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L, Total Country Program Summaery l/

Tunisia's general commitment to development is strong as measured during
tkte 1960's by its substantial investment program, and as reflected in
recent policy decisions to limit increases in reguler budget outlays to
growth in GDP while continuing the same emphasis on a large investment

program.

Hewever, while significant increases in output have occurred in the last
ccuple of years, this may represent short-run growth only and not necessar-
ily develomment in the sense of an increased abllity of the Tunisian ecconomy
to produce & broader range of goods at & more efficient level, The improve-
ments that have occurred do not necessarily lmply sustained internal growth
or a decrease in the need for foreign technical assgistence, The U.5. Migsion
in Tunis is concerned over the relatively slow pace at which the CGovernment
of Tunisia (GOT) is liberalizing its control over the economy. The GOT also
has exhitited considerable difficulty in making the political/economic deci-
sions required to increase the productivity of past investments., The central
development problem in Tunisia today, therefore, is not general commitment

to development but rather implementation of specific policies that will spur
development and provide more equitable benefits for Tunisia's people.

In response to its development needs, the GOT is progressing with the pre-
paration of a new Four-Year Development Plan (1973-1976). Economic policy
issues which we and some other donors felt were being addressed in too slow
and too deliberate a manner, if at all, are now receiving greater attention
at the top levels of the Government. The extent to which new economic
policies will be reflected in the Plan, however, is not yet clear. None-
theless, assuming continued progress toward economic liberalization and
continued favorable economic relations with the EEC, the Tunisian economy
should experience reasonably favorable growth during the period 1973-1976.

The USAID is recommending that submission of a final Development Assistance
Program wait until June 1973 when the new four year plan will be ready, in
order to more accurately determine the course of Tunisian development and
to see how begt the USAID may influence or contribute to that development.
This FY 1974 Field Budget (see table I) submission, therefore, is tentative,
and any major revision of our ongoing activities will be developed in the
course of the coming year as our DAP strategy unfolds.

In agriculture (32,678,000 for FY 1973 and $13,065,000 for FY 1974), our
general purpose is to ratlionalize the use of resources in this sector
through improved agriculture sector planning and implementation, and by
developing government institutions capable of defining and transmitting
more advanced technology in key sub-gectors to private farms both large and
small. In education (%gSM,OOO in FY 1973 and $472,000 in FY 1974 ), our
program while limited sddresses the critlecal shortage of senlor administra-
tive, managerial and technical personnel by strenpgthening those cducational

1/ For a more thorough presentation, refer to TQAID A-170: Development
Assistance Program Submission: Tunisia upon which this material is based.
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institutions in the fields of economics, business, and engineering essen-
tially responsible for closing this gap. In population and health
($2,367,000 in FY 1973 and $2,377,000 in FY 1974), our purpose is to
assist the Tunisians in developing the institutionel capebility necessary
to reduce their population growth rate, as well as to define and implement
improved nutritional standards and programs,

These three sectors, however, do not describe ocur total proposed resource
flows into Tunisia in FY 74. Financial assistance programs (PL-480 Title I)
valued at $17,810,000 and humanitarian assistance valued at $3,797,000,
includes PL-4BO Title II Child Feeding, exist outside the above mentioned
sectors of emphasis, but are substantial elements of our assistance pro-
gram., These five eleménts are discussed in somewhat greater detall in the
following section.



TABLE I
Summary of Total Program
(Country or sub-region): Tunisia
(Obligations/Loan Authorizations - $ thousands)
FY 1972 FY 1973 FY 1974
Actual Estimate Request

Development Losns 11,000 - 10,000
Program - - -
Sector 11,000 - 10,000
Project - - -

Grants (by appropriation category) 6,066 4,128 4,3%
Technical Assistance 1/ 2,182 2,178 2,446
Population 2 3,884 1,950 1,950
Narcotics - - -

PL 480 21,105 16,633 23,350
Title I Agreements 4/ 17,983 10,234 17,810
Title IT Shipments 5/ 3,122 6,399 5,540

Housing Guaranties 6/ 10,000 - -

Total Commitments 48,171 20,761 37,746

;/ Some project levels have been changed in relation to those in the DAP (TOAID A-170)

in order to reflect the most recent planning.

Both documents exclude two regional
projects: Mediterranean Fruit Fly Control, 698-11-190-171, and Wheat Improvement

in North Africa, 698-11-190-171.

2/ Both FY's 1973 and 1974 include $1 million program grants not indicated in the DAP,
3/ The desirsbility of s fubture project is under review.

E/ The FY 1972 dollar value represents the value of commodities shipped against actual

agreements during the fiscal year, plus the estimated value of carryover into
TY 1973, FY 1973 and FY 1974 dollar values are at USDA estimated prices as
contained in AIDTO CIRC A-747. These figures are the most recent available and
therefore differ from the DAP which provided earlier estimsates,

2/ These figures are calculations based on export value and therefore differ from

those o the DAP, which used levels based on CCC values plus average ocean freight.

§/ The $10 million for FY 1972 was not reflected in the DAP. For FY 1973 and FY 197k,

there is a very tentative possibility that the USAID will propose housing
guarant}es.



TABLE II

MANPOWER SUMMARY

Country or Sub-region: TUNISTA .

Category On=board Strength -

June 30, 1972 June 30, 1973 June 30, 197k

U.S. 47 hi 51

Directmhire EJ 25 - 32 32
PASA 6 5 5
Contract g/ 6 7 1k
Local and TCN N _ 85 85
Direct=hire Gl 6L 6
PASA - ' - -
Contract 2&3/
TCN 6 7 T
Locals 13 1S L
N v

Footnote number of employees of other federal agencies detailed to
regular AID positions (not covered under PASA) on a reimbursable basis,
but do not include i on-board totals.

»

e/
For definition of contract personnel, see M.0. 333.9

Include both locals under dircet contract to the mission and locals
working for AID coutractors.

m e -
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TABLE V.
Excess Currency Narretive for Tables VA gnd V B

Attached are tables V A and V B which 11lustrate USAID estimated
excess currency requirements for FY's 1973 and 1974k under PL 480
Sections 104(h) and LO4{f). To illustrate the importance of
timing of obligations &ud expenditures by project, USAID has
ineluded e column in the tables which shows the GOT budget year
(calendar year) against which excess currency allocations will
be made. TFor exsmple, siice the GOT CY 1973 budget is uow iu
preparation, it is inporta.t to have a1 i.adlecation of USG
fuadiag levels for those projects against the 1973 budget as soon
as possible (hopefully prior to the end of this celeudar year).

Table V A: - Section 104(h) Requirements:

Table V A shows an anticipated decrease in estimated 104{h)
funding levels from a currently suthorized level of 404,000
dinars in FY 1972 againgt the GOT CY 1972 budget to e level
of 116,000 dinars in FY 1973 and 126,000 dinars in FY 1974.
Projects funded under 104k(h) are in direct support of our

population and health asrea of program concentretion. For
project descriptions see the population and health portion
of this paper.

It should be noted thaet Section 10k(h) funds are released on

a quarterly basls to cover nutrition and lysive fortificetion
activities, PFunds are released directly to the GOT Nutrition
Institute, with the exception of the 235,000 dinars authorired
for construction which is being released to the GOT sgaiust
their budget for Nutrition Institute Construction.

Since funds are released quarterly, it is lmportant that the
estimated 116,000 dinars requested for CY 1973 be made
available early in the calendar yesar, i.e. during the first
quarter, so as to assure continuation of project activity.
USLID requests that OMB and the inter-ageicy committee which
shell meet in October 1972 take into consideratlon the
importance of an early CY 1973 authorization for these FY 1473
furded projects. The same procedure will apply for the FY 197k
furded projects ageinst the GOT CY 1974 program.

Table V B: Section 104(f) Requirements:

With the exception of grant funds to the Reglonel Cereals project,
all project funding shown on table VB 1is on 8 loan basis and
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is attributed to the GOT budget for these projects. Funding for -
Tunis/Carthage alrport congtruction is in conjunetion with & U.S.
capital assistance sctivity for which the last dollar funding

(6.2 Million) was provided in FY 1969. A1l other proposed project
sctivities conform %o our current three areas of program concentration
and to ongoing or proposed U.S. dollar funded activities in these
areas. (See area of concentration narratives for a description of

each project activity).

Our total authorized 104(f) program for FY 1972 runs somewhat
above 2 million dinars. This level includes funds suthorized in
June 1972 per State 116450, Due to budgetary constraints, 720,000
dinars against the GOT CY 1971 budget wes not authorized until
this calendar year, and only 716,000 dinars against a FY 72 USAID
request of 1.5 million dinars was authorized for Tunis/Carthege
airport constructlon activitlies thus far in CY 1672. A loan
covering these two amounts totalling 1,456 thousand dinars is
currently in negotiestion with the GOT.

For U.S. fiscal yesr 1973, USAID anticlpates m somewhat reduced
104 (f) program request estimated at about 1,284,000 dinars. Of
this amount, it is iwmportant that first priority he given to
authorization of 734,000 dinars to complete our 1,500 thousand
attribution to the GOT CY 1972 budget for Tunis/Carthage alrport
construction. USAID requests OMB and inter-agency review of

this reguest on an urgent basis at the October 1972 inter-agency
meeting to facilitate negotiation of & 104(f) loan for this amount
prior to the end of CY 1972,

Funds requested in FY 1973 for Irrigeted Agriculture, Livestock Production .
end the School of Engineering are required as early in CY 1975 as

possible consistent with other OMB excess Tunisian dinar requirements.

USAID requests earliest possible assurance (i.e. before January 1973

if possible) that 500,000 dinar will be available during the

course of the calendar year for these programs.

As the first obligation of FY 1974, USAID anticipates a tentative
requirement for 1.0 million diners to continue expansion and
improvement of Tunis/Carthage airport facilities. Although it

is unlikely thet A.I.D., will undertake further U.S. dollar
assistance to expand the eirport's facilitles, USAID proposes to
continue excess currency loans, if requested by the GOT, to assist
the GOT irn its efforts to improve and expe.d the airport's facilities.
We anticipate that the OT budget for CY 1475 (which is not yet
available) will include a request for ot lesst 1 million dinars for
airport expansios. USAID requests a tentative inter-agency decision
to make this level of funding avalleble prior to the end of CY 1573
(i.e. during first half of FY 1G74) if necessary and requested by
GOT.



The balance of our tentative FY 197k proposed excess currency
program includes two on-going U.S. dollar funded technicel
assistance activities in Livestock Production and Irrigated
Agriculture, to support the GOT CY 19Tk budget in these
project areas. We are also tentetively requesting that OMB
and the inter-agency committee earmark 650,000 dinars in

FY 1974 for attribution to the GOT CY 197h budget for a
possible project to convert Tunis sewage waters for irrigation
purposes. The narrative of our agriculture gres of concentrstion
suggests that this project may be developed during FY 197k

and that dollsr finaucing, 1f any, would fall within the

$10 million sector lending ceiling set for agriculture in

FY 1974. Local currency financing, if required under Section
1ck(f), would be made availaeble in conjunction with this
project. USAID requests a tentative inter-sgency decision on
whether 650,000 dinars could be reserved for the proposed
Tunls sewage project for relemse during FY 1974.

