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PROGRAM DIRFCTIONS FOR FY 1976

The attached Field Budget Submiszion represents, in my view,
the appropriate strategy for, the Agency for International Development
to adopt in supporting Tunisian development programs in FY 1976.
Without a doubt, Tunisia has realized economic progress in recent
years and also benefitted from recent ineresses in world commodity
prices. In this sense, reduced levels of financial assistance on
concessional terms is entirely appropriate, and has been A.I.D.
policy with respect to Tunisis for the last few years. Nevertheless,
incomes of Tunisia's rural poor remain too low, structural and
regionel imbalances in the economy continue, and Tunisia's overall
economic posture, while promising, remsins fragile in today's
uncertain world-wide economic situation.

The USAID program proposed herein will concentrate our assistance
more directly on problems affecting the rural poor, consistent with
the current sectors of concentration: food proguction and nutrition,
population planning and health, and manpower development, Secondly,
USAID yroposes to ude 2 mix of assistance ressurces concentrated on
specific problem areas where our expertise is critical. I look
forward to an inereasing role for U,S. voluntary and private
organivations in Tunisia's development, consistent with new A.I.D.
initiatives in this regsrd.

Pinally, I attach great importance to maintaining a continuing
assistance momentum in Tunisia; therefore, the program proposed
herein should be approved and a new Development Assistance Program
(DAP) strategy be prepered during FY 1975. Tunisia's investment
needs are grest, and I would hope that, with epproval of this Field
Budget Submission, our U.S. contribution thereto can continue to
pPley a limited but important role.

AM

Talcott W. Seelye
Anbassador
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SUMAARY STATEMENT

Although Tunisian economic progress hes been impressive in
recent years in terms of macro aggregates, serious problems of income
distribution and regional imbalances persist. Tunisisn development
planners aresware ol these problems, and the Tour Year Flan (1972-76)
places emphasis on concentrating development programs in the remote
regions of the West and South.

This Field Budget Submission recommends a concenlratel progran
of technical assistance grants and Joens eddressing specific develon-
mental problems in Tunisia. On-going activities relniaz to the
principel sectors of A.I.D, program concentration, swith thne mejor
accent placed on food production. Funding levels (loans and grents)
proposed for FY 1975 include $11.7 million in food production and
nutrition, $724%,000 in population and health, snd $219,000 in manpover
development., PL 480 Titles I and II programs ore maintained though
at more modest levels than in the past. Housing guaranties are
scheduled to continue, although rising interest rates in the United
States pose a serious problem in that regsrd.

Part I of the FBS provides an assessment of Tunisisn development
in each sector of concentration and recommends for consideration two
new project ectivities, Consistent with the GOT's stress on moving
development resources into remote regions, the USATD proposes = new
rural development technical assistance sctivity in the South, with
initisl funding ($250,000) scheduled for FY 1976. Assoclated with
implementation of this activity is a proposed FY 1976 agriculture
sector loan of $10 million, Part II sets forth FY 1975 funiing
requirements for on-going programs and requests approval to develop
new FY 1975 activities in nutrition planning and grain storage, as
c¢alled for in the Congressional Presentation.

A DAP Part T will be prepared in the fall of 1974 with short
assessments by sector, taking off from material presented in this
FBS. fThe DAP is intended to correct or confirm the program directions
recommended in the previous paragraph and set forth a multi-annual
strategy for U. S. assistance to Tunisia. Tt 1s suggested that
activities set forth in this FBS and supporting feasibility studies
and as:sessments be approved for implementation pending completion of
the DAP, in order ito maintain program momentum and meet design
schedules, :

All new activities proposed conform to GOT priorities and have
been discussed with the Government. With respect to DAP preparation
and sector assessments, the GOT wishes to collaborate in our planning
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and the International Cooperation Directorate in Foreign Affairs has
recommended development of a joint implementation schedule for the
fall., The GOT is aware of the nature of this planning process, and

realizes that no firm A.I.D. assistance commitments are implied
thereby.

E



.

I. Program Directions for FY 1976 in Tunisia

A. Econonic =nd Social Framework

1. Introduction

The Tunisian model offers a remerkable exsmple of stability
and progress whieh hes teen ©ll the more exceptional when one considers
the turbulence of historiczl developments in the Arasb Vorld over the
past twenty-five years. President Bourguiba's lendership since
independence in 1956 has, by end large, kept the country on a course
emphasizing economic and socilal development and sn independent, but
pro-estern, orlenmtation in its conduct of foreign affeirs. The
President's commitment to =n ambitious development program to modernize
Tunisia and his particular supwort for family planning and the emanci-
pation of women are well knowm. Less well knowvm, perhaps, is the fact
that defense spending is on the average only 5% of the annual national
budget. Furthermore, President Bourguiba's personal populariiy among
Tunisisns provides the leadership with a sustsined source of strength
that few countries enjoy today.

.During Tunisia's first development decade (1962-1971), a
massive investment program was undertaken on the order of 23% of GiWP,
or thrze times the investment level during the first five years of
independence. While the average annual growth rate in real terms was
about 3% of GDP, structural growth was uneven. Due in part to emphasis
on long~term infrastructural projects, nationalization of former French
land holdings (1964), poor climatic conditions, floods, and unsuccessful
policizs (e.g., the failure of the cooperative system in 1969), the
growth rate for the agricultural sector was only 1% for the decade.

A more liberal economic pulicy emerged in 1970 which encouraged private
investment, the growth of export industries, and a reduction in
governnental administrative controls over the economy. Although its
structure remains somewhat fragile, overall economic growth has been
rapid since 1970, particularly in agricultural production, and the
outlookx for the future is promising. Nevertheless, to achleve growth
in equitable terms, imaginative policies will be required to correct
regional imbalances, reduce serious inequities in income distribution,
create jobs to lessen the need to export workers to Europe, and reduce
the soaring population growth rate.

2. Current Economic Situation

The Tunisian economy has grown at impressive rates in
recent years. The GDP growth rate (in 1966 diners) averaged nearly
10% per annum over the period 1968 through 1972, including a phenomenal
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growth of 17.6% in 1972, Agricultural production alone rose by 24%

and 30% in 1971 and 1972, respectively, due to excellent climatic
conditions permitting recorl wheat and olive crops in those successive
years. The Four Year Plan projects a2 more modest, but still satisfactory,
average growth rate of 7.1% per annum between 1973-1976. Increased
earnings from petroleum and phosphates may permit Tunisia even to

exceed the Plan's growth projections (see Table A).

Looking specifically at 1973, the Tunisian economy showed
continued strength, although the percentage change in 3DP (2.8 at
constant prices% over 1972 was expectedly modest (see Table B). The
balance of payments continued to show an overall surplus, with foreign
exchange reserves increesing 33 million dinars. As pointed out in the
Embassy's Current Bconomic Trends Report of January 197k, agricultural
production fell 11.6) after the record cereals and olive harvests of
1972, towrism was stagnant, but industry and other services expanded.

The current account deficit for 1973 was down to 40 million
dinars at the end of the year compared to a projection in July 1973 of
77 miliion dinars. There are indicatlons that imports may have been
over-estimated last July, since major increases in stocks of imported
goods were recorded in September 1973, and businessmen may have decreased
their rate of stock accumilation due fo increased confidence in the
economy and availability of credit end lires of supply. Secondly, the
value of exports of petroleum crude and phosphates went up dramatically
during the last quarter of 1973 due to general world-wide price increases.

Adjusting for the phenomensl sgricultural year of 1972,
there was favorable structural growth performance in the export sector
of the economy in 1973, Table C compares the structure of exports
for 1971 and 1973, and, as can be seen, the two-year growth rate of
exports of goods is 37% in current prices. As the tsble shows, there
is considerable diversification of export earnings in Tunisia.

Non-factor services registered a decline over the two-
year period as a percentage of total exports, largely due to poor
performance in the tourist sector. Non-residential bed nights were
down 3% for 1973, and 3¢% for the months of Ocitober and November alone.
Performence so far in 1974 is not encouraging, and it seems likely
thet tourism will be the one sector of the economy to face financial
crisis over the next yecr.

The capital accounts show a continued high level of
reserves, Forelgn reserves for December 31, 1973 were 155 million
dinars, up from 126 million dinars on April 30, 1973. The rate of
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reserves to imports of goods and non-factor services was .46 for
1973. 4 ratio of .25 (3 months imports) is usually considered
adegquate to protect a country's international trade position.

It should be pointed out, before turning to 197L, that in
spite of overall favorable growth in 1973 & sizeable current account
deficit remained. Once the boom of 1972 was over, this resource gap
reestdblished itself and was compensated for by capital inflows. 3But
for recent developments, Tunisia would elther have to move back to
rellsnce on large scale ald inflows over the next two to five years,
or draw down on its foreign exchange holdings.

a. Projections for 1974 and Beyond

It is difficult to predict the total effect of the
ropidly changing international economic situation and particularly world-
wide price inflation on Tunisia., The import bill should run at least
15-20% haigher than last year. Vorkers' remittances end tourism will
undoubtedly suffer. Although Tunisisa is only a minor producer of
petroleum, price rises in petroleum and phosphates should meke Tunisia a2
net benaficiary of the changing world economic situstion in 1974, A4s a
result, the velue of exports of goods should increase at least 505, if
not higaer,-although GOT estimates ere more conservative (see Table B}.
If petroleum and phosphate prices remain at or near current levels, a
major caange in the structure of Tunisian exports should emerge.

Tables B and C give an overall picture of whet may develop
in 1974 based on Ministry of Plan estimates. These GOT projections show
that recent price increzses will push the value of imports of goods up
substantially, i.e., 364 million dinars. As far as exports are concerned,
thegse projections are very conservalive znd don't seem to take into
account anticipated petroleum crude production ineresses (as well as
price increases) in 197k. The resulls indicete that total current expendi-
tures for CY 1974 will exceed receipts, leaving a projected net current
account bhalance of -30-million dinars. If one mccepts GOT estimates of
capital inflows, the overall inerease in foreign exchange reserves would
still be around 40 million dinars, even accounting for the GOT's low
estimate on petroleum crude production,

Structural changes implicit in the sbove assessment for
1974 emerge from a cursory review of Table B, Even using the GOT figures,
mining and processed minerals should approach L0 of export receipts
in 1974. The value of agricultural exports, given price increases, should
rise substantially in an absclute sense but remain constant as a per-
centage of overall export receipts. Other sectors - manufacturing, non-
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Source:

(The Ministry of Plan made a slight adjustment in the above

- -
TABLE-A

- -

Millions Millionsa Rate of Growth
of of of GDP in
Current Dinars 1966 Dinars Current Dinars

62L.3 59k .8

£78.2 625.0 , 8.6%

745.9 667.9 10.19

866.6 729.0 16,0%
1,028.0 857.4 18.6%

Rate of Growth
of GDP in 1966
Dinsrs

5.1%
6.%
9.1%
17.6%

PLAN PROJECTIONS (OF GROSS DOMESTIC PRODUCT

Millions Millions Rate of Growth
of of of GDP in
Current Dinars 1966 Dinars Current Dinars

1,028.0 857.4

1,065.7 882.1. 3.7%
1,175.9 973.2 10.3%
1,276.7 1,047.1 7.5
1,365.9 1,127.7 7. 7%

Tunigia Shelter Sector Analysis, September 1973.

July 1974 as reflected in Table B.)

Rate of Growth
of GDP in 1966
Dinars

2.%
10.3%

7.6%

7.7%'

figures in
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Grants
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Foreign Private Investment
Tilization of Forelgn Aid Loane
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Net Capital Inflow
C‘hrrent Account Deficit

Increase in Reserves

a/ Per IMF Report of June 197k

Source: GOT Ministry of Plan
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1973

439
1,068.3
178.8
121.2
50.3
353.9
261.6

€3.7

Est *
197k
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305.0
126.0
55.0
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70.0

0
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facter services (perticulerly tourism), and workers' remittances -
should stay even or show a slight decline.

Senior Tunisisn officials take a much more optimistic view
than Ministry of Plan figures would indicete. The chances are excellent
that Tunisis will register a net surpluc on current account for the rirst
time -since independence. The USAID believes exports are being under-
valued in GOT projections, and tends to doubt that the rise In cost of
imports, while substential, will reach the relstive proportions shown on
Table B (last column). Recent USAID projections would show an end of CY
1974 increase in reserves more than double the hO million dinars entici-
pated by the GOT. Informel contacts with other donors, including the
Yorld Bank, tend to confirm this view.

As a word of caution, it should be emphasized that Tunisia is
only a minor producer of petroleum crude at the presert time. If the boom in
. il znd phosphate prices ends in 1975, improved performence in other eco-
nomic sectors, e.g., tourism, manufacturing, and continued growth in agri-
cultural production, will be required if the readjustment to more normal
diversified growth is expected to take place without a return to a sub-
stantial resource gap. Nevertheless, the current net advantage Tunisia will
enjoy, due to price increases in petroleum and phosphates, does indicate
that Tunisiz should be zble to achieve high growth rates and with less de-
pendence on foreign financial ald.

3. Planning for the Second Tunisian Development Decade

The GOT has been artlculating its cbjectives for growth and
econcmic development in the form of multi-annual planning documents
since 1962. The Fourth Development Plan (1973-76) was approved last year
and constitutes the first formal plan since the reorientation of eco-
nomic policy in 1970 under the present Government., Furthermore, Tunisia
completed a review of its first development decade (1962-71) and chart-
ed ° a course for the second decade (1972-81) as & prelude to prepara=
tion of the Fourth Plan. The objectives of this Plan set the. stage for
a different development approach in the 1970's.

The Government has set as one of its principal objectives the
correction of what are considered as imbalances in the investment policy
of the previous decade. It is recognized, for example, that the ambitious
investment targets of the 1960's, which emphasized long-term infrastruc-
ture investments, exceeded the country's technical level and its organi-
zational and human capacity to manage and coordinate. Secondly, the GOT
maintains that the distribution between short and long term investments
was inappropriate to reach growth targets in the 1960's. For example,

67% cf the investment program during the previous decade was sssociated
with projects having a long term payoff. Finally, the GOT asserts that
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since 72% of its investment program in the 1960's was funded by the
public sector, the Goevernment became overly involived in the whole span
of economlc decision-making related to production manegement rather
than concentrating on setting monetary and fiscal policies conductive
to development, coordination, planning and promotion. As a result, the
GOT plans to concentrate investments in the future on projects almed

at increasing productivity in the short term and desires to enlarge the
role of the private sector in development. ' '

Under the new Four Year Plan, the GOT has set the annual
growth target at 7.1%. To achieve this target, the Government plans to
carry out a four year 1.2 billion 4dinar investment program at an annual
rate double the investment targets of the 1960's. The GOT wishes to
diversify its economy, particularly through the promotion of new indus-
trisl activities which will create new jobs., Heavy emphasis is placed
upon stabilizing the country's financial situation through encourage-
ment of domestic savings and limitling the foreign debt burden. The GOT
wishes to moblillize national savings to finance of its investment
program {compared to 60% during the previous Plan) and thereby reduce
relative depenience on foreign private and public capital flows. HNever-
theless, in sbsolute terms, the GOT is looking for a 100% increase in
net external capital flows to finance investment.

Sixty percent of the investment program during the 1570's
will he concenirated on directly productive investments in agriculture
and industry, and only L40% on long term economic and social infrastruc-
ture projects. The objective is to build upon the infrastructural base
of the 1960's and improve productivity of these investments. The sec~
toral breskdown of investments shows little change over the previous
. planning period; therefore, the accent on productivity and diversifica-
tion will be & recurrent theme in a&ll sreas of economic activity.

The social objectlves of the Four Year Plan are of particu-
lar interest. A central theme of the new Plan 1s to reduce unemploy-
ment through job creation, family planning programs, and skills train-
ing., The GOT seeks tc create 120,000 new jobs in non-asgricultural areas
for an estimated 200,000 new entrants into the job market. . The Plan
assumes that 60,000 new workers, or 15,000 per year, will find jJobs pri-
marily in Europe or Libya, and about 20,000 will join the unemployed
ranks, Furthermore, through an active family planning program, the GOT
hopes to limit the population increase over the next ten years to 1.2
million as oppcsed to uncontrolled growbth of 1.6 million, :

A second dominant social theme in the Plan concerns the re-
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lated problems of regional imbelances and inequitable income distribu-
tion, The GOT recognizes that the remote interlor governorats of the
West and South have not participated in the more rapid development which
has taken place on the coastal areas. Consequently, regional economic
planning, and the develomment of smell industries and agriculture-~-bas-
ed enterprises in the Interior, are given very high priority in the Plan.
Moreover, the GOT recognizes the importance of increasing skills train-
ing, particularly skills which relate more directly to the rural environ-
ment and to the needs of small agro-based industries to be developed

in the remote regions.

a. Comment on the Plan

The GOT planning process has undergone substantial improve-
ment. The lines of commnication and interaction are spelled out in
greater detail, and one can see the beginnings of a more decentralized
planning process emerging in the form of regional planning committees,
Furthermore, the GOT's assessment of its investment policy shortcomings
during the 1960's is objective and frank, and undoubtedly the factors
the Govermment cites contributed to the uneveness of growth during that
period. ‘ :

The most sericus problem in Tunisian development planning
is not the articulaetion of planning objectives, but rather the absence
of a clear linkage between growth targets and project selection. Sec-
ondly, project designs are not always well thought out causing serious
inefficiencies and frequent delays in execution. Furthermore, the GOT's
objective to mobilize domestlic savings for develomment is appropriate,
but continued heavy reliance as well on major foreign capital inflows
seems unnecessary, considering the GOT's rapidly improving balance of
payments position.

Tunisia's policy decision to emphasize development of the
more remote regions of the South and West is of major significance.
Throughout the 1960's Tunisia's major investments in all sectors were
concentrated on the coastal reglons of the North and Center (Sahel),
particularly around the majJor industrial, commercial and tourist cen-
ters of Tunis, Nabeul, Sousse, Monastir, and Sfax. The South (Medenine,
Gabes, Gafsa) and the West (Le Kef, Jendouba) were largely left behind
in the process. Tunisian development planners were criticized as a re-
sult, somewhat unjustly given the different economic problems of the
1960's. Sociologists such as Jean Duvignaud focused international at-
tentior. on the plight of the remote villages of the South and the fact
that the post independence development process was passing them by.
(see Crange at Chebika by Jean Duvignaud)
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One can observe today not only emphasis on the remote re-
gions in the GOT's planning document, but also reasl evidence that the
Government is moving to elevate the standard of 1living of the rural
poor in these areas. USATD's Integrated Agricultural Development project
in Ghardimaou (Jendouba) is linked to one of the GOT's highest priori-
ties in the agriculture ssctor. It was this area in the Upper Medjerda
Valley near the Algerian border that suffered the most during the Al-
gerian war, and remains one of the least developed regions today. The
GOT is attempting to restructure credit programs for the small and
medium sized farmers in the remote gouvernorats, expand its program of
rural development (animation rurale), and develop additional integrated
regional activities to create new Jobs and diversify the industrial end
agricultural base of these regions. New gouvernorats are being created
in the interior to bring the governmental machinery closer to the rural
people,

The effort is Jjust beginning, and one can see that substan-
tial manpower inputs will be required to design effective development
activities for these regions. Rural development policies and progreams
require more detailed »nlanning if self~-sustained growth, rether than
simply continued govermment subsidization, is to be realized. World-
wide price inflation and the uncertain Job market in Europe may limit
Tunisia's ability to export labor during the 1970's and lead to a
worsening of the employment picture, with its inevitable impact on
growth in the rursl areas. TFinally, great improvements in femily plan-
ing services will be required, particularly in rural areas where pub-
lic health facilities are lacking, if population growth targets are to
be achieved.
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L, U, 8. Assictance Response

During the 1960's the United States was the major donor
in Tunicia and, since Tunisia's independence, has contributed morve
than §$700 million in development loans, grants, and PL 480 progroms.
The picture has changed drematically today. DNeny factors have
contributed te the chenge, most Importantly Tunisia's substentially
improvecd economic situation., Secondly, UNDP, orld Bank, France,
other Eurcpean donors and, more recently, the Bastern Arab States
have demonstrated a greater capacity and willingness tc contribute
to Tunisia's foreign capital and technical needs. Diminishing U, S.
resource availgbilities and other demands (e.g., Sahelian relief)
are also important factors. The United States, conseguently, is now
approximately the fifth-ranked donor to Tunisis behind the World Bank,
France, Germany, and Italy.

There are currently more than 232 forelgn technical
assistance projects in Tunisia involving 3,500 foreign technicians
(including nearly 2,000 French teachers in the school system).
Activities span all economic sectors, with the major concentration
in agriculture (26%), followed by publiec health (16%)}. The UNDP
annual report on assistance to Tunlsia indicates thet in 1973 totel
foreign technical assistance activities were valued at i $h3 million,
with financial aid, includlng French Treasury credits, atta;nlng
$250 million. .

In this context, United States assistance has changed and
is changing rapidly. What appears to be appropriate todey is a
- concentration of U. S. technical assistance and occasional project
and sector loans on specific development problems where our expertise
cen be nost effectively applied. Secondly, our choice of projeci
activities should coincide with the major development cbjectives as
perceived by Tunisilan planners themselves and should be supported by
the GOT. Thirdly, ocur assistance should maximize coordination with
a variety of implementing agents, either U, S5, voluntary agency or
other donors (IERRD, FAO, etc.) so that our limited resources can be
best utdilized. Fourthly, in support of GOT planning objectives for
the 197C's, our programs should concentrate on developing integrated
regional approaches to assist Tunisia's rural poor in the less developed
regions of the West snd South.

A DAP will be prepered by USAID/Tunisia in the fall of
1974 and the multi-annusl setting of development strategy and linkage
to specific proolen areas will recelive fuller treatment in that document.
The USAID is particulerly concerned that the DAP include a thorough
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assessment of the agriculture sector since our program is concentrated
in this area. Nevertheless, the path of Tunisian development is
reascnably clear and the limits of our own capacity to respond are
known in the broadest sense. The USAID recommends, therefore, that
our assistance momentum be sustained, pending approval of a DAP, by
endorsement of the following options for U. 5. assistance strategy:

a. Food Production

Continue our current commodity-oriented zctivities in
cereals and livestock production, the integrated agricultural develop-
ment project at Ghardimsou, and contribute to agriculture sector
planning and research through the University of Minnesota contract.
Undertake a project loan to extend intermediate grain storage facilities
in Tunisia following recommendations of a cereals storage and marketing
assessment to be completed in August 1974. Begin project design and
analysis for a rural development program in the South in collaboration
with a U. S. voluntary agency (FY 1976), and plan tentatively on an
agriculture sector loan of $10 million in FY 1976.

b. Nutrition

Complete technical and commodiliy assistance to the
Nutrition Institute and the lysine fortificetion study in Southern
Tunisia. Launch a nutrition planning project with the GOT in FY 1975,
as proposed in the Congressional Presentation for FY 1975. Expand
pilot MCH programs through C.A.R.E. and C.R.S. to improve nutrition
education and provide Title II food supplements to children in the
0-3 year group. Continue pre-school feeding (3-6 year olds) at current
levels, but begin a phased reduction of support to primary school
canleens,

c¢. Population znd Health

Continue assistance to Tunisia‘'s family planning program,
and undertake a thorough review of Tunisia's future plenning and the
appropriate U. S. assistance role prior to committing new funds.

