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c July, 1969 INDIA UNCLASS IF IED GROSS NATIONAL PRODUCT (oA
T i CURRENT MARKET PRICES " xxmxnuxmxnxmxxm&mnamxaxxuxmnxxnxxuuxumxxxxxxxmxxnxx CONSTANT 1967/68 MARKET
[ cALENDAR YEAR Notional Currancy Units: RS+ Crores® P PRICES — RS. CRURES
] FiscAL YEAR ] ACTUAL | LN " ACTuAL ESTIMATED PROJECTED

Beginning:  April 1 . AVERAGES) [~ .
Ending: March 31 ™ @ It 1 o n 12) 3) o (5) (6 n (8)
Mareh 33 o
19 66/67 |1567/68 |19 68/69 |1s69/70 |1 18 66/67 |13 67/68 |15 68£69 |1969/70 |19 70/71]1e 19 19
A. GROSS NATIONAL PRODUCT
(At Market Pricos) 27,338 | 31,860 33,240 | 36,770 | 25,733 29,573 31,860 | 32,775 | 34,930 | 36,820
I 1. PER CAPITA GNP
B. NET FORVTtiNiB:I:ANCE [INFLOw (+)] 1,029 1,030 684 659 643 1,029 1,030 684 659 605
GOODS AND | 1. IMPORTS () e
SERVICES | 5. EXPORTS (-) 1
C. TOTAL AVAILABLE RESOURCES 28,367 | 32,890 33,924 37,429 | 26,376 30 602 32,890 | 33,459 | 35,589 | 37,425
D. TOTAL CONSUMPTION 24,4381 28,315 | 29,326 | 32,109 | 22,833 | 26,414 | 28,315 28,929 | 30,524 | 32,106
[.. PRIVATE | 21,805 | 25,415 | 26,056 | 28,567 | 20,894 | 23,623 | 25,415 | 25,703 | 27,157 | 28,606
)2 GENERAL covemNMENT - aLL LEveLs] 2,576 | 2,900 3,270 31542 1,939 2,791 | 2,900 3,226 | 3,367 | 3,500
E. TOTAL FIXED INVESTMENT {GROSS) 4,081 44,190 4y375 4,867 3,100 4,288 45190 4,310 4,635 5,029
. PRIVATE 2,000 | 2,140 | 2,290 | 2,534 | 1,621 | 2,101 | 2,140 | 2,256 | 2,413 | 2,600 |
2. PUBLIC mam:s:xmc SECTUR § 2,081 | 2,050 | 2,085 | 2,333 1,479 2,187 | 2,050 | 2,054 2,222 2,429 | _
3. GENERAL GOVERNMENT (Excl. Defense)
F. CHANGE IN STOCKS -95 . 385 223 453 443 =100 382 220 | 430 290
G. TOTAL NATIONAL SAVINGS 2,957 3,545 3,914 4y 661 2,900 3,159 3,545 3,846 4,406 | 4,14
Iﬁ ;RIVATE . o 3 V T R 7:7 B 7 _ R 7
| 2. PUBLIC ENTERPRISES | Not Aveilable i
3. GENERAL GOVERNMENT
H. NET CURRENT TRANSFERS FROM REST
OF WORLD I R .
il.  TRENDS IN CONSTANT PRICES, INDEXES 1968/69 100 100 V. PERCENT OF GNP IN CONSTANT PRICES
TB(;"L"P".C';ﬁm ACTUAL 773) (A)EST. (5) (6) PROJ_(‘;)TED (8')' Stncw. 7 AC(zT)lML 4:-:751-:' (s) (6 =R rEﬂCTED (8
Feroo: | 1966/67 67/68 68/69 €9/70" 70,71 £ 69/70
A. GROSS NATIONAL PRODUCT 78.51 | 90.23197.21 )0, 00: 186,57, 112.34 1. |
1. PERCAPITA GNP
B. GOODS AND 1. IMPORTS _ ] B o ~
SERVICES 72. EVXP&)VR:Siiii i _— o "
D. TOTAL CONSUMPTION 178093 | 91.31197.88 1100.001(105.511 110.9 . 88.73189,32 | 88,.8788.27 | 87.39.87,20
1. PRIVATE 81.29 | 91.91/98.88 1100.001105.66/ 111.2 81420 79,88 | 79.77178,42 | 77.75.77.69
2. GENERAL GOVERNMENT 60,10 | 86.52 189,89 [100.00 104,37 108,4 74531 9344 1 9.10] 9,851 9.64] 9.51
E. TOTAL FIXED INVESTMENT (GROSS) _ 71.93 | 99.49197.22 [100,001107.54 116, 12.05[14.50 | 13.15113.15 1 13.,27(13.66
1. PRIVATE 71.85 | 93.1394.86 H00.00]106.96] 115.2 6.30] 7.10] 6.2 6.88 | 6.91] 7.06
2. PUBLIC ENTERPRISES 72,01 106.47]99.80 100,00 [108.18| 118.26 5275 7.40 1 6.43] 6.27 | 6.36] 6.60
3. GENERAL GOVERNMENT (Excl. Defense)
G. TOTAL NATIONAL SAVINGS 175,40 18214192417 100,00 1114561 122,51 11.27.110,68 1 11.13111.73 1 12,61112.80
* Some period as used for averoges in Section 1I, | V:  MARGINAL SAVINGS RATIOS Vi. _INCREMENTAL GROSS CAPITAL/OUTPUT RATIOS
Column (O). 9/ tate__/___: 19 /__tee.__/_ S__/ tets. [ e f—to O/
¥Cne crore equals ten millions,
Exchange Rate in Last Actual Yeor (Col. (3) ) was PAGE NO.
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Thie appendix is divided into two parts.