The following table summarizes our PL 480 Section 10L(f) estinabted
requirements for FY 1473, and tentative estimates for FY 1574
according to priority, timing of suthorization end estimated

date of proposed loan agreement.

As AID/W and OMB will understand, this schedule 1s very tentative and
subject to revision as the GOT budgets are finalized for CY's 1973
and 167%. USAID is hopeful that this schedule does reflect

our requirements fairly acurstely and will alert AID/W of

any changes in timing and funding levels requested as more

firm programming and planning with the GOT is undertaken.

USAID appreciates AID/W, OMB and other agencies' efforts to
forward plan excess currency reguirements this yesr in light

of Tunisian dinar funding constreints, and will attempt to

revise and provide more accurate informeation on our snticlpated
needs on a tiwely basis.
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Table V A

PL 480 Section 104 (h) Grant
Excess Currency Reguirements

{ 000%s dinars)

Project or Area of Concentration

A,

B.

€.

-

&/

Authorized and Released to GQOT

Q&rterg:

Nutrition Institute Operations

Rutrition Institute Construction
National RMutrition Survey
Lysine Fortification.

Sub-total

USAID Program Request: -

Nutrition Institute Operations

National Rutrition Survey

Lysine Fortification

Nutrition Institute Qperations

National Rutirition Survey

Lysine Fortification -
Sub-total

Total 104 {h):

: Tunisia
GoT Actual  Estimated  Estimated
Budget U.S, u.s, U.S.
Year(CY) FY 1972 FY 1973  FY 1974
1972 30 - -
1972 285 - -
1972 30 - -
1972 59 - -
Joh &/
1973 - 20 -
1973 - 30 -
1973 - 66 -
1974 - - 20
1974 - - ko
1974 - - 66
- 16 Y 126 ol
Lok 11652/7 126 o

T e T S I I S I T e

bt -1

Includes carryover funds available from CY 197) end 224,000 dinars granted June 1972

to carry out total CY 1972 program (State 119 LS0).

as required throughout CY 1972,

Funds released to GOT quarterly

b/ Funds required early in CY 1973 (i.e. during first quarter) in order to assure con-

tinuation of project activity,

¢/ Funds required early in CY 1974 (i.e. during first querter) inmder to assure conti-~

nation of project activity,
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Table V B

PL 480 Section 104 (f) Grant and Loan
Excess Currency Requirements: Tunisia

Project or Area of Concentration

A,

C.

Released to GOT:

Regional Cereals (Grantg
" " (Grant

Faculty of Science

Tunis/Carthage Airport

Sub~total
Authorized by USG for Release to GOT:

Completion CY 1971 Program
Tunis/Carthage Airport

Sub-total

USAID Program Request:

Tunis/Carthage Airport
Livestock Production
Irrigated Agriculture
School of Engineering
Tunis/Carthage Airpobk
Tunis Sewage for Irrigation
Livestock Production
Irrigated Agriculture

Sub=total
Total 104(f):

Total PL 4BO Sections
104 (h) and 104 (f) Programs:

(000"s dinars)

GoT
Budget

Actual ©Estimated Estimated
U.S. U.S. v.S.

Year (CY) FY 1972 FY 1973 FY 1974

1971
1972
1971
1971

1971
1972

1972
1973
1973
1973
1973
1974
1974
197h

* Exchange Rate: ($1,00 = 0,470 dinars

22 a - -
zy - .
326 - -
276 - -
653 - -
720 %/ - -
ne¥ - -
1,436 b/
- 781'-0 -
- 150 §§ -
- 200 g/ -
- 150 g/ -
- - 1,000 §/
am - 650 ?/
- - 150 £/
- - 200 T/
- 1,284 2,000
2,089 1,284 2,000
2,493 1,400 2,126
($5,30 »9 y 023 )*

This funding is only grant assistance in 104(f) category for Tunisia,

All other entries on Table V B are 104 (f) loan requests end authorizations.
Amount indicated for Regional Cereals is sufficient to complete progect and
was made available under original CY 1968 allocation of 223,000 dinars,

« mm mama
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Loan 664-G=049 currently in negotiation, 716,000 dinars for Tunis/Carthage
Airport authorized in June 1972 per STATE 119450, Draft loan agreement for
720,000 dinars now being revised per authority STATE 137661 to read total

1,436,000 dinars, i.e., taking account both releases now authorized by USG,

Note that this amount 1s requested against GOT's CY 1972 budget ' for come
pletior. this phase Tunis/Carthage Hrport construction. As these funds re-
quired prior end CY 1972, request constitutes highest priority item for
consideration USG inter-agency meeting in October 1972,

Funds required during CY 1973, with notification USG inter~agency approval
funding levels prior CY 1973 if possible.

Funds required during CY 1973, with notification USG inter-agency approval
funding levels prior CY 1973 if possible,

Funds required during CY 1974, with notification USG inter-agency approval
funding levels prior CY 197k,
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B. Area of Concentration: 1. Agriculture 1/

Increasing agricultural productivity and income is an important
cbjective if Tunisians are to improve their overall standard of living.
While agricultural output, particulerly in wheat and olives, has been .
very satisfactory over the past two years, the growth record in the
sector over the past decade has been disappointing. Summarizing the
record, the USAID's Tunisia ~ Agriculture loan Paper (AID-DIC/P - 1005),
said:

"Despite a high level of agricultural investment since 1960,
i.e., in excess of 200 million dinars, Tunisian sgriculture
in recent years can be characterized by (1) large year-to-
year fluctuations in total production, (2) general stagnation
in annual average growth in output over the long term, (3)
declining output per cepita, and (4) low productivity of land
and labor."

U.,S. aid strategy is to assist Tunisie in attacking constraints to
development of the sector. There is a growing awareness in the GOT that
development policy in the agriculture sector requires review and perhaps
revision. The Ministry of Plan, for example, is conducting an intensive
review of the sector strategy. Also, a review of the past decade of
economic development (1961-1971) has been completed by the Ministry of
Agriculture although copies of its report are not yet availsble. Despite
this progress, however, we are becoming increasingly doubtful of the
Government's ability to make the policy decisionsreguired to spur develop-
ment in the agriculture sector. The Government may not be strong enough
to make such politically sensitive decisions., Our plenned agriculture
sector lending program, therefore, might be delayed.

Other Donors Assistance: In CY 1971 major assistance to thils sector
was provided by West Germany, Belgium, Sweden, U.N. organizetions and the
World Bank, and IDA.

U.S. Assistance: One element of our assistance program is an $11
million Agricultural Development Loan in support of our joint agricultural
sector planning efforts. Release of the loan funds will be conditioned
upon an improved plan which we hope will be ready by the summer of 1973.
Progress thus far has been slow, however, possibly delaying loan “
implementation., By providing the dinar ccunterpert funds, the lean will
be used on agriculbure sector activities in CY 1974 and subsequent annual
budgets to overcome critical constraints to growth identified in the '
analysis. The $10 million requested for FY 1974 will allow us to continue
our development lending emphasis in the agriculture sector. The USAID
plens to examine the feasibility of using 5 million of this amount for
a sewage treatment program for the Lake of Tunis, with diversion of the
cleaned water for irrigation purposes. This possible proposal will be

1/ For a more thorough presentation, refer to TOAID A-170, pp. 22-28.
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forwvarded to A.I.D./w in the course of the coming year as part of our
agrieunlture sector review,

In addition to our loan program, a portion of our technical assintance
program concentrates on two major objectives in the agriculture scctor:

- improving agricultural planning and research
- improving agriculture technology and farmer services

1. Agriculture Planning and Research

Project 237.1 - Agricultural Economic Research-and Planning seeks
to assist the Ministry of Agriculture to build an effective institutional
capazity for agricultural economic analysis, planning and applied research
necessary for determining GOT poliey and strategy in the agriculture
sector. This project, of course, is closely related to our agriculture
loan. Progress during the past year includes an important redirection
of the project to stress long-range economic planning - as well as short-
term research and project studies = by the establishment of separate
units for research and planning in the Bureau of Planning and Agricultural
Development in the Ministry of Agriculture.

For FY 1973 we are requesting $400,000 to provide the full-time
services of 5 University of Minnesota economists, short-term consultants,
8 participents, and commodities. The FY 1974 request of $400,000 will
provide for the continuation of the services of 5 full-time economists,
additional short-term consultants, 12 participants, and commodities. The
increase over 1972 funding is for short-term consultants who have special
expertise not available through the contract. For further project details,
see TOAID A-170, pp. 2L-25. '

The Agriculture Economic Research and Planning project is part of
a GOT effort involving other donors as well. The UNDP provides one
economist/planner concentrating on agriculture sector planning problems
within the Ministry of Plan. The World Bank and A.I,D. also cooperated
this sumer in providing & TDY economist from the University of Minnesote
to aesist in developing an agriculture strategy paper for Tunisia.

Within the Ministry of Agriculture, the University of Minnesota

contract (Project 237.1) is the principal source of external sssistance
to research and planning at the sector level, The University of Minnesota
~ has agreed to recruit one full«time economist/planner in FY 1973 in

- recognition of the decision of the Ministry of Agriculture to create a
vitally needed planning section within their Bureau of Planning and
Agricultural Development., Two Dutch planners provided under private
university auspices in the Netherlands are also on short-term assignment
to the Ministry of Agriculture.
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The GOT has reguested the UNDP/FAO to finance the creation of
an Agricultural Develomment Studies Center outside the Ministry of
Agriculture to provide independent project planning for the Ministry.
Both the UNDP and USAID have been skeptical of the need for this center
since it would appear to drain off planning expertise in critically
short supply and would duplicate some of the responsibilities of the
Ministry of Agriculture's Bureau of Planning., Its terms of reference
as compared to the sgriculture planning and research responsibilities
of the Ministry itself are not clear. The Ministry of Agriculture
¢laims the new center would be limited to project mnalysis and not
sector planning and research, A UNDP/FAO team is due to arrive in Tunis
shortly to assess the GOT proposal for an Agriculture Development Studies
Center. Following the UNDP/FAQ assessment, USAID will analyze implica-
tions for our project.

2. Improving Agricultural Technology and Farmer Services

USAID activities with regerd to this objective include two on-
going projects and a newly proposed project. Project 205.1 - Accelerated
Cereals Production seeks to attain economically sound bread wheat self-
sufficiency and improve broad administrative snd production management
practices which should allow the Tunisians to carry on their own cereals
improvement programs., Progress during the past year, helped in part by
favorable weather conditions, includes significantly increased cereals
production and fertilizer utilizetion. Better wheat varieties now are
being produced annually and a technological "package" consisting of
improved seeds and related agricultural practices has been developed
primarily for farms with modern machinery.

A new element of crop rotation with annual legumes is being
instituted and will become a major factor in FY 1974. A review team
has made recommendations in an attempt to address changing conditions
as the project expands to reach smell and medium farmers. These
recommendations are currently being studied by the USAID, and the use
of funds requested for FY's 1973 and 1974 will be partially dependent
on our review. At this time our FY 1973 request is for $113,000 and
consists of 1 full-time project manager/technician, 2 short-term
consultants, 16 short-term and 6 long-term participants, and commodities.,
The FY 1974 request of $101,000 will cover the same technical personnel,
L long-term and 16 short-term participants, and commodities, Other
donors' assistance comes primarily from the Ford Foundation and CIMMYT
and is closely coordinated with our inputs.

