans-
portation equipment and metals, machinery and other supplies required for military production.

Economic Situation. The most striking feature of the Norwegian economy is its great de-
pendence on foreign trade and shipping. While its resources are relatively limited, Norway has been
encouraging a large investment program and is expanding its economic base.

The recent fall in pulp and paper prices and the softening of the demand for shipping may
reverse the relatively favorable conditions that Norway enjoyed in the first quarter of 1952 and re-
sult in further balance of payments difficulties.
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Netherlands
INDEXES OF PRODUCTION INDEXES OF PRICES
I N DUSTRIAL AGRI CULTURAL WHOLESALE COST OF LIVING

1938 o\vvneinennnnnnennnn 100 Prewar ............... 100 1948 . oiiiiiiii e

1947 cenernerieeeeeeennns 94 1947/48 oo vevenennnn.. (g 1949, September ................ }8? i?

1948 o iverecinananna, 114 1948/48 «evvinaninnnn. 91 1950, JUNE «\vrvrvernenanann., 13 123

1949 «riitint e, 127 1949/50 «vnvnrnreninns 108 128 1

1950 +nnenrinnennnanins 140 1950/51 +ioitnennnn. 13 145 12,3

1951 oeoerneiinnnennanny 147 1951/52 +nevnerrnennns ns 143

143 g
FOREJGN TRADE GOVERNMENT FINANCES
(nillions of § equivalents) 1949 1950 1951 (willions of § cquivalents) U.5. PY 1952 U.8. FY 1953

IMPORTS, TOTAL VALUE (c.iofu) vovuenns vetrees 1,824 2,040 2,517 REVENUE AND EXPEND} TURE - CEMTRAL GOV'T:

From United States .............ceveeeenens 304 237 282 Total REVENUE .........ccueveuur coninnmvonanns 1,332 1,378
From OFEC Countries ..............o......e. 897 1,099 1,332 Total Expenditures ............ .....covevn.. 1,487 1,565
From All Other Countries .................. 623 704 903 TAX RECEIPTS:

All Levels of Governmert:

EXPORTS, TOTAL VALUE (f.0.b.) evunennvnaenns 1,284 1,392 1,92 Total Amount 1,611 -
To United SEALES vuvuereeeunsieeernernnnens 38 €0 .m Percent of GNP evevevvvvnnnnenns ceeaen e 2.3 -
To OEEC COUNtTies -....cveereuenaresoenenens 805 942 1,220 Central Government:

To ALL Other COUNLTLES +.vvvvsveevennn..n. 7 390 595 TOLR1 AMOUNE . venenreensensnrenenennnenns 1,41 -
Percent of GNP «..iiveeiriaveieonsnnanconnns 24.8 -

YOLUME OF TRADE (index 348 = 100): GROSS DEBY OUTSTANDING - CEITR‘L 6ov'T: Dee,31
IMDOTES « vt e e rvaanarervuenoncncanenans 111 147 150 Total Amount ........ % %
EXDOItS . ovinveeriecanreronnnssernnonesnes 151 mL 242 Percent of GNP 134.0 112,0

EMPLOYMENT, UNEMPLOYMENT AND HOURS WORKED GOLD AND SHORT-TERM DOLLAR ASSETS*
($ millions)
Sept. 1949 June 1950 Dec. 1950 June 1951 Dec. 1951 March 1952
Year ago 328 457 465 490

ENFLOYHENT: : *Exclusive of official gold holggzsxgl not pub%ly reported,
¥anufacturing only - 1948 = 100 --(Dec,1951) 109 m AREA AND POPULATION

UNEMPLOYMENT: : Prewar End of 1951
Registered at Exchanges (Thmﬂnd')(“ar01952) 152.5 90,5 Area (square miles) ..vvvuniinierioriisnnssionoans . - 13,025

HOURS WORKED WEEKLY: - - POPUlAtion (thousands) veveevenoevennes monanennss 8,680 10,300

USE OF RESOURCES GOLD AND DOLLAR TRANSACTIONS
U.S. FY 1952 U.S8 FY 1933 (Current Prices)
(aillions of § equivalents} (Current Prices) (FY 1952 Prices) ($ aillions) U.8. FY 1952 U.S. FY 1953

Gross National Product ..............ccvevuiunnnn 5,990 6,127 IMPOrtS (£.0. 1) wornrneeeeaivensnneeenesonnane 366,0 379.5

Net Foreign BRIANCE ........ovvueienrenennnnnns =73 £ EXPOTES (£.0.5.) v uvireirenerenenennenaaeanann 141.0 179.0

Total Availabilities ...................iio.e 6,063 6,122 U.S. Offshore Procurement Progrem ............. 1.7 18.8

Consumption = AMOUNL .......ovuvevionearannonns 3,728 3,74 Other Receipts and Payments - Net ............. £124.5 £82.5

. - Percent of GNP «evevnereneananann 62,2 61.1 Net Balance Of PAYMENtS .......cvvveaneennioanns -98,8 -99,2

Investment (Private & Gov't) - Amount ......... 1,545 1,547 METHOD OF FiNANCING

- < Percent of GNP teuverunnnnaanrnse 25.8 25,2 USE Of REBEIVES ...u.uvoenerenecsonrasuonnnnens 5.8 35.8

Government USe Of RESOUICES .......coovevecasns 790 834 USe Of PIPEIine ..ovviviinnrnrnereaanoasoaneans (-7.0)* 7.0
NOR-MALILATY o .ovvrnriennenenenrneanennnenns 395 L05 U.S. Defense SUPPOrt .ovevevnoecvosasnsans ceenn 100,0 5644
Military - Amount .........oceiiiiiiiiiiennn, 395 429 #*Increase in pipeline,

- = Percent of GNP ..viveiinincncnnnns 6.6 7.0
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Norway

INDEXES OF PRODUCTION

INDEXES OF PRICES

IN DUSTRIAL AGR) CULTURAL WHOLESALE COST OF LIVING
100 Prewar 100 1948 tuvveeernneernnnnnnneannns 100 100
115 1847/ 48 93 1949, Septemoer ................ 102 101
125 1948/49 102 1950, JUDE «vvvneerennnnennnnnns 113 105
135 1949/50 11 DECEMDET ...eovirvnninnnnn 128 112
146 1950/51 116 1951, JUDE .\ oovrnrnieenenanns 147 124
154 1951/52 114 DECEMbET ..vvvurreerannnns 149 127
1952, MBrch .,...occvvnennen.... 150 130
FOREIGN TRADE GOVERNMENT FINANCES
(millions of § equivalents) 1948 1950 1951 (millions of § equivalents) U.5. FY 1952 U.S. FY 1953
IMPORTS, TOTAL VALUE {Ceiofe) vensnareas 768 672 876 REVENUE AND EXPENDITURE - CENTRAL GOV'T:
From United States ............ 105 82 110 TOtBl REVENUE +...vvreeenerennrnennreresnsnenss 525 530
From OEEC Countries ........... 483 415 554 Total EXpenditures ............cevvvvveenens. 485 515
From All Other Countries .................. 180 175 212 TAX RECEIPTS:
All Levels of Government:
EXPORTS, TOTAL YALUE (f.0.B.) coverenvnereres 396 389 619 TOtal AMOUNE «.'veeernnrenersnneennannnnens 734 -
To United SLALES «..vverevneeneernennnaenns 27 38 45 Percent of GNP oeuvuienennsennsnonsasensans 25.1 -
To OEEC Countries ........... 238 247 386 Central Government:
To ALl Other Coustries 131 104 188 TOLAL AMOUNE « . 'vvesenaneninennansnenennss 483 501
Percent of GNP «vovveevnenireornsnnsosnanss - 16,5 16,7
YOLUME OF TRADE (index 1948 = 100): GROSS DEBT OUTSTANDING - CENTRAL GOV'T: June 30 1950 1951
IepOTts ......... e, 117 121 140 TOtal AMOUNLE .. euueunneennnennnnennnassnnnnnnn 1,707 1,558
EXDOTES .« voeevnnannnanensannnanennsnneens 104 137 159 Percent of GNP eveeereenesesssennnsesasenaes 84.0 65.0
EMPLOYMENT, UNEMPLOYMENT AND HOURS WORKFD GOLD AND SHORT-TERM DOLLAR ASSETS
(8 mnillions)
Sept. 1949 June 1950 Dec. 1950 June 1951 Dec. 1951  March 1952
Year ago 112 117 9 110 150 154
EMPLOYMENT: Total, exel, Agriculture-1948 s 100--(Feb.1952) 105 104
Marufacturing only - do --(Feb,1952) 108 109 AREA AND POPULATION
UNEMPLOYMENT: Prewar End of 1951
’ Registered at exchanges (Thouamda) -—(Feb,1952) 17.0 21,0 Area (square miles) ....0u... cessesans seesssasesues == 129,043
HOURS WORKEO WEEKLY: - - PODULALION (tAoUSANdS) vvu'rrnenvnneere moneesneas 2,940 3,310
USE OF RESOURCES GOLD AND DOLLAR TRANSACTIONS
U.s. FY 1952 U.S. FY 1953 (Current Prices)
(nillions of § equivalents) {Current Prices) (FY 1952 Prices) ($ millions) U.8. FY 1952 U.8. FY 1953
Gross National Product ....s.......eveenesnnsn. 2,925 2,984 IMOTES (£.0.5.) vrvuereneernvneenrecnnenens .. 157.0 142.1
Net POreign BRLANCE . .....overinreneennenaeenss #40 $£62 EXPOrts (£.0.B.) «evrrenevnavnnennns 79.95 68,0
Total AvailabilitieS ........c.uvinvnvunnennnns 2,885 2,922 U.S. Offshore Procurement Progrem ... 0.05 1,05
COnsUMPtion = AMOUDE .....sevsunsunnneonnnnnnns 1,754 1,801 Other Receipts and Payments - Net ... .. $69.1 #51,5
. = Percent 0f GNP vuvvivneennnnnanes 60,0 60.4 Net Balance of Payments ...... eerbeerieenaanns 7.9 «21.5
Investment (Private & Gov't) - Amount ......... 827 .7 METHOD OF FINANCING
" - Percent of GNP voiveveninnnsnnnnn 28,3 26.4 USe Of REBEIVeS .....cccevvennversncnsvescnnsas ( 35-1)* 4e5
Government Use Of RESOUICES ........eveenrennnn 304 334 Use of PIpeline ........coevuneenn. 28.0 10,0
Non-Military ........... Fe e eianeteirraraeaan 189 189 v.s. Dcunu Support “"“.“t:j..“- f ves 15.0 7.0
MILItAry - AMOUNE ..oevosevesinnnnnnnnernenns 115 145 A sen %Eh on o s of onl ‘g .8 mil. The bal
LI = Percent of GNP v.vvciecnnane eeeene 3.9 4.9 in 8n5 §5 % ‘m- Ec%esu{! Yet ‘Eg%ﬂai ggu'%??




-DENMARK

Defense Program. The fiscal year 1953 defense expenditures were projected origi-
nally at $I152 million; with the indicated cut of 16 million in defense support a reduction
of at least $10 million must be anticipated. Though gross national product will be reduced
only slightly below the current fiscal year, even this reduced defense effort will cause a
reduction in per capita consumption.

Economic Situation. Denmark has practically no mineral resources and lacks large
scale heavy industries, The Danes must import much of the feedstuffs they require, partly
from the dollar area. These are then converted, through the livestock herds, into butter,
bacon, eggs, etc., for sale abroad, mainly to Western European customers. They also import
nearly all other raw materials including almost the entire fuel supply. The dominating
economic problem has been to finance the import of materials required by an expanding domestic
economy. Since the end of 1949 the country has suffered from a substantial deterioration in
the terms of trade.

A difficult economic problem has resulted from the fact that East-West trade
restrictions have prevented Demmark from obtaining as much coal from Poland as in other
postwar years, Therefore, Denmark has had to turn to other sources for its coal supply,
the major source being the United States,

ICELAND

Because of its location, Iceland is of great strategic importance. While too
small to participate directly in a force plan, it serves an important function as an air
base and should be capable of earning sufficient exchange to pay for its necessary imports.
Defense support funds will be utilized to complete an investment in fertilizer production
facilities, in order that Iceland may become substantially self-supporting.
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Denmark

INDEXES OF PRODUCTION INDEXES OF PRICES
IN QUSTRIAL AGR} CULTURAL WHOLESALE COST OF LIVING
1988 +reeeiiiiiennns, igg Prewar ........c...... 132 194B + vt enaans igg igg
1047 v ovrerienranneennns 1047/48 «ocvvnverinnns 1949, September ................
1948 +overiiniranrnnnns 130 1948/48 .ovvurenrnn. 9% 1950, JURE «eovenrnrrnnrnnnns. s 106
1949 « v, 139 1949/50 +.vvurrennnn.. 108 December ................. 129 113
1950 +enveiinenineinnnns 153 1850751 +vouierennnss 116 1951, JUNE +'overnenneennennnns 154 (July) - 120
1951 +onvnrinnarninnnns 157 1951/52 o .onrnnennnnn. 112 December ................. 151 (Jan) - 122
1952, MAFCH +vevvnrneenennennns 149 (apr) - 122
FOREIGN TRADE GOVERNMENT FINANCES
(nillions of § equivalents) _LQLQ 1950 1951 (millions of § equivalents) U.S. FY 1952 U_.S_F‘_Y_&g
IMPORTS, TOTAL VALUE (Coiefo) voveesnnnannans 804 852 1,005 REVENUE AND EXPENDITURE - CENTRAL GOV'T: .
From United States ...........oevvueneennss 131 79 108 TOtBL REVENUE . .euvvrvrennenerenernnrnrenennss 500 540
From OFEC COUNtTieS ...vuveerernneannnranns 502 612 715 Total Expenditures .........coveeeennneneansns 470 514
From All Other COUNEtries .............co... 171 161 182 TAX RECEIPTS:
. All Levels of Government:
EXPORTS, TOTAL VALUE (f.0.b.) veeeenns ceeree. 660 648 825 TOtAl AMOUIL . ..vvvennnenennnenneeneennens 676 T
To United StBLES .. ..iviiiinnnivnnnsannnns 22 17 24 Percent of GNP .. ivviiveivrvensnsnnnnssocns 18,6 18.6
To OFEEC COUNLIIES «vv'rnernernennnnnanennns 531 532 634 Central Government:
To All Other COUNTIES .......ceceennenn... 107 99 167 TOtal AMOUNT ...\.ueerrenrennensnnns. cerens 459 469
Percent of GNP «vuviiiviecneeariesnsnsonnns 12.6 12,2
YOLUME OF TRAOE (Index {948 = 100): GROSS DEBT OUTSTANOING - CENTRAL GOV'T:Mar. 31 1951 1952
IMDOTES & v oo renns anennrnneeresernnnneeenns 128 163 153 TOtAl AMOURL L u''veivrvneennnsnnnereennononns 1,317 1,301
EXPOrts civiiieiiiiiiiiiinierntnenaeneneenn 129 7 192 Percent of GNP ...viviiieeninneneensaes veosne 42,0 36.0
. — ‘
EMPLOYMENT, UNEMPLOYMENRT AND HOURS WORKED GOLD ARD SHORT-TERM DOLLAR ASSETS
($ millions)
Sept. 1949 June 1950 Dec. 1950 June 1951 Dec. 195/51 March 1952
Mar 1952 Y 64 67 76 76 76 70 g/
“MPLOYMENT: '&"_‘%" i:ﬁ a/ Exclusive of official gold holdings not pub%ﬂ/.oly reported,
i ) AREA ARD POPULATION ,
UNEMPLOYMENT: : Prewar End of 1951
Insured with Unions (Thousands) ............. 106.5 9.7 ATeR (2quare Riles) vuveieevseocnensensnsnesonnans - 16,576
HOURS WORKEQ WEEKLY: - - Population (thousands) .....cvevesecess masenensae 3’780 4,310
USE OF RESOURCES GOLD AND DOLLAR TRANSACTIONS
U.S. FY 1952 U.S. FY 1933 (Current Prices)
(aillions of § equivalents) (Current Prices) (FY 1952 Prices) ($ millions) U.8. FY 1952 U.S. FY 1953
Gross National Product ...........c.cocuveunnnn 3,826 3,820 IMPOrts (£.0.0.) tiuvurunrienrunneannannenns 104,0 116.3
Net Foreign Balance -68 . £5 EXPOrtS (£.0.0.) tourrvninnnanronernnrnanennenns 40,0 44,0
Total Availabilities 3,894 3,815 U.S. Offshore Procurement PrOGrem ............. 0.1 1.9
Consumption - Amount 2,741 2,657 Other Receipts and Payments - Net ............. #19.8 #35.9
- - Percent of GNP «ocvviivicnnninnnns 71.6 69.6 Net Balence of Payments ......c.oceeevecnnennnns bl 1 ~34.5
Investment (Private & Gov't) - Amount ... 701 665 METHOD OF FIMANCING
" - Percent of GNP .vovvennnnnn 18.3 17.4 Use of ReSEIrves ........ccveevencenoncannsns es 8,0 11.0
Government Use Of ReSOUYCES ....covevenn.. 452 493 Use Of PIPEline .....uvvrvennreneveconannnnnnen 13,1 9,5
Non-Military ................ 355 3 U.S. Dofonse BUpport ..eeceseccssorceessosnscen 23.0 14.0
Rilitary - Amount 97 142
. - Percent of GNP .cvevervrinnnnnnnne B 2.5 3.7 _




Iceland

INDEXES OF PRODUCTION

INDEXES OF PRICES

I M DUSTRIAL AGR! CULTURAL WHOLESALE COST OF LiVING
- Prewar ...........o... Lo LT - 100
- 1947/48 -~ 1949, September ................ - 102
- 1948748 - 1950, JUNE «'vvvrennenreannnss - 119
- 1948/50 - DECEMDET ....vvvernnnnss - 139
- 1950/51 - 1951, JUNE venenreriannnnnnnns - 153
- 1051/52 cvouverennnnnn - DECEmbET - ..'urenrenrenn.s - 165
1952, MBICH +.v'vevrenrnrnnnnss - 1n
FOREIGN TRADE GOYERNMENT FINANCES
(millione of § equivalents) 1949 1950 1951 (sillions of § equivalents) U.S. FY 1952 U.S. FY 1953
INPORTS, TOTAL VALUE (c.1.f.) cevvvnnnnnnnnnn 59 35 57 REVENUE AND EXPENDITURE - CENTRAL GOV'T:
From United States ..............oceevunnn. 10 7 7 Total REVENUE ........civeeererevennneenenennns 20 20
From OFEC COUNtries .........coiciveneenen.. 36 16 32 Total Expenditures ........... vt 19 20
From ALl Other Countries .................. 13 12 18 TAX RECEIPTS:
All Levels of Government:
EXPORTS, TDTAL VALUE (f.0.b.) severvacasonens 40 28 45 TOtBl AMOURL .evvvvurrnserunsennssunneunnns - -
To United States ...........covvevivennnnn. 2 4 8 Percent of GNP ... cuvevieiinnneenssannnnnns = -
To OEEC Countries ..........cccoeeeevnnnnnnn 34 17 26 Central Government:
To All Other CoUNtries ........c.c.unuvsnns 4 7 11 TOtB] AMOURL -\ .veenenensieennnnnnnnnnnss - -
Percent of GNP oo viniceecereronsecaanennnn = -
YOLUME OF TRADE (Index 1948 = 100): GROSS DEBT OUTSTANDING - CENTRAL GOV'T:Dec. 31 1949 1950
IMDOTES « ereervenaeennoneearennaneennennnns 93 n - TOEBL AMOUNE .+ vvvvenreenrenneeensennneennss 16 21
EXPOrtS o oiivverencenensresesseonsecnnnnnes 9 76 - Percent of GNP .. riviririnieestesnvrennsnnras 19.0 21.0
EHPLOYMENT, UNEMPLOYMENT AND HOURS WORKED GOLD AND SHORT-TERM DOLLAR ASSETS
($ aillionse)
Sept. 1949 June 1950 Dec. 1950 June 1951 Dec. 1951 March 1952
Year ago 4 3 3 3 5
EMPLOYMENT:
N-0=T A«VehAal-l-A=B~L-E " AREA AND POPULATION
UNENPLOYMENT: Prewar End of 1951
Ares (square miles) vouieciicnnorecnncasnncenennen - 39’768
HDURS WORKED WEEKLY: POPUIALION (thoUsande) veveeesesenenens manenennns 18 ur
USE OF RESOURCES GOLD AND DOLLAR TRANSACTIONS
U.s. FY 1952 U.S. FY 1933 (Current Prices)
(millions of § equivalents) (Current Prices) (FY 1952 Prices) ($ millions) U.S, FY 1952 U.S. FY 1953
Gross Nationgl Product ............e.oveeuenen.. 136 136 Imports (f.o.b.) 11.4 11.5
Net Foreign Balance ............ -7 -3 Exports (f.o.b.) 7.1 8.0
Total Avatlabilities ............. 13 139 U.S. Offshore Procurement Program ............. - --
Consumption - Amount ............. 9% 93 Other Receipts and Payments - Net ............. -1.1 #1.1
. < Percent of GNP 69.1 68.4 Net Balance Of PAYMENLS .......coevevveerennenns -5.4 -2,
Investment (Private & Gov't) - Amount ......... 37 33 METHOD OF FINANCING
. - Parcent of G¥P vuvevernniinnennes 27,2 24.3 USE Of RESEIVES . .vurvrrennenenrensninenencanes (-0.8)» 0
Government Use Of RESOUTCES .......ovvvvnenonns 12 13 USe of PIDEIiNe ....ouvuenrnrereeetrescannnnans 0.7 1.7
NON-MIMABALY . ..ueniiininnnerrnrennnenanennns 12 13 U.S. Defense Support ..ucesvesencnes evesenenns 5.5 0.7
MELICATY - AMOUNE «vuurunnvecrnenennennananss o] 0 * Accumulation of Reserves
. « Parcent of QWP ...ocvviveriiiennnnns 0 0




GREECE

. Defense Program, Defense expenditures are expected to be $160 million in fiscal year 1953,
more than 7 percent of gross nmational product, Defense production will be relatively small but mobilized
military manpower will equal 10 divisions plus supporting service troops, Defense expenditures also
include construction of necessary military highways, airfields, and port facilities, -