Part I reviews the estimates of national income and its
components for IFYs 1967/68 and 1968/69, and also gives the
general framework for the basis of the forecasts of economic
activity level for IFYs 1969/70 end 1970/71.

Part II detalls the sources and methods used in consg-
truction of various components of total available rescurces
on the supply and demand sides.

Part I
Re for &

1967/68

National income gt congtant 1960/61 prices, which had
declined by 5.7 per cent in 1965/66 and showed only a
marginal increase of 1.2 per cent in 1966/67 under the
impact of two consecutive droughts, advanced sharply by 8.9
per cent in 1967/68. This increase in national income was
largely due to a 17.9 per cent increase in agricultural
income, Non~ggricultural income rose by only 2.3 per cent
as activity in this sector continued to be depressed by the
lagged effeots of the two previous droughts. The bumper
crop output of 1967/68, implicit in that year's national
income estimates, only started arriving in the markets from
September 1967 (mid IFY 1967/68) onwards, with peak market—
ings in Jen-May 1968, Thus, non-agricultural activity
remained depressed for a major part of the fiascal year.

1968/69

The bumper crop of 1967/68, which started affecting the
econony in early 1968, had a major impact on non-agricultural
production in 1968/69, Although, the 1968/69 crop is esti-
mated to have been marginally lower than the previous year's
level, the oversll price level remalned stable mainly because
of the large inventories carried over from 1967/68, Thie
price stability helped to step up the rate of growth in the
non-agricultural activity levels in 1968/69 as urban real
incomes eroded by price increases in the last two years,
were partielly restored. Although agricultural income is
1ikely to have declined marginally in 1968/69, non-

agricultural incomes are expected to show a gain of about 5.C per cemt
resulting in an overamll national income growth rate of about 2.25 per

cent in 1967/68 prices. In 1960/61 prices the growth rate amounts to

27 per cent,

il

Forecagt r 0 _and

Forecasts of the Indian economy in 1969/70 and 1970/71 are linkel
to two crucial variables: agricultural production and the availabllity
of emough foreign exchenge to sustaim the projected rates of growth,

Agricultural production estimates implicit in these projections
are based on two important assumptions: (1) normal weather and
(2) a 5 per cent egricultural growth rate as the regult of new
technology consisting of improved seeds, fertilizer and irrigationm.
Given these assumptions, asgricultural production in 1969/70 is esti-
mated to increase by about 8 per cent over 1968/69, while 1970/71
production is expected to increase by 5 per cent from the normal
1969/70 level.