Project 276 - The Accelerated Livestock Production project is
helping to develop a Tunisian Government organization capable of
implementing a vertically-integrated production-oriented livestock
improvement program, Ultimately, increased meat production will be
one of the measurements of project achievement. ©5till getting underway,
this project has just begun demonstration of new forage production and
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feed grain techniques on over forty farms in four of Tunisia's thirteen
“Gouvernorets". Also, the seed production center of El-Grine has been
expanded to support increasing forage seed requirements, and technical
assistance is being given to a msjor livestock farm under the National
Livestbek Service., Project technicians also assisted in the drafting
of new legislation to improve and reorganize the GOT livestock sector,

For FY 1973 we are requesting $152,000 which, with pipeline, will
provide for the full-time services of 5 U.5, technicians, 2 short-term
consultants, 6 long-term and 8 short-term participants, and commodities.
Other donors are also providing direct assistance to Tunisia's livestock
improvement program. The largest of these are the FAO, Germany, and
Belgium, with smaller amounts coming from Austria, the Netherlands,
Denmark, Spain, and the United Kingdom. By and large, other-donor live-
stock activities are gesred to very specific technical problems in various
parts of Tunisia. While coordinated with their assistance, our emphasis
is essentially on institutional development.

Project 277 - The Irrigated Agriculture Development project secks
to demonstrate the beneficiel effect, in terms of increased farmer income,
of the proper utilization and integration of all agricultural production
and marketing factors on irrigated land, and to develop the GOT capacity
in the Northern Region to expand such an integrated program. Our primary
focus will be on the farmer and what it takes to motivete him to increase
production.

For FY 1973 we are requesting $278,000 to provide funding for
6 contract technicians, 5 short-term consultants, b4 short-term participants,
and ccrmodities. The FY 1974 request of $607,000 will continue the same
technical services, including a 6th short-~term consultant, and will provide
more commodities and 13 short-term participants. See TOAID A-170, p. 26,
for further details, The most importent other donors in this area of
irrigated agriculture include the Netherlands, Kuwait, Germany, and
Canada.

Another element of our assistance effort in agriculture is the
PL 480 Title II Food-For-Work program. The Lutte Contre le Sous-
Developpement (ICSD) is a nation-wide progrem in Tunisia with a two-fold
purpose: (a) to ebsorb seasonal rural unemployment (a chronic problem
for Tunisia), and (b) to undertake useful labor-intensive development
activitiies in the rural sector. In any one year, 75,000 to 125,000
workers find temporary employment on ICSD projects. The accomplishments
of 1970 (the most recent data available) included 1,457 acres of land
drained, 9,958 scres of grassland developed, 44,423 acres of land terraced,
and 68,605 acres of land planted in trees, Tor further details, see
TOAID A-17C, p. 27. There are no other donors involved in this program.
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"ype B" Costs - FY 1972 Technical Support "Type B" costs for
this sector consist of the prorated Mission operations costs of ten
persons, as well as the salary and related costs of five of the same
persons. FY 1973 and FY 1974 costs include prorated Mission operstions
costs of eleven persons, as well as the salary asnd related costs of
five of the same persons. The remaining six for the lagst two years
are project-funded technicians - five of them in the livestock project.

-



- 21 -

B. Area of Concentration: 2. Education and Manpower Dévelqpment ;/

Our past program submissions have consistently affirmed that the
skilled techniciens, managers, and policy makers required for Tunisian
development are in short supply. Feasibility studies by other major
donors, as well as the United States, continually mention Tunisian
administrative limitations as a major obstacle to their implementation
and successful completion. These are the problems addressed by our
education projects.

The absence of sufficient nunmbers of technically trained personnel
is a common problem in less developed countries. The problem is parti-
cularly acute in Tunisia, partly due to the long colonial experience
during which time the key managerial and govermnment administrative
positions were held by the French, and partly due to a cultural heritage
which has deemphasized education in ftechnical fields.

Most outside observers agree that along with the large amounts of
investment in education there has slso been a misallocation of resources,
particularly in higher education. The vast majority of the University
of Tunis' approximately 11,000 students this year are studying in the
fields of letters, theoretical sciences, and law. USAID's program is
in fact an effort to correct this misallocation and to help eliminate
the edministrative bottleneck over the long run.

The Tunisien education system, the civil service and bureaucratic
structures are designed essentielly around the French model, Consequently,
USAID has in the past limited U.S. assistance to those technical areas
on the margin where we have particular expertise to offer, We have
considered it +to be unproductive for A.I,D. to attempt to tackle core
problems of curriculum and educational structure in a French-oriented
system. Efforts toward influencing curriculum are undertaken only wvhen
considered necessary in implementing our education projects.

Qther Donor Assistance: The education sector in total receives
about $25 million of foreign assistance directly attributable to the
sector. The French provide approximately 70% of this assistance almost
entirely for university and secondary school teachers, with the Swedes,
British, Belgians and U.N. organizations, including the IBRD, providing
the rest.

U.S. Assistance: Project 228 - Management Education and Executive
Development seeks to increase the overall efficiency of Tunisian enter-
prises in both the public and private sectors of the economy by establishing
a graduate school of business management with special emphasis on the MBA
progrem to produce trained business managers, With regard to project
progress, participant trainees continue working toward U.S. graduate

}/ For & more thorough presentation, refer to TOAID A-170, pp. 28—30.
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degrees, and one participant returned during the year to Joln the staff.

A special decree was issued authorizing appointment of the three U.S.- -
trained Ph.D.s teaching at the Institute to the permanent University

position of Maitre Assistant. Several case studies of Tunisian industrial
experience continue to be developed. Most importantly, eall graduates of .
the Institute thus far are fully employed. Other donor assistance comes
mainly from France which helps to support 9 French cooperants, of which

3 are teaching and 6 are assistants at the school. Great Britain may

supply 1 professor, library support, and some funds for participent training.
The United States provides advisory services on policy directions and is

the only donor essentially concerned with the curriculum content and
development of Tunisian staff.

Project 237-2 - Econcmics Education seeks in the broadest terms to
produce trained economists whose training in the theory of optimal alloca-
tion of resources and its application to Tunisia wlll be of use in the
public and private sectors of Tunisia's economy. This ie to be accomplished J
by helping to develop = modern curriculum, a Tunisian steff, a library,
and a faculty development program which will lead to an institutional
capacity on the undergraduate level for the training of economists within
the Economics Section of the Faculty of Law, Political Science and
Economics of the University of Tunis. Due to the student strike and the
appointment of a new dean, progress was limited during the past year,
There was some success, nevertheless, in initiating long-range plenning i
and in improving curriculum content. Participant training in the U.S.
continued on an expanded basis. FY 1973 and FY 1974 funding of $137,000
and $151,000 will be used to fund 1 long-term and 2 short-term contract
personnel and between 11 and 13 participants. {

The French provide other donor assistance in the form of 6 cooperants
as teachers. Their instructors are primarily responsible for the economic
course work of those msjoring in business while cur assistance is essentially
directed at majors in economics.

Project 264 = School of Engineering is a proposed project seeking to
inject pragmatic laeboratory experience into the professional curriculum
of the National School of Engineering in order to improve the ability of
Tunisian engineers to operate on s practical as well as a theoretical
level. Funds requested for ¥FY 1973 of $201,00C will provide for 2 professors
of engineering, 2 short-term consultants, the U.5. treining of 6 long-term .
and 2 short-term participants, and commodities in the form of laboratory
supplies. The 1974 request of $283,000 will continue the same technical
services as well as fund O long-term and 12 short-term participants and .
additional commodities, The French finance 38 cooperants, and the Soviet
Union finances between 5 and 9 instructors. The projected United States
program is the only program directed specifically at the development of
certain urgently needed laboratory experience, i.e., instrumentation,
computer application, and practical workshops.
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The Tunisisns have shown their preference for American aid here by
postponing laboratory development pending a USAID decision.

"pype B" Costs - FY 1972, FY 1973 and FY 197h Technical Support "Type
B" costs for this sector consist of the salary and related costs, including
prorased Mission operations costs, of one project officer who handles all
three of the above-listed projects.
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B. Area of Concentration: 3. Population and Health 1/

Tunisia's rate of population growth increased from less than
2 percent around 1930 to about 2.3 percent by 1960. By 1968 the growth
rate had further incressed to 2.8 percent although it may have declined
somewhat in the last year or so. Unless the rate of population growth
is reduced, Tunisia will double its population over a period of 25 years,
reaching & level of 10.4 million people in 1995. High infant mortality
rates releted to malnutrition constitute a further obstacle to the
acceptance of family planning. Also, most observers indicate that
deficiencies in the diet of the average Tunisia family are significant
enovgh to affect the health of the populetlon and preductivity of the
work force.

The GOT recognizes the threat that these problems poge for
Tunisian economic growth. The current Four-Year Plan {1969-1972), for
example, explicitly calls for a reduction in the rate of population
growth, and the Four-Year Plan now being drafted is expected to reflect
the Minister of Health's goal of reducing the growth rate from 2.8 per-
cent to 2.C percent by 1980. The Government's commitment to upgrading
research and operational capabilities in the areas of nutrition and food
techaology has also been demonstrated. '

As one element of U.,S. assistance in the population field,
Project 224 - Family Planning is sssisting in developing an institution
capable of administering an effective femily planning program in order
to reduce the fertility rate in Tunisia from 190 per 1,000 to 160 per
1,000 by 1977, a goal which the USAID believes is more relevant than
the overall growth rate appreocach. Project progress during the past year
includes the establishment, as a permanent organizetion, of the Nationel
Institute of Family Planning and Maternal and Child Health in January
1972. Also, the number of acceptors of contraceptive devices has
continued its generally encouraging increase. In addition, a number of
basic problems are being addressed, including, for example, a training
program which has begun to train midwives in how to insert TUD's. We
are requesting $950,000 each year for FY"s 1973 and 1974 to provide the
follcwing: the services of 5 full~time U.S. advisors, 2 short-term
consultants, 8 increasing to 1i4 participants, commodities, and support
for local operating costs of the Family Planning Institute,

The second element of U.S. assistance in the population field
is our support for the renovation and construction of family planning
facilities, In FY 1972 the United States provided s $3 million grant,
of which $2 million is for local currency costs of renovating existing
maternal and child care centers, and $1 million for the local currency
costs in support of the International Development Association's $4.8

;/ For a more thorough presentation, refer to TOAID A-170, pp. 30-32.
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million foreign exchange credit for the GOT's program of building new
family planning facilities. The architectural work for the first phase
of the I.D.A. project is under way, asnd dinar expenditures are expected
to increase significantly so that we have requested $1 million each for
FY's 1973 and 1974 to generate the local currency required by the I.D,A,-
funded building programn,

I.D.A., with its $4.8 million foreign exchange credit, was the
most significant other donor in the population field in CY 1971. In
CY 1973 the U.N. Fund for Population Activities (UNFPA) is expected to
provide over $200,000, WHO may also increase its assistance to over
$100,000 within a year or so. Otherwise, the other donors are limited,
with assistance from each amounting to less than $100,000 largely for
staffing specific centers, Among these other contributors in CY 1971
were I,P.P.F., the Population Council, the Netherlands, Sweden, and the
Ford Foundation.

