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POIRT 4 ZZECUTIVE DIRECYION AND DOMESTIC PHROGRAN

Anslysiz of Domestis Program Txpenzs by Category and by Agsno
y 3 1) o ® y

Pesitions Fundas
192 e; @Bz
General Techniocal Servicess -
C@D&t‘tment of Agriculme « 2 8 o w @ B o 9 % & ® 3 38 3469 500
i)epa rérant of Cormeram . . . s a2 9 e e 3 6 3 v 6 8 o 20 137.8C0
Faderal Securlt?/ Agc-mcy % 8 4 2 5 @ 2 8 H ¢ s 0 & @ 11 :5510{)
Deampartmen” of the Interiocr vw o o s o ¢ s 2 » 2 o & 3 30 125":)00
:‘QOR rtrent £ Bbor + 5 s » 5 s 2 8 2 ©& 3 2 B 0 8 0o find :\.{J a¢e
Yousing and Home Flpeance Az0ncy o « » o ss o 5 5 » o 5 50, 300
Farsag Qf the Bl.ldge‘l‘. 5 & @ % 3 @ 8 v @ & & 8 P 6 08 2 bt el
Total o v o« 6 o o 29 6 8 5 o 0 2 a 0o 5 0 8 0 0 » 117 7339500
Training Services: w//// .
uepax ~ment of A&grlQ’L LUPE o 0 » » 6 6 © 3 3 5 a o o 37 18.;,“"
:«G{jrtmeu.t of \.Omr BLC8 - o0 2 © w 9 5 6 3 © 8 o8 @ = 25 .1,'1:89 30
Fadersl Segurit Y Ar_-sncy 5 0 4 3 e & @ O 8 b O 3 8 o 22 !.309-‘.:00
Federal CommiplcaZion Cormisg2ion see o o s 0 56 8 o o 6 13, 400
m}ﬂrtﬁ ant of the Interior « « o o » o 6 8 0 » e o o 43 11293;“)
Departr.';unt 2f Labor ¢ s 5 ¢ s e 8 5 8 5 85 3 0 8 ° o 2 ll:}er\JO
arasau sf the .'ixdg,&“?; a 2 9 8 © e ¥ o o 8 e 2 e 3] "’Q QO'J
Depart: ont of State (Office of Sducstional Ennhan e) 186 G2, awavf””
Total 177 814,000
Zarvice bto fusiness {Depertment of Comzerse) cen » o 35 240, 000
Tithar Omastin ijﬁot.ﬂ “ 6 85 0 s &6 % 8 6 0 o a & o 586, 220

Grand Tozals 349

, 084,
-
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Point 4 Executive ifrection and Jomestic Propgream fzpense

Deparmental - Analysis of Exesutive Dirsation and Admiristration By agency

fosisions funds
1962 13862
Department of Agrisulfure - o » - 5 -~ 5 ¢ o 82 $410,000
Department of Commerse . - o 4 4 s o 4 oo 6o 20 160,000
Faderal Ssourilby Agsucy - 2 o - 5 - o & o4 o 48 214, 500
Faderal Communiceticns CommisBion . - -~ . o - 4 5, B0C
Department of the Iaterlor . - » . o &~ « 5 & 48 1865000
Depariment of Labor s 5 s 3 s o2 o o ; A o 8 33, .00
Housing and Home Flnemce Agency - o« o o - o 7 32, 500
Puraau of %he Budget . . . . 4 - - o~ s s oo s ) 12,100
Sub-total T 217 1,085,000
Depacment of Staves
Other then TOA o « .« o 0 0 4 0 o a e 188 £89, 000
Tsghnicel Cooperation Administration . - £20 1,988,246
Totals - -~ - ~ - = - 5 - 45 5 4 a oo 890 3,632,246




Peiot 4 Exscutiva Dirsotion anc Domasids Program Expmse

Deparimental < Anaiyeis of Execusive Dirsstion apd Administretion “Other State”

1962 ipt2
imerisan Repubiices Area- . . . . . . . . R N 8 $37,000
Near Tast snd African Ares ., s o a A a ¢ 4 s ona oo 13 80,000
Intellipgence L T R R . 3 4C, 000
Mablic AFPAITE - 5 o a v v oh e n s et v A a e a 8 43,000
ni ted Yations :’ai"fzairs. foa oo s 8 o oo ) 46,000
Consular Affairs (Sesurisy) . . . . . . . 5a e 9 40,000
Parsconel {Includes Foreim Service Inattute) , » . 20 106,000
0i‘1‘i§e of Budges and Fipanne . . . . . ., . o s m 20 b4, 000
Unnsgomon t Stuf“*’ s a A e h an s ae s s o S i8.000
Cffise of Operating Facilibies . . . . R 50 126,000

Total s - a1 e A A e A e v oA g s " v o5 3 168 539,000




Point 4 Executive Diregtion and “omentis Program Expenses

Departmental - Apsivaiy of Lxsautive WMreetion and &dminiatration, T4

k&
__Poaitica _Saipas
1502 1952
OfPice of che Admioissrator . . - - . o0 - 4 4 - - 4 . 5 6 0 a0 12 102,000
isghnical Staffa {Agriculturs and Natursl Resources.
Stucsation, Health and Senitation, Spraialized leshn ssl
Servises, sad fraiaingj. - - - . - .- - . L L . Caa A 71 326,000
Exegutive Ures.or, including Budget and Figeal, and adainie-
teative {Frogram Plaaniag, Supply and Frosursment, “xssutive
Dirsotor, Legal, and Frogrsm Information wnd Bepurts) 254 288,246
Fegionel Staffss
érerisen Republics - . . . . - . . o L 4 L4 s s 60 306,000
Near East Uevelopmans Sarvise . s e 73 291,000
Asia Davelopment Servias A e e A 43 75,000
Total . . - . . . v e e e e e s 4 e s . 52D #1988, 246
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STATH:
Departmental (undistributed by area)
Overseas:

Europe

Near East & Africa

Asia & Pacific

American Republics

Total Overseas

Total State

e ——

ECAi, . /)
Departmental {undistributed by area)
Overseas: ,
Europe /’)K
Asla & Pacific
Total Overseas
Total ECA

DEFENSE:
Departmental (undictributed by area)

- Overseas:

Europe
Near East & Africa
Aslia & Pacific
Total Overseas
Total Defense

INTERNATIONAL CONTRIBUTIONS:
Furope

GRAND TOTAL

RECAPITULATION:
Departmental (undistributed by area)
Overseas:

Europe

Near Rast & Africa

Aslia & Pacific

American Republics

Total Overseas

GRAND TOTAL
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ﬁ MILITARY ‘PROGHAM_ESTIMATES

MUTUAL SECURITY PROGRAM
INISTRATIVE EXPENSES i ESTIMATE BY FUNCTIONS & AGENCIES
\/ﬂln Thousands of Dollars)

4

RAM ESTIMATE

== BECONOMIC P , TOTAL ESTIMATE
Total Local U.5. § Total Tocal U.5. § /. Total Tocal U.8. §
Bequire- Currency Require- Require- COurrency Require-~ Require- Currency Require~
ment s in $§ Equiv., ments ments in $ Bquiv. ments ments in § Bquiv. ments
$ 2,0k2.5 $§ 120.1 $ 1,922.4 $ 4,650,0 -~ $ 4,650.0 $ 6,692.5 $ 120.1 $ 6,572.4
5,597.1 2,609.9 2,987.2 - - - 5,597.1 2,609.9 2,987.2
1,387.6  1,021.1 366.5 §10.0 - £10.0 2,197.6  1,021.1 1,176.5
505.1 197.2 307.9 - - - 505.1 197.2 307.9
- -~ - 540.0 - 540.0 540.0 - H40.0
7, 489.8  3,828.2 3,661.6 1,350.0 - 1,3%0.0 . 8,839.8 3,828.2 5,011.6
9,532.3 3,946.3 5,584.0 ..5,000.0 - 6,000.0 15,532.3 3,948.3 11,584.0
A
- - - 10,037.2 § Los.4 ' 9,b28.8 10,037.2 hog,u 9,628.8
- - - 18,579.9 12,993.8 S,ESb.l 18,579.9 12.99&.8 5.286.1
- - - 5,994.5__ 3,534.4  2,460,1 52994.5 1,534, 2,460,1
- - - 24 sTh. 4 16,528.2 g,04b.2 24, 5744 16,528.2 8,046, 2
- - - 34,611.6 16,93b.b 17,675.0 34,611.6  16,93b.b 17,675.0
27,180.5 - 27,180.5 - - 27,180.5 - 27,180.5
7.822.9 3,422.1 4,400.8 - - - 7,822.9 3,l22.1 4,400,.8
7,b11.1  2,739.1 4,872.0 - - - 7.611.1 2,739.1 4, 872.0
—2,379.5 832.8 1,546.7 N = = 2,319.5 832,8 1,546.7
17,813.5  ©,994.0 10,819.5 P = - 17,813.5  6,994.0  10,819.%
B, 9940 6,99%.0 38,000.0 ' o “\ - - Ll ,99k.0  6,99%.0  38,000.0
9,416.0 - 9,460 1\ - - - L 9,416.0 - 9,416,0
63,942.3 10,942.3 53,000.0 40,611.6 16,936.6  23,675.0 v 104,553.9  27,878.9 76,675.0
29, 223.0 120.1 29,102.9 14 ,687.2 Lo8.% . 14,278.8 L3,910.2 528.5 43,381.7
22,836,0 6,032.0 16,80L4.0 18,579.9 12,993.8 5,586.1 41,415.9  19,025.8 22,390.1
8,998.7 3,7b0.2 5,238.5 810.0 - 810.0 9,808.7 3,760.2 5,048.5
2,884,6 1,030.0 1,854,b 5,994.5  3,53hk.4 2,450.1 8,879.1 L,564 .4 b, 31k.7
= = - . s5ho.o - 540.0 540.0 - 540.0
_34.719.3 10,822.2 23,897.1 25,924, L 16,528.2° 9,395.2 50,0037 27,350.h  T33,293.3
b3,942.3 10,942.3 5%,000.,0 40,611.6 16,936.6  23,675.0 104.553.9 27,878.9 »’(6,‘675.(2
! ,
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POINT B)EAECUTYL a0 a0 iy Winalint i & ”—J‘:.m—) m.....am
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- Denartzontel . Pleid
052 1952 1852 1552 551 1982

Jotel number of permmnept poeiviong . . .
Fell-tine equivelent of all other positions
Average nunber of all employees . « « « o

Parsonal servicee otligationas
Teymonsent poaitionz . . . 5 » « : o 53,103
Zartetime and temporary positiomz . . ¥
Hegular pay in excess of Hloweek Lase
Pavment ahove basic rates . . . . . .
Payment to other agencles for
rﬁimburﬂable detelils 2 o 8 % o & @

01 Totel norsonzl service odligatlons . %
02 T Taval € . -] < > a a a ? 3 L] o ° . -
03 ZTrangportation of things . . o « o
Ok Communication sexrvices . : - o o o o

g g
N R
WA F

iCH
05 Zents and utility servlees . . . « » 14y 51,380
06 Printing and wemvadvetion . . . . . . . &6 124,29
07 Gther cowtrac tual gervices . o . . . 161,920 219,520
. x«:u-.u:"" PR N T "ﬂ “'f" 15711.*0 %

A e+ s A a e

. ) . 13 .34 ‘8
™~ < N el i ety
1) Granta. endeidiea. i onntrlbotions 1,000

15 Taxes and sczeedmeabz o o . . . . . - i
Total obligations « . - . . . - . o o S5.362,661 $4.650, 748 g4, 650,100 :000,000 <~

Note: All 1951 figures are steted on a comparable basiz to ?052,
——Zor-exoamie; —hhe-dntenration of the Insbituts 27
Affaira 1s reflected as oo acsomslizhad fact on 53 e

~.

y
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SOTHT 4 DEBCUTIVE DIRECTION AED BOTLLORIC T

A1y
THOGRAII T

Vepearimental Summery
g ———————
\IL - -
" Zxeecutive Direction aand idmin, liomantis Proe
1980 1951 19562 1980 1986 1682
Total numbdr of permansnt positiinns » » » Hele 487 642 Telle 2538 985
Fuli-time squibalent of ull other positinns # i & i 7 5
Averago numbor of all cmrloyees + 5 o . e b 247 Fstits. i 250 801
Personal servieos obligatinns:
Pormanent positiong + ¢ ¢ o o o & v s T.Ae £950,489 2,656,330 l.l. Y.1 244,325 (1,101,202 18,380,705
Pert-timo and temporary nositions . . " 5,112 15,800 " é 21,339 26,000
Kegular pay in excess of 5S2-wecks buse n men 2,750 " 3,321 14,,91,::3
Pay above base rates s o s 5 5 s e = " 5,U75 35,7300 FIR:VE: 8,000
Payments o othor agencies for
roimbursacle cdetails < o + o « » o " 1,775 4,500 " 5,35 15,00t
1 Total personal services oblipgations . Tade &SJGU 451 2,672,630 i.a. 51,195,094 $96,942,6.0
02 Travel > ® 3 % B & e D L 4 o* @ @ i on 135,\)00 * ){)*:’65 305,@(}
0% Iransportetion of things - : o s " 3,361 7,000 " g,C8 10, %0
D4 Communication 3ervices - o s s e » o " 4,580 10,000 ! 13,50
05 Ramus and utilisieos 5 » 5 5 0 » o 2 o b 4,943 G0 " 37,0
06 Priating and reproducting ¢ o 5 s - » i 15,738 23,000 B 33,00
07 Othrer contractunl sorviees - » & » o " 721,387 51,07y 2 181,8:0
08 Supplies and materials . o o o o « o " 14,409 21,00V " 42,000
29 Lﬂquipmen‘h ® * & & 3 2 3 % 2 9 & & w ¥ » 126;559 323':.‘!)'.:' " 6835-}'(‘
1% Grande, gsubzidisg and conuributions - - - = & U
168 Taxaa and AsrccenantB - . o & 2 & « = " 288 300 % 450
a4 &3 e
Total obligatinAg 5 2 o 2 0 5 » o o Tedto $1,987,148 42 ngs Oy WAL aa 51,552,835 830,748 $4,650,0

_N.A.- Not Available

- rimn g e

071

BEST AVAILABLE COPY

K.



Departmental= Analysis of Lxecutive Uirectiom end Administration, TCA

FOINT 4§ ZXMCUTIVE MIRECTION AND DOMESTIC PROGRAM HRPENSE

\/’

s

Officeofth.ministratorooonn-.----’o.-oe---ti

Technical Staffs (Food and Hatural Resources, Health, hducatlun,
Training, Industry, Public Administrstion) . . . « « . . . .

Ceneral Staffs (General Counsel, Public Affairs, Poilgy Planaing,
Executive Director, including Budget and Plzeal, Suprly
Requirements, Reports, and Administrative) . . . « o . . . .

Zegional Staffa:

American Republice « « . « . .
Hear East Development Service

Ind.ependuntﬁi'rie'a.'.... e

Totalcooo.'o-oo-

Positions
1951 1952 1951 1952
10 11 $39.780 $75, &
. 52 52 158,000 #190,000
and ‘
e« o 129 197 540,210 © 866,000
37 4o 165,C00 170,000
18 56 1,353 170,000
iy 15 7,570 52,000
C e et e e e e e e e .. 250 371 921,913 1,523,600

T can e arar
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!
POINT 4 EXECUTIVE LIKWCTION AND DOMESTIC PROGRAM EXFRHSH : ,)
!
f

Analysis of Womestic Trogram Expansea By Category and By Agency :‘
t A o \
- A
\ Fonitions A Furds
1551 952 1951 , 1952
General Technical Services: o :

Department of Agriculturd . . .

n
[+
\n
n

) . e s > 2t e s s e ] $230,667 . (. $250,000 °
Department of COMMOTe® . + v o © ¢ s o o o 2 c s s ¢ o s o o o a 7 13 25,965 l 128,000
K Federal Security Agency . « o ¢ c s - 4 -0 o a0 - e o s o6 o 3 15\ 35,0850 : 53,000
1\0( Department of the Interiof . o o ¢ 2 o o c s ¢ o o « o ¢ o % ¢ o 12 25 4,666 'J 125,000
D‘mrhent ot hur L ] [ L L L] L ] L] o L) a L] ° 6, 3 L] L] (] ° L) L] L] L] L] 3 9‘- 52.167 L ﬁ”om .
%mmmmrmcswancyo.u-eaou.noaoaoeo h 5: 8.988 ‘ 26.000
uoftheBudset-Qt.a‘ecaarooooeoooueec,N 2 S } 13.0(!)
IIU’ Total.u.oe..tﬂ!o-u.uBlﬂwoeQuelca 63 10!‘- }97'503 t 6&9000
=
Ixpining Serviges!
_artnentongricultnre.,a......,,.,.,..,u..a 18 - . 75,764 186,129 -
opariment of Commere® . . . o . ¢ s ¢ o« v s oeof s e oo owoc s ih 21 - g ag,ggg } 138, 6oip
adera) SeCuriiy ALGNCT « o o ¢ < « i e 3 55 e € o ok o v s o i2 16/ & 2,719 37.590
Department of the INtorlor . . o ¢ o 5 c o o s s ¢ o o o s » = o il 27- 65.Ooq : 127,500
. Dwmntoflﬂboreon'caaocnuoueeuonoaeau 15 28 4;'622 L 35'095
v\ Byreau of the lelget » 5.0 e ¢ » e o o s o e & s & o o o 6 6 - 2"’4 1427 4 3’4,092/
: Department of Stats (0ff1ce of Zducationsl B :fcha:uzs >Z' o e e o s 25 26 38,518 } 56,510
ToBal .+ ¢ 5 o 2 e 2 s e e s s s v e e e a e s e on s s 07 103 Py e 750,000
o Service_to Buulness (DepATimens o0f SOmutsUul o o o b o s o o o 2 & s s £1 53 200,057 4. 275,000 -
Pofnt 4 Visitors (Varfous) . . . . . . . . ¢ . ¢ oo o c 2 o o v o o s 12 — 52.100 —
Purchase of Fleld SZauipment . . . . &« v v v 2o 6 b 4 e o 0 s oee -

_Dther Domestic Projects . . . . . . . ... ....

Grand Potals . . . . . v . v 4 4 e e e ..
* Distributed in field projacts in fisecal ysar 1992:




. veq 8 e J e - PR TR Yeiitic
FOIND 4 maRCUTIVE DIRCII S AN 0T PHOLIH

Departmeatal = Analysis of Zzecutive Dircciion and Administras

R

LR G
Cena el

dmr Pepm
G

aAganey

[

isicns

1952

Tos
et
Lond

1951

Department of Agriculture . . « o o o ¢« = o o o ¢ & »
Deportmont of Commerce . . v « 2 o o ¢ o o a o o
Federal Security Agency « e e 2 0 5 s o 8 5 e »
Departmenf of the Interior
Department of LebeT . o . v ¢ ¢ ¢ ¢« 6 5 06 6 ¢ o o
Housling and Home Finance Agency « . o « o o o e e

Buresu of the Budget ., . . .

. & & =T ¢ 3 0 ¢ 5 o

% 296,010

Sub-total.....,ucceo¢u.°...
Department of State:

OthertmTcAe.ooconone_ocnen

Technizal Corcreration Admindatration |

Totalas:f:ﬂ:taa“eaf«aeeece




’.\‘,,
Departmenial = Analysiz of Executive Direction and Administration "Other State?
e

POINT L EXSCUTIVE DIRECTION AND UOMHSTIC SROGRAM MIITSNSE

Anmerlican Repudblic Ares . .
Hear East and African Area
Legal . . o ¢ o5 0 s o
Intselligence . ; e s o e o
Poblic Affalrs . + o s o &
United Nations Affairs . .

Consular Affairs (Security)

»

Fersonnel (Includes Foreign Service instituta) .

Office of Budget and Financs , .

. .
Mrnevoment Stafsy |

Cffice of Operating Facilities .

Total . . . . o . ..