Economic Situation., Greece has to import 95 percent of its energy requirements, two-thirds of
its raw materials and one-fourth of its mamufactured products. The re-institution of trade restrictions
on the part of other Western European countries has reduced its major exports of tobacco and raisins,

The substantial recovery of Greek internal production since the autumn of 1949 has reducad the
need for United States support from almost $300 million in fiscal year 1949 to a projected level of about
$102 million in fiscal year 1953, This volume of defense support is essential, however, since over 35
percent of total estimated Greek imports for fiscal year 1953 are dependent on the receipt of U,S,
defense support, Greater improvement in the import-export belance has been hindered by virtual dis-
contimance of trade with Eastern Europe,

TURKEY

Defense Program, Turkey has a strong defense force relative to its size. Military expendi-
tuzes have totalled 30 to 40 percent of the general budget of the Central Govermment in every year since
the war. Defense expenditures are projected at $271 million in fiscal year 1953, or about 7 percent of
gross national product, a high percentage in the light of the low standard of living in the country,
Little industrial capacity exists for military production except for small arms and ammunition,

Economic Situation., One of the main limitations on Turkey's miiitary effort is the difficulty
in finding means to pay for essentisl imports, particularly from other countries of Europe, large
deficits with the European Payments Union (EPU) have been incurred, because of the sizeable increase
in military, investment and consumption imports from the EFU area, while Turkish exports to the EFU
area have lagged, It is anticipated, however, that Governmental measures to promote exports and restrict
non-essential imports will prevent this imbalance from increasing,

United States defense support, now projected at $49 million for fiscal year 1953, is required
to make available the imports that Turkey needs -- including iron and steel, industrial chemicals and
textiles from Europe, petroleum products and industrial equipment from the United States.
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Gre

INDEXES OF PRODUCTION

INDEXES OF PRICES (MSA Mission Index)

I N DUSTRIAL AGRI CULTURAL WHOLESALE COST OF LIVING
1938 oeieninniiiineans 100 Prewar ............... 100 1948 . ioiiiiiiiie i 100 100
1947 v ovvvnereeaannaneans A 1947/48 «..ovvennnn... 85 1949, September .... 114 118
T 76 1948/49 .viernneennnn. 82 1950, June ......... 110 124
1949 «ivivnenennnnnnennnn 90 1949/50 ...ovniinnn.. 106 December ... 128 138
1950 4 ecevnininenineannns 114 1950/51 veueiiunennnns 92 1951, June ....... 130 145
1951 «eneaaaennaennnns 130 1951/52 «.vvvvveennnn. 109 December ... 134 149
1952, MATCh ....eveevreennnnnns. 142 164
FOREIGN TRADE GOVERNMENT FINANCES
(nillions of § equivalents) 1949 1950 1951 (millions of § equivalents) U.S. FY 1952 U.S. FY 1953
IMPORTS, TOTAL VALUE (c.i.f. ) ............... 408 432 398 REVENUE AND EXPENDITURE - CENTRAL GOV'T: .
From United States .... 169 139 118 Total REeVENUE ..uvvenererrnnernneennneeunnnnns 392 396
From OFEC Countries 166 208 207 Total EXpenditures .........o.oeeeevueeenennn, 629 517
From All Qther Countries .................. 73 85 73 TAX RECEIPTS:
All Levels of Government:
EXPORTS, TOTAL YALUE (f.0.b.} wuverencnennnas 120 96 102 TOtAl AMOUNE +.evvevrnnereenenannnnsennnns -
To United States 2 15 14 Percent of GNP oovueinieiemeeasonennnnonnns -
To OEEC Countries 75 66 74 Central Government:
To All Other Countries .............eeevn.. 23 15 14 Total AMOURL .. vvvvrenuenreneneaneneornnas 370
Percent of GNP vvviievneosnnneronssncsonans 17.4
YOLUME OF TRADE (Index 1348 = 100): GROSS DEBT OUTSTANDING - CENTRAL GOV'T: Jume 30 m
IMPOTES & eveveeneereneaneanonennsasoneoans bl - - Total AMOUNL . .\vvnrrornenrenneenonennnnnnnn 171 175
EXPOrtsS .. iivuriininrneenrenenconnnannans - - - Percent of GNP . vcviivnenennvencnnsnasnsnens 11,0 10,0
EMPLOYMENT, UNEMPLOYMENT AND HOURS WORKED GOLD AND SHORT-TERM DOLLAR ASSETS
(8 nillions) :
Sept. 1949 June 1950 Dec. 1950 June 1951 Dec. 1951 March 1952
Year ago 30 173 36 [7A 49 49
EMPLOYMENT:
AREA AND POPULATION s :
UNEMPLDYMEKT: N=0-T A-V-A-I-L-A-B-L=E rewa _End of 1951
. Area (square Biles) coevevvrneeneensaroscasennanna - 52,&8
HOURS WORKED WEEKLY: POPULAtiOn (thousands) «uivvesereseeees monoannnss 7,180 7,670
USE OF RESQURCES GOLD AND DOLLAR TRANSACTIONS
U.S. FY 1952 U.S. FY 1953 (Current Prices)
(millions of § equivalents) (Current Prices) (FY 1952 Prices) ($ millions) U.8. FY 1952 U.S. FY 1953
Gross National Product ...................c..... 2,126 2,140 IMPOTts (£.0.D.) «viineen e eineieneerenaannens 105.5 85.0
Net Foreign BAlANCE . ......oveeneneenenn. w220 =144 Exports (£.0.0.) vvuirivnrinnnnnns 20,3 23,0
Total AvailabilitieS ...........cveuen.n. 2,346 2,28/ U. 8. Offshore Procurement Program 0.1 1.6
Consumption - AmOUNt ........oeveenennn. 1,670 1,717 Other Receipts and Payments - Net «116,9 -61,883
. - Percent of GNP ...vvvvann.. 78.5 80.2 Net Balance of Payments .........cevveeuvnnnnn. =202,0 -122,283
Investment (Private & Gov't) - Amount . 255 172 METHOD OF FINANCING
" - Percent of GNP «.evrrunnn.. 12,0 8.0 USE OF RESEIVES +rvrnvnunernensannnsnennesenees 0 0
Government Use of ReSOUICES ............. 421 395 Use of Pipeline ............. 20,0 20,0
NON-MALICATY . .uovnerrnnennnnennnnnnnnn 233 235 U.S. Defense SUPPOrt couuuecensecssncaancennane 182,0 102,283
MILIEArY - ABOUNE +oovvenevennrennaanns 188 160
- - Percent of GNP covvivnneinnnnennss 8.8 7.5
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Turkey

{NDEXES OF PRODUCTION

INDEXES OF PRICES

1N DUSTRIAL AGRI CUL TURAL WHOLESALE COST OF LivING
1938 o ovviveneneninnennas 100 Prewar ............... 100 1948 . oonvtiin it 100 100
1947 +onenerinierreniann, 154 1947/48 «vvvvenrennnnn 96 1949, September ................ 105 1 .
1948 o ovvvnnnenennnninnns 159 1948/49 . .vuveneenn. 124 1950, JUDE +.nvrenerneronneneans 92 104
1949 +ovverniiiiaenninnn, 167 1949/50 . vernerennn. 1m December ................. 101 102
1950 +evvenunennernannnnns 171 1950751 oviuitenennnn 120 1951, JUNE «uvnvniernninnennans 101 101
1951 eviieianennennnnas 175 1951752 «vvvnnnnnnnnns 137 December ...........ccenn. 106 106
1952, MBICh ..o.vuveerninnvenenns 104 108
FORE|GN TRADE GOVERNMENT FINANCES
(millions of § equivalents) 1949 1950 1951 (millions of § equivalents) U.5. FY 1952 U.B. PY 1953
IMPORTS, TOTAL VALUE (C.ivfe) vevevuunnannann 288 288 39 REVENUE AND EXPENDITURE - CENTRAL GOY'T: 608 655
From United StBLeS .......ovveerenervnannsns 58 69 Lb TOLB] REVOMUE «.ovveerernernnrrnnsnnencnnsnnnons 764 764
From OEEC COUNLFAES . .vuveernonnernnnennn.s 134 143 268 Total Expenditures .......ooveeenneeeeennnnss
From All Other COURtTies ...........even.n. 9% 76 85 TAX RECEIPTS:
All Levels of Government: 587 639
EXPORTS, TOTAL VALUE {f.0.b.) cevurineonivnns 252 26/, 31 Total AMOUNL +\veuvnneernernneneronessnnnens 16.5 16.9
To Unfted SEALES ...eeeveeenrrsserreeennss 35 44 4 Percent of GNP . . .
To OEEC Countries’ 138 165 181 Central Govermnment: s 500
To ALl Other COUNLTAES .....eevreeennsenn.. 79 55 66 TOLR] AMOUNE .. veurrrnnennnrreeenneeenens
12,6 13,2
Percent of GNP «ovvvuvvevrnsoscrsnsoscncnas
VOLUME OF TRADE (index 1948 = 100): GROSS DEBT OUTSTANDING - CEMWTRAL 60v'T: Dec.3l
IMPOTES .« v eevreernsnnsecrnsoneresananans 114 133 157 TOtal AMOURL 4. \vuevevninrenenvenensnnonaneas 13'57.2 %
EXPOIrtS . .itvivrreennercasrotosassansssanns 129 126 130 Percent of GNP +vvoveverosonsencconrnsnsessnns 17,9 16"
EMPLOYMENT, UNEMPLOYMENT AHD HOURS WORKED GOLD AND SHORT-TERM D_OLLAR ASSETS
(8 nillions)
Sept. 1949 June 1950 Dec. 1950 June 195} Dec. 1951 March 1952
Year ago 174 162 164 162 165 161
EMPLOYMENT:
AREA AND POPULATION
UNEMPLOYMENT: N-0-T A-V-A-I-L-A-B-L-E Prewar End of 1051
Area (square miles) .iuvieeinevnneninaeroncccnsnens haiad 2%3185
HOURS WORKED WEEKLY: PODUIALION (1housonds) voveueeseeserses muneeeansst 17,200 4,500
USE OF RESOURCES GOLD AND DOLLAR TRANSACTIONS
U. 8 FY 1952 U.S. FY 1953 (Current Prices)
(willions of § equivalents) (Current Prices) (FY 1952 Prices) ($ nillions) U, 8. FY 1952 U.B. FY 1953
Gross National Product ............ovvevnnnn.n. 3,727 3,828 IMPOTES (£.0.5.) ©\viuineivrurinnrranncenancsons 85,0 82,0
Net Foreign BRLANCE .. .......coiuvuenuennnennns =57 =39 EXPOrtS (£.0.B.) 4vvurereruearnoesiarnornsonsan 90,0 89.0
Total Aveilabilities ...............oooveveen.. 3,784 3,867 U.S. Offshore Procurement PrOgram ............. 0.001 0.307
Consumption = AMOUNL .. .....vevvevernnnnennenss 2,695 2,786 Other Receipts and Payments - Net ............. =86,5 =69,3
. - Percent of GNP «eiiveveeneanennns 72,3 72.8 Net Balance Of PRYMENtS .....cceuvnerrononansns =-81,5 =62,0
Investment (Private & Gov’'t) - Amount ......... 403 401 METHOD OF FinAnCING
L] - Percent of GNP «ivverenrieeerannen 10.8 10.5 USe Of RESEIVES ....couvrvrennecasasescesosonss 1.5 0
Government USe Of RESOUTCES .......coceeenaness 686 680 Use of Plpeline .....oo.vuvuevenenss 10,0 13,0
NOR-MILELATY ©ovrireenenrinnnnereneaasnansn 433 409 U.S. Defense Support .eocusscossccscnss treseses 70,0 49.0
ME1LtRry - ADOUNE .evvunsrreruneersonsnnnns 253 27
- = Percent of GNP ... verivvvnnrneenss 6.8 7.1
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AUSTRIA

(Note: Austria is the only Title I country which will receive economic aid as distinct from
defense support) :

Current Situation. The significant economic facts in Austria are:

a) A persistent balance of payments problem resulting from a searcity of natural
resources and under-development of existing resources.

b) Severe internal inflation.

c) The drain of Austrian resources by the USSR occupation authorities as the
result of (1) unrequited exports from output of the 350 enterprises confis-
cated by the USSR under the pretext that these assets were German property,
(2) failure of the Soviet-controlled enterprises to pay taxes.

d) The deterioration of trade with Eastern Europe, upon which Austria was
traditionally dependent. :

United States economic aid is required to assist the Austrians in reorienting their
economy toward closer association with the West, to resist attempts by the Soviet Union to
disrupt the economy, and to permit further progress toward viability. The presence of the
Soviet occupation troops on Austrian soil, and the terms of the occupation statute limit
Austria's ability to contribute to Western defense,

The Need for Fconomic Aid. The improvement in the balance of payments has been
retarded by the necessity of making a major readjustment of Austria's traditional trade
pattern, as the result of the deterioration of East-West trade. The effect of the deterior-
ation of trade with Eastern Europe may be illustrated by the fact that over half of Austria's
estimated requirements for dollar imports in fiscal year 1953 are due to the necessity of
importing from the United States three products formerly obtained from Eestern Europe —
bread grains, coarse grains and coal.
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Austria

INDEXES OF PRODUCTION

AGRI CULTURAL

INDEXES OF PRICES

1N DUSTRIAL WHOLESALE COST OF LIVING
UL S 100 PIewar .......c.oovuue 100 1948 o iviiieeii it ci e 100 100
. - 1947/48 vovvunnnunnn.. 66 1949, September . 133 136
85 1948/49 .ooiiiiinn.. 72 1950, June ...... 155 141
113 1949/50 tveriniiannan 80 December .. 180 158
134 1950/51 vvvuheinnnnn. 90 1951, June .......... 222 173
151 1951/52 vevnninnnnannn 97 December 259 220
1952, MBICh v.vvvivennvnennnnnes 254, 217
FOREIGN TRADE GOVERNMENT FINANCES
(nillions of § equivalents) 1949 1950 1951 (millions of § equivalents) U.S. FY 1952 U.S. FY 1953
IMPORTS, TOTAL VALUE (c.i.f.) «.vunn 594 483 653 REYENUE AND EXPENODITURE - CENTRAL GOV'T:
From United StatéS .......veeervnnreuiennns 183 121 145 TOtAl REVENMUE . .uevvnrrrnnnernnneerneennerenns 816 825
From OFEC Countries ............. 232 226 375 Total Expenditures 990 970
From All Other Countries 179 136 133 TAX RECEIPTS:
All Levels of Government:
EXPORTS, TOTAL VALUE (fi0.be) vieviraieennnns 286 326 454 Total AMOUNL «.uvvvvrnenvnenvocnsenrneseenn 800 -
To United States 9 17 27 Percent of GNP «ivvuirrenrisnvarnassocesnna 31,0 -
TO OFEC COUNEIIES ouueveevnnenanrennnnannan 162 189 288 Central Government:
To ALl Other COUNETLES «evvererureneesones 115 120 139 TOtal AMOUNL .. veeernnrenesennnennneeneens 579 -
: Percent of GNP ..vviiineiiicierenncnsnonnes 22,4 -
YOLUME OF TRADE (Index 1948 = 100): 6ROSS OEBT OUTSTAMDING ~ CENTRAL GOV'T: Dec, 31 1949 125_9
IMPOTLB & ouvvrinnvinevaareannnrososnnsseess 188 190 212 Total AMOURL ...evivvrvnneinnnnnss erereaanas 593 21
[ 25 4 Lo T o 7 S 124 187 204 Percent of GNP ...... Cesessrsvieasesan severan 34,0 31.0
EMPLOYMENT, UNEMPLOYMENT AND HOURS WORKED GOLD AND SHORT-TERM DOLLAR ASSETS
(§ millions)
Sept. 1949 June 1950 Dec. 1850 June 1951 Dec. 1851 March 1952
Year ago 92 85 92 94 107 106
EMPLOYMENT: - .
Total, excl.Agriculture - 1948 = 100 -- (Dec,1951) 101 9 AREA AND POPULATION
UNEMPLOYMENT: ' Prewar JEnd of 1951
Registered at Exchanges (Thousands) o= (Mar,1952) 190,3 161,2 Area (square iles) veveveeneans Cereriereeiiaeinas - 32,375
HDURS WORKEO WEEKLY: Population (thousands) ..... Crereriiaes - 6,750 6,880
USE OF RESOQURCES GOLD AND DOLLAR TRANSACTIONS
U.S. FY 1952 U.8. FY 1933 . (Current Prices)
(aillions of § equivalents) (Current Prices) (FY 1952 Prices) ($ millions) U.5, FY 1952 U.S. FY 1953
Gross National Product 3,045 3,085 Imports (f.o.b.) 126.0 115,6
Net Foreign Balance ...... -117 «-60 Exports (f.0.b.) 42,0 43,0
Total Availabilities ... 3,162 3,145 U.S. Offshore Procurement Program ............. - -
Consumption - Amount ........... 2,132 2,164 Other Receipts and Payments - Net ....vovve.... 4545 £0.2
. - Percent of GNP ouuvinvuincninnnss 70.0 70.1 Net Balance Of PAYMENtS ........coveuevenennoss =129,5 =724
Investment (Private & Gov't) - Amount ......... 630 578 METHOD OF FINANCING
" - Percent of GNP «ovvnvvincnannnes 20,7 18,7 Use of Reserves ... 0 0
Government Use Of RESOUTCES .....vvevrvecnsnnas 40O 403 Use of Pipeline 9.5 %1,[,
NOD-MITEATY . .vouyueinrnrnoeanueearenquranes 79 380 U.S. Economic A3 sessssesvcoscorccsnes 120.0 1.0
Wilitary - Amount (OSoupation Coate). . .. 2 23
. « Percent of GVP ..ovveeciennancanns 0.7 0,7
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YUGOSIAVIA

Defense Program. Yugoslavia is devoting a greater share of its resources to
defense than any of the Western European nations., It has budgeted $670 million for defense
expenditures during 1952, This is 77 percent of the Central Government budget and is
estimated to represent about one~fifth of gross national product. Yugoslavia's combination

resilience required to support the expansion and improvement of the defense establishment
planned by the Yugoslav Government. Imports directly and indirectly associated with the
military program, exclusive of end-items, have nearly doubled and now represent a major share
of the country's total imports.

Economic Situation. Yugoslavia is a predominantly agricultural country; about
two-thirds of its population of 16.6 million are dependent on agriculture for a livelihood.
Timber production and the mining and processing of non-ferrous metals are the main industrial
activities, although there is small production of coal, steel, cement, glass, textiles, and
other miscellaneous manufactures. Exports consist chiefly of agricultural products, timber,
and non-ferrous metals, Imports are mainly textiles, machinery, iron and steel, fuel and
chemicals, The standard of living is relatively low, comparable with Greece.

Economic assistance required to permit Yugoslavia to carry its heavy defense
burdens, and to survive the economic shock resulting from its rupture with the Soviet bloc,
is given to Yugoslavia Jointly by the United States, the United Kingdom and France. The
illustrative defense support figure originally submitted to the Congress (#78 million) was
designed to meet the United States share of the minimum requirement for such assistance
estimated by representatives of the three countries. This estimate was calculated on the
assumption that the Yugoslav Government would continue and even intensify its tight
restrictions on civilian consumption levels, in order to divert the country's resources
to the fullest extent possible to maintain its defense effort, The indicated reduction to
$55 million will reduce the availability of raw materials — cotton, coke for the metallur-
gical and mechanical industries, iron and steel, etc. — essential to defense production
and to maintain minimum civilian consumption standards.



PRODUCTIVITY AND TECHNICAL ASSISTANCE

COMPARATIVE OBLIGATIONS BY FIELD OF ACTIVITY

Fleld of Activity

Industrial Production and
Labor Relations

Industrial Productivity Tools
Agricultural Production

Improvement of Distribution and
Encouragement of Competitive
Enterprise

Improvement of Transportation
and Communications

Government Administration and
Finance

Development of Overseas
Territories

Tourism
Operation Costs
TOTAL

_

/ To be financed from country aid funds.
The major portion of these obligations was for marketing projects which have been discontinued.
Includes funds for additional engineers, labor specialists, and other employees hired to spear-
head the Productivity Drive overseas.

Europe at an annual rate of $1,500,000.

Actual

FY 1951

2,031,752

406,818Y/
649,565
780,194

632,688
31,620

1,048,878
$13,333,295

Estimated
FY 1952

$ 7,550,000
2,000,000
2,300,000

280,000

655,500

750,000

200,000

_2,320,000
$16,055,500

Illustrative
FY 1953

$ 7,500,000

8/
2,000,000
500,000
650,000
600,000

1,500,000 ¥ *

2,750,000/
$15, 500,000

Approximately 200 such Americans will be needed in
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PRODUCTIVITY AND TECHNICAL ASSISTANCE PROGRAM

The Western European countries have long recognized that they must raise their in-
dustrial and agricultural productivity. With the rearmament program this need has become even
more pressing. The Organization for European Economic Cooperation countries recently resolved
to raise productivity by 5 percent a year over the next five years. An important means to
achleve this goal is a concerted productivity drive. The purpose of Mutual Security Agency's
Productivity and Technical Assistance Program is to assist the Western Europeans in this effort.

A high productivity rate is a compound of many factors: Besides equipment it re-
quires a large market, vigorous and well-trained management, and, above all, good management-
labor relations which give the worker an incentive to raise production because he knows that
he will get a fair share of the increased output, Western Europe has been lagging behind in
all the factors that make for a high productivity rate. As a result, productivity over the
last 50 years has risen at an average of 1 or 2 percent per year in Europe as against 3 percent
per year in the United States. Productivity per manhour in the United States is now estimated
to be about three to four times higher than in Europe. '

In recognition of the varying stages of industrialization among the Western European
countries, Mutual Security Agency will concentrate primary attention under the industrial pro-
ductivity drive in six principal countries: Austria, Belgium, France, the Federal Republic of
Germany, Italy, and the Netherlands. Special intensive programs are being developed for each
of these countries, adapted to local industrial and commercial oustoms, designed to (1) stim-
ulate productivity, (2) improve marketing and distribution practices, (3) reduce restrictive
and monopolistic trade practices, (4) improve the status of the worker both as to conditions
of employment and earnings, (5) offer the consumer a wide choice of goods at lower prices, and
(6) sharpen public attention on the necessity for obtaining higher productivity and increased
total production., With respect to the United Kingdom, the type of program begun by the Anglo-
American Council on Productivity will be continued with a few modifications.