In the health field, Project 255.1 ~ Institute of Nutrition is
helping Tunisia establish by 1974 a viable national Institute of Nutrition
and Food Technology to improve nutritional standards and child development
in order to (1) provide e more effective and energetic work force, and
(2) increase acceptance of Family Planning due to reduced child mortality.
The Institute will centralize applied research and programs in human
nutrition, food science, nutrition education, and food economics and
planning. Illustrative of projeect progress to date is the increased
budgstary input being made by the GOT in the project. Our funding for
the Institute is currently 22 percent of the total GOT CY 1972 operating
budget as compared to 80 percent in CY 1969. By comparison, the GOT
has more than doubled its input for operating expenses over CY 1969.

The Institute has permanent status and has been given the required policy
authority, and various research activities mlso are under way. We are
requesting $106,000 for FY 1973 to provide for a nutrition advisor, 3
short-term consultants working on a nutrition survey, 4 participants,

and commodities. Together with the pipeline, the $1L4,000 requested for
FY 1974 will complete our funding for this project and will cover
comm>dities and the final costs for training 3 participants.

Project 255.2 = Lysine Fortification is part of s world-wide
effort to determine the feasibility of correcting protein deficiency in
children by fortifying wheat products with the amino acid, lysine, and
with minerals and vitamins., DProject progress during the last year
inclided the completion of baseline data collection, the beginning of
the wheat fortification, the resolution of logistics problems {including
the distribution of the fortified wheat), and the collection and initial
evaluation of preliminary data based on two separate clinical examinations
of the 3,000 pre-school children in project villages. Funds of $6U,000
and :5145,000 requested for FY's 1973 and 1971, respectively, will provide
for the continuing services of 4 full-time Harvard University contract
personnel and 3 short-term consultants,




Other Donor Assistance: In the heslth field several donors

" provided between $500,000 to $1 million of assistance primerily for
medical services in CY 1971: WHO, Canade, Sweden, Wesi Germany, CARE/
Medieco, and Belgium.

"Type B Costs - FY 1972, FY 1973, and FY 1974 Technical Support
"Mype B" costs for this sector consist of the prorated Mission operations
costs of 7 persons (6 in FY 1972), as well as the salary and related
costs of one of these people, the secretary who works in the sector. The
salary and related costs of a second person is covered by his PASA under
the Nutrition Institute project, and because the remaining five people
work on the Family Planning project, their salaries, etc. are covered
from population funds.

Lo e a — m e
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Country or Sub-region: TUNISIA

NEW RESOURCE COMMITMENTS BY AREA OF CONCENERATION
(Grant Obligations/Loan Authorizations/Title II Shipments)

($ thousands)
Area of concentration: riculture
FY 1972 FY 1973
1. AID administered resources - TOTAL 11,729 2,678
Development Ms 11,000
Agriculture Develomment loan 11,000
Grant Projects 1/ %2 943
205.1 - Cereals Production 5 113
205.2 - Poultyy Production 53 -
237.1 - Agric. Econ. Research & Planning 337 400
276 - Accelerated Livestock Prod. 264 152
277 - Irrigated Agric. Developt. - : 278
000 - Techn. Support "Type B" sector related costs %/
163) (167)
Local Currency Funded Projects 3/ - -
PL 480 Title II 4/ _ - 1
CLSD food for work - 1,735
2. LDC inputs (dollar equivalents) - TOTAL 33,120 33,969
Directly to AID 6,620 5,969
Other related inputs . _ 26,500 28,000
(U.S. generated local currency) (20,550 (21,300
a. PL 480 Title I (14,300 (12,500
b. Program/Sector Loan (6,250) (8,800)
3. Other donor assistance (dollar equivalents) \
for CY 1971 5/ 3%, ]%
Bilateral 16,77
Loans 3,100
Grants 13,676
Multilateral 20,700
Loans 8,000
Grants 12,700

TABLE VI

(170)

1l
1,735

7,315
32,000

(£5:000

(10,000)

]_./ Some TA project levels have been charged in relation to those in the DAP



TABLE VI

Agriculture (continued)

(TOAID A-170) in order to reflect the most recent planning. Also note
that both this and the DAP exclude two regional agricultural projects:
Mediterranean Fruit Fly Control, 698-11-190-171, and Wheat Improvement
in North Africa, 698-11-190-171.

See Agriculture Concentration Narrative for details.

Excludes 104(f) loan projects. See details on Table V,

W w

These figures are calculations based on export value and therefore
differ from those of the DAP which used levels based on CCC values

plus averages ocean freight.

5/ BSource: Annual Report on Development Assistance 1971, UNDP - Tunis, May
1972, Represents the most reliable data available, These levels are
also suggested for future years, because more accurate projections by
sector are not available.
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TABLE VI
Country or Sub-reglon: TUNISIA
NEW RESOURCE COMMITMENTS BY AREA OF CONCENTRATION
(Grant Obligations/Loan Authorizations/Title II Shipments)
’ ($ thousands)
Area of concentration: Education & Manpower Development
Y 12[2 FY 1973 Y 12[&
1. AID administered resources - TOTAL 383 554 Y72
Development Loans - - -
Grant Projects 1/ 3%3 ggu h72
228 - Management Education 241 3
237.2 - Economic Education & Research 142 137 151
264 - School of Engineering 201 283
000 - Techn. Support "Type B"sector related costs g/(27) (30) (32)
Local Currency Funded Projects 3/ - - -
2. LDC Inputs (dollar equivallents) - TOTAL 16,371 18,075 18,405
Directly to AID 871 1,075 1,405
Other related inputs 15,500 17,000 17,000
(U.S. generated local currency) {3,259} LOO ’MIOOOE
a. PL 480 Title I 2,650 3,000 , 000
b. Program/Sector loan (400) (400 -
3. Other donor assistance (dollar equivalents)
~ for CY 1971 L/
Bilateral 2
" Loans -
_Grants 28,756
Multilateral 11131
Loans -
Grants 1,18

1/ Some TA project levels have been changed in relation to those in the DAP
(TOAID A-170) in order to reflect the most recent planning.

2/ See Education and Manpower Development Narrative for details.
Excludes 104(f) loan projects, see table V for details,

L/ Source: Annual Report on Development Assistance 1971, UNDP - Tunis, May 1972.
Represents the most reliable data available, These levels are also suggested
for future years, because more accurate projections by sector are not available,
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Country or 8Bub-region: TUNISIA
New Resource Commitments by Area of Concentration

(Grant Cbligations/Loans Authorizations/Title II Shipments)
(£ thousands)

Ares of concentration: Populeiion and Heallh FY 1972 FY 1973 FY 197)
1. AID administered resources - ''otal 1,989 2,307 2,377 .
Development Loans - - -
Grant Projects 1/ : 4,129 2,120 _£,109
22 -Family Planning-Techn. Assistance 4t 950 550
H-60L-Family Planning Program Grant 2/ 3,000 1,000 1,000
255.1-Institute of Nutrition 85 106 1l
255.2-Lysine Fortification Siudy 160 6L 1hs
000-Techn. Support "Type B" sector related :
Costs (51) (26) {p2)
Local Currency Funded Projecis 3/ 860 247 268
2gg.l-Institute of MNutrition ?35 107 128
. 235.2-Lysine Fortificalion “tudy 126 140 1ho
2. LDC imputs (dollar equivalenis) - Total 37,897 Lo,558 L2,673
Directly to AID Yo7 558 €73
Cther related imputs 37,400 40,000 2,000
(U.3. generated local currency) (1,000) (2,300) (#,000)
8. PL 480 Title I (50) ' {500) (1,000)
b, Program/Sector Loan 1/ (950) (1,800) (1.,000)
3. Other donor assistance {dollar equivalents): CY 1971 E/ _g,zgﬁ
Bilateral 3,261
Loans -
Grants . 3,561
Multilateral €,233
Toans , 4,800
Gbants | 1,433

-

1/ Some TA project levels have been changed in relation to those in the DAP (TOATD A-170)}
in order to refleet the most recent planning.

2/ Both F¥s 1973 and 197h include ¢/million program grants not indicated in the DAD.
3/ In dollar equivalents see tsble V for details.

k/ Doth F¥s 1973 and 1974 include one million dollar ;ramt penerated from soye oil
grant agreement 66L-H-601,

-

f/ Tource: Annual Reporl on Tevelopment Assistance 1971, I"MP-Tunis, May 1077,
Represenits the most reliable dais avellable, These levels arc also suggesled Cor

future yesrs, because more accuraie projeclions by seclor are nol available,
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PROJECT BUDGET TABLE TABIE VII
{$ thousands)
Country or Sub-region: Tunisia Appropriation: A Financing Detes -~
Project Title: ‘ccelerated Cereals Production j Begin End
Project mmber: 6€L-55-130-205.1 Obligations: FY 1965 | FY 1975
. Expenditures: Y 1960 v 1975
Techniciana Participants [Cosmmods. 8 Total
U.5. Tocal/TCN |
$ MM MM_|$ L S 4
FY 1972 Pipeline- Total 10 12 15 - 25
Direct e La 15 25
PASA
Contract
FY 1 Oblig. - Total]| U 110 23] 104 5 113
Direct 30112 &8 110k 5 103
PASA 10 10
Contract S
FY 1973 Expend.- Total| 50 60192 15 115
Direct 30 12 60 92 15 105 '
PASA 10 i : [¢)
Contract
6@413 Pipeline- Total| U 18 |2k 5 23
Direct 18 24 5 23
PASA
Contract
FY 1? Oblig. - Total| T0 16 BiS L > 10T
Direct 0 T2 i 82 5 91
PASA BCEER 10
Contract
FY 1974 Expend,- Totalj 50 110 D2 02 5 97
Direct 30 J12 _52 g2 97
PASA 10 | & 10
Contract
All Subseqg. Obs.- Total|] 40 1 4O HO Y 3¢
Direct 30 112 4o Le 70
PASA 10 I _10
Contract
" Number of US Techniclana _ Nusber of Partle |
Tong Ters Short Term IT Comtg ern
FY 1972 Obs. 5 Li
FY 1973 Obs. 1 > M 2 16
FY 107, Obs. 1 2 0 R 16
FY 1972 FY 1973 FY 197%
Contract Funding Dates Prom: From: | From:
Coptrector: " To: ~To: Yo _
{mo/year) ln.ﬁﬂ

(mo. /year)
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Comntry or Sub-regiom:

PROJECT BUDGET TABLE

ProJect Title: Poultry Production

Project number: 664-55-130-205.2

-

FY 1972 Pipeline- Total
Direct
PASA
Contract
1 Oblig. -
Direct
PASA
Contract

Y1 .-
Direct '
PASA
Contract

6[24'_@ Pipeline- Total
Direct :

PASA
Contract

FY 1 %1 . - Totll
D?rect

PABA
Contract
FY_197% Expend.-
Direct
PASA
Contract
All Subseq. Obs.~ Total
Direct

Total

Total

Total

~ TABLE VII
($ thousands) ¥
Tunisia Appropriation: TA r Dates -~
T | Begin | Mnd
Obligations: FY 1970 FY 1972
Expenditurea: FY 1970 FY 1973
Technicians Participants |[Commods. m Total
O, 0e "
$ MM MM | MM $

o $
T

————

4}?_4

7 128 17 3N
17 12k 17 34

FASA
Contract
~Wasber of US Techniclans Fusber orm%,
Tong Term Short Term 17 Comty
FY 1972 Obas. 1 1 0 1 2
FY 1973 Obs.
FY 1975 Gbs.
| Y 1972 FrY 1973 FY 197h
Gontract Fuanding Dates From: From: From:
Contrector: ~ Yo o: Yo:
{mo/year) {(mo./year)