°

Japitions Finda
1951 1652 1951 igge
L L— $ 25,000 526,000
o 26,000 26,000
i 5 < 15,265 25,322
6 ri 29,700 - 28,288
6 8 - 0,963 32,158
8 g~ 27,2135 45,094
3 L k. 659 19,952
12 16 — 0,755 | 71,405
k w - 35,757 376500
3 zv EREHS 15:5715
20 35 - 2zh. 751 ! 162,706
T4 104 467,518 550,000
R




Mutual Security Program - Pt. 4

Multi-
lateral  Eilateral Iran Falesting Israel India Lokistan  Admin, Experts Iotal
Title I (Europe) % 342,000 - - - - - - - - $ 342,000
Title II (Near East & Africa) 3,744,000 332,806,000 323,450,000 150,000,000 450,000,000 - - - m2 160,000,000
Title III (Asig & Pacific) 44914,000 450,000 . = - - $54,565,000 $10,778,C00 - A 70,707,000
.-ile IV (South America) 4,000,000 18,000,000 = = = = = = 901 _21,245,653
(U8 12,000,000 04S 1,00C,000 13,000,000 50,501,653 23,450,000 50,000,000 50,000,000 54,565,00C 1C,778,000 - 1,704 252,294,653
Administration 36,000,000 1,233 6,000,000
Program Recaps 2,937 258,294,653
Paleatine - 50,000,000
dultilateral $ 13,000,000 208,294,653
Bilatersl 20,501,653 .
Subtotal 3,501,653
Administration 6,000,000
69,501,653
iran 2, Q '
92,951,653
Tarael (Purchase) 50,000,000
142,951,653
India - Pakistan 65,343,000
208,294,653
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under Continuing lesolution

iilateral Teohnleal isalstance
(1) Amount

(2} Purpoass

Total Pwuds iisceived

Obligations incurred, estimated
as of October 3lat

lnotllgated balance, ssiimated

Interim Progran ftequirements

Title
I

2,000,000

750,000

104

1,000, 000

H/A

1,000, (00

759,000

250, 00D

4.9 50N, 10N

3, 500, 00

1,000,000

THile

e e a0

b,

"
Laange

3y 750, 000

1,757, 000

1,400,610

3573, 000

totalg

10,0606, 000

i’:/&
161,300, 00
765, 000

235,000 -
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Mutual Security Program - Pt. 4

Multi-
lateral Bilateral Irxan Palestine Israel India Pekistan Admin, Experts Iotal
Title I (Europe) 2 342,000 - - - - - - - - s 342,000
Title II (Near East & Africa) 3,744,000 132,806,000 323,45C,200 :50,C00,000 450,000,000 - - - m2 160,000,000
Title III (Asia & Pacifie) 4,914,000 450,000 . = - - 454,565,000 #10,778,000 - 21 0,707,000
«-ule IV (South America) 4,000,000 18,000,000 - - - - - - 901 _21,245,653
‘TN 12,000,300 Qas 1,006,000 13,000,000 50,501,653 23,450,000 50,000,000 50,000,000 54,565,000 1C,778,000 - 1,704 252,294,653
Administration $6,000,000 1,233 6,000,000
2,937 258,294,653
Progran Recap: Palestine - _50,000,000
gultilateral % 13,000,000 208,294,653
Bilateral 50,501,653 -
Subtotal 63,501,653
Administration 6,000,000
69,501,653
iran 2, 0] ‘
92,951,653
Israel (Purchase) 50,000,000
142,951,653
India - Pakistan 65,343,000
' 208,294,653

()
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TITLE I . EUROPE
Total Obligations

Add Request for Cash to liquidate Prior
Year's Contract Authorization
Deduct Carry-over From 1951

Appropriation Request

TITLE II - NEAR EAST AND AFRICA
Total Obligations -

Deduct Carry-over From 1951
Deduct Reimbursable Obligations

Appropriation Request

TITLE III - ASIA AND PACIFIC
Total Obligations

Deduct Carry-over From 1951

Appropriation Request

TITLE IV - AMERICAN REPUBLICS
Total Obligations
Deduct Carry-over From 1951

Appropriation Request

ALL TITLES

Toval UbXIgations

Add Request for Cash to ILiquidate Prior
Yearts Contract Authborization

Deduct Carry-over From 1951

Deduct Reimbursable Obligations

Appropriation Request

MUTUAL SECURITY PROGRAM

Summary of Obligations and Appropriation Requestsa

(In Millions of Dollars)

Note: Obligationa have been adjust¥d by function and titles to conform with the appropriation structure proposed for 1952,

Military Asslstance Economic Assistance Total
Actual Actual Estimate Actual Actual Estimate Actual Actual Estimate
1950 1951 1952 1950 1951 1952 1950 1971 1952
$ 840.8  $ 3,761.2 $ 5,594.3 $ 4,039.4° $2,4%02.6 $1,023.% $ L4,880.2 $ 6,253.8 $ 6,617.7
)4,)4,.5 - m+-5
-56b.3 -1.4 -567.7
5,072.5 1,022.0 6,094,5
172, 292.7 Lbb.2 6.3 3.0 160.0 179.2 325.7 b2b.2
-69.0 — - -69.0
- 1.0 - -1.0
396.2 160.0 556.2
3h.3 o, £59.6 95.2 210.8 337.1 129, 621.13 996,
- ~124.4 ) =54.9 -179.3
535.2 282,2 B17,.U4
- - 38.2 6.9 13.4 22.0 ¥ 6.9 13l £0.2
= - i - .8 - .8
38.2 21.2 9,4
1,0L8.0 L, Lok U4 6,758.3 L4,147.8 2 .8 1,542.5 195.8 1,214.2 8,300.8
4y 5 - Ly,5
-759.7 -57.1 -B16.8
- 1.0 -
b0l2.1 1,U8h L



comparative Summary of Cbligations by Functions &

Function and Activity
Military Assistance
Materiel

Treining
Administration

Total Direct Obligations (Military)
Add Reimbursable Obligations (Military)
Total Obligations (Military)
Add Request for Cash to Liquidate Prior

Years! Contract Authority = = = == = = - - = = - = = = = o v v o v = = 0w e mmmm e s s s s s s = s - -
Deduct Carry-over from 1G51 = = - = = = = = = = = = = - = - - = = = 2 = = = == - =~ --~<= -~
Deduct Reimbursable Obligations =« =« = = - = -~ - - - - = - - - = = - = - =~ = - = == - - ==~

Appropriation Request (Military)

Economic Assistence

Country Aid

EPU Capital Fund )
Special Technical and Economic Aid
Technical Assistence

Bilateral Technical Cooperation
Multilateral Technical Cooperation
Ocean Freight Voluntary Relief Packages
Palestine Refugee Program

Relief of Refugees Coming into Israel
United Nations Korean Recomstruction Agency
Exchange of Student Program

Bagic Materials Development
Confidential Funds

Administration

Total Direct Obligaticns (Beonomic)
Appropriation Request (Economic)
Total Direct Obligations (Military &
Economioc)
2¢d Reimbursable Obligations (Military)

Total Obligations (Military & Economic)
Add Request for Cash to Liquidate Prior

Years' Contract Authority = = = = = = == = = = = = = = o= oo m - - m0 oo s s - = = =
Deduct Carry-over from 1951 = = = - - = - = = = = == = = - = = = == - - & =<~ === ===
Deduct Reimburssble Obligations = == ~ = = = = = = = = = == = = = = &0 = === - = - == - =~~~

Appropriation Request (Military &
Beonomic)

MUTUAL SECURITY PROGRAN -

Militery end Eeonomlie Assistance (A11~Ti§§

B

Actual

1950
$1,03%6,326,585
5,130,662
6,113,139

1,047,870,3%86
136,135
1,0L38,006,521

3,982,862,992

1,352,369
12,999,729
7,417,018

8,022,608
6,000,000

78,594,170
2,073,587
17,280, 50¢

€,118
18,197, 505

)—b 1]—+7J 788:20()

5,195,658,580
136,135

5,195,794, 721
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LU g

§7, 560,620,

L7,549,936

29, 3L, 569
L,463,520,831

852,162

¥

2,09k, 78i;,388

350,000,900
163,273,383
13,L07, 711
13,689,233~
13,007,500~

3,690,256
25,150,000~

38,989,365
3,549,301
7,061,108

10,521

22,860,768

2,7L9,776,53L
Deduct Carry-over from 1951 - = - === - ~ = - = = == == = - = - - - == - = D e - f e = e m-- =

7,213,297,365
852,162

_— 28 0
7,214,149,527

A0
¢gsr§mé$§6'p A
B2 Ve

6,bhu,bl7,ﬂlb

g s
3 .

19,700,409 §§ L 1

©,757,317,825
560,000
01233.277.525

44,476,271
=759,667,825
=-260,000
6,052,126,2[1

918,291,000

255,486,000
20,000,000
5:,25b,000
13,000,000

2,300,000
2,000,000
50,000,000
95,200,888

4,377,112
38,325,000

50,000

23,675,000 ¢

1,542,461,000
-57,059,481

1,585,001,519

8,299,778,825
960,000

8,300,738,825

Ly 476,271
~816,727,306
- 960,000

7.527,527,1750

Notes Obligetions have been adjusted by function and title to conform with the appropriation structure proposed for 1952.
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THE MUTUAL SECURITY PROGRAM FOR FISCAL YEAR 1952
GENERAL STATEMENT
1. THE OBJECT AND SCOPE OF THE MUTUAL SECURITY PROGRAM
A, INTRODUCTION-

The United States and the rest of the free world are faced with the great and immediate danger of
Communist aggression and subversion, It jeopardizes the security of free nations. It has demanded prompt
and effective action by the United States, which has taken the three principal forms of building up our own
military strength; organizing our productive might so that it will serve our security interests; and strength-
ening the will and the capacity of our associates in the free world to do the things required of them in pur-
suit of the security interests that we have in common with them. The first of these tasks is under way.
The second task falls to the American productive economy--its industries, its farmers, ite workers--guided
and helped by the defense mobilization agencies. The Mutual Security Program described herein is designed
to further the accomplishment of the third of these tasks., That program embodies proposals for military and
economic assistance to our associates in the free world that will enable them most effectively to make their
respective contributions to the common effort,

The preservation of our national security and the security of the free world is a priceless ob-
jective, With the kind of aid being proposed we will move forward rapidly toward a situation where we
should be reasonably sure that aggression will not take place. The rapid creation of military strength in
the free world and increasing productivity abroad should permit, within a few years, the maintenance of
peaceful forces and development of the economies of most of the areas of the free world without further
grant aid from the United States. ‘

B. SCOPE OF THE MUTUAL SECURITY PROGRAM PROPOSALS

The promosals for 1952 appropriations for assistance to other areas of the world are shown below:

Economic Military

EUrope ............... i ..$1,022,000,000 $5,072,476,271 *
Near East and Northern Africa ,............ 10,000,000 396,250,000
Asia ... ........ e e, °82,155,866 535,250,000
Latin Amerieca .......... e, p1, 245,653 38,150,000
Total ....... e, .. 1,485,501,519 6,042,126, 271

* Includes $ult, 476,271 to liquidate prior year's contract authorization.



C. RELATIONSHIP TC PRESKNT AND FAST FPROCRAMS

Although the mutual security prcgram has many poaris and many Xinds ol specific activity, it has
nevertheless the unifying purpose of enabling the iree world to stand securec arainst the present danger.
Bach part of it is designed to serve this purpose.

The individual components of the total program are not themsslves wholly new. In the Mulual Defense
Assistance Program we began the job of providing military aid to countries that are partners with us in a
commen effort. In the Eurcpean Recovery Program we have, since 19&8, been helping Rurope to reestablish
economic stability and rebuild its productive power. Under the International Development Act, we are
already furnishing technical "know-how" to eccnomically underdeveloped countries. We have been contri-

buting to similar technical assistance programe carried on by the United Nations and the Organization of
American States.

Not only does the Mutual Security Program include and continue whatever in these going programs is
applicable to the conditions we now face; it also weaves together the economic and military programs,
with econcmic aid to Europe, for example, focused on supporting increased Burcpean production of military
equipment. 1In addition it takes into account the lending capacCities and the protable programs of the
International Bank for Reconstruction and Development and the Export-Tmport Bank, and such private invest-
ment activity as is likely to take place in the face of present world tensions.

Thus, there is an essential continuity in cur plans and efforts. The Mutual Security Program now
brings together all of these present efforts and directs them to the overriding end of building free
worlds strength against Soviet tyranny; it adapts them so as to deal flexibly and effectively with the
present danger; and it enables them to be more clearly understood and more effective.

D. THE NATURE OF THE PRESENT DANGER

It is not necessary to review in detail the course of events by which hopes and expectations enter-
tained at the end of World War II have turned to disillusionment, or to recapitulate all of the steps by
which the world has passed in the last six years from the Promise of peace to the threat of war.

Throuzhout those years it was evident that the Soviet Union was bent on extending its area and domina-
tion.

Since the invasion of Korea and particularly since Communist China chose to commit its forces
against the Unifed Nations, the free nations have had to govern their course of action by a clear recog-
nition of the possibility of total war which might result from the Kremlin's resort to piecemeal
armed aggressions. The Tree nations must ccldly assess the actual force that is aligned against them.
It is a massive military machine comprising in the west over 200 mobilized divisions with good weapons
and with good and improving air and naval support; and comprising in the east over 5,000,000 men under
arms. Communism has at its disposal alsc a well-organized and demonstrably effective apparatus for

prompting invernal disturbance, for weakening morale, and for impeding econcmic recovery and progress
in free countries.



'o meet this fermidable force end to muliiz its mewrer to Lurudcr Scviet ambiticns for the conquest

of ‘e world, he free nations need te organize L pot gtrensth and tco develop it inte aciual

gtrength. There is little time [or this tc be dcne; but there is encush time 1T all {the free pecples work

together wilh unanimous purpose aad roesclute speed, T s it, however, lhe fiec naticns must face and aver-

come certein major problems consronting them. Tiese 2g con be identiiied =nd discusged under the head-
v ot

incs: YKaising of Jorces'; "Production ior delens2’; Secnomic development’: tud TMerale
¥. AHE RAISIHC CF FUACHS

The presentl, activeted military strength ¢ the United Siates and the other nalicns of the Ifree world
is but & slowly increasing Traction of their potentiWT s rength. The Jand forces availeble tc the [ree
natione sre inferior in nurbers o the total land icrces under Soviet direction. This disparity in land
strength hes heretofore been ciiset by cther A&CGUTS, mest significantly by United Stales pussession of
atomic Weapons.

The Scviets, however, have now succeeded in producing an atcmic explosion. As time mcves on, the
previous balance of military strength will be daagerously tipped againsti the free werld unless free naticns

gu ©:ly build totel slrength. They can no longer rely upon qualitative superiority in certailn categories
ci weapons. They must mobilize all the components of military strength and in particular must corganize

and equip landa forces cavable of protecting tlieir rescurces against invosion aend capiure.
d a8 & 38

The need i1s not merely :or the enlisument and ccmscripticst of men. Robiliz aiwon o forces involve
eccncmic drains and burdens that mony of our assccistes cannot support unaided but thot we can nelp then
to support.

. PRODUCTION FOR DEFzlNSE

Military strengih cannot be created cvernignt. Armed Torces reqguire quantities of compliceied and
expensive equipment. 1IU 1s necessary to produce the right kinds of weapons, in the right proporiicns, of
the right materials and specificstions, in the places and with the production facilities moest suitable-
and all this in relation to carefully worked out and time-phesed plans for lhe vecruitment and training
o’ forces.

This is an intricate producticn problem. The object is to make the best possible use of the combined
resources of all the free natiocns. The western Burcpean Countries are exist’ - : on a narrow econcmic margin;
unaided they cannct deliver. 7"hey will be able to make il ir potential strength actual on the urgent basis
needed only if we lielp them with both military and econcmic aid.

C. LCONOMIC DEVELOPM{=INT

Within the community of free nations the United S ates and the highly industrialized communities of



Western Europe depend, tc a great extent, on the ecomomically underdeveloped areas. The underdeveloped
areas supply L9 percent of the total free world production of certain strategic materials. The terms
"economically underdeveloped areas” applies to those free couniries in Asia, Africa and Latin America
which are characterized by low standards of living, low per capita inccmes, lcw standards of literacy,
poor conditions of sanitation and health, and high death rates. These countries constitute in terms of
pupulation and land =rea the largest part of the free world and they contain a large part of the world's
natural resources.

The economically underdeveloped areas are highly susceptible wo Communist propaganda. Failure in
these countries to show economic progress, and the inability of free governments to find some way to
start building an effective and dynamic structure, at best saps the resolution of these countries to
protect their freedom, and in some instances threatens to destiroy the very foundaticns of national unity.

Technical assistance involves primarily the provision of personal services of competent perscnnel
to help meet the scarcity of trained administrators and technicians in these countries, and to assist
the governments and people to do for themselves the things that need tc be done. It is the export of
"know-how" from the technically advanced to the less advanced countries.

H. MORALE

Genuine strength involves not merely armed forces, military equipment, industrial production, and
rawv materials. It involves even more importantly a sense of common interest in mutual security. Stirength
and determination to pursue this common interest must be built upon realistic hope that the protectiocn of
freedom will bring in its train the opportunity and the fact of progress. The community of free nations
w5t ve convinced that strength once built will be used to create conditions in which free pecple can
satisi'y their hunger for social improvement, for economic progress, for the preservation and enrichment
ol cultural values.

I. ECONOMIC IMPACT OF THE PROGRAM ON THE UNITED STATES ECONOMY

The impact on the United States economy of these proposals Ffor foreign assistance cannot meaningfully
be identified separately from the impact of the entire United States security program of which the Mutual
Security Program and our own national defense program are only parts. There is no simple evaluation of
what is the impact of our economy of one part as distinct from the impact of the other parts.

It is important to bear in mind that this program is a program for mutual security. Our contributions
to other countries have as their purpose to enable those other countries to do these parts of the total
security task which we could not do alone in any case. The purpose is, for example, to take advantage of



the considerable potential defense production that cxists or can be created in Europe. Failure of
the Buropean countries and ourselves to take such advantage would arpreciably increase the burden
¢.” defense on our own military production and our own econcmy.

J. CONCLUSION

The Mutual Security Program proposed herein has been calculated in size, scope, and direction
to be that best suited to furtither the national security of the United States during the fiscal year

1952.

It, with the program for the build-up of cur won forces, should be considered an effort made
necessary by the urgent and critical situation which confronts the United States and with it the
free world.

It is based on these simple positive points:

(1) The best hope of preventing another world war lies in making ourselves and our
friends strong.

(2) To do this reguires the intelligent development and utilization of the resources of
the entire iree world through international cooperation.

(3) The strength which will come from the collective efforts of free countries will far
exceed the strengths of the separate national components.

It follows the difficult but only feasible course of tulilding by mutual and cooperative effort
the strength to deter aggression or defeat it and rejects the clearly unthinkable alternatives of
either abandoning tie rest of the world to communism or attempting to defend it by our own efforts
alone.



GENERAL STATEMENT - MILITARY ASSISTANCE

The Mutual Defense Assistance Act of 194G, as amended, states the policy of the United States to
be to assist in the development of the defensive military forces of those nations in the free worid who are
parties with the United States in measures for collective securiiy against aggression. The appropriations
which are requested for continuing the implementation of the Act through fiscal year 1952 total $6,CU42,126,271
of which $5,997,650,000 would be for new obligational authority and $44 476,271 would be to liquidate prior
year's contract authorization. Of this total, $53,000,000 is the estimated requirement for administrative
expenses required in carrying out the Military Assistance provisions of this Act. The new programs for the
assistance to the nations in the North Atlantic Treaty area in Western Europe total $5,028,000,000. Those
for the Middle East -- Greece, Turkey and Iran —- are proposed for a total of $3969250,,OOOy and these for
the nations in the general area of China and Scuthers and Eastern Asia, $535,250,000. 1In the propcsed 1952
appropriation, there has been added provision for assistance to the nations in Latin America who are signa-
tories of the Inter-American Defense Pact, in the amount of $38,150,000.