Support C.A.R.E. well rencvation projects in ILe Kef, Sfax and Bizerte
through PL 480 Section 204 funds.

d. Education
' Assess Tunisia's non-formal training goals and determine
how a skills training dimension, to include rural women, might be
incorporated into our existing project activities., Coentinue on-going
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activities at the higher education level, through completion of
trainiag and technical assistance to the University of Tunis Graduate
School of Business aond Economics Section of the Faculty of Lew and
Economics, and determine in our DAP assessment possible future .
directions in assistance to higher education.

€. tside Areas of Concentration

(1) Guarantee occasional housing loans vhere the GOT
demonstrates an interest in using HIG as a mesns to meet its critical
shortage in low income housing, and consider this sector for loans of
excess U. S.-owned diners under PL L80 Section 10h(f).

(2) Continue the PL 480 Title I program in soybean
oil and occesional sales of wheat and feedgrains, as Tunisia's
situation dictstes.

(3) Continue technicsl training in the Public Safety
area waere desired by the GOT, using A.I.D. world-wide training funds.
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B. Areas of Concentration for U.S. Assistance

l. Food Production Qverview

a. Econocmic and Social Factors

During the past three years the Tunisian agricultural
gector has been showing definite signs of emerging from the turbulent,
no=-growth period between 1960 to 1971, While some serious structural
problems continue to hamper self-sustaining growth, the auspicious har-
vest of 1972 and respectable performance subsequently has inspired
optimism that Tunisia may develop a truly vieble, self-supporting agri-
cultural sector.

As is commonly known, Tunisia underwent a precarious
political, economic and social upheaval during the late 1950's and
1960's. The effect on the agricultural sector was particularly dis-
ruptive, with an agricultural growth rate of only 1% being registered
in this unsettled environment. While there are numerous theories and
explanations for that poor econcmic performance, they can be distilled
into a few principal points: 1)} The bulk of investments during this
periocd was made for infrestructure development. In the agricultural
sector almost 70% of investments went for the installation of irriga-
tion facilities, fruit tree plantings, forests, and soil conservation
activities. Normally, pay-offs from these investments cannot be ex-
pected in the short-run, 2) Poor management of investments and exe-
cution of programs also resulted from weak organizational elements at
the producer level. 3) Turbulent changes occured in public policy
with regard to the expropriation and cooperativization of agricultural
lands. The current of these changes ran deep and not only affected the
more visable aspects of production like private capital investment,
crop output and marketing, but had the more profound effect of eroding
public confidence and personal security. U4) Fluctuating weather pat~
terns have periodically retarded production. Compounding the inherent
problems of reestablishing the agricultural sector were yield-cutting
droughts and practically unprecedented, destructive floods.

Implicit in any explanation for minimal growth from
1960-71 are the social readjustments and compensation required in the
aftermath of the French and Italian exodus. It would not be surprising
if research revealed a tendency to over-exploit the land and previous
investments once the "Colon" realized his days were limited, This in-
clination coupled with the loss of valuasble skills and technology when
they finally departed are contributing factors not easily quantified
but certainly relevant to subsequent events,



- 15 -

Tunisian efforts in agricultural production over the
past several years have been concentrated on larger farm units, rather
than on the small private farmer and his needs. This effort has not
been without some success in getting the agricultural sector moving
again, but agricultural planners do agree that the next phase should
emphasize small farm units since that is where the bulk of the land
holdings and the best hope for incressed food production lies. Recent
statistics show that 85-90% of the farm units in Tunisia consist of
50 hectares or less. Rapid population growth, now projected to reach
nearly 8 million by 1985, declining per capita productivity, problems
of unenployment and underemployment, poverty, and operating on marginal
land characterize the small farmer, and generally the rural milieu. The
agricultural sector provides employment for well over half the work
force, contains the majority of poor people, and is the birthplace of many
of the urban poor.

Although it is on the small farms that the next major
“incresse in production must occur, the introduction of modern, scienti-
fic farming technologies to this group is an extremely complicated task,
Most economists agree, however, that if improved marketing systems can
be introduced which assure higher prices, and if traditional farmers can
have accessg to credit, agricultural services, and new technology with
high payoff value, agricultural production in Tunisia will increase
rapidly, particularly on these smaller units.

b. Development Planning in Agriculture

Agriculture is one of the most important, pivotal sec-
tors of the Tunisian economy on which the largest portion of the popule=-
tion is dependent, directly or indirectly. While overall econamic growth
is not as dependent on sgricultural production to the extent it once was,
the growing demand for food and export market opportunities makes the
sector's contribution to development crucial and the need for thorough
plennirg essentisl. :

For planning purposes, there are various ways to ap-
proach the agricultualsector. Simply, it can be categorized broadly
into twe significant sub~sectors, dry land and irrigation. Geographical
or climatical division would be another way. Thirdly, commodity groups
could te employed. In fact the GOT has used a blend of categorization
techniques to divide the sector into managesble operating units depend-
ing upcn the level and purpose of the intervention. While agricultural
develorment planning is shifting to a regional basis to better focus
the delivery of diverse government services, particularly to the rural
poor in the more remcte gouvernorats, the Ministry of Agriculture’s cur-
rent organizational emphasis is on commodity areas: i.e. cereals, live~
stock, vegetables and tree crops. Specific purpose-oriented "offices"
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of intervention implement the government's programs and coordinate
their activity with the regional development units. Irrigated lands
are treated somewhat differently with decentralized "offices" respon-
sibie for the developement of individual perimeters. Obviously, oper=-
ating interfaces are somewhat hampered by the mix of organizational
structures.

The mold for economic development in Tunisia has
been the various multi-year plans. In these documents the GOT estab-
lishes its development goals, stipulates priorities, proposes specific
project activities, and allocates appropristely the required resources.
There is nc lack of organization, and after having prepared three pre-
vious plans the mechanism for developing a sound development strategy
is already established. As the concept of rural develomment planning
gaing momentum orgenizational inefficiencies could become more preval-
ent.

The central theme for the current 1973-76 Plan is
to bring about a satisfactory production response to many past in-
vestments. Any additional investiments must be channeled into activi-
ties supporting production. In this context, the Plan recognizes four
basic constraints in agricultural development: '

1) .absentee ownership and insecurity of tenure
and tenancy;

2) the inadequate amounts of, and institutional
arrangement for, the provision of agricultural credit,

3) the need to devote more resources to extension
services and agricultural education;

4) +the low return on investments in the irriga-
tion sub-sector.



- 17 -

Consequently, a broad lend-reform, rural development program
is under way. More public lands are being distributed to the landless
poor., Land cwnership disputes are being adjudicated at an unprecedented
rete. The entire agriculturel credit institutional framework has come
under renewed scrutiny. A new credit division was established in the
Ministry of Agriculture for coordinating national level policy and
progrem activities. New land reform/agricultural credit legislation
was pessed on December 12, 1973 and March 25, 1974, Additional invest-
ments ere beilng carefully reviewed to assure that a substantial portion
is chenneled into activities directly supporting production, such as
agrictltural training, extension, credit, crop insurance and equipment,
Again, in the irrigation sub-sector, where tremendous infrastructure
investments were made in the 1960's, resources are being diverted to
activities designed to increamse productivity to an optimal level and
place more of the irrigable land into active irrigetion,

¢, Institutional Strengths/Wealmesses

Achievement of the potential production response to past
investments in the sector is prcbably the theme used most often to
characterize Tunisian agricultural development in the 1970's., The
emphagis in the current Four Year Plan and statements and policy direc-
tives emanating from senior agricultural officiels reflect the govern-
ment's determination to mobilize services and institutions, public and
private, in direct support of production. Nowhere is this more evident
than in the develcpment of new institutional refurms designed to facili-
tate this process. In place of a yredominantly centralized, hierarchical
structure attempting to dispense uniform services from afar, the govern~
ment is now experimenting with decentralized, regiocnal plenning end jim-
plementation models which ultimately will evolve to fully integrated rural
development schemes. Hand in hand with this concept goes the preperation
of customized regional development plens, the assignment of functional
specialists to regional offices, bolstering of extension staffs, and
greater budgetary and implementation control in the field.

Whether or not this substantial effort will prove successful
is a moot question., There are many structural, conceptual and procedural
flaws that have thwarted effective performance in the past and still have
to be corrected. For example, too many project proposasls fall short in
cauprehensive, vigorous economic and managerial analysis. In a rush to
develop new activities GOT planners sometimes short-cut important infor-
mation gathering and analysis requirements., Priorities are not always
clear. Alternative strategies oftentimes are not explored or exposed
to critical comparative analysis, Coordination of activities among
agenciaes and programs leaves much to be desired. Implementation sched-
ules are often unrealistic and candid assessments of available resources
and leadtimes are sometlimes overlooked. Even though islands of very
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reliable data do exist that have been professionally developed in the
context of FAO, IBRD, UNDP, end doncr projects or by indigenous organi-
zations like the Extension Service, Bureau of Planning and Economic
Anelysis and the Banque Nationale de Tunisie (Agricultural Bank), they
have not been systematically catalogued end made availsble nor drawn
upon as much as one would expect, The ENT, for example, has prepared
excellent cost-production norms for extending credit that counld be used
effectively in economic analysis and planning.

The development planning structure with its various strengths
and weaknesses was discussed earlier. On the execution of projects,
techniclans are forced to deal with realities ignored in the initisl
planning. Goals expressed in lofty language are difficult to quantify
and sometimes lack meening. GOT producer level implementing agents can
be bewildered by the intent of their instructions and are many times
seriously limited by the lack of treining, experience, and wherewithal
to do the job.

d. CQther Donors

The GOT is a popular recipient of foreign assistance and no
other sector is quite as well endewed as agriculture., The most recent -
report of the UNDP, Rapport Annuel Sur 1'Assistance au Developpement
(Mad 1974), indicates a total of 60 separate projects sponsored by 23
donor organizations which provide 279 specialists. The U.5. is credited
with four agricultural projects. 25.9% of all assistence projects are
in the agricultural sector. The projects range from very substantial
self-contained activities addressing major subsector problems like
livestock production to more modest, single-specislist activities under-
taken on & short-term basis. Substantively, the assistance addresses
the entire spectrum of agricultursel production factors from providing
esgential commodity inputs to research, education, extension services
to all the major subsectors, e.g., cereals, livestock, citrus, vegetables,
irrigation and forestry.

While coordination among donors is generally quite close
at the working levels, there are insufficient opportunities for proper
“integration of various activities at higher levels. The UN and IBRD
efforts in this area have been macro in nature and the GOT ostensibly
has no incentive to relate various assistance programs and possibly
diminish the total input level. The price paid is duplication of ef-
fort in some cases, overextension of GOT capacity to support all the
projects, and occasionally distorted priorities.

e, U.S. Assistance Response

Assistance programs must be structured to accommodate GOT
organizational concepts and program priorities in the agriculture sector.
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This means projects following major commodity lines, regional develop-

ment schemes, or sector-wide activities can be most readily absorbed and
experience the fewest problems of support and coordination. Projects that
run counter to current precepis, conversely, will suffer from inter-organi-
zational conflicts, mixed priorities and discouraging problems of coordi-
nation. Furthermore, activities which support Tunisia's principal agri-
cultural goals, particularly on the small farms, and bring the develop~
ment process to Tunisia's remote rural poor, will have the highest re-
ceptivity by the GOT and are in consonance with A.I.D.'s world-wide as-
sistanze strategy to the sector.

USATD resources in "the agricultural sector support GOT plans
to accelerate the rate of food preduction by capitalizing on past in-
vestments, to extend more economic opportunities to small farmers, and to
increase cultivation of irrigated lands. Projects 664-205.1 and 664-276
have been commodity-oriented (cereals and livestock respectively) main-
stays of the USAID egricultursl program while the recently established
Projech 664«277 (Integrated Agricultural Development) aims at developing
irrigeted lanc¢ within an integrated rural development context. Project
66k-237.1, Agricultural Planning and Economic Analysis, has been a
process-oriented activity designed to strengthen the Ministry of Agri-
culture's cepascity for applied economic research, analysis and planning
and provide an objective, analytical input for agricultural sector de-
cision-making, policy determinstion and planning.

Our future involvement in the agriculture sector will be
determined by the DAP to be prepared during FY 1975. Since agricultural
projects have had a positlon of pre-eminence in the total USAID program,
it is planned to undertake sn agriculture sector assessment during the
fall of 1974. This assessment will lay the groundwork for the agricul-
ture pcrtion of the DAP. Also contributing to the DAP will be two new
sub-sector studies:

1) a giain storage and marketing study to be launched
in August 1974, and

2) a stabilization pond/irrigation pre-feasibility study
t0 be carried out later in this fiscal year., In addition, the resulte
of & livestock baseline survey and sub-sector assessment (nearly com-
pleted) will be availeble to assist in determining future orientation
of the livestock production project. A recently completed TVA survey
of fertilizer production and distribution problems in Tunisie as they
affect the small farmer will also provide inyut for the assessment.

While the sector assessment and DAP will provide the frame-
work for future U.S. assistance to the Tunisian agricultural economy,
the USAID recommends meintaining forward momentum to project development.
Accordingly, the August 197k grain storage and marketing study will
detérmine the scope and timing of a proposed grein storage loan (cur-

rently planned for authorization in late FY 1975). Secondly, we propose
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to continue with design and development of an integrated rural develop-
ment project for the South and request that funds be tentatively reser-
ved in FY 1976 for initial authorization. Thirdly, an agriculture sector
loan is planned in FY 1976 to support expansion of Tunisia's integrated
regional development programs, including the proposed USAID-assisted pro-
Ject for the South. The rural development and sector loan proposals are
discussed subsequently, and the grain storage proposal is covered in

Part II of this F¥BS. ' .

1) New FY 1976 Activity: Rural Development in the South

A discussion of the Tunisian "South" is approached frequent-
ly from a single dimensional perspective and evokes comments concern-
ing "encroachment of the desert”, "saving the date palms", and "arid
zone rehatilitation"”. Government sponsored activities might be viewed
by outsiders as holding actlons & humanitarian relief, i,e. Sahelian~
type relief, designed to counteract the hostile environment. But there
are other ideas and perhaps expectations, more constructive in nature,
that one sees expressed in development plans and official publications
or hears articulated by Tunlsian officials and inhabitants of the af-
fected areas. The accent in this case is on "development", economic and
political, and implies a more positive orientation,

Compared to other areas in Africa, Tunisian leaders have
done a masterful job esince independence of building a politically stable,
-economically progressive nation-state. One of the imperatives of pole-
itical develomment is the mobilization of the population in support of
the state and inculcation of a citizen/state identification., Most
. likely, the GOT's initial forays into rural areass of the South were pol-
itically motivated, and govermment sponsored programs were directed
"towards this end. Nevertheless, the penetration of the South was moti-
vated by economic and social objectives as well., Its efforts to bring
modernity to the rural area resulted in some social and economic up-
lifting, although the area in general has been far behind other regions
in terms of overall economic progress. Nevertheless, major infrastruc-
ture improvements were undertaken., Schools, rural health facilities
and roads were bullt and entire villages resettlied from squalid, un-
viable areas to more attractive established settlements with better hous-
ing, water supplies, schools, and markets.,

The Govermnment's approach was positive in nature, if not
completely successful, and designed to bring these rural citizens into
the meinstream of Tunisian life. Rather than principally political-
inspired palliastives, the GOT's objectives are to stabilize the local
economies o these areas, develop vital resources, improve standards
. of living, stem migration of manpower, and create employment for the
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young. What 1s required is effective regional planning and project
implementation to achieve these objectives, and make the South an
acceptable environment where jobs are availsble and s reasoneble
standerd of living can be achieved.

USAID is tentatively proposing an FY 1976 project, "Rural
Developnent in the South”, to be directed at these same ends and con-
templates bullding on earlier activities and experiences to formulate
a package of activities geared to the basic agrarian, rurel character
of Southern Tunisils. Before proceeding with this idea, USAID plans
to undertake & formal agricultural sector assessment and Development
Asgistance Plan (DAP). It is anticipated that these exercises will
more clearly define the scope of a rural development project such as
illustrated below. Assuming the DAP exercise confirms the appropriate-
ness of this activity USAID would prepare and submit with the agsist-
ance of an AID/W study team a Preliminery Project Proposal (PPP) .early
in CY 1975.

The task of carrying ocut such a project will be complex.
While discernible progress has been made, the economic life of the
region is stlll rudimentary with little produced except the essentials
for life. Small farmers and migratory herdsmen dot the countryside, '
with specific agriculturel activities dependent upon the weather.
Geographically the situation is somewhat disadvantaged; nature is
precaricusly balsnced; rainfall is the least predicteble element, with
hot destructive desert winds and periodic inundations.

On the other hand, there is a tendency to overlook the
totality of resources that do exist., The people populating the area
are from hardy stock. In addition to generous phosphate deposits and
smaller quentities of other minerals, the land, with proper fertiliza-
tion and the addition of organic metter, is surprisingly productive.

A huge aquifer with run-offs estimated at 2000 liters/second underlies
the region and slready provides large amounts of supplemental water to
a large area. Finally, USAID successfully established a profitable ir-
rigation perimeter, at Chenchou, in an earlier attempt to renovate '
flood-devastated irrigation lands and introduce low cost American tech-
nology. It is anticipated that Chenchou would serve as one focal point
for the uroposed broader approach to rural development.

"Rural Development in the South", as presently concelved,
would represent an effort to associate broad sgricultural development
needs 0f the Gabes and Medenine Governorats with specific development

activitles sponsored jointly by the GOT and USG, and involving a mix
- of U.8, lnputs. As a first step, a comprehensive baseline study and
development analysis of the area would be required, and the formulation
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of alternative development strategles derived from the concluslong of
the assessment and GOT goals for the region. This study would be
undertaken in close cooperation with the Banque du Sud (Bank for De-
velopment of the South) and "La Société Nationale Pour la Mise en
Valeur du Sud {SONMIVAS)", a public corporation respensible for devel-
opment programs in the South.

From pre-project reviews USAID has alresdy escertained
many of the more prevalent needs of the area and accordingly proposes
& series of provisional sub-activities based on probable outcome of
the comprehensive baseline study and development snalysis. For example,
seed multiplication facilities are practically non-existent in the
South, not %o mention essential forage crops to feed local livestock
and supplement sparsely vegetated rangelands, Building on a past ac-
tivity, Chenchou could be expanded to meet thies regional need and
modified to serve mixed production requirements. Concerning another
sub-activity, farmers work predominantly on small jrrigated plots in
the region and require a special extension package to help them expand
and improve production. We are proposing, therefore, & small farmer
crop production sub-activity for those farmers with 20 hectures or .
less. This activity would be implemented in conjunction with the Min-
istry of Agriculture and SONMIVAS and include credit, fertilizer, ex-
tension, marketing and research components. The various project ac-
tivities neturally would be mutually supporting. The smell farmers
participetirg in the crop production sub-activity, for instance, would
benefit from the seed multiplication and forage activity at Chenchou.

Ancther sub~activity would be more related to water resource
development and directed at meximizing the use of all available water.
Already msany wells are being used but desperately need to be upgraded
through electrification or provision of mechanized power sources for
pumps.  Better irrigation technoclogy must be instelled. The gtabili-
zation pond/irrigstion technique would be tried on & pilot basis in
the cities cf Gabes and Medenine where adjacent government~operated,
forage or feed grain growing irrigation perimeters could be established.
A prefeasibility study of this activity is recommended for funding in

. FY 1975 (see Part XI). Not only would the stabilization pond technique
provide these clities with a badly needed low cost sewage treatment
facility, but the economic returns from the adjacent irrigation perim-
eter might offset the entire investment cost.

_ Ag indicated above, the global project would consist of a
series of mutually supporting sub-activities. It 1is also contemplated
that a mix of implementing esgents be employed according to the capa-
bilities of thelr sponsoring organizetion. CARE, for instance, has
done exceptional well improvement and rehabilitation work in Tunisia.
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Their people are energetic, well motivated and completely adapted to
working in rural areas without the normal amenities. CARE has also
effectively drawn upon the U.S. Peace Corps to provide needed skills
and exvertise to accamplish projects. It is proposed to continue this
implementation mode for the water resource sub~activity. In the ex-
pansion of the Chenchou perimeter where the work is more localized, we
would propose & U.S. private contract team. For the ¢rop production
sub-activity, with its varied skills requirement, a USDA PASA might be
the best alternative. To provide the overall coordination and leader=
ship for this multifaceted undertaking USAID should provide a two man
direct-hire staff composed of a project manager and a project planner/
economist.

This TC/DG funded project package would require 6-8 years
to complete with an estimeted cost of $3.5 million:

Sub-activities:

&) Seed multiplication and forage production - $1,000,000.
b) Crop production for small farmers - $500,000,

¢) Well improvement and rehabilitation - $500,000.

d) stabilization pond/irrigation - $1,500,000,

2) New FY 1976 Activity: Agriculture Sector Loan

In the past Tunisia has been an important recipient of A.I.D.
progran loans. Over $200 million in development lending has been autho-
rized for Tunisia, of which the most recent loan for agricultural de-
velopment ($11 million) wes authorized in FY 1972. Most of these loans
over the years have financed commodity imports from the United States
Justified on balance of payments grounds. Over the near term, this
Justification for development lending will have less applicability in
Tunisia (see Part I, A, 2, Current Economic Situation). The last loan
(050), while justified in terms of & resource gap analysis, alsc gen-
erated & local currency resocurce reserved essentially for activities in
the agriculture sector. In effect, this loan was viewed as a transition
lean forming a bridge from traditional commodity lending to sector lend-
ing ~-- a concept for which the GOT in FY 1972 wes not prepared.

Tunisia is in the middle of implementing its fourth devel-
opment plan, and the course selected for development over the next few
years seems relatively clear. The accent on development of the more re-
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mote rural gouvernorats of the interior and South is affecting part-
icularly agricultural sector development planning and project selec-
tion. Resource requirements for this effort will be important, but no
less important will be technical and managerial resources regquired to
develop regional strategies and design projects. It is USAID's view
that Tunisia is now prepared for sector lending as an important stimulant
to its integrated rural development effort.

A thorough assessment of resource needs to implement Tunisia's
rural develcopment programs will be undertaken in formulating the
Tunisia DAP, Pending completion of that analysis, USATD recommends
that $10 million be reserved in FY 1976 for an agriculture sector loan
to generate local currency support to the proposed new FY 1976 activity
"Rural Development in the South." This new project would involve an
integrated series of sub-activities requiring an important shift of
emphasis in investment resources toward the South. We would propose,
therefore, developing with the GOT a specific budget for implementation

: - of integrated rural develomment programs, . using the agriculture
gsector loan as one tool to support the program, coupled with an im-
portant technical assiatance component as mentioned above.