(mo. /year)
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PROJECT BUDGET TABIE

TABIE VI
($ thousands) v
Country or Sub-regiom: TUNISIA Appropriation: PN Finaneds Dlﬁon -
Prolject Title: Tamily Planning Begin End
Project number: €6h-11 580--22h Obligations: FY 1968 | TY 1977
Expenditures: FY 1068 | Wy 1978
Technicians Participants [Commods. Total
.3, [
$ MM MM i$ MM 1$ $ $
FY 1972 Pipeline- Total 25 36 143 1303 el
Direct 25 36 143 493 tel
PASA
Contract K
1973 Oblig. - Total{ 170 |65 AN % 1ok The 950
Direct 112 148 6L Qf 10k 6l qoo
PASA _ 20 13 of, ;
Contract 211 T 5
FY 1973 Bxpend.- Total|"Thg 172 S tesT ago ¢ooih T ier |
Direct 112 [4C 43 63 170 a1k 1 1‘1? |
PASA 2t 113 %_
Contract 213 ‘
6(39413 Pipeline- Total Le 69 77 _3; I
Direct Le. 09 77 221 R
Contract |
FY 1;11; oblig. - Totel| 151 | 100 X2 327 572 B0
Dire 120 100 127 272 919
PASA 28 113 28
Contract 3 11 3
rr__lzru_em,- Total| 151 62 &0 90 110 607 928
Dire 120 {L8 £0 90 110 €07 87
PASA 28 113 - _28
Contract ‘ g, 1 3
Al)l Subseq. Oba.- Total lgh' 21 505 1 LLhO 5 500
Direct T RIT ] 210 505 1 Lo } 2 bhog
PASA §5 90
Contract g f= g
Wamber of US Techniclans Number df'!irtlgées;%!!zii_
long Term Short Term
FY 1972 Oba. Y 0 2 L
mlﬁ- 5 o 8 L o
FY 1972 FY 1973 rY 197h
Oontract Funding Dates From: From: Trom:
Contractor: ~ To: To: Yor
(moy/year) (mo./yoar)
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TABLE ViT A

POPUIAT [ON UROJECT BUDGET SUPPLEMENT ®
(- thonsands)
(Expenditures against tY 1974 and ecarlier obligations only)
' Other .
Technircians Participents (Commods JComts Total
U.S. ' Local/TCN
o 5 MM |5 MM! $ MM S $ S -
“1/ % Pireline-Totsl )
8 121, 9k 236 LSS
Pirect . 8C 121 9k 286 WoC
AT |
S +
Lrace i
Rty 4; JAp—
1475 Expend.-Total 86 121 gl 286 LEE
itirect - 86 121 gly 286 LWee
vASE '
Contract ' N .
e ——— 'iL "_? jL ——
VY 1976 Txpend.-Total | ' ——
|
Lireet [
!
PAZA i
_ 4 -
rountract % = W
¥Y 1477 Expend.-Total o % .
T L e i
Direct e L
T
l—_;‘-.Sf. i L .
' | !
L;:':;;'ﬂf;t - # ,.‘p._ . $ Prhpte
Jh it pipeline-Total N . .
Lrect I ! R R | [
RS e ~
i i ‘ ; .
I Lo e -
| [ |
¢ T ;,t..:..“._. - _..______-..__.l.,.____A —— - _..l . b et J U .,._L . g .
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PROJECT BUDGET TARBLE TABLE VII
{$ thousands)
Country or Sub-regiom:  TUNISIA Appropriation: TA Financing Dates —
Project Title: Management Educa’ior and Ixecutive Begin End
Development
Project mmsber: 66L-55-770-228 Obligations: FY 1960 | v o107k
Expenditures: Fv 1007 | v loa7s
'rechnicians* Farticipants [Commods. o8 : Total
.. oca ‘
$_ MM M S MM_1$ $
FY 1972 Pipeline- Total| 125 | 0 B2 S i 5] iy
Direct © 12 £
PASA '
Contract 126 | 30 L5 72 8 _ 10
FY 1973 Oblig, - Total| T1L | 37 ol 13 3 216
Direct € 110 6
PASA
Contrect 114 | 3 146 8 210
1 .~ Total| 119 30 % IJ% 3 213
Direct 11 p i 11
PASA j
Contract 119 | 30 75 1128 ) 202
6{@{:@ Pipeline~ Total} 123 | 33 £q g 8 190
Direct _ ) L
PASA — ‘ —
Contract 123 | 33 55 1 91 O 1506
FY 1974 Oblig. - Totel 28 65 30
Direct
PABA .
Contract 38 G5! 28
FY 197h Expend.- Total| 123 | 37 02 107 185
Direct L £ L
PASA '
Contract 1231 3¢ 50 ol 181
All Subseq. Obs.- Total
Direct
PASA
Contract
*/ Tor "CV information see Table VIIJ
~ Wumber of US Techniclans Number of Participants |
: long Term . Short Term LT Rew L7 Contg | Short Term
FY 1972 Obs. 2 3 7
¥Y 1973 Obs, 3 2 5 9 o
Y 1978 Obs. 0 : B 5
FY 1972 FY 1973 FY 197h
Gomtract Funding Dates | From: [//L | From: 1L//° From: U/73 |
W: : To: 3/72 | To: 3773 o Y4
niverslty of Illinois Two. Jyear) Tma/year) (m..fﬂlr)
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Country or Sub-regiom:

TUNISIA

~L0-

PROJECT mnmm

{$ thousands)

Prolect Title: General Training

Project number:

664-11-690-229

Appropfhtioa:

TA

Obligations:

Expenditures:

FY 1972 Pipeline- Total
Direct
PASA
Contract

FY 1?7_3 Oblig. - Total
rect
PASA
Contract
1 [t
ract
PABA
Contract
6{2{2 Pipeline~- Total
D t
PASA :
Contract

ry 1%52 Oblig. - Total

PASA
Contract
mm-- Total
Direct
PASA
Contrast
All Subseq. Obs.- Total
Direct

PASA
Contract

Total

v.S. Locel

Technicians

Participants

Commoda .

1 o |

MM IS

— 10
10

10

" 10

I

~Nawber of U5 Techniclans
e o “Short Toru

ar O

FY 1972 Obs.

8.

Yy ITT Obs.

Gontrect Fanding Dates Trom:
Yo

Contractor:

FY 1972

FY 1973

To:

(mo. /year)

(ma/year)
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-Lao
PROJECT BUDGET TABLE

| . (¢ thousands)
Cowntry or m-rggi'm: TUNISIA Appropriatiom: _ "A
Prolect Title: Agricultural Economic Research
and Planning
Project rmumber: ¢cl-11-110-237.1 Chligations:
' Expenditures:
| Technicians * |Participauts [Commods. Total
$ |mu ol MY $ $ |
FY 1972 Pipeline- Total| 275 | 73 33 : — 3 3L
Direct
PASA . _
Contract 2573 33 3hL,
Y1 1973 Gbltg. - Total| I TOT e :
Pirect ‘ _ -
PASA .,%o oL — z
Contract SR S %0
1 .~ Total| 33097 1) - i‘i ﬁ
rect . I
PASA 60 12} ; 60
Contraet 27013 80105 3 |
6@{_’5 Pipeline- Total|” 270 |73 74 9l 3 '
Direct
PASA - . - |
Contract 274 173 7h 11 3 e |
FY 1& oblig. - Total| 355 |97 T2 1%5 I NN 2 %
PASA o2k - ' ' [N
__Contract 5 17 — 7o 12 3 | | S
FY 1 .~ Total{ 200 [0 "o 1 80 3 — 350
Direct , .
PASA T . —s
Comtract —23 en 52 3 200
All Subseq. Obs.- Total| 235 131|210 7 13
Direct
PASA £0 - ‘
Contract : o0 T 2 id 'ﬁ%
*/ Tor TCN information see Table VITY
| Tong Tem Short Term | IX Wew
FY 1972 Obs. 6 3 L & _
FY 1974 Obs. 5 8 Y g |
| FY 1972 Y 1973 Y 19Th |
Jomtrect Punding Dates | From: §/1/72 | Prom: 7/1/73 | ¥remr 7/1)7: 1
Coptractor: Fo: ¢/30/73 | T8¢ 6/30/74 t _ 6/30/75 1

University of Minnesota mo. [year) “(mo/year)
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PROJECT BUDGET TABLE TARIR VII
($ thousands) .
Cowntry or Sub-regiom: TUNISIA Appropriation: A ‘Fimaseing Detes
Project Title: Economics Tducation | | Degin End 7
Project mumber: &64-11-110-237.2 Obligations: FY 1967 1 ¥Y 197€
Expenditures: FY 1968 | FY 1976
Technicians ~  |Participeats |Commoda. s | Totax
D Local/) # i
$ MM M| $ jm $ } ; $
FY 1972 Pipeline- Totalj L. g 90 156 7 145
Direct
PASA
Contract L5 90 156 7 145
FY 1%[3 Oblig., - Total ©5 11 {0 100 12 137
Direct
PASA -
Contract 65 |1k ) o8 12 137
1 .= Total| ©0 [I% a1 L5t 12 163
rect |
PASA i
Contrect 6_[5 1% 1 91 TL6E | 12 2
Pipeline- Total 53 1 9} 59 0OC krd TG
Direct ]
PASA _ |
Contract 531 9 **;9 of A I%g
FY 1?& Oblig. - Total| 60 | I 0 20 1
Direct
~ Comtraet oY [1H 70 20 | 12 1§j
ﬂ_:.&%_rﬁg.- Total(_ 69 11 5L T 18 TEo
D .
PASA !
-Contraet 69 14 8l RIS ‘ |
All Subseq. Obs.- Total| DL N 4&5
Direct i
PASA ‘
Contract o1 ' 30 ‘ﬂiﬁe : 15
%/ For 7TCN information gee Tatle VIIT .
Weber of US Technicians Number o ] ,
Tong Term Short Term | 1T New | IF ¢ orn
FY 1972 Oba. 1 1 '
FY 1973 Obs. 2 13
YY IS Obs. 1 o 11 |
FY 1972 Y 1973 Y 197h
Oontract Funding Dates From: 0/71 Prom: ©/7° From: 073
Contractor: o: " 3/72 : 3]7% Yo! ;% _
University of Minnesote (mo. /yesr) (may/yoer} (..




saungpusdxy :dxg ¢SYIUOW UM SN fpIvog uQ (40 feoInogBurpuny :gd

Th TeI01qNG - WIdG 2I0Yg g
bt ®m¢ 21 SGRET) 1T Burnuisuo) -2

€ kr € Moy T
Jj wi et g5 Jmt T8101qng - mra3 Suo] 'y
e 9¢Y et .65 KT | T®30; - stuedroTadey ‘IT
21 21| x Liter] x 4O TWOUCDF JO " JOXI IUB;SISSY

39®ITU0y T

2t L] x i ]et x T810L - NOL '€
2 e £ |t FURLTTSUO) A
OBIUOD T
2 2 T®10, - TdAWOSI™d "G§°'f) Y
7L 7T TPUUOSId ‘T
| sy nc mm.\m 833ed oT3IRd pUe [wmossag
HAOT Ad T Ad pojway

UOT;®oTps sormouosy 91313 3oafoud

€ Lee-0TI-TI-199 :Jequmu 3oefoad

VIoT imolPar-qng g0 L13uno)

~Gh- _(sJeT{OD 'S' JO SpUVSNOUL)
IIIA TTEVL  » - SINVIIOIINVE ANV TANNOSME LoWr0dd

-



-L6.