Although operations under the Mutual Defense Assistance Act could not get under way until bilat-
era)l agreements had been signed with the recipient countries in the spring of 1950, military materiel having
a value in excess of $1,500,000,000 have been transferred to our allies, Much of the materiel which has
been shipped to these countries has been made available from stocks already on hand of items which have been
repuilt and repaired prior to their transfer to make them fully usable and effective, The materiel which
requires repair and rehabilitation prior to transfer is already being processed through the Services! plants
and military arsenals, as well as through the establishments of private contractors at an accelerated pace.
This acceleration may be expected to continue throughout fiscal year 1952. Many of these production lines
for repair and rebuilding of our older American military equipment were the principal scurce to provide for
the operational supply and the back-up pipeline which supported our combat forces in Korea,

Since the 1951 Regular and Supplemental Appropriations for Mutual Defense Assistance have been
made available, the full amount has been firmly prozrammed for military materiel, training and the necessary
expenses of operating and administering the program. However, intezration of procurement with military
requirements has in some instances delayed contracting for MDAP requirements., Because some of these con-
tracts for materiel programmed had not yet been placed on 30 June 1951, the funds for such materiel, total-
ing $759,6b7,825, were not obligated within fiscal year 1951. Contracts for approximately $400 miilion
for such materiel were signed during July. The materiel to be procured with t hese unobligated balances
has been deducted from the requirements for fiscal 1352 by the programming review process. 1In determining
1952 program requirements, the total 1950 and 1951 program -- whether or not obligation by 30 June 1951
was possible -- was considered as "assets on hand" in determining 1952 program deficiencies,



TITLE I - MILITARY & ECONOMIC ASSISTANCE

Comparative Summary of Obligations by Functions & Activities

Function & Activity

Military Assiétance

Materiel
Training
Administration

Total Direct Obligations (Military)

Add Request for Cash to Liquidate Prior Years
Contract Authority —-—--oommmm g

Appropriation Request (Military)

Economic Assistance

Country Aid
EPU Capital Fund
Technical Assistance
Bilateral Technical Cooperation
Multilateral Technical Cooperation
Ocean Freight Voluntary Relief Packages
Basic Materials Development
Confidential Funds
Administration

Total Direct Obligations (Economic)

Deduct carry-over from 1951 ———comeoeo—_

Appropriation Request (Economic)

Total Obligations
Add Request for Cash to Liquidate Prior

Years CGontract Authority ———meemoe

Actual
195

$ 830,085,197
4,255,512
b,%413,139

840,753,848

3,982,862,992

12,999,720
1,460

8,005,977
17,280,500
6,118
18,197,505

4,039,354, 281

Actual

1951

$ 3,603,k4g0,u424

Estimate

1952

$ 5,510,996,790

4 880,108,129

Deduct carry-over from 1951 =—-—-eeomoomme T TTTTTTTTTTTTTTTT

Appropriation Request Title I

Note:

Obligations have been adjusted by functions and title to conform with the
Appropriation Structure pronosed for 1952,

38,367,152 30,256,443
29,344 569 53,000,000 %
3,761,192,145 5,594,253,233
- Ll 476,271
———————————————— ~—pai=] = 566,253,233
/ v b L ;_ ";’//, IJ /
sp 5,072,476, 271
2,094,784, 188 938,291,000
350,000,000 -
13,4%7,711 ¢// 20,000,000
478,925 -
342,000 342,000
3,647,740 2,700,000
7,064,108 38,325,000
10,521 50,000
22,860,768 23,675,000 .
2,492,596,161 1,025,38%,Q00
e - 1,38%,000
1,022,000,000 \,
b925397889 30b -‘bﬁ'b't‘? ;6369233
_____________________ 44 476,271
- 567,636,233
b,094 476,271




TITLE I MILITARY ASSISTANCE

Comparative Summary of Obligations by Activity

Actual Actual Estimated
Activity _1950_ _1950_ 1952
Materiel $ 830,085,197 § 3,693,480,424 $ 5,510,996,790
Training 4y255,512 38,367,152 30,256,443
Administration 6,413,139 29,344,569 53,000,000
Total 840,753,848  3,761,192,145  5,5047%3,233

General Statement /////,

The proposed fiscal year 1952 program of military gssistance for Western Eurcpe 1ls directly keyed
to the requirements for the defense of the area as developed in the regicr al "edium Term Defense Plan® of
the North Atlantic Treaty military staff. The implementaticn cf this plan in the immediate future is pos-
sitle only with United States agsistance both military and economie.

This plan sets cut the fcree requirements of the area, and sets the time schedule for the raising,
training and arming of those fcrees, The program hers preposed would proviue for these forces, at the time
they are raised, items of equipment anc miiitary supply beyond thelr cwn rescurces, and assistance in tech-
nical training which they nsed to be gzpable of effective perfocrmance, For these purposes, there is
requested an additional appropriation cf $5,072,476,271 ($5, 028,£00,000 for new obligational authority and
$44,,476,271 to liquidate prior year's ﬂortrﬂct authorizaticn) *cgeuher with the unchligated taiances of
@566 253 223 from apprepriaticns for prior years. The uncobligated balances are to be used tc complete
programs and sc previde items considered as assets in determining the 1952 resquirements.

Programs are develcped by Military Adviscry Groups (MAAMD/ composed of members c¢f the United
States military services staticned in each country. From informaticn provided to the MALGs by the country
military services on the size and nature of the uniis in being and tc he formed iz the time covered, total
supply requirements are determined. Such tctal requirements are reduced by (a) the supplies and equipment
owned by the country, on order, cr witkin their production capabilities inecluding predustion achieved with
the help of United States eccromic zid, (b} the supplies ard equipment included for the country in the 1950
and 1951 Mutual ™efense Assistance Program%, and {c¢) equipment and supplies which the MBALG believes can be
provided by puichase or otherwise from the country’'s resources., These prcograms are screened by a Joint
Military Advisory Group (JAM&G) which participates in SHAPE regional planning, and cther U, S. staff
agencies lcocated in Icondon, and by the military departments here, using standards set by our Joint Chiefs
of Staff.

10



- TITLE I MILITARY 4SSISTANCE

Training programs are similarly developed by the MAAGS with one additional step-- 1f adequate training is
not provided tec assure satisfactory use of materiel the equipment is eliminated from the program. Training in
U.S, schools, a small part of the %otal, is important, since it is primarily conducted for potential instruct-
ors who will multiply training capavilities within each country, aud in some cases, for joint classes fcr
trainees from a group of nations, ’

This proposed materie
duction and at mere yapi

Taken into account
4

L

Geueral A3RQ. 18R

i, Formal Training = U.S. . 260 g,47¢ b1 2,866,97C 37 27,070, ker
E. Instructor - lrnterprevers - - - - 000 FLT R
¢, Miscellaneous Fund - = - - 27L . 356 28,768
D, Pormal Trairning-0Overseas ate 7,853 1 645 308,020 1,782,744 g, olc
E. Mobtile Training Teams - - - 38,890 404,132 319,092
F. Technical Assistance - - - 166,313 1,170,060 871,672
G, Training Aids - - 775,319 2,23C, 4ok 734,085

Total 1,806 15,729 52700 L4,255,512 38,307,152 30,256,443




TITLE I MILITARY ASSISTANCE

Materiel - Comparative Summary of Obligations by Category

Category

Aircreft, Spare Parts, Aero Equip. & Supp.

Vessels
Vessel Equipment

Electronics & Other Signal Equipment

Ordnance Equipment & Swpplies
Engineering Equipmernt.& Supplies
Qi Equipment and Supplies
lledical Equipment and Supplies
Chemical Equipment and Supplies
Adjutant General Supplies
Production Equipment & Mach. Tools
Spare Parts (Bin Storage)
Materiel Handling Equipment

J=35 Engine Overhaul
Replacement -Tools

Sub-Tota}l (iMateriel)

Repair & Rehabilitation of U.S. Excess

Total - Materiel & Repair & Rehabil.,

of Excess

Facilities

Z1 & Overseas USAF - MDAP Depots
Storage of B-29's

Accessorial Costs

GRAND TOTAL

Acquisition Cgst of Excess Items

Actual
1950

$ 25,752,545

252,000
17,355,135
78,469,674

617,581,271
29,593,706

6,174,924
L1, 44
82

775,591,786
41,482,209

817,073,995

_13,011,202
830,085,197

§52603,196

$

“ateriel

Aetanl
1592
949,380, 400
130,699,511
29,428 42
309,284,991
1,989,017,358

59,987, 489
556,043
389,755
307,529
252,366

o
o
-

3,469,803 ,86%7
65,059,324

3:534,863,191

95,650,900

62,966,333

3,693,480,424

369,531,508

Estimate
1952

3 1,500,913,162

415,785,003
78,538,401
201,898,378
2,079,751, 078
75,823,613
95,242
464,181
273,524
601,634
3,863,531
20,718,197
766,800
4,069,585
20,379,044

5,048,141,773
5.662,772

5:,053,804,545

30,349,100
41,075,585
85,200
385,682,360

5,510,996, 790

161,702,016



TITLE 1 - FCOMOMIC LSSTISTANCE

REGICNAL SULLARY STATEVENT

Werld events have placed the erormous burden of rearrament on Western Europe =zt a time when economie
and politicel recovery has not been fully completed. The defense effort culls for a rapid incresse iu the
militery expenditures of Furopean governments. DBut unless the countries of Eurcpe maintain and increase
the basic economic and political strength necessary to a sustained effort, of several years! duration, this
added burden cannot be zssumed.

Our cooperative effort in Europe has been an inspiring success. At the beginning of 1950, ths eco-
nomic situetion of the partieipating countries had slready improved very markedly beuzuse of a large in-
crease in production and an accompanying redvcticrn of inflationary pressure, Ir several Western Burcopesn
countries, overall (as distinet from dollar) balance of rayments equilibrium had heen achieved and in all
but. a few cases, such 2s Greece end Austria, the overall balance of payments deficit had been substantialily
narrowed. But Europe then faced the problem of being uneble, because of weakened competitive ability vise
a-vis the United States, to build up doller exports and other means of earning dollars encugh to finance
its greatly increaced need for dollsr imports. Continued dollar aid was required, even for those countries
(e.g,, France, Belgium. U. K.) whose overall foreign payments were in balance, in order to finance that mar-
gin of dollar imports without which production and consumption in the participating countries would have
fallen by many times the amount of the economic aid,

The Korean war, U. S, mobilizati-n &nd the European rearmament program have altered the economic con-
ditions of Vestern Europe. Fortunately, the new demands on the Furopean econcmies arising out of the North
Atlantic defense plens came st a time when the European Recovery Program was well on the road to completion,
Although progress has been uneven country by country, the original difficult problem of restoring the
European economy and minimdzing internal subversive pressures has, to a large extent, been met.

Today, however, we are faced with a situation in Europe which raises new and critical economic prob-
lems, and calls for a recrientation of the program. A real threat of Communist aggression now exists from
without as well as from within. It is &n inescapable reality that free Europe's growing strength must to-
day be directed toward another and different mission == rearmament,

The most pressing objective is the creation of & strong defense position in Western Europe. Economic
recovery goals have been reviewed in the 1ight of this objective, and aid wiil be directed to support de~
fense programs. At the same time we must not negleet the importance of esteblishing conditions which will,
in the longer range, assure the preservation of internal political and economic stability in the partici-
pating countries.



Economic strength is the firm foundation on which military strength must stend. European rearmament
must come, in large part, from civilian consumption rather than from expanded capacity as in the United
States. Although substantial gains have been made by European countries in the rehabilitation of their
industry and resources, their standard of living in general is not appreciably improved over prewar; in
some cases it is still below prewar levels, Any undue diversion of production at the expense of living
standards will tend to revive the pressures that existed before the Marshall Plan,

Western Europe can apsorb the additional financial burden imposed by the current military production
program, provided aid for financing of materials and equipment is contimued, But this aid must be adequate
and timely, The heavy impact of rearmament upon Europe's economic resources calls for expansion of pro-
duction espacities and diversion of available goods to defense needs at the expense of civilian consump-
tion, investment and normal export., However, this diversion rmust be accomplished without an untoward
increase in existing inflationary tendencies. Production sust be raised still further, particularly with
regard to the materials necessary for military strength. Tacreased military production requires materials
and components obtainable only from outside scurces. Imports, therefore, are ferced upward., Import re-
quirements are also forced upward as the diversion of facllities to defense needs curtails or prevents ex-
pansion of civilian production.

It i8 estimated that in 1951, Rurope &s a whole will have to pay about $3 billion more, given the
prices existing at the beginning of 1951, to obtain the same volume of imports as in 1950. This general
deterioration of the terms of trade for Wez%tern Furopean countries stems directly from rearmament measures.
Since June 1950 the sharp rise in world prices of primary products, both in absolute terms and in relation
to the prices of mamufactured items, has adversely affected most industrial countries, By adding substan-
tially to the cost of imports in terms of exports, the unfevorable swing in the terms of trade has tight-
ened the squeeze on the balance of paymeznts and dcrestle rescurces of many Western FEuropean countries,

Exports, too, are affected by the demands of rearmament. The diversion of manpower, resources and
industrial facilities to defense means a direct curtziiment of gcods normally produced for export and a
consequent reduction in income from sales abroad. Indirectly, the inevitable growth of inflationary
pressure in Europe, resulting from rearmement, will curtail European export sales.

Throughout the rearmament progrem, then, the problem is to step up European military expenditures and
divert economic resources from civilian to military uses without: (a) creating economic conditions {e.g.,
serious inflation) which will weeken public support of the rearmament effort and thus play into the hands
of the Communist parties of Western Europe; (® interfering seriously with the growth of productivity and
future econcmic strength necessary to keep the military program going; or (¢) so impairing Festern
Eurcpe's trading position as to make permanent her economic dependence on U. S. economic aid. Thus the
problem of security of the North Atlantic area is broader and more difficult than the prcblem of rearma-
ment alone., Without a margin of essential economic aid it will be impossible simultaneously to avoid

these dangers and yet achieve the required military effort -- an effort which will be several times larger
than the amount of economic aid needed,

1k



I addition to strengtheming the economlc base necessary o support an enlaziged security programg
economic aid will be used to Mriher vrodoetion of wilitary and ecsential civilian goods., Ar increass ip
military output car we cbtained it wely by exparding piant capacity, tut also by improving piawfﬂ ‘
efficien .y, Many industrial aress of Vestern Eurspe, bezuuse of the lack of dollar halance and the heretree

fore strong emphusis on consumer goods cutput for domestie recovery, were unable Lo iestore ang uitilize
their existing indnsvrial recilities adapted for acoamertes marufarture., There is within Europe a large
military production potertial and a considerable veservols of technological experience whick is veivg only
partially utilized, Adequate ecomonic aid wiil provide the materlals, components and wachine Lools nesesg-
cary to revitalilze this idle empacity so that it can sontribute & siguificant share to the total militery

supply.

izl

In summary, U. S, cconomiz aid to the countries «f Western Europe i reeded to maintain palitizal and

economie stabllity: to remove obstacles to the diversion of budgatary resvurces to defense rurpoges; and te
make posecible the support of sizeable military establizhments, & revitalization of profuctive capacity, and

an increase in military catput far greater ther the asmowunt of s8id furnishked. Furthermore, it is neaded to
increase the capacity to produce ecsential siviiian goeds so as to reduce the drain upon the rescurces of
the United States,

The distribution of =zconomic aid by countries as shown in the following tables is purely illustrative
and lentative. It has beeu prepared on this illustrative and tentative basis so that the total aid pro=
posed would net exceed the amount established for economic assistance under Title I of the Mutual Security
Ag¢

The illustrative aid figures here submitted incorporate an upward revision of dollar receipts, as
compered with earlier administration estimates; as a result of U, S, military expenditures abrosd, Thess
illustrative aid figures nevertheless represent a substantial deficiency in funds needed for =sonomic aid
to carry forward the cbjectives of the Mutual Security Program in Europe, To some extent it may he pos-
sible to reduce this deficiency by larger dollar expenditures in some countries of Western Furope for
infrastructure and by increased off-shore dollar procurement of materiel by the U, S, in Western Europe
for NATO forces. Dollar payments such as these will, in large measure; be for purposes requiring addi-
tional supplies and equipment which must be imported. Moreover, actual dollar payments will lag well
behind commitments -- particularly in the case of dollar off-shore procurement,

It is planned to discuss mors fully in oral testimony the amcunts of economic sid estimated to be

needed; the effeet of this aid on the military build-up, the scope and effect of U, S. military disburse-
ments in Europe, and the indicated distribution of economic aid among countries cf Western Europe,
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APPROPRIATION REQUEST .
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PUTLE T BoONOM

COMFARATIVE SYMMARY OF OuLIGATIONS &

£ - i
(1n thousands

drtew

ASSISTANCE

of dolls

Cowitry Ald {including depordent area development) $4,98< 827

a.  Unobligated prior year allutmenhs
EPU.Capital Fund

Technizal Assistance

Bilsteral Technical Cooperation
Maltilateral Technical Coopsration 2/
Ocean Freight-Voluntary Relief Packages
Ragie Materials Development
Confidential Fund

Administration

Total
Unobligated prior year allotments reappropriated

E I o o - B 3

$4.039.355

o

&,006

17,281

6

18,198

@

o

Acting i

FY 1961

$ 094 78

550,000
13,408
478

J4e
3,648
7,064
1l
22,861

$2.492,596

a o > o I} £l

Estinate

34e
24700

38,325

1,023,383
RLaUela 387

. 1,385

[ Sy ¥

$1,022,000

P
l’»v/
,\,? Y

[ it e ok T T L R R i S e i T 8 B TR

Excludes public debt authorization for Investment Guaranties and Loan to Spain.

This program, although financed in part wunder Title I, is justified oa a global basis.




TITLE I - ECONOMIC ASSISTANCE
COUNTRY AID PROGRAiNS 1/

(In millions of dollars

(1) (2) (3) (4)
Country Program Program Advance in Country Aid
FY 1951 FY 1952 FY 1951 FY 1952
Austria $ 110.3 $ 105.0 $ 4.0 $ 101
Belgium~Luxemburg The3 - — -
Denmark 45.1 30.0 - 30
France 423.1 170,0 10.0 160
Germany (Fed. Rep.) 3848 114.3 14,3 100
Greece 173.5 170.0 - 170
Iraland 8.4 6.0 - 6
Italy 236,8 163,2 3,2 160
Netherlands 101.9 105.0 - 105
Norway 46.1 20.0 - 20
Trieste (F.T.T.) 6.2 - _— —
Turkey 45.0 45.0 - 45
Ireland 15,0 - - -
Sweden 21.1 - - —
United Kingdom 298.4 - - -
Yugoslavia 29.0 40,0 - 40
Total $2,030.8 &/ $ 968,5 $ 31,5 $ 937

puSHOME——

Security Act.
Excludes comparative transfers, which raise this program to #2,094,784 thousand of obligations, as
shown for Country Aid. (line 15 on preceding table.