The previous sgricultural develomment loan for $11 million
(Loan 050) was signed in January 1973, and most of the counterpart :
funds generated ther@rom are being Jointly programmed for inclusion in
the GOT's CY 1975 budget. Due to the transition from traditional com-
modity lending, negotiations on implementation of Loan 050 took sev-
eral months. Ratification by the Netional Assembly and satisfaction of
other conditions precedent alsc delayed actual loan implementation until
" June 1973, As a result, a six months gap occured in 1973 during which
time no U.S. commodity loan existed to finance U.S. exports. - Tunisian
importers switched to European suppliers in meny instances to meet
stock requirements during that interim period, which further slowed pro-
gramming of 050 when funds became availsble.

Loan 050 is now completely subscribed and an additionel one
million dinars of potential U.S., lmports has also been itdentified for
which no financing will be available under the current loan. The ab-
sence of commodity loans, given comparditive freight rates and other
factors, has a significant impact on the level of U.S. exports to Tunisia.
USAYD suggests that these factors, in addition to the importance of local
currency support to Tunisia's rural sector, weigh heavily in favor of
another development lcan in Tunisia in FY 1976.
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2. Nutrition Overview

s. Economic and Sociel Factors

The separate but interrelated challenges of reducing the
population growth rate, increasing food production (the quantitative
side of the food problem), and combating malnutrition (the gualite-
tive side of the food problem) are three of the most important as-
pects of Tunisian economic development. Realizing that none of these
problems can be solved effectively in isolation of the others, the
GOT has devoted a significant portion of its budget in recent years
to these three important arees.

Data now available indicate that Tunizis has a seriocus
nutrition problem. The portion of the population below minimum de-
sired nutritional levels is extremely high, ranging from 25% to 61%
for the country as a whole, with acute deficiencies in the rural
areas. Vitemin and mineral deficiencies are widespread in varying de-
grees of severity; however, protein-calorie malnutrition 1s well docu-
 mented to be the most critical nutritional problem. Protein defi-
ciency is most severe in the pre-school age group and in pregnent and
lactating women.

Although no broad, ccmprehengive analysis (in its cultural,
social, economic and psycho-gocial context) of melnutrition in Tunisia
hag yet been made, evidence to date indicates that income may be the
single most criticel variable with regard to malnutrition and its po-
tential solutions. Unless there is an increase in purchasing power
emong Tunisia's urban and rural poor, individual Tunisien families
will 20t have the means independently to greatly improve their diets.

For example, wheat products are the cheapest source of
calories per unit weight of any food product currently available for
the dlet, and therefore these products are the dietary staple of the
poor, accounting for some 60% and 80% of the caloric and protein con-
sumptions, respectively. But in addition to being a factor of econom-
ics, n poor diet is often due to ignorance of proper nutritional prac-
tices, and this, too, must be addressed if progress is to be made
against malnutrition.

- b. Development Planning

’ Policy makers and development planners in Tunisia were
quick to realize that malnutrition is a serious Ilmpediment tc economic
development. As a result, Tunisia can boast the following institution-
al strengths:
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1) A pre-school Government-to-Government child feeding
program has operated with US Title II commodity assistence for many
years.

2) A large primary school feeding program administered
by Voluntary Agencies and assisted with US Title II commodities has
functioned since Tunisian Independence.

3) A pilot program of food commodities as well as nu-
trition and health educstion is being expanded toc reach, through the
Maternsl Child Health {MCH) centers, 20,000 infants 0-3 years of age
and pregnant and nursing women.

- L) The National Institute of Nutrition and Food Tech-
nology was established and given full responsibility for Tunisia's
‘nutrition programs.

5) A factory for the production of & high protein wean-
ing food is being constructed by the Tunisglan Government, with the
help of Sweden end UNICEF.

- 6} Tunisia's President Bourguiba has taken an active
interest in nutrition and has encouraged his government to support
the efforts of the new Institute in the nutrition field.

Recognizing that Tunisie hag made a substantisl and re-
markable commitment in this field, there are also certain institu-
tional weaknesses which inhibit full nutrition sector development:

1) The GOT must still develop an integrated national
nutrition program which establishes a target and course of action
for addressing the country's nutritional problems.

2) Coordination between GOT agencies concerned with
nutrition is still in the very early stages and must be improved if
a nationel nutrition program is to be effective.

3) Nutrition education, especially in the schools and
health centers, requires significantly more attention if the current
ignorance of proper nutritional practices is to be reversed.

' 4) The Nutrition Institute now possesses a structure
and organization but will require additional time to develop its
full capacity for dealing with Tunisia's nutritional problems.
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One can jJuatly state, however, that in Tunisia, with as-
sistance from the U.S. Government, thiee important achievements have
been realized in the nutrition gector, namely creation of an aware-
néss ¢f the seriousness of the malnutrition problem, the beginning of
a viable institute to tackle the problem, and arousing the interest
of other donors.

c. Other Donor Cont¥ibytion

Although in second place to AID assistance, assistance to
the nutrition area from other denors is significant. Known commit-
ments, both past and future, are now estimated to total $1,270,000.
The largest portion of this is the Swedish commitment (through UNICEF)
of $867,000 to help Tunisia constiuct & weaning food factory. Al)ino-
moto Company of Japan is expected to contribute an egtimated $135,000
worth of lysine over the life of the lysine Fortification Project.

The reasining donors to the nutritioh sector are contributing less
than $50,000 each end, other than additional private organizations
connected with the lysine project, include UNICEF, WHO, Belgium, the
US Pegce Corps, West Germany, Canada and the FAO, Their asslstance
includes equipment, computer services, technical assistance and schol-
arships.

d. U.S. Assistance Response

The USAID is employing three major tools in addressing
the nutrition ares of concentration: téchnical assistancé, U,8.-
owned excess local curfency, and PL 480 T4tle II child feeding as-
sistence. Technical assistance dollar grantk aré reprekented by two
on-going projects, which also involve U.S.-owneéd local currency, and
a third project proposed for FY 1975. The first of the two on-going
projecis is the Institute of Nutrition and Food Technology project
which seeks to estabiish & viable nutrition institute. This project
includes participant training and commodities, as well as the ser-
vices of & hutrition advisor and ghort-teérm consultante. The' second
project is the Lysine Fortification Btudy which is designed to con-
" duct and finish by the end of August 1976, under village conditions,
a controlled trial to determine the nutritional benefite which can be
derived from the fortification of wheat products with lysine. If the
results are positive, the project is thén to provide the Tunisian
Government with information ar tc whether, end how, an effective
operationa) fortification program could be established in Tunisia,
including the economic feaeibility of producing lysine and other nu-
trients locally. The project is being carried out in Tunisie under
a Harverd University contract providing three full-time contract per-
sonnel, short-term consultants, supplies and laboratory egquipment.
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The U.S.-owned local currency (PL L8O Section 104(h) Grant funds)
has assisted with the following: construction of the Institute
building, Institute budget support, support of a nationel nutrition
survey, as well as support for local salaries and operation of the
Lysine Fortification Project. i

: The third technical asgistance project, Nutrition Plan-
ning, is discussed in more detaill in Part II of the FBS. It is pro-
posed to begin in FY 1975 and is designed to essist the Tunisian
Government to incorporate nutrition concepts into national planning
and to improve Tunisia's capacity for asnalysis, planning, implemen-
tation and evaluation of nutrition programs.

. The third tool being used by the USAID in the nutrition
area is PL 480 Title II child feeding assistance, which is also dis-
cussed in more detail in Part I, Section 5. Brierly, PL 480 Title II
Commodities, distributed both on a bilateral Government-to-Govern-
ment basis and through the voluntary agencies CARE and CRS, are being
provided to improve the nutritional content in the deily diets of
needy Tunisien children. The program has focused in the past both on
primary school age children and on pre-school age children between the
ages of three and eix. However, the program is being redesigned, and,
as a result primary school feeding will start phasing down in FY 1976,
" while a new element, operating through the MCH centers, is expanding
in FY 1975 in order to reach the highest priority categery, nemely
children in the ages 0-3, as well as pregnant and nursing women.
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3. Population and Health Overview

The current Tunisian four year plan views family planning
as the fundemental requirement for the achievement of its general poli-
cies of social progress through expanded health, education and employment,
as well a8 a fairer division of income and a reduction of regional dif-
ferences in living standards. The country's political and intellectual
leadership substantially supports and understands thls policy, and a
series of far-reaching legal and administrative measures have provided
the necessary base for carrying it out. The validity of this policy is
evident. Tunisia's land, water and other natural resources are severely
limited, and the country will not be able to feed, employ and provide
social services for a population expanding indefinitely at the present
rate of 2.3% a year.

The principal concern is thus not with pelicy but with the
ability to implement it. The national program is administered by the
Ministry of Health and the National Office of Family Planning and Popu-
lation, with certain educational and promotional support fram other min-
istries. The Miniastry of Health has & network of some 500 health facili-
ties including hospitals, dispenszaries and materral and child health
centers. Of these, more than 300 provide family planning services at
scheduled times through permanent staff at the facility, part-time con-
tract doctors or, in the rural areas, mobile teams headed by gynecclo-~
gists or mid-wives. The bulk of the population lives within walking
distance of these family planning services.

Despite this reasonably adequate structure, progress in ex-
tending family planning practice has been erratic. After nearly a de-
cade of effort, only about €% of the married women are protected from
unwanted pregnancy. While new acceptors of IUD's increased from 13,250
“in 1972 to 16,790 in 1973, new acceptors of pills dropped from 13,018
to 11,194, Taking the distribution of condoms into account, as well,
the acceptance of preventive methods has shown disappointing results
over the last two years, and this must be corrected. On the other hand,
social abortions increased markedly, as did sterilization, with the
latter accounting for much of the impressive increase in potential
births averted last yesr. The underlying reeson for this generally
slow anl uncertain progress seems clear. The Minlstry of Health has no
trained public health planners or preventive health specialists,
and basic decisions are made by administrators or a limited number of
doctors trained in clinical medicine. Leadership levels in the past
have thas failed to understand the range of preventive health and
educational efforts needed to persuade well and largely illiterate
people to adopt a new practice which requires inconvenience, discom-
fort ani personal discipline for a purpose in conflict with age-old
cultural and economic values. As a corollary to this, budgets have
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been ilimited, with curative care almost always given priority in the
Ministry of Health decisions. Authority and responsibility have not
been well defined, organization has been weak, and supply management
for the national program is poor, On the positive side, the reorgani-
zation of the nstional-level headquarters last year remedied many ser-
ious salary problems of the past and permitted full recognition of
U.S. degrees. A more capable administrator was named and the Office
now haes the potential for providing better technical and commodity
support to the national program. A dynamic Minister of Health has
also assisted in expanding field activities. In summary, while poli=-
tical level exhortation has been frequent, there remains a requirement
for meny practical improvements in the administraetion and supervision
of effective health and educational services and facilities.

Regardless of these implementational difficulties, the
progressiveness of the national family planning policy, the govern-
ment's genuine concern for social improvement, and Tunisia's potential
role as a region-wide demonstration center have attracted extensive
foreign asgsistance to the Tunisian family planning effort. The major
donors have been the IBRD, with a $4.8 million IDA credit for new ma-
ternity, MCH and teaching facilities; AID, with some $6.5 million, up
to the present time, for technical assistance, commodities, training,
budget support and renovation and construction of facilities; the UN

with an expanded program of UNrpA-funded assistance now being explored;

- important operational and technical assistance by medical and paramedi-

cal personnel from Belgium, Holland, WHO, China, Eastern Eurcpean coun-

tries and others. These and other minor donors have provided essential

operational support to keep family planning services available. For the
most part, however, they have operated at e regional level in the coun-

try, without adeguate counterparts, training or organizational relation-
ships, with the result that much of what they have demonstrated has had

limited lasting effect.

USAID and other donors believe & key to progress in Tunisia
is the development of an adequate long term plan by the GOT to address the
total range of organizational, training, supervision and educational ef-
forts redquired for a comprehensive and expanding family planning program.
~ The Tunisians are now in the process of preparing a three year plan of
action which, it 1s hoped, will address this range of efforts. USAID
will assist as requested in the preparation of this plan. In expecta~
tion of an acceptable plan, USAID belleves that Title X grant assistance
should be continued to Tunisia. The assistance, as set out in the PROP
submitted in December, 1973, would include advisors, participant train-
ing, commodities and support of local costs of the national program.

In addition, PL 480 Title II food assistance is being provided on a
pilot basis through the Maternal/Child Health (MCH) centers to encourage
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better nutrition. This distribution is also likely to attract more at-
tention as well to the family planning facilities of these centers, thus
hopefully leading to greater sdoption of family planning methods.

C.AR.E. is supporting rural health programs in a more
generalized manner through renovation of well systems and springs in
remote rural commnities. U.S.-financed financial assistance is
provided through PL 480 Section 204, (See Part II B. 6. re excess
currency programs. )
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L. Manpower Development

a, Economic and Social Factors

The importance of the role education plays in Tunisia's
national development is recognized by the Tunisian people and Govern-
ment, and since independence, significant strides have been made in the
sector. At present, one-fifth of the Tunisian population is in school,
and education outlays require approximately 30 percent of the natiocnal
budget. The following table indicetes the increasing numbers of stu-
dents enrolled in the educstion system:

Academic Year Academic Year

1961 - 1962 1973 - 1974
Primary School 465,577 865,786
Secondary School 51+,75i : 171,91k
University Level 2,309 11,916

In higher education, the University of Tunis has become one
of the most respected educational institutions in North Africa. In ad-
dition to the humanities, the University system consists of important
faculties in the sciences, law, economics, and medicine., Asgsociated with
the University are institutes in fields such as agronomy, business ad-
ministration, and commercial studies. 8Schools of engineering, teaching,
and middle level menagement round out the system. As evidence of its
standing, degrees from the University of Tunis are recognized in France
for the purposes of continued education. Although Tunisie is relying
less on foreign teachers than in the past, the scientific and technical
fields remain Tunisia's weaskest in this regard.

Tunisia faces significant problems in the education sector.
While about 15 percent of the labor force is unemployed, and underemploy-
ment is even higher, Tunisia is at the same time short of needed skills.
In & country which is predominantly rural, the education system tends
to emphesize the social scilencies, rather than practical technical skills
of greater relevance to rural developmental needs. The vast majority
of entrants to the University system choose the humanities and law as
areas of concentration, and yet the economy requires not these fields,
but rather doctors, economists, engineers, business managers, and the
technical trades. Recognizing the urgency of the problem, the Tunisian
Government is conducting during the pericd of the current Four Year Plan,
1973-1976, a major review of the relevancy of the Tunisian educational
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systen.

The future development of Tunisia also depends upon build-
ing an adequate pool of skilled manpower in technical and scientific
subjects at the middle or semi-professicnal level, including such tech-
nical trades as electrician, machinist and construction worker. Many
Tunisians have been trained in these subjects, but have capitalized
on their skills by seeking better employment in Europe., The Tunizian
Goverrment has now recognized its increasing need for certain skills
and is encouraging workers with building skills, for example, to re-
turn snd fill jop requirements at home. A long-term solution requires
better schooling, more adequate placement, and higher wages., The Tuni-
sian Government hopes to address part of this problem by strengthening its
trade schools, by impmyving its technical and scientific skills train-
ing in the primary schools, and by developing an effective non~formal
education program. Providing jobs at an adequate minimum wage, however,
remains & serious constraint in many fields, and 15 tc 20,000 Tunisians
per year contlnue to seek employment outside the Tunisian economy, either
hecause there are inadequate Job opportunities in Tunisia, or to take
advantage of higher European wages.

b. Other Donor Activities

Other donor assistance in 1973 embraced a wide spectrum
of activities, with the French predominating as a result of their more
than 2,000 teachers, most of whom teach in secondary schools, The Bel-
gians supplied 60 teachers, mostly for secondary and technical schools,
and the USSR provided 48 professors, all of them to the School of En-
gineering. Sweden assisted with 1) the training of women for profess-
ional roles, 2) with a study of redio and television &s an educational
tool, and 3) with planning assistance on the training of hand skills.
Various United Natione organizations provided a varlety of education
planning assistance. Assorted donors also assisted with education in
the fi=ld of tourism. Additional assistance was provided by the U~
nited {ingdom, the U.S. Ford Foundation, Switzerland, Yugoslavia, and
Canada. :

c. U.8. Assistance Response

Although in the past the USAID has provided both dollar
loans and grants as well as U.S.-owned excess currency assistance to
this sector, the U.S. assistance effort is now concentrated on tech-
nical asslstance grants. Of the two continuing projects, the Economics
Education project seeks, through a contract with the University of Min-
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nesota, to provide better-trained Tunisian economists through the
introduction of American economic methodology into the economics sec-
tion of the University of Tunis Faculty of Law, Economics and Poli-
tical Secience, The project included one teacher/advisor through FY
1973 and some commodities through FY 1974, but is now essentially the
training of participants. The second project, Management Education and
 Executive Development, seeks to establish and develop & Graduate School
of Business Management, with speclal emphasis on the MBA program, as
& fully operational and effective school within the University of Tunis
system. This project, conducted through & contract with the University
of Illinois, has involved two teacher/advisors, some commodities and
participant tralning, Implementation of both projects will be com-
pleted by June 1978.

The GOT recognizes that one of Tunisia's major problems
is how to make the educational system more relevant to the country's
development requirements. Through non-formal training, the GOT hopes
to provide the middle-level job skills linked to the development needs
of rural areas, while at the same time increasing per capita income and
redncing unemployment. Assuming that the GOT's plans for encouraging
regional develomment will provide additional Job gppertunities in rural
areas, skills training would be an additional factor to encourage people
to remain in the countryside instead of moving to the coastal cities
vwhere they bacome a drain-on scarce resources. The USATD agrees with
the GOT's emphasis on revitalizing the educational system, and would
like to examine ways in which a skills training dimension could be bet~
ter developed within the context of our current program objectives. The
USAID believes such a component could be integrated into our ongoing in=-
tegrated agricultural development project in the Upper Medjerda Valley,
and should be included in the design of the proposed rural development
activity in <he South, recommended for initial funding in FY 1976. The
role of rural women in the development process as related to the objec-
tives of thene activities is being explored in collaboration with the
"Union Nationale des Femmes Tunisiennes (UNFT)", and will be elaborated upon
in the DAP in order to determine specific areas of A.I.D. involvement
in PY 1976, '

Accordingly, USAID recommends thet a small team of educators,
knowledgeable in A,I.D. non-formal training activities elsewhere, visit
. Tunisia in the fall of 1974, This team would assist the USAID and
GOT in a detailed review of existing Tunisian programs in the non-formal
training field, examine current and planned USAID program empheses, and
provide guidence and recommendations to the Mission and GOT on how this
educational cimension might best be integrated intc our collaborative
programs. The assesment would form an integral part of USAID's DAP pre-~
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paration in this sector, and is discussed further in Part II.

It should be noted that the USAID's interest in non-
formal training is not meant to eclipse our concern for more fore
mal aspects of Tunisia's education system. In this regard, and
in the context of our substantisl assistance in prior years to
th2 University of Tunils, the Minister of Education has indicated a
desire to obtain AID's analysis of how the University's library
system could be improved. This request stems from an assessment
and recommendations provided by Dr. Robert B. Downs, Dean of Library
Admninistration, University of Illinois, when he came to Tunisia in
April 1973 to assist with the development of the library component
of the Management Education Project. After further discussion with
the GOT, the USAID may recommend some additional TDY assistance
in library administration. Nevertheless, USAID iz not recammending
any specific new project proposals in higher education in this
FB5, pending completion of the DAP.
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5. PL 480 Title IT Programs

The USAID regards, in general, Title IT programs as being
intimately linked to GOT nutrition programs and strategy. In the past
we have supported Food for Work programs, which obviously would not
fit this definition completely, and certain elements of Title II
szsigtance do have & more generalized social welfare and humenitarian
impact. Nevertheless, the epproach being developed in Tunisia 1s to
encourage more emphasis on the nutrition related aspects of Title II
Frogramming, and we intend to examine future program strategies in
this regard, as part of the USAID's nutrition asssessment leading to
a DAP. :

a. Maternal Child Health (MCH)

In recognition of' the highest priority being given to MCH
progrems, the USAID has been supporting the two voluntary agencies,
CARE/MEDICO and Catholic Relief Services (CRS), in their very active
efforts to cevelop a pilot nutrition program. The program, utilizing
Title II food assistance, is designed to reach infants 0-3 years of
sge, and pregnani and nursing mothers. A small pilot effort started
in FY 197k reaches about 700 infants and mothers through ten maternal
and child cere centers. Under the jurisdiction of the Ministry of
Health, the activity seeks to {1) train a limited number of MCH per=-
‘sonnel in the basics of nutrition education, and (2) test the capacity
of MCH centers as a delivery system for food assistance as well as for
nutrition erd health education as part of a total health service pro-~
gram (including family plenning). This program replaces, and should
improve upor:, the former UNICEF asslstance to MCH centers which did
not have & rutrition education component.

_ Based on the success of the pilot effort to date, the vol-
untary agencies are recommending a limited expansion to approximately
20,000 recipients in FY 1975 which corresponds to our best estimate
of current Ministry of Health personnel, financial and infrastruc-
tural capacity. This nroposed expansion 1s currently being dlscussed
with the Turidsian Government. Expansion to 20,000 recipients would
bring the program to needy recipients in most of the nearly 90 MCH
centers in Tunisia. Building the program on the MCH system of the
‘Minlistry of Health provides the opportunity for the development of an
integrated yreventive heelth program, including a family planning
component. If successful, the program night eventuslly expand to rural
and urban dispensaries, which are the most widely based health service
centerg 'in Tunisia, reaching as many as 40,000 recipients during
FY 1976,
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L. Pre-School Feeding

Per TOAID A-078, dated May 24, 197k, the USAID 1s proposing
& very slight expansion of the Government-to-Government pre-school
feeding program from 180,000 recipients in CY 1974 to 186,539 in
FY 197° and 200,000 in FY 1976. The expension is a result of a GOT
request to increase the number of centers participating in the program
from 438 to 493 for FY 1975. These centers are located throughout
the country, both in poorer urban areas and in small rural commni-
ties, including oases in the far South. Expansion of the number of
centers 1s taking place primarily in remote rural areas and will re-
duce the great distance that needy children have been obliged to walk,
thus encoursging greater participation in the program.