The objectives of the agrisultural production program include: Improvements in land
utilization and management, organization of extension services, seed improvement, and feed and
livestock improvement. With respect to the dependent overseas territories, emphasis will be -
on increased agricultural production, improvements in public health, and greater utiliszation
of basic resources.
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In implementing the program, Mutual Security Agency will encourage each European

country to (a) develop a strong productivity agency comprising business, labor, management and
agricultural representatives; ?bg provide adequate local currency for the program to include
funds for information, education and training, expert assistance to individual firms, and credit
under reasonable terms for productivity improvement; and (c) adopt necessary legislation to
remove obstacles to high productivity.

The program next fiscal year will include sending to Europe about 200 American engi-
neers, labor specialists, and other employees to spearhead the Productivity Drive and some 500
United States experts to work on specific industrial and agricultural problems. Furthermore,
about 3,000 Eurcpeans with responsible positions in industry, agriculture, labor and government
will come to the United States to study United States methods first hand, and some 1,000 young-
er Europeans with leadership potential will be brought for in-plant training, study and obser-
vation. To be furnished also are visual aids, special analyses of United States experience,
industrial films, periodicals, etc.

A total of $15.5 million is programmed for this purpose. In addition, it is intended
to expend §10.4 million equivalent in local currency from the United States (10%) portion of
counterpart funds. Technical assiastance Frojects are Joint undertekings of the Western European
countries and the Mutual Security Agency.| It is estimated that the Europeans must expend be-
tween $30 million and $40 million equivalent in local currency to obtsin the services available
under the program. Furthermore, the European countries will make substantial amounts of local
currency available to support productivity agencies, provide loans for productivity improvement,
and to generally support the productivity drive.

Note: Experience shows that relatively small amounts of supplementary equipment, such as power
hand tools, materials handling equipment, etc., frequently enable European firms to obtain
maJor increases in productivity. Often these productivity tools are obtainable only in the:
United States. To make it possible for European firms to obtain dellar financing for such tools
and to demonstrate the comparative ease with which an aggressive firm can raise its productiy-
1ty, Mutual Security Agency will earmark limited funds (not more than $20 million) from general
defense support funds next fiscal year for the specific purpose of financing the imports of
such auxiliary equipment.
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BASIC MATERIALS DEVELOPMENT

Actual Obligations Estimated Obligations Estimated Obligations
FY 1951 FY 1952 FY_1953
$7,064,108 $11,480,658 $19,000,000

On August 28, 1951, the Defense Materials Procurement Agency (DMPA) was established
by Executive Order with authority and direction under programs certified by the Defense Produc-
tion Administrator to procure and expand the production of strategic materials at home and
abroad, as a vital part of the United States mobilization effort. In order to avoid duplication
and to derive the full benefit of specialization contemplated by the establishment of DMPA, the
operating responsibilities of Mutual Security Agency (MSA) for this program, involving advances
repayable in materials to the United States, under Section 51 of the Mutual Security Act of
1951 were delegated by interagency agreement of November 30, 1951, to that Agency.

There remains, however, under Section 514 of the Mutual Security Act of 1952, the ne-
cessity to provide assistance to initiate and expedite the production and flow of basic mate-
rials in order to reduce the drain on United States resources and to assure the production of
adequate supplies of essential raw materials for the collective defense of the free world.

Thie program will be carried out by MSA in accordance with an understanding with DMPA that DMPA
will continue to have responsibility for procuring and increasing the supply of strategic ma-
terials for the United States use and MSA will confine its activities to (a) developing in-
creased production of basic materials to meet the requirements of friendly countries for their
security effort, and (b) providing for ancillary transportation, port, and similar projects to
increase the total flow of such materials. MSA intends in addition to make available to DMPA
substantial amounts of local currency from the United States (10%) portion of counterpart funds
for increasing the supply of strategic materials for the United States.

MSA has, for review, a large list of materials development and mining support projects
located in Europe and in its overseas territeries. :

This 1list has been furnished to Export-Import Bank and DMPA to determine which proj-
ects are eligible for financing from funds available to them. MSA proposes to advance $19
million for projects not eligible for financing by these Agencies but which will contribute most
significantly to the increased production or flow of essential basic materials.
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ASSISTANCE TO SPAIN

TITLE I

COMPARATIVE SUMMARY OF OBLIGATIONS

Actual Estimate Estimate
FY 1951 FY 1952 FY 1953
Total $ 17,200,000 §$ 45,300,000  $ 125,000,000
—_— 25,000,000) &/
100,000,

GENERAL STATEMENT

Assistance to Spain was included in the 1952 Mutual Security Appropriation Act in the following
language:

"For economic, technical, and military assistance, in the discretion of the President under
the general objectives set forth in the declaration of policy contained in the titles of the
Economic Cooperation Act of 1948 and the Mutual Security Act of 1951, for Spain, $100,000,000."

Since it is unlikely that any significant amount of the $100 million appropriation for economic,
technical and military aid to Spain can be used during the remsinder of the fiscal year 1952, Mutual
Security legislation now before Congress contains the request that all unexpended balances be made
available for assistance to Spain for the fiscal year 1953 under the same conditions as those quoted
above from the Mutual Security Appropriation Act, 1952. '

Preparations for negotiations with the Spanish Government for the use by the United States of
military facilities in Spain began last fall when a military team and economic group were sent to
Spain. Surveys were undertaken by these two gruups and their reports were then made to the Joint
Chiefs of Staff and the Mutual Security Agency respectively. The actual negotiations involving the
use of the $100 million alreedy voted by the Congress for Spain, are currently under way. Draft
texts of the proposed military and economic agreements have been submitted by the United States
negotiators and are now being considered by the Spanish Government.

g/ Funds to be utilized pursuant to section 101(a) of the Mutual Security Act for assistance to

Spain are included in the military assistance and defense support estimates in Title I. The
respective amounts are not readily determinable at this time.
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FUNCTION and
Activity

MILITARY ASSISTARCE
Materiel

Training

Total Direct Obligations (Military)
Add Reimburssble Obligations (Materiel)

Total Obligations
Deduct Carry-over from 1952
Deduct Reimbursable Obligations

Appropriation Request (Military)

TECHNICAL COOPERATION
\Bilatera.l Technical Cooperation
*  Deduct Carry-over from 1952
Appropriation Request

«_ PALESTINE REFUGEE PROGRAM
\ Deduct Carry-over from 1952
) Appropriation Request

RELIEF AND RESETTLEMENT OF REFUGEES
ENTERING ISRAEL
Deduct Carry-over from 1952
Appropriation Request

RECAPITULATION OF ALL FURCTIORS AND ACTIVITIES

Total Direct Obligations

Add Reimburssble Obligetions (Materiel)

Total Obligations
Deduct Carry-over from 1952
Deduct Reimbursalbe Obligations

Appropriation Request Title IT

Note: Obligations have been adjusted by functions and title to conform

Actual
FY 1951

$ 294,719,191

2,482,598
297,201,789

852,162
298,053,951

3,809,790

25,450,000

326,461,579
852,162

327,313, T4l

with the sppropriation structure proposed for 1953.

MILTTARY ASSISTANCE, ECONOMIC ASSISTANCE AND TECHNICAL COOPERATION
TITIE II - KEAR EAST AND AFRICA
COMPARATIVE SUMMARY OF OBLIGATIONS BY FUNCTIONS AND ACTIVITIES

Estimate
FY 1952

$ 395,689,799
8,757,042

BOk, k46,841

1,035,000
05 48161
56,256,000
50,000,000

50,000,000

560,702,841

1,035,000
561,737,081

PREVIOUS PAGE BLANK

Estimate

FY 1953

$ 615,107,732
7,018,073

622,126,705

1,035,000
623,161,705
- 61,810,205
- 1,035,000

560,316,500

50,822, 750

50,822;750

60,063,250
ﬁ;&agﬁo
70,228,000
-====£==&=
803,240,705
1,035,000
2215,
- 61,810,205

- 1,035,000 °
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MILITARY ASSISTANCE
TITLE II - NEAR EAST AND AFRICA

COMPARATIVE SUMMARY OF OBLIGATIONS BY ACTIVITY

Actual Estimate Estimate

Activity FY 1951 FY 1952 FY 1953
Materiel $295,571,353 $396,724,799 $616,142,732
Training 2,482,598 8,757,042 7s 018,573
Total $298,053,951 $405,481,841 $623,161,705

GENERAL NARRATIVE STATEMENT L

The fiscal year 1953 budget estimates for Title II provide in general for continuing the provision
of materiel and training for Greece, Turkey and Iran to assist these countries in modernizing their
forces and developing sufficient defensive capabilities to act as a deterrent to outside aggression, In
addition, it will assist Greece and Iran in maintaining internal security and preventing dissident
elements from gaining dominance,

The primary emphasis of the proposed programs is on modernization of equipment in the hands of the
forces, maintenance of U. S. equipment on hand, training, and supplying of limited quantities of minimum
essential initial issue of equipment for new units, The JCS screening criteria has been followed in
the programming of requirements,

The admission of Greece and Turkey into NATO has resulted in knitting more closely together the ties
of the free world in resisting Communist eggression, The forces of Greece and Turkey have demonstrated
most effectively both their skill and their sincere interest in collective security by their part in the
United Natlons operations in Korea,

‘The program for Iran is based primarily on maintenance of internal security but with limited
capacity to resist agression, Training of forces is a major element in the program,

Al1]1 requirements in the program are based on 1lists submitted by the U.S, missions in the country
concerned,

N N
PREVIOUS PAGE BLARK



- MILITARY ASSISTANCE
TITLE II - NEAR EAST AND AFRICA
MATERTEL-COMPARATIVE SUMMARY OF OBLIGATIONS BY MAJCR CATEGORY

Obligations

8/ Includes comparative transfer of
$7,197,957 from Title IIT

82

Actual Estimate Estimate
MAJOR CATEGORY FY 1951 FY 1952 FY 1953
Afrcraft, Spare Parts, Aero Equip. ' ,

& Supp. $ 36,001,107 $128,625,195 $199,716,110
Vessels 38,408,720 6,676,130 6,625,586
Vessel Equipment 4,688,714 4,493,903 3,668,896
Electronics & Other Signal Equip, 9,868,973 21,315,630 28,985,947
Ordnance Equip, & Supplies 131,012,516 135,373,308 286,234,603
"Engineering Equip, & Supplies 22,588,341 9,712,785 10,668,611
Ql Equipmnt & Supplies 11’ 540,(B8 57,659’100 26,344,898
Medical Equipment & Supplies 3,967,944 2,096,578 1,731,800
Chemical Equipment & Supplies 279,689 67,635 139,683
P,0,L. 1,097,962 63,286 -

Sub-Total (Materiel) 259,454,064 366,083,550 564,116,134,
Repair & Rehab, of U,S,Excess 6,906,646 3,839,808 395,018

Total-Materiel,Rep.&Rehab,of U8 excess 266,360,710 369,923,358 564 511,152
Accessorial Costs 14,098,643 22,051,441 51,631,580
Construction 15,112,000 0,000 -

GRAND TOTAL - MATERIEL - TTTIE II 295,571,353 &/ 396,724,799 6,142,732
Acquisition Cost of Excess Items

not ineluded in total materiel

estimate) 20,451,006 13,762,859 347,312
MATERIEL BY SERVICES: R

Arny 160,767,443 174,411,445 309,297,167

Navy 71,807,830 27,624,798 23,356,317

Air Forces 62,996,080 194,688,556

Total 295,571 396,724,799 616,142,732



MILITAKY A6SISTANCE
TITLE II - NEAR EAST AND AFRICA
TRAINING-COMPARATIVE SUMMARY OF OBLIGATIONS BY CATECORY

no. or opaces CosT to U, D.
Actual Estimate Istimate Actual Estimate Estimate
CATLLOR. ¥I 1951 FY 1ys52  FY 1953 FY L1yod. Il 1992 Tl 1953
1. Formal Training 4I 1,113 2,830 702 $1,977,120 4,021,876  $2,6uL4,820
2. Formal Training 0/S 238 960 2ko 191,100 637,178 227,540
3., Mobile Training Teams 18 13 13 124,592 173,520 206,030
L, Technical Assistance 3 38 27 14,817 606, ThT 42k 1160
5. Training Aids 2/ - - - 112,206 1,960,681 20,200
6. Miscellaneous Fund - - - 62,763 236,412 8L, 020
T. Interpreters - - - - -
8. Training Expenses
of Mission (T) 861 1,182 1,120,628 3,412,203
Sub-Total 1,372 4,752 2,164 2,482,598 b/ 8,757,042 7,018,973
Recapitulation by Services
Army a/ 522 1,829 1,20h 1,110,971 4,273,531 3,406,159
Navy 237 1,903 37k 333,577 2,335,731 619,21k
Air Forces E/ s 1,020 556 1,038,050 2,147,780 2,993,600
Total 1,372 L, 752 7,16k 2,482,598 8,757,042 7,018,973
g/ AF & Srmy Training Aids reflected in Materiel Program.

b/ Incluies comparative transfer of $37,333 from Title III.

6/12/52
Reviged 93



DEPARTMENT OF THE ARMY
TITLE II - NEAR EAST AND AFRICA

SUMMARY BY AGENCY - MATERIEL IROGRAM - COMPARATIVE ESTIMATES

CATBGURY

ELECTRONICS & COMM SUFPPLIES & EQUIF

ORDNANCE EQUIPMENT & SUPPLIES

Tanks & Combat Vehicles

Motor Transport Vehicles

Small Arms & Machine Guns
Artillery & Fire Control

Small Arms & MG Ammunition
Artillery Ammunition

Bombs, Rockets & Misc Ammmunition
Miscellaneous Ordnance

Aircraft & Aeronautical Supplies

ENGINEERING EQUIPMENT & SUPPLIES

QUARTERMASTER EQUIPMENT & SUPPLIES

TRANSPORTATION EQUIPMENT & SUPPLIES

6/12/52

Coiligavions

Actual
FY 1951

$ 9,312,816

Estimate
Y 1952

$ 20,110,171

121,184,351 120,241,151
20,901,683 16,346,116
43,641,528 3,588,101

4,123,639 8,060,514
7,210,175 15,751,365
5,725,086 4,048,195
30,446,789 30,289,371
8,820,263 2,713,740
278,434 12,063,183
36,704 380,066
7,124,946 4,128,829
8,059,060 16,204,804
Revised 84

Estimate
FY 1953

$ 20,834,423
240,093,493
29,755,294
84,650,183
8,904,808
18,522,768
3,179,801
73,255,856
7,018,132
13,634,508
1,172,143
5,464,668
5,899,062

129,021



DEPARTMENT OF THE ARMY

TITLE II - NEAR EAST AND AFRICA

SUMMARY EY AGENCY - MATERIEL FROGRAM - COMP.RATIVE ESTIMATES

CATEGORY

MEDICLL EQUIPMENT & SUFPPLIES

CHEMIC.L ECUIPMENT & SUPPLIES

ADJUTANT GHIERAL SUPPLIES

SUB=-TOT;L (I.TERIEL)

REPALIR & RENADILIT-TION OF EXCESS

TOT4L - MATENIEL & REPAIR &
FRILBILITATICN OF EXCESS

4ACCES :ORIAL CUSTS

Packing, Handling & Crating

Inland Trensportation

Ocean Transportation

TOTiL ACCESCORIAL COSTS
GFui:D TOTAL - MATERIEL TITLE II

ACZIICITIC: CCL? O EXCESS ITEMS

(Not included in total mzteriel estimate)

a/ Includes comparative transferd 7,133,955 from Title III,

85

OBLIGATIONS
Actual Estimate Estimate
FY 1951 FY 1952 FY 1953
3,852,014 $ 1,993,946  § 1,731,799

279,689 67,635 139,683
149,812,876 162,746,536 274,292,149
2,048,412 64,909 253,018
151,861,288 162,811,445 274,545,167
1,841,947 4,640,000 12,163,200
2,511,918 4,640,000 12,163,200
4y 552,290 2,320,000 10,425,600
8,906,155 11,600,000 34,752,000
160,767,443 &/ 174,411,445 309,297,167
571,119 49,278 308,050




DEPARTMENT OF THE NAVY
TITLE ITI - NEAR EAST AND AFRICA
SUMMARY BY AGENCY - MATERIEL PROGRAM -~ COMPARATIVE ESTIMATES

Obligations .
Actual Estimate Estimate
CATEGORY FY 1951 FY 1952 FY 1953

VESSELS $ 38,408,720  $ 6,676,130 $ 6,625,587
Combatant 29,376,120 8,847,074 1,951,752
Minecraft 1,824,600 875,966 47,632

- Miscellaneous 7,208,000 2,953,090 4,626,203
VESSEL EQUIPMENT 4,688,714 41493,904 3,668,896
Minesweeping Gear 452,669 695,297 671,191
Spare Parts 1,256,505 94,344 61,990
Electronics 1,929,092 2,069,584 1,739,930
Other Vessel Equipment 1,050,448 804,679 1,195,785

ATRCRAFT & AERONAUTICAL EQUIPMENT = - 75,441
Aircraft and Aircraft Spares - - 75,441
ORDNANCE EQUIPMENT AND SUPPLIES 8,258,364 4,616,098 8,058,552
Naval Guns 398,111 1,063,427 340,114
Artillery Ammunition 1,395,074 1,835, 163 3, 001 2127
Bombs and Rockets 2,093,058 1,261,972 2,933,520
Miscellaneous Ordnance 4,372,121 455,536 1,783, 791
ENGINEERING EQUIPMENT AND SUPPLIES 11,044,827 2,583,621 1,272,870




DEPARTMENT OF THE NAVY
TITLE II - KEAR EAST AND AFRICA

SUMMARY BY AGENCY - MATERIEL PROGRAM - COMPARATIVE ESTIMATES

Obligations _
Actual Estimate Estimate
CATEGORY FY 1951 FY 1952 FY 1953
QUARTERMASTER EQUIPMENT & SUPPLIES & KNGS $ 3,407,781 $ 2,292,787 $ 938,391
Clothing & NGS 3,407,781 1,801,787 938,391
Subsistence 491,000 -
P.0.L - Other than Aircraft 596,398 63,286 -
MEDICAL EQUIPMERT & SUPPLIES 115,930 »102,632 -
SUB~TOTAL (MATERIEL) 4 66,520.73% & 20.828,458 20,639,737
REPAIR & REHABILITATION OF EXCESS 4,858,234 3,774,899 142,000
TOTAL - MATERIEL & REPATR &
REHABILITATION OF EXCESS $ 71,378,968  $ 24,603,357 20,781,737
ACCESSORIAL COSTS
Packing, Handling, Crating & Direct
Operating Expenses 201,650 1,209,703 1,134,580
Inlend Transportation 126,188 1,214,774 960,000
Ocean Trangportation 101,024 596,964 480,000
TOTAL ACCESSORIAL COSTS 428,862 3,021,441 _ 2,574,580
GRAND TOTAL (MATERIEL) $ 71,807,830 = $ 27,624,798 23,356,317
ACQUISITION COST OF EXCESS ITEMS
(Not included in total materiel estimate)  $ 19,875,621  § 13.713,581 39,262
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DEPARTMENT OF THE AIR FORCE
TITLE II - NEAR EAST AND AFRICA

SUMMARY BY AGENCY - MATERIEL PROGRAM - COMPARATIVE ESTIMATES

___Obligations
Actual Estimate Estimate
CATEGORY FY 1951 FY 1952 FY 1953
Aircraft Complete with Spares $ 36,001,107 $ 128,.625,19h $ 199,640,669
Electronics & Communications
Equipment & Spares 556,157 1,205,459 8,151,522
Ground Powered & Marine Equipment
& Spares h,418,568 3,000,335 3,931,074
Weepons & Spares - 4,938,340 11,241,281
General Equipment & Spares 73,257 36,665,509 19,168,145
Bombs, Rockets & Miscellaneous
Ammunition 1,569,801 5,577,719 26,712,256
P.0.L. for Aircraft 501,564 - -
Training Equipment, Maintenance Parts
& Supplies - 2,496,000 339,301
Sub-Total 43,120, 45k 182,508,556 269,184,248
Total End Item $ 43,120,454  $ 182,508,556 269,184,248



DEPARTMENT OF THE AIR FORCE
TITLE IT - NEAR EAST AND AFRICA
SUMMARY BY AGENCY - MATERIEL PROGRAM - COMPARATIVE ESTIMATES

Obligations
Actual Estimate Estimate
CATEGORY FY 1951 FY 1952 FY 1953
ACCESSORIAL CHARGES
Inland Transportation $ 1,401,002 $ 1,659,000 $3,215,000
Ocean and Air Transportation 2,447,883 3,937,000 /4922 ,000
Depot Operations 91k, Th1 1,834,000 6,168,000
Construction 15,112,000 }4,750,000 -
GRAND TOTAL - MATERIEL . $ 62,996,080 (a)$194,688,556 283,489,2/8
ACQUISITION COST OF EXCESS ITEMS ,
(Not included in total Materiel estimate) l\t!2'66 - -
e —————— 3

(a) Includes comparative transfer of $64,002 from Title III
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LCONOMIC ASSISTUINE D TECHNICALL COOPERATION
TITLE II - AR EaST AND AVRICA

NARRATIVE 3UMMARY STATEMENT

The area under Title II includes the Arab States (Eaypt, Iraq, Jordan, Lebanon, Saudi Arabia, Sy
Yemen), Independent Africa (Ethiopia, Liberia, Libya), Iran and Israel. Togetlier, the twelve countri
have a population of approximately 78,000,000. It would be difficult to exaggerate the strategic im-
portance of these countries in relation to world affairs today. They occupy the great land bridge be
tween the Furs&ian heart-land and Africa, and lie athwart the most important land, sea and air communi
cation lines between East and West. They procduce wvital raw materials, the most important of which is
petroleum, required for the defense of the free world.