The assumption of steady growth in agricultural production has
wider implications for the economy than simply in terms of adequate
supplies of foodgraine and other agricultural rew materials. The most
importent implication is the over-all price stability in the economy,
which wve assume ywill embolden the public sector to shift from its
defensive strategy of restricted growth in public investment expendi-
tures in 1968/69 and 196970 to a more expenaionary policy in 1970/71.
This shift will result mainly from the improved resource position of
the publis sector. With food-price-wege push inflation held in check,
the public sector will be able to control its current expemnditures in
monetary terms and current tax revemues will respond to greater
activity in the indugtrial sector, This situation will allow the GOI
to incur a larger budgetery deficit without fear of inflation end will
assure that the resources obtained in this manner will be available for
investment expenditures,

Shutenil

Based on the above logic, national income estimates are derived by
forecasting the likely growth in individual sectors. The metbods
adopted to forecest the growth rates in each sector are fully explained
in Part III, Table 1 below summarizes the increments in net domestic
product at factor cost by four major sectors in 1969/70 end 1970/71.

A\
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Table 1
Net domestic product at factor cost by major sectors
(Ra crores, at 1967/68 prices)
1968/69 t
levels 1969/70
Agriculture 14,935 953 610
Industry (including cong-
truction & small mapuf,) 5,426 388 419
Transport & trade 4,342 295 3
Services & others 4,119 165 186
Totelt Net domestic product 28,822 1,801 1,552
at factor cost
Part II
Sources & Methods Uged in Table C-1

GNP gerles

The GOI released revigsed serieg of
FYs 1960/61 to 1967/68 in a "White Paper™

o

15,888

5,814
4,637
4,284
30,623

16,498

6,233
4,974
4,470
32,175

tes of nationel product for

estinmg
issued in 1969,

The revised

series provide estimates of GNP at current market prices up to FY 1966/67
(vide Table 2 of the white paper), and an estimate ofGNP at factor cost

for FY 1967/68.

The methods adopted in constructing the revised series

are explained in a Central Statistical Orgenization (Cs0) publication

entitled ® hur
1964/65" (Angust 1967),

Serjes of Nat

Product

0/6

In the absence of the CSO's estimate of GNP at market prices for
FY 1967/68, the figure has been derived by adding an estimate of
indirsct taxes less subsidies for the same year given in the Draft

Fourth My Ybar.Plan,

The GNP series for subsequent years are either estimated or
projected by meking an estimate or projection of net domestic product
at factor cost based on likely growth of individual sectors of the
economy, and adding to these estimates of net domestic product the
estimated or projected figures for depreciation, indirect taxes less
subsidies, snd factor income inflow (deducting for factor income
outflow) to arrive at the estimates of GNP at market prices,

Govt. of India, Estimates of National Prod:

74 Tentral Statistical Urganization, Dept, of Statistics, Cabinet Sect.

UNCLASSIFIED

The estimates of GNP at constant 1967/68 prices for the
years up to 1966/67 are worked out via the implicit GNP price
deflator shown in Table 6,

Net Foreien Balances

The date for FYg 1964/65 to 1970/71 are taken from
Table C~4, while date for the earlier years are reconstructed
from balance of payments data on the basis of the methods
adopted for Table C=4.

Net forelgn balances at current prices are calculated at
the exchange rate prevailing in the individual years. The
constant 1967/68 price series is worked out at the 1967/68
exchenge rate of $ 1 = Rs 7,50,

G tment

Public Sector, The estimates of gross fixed investment
(including some inventories) at current prices are derived
by adding estimates of deprecistion/replacement to the
Planning Commigsion’s data on "Plah investment® for years
up to 1967/68, Plan investment figures from FY 1966/67
onwards are adjusted to make these estimates conceptually
comparable to the concept of Plan investment used in the
Draft Fourth Plan, It has not been possible to adjust
Plan investment data for earlier years,

The adjustments are the deduction of (i) Plan invest-
ment outlays financed from deprecliation provisions of
commercisl undertakings, and (i1) ™cash losses® incurred
by these undertakings which were treated as investment out-
lays before FY 1969/70. These adjustments from FY 1966/67
onwards are msde as shown in iteme 4 and 5 of Table 4, For
bench~mark years, 1960/61 and 1961/62, the amounts involved
for these adjustments will be small as most of the
commercial undertakings (1like steel, heavy engineering)
were gtill in the conatruction phase, Roughly, the
average adjustment for these items in 1960/61 and 1961/62
may amount to Rs 20 crores.