The pre-school program already reaches more needy children
st a ycunger age then any other nutritional food supplement program
currently active in Tunisia and is, therefore, & critical social
welfare and nutritional effort. It is also the only program in Tun-
isia with adequate infrastructure, staff and budget to support yesr-
round daily feeding of its target group. The National Committee for
Social Solidarity (NCSS), which operates the program for the Ministry
of Sociesl Affairs, is in agreement with the USAID on the program's
priority and has assured the USAID thet it will have the finances to
cover the transportatlon cost increases arisling from the beneficlary
increaseg in poor rural areas.

c. Food for Work

U.S5. asegistance to the Tunisian Government's Food for Work
Program (LCSD) stopped at the end of FY 1973 at the request of AID/W.
The GOT considers the progrem of such importance in assisting their
rural unemployed and underemployed labor force, however, that they
have continued the program at their own expense. The USAID is aware
that the GOT 1s in the process of developing a proposal for & new. .
Food for Work activity in the context of increased GOT emphasis on
integrated rural development approaches for improving incomes of the
rural poor. We understand that the GOT will request ocutside donor
assistance for the activity. While the A.I.D, program in Tunisis is
being gradually redirected to provide a greater impact on problems
of the rural poor, any future involvement in rural employment programs,
such ag Food for Work, will depend upon the strategy recommended in
our DAP.
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d. School Lunch.

Given the low priority of this Title II category, the USAID
" has informed the GOT of the requirement for a planned phasedown of
U.8. assistance beginning in FY 1976. Because of the lead time re~
quired for such planning, FY 1975 is currently scheduled to remain

at the previcusly planned reciypilent level of 525,000 primary school
children. ‘'The GOT has already begun to focus on developing a phase- -
down, and preliminary GOT/USAID discussions have already started.
Overall ievels, timing and U.S. inputs during the phasedown will be
determined during more formel discussions after the return of the
USAID's Nutrition Officer this fall.

Following the results of its recently completed primery
gchool survay, the GOT is considering suspending the school canteen
program in the economically better-off urban areas, and concentrating
instead on the rural poor who encompass the most malnourished children
in Tunisia. In the meentime, the Ministry of Education is proceeding
with its budget request to increese its financial contribution from
25 millimes to 3% millimes per child. In effect, this could raise the
GOT contribution to aspproximately $6 million, representing a 40% in-
crease in tneir financial support. Given the fact that education pro-
grams absorb approximately 30% of the GOT national budget, the ability
of the Ministry to absorb. this additional financial commitment this
year is highly uncertain. Nevertheless, a serious effort is being
made to undertake the additional financial burden.

Another consideration in planning a phasedown in primary
school support should be its coordination with the MCH expansion dis-
cussed previously. Also, during the course of FY 1975, the USAID and
GOT expect to launch a new nutrition planning project {discussed in
Part II of the FBS) which should be of major essistance in helping
the GOT to develop a national child feeding policy based on actual
nutrition requirements. Given all these recent developments, it now
seems possible to project in very general terms the course a phase-
down might teke. For illustrative purposes, therefore, the USAID is
suggesting a 20% reduction each year for five years from the FY 1975
base, which would mean termination of U.S. assistance by the end of
FY 1980. Confirmation of this approach will be communicated to AID/W
following discussiong with the GOT this fall, and will be reflected
in FY 1976 A.E.R.'s and program plans of the voluntary agency program
implementors, CARE and CRS.

(See Tsble IV for current and projected financial and commodity re-
gource requirements for PL 480 Title II programs.)
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6. Outside Sectors of Concentration

a. Housing Guaranty Programs

Although Tunisia's housing requirement has beenestimated at
60,000 units per year over the next decade, the Tunisian Govermment does
not have the capacity fo respond to this need. Constraints in skilled
manpower, domestic savings, construction materials, price fluctuations, and
problems of land acquisition limit the capacity of the Tunisian economy
to meet housing requirements. Consequently, the Four Year Plan calls
for constructing an average of 17,750 units per year, or a total of 71,000
units over the Plan period, far short of estimated total shelter regquire-
ments for the coming decade,

Of the 71,000 units planned for the periocd 1973~-76, Lk,500
units are planned for construction by a Tunisian public enterprise -
"Societe Nationale Immobiliere de Tunisie" (SNIT) - charged by the State
with coosrdination of the national housing program under the aegis of the
Ministry of Equipment. Two thirds of the SNIT housing construction pro-
gram can be characterized as low income, i.e., housing in a price range
of $2,000 - $6,000. Interest rates on loans renge between 0-5% and are
repayable in 1% years. As might be expected in this type of low cost
housing program, SNIT's major source of revenues is in the form of ad-
vances and subsidies by the GOT. Other sources are down payments (30%
of the purchase price) and private loans.

In addition to SNIT, the GOT recently created a national
savings bank for housing - the "Caisse Nationale d'Epargne Logement"
(CNEL). As currently planned, CNEL will not be in a position to under-
take its first mortgage loans until the end of 1977. As pointed out in
A,I.D.'s Tunisia Shelter Sector Analysis of September 1973, "CNEL is
expected to serve eventually as the sole source of long-term funds for
the construction of middle~income housing. Under this policy, SNIT will
continue to collect down payments, construct, and sell under lease-pur-
chase housing units which cost less than 1,200 dinars and more than 4,000
dinars = two markeis which it also currently services. But in the crit-
ical 'economic' housing segment of the market, SNIT's role will be that
of a developer.”

The SNIT program of 44,500 units will require an investment
of 62.5 million dinars over the four year period. Of this amount only
38.5 million dinars of financial resources have been identified, leav-
ing a balance of 24 million dinars, or $55 million required from other
sources.
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(1) Other Donor Assistance

The GOT has been successful in obtaining mssistence at
concessional terms from other friendly countries. A loan in the
amount of $3,000,000 reimbursable over a period of 50 years has
been granted by Sweden at no interest rate; approximately $800,000
will be disbursed in 1974 with the balance to be provided during
calendar year 1975. Another loan for approximately $10,000,000 is
being provided by Libya at a 2% interest rate and a 25 year reim-
bursement period; $700,000 was already disbursed against an esti-
mate of $4 - $5,000,000 for 1974. The remaining portion of the loan
is planned for 1975. More recently, the Emirat States executed with
the GOT a cash grant of approximately $4,000,000 to support the
housing sector. It is estimated that the disbursement schedule will
be from 1974 to 1976,

Notwithstanding the velume of concessional assistance
obtained so far, the GOT continues to negotiate with other Arab as
well as non-Arab countries for financial assistance in the housing
sector. Negotiations are under way with Saudi Arabia, Abu Dhabi,
Qatar, and Arsb banks, es well as Italy. Agreements with Italy and
Arab banks at reasonable interest rates are likely to occcur in the
months to come.

(2) U.S. Assistance Response

Assuning that other donor assistance programs mentioned
above continue to be implemented on schedule, the GOT still faces a
shortfell of approximately $33 million required to finance its hous-
ing construction objectives between now and the end of CY 1976.
Following up on the A.I.D. Shelter Sector Analysis conducted in
Tunisia in September 1973, the A.I.D. Housing Office has been devel-
oping a loan guaranty proposal for $15 million which would go part
way toward filling the current financial regource gep in the GOT's
plans for housing.

Current discussions with the GOT, however, have uncov-
ered Tunisian heslitancy to engage yprivate external financiel resources
in the Tunisian housing sector at prevailing rates of interest on
the United States money market. The GOT has requested that A.I.D.
seek ways to effectively lower the interest rate to approximately 7%.
We have pointed out that A.I.D.'s housing program is essentially a
guaranty program to encourage private U.S. investment in LDC housing
programs. We emphasized that preveiling rates of interest and other
terms available on the U.S. market are beyond the control of A.I.D.'s

program. ~
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While the final GOT position on this problem is not clear,
the USAID has had numerous contacts with the Ministries of Foreign
Affelrs, Plan, Equipment and with SNIT send the newly created CNEL to
resclve the question of future guarantees under A.I.D. auspices.

One theme which has emerged from our discussions is GOT interest in

a mixing of funds involving dollar guaranties and concessional loans
of excess U.S.~owned dinars. In effect, a 104{f) loen at 3% in-
terest combined with a guaranty of privete capital flows on commer-
cilal terms would provide a total assistance program of greater at-
traction to the GOT since it would require reduced Government sub-
sidies of SNIT's housing program. Furthermore, since local costs

are predominant in a housing program, a local currency component seems
entirely Justified.

Tunisia. is far from meeting its total housing require-
ments, and is seriously Tfalling behind in meeting the current annual
requirement of 60,000 new units annually. The problem is aggravated
by the steady influx of rural unempioyed into the mejor urban aresas
along the coast. The GOT has repeatedly requested that the USG con-
sider some mechanism to free up a portion of our excess dinar hold-
ings for the houeing sector. Given the high social priority the GOT
attaches to housing, the USAID believes that ways should he examined
to meet in part this request.

The dinar funds required t¢ accomplish the mixing recom-
mended by the GOT and to effectively lower the interest rate would
be substantial, and would exceed realistic evailsbilities of U.S.-
owned excess dinars following current procedures for allocation of
thes: funds. For example, at least one million dinars would be
required this year (FY 1975) in combination with the presently pro-
posed guaranty of $15 million, and with rising interest rates in the
United States even this formula does not appear very satisfactory.

In order to be partially responsive to GOT requirements

in the housing sector, however, the USATD recommends thet 250,000
dinars be earmarked for a PL 480 104(f) loan in FY 1975 and again in

FY 1976. These proposed loens would be apart from eny future dollar
guarsmty since USAID does not believe such a mixing of dollars and
dinars can be effective at current interest rates. We request that
AID/W obtain a tentative reservation of the above dinar amounts from
the Ad Hoc Committee on foreign currency progreme. Given difficul-
tles In obtaining allocations of excess U.S.~owned dinarse for devel-
opmert during the past year, the USAID has not been responsive to
GOT requests for these progrems. With tentative approval to continue
discvssions with the GOT along these lines, however, (i.e. a two-year
104({f) package of 500,000 dinars) USAID would explore further
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elther a posslble loan to CNEL as seed capital, per a request from
the GOT Minister of Equipment, or a future loan to SNIT. (See Ex-
cess Currency Section of Part II for further details.)

With respect to the guaranty program per se, the USAID
cannot presently be optimdistic about another loan given prevailing
interest rates in the United States., Nevertheless, A.I1.D. should be
prepered to guaranty future loans in houslng should the GOT express
an interest in a continuastion of the program. HIG's certainly meke
sense in terms of the critical need for housing in Tunisia end Tu-
nisia's adequate debt servicing capacity (see Shelter Sector Analy-
sis). USAID proposes, therefore, that & reservation of $15 million
be continued by SER/H through the first half of FY 1975 to allow time
for GOT review and possible reactivetion of the program. Should the
GOT elect an sdditional gusranty in FY 1975, USAID tentatively pro-
poses that a follow-on guaranty of $5 million be reserved in FY 1976,
corresponding to levels previously discussed between SER/H end SNIT.

b. PL B0 Title I Programs

(1) Economic and Social Factors

In the past PL 480 Title I programs have been justified
in Tunlsis essentially in terms of three factors: 1) balance of
payments support, 2) creation of U.S. markets for U.S. agricultural
commodities, and 3) as support for Tunisia's development program
and encoursgement to undertake needed reforms particularly in the
sgriculiure gector. As is evident from the previous discussion on
Tunisia's current economic position, PL 480 is not presently vital
to 11l Tunisia's resource gap. In fact that gap is, for the time
being at least, being filled by increased prices for Tunisia's petro-
leum and phosphate exports, structural growth in cther sectors of
the economy and substantial other donor financial support, particu-
larly the World Bank. Should the current world-wide petroleum price
picture change, however, or inflationary pressure in Europe push
Tunisgia's import bill much beyond current projections, a substantial
gap requiring increased donor balance of payments support could
emerge. For the moment, the situation is favorable, however, and
most observers malntain that Tunislia can face the future with op-
timism.

Nevertheless, sales of Title I commodities in Tunisia
emaln important both for purposes of market development and to
support Tunisia's ambitious economic development program. Two
commodity programs have predominated in recent years: wheat and
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soybean oil. Title I soybean oil has been entering the Tunisien
market since 1962 through almost annual sales agreements averaging
27,000 MI' per annum. Tunisla's consumption pattern is now lergely
dependent upon substantial imports of soybean oil which is cheaper
domestically than olive oll. Ag a result, low income families
consume & mix of soybean and olive oil as a dally staple in thelr
diet. Any disruption in the current consumption pattern due to a
reduction in soybean oil availabilities would have a negative im-
pact on the cost of living for Tunisla's poor. Annual imports of
‘soybean oil are now estimated at 55 - 60,000 MI, of which the United
States remains a principal source under PL 480.

Sales of wheat under PL L80 have averaged approximately
78,000 MI' per annum since the inception of the program in 1961, with
more than 400,000 MI delivered in the three-year period 1967-69 alone.
The last sale was in April 1972. Given Tunisia's outstanding crop
yvears in 1971 and 1972, and reductions in U.S. availebilities, no
new PL 48O wheat sale has been concluded in the past two yesars.
Tunigie is approeching self-sufficiency in wheat; nevertheless, an-
nual production of this commodity ie still heavily dependent on
climetic factors in spite of the introduction of new technologies
under verious suspices, including the A,J.D. accelerated cereals
production program, and the Ford Sponsored CIMAT project. Excel-
lent climetic conditions in recent years mey have obscured defi-
ciencies in Tunisia's wheat production capacity, however, which
will ‘only become evident when difficult climate conditions are again
experienced.

A potential feed grains market also exists in Tunisia
for U.S. sales on the order of 20 -~ 30,000 tons per annum. Never-
theless, absorption of increased feed grains requires greater adap-
taticn of new production technologies and improved extension, be-
fore ferm consumption of feed grains can be expected to rise rapidly.

In order to reach Four Year Plan objectives, the GOT has
been counting on PL 480 sales continuing during the 1973~76 pericd.
The GOT estimated that external concessional loans totalling nearly
70 million dinars would be required to finance the investment budget
over that period. Of this amount, neerly one third, or 21.5 million
dinars, was anticipated from counterpart funds generated by continu-
ing PL 480 sales progrems. The GOT assumed a flow of 3.5 million
dinars from PL 480 in CY 1973, and 6 million dinars snnually from
1974 through 1976. '

17,8, assistance under PL 480 Title I fell far short of
Tunisis's estimated requirements in CY 1973 due to_an embargo last
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year on soybean cil shipments which delsyed jmplementation of last
year's soybean oil sale for six months. If a requested soybean
oil program of 30,000 MI' ig approved this year, part, aslthough not
all, of the counterpart rescurce gap will be filled. Should this
program -not be srproved, the GOT would have to seek alternative
financing to meet its investment targets

{2) Suggested U.S. Asgistance Response

Tunisia must increasingly look towerd its own financial
resources as well as other donors to meet 1ts externsl food require-
ments. PIL 480 Title I remeins, however, an effective tool for mar-
ket develcpment and investment budget support. Particularly with
. respect to soybean oil sales, it is apperent that Tunisia has &
continuing and large import requirement for this commodity based
upon indigenous consumption patterns and the demand among Tunigia's
poor for an Ilnexpensive edible oil, Furthermore, Tunisie's invesgt-
ment requirements and admirable performance in meeting self-help
measures which condition PL 480 sales, perticularly adoption of im-
proved agricultural development policies, merit support through
continued PL 480 sales.

It is proposed, therefore, thet the USG plan on continu-
ing PL 480 Title I through annual soybean oil programs at a level
of 30,000 MT. As a percentage of Tunisia's total import require-
ments of that commodity, this level, now 50% of consumption require-
ments, will continue to diminish, but will remain an important ’
development resource for Tunisia. USAID expects that wheat and feed
grain sales will be requested by the GOT in the future as well., We
understand a request for about 60,000 MI' of wheat will soon be made
to Washington, dus to a downturn in wheat production this yeer, and
that GOT supply/demand tables are in preparation. Nevertheless, we
have projected Title I requirements st $14.2 million annually, i.e.,
the current dollar value of a 30,000 MI annual soybean oll program.
Should U.S. finencial/commodity constraints and availabilities per-
mit consideration of wheat or other commodities, one might antici-
pate some downward adjustment in soybean oil sale programs. A sharp
downturn in vheat production in the future might slso dictate an ur-
gent requirement for that commodity in addition to,rather than as a
substitute for, soybean oil.

For purposes of estimation, however, the USAID projects
PL 480 requirements on the level of $14-15 million annually, real-
izing that price ifluctustions, and slternative commodity require-
ments and availebilities both in the 11.S., and Tunisia are factors
which will have to be taken into consideration as they ariee.
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e¢. Public Safety Participant Estimates

Under the world-wide public safety training fund, the
USAID proposes to provide training in FYs 1975 end 1976 in the
following subjects to an estimated 29 recipients. Per the FBS
instructions, narcotice treining to be funded through approved
NCAPs is not included (Item JA2 below is an International Police
Academy course which is unrelated to this narcotics training).

Courses and Participants

Course Subject Number of Participants
I. FY 1975 ' Total 29

A, ‘Courses at the International Police Academy (TPA}

1. Telecommmications Management 5
2. Police Management with Narcotics Orientation 3

3. IPA General Course, with specializations in
each of the following:

W

Criminal Inyestigation
Tmmipgration/Custom Control
Police Community Relations
Criminal Violence Control

Dignitery Protection

[4v] N W n

Records and Tdentification

B, QOther Training Programs

Alr Security Course at FAA facilities in Cklehoma 5

II. FY 1976

.Training needs are expected to be similar to those of FY 1975
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TUNISIA
Country or Sub-region TABLE I

Sumeary of Commitments by Appropriation Category

(Loan Authorization/Grant Obligations/PL L8O Shipments/HIG Authorizations)

($ thousands)

FY 1974 FY 1975 FY 1976 FY 1977 FY 1978
Actual Estimate Request Projection Projection

I. ¥unctional Development

Appropriations 2,296 7,509 12,640 1,976 11,944
 Grants 2,2% 2,509 2,640

New (- ( 285) (250)

Ongoing ' (2’2%) (2,2214') (2,390)

Loans - 5,000 10,000

A, Food Production

and Nutrition 1,559 6,380 11,697 1,397 11,94k
. Grants 1,559 1,380 1,697

New - (-) (285) ® 50)

Ongoing {1,559) (1,095} (1,447)

Loans - 5,000 10,000

B, Population Flanning

and Health 562 925 72h L2 -
Grants {Title X) . 562 925 72k

Grants (non Title X) ( -) (-~ ) {( =)

New ( - (- ) ( -)

Ongoing { 562) { 925) ( 724)

Loans - - -

C. Education and Human

Resources 175 204 219 A7 =
Grants - 175 20k 219
New : -) - ) ( -

P Yo

‘ (
Ongoing 175} ( 204) ( 219)
Loans - - -
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II.

TABLE I
Country or Sub-region (continued)
FY 1974 FY1975 FY 1976 FY 1977 FY 1978
"~ Actual Estimate Requegt Pr_oje_ection Projection
D, Selected Development Problems - - - - -
E. Selected Countries and Orga-
nizations. - - - - -
Other Apvropriations — - - - -
III. Other Comnitments 13,757 32,503 23,132 17,626 27,245
- H.I.G.'s , - 15,000 5,000 - 10,000
PL 480 Title I Shipments 10,410 14,200 14,200 14,200 14,200
PL 480 Title IT Shipments 3,347 3,303 3,932 3,416 3,045
16,053 Lo, 012___ 35,772 195592 39,189

TOTAL COMITMENTS




TUNISIA TABLE II
Country or Sub-region - 48 -
Summary of Commitments Ares of Concentration-
‘ (3 thousends)
Ares of Concentration: Food Production
FY 1974 FY 1975  FY 1976  FY 1977 FY 1978
Actual Estimate Request Projection Projection
~ Development lLoans 5,000 10,000 - 10,000
.Development Loan Fund
Agrie. Sector Dev. ¥ 10,000 - 10,000
~ Grain Storege Facilities 5,000 - - -
Development Grants 1,212 1,081 1,255 1,197 1,744
Food and Nutrition
205.1 Cereals Production 170 34 60 - -
237.1 Agr. Planning 376 329 246 138 86
276 LivestockProduction 332 233 306 300 300
277 Integrated Agriculture 330 403 393 259 233
000,1 Ag. Tech, Support L - - - -
283 Grain Storage Facili-
ties - Feagibility - 30 - - -
285 Rural Dev: in the South
Feagibility . - 55 250 500 1,125
Other Dollar Approp. Grants - - - - -
P.L. 480 Title I Shipments - - - - -
P.L. 480 Title II Shiyments - - - - -
H.I1.G.'s - - - - -
TOTAL COMMITMENTS 1,212 6,004 11,255 1,197 11,744
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Country or Sub-region
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TABLE II

Summery cof Commitments by Area of Concentration

Area of Concentration:

Development Loans

Deveiopment Grants

Food and Nutrition

255.1 Ingtitute of Nutrition
255.2 Lysine Fortificabtion
284 Nutrition Flanning

Other Dollar Approp. Grants

P.L. h80 Title I 3hipments

' P.L. 480 Title IT Shipments
Maternal and Child Feeding
School Feeding

Food for Work
Other

H.I1.G.'s

TOTAL COMMITMENTS

g/ Shipments.in FY 1974 for pre-school program

previously on & CY basis).

Nutrition

($ thousands)

FY 1974  FY 1975 FY 1976  FY 1977  FY 1978
Actual Estimate Request Projection Projection
_3h7 296 Lo 200 200
81 69 3% - -
266 27 208 - -
- 200 200 200 200
3,347 3,303 3,932 3,416 3,05
8358/  1,9128/ 2,249 2,249 2,249
2,502 1,380b/ 1,680%/ 1,16k 793
10 2 3 3 3
3,694 3,599  L4,37h 3,616 3,245

represent six months only (program wes

g/ Shipments will be slightly lower in FY 1975 than projected for FY 1976 since adequate
stocks of blended foods are on hand.
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TUNISIA TABLE TI
Country or Sub-region

Summary of Commitments by Area of Concentration

{$ thouseands)
Area of Concentration: Population and Health

FY 197k FY 1975 FY 1976 FY 1977 FY 1978

Actual Egtimate -Request Projection Projection
Development Loans - - - - =
Development Grants 562 925 _T2h _h62 -
Pop. Planning and Health
22k Family Planning 562 925 724 462 -
Other Dollar ﬁ:.pprop. Grants - - - - -
P,L. 480 Title I Shipments - - - - _—
P,L. 480 Title IT Shipments - - - - -
H,I.G.'s | i - . - -

TOTAL COMMITMENTS 562 925 72k L62 -




TUNISIA - 51 - TABLE II
Country or Sub-region '

Sumnary of Commitments by Area of Concentration

($ thousands)

Area of Concentration: Education and Human Resources

FY 1974 FY 1975 FY 1976  FY 1977 FY 1978
Actual Egtimate Request Projection Projection

Development Loans - - - - -

Development Grants 175 20k 219 117 -

Education and HUR Dev,

228 Management Educ, 161 121 120 117 -

237.2 Economics Education - 72 99 - -
000.2 Educ. Tech. Support 1k 11 - - -
Other Dollar Apyrop. Grants - - - - -
P.L. 480 Title I Shipments - - - - -

P.L. 480 Title 11 Shipments - - - - -

H.I.G.'s - - - - -

TOTAL COMMITMENTS 175 20k 219 117 -




TUNISIA - oe- TABIE II-A
- Country or Sub-region

Sumary of Commitments for Activities Outside
Areag of Concentration

($ thousands)

FY 1974 FY 1975 FY 1976 FY 1977 FY 1978
Actual Estimate Request Projection Projection

Development Loans - - - - -

Development Grants - . | - - -

Othér Dollar App, Grants - - - - -

P.L. 480 Title I Shipments ~_10,b10 14,200 14,200 14,200 14,200
Sales Agrt. of 6/13/73 10,410 - - - -
Requests - Soya 0il - 14,200 14,200 14,200 14,200

H.I.G.'s - 15,000 5,000 - 10,000

TOTAL COMMITMENTS 10,410 29,200 19,200 1h,200 2k, 200
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II. Budgetary Request for FY 1975

A, Overview

Central to our FY 1975 program in Tunlsia will be prepara-
tion of a DAP Part I to be submitted to AID/W by December 31, 197k,
The GO1 has already indicated its intention to be supportive of our ef-
forts in every way. For example, MOFA officials have proposed that
Joint sector reviews be undertaken early in the Fall which would pro-
vide an opportunity for the GOT to outline for us current develoment
policy in each sector, and permit our assessment and strategy develop-
ment to unfold in & collaborative fashion. USAID proposes, therefore,
that mini assessments in food production, nutrition and non-formal ed-
ucatior. be undertaken in September/October 1974 in collaboration with
the GOT, leading to DAP Part I preparation in November/December 197k,

The timing is appropriate for preparation of a Tunisia
DAP, The GOT is in its second year of a Four Year Plan (1973-76) and
the principal objectives and orientation of GOT development policies
are reasonebly clear. Secondly, the GOT will begin preparation of its
next multi-annual national plen during the coming year and will under-
take integrated regional development plans during 1974/75. The DAP
should link into both processes.