This vital area today stands at historical crossioads. During the years irmediately ahead, the
Plosive social and political forces everywhere present will be chaaneled toward reform, progress and :
western outlook, or they will plunge the area intc revolutionary chaos. An imaginative, hard-hitting
grass roots Point 4 Program can measurably strengthen the hand ol th: moderate political leaders who
want evolutionary progress. For this reason, the technical cooperation program constitutes an essenti:
instrument of United States policy Tor this vital aresa.

The technical cooperation program proposed for FY 1953 totals $50.8 million. In addition, there
proposed two speciazl programs, one in the amount of 460 million for the reliel and resettlement of Ar:
Palestine refugees, and another in the amount of $70 million Tor the relief ang resettlement of refuge
entering Israel.

The budget authorized by the Congress for the FY 1952 technical cooperation Program was for
$56,256,000. This permitted the development for the Tirst time of' a program commensurate with the
magnitude of the problem and the importance of the Near East and Africa. The bpurpose of the Technical
Cooperation Program of $50.8 million proposed for FY 1953 is to enable the U.S. to continue at approxi
WALy Lhe same rate oo rivgram initiated in FY 1952,

The basic problems which underlie the explosive political and social situation in almost all of
the countries of the Near Fast and Africa is the all-perveding poverty, ignorance, and disease in whic
a large majority of the pipulation, especially that of the rural areas, lives. The problem of all-
pervading poverty has its roots in the low productivity of rural and urban workers, resulting from
the prevalence o irnorance, hunger and disease--and thus is completed a vicious circle.

The technical cooperation brogram proposed for FY 1953 is designed to break that vicious circle .
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providing precisely the type of assistance which the countries of the area need in their economic de-
velopment. Approximately sixty per cent of the total amount requested will be used to help them in
increesing their food production. The program will do this by assisting them in developing their basic
agricultural services in extension and experimentation. It will also provide essential assistance in
1and reclamstion and irrigation development. The Point 4 Program itself is not set up to finance large
scale construction, but it can provide the engineering and other technical services which will enable the
Neer East and African countries to finance these developments themselves, from one source or another.

Although the largest segment of the program will provide assistance to the countries of the area in
solving their immediate problem of food production, other elements of national development, such as basic
educatienal and health services, are also jncluded. These basic services are normally the prerequisite
of sound long range economic development, and must be built up if self-sustaining forces of development
are to be generated 1n underdeveloped countries. For that reason, the program proposed for FY 1953 in-
cludes cooperation in industrial development, public administration and economic development planning,
as well as in agriculture, health and sanitation, and education.

The specific activities included in the program renge all the way from a broad scale rural improve-
ment program, such as the one in Iran, which includes agricultural development, livestock. improvement,
envirommentel sanitation, disease and pest control and related activities, to the assignment of a single
technician to advise on the organization of a Government Department. In most instances, integrated
action programs in specific fields such as health, education, and agriculture have been organized, and
the tendency has been to avoid isolated, unrelated projects. Inevitably, as the program develops, the
substantive programs must be integrated into effective country programs. In the field of agriculture,
the present programs are concentrating on the development of effective extension services, capable of
giving technical guidance to the farmers on the ground. In the field of health end sanitation, the
present programs emphasize environmental sanitation and health centers, through which endemic ddsease
prevention and control can be effected. In the field of education, the tendency 18 to concentrate on
the development of national primary and vocational education systems, with strong emphasis on teacher
training. In all the programs, the objective is to create a situation in which American and local
technicians working together are able to develop and apply new solutions to old problems. They are
attempting to do this in a way which will permit the host Govermment to continue, on a permanent basis
and with jts own resources, the program initiated by virtue of technical cooperation.

 The programs now underway in the Near East and Africa were planned jointly in the field by American
and local techniciens working together in each of the countries. Out of that field planned program has
been projected the program proposed for FY 1953. It will continue and develop the activities initiated
in FY 1952. It reflects.only the most urgent economic development needs of the various countries. The
extension of this cooperation is required to enable the countries of the area to maintain end strengthen
their pro-Western orientation.
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TECHNICAL COOPERATION

TITLE II - NEAR EAST AND AFRICA

COMPARATIVE SUMMARY OF OBLIGATIONS BY COUNTRY
(In thousands of dollars)
Actual Estimate Estimate
Country FY 1951 FY 1952 FY 1953
ARAB S‘IQTES $557.5 $12,931. El,717-
Ey'_pt 103.0 670. 4,011, 3.°
Ireq 23.4 856. 1,276, b
" Jordan 132.7 5,070, 3,757. =2°
Lebanon 113.0 3,872. 3,974. > /‘
Saudi Arabia 97.3 L63. 64T, S
Syria 88.1 2,000. 6,921..
Yemen - - 231. 5 o
INDEPENDENT AFRICA 992.9 4,430, 3,23k,
Ethiopia (Eritrea) 50.0 1,238. 92k, ’-vg
Liberia , 785.5 1,506. 1,155. »Y7,
Libya = . 157.4 1,686. 1,155. !
TRAN o - 1,460.4 23,450. 23,100, " -
ISRAEL J 96.3 14,950, 2,772,
REGIONAL i 702.7 495. -- j
Total Obligationg-. | g 3,809.8 } i 56!256.' i 503823.
\ - o oS /
P : , /_ '/ [tk y 587 D
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TECHNICAL COOPERATION
TITLE ITI - NEAR EAST AND AFRICA

COMPARATIVE SUMMARY OF OBLIGATIONS BY MAJOR PROJECT CATEGORY
(In thousands of dollars)

Major Project Category Actual Estimate Estimate
FY 1951 FY 1952 FY 1953

1. Agriculture, Forestry and Fisheries $ 653.5 $ 15,634, $15,290.
2. Health and Sanitation 600. 7,180. . 8,955.
3. Natural Resources, Public Works and Transportation 887.8 8,678. 13,087.
k. Education 986.4 3,969. 2,846.
5. Industry, Hendicraft and Housing 33.6 11,480. 5,988.
6. Public Administration and Government Services 36. 443, 1,949,
7. Joint Economic Commissions and Surveys 612.5 2,472, 2,708.
8. Maintenance of Essential Supplies - 6,400, -
Total Obligations $ 3,809.8 $ 56,256. $50,823.
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TECHNICAL COOPERATION

TITLE II - NEAR EAST AND AFRICA
FISCAL YEAR 1953

SUMMVARY BY COUNTRY AND MAJOR PROJECT CATEGORY
(In Thousands of Dollars)

(1) (2) (3) (4) (8) (6) (7)
. Total Agricul,, Health Net.Res., Educ- Indus., Pub.Adm. Jt.Comm.
COUNTRY UeSe Forestry and Pub.Wks.,& ation Hendi- & Govt. & Ecomn.
Cost and Sanitation Trans. craft & Services Survey
Fisheries Housing
ARAR STATES $21,717 $7,128 $4,164 $5,108 $1,745 $1,218 $1,174¢ $1,180
BEgypt 4,911 923 1,469 699 8p2 T 446. 452 320
Irag 1,276 381 172 360 148 - 30 195
Jordan 3,757 675 714 1,121 381 684 149 133
Lebanon 3,974 1,442 510 1,285 263 188 76 210,
Saudi Arabie 647 174 164 88 46 - 93 83
Syria '§,921 3,454 1,037 1,611 306 - 374 239
Temen 231 79 98 54 - - -- -
INDEPENDENT AFRICA §$3,234 $ 939 $ 807 $ 476 $ 333 $ 31 $147 $501
Ethiopia 924 352 222 129 62 31 30 98
Liberia 1,155 242 379 184 15 - 117 a8
Libya 1,155 345 206 163 256 - - 185
IRAN $23,100 $6,023 $3,514 $7,366 $768 $4,523 $387 $519
ISRAEL 2,772 1,200 470 137 -- 216 241 508

Total Obligation § 50,823  § 15,290 $ 8,955 § 13,087 $ 2,846 ¢ 5,988  § 1,949 § 2,708
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TECHNICAL COOPERATION

TITLE II-~ NEAR EAST AND AFRICA
FISCAL YEAR 1953

SUMMARY BY COUNTRY AND MAJOR COST COMPONENTS
(In thousands of dollars

SERVICES
Total U.S. Techniciens Trainees
, Supplies & Local Service No. of No. of
Country Total Equipment Costs Cost Persons Cost Persons Cost
ARAB STATES $21,717 $ 6,997 $6,u485 $8,235 k2o $6,100 ko7 $2,135
Egypt 4,911 1,314 2,100 1,497 80 1,162 67 335
Iragq 1,276 301 - 975 53 770 Ly 205
Jordan 3,757 1,040 1,185 1,532 70 1,017 103 515
Lebanon 3,974 1,293 1,100 1,581 91 1,321 52 260
Saudi Arabia 647 192 - k55 25 365 18 90
Syria 6,921 2,762 2,100 2,059 93 1,349 142 T10
Yemen 231 95 -- 136 8 116 4 20
INDEPENDERT AFRICA _3,234 705 142 2,387 158 2,295 _26 92
Ethiopia 92k 190 -- T34 49 712 9 22
Liberia 1,155 88 25 1,042 68 987 1k 55
Libya 1,155 ko1 117 611 k1 596 3 15
IRAN 23,100 10,328 8,985 3,787 220 3,192 119 595
ISRAEL 2,772 1,308 - 1,464 75 1,089 75 375
Total Obligations 50,823 19,338 15,612 15,873 873 12,676 647 3,197
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Country

Egypt
Ethiopia
Iran '
Iraq
Israel
Jordan
Lebanon
Liberia
Libya
Saudi Arabia
Syria

Yemen

ECOMOMIC STATISTICS - 1950 UNLESS OTHERWISE INDICATED

MUTUAL SECURITY
TITLE II - NFAR EAST AND AFRICA

INTERNATIONAL TRADE AND PAYMENTS

GENERAL INCOME PURLIC FINANCE
Daily Per Per - Gross
Capita Food Capita Imports Foreign External
Consumption Income Total Totel Exports from Exchange Public Debt
Ares  Population  Calories _ (dollers) - _Exports __ Imports to U.S, U.S." Reserves 1
(Sq. miles) (Thousands) » (Millions of dollars) {M1.0f dollara)
386 20,439 2,10 $121 $503.7 46109 $ %3  $MW3  $ 778.048/  $ 3.0
410 15 1,770 ) 27.5 0.0 3.5 30.0 6.9 15.0
630 18,772 1,988 b/ 85 528.5 286.8 6.3 9.2 1%.0 4/ 23.0 4/
168 ¢/ 5,000 ¢/ 1,839 ¢/ 85 50.0 ¢/ 163.2 ¢/ 2.0.¢/ 18.6¢f 23.1 &/ 17.0 4/
g 1,554 4/ 2,227 &/ 720 35.3 287.3 8.3 105.5 1.7 112.0 .
35 619 . 98 12.6 3.4 . 1.4 . .
y 1,257 2,521 &f 125 25.9 143.3 4/ 2.74/ 16.7 39.5 7.0
u3 1,648 cf . 40 16.3 10.4 13.9 7.4 6.1 4/ 0.584 ¢/
679 1,124 1,500 4o 9.3 bf 18.3 bf 0.1 b/ 0.5 b/ 0.5 &/ .
610 6,000 . 4o . 5.0 . 35.0 1.9 *
72 3.227 2,521 af 108 57.2 9.6 6.3 » 11.8 2.0
75 ),‘,.wo » )40 » L ] » L ] » -

* Data not awailable.
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ECONOMIC AND TECHNICAL ASSISTANCE
TITLE II - NEAR EAST AND AFRICA

UNITED NATIONS RELIEF AND WORKS AGENCY FOR PALESTINE REFUGEES IN THE NEAR EAST

COMPARATIVE SUMMARY OF OBLIGATIONS

GENERAL PLANNING BUDGET - FISCAL YEAR 1953

Actual Estimated Estimated
FY 1951 FY 1952 FY 1953
1. Relief Services $ 42,502,777 E/ $ 27,000,000 $ 18,000,000
2, Reintegration Operations 2,478,150 E/ 52,000,000 100,000,000
Total Obligations 44,980,927 79,000,000 118,000,000
United States Share of Contributions 25,450,000 b/ 50,000,000 60,063,250

g/ Obligations shown are for the period May 1, 1950 through June 30, 1951, the first period of
operation of the United Nations Relief and Works Agency for Palestine Refugees in the Near East.

E/ Actual fiscal year 1951 contribution. For the period May 1, 1950 through June 30, 1951, the
United States contributed $27,450,000.

GENERAL NARRATIVE STATEMENT ON THE PALESTINE REFUGEE PROGRAM

The major portion of the $60 million requested in this appropriation is to enable the United
Nations Relief and Works Agency for Palestine Refugees (UNRWA) to continue with the re-establishment
of a substantial percentage of over 800,000 Arab refugees from Palestine who have been receiving aid
in the form of direct relvef, or of works projects, through United Nations agencies since December
1948. The proposed solution for this problem, as determined by the United Nations General Assembly,
is to find homes and employment opportunities for these destitute end homeless people.| During fiscal
year 1952 some progress wab achieved in this direction. The over-all plan of the Agency calls for
the reintegration of 150,000 refugee families, representing almost the entire refugee population,
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into the Near Eastern economy, Some 90,000 of these families are of rural background and might
be resettled on the land at a cost of $1,900 per family, The remaining 60,000 families made
their living in urban and village communities in Palestine where the wage=—earning members were
skilled and semi-skilled workers and artisans. Training and placement services will be used to
help these people to find work opportunities as they arise. This aspect of the program will,
according to present estimates, cost on the average about $500 per family,

A three-year $250,000,000 program (July 1, 1951 to June 30, 1954) to carry out the reinte-
gration plans of the Agency was approved by the Sixth General Assembly of the United Nations.
Commitments under this reintegration program may reach $50 million for the first year ending
June 30, 1952, $100 million the second year, and $50 million the third year. If so, the
United Nations Relief and Works Agency has estimated that relief expendi tures might be cut
from $27 million in fiscal year 1952 to $18 million in fiscal year 1Y53. The cut in relief
presupposes that reintegration projects and other expanding enterprises in the Arab States will
‘provide continuing employment for many thousands now destitute.

From the beginning of the original United Nations Relief Program in 1948 to the end of 1951,
total governmental contributions and pledges amounted to $153 million. Forty~three nations have
contributed either cash, services or supplies. Of this total, the United States contributions
and pledges amount to $93,450,000, or 61 per cent. For the fiscal year 1953, the sum of
$60,063,250 has been authorized to enable the United States to pay its share of a proposed total
budget of $118 million, In view of the magni tude of the $250 m.1lion| three-year program and
the difficulties in raising this large sum, it is possible that the contribution of the
United States to the program may rise to a larger percentage than in the past. However, it is
intended that the United States contribution should in no case exceed 70 per cent of the total
contributions of other governments and that payments will be made on the integration program
only to the extent that such payments will ensure progress toward reduction in the relief
rolls.

|

The alleviation of the refugee problem in the Near East is a major objective of the
United States policy. The present plans of the United Nations Relief and Works Agency for
Palestine Refugees offer the best hope for the settlement of the problem and are consonant
with United States interest in, and desires for, the improvement of political and economic
conditions in the Near East,
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ECONOMIC AND TECHNICAL ASSISTANCE
TITLE II - NEAR EAST AND AFRICA

RELIEF AND RESETTLEMENT OF REFUGEES COMING INTO ISRAEL
COMPARATIVE SUMMARY OF OBLIGATIONS BY MAJOR PROJECT CATEGORY

(thousands of dollars)

. Actual Estimate Estimate

Major Project Category FY 1951 FY 1952 FY 1953

1. Agriculture, Forestry and Fisheries - $ 12,000 $ 23,100

2. Health and Sanitation - - 1,000

3. Natural Resources, Public Works & Transportation - 2,200 5,000
4. Education - - -

5. Industry, Handicraft and Housing - 11,300 15,400
6. Public Administration & Govermment Services - - -
7. Joint Economic Commissions & Surveys - - -

8. Maintenance of Essential Supplies - 2k, 500 25,728

Total - 50,000 70,228

NARRATIVE STATEMENT

The emergency aid program of $70.2 million is designed to meet the minimum needs of Israel for immedi-
ate relief and absorption into its economy of its tremendous refugee population. The amount requested,
viewed in conjunction with all other sources of exchange available to Israel, will not allow any relax-
ation of Israel's present severe austerity program. Approximately $25.7 million of the total $70.2 million
requested is for foods, fibers, fodders and fuel for relief needs; approximately$l6.4'million is for hous-
ingland]similar projects designed to remove over 200,000 refugees from tents and huts into decent condi-
tions; the remaining $28.1 million is designated for projects in industry and agricultwe to provide the
means of self-support for these people. The latter programs are integrated with the bilateral technical
cooperation program to insure the efficient and proper use of the emergency aid requested. In addition
to Joint U.S. - Israel framing of the programs for utilizing the technical assistance asnd emergency aid
funds, the U.S. will have Joint control over the Israel pound counterpart to be deposited against the
emergency aid, thug insuring the maximum use of local resources in complementing the dollar assistance.
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TITLE III
ASTA BRD THE PACIFIC

MILITARY ASSISTANCE, ECONOMIC ASSISTANCE AND TECHNICAL COOPERATION
COMPARATIVE SUMMARY OF OBLIGATIONS BY FUNCTIONS AND ACTIVITIES

FURCTION and Actual Estimate Estimate
TActivity FY 1951 FY 1952 FY 1953
MILITARY ASSISTANCE
Materiel $ 409,004,241 $ 756,384,061 $ 604,597,159
Training 1,481,550 8,953,588 7,722,990
Total Direct Obligations B1o.u8s 1) 765,337,649 612,310,149
Deduct Carry-over from 1952 - 47,502,649
Appropriation Request _m, s
SPECIAL TECHNICAL snd ECONOMIC ASSISTANCE, excluding UNKRA (Under
MUTUAL SECURITY AGERCY)
Special Technical and Economic Assistance 138,637,549 144,650,000 191,200,000
Basic Materials Development - - 11,578,250
Total Obligations 138,637,549 14k, 650,000 202,778,250
Deduct Carry-over fram 1952 -
Appropriation Request ml 2

TECHNICAL COOPERATION, excluding UNKRA (Under
STATE DEPARTMERT

Bilateral Wechnicel Cooperation 24,602, Th7 87,793,000 118,634,250
Deduct Carry-over from 1952 -
Appropriation Request 1_13‘531;:550 .
Total Obligations (Econcmic Assist. & Tech. Coop. excl. UNKRA) 263,200,296 232,143,000 321,412,500

Deduct Carry-over from 1952
Appropriation Request m

Total Obligations - Military, Special Technical and Economic

Assistence and Technical Cooperation 5'_?‘;‘726‘087 997‘780‘6109 ' 933,722,649
Deduct Carry-over from 1952 - 47,502,649

Total Appropriation Request - Military, Specilal Technical and Economic
Assistance and Technical Cooperatiom,

excluding UNKRA 886‘220‘0(1)
UNITED NATIOKS KORRAN RECOMSTRUCTION AGENCY
Total Obligstions 37,727,036 . 10,000,000 86,165,882
e ———— #

Deduct Carry-over from 1952 - : - k1’h65’882
Appropriation Request m“
Total Obligations 611,453,123 ' 1,007,780, 649 1,020,188, 531
Deduct Carry-over from 1952 _ —_—— L 88,968’531
Appropriation Request - Title IIT - including UNKRA m

Note: Obligations have been adjusted by function and title to conform
with the appropriation structure proposed far 1953.
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MILITARY ASSISTANCE
TITLE III - ASIA AND THE PACIFIC

COMPARATIVE SUMMARY OF OBLIGATIONS BY ACTIVITY

Actual Estimate Estimate
Activity FY 1951 FY 1952 FY 1953
Materiel $409,004 241 $756,384,061 $ 604,597,159
Training 1,481,550 8,953,588 7,712,990
Total $410,485,791 $765,337,649 612,310,149

GENERAL NARRATIVE STATEMENT

The fiscal year 1953 estimates are based on approved JCS force basis for Indochina, National
Government Republic of China, the Phillipines and Thailand. The programs will continue to provide
military equipment and training and will assist these countries in developing defense forces that
will enable them to maintain internal security as well as discourage external sgression by strength-
ening the military cepsbilities of the area. The programs are based on lists of equipment deficiencies
submitted by the MAAGs. 1In the case of Indochina, items which can be furnished by the French have
been screened out of the progream.

Emphasis has been placed on provision of maintenance for equipment already on hand including that
furnished undex' prior year programs.
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MILITARY ASSISTANCE
TITLE III - ASIA AND PACIFIC
MATERIEL-COMPARATIVE SUMMARY OF OBLIGATIONS BY MAJOR CATEGORY

MAJOR CATEGORY
Aircraft, Spare Parts, Aero Equip & Supp.

Vessels
Vessel Equipment
Electronics & Other Signal Equipment
Ordnmance Equipment & Supplies
Engineering Equipment & Supplies
QM Equipment and Supplies
Medical Equipment and Supplies
Chemical Equipment and Supplies
Adjutant General Supplies
Marine Corps Equipment and Supplies
POL
Sub-total (Materiel)
Repair & Rehabilitation of U.S, Excess
Total-Materiel, Rep & Rehadb of
U.S. Excess

. Accessorial Costs
Construetion

GRAND TOTAL - MATERIEL - TITLE III

Acquisition Cost of Excess Items
(Not included in Materiel estimate)

MATERIEL BY SERVICES:

Army

Nevy

Alr Foroe
TOTAL

Obl:lga_tiona
Actual Estimate Estimate
FY 1951 FY 1952 FY 1953
$ 54,657,370 $ 95,706,956 $ 50,300,697
36,393,831 24,362,646 56,066,691
4,813,600 5,362,587 k,142,111
20,335,320 52,483,389 21,205,821
244,408,751 472,854,304 372,373,644
18,275,14»6 25,091,193 ,.95 2
2,879,473 33,451,413 8)785.}895
1,781,588 5,760,095 8k,0k6
292,177 717,562 678,391
- 47,500 27,544
2,810,288 : -
. ] ,23 -
387,543,1 75,853,879 520,621, 27h
6,610,472 5,250,860 1,802,767
294,153,668 721,104,739 522, k4ol ol
13,475,573 35,279,322 82)173)118
1,375,000 = - -
409,004,241 s/ 756,384g061 6oh5597!159
m!ﬁgzg 8,811 4,322,§9_g
262,321,530 462,779,834 418,698,814
;0,32'57,294 254,01%740 l%,g,gn
AT 7 i
e e———

a/ Excludes comparative tranafer of $7,197,957 to Title II
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CATEGORY

Formal Training Z1
Formal Training 0/S
Mobile Training Teams
Technical Assistance
Training Aids g/
Miscellaneous Fund
Interpreters

Training Expenses of Mission (T)

Total Training - Title III 845

MILITARY ASSISTANCE

TITLE IIX

- A

- ASTA AND PACIFIC

TRAINING-COMPARATIVE SUMMARY OF OBLIGATIONS BY CATEGORY

No. of Spaces

Cost to U. S.