PROJECT BUDGET TABLE TAME VII
| ($ thousands) S
Cowntry or Sub-regiom: TUNISIA Appropriation: A
Project Title: 1eiional Insti-uie of Nuirition and
Food Technology
Project mumber: ¢¢l.-11-560-255.1 Obligations:
' Expenditures:
- Technicians Participants [Commods. 8 Total
v.5. ToER!)ICN
. i M |3 M I8 $ 4
FY 1972 Pipeline- Totali Lo |16 2% " o
Direct 2 21
PASA 37} 12 '
Contract 8 [ &
FY 1973 Oblig. - Total| 5O 2L
Direct 21
PASA :gg_"'fé
Contract 10
1l «= Total] 40 16 25
Direct 29
PASA : 2 11
] Contract I~ ’B'""'E
[ﬂéﬁ Plzgline- Total] 5> | 2P é}f
Direct 2 .2
PASA 3/~112
Contract 20 110
FY_197h Oblig. - Total | 12
irect 12
PABA |
Contract
FY 1 .= Total| 4> 17} 25
Dggé 25
PASA 35 fle
Contract 10 1 5
All Subseqg. Obs.~ Total
Direct
PABA
Contrect .
¥ PASS Torward Funded
“Wamber of US Techriclans “Wumber
fong Term Short Term | IX Bew | |
FY 1972 Cbs. 1 3 | 1
m- 1 3 h
FY IOTG Obs. 1 3 K |
FY 1972 rY 1973 FY 19%
Contract Funding Dates From: Prom: Yot '
Coptrecteor: Yo : Yor
Tmo. /year) Tun/year) . Jear)
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PROJECT BUDGET TABLE TAME VII
_ {($ thousands) ‘
Country or Sub-regiom: Tunisia Appropriation: ing Detes
Project Title: Lyaine Fortificatio Study Begin Il i
Project mumber: 66l-11-560-255.2 Obligations: FY 1969 | Fv 15¢h |
Expenditures: FY 1969 | FY 1975 |
| Technicisns *  |Participants |Commods. s | Total
3. TOCR ; ) ;
$ MM MM MM I$ $ 4
FY 1972 Pipeline- Total} 1081 50 1 15 130
Direct
PASA : -
Contract ° LUO 1 50 AE 12? ,
FY 1973 Oblig. - Total §§ 20 ) 4
Direct
PASA
Contract 50 | 25 E J.Ej ol
1 .= Totel{ 110150 i 132
Direct |
PASA §
Contract J10 150 | i 108 ;gg
6[24:@ Pipeline- Total| 57 [20 | 5 62
Direct k -
PASA
Contract 21 120 5} o2
FY 1?5 Oblig. - Total| 1%0 [T 5 145
rec ' J
PASA
Contract 140 15l 5 1h5
FY 1%& Expend.~ Total| 126 |50 vl 131 '
Direct
PASA ‘
Contrect 120 {50 5 131
All Bubseq. Oba.-~ Total
Direct
PASA
Contract
*/ TFor iCli information gee ''sble ITT. .
Wasber of US Technicians Numbsr of Mf%.
long Term Short Term ow | 1Y Comtg
FY 1972 Obs. b 3
FY 1975 Ohs. ; P
FY ISR s A Y X
FY 1972 Y 1973 TY 197h
Oontrect Funding Dates From: 9/71 ?: a7z ;:us 973 |
Qa!&llﬁﬁﬁ;‘ F_B8/7e A S/7 |
Herverd University Too . Jyeas) Tao/year) Tis. Jyoa¥)
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PROJECT BUDGET TABLE . TABIR VII
_ ($ thousands) *
éointry or Sub-regiom: TUNISIA Appropriation: TA Maaae :‘ Dates
Project Title: Engineering Education Begin Bl
Project mmsber: 66L-11-660-264 Obligations: FY 1973 ] FY 1979
Expenditures: FY 1973 FY 1979
Technicians Participants [Commods. m Total
" o¢ r _
$ MM MM_|$ MM 1§ $
FY 1972 Pipeline- Total )
Direct
PASA
Contract
1973 Oblig. - Total| GO 133 5 208
Direct
PASA
Contrect —B0 |28 13 6 75 501
1 [l Ml.l 1.0 8 10
Direct - '
PASA .
Contract 10 B K:] 12
6@4@ Pipeline- Total| 70 3B 5 | ,
Direct
PASA .
Contract H_"TU—J-QF 3° 4N E
- FY 197% Oblig. - Total| 80 128 3
Cont —B0 123 E 2T 2T
Contract 2 |
FY 1 Expend.- Total{ 80 ;;;gﬁ ;; 269
Direct
PASA
Contract —80 128 paLy Tg:‘ - 1o M
All Subseq. Obs.- Total [320 155 iuu i
Direct
PASA
Contract J.Eéo 11 Y22 |72 35 777
—Naber of U8 Techniclans _Nuaber 1
Tong Tera~ | Short Temi T TF Fov =
FY 1972 Obs. :
FY 1975 Obs. 5 2 2
rY 197 FY 1973 - rmags
Oootrect Funding Dates |~ From: _:iul: jggglu '
Coptrector: : : -~ To1 .
(mo. /year) (mo/year) (0. /year;




ssanjrpuadxd dxy {syjuoW we e fpIvod w) 9o feoanogBulpund :SJ

¢l | ®ey Gl | el q Te303qng - WId] 1I0YS ‘g
e | éi S8 aT e | 2 SUPULLU0) 2
Rt {he] < goelah| 1 g | ¢ ey 1
26 | %6 e jed | 3 g1¢ 19301qng - waaT, fuoy 'y
921 02 71T 96T 2T 1810, ~ scwedoTid8g  ‘II
o1l | 7 0T |1 if SIUe;TNSUO) ATL
LE | et x gk jat | ¥ url
-29UTIUL JO JOSS3JOJg UBLISTSSY
Le | €1 X f| S 2T | X Buta
FP9UTIUY JO I0¥83J0X] 1UL,SEISY
“0RILUOD 'Y
og | gz og |ge i Tejo; - TAUUOSIdZ "SR 'V
| Tetucs IR I
sL/9f ML/ 9 : €L/9 el o
m\o g oWl & 0] s a) dxgiswwl g ol 8 g dxal wwm m\w g 4] sIedIdTiaed pus [SUUGSded

T

d P3Ol nibT Ad pejoafoxd

EL6T Ad poywmasd] 26T Ad TWn3OV

L]

UoT BINPY 2UIssuTUT

VIBLANL

IIIA TIdVL

-~ !

uopdad-qug Jo0 A1jumo) 197131 poonﬂbm
P20 11193  :Zaqumu 308f0ad

(SAWTTOP *S°f} JO SPUWSNOYL)
“TS- SINVdIOIINVd GNV ‘TANNOSHAd J0droud

e




o
PROJECT BUDGET TABLE

TABLE VII
7$ thousands)

Country or Sub-regiom: TUNISIA Appropriation: A Financing Dates

" Project Title: Accelerated Lives'ock Production j Begin End

Project number: 66h-55-130-276 Obligations: FY 1971 17V 1975

Expenditures: ™ 1972 JFY 1977
Technicians Participants [Commods. gonia Total
U.5. ToCALTCN
$ MM MM {$ MM {4 $ $

FY 1972 Pipeline- Totalf 134 | >0 21 5} 50 PO
Direct 21 o L0 71
PASA 1347 | 58 130
Contract

FY 1973 Oblig. - Totalj ©C 12] 66 33 10 1od
Direct 68 |2l &8 D 12 152
PASA .

Contract : . ¢

FY 1973 Expend.- Total| 177 51 L 53 50 201
Direct 68 | ol Ll L3 20 162
PASA 99 111 50
Contract o '

6/30/73 Pipeline- Total| 35 | 1k 3 k] 10 o
Direct 2 73 13 d
PASA 357 | 1] 35
Contract

FY 1974 Oblig. - Total| 135 | 50 ol T2 3 222
Direct 70 | 2L Sk j1se 2 157
PASA 65 126 [
Contract

FY 197h Expend.- Total{ 170 [EI £0 0 15 oL B
Direct 70 | 2% 60 20y 10 140
PASA 100 T o 100
Contract

All Subseq. Obs.- Total| 100 | (L 21 2 201
Direct 7o 12k " y -
PASA 105 L0 il T 105
Contract |

* Forward TMunding of PASA.
—_Wumber of US Technicians |  Number of hﬁie%ﬂlL
long Term Short Tern IT New LT Contg rt Term
FY 1972 Obs. b o > o
FY 1973 Obs. 5 o H P a
Y YOTh Gos. > 2 3 n {
_ FY 1972 FY 1973 FY 1974
Contract Funding Dates From: From: From:
Contractor: T To: To: Yo:
(mo. /year) {ma/year) (mo. [year)
T AR . T ..\.x.:‘fl:
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PROJECT BUDGET TABLE TABLE VII
($ thousands) :
Country or Sub-regiom: ‘unisia Appropriation: Finaneing Dates
Project Title: Irrigaled Agriculinre lNevelopment. } Begin End
Project mmber: ©66L-12-120-27" Obligations: ™V 1973 ] W
Expenditures: Iy Lo7R Y1~
Techniciana Participants [Commods. a Total
L] - m r
$ MM MM |$ MM |$ $ $
7Y 1972 Pipeline- Total
Direct
PASA
Contract,
FY 1 Oblig. - Total| 258 | B0 12 16 ] 278
Direct .
PASA
Contract To0 | B0 1o 195 270
FY 1973 Expend.- Total| 172 [ 57 5 1 6 156
Direct
PASA
Contract 172 153 O il & ;53'
6[30{73 Pipeline- Total|™ OC | 27 T 5 2
Direct
PASA —
Contract Yo | 27 4 5 2 92
FY 197h Oblig. - Totall 103 [ L2 39 s 607
Direct
PASA
Contract 403 [ 732 3 52 1165 607
FY 1974 Expend.- Total| 255 | 7~ F 25 | 130 ol
Direct
PASA —
Contract 555 | oo 26 55 110 Loy
All Subseq. Obs.- Total!llZh 63 e 1525
Direct i
PASA
Contract L2071 %] =T ST
~ Wamber of US Techniclans Number ofﬂ%
Iong Term Short Term | IT New | LT Comtg '
FY 1972 Obs.
FY 1973 Obs. I 5 d
TY TO7% Ghe. 3 ¢ =
FY 1972 FY 1973 Y 19%
Gontract Funding Dates From: From: Dnknown | Froms Onknown |
Coptractor: ~¥o: ¥o: Unknown Yo: Unknown
(mo./year) {ma/year) (80, /year)




sarn3jpuedxy 1dxH OUUON WGW :SWW {pavod UQ (g0 ¢soumosBurpund g

ol RIAT L.