A number of sub-sector studies have heen completed or are
under way, particularly in sgriculture, which will contribute to the mini
sector assessment and DAP-bullding process on which we are now launch-
ed. A livestock baseline survey was completed this spring in cooper-
ation with the Tunisian "Institut National des Statistiques (INS)", and
a livestock sub~sector assessment is in process. The Tennessee Valley
Authority (TVA} has recently completed under an A.I.,D. contract an
analysis of Tunisian fertilizer productlion capabilities, constraints
intieren: in the domestic fertilizer distribution and marketing system,
and is drawing up recommendations for the future. This report will be
availaeble by early September, 1974. Kansas State University (KsSuU) is
fielding a team in August 1974 to examine grain storage, handling and
marketing constraints as they affect the small~ and medium-sized pro-
ducer. This latter study will provide the analysis critical to deter-
mining vhether we move forward on a grain storage lcan in late FY 1975.

l. Sector Assessments

USAID is mindful of the Agency's guidance on "approaches
to sedtor analysis" and feels the sector assessment method is more ap-
propriate than sector analysis for determining the optimum future A.I.D.
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strategy in Tunisia. PFurthermore, the GOT has come a long way in per-
fecting its development planning mechanism, and the sector assessment
appreach would permit us to link into their planning process with a
minimum of disruption. Completion of some elements of these assegs-
ments may take longer than the time allotted (September/October 197h).
Nevertheless, the major themes for U.S. assistance strategy should
become c¢lear in time for a December 1974 submission.

Food Production is our key sector and the one in which the
majority of our assistance manpower and financial resources is concen-
trated. Many U.S. assistance activities have been undertaken in the
past with respect to a broad range of agricultural production factors.
Categoriegs include: crop development, credit, marketing, education, re-
search, soil conservation and flood control., Assistance in each of
these areas was crucial and priorities difficult to set since so much
needed to be done.

The agricultural sector has matured considerably and its |
problems have become more sophisticated. Tunisian agriculture is mov-

ing beyond the "infrastructure” stage and into a period of new emphasis

on problems of productivity and distribution. A major emphesis is being

placed on regionel planning and bringing the most remote Southern and

" Western gouvernorats into the development process. 4 review of U,S.

strategy is required to identify those functional and commodity areas

where future A,I.D. assistance is appropriate and to establish an assis-~

tance framework for addressing problems of the rural poor in terms of the

GOT's regional planning for the remote gouvernorats.

Our proposed assessments in nutritlon and non-formal edu~
cation are more narrowly defined. 1In nutrition, the USAID proposes
that TA/N field a team early in September 1974 to 1) assess the strengths
and weaknesses of the newly established Institute of Nutrition as a foeal
point of nutrition planning and 2) analyze current GOT policies and
programs with respect to food production, meternal and child health edu-
cation, child feeding progrems carried out through primary school and
pre-school institutions, and other nutrition-related activities. The
purpose of this assessment would be to determine the importance of nutri-
tion planning in terms of the GOT's own priorities, and to establish the
general framework of a possible nutrition planning project for which &
PRCP submission is scheduled in FY 1975.

In non-formal education AID/W or contractor assistance is
also requested to arrive in September 1974 and engage with the USAID in
a broad review of Tunisia's current non-formal training programs. The



~57 -

team would advise the USAID on ways & non-formal training dimension
might be built into our current areas of priority emphasis. The USAID

is particularly interested in reviewing means to engage private Tunisian
organizations, such as the "“Union Nationale des Femmes Tunisiennes (UNFT)"
through its broad network of rural women's centers, in training programs
which suport our project objectives, Although the assessment will focus
primarily on non-formal education and technical training programs, &
broad review of Tunisian educetion poliecy will be required. In this con-
text, a determination will be made in the DAP as to whether additional
U.5. assistance inputs are necessary in Tunisis at the University level,
perhaps in development of the University library system as requested by
the GOT.

Implementing the three assessments mentioned sbove will re-
guire careful timing and coordinstion between the Mission and AID/W .
Each minl assessment should be s Joint effort invelving Mission staff and
AID/W. Recognizing that outside contract services may be required to
supplement in-house expertise, USAID recommends that $50,000 be reserved
out of AR feaslibility funds to carry out the Food Producticn and Non~
Formal Education assessments. The Nutrition assessment will be centrally
funded by TA/N at an estimated cost of $25,000. USAID will recammend
timing and specific personnel requirements to carry out the above assess-
ments in separate messages to AID/W. All three studies will require max-
imum AID/'W support over a concentrated period between 1 September and
1 November 1974, if the target deadline for DAP submission is to be achiev-
ed,

B. Areas of Concentration -

l. Food Production

&. New Activity: Small Farmer Grain Storage Improvement

The GOT 1s striving to achieve economic self-gufficiency in
ceresls production by the development of high-yielding varieties and the
introduciion of improved cultural technology. Yields per hectare and
prroduction are increasing at a satisfactory rate. There are, however,
significant losses of grain at the producer level and at various stages
in the transport system which moves grein from the farm to the consumer,
These losses are caused by insects, rodent and water damage to grain im-
properly stored, as well as by inefficient handling., The intent of this
rroject is to reduce the extent of losses by providing adequate grain
storage facilities at the farm and village levels which will augment the
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the current regiomal and centrel storage capacity. The farm level
portion of the project is important because not more than 50 percent of
the annual grain production now enters commercial channels.

The major beneficlaries of the project will be the grain
farmers and consumers of grain products. Small farmers generally must
store grain for family consumption and will benefit by avoiding actual
losses of the stored grain and by having better quality, more nutri-
tious grain for home use. Urban consumers benefit by having access to
an adequate supply of better quality grain products. A study of the
adaptability of the ferro-cement small storage units, as developed in
Thailand and Nepal, to Tunisian conditions will be required. It will
also be necessary to make an analysis of the credit needs and avail-
ability for the construction of farm and village storage facilities.

The proposed grain storage activity was included in the
FY 1975 Congressional Presentation. During August 1974, Kansas State
University (KSU) will be carrying out an assessment of grain storage
marketing and handling problems as they affect smell and medium sized
farms. USAID anticipates that their report will be complete by the
end of September 1974, The Mission will subsequently submit an IRR in
December 1974. Loan authorization by AID/M is enticipated for the
fourth quarter of FY 1975.

The project will require 5 years for completion (but 3 year
dlsbursement pericd) and a total cost of $5,000,000. The major inputs
will include:

a) 24 man months of consultant services for feasibile
ity studiez on farm and village storage.

‘ b) Construction of approximately 500 on-farm storage
units. '

¢) Construction of approximately 10 modern silo stor-
age facilities and 10 bag storage facilities in selected areas for Of-.
fice of Cereals procurement activities.

d) Services of three U.S. technicians for assistance in
construction and utilization of farm storage.

e) Local currency support by the GOT., In this context,
USAID is considering programming of agriculture development loan counter-
part funds (Loan 050).

There are no other donors currently operating in this field
of activity.
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b. Pre-Fessibility Study of Stabilization Pond/Irrigation

Systems

There has been e growing concern thet Tunisia mey be
rapidly approaching the end of its undeveloped weter resources. Its two
principal consumers are people and irrigation. Industrizl and public
utility draw-dowms ere relatively insignificant. The Govermment's initial
response to this short run problem wes to prepare 2 series of Master Uater
Resource Plans for the North, Centrel, and Southern sectlons of the
country. These complex reviews are intended essentially to inventory
avallable water resources =nd project future requirements. In the North,
for example, Tunisia wlll have exhausted the currently exploitable water
resource some time between 1985-90. Already pleans are afoot for exploring
the feasibility of capturing high seasonal flows of surface water snd for
introducing desalinization of sea water. Both alternstives are extremely
" expensive given present technology and economically impractical in the
near term, But in either case, whether or not unlimited amounts of
reasonably priced water will be available for progected irrigation
requirements is questionable,

One additional source of useable water which has not been
as seriously explored is sewage system run-off. There are various
examples around the world of improved sewage treatment technology and
effective contiguous agricultural use of treated water. Even in Tunisia
there has been some limited experimentation with treated sewage water
irrigaticn in the La Soukra- ¢citrus perimeter near Tunis, Likewise,
considerable strides have been made in sanitary engineering and the
development of low cost, highly effective sewage treatment concepts.

One technique which has received a great desl of attention
is the stabilization pond/oxidation technique. There are some- 6,000
stabilizetion pond treatment facilities in the United States alone.
Coupled with this develomment are experiments designed to improve the
quality of water generated by stabilization ponds. Dr. William Oswald
of the Universiiy of California, Berkeley, has been in the forefront
of sewage treatmant innovation. His project designs have been widely
accepted as the most advanced and applicable for IDC situations. Dr,
Osweld was instrumental in convincing Tunisian officials to consider the
introduction of this technology in the context of overhauling the entire
Tunis municipal sewage system. This particular undertaking is being
funded partially by the IBRD which strongly supports the stebilization
pond technology and its low cost, simple design., The Bank has also been

instrumentel in assisting the GOT to establish en experimental stabilization

pond at Maxula/Rades on the outskirts of Tunis., The Environmental -
Protectiocn Agency and A.I.D, are participating in this experiment and
will endeavor to confirm the effectiveness of the technique end the high
" cuslity water output from the ponds. Tulbure involvement by USATD will be
keyed to the resulis of these experiments.
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The applicability of the pond technigue for a large metro-
politian system like Tunis has not been sufficiently demonstrated, but
small city application is very common in the Unilted States. It is in
this small city context that USAID would like to explore the feasibil-
ity of integrated sewage treatment/irrigation perimeter schemes in
Tunisia. Benefits from successful replication are presently difficult
to calculate, but three immedimtely tangible outcomes would be: a) ex-
tremely low=-cost, effective sewage treatment in suitable locations around
the country, b) substantial amounts of high quality water for irrigation
of valuable crops like forage or feedgrains, and c) significant reduc-
tion of harmful coastal pollution easily identifiable in recent ERTS
images. (Presently, most sewage along the coastal areas of Tunisia is
discharged directly into the Mediterranean Sea.) While utilization of
the stabilization pond technique in the Tunis area is still under in-
vestigation, its application to other small urban locales with adjacent
arid sgricultural lands would be significant, and is under active con-
sideration by the GOT.

USAID is not advocating participation in an operational
program in FY 1975. We believe, however, that the potential efficiency
of the sewage treatment/irrigation concept 1s important, particularly
congsidering the likelihood of substantial economic returns from agri-
culture offgetting initiel construction costs, and that a serious study
of its epplication in Tunisisa should be underteken this fiscal year.
Furthermore, USAID has identified the stabilization pond/irrigation
technique as a potential element in a proposed new FY 1976 activity with

respect to integrated rural development of the South.

Accordingly, USAID is establishing a new project designation
in FY 1975 called Rural Development in the South-Feasibility. Under
this project USAID requests $40,000 in FY 1975 to conduct a pre~feasibil-
ity study of the stabilization pond/irrigation concept and its possible
application to medium-sized urban areas in Tunisia with adjacent agri-
cultural lands. Since a FPP submission is required by January 31, 1975
for the proposed new FY 1976 activity Rural Development in the South,
USAID anticipates lannching the stabilization pond study in November
1974 so that initial results will be available for that submission.

This pre-feasibility study will complement testing at
Maxula/Rades under EPA auspices of the stabilization pend technology
developed by Dr. Oswald. $15,000 is also provided under this project in
FY 1975 to cover Dr. Oswald's salary costs associated with the Maxula/
Rades test. :
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2. On-Going Project: Integrated Agricuitural Development
(Project 277)

The direct hire Project Manager and five of six PASA team
menmbers are now on board. Work of the team has started on developing
agreements with OMVVM with respect to first implementation stages to
be undertaken. The project is approximately 9-12 months behind the
schedule set up in the PROP, but it is expected that some of the lag,
due to delayed recruitment of the PASA team, can be made up within the
next few months.

A TDY Credit Consultsnt from CUNA has completed a study on
the method of establishing credit facilities required for proper func-
tioning of the project. The proposal is now under study by USATD and
the GOT. The basic feature of the proposal is that the farmers who will
use credit facilities will participate in loan approvals and operation
of the facility. They also will assist in generating cepital assets by
making voluntary savings contributions in addition to payment of interest
on their loans.

_ USATD is of the opinion that the credit/marketing position
established in the PROP and PASA Agreement should be changed to two pos-
itions, a credit expert and a marketing speciamlist. The work load and
diversity of the position functions appear to preclude adequate ser-

. viecing by & single officer. Both types of activity are essential to
the rroject and the two specialists are needed from the beginning of
project field activity. State 160727 indicates AID/W and USDA are in
agreement with this approech and also to contracting with CUNA for the
credit advisor, -This addition would bring thetgkal team from the six
authcrized positions to a total of seven experts in FY 1975,

Commodity and participant training needs remain as oute-
lined in the PROP; however, increased costs for all items will require
inereases in the budget allocations., As indicated shove, most activity
to date relates to the mobilization of project inputs. Only negligible
progress has been made toward accomplishing the stated project outputs.

The GOT attaches the very highest priority to implementation
of this project, particularly considering the fact that it is sm import-
ant element of their current strategy to concentrate developing resources
on tte more remote sreas. Both the President and Minister of Agriculture
recertly visited the project site, and reaffirmed the GOT's interest in
assuring that this project be implemented in a timely fashion. Since
the initial Project Agreement was signed with the GOT last year, the
Government further demonstrated its interest by undertaking additional
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studies of the project ares and we are presently reviewing with them
implications of their anslyses for our project design and future in-
Puts . .

d. On=Going Grant Projects

The following PAR's have been submitted during the past
twelve months and shouid be referred to for an assessment of current
project status:

Project 205.1, Accelerated Cereals Production, PAR submitted
26 July 197k

Project 237.1, Agriculture Economic Research and Planning, PAR
submitted 25 October 1973

Project 276, Accelerated Livestock Production, PAR submitted
8 July 1974 - .
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FROJECT BUDGET TABLE TABLE V

~($ thousands)

Project Title Agricultural Production Financing Dates (FY)
Cereals Begin End
Project Number. £gh.55.130-205,] Obligations 1965 1976 &/

Appropriation Food and Nutrition Expenditures 1966 1977

Estimated Total Costs: A. Per Latest PROP $ 595 B. Per Current Estimate $547-/
1/ New PROP extending project through FY 1976 to be submitted September 1974, Current

-estimate conforms to U~203 obligations through /30/7h plus herein planned project obliga-

Project Budget Personnel Commod-| Other CLORF.
& U.S. |  Tocal/TCN |Participants|ities | Costs |  Total

Expenditures $ MM I T $ MM $ $ $

FY 1974 Oblig.-Total 91 20 65 18] 1h 170
Direct e 12 o 80 14 131
PASA 39 o ' 39
Contract

FY 1974 Expend.-Total 65 15 : - 21 35 86
Direct 02 12 21 35 73
PASA 13 3 13
Contract ‘

6/30/7Y4 Unliq,~-Totel 27 , |5 , 70 job§ 1k 111
Direct = - 70 | ok 1k g5
PASA 2 262/ 5 26

“ Contract -

FY 1975 Oblig. -Total - 29 |35 5 3k
Direct - " peie) 30 5 34
PASA -

Contract

FY 1975 Expend.-Total 27 5 63 83 19 109
Direct 1 - 03 63 19 l5ic)
PASA 26 5 20
Contract :

6/30/75 Unliq.-Totsl - 36 by 36
Direct 26 7 . .35
PASA
Contract

FY 1976 Ob.ig.-Total - 60 175 60
Direct . 50 75 A0
PASA
Contract

FY 1976 Expend.-Total 73 91 73
Direct e AN S
PASA ~
Contract

a/ Support costs for direct hire technician,
E/ To cover TVA services within 1lst quarter of Fiscal Year 1975.
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TABLE VI

($ thousands)

Project Number O 4-55-130-205.1

PASA/@exswmot Name The Tennessee Valley Authority AFR{QA) 13-7h

Contract No.

Funding Periods

Current-FY 1974 | Proposed-FY 1975

ATR{DA) 13-7%

Projected-FY 1976

From (mo/yr) 6/1.5/7%
To  (mo/yr) /15[ 7k
Budget T Commod-] Other
& Personnel ticipants| ities Cogts Total
Expenditures U.S. Local /TCN
3 TRE TR MM | $ $
FY 1974 Obligations 39 8 39
FY 1974 Expenditures| 13 3 13
6/30/74 Unliquidated| &0 5 of
FY 1975 Obligations - - -
FY 1975 Expenditures 26 > 26
6/30/75 Unliquidated - - -
FY 1976 Obligations - - -
FY 1976 Expenditures - - -
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TABLE VIII
Project No, O0l-55-130-205.1
PROJECT PARTICTPANT TRAINING TABLE
{$ thousends)
DIRECT ATD
U.g. U.5.
cademic Non-Academic 3rd Country } . CONTRACT
Wo.] MMs| 5 [To. !'MMs| $§ |No, | MMs] §$ |No. |MMs

FY 1974 Obligations 5|70 53 |2 b 5 p 1 & 2
Long-term - new 500 v 58

Iong-term - continuing ; i
Short-term | 2 h 5 1 al 2
FY 1974 Expenditures 3 117 3 2 5 3 |12 7
Long-term - new 1 g 3

Long=term - continuing o 2 5 )

© Short-term 2 5 ) 3 118 7
Unliguidated Oblig., - 6/30/7W 8 | 7 | =5 L 110 5
Iong-term - new 5 150 7

Long-term - continuing 302 1oar

Short-term | | L]0 5
FY 1975 Obligations 3 120 1 o9 1

Long-term - new - - - i

Iong-term - continuing i3 1an E 1

Short-term | - -0 - 1
FY 1975 Expenditures Bov3 o 80 ! b 110
Long-term - new 5 370 8 i - - -
Long-term - continuing 30 3y M { - ~ -
Short-term j i o1is oy 5
Unliquidated Oblig. - 6/30/75 © . I |

long-term - new i 5 &3 19 }‘

Long-term - continuing ! 3 ‘ “h his :

Short-term B ]‘

: \ !

FY 1976 Obligations 7 75 &0

Long-term - new - | - - L
Long-term - continuing 7 17 G

Short-term - = -

‘ | .'

FY 1976 Expenditures a gy Y i

Iong-term - new - . - i

Long-term - continuing 5 99:m 73 -

Short-term ;;
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Projeet Number 664-55-130-205,1

COMMODITY AND OTHER COST BUDGET TARLE
(% thousands)

Commodity Fidget (excludes eentrslly funded conbraceptives)
5/30/7h Unliquideted (type and amount)

Pesearch and Demonairation Fouipment Total:

Y 1975 Obligations (type snd amount)

Demonsirationasl Eaquipment and Supplies and

Speare Paris Total:

TY 1975 Obligations {type and amount)

[}

ther Cost Dudpet
5/30/7h Unliquidated {(type and emount)

¥ 1975 Obligations (type 2nd amount)

™Y 1975 Obligetions (type and emount)



- 68 -

PROJTCT BUDGET TABLE TABLE V
{$ thousands)

Project Title Agricultural Economic Financing Dates (FY)

i Begin End

Project Number ggﬁ-ll-llO-ES?.l Obligations [FY 1967 FY 1978

Appropriation Food and Nutrition . Expenditures | FY 1968 FY 1979

Estimated Total Costs: A, Per Latest PRCT § 2,016 B. Per Currant Estimate $2,564
Project Budget Personnel. . Commod- | Other

& U.S. Local/TCN  {Participants|ities Costs Total
Expenditures 3 MM $ MM $ MM £ $ $

FY 1974 Oblig.-Total 294 |66 77 Pl 5 B%i__
Direct 20 7 - - - J 0
‘PASA N - , - - - -
Contract 27 7 ;W,I_ 1 5 356

FY 197k Expend.-Total! 225 56 61 105 - 286
Direct 21 7 = - - ‘ 21
PASA - - - - - ﬁ -
Contract 204 hg . 61 105 - 265

6/30/74 Unlig.-Total | 210 31 : 56 96 5 ' 271
Direct i - - _ - - - i -
PASA : - - - - - -
Contract t 210 31 , 56 96 g 271

\ .