Recapitulation by Services

Army a/
Navy
Air Force

Total

g/ AF & Army Training Aids reflected in Materiel Program

Actual Estimate Estimate Actual Estinate Estimate

FY 1951 FY 1952 FY 1953 FY 1951 FY 1952 FY 1953
839 2,186 2,040 $1,398,999 $6,320,427 $5,062,140
- 200 200 - 5,000 5,000
6 L8 31 19,956 Lhs 096 484,790
- 31 12 - 458,830 169,000
- - - L5 ,629 724 .916 455,000
- - - 16,966 163,720 126,070
- 572 502 - 835,599 _1,390,990

b

3,037 2,785 1,481,550" 8,953,588 7,712,990
105 1,552 1,061 443,117 4,892,453 3,000,000
515 631 779 397,520 928,315 1,215,050
225 854 945 540,913 3,132,820 3,497,900
845 3,037 2,785 1,481,550 8,953,588 7,712,990

b/ Excludes comparative transfer of $37,833 to Title II
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SUMMARY BY AGENCY - MATERIEL PROGRAM - COMPARATIVE ESTIMATES

CATEGORY

ELECTRONICS & COMM SUPPLIES & EQUIP

ORDNANCE EQUIPMENT & SUPPLIES

Tanks & Combat Vehicles

Motor Tramnsport Vehicles

Small Arms & Machine Guns
Artillery & Fire Control

Small Arms & MG Ammunition
Artillery Ammunition

Bombs, Rockets & Misc Ammunition
Miscellaneous Ordnance

Aircraft & Aeronautical Supplies

ENGINEERING EQUIPMENT & SUPPLIES

QUARTERMASTER EQUIPMENT & SUPPLIES

VESSEL EQUIPMENT

6/12/52

DEPARTMENT OF THE ARMY
TITLE III - ASIA AND PACIFIC

Ubligations

Actual
FY 1951

$ 20,319,921

212,461,165

Estimate
FY 1952

$ 38,054,696

387,042,101

36,345,734
73,067,130
13,477,795
8,569,080
6,509,217
65,473,077
8,998,159
20,973
16,565,973
1,806,715
294,500

Revised 108

36,317,765
75,422,106
21,294,431
2,299, 2k
61,431,317
148,788,068
12,794,179
6,671,211
2k,000
11,282,496
3,247,807

Estimate
FY 1953

$ 16,472,848
333,610,973

46,686,363
39,884,789
21,572,185
16,855,308
31,335,273
171,567,994
5,315,168
393,893

5,488,93k

1,571,311



DEPARTMENT OF THE ARMY
TITLE IITI - ASIA AND PACIFIC
SUMMARY BY AGENCY - MATERIEL PROGRAM - COMPARATIVE ESTIMATES

CATEGORY
MEDICAL EQUIPMENT & SUPPLIES
CHEMICAL EQUIPMENT & SUPPLIES

ADJUTANT GENERAL SUPPLIES

SUB-TOTAL (MATERIEL)

REPAIR & REHABILITATION OF EXCESS

TOTAL - MATERIEL & REPAIR &
REHABILITATION OF EXCE3S

ACCESSORIAL COSTS

Packing, Handling & Crating
Inland Transportation
Ocean Transportation

TOTAL ACCESSORIAL COSTS

GRAND TOTAL - MATERIEL - Title III

ACQUISITION COST OF EXCESS ITEMS
(Not included in total ’
materiel estimte)

Obligations
Actual Estimate Estimate
FY_1951 FY_1952 FY 1953
$ 1,755,173 $ 5,668,651 $ 8k,046
292,177 717,562 678,391
= 47,500 27,544
253,495,624 446,060,813 $357,934,0L47
2,666,445 2,210,266 1,376,767
256,162 448,271,079 $359,310, 814
2,050,014 2,949,705 20,785,800
2,091,417 2,949,705 20,785,800
—2,018,030 — 8,609,345 17,816,400
6,159,461 14,508,755 $ 59,368,000
262921508/  _462,779.8% 416,698,814
10,629,883 27,493, 585 4,204,814

"a/ Excludes comparative transfer of $7,133,955 to Title II.

109




DEPARTMENT OF THE NAVY
TITLE III - ASIA AND PACIFIC
SUMMARY BY AGENCY - MATERIEL PROGRAM - COMPARATIVE ESTIMATES

Obligations

Actual Estimate Estimate

CATEGORY FY 1951 _F§ 1952 FY 1953
VESSELS $ 36,393,831 $24,362,646 $56,066,691
Minecraft - - 21,121,196
Miscellaneous 36,393,831 24,362,646 34,945,495
VESSEL EQUIPMENT 4,519,100 5,362,587 4,142,111
Minesweeping Gear 20,394 63,994 418,668
Spare Parts 2,340,369 2,993,928 347,227
Electronics 1,441,365 1,532,425 1,103,463
Other Vessel Equipment 716,972 772,240 2,272,753
AIRCRAFT & AERONAUTICAL EQUIPMENT 6,764,994 1,515,598 2,5%09,07k
Aircraft and Aircraft Spares 6,697,495 1,410,511 2,176,186
Other Aeronautical Equipment 67,499 105,087 232,888
ORDNANCE EQUIPMENT AND SUPPLIES 15,973,623 11,283,616 31,1+32¢.210
Naval Guns 1,291,307 1,574,811 475,505
Artillery Ammunition 9,509,852 2,834,745 10,540,787
Bombs and Rockets 3,277,610 3,770,692 3,220,685
Miscellaneous Ordnance 1,894,854 3,103,368 17,195,233
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DEPARTMENT OF THE NAVY
TITLE III - ASI& AND THE PACIFIC
SUM 'ARY PY AGENCY = MATERIEL PROGRAM ~ COMPARATIVE ESTIMATES

CATEGORY

ENGINEE!ING EQUIPMENT AJD SUPTPLIES

QUARTERVASTER EQUIPMENT & SUPTLIES & NGS

P.0.L. (Other than hircraft)

MEDICsL EQUIPMENT & SUPPLISS

MARINE CORIS EQUIPMENT & SUPPLIES

SUB-TOT4L (MATZRIEL)

REPAIR & REHABILITATION OF EXCESS

TOT~L - MATERIEL & REPLIR &
REHAPILITATION OF.EXCESS

ACCESSORIAL COSTS

Packing, Handling & Crating
Inland Transportation

Ocean Transportation
Total iAccessorial Costs

GRAND TOT4L (MATERIEL)

ACQUISITION CO-T OF EXCES" ITELIS
(Not included in totzl material estimate)

Obligations

Actual Estimate Estimate
FY 1951 FY 1952 FY 1953
$1,473,77T7  $1,772,510 $ 749,520
1,006;258 158,315 191,789

6,912 5,225 -

26,415 91,444 -

2,810,288 - -
68,975,198 44,551,941 94,991,395
813,050 13,090 426,000
69,788,248 44,565,031 95,417,395
241,667 3,583,323 4,992,118
81,653 3,796,690 4,800,000
3,726 2,067,696 2,400,000
1,037,046 9,447,709 12,192,118
70,825,294 54,012,740 107,609,513
2,199,974 275,39 117,786
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DEPARTMENT OF THE AIR FORCE

TITLE III - ASTA AND PACIFIC

SUMMARY BY AGENCY - MATERIEL PROGRAM - COMPARATIVE ESTIMATES

CATEGORY

Aircruft Complete with Spares

Electronics & Communications
Equipment and Spares

Ground Powered & Marine Equipment & Spares
Weapons & Spares

General Equipment & Spares

Bombs, Rockets & Miscellaneous Ammunition
POL for Adrcraft

Training Equipment,. Maintenance Parts
& Supplies

Sub-total
Repair & Rehab, of Excess Materiel

Total End Items

OBLIGATIONS
Actual Egtimate Estimate
FY1951 FY1952 FY1953

$47,892,376 $94,191,358  $ 47,891,623
15,399 14,428,693 k,732,973

'235,396 12,036,187 717,980

- 2,195,241 1,573,680

66,505 24,310,638 6,715,220

15,973,963 72,333,346 5,756,782
888,735 11,009 -

- 547344653 *4§97;57u

65,072,374 225,241,125 67,695,832
3,130,977 3,027, 504 -

68,203,351 228,268,629 67,695,832
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DEPARTMENT OF THE AIR FORCE
TITLE ITIT - ASIA AND PACIFIC

SUMMARY BY AGENCY - MATERIEL PROGRAM - COMPARATIVE ESTIMATES

Obligations
Actual Estimate Estimate
CATEGORY FY 1951 FY 1952 FY 1953
ACCESSORIAL CHARGES
Inland Transportation $ 261,819 $ 1,185,222 $2,639,000
Ocean and Air Transportation 4,991,263 2,345,830 5,627,000
Depot Operations , 1,025,984 7,791,806 2,327,000
Construction 1,375,000 - -
GRAND TOTAL - MATERIEL - TITLE III 75,857,417 (a) 239,591,487 78,288,832
ACQUISITION COST OF EXCESS ITEMS
(Rot included in total Materiel estimate) 464,381 11,036,961 -

(a) Excludes comparative transfer of $64,002 to Title II
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ECONOMIC AND TECHNICAL ASSISTANCE
TITLE III - ASIA AND PACIFIC

COMPARATIVE SUMMARY OF OBLIGATIONS BY ACTIVITY

(In thousands of dollars)

FUNCTION . and Activity
SPECIAL TECHNICAL and ECONOMIC ASSISTANCE

exoluding UNKRA (Under Mutual Security
Aggn&i :

Specigl Technical and Economic Assistance
Basic Materials Development
Total obligations
ECHNICAL COOPERATION, excluding UNKRA
(Under State Department)
Bilateral Technical Cooperation
Total obligations Special Technical and

Economic Assistance, and Technical
Cooperation, excluding UNKRA

UNITED NATIONS KOREAN RECONSTRUCTION AGENCY

Actual
FY 1951

$138,637.6

138,637.6

2L721,0 &/

Estimate
FY 1952

$144,650.0

144,,650.0

10,000,0

a/ Obligations from Assistance to Korea appropriation; reflected herein

for comparative purposes only.
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Estimate
FY 1953

$191,200.0

11,578, 3
202,778.3

118,634, 2 4

321,412,5
86,465,9
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SPECIAL TECHNICAL AND ECONOMIC ASSISTANCE ry h
TITLE III - ASIA AND PACIFIC ¥
COMPARATIVE SUMMARY OF OBLIGATIONS BY COUNTRY AND ACTIVITY
(In_thousands of dollars)
Actual Estimate . Estimate
Country FY 1951 FY 1952 FY 1953

Special Technical and Economic Assistance

China (Formosa)

Indochina (4ssoc, States)
Philippines

Thailand

Undistributed by country

Sub=-Total

Basic Materials Development (Undistributed)

P
Total Obligations

$ 92,550.0 a/
21,823,0
15,087,0

8,932,0

246,0
138,638,0

138,638,0

$ 81,000,0 8/ % 100,500.0 a/

24,500,0 " . 56,500,0
32,000,0 ~~ " ° 28,000,0
7,000,0 6,200,0

>].-§O‘.Q.W-—-f‘_ -
144,650,0 191,200,0
—_—— 11,578,3
0 202,778,3

!y
N

v,’q"~/|-!

8/ Includds direct military support (common-use item
FY'52 $12,725 thousand; FY'53 $30,500 thousand,

s) as follows: FY'51 $12,500 thousand;

b/ Includes $30,500 thousand for direct military support (common-use items).

r
\
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SPECIAL TECHENICAL AND ECONOMIC ASSISTANCE
TITLE III - ASIA AND FACIFIC

'GENERAL NARRATIVE STATEMENT FOR
SFECIAL TECHNICAL AND ECCNOMIC ASSISTANCE FROGRAM

The area of Southeast Asia, the Philippines and Formosa is crucial from the standpoint of the
security of free and independent nations - the front line of defense against Communist aggression in
Agia. TIts location at the Pacific-Indian Ocean crossroads underscores its strategic significance.

Communist dggression in part of this area is not merely a threat, but an actuality: a shoot-
ing war is under way in the Associated States of Indochina, as in Korea to the north, Neighboring
countries must reekon with Communist-fostered insurgency, bandlitry, and other threats to internal
seeurity, as well as the possibility of invasion. '

. The economic importance of this area is likewise great. The rice exported by Burme, by
Thailand, and normally by the Associated States of Indochina is needed to feed Japan, the Philippines,
Malaya, Indonesia, India, and Ceylon. From this area (counting in Malaya, as well as Indonesia and
Burma) eome 60 perecent of the world's supply of tin, 95 percent of its natural rubber, 90 percent of
its copra; it contains the enly important petroleum reserve between the Persian Gulf and California; it
produces important quantities of such other commodities as Menila hemp (abaca), quinine, sugar, tea, and
pepper, and has substantial resources of nickel, bauxite, menganese, tungsten, cobalt, chromite, and
other minerals. Expansion of trade between these countrles and Japan would be mutually beneficial, bring-
ing Japen rav materials for its industrial economy and bringing the countries of Southeast Asia not only
manufactured consumer goods but also capital goods to help them diversify and industrialize their economies.

Why United States Technical and Economie Assistance Is Needed

1. Most of the governments in this whole area are newly independent, and in all but Formosa
there is a eritieal shortage of trained administrators and technicians. Damage from war and insurgency
has been heavy and mueh of it is still umrepaired. In spite of large latent resources, standards of

“1iving are low - in many areas below prewar. (Average per cepita income 1s less than $50 per year.)

2. An economic and social revolution is under way. Nationalism dominates Asien thought and
"action. At the same time, national independence was expected to better conditions of life for the
people of Asia, There is a "revolution of rising expectations”,

3, The Kremlin works unceasingly to exploit the éap between these rising expectations and
i what the governments, in their difficult circumstances, are able to deliver.
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These salient facts about Southeast Asia add up to a need for United States technical and
"economic aid, a need which is not only great but urgent, if the United States goals of peace, stability,
and progress - rather than deterioration, strife, and chaos - are to be achieved in this part of the
world. The sum requested for fiseal year 1953 for the four eceuntries in which programs will continue
to be administered by the Mutual Seecurity Ageney ~ Formosa, Indoehina, Fhilippines, and Thailand - is
$202.8 mi1llion, broken down by eountry and object of expenditure as shown in the accompanying tables,

Objectives and Methods of Assistance. Eaeh country has different specific problems, calling
for varying program emphasis in each country program, The primary objective, however, is to help the
countries of Southeast Asia build the economic foundations of their existence as independent nations.
Keys to this are:

a, Strong, stable governments, inereasingly able te discharge essential governmental functions
and command popular support. This is the prime requisite, on which the other factors, below; heavily
depend. The United States helps these governments to help themselves by giving them assistance ‘in
strengthening administration and public services and in bringing immediate, tangible benefits to the
common people (through land reform, minimum wages, rural eredit, etec,).

b, Supporting the build-up of military end internal-security forces. Each of the four
countries is asking for and reeeiving United States military assistance. The support takes the form
of "common-use" imports, -joint-use transport facilities, etc. - to increase and sustain military strength,
and to buttress the economic foundations under that strength,

¢. Economic progress - more food and more use of the resources they have. This involves econ-
omic stabilization; reconstruction, rehabilitation; increased output of goods, additional productive work
opportunities; laying foundations for economic development,

d. Closer ties of friendship and mutual support linking these governments and people with
other free and independent nations and enabling them to resist the Kremlin drive into Southeast Asia,
Such ties can be forged by tangible help plus friendly, American attitudes.

e, Helping in the development and export of materials needed by the rest of the free world,
within the scope of the programs and to the extent consistent with the programs' primary objective.

The Programs, The Formosa program is exceptional among Mutual Security Agency (MSA) Far
East programs in Eas the extent to which it directly or indirectly supports the military effort,

and (b) the extent to which 1t involves the supplying of commodities, as a requirement for maintain-
ing the stability which 1s essential on military as well as other grounds. Nearly one-third of the

funds requested will be used to finance "common-use" imports for the use of the military (petroleum
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products, uniform and bedding materials and food for troops, supplies entering into construction of
military installations, equipment for military hospitals, etc.). Some 60 percent will consist of
commodities, including fertilizer, vitally needed by the civilian economy; the sales proceeds help
finance a vigorous anti-inflation program, in connection with which MSA also participates actively
in the work of the Economic Stabilization Board, Through the work of the Joint Commission on

Rural Reconstruction help will continue to be given to the farmers on tenure problems and rural
health as well as on various aspects of agricultural production. The remaining funds available will
be used to assist the rehabilitation and further development of besic utilities, and to a minor
extent of mamufacturing industries, so as to provide the means of making the island less dependent
on United States finmancial aid,

The program in the Associated States of Indochina will for the first time in fiscal year
1953 include a "common-use" program in direct support of the military, this component accounting for
slightly more than half of the total funds requested. The regular economic component will also con-
tinue to support the military operation in a mumber of ways, especially through advice and assistance
in the reconstruction of port facilities, roads, bridges, irrigation works, etc.,and through
provision of food, medicine, clothing, and job opportunities to refugees from war zones., The major
purpose of the economic program is to help the govermments of the Associated States gain wider
popular support by enlarging the scope and restoring and increasing the effectiveness of govermment
services to the people - particularly in health, agriculture, and education. In view of the
impossibility at present of meeting the program's local currency costs from the govermments' own
budgets, substantial quantities of needed raw materials and equipment will be imported through
commercial channels, with the proceeds of |sale furnishing the necessary counterpart,

The programs in the Philippines and Thailand are essentially programs designed to lay a sound
basis for economic development through technical assistance plus limited amounts of supplies as required
to make the technical assistance effective and secure a substantial improvement of the general sit-
uation with the speed that the situation demands, Chief emphasis in these programs is on agriculture,
forestry, and fisheries; on public health; and on basic utilities such as roads, railways, ports, and
power. Included also are projects in education; in handicrafts, small pilot plants, and minerals
exploration; and in public administration. Some salable commodities will be supplied to help
generate counterpart in the Philippines., Both programs will give collateral support to United States
military assistance programs by way of funds allocated to joint-use facilities such as roads,
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SPECTAL TECHNICAL AND ECONOMIC ASSTSTANCE
TITLE III ~ ASIA AND PACIFIC

SPECIAL TECHNICAL AND ECONOMIC ASSISTANCE PROGRAM
COMPARATIVE SUMMARY OF OBLIGATIONS BY MAJOR PROJECT CATEGORY

(In thousands of dollars)

Actual Estimate Estimate
Mejor Project Category FY 1951 - FY 1952 FY 1953
1. Public Health 6,643%/ 10,225%/ 10,995
2. Agriculture, Forestry, Fisheries 30,032 34,105 32,770
3. Transportation, Power, Other Public Works 22,96/ 14,808 10,715
4. Hendicraft and Manufacturing, Mining, ,
Other Industry 3,132 4,646 3,150
5. General Engineering Advisory Services 881;9/ 650&/ 650
6. Education 287 1,851 2,635
7. Public Administration ' 738 1,860 2,560
8. Other Projects &/ 1,195 400 500
9. Maintenance of Essential Supply e/ 72,763 76,105 127,18
Sub-Total 138,6382/ 144,,650%/ 191,200
Basic Materials Development - - 11,578,3
Total Obligations 13?g638 144!659 202,7778.3
2/ Includes $246 thousand of program funds not allocated by country.
b/ 1Includes $150 thousand of program funds not sllocsted by country.
g/ Total fiscal year eost of contract with U.S. engineering firm in Forme sa.
d/ Emergency wer relief in Indochina. Ineludes food, clothing, blankets, medicines and
temporary housing for refugees. :
e/ Requisites for production and other essential civilian supplies plus imports for direct

military support -- $12,500 thousand in FY'51 (Formosa); $12,725 thousend im FY'52

(Formosa); and $6
120
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SPECIAL TECHRICAL AND ECONOMIC ASSISTANCE
TITLE III - ASIA AND PACIFIC

SFECIAL TECHNICAL AND ECONOMIC ASSISTANCE PROGRAM
FISCAL YEAR 1953
SUMMARY BY COUNIRY AND MAJR PROJECT CATEGRY

(In thousands of dollars)

(1) (2) (3) (4) (5) () (@) (8) (9)

Agric., Transp,, Handicraft General Publie Mainte=-

Forest~ Power, & Mfg.,Min- Eng. Admin- Other nance of
Total Public ry,Fish~ Other ing, Other Advisory Educa- istra- Proj- BEssential

U,3, Cost Health eriss Pyb,Wks,  Industry Serv, tlon tion ects Supply
China (Formosa) $ 100,5005/ $ 160 $17,0 $ 3,050 $1,285 $60 $ 20 ¢ 35 ¢ - $ 77,87
Indochina (Assoc.States) 56,5008/ 4,390 3,215 2,185 500 - 400 1,000 5008/ 44,310
Philippines 28,000 4,270 10,625 4,855 75 - 1,485 990 - 5,000
Thailand 6,200 2,175 1,855 625 590 - 730 225 - -
Sub-Total $ 91,2002 $10,995 32,770 $10,715  $3,150 $690  $2,635 $2,560 $500  $127,185

Basioc Materials Development
(Undistributed) 11,578,3

Total Obligations §  202,778,3

8/ Includes direct military support (common-use items) as follows: Formosa, $30,500 thousand; Indochina, $30,500 thousand; total,
$61,000 thousand,

p_/ Total fiscal year cost of contract with U. S. engineering firm,

_g/ Emergency war relief, Includes food, clothing, blankets, medicines and temporary housing for refugees,
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SPECIAL TECHNICAL AND ECOROMIC ASSISTANCE

TITIE IITI - ASIA AND PACIFIC
SPECIAL TECHNICAL AND ECONOMIC ASSISTANCE PROGRAM
FISCAL YEAR 1953
SUMMARY OF ESTIMATED DOLLAR COST OF PROGRAM
BY COUNTRY AND MAJ(R COST COMPONENTS

(In thousands of dollars)

Services
Supplies Total U,S,Technicians Trainees
and Service No. of No. of

Country Total Equipment  Cost Persons _Cost  Persons Cost
China (Formosa) | $100,SOO§/ $ 98,900  $1,600 77  $1,350 50 § 250
Indochina (Assoc. States) 56,5008 54,855 1,645 98 1,470 35 175
Philippines 28,000 24,155 3,845 218 2,890 191 955
Thailand 6,200 3,878 2,322 104 1,657 133 665

Sub~Total $191,2008/  $181,788 $9,412 497 $7,367% 409 $2,045
Basic Materials Development

(Undistributed) 11,578, 3

Total Obligations 02,7783 8/

a/ Includes direct military support (common-use items) as followss: Formosa, $30,500 thousand;
Indochina, $30,500 thousand; total, $61,000 thousand.
b/ Includes cost of engineering advisory and other contracts,
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TECHNICAL COOPERATION
TITLE III - ASIA AND PACIFIC

COMPARATIVE SUMMARY OF OBLIGATIONS BY COUNTRY AND ACTIVITY

(In thou_a_andg of dollars})’

Actual Estimate Estimate
Country FY 1951 FY 1952 FY 1953
K
Bilgteral Technical Cooperation |
Afghanistan $ 64.1 $ 309.2 $ 539.2° ...
Burme’ 10,784.,0 14,000,0 -, 12,133,077
Geylon 35 02 18 02 3930 .
Indis 5,193.8 ¢ 54,565.0 > 77,517.0 ~/ #ooo
Indonesia / : 7,975.0 8,000,0 5,392,0 |
Malaya 1.4 - -
Nepal : 35.1 116,6 169.0
Pakistan 48,6 10,778.0 22,581,0
Regional ‘ 65,5 . -
Total Obligations 24,602,7 87,7193,0 118 634.2 <
TS ALEE

¢/ Includes $4,500 thousand for India grain sorghum program financed from China Area A:ld funds -

not bilateral technical cooperation.