Ad wopuu_..ﬁm €L6T 14 pojwarTawa |

26T 14 Hdﬂuu<

CIUTH tgoTdad-qng I0 A1jumo)

LUSWAOT348( SIL.THOT

‘uotyteed ﬂuwu 0T
pajei-oxd - tjoxd puw pPwSYJIaAd T80,
g1 P 143 6 1] ¢ Te-01qng - WIs, (JIO0Yg ¢
Teropdng - Wid;, Buog v
81 % |Se 6 1) & | v. Te:0i - s:uedinTiaeg
09 03 {11 g §1UR TNSUO) WIS" 1LIOYS
LE LE 2T X ] X "oadgy - iurep/asdy ydmby’
61 6 |2t x 3 X 09d3 3w/ TPAL) WLIE]
6N 6 181 X Q X (S TIN;TNO F1A05]/ *w0I8y
64 61 [2T X Y X ‘Bug +doTesd] wre ]
61 61 T x g x (*8TaII) I®PUTEUT TTATD
<9 g3 KT x g X Iadeuwe: 108f0ag
14 S 15 e I8.034qnS - 19BJIU0) T
g4 SGk ey &< V. TR.OZ - TUWIOSIidg "g'n 'y
TOULOS JaJ
*
, fl/9 £L/9 2L
g Of dxi| SWi m\ | B m\o S d num.mmul.m\m s3ued}osied puw [IUUOBIAd

"II

I

a2 patedTaar

197313 309F0d

Lle-02T-3T-739

{SISTTOP °S°N JO SPURENOYL)

I1IA T1dVL

A r

SINVIIDLIAVd NV TANMOSYId LOWIrOYd

Crdaqamu o9 oxd



-56-

C. Progrsm Assistance

Our cco.omic aialysis a.:d discussion of fise.clel assistanec
requiremciits for Tuulsiae, preseuled in Lhe DAP Parl I, suggestea
a likely requiremeat for & reduced level of U.S. fi.anclal aid
for FYs 1973 through 1976, while rewai.l . proparcd to assist
Tonigia through cyclicel eco.omic depressio:ns siould they occur.
A discussion of our program loan level in recent years, a
summary assessment of Tunisia's overall economic situation,

and cur estimate of program assistence requirements within

the context of other donor megnitudes was also covered in

Part I of the DAP. Total progrem essistance at a level of 515-20
willion anaually through 1976 was recommended, including both
program/sector lending and PL 480 Title I, i.e., & reduction

in the financial assistance flow of sbout one=third from

previous levels.

We anticipate that program/sector lending will be in the form
of agriculturel development loans during the coming GOT foure
year glenning period, and USAID suggests $10 million loens for
this purpose in FY 1974 and FY 1976. Consistent with the areas
of coacentratlon approach, asgricultural development lending is
shown as part of the agriculture sector in this FBS. In our
DAP it was discussed es financisl assistance and was intended
to 1llustrate the Balance of Payments implications of this
form of assistance. We now also have the date necessary to
examine the implications of our reduced finanelal assistance
on the government budget. The table at the end of this
section shows the latest GOI revised figures available. As

e result, estimates for 157273 may deviate slightly from
simjlar date in the DAP.

(1) Title I Programs -~ The DAP, Part I, estimeted that
PL 480 ritle I programs would average between $12-15 million
annually through FY 1976. Consistent with the relatively
high levels of whest and olive oil production in 197L and
favoreble indicators for this crop year, the GOT has reguested,
and the Embassy/USAID concurs, in an FY 1973 progrem for wheat
and soya oil valued at $10.2 million. Since the Mission does
not foresee n repetition of this year's unusuelly favorable
weather conditions, and considering that olive oil production
is cyclical, the Embassy/USAID anticipates a Title I
requirement for whest and soya oil valued at $17.8 million
in FY 1974%. The two-year average (FYs 1Y7%=Th) is consistent
with our DAP projections.
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Supply /distribution tables and a justirication for the specific
commodity levels requested in FY 1973 is contained in TUNIS 3368,
and the Title I program level implicetions of this analysis are
contained in Table III attachec. The Mlission concurs in the GOT
request for 3%,500 MT of wheat under Title I in FY 1973%. While
the GOT has requested an additional stand-by amount of 26,500 MT,
the Mission maintains that this requirement can be met by wmodestly
drawing down commercial stocks, if necessary, and we prefer = in
any case - to hold with the 33,500 MT level pending the availability
of finel production figures in lete August or September. Ouv
estimated Title I wheat requirement of 40,000 I in FY 17X
conforms .o Embassy/USAIL estimates of a. juproved GOT coutkreicl
stocs position as of June 3G, 1573.

Title 1 soya imports recomuended for FYs 1973%=T4, vilued at
$8.5 million and $15.5 million respectively, conform to modest
300 and Missglon production cstimates for this year aund next.
Amounts requested will essentially bulld up stocks wiich have
been too low given the cyclicel nature of Tunlsian olive oil
production. :

(2) Budgetary Implications of Reduced Program Assistance

Our DAF Part I indicated thet reduced financlial assistence could
pose budgetary problems for the GOT since counterpert funds used
by the Government to finance its investment program will have to
be replaced with tax revenues, domestic borrowing or other donor
nid. Glven the uncertain nature of longerun growth trends in

Tunisia however, USAID does have reservations concerning the
SOT ability to adjust to lower levels of financiel support from

the U.S.

According to the Ministry of Plan, 80% of Tunisian investument is

to be financed domestically in the next fourwyear plan as opposed
to approximately 50% in the mid-1960's. This will require a rate
of government and private savings of approximetely 18% of GiP es
opposed to 13% for the mid=1960's. (See trends shown in Teble 5,
DAP, Part I). There 1s a current debate within the GOT over
Tunisia's ability to generate the required level of private savings
in the face of rising consumer demand and the political need to
satis{y those demands. However, Flan ltself sees no major obstacles
to GOT ability to finance its current operating budget and capital
development program, provided tieir expected levels of donor
financiel s.pport meterialize.
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Over the medium terwm, the (overnment faces s problem of excess
liquidity which could be inflationary. The agricultural and tourist
boom has resulted in a 25% increase in tne moncy supply and an

18% increase in Government revenues over the past year. Private
consumption therefore is expected to rise and the growth of
treasury balances has resulted in increased buugeting for 1975.

A T73% increase in subsldles to state enterprises between 147

and 1973 for example reflects politlical pressure to draw down Lacse
balances with little regerd for rationsl budget procedures or

their monetary eznd fiscsl policy implicetions.

At the same time, USATD's rough estimates indicate that the
present tax system can produce approximately & 1.2% increase

in tax revenue for every 1% increase in income. Over the next

few yesrs, revenues should he 26% of GDP as opposed to 21% of

GDP for the mid-1960s. If this holds true Tunislia should be

able to finance an increasing percentage of its Government
expenditures without undue stress on its present fiscal structure.
This consideration, and the improving balance of payments position
of Tunisia, suggest that a reduction in U.S. financial aid flows
by roughly cne-~third annually may be warranted.
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GO7 Revenues and Expenditures in curreni prices
(Million of Dinars)

pource: lHinistry of Plan ; July 1972,

Projected Projecied
CY 1970 CY 1971 CY 1972 CY 1973
Gross Domestic Product 728.2 8h2.7 995.8 (995.2
-1,028.4)
Sources of Current Budgel
Revenues '
Direct Taxes 55,9 58.7 71.8 83.1
Indirect Texes 105.3 121.4 139.7 1hh,7
Social Sescurity 21.9 23.3 25.8 28,0
Interest and Dividends 10.8 10.0 12.3 11.5
Other 1.9 3.8 1.5 2.1
Total Current Revenues 195.8 217.2 250.6 269.6
Minus: Current Expenditures 172,22 -191..3 . =210.2 -218.3
Current Budget Surplus  23.6 55.9 Lok 51.3
Sources for Capital Budget
Current 3udget Surplus 23.6 25.9 4oL 51.3
Foreign \id Grants 20.7 18.0 21.1 20.3
Foreign Jorrowing 30.7 28,3 26.7 38.9
Domestic Borrowing 5.3 16.3 18.1 19.8
Other 20.7 12.1 8.5 8.1
Totel Sources 101.0 101.2 1248 133.%
Capital Budgel Expenditures '
Subsidies to Enterprises 18.7 16.4 02.2 30,7
Increase in Gov, Accounis 5.9 1.0 22.9 9.3
Repayments of Foreign Loans 2.8 12.1 14,2 15.8
Repayments of Domestic Loans 4,1 12.6 - 1.2 12.1
Gross Fixed Invesiment 39.6 39.9 46,5 hQ.i
Other 19.9 19.2 7.8 8.
‘Total Uses 101L.0 101.2 12L .8

Coverrnmens 39.6 39.9 46,5 hg.1
Public Enterprises 55.6 (117 5) 90.0 . 80.9
Private Interprises 33.0 (=) €0.1 €h.1
Households 17.3 16.9 19.1 21,0
wobal 6.3 17h.3 715.¢C 215.1
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D, Acuivities outside Areas of Concentration

U.8., technical assistance activities are concentrated in three principal
sectors as discussed in previcus sections of this paper,  Apart Irom program/
financial assistance under PL-480 Title I, four other AID activities Tall
outside the areas of concentration. These are: humanitarian assistance to
the needy under Title II, a housing guaranty program, portions of our teche
nical support project, and a possmble narcotics control program to begin in
Y ‘!f'\'?,'

1) Humanitarian Assistance - In our DAP, Part I, F.3.e., USAID stressed
that PL-4B80 Title 11 commodity program support to Tunisia's needy children at
the preschool, primary and secondary levels was an important humenitarian
effort reaching thousands of Tunisia's needy throughout the country. This
program is of importance in providing a dietary supplement to those Tunisians,
particrlarly younger children, who would otherwise find it difficult to nmeet -
their daily caloric and nutritional needs. AID assistance in this area re-
maing imporient to Tunisia's development because of the lag between cconomic
growth and a more equitsble distribution of income. These programs also re-
late directly to USAID's population and health area of concentration. We
intend to explore ways to improve coordination between our joint efforts in
the nutritionsl and family planning fields, and the child feeding progroms.

Our DAF also emphasized USAID's intent to examine with the GOT, voluntary
agencies and AIDM the possibility of gradually reducing Americen participa-
tion in the management of needy feeding programs, and the possibility of
developing a plan for phasing over humaniterian assistance from a Title 1I ,
to Title I basis. In Table VI A we show a continuation of these voluntary : |
agency=-administered and Govermment-to-Goverument feeding programs under Title '
II for FY¥'s 1973 and 1974 al approximately current levels ($3-4 million

annually). Ve intend to examine the impact of phosing over some of this

Title IT program in FY 197k to a Title I basis during our DAP review and may

submit & propesal to AIDM next yeur. USAID wishes to underscore the impor=-

tance, however, of developing a Ehased plen for any reduction in Title II

levels to assure there is no gap in institutional arrangements and commodity
availabilities to meet existing commitments.