Plan investment for 1969/70, based on the financial
provision for Plan outlay in the GOI budget document and
an estimate of States' own rescurces available for Plan

PAGE NO.
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Igble ‘/2
Bstimates of Gross Fixed Invegtment in Public & Private Sectors
1960/61 w 1965/66 and 1966/67 - 1970/71
(Rs crores at current prices)
——Depreciation/replacement —Grogs Fixed Investment
Public Private Publie Private Public Private Total
Fig segtor  ssctor Total segtor sector Total (at ourrent prices)
1960/61 790 387 1,177 116 620 736 906 1,007 1,913
1961/62 960 501 1,461 131 680 81 1,091 1,181 2,212
1962/63 1,166 540 1,706 160 770 930 1,326 1,310 2,636
1963/64 1,439 653 2,092 172 822 94 1,611 1,475 3,086
1964,/65 1,70 €90 2,391 205 913 1,118 1,906 1,603 3,509
1965/66 1,914 810 2,724 229 98, 1,213 2,143 1,794 3,937
74
1966/67 1,876 900 2,776 205 1,100 1,305 2,081 2,000 4,081
1967/68 1,820 975 2,795 230 1,165 1,395 2,050 2,140 4,190
1968/69 1,825 1,060 2,885 260 1,230 1,490 2,085 2,290 4375
(at 1968/69 prices)

1969/70 1,960 1,155 3,115 295 1,295 1,590 2,255 2,450 4,705
1970/11 2,135 1,270 3,405 330 1,370 1,700 2,465 2,640 5,105

Note: g/ Data from FY 1966/67 onwards are not strictly comparable with the

sarlier years, as FY 1960/61 to 1965/66 data have not been yet
adjusted for conceptual changes in the definition of the public
gector's investment introduced from the beginning of the Fourth
Plan, i.e. FY 1969/70.

b/ The decline in depreciation/replacement provision 1s on account

of adjustment done for Plan investment financed out of
depreciation provisione in the public sector,
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July, 1969 INDIA UNCLASSIFIED PRODUCT
Taghle 13
Estimates of Grogs Fixed Invegtment in Public and Private Sectors
FYa 1960/61 to 1970/71
(Rs crores at 1967/68 prices)
Percent change in total
G Fi + gross fixed investment
Public Private Total from the previous vear
1960/61 1,37 1,524 2,895
1961/62 1,587 1,718 3,305 14.2
1962/63 1,858 1,835 3,693 1.7
1963/64, 2,196 2,011 by 207 13.9
1964/65 2,507 2,109 4,616 9.7
1965/66 2,573 2,154 4y 727 24
1966/67 2,187 2,101 4,288 *
1967/68 2,050 2,140 4,190 -"2e3
1968/69 2,054 2,256 4,310 2.9
1969/70 2,222 2,413 4,635 7.5
1970/71 2,429 2,600 5,029 8.5

* Not computed as data for 1965/66 and earlier years are not comparable
with the data for later years,

SECURITY CLASSIFICATION
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Table 4

Estimates of Investment Fis 1966/67 to 1970/71

1966/61

1. Public sector's Plan

investment outlay g/ 1,916
2, Private sector's net fixed

investment outlay b/ 900
3. Depreclation provision g/ 1,355
4o Public sector's commercial

underteking's cash loages

included 1n plen investment

outlay (approximate) g/ =40
5. Public sector's Plan invest-

ment outlays financed out of

depreciation provisions

Gpproximate) e/ =5
6. Gross fixed investmant 4,081
7. Inventory changes £/ =100
8, Gross investment (6+7) 3,981
9, Plan investment (142-4+6) 2,676
10, Gross fixed invegtment 4,288
11, Plan investment 2,812

(% change from previous year)
rvg

1,890

2, 865
1,455

~70

=00

4.19Q
385

4,515
3,180

1968/69

(at current prices)

1,865

1,550

-40

=50

bol15
&/
220

4y 595
3,105

(at 67/68 prices)