123

a2

sl

e \



TECHNICAL COOPERATION
TITLE III - ASIA AND PACIFIC

NARRATIVE SIMMARY FOR
BILATERAL TECHNICAL COOPERATION

South Asia is the largest and most important area remaining on the vast Asian land mass which is
not under communist control. Of the five countries comprising the area, India, Ceylon and Pakistan
have only recently acquired their independence. The area is within the orbit of Communist Russian or
Communist Chinese power ambitions. The location of the region and its important manpower and material
resources make it of vital interest to the free world and the United States particularly. The region
is strategically situated astride the Pacific and Indian Ocean lines of communication between the Near
East and the Far East. It is in the U.S. interest to maintain political stability in the region and to
create greater economic strength as a necessary condition for political stability.

The level of living in these countries is desperately low, with the average income per person
considerably less than $70 in all cases. The people are aware of the need for economic development if
their wretched conditions are to improve and they are demanding this development from their governments.
Any shortcomings in meeting these demands are even now being exploited by the Communists. Failure to
meet the developments goals set by present governments will be the most powerful tools that could be
provided to communism in this area. That the Communists will make use of these tools was convincingly
demonstrated in the last Indian elections, when the drought stricken and hungry south of India gave them
unexpected voting support. In India, the cormerstone of this area, measurable results will have to be
achieved in less than five years or the next elections may result in equal and decisive communist gains
throughout the country.

The governments of South Asia are fully aware of the need for economic development and of the
dangers to their countries if they should fail to provide it. All of them are using their available
resources and are going heavily into debt in order to achieve the necessary rate of economic develop-
ment .

United States assistance plays a small but vital part in the development of South Asia. Our mil-
lions of dollars are being matched by hundreds of millions raised by the countries themselves; our
hundredsof technicians by thousands of technicians that they themselves provide. U.S. aid, however,
furnishes the technicians, the training, and the small amounts of equipment which cannot be obtained
by the countries themselves and which are necessary if their great efforts are not to fail.

In all of South Asia the program supported by the U.S. is designed to reach the minimum necessary

goals in the field of food production. The programs are centered around this primary purpose, basic to
the political stability in the area.
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INDIA - The program in India is designed to help that country raise its food production sufficiently
to increase the diet of the average Indian by a few ounces of food grain a day. The heart of the program
is an integrated attack on the problems of Indian farmers, through 155 rural development areas. With each
area averaging 200,000 people, the progrem in FY 1953 will directly reach 30 million, of whom about 10
million were also included in FY 1952 program.

Seventeen thousand Indians will work with about 500 U.S. technicians to introduce new techniques and
new tools to the India farmer. Most of these U.S. and Indian technicians will be engaged in what we would
call agricultural extension.

Tn addition the U.S. will help furnish the tools to make the demonstration work of the extension ser-
vice effective. Water, fertilizer, simple tools, and improved seeds are as integral a part of the program
as know-how. :

Activities in fields other than agriculture are designed directly to strengthen the village develop-
ment program and through it to contribute to increased food supply. Assistance in controlling malaria and
other debilitating diseases is necessary if the Indian farmer is to have the energy for putting improved
practices into effect. Some assistance will be rendered to village shops if they are to produce the agri-
cultural implements required by the community development program. Other projects will strengthen the
educational institutions that will have to provide the trained Indian manpower which will permit India to
continue and expand its economic development efforts when U.S. aid decreases and ceases.

United States assistance in each community development project will be reduced gradually until at
the end of four years each project will be supported entirely from Indian resources.

PAKISTAN - In Pekisten, as in India, the primary objective of the program is an increase in food pro-
duction. Community development projects initiated in FY 1952 will be continued and expanded in FY 1953.
The development of Pakistan's water resources to provide irrigation water and of its education facilities
to provide trained manpower are important aspects of a program designed to increase food production,

AFGHANISTAN - In Afghanistan, U.S. assistance will be designed primarily to aid the Afghan Government
with‘tﬁe problems arising from the settlement of the Helmand Valley. Vast areas of land are being brought
under irrigation and cultivation from Afghanistan's own efforts and a small amount of U.S. aid can be vital
in solving the problems attendant on such a huge development effort.

NEPAL - In Nepal, a small agricultural extension and mineral survey program will be continued.

CEYION - In Ceylon it is expected that a program would concentrate on an increase in food production.
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Burma and Indonesia :

Like the major countries of South 4Asia, Burma and Indonesia are newly independent nations whose
people are clamoring for the expected fruits of independence, In both countries the vast economic,
political and administrative problems of nationhood have borne heavily on societies which sorely lack
trained and experienced technicians and administrators, In both countries, per capita income is among
the lowest in the world, and real per capita output is substantially below pre war levels, In this
context, the major objectives of U,S. assistance are to strengthen public services and lay a sound
basis for economic development and growth,

BURMA ~ To contribute to these objectives, the assistance program in Burma for FY 1953 concentrates
on strengthening public services and facilities in the fields of agriculture, public health and education,
Projects in these fields conprise nearly 60% of total dollar outlays. In addition emphasis will be given
to assistance designed to rehabilitate transportation facilities and to stimulate the growth of small
scale industry,

. INDONESTA - Similarly, in Indonesia, primary emphasis is given to projects in the fields of agri-
culture, public health, education and public administration which together constitute about 80% of total
outlays, and to modernization and rehabilitation of indigenous small industry,

In both Burma and Indonesia funds are included to finance general engineering advisory contracts
between the host goverrnment and & private American firm,
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TECHNICAL COOPERATION

TITLE III - ASIA AND PACIFIC
BILATERAL TECHNICAL COOPERATION PROGRAM E/

COMPARATIVE SUMMARY OF OBLIGATIONS BY MAJOR PROJECT CATEGORY (Illustrative)

AR

N
~ ;

(In thousands of dollars) N N~ D
Actual Estimate Estimate
MAJOR PROJECT CATEGORY FY 1951 FY 1952 FY 1953
1. Agriculture, Forestry and Fisheries $ L4,914.3 $ 42,933.0 - $ 51,599.0
2. Health and Sanitation h,702.7 6,467.7 10,054.0
3. Natural Resources, Public Works & Transportation 3,783.8" 12,336.3 18,998.2
4. Education 435.5 3,666.0 5,217.0
5. Industry, Handicraft and Housing 1,573.1 16,360.0 29,361.0
6. Public Administration & Government Service 563.3 1,593.5 1,648.0
T. Joint Economic Commission and Surveys E/ 1,500.0 1,936.5 1,757.0
8. Maintenance of Essential Supply c/ 7,130.0 &/ 2,500.0 -
Total 2h,602.7 87,793.0 118,634.2
r——————————— ————————— T
g/ For comparative purposes, includes Burma and Indonesia programs for FY 1951 and FY 1952 as well
as for FY 1953.
E/ Includes general engineering advisory services for Indonesia and Burma.
¢/ Includes essential producers' and consumers' goods for Burma in FY 1951 ($2,630 thousand)
and FY 1952 ($2,500 thousand).
4/ 1India grain sorghum program ($l4,500 thousand) financed from China Area Aid Funds -

not bilateral technical cooperation.
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TECHIIICAL COOPERATION
TITLE III - ASIA AI'D PACIFIC
BILATERAL TECENICAL COOPERATION PROGRAM
FISCsL YEsR - 1953
SUMMARY BY COUNTRY AND MAJOR PROJECT CATEGORY
(In thousands of dollars)

(1) (2) (3) (4) (5) (6) (7)
Total Agricul,, Health Nat, Res. Ind. Hand., Pub, Adm, Jnt. Econ.
U.S. Forestry& & Sani- Pub, Works & & Govt, Com &
Country Cost Fisheries tation & Trans, Education Housing Services Survey
Afghanistan $539.2 $149.0 $89.0 $227.2 $25.0 - - $49.0
Ceylon 30z.0 130,0 - 104,0 20.0 $18.0 - 31.0
India 77,517,0 35,533,0 4 469,0 12,873,0 2,932.0 20,797.0 156.0 752.0
Nepal 169.0 91.0 39.0 13.0 - - - 26,0
Pakistan 22,581,0 10,416,0 2,401.0 3,164.0 125.0 5,671,0 137.0 667.0
Burna 12,133.0  3,910.0  1,891,0 2,512.0  1,220.0 2,100.0 500,0 =
Indonesiea _5,392.0 1,370.0 1,165.0 10C,0 895,0 775.0 855,0 232.0
Total 118,634.2 51,599,0 10,054,0 18,998.2 5,217,0 29,361.0 1,648.0 1,757,0
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TECENICAL COOPERATION
TITLE IIT - ASTA AND PACIFIC

BILATERAL TECHNICAL COOPERATION PROGRAM

FISCAL YEAR 1953

SUMMARY OF ESTIMATED DOLLAR COST GF PROGRAM BY COUNTRY AND MAJOR COST COMPONENTS

(In thousands of dollars)

Services
U.S. Technicians Trainees
Supplies a/ Total No. of No. of
Country Total & Equipmen% Service Cost Persons Cost Persons Cost
Afghanistan 539.2 158.75 380.5 26 265.5 23 115.0
Ceylon 303.0 51.0 252.0 14 182.0 14 70.0
India T7,517.0 69,7h1.o 7,776.0 Le7 6,071.0 341 1,705.0
Nepal 169.0 13.0 156.0 12 156.0 - -
Pakistan 22,581.0 19,897.0 2,68%.0 168 2,184.0 100 500.0
Surma 12,133.0 9,928.0 2,205.0 107 1,775.0 86 430.0
Indonesia 5,392.0 3,697.0 1,695.0 85 1,005.0 138 690.0
Total
Obligations 118,634.2 103,485.75 15,148.5 879 11,638.5 702 3,510.0

E/ Includes projects carried out under contract with private firms or institutions. The cost of
technicians is not shown separately but is listed under supplies and equipment.
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MUTUAL SECURITY
TITLE III - ASIA AND PACIFIC
' ECONOMIC STATISTICS - 1950 UNLESS OTHERWISE INDICATED

GENERAL INCOME INTERNATIONAL TRAIE AND PAYMENTS __PUBLIC FINANCE
Daily Per Per Gross
Capita Food Capita Imports Foreign External
oty Area Population CS:J‘.::?: :on ( cﬁﬁzu ) '!b::Jt:.s Ilb::Jt:.s fngr; ? grgm gxm Pu‘bi ;ngebt
T80 mitos) (Dooumnny o rories L o Sottarey L Retere 19 GoTTars)
Indo~China 287.0 28.5 ¢/ 2,040a/ § * $ 74.0 $ 210.7 $11.0 $ 9.0 $ * $ *
Burma 262.0 19.0 . . ™/ 139.0 91.0 0.8 1.0 153.0 .
China (Formosa) 13.1 9.0 ¢f L . 90.2 ¢/ 150.3 ¢/ 3.5 23.0 . .
Indonesia 583.0 4.0 ¢/ . Lo 177.0 L1.0 157.0 79.0 W7.0 .
Fhilippines 115.6 20.3 ¢/ » 116 330.6 356.1 2%.0 235.0 304.0 .
Thailand 200.0 18.5 ¢/ . 46 270.0 195.0 75.2 25.0 356.0 .
Afghanistan 251.0 12.0 . 50 b/ 37.8 2.1 2.4 4.0 47.0 .
Ceylon 25.0 1.5 1,977 a/ 67 b/ 327.0 2440 6.0 6.4 149.0 125.4
India 1,221.0 35%6.9 ¢f 1,660 573/ 1,265.0 1,187.0 259.1 212.5 1,888.0 168.0
Nepal 4.0 7.0 . . 12.4 8.4 . . . .
Pakistan 366.0 75.7 ¢/ 1,822 b/ 51 b/ 590.7 2.8 .Y 30.4 631.0 .
* Data not awailable. b/ 1949
a/ 1948 of 1951
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1.
2.

3.

5.

UNITED NATIONS KOREAN RECONSTRUCTICN AGENCY (UNKRA) - TITLE III

GENERAL PLANNING BUDGET OF UNKRA - FISCAL YEAR 1953
(In thousands of dollars)

Relief and Sustaining Commodity Imports, Including $44,300.0 Freight
Behabilitation

Housing
Public Health, Educational and Welfare Facilities
Hospitale
Schools
Public Buildings
Orp 8
Industry
Agricul ture
Fisheries
Power
Shipping and Internal Transportation
Mining
Coal
Other
Textiles
Other Industries

Education and Welfare Services

Educational Equipment

Vocational Training

Medical Education and Equipment
Physical Rehabilitation

Other Technical Assistance Projects

Operational Personnel and Establishment Costs
Administrative Costs

Completed Portion of program in prior year

Total UNKRA Budget

United States pledge by U. S. United Nations representatives

U. S. Contribution 1952 (Actual) -~

Balance U. S, unfulfilled pledge J
$41,465.9 N -P—r
e pp————

Deduct Army Pipeline (estimated ) w66, 03T

Total deduction g e S

Deduct 1952 Carry-over (estimated)
R

Appropriation request ~ 1953

Note: UNKRA was established on Dec. 1, 1950. In FY 1951, disbursements were
principally for program planning, operational personnel and establishment
costs, and transportation uf personnel to Korea.
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4,107.0
2,975.0
4,863.0

250,000.0
162,500.0 .~

o I

7 10,000.0
152,500.0

107,500.0

45,000,0 ‘L .
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GENERAL NARRATIVE STATEMENT

UNITED NATIONS KOREAN RECONSTRUCTION AGENCY (UNKRA)

A. Funds Requested

The United States representatives in the General Assembly of the United Nations have pledged, sub-
ject to approval of the Congress $162.5 million as the United States share of the initial $250 million
program of UNKRA. For FY 1952, the Congress authorized and appropriated as a contribution to UNKRA the
unobligated balances of the appropriations theretofore made and available to Korea under authority of
the Far Eastern Economic Assistance Act of 1950, as amended (22 U.S.C. 1543, 1551,1552). These balances
have now been determined to be $51.5 million; and $10 million has been disbursed to UNKRA under this
appropriation, leaving an unobligated balance of $41.5 million. Also for FY 1952, the Congress author-
ized, but did not appropriate, an additional $45 million.

The present request. is threefold: (1) authorization to carry over the unobligated balance of the
FY 1952 appropriation, which balance is $41.5 million; (2) appropriation of the $45 million which was
authorized but not appropriated for FY 1952; and (3) authorization for the United States Department of
the Army to make available toward the United States contribution to UNKRA, at the time when that Agency
assumes full responsibility for relief and rehebilitation in Korea, civilian relief supplies in the
Army pipeline to Korea of a value of $66 million.

The estimated FY 1953 commitments of UNKRA are bssed upon a general planning budget presented by the
Agent General of UNKRA to his Advisory Committee ana approved with the agreement (1) that the major part
of the estimated expenditures would be made as soon &as the military circumstances permitted full scale
operations by UNKRA and (2) that operational programs would be submitted to the Advisory Committee in
advance ot implementation. However, as the plan of expenmiitures is based upon Korean absorptive capacity,
and not upon the cost of completely restoring the war-damaged economy (which would be far beyond the
financial capacity of UNKRA to accomplish) it is improbable that there will be major changes in emphasis
in the program although specific items will be adjusted to meet current needs.

B. The Need for Aid

The military aggression against the Republic of Korea has caused vast damage to its economy result-
ing in the necessity that economic assistance be furnished to enable the Korean people to survive the
ravages of warfare. The over-all purpose of UNKRA's economic assistance program is to help the Korean.
people in their own efforts to provide the basic necessities of 1ife and to achieve, to the extent pos-
sible, a self-sustaining economy.
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C. Administration of Program and Method of Accomplishing Objectives

UNKRA was esﬁablished by resolution of the United Nations General Assembly on December 1, 1950.
The program of UNKRA is administered by the Agent General, J. Donald Kingsley, a United States citi-
zen, Who has previously done outstanding work in important executive positions in United States
" Government Agencies and has also served as Director General of the International Refugee Organization.
Administrative offices are maintained in New York and Washington, and operational offices are main-
tained in Korea. The United Nations resolution established an Advisory Committee to advise the Agent
General with regard to major financial, procurement, distribution and other economic problems pertain-
ing to his planning and operations. The Advisory Committee is composed of representatives of the
United States, the United Kingdom, Canada, India and Uruguay. The Representative of the United States
is Isador Lubin and the Deputy United States Representative is Graham R. Hall, who is also Special -
Assistant to the Assistant Secretary of State for United Nations Affairs.

D. Relation to United States Objectives

The objectives-of the United States with respect to the Republic of Korea are: (a) to repel the
aggression against the Republic of Korea and to restore peace and security in the area; (b) to- seek,
through United Nations action, the establishment by peaceful means of a unified, self-governing and
sovereign Korea, independent of foreign domination and eligible for membership in the United Nations;
and (c) to support the United Nations in assisting the Korean people to recover from the ravages of
war and lay the political and economlc foundations for a stable democratic nation. The strategic
importance of a free Korea to the mutual security of the free nations of the world is obvious. The
United States objectives can best be secured by providing, through its contribution to UNKRA, the
funds needed to furnish the minimum assistance required to keep the Korean people alive and to sus-
tein their economy on the minimum basis under which the nation can survive as a free country.

The responsibility for furnishing relief and rehabilitation in Korea should be shared through
the multilateral United Nations program of UNKRA; otherwise the United States may feel called upon to
carry the entire burden; if the United States does not fulfill its pledge, other countries will not
fulfill their pledges. The immediate need for full-scale operation of the UNKRA program, which will
arise as soon as hostilities cease, must be provided for by appropriation now. As soon as military
circumstances permit, the Agency must receive large funds for immediate commitment toward building up
1ts own pipeline of relief supplies to dovetail into and to succeed the Army pipeline.
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MILITARY ASSISTANCE Al »=CHnICAL COCPZRATION

TITLE IV - Al:xRICAN REPUBLICS

COMPARATIVE SUMMARY OF OBLIGATIONS BY FUNCTIONS AND ACTIVITIES

FUNCTIONS and Actual Estimate
Activity FY 1951 FY 1972
MILITARY ASSISTANCE
Materiel $ - $2U,601 ,6 74
Training - 2,000,000
Total Direct Obligations (Military) - 26,601,674
Deduct Carry-over frém 1952
Appropriation Request (Military)
TECHN ICAL COOPERATION
Bilateral Technical Cooperation 9,371,590 19,800,877
Deduct Carry-over from 1952
Appropriation Request
RECAPITULATION OF ALL FUNCTIONS AND ACTIVITIZS
Total Obligations 9.371,5% 4b, 462,751

Deduct Garry—oﬁer from 1952

Total Appropriation Request

Note: Obligations have been adjusted by function and title to
conform with the Appropriations Structure poroposed for 1G53.

6/12/52 Revised 135
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Estimate

FY 1%3

$7.175,7u8
2,058,328
69,234,076
- 11,548,326
57,685,750

20,329,000




MILITARY ASSISTANCE
TITLE IV - AMERICAN REPUBLICS

COMPARATIVE SUMMARY OF OBLIGATIONS BY ACTIVITY

Actual Estimate Estimate
ACTIVITY ¥Y 1951 FY 1952 FY 1953
Materiel - $24,601,674 $67,175, 748
Training - 2,000,000 2,058, 328

Total 26,601,674 69,234,076

GENERAL NARRATIVE STATEMENT
The programs submitted for the American Republics are illustrative in mature. They
provide major items of equipment, ammnition, spare parts for equipment programmed and for
equipment on hand, as well as training in the United States and recipient countries,

United States survey teams are currently negotiating with the various countries to

ascertain firm requirements for the defense missions tentatively allocated by the Joint Chiefs
of Staff,
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MILITARY ASSISTANCE

TITLE IV - AMERICAN REPUBLICS

MATERIEL-COMPARATIVE SUMMARY OF OBLIGATIORS BY MAJOR CATEGORY

MAJOR CATEGORY
Aircraft, Spare Parts, Aero Equip & Supp
Vessels
Vessel Equipment
Electronics & Other Signal Equipment
Ordnance E:-uipment & Supplies
Engineering Equip. & Supplies
QM Equip. and Supplies
Medical Equipment and Supplies
Chemical Equipment and Supplies
Ad jutant General Supplies

Sub-total (Materiel)
Repair & Rehabilitation of U.S. Excess
Total-Materiel, Repair & Rehab. of US Exc.