FY 1975 Oblig.-Total o5l |53 | 7 12 1 329
Direct - - ] - - - -
PASA . . - R B
Contract 2sh 157 ) Th 13};]r 1 329

TY_1975 Expend.-Total| aks 8 o 163 & 45
Direct ; - - - - - -
PAGA . - - - - - -
Contract 345 8 ol 16 6 Lhs

5/30/75 Unlig.-Total 119 ol 36 7 - 155
Direct - - - - - ‘ -
PASA - - - - - -
Contract 119 _ !2h 36 571 - 155

T 1976 Ob.ig.-Total 1% 29 Lg 83 1 2h6
Direct ’ - - - - - ! -
PASA - - ' = - _ -
Contract ' 196 29 : 49 83 2 246

. } |

¥ 1976 Expend,-Total 228 45 f B 66 111 1 305
Direct - - i - - - -
PASA - - - - | - -
Contract . 238 L5 66 1 1 305
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TABLE VI

PROJECT RESA/CONTRACT/GRANT BACK-UP BUDGET TABLE

($ thousands)

Project Number - 664-11-110-237,1

¥XEK/Contract Name University of Minnesota

Funding Periods

| Carrent-FY 197% | Proposed-FY 1975 | Projected-FY 1976
Contract No. ATD /afr - 460 AIDaa.fr - 169 K_B%/afr - 469
From (mo/yr) 1/T4 1775 1/76
. To (mo/yr) J2/7h 12/75 12/76
Budget Commod~| Other
& Personnel Participants] ities | Costs Total
Expenditures U.s. Local/TCN
8 Wil pwils  pmcls  fs s
FY 1974 Obligations 20k 66 77 _B4L 5 376
FY 1974 Exgpenditures| 225 | 56 61 [105 - 286
6/30/74 Unliquidated | 210 |31 56 {961 5 271
FY 1975 Obligetions | o5 | 51 Th (12 1 329
FY 1975 Expenditures | 3u5 58 oy he 6 Lis
6/30/75 Unliquidated | 119 | on 36 |57 - 155
FY 1976 Obligations 19 | 39 Lo'{ 831 1 246
FY 1976 Expenditures| 238 | L5 66 111 1 305
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Project No. f64-11-110.237 .1
PROJECT PARTICTPANT TRAINING TABLE

-T2 -

($ thousands)

TABLE VIII

DIRECT AID
U.s. U.s.

Academic Non-Academic. 3rd Country CONTRACT
No. | MMs Fo. [MMs| $ [ No.[ MMs No. |MMsf $
FY 1974 Obligations 16 {1h1y 77
Ilong-term - new 31 36} 18
Long-term - continuing 81 8ol 47
Short-term 5] 25| 12
FY 1974 Expenditures 10 1105] 61
Long-term - new 21 10{ 5
Long-term - continuing 81 95] 56
‘Short-term - - -
Unliquidated Oblig, - 6/30/7h 16 | 96] 56
Long-term - new -3 ] 261 15
Long-term - continuing 8| U5t 29
Short-term 51 25:¢ 12
FY 1975 Obligations 13 j1okl 74
Long~term - new 1] Lb
Long-term ~ continuing 6 | L3 26
Short-term - -1 =
FY 1975 Expenditures 20 |163] ol
Long-term - new 11 o1 39
long-term - continuing 81 731 13
Short-term 51 25) 12
Unliguidated Oblig. - 6/30/75 8 | 571 36
Long~-term - new o L4l 2h
Long-term - continuing 2115} 12
Short-term - - =
FY 1976 Obligations 7183149
Long-term - new - - -
Long-term - continuing 7| 83]4h9
Short~term - -{ =
FY 1976 Expenditures 10 f111} 66
long~term - new - -1 -
Long-term - continuing 10 [1117 66
Short-term - - -
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Project Nunber 661&-11-116-23@

COMMODITY AND OTHER COST BUDGET TABLE
($ thousands)

Commodity Budget (excludes centrally funded contraceptives)
6/30/74 Inliquidated (type and amount)

sparz parts, equipment a.nd one vehicle Total: 5
FY 1975 Obligations (type and amount)
- spare parts and equipment Total: 1
FY 1976 Obligations (type and amount) | |
spare parts and equipment | Total: 1

Other Cogt Budget
6/30/Th Unliquidated (type and amount)

FY 1975 (bligations (type and amount)

FY 1976 (bligations (type and amount)
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PROJECT BUDGET TABLE

Project Title Accelerated Livestock

(% thousands)

Production

Project Number 66h-11-130-276

Obligations

Appropriation Food and Nutrition

Expenditures

Estimated Total Costs: A.

Per Latest PROP $ 960 1/ B.

TABLE V

Financing Dates (FY)

Begin

FY 1971
rYy 1972

End

FY 1975
Y 1976

Per Current Estimate $ 1066
}/ Per original PROP dated Dec. 1970; current estimate through FY 75; new PROP extending
project into Phase IT to be submitted during FY 75. '

Project Budget Personnel Commod-{ Other
& , U.8. Local/TCN |Participants|ities Costs Total
Expenditures $ MM R $ MM $ $ $

FY 1974 Oblig,-Total 211 60 - 69 gl 38 14 332
Direct 91 2 - 69 Bl 37 14 ) 211
PASA 120 36 = - T - 121
Contract - - - - - -

FY 1974 Expend.-Total| 21k 69 5k 65 26 1k 308
Direct 83 24 54 65 26 - 1h 177
PASA 131 L5 - - - - 131,
Contract - - - - - - -

6/30/74 Unliq,-Total L8 1L 57 691 32 - 138
Direct T = 57 (691 32 - 99
PASA 385/ 11k - = 1 - 29
Contract - - - - - - -

FY 1975 Oblig.-Total | 137 ko 90 93 6 - 233
Direct 32 C 6 - 90 93 6 - 128
PASA 105 kL - - - - - 105
Contract - - - = - = - — -

FY 1975 Expend.-Total| 185 sk . 110 122 39 - 33l
Direct 42 N 110 2 L3 - 190
PASA : 153 L8 - - 1 - Uiy

- Contract - - - - -

6/30/75 Unlig,-Total - - -1 37 40 - - 37
Direct - - - - 37 40 - - 37
PASA C - - Z - - z - -
Contract - - - - - - - - -

FY 1976 Ob.ig.-Total | 198 60 - - 100 jpib 8 -

Direct 28 - - -1 100 ) el - 136
PASA . T76___| 60 - -1 - - - - 170
. Contract - - ~ - - - o - =

FY 1976 Expend.-Totel| 108 60 107 |68] 8 - 313
Direct 28 - 107 68 kN - 143
PASA 170 60 - - - - 170
Contract ) - - - - - - =

E/ Represents home leave expenses for project technician incurred July 197h.

_/ Of which $13,000 for the baseline study expected to terminate in Septéember 1974, and
525,000 to cover the continuing services of the PASA technicians.

g/ Fepresents 6 months salary and support costs for DH technician and

PASA personnel:

support costs of



. PROJECT PASA/
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TABLE VI

GRANT BACK-UP BUDGET TABLE

Project Number 664-11-130-276

($ thousands)

PASA /Goesbowwax Name Accelerated Livestock Production

U.S. Department of Agriculture - 508, FEG, GRS, BRO

Funding Periods

PASA Carrent-FY 1974 oposed-FY 1975 Projected-FY 1976
Conbeents 1o . AmZAﬁ oL-72 -AFREAJ) o -72 ATR(AS ) Oh~72
From (mo/yr) iiE 7/7h 7775
"To  (mo/yr) 6/Tx 675 /T8
Budget Commod~| Other .
& Personnel Participants| ities | Costs Total
Expenditures U.S. Local/TCN
$ M [ $ MY | $ MM | $ $ $

FY 197k Obligations | 120 36 - - 1 - 121
FY 1974 Expenditures|{ 131 |i5 | - - - - 131
6/30/74 Unliquidated| 38 Jik - - 1 - 39
FY 1975 Obligations | 105 |34 - 5 - 105
FY 1975 Expenditures| 143 [48 - - 1 - 1l
6/30/75 Unliquidated] - - - - - - -
FY 1976 Obligetions | 170 |60 - - - - 170
FY 1976 Expenditures| 170 |60 - - - - 170
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Livestoek Production

Project No. 554-11-130-276

- 77 -

TABLE VIII

PROJECT PARTICIPANT TRATNING TABLE

($ thousands)

DIRECT AID
U.8s. U.8.
Academic | Non-Academic 3rd Country . CONTRACT
No.| MMs| § No. | MMs No. | MMs] $ |[No, [MMs

FY 107L4 Obligations 71 S| &9

long-term - new L1 481 40

Long-term ~ continuing 31 2351 29

Short-term

FY 1974 Expenditures 7155 | 54

Long-term - new 1 L 3

Long-term - continuing &1 611 5%

Short-tern
Unliguidated Oblig. - 6/30/7 91 69 | 57

Iong-term - new 3136} 29

Iong-term - continuing 51 331 28

Short-term
FY 1975 Obligations LI ug | Lo 5 | 45 1 50

Long-term - new 1| 12 10 - - -

Long-term - consinuing 3| 3 | 30 - - -

Short-term - - - 5 345 | 50
FY 1975 Expenditures 10 102 85 5 20§ 25

Tong-term ~ new 1 [ 5 - - -

Long-term - continuing g 95 | %0 - - -

Short-term 5 20 | 25
Unliquidated Oblig. ~ 6/30/75| 2 | 15 | 12 5 125 | 25

Long-term - new 1 5 5 - - -

Long~-term - con:inuing 1 9 T - - -

Short~term - - - 5 125 | 25
FY 1976 Obligations L] he| ko 6 172 | 60

Long-term - new - - - - - - i
Long-term - con:inuing Lt 42 | Lo - - - i
Short-term - - - 5172 | 60 ;
FY 1976 Expenditures 51 57] 4 6 |56 {61 :
Long-term - new - - - - - i
long-term - continuing r 571 L6 - -

Short-term - - 6 1s6 |61




TAPLE IX
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Project Number 6564-11~130-276

COMMODTITY AND QOTHER COST SBUDGET TAJLE
(% thousends)

Cormodity Puiget (exclules centrally funded contraceptives)
€/30/75 Unliquidated {type an? amount)

Seeds and Animal Hushandry Tquipment

¥¥ 1975 Obligations (type and amount)

Demonstration Commodities
FY 1975 Obligations (type and amount)

Demonstration Commodities and Materials

Qther Cost Budget
5/30/74 Unliquidated (type and amount)

TY 1975 Obligations (type and amount)

Y 1976 Obligations (type and amount)

Total: 33

Total: 6

Total: 8



PROJECT BUDGET TABLE

-79 -

" {$ thousands)

Project Title Integrated Agricultural

Development
Project Number  664.12-120-277
Appropriation Fpod and Nutrition

Obligations
Expenditures

TABLE V

Financing Dates (FY)

Begié

FY 1974

End
1378
1979

Estimated Total Costs: A. Per Latest PROP $_ 1,720 B. Per Current Estimate § 1,720

Project Budget Personnel , Commod-] Other
& : U.8. local/TCN |Participantsjities | Costs Total

Expenditures 3 MM $ MM $ MM $ $ $

FY 1974 Oblig.-Total 51 8 2k 18 255 330
Direct [ 518/ 8 2 . 118 255 330
PASA
Contract

FY 197&-E§Pend.-Total 125 21 - - i22
Direct by 8 - - nn
PASA 78 |23 - - - 78
Contract

6/30/74 Unlig.=Total 13 2 2h 18{ 292 329
Direct T/ | - Pl 18] 292 323
PASA oc/ | 2 = - - &
Contract

FY 1975 Oblig.-Total | 282 !79 27 136} 9k 403
Direct 108/ | - 27 3| oH 150
PASA 2 70 - - = 235
Contract 20 e] - - - 28

FY 1975 Expend.-Total] 295 |81 51 sh | 292 638
Direct 26 - 51 ok 292 369
PASA 2] 172 - - - 241
Contract o8 9 - - - 28

6/30/75 Unliq.-Total - - - - ol G
Direct - - - - gl gl
PASA
Contract

FY 1976 Ob.ig.-Total 306 |87 21 28| 66 393
Direct 254/ | - 21 20 66 112
PASA 248 |75 = - - 2L8
Contract 33 12 - - - 33

FY 1976 Expend.-Total 306 |87 21 28| 160 487
Direct E5 = 21 28 160 206
PASA 2h8 175 - - - 2L3
Contract 33 12 - - 33

a/ Includes rent, utilities and

Direct hire technician costs
b/ Direct cos:s cover rent, utilities for FY 75 expenditures

¢/ PASA costs o be spent in FY 75
d/ Direct support costs for PASA personnel

trensportation for PASA personnel in addition to
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TABLE VI

- PROJECT PASA/GENWPREEE/GRANT BACK-UP BUDGET TABLE

($ thousands)

Project Number _ €6l.12-120-277

PASA/KSREREGE Name United States Department of Agriculture AVR-(AJ) o2-7h

Contract No.

Funding Periods

Projected~FY 1973

__Current-FY 1974 | Proposed-~FY 1975
AFRwAJS 02-71h Kf%iKJj 02=Th

AFR{AJ) O2-74

ol /il 4 e 76
Budget Commod-| OLher
& Personnel Participants] ities |Costs Total
Expenditures U.8. Local/TCN
MM |5 MM | $ MM 1§ $ $

FY 1974 Obligations - - - -
FY 1974 Expenditures{ 78 23' - 78
6/30/74 Unliquidated| 6 2| - 6
FY 1975 Obligations | 235 701 - 235
FY 1975 Expenditures| 241 721 - 2k
6/30/75 Unliquidated| = - - -~
FY 1976 Obligations | 248 75( - 2k8
FY 1976 Expenditures 2k8 71 - i k8




TABLE VI
- 81 -

- PROJECT PASA/CONTRACT/GRANT BACK-UP BUDGET TABLE
($ thousands)

Project Number 66L-12-120-277

YBA8AY Contract Name TO ‘be negotisted perferably directly with contractor, otherwise
“expert will be hired through PASA,

Funding Periods

Current-FY 1070 | Proposed-FY 1075 | Projected-FY 1970 |
Contract lio, Unknown -
~ From {mo/yr) 9/Th 7/15
To  (mo/yr) 6/15 6/76

Budget: Commod~{ Other
& Personnel Participants| ities {Costs Total
Expenditures U.8S. Local/TCN _
$ MMl $ M 1$ MM i $ $ _$
FY 1974 Obl:gations - - -

FY 1974 Expenditures - . -

6/30/74 Unliquidated - - -

FY 1975 Cbligations 28 9 28

FY 1975 Expenditures| 28 9 28

6/30/75 Unliquidated - - -

FY 1976 Obligations | 33 12 ‘ 33

FY 1976 Expenditures| 33 12 : 33
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- 8 - TARLE VIII
Project No. 664-12-120-277

PROJECT PARTICTIPANT TRAINING TABLE
($ thousends)

DIRECT AID

U.s. U.s.
Academic Non-Academic rd Count __CORTRACT ‘
No.| MMs] § |WNo, [MMs] § |No.|MMs No. [MMs| 3§

FY 1974 Obligations | 3 {18 | 2k
Iong-term = new - | - -

Long-term - continuing U -

Short-term 318§ 24
FY 1974 Expenditures P N

Long-term - new
- Long-term - continuing
Short-term

Unliquidated Oblig. - 6/30/7hl

Long-term - new
long-term - continuing
Short-term

FY 1975 Obligations

Long-term - new
Long-term - continuing
Short-term

FY 1975 Expenditures

Long-term - new
Long-term - continuing
Short-term

k;llm\nll\owtlw
K
i o
= =

Unliguidated Oblig. - 6/30/75

Long-term -~ new
long-term - continuing
Short-term

FY 1976 Obligations

Iong-term - new
Long-term -~ continuing

7
Short-term 7 128 | 21
FY 1976 Expenditures 7 {28 | 21
Iong=term - new - -
Long-term - continuing - |- -
Short-term 7 |28 ] 21




TABLE IX

-85 -

Project Number 664-12-120-277

COMMODITY AND OTHER COST BUDGET TABLE
($ thousands;)

Coammodity Budzet (excludes centrally funded contraceptives
6/30/74 Unliquidated (type and emount)

Farm equipment, seeds, fertilizers, pesticides and vehicles Total 292

FY 1975 Obligations (type and amount)

Demonstration equipment, seeds and fertilizers Total 9k

FY 1976 Cbligetions (type and smount)

Demonstration equipment, seeds and fertilizers Total 66

Other Cost Busdget

6/30/74 Unliquidated (type and smount) -

FY 1975 Obligations (type and amount) -

FY 1976 Obligations (type and amounmt) -



- 86 w

PROJECT BUDGET TABLE TABLE V
{% thousands)
Project Title_gpain Qtorage Pagilities . Financing Dates (FY)
LFeasibility ; Begin End
Project Number___ 6GM-22-150-283 Obligations |FY 1 18758/,
Appropriation__ Food and Nutrition Expenditures |FY_1975 1975 2

Estimated Total Costs: A. Per Latest PROP $3 - ~ B. Per Current Estimate $ 3V

Project Budget " Personnel Commod- | Other
& ' u.s. Iocal /TCN |Participants|ities Costs Total
Expenditures $ MM $ I $ MM $ $ $
FY 1974 Oblig.-Total - - _
Direct - - -
PASA - - -

Contract

FY 1974 Expend.-Total -

Direct - - -
PASA. - - -
Contract - - -
6/30/T4 Unlig.-Totel 3 - ‘ =
Direct - - -
PASA - - | -

Contract - - . -

FY 1975 Oblig.-Total | 3o

o
LAY
C

Direct o - - -
PASA - _ "
Contract 30 8 30)
FY 1975 Expend.-Total 20 8 30
Pirect ) - - -
PASA, - - -
Contract 30 ] 30
6/30/75 Unlig.-Total _ - : -
Direct - - -
PASA . | - .
Contract - - -
FY 1976 Ob.ig.-Total | ' . - -
Direct - - -
PASA ’ ~ - -=
Contract - - -
FY 1976 Expend.-Total - - -
Direct - - -
PASA . - ~
Contract - o

g,/ Feasibllity study related to proposed Grain storage loan recommended for authorization
in fourth quarter of FY 1975
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TABLE VI

PROJECT Pifi&/CONTRACT /GRANT BACK-UP BUDGET TABLE

($ thousands)

Project Number 66L4-12-150-283
EARK/Contract Name__ Being negotiated with KSU (Kansas State University)

Contract XNo.
"From’(mo/yr)
To  (mo/yr)

Funding Periods

Propoged-FY 1975

Projected-FY 1976

Current-FY 1974

Unknown

8/Th

10/74

Budget
&
Expenditures

Personnel

Pparticipanta

Other
Costs

Commod-

ities Total

V.8, Tocal/TCN

MM [$ MM

$ MM

$ $ $

FY 1974 Obligations
FY 1974 Expenditures
6/30/7h Unliquidated
FY 1975 Obligatioﬁs
FY 1975 Expeﬁditures
6/30/75 Unliguidated
FY 1976 Obligations

FY 1976 Expenditures

30 |8

30

30 18

20
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PROJECT BUDGET TABLE TABLE V
{$ thousands)

Project Title Rural Development in the Financing Dates (FY)

SouthH -~ Feaslbility Begin End
Froject Number 664-11-100-285 Obligations | FY 1975 1981
Appropriation lood anc Nuirition Expepditures | FY 1975 1982

Estimated Total Costs: A. Per Latest PROP § - B. Per Current Estimate $3.5 million

Project Budget P?rsonnel Commod ~ Other
& ' U.8. Local/TCN ([Participantsjities Costs Total
Expenditures 3 MM g I $ I $ $ $
FY 1974 Oblig.-Total - -
Direct - ] -
PASA - -
Contract - -
FY 1974 Expend.-Total - . -
Direct - ‘ -
PASA - _
Contract - -
6/20/7h Unliq.-Total | - -
Direct - . _
PASA - _
Contract - -
FY 1975 Oblig.-Total 55 1/ 113 | 55
Direct - -
PASA - -
Contract 55 13 22
FY 1975 Expend.-Total| L8 11 48
Direct . - -
PASA - -
Contract L8 11 . L3
6/30/75 Unlig.-Total 7 0 : 7
Direct - ’ -
PASA - z
Contract 7 2 7
FY 1976 Ob.ig.-Total 150 54 30 36 70 250 2/
Direct - -
PASA : 50 18 50
Contract 100 4 30 36 70 - 200
FY 1976 Expend.-Total! 3107 38 10 {212 20 137 2/
Direct - - -
PASA . 5Q 18 20
Contract | &»7 o0 10 12 20 87

i/ $ 15,000 to support EPA study and 40,000 to underteke Stabilization Pond/

T Irrigation feasibility study, _

?/ Amounts indicated are illustrative except for footnote l/ pending completion
T Preliminary Project Proposal (PPP)
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TABLE VI

" PROJECT P#SA/CONTRACT/GRANT BACK-UP BUDGET TABLE

Project Number

(3 thousands)

ABl-11-190-285

Ma84/ Contract Name_ To be negotiated

Funding Periods

Current-FY 1974 | Proposed-FY 1975 Projected-FY 1976
Contract No. - unknown unknown
- From (mo/yr) - 8/ 9715
To  (mo/yr) - 8/% /16
Budget Commod~| Other
& Personnel ___Participants|ities | Costs Total
Expenditures U.S. Tocal/TCN
MM | & MM | $ MM | $ $ $
FY 1974 Obligations -
FY 1974 Expenditures -
- 6/30/74 Unliquidated -
FY 1975 Obligations 55 13 55
FY 1975 Expenditures L8 1 L8
6/30/75 Unliquidated 7 2 7.
FY 1976 Obligetions | 100 36 100
FY 1976 Expenditures| 57 20 5T
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TABLE VI

" PFROJECT PASA[EQE;%%QEZGRANT BACK-UP BUDGET TABLE
thousands

Project Number  66L-11-190-285

PASA/Cespfwemest Name

To be negotiated

Funding Periods

Current-FY 1974 { Proposed=FY 1975 Projected-FY lngr
Contract No. - - Unknown
“From (mo/yr) : - i)
- "To  (mo/yr) - - 3/76
Budget Commod -] Other
& Personnel Participants| ities |Costs Total
Expenditures U.8S. Local/TCN
$ W 3 MY | $ MM | $ $ $
FY 1974 Obligations - N
FY 1974 Expenditures - -
6/30/74 Unliquidated - -
FY 1975 Obligations - ~
FY 1975 Expenditures - B
6/30/75 Unliquidated - N
FY 1976 Obligations 50 |18 50
FY 1976 Expeniitures| 50 [18 20
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Project No._ £6h-11-390-285
PROJECT PARTICIPANT TRATNING TABLE

- Y -

($ thousands)

DIRECT AID

TABLE VIII

Academic

u.s.

U.Ss.

Non-Academic

3rd Cou

antry

__CONTRACT

No.

MMs

i) No.

MMs

3

Neo.

MMs

No.

MMa

FY 1974 Obligations

Iong-term - new
Long=term - continuing
Short-term

FY 1974 Expenditures

Iong-term - new
Long-term - continuing
"Short-term

Unliguidated Oblig, - 6/30/74

Long-term - new .
Iong-term - continuing
Short-term

FY 1975 Obligations

Iong~term - new
Long~-term - continuing
Short-term

FY 1975 Expenditures

Iong=-term - new
Tong-term - continuing
Short-term

Unliquidated Oblig. - 6/30/75

Long~term - new
Iong~term - continuing
Short-term

FY 1976 Obligstions

o2

36

30

Long=-term ~ new
Long~term - continuing
Short-term

FY ;976'Expenditures

[e 0 I |

NN

36

12

30

10

Long-term - new
Long=term - continuing

Short-term

12

10




TABLE IX

Project Number 664-11-190-285

COMMODTTY AND OTHER CQST BUDCGET TABLE
($ thousands)

Commodity Budget {excludes centrally funded contraceptives)
6/30/74 Unliquidated (type and amount)

¥Y 1975 Obligations (type and amount}. Total

FY 1976 Obligations (type and amount ) . Total
Equipment and Materials

Other Cost Budget
6/30/7Th Unliquidated (type and amount)

TY 1975 Obligations {type and amount)

FY 1976 Obligations (type and amount)

70



@. Nutrition

a. New Agtivity: Nutrition Planning

- Included in this year's Congressional Presentation, this
technical assistance grant project will assist the Tunisian Goverrment
to incorporate nutrition into national planning and to improve Tunisia's
 capacity for analysis, planning, implementation and evsluation of nutri-
tion programs.