4,190
3,180
(-2.3)

4,310
3,059
(2.9)

1,960

1,155
1,650

b

430
5,135
3,545

4,635
3,493
(7.5)

(Re crores)

19&&% 68/69 pjr%}g'gl

2,135

1,270
1,770

E b

i

290
5,395
3,720

5,029
3’640

(8.5)

The data up to FY 1969/70 are derived from various GOI and Planning Commission documents (including

GOI Budget, Fourth Five Year Plan 1969-74 - Draft), while FY 197071 is a projection based on a likely
bolder GOI fiscal policy next yoar as prices are expected to remain stahle in 1969/70 despite budgetary
The price stabllity criterion is based
on the assumption of normal weather in 1969/70 which will yleld around 7-8 per cent increase in agri-

deficit hovering around the last year's level of Rs 300 crores.

cultural (including food-graine) production,

Even a 5 per cent agricultural production growth coupled

with a flexible foodgrain inveantory policy on the part of GOI should ensure relative price stability
SECURITY CLASSIFICATION _M N

in the economy,
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Note Tghle tinu

Y/

s/
-
o/

R

Rough approximate estimates. The buoyancy in 1970/71 partly
asgumes indirect effects of larger public sector outlay.

Data up to FY 1966/67 are taken from "white paper® on National
Income (Table 2).

Rough approximate estimates based on scanty scattered
information,

Barlier, cash losses of commercial enterprises financed

via financisl trensfers from the GOI & State Government

budgets were treated as Flen expenditures. From 1969/70
onwards, they are treated as non-Flen expemditures,

Rough epproximate estimates except for 1967/68, 1967/68
figures are taken from Draft Fourth Plan for 1969-74.

Includee inventory increage of 1.0 million metric tons of
foodgraina, 0,5 million metric tons of sugar, end decline
of 0.3 end 1,0 million bales of raw cotton and raw jute,
regpectively.

Includes 2.0 million metric tons of foodgrains, 0.3 millien
beles of raw cotton, 1.0 million bales of raw Jute,

Includes 1.0 million metriec tons of foodgrains.

SECURITY CLASSIFICATION -

Igble 5

Government Consumption Expenditures
Fis 1960/61 to 1969/70

(Rs crores at current prices)

Y

Governnent, Y Other
Fia all levels oI devels
1960/61 1,086 433 653
1961/62 1,206 478 728
1962/63 1,458 660 798
1963/64 1,866 1,003 863
1964,/65 2,005 1,006 999
1965/66 2,295 1,109 1,186
1966/67 2,576 1,212 1,364
1967/68 2,900 1,280 1,620
1968/69 3,270 1,398 1,872

&/

1969/70 3,542 1,472 2,070

8/ Vide Tahle 6 of CSO's Mﬂ%ﬂm
(Reviged gerieg) for years up to FY 1966/67

B/ GOI, Economic Division, Dept. of Economic Affairs,

<! il A} l f

and for 1967 68 accounts for three plen periods
(New Delhi, 1967)

Based on revised budget estimates.

LS

Based on tudget estimates.
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outlay, adjusted for conceptual chsnges, 1s estimated to increase
by 7.4 per cent over the previous year's level.

The projection for 1970/71 assumes an increase of approxi-
mataly 9 per cemt in Plan investment outlays,

The depreciation/replacement figures for the years up to
FY 1964/65 are teken from CSO's hur Reviged Serie
Nati P t for 0 , while figures for
years up to FY 196970 are derived on the basis of
depreciation/replacement (including Rellways, Post and Telegraph)
in the GOI end Rallway budgets, and an estimate for other under—
tekings on the basis of the relationship betwsen investment
growth and increment in depreciation provision,

The projection for 1970/71 is based on the relationship
between investment growth and depreciation provision,

Private Sector. The estimates of groas fixed investmemt
at current prices are also derived by adding estimates of
depreciation/replacenent to the estimatea of net fixed invest-
ment, The sources of data and methods adopted to make estimates
or projections of depreciation/replecement are the same as thoge
adopted for the public sector. Table 2 presents the estimates
of net (Plan) investment and gross fixed investment from
FYs 1960/61 to 1970/71. It may be emphasized that the estimates
preaented herein are an approximation of the levels of invegt-
ment activity in the private sector as data availahle on private
investment are scarce.