1/ Program for FY 1952 tentative and illustrative. Total Country Aid reduced in conformance with Mutuel
s/
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SUMMARY:

EURCFEAN COUNTRIES

ESTIMATED BALANCE OF FAYMENTS IN GOLD AND DCLLARS AND ALL CURRENCIES

(In million dollars and dollar equivalents)

T 1950/51 1951/52
Total All Total A1l
Item Total Currencies Total Currencies
United Gold and {Excl. Own United Gold and (Excl. Own
States Do}lars DOT) States Dollars DOT)
1, TImports b 3,005.7  $ 4,250.0 $ 21,031.9:% - .481.7 § 5,067.9 $ 24,057.3
2. Payments for Services 835.3 1,046.3 3,961.8 L, 086.7 1,352.4 4,560.1
3. Exports 1,581.9 2.,540.7 18 ,493.3 1,638.6 2,699.8 20,556.3
4. Receipts for Services 845.7 1,048.6 5,440.1 509.5 740.1 5,301.4
5. Net Ralance of DOT - 104.0 - 107.0 - 107.0% -~ 11%.0 - 120,00 = 130,0
6, Net Balance of Trade and Serviced
(Incl. DOT) -1,517.4 -1,814.0 - 1,167,311 -2,533.3 =3,100.4 - 2,889.7
7. Net Settlements -— L 16,7 - —— = 149.7 -
a, EPU (Bracketed Amt. Indicates
total EPU position) — = 242 (- 9.8) - - 74.3 (- 129.0)
b. Other o 0, - — = _T75.4 -
8. Net Capital Operations #1,045.9  £1,206.1 - #£1,190.7  £1,137.0 -
9. Net Balance of Payments - 471.5 -_591.2 - | =1.342.8 =2,113.1 -
Method of Financing
10, Change in Reserves - =1p72590002/ - — £ 776,500/ -
11, Change in Pipeline £ 368,494/ — -~ £ 4080820/ —
12, Total Dollar Aid Countries in
Abcve Summary —— 1,947.706 _— — 92865183/ —
13. Dollar Aid to Ireland, Fortugel,
Trieste, and Sweden 54.114
14. Dollar Aid to Yugoslavia via ECA 29.0 40.0
15. Total Dollar Aid 2,030.820 968 5182/

;/ Consists of 13 countries (excludes Trieste):

is use of reserves; - is accumulation of reserves,
b/ £ is reduction of pipeline.
¢/ $31.518 million of this amount have been covered by an advance of 1950/51 funds ($4.0 million for

Austria, Belgium-Luxemburg, Denmark, France, Germany (Fed.
Rep.), Greece, Iceland, Itsly, Netherlands, Norway, Turkey and United Kingdom.

a/ /£

Austria, $10,0 million for France, $14.3 million for Germany (Fed. Rep.) and $3.218 million for
Italy).
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SUMMARY: EUHOPEAN COUNTRIES &
ESTIMATED TOTAL IMPORTS, 195i/52

(In millionsg cf dollars)

Other
Non= Ctuer Participating
Partici- Nive w Countries &
pating  Partiiie- Dependent
Latin  Sterling pating Oversess k74
Item U.S, 2/ Canada America Area Countries Territories Total
1 2 3 4 5 & g 8
Food & Agricultural Imports
Food €28.7  404.8 954 .3 981.8 539.6 2,108.9 5,618.1
Feed & Fertilizer 221.0 9.5 185.3 60.1 124.9 PAVANY 815.5
Naturel Fibers 606 .4 379.6 2,248.2 515.7 375.7 4,125,6
Other Agricultural Products 262.8 16.8 118.6 100.6 95.5 397.6 991.9
?‘QVTILLFQQD\& AG}%ICULTUB.AL IMPORTS 1 ,71899 431&1 1’637:»8 3539067 1 ’275 37 3}‘1096 99 113551 ol
ITndustrial Imports
Fuels 758 o4y 39.8 14 .9 113.8 1,007.8 1,934.7
Industrial Raw Materials 289.2  373.6 294 .2 270.6 683.6 2,379.2 44,2904
Capital Equipment 452.3 3.8 45.8 1,997,.1 2,528.0
Other Manufactures and Raw
Materials 133.9 YAV 37.3 163.8 299.3 23943.4 2,624.1
TOTAL INDUSTRIAL IMPORTS 1,633.8  452.8 371.3 449.3  1,142.5 8,327.5 12,377.2
Egg&&m;MPQ§§§ | 3,352.7 8&3.9 2,009.1  3,3,0.0 2,418.2 11,424 .4 23,928.3

L1/ Consists of 13 countries (excludes Trieste): Austria, Belgium-Luxemburg, Denmark, France, Germany

dollars are entered in the U.S. ccolumn, without regard to area of origin.

(Fed. Rep.), Greece, Iceland, Italy, Netheriands, Norway, Turkey and United Kingdom.
All imports of orude oil and refined petroleum products supplied by U.3. companies and payable in

All imports of crude cil and refined petrcleum products payable in Burcpean currencies are entered in

the OFC column without regard to area of origin except in the case of United Kingdom where sterling
imports are shoWwn according to area of crigin.
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SULNARY: EUROPEAN COUNTRIES ;/
AVAT1LABTLITY AND UTILIZATION OF NATIONAL RESOURCES

(In millions of dollars at 1950/51 prices)

1951/52
as percent
1950/51 1951/52 of 1950/51
RESOURCES AVAILABLE
Gross National Product $ 133,695 $ 138,703 104,
Net Foreign Balance on Current Account 3/ £ 1,297 £ 2,003
Total 134,992 140,706 104
UTILIZATION OF RESOURCES
Government Services 19,956 23,923 120
Investment 22,218 23,222 102
Consumption . 92,218 93,561 101
Total 134,992 140,706 104

1/
2/

Consists of 13 countries (excludes Trieste): Austria, Belgium-Luxemburg, Denmark, France, Germany
(Fed. Rep.), Greece, Iceland, Italy, Netherlands, Norway, Turkey and United Kingdom.

/ is deficit; - is surplus. {(This item indicates the increase or decrease in total resources available
to the countries as the result of their current international transactions. Accordingly, a plus sign
shown for the "Net Foreign Balance on Current Account indicates a deficit in the foreign balance, but
represents an excess of iwmports over exports and therefore a net addition to total economic rescurces
available in the country. Conversely, a minus sign indicates a credit in the foreign balance butb
represents an excess of exports over imports and therefore a net reduction to total economic resources
available in the country).
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SUMMARY: EUROPEAN COUNTRIES
ESTIMATED GOVERNMENT BUDGETS

__ {(In millions of dollars at 1950-51 prices)

, " 1951/52
1950/51 1951/52 ag Percent
— , - e e i — of 1950/51
Tax Government Budgetg/ Tax  Govermment Budgetn// Tax Government
_..Country . Revenue Expenditure Deficit~ Revenue Expenditur- Deticit® Revenue Expenditure

Austria ~ $ 495 ¢ 690 % 195 ¢§ L7 § 2§ 280 95 109
Belgium-Luxemburg 1,405 1,680 275 1,570 1,810 240 112 108
Denmark 465 447 - 18 511 501 - 10 110 112
France 6,005 7,620 1,615 6,385 8,080 1,695 106 106
Germany (Fed. Rep.) 6,180 b/ 6,510 ¢/ 330 6,927 b/ 7,747 ¢/ 820 112 119
Greece 312 574 262 303 520 217 97 91
Iceland 19 19 - 19 19 - 100 100
Ttaly 2,080 2,776 696 2,225 3,000 775 107 108
Netherlands 1,470 1,480 10 1,564 1,664 100 106 112
Norway 417 389 - <8 428 450 22 103 116
Turkey 595 743 148 610 749 139 103 101
United Kingdom 11,360 10,915 = 445 12,250 13,160 910 108 121
Total $30,803  $33,843 $3,040  $33,264 $38,452 $5,188 108 114
a/ - is surplus,
Q/ Includes revenues of local govermmente.
¢/ Includes expenditures of loeal govermments,



AUSTRIA

ESTIMATED BALANCE OF PAYMENTS IN GOID AND DOLLARS AND ALL CURRENCIES

(In million dollars and dollar equivalents)

e e 2950751 1951/52
Total All Tobal All
Item Total Currencies Total Currencies
United Gold and (Excl. Own United Gold and (Excl. Own
~ States Dollars DOT ) States Dollars DOT)
1. Imports $ 100.0 §$ 116.0 $ 495.0 $ 100.0 $ 112.0 $ 576.0
2., Payments for Services 15.7 16.6 . 50.5 26,5 28.0 81.0
3. Exports 25,0 33.0 362.0 30,0 38,0 445 .0
4. Receipts for Services 8.1 8.6 38.7 9.9 10.0 59.0
5. Net Balance of DOT - - - - - -—
6. Net Balance of Trade and Services
(Incl. DOT) - 8.6 =-291,0 =144 .8 - 86,6 - 92.0 =153,0
7. Net Settlements -~ = 24,1 - - - 60,0 -
a. EPU (Bracketed amount indicates
total EPU Pogition) -— - 24,1 (-104.1)¥ - - 60,0 (- 60.0)
b, Other - - - - - -
8, Net Capital Operations £12.8 £ 12.8 -- £ 31.1 Z31.1 -
9. Net Balance of Payments - 69,8 =102.3 - - 55,5 -120.9 -—
Method of Financing
10. GChange in Reserves - 9.08/ -
11. Change in Pipeline 4 1.015Y/ 4 15,9/
12. Total Dollar Aid 110.285 105.0%/
a/ =~ is accumulation of reserves.
B/ £ is reduction of pipeline.
¢/ Of this amount $80 million were financed by an initial credit position with the EFU.
4/ $4.0 million of this amount have been covered by an advance of 1950/51 funds.
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BELGIUM-LUXEMBURG

ESTIMATED BALANCE OF PAYMENTS IN GOLD AND DOLLARS AND ALL CURRENCIES

(In million dollars and dollar equivalents)

1950/ 51 1951/52
Total All Total A1l
Item Total Currencies Total Currencies
United Gold and (Excl. Gwn | United Gold and (Excl. Own
States  Dollars DOT) | States Dollars DOT)
1. Imports $ 317.0 $ 419.3 $ 1,957.4 @& 308.0  $ 407.0 $ 2,005.0
2. Payments for Services 83.6 96,7 4217 88.5 103.6 441.7
3. Exports 204.1  285.9 2,064.5 195.0 2670 2,111.0
4. Receipts for Services 41,5 52.6 292.9 47.5 60,2 337.7
5. Net Balance of DOT _ - 15.5 = 15.5 = 15.5 -- == ==
6. Net Balance of Trade and Services
(Incl. DOT) =170,5 =193.0 - 37.2 ] =154.,0 =183.4 4 2.0
7. Net Settlements == £ 75.4 == - £151.0 --
a. EPU (Bracketed amount indisates - ’ - ‘
total EPU Position) - 4 75,4 (£ 236,3)¥ -=  #151.0 (4 302.0)
b. Other ; - - — - - -
8. Net Capital Operations = 37.6 = 42.7 == = 22,4 = 24,7 ==
9. Net Balance of Payments =208,1  =160.3 = =176.4 = 57.1 ==
Method of Financing
10. Change in Reserves # 61002/ £ 29012/
11. Change in Pipeline # 2500072/ # 28902/
12, Total Dollar Aid 74293 0

# ig use of reserveg; - -is accumulation of reserves.
b/ # is reduction of pipeline.
¢/ Of this amount $29.375 million were financed by an initial debit position with the EPY.
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ESTIMATED BALANCE OF PAYMENTS IN GOLD AND DOLLARS AND ALL GURRENCIES

DENMARK

(In million dollars and dollar eguivalents)
1950/51 1951/52
Total All Total All
Item Total Currencieg Total Currencies
United Gold and (Excl. Own{ United Gold and (Excl. Own
States Dollars DOT) States Dollars DOT)
1. Imports $ 73.0 $ 3.2 $ £62.0 $ 65.0 $ 77.0 $ 851.0
2., Payments for Services 27.5 28.1 5. 61.2 61.6 200,0
3. Exports 20,0 24.7 695.0 24.0 29.8 742.0
L. Receipts for Services 45.3 46.3 219.9 66.1 66.9 251.7
5, Net Balances of DOT
6. Net Balance of Trade and Services
(Inel. DOT) =35.2 =4l.3 =128.2 =36.1 =41,9 = 57.3
7. Net Settlements - =10.5 == == =14.8 -
a. EPU (Bracketed amount indicates -
total EPU Position) - - 5.5 (- 68.6) - - 9.8 (= 30.1)
b. Other = = 5.0 = o= = 5.0 -
8. Net Capital Operations # 9.7 £9.7 == < 4.8 4.8 -~
9. Net Balance of Payments =25.5 =42.1 == =40.9 =61.5 ==
Method of Financing
10. Change in Reserves =l5aO§/ ; %12022/
11, Change in Pipeline %11.9699/ %19u32/
12, Total Dollar Ajd 45,131 30,0

a/ # 1s use of reserves; - is accumulation of reserves.

b/ # is reduction of pipeline.
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ESTIMATED BALANCE OF PAYMENTS IN

Item

A e L BN e TR TMATAL NETLI L YUAT LRl

le Imports

2. Paymeniz for Servicas

30 EXPQ te

4o Recaipts for Servigss

5. Net Balancs of DCT

6. Net Balance ¢f Trade and Services
{ITnsi. DOT)

7. Net Ssittlements

a. EPU (Bracketed amount indicates

totel EPU poasition)
b. Other
8. Net Capital Opersticnes
9. Net Balance of Faymente

Msthod of Financing
10. Change in Reserves
11. Change in Pipelins
12, Total Dollar Aid

a/

4
Q4 # is reduction in pipeline.
e/ $

_{In mlllon{douﬂe

TR A M T S AT TR T M N T e

VoS PR SO

R

and dollar
L A950/5

GULD_AND DOZLLARS

£ 61.258Y/
" inggmug_‘

i3 use of reserveg; - is accumulation of reserves.

AND ALY, CHRRE
aqu1¥¢*enfb¢,

TR I U

Total Gurirenciss

United Golid and {(Excl. Cwn
_States  Dcllers _DOT) i

$ i00.0 § 4i85.0 $ 2.500.C

160,0 180.0 638,0

250,0 325,0 2,405,0

150.0 160,0 575.0

- 8%7.C - 90,0 - 90,0

=24 T.0, #2700 - 248.0

— £ 15.6 e

-= £ 45.6 (# 196.4)

- 45,0 50.0 .

.&,_,;2.454,. _:274?4; e e s ==

-210.0008/

R

ENC IES

United
States

Total

Gold and
Dellars_

FEANGE

AQﬁ&a éll

curirencies
{Exenl, Cwn
20T

515.0  $ 570.0 b 2,745.0
225,0 240.0 To0, 0
220,0 285.0 g,,Oﬁ o
140.0 15G.0 €00,0
=113.0 -120.0 = 130.0
<693:0  493.0 = 876, 0
o= = 45,0 =

== = 45.0 (= 90,0}
2412 F25.2 -
=25i.8  =294.8 =

10,0 millicn of this amount have been govered by an advance of 1550/51 funde.
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ESTIMATED BALANCE OF PATMINTS IN GOLD aND DOLLARS AND ALL

. (In million Aollars and dollar sauivalents

GERMANY (Fed.

SURRANGIES

Rep, )

e srmerm s e e e e e e e b e SR,
1950751 i 1953752
Total AL Tetal ALL
Ttem Total Surrencies Total Currenciss
United  Gold and (Exzl. Own Taited Gold and (BEx:l. Own
e e e e e SBabes  DoXlars  DOT) 1 Statss  Dellars _DOT)
1., Imports $ 30,0 § 586.4 $ 2,985.3 1% 4609,0 § 719,0 $  3:554.C
Z. Paymants for Serveices 86,4 1005 459“5 119 .7 1484 4935
3. Exporia 186,38  332.3 2,755.6 220,0 »77.u 3,45%5,0
bu Raceipts for Servicas 53,8 60,0 l860~ 53,2 60 24573
5, t Balsnce of DOT e - wm e - —
6., Net Balance of Trade ard Services
(Ipcl. DCT) _ B 2325,8  =2946 = 433.0 | -A55.5  -429.8 o 4458
7. Net Ssttlemerts - - 90,2 - — A 7.7 -
&. EPU (Bracketed amount indicates
total EPU position) = = 90,2 (- 28,.7) e £ 9.7 (/ 120.0)
b. Chher - - - — e -
8. Net Capital Operations £ 60,0 7800 e £200.8 £200.8 -
9. Net Balance of Payments - =265,8 _ =324,800 —m o =254.7 ~149.3 ==
Method of Financing
1C0. Ghange in Reserves —129.000_/ -
11. Change in Pipaline £ 69.042b/ £ 35,0/
12. Tctal Dollar Aid 384.758 11,28
g/ = is accumulation of reserves.

b/
e/

4 1is reduction of pipeline.

$14.3 million of this amount have been covered by an advance of 1950/51 funds.
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ESTIMATED RALANCE OF FAYMENTS IN GOLD AND DOLLARS AND ALL CURRENCIES

(In million dollars and dollar equivalents)

GREECE

T 1950/51 o 1951/52
Total All Total All
Item Total Currencies Total Currencies
United Gold and {Excl, Own Uaited  Gold and  (Excl, Own
_ States  Dollars DOT) __States Dollars DOT)
1. Imports $ 100.0 $ 141.4 $ 394.9 $ 85.0 ¢ 118.0 $ 338.0
2., Payments for Services 26,0 30.6 71.4 25,1 29,2 67.1
3. Exports 16,0 17.6 94.9 19.0 23.0 112.5
L. Receipts for Services 22.0 22,2 57.2 23.0 23,2 58.6
5, Net Balance of DOT - e - = - -
6. Net Balance of Trade and Services
(Incl. DOT) - 8.0 -132,2 =314.2 -68,1 ~101.0 =234 .0
7. Net Settlements _— =243 — - -102.0 -—
a. EPU (Bracketed amount indicates
total EPU position) - = 24.3 (-140.4) b/ - =102.0 (~102.0)
b. Other —_— == - = —— -
8. Net Capital Operations - 17.2 - 17.2 - 4 3.0 / 3.0 -
9. Net Balance of Payments =105.2 =173 .70 — 65,1 -200.0 p—
Method Finsncing
10. Change in Reserves - -——
11, Change in Pipeline A 0.17 a/ £ 30.0 &/
12, Total Dollar Aid e 173.53 170.0
a8/  is reduction of pipeline,

Q/ Of this amount $115 million were f'inanced by an initial credit position with the

EPJ,



ESTIMATED BALANCE OF PAYMENTS IN GOLD AND DOLLARS AND ALL CURRENCIES

(In million dollars and dollar equivalents)

ICELAND

1950/51 1951/52
Total All Total All
Item Total Currencies Total Currencies
United Gold and (Excl. Own| United  Gold and (Exel. Own
States _ Dollars DOT) States _ Dollars _ DOT)
1. Imports $ 11.2 $ 11.7 $ 42.0 $ 10.7 $ 11.4 $ 45.8
2. Payments for Services 2.0 2.0 9.2 2.3 2.3 "o
3. Exports 6.0 6.3 30.8 6.6 7.0 37.8
4. Receipts for Services 3.1 3.2 8.5 3.6 3.7 9.6
5. Net Balance of DOT - -- - - - -
6. Net Balance of Trade and Services
(Incl. DOT) - 4.1 - 4.2 -11.9 - 2.8 - 3,0 - 8.8
7. Net Settlements - « 3.0 -- - - 4.0 -
a. EPU (Bracketed amount indicates
total EPU position) -- - 3.0 (- 7.0)9/ -- - 4.0 (- 4.0)
b. Other - - - -- - -
8. Net Capital Operations - - -- # 1.0 1.0 -
9. Net Balance of Payments - 4.1 -_7.200 -- - 1.8 - 6.0 -—
Method of Financing
10. Change in Reserves -- --
11. Change in Pipeline - 1.2002/ --
12, Total Dollar Ajd 8.400 6.0

a/

- is increase in pipeline.

b/ Of this amount $4 million were financed by an initial credit

position with the EPU,



ESTIMATED BALANCE OF PAYMENTS IN GOLD AND DOLLARS AND ALL CURRENCIES

ITALY

(In million dollars and dollar eguivalents)
1950/51 1951/52
Total All Total All
Item Total Currencies Total Currencies
United Gold and (Excl. Oinl United Gold and (Excl. Own
States Dollars DOT) States Dollars DOT)
1. Imports $ 400.0 $ 490.0 $ 1,625.0| § 440.0 § 540.0 $ 1,775.0
2. Payments for Services 89.9 124.8 301.6 100.0 136.9 346.1
3. Exports 144,.0 225.0 1,465.0 165.0 262.0 1,614.0
4. Receipts for Services 124.3 192.2 446.6 110.0 184.7 424.9
5. Net Balance of DOT -- - -- - - -
6. Net Balance of Trade and Services
(Incl. DOT) =221,6 -197.6 - 15,0 -265.0 -230.2 - 8.2
7. Net Settlements - - - - £ 48.0 -
a. EPU (Bracketed amount indicates
total EPU Position) - - (= 30.4) - # 48.0 (# 125.0)
b. Other - - - - -
8. Net Capital Operations - 63.9 - 78.2 - # 15.0 - 41.1 -
9. Net Balance of Payments -285,5 =275.8 -= =250,0 =223.3 ==
Method of Financing
10. Change in Reserves 4. OOO-/
11. Change in Pipeline 35 040-/ A 60 0
12. Total Dollar Aid 236.760 163, 2182/

a/ # 1s use of reserves.
b/ # is reduction of pipeline.