Accessorial Costs

GRAND TOTAL - TITLE IV

Acquisition Cost of Excess Items
(Not included in Materiel estimate)

MATERIEL BY SERVICES:
Army

Navy

Air Force

TOTAL

138

Obligatims
Actual Estimate Estimate
FY 1951 FY 1952 ____FY 1953
- ,000,000 1307700351
- 3,454,251 a. 647,011
- 1,641,669 4,689,1k2
- 10,159,754 40,126,421
- 189,808 814,631
- 6,192 -
- 23,451,674 63,047,556
= ~23,451,67% 53,047,556
- 1,150,000 4,128,192
- 2,601,674 67,175,748
- 52,612,000 -
- 9,840,000 m+99709701
- 5,991,674 7,934,696
- 8,770,000 1k, 270, 351
B ok ,601,67h "ETfE%E:%QS—'



MIIITARY ASSISTANCE

TITLE IV - AMERICAN REPUBLICS

TRAINING~-COMPARATIVE SUMMARY OF OBLIGATIONS BY CATEGORY

No. of Spaces

Cost to U,.S.

Actual ‘kstimate Estimate Actual Estimate Estimate
‘General Category FY 1951 FY 1952 FY 1953 FY 1951 FY 1952 FY 1953
1. Formal Training ZI - - - - - $ -
2. Formal Training 0/S - - - - - -
3. Mobile Training Teams - 20 79 - $ 50,420 334,808
L. Technical Assistance - - 39 - - 453,520
S. Training Aids (a) - - - - 1,949,580 1,270,000
6. Miscellaneous Fund - - - - - -
7. Interpreters - - - - -
8. Training Expenses of Mission (T) - - - - -
Total - 20 118 - 2,000,000 $2,058,328
Recapitulation by Services
Army - - 50 - - 500,000
Navy - 20 33 - 2,000,000 1,358,328
Air Forces - - 35 - - 200,000
Total - 20 118 - 2,000,000 2,058,328

(a) AF & Army Training Aids reflected in

Materiel Program,
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TITLE IV - AMERICAN REPUBIICS
DEPA RTMENT OF THE ARMY

SUMMARY BY AGENCY - MATERTEL PROGRAM = CCOMPAFRATIVE ESTIMATES

CATEGORY

ELECTRONICS & COMM SUPPLIES & BQUIP

ORDNANCE EQUIPMENT & SUPPLIES

Tanks & Combat Vehicles

Motor Transport Vehicles

Small Arms & Machine Guns
Artillery & Fire Control

Small Arms & MG Ammunition
Artillery Ammunition

Bombs, Rockets & Misc Ammnition
Miscellaneous Ordnance

Aircraft & Aeronautical Supplies

ENGINEERING EQUIPMENT & SUPPLIES

QUAKTERMASTER EQUIPMENT & SUPPLIES

SUB-TOTAL~-MATERIEL-TITLE IV

Obligations
Actual Estimate Estimate
EY 1951 FY 1952 FY 1953
- $ 1,641,669 $ 4,689,142
- 7,968,523 36,346,928
- 1,096,421 11,343,243
- 1,90L,547 7,458,398
- L2k,867 1,261,593
- 1,630,551 10,071,964
- 1,190,737 441,511
- 1,532,760 k,921,359
- 186,600 531,200
- 2,040 317,660
- 189,808 814,631
- $ 9,800,000 $ 41,850,701
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TITLE IV - AMERICAN REPUBLICS
DEPARTMENT OF THE ARMY
SUMMARY BY AGENCY - MATERIEL PROGRAM - COMPARATIVE ESTIMATES

Obligations
Actual Estimate
CATEGORY FY 195] FY 1952
ACCESSORIAL COSTS

Packing, Handling & Crating - $ 20,000
Inland Trensportation - 5,000
Ocean Transportation - 15,000
TOTAL ACCESSORIAL COSTS - 40, M-
GRAND TOTAL - MATERIEL - 9,840,000
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DEPARTMENT OF THE NAVY
TITLE IV ---AMERICAN REPUBLICS

SUMMARY BY AGENCY - MATERTEL PROGRAM - COMPARATIVE ESTIMATES

CATEGORY

VESSEL EQUIPMENT
Minesweeping Gear

Spare Parts -
Electronics
Other Vessel Equipment
ORDNANCE EQUIPMENT AND SUPPLIES
Naval Guns
Artillery Ammunition
Bombs and Rockets
‘Miscellaneous Ordnance
QUARTERMASTER EQUIPMENT & SUPPLIES & NGS
Clothing & NGS

SUB-TOTAL (MATERIEL)

Obligations
Actual Estimate Estimte
FI 1951 FY 1952 FY 1953
- $ 3,454,251 $ 3,647,011
i - 372,172
- 839,642 137,863
- 2,160,418 1,530,686
- 454,191 1,606,290
- 2,191,231 2.779,493
- 300,900 654,,185
- 603,916 727,199
- 381,619 543,386
- 904,796 1,854,723
- 6,192 =
- 6,192 -
- 5,651,674 1,426,504
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DEPARTMENT OF THIZ HAVY
TITLE IV - AMERICAN REPUBLICS
SUMMARY BY AGENCY ~ MATERIEL PROGRAM ~ COMPARATIVE ESTIMATES

Obligations
Actual Estimate Estimate
CATEGORY FY 1951 FY 1952 FY 1953
ACCFSSOHAL COSTS
Packing, Handling, Crating &

Direct Operating Expenses - $ 136,000 $ 238,192
Inland Transportation - 136,000 180,000
Ocean Transportation - 68,000 90,000
TOTAL ACCESSORIAL COSTS - - 340,000 508,192

~ GRAND TOTAL (MATERIEL) - 5,991,67k : 7.934,696

ACQUISITION COST OF EXCESS ITEMS

(Not included in total materiel estimate) - 52,612,000 =
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DEPARTMENT OF THE AIR FORCE
TITIE IV - AMERICAN REPUBLICS
SUMMARY BY AGENCY - MATERTEL PROGRAM - COMPARATIVE ESTIMATES

Obligations

Actual Estimate Estimate

CATEGORY FY 1551 FY 1952 FY 1953

ATRCRAFT CCOMPLETE WITH SPARES - $ 8,000,000 1 0,351

TOTAL ~ MATERIEL - 8,000,000 13,770,351
ACCESSORIAL CHARGES

Inland Transportation - 170,000 140,000

Ocean and Air Transportation - 300,000 180,000

Depot Operations - 300,000 180,000

TOTAL ACCESSORTAL COSTS - 770,000 500,000

GRAND TOTAL ~ MATERTEL - 8,770,000 14,270,351
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TECHNICAL COOPERATION
TITLE IV = AMERICAN REPUBLICS
COMPARATIVE SUMMARY OF OBLIGATIONS BY ACTIVITIES

Lo o

Actual Estimate Estimate
ActiviEz FY 1951 FY 1952 ‘ FY 1953
l. Bilateral technical cooperation $9,371,590 819,860,877 $20,329,000

Narrative Sﬁmmary Statement 1953 Estimates

The United States share of the proposed technical cooperation programs for Latin America for the
fiscal year ending June 30, 1953, is $204329 millione This amount provides for a contimation and slight
expansion of the programs totaling $19.9 million being carried out in the fiscal year ending June 30, 1952,
under the supervision and direction of The Institute of Inter-American Affairs as the Latin American
regional arm of the Technical Cooperation Administration,

The close relationship between the United States and the other Americen republics is evidenced by
the fact that the Latin American republics were second only to Western Europe as a market for out
exports and continue to sup.ly a larger part of United States imports than any other trade area.
Specifically, exports to the United States in the calendar year 1951 werse approximately $3.4 billion
or approximately.3l percent of the U, S, total imports. Latin American imports from the United States
in calendar year 1951 amounted to approximately $3.7 billion representing about 50 percent of their
total imports. Approximately one-third of all our exports go to Latin America, This represents an
increase from the calendar year 1950 when the exports to the United States totalled about $2.9 billion
while the imports from the United States during this same year amounted to $2.6 billion. The United
States as well as the other American republics benefits from the economic development in Latin America.

More than two=thirds of the population of Latin America is agricultural, but the productivity of
agricultural labor is less than one-fifth and the cropland under cultivation is less than one-third that
of the United States., 68 percent of the total tillable acreapge is cultivated in the United States, but
only 30 percent is cultivated in Latin America. The average life expectancy is low and three=fourths
of the Latin Americen countries have illiteracy rates exceeding 50 percent. Efforts must be directed
toward basic development in agriculture, health and education, as well as improving transportation and
other facilities which are essential to economic development,
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Programs are being carried on in nineteen of the Latin American countries through U. S. technical
missions and by training qualified nationals in various technical fields, iorking with and under the
supervision of scme five hundred American technicians are thousands of local nationals, emaloyed by
the Servicios. The idea is that the activities underteken by the 34 Servicios should be carried on to
an increasing degree by local nationals, HMany such activities have already been turned over to the
local jovernments to operate.

Although 70 vercent of the oeonle of Latin America earn their living from agriculture, pro-
ductivity is low and accordingly it is avpropriate that the largest single item in the Foint Four
orogram in Latin America be agriculture development. Thirty~six percent of the program for next
year is in the field of agriculture, 22 percent will be devoted to hecalth eand sanitetion, and 16
pvercent to education. The renaining 26 percent will provide for technical assistance in mining,
irdustry, transportetion, govermment administration, social services, housing, etc.

These programs stimulate, sup.sort, and complement the contributions to economic develovment
in the Latin American countries through the activities of lending institutions and private invest=-
mentse )

The other American republics are contributing and participating actively in the operation of )
the programs. The local povernment contributions include not only direct cash payments to Servicios
and to projects of U. S. Government agencies, but also contributions ™in kind" such as land, build-
ings, equipment, services and livestock.
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TECHNICAL COOPERATION
TITLE IV = AMERICAN REPUBLICS

COLPARATIVE SUMMARY OF OBLIGATIONS BY COUNTRY
(in thousends of dollars)

Actual Estimate Estimate
Country FY 1951 FY 1952 FY 1953
Bolivia $ 502.8 $ 1,495.0 * $ 1,356.0
Brezil 1,319.3 2,740,0 3,8562.0
Chile 433.3 1,321.0 1,143.0
Colonbia 298.7 781,0 773.0
Costa Rica 524.8 1,364,0 1,087.0
Cuba 67.6 182,0 257.0
Dominicen Republic 123.2 287,0 316.0
Ecuador 577.3 1,407.0 1,276.0
El Salvador 215.1 587.0 709.0
Guatemala ' 274.0 229.0 219.0
Heiti 544,9 797.0 720.0
Honduras 271.0 712,0 794.0
Mexico 406,9 891.0 1,C46.0
Nicaragua 221.4 669,0 840.0
Panama 45142 1,004.0 9935.0
Paraguay 678.4 1,676.0 1,121.0
Peru 1,417.8 1,874.0 1,966.0
Uruguay 186.9 436.0 495.0
Venezuela 200.2 156,0 159.0
Regional Projects 656.8 1,253.0 1,207.0
Total Obligation 8 9,371.6 $ 19,861.0v $ 20,329.0
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TECHNICAL COOPERATION

TITLE IV - AMERICAN REPUBLICS

COMPARATIVE SUMMARY OF OBLIGATIONS BY MAJOR PROJECT CATEGORY (Illustrative)

(In thousands of dollars)

Actual Estimate Estimate
Major Project Category FY 1951 FY 1952 FY 1953
1. Agriculture, Forestry and Fisheries 3,382.1 § 6,963.0 § 7,234.0
2. Health and Sanitatioﬁ 3,151.8 4,753.0 4,372.0
3. Netural Resources, Public ilorks end Transportation 57846 1,272.0 1,750.0
4. Education 1,426.8 3,705.0 3,223.0
5¢ Industry, Handicraft and Housing 190.3 427.0 785.0
6. Public Administration and Govormment Services ‘482.4 1,335,0 1,562.0
7. Joint Economic Comanission and Surveys 159.6 1,406.0 1,403.0

9,371.6 § 19,861.0 $ 20,329

148




TECENICAL COOPERATION
TITLE IV - AMERICAN REPUBLICS

FISCAL YEAR 1953

SUMMARY BY COUNTRY AND MAJOR PROJECT CATEGORY (ILLUSTRATIVE)
(in thousands of dollars)

(¢9) (<) (3) (2) (5) (6) (7)

Total Agricul.,, Health & Nat!'l Resources, Indus. Han- Pub. Adme JInt.Com.

U.S, TForestry & Sanita~ Public Works & dicraft & & Govt. & licon.

Cost Fisheries tion Transportation  Educe Housing Services Survey
Country
Bolivia $1,356 509 296 158 298 21 35 40
Brazil 3,852 954 700 294 589 287 242 786
Chile 1,143 392 280 13 210 113 78 57
Colombia 773 204 269 168 18 30 55 39
Costa Ricae 1,087 567 209 59 20 53 140 39
Cuba 257 204 - 23 - - 30 -
Dominican Rep. 316 51 - 12 210 - 4 59
Ecuador 1,276 304 544 108 305 93 83 39
El Salvador 709 268 180 - 72 24 126 39
Guatemala 219 154 65 - - - - -
Haiti 720 367 231 - 8 - 75 39
Honduras 794 267 172 36 179 39 62 39
Mexico 1,046 275 282 244 118 - 88 39
Niocarague 840 300 179 49 192 41 40 9
Panama 993 357 176 45 282 25 69 39
Paraguay 1,121 413 244 60 244.. - 121 39
Peru 1,966 865 300 203 374 40 132 52
Uruguay 495 234 127 22 - - 73 39
Venezuela 159 - 148 Zig 164 1; 10; -
Regional Projects 1,207 549 17 -

%OTAL OBLIgATIONS$ZO,52§ 7,204 4,872 1,750 3,228 785 1,562 1,403

———
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TECHNICAL COOPERATION
TITLE IV - AMERICAN REPUBLICS
SUMYARY OF ESTIMATED COLLAR COST OF ILLUSTRATIVE PROGRAM
' BY COUNTRY AND MAJOR COST COMPONENTS

(In thousands of dollars)

150
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Services
: UsSe. Technicians Trainees
Supplies & Total Nos of Noes of

Country Total Equipment Service Cost Persons Cost - Persons Cost
Bolivia $ 1,356 $306 $1,050 77 $§ 908 35 $ 142
Brazil | 3,852 1,119 2,733 188 2,277 117 456
Chile 1,143 493 650 46 563 22 87
Colombia 773 211 562 33 401 40 161
Costa Rica 1,087 287 800 49 656 36 l44
‘Cuba. 2567 28 229 14 178 12 51
Dominican Repe 316 92 224 16 188 9 36
ticuador 1,276 300 976 62 803 42 173
El Salvador 709 79 630 41 486 36 144
Guatemala 219 12 207 14 207 - Fo
Haiti 720 185 535 36 461 18 ‘74
Honduras 794 299 495 35 430 22 65
lexico 1,046 311 735 56 562 44 173
Nicaragua 840 214 626 47 562 16 64
Panama 993 346 647 43 528 29 119
Paraguay 1,121 323 798 58 736 15 62
Peru 1,966 586 1,381 92 1,123 62 258
Uruguay 495 139 356 22 271 24 85
Venezuela 159 23 136 9 117 5 19
Regional Projects 1,207 319 888 71 851 21 37
Total $20,329 $5,671 $14,658 1,009 $12,308~/ 605 $2,350



MUTUAL SECURITY
TITLE IV - AMERICAN REPUBLICS

ECOROMIC STATISTICS - 1950 UNLESS OTHERWISE INDICATED

GENERAL INCOME INTERNATIONAL TRADE AND PAYMENTS . _PUBLIC FINANCE
Daily per ,
Capita Food Per Capita Imports Forelgn Gross
Country Consumption Income Total Total Exports from Exchange External
Area Population Caloriee dollars Exports Imports to U.S. U.S. Reserves Public Dept
(Sq.miles) (Thousands) (1959) (Millions of dollars) (1951) (Mi1 of dollars)
Bolivia _ 413.0 3.0 * $ 60 $ 9.1 $55.8 $65.7 $23.6 $ 50.7 $ 100.6 &/
Brazil 3,288.0 52.1 ° 2,390 110 1,346.5 1,097.9 734.3 379.1 560.0 301.0
Chile 286.0 5.8 2,400 190 293.7 247.9 153.3 118.5 56.9 159.0
Colombia 440.0 11.3 2,310 130 393.6 362.6 325.4 240.8 105.0 75.0
Costa Rica 20.0 0.8 * 130 34.7 46.0 24.6 30.9 8.7 29.0 b/
Cuba g Lh.o 5.3 2,780 300 642.0 515.0 379.7 407.5 408.0 73.0
Dominican Republic 1940 2.1 * 70 83.5 32.0 36.5 32.0 29.7 .138 v/
Ecuador 106.0 3.1 * 40 64.4 41.6 35.7 27.8 30.8 L3.0 b/
El Salvador 13.0 1.9 * 90 69.5 47.2 59.9 31.6 42.6 10.4 b/
Guatemale k2.0 2.8 * 80 67.6 Tl.2 60.2 k8.7 33.5 1.1 b/
Haiti 11.0 3.1 * Lo 38.5 36.2 21.5 27.6 10.7 1.0
Honduras 59.0 1.5 * 8o 21.7 34.2 15.1 26.9 23.0 0.6
Mexico 760.0 25.4 2,050 120 501.4 509.0 433.2 4k2g9.6 246.0 347.0
Nicaragua 57.0 1.1 * 90 34.6 25.3 24,2 20.6 9.6 2.0
Panama 29.0 0.8 * 180 10.1 67.0 9.3 b 65.6 15.4 8/
Paraguay ' 157.0 1.h * 80 54.3 27.5 1.7 6.1 19.1 7.0 8/
Peru - 482.0 8.4 2,260 100 193.7 187.0 50.8 30.9 56.9 125.0 b/
Uruguay 72.0 2.h 8/ 2,600 330 191.6 204.7 129.5 39.2 211.0 0.061
Venezuela 352.0 4.9 2,210 320 1,167.6 539. 332.0 367.4 3.0 0.030

37
# Data not available '

194
5 195?
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FUNCTIONAL DESCLIPTIONS OF LAJOR TYFPES OF PROJECTS

L. Agriculture, Forestry and Fisheries. Programs in this field cover a great variety of projects.
Emphasis has been given to agricultural extension activities, Other activities include assistance
in soil conservation; irrigation; crop development; livestock improvement; insect and pest control
campaigns; farm machinery operation; demonstration farms; and establishment of agricultural education
-Systems and institutions, Research activities are carried on in some important agricultural regions
to develop new seed varieties; test yields under various conditions, etcetera, An example of this
type of activity is the regional rubber development program in the other American Kepublics where
over-all coordination in research has resulted in standarization of research methods and plantings
both at our regional stations in Costa Rica, Guatemala, and Haiti and at stations or cooperative
plantings maintained by cooperators in ¢ther countries,

Fishing projects included investigations of fisheries resources; development of the fishery industry--
improve methods of preservation, processing, distribution and marketing.

2. Health and Sanitation., The basic purpose of these programs is to improve health and nutritional
standards of the population, FProjects designed to bring under control such widespread and crippling
illness as malaria, tuberculosis, trachoma and venereal diseases, as other disease control campaigns
are used extensively., Operation of health centers, improvement of medical and nursing services,
maternal and child health, and the operation of country-wide health education programs are also
important in the health program. Sanitation programs include water supply and sewerage systems, and
other sanitation works.

3. DNatural Hesources, Public Works and Transportation. Projects falling in this category are an

important factor in both agrieultural development and industrial development programs, since both
mineral and water rescurces are included, lNineral development projects also afford aa important
contribution in adding to the. supply of strategic materials for export, Geologic investigations,
hydroelectric power, land reclamation, irrigation projects, and survey and mapping are other
important activities in the field of natural resources, Transportation projects, rarticularly the
establishment of road systems, railroad shipping and port development assist in getting produce
to market centers, : . ’

4o Education., A basic condition to any real and lasting development program is education, JWith a
few exceptions, the illiteracy rate is extremely high in Point 4 countries, Vocational education
systems to expand opportunities for earning a living play an important role in the programs, along
with improvement and extension of elementary education systems and the development of teacherw
training systems, '
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6.

Te

Industry, Handicraft and Housing., Example of the type of project included in the technical
cooperation program in this category include primarily the development of small and medium industries,
marketing and distribution stuaies, assistance in labor problems, such as industrial safety and
hygiene, develoyment of labor stanaards, etc., Crafts ana cottage industry projects are also included.

Assistance in housing covers projects from the development of building materials from native
resources to city planning,.

fublic Administration and Government Services, Projects coming uncer this heading are directed towards
improving government services. Improvements in budgetary methods anu government finance, public
administration and records, zna collection ana tabulation of statistics--vital, business, agriculture,
labor and census are examples of activities incluged.

Joint Economic Commissions and Surveys. Joint Commissions are functioning in Brazil, Liheria and
Faraguay. 'The primary objective of the Joint Commission is to insure the sound.development of an
over-all program., The Commission recommencds the need for and the priority of individual develppment
projects. The general direction of the entire program is also included in this category.