This activity bears a mejor relationship to the USAID's Food
Production and Nutrition areas of concentyation and to Tunisia's develop-
ment program. Malnutrition iz recognized by both the USAID and the GOT
as & serious impediment to economic development, The USAJD has been assist-
~ing the GOT with the creation of a National Institute of Nutrition and
Food Technology, which has been given s responsibility for coordineting
Tunisia's nutrition programs. The new Nutrition Planning Project will
build on the existing institutional infrastructure, giving the GOT a
"~ greater capability to program wisely its scarce resources,

The mejor beneficiaries are expected to be the poorest people,
those whose incame is the equivalent of $160 or less per year and who
constitute perhaps 40% of the population. Most of these seriously mel-
nourished are found in the rural areas and on the fringes of the large
cities, and include expectant and nursing women, infants, and pre-school
children,

No other donors are known to be assisting specifically with
nuirition planning, although other donors are involved in the Nutrition
field, as is described in the sector discussion on nutrition in Part I
of this FBS.

The specifie project design will be drawn up after the
assessment, referred to in Part II A above, is completed this Fall.
This analysis would involve 3-4 experts for a period of a month., In -
addition to the aspects presented in TUNIS 1456 of 3/14/7h4, an important
element of this analysis as mentiored in the Nubtrition Institute project
PROP of July 1974, will be an in-depth evaluation of the Nutrition )
Institute’'s technical capsbilities for carrying out its current functions
and any new roles evolving from the nutrition assessment,

The Congressional Presentation shows a funding requirement

of $ 1 miilion over a five year period, or sbout $200,000 annually.
This figure is for planning purposes only, and actual requirements will
depend upon the results of the Ta /N study team. The PROP is scheduled
for submission to AID/W during the third guarter of FY 1975 with initial
obligation of funds scheduled for the fourth quarter of FY 1975. Project
Inputs are likely to consist of a resident Nutrition Planning Specialist
and short-term consultants, participants, and limited commodities.
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b. On-Going Grant Projects

The following PAR's have been submitted during the past
twelve months and sghould be referred to for an assessment of current
project status:

Project 255,1, Nutrition Institute, PAR submitted 8 July 197k

Project 255.2, Lysine Fortification, PAR submitted 10 Jume 1974
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FROJECT BUDGET TABLE
I'$ thouzandsa)

Project Title Food Fortification & Nutrition:

Institute of Wukrition & rood Technology
Prcject Number 66L4-11-560-255,1
Appropriation Tood and Nutrition

Estimated Total Costs: A. DPer Latest PROP §
*/ PROP submitted ATDAY on 7/17/74.

TABLE V

Financing Dates (FY)

Besin End
Obligations 195G 1976
Expenditures 1959 1977

592 */ B,

Per Current Estimate $552 **

*¥%/ Reduced becaunse PASA lNutrition Advisor is in
Operating Expenses Rudget as DH starting 8/18/74. -

Project Budget Persorinel Commod-| Other
& : .8, Tocal/TCN |Participants|ities Costs Total
Expenditures $ MM S MM 3 MM $ a/ § $
FY 1974 Oblig.-Total 28 5 34 bz | 18 1 A
Direct b/ 12 - 3 21 18 1 Lhs
PASA - = - - -
Contract 16 5 _ T N .
. V i
FY_197h4 Expend.-Total 58 18 19 P71 - oo 95 ;7
Direct 4 - 19 T : 41 ]
PASA 36 12 | - T T
Contract 18 &7 - T = |
' 1
6/30/74 Unlig.-Total 13 : 25 27 11 1 i
Direct e/ 6 55 R 7 T T
" PASA - ;
Jontract 7 K 7 t
i
FY 1975 Oblig.-Total 26 9 37 fusl - L &9 !
Direct - - 7 i T TR E
PASA a5 o 5 B
Contract 21 7 1 i
FY 1575 Expend.-Total 30 8 37 W13 5 B9
Direct e/ 6 - 37 L[ - 5 A1 .
PASA 5 z 5 |
Contract 19 & 19
6/30/75 Unliq.-Total 9 3 25 32f - - 3
Direct - 25 32 25
PASA =
Contract % 3 El
FY 1976 Ob.ig.-Total 5 - 27 32 - 2 34
Direct o7 30 5] 55
PASA :
Contract 5 o 5
FY 1976 Expend.-Total 14 5 37 b - 2 53
Direct ' - 37 LT > 39
PASA o
Contract 14 5 T 10

SO

8/18/7k,

International trazvel costs of nen-AlD-funded consultants for Nusrition survey.
Primarily travel, transportation, rent, utilities, ete. Tor Nutrition Advisor.
Primarily home leave costs of Nutrition Advisor,
Nutrition Advisor PASA until transferred to Operating Expenseg Budpet as DH starting



.99 - TABLE VI

- PROJECT EMEgE/CONTRACT/GRANT BACK-UP BUDGET TABLE
($ thousands)

Project Number 664-11-560-255.1

R84 /Contract Name l. Donna Mclellan May - AID/afr- 835 & 8/

2, Perszonnel Service Contracts-to be negotiated‘E/7

Funding Periods

Current-F¥Y 1974 | Propoged-FY 1975 Projected-FY 1976

Contract No,

From {mo/yr)

"To  (mo/yr)
Budget — T Commod-] Other
& Personnel Participants] ities | Costs Total
Expenditures U.8. Local/TCN
; wils pwils  |wls s |8

FY 1974 Obligations | 16 5 16
FY 1974 Expenditures| 18 6 18
6/30/74 Unlijuidated 7 2 7
FY 1975 Cbligations 21 7 21
FY 1975 Expenditures| 19 6 19
6/30/75 Unlijuidated 9 3 9
FY 1976 Oblizations 0 2 5
FY 1976 Expenditures | 1* 5 1h

a/ See PIO/T 664-255-3-40008, as amended, for details of services requested in

Y 7h and FY 75.

E/ Plans are for a Pilot Plant Advisor and two TDY consultants.
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TABLE VI

 PROJECT PASA/GSMSRASS/GRANT BACK-UP BUDGET TABLE

{$ thousands)

Project Number 664 -11-560-25%. 1.

PASA/dowhenee Name Department of Health, Education and Welfare

Funding Periods

Current-FY 1974 | Proposed-FY 1975 Projected-FY 1976
Contract No. AFR(HA ) le-6¢ AFR(HA) 16-08
_From (mo/yr) TEE /174
- To  (mo/yr) 6/l B/17[7%
Budget Comrmod-{ Other
& Personnel participantsy ities |Costs Total
Expenditures U.8. Tocal/TCN
3 R MM | $ MM | $ $ $
FY 1974 Obligations - - -
FY 197k Expenditures| 36 1z 36
6/30/74 Unliquidated - - -
FY 1975 Obligations 5 =2, | 5
FY 1975 Expenditures] 5 | 2| 5
6/30/75 Unliquidated | !
FY 1976 Obligations |
|
FY 1976 Expenditures |

" 8/ Wutrition Advisor
starting 8/18/7L.

to be transferred to Operating Expenses Budget as DH
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- 102 - TABLE VITI
Project No. ©664-11-560-255,1

PROJECT PARTICIPANT TRAINING TABLE
(% thousands)

DIRECT AID

U.8. U.8s.
Acadenic Non-Academic 3rd Country | . CONTRACT
Fo.| MMs] & | No. |MMs]| $ |No. | MMs| $ INo, |MMs| §

FY 1974 Obligations by b 3k

Long-term - new 2 °h ] 1

Long-term ~ continuing 2 8| 2 !

Short-term - - '

1

FY 1974 Expenditures 4 27| 19 ‘ i

Long-terr - new 3 15 11 ;

Iong-term - continuing 1 12 8 ;

Short-term ;

|

Unliguidated Oblig. - 6/30/74 3 32 25 | i H
long-term - new - - - | :
Long-term - continuing 3 2] 25 1

Short-term - -1 - '

FY 1975 Obligations 5 | 44| 37 *

Long=term - new 1 121 10

Iong-term = continuing 3 301 2k

Short-term 1 2 3
FY 1975 Expenditures 5 L bo37

Long-term ~ new 1 61 5

Long-term - continuing 3 %i 29

Short-term 1 21 .3
Unliguidated Oblig. - 6/30/75 4 | 321 25

Long-term - new - - -

Iong~-term - continuing I 32| 25 !

Short-term - - - }
FY 1976 Obligations b | 32} 27

Long-term - new - - - f

Long-term - continuing 3 301 2k

Short-term 1 e 3 \
FY 1976 Expenditures 5 G | 37

Iong-term - new - - -

Long-term - continuing i hoi 3k

Short~term 1 e 3 ,




TABIE IX
- 103 =

Project Number 66l-11-560-255,1

COMMODITY AND QTHER COST BUDGET TARBRLE
($ thousands)

Commodity Budget (excludes centrally funded contraceptives)
6/30/74 Unliquidated (type and amount)

Laboratory Bauipment and Supplies Total: 11

FY 1975 Obligations (type and amount)

Laboratory Equipment and Supplies . Total: 2

FY 1976 Obligations (type and amount) -

Other Cost Budget :
6/30/74 Jnliquidated (type and amount)

A, ‘fravel Costs of TDY Consultant Total: 1

FY 1975 Obligations (type and amount)

A, 'Travel Costs of TDY Consultants Total: L

Y 1976 Obligations (type and amount)

A, Trevel Costs of TDY Consultants Total: 2
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. PROJECT PASA/ CONTRACE[GRANT BACK-UP BUDGET TABLE
($ thousands)

Project Title: Iysine Fortification Study Financing Dates
Project Number _ 664-11-560-255.2 Begin End

 Obligations FY1969 FY1976
BRERY Contract Name Harvard University Expenditures FY1969 FY1977

Appropriation: Food and Nutrition
Estimated Total Costs: A. Per latest FROP $ 10612'/ B. Current Est., $ 1061

Funding Periods
Current-FY 1974 | Proposed-FY 1975 Projected-FY 1976 |

Contract No. ATID/afy 650, A-8 ATID/afr 650,A- AID/afr .= 650, A-lg
From (mo/yr) 9/73 9273 %’% -
8

-To  (mo/yr) 8/7h 8/75
Budget 1,/ ~—TCommod-] Other
Expends{tures U.sl.’e”“i‘ii@m participants| ities |Costs | Totel
3 MM IS MM | $ MM | $ $ $

FY 197k Obligations 218 ek | - "} - - - 48 - 266
FY 1974 Expenditures| 115 [36] - -1 - - 37 - 152
6/30/74 Unliquidated| 155 |36 - -1 - - 20 [ - 175
FY 1975 Obligations </ 27 | 61 - -1 - - - - o7
FY 1975 Expenditures| 139 |36 - - - - 20 - 159
6/30/75 Unliguidated b3 | 6| - - - - - - 43
FY 1976 Obligations 187 |2 - - - - 21 - 208
FY 1976 Expenditures 174k k2 - - - - 21 - 195

-a/ PROP submitted AID/W Jume 197k,

b/ OFf which 137 represents forward funding to provide for timely re-funding of
contract which expires in August 1974 (cf State 135165 of 6/24/7h).

¢/ Makes up ‘for shortfall in FY 1974 obligations that resulted from last minute
priority requirement for funds elsewhere in sector.
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TABLE IX

Project Number 664-11-560-255,2

COMMODITY AND OTHER COST BUDGET TABLE
($ thousands)

Comnodity Budget (excludes centrally funded contraceptives)

6/30/74 Unmliquidated (type and amount) _
: Vitaming, minerals, laboratory equipment and
supplies, and vehicle spare parts Total:

FY 1975 Obligations (type and amount )
None
FY 1976 Obligations (type and amount)

Vitamins, minerals, laboratory equipment and
supplies,and vehicle apare parts Total:

Other Cost Budget _
C6/30/74 Unmliquidated (type and emount)

FY 1975 Obligations (type and amount)

FY 1976 Obligations (type and amount)

20

21
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PROJECT BUDGET TABLE TABLE V
{$ thousands)
Project Title Nutrition Planning* Financing Dates (FY)
. Begin End
Project Number 66l4-11-560-28] Obligations FY 1975 FY 1979
Apprepriation_pe ' : Expenditures FY 1975 FY 1980

ed and Jutritdon
Estimeted Total Costs: A. Per Latest PROP § - B. Per Current Estimate § 1,000

Project Budget Personnel ' Commod-{ Other
& - U.8. Local /TCN |Participants|ities Costs Total
Expenditures $ MM $ MM 3 MM 3 $ $

FY 1974 Cblig.-Total = - - - - -
Direct
PASA
Contract

FY 1974 Bxpend.-Total - - - - - -
Direct ) .
PASA
Contract

6/30/7i Unlig.-Total | = - - - - - }
Direct -
PASA
Contract

FY 1975 Oblig.-Total 120 - 60 72} 20 - 200
Direct
PASA
Contract

FY 1975 Expend,-Total
Direct
PASA
Contract

6/30/75 Unliq,=Tctal
Direct
PASA
Contract

FY 1976 ¢b.ig.-Total
Direct
PASA
Contract

FY 1976 Expend.-Total
Direct
PASA
Contract

* The estimate of FY 1975 obligations wes presented in the FY 1975 Congressional Presgen-
tation {p. 113) by the Office of Nutrition (TA/N), and the USAID is not in & position
at this time to provide a detailed breakdown by project cauponents.
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3. Population and Health

a. On-Going Project: Family Planning (Project 224)

Per STATE 122950, the PROP submitted for ithis project in
December 1973 is now undergoing major review with the new director of
the Tunisian National Office for TFamily Planning and Population, While
_measurable progress has been achieved with regard to most outputs, there
remain important questions of timing, priorities, national strategy as
to methods and approaches, the nature of assistance needed from donors,
and a detailed implementation plan.

AID/M sdvised in the above cable that no further funds will

be allotted for this project until agreement has heen reached with the

GOT on a revised or updated long-term plan., The GOT has completed 2
. first draft of a new plan, and USAID is hopeful that this can be developed
into a fully satisfactory document for submission to AID/W by early or
mid-Fall, 197k. 1In the interim, USAID has used the figwres in the
rresent PRCP as a basgis for campletion of the required FBS tables.

Data for FY 1975 and beyond should be considered illustrative only at

this point, with firm funding decisions tc be deferred until a revised
PROP is submitted.
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PROJECT BUDGET TABLE

TABLE V

thousands)
Project Title Samily Planning Financing Dates (FY)
. Begin End

Project Number H6l-11-5%0.220 Obligetions T&F 1977

Appropriation Population Planning and Health Expenditures 1968 1978

Estirnted Total Costs: A. Per Latest PROP § 6,997 * B. Per Current Estimate $0,730+ -

XD quwimiliben Deg, 1073, to be revised ¥Y 1975, However ' heflects personzl transier

ne: “uf not fin?-li::e@?.,sw’:herefore ¥BS hased on Dec. 1973 rop. e \opera-ging Txpenses Tudpet.
Troject Budget Personnel Commod-1 Cther

& U.8. Iocal/TCN |Participantsjities Costs Totel
Expenditures 3 ™ § |m $ MM $ 3

FY 1975 Oblig.-Total 59 2 51 64| 33 419 570
Direct 3 A/ - 51 5l 33 119 503
PASA 55 2l - - - 57
Contract - - - - -

FY 1974 Expend.-Totel| 27 12 2l 35p 7 512 Gl
Direct - - 213 IS R 517 020
PASA 27 12 - - - o7
Contract - - - - -

6/30/74 Unliq,=Total 30 12 59 Tl H5 027 761
Direct 1 - 5% 71 =5 527 732
PASA 29 B/ ] 125 - - - - 29
Contract - - - - - -

FY 1975 Oblig.-Total 120 38 190 228 155 Ll 925
Direct ' 80 ¢/ | 24 190 z20] 168 RN 39
PASA 35 12 - - - - 33
Contract 5 c - -~ - - 5

FY 1975 Expend.-Total] 115 38 70 8 129 851 1155
Direct oL 20 70 Gl 129 51 1131
PAZA 29 12 - - - 29
Contracth 5 2 - - 5

6/30/75 Unliq.~Total 35 12 179 1215 o4 223 521
Direct - - 179 215 N 023 155
PASA 35 32 - - - 35
Contract - - - - -

FY 1976 Ob.ig.-Total | 122 38 100 [120f 150 342 7ok
Direct &0 2 100 17150 150 ke 202
PASA 35 i2 - - - 35
Contract ) & 2 - - -

FY 1976 Expend.-Total| 121 38 1o 1660 15k 39); 801
Direct 30 2h 1402 ) 15k 200 700
PASA e is = - - 35
Contract i 2 - - - 0

il

Torirard funded per TUNIS 3102 (5/21/7h) and STATE 122950

et

To DH Technical Speclalists funded in FY 197

from Operating

»/ Rents end utilities of PASA techmieian ($2,000 was éubseq?g?§§y7ﬁ?oﬁligated).

Ipenses sub-zllotment.
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TABLE VI

- PROJECT PASA/S00rReR®/GRANT BACK-UP BUDGET TABLE

($ thousands)

Project Number &OW-11-530-224

PASA/Contract Name HEW - Public liealih MNurse

AFR(HA) 28-70

Fundin eriods

PASA Current-FY 1974 | Proposed-FY 1975 Projected-FY 197
WP No. AFR(HA) 25-70 ATR(HA) 2B-70 AFR(TA) 20-70
From (mo/yr) 7773 7/75 A
" To (mo/yr) A B/ To 7T
Budget Commod-| Other
& Personnel Participants| ities Costs Total
Expenditures U.S. Local/TCN
MM MM | MM $ $§

FY 1974 Obligations 55 2l 5%
FY 1974 Expenditures| 27 12 27
6/30/7h4 Unliquidated | 29 12 ; 29
FY 1975 Obligations | 35 12 ' 35
FY 1975 Expenditures 29 12 29
6/30/75 Unliquidated | 35 12 35
FY 1976 Obligations | 35 12 i 36
FY 1976 Expenditures 35 12 E 35
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TABLE VI

- PROJECT 3SRy CONTRACT/GRANT BACK-UP BUDGET TABLE

Project Number '~ G654-

($ thousands)

11-580-224

MB|OBEY Contract Name Personal Services Contract to be negotisted (Short Term)

Contract Mo.
From {mo/yr)
- To  (mo/yr)

Funding Periods

Current-FY 1974

Proposed~FY 1
0 bé negotliate

Projected-FY lgzg
TO DE negotiate

Budget
&
Expenditures

Personnel

Participants

Commod ~
ities

Other

Costs Total

U.S.

Local /TCN

MM | $

MM | $

MM

$000

FY 197h4 Obligations
FY 1974 Expenditures
6/30/74 Unliquidated
FY 1975 Cbligations
FY 1975 Expenditures
6/30/75 Uhliquidaﬁed

FY 1976 Obligations

.FY 1976 Expenditures
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Project No. el .11-580-224

PROJECT PARTICIPANT TRAINING TABLE E/
{($ thousands)} .

DIRECT ATD
U.S. U.Ss.
__Acadenmic Non-Academic 3rd Country | CONTRACT
No.| MMs] $ |[No.|[MMs] & No, | Mis] § [No., |MMs| §

FY 197k Obligations 6 gh 1
Long-term - new b
long-term ~ continuing 2] 16 13
Short-term - - -

FY 1974 Expenditures Y] 36 2l
Long-term -~ new 1 30 24
_Long=-term - continuing -] - -
Short-term - - -

Unliguidated Oblig. - 6/30/74 8] 71 59
Iong-term - new 41 L3 30
Long-term - continuing Ll 23 21
Short-term -1 - -

FY 1975 Obligations 20 | 2281 190
Long-term - new 12 184 | 120
long-term - continuing 81 8k 70
Short-term - - -

FY 1975 Expenditures B] 84) 70
Long-term - new L1 36 30
Long-term - cortinuing i 48 4o
Short-term - - -

Unliquidated Oblig. - 6/30/75] 20]215] 179
Long-term - new 12 ik | 120
Long-term - continuing 81 66 59
Short-term -] - -

FY 1976 Obligstions | 20l320] 100
Long~-term - new - - | -

Long=-term - continuing 10}120] 100
Short-term - - -

FY 1976 Expenditures 16 11681 12
long-term - new 12 j 120 102
Long-term - continuing L1 L8 ho
Short-term - - -

5/ The December 1973 PROP is to be revised in FY 19753 therefore future requirements are not

yet finalized., AM&result, participant levels beyond those already in the pipeline, are
illustrative. -
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TABLE

Project Number 664-11-580-224

COMMODITY AND COTHER COST BUDGET TARIE
($ thousands) -

Commodity Budget {excludes centrally funded contraceptives)
6/30/7h4 Unliquidated {type and amount)

Audio-visual and education equipment, surgical and examining
gloves

 FY 1975 Obligations (type and amount)

Audio~visual, medical and surgical equipment and drugs
FY 1976 Obligations (type and amount) |
Audid-visual, medical and surgical equipment and drugs

Other Cost Budget
6/30/74 Unliquidated (type and amount)

D. Support of operating budget of Tunisian Office of Family
Planning

FY 1975 Obligations {type and amount)

D. Support of operating budget of Tunisian O0ffice of Family
Planning

FY 1976 Obligations (type and amount)

D. Support of ovperating budget of Tunisian O0ffice of Family
Planning :

IX

Total:

Total:

Total:

Total:

Total:

Total:

L5

168

160

627

L7

32
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Project Number: 664=11-580.224

2,

h.

5.

Centrally Funded Title X Contraceptives

for Bilateral Programs

Quantity
Monthly
Cycles

Usage through CY 1977 728,000
CY 197L Usage 143,000
CY 1975 Usage | 169,000
CY 1576 Usage 195,000
CY 1977 Usage 221,000

12/31/73 Unused o 427,560
Central Warehouse -

. Public Sector Distribution .
System 100,000
On order and confirmed.
by AID/M 327,560

FY 197% Obligations 300,1;1;01-’/

CY 1976 Usage 247,000
_ . b

FY 1976 Obligations 165,000-/

TABLE IX A
Oral
Costs-a-'/ Number
$ of Pills
thousands users
148 56,000
ok 11,000
36 13,000
b1 15,000
L7 17,000
yas pe v el
- KKK
17 Lo
sk 0K
3 oo
53 19,000
3 P00 S

For FY 1974 and prior year cbligations, calculate based on $.1l per MC plus
18% for transportation. For FY 1975 and succeeding years, ca.lcula.t_e based on

$.18 per MC plus 18%.