¢/ $3.218 million of this amount have been covered by an advance of 1950/51 funds.



ESTIMATED BALANCE OF PAYMENTS IN GOLD AND DOLLARS AND ALL CURRENGIES

NETHERLANDS

(In mjllion dollars and dollar eguivalents)
' 1950/51 1951/52

Total All Total All

Item Total Currencies Total Currencies

United Gold and (Excl. Own | United Gold and (Excl. Own

Stateg  Dollars DOT) States _ Dollars DOT)

1. Imports $ 250.0 $ 297.5 $ 2,228.3 $ 265.0 § 300.0 § 2,276.0

2. Payments for Services 87.9 99.7 378.2 91.3 105.6 402.0

3. Exports 117.0 142.9 1,667.5 120.0 163.0 1,833.0

L. Receipts for Services 11,2 163.1 723.6 122,2 145.5 714.0

5. Net Balance of DOT - 1.5 - 1.5 - 1.5 -- - -

6. Net Balance of Trade and Services
(Incl. DOT) -81,2 - 9.7 - 216,9 -114.1 - 97.1 - 131,0
7. Wet Settlements - - - - - 1.4 -
a. EPU (Bracketed amount indicates

total EPU Position) - - 65.4 (- 271.0)¥ - - 9.0 (- 25.0)

b. Other - 0 - -- é 1,6 -

8. Net Capital Operations - 12,5 - 15.5 -- - 3.0 - 10.7 --

9. Net Balance of Payments =93,7 =172.9 == -117.1 =115,2 ==

Method of Finaneing
10. Change in Reserves # 11.0002/ F 10.22/

11. Change in Pipeline # 59.97 -
12, Total Dollar Aid 101,921 105,0

a/ Of this amount $30 million were financed by an initial credit position with the EPU.

b/ # 1s use of reserves.

¢/ # is reduction of pipeline.
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ESTIMATED BAIANCE OF PAYMENTS IN GOID AND DOLLARS AND ALL CURRENCIES

(In willion dollars and dollar equivalents)

NORWAY

1950/51 1951/52
Total A1l Total A1l
Item Total Currencies Total Currancies
United Gold and (Excl. Own United Gold and (Excl. Own
States Dollars DOT) States Dollars DOT )
1. Imports $ 9.5 ¢ 122.5 $ 660.0 $ 99.0 $§ 13,.0 $ 720.0
2. Payments for Services 4.3 52.2 226.5 51.3 60.0 258.0
3. Exports 35.0 59.5 470.0 9.0 64.5 526,0
4. Receipts for Services 73.2 98.2 359.0 87.7 118.0 413.0
5. Net Balance of DOT - - - - - -
6. Net Balance of Trade and Services
(Incl. DOT) 25,6 - 17,0 = 57.5 -23.6 - 11,5 - 39.0
7. Net Settlements - - 5.6 - - -— -
a. EPU (Bracketed amount indicates
total EPU position) - - (- 80.,0)-9/ - - (- 19.9)
b. Other - - 5.6 - - - -
8. Net Capital Operations -53.7 - 45.1 - -21.9 - 24.5 -
9. Net Balance of Payments -79.3 - £7.7 - 4505 - 36,0 -
Method of Financing
1C0. Change in Regerves £ 7,08/ -
11. Change in Pipeline 4 1.6 4 16,08/
12. Total Dollar Aid 46.1 20,0
a8/ 4 is use of regerves.
b/ # is reduction of pipeline.
¢/ Of this amount $60 million were firanced by an initial eredit position with

$10 million loan repayable to the EPU).

he EPU ($50 million grant and
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ESTIMATED BALANCE OF PAYMENTS IN GOLD AND DOLLARS AND ALL GURRENCIES

(In million dollars and dollar equivalents)

TURKEY

1950/51 B 1951/52
Total All Total All
Item Total Currencies Total Currencies
United Gold and (Excl. Own United Gold and (Excl. Own
States _Dollars DOT) States Dollars DOT)
1. Imports $ 62,0 $ 71.0 $ 316.0 $ 60.0 $ 69.5 $ 321.5
2, Payments for Services 19.0 20.1 6.1 18.8 19.8 63,1
3. Exports 55.0 58.5 298.0 55.0 58.5 35,0
4+ Receipts for Services 7.2 7.2 20,5 73 7.3 20,8
5. Net Balance of DOT - - - - e -
6. Net Balance of Trade and Services
(Incl. DOT) “18,8 =254 - 59.6 -16.5 =23.5 - 38,8
7. MNet Settlements - ~12.9 - - =43,2 -
a., EPU (Bracketed amount indicates
total EPU position) — =12.7 (- 64.0)2/ - ~4,3.2 (= 45.0)
b, Other -- - 0,2 --. -- - -
8. Net Capital Operations £ 6.3 6.3 - £ 6.7 £ 6.7 -
9. Net Balance of Payments =125 =32.0 ==t 29,8 =60,0 -
Method of Financing
10. Change in Reserves - -,
11. Change in Pipeline 13,08/ 415,08/
12. TOta.l DOllaI‘ Aid ) e .45?9., o o e 45 oO
g/ # is reduction of pipeline; - 1s incresse iun pipelina.
Q/ Of this amount $25 million were financed by on inibial credit position with the EPU in the form of a lean

repayable to the EPU,
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UNITED KINGDOM

ESTIMATED BATLANCE COF PAYMENTS IN GOID AND DOLLARS ANT ALL CURRENCIES

(In million dollars and dollar equivalents)

1950/51 m 1951/52
Total All Tetal All
Ttem Total Currencies Total Currencies
' United Gold and (Excl. Own United Gold and (Excl. Own
States Dollars DOT) States Dollars DOT)
1. Tmports $ 723.0 $1,i25.0 $ 6,930.0 $925.0 $2,010.0 $ 8,750.0
2, Payments for Services 193.0 295.0 1,253.0 277.0 417.0 1,497.0
3. Exports 523.0  1,030,0 6,185.0 5,50 1,125.0 7,050.0
L. Receipts for Services 176.0 235,0 2,512.0 -161.0 - 90.0 2,165.0
5. Net Balance of DOT _ —_ _— _ — ——
6. Net Balance nf Trade and
Services (Incl. DOT) - 217.0 - L455.0 7[ 51L,0 -818.0 =1,392,0 -~ 1,032.0
7. Net Settlements — 131.0 —— . = _152.0 —
a. EPU (Bracketed amount indi-
cates total EPU position)l/ — 80.0 £  607.7)/ _— - 80,0 (-~ 300.0)
b, Other —_— 51.0 — - 72,0 —
8. Net Capital Operations £1,187.0  /£1,366.0 — AWL.O £ 755,0 —
9. Net Balance of Payments 4 970.0 {; 042.0 _— - 74,0 - 789.0 _—
Method of Financing ’
10. Change in Reserves <1,445. OOOm/ £ 700,02/
11. Chanﬁe in Pipeline £ 104.614b £ 89,0b/
Total Dollar Aid 298,38 0]
_/ Net position of Sterling Area (excluding Ireland) with Continert,
a/ £ 1s use of reservesj - is accumlation of reserves.
b/ £ is reduction of pipelire.
E/ Of this amount $150 million were financed by an initial debit positicn with the EPU.
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YUGOSLAVIA
ESTIMATED BALANCE F PAYMENTS IN ALL CURRENCIES

(In million dollars and dollar equivalents)

Last
Item Half 1951 /52
1950/51
1. Imports &/ $ 184 o/ $ 273
2. Exports 70 210
3. Invisibles (Net) £ A4 £ 9
L. Net Balance of Trade and Services =110 - 51
5, Net Settlements b/ - 10 - 10
6. Net Capital Operations ¢/ 32 - 12
7. Net Balance of Payments 4/ - 88 - 76
Method of Financing
8. U, S, Aid thru ECA 29 40
9. Aid from Other Countries 19 22
10, Change in Pipeline # 20 &/ PRV 94
a8/ Excludes: (a) capital goods imports financed by long-term loans, (b) most military and extra-ordinary
common-use items.
b/ Payments to creditors on "swing" accounts and overdrafts,
¢/ Credit and Reparations for non-capital goods less service for dated debts.
d/ Excludes the deficit caused by the abnormal imports of common-use items.,
e/ Includes $62 million food imports financed by the U. S., U. K., and French food relief programs,
£/ # is reduction of pipeline.
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TITLE I - ECONOMIC ASSISTANCE

TECHNICAL ASSISTANCE FROGRAM BY FIELD OF ACTIVITY

Field and Title

Actual
FY 1951

Estimate
FY 1952

1. Industrial Productivity
2. Marketing

3. Agricultural Productivity
4, Manpower Utilization

5. Public Administration, Financial Practice
and Economic Reporting

6. Development of Overseas Territories

7. Tourism

8, Transportation and Communication
Total Project Costs

Program Management Costs

MDAF - financed programs

TOTAL OBLIGATIONS

$ 7,097,224
377,658
1,815,357
341,933

7645794
692,688
31,620

640,165

$11,761,439
1,282,272

364000

$13,407,711

$ 9,450,000
200,000
2,600,000

2,250,000

400,000
500,000
50,000

700,000

$16,150,000

3,850,000

$20.000,000

g/ Includes unallocated program costs

\N
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TITLE I - ECONOMIC ASSISTANCE

OCEAN FREIGHT - VOLUNTARY RELIEF PACKAGES

Actual Actual Estimate
FY 1950 FY 1951 FY 1952
$8,006,000 $3,648,000 $2,700,000

Section 117 (e) of the Economic Cooperation Act of 1948, as amended, authorizes payment of ocean
transportation on relief supplies and packages in the following categories; parcel post packages,
packages shipped by commercial freight, and relief supplies and packages shipped by voluntary non-
profit relief agencies.

The provision for freight subsidies in the 1948 Act effectively stimulated the flow of relief
supplies to participating ECA countries, Shipments of gift packages via percel post and through com-
mercial channels increased materially, and the programs of voluntery agencies were considerably ex-
panded. During FY 1950, a general downward trend in shipments occurred, indicating that economic
conditions in the participating countries had improved and that the need for relief in the form of
food and clothing in some of the countries had become much less acute. Accordingly, it was agreed
during FY 1951 to discontinue the ocean freight subsidy on all shipments of relief supplies and gift
packages to the Netherlands and the U.K., and on gift packages shipped via parcel post, commercial
shipments of individual relief packages and on certain categories of CARE goods packages to France,
Germany (Fed. Rep.), and Greece,

Freight subsidies on all three categories of relief supplies and gift packages continue to be
paid on shipments to Austria, Italy and Trieste, but only on shipments by voluntary non-profit
relief agencies to France, Germany (Fed. Rep.), Greece and Norway.

Pursuant to Section 6 of the "India Emergency Food Aid Act of 1951", the governments of the
United States and India exchanged notes on July 9, 1951 providing for the duty free entry into
India of relief supplies shipped by voluntary non-profit relief agencies and payment bv Tndia of
inland transportation charges. Ocean freight charges on such shipments thus became eligible for
reimbursement by ECA, '

36



TITLE I - ECONOMIC ASSISTANCE

BASIC MATERIALS DEVELOPMENT

Funds Reguired and Basis for Egtimate

It is anticipated that $38,325,000 will be required to cover the dollar needs for the further develop-
ment of basic materials in FY 1952, The estimate of $72,736,000 in the following table is illustrative and
has been calculated on the basis of individual projects and purchases now under consideration in Title I
Area and on estimated requirements, country by country, in Title III Area.

ECA was ché¥ged, under Public Law 472 (80th Congress) with statutory responsibility for developing
and acquiring strategic materials in which the United States is deficient. During the past three years
an ‘appreciable start has been made in the field of strategic materials development by providing financial
and technical assistance to Western Europe and the overseas territories in furtherance of new and in~
creased production of those materials,

The $38,325,000 requested for basic materials development is earmarked in areas where ECA operates,
for direct advances repayable in materials, A full discussion of ECA acitivities contemplated for FY 1952
in support of an intensified effort to inerease the production and availabilities of basic materials in
short supply would necessarily include an analysis of several other aspects of ECA programming under other
sections of Public Law 472, as amended, which are being dealt with in other programs. These other
aetivities include: the provision of grant funds, within total country allotments, for purposes of
developments (especially in some dependent overseas territories and Southeast Asia countries) designed
to improve the accessibility and production of basic materials; the provision of technical assistance
to make possible increased output of many types of primary meterials; participation with governments in
the formulation of their own investment programs, with a view to improved mobilizaticn of their resources
to expand more rapidly and efficiently the availabilities of materials in critical short supply; and
cooperation with the Export-Import Bank in the programming of loans for economic development directly
and indirectly contributory to expanding basiec materials production.

Industrial growth during the interval between World Wars I and II resulted in a global exploitation
of mineral resources on a scale and in amounts which exceeded all previous history. The heavy demands
for increased mineral production brought on by World War II were followed by additional demands to meet
the accelerated use of metals and minerals by industry as it adjusted itself to peacetime production.
The present intensive defense preparations impose an added drain on the mineral resources of the free
world and, in particular, on the mineral rescurces of the United States.

As a consequence, developed sources of supply are being depleted at a rate which far exceeds the
discovery and development of new scurces to replace, or partially replace, former resources. Unless
there is an intensive effort on the part of the United States and other nations of the free world to
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conserve their mineral supply, explore and develop new sources, and further develop established sources,
industrial growth faces gradual curtailment, and defence preperedness measures may prove difficult to ful=-
£i11l, Despite the fact that the United States is richly endowed with many of the most important minerals,
it could not continue as a great industrial nation if its essentiel mineral imports were cut off,

The development of increased production and new sources of supply of basic materials within the areas
included in the Mutual Security Program becomes one of the most important responsibilities of the United
States., In order to fulfill this responsibility, there will continue to be increasing emphasis on
projects to develop new sources of supply and to increase the output of properties already in operation,
In general, development projects promising quick increases in production for the benefit of the partici=-
pating countries and the early repayment of advances in basic materials will continue to be given
preference over exploration projects.
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TITIE I ~ ECONOMIC ASSISTANCE

BASIC MATERTALS DEVELIOPMENT PROJECTS - SUMMARY COF OBLIGATIONS BY GCOUNTRY

(In thousands of dollars and dollar equivalents)

Dollar Obligations

5% Counterpart Obligations

Countries Actual Actuel I1llustrative Actual Actual Tllustrative

FY 1950 FY 1951 FY 1952 FY 1950 FY 1951 FY 1952

Grand Total $17,281 $ 7,064 $72,736 % 6,856  $2,,06L $85,060
Europe and Overseas Territories 17,281 7,064 52,736 6,856 21, ,06L, 85,060
Austria — — 300 - — 2,002
Belgium 1,700 — 10,500 a/ — — —
Denmark 9 L —_— - —_— 1,700
France 5,065 2,622 736 1,755 8,506 18,897
Germany (Fed.Rep.) — — _— - 6,789 12,330
Greece — 102 190 - 1,473 L,840
Ttaly —_— — L7L — 1,494 7,221
Netherlands —— — 365 —_ 1,118 3,220
Norway — 265 215 —_ — 10,385
Portugal — 1,900 3,565 a/ - 53 185
Sweden 350 - 350 — —_ — —
Turkey 134 _— L9l 61 —_— 293
United Kingdom 10,023 2,521 9,900 a/ 5,040 L4631 23,987
vugoslavia — — 26,000 — — —

Asia and the Pacifie - —_ 20,000 —_ —_ —
Afghanistan~Pakistan-Ceylon — — 750 —_ — —
Burma-Thailand —_ - 3,250 — — —
Formosa — — 350 - -_— —
India — — 3,150 —_— — —
Indochina — —_— 1,000 — — —
Indonesia — —_ 4,000 — — —
Philippines — —_ 7,500 —_ — ——

a/ Includes estimated purchases of local currency

$2,055,0003 United Kingdom $6,000,000.

with dollars as follows:

Belgium %3,500,000; Portugal



TITLE II - MILITARY & ECONOMIC ASSISTANCE

Comparativé Summéry of Obligations by Functions & Activities

Function & Activity

Military Assistance

Materiel
Training

Total Direct Obligations (Military)
Reimbursable Obligatione (Military)

Total Obligations (Military)

. Deduet Carry-over from 1951 wmmmmm e .
Deduct Reimbursable Obligations =——— oo e o e

Appropriation Request (Military)

Economic Assistance

Bilateral Technical Cooperation
Multilateral Technical Cooperation
Special Technical and Economic Aid
Palestine Refugee Program

Relief of Refugees Coming into Israel

Total Direct Obligations -- Appropriation
Request (Economid

Total Direct Obligations
Reimbursable Obligations (Military)

Total Obligations

Deduct Carry-over from 1951 ______________________________________________________
Deduct Reimbursable Obligations __________________________________________________

Appropriation Request Title II

Actual

1950

$ 171,967,936

829,753

172,797,689
136,135

336,657

6,000,000

6,336,657

179,134,346
156,155

Actual

1951

$ 285,343,313

b,499,582

291,842,895
852,162

2,349,407

3,751,500
1,460,383
25,450,000

011,290

324,854,185

Note: Obligations have been adjusted by function and title to conform with

the Appropriation Structure proposed for 1952.

Bstimate

1952

$ 461,027,101

4 241 193

465,268, 294
960,000

466,228,294
- 69,018,294
- 960,000

396, 256000 "\

32,8006 0001;;;

3,744 000
23,450,000«
50,000,000

50,000,000 -

160,000,000 ™

625,208,294

960,000
babe 208, 29k

- 69 018 29h

260,00
556,250,000
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TITLE II MILITARY ASSISTANCE
COMPARATIVE SUMMARY OF OBLIGATIONS BY ACTIVITY

Actual Actual listimated

Activity 1950 1951 ' 1952
Materiel $l7l,957,936 $285,343,313 $A51,027,101
Training 829,753 62499,582 4,241,193
Total 172,797,689 291,842,895 165,268,291

General Statement

An appropriation of 390 250 UVO i35 requested for programs for continuing mllltary assistance
to Greece, Turkey, and Iran in &dq1t1cn to continuing avallablllty of balances of prior appropriations.
The unobligated balances are requested in these programs for the same reascn as in Title I - i.e. the
1951 program including the unobligated balances was considered as an asset in determining the 1952
program recuirements,

The programs for Greece and Turkey are proposed to be continued on the basis initiated under
the Act of May 22, 1947, (Public lLaw 75) as amended. These are by far the larger part of the total
request,

The program for Iran is based upon more limited forces and capabilities and directed primarily
at maintenance c¢f internal security, but with limited capacity to resist aggression., Training of the
forces of Iran is being increased in tempo, partly by addition of training persomel to our military
mission in the country.

A provision in the pending authorization legislation would permit use of not to exceed 10
percent of the total funds appropriated for this title for providing military assistance to other
countries in the Middle East, but mo program has been developed for any such countries. If the provision
of such a551stance is subsequently directed in accordance with the legislation as enacted, it would
recguire a - modification of the present programs for Greece, Turkey, and Iran, with some delay in the
attainment of our objectives in those ccuntries.
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No. of spaces _ Cost w U, 5.