The estimated levels of net inveatment in FY 1968/69 and
1969/70 are related approximately to likely levels of corporate
investment activity and to the domestic absorption of cement and
iron and steel products by the private sector in these years as
a major portion of non-corporate private sector fixed invest-
ment is construction. The implicit estimate for 1968/69 assumes
a real increase of 7 per cent (8.5 per cent in current prices)
over the previous year's level; while the 9 per cent increase
in 1969/70 assumes & pick up in corporate sector invegtment
activity with a better investment outlook as a result of growth
in industrial output and continued buoyency in non-sorporate
investment activity, The data on cement and iron end steel
production in FY 1968/69 confirm the above logic, while the
1969/70 estimate 1m considered consistent with other forecasts
of activity in agricultural and industrial sectors which will
provide the necessary support to investment asctivity,

SECURITY CLASSIFICATION

The projected increase of 10 per cent in the investment level for
1970/71 assumes strengthening of the trends of 1969/70.

Table 3 presents the estimates of gross fixed investment in the
public and private sectors from IFYs 1960/61 to 1970/71, at constant
1967/68 prices,

Vo1 ¥

Tahle 4 presents the estimates of invegtment (including changea
in stocks) from FYs 1966/67 to 1970/71 in more detail, This table
also presents the estimates of Plan investment including inventories.

Totgl G t

Total consumption at current prices is derived by deductin
gross inveatmen;m?gross fixed investment plus changes in etocksg
from total available resources,

Government Congumption. The consumption expenditures of government
sector conslst of compensation to employees (wages, salaries and
penslons) end net purchase of commodities and services on the part of
government administration only. The data for years up to 1966/67 are
taken from Table 6 of the national income white paper. The figures for
congumption expenditures of the GOI are taken from the GOI publication

c G i t f the Centr rnment Budget, while those
of "Other" levels of government is derived as a residual by deducting GOI
expenditures from total sonsumption expenditures for years up to 1966/67
and estimates for other years on the assumption that consumption
expenditures of "Other®™ levels of government are approximately 74.2 per cent
(based on the 1966/67 ratio) of State Governments current expanditures
akoluding debt service, Tahle 5 provides the consumption expenditures
at current prices for all levels of Government, GOI, and “Other® levels
of government,

| P

Private C tion gt G t Prices, This 1s derived as a residual
by deducting estimates for government congumptiion from total consumption
In respective years,

t Total G 11 t Constant 1967/68 Market Pri .
Total consumption at 1967/68 prices is sllocated to governmemnt
consumption end private consumption in each year in the same proportion
a8 at current prices,

National Savings

National savings are derived by deducting the net foreign balance
from the sum of gross fixed invegtment and changes in stocks,

AL 4
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Table 6
Price Deflation
Indicee of Wholesale Prices, Price Deflators Implicit
in NIP and GNP, and Investment Cost Index The deflator implicit in NDP at factor coet for the years up W
FY 1967/68 is derived from the series of net domestic product at
FY¥s 1960/61 to 1970/71 factor cost at current and constant 1960/61 prices as givemn in the
(1967/68 = 100) national income white paper. The implicit NDP price deflator for
the subsequent yeare is estimated or projected on the basie of our
P T t Investment projections of sectoral price movements,
Wholesale NIP at GNP at cost
Fig price index faotor cogt market prices index The investment cost index is derived from the Planning
Cormigsion'a seriee of totel investment at current and congtant
1960/61 58,80 59,22 59.51 66,09 1960/61 prices. Owing to non-availability of separate series of
cost indexes for fixed investment and inventories, the estimates
1961/62 58,90 60,27 60.73 68,74 of fixed investment and changes in stocks at constent 1967/68
prices are worked out via the investment cost index,
1962/63 60,22 62,66 63.07 7.38
The GNP price deflator is worked out from the Migsion's
1963/64 63,70 68,03 68.31 73.36 series of gross national product at current and constant
6 1967/68 market prices,
6 . The 76,01
1964/65 & hed 74.61 Table 6 presents the indices of wholessle prices, price
1965/66 77.73 80.86 81.14 83,28 deflators implicit in NDP at factor and GNP at market prices
and investment cost index for FYs 1960/61 to 1970/71.
1966/67 90,07 92.31 9244 95,17
1967/68 100,00 100,00 100.00 100,00
1968/69 98,96 101,40 101,42 101,50
1969/70 101,27 104,50 105,27 105,00
(Est.)
1970/71 103,89 107,00 107.00
(Proj.)