The dollar figures shown on Teble VI A under I'Y 1972 represent actual com-

modity arrivals in Tunisia and do not correspond to the approved voluntary

agency AER's or the Government-to-Government TA's for that yeor. The $i.’
million FY 1973 commodity request is now under consideration by AIDﬁ! and

USAID's best current estimate of requirements for FY 1974 is $3.8 million. -

All figures on this portion of the teble are calculated according to Lxport

Market values iisted in the FY 1973 Food for Peace Guidelines. In this ro=-

spect taey differ from previous values submitted in the DAP Part I, as tlhe

latter was calculated according to CCC values plus average ocean freipght.
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The over-all trend in school feeding levels remains rather even - secondary
school sthudents in boarding homes are included under this category in FY
1973, buil have been eliminated in FY 1974 calculations, in line with over-
all Food for Peace guidelines,

2} Housing Guaranties - In FY 1972, AID authorized & guaranty for a
loan of 31C million from private U.S. financial sources to finance the
construction of 5,000 lower middle-income housing units near Tunis, U.S.
private firms are currently in contact with the Tunisian Embassy in Washing-
ton and SNIT, Tunisia's lorgest building soclety, to complete loan arrange-
ments,

The USAID Director and USAID officers met recently with SNIT officers to
discuss the present housing situation in Tunisia. It was pointed out by

the SNIT President Director General that of the existing one million housing
units in Tunisia, 400,000 are unsanitary and otherwise deficient and should
be rebuilt. He added that the housing shortage in Tunisia is becoming &
very serious socis’ and political problem and illustrated his ststement by
saying that every year approximately 40,000 newly formed families cannot [ind
z heme. SNIT produces only 10,000 housing units per yesr covering barely
one guarier of the new family homes required. The housing problem is criti-
cal particularly in big wrban centers in Tunis, Sousse, and Sfax where in-
dustry is expanding and more workers are moving in. The GOT is concerned
zbout this situation and is making an effort to assist in the financing of
housing programs; however, SNIT officials maintain thut GOT resocurces are
limited mnd cannot cover the need. Other donors to Tunisia, with the ex-
‘ception of the J.5., and Spain (which is in the process of providing techni-
cal assistance), have not shown an interest in assisting the Govermment's
effort to meet its housing needs,

SNIT is now examining a project for the construction of an additional 5,000
low-cost units in Tunis, and 2,500 in Sousse. Tunds needed amount to $10
million, Additicnal middle~class housing and apartment buildings are also
required in Tunis. The housing shortage in the lower and middle-class
groups is particularly acute according to SNIT and only a few hundred of
the roughly 5,000 requests for middle-class housing can be met each year,
Characterizing 3NIT's program as consisting of promoting "social housing”
for low-income families in 90, of the cases, the SNIT President Director
General has urgsd AID consideration of substantial additionsl assistance to
the program.

In spite of the social and political arguments cited sbove, USAID belicves
any additional guarznty program for Tunisia must be examined on two counts:

(a) Institutional: It does not appear that substantial progress wilil
be made in the nesr future on adopbing a savings and lean institution alorng
the lines which AID/H has been urging. A somewhat more restrictive model
working throwsh existing comercial bank facilities along the lines of the
French epargne-logement system seems more likely., The creation of an
autonomous private institution is not currently ruled out, but a banke-
supervised operation is the more likely course that Tunisia will take,
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(b) Financial: Considering that 80% of the costs of low~-income housing
gre local costs, and given the improved revenue position of the GOT, the
economic argument in favor of a commerciasl dollar loan for housing deserves
careful examination. It now appears that any injection of foreign exchange
resources into a housing program should be matched by & more substantisl
effort at mobilizing domestic resources to cover loecal costs, particularly
in view cf the high interest rates on commercial doller loans,

In addition to the above considerations, USAID intends to query other ele=~
ments of the GOT (Ministries of Plan, Finance and Foreign Affairs) to de-
velop a broader view of GOT plans and priorities during the period of the
new Four-Year Plan for additional housing construction, We would tentatively
favor emphasis on reconstruction of rural and urban area housing on a seclf-
help basis, perhaps in conjunction with the GOT's LCSD program which receives
Title II commodity support. Any new injection of foreign resources for
large-scale urban housing programs will require & careful analysis of eco-
nomic cost, alternative means of meeting that cost (domestic and foreign
resources ), as well as the social and political imperatives for such a pro-
gram, . -

USAID is very tentatively considering a continuation of our housing guaranty
program in FY's 1973 and 1974, Consequently an illustrative figure of $10
million is shown in Table VI A for these two fiscal years, pending USAID re-
view of the issues raised above, It should be noted that our preliminary
discussicns on & housing guaranty have been held only with SNIT. The GOT
has not taken a policy position in favor of continuing this form of financ-
ing in FY's 197% and 1974. We intend to give very cereful consideration to
SNIT's proposals and will be suggesting to AIDM & U.S. position within the
near future, following more detailed discussions and review of the economic
impact of such programs with other interested elements of the GOT.

3) Narcotiecs - During the Spring of 1972, an interagency narcotics
study tewum visited Tunisia, Their final report lwms not yet bLeen received.
The USAID's Public Safety Advisor has been extended, using AIDM narcotic
program funds, in order that he can review the report with his counterparts
in the GOT. Should the report recommend the provision of assistance to the
GOT, the UBAID will give it sympathetic consideration in light of & high
priority of this problem area. ,

~ 4) Pproject 000 = Technical Support l/ supports the general program of
U.S, assistance to Tunisia by providing technical and other services, the
coste of which are not ascribed to any one project. The requested FY 1973
level of $511,000 includes $4#38,000 to cover salaries and related costs of
twenty-one employees. The remaining $74 ,000 is reguired for supplies, equipe
ment, etc,, and shored Administrative Support (SAs). FY 1973 "Type B" .costs

1/ Refer to up coming Mission Operations Budget Submission for more detoiled
information, S
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which cannot be attributed to eny sector of concentration amount to $14h4,000
and consist of prorated Mission operation costs, salaries and related ex-~
penses for eight persons, The requested FY 1974 level of $485,000 includes
318,000 to cover salaries and related costs of nineteen employees. fThe ree
meining $64,000 is required for supplies, equipment, ete., and SAS. "Type
B" costs which cannot be attributed to any sector of concentration amount to
$108,000 and consist of prorated Mission operation costs, salaries and re-
lated eupenses for six persons, While these levels are our best current
estimates, AID/Y should be aware that the GOT will be reviewing carefully
the Trust Fund budget, and it is possible that some items presently covered
by the Trust Fund will require dollar funding.
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Country or Sub-region: TUNISTA

NEW RESOURCE COMMITMENTS OUTSIDE AREAS OF CONCENTRATION
(Grant Obligations/Loan Authorizetions/Title II Shipments)
(¢ thousands)

FY 1972  FY 1973  FY 1974

TOTAL 31,540 15,409 22,100
Developrent Loansg - - -
Grant Projects Yy 3,957 5,175 4,290
1. 274 - Public Safety: TA 131 - -
2. HNarcotics EV NA - - -
3, 000 = Technical Support TA TOL 511 485
L, 000 = Technical Support "Type B" Costs TA 3/ (235} (14h) (108)
5. FL 480 Title II Child Feeding Y 3,122 4,664 3,805
Housing Guaranties 2 10,000 - -
PL 480 Title I Sales Agrecments é/ 17,983 10,234 17,810

;/ Some TA project levels have been changed in relation to those in the DAP
(TOAID A-170)} in order to rcflect the most recent planning.

2/ The desireability of a future project is under review.

é/ Figures consist of salaries and related costs, including prorated Mission
operatlions costs, of 11 people in FY 1972, 8 in FY 1973, and 6 in FY 197L.

E/ These figures are calculations based on export value and therefore differ
from those of the BAP which usec¢ levels based on CCC values plus average
ocean freight.

2/ There is a very tentative possibllity thet the USAID will propose ¢10 million
housing guaranties for FY's 1973 and 19Th.

éj The FY 1972 dollar value represents the value of commodities shipped against
actual agreements during the fiscal year, plus the estimsted value of carry over
inte FY 1973, FY 1973 and FY 197k dollar values are at USDA estimeted prices as
contained in AIDTO CIRC A=747. These figures are the most recent available and
therefore differ from the DAP which provided earlier estimates.

L3
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PROJECT BUDGET TABLE

TABLE VII
($ thousands) -

Country or Sub-regiom: Tunisie Appropriation: TA ‘rium_i_.!‘ Dates :

Project Title: Technical Support Project M ﬁ

r:rgect nusber: 664-11-999-000 Obligations: FY 1957 xx

. Expenditures: FY 1957 XX

Technicianas Participants [Commods. ] Total
LX=20 [
$ MM MM M |3 $ $ |

FY 1972 Pipeline- Total 8% - il 2 N 58 |
Direct 8 - LL 2 L 58
PASA ~ - - - - -
Contract - - ~ - - - _

FY 1073 Oblig. - Total| 37¢ 11931 62 51 o = 23 2OF¥% 2
Direct 376 11931 62 151 ~ - 23 20 oLl
PASA -

Contract - )

FY 1 .- Total| 376 193] 62 |51 L2 27 %64 ?2 |
Direct 376 1103l 62 131 Lo 20 0 2
PASA : .

Contract

6/30 473 Pipeline- Total| _ ¥ 2 3 L I7
Direct 3 2 .3 L 17
PASA : -

Cg‘r;thnct - l -

FY 1 Oblig. - Totalf 369 [184] L9 JL8 1 3 el _4oo ]
Direct 360 [184] hg [ 438 19 43 Bitsy]
PASA - - - -

Contract - - - -

FY 1974 Expend.~- Total{ 369 11841 "Lg T18 2 o] 50 o0
Direct 369 [184f 49 | L3 A 20 50 o0
PASA -

Contract -

All Subseq. Oby.- Total
Direct
PASA
Contract -

- *  Transportation of Things and Storage Charges

*% Includes SAS costs of § 39,417 from FY 1973 end FY 197k obli~
~Waber of U5 Technicians LT srﬁm.%ﬁ! gation

. Tong Term Short Term | 1f New | LT Comtg|

FY 19’2 %I'- 17 3 6
FY 1974 Cbs. 15 - |
FY 1972 FY 1973 FY 197Th
Gontract Funding Dates From: - Prom: - From: -
Contrector: To: . To: - To: -
{mo, /yesr) (mo/year) (o, /yesr)
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PROJECT BUDGET TABLE

{$ thousands)

Country or Sub-region: ITI0TS Appropriation:

Project Title: Public “nfe

Piqject number: (“h.11-710-27h

e

TABLE VII

Finano Dates

Obligations: 1971

Expenditures: FY 1971

Begin

End

1972

T 1073

Technicians

Participants

Cdllodl; ats

Total

U.5. TocaL/TCN
s | MM

MM

TY 1972 Pipeline- Total

10

Direct

f
[ By
-

Farq

1.0

PASA

Contract

FY 1973 Oblig. -~ Total

Direct

PASA

Contract

FY 1973 Expend.- Total

Direct

MY F‘i

PASA

Contract

6/30/73 Pipeline- Total

Direct

PASA

Contract

FY 197k Oblig. - Total

Direct

PASA

Contract

FY 197k Fxpend.- Total

Direct

PASA

Contract

All Subseq. Obs.- Total

Direct

PASA

Contract I

T Number of US Technicians

Rumber of Partliocl] 8

- Long Term Short Tem

1T New

¥ Contg QE:ggifir- '

FY 1972 Obs.

¥Y 1973 Obs.

™Y 1975 Gbu.

FY 1972

Contract Munding Dates From:

or: To:

(mo. [year)
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