Actual Actuai. Estimate Actual  TActual Estimate
1550 1951 1952 1950 1953 1952
263 2,757 1,032  $780,58.  $4.062,394 $2.290,815

- = - 114,000 171,640
- - - - 7l gl 33,897
161 410 575 39,105 309,083 378,546
- - - - 125,250 162,876
- - - - 2l3,835 91,100
- - - 10,062 1,570,076 1,112,319
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Category

Adrcraft,Spare Parts,Aero Dquip.&Supplies
Vessels

Vessel Bquipment

Blectronic & ther Signal Bauipment
Crdnance Dauipment & Sunplies
Ingineering Dquinment & Supnlies
QM Zquipment and Supnlies

P,0.L,

Medical Equipment & Supplies
Chemical Bquipment and Sup»lies
Adjutant General Supplies

Sub~Total (Materiel)
Repair & Rehabilitation of U,3, Ixcess

TITLE IT T

ilaberiel - Comparative Swmary <f Ol

S 8 i e
Ilateriel

wal

LITARY ASSISUTANCE

tons by Cabcgory

2,100,678

Total - Materiel &Repairs of Nehab.%fixcess 167,406,293

Accessorial Costs

GRAND TOTAL

Acquisition Cost of Excess Items

i, 561,643

171,967,936

17,873,347

271,24)1,669
14,098,604

285,343,313

33,70k, 961

Tiebimabe
19672

222,196,371

1975E,OOC
5,425,907
f155867,156
6,773,117
17,963,142
2,558,610
2,225,601
881,126
35,200

22,954,273
1,838,89L

421,793,167
36,233,934

161,027,101

13,713,580
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TITLE II ECOKNOMIC

COMFARATIVE SUMMARY OF OBLIGATIONS BY ACTIVITIES

ACTIVITY Actual 1950

Technical cooperationt

a8, Bilateral technical cooperation ¢ 336,657
b. Multileteral technical ceoperation -
Special technicel and economic wid -
Palestine refugee program 6,000, 000

Relief of refugees coming into Isrsel -

Totel Obligations 6,336, 657

Actual 15561

$ 2,349,407
3, 751, 500
1, 460, 38%

25, 450,000

35,011,250

Estimate 15562

$ 32,806,000 .
5,744,000 7 . .
23,450,000 vn/;’?’f
50,000, 000

50,000,000

160,000, 000




TITLE II - ECONOMIC
NARRATIVE SUMMARY STATEMENT 1952 ESTIMATES

The economic progrzm for the Near Eastern area covers Iran, the Arab States, Israel amd the three
indepencent countries of North Africa. Since Greece and Turkey are members of the Organization for
European Economic Cooperation, the economic programs for these countries are included in the proposed
economic assistance for Europe. The nroposed rugram totals $160Q million, and an illustrative break-
down is shown on a table in this section of the estimate "Summary of 1952 Estimate by Countries and
Illustrative Program by Major Types of Frojects."

The puriose of economic assistance is to help these countries apply suitable "know-how" in the
fields in which better techriques are most urgently needed, and to give such material 2id as is needed
to show concretely and visibly the directions in which, and the methods by which, economic progress
can be achieved through the efforts of the governments and the people.

A significant risk to the security of the free world lies in the fact that the countries in this
area are economically underdeveloped. Their national ecinmies are primarily agricultural and pastoral.
Agriculture is primitive and inefficient. Educational fac.ilities are rudimentary and insufficient.
Disregard of modern sanitation practice is widespread. Contagious diseases, particularly water=borne
infections, are thus widely prevalent and existing public health practice is not competent to cope
with them. There is great need for technical assistance in these fields.

In addition to the problems that face them as individual countries, the Arab States and Israel
are confronted with the special problem of the Palestine refugees.

The major’portion of the $50 million requested in this appropriation is to enable the United
Nations Relief and Works Agency for Palestine Refugees (PRA) to proceed with the reestablishment of
a substantial percentage of over 800,000 Arab refugees from Palestine who have been receiving direct
relief through United Nations agencies since December, 1948. It has been recognized for some time
that the only solution for this refugee :roblem is to find new homes and employment opportunities
in Arab countries for these destitute and homeless people. Without such a solution, the only zlterna=
tive would be the continuation of direct relief which is wasteful in terms of cost and manpower, and
which offers no hope for the refugee, nor a permanent solution of the problem. Discontinuance of
ald to the refugees would mark the end to hope of peace in tke area and of any opportunity for con-
structive influence by the United Nations or the United States in the Near East. The Arab Governments
have only within recent months indicated their willingness to cooperate with PRA in projects for
their reestablishment in Arab countries. They are not, however, prepared to cooperate unless there
is firm evidence of support from the major contributing governments to see the job through. Without
the wholehearted cooperation and support of the Arab Governments, there is little that PRA could do.

The Agency estimates that it will cost between $1,000 and $1,500 per family to establish these
refugees in new homes and jobs in Arab countries at a level comparable to the lower levels of the
indigenous population. To the program of direct relief, begun in December, 1948, and to the program
of temporary employment on useful work projects, begun in the summer of 1950, the United States has
contributed about 55 percent, the balance being shared by other governments, including the Arab
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Governments. This percentage may rise in 1952 because of the larger sums required for reintegration
projects, but it is confidently expected that other interested countries will follow United States
leadership in continuing to give substantial susnort to this program. To date, 26 other countries
have pledged the equivalent of approximately $13 million exclusive of the dircct zid and services
provided by the Arad Governments amounting to $5 million annually, &znd of the vslue of public

or other lands which the Arab Governments may meke availatle for refugee settlement.

Israel’s needs, by contrast with those of the Arabic spesking countries, are not so much for
tochnical advice and assistsnce but for general supply and financial essistence. There zre some
fields in which advice, direction, and developmental guidance is required but the bulk of the funds
are programned for supplies and equipment, directed toward agricultural settlement. At the present
time the country must import half of its basic foodstuffs and therefore needs assistance in the
field production. In such services as transport, excellent advances have been made, but the con-
gested ports, and unsatisfactory road and railway networks are evidence of further needs in this
field. The pressure of increased and increasing population puts excessive strains on the economy.

The estimate for Israel includes a sum of $50 million for the relief and resettlement of
refugees coming into Israel, in accordance with the nroposed authorization contained in section
205 of H.R. 5113. The Committee on Foreign Affairs in its report on H.R. 5113 stated:

"Phe establishment of the State of Israel has resulted in an influx of
more than 600,000 Jewish refugees.

"According to information placed before the committee, there were 101,622
immigrants between May 14 and December 31, 1948; in 1949 there were 243,538; in
1950, 169,831; in the first L months of 1951 there were 79,719; in April 1951,
alone, 30,202 refugees came into the country. These imnigrants included most
of the remaining Jewish displaced persons in Germany, Austira, and Italy. Large
numbers came from Eastern Burope. According to the testimony, most of what was
left of the Jewish communities in Germany, Austria, Belgium, Yugoslavia,
Czechoslovakia, Poland, Yemen, Iraq and Cyrenaica have now immigrated to Israel.
As of May 1, 1951, the committee was told, 273,355 or almost half, had come
from Yemen, Iraq, and other countries in the Near East and North Africa.

“Section 205 of the bill, to meet this problem, authorizes the utilization
for the relief and resettlement of refugees coming into Israel of not to exceed
$50,000,000 of the $175,000,000 authorized for economic and technical assistance
in Africa and the Near Bast. The President is to prescribe the terms and conditions
governing the furnishing of aid for specific refugee relief and resettlement
projects in Israel., This amount should materially assist in meeting the serious
refugee problem confronted by the new state.” 46
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Bgypt - $ 103 § 634
Eritrea - 50 . -
Bthiopia 700
Iran $ LR 1,60, e 23, 450¢
ITraq PP 1,762
Israel - 96.3 14,950
Jorden 132.7 4,630
Lebanan 0.6 113.0 2,380
Liberia 273.3 785,56 1,100
Libya - 157.4 1,160
Saudi Arabia 22,3 At 690
Syria = 88,1 4,380
Yemen = - 480
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Regiona,l — (02, =
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Cooperation and Special L
Technical and Economic Aid 336.6 3,809.8 56,256 1
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BCUNOMIC ASSISTANCE NEAR EAST 4xD AVE; .

Summary of 1952 Bu:irate by Countries and Illustrative Program by Major Types of Projects

(IN THOUSANDS OF DOLLARS)

(1) (2) (3 ) (5) (6) §)) (8) (9) (10)
Country Total Jnt.Com. Agricul., Indus. Transp.  Mineral Water Govt .Adm, Corsum,
U. S. & Econ. Forestry & & Resources Resources and Gocds
Cost Survey Fisheries Educ. Health Labor Comm, Services Program
Eeypt $ 634 § - $ 80 $ - $ 292 §$ pb2 § - $ - $ - $ - $ -
Ethiopia 700 - 362 72 107 - - L3 38 78 -
Iran 23,4500 - 7,394 b 7,509 - 2,000 - 700 - 5,376
Iraq 1,762 60 857 260 200 235 150 - - - -
lsrael 14,950 - 12,871 - 200 318 1,361 - 20 - -
Jordan 4,680 - 2,320 230 300 2lg 232 - 350 - 1,000
Lebanon 2,350 - 896 150 572 115 200 - 317 100 -
Liberia 1,100 - 285 152 L3p - 3b - 19 176 -
Libya 1,100 - 56l 83 258 102 32 - - bl -
Saudi Arabia 690 - 515 - 115 - - - - 60 -
Syria 4,390 - 1,811 198 b8l 200 . 350 - 150 - 1,000
Yemen 82 - 51 211 - - - - - -
Total Bilateral Technical
Cooperation & Special
Technical &nd Economic
Ald 56,256 142 27,955 1,673 10,977 1,480  L,361 L3 1,774 L5 7,376

Multilateral Technical
Cooperation (UN Contri-
bution) 3,74l

Palestine Refugee Program 50,000

Relief of Refugees Coming
Into Israel 50,000

Total Obligations 160,00C

#® Special Technical and Economic Aid




FUNCTIONAL DESCRIPTIONS OF MAJOR TYPES OF PROJECTS

Joint Commissions and Economic Surveys. In view of the inadequate knowledge concerning the
possibilities for economic development in Yemen, a general economic survey is vproposed for that
country. In the other countries of the area it is considered that there is now mllected
sufficient information on which to undertake nrograms in the several fields. With the exception
of Irag (where the United States l.as been asked to supply an American irrigation engineer to
gserve as a menber of the Iragi Development Board) no funds are requested for the support of
Joint Commissions as such. It is anticipated that joint bodies will be established and used,
but financing of United States particiaption will be as part of the project activities in the
several fields.

Agriculture, Forestry and Fisheries. Improvement in agriculture production in the four northern
Arab states (Syria, Lebanon, Jordan and Iraq) will have most beneficial results for the masses
of their people. Such improvement involves not only incrcasing the food supply and enlarging
the exportable surplus, but at the same time improving nutrition, health, vocational education,
and community organization. It is towards these ends that the rrojects in the program are
designed. Many of the vprojects have been studied and recommended by the United Nations Economic
Survey Mission for the Middle East in 1949, and the United States Department of Agriculture
mission to the area in 1947.

The agricultural projects suggested for Iray, Syria, Lebanon, and Jordan should, if properly
executed, increase the efficiency of agricultural labor through training in the employment

of suitable tools, throush establishment of reaearch laboratories and livestock experimental
stations, and through training in the use and maintenance of agricultural machinery. Assistance
in these fields should within a reasonably short period of time, not only increase the
productivity of land now under cultivation, but should also assure the use of more efficient
agricultural methods on new land brought under the plow.

The agricultural programs for lsrael are designed to supplement but not to conflict with
programs already under way financed directly by the Israeli Government and in part by the
proceeds of the line of credit totaling $135 million made available by the Export-Import
Bank. Much land formerly cultivated by Arab farmers remains fallow at the present time.
Historically, Palestine has not been a food-deficit area. It is obviously in the best
interests of lsrael to devote available resources to the cultivation of food on those lands.
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The agricultural programdin the independent countries of Africa are designed to bring about substantial in-
creases in the availability of agricultural products both for domestic consumption and for export. ZEthicpia
is considered a potential bread-basket for the entire area; Liberia is becoming an 2xporier in several items;
Libya has a market for hides, skins and wocl and is daficient in food supply. Substantial gains can be made
by the introducticn of improved techniques and equipment, and by the establishmernt of agricultural education
systems and institutions.

2.Fducation. A basiec conditiocn tc¢ any real and lasting programs of ecorcmie and secial development in the area
is education. In most places school systems are antiguated or non-existent. The propoertvicn of population
reaching even secondary schocl levels is extremely small, The main phase in which it is expecied that a
program of technical ccoperaticn can be effective is  however, in voeatlional education, and it is largely
for activities in that field that funds are requested.

4 Health. There ars included in the prepesed grant aid virogram for all these countries projects designed fu
bring under control such widespread and crippling illness as malaria, trachema, and vensssal diseases, 11
is believed that the application of modern putlic health techniques in combating malaria, for exarple, can
be dramatically beneficial and can clear entire areas of the diseass,

5.Industry and Labor, Primary emphasis has been placed on agricultural health and educational projects, and
less emphasis placed on industrial develcpment. Less emphasis has been placed on tne possibility for indus-
trial development. In the case of Israel the program includes a substantial segment of industrial equipment
including a plant for the generaticn of electric power. A cement plant for Syria is necessary to expand the
road systems and tc assist in the reset4lzment plans for the entire area, In cther countries propesed achivi-
ties are relatively small and are directzd %o improvement of rural weifare and laber,

9

b.Transportation and Communication. Along with these activities, it is proposed that these countries be
assisted in road development, particularly in the establishment of road systems that are necessary for the
efficient transportation of agricultural preduce %o market centers, Such road development is particularly
necessary in areas, such as the Jezira area in Syria, which are now in the process of being placed under
cultivation. There is also an acute need for new roads in the parts of Jordan that were formerly Arab
Palestine.

{.Mineral Resources. A small sum is asked for a survey of the mineral resources of Bthiopia, which are believed
tc be substantial.
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8. Water Resources, Other projects essential to improvement in agricultural production, 1lie in the fieid
of reclamation and irrigation., Water control is essential to the development of the entire area. The
draining of the Ghab marshes of Syria, for example, will make a large tract of rich land available for
cultivation and grazing and greatly increase Syria's agricultural output. In Syria alone a large portion of
the country's seven million acres now unproductive can be rendered cultivable through irrigation, drainage,
and water conservation. Likewlse, in Jordan, Lebanon and Iraq, the propcsed reclamation and irrigation
projecta would, when completed, substantially increase production from those areas. The reintegration of
the Arab refugee population depends in large part on the implementation of these and like projects. In Iran
the program is designed to supply potable water to many emall villages,

9. Government Administration and Services. The bulk of the funds requested undew this heading will be used
to supply on the spot advice and assistance to the independent states of Africa in organizing efficient

modern type government services. Improvements in fiscal management constitute the programs in the Arad
states,

10. Consumer Goods Program. Programs in this field are projected in Jerdan, Syria and Iran., In each case
there is a need for consumer goods, and a deficiency in national finances, The gcoods will be scld locally,

and the proceeds will provide part of the funds to finance the local ccoperative share of the cost of
Technical Cooperation projects, :
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TITLE ITII - MILITARY & ECONOMIC ASSISTANCE

Comparative Summary of Obligations oy Functions & Activities

Function & Activity

Military Assistance

Materiel
Training

Total Direct Obligations (Military)

Deduct Carry-over from 1951

Appropriation Request (Military)

Economic Assistance

Special Technical and Economic Aid
Bilateral Technical Cooperation
Multilateral Technical Cooperation
Ocean Freight Voluntary Relief Packages
Exchange of Student Program

Total Direct Obligations (Economic
Excluding UNKRA)

Deduct Carry-over from 1GH1

Actual
1S5H0

$34,273,L452
45,397

3&,318.855

14,332,369
166,308

17,631
2,073,587

16,589,855

Appropriation Request (Econonic Excludlng UNKRA)

Contributions to United Nations Korean

Deduct Carry-over from 1951

Reconstruction Agency

Aporooriation Request (Contributions to UNKRA)

Total Obligations

Deduct Carry-over from 1951

Appropriation Request Title IXI

Note:

129,502,518

Actual
1951

$407,802,58¢
2,08%,202

410,485, 701

161,813,000
1,468,883

4 o1k 000
Up 516
3,540 7301

171,817,700

Obligations have been adjusted by function and title to conform with

Appropriation Structure proposed for 1952.

Estimate
18hH2

$657,093,525
2,552,773

%9, blb, 208
-124 306,298
535,250,000 ¥

232,036,000
U50,000.

4, c1k4 000
100,000
4,377,112

o2l .877.112
- 4,721,246
237,155,8bb 1y

95269888 —
- 50,200,888 ="

L5 000,666

906,724, 2¢8
-179,318,432
817,405,866
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TITLE III MILITARY ASSISTANCE
COMPARATIVE SUMMARY OF OBLIGATIONS BY ACTIVITY

ACTIVITY ACTUAL ACTUAL ESTIMATED
- 195 _1951 1952
Materiel $34,273,452 $407,802,589 $657,093,525
Training k45,397 2,083,202 2,552,713
$34,318,8lUc $410,485,791 $659,bk4b, 208

General Statement

Military Assistance in the area of Eastern and Southeastern Asia, proposed under the authorization
contained in Section 301 of H.R. Hll3, is based upon proposed fiscal year 1952 programs which carry for-
ward one more step in the preservation of national independence and maintenance of security in the

countries - nearly all of them came to naticnhood in very recent years - viich are near to the Communist-
controlled mainland of China.

The proposed programs for these countries contemplate the provision of military end items to the
forces of the Republic of the Philippines, of Nationalist China, of Thailand, aia to the French and native
State forces of Indo-China and Viet-Nam. The equipment, and the training and technical guidance, pro-

posed are designed primarily to assist the recipient countries in maintaining internal security and
deterring external aggression.

In the case of Formosa, the Chinese Nationalists will be provided items of equipment which are
needed to defend the island effectively against invasion, assuming present conditions are continued.
In the Philippines and Indo-China, the program provides estimated ecuipment and maintenance require-
ments to sustain the forces which are combatting armed uprising; in addition, materiel is being pro-
vided for the establishment of forces of the native states of Indo-China.

The program for Thailand will complete the re-equipment of the forces in being of the Army, con-

siderably modernize its Air Force, and enable its Navy to keep a maximum number of its ships to remain
operational, :
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Hotsriel
Category
#irerafd, Spare Farls, sery. S
& .:uppl:les
Vezsels

Vessel Lguiopment
Electronic & Other Signad
Ordnence

Bngineering Zquirmert & Suprnliss
QY Ruirment & Supplises

PuOoLo

Medical Egquipment & Supplies
Chemical Bguirment & Supylles
Ajutant CGenersd Sugulies

Marire Corps Bauipment & Junplies

Sguizeent

Sub-Total (Materis1)

Repair & Fehabilitztion of U.S. Excess

Total Mat, & Repair & Rehadb, of
Excess

Faciiities
Accegsorial Coste

woraieition Gost of Exceen Items

"'IFL}J III “HJIAL n. SSJ' g . . A

Ssmpsrative Summery of Cbli, ' -~ Ty

- 8
v,

182

apmey e’

30,990,800
2'9'6 4ha

33.937,35C

———

336,102

$34,273.852
§ 206k 6n

Ta—g—

B

Tatogery

Artusl

L9

t 5,689,712
;:6k5'037

N T ;5 32\1

116 056-
Rt

716,237
252,531

& ‘7'"!'.‘“

252,177

s 0,085,562

‘!n?qe 7
t,“ﬁl 12

75k, 127,019

__Muterdel

fetimate

7,500
e 211,018

-
505,553,634
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TITLE III - ECONOMIC ASSISTANCE

REGIONAL SUMMARY STATEMENT

The United States objectives in the Asia and Pacific region can be summarized as follows:

a. To assure, in cooperation with the present free govermments, that the forces of nationalism are
associated with the rest of the free world instead of with Communism.

b. To assist in the creation of social and economic conditions that will permit the growth and sur-
vival of non-Commimist political institutions under which the people can feel that the fulfillment
of their basic needs and aspirations is being effectively sought by their own free governments.

c. To help and encourage countries in the region to deal with problems of economic adjustment and
development.

d. To develop sufficient military power where needed to maintain internal security and discourage
Communist military aggression.