General economic surveys are made where insufficient information on which to undertake programs in
the several fields is available,
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ECONOMIC ASSISTANCE AND TECHNICAL COOPERATION

TITLE V

COMPARATIVE SUMMARY (F OBLIGATIONS BY ACTIVITY

FUNCTION and
Activity

-TECHNICAL Co0 TION
- Maltilateral Technical Cooperation

Deduct Carry-over from 1952
Apvropriation Request

EMIGRATION OF SURPLUS MANPOWER
Deduct Carry-over from 1952
Appropriation Request

OCEAN FREIGHT - VOLUNTARY RELIEF PACKAGES

Deduct Carry-over from 1952
Appropriation Request

UNITED NATIONS INTEENATIONAL CHILDREN'S
EMERGENCY FUND :
Deduct Carry-over from 1952
Appropriation Request

RECAPTTULATION
Total Obligations Title V

Deduct Carry-over from 1952
Total Appropriation Request - Title V

Lo
o

Actual ' Estimate Estimate

FY 1951 F Y 1952 FY_1953
$13,007,500 $12,400,000 *  $15,708,750
15,708,750

- : 10,000,000 9, 240,500
. _M
T 4,178,266 2,843,610 | 2,587,500

6,953,%1 - 16,481,@ l/

16,481,000

24,]-39,“)7 25’243,610 M’017,750
017,750

1/ This amount will be used by the United States under the "matching" proviso for contributions
received during the period July 1, 1951 t.hrough December 31, 1953,
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MULTIIATERAL TECHNICAL COOPERATICN

COMPARATIVE SUMMARY OF OBLIGATIONS BY GEOGRAPHIC REGION

Counﬁrx

1. Europe

2, Near East and Africa
3. Asia and the Pacific
Lo latin America

United Nations Program
Qrganization of American States

’Total

Actual Estimate Estimate

FY 1951 FY 1952 FY 1953

$ 342,000 $ 325,000 $ 735,000
3,751,500 34557,000 4,596,750
44,914,000 4 4668 ,000 5,240,000
3,000,000 2,850,000 4,137,000
1,000,000 1,000,000 1,000,000

$13,007,500  $12,400,000 15,708,750
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TITLE V
GENERAL NARRATIVE STATEMENT OF MULTILATERAL TECHNICAL ASSISTANCE

In accordance with the President's statement that Point IV "should be a cooperative enterprise in
which all nations work together through the United Nations and its specialized agencies wherever practi-
cable", the United States has strongly supported the United Nations Expanded Program of Technical Assis-
tance and the Program of Technical Cooperation of the Organization of American States since their inception
in 1950. Although thé United Nations organizations had been rendering some technical assistance under their
regular budgets prior to the establishment of the United Nations Expanded Program, such assistance to indi-
vidual countries or specific regions had been 1imited because of other more general activities carried on
by the agencies. The establishment of these multilateral technical assistance programs has enabled inter-
national organizations to make fuller use of their technical competence in the kind of assistance envisaged
under Point IV.

During the first financial period of the United Nations Expanded Program (July 1,1950-December 31,1951)
fifty-five nations pledged approximately $20 million of which the United States pledge of $12,007,500 rep-
resented approximately sixty per cent. As of December 31, 1951, $17 million of the total had been commit-
ted under agreements signed by participating agencies with requesting govermments and $3 million had been
set aside as a Special Reserve Fund to cover eventual liquidation costs and other emergency expenses. An
additional $12 million had also been conditionally committed under agreements made subject to the availa-
bility of fumds in 1952. The 1952 program is being supported by sixty-three nations which bhave pledged
a total of approximately $19 million of which the United States pledge again represents approximately
sixty per cent.

In order to continue the United Nations Expanded Program with a reasonsble margin for growth in
the third fiscal period, a moderate increase in new funds will be required in 1953. We believe that
the United States should pledge approximately sixty per cent of these new funds in support of & program
which carries out a fundamental principle of our Point IV policy. A United States contribution of
$14,708,750, as sixty per cent of total contributioms, would allow a 1953 program of $24.5 miliion. In
addition to the funds contributed directly to the program by governments, recipient governments are
now contributing an average of at least an equal amount in local currency expenditure.

In 1951, nineteen American republics pledged a total of $1,278,571 to the Technical Cooperation Pro-
gram of the Organization of American States. To date $l,27l,605 bave been pledged by seventeen American
republics to the 1952 program and additional pledges are expected. With respect to both years, the oh-
Jective is that the United States pledge of up to $1 million should not exceed approximately seventy per
cent of total contributions. Five regional projects benefiting from nine to twenty countries in pubiic
health nursing, cooperatives, housing, aftosa control, and agricultural extension training were initiated
in 1951, Eleven projects are included in the 1952 program extending into the fields of economics, edu-
cation, social problems, public health services, and city planning. Detalls on the 1953 program are not
yet available, but, on the basis of projects now under way or soon to be initiated, it is believed that a
United States contribution of $1 million to the 1953 program is consistent with our national interest
in the American republics and western hemisphere relationships.
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TITIE V

MULTTLATERAL TECHNICAL COOPERATION

United Netions and Specialized Agencies by Geographic Region - 1953 Estimates

_Agency
f'ood and Agriculture Organization

International Civil Aviation .
Organizatiop

International Labor Organization
International Telecommunications Unien
United Nations

United Nations Educational, Sciemtific
and Cultural Organization

World Health Organization
World Meterological Organization

Totals

U. 8. Share
(60%) - rounded figures

Organization of American States

Total Obligations

Title I

Europe
427,000

33,000
298,000

168,000

117,000
183,000

1,226,000

Title IT Title IIT Title IV
Near East American
and Africa South Asia Pacific Republics Total
$ 2,462,000 $ 1,1k%,000 $ 1,030,000 $ 1,737,000 $ 6,800,000
361,000 173,000 155,000 79,000 801,“)0
618,000 579,000 521,000 614,000 2,630,000
72,000 75,000 68,000 46,000 261,000
1,171,000 887,000 799,000 2,351,000 5,376,000
823,000 822,000 740,000 751,000 3,253,000
2,082,000 8k1,000 757,009 1,269,000 5,132,000
72,000 75,000 68,000 k6,000 261,000
$ 1,661,000 3 4,596,000 44,138,000 $ 6,893,000 $ 2k,514,000 |
14,708,750
1,000,000 1,000,000
- $ 15,708,750
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TITLE V

MULTILATERAL TECHNICAL CCOPERATION
1953 ESTIMATES FOR UN AND SPECILIZED AGENCIES

SUMMARY OF ESTIMATED DOLLAR COST OF PROGRAM
BY CATEGORY AND MAJOR COST COME ONENTS

 Technicians Fellowships Supplies &
MAJOR PROJECT CATEGORY No. Costs No. costs Materials Total
1. Agriculture, Forestry & Fisheries 268 $3,296,400 291 $ 931,200 $1,854,400 $6,082,000
2. Health and Senitation 202 3,484,600 223 713,600 1,416,800 4,615,000
3. Natural Resocurces, Public Works,
and Transportation 83 1,020,900 91 291,200 512,900 1,825,000
k., Education 93 1,143,900 101 323,200 581,900 2,049,000
5. Industry, Handicraft, Housing 135 1,660,500 145 46k, 000 835,500 2,960,000
6. Public Administration 17 2,140,200 186 595,200 593,600 3,329,000
7. Joint Economic Commissions and Surveys 56 6E8,800 L7 150,400 117,800 957,000
Administrative Costs - - - - - 2,697,000
Total 1,011 $12,435,300 1,084 $3,468,800  $5,912,900 $24,51k,000
(U. 8. <hare 60% - 31h,708,750)
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TITLE V
EMIGRATION OF SURPLUS MANPOWER
COMPARATIVE SURVEY OF OBLIGATIONS

Actual Estimate Estimate
Item FY 1951 FY 1952 FY 1953
Emigration of Surplus Manpower - $10,000,000 $ 9,240,500
SUMMARY OF MOVEMENT OF MIGRANTS
Number of Migrants Number of Migrants
Actual Estimate Estimate Actual Estimate Estimate
From FY 1951  FY 1952 FY 1953 FY 1951 FY 1952 FY 1953
Austria - 16,000 13,000 Australia - 25,000 40,000
Germa 1y - 67,000 65,000 Canada - 40,000 2,000
Greece - 4,000 8,000 Latin America - 31,000 ,000
Italy and New Zealand - 3,000 4,000
Trieste - 35,000 36,000 United States - 38,000 a/ 2,000 b/
Netherlands - 15,000 15,000 Other - - 2,000
Other - - 2,000
Total - 137,000 140,000 To tal - 137,000 140,000
“c— —— A ——————— —————————— e ———— ————e————

a/ Represents ethnic Germans and displaced persons from Germany and Austrie entering the
United States under the provisions of the Displaced Persons Act of 1948, as amended.

b/ Reoresents displaced persons entering the United States under Section 3(c) of the
Displaced Persons Act of 1948, as amended. This Section of the Act expires June 30, 1954.
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EMIGRATION OF SURPLUS MANPOWER

GENERAL NARRATIVE STATEMENT

The Provisional Intergoverrmental Committee for the Movement of Migrants from Europe (PICMME) was
organized at Brussels in December 1951, to carry out the intant of the Congress as expressed in Title I,
S8ection 101(a)(2) of the Mutual Security Act of 1951 which reads: "Provided that not to exceed $10,000,000
of-the funds made available pursuant to this paragraph may be utilized to effectuate the principles set
forth in Section 115(e) of the Economic Cooperation Act (ECA) of 1948 as amended." The intent of Sec-
tion 115(e) was to facilitate the movement of surplus manpower from Europe to cther countries where such
manpower could be utilized.

Sixteen governments established the Committee at Brussels and adopted plans to move 116,000 persons
vho would not otherwise be moved out of Europe in 1952 at an over-all cost of $34,000,000. The Commit-
tee established headquarters at Geneva and began operations on February 1, 1952 using ten ships. previ-
ously seeonverted for this type of movement and transferred by the International Refugee Organization.
In the period from February 1 to April 30, 1952 the Committee moved 32,000 migrants and refugees out of
Europe. The Committee has 19 member governments at present: Australia, Austria, Belgium, Bolivia,
Brazil, Canada, Chile, Denmark, France, Germany, @reece, Israel, Italy, Luxembourg, Netherlands, Para-
guary, Switzerland, United States and Venezuela. Sweden, New Zealand and Norway are expected to Join
shortly.

The U.S. contribution for the current program is $10,000,000. Contributions to the administrative
expenditures of $2,359,060 are obligatory upon member governments in accordance with an agreed percent-
age scale. The U.8. contribution to the administrative expenditures is 33-1/3%. Contributions to the
operational expenditures are voluntary.

Thé costs of transport for a substantisl nimber of the persons to be moved will be reimbursed to
the Committee by the emigration and receiving countries. Some movements will be fully reimbursed,
others partially reimbursed and the balance will take Place at the expense of the Committee. The costs
of processing migrants will be borne directly by the emigration countries and the costs of receiving
them by receiving countries. These emigration and receiving countries will receive credits for these
costs as contributions to the work of the Committee, although such contributions will bot be paid in
cash to the Committee. The Committee at Atk second session in February increased the estimate of num-
bers to be moved during the year to 137,000 and in consequence incressed the original budget of approxi-
mately $34,000,00C to $41,350,660.
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The program for 1953 calls for the movement of 140,000 migrants as compared with the planned
movement of 137,000 in 1952. The principal difference in the program is a large reduction in
the number of migrants to be moved to the U.S., with an attendant increase in those to be moved
to Australia, Canada and Latin America. The completion in 1952 of the U. S. immigration program

authorized under the Displaced Persons Act of 1948 as amended explains the reduction in movement
to the U. S.

The appropriation of the $9,240,500 authorized for 1953 will require a reduction in the
United States contribution from the amount being contributed for 1952, even though the movement
will have gained momentum and increased during 1953. The legislative history leading to U. S.
participation in the Migration Committee in December 1951 indicates that the intent of Congress

was to increase the movement of migrants from the excess population areas in Europe at as high
a rate as possible.

When the U. S. contribution plan was accepted by the other governments at Brussels on December
8, 1951, only six months ago, none of the other governments had initlated the legislative processes
required to complete their membership in the Committee and to make their financial contributions
avallable for the ensuing period. They are now engaged in these legislative steps. The knowledge
that the U. S. is continuing to support the Committee for another year at a similar level of con-
tribution will assure the governments of continuing U. S. interest and will stimulate wider par-
ticipation by other governments in the Committee.
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TITLE V

OCEAN FREIGHT - VOLUNTARY RELIEF SUPrLIES AND PACKAGES

Actual Estimate Estimate
FY 1951 . FY_1952 FY 1953
$4,178,266 v 32,843,610 $2,587,500 -

Section 117 (c) of the Economic Cooperation Act of 1948, as amended, authorizes pay-
ment of ocean transportation on relief supplies and packages in the following categoriest
relief supplies and packages shipped by voluntary non-profit relief agencles, parcel post
packages, and packages shipped by commercial freight,

The authorization request for the Mutual Security Program for fiscal 1953 permits
extension of this program to provide for shipments of voluntary agencies to other areas of
the free world than Europe and Free China,

Relief supplies shipped through the facilities of voluntary non-profit relief
agencles have brought directly to the attention of the people in the recipient countries
the humanitarian interest of Americans in the welfare of the free world, thereby complerent-
ing the Mutual Security Program and its objectives abroad. The shipment of individual gift
packages by parcel post presents an opportunity for an individual in the United States to
extend additional help on his own initiative. It provides a personalized touch that represents
to the recipient a tangible proof of United States friendship and assistance.

The flow of voluntary relief supplies has been effectively stimilated by the
provision of subsidies for the cost of ocean freight, supplemented by free transportation
provided by the participating countries, Since the inception of the provision for subsidies
in fiscal 1949, there has been a general downward trend in parcel post and bulk shipments of
voluntary supplies. Improved economic conditions have resulted in the termination of the
program for parcel post and voluntary bulk shipments to certain countries, appreciably reducing
estimated expenditures in fiscal years 1952 and 1953 as compared to fiscal 1951,
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OCEAN FREIGHT - VOLUNTARY RELIEF SUPPLIES AND PACKAGES

TITIE V

COMPARATIVE SUMMARY OF OBLIGATIONS

Value of Subsidy

Actual Estimate Eatimate
Ttem FY 1951 FY 1952 FY 1953
Parcel Post Packages $2,185,749 $1, 300,000 $1,201,500
Voluntary Agencies 1,971,517 1,543,610 1,386,000
Through Commercial Channels 21,000 - -
Total 4,178,266 2,843,610 2,587,500
| —— —
COMPARATIVE SUMMARY (F WEIGHT OF SHIPMENTS
Welght in Pounds
Actual Estimate Estimate
Ttem FY 1951 FY 1952 FY 1953
Parcel Post Packages 102,584,300 29,545’400 27,305,000
Voluntary Agencles 157,000,000 122,924,000 110, 373,000
Through Commercial Channels 1,735,462 - -
Total 201,319,762 152,469,400 137,678,000
e — e ——— B ——
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TITLE V

UNITED MATIONS INTERWATIONAL CHILDREN'S E ERGENCY FUND _
1953 - $16,481,000

Qg
gotet AL
The appropriation of $16,481,000 fom : ié/;equested to enabyéﬁ
the President to make contributions to the United Nations International Children's Emergency Fund

(UNICEF).

UNICEF was established by the General Assembly of the United Nations on December 11, l9h6
through the passage of Resolution 57(1). The Fund was continued by the General Assembly for ancther
three years on December 1, 1950, at its Fifth Session, through the adeption of Resolution 417 (V).
The primary purpose of the Fund's program in the first years was tc bring aid to the children of
those countries of Hurope who were the victims of agzression. During that ceriod, a substantial
portion of the Fund's resources were devoted to mass feeding. Under the new directive of 1950 the
emphasis was shifted from mass feeding and zurope toward aiding children in the underdeveloped
countries of Asia, Africa and Latin America, the objective being to improve the nermanent child

health and child welfare programs in these countries.

Obligation 1951 ~ $,553,24 1952 .~ None

Accomplishments

Types of Aid Given. In the early days of the Fund the aid zranted in the field of supple-
mentary feeding provided diets of skim milk, whole milk for infants, fats, fish iiver oils, and
some meat products. Allocations for this type of aid, begun in December 1G47, were practically
discontinued by 1950 except in terms of demonstration orojects and emergency asslstance.

A continuing program of the Fund is the anti-tuberculosis vaccination program. Anti-
tuberculosis campaigns bezan in Europe but have now been extended to Asia, Latin America, the Middle

rast and _No
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Raw materials such as cotton, wool and leather have been supplied for processing into
clothing, blankets, layettes and shoes. Equipment and international advisory personnel have
been supplied for child health centers and for training workers within the countries for
maternal and child health services.

Insecticides, penicillin, vaccines, transport and sprayers have been supplied to aid
projects for the control of communicable diseases, including pre-natal syphilis, malaria, yaws,
diptheria and whooping cough. Such simple but highly effective products as DDT, sulpha drugs
and anti-biotics were completely lacking in the war-devastated countries, and are now either
lacking or in extremely short supply in many of the underdeveloped countries.

The Fund has provided equipment for drying or pasteurizing local milk in order that the
countries receiving assistance may serve children with free supplementary milk on a continuing
basis.

The Fund has aided in the establishment of two permanent institutes, namely the Inter—
national Children's Centre in Paris and an A1l India Institute of Hygiene and Public Health in
Calcutta.

Number of Children Reached. Although it is difficult to estimate the total number of
Children reached through the UNICEF program, a few examples show that it is large in proportion
to the sums expended. The anti-tuberculosis campaign, begun with the help of the Scandinavian
countries and now carried on with the help of World Health Organization, has reached 16,000,000
children in Europe alone from 1948 through 1951. Of these, 8,600,000 were vaccinated and
millions more were reached in the North African and Eastern Mediterranean countries. In Ecuador,
kexico, India, Pakistan, Ceylon, Malaya and Singapore a combined total of nearly 10,000,000
were tested and over 4,000,000 vaccinated.

Totals for other UNICEF-WHO assisted campaigns likewise run into many millions. Campaigns
against yaws, bejel and syohilis in Asia, the Bastern Mediterranean and Latin America are ex-
pected to reach 23,000,000 persons. The insect-cuntrol campaigns against malaria, typhus and
other diseases will reach nearly 20,000,000. Various immunization programs will reach 1,250,000
and other miscellaneous
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project some 3,700,000, A completely accurate total cannot be given as the same child may benefit
from more than one program, Also, UNICEF is aiding more than 400,000 children among the Arab
refugees, 100,000 children in the drought-stricken area of Brazil and 75,000 children in the
drought=-stricken state of Madras, Indle,

Program

As mentioned above, the program of the Fund has shifted both in area and in type of project. The
programs are now more concentrated in Asia, the Middle Fast and Latin America and the type of project
has changed from mass feeding to more comprehensive maternal and child health activities, With respect
to Europe, the Fund's resident missions in Hungary, Rumania, Bulgaria, Finland and Poland were
terminated during 1950, The Fund's allocations for Albania and Communist China were suspended due
to the failure of the authorities of these countries to meet the requirements of international agreements.

At the most recent Executive Board meeting of UNICEF (April 1952) allocations were approved
totalling $9,366,000. This action made the total allocated since June 30, 1951 $18,916,000, leaving
an additional $11 084,000 to be allocated in order to farry out the program of estimated requirements
(target budget) totalling $30,000,000 adopted for the fiscal year 1951-52 by the Executive Board
at its meeting May 22-24, 1951, Funds are needed in order that these allocations may be made,

The proposed total UNICEF target budget for the period July 1, 1952 to June 30, 1953 amounts to
$20,000,000 distributed as follows:

Area By Project
Africa $1,710,000 Supplies and Equipment for Basic Maternal $2,375,000

Asia 4,630,000 and Child Velfare Programs
Fastern Mediterranean 1,850,000 Maternal and Child Welfare Training Programs 780,000
Furope 750,000 Maternal and Child Welfare Mass Health Programs 5,090,000
Latin America 2,460,000 Feeding, Including Milk Conservation 3,155,000
Global Projects 500,000 Global Projects 500,000
Fmergency Situations 4,000,000 Fmergency Situations 4,000,000
Freight 2,100,000 Freight 2,100,000
Administration 2,000,000 Administration 2,000,000
Total 20,000,000 Total 20,000,000



United States Interest

The basic humanitarian interest of the people of the United States in the work of UNICEF con=-
tinues, Governments, particularly those of the underdeveloped countries, should be encouraged and
strongly assisted in their efforts to meet the minimum medical and nutritional needs of their children,
It is in the direct interest of the United States Government that it support international childrents
welfare activities under the terms of the General Assembly resolution continuing the Fund through
December 31, 1953, :

Basls of Esgtimate

Through September 14, 1951, the policy of the Fund by which a benefitting country makes its own
contribution to activities within its territory has resulted, on the average, inevery dollar of
allocated funds being matched by approximately $1,15 of receiving-country contributions, Since the
last contribution by the United States 38 additional contributions or pledges (unmatched by the
United States) totalling $3,837,000 have been made, On the basis of the one=third of total com=-
tributions proviso appearing in the House bill, the United States would need $9,705,3 to match
these "external"™ contributions and pledges plus the receiving=country contributions at 115% of
external contributions, It would require new pledges and contributions of only $2,678,745 from
other governments, together with receiving-country contributions at 115%, to require an additional
$6,775,6502/ from the United States, thereby completely utilizing the $16,481,000 requested in
this estimate, In view of the fact that the $3,837,000 already contributed or pledged by other
countries was received in 10 months (July 1951 to April 1952) it would not seem unreasonable to
assume that in 20 months (May 1952 to December 1953) considerably more than the $2,678,745
mentioned above would be contributed or pledged. Anything received from other governments above
this amount would serve to reduce the percentage of United States contributions below the
33-1/3% prescribed by the House bill, It is believed that the amount of $16,481,000 requested
is justified as a manifestation of the interest of the United States in the program of UNICEF
for the fiscal years 1952 and 1953, ’

1/ $3,837,000 #9,705,350 #= 15,573,700 (115%) = $29,116,050
33 1/3% of $29,116,050 = $9,705,350

2/ $2,678,745 46,775,650 % 10,872,555 m $20,326,950
33 1/3% of 20,326,950 = § 6,775,650
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