-Non-obligating PI0O/C for 150,000 cycles being sent AID/W per ProAg signed on

6/28/7h. GOT has requested substantisl portion of contraceptive needs from

UNFPA-UNICEF, and definitive decision on best sources snd divislon of contracep-

tive supply subject to further review with GOT.
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Project Number: 66L-11-580-224 TABLE IX A
(Continued)

Centrally Funded Title X Contraceptives
for Bilateral Programs

Condoms
a/
Costs Number
Quantity $ of condem
Qross thousands users
‘ b/

'Usage through FY 1977 10,500 Ly 10,500
FY 1975 Usage . ' 3,000 ‘ 11 3,000
FY 1976 Usage 3,500 13 3,500
FY 1977 Usage L, 000 20 4,000

6/30/74 Unused L,200 15 XXX
Central Warehouse ' 2,700 10 XX
Public Sector Distribution
System ' 1,500 5 XX
On order and confirmed by AID/M e/ ¢/ p o

FY 1975 Obligetions ' 1,800 af 9 XXX

FY 1978 Usage L,500 23 4,500

FY 1976 (bligetions k4,500 23 XX

For FY 1974 Obligations calculate based on $3.00 per gross plus 20% for transporta-

tion. For succeeding years, calculate based on $4.20 per gross plus 20% for
transportation.

FY 197k usage estimated at 2500 gross.
USAID requested 4500 gross in FY'Th, Order not yet confirmed by AIDM.

Assumes 4500 gross referenced asbove will be recelved.
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Project Number: 664~11-580-224 TABLE IX B

Contraceptives Provided by Other Donors,
Organizetions, and Host Country Governmerrb

FY 197h FY 1975 FY 1976
Obligations Planned Cbligations Proposed Oblig.
Quantity Costs Quantity Costes Quantity Costs

(Mc/crs) ($000) £Mc/Grs) ($000) LC/GJ ($000)

I. Orals - Total
a. COther Bilateral
Doncrs

b. Private Orgenizations
IFFF
Pathfinder Fund
PPFA/FPIA
Other

c. U.N, 2/ 8/

d. Host Countiry Govermment k6,000 A - - - -

II. Condoms-Total:

a. Other Bilateral
Donors

b, Privete Organizations
IPFF
Pathfinder Fund
PPFA/FPLA
Cther

c. U.N. a/ a/

-d. Host Country Government

a/ At G(T request, UNICEF has earmarked $96,000 in UNFPA funds for the procurement
of contra.ceptives for each of these years. Call forwards are subject to
review with U.N. and U.S.A.1.D.
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.. Manpower Development

a. On-Going Grant Projects

The following PAR's have been submitted during the past
twelve months and should be referred to for an assessment of current
project status:

Project 228, Management Education and Executive Development,
PAR submitted 21 December 1973

Project 237.2, Economics Education, PAR gubmitted 6 February 197h
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PROJECT BUDGET TABLE

(§ thousands)

Project Title Management Education and

Executive Development

Project Number

66L4-55-770-228

Appropriation_Education and HUR Developme

Estimated Total Costs:

Al

Per Latest PROP $ 1,70

*/ PRCP submitted AID/W in June 197k,

B.

TABLE V

Financing Dates (FY)

Begin End
Obligations FY 1966 FY 1977
nt  Expenditures FY 1967 Fy 1978

Per Current Estimate $_3 707

Project Budget Personnel Commod~{ Other
& ‘ U.S. Iocal/TCN |Participants)ities Costs Total
Expenditures $ MM [ MM $ MM 3 $ $
FY 1974 Oblig.-Total 103 (19 55 |95 3 161
Direct 22 7 1L 17 - 36
PASA - - - -
Contract 8L |12 LI |78 3 125
FY 1974 Expend.-Total 152 |43 50 76 1 203
Direct 22 i 15 19 - 37
PASA - - - -
Contract 130 |36 35 57 1 166
6/30/74 Unliq.-Total 58 | 6 4% |79 3 107
Direct - 5 5 - 5
PASA - - - -
Contract 58 ) 41 Th 3 102
FY 1975 Oblig.-Total Lo 2 78  1ag 3 121
Direect - 10 T - 10
PASA - - - -
Contract | Ty) 2 &8 33 3 111
FY 1975 Expend.-Total .57 | 6 91 37 N 152
Direct - 15 12 - 15
PASA - : - - -
Contract 57 6 76 25 L1} 137
6/30/75 Unliq.-Total ki |2 33 |81 2 76
Direct - - - - -
PASA - = - -
Contract &1 2 33 ol 2 76
FY 1976 Ob.ig.-Total L7 3 70 103 3. 120
Direct - 10 i - 10
PASA - - - -
Contract 7 | 3 60 06 3 110
FY 1976 Expend.-Total | ho ! 2 76 112 3 119
Direct - 10 7 - 10
FASA - - - -
Contract 40 2 ob 1L05 3 109
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TABLE VI

. PROJECT EESK/CONTRACT/GRANT BACK-UP BUDGET TABLE

Project Number

- 664-55-770-.228

\$ thousands)

PASA/Contract Name

University of Jllinois

Contract No.
From (mo/yr)

Funding Periods

Current-FY 1074

A1D/afr-550

Proposed-FY 1975
AID/afr-

Projected-FY 1976
K%ﬁ?af?-556

April 1, 1070

April L, 1975

April 1, 19076

.To (mo/yr) March 31, 1979 March 31, 19760 March 31, 1077
Budget Commod - bther
Expend?tures U.S?ersonggta%]TCN Participants| ities Coats Total
MM | § MM | $ MM | $ $
FY 1974 Obligations 81 12 Ly 78 3 125
FY 1974 Expenditures| 130 36 35 57 1 166
6/30/74 Unliquidated 58 6 bi 17k}l 3 102
~ FY 1975 Obligations Lo 2 68 108 3 111
FY 1975 Expenditures 57 6 76 330 L 137
6/30/75 Unliquidated 41 2 33 (81 =2 76
FY 1976 Obligations L7 3 60 | 9% 3 110
FY 1976 Expenditures ) 2 66 105 3 109
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PROJECT PARTICIPANT TRAINING TABLE

TABLE VIII

thousands
DIRECT ATD
U.s. . U.8.
Acadenic Non-Academic rd Country | . CONTRACT
No.] MMs] & | No.|MMs] $ |No,[MMs| $ INo, {MMs] &
FY 1974 Obligations 1 ti1s| 1l f2 3 12{ 78] W1
long-term - new - - - - - - ST LT 2% |
Long-term - continuing 1 s 1f- - - Lzt 17
Short-term : - - - 1 2 3 -l - ]--
FY 1974 Expenditures 1 {19 15]- 1~ - 61571 35
Long-term - new - - - = = -
Long~term - continuing |1 19 15 6l 57| 35
Short-term [ - - - - - -
Unliguidated Oblig, - 6/30/74 1 | 3! 211 |2 | 3 127k} b1
Iong~term - new - - R - - ~8f k| 2h
long-term - continuing 1 3 2 - - - 4130} 17
Short=-term - - -11 2 3 - - -
FY 1975 Obligations - - -13 |7 |2 lo 132 | 68
Long-term - new - - - -1- -
Long-term - continuing - |- - 10 p32 | 68
Short-term 3 T 10 -1=- -
FY 1975 Expenditures 1 3] 214 19 113 12025 | 76
Long-term - new - - -1~ - - 51831 56
Long-term - continuing 1 3 2 |- - - 43T | 20
Short-term - - - 14 9 13 . -
Unliguidated Oblig. - 6/30/75! - - -1-1- - 91811 33
Long~term - new e -
Long-term - continuing 9{81] 33
Short~-term -} - -
FY_1976 Obligations - | -t -13 17 |10 8|96 | 60
Long-term - new - - - -] - -
Long-term - continuing - - - 819 | 60
Short-term . 3 T 10 -] -
FY 1976 E_:_Ependittu'es - - - 13 |7 |10 9 {105 | 66
Iong-term - new - - - R -
Long~term - continuing - - - 91105 | 66
Short~term 3 7 10 -l -
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TABRLE IX

Project Number 66L4-55-770~228

COMMODITY AND OTHER COST BUDGET TABLE
($ thousands)

Commodity Budget (excludes centrally funded contraceptives)
30/74 Unliquidated (type and amount)

Books, Periodicals and education aids Total:

‘FY 1975 Obligations (type and emount)
Books, Perlodicals asnd educaticn alds Total:

FY 1976 Obligetions (type and amount)
Bocks, Periodicals and education aids Total:

Other Cost. Budget
6/30/7h Unliquidated (type and amount)

FY 1975 Obligations (type and amount)

FY 1976 Obvligations (type end amount)
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- PROJECT PASA/CONTRACT/GRANT BACK-UP BUDGET TABLE

{$ thousands) Financing Dates

Project Title Economics Educati Begin  End
oject T = < —Ae Obligations FY 1967 FY 1976
Project Number664-11-110-237.2 , Expenditures FY 1968 TFY 1977

PASA/Contract Name University of Minnesota

Appropriation: Education and HUR Development
Estimated Total Costs: A, Per latest PROP § 660 B. Per Current Estimate $ 722

Funding Periods

__Current-FY 1974 | Proposed-FY 1975 Projected-FY 1976
Contract No. AID/afr 560 AID/afr 469 ATD/afr
From (mo/yr) 1774 1775 1/76
‘To  (mo/yr) 12/75 12/75 12/76
Budget ‘ . Commod-§ Other
& Perscnnel ____Participants| ities Costs Total
Expenditures U.S. Local/TCN
MM | MM |$ MM | $ $
FY 1974 Obligations - - - - - -1 - -
FY 1974 Expenditures 29 5 2 3: 61 [120 9 101
6/30/74 Unliquidated .35 3 1 2 L5 my o~ 81
FY 1975 Obligations 1h 1 2 3 53 06 3 ‘ 72
FY 1975 Expenditures| 3% |2 2 3 ™R35| 1 111
6/30/75 Unliquidated| 15 |2 1 2 24 |48} 2 L2
FY 1976 Obligations 38 |2 3 L 55 (68| 3 ' 99
FY 1976 Expenditures 29 2 2 3 61 o7 3 . 95
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106 - TABLE VITT

Project No._ €6Lh-11-110-237.2

FPROJECT PARTICTPANT TRATINING TABLE
{3 thousands)

DIRECT AID
7.8, J.s.
Academic Non-Academic 3rd Country . CONTRACT
No.| MMsi § No. {MMs| & No, | MMs! $ INo. [MMs] §
FY 1974 Obligations :
Long~term - new i
Iong-term - continuing ;
Short-term ;

FY 1974 Expenditures /10020 | 61
Long-term - new ' i g I
Long-term - continuing : j 10 120 | 61
Short=-term : E

! :

Unliguidated Oblig. - 6/30/7M4 ; [ 131 77 {45
Iong-term - new ; ) -y -1 -
long-term - continuing ' : 3] 77145
Short-term i i

FY 1975 Obligations 5 3 15 pO6 |53
Iong-term - new 5 ] -1 - -
Long-term - continuing ! b/10 | 86 3h
Short-term i 5120119

- H

FY 1975 Expenditures } % _ 18 p35 1 7h
Long-term - new - : : . - -
Long-term -~ continuing : g 13 p15 ;55
Short-term i ] i 5120119

) | | .

Unliguidated Oblig. - 6/30/75 ! X ! 8 ud 2k
Long~term - new j - -
Long-term - continuing i } 8ihL8 |2k
Short-term i ‘ -1 - -

j ;

FY 1976 Obligations ! i 13 | 68 |55
Long-term - ney ' j ; 1, 21,21
Long-term - continuing ; i P/ 818 136
Short-term i : 5120119

| . T

FY 1976 Expenditures l | 13 o7 |61
long~term - new ' ! -1 -1 -
Long-term - continuing ‘ ; 8|87 |k
Short-term ‘ I | % 5120 119

gf‘1EﬁTﬁﬁﬁ:ﬁﬁiﬁg‘tnrve-aaartfanzrfﬁmrmﬁsmnnnm-wﬁa'rﬁturnga-fa"ﬁﬁﬁ15E?EEEFFT“IQTE‘EE‘EEEHEF‘

date for their PhD's.

M Costs and Man Months levels reflect tlie reductions resulting vhen the participants are
in Tundisia collecting data for thei: PhD's.
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TABLE IX

Project Mumber - 664-11-110-2372

COMMODITY AND OTHER COST BUDGET TABLE
(3 thousand)

Commodity Budget (excludes centrally funded contraceptives)
6/30/7h Urliquidated (type and amount)

FY 1975 (tligations (type and amount)

Bcoks, periodicals, and education aids Total:

FY 1976 Obligations (type and smount)

Books, periodicals, end education aids Total:

Cther Cost Budget
6/30/74 Unliquidated (type and smount)

FY 1975 Obligations (type and smount.)

FY 1976 Obligations (type and amount)
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PROJECT BUDGET TABLE TABLE V
(% thousands)
Project Title Technical Support Financing Dates (FY)
Education i Begin End
Project Number  €64-11-999-000.2 Obligations | FY 1957 XX
Appropriation Lducation en “Development Expenditures FY 1657 XX

Estimated Total Costs: A. Per Latest FROP $ - B. Per Current Estimate § -

Project Budget Personnel Commod~| Other
& u.s. | Local/TCN |[Participants}ities Cogts Total

Expenditures § MM $ MM $ MM $ $ $

FY 1974 Cblig.-Total 15 18 15

Direct 15 15 15

PASA

Contract

FY 1974 Expend.-Total | ) 20 |36 20

Direct 20 36 20

PASA

Contract

6/30/74 Unlig.-Total | 10 |10 10

Direct ' 10 10 10
PASA i

Contract

!
FY 1975 Oblig.-Total 'g a/ 11 {1b : 11
Direct i ‘

PASA

Contract ' E

FY 1975 Expend,-Total | i 21 (24 21

Direct : 1 21 |24 21

PASA

Contract

6/30/75 Unliq.-Total - - -

Direct

PASA

Contract

FY 1976 Ob.ig.-Total

Direct

PASA

Contract

FY l376 Expend.-Total

Direct

PASA

Contract

8/ Consisting of $5,000 to complete ifr, Kamoun's Ph.D. per STATE 242201 (12/11/73) and
$6,000 to complete Ph.D. of Mr. El Annebi who is returning to the US in September
efter 16 months of collecting data in Tunisia.
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Project No, 6€L-11-999-000,2

PROJECT PARTICIPANT TRAINING TABLE

Short-term

. thousands
DIRECT AID
U.8. U.8.
Academic Non-Academic, 3rd Country | . CONTRACT
No.{ MMal 3 To. [MMs] § [No.IMMs] § No. IMMs|] $

FY 1974 Obligations 3 18] 15

Long-term -~ new - - -

Long-term - continuing 3 | 18| 15

Short-term -1 - - "

FY 1974 Expenditures 3 | 36] 20

Long-term - new ) - - -

Long-term - continuing 3| 3| 2

Short-term - - -
Unliguidated Oblig., - 6/30/74 3 | 10| 9

long-term - new - - -

Long-term - continuing 3110} 9

Short-term - - -
FY 1975 Obligations 2 ] 11

Long=-term - new - - -

long-term - continuing 2 |1

Short-term - - -
FY_1975 Expenditures L | k| 20

Long-term - new - - -

Iong-term - consinuing b 2u| 20

Unliquidated Oblig. = 6/30/75

Long-term - new
Long~term - cont:inuing
Short-term

FY 1976 Obligations

Iong-term - new
Long=term - continuing
Short- term

FY 1976 Expenditures

Iong-term - new
Long=-term = continuing
Short-term
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5. OQutside Sectors of Concentration

- The USAID's proposed program in the areas of housing
guaranties, PL 480 Title I and Public Safety training, was covered
in Part I. No further elsboration on these programs is provided in
this section of the FBS, although clearly AID/W approval of our ' .
strategy in Part I would imply continuation of these three programs -
during the current fiscal year. Although not called for by the FBS
guidelines, the balance of this section discusses proposed excess
currency progrems in Tunisia which are supportive of A.I.D. development
objectives in Tunisia,

a. Excess Currency Prograns

In recent years U.,S.-ovmed excess currencies have nct
heen avallable for development projects at levels which obtained during
the 1960's. This reduction was in part ineviteble since repayments
on previous local currency leans and sales agreements have been
declining; therefore, less funds are available for reallocation to
the GOT under various PL L80 provisions, e.g., Sections 10k(h), 1O4(f),
and 204%. Tunisian Government officials have requested on several
occasions that a method be found to make a larger portion of current
USG dinar holdings (approximately 9 million dinars) available for
development. Various proposals have been discussed in the past
involving the State Department, A.I.D., the Treasury, OMB and the GOT,
although the problem has not been resolved., In FY 197k, for exemple,
of approximately $3 million equivalent in excess currencies determined 0
to be availeble for special foreign currency and development programs,
only $300,000 equivalent was approved for A.I.D. development projects. and
the balance for other U.S8, agency activities in Tunisia.

_ The USAID recognizes that the issues involved in
excess currency programing are complex and that availability of ﬁiﬁ
these dinars is restricved. MNevertheless, USAID recommends that -
ADD /M make a maximm effort to assure that in arriving ot our FY
1975 inter-agency program for excess Tunisian dinars, development
projects be given important consideration, along with other purposes
1o which these scarce funds cen be used.

In FY 1975 the USAID proposes the following utilization
of excess currencies in support of development objectives in Tunisia:

’ (l) Mutrition: Continuation of an important resesrch
progrem in lysine fortificstion being conducted under A.I.D. contract
with Harvard University is the first priority recommended by USAID



- 131 -

for use of excess currencles in FY 1975. TForty thousand dinars under
PL 480 Section 10k(h) is requested as local currency support to complete
this research activity (terminating in FY 1976). No further fynding

is enticipated in FY 1976.

(2) Health and Rural Development: For the past two
years, C.A.R,E, has been involved in an important program of well
construction and renovation for public water supply and irrigation.
Approximately 240 wells were rehabilitated in the remote western
gouvernorat of Le Kef during that perlod. Authorization was granted
in FY 197% to support a second C.A.R.E. well construction project in
Sfax with PL 480 Section 204 funds. These two projects have involved
C.A.R.E. program monitorship, participation of Peace Corps volunteers
and GOT budgetary and personnel support through the Ministry of Health
and the local gouvernorats.

A A third program of well renovation has recently
been proposed by C,AR.E, as a result of discussions concluded with
officials in the Gouvernorat of Blzerte and GOT Ministry of Health.
Similar to the previously approved projects, this program would involve
renovation of 310 existing open wells and springs using local unskilled
labor and six Peace Corps volunteers in remote rural areas of the
Gouvernorat of Bilzerte. It is the USAID's observation that these well
renovatlion projects are making & significant impact in the rural areas
in which they are being implemented, and furthermore, C.A.R.E. is
developing an expertise and knowledge of Tunisia in thils line of
activity upon which USAID hopes to develop one aspect of our proposed
new rural development asctivity in the South (see Part I),

USAID is reviewing the C.A.R.E, Bizerte proposel
and will submit it seperately with more deteiled comments for AID/W
consideration, We recommend that AID/W consider tentatively programming
110,000 dinars ($254,000) in FY 1975 for this project out of PL L80
Section 204 availabilities.

: (3) Low-Cost Housing: Part I of the FBS covers
USAID's propossl with respect to PL 480 Section 104(f) lending in
suppert of Tunisia®s low-cost housing programs. It is requested that
250,000 dinars be tentatively reserved in both FY's 1975 and 1976 to
permit further development of this program with the GOT.
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Country or Sub-region '

r.L. 480
Excess Currency Requirements

(000's dina.rs)r

Request Planned
Authorized Estimate Request
Actual U,S, U.S, .8,
FY 1974 FY 1975 FY 1976
Project or Area of Concentration
A. P,L. 480 Section 104 (h) Grant
Nutrition Projects 86 4o -
B, P,L, 480 Section 104 (f) Loan
Low Income Housing Program - 250 250
C. P.L. 480 Section 204 Grant
Wells Project - Sfax 53 - -
Wells Project - Bizerte - 110 -

TOTAL 139 400 250
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Country or Sub~regicn
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Project or Area
'of Concentration

Authorized and Released to GOT

Rutrition Institute Operations
Nutrition Institute Constructi
Moving Expensges ‘

National Nutrition Survey
Lysine Fortifieation

Sub-Totsl

TABLE
P.L. 480 Section 104 (h) Grant
Excegs Currency Requirements _
(000's Dinars)
GOT Actual Actusl Estimate
Budget  U.,S. U.s. U.8,

Year (CY) FY 1973 FY 197k FY 1975

1973 20

cn 1973 -
1973 -

1973 37

1973 - 65

122

Authorized for Release to GOT in CY T7h

Nutrition Institute Operations 1974 - 10

Nutrition Institute Conatruction 197h - 285

Moving Expenses 197k - )

Kational Nutrition Swrvey 1974 - Lé

Lysine Fortification 197h - L9

Sub-Total 1974 Program - 392

Availabilitles from previocus obligations 321
Requirements requested to carry out Tl
1974 Program (TCAID A-023 of 2/7h)
Allocations authorized FY 197k 86
(STATE 120040 of 6/7h4)
Availsble for 1975 Program 15
USATD Program Request

Lysine Fortification 1975 - 55

Prior Year avallabilities - - - 15
Estimeted Requirements - - - Lo

XA

Planned
U.s.

- FY 1976
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Country or Sub-region
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Loan Agreement and Projects

Loané Authorized

Completion of CY 71 Program
Tunig Carthage Airport

Expected Loans

Low Inccme Housing

TOTAL

TABLE X B
P.L. 480 Section 104 (f) Loan
Excess Currency Regquirements
(000's dinars) "
Actual Actugl Actual Estimate Planned
UnSI UlS. UlSl U‘Sl UCS.
FY 1972 FY 1973 FY 197k FY 1975 FY 1976
B b
ERE A A i i
720 - - - -
716 7h3 - - -
- - - 250 230
- - - 250 250
1,436 743 - 250 250

a/ Loan Agreement 66L.-G-O49 signed January 27, 1973.

June 1973.

b/ Loan Agreement 664-G-051 signed April 8, 197k,

August 197h.

Funds released in

Releasge of funds expected
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Country or fub-region

P.L. 480 Section 204 Grant
Excess Currency Reguirements

TABLE X C

($ 000)
Actual Actual Atctual Egtimate Plarmed
U‘St UOSQ U!S. UOS‘ ’ U.Sl
Project/Activity FY 1972 FY 1973 FY 197k FY 1975 FY 1976
APPROVED ACTIVE PROJECT
Reconstruction and Renovation
of Public Wells (Le Kef) 178
Munteipal PreSichool Program
Purchagse of Kitchen Equipment - 29
Wells Project - Sfax - - 122 - -
USAID CURRENT REQUEST
Wells Project - Bizerte - - - 25k -
2 —————— r—————
TOTAL ' 178 122

29
(p77) (p11) (D33)_ .

25k -
SDllO)