Politically, the Asia and Pacific region is of vital interest to the free world, particularly to the
United States, because of its size, location and exposure. The region contains a third of the world's
population; it lies astride the vital Pacific Ocean lines of communication; and, being largely contiguous
with the Communist dominated central land mass of Asia, it is exceptionally wvulnerable,

Militarily, this region is the part of the world where open hostilities between the free world and
the Communist orbit are a fact rather than a possibility. In those parts of the region where active com-
bat operations are not taking place, there is continuing danger of internal comnspiracy and other threats
to internal security.

Economically, the area is of major importance because it containg large resources of strategic
materials essential to the producstivity of the free world. It produces 60 percent of the world's supply
of tin, 95 percent of its natural rubber, 90 percent of its copra, and virtually all of its jute, It
preduces important quantities of such other commodities as quinine, graphite, kyanite, chromite, mica,
beryl, sugar, tea, pepper, shellac, and hemp. It has substantial resources of nickel, bauxite, manganese,
tungsten, and other minerals. Finally, it contains the only important petroleum reserve between the Fersian
Gulf and California.

Considering these basic facts, it is vitally in our interest to help the free nations of Asia resist
expansion of Soviet dominence. Such resistance will not be forthcoming and will not be effective unless
there exists in the region an adequate measure of pclitical and economic stability. Economic and politi-
cal stability are interdependent and together increase the capacity, and the will, to resist internal and
external Communist aggression. This needed stability cannot emerge without U,S. assistance. U.S. military
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aid is required tc enable certain countries In the area to maintein internal security and discourage
Commurist sncroachtment from without, American economic end technical aid are needed 1o assist the people
of the srea in dealing with their urgent economic problems so that the material rescurces of the area may
be used to the benefit of themselves amd the rest of the free worlid,

Political Situation in the Repglon

The dominant motif im Agian thought and action is nationalism. The people of this region are deter-
mined to maintain their newly won independence, Commumism hes played incessantly and continuously omn the
theme that it is the champion of Asian nationalism and in this false role it has been successiul in capiur-

ing some cf the leadership of the nationaiist movements.

Communist intentions clearly are: (a) To comsolidate within the Communist orbit as much of the
territory of Korea as possible; (b) To obtain Formosa; {c} To insure by armed action an all-Communist
Indochina; (d) To subvert other countries and to use well-recogniszed %echnigues of penetration and vioclence
to weaken or destroy existing iustitutioms throughout the area., These are intentions which the free world,
and particularly the United States, cannot ignore.

Economic Situaticn

A basic problem throughout the region is that economic performance has not measured up to expectaticns
entertained at the end of World Var II, Most of the present povernments in the region lean, for their
popular support, on the preomise of visible eccnomlc progress. Up to now, their success in this regard has
been far short of expectation,

It is not possible for these countries, without some help, to show signs of real progress. There are
many reesons why help 1s needed, One of the most important is that most of the countries lack the adminis-
trators and the Lechnicians {end the institutions for training them) required in any modern state to pro-
vide essential service in such fields as of health, esgriculture, transport, and communications. Foreign
technicisns and administratore of the colonial period have been leaving these zountries, Trained pecple
to replace them are not yet to be found in anything like sufficient numbers. The countries urgently need
this help.

There are also certain special circumstances that make 1t most difficult for particular countries to
make a good showing of econuvmic progress without special help. For example, most of the countries of
Southeast Asia sut'fered erormous physical destruction and eccnomic discorganization during World War 1I,
and during the subsequent internal revclutions and disorders. Much of the physical equipment of the ares
was wrecked and the region was cut off from its normal outlets and sources of supply.
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TITIE TIT — ECONOMTC ASSTSTANCE
COMPARATIVE SUMMARY 0OF CBLIGATIONS

(In thousands of dalilars)

T N “Actual Actual Bsiimate
] Ttem FY 1950 FY 1951 FY 1952

1. Special Technical and Economic Aid $14,332 $161,813 $232,0%6

2. Bilsteral Technical Gooperation 166 1,459 _ nso N
Direct Country Aid i4,498 163,312 232,486
3. Ocean Freight - Voluntary Relief Packages 2% L3 100
L. VWMsltilateral Techinical Cornperation - Ly G4 4,914
5. Exchange of Students Program 2,074 3,549 Lo 377
Total Obligaticns (exciudes contribution to UNKRA) $16,666 $171,818 $241,877

Uncbligated prior year funds carried forward

China Area Aid - 34,
Exchange of Students Program = 4377
APPROPRTIATION REQUEST (excluding contritubtion to UNKRA)e o ¢ « o o = o o o o o o o o o o $2372156
Contribution toc UNKRA $ 78,518 8 38,389 % 95,201
Unobligated prior year funds carried forward - 50,201

APPROPRTATION REQUEST FOR CONTRIBUTION TO UNKRA: o o o o o o o ¢ o o o o o o o o o o a

° b\\. $ ’;,+5 3 OO(’)___ "‘/ﬂ
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TITIE IITI - ECONOMIC ASSTSTANCE

COMPARATIVE SUMVARY OF DIRECT COUNTRY AID

(Excluding Contribution to UNKRA) Y

(In thousands of dellars)

Actual Actual Estimate
... .Countries ] FY 1950 FY 1951 FY 1952
Afghanistan 17.5 $ bl ol $ 7 150
Burma Le5 10,802.6 14,000
Ceylen 5.0 38.8 — 240
Formosa 13,616,0 92,621,0 81,000
Tndozhina 716.,0 21,838.1 21,693
Indonesia 19.9 749755 8,000
India 20,0 5,193.8 5i,,565% 4
Malaya 3,0 1ok \//f
Pakistan 11.0 L48,.6 10,778 X
Philippines 5.8 15,104,1 32,000
Thailand 253 8,942.9 7,000
Undistributed —_ 2L6,C —_
Direct Courntry Aid $14,498.0 $163,312.0 $232,486
\f v 5 .
PR S ) 4
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FISCAL YEAR 1952

SUMMARY OF ESTIMATED DOLLAR CGOST OF PROGRAM BY COUN' RY
AND MAJOR PROGJECT CATEGORY

(In_thousands of doilars)

-

2.

3.

be

7
8.
90

For- Philip- Indo=-
Maijor Proiect Catepgory Totsl mosa. pines china
Emergency Relief $ 1,200 $ -- $ e= $ 1,200 ¢
Peblic Health 20,326 1,120 2,250 45920
Agriculture, Forestry,
Fisheries 52,129 1,250 10,050 2,190
Transportation, Power,
Other Public Works 18,337 8,090 2,350 2,585
Handicraft, Manu-
facturing, Mining,
Other Industry 25,757 2,320 450 405
General Engineering
Advisory Services 2,050 800 -- -
Education 5,968 50 500 400
ublic Administration 1,703 180 500 o
Meintenance of )
Essential Supply 105,016 67,190 15,900 12,993
TOTAL _ORLIGATIONS $232,486 $21,000 $32,000 $24.693

ndo= Thai-
Burmse iesia land

Paki- Alla/
India stan Other

R R S

3,750 2,600 2,860

2,800 3,240 2,310

1,800 - -

$14.,000 $2.000 $7.000

19,917 353 162

276 2,100 12

477 146  ~=

3,371 3,762 --
354,565 $10,778 $40

8/ Afghanistan, Ceylon, Nepal (Bilateral Technical Cooperation),
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FISCAL YEAR 1951

fe AND MAJOR PROJECT CATEGORY

(In thousands of dollgrs)

SUMMARY OF DOLIAR COST 0OF HiOGRAM BY COUNTRY /
“\/

~ 0 For- Philip-  Indo- Indo- Thai- Paki- 411 a/
Major_ Project Categorv*\ Total mosa pines china Burma nesia land India  stan Others
1. Emergency Relief ? § 1.195 & - -~ 5% 1,195 @ - - ¢ - b - § - §
2. Public Health 11,5370/ 68 601 3,731 1,790 2,836 2,008 189 39 29
3. Agriculture, Forestiry,
Fisheries 111,403 334 2,790 1.619 1,251 2,549 2,347 263 215 35
4. Transportation, Power, |
Other Public Works 26,697 12,077 3,633 3,320 3,620 - 3,945 48 51 5
5. Handicraft, Manufscturing,
Mining, Other Industry 5,363 1,704 309 -- 19 1,889 619 182 105 36
6. General Engireering :
Advisory Services 2,384 884 - ~- 800 700 - —— - e
7. Education 1,035 19 218 34 657 1 20 -- 32 34
8. Public Administration 29 375 334 36 -- 4 12 7 -
9. Maintenance of Essential
Supply Lin,sin 277,506 6,678 11,605 2,630 - - 4,563&/ e -

TOTAL OBLIGATICNS

o JRIAN s
3 L2 -: .

a/ Afghanistan, Ceylon, Nep:l.

thousard.

$7.975 $8,943 $5,194 5425 3139/

292,621 $15,104 $21,838 310,803

Zocludes $1.44 thousand for Malaye, which is inciuded in total of $163,312

b/ Includes $29 thousend MDAP foius for public health in Indochina and $246 thousand unallocated program
funds obligated under an ag:esment between ECA and the Federal Security Agency {U. S. Public Health

Service).

¢/ Grain sorghum, financed with KCA funds.



FISCA™ YEAR 1450

SUMMARY OF ESTIMATED DOLLAR COST OF PROGRAM
BY COUNTRY AN MAJOR COST COMI'ONENTS

i 2 Mo thousends of dellere)

A Bxperfy & raipecs 7
Conntry Supplies & Total No., of No, of
et e e o Tobal o Equipment | Servies Cost  persons  Cost  Personms  Cost
Futuoss $ 81,000 § 73,206 § 1,794 sz 1,249 110§ 550
Fuiiippines 32,000 31,010 930 4% 540 90 450
Indochina 24,692 23,563 1,130 65 780 7 350
Burma 14,000 12,452 1,5.8 67 1,348¢/ 4 200
Indonesia 8,000 6,191 1,809 75 192349/ 115 575
Thailand 7,000 5,535 1,405 85 1,020 77 385
s & o
India 54,565 7 . 42,271 12,29/ 260 10,3998/ 37 1,895
Pakistan 10,778 Y 8,047 2,731 143 ) 1,716 203 1,015
a/ V/f . *1/

A1l other &/ 450 133 517 21 252 13 65
TOTAL OBLIGATIONS $232,486  $208.468 24,018 813  $18,533 1,097 $5.485

a/ Exﬁéffgﬁgéﬁibtdjcgﬁﬁfffjr‘Cééfaﬁc55ﬁ£ed on wniform basis of $12,000 per person, allowing for average
lapse of 3 meaths.,

2/ Persons brought from ccuntry for training, Cost computed on wniform basis of $5,000 per perscn.

g/ Includes %otal cost (for India, total service cos® only) of contract with U, S. engineering firm -
comprising fixed fee, cost of back-up provided by home office, administrative and overhead
expenses, etc., in addition to pay of personnel semt to field,

a/ Afghanistan, Ceylon, Nepal (Bilateral Technical Cooperatiom),




TITIE 111 PO D R InTANCE
OCEAN FREIGHT-VOL 0 iart boulBR FACKAGHES

Fstimated
_FY 1952

Actual

$43.000 #100,000
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Section
relief packages irn ihe folicowing categories:
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TITIE III - ECONOMIC ASSISTANGE

CONTRIBUTION TO UNITED NATIONS KOREAN REGONSTRUCTION AGENCY

This request i1s for new funds in the amount of $45§OOO$QOO, in addition to the uiobligated balance of
FY 1951 Assistance to Korea funds in tne estimated amount of $50,201 200. Botk amounts are proposed for
the United States contribution to the United Nations Korean Reconstruction Agency (UNKRAJ.

The United States repressntatives in the UN General Assembly have pledged, subject to approval of
Congress, $162,500,000 as the United States share of the initial $250.0 million general planning budget
of UNKRA., Because the amount requested to be appropriated will net he sufficient to meet the United States
bledge, this request represerie = rertial, nct full, payment against the pledged amcunt.

The general planning budget of UNKRA was presented by the Agent General o his Advisory Committee and
approved on May 23, 1951, s« a general planning document, on the understanding it related to the period
when full operations could be undertaken by UNKBA and on the further wnderstanding that operaticnal
programs would be submitted to the Commitice when the Agent General deemed their implementation practicable.
The estimates in the general planning budget relate to: (1} the econcmic needs of the area of Kores lying
south of the 38th parsllel; (2) the goods for delivery, and the services to be rendered, in this area
during the first year of full UNKRA operations; and (32} the cost of such goods and services at prices and
wages prevailing in the first quarter calendar year 1951.

The major divisions of the general planning budget represent approximately the following percentages
of the total:s (1) Food, clothing, blankets, medical supplies; soap and other personal items: 21.5%;
(2) Fertilizers, agricultural supplies, coal, petroleum, raw cotton and other materials for production
in Korea of basic necessities of life: 31%; (3) Lumber, cement, iron, steel, railroad rolling stock,
electric power facilities, communications, trucks and other materials and equipment for reconstructions
21.7%; (4) Ocean freight: 23.5%; (5) Technical assistance projects: C,8%; and (6) Administration: 1. 5%.
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GENERAI, PLANNING BUDGET OF TINKRA

(In millions of dollars)

Commedity imports . . . . . 4 4 o o0 v o w00 . . . © v o o o b o L oo o 6ot o0 6 0 o 4 o o s o o o $185.0

53
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a. Food, clothing and personal items . . . . . . . . . o, o 0 0w W v .. oo s . . $5
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b. Raw materials for domestic production of basic
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¢. Materials and equipmert for reconstruction . . © 6 b e 5 6 ¢ o 5 8 o b v 6 6 b 6 e .

Ocean freight . . o . v . . . v o o v v v 0 v e s e et © s s ¢ o ¢ o 6 6 6 s s 6 6 0 o e 59.0

Technical assistance projects . . . . . . © et o e o o e 6 s 6 0 o 6 o 6 o c 6 5 6 o 6 s 6 8 o 2.0
]

Administration . ., ., . . . . ... .. . . .. T Y ¢

TOtal o . © . L4 - o o ° ° o L] o o Ed . ° Q < L o o -] o L o - ° e o < (9 ° ° © > L e Q $250ﬂ0
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TITLE IV - MILITARY & ECONOMIC ASSISTANCE

Comparative Summary of Obligations by Functions & Activities

Function & Activity

Military Assistance

Materiel
Training
Total Direct Obligations (Military)

Economic Assistance

Bilateral Technical Cooperation
Multilateral Technical Cooperation

Total Direct Obvligations (Economic)

Appropriation Request (Economic)

Total Obligations (Military & Economic)

Deduct carry-over from 1991 — e e e

Total Appropriation Request

Note:
Appropriation Structure proposed for 1952,

Actual
1950

$6,913,193

6,913,193
Deduct carry-over from 1951 emo oo e e

Actual

1951

$9,362,018

4,000,000

13,362,018

Otligations have been adjusted by function and title to conform with the

Estimate
1952

$35,500,000

2,650,000

38,150,000

18,000,000

H.OOanoo

22,000,000
= 75“’9 u’?

21,245,653

60,150,000

= 75“’9 éu'T
=222.392,003 o\
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TITLE IV MILITARY AGSISTALCE
COMPARATIVE SUMMARY OF CBLIGATICNS BY ACTIVITY

ACTUAL ACTUAL SSTIHATED
ACTIVITY 1950 1951 1952
Llateriel —_— —
Training - —_ +35,500,000
2!650,000
Total 38,150,000

Teraral Statement

An appropriation of $38,150,000 for grant military assistance to latin American ccuntries represents the
first inclusion of these countries under the general program for such assistance.

The proposed FY 1952 program will provide for the rehabilitation and repair of equipment already on hand
in South American countries (plus limited amounts of additional equipment ) for part ¢f the fcrces required to
to perform specific defense task within a hemispheric defcnse plan developed multilaterally by the Inter-American
befense Board. In addition, for a number of the countries whose economic condition makes it possible, there
vwill ccntinue reimbursable military assistance under provisions cof Section 408(e) of the LDA Act of 1949,

The training program is pointed at the maintenance of existing U.S. type of ecuipment. It is believed
that the maximum benefit may be derived from funds programmed for training through the use of expert technical
teams by previding on-the-spot technical assistance within the recipient countries. Training of instructor
cadres eases the burden on U.S. capabilities.

TRAINING-COMPARATIVE SUMMARY OF OBLIGATICNS BY CATEGORY
(Fiscal Years 1950, 1951, and 1952)

No., of Spaces Cost tc U.S,
Actual Actual Estimate Actual Actual Sstimate
General Category 1950 1951 1952 1950 1951 1952

A. Formal Training - U.S. - - - - - -

B. Instructcr - Interpreters - - - - - -

C. Iiscellaneous Fund - - - - - -
D. Formal Training - Overseas - - - - - $1,919,540
&, lobile Training Teams - - - - - 143,580
F. Technical Assistance - - - - - 295,802
G. Training Aids - - - - - 291,038
Total - - - - - 2,650,000
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TITLE TV MITLTTARY ASSISTANCE

Materiel -~ Comparative Swmary of Obligations by Caterory

Actual Actbual Lstim te
Category 1950 1951 1952
Aircraft,Spare Parts,Aero.Lquip,” Supp. 5,189,000
Vessel Equipment 2,900,000
Blectronic & Other Signal Equipment 718,25
Ordnance Cquipment & Sunnlies 23,068,221
Engineering Dquipment & Supplies 1,106,706
Sub~Total (Materiel) 31,982,181
Lccessorial Costs 3,517,819
GRAND TOTAL BS,SO0,000
Acquisition Cost of Excess Ttenms 52,783,200
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TITLE IV ECONOMIC k////

COMPARATIVE SUMMARY OF OBLIGATIUNS BY ACTIVITIES

ACTIVITY
Bilateral technical cooperation
Multileteral technical cooperation

Total obligations

Deduct carry over from 1961 —--ecmccccmm e e -

Appropriation request

Actual 1950

$ 6,913,193

6,913,193

Actual 1951

$ 9,362,018

4, 000,000

13,362,018

Estimate 1952

$ 18,000,000

—

4,000,000~

22,000,000

-754,347 =

L

21,245,653,////
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TITLE IV - KCONOMIC
AMERICAN REPUBLICS
Narrative Summary Statement 1952 Estimates

The proposed economic aid to Latin America for 1952 totals $22 million of which $18 million is
for bilateral technical cooperation, $1 million would be contributed to the Organization of American
States and $3 million to the United Nations and its Specialized Agencies for multilateral technical
assistance programs. While the total estimated obligations are $22 million, the appropriation
request is less by $754,347, because of a carryover from 1951. Thus the net appropriation estimate
for 1952 $21,2Uu5,653.

United States' dependence upon the Lation Americen countries, and theirs upon the USA, is
shown by the fact that they exported to USA in 1950 about $2.9 billion worth of goods, or
approximately 35 percent of USA total imports. Their imports from USA in 1950 amounted to
approximately $2.6 billion worth of goods or about 50 percent of their total imports. The United
States as well as the other American Republics would benefit significantly from the development
of the vast economic potentials in Central and South America. Among the more critical problems
are the chronic food shortages in many areas and the absence of a trained, healthy labor force.

More than two-thirds of the population of Latin America is agricultural, but the productivity
of agricultural labor is less than one-fifth and the cropland under cultivation is less than one-
third that of the United States. Sickness and ignorance are major obstacles to stability. Average
1lif> expentancy is low. Three~fourths of the countries have illiteracy rates exceeding 50 percent.
Lack of adequate transportation and other facilities is markedly retarding development in Latin
America. :

The $1 million request for the Orgenization of American States will permit the United States
to continue its present rate of contribution to that body's technical cooperation program. The
total technical cooperation vprogram of the United Nations, of which the $3 million here proposed
is & part, is discussed in a separate section.
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COMPARATIVD S1T20ARY O CRLIGATIONS

(IN THOUSANDS OF DCLLARS)

Actual Actual Petimate
Country 1950 o 1951 1952
Argentina 3 16.9 - -
Bolivia 58,9 $ 502.8 $ 1,50k
Brazil 835.7 1,319.3 2,298
Chile 2h1.5 433.3 929
Columbia 265.3 298.7 655
Costa Rica 320.9 52k,8 986
Cuba 43,9 67.6 295
Deminican Republic 12.5 123,2 264
Ecuador 588.1 577.3 1,198
El Salvador 179.6 215.1 520
Cuatemala Lo8 L4 274,0 273
Haiti k70.3 54k, 9 197
Honduras 120.3 271.0 782
Mexico 371.8 %06.9 1,052
Nicaragua 2.8 2214 8T
Panema 128.2 k51,2 669
Paraguay 488.5 678.4 G5
Peru 9k9.8 1,417.8 1.523
Uruguey 120.5 186.9 573 455
Venezuela 166.1 200.2 { & 278
Regional Projects 643, .2 GhT.2 q ~ —— 1,680
Total Bilateral Technical Cooperation 6,513.2 Q,362.0 18,000
thiltilateral Technical Ccoperation - h,ooc. 0 L, 000
Total Obligations A,012,8 13,7000 27,000



COMPARATIVE SUMMARY OF CBLIGATIONS BY MAJOR TYPES OF PROJECTS

ECONOMIC ASSISTANCE = AMERICAN REPUBLICS

(IN THOUSANDS OF DOLLARS)

Actual Actual Estimate
Projects 1950 1951 1952
l. Joint Commissions and
Econamic Surveys - $ 159.6 $ 379
2. Agriculture, Forestry and
Fisheries $ 2,064,3 3,372.5 75363
3. Education 958, 1 1,426.8 2,291
k, Health 3,040,9 3,151.8 4,500
5. “niusiry and Labor 04,5 190,3 Ll
6. Transportation and
Commmnication 263.7 231.5 T02
T. :Mineral Resources 183.1 340.5 813
8. Water Resources 0.7 6,6 288
9. Government Adminstration
and Services 297.9 482 4 1,120
Total Bilateral Technical ////
Cooperation 6,913.2 9,362.0 18,000
Multilateral Technical Cooperation - %,000.0 4,000
Total Obligatio 1 2 0
o | gations 6,913,2 13,362.0 22,000
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ECONOMIC ASSISTANCE - AITRICAH R.ZPUBLICS

Summery of 1952 Estimate by Countries and Illustrative Program by Major Types of Projects

(I THOUSANDS OF DOLLARS)

(1) (2) (3) () (5) (6) (7) (8) (9)
Jnt. Com.& Agriculture Indus, Transp. & Lov't Adm.
Lconomic Forestry & and Cormmuni- Mineral Jater and

Country Total Surveys Fisheries nducation Health Labor catior Resources Resources Gervices
Argentina - - - - - - - - - -
Bolivia 31,50h - 3 T70 T 206 % 305 - & sh 3 g2 - B .57
Brazil 2,298 3 220 563 Loo 604 - 68 246 3 87 110
Chile 929 23 473 23 254 - - 57 - o0
Colambia 655 - 202 - o712 - &3 29 - D
Costa Rica 986 - 626 - 193 - Lo - 27 25
Cuba 295 - 197 23 - - - 64 - 1
Dominican Republic 264 - 87 177 - - - - - -
Ecuador 1,198 - 516 234 345 - £1 - - Lo
11 Salvador 520 - 242 11 233 - - - - 3L
Zuatemala 273 - 145 - i25 - - - - -
Haiti 797 - 478 - 254 - 2h - - il
Honduras T82 - 304 170 12 - 5 - 15 23
Mexico 1,052 - Lo5 19 284 - - 2Le - N
Nicaragua 8l7 - 324 170 183 517 - - 135 15
Panama 669 - 210 217 158 - 53 - - 31
Paraguay 995 136 K9 20k 217 - - - - 19
Peru 1,523 - 7368 255 213 - o 62 - 96
Uruguay 455 - 233 15 158 - - - - ko
Venezuela 278 - 72 - 139 17 39 - - 11
Regional Projects 1,680 - 336 14T 303 410 105 23 121 234
Total Country Prog-

rams 18,000 379 7,363 2,291 4,500 Lhk 702 £13 388 1,120
Multilatersl Tech-

nical Cooperation 75

(Undistributed) b, 000

Total Obligation

2220



FUNCTIONAL DBSCRIFTICH OF MAJOR TYPHS OF FROJECTS

1. Joint Com:issions and Economic Surveys. The wrogram contemplates the (a) continuation and
expansion of the work of these bodies in Brazil and Paraguay in developing a coordinated attack on the
economic wroblems of these countries and (b) establishment of a small but similar body in Chile for
the same wurposes.

2. Agriculturc, Forestry and Fisheries, to Lelp the governments to: (a) organize agricultural
research programs, including stations, tc< improve local strains znd verieties, with special emphasls
on the yroduction of stratcgic matcrials needed for the defense effort, (b) nroduce improved seeds
and planting stock, in quantity, (c) develop national livestock improvement »rograms, (d) orgenize
agriculturzl extcnsion services to srovide continucus technical guidence to farmers, £ nd home
extension programs to insure that incre sed agricultural roduction is tmnslated into improved
living conditions in the rural home, (e) demonstrate modern soil conservstion and other scientific
land use practices needed to stop excessive soil denletion and exhaustic.: which is prevalent through-
out the region, (f) demonstrate the effective use of mcdern agriculti rs1l tools and machinery and
assist in setting up machenery pools where needed on a rotating fund bo - is, {g) demonstrate the
proper use of fertilizer, insecticides and “ungicides and other modern sgriculturel supplies, and
help make these available to the farmers, either through commercial cha .els or through cooperatives
on a rotating fund basis, (h) througk pre-service snd in-service trainin:, programs to train a core
staff of agricultural technicians to provide technical gi.idance in the -.riculiural development of
these countries, (i) provide gnidence in the organization of the nationr agricultural services.

3. ZEducstion, to help the goveraments %tos (a) develop medern curiicula for primery and
vocational schools, including teaching matcrials, (b) ar:isnize teacher training institotions
capable of preparing teachers in modern educational mcthods, (e) imvrove the administrative orgeniza-
tion of rural primary and vocational education systems, including reovision for pre-service and
in-service training and supervision for the teachers, (d) organize and equip shop and other facilities
in the industrial scho-ls, required for training s skilled labor force that will be needed as industriali-
zation advances in Latin America, (e) cevelop special vocationsl industrial training programs in connection
with mining and industrial development related to the defense nrogrem, {(f) train a core staff of
educators to provide guidance for the expanding national systems of education.

L. Health, to help the governments to? (a) continue the t:aining of & core of sublic health tech-
nicians including doctors, sanitarians, senitary engineers, nurses, end administrative versonnel
to staff their exmanding health services, (b) orgenize health centers to provide services in maternal
and child care, contagicus disease control and immunization, and health eGucation, (c) orgenize
and execute environmentsl sznitation -rograms inciluding water facilities and sewerage systems, the
construction of which is financed bty the communit:es benefited, and large scale latrine construetion
programs for rural arees, (d) organize and execut: national cammaigns to eradicate or control
specific diseases such as malaria and yaws, which are encemic in some of the Latin American countries,
(e) provide disvensaries #nd other health services to jungle area, mining camps and industrial centers
where health problei's have developed or azre expected %o develop by reason of demands engendered by the
defense program, (f) orgrnize national health education ~rograms designed to disseminate simple health
practices to the mass of the wnopulation. 76



5. Industry and Labor. This will include assistance in such fields as small industry develop-
ment and training for selected skilled workmen needed in industrial and mining development. Special
attention will be given to industrial development caused by demands for strategic materials for
the defense effort.

6. Transportation and Communications. The provosed program continues, at a slightly expanded
rate, the existing civil aviation and road advisory wrograms. Through this activity the Latin
American countries are enabled to improve their civil aviation and communication systems, and is
of direct benefit, not only to the natiohal, but also to the international airlines, most of which
are United States owned. It will also be possible to provide technical advice in road maintenance
to several countries.

7. Mineral Resources. Technical missions to assist in organizing geological and mineral
surveys will be continued. In some instances, the missions will undertake to make explorations
for minerals required by the defense effort, and in other instances will help the government to
organize research programs to develop more efficient methods of extracting minerals from existing
ores. Discoveries that have been made under programs of this type are of fundamental importance
to the industrial future, not only of the Latin American countries, but of the United States itself.
For example, the discoveries of vast deposits o manganese in Brazil and iron ore in Venezuela
and the development of more efficient methods of extracting tin from the complex ores of Bolivia
are, in large part, the result of past technical assistance vrograms in thie field.

8., Water Resources. The requested funds for this activity will vprovide a start toward
an integrated regional program of conservation and control of water resources, and a United
States contribution toward a combined hydro-electric and diversified water use and control
program.

9., Government Administration and Services. Assistance of an advisory type will be provided
in the organization of governmental services, including tax and tariff systems, social security
programs, and housing, cartographic and statistical services.
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UNITSD STATES CONIFIBUTIONS TO MULTILATERAL TIZCHNICAL COOFERATICON tROGRAMS

COMFARATIVE SUMMARY OF OBLIGAT'ONE BY TITLE

Fiscal Yeer 195la/ Fircel Yeur 1952
1. Europe $ 342,000 & 342,000
2. Near East and Africa 3,761, £0C 3,744,000
2. t4sim 4,914,000 4,914,000

4, Latin Americas

United Netioms Frograms 3,000,000 4,000,200

Orgenizaetion of American States )

Programs 1,000,000 1,000,000 /

Total 13,007, 500 13,000,000 \//

The United States contribution of $12,007,500 in Fiscal Year 19£1 to the United Netions Expanded
Frogrem of Assistance is for the Frogrem's first financisl period July 1, 1980 through

December 31, 1951. The remeining $1,000,000 is for Organization of American States

calander year 1961,
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GENERAL NARBATIVE STATEMENT OF MULTILATERAL TxCHNICAL ASSISTANCE

Realizing the great advantages to be secured by having economic development work carried on
by international agencies, the United States has strongly supported the United Nations Expanded
Program of Technical Assistance and the Program of Technical Cooperation of the Organization of
American States. The United Nations agencies were rendering technical assistance within their
regular programs before the President set forth Point U4, to the extent possible from regular
budgets which were subject to other important demands as well. Whenthe United Nations Expanded
Program of Technical Assistance was instituted in 1950, fifty-four nations pleédsed their
support in the amount of approximately $20 million. Of this the United States pledged $12,007,500,
which represented approximately 60 percent. .

Of the $20 million pledged for the first financial period, July 1, 1950 through December 31,
1951, it is estimated that $10 million will have been spent by the end of 1951. $3 million have
been set aside as a Special Reserve Fund to make the program self-contained, that is. to cover
liquidation costs, in case of termination of the vrogram, and other emergency expenses. The
remaining $7 million is committed for 1952 costs of projects begun in 1951 and will be carried
over as part of the 1952 program total. At the Technical Assistance Committee and the Economic
and Social Council meetings just concluded at Gefieva, a program totaling $27 million was d//
approved for the calendar year 1952, for which $20 million in new contributions will be require
in eddi tion to the $7 million carryover from 1951. We believe that the proposed 1952 program is
\sound., Its projects realistically reflect the general goals toward which we feel econonic
development planning should be directed, and its size is realistic to the extent to which the
participating agencies can supply and the recipient countries can absorbd technical assistance.
‘We believe that a United States contribution of $12 million, which represents 60 percent of
the needed $20 million in new money, is consistent with the genuine national interest of the
people of the United States in this work undertaken by the United Nations for the economic
development of under-developed countries. In ‘addition to the $8 million expected to be con-
tributed directly by other countries in 1952, recipient countries are expected to bear at
least an equal part of the individual project costs in local expenditures.

Figures for the 1952 Program of Technical Cooperation of the Organization of American
States are not yet available dbut it is exnected that they will reflect an increase in the
operationf of the nrogram during 1952. In addition to a carryover of funds from 1951, con-
tributions for that period should be approximately the same as for the first year. We believe
that our vital national interest in Latin American and Latin America's importance to us
justify a United States contribution of $1 million for 1952.

19



MUTUAL SECUBRITY PROGERAM
DISTRIBUTION OF 1952 ADMINISTERATIVE EXPENSES — ESTIMATE BY FUBCTIONS & AGENCIES

(In Thousands of Dollars)

MILITARY PROGHAM ESTIMATRS lbﬂlmﬂc PROGRAM ESTIMATE TOTAL ESTIMATE

Total Local U.S. § Total Local U5 § ¥otal Local U.5. %
Require- Currency Besyguire. Require- Currency Require- Require- Currency Requira-
ments in § Equiv. ments ment s in § Equiv. ments ments in $ Bquiv, ments
+mefTATE: d
“ Departmental (undistributed by area) $ 2,025 $ 120.1 $1,922.4  $5,225.0 - $ 5,225.0 $7.267.5 $ 120.1 $ 7,147.4
Overseas:
EL’U.‘OPG 5;597'1 zlwg'g 2:937‘2 - - - \/ 5’%7-1 2.&9-9 2-98702
Near East & Africa 1,387.6 1,021.1 366.5 000.0 - 600.0 1,987.6 1,021.1 9bb,5
Asia & Pacific 505.1 197.2 307.9 - - - / 505.1 197.2 307.9
American Bepublice - - = 175.0 - 175.0 175.0 - 175.0
Total Overseas _1.489,8 3,828.2 3,661.6 7750 - 775.06 / 8,2bl4.8 3 B28.2 L, 136.6
Total State 9,532.3  3,948.3 5,584.0 6,000.0 - 6,000.0 v 15,532.3 ; -3,948.3 11,58%4.,0
Departmental (undistributed ty area) - - - 10,037.2 ¢ lLos.4 9,628.8 10,037.2 hog. 4 g,628.8
Overseasn:
Eurcpe - - - 18,579.9 12.993.8 s.ggg.l 18,579.9 12,993.8 5,286.1
Asia & Pacific - - - 5.99%.5 3,534 4  2.L460.1 5,39%.5 3,53kl 2,460,1
Total Overseas - - - 24 5T4.4% 16,528.2 8,0hb6,.2 24,578, 4 " 16,528.2 g 0lb,2
Total ECA - - - I4,bl1.06 16,936.6 17,675.0 34,611.6 16,93b.b 17,675.0
DEFENSE:
Departmental (undistributed by srea) 27,13G.5 - 27,180.5 - - - 27,180.5 - 27,180.,5
Overseas:
Europe 7.822.9  3,422.1 4,4%00.8 - - - 7.822.9 3,422.1 4, Loo.8
Near East & Africa 7,b11.1  2,739.1 4,872.0 - - - T.611.1 2,739.1 4 872.0
Asia & Pacific 2,379.5 832.8 1,54b6.7 - - - 2.379.5 832,.8 1,546,7
Total Overseas 17,813.5  b,994%.0 10,819.5 —~ - - 17,813.5 6,994,0 10,819,%
Total Defense Ll 99k 0 ,994.0 38,000.0 - - - L 9gli o 6,994.0 38,000.0
INTERNATIONAL CONTRIBUTIONS:
Burope _9,4116,0 - 9,416.0 - - - 9,416.0 - 9,416,0
GRAND TOTAL b3,942.3 10,942.3 53,000.0 4o,b611,.,6 16,936.6  23.675.0 10k4,553.9  27,878.9 76,675.,0
EECAPITULATION: '
Departmental (undistributed by area) 29,223.0 120.1 29,102.9 15,2b2.2 hog. 4k  14,853.8 Lk g o 528.5 43,956,7
Overseas:
Turope 22,836.0 0,032.0 16,804.0 18,579.9 12,993.8 5,586.1 ,k5.9  19,025.8 22,390.1
Near Zast & Africa 8,998.7 3,760.2 5,238.5 600.0 - 600.0 9,598.7 3'760'2 5,838.5
Asia & Pacific 2,884.6  1,030.0 1,854.b 5,994%.5 3,534.4  2,460.1 8,879.1 TR 4, k.7
American Republics - - - 175.0 - 175.0 175.0 - 175.0
Total Overseas _34,719.3 10,822.2 23,897.1 25,349.4 16,528.2  8,821.2 60,068.7 27,3%0.% 32,.718.3
GBRAND TOTAL b3,942,3 10,942.3 53,000.0 40,611.6 16,936.6  23,675.0 104,553.9  27,878.9 76,675.0
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Actual 1950 Actual 1951 of Local Net Dollar
DESCRIPTIOR Cwrrency Payments Requirements
Rumber Amount Fumbexr Amount Nupber Amount Amount Amount
MILITARY PERSONNEL
fotal mmber of permanent positions 1173 2109 3517
Av. mumber of permanent personnel 496,6 1533.8 3051.5
Average mmber of temporary duty
Av. nunber of militery personnel “19.6 1533.8 30515
Payment ebove besic rates, military per.
gtation allowances $ 1;012;629 $l"’875’851 $7,l°0,5‘+7 $3,%’+,6‘l~l $ 3,135,906
Initisl clothing allowences 32,959 79, sT - 58,740
Maintenance clothing allowances - 1, 50,728 - 50,728
Sub-total, military personnel 1,045,588 4,967,748 7,210,015 3,964,641 3,245,37h
' K/Permnent positions 5317  2h,957,382 9335 42,671,409  12,991.0 56,026,550 - -
}  Deduct lepse , 1881.8 7,617,1hk2 1936 8,191,849 2,243,8 9,181,246 - -
{ Net permanent personnel / P T IIODT39 I,W0,50 10, THT.2 T8, 0% LEEL50 5,433,000
: Av. per. local per, not incl, sbove ~ 1337.7. 1,378,942  324l.1 3,646,033 ,5T5.7 14,769,135 4,742,041 27,094
{ Av. part-time and temporary personnel - 59.8 403,842 109.3 762,259 102,5 864,889 5,000 859,889
, Av. employment all civilien personnel  1832.7 19,123,02k 10,749.L 38,887,852  1k,L25.h4 52,481,328 6,161,339 16,319,989
{Regular pay in excess of 52-week base . 72,593 - 199,769 10,312 189,457
] Payment above basic rates, civilien per.
f Allowences 25112’852 3:1"38)159 ’*:250’517 2)659’33h 11591:183
‘ Overtime and holiday pay 139,725 1,080,104 1,218,653 - 1,218,653
| Night work differential 2,650 3k,220 72,442 * 2,579 69,863
i Sub-total, civilian persomnel 21,550,84h 13,440,335 58,222,709, 8,833,564 149,389,145
i Ol Personsl services 22,h0k, k32 18,408,083 65,432,724 12,798,205 52,634,519
{02 Travel 3,325,972 7,481,861 11,182,413 L, 7k, 586 6,437,827
| 03 Transportation of things 702, 42k 1,415,259 1,666,134 620,317 1,045,817
oh commmication services 973,470 1,536,362 2,142,137 1,282,012 860,125
05 Rents and utility services 897,265 1,850,793 3,344,046 2,012,176 1,331,870
06 Printing and reproduction 673,590 TIT, 425 990,555 275,640 14,915
07 Other contractual services 2,212,226 3,564,867 2,528,550 1,628,495 900,055
Services performed by other agencies 5,253,956 4,918,621 3,851,508 2,584,888 1,266,620
08 Supplies and materials 853,893 2,006,533 1,835,034 950,059 88k,975
09 Equipmen* 1,670,728 4,388,548 1,855,433 753,263 1,102,170
10 Lends and structures , - 181,632 208, 208, -
11 Grants, subsidies and contributions 14,682 272,195 9,437,282 19,955 9,417,327
13 Refunds, ewerds and indemmities - 1,371 1,300 1,300 -
15 Taxes and assessments 188 22,768 , - 78,780
Grand Total 39,064,846 76,846,318 104,553,896 8
Less Déllar Equivalent of Local Currency payment  14,L45h,202 2h,640,981 27,578,896 27,878,896 76,675,000
Net Dollar Requirements 2k,610,6L) 52,205,337 76,675,000

SUMMARY OF OBLIGATIONS AND ESTIMATED REQUIREMENTS FOR ADMINW

EXPENSES (MILITARY AND ECONOMIC)

Becimate 1952

Doliax Equivalent