SECURITY CLASSIFICATION
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The estimates at current prices of net domestic product, net
earned income from abroad, depreciation, and indirect taxes less
subsidies are taken from the “white paper" on national income,
The estimates of net foreign balances at current prices are
re-constructed from balance of payments data on the basis of
methods similar to those adopted for Table C~4. Estimates of
gross investment are deducted from total available resources
to arrive at total consumption at current prices. Government
consumption is then deducted from total consumption at current
prices to derive private consumption as a residual.

Table 1 details the derivation of total available resources
and their aisposal for these years at current prices.

Table 2 detalls the derivation of GNP, total available
resources and their disposition at constant 1967/68 market
prices., The steps involved in converting the current price
series into constant 1967/68 market prices are as follows:

(1) Net domestic procuct and indirect taxes less subsidies
are converted at 1967/68 market prices via the price deflator
implicit in net domestic product as given in Table 6 of the
Appendix.

(i1) Depreciation/replacement estimates are converted
via en investment cost index as given in Table 6 of the Appendix.

(iii) Wet foreign balances are inflated by 57.5 per cent
for the post-devaluation rate of the rupee for years up to

1965/66.,

(iv) The sum of NDP, net earned income from abroead,
depreciation, and indirect taxes less subsidies equals GNF at
constant 1967/68 market prices. The net foreign balance is
added to GNP to arrive at total available resources.

(v) Gross fixed investment and changes in stocks figures,
converted via the investment cost index, are then deducted from
total available resources to derive total consumption at 1967/68
market prices,

SECURITY CLASSIFICATION

(vi) Private and Government consumption at 1967/68 prices are
allocated in the same proportions to total consumption as at current
pricese

Derivation of GNP for FY¥s 1967/68 to 1970/71

FY 196 « The CSO's national income white paper estimates gross
national product at factor cost at Rs 29,377 crores at current prices.
An estimate of indirect taxes less subsidies at Rs 2,483 crores

(implicit in Table 1, p. 31, of the Draft Fourth Plap: 1969/74) is
added to derive the GNP at market prices.

FYg 1968/69 to 1970/71. The procedure for forecasting gross
national product at market prices is based on either estimating (or
projecting) the growth of individual sectors of the economy to derive
at an estimate (or projection) of net domestic product at factor cost,
and then adding estimates (or projections) of net earned income from
abroasda, uepreciation, and indirect taxes less subsidies to WuF at
factor cost estimate (or projection) to arrive at the estimate (or
projection) of gross national product at market prices.

FY 1968/69. In absence of GOI estimates, the Mission has
constructed the estimate of gross national product on the basis
of latest available production estimates for agriculture and
large industry (for details, see Notes to Table C-2), while
activity levels of the remaining sectors are estimated elther on
the basis of their relationship to production levels in agriculture
and large industry or on the basis of historical trends.

FY 1969/70 and 9)

Agrjculture and Allied Activitieg. The net product originating
in agriculture is projected to increase by 6,38 per cent in 1969/70
and by 3.84 per cent in 1970/71. The production estimates for major
crops implicit in above estimates are given in(Table 4) the notes to
Table -2, The ratio of the increment in net value sdded to the
increment in gross value of output in agrioculture and livestock
works out at 0,70 in 1969/70.and at 0.57 in 1970/71. The higher
ratio in 1969/70 assumes the beneficial effect of normal weather
from the sub-normel weather in 1968/69. Table 3 provides the
besis for calculating net product originating from this sector
in 1969/70 and 1970/7.

Mining and Q\_J&rgxin? . The growth rate of 5 per cent in 1969/70
and 5.5 per cent in 1970/71 are same as those estimated or projected
for mining component of the Index of Industrial Production. (For
details, see Notes to Table C~2.)
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Table 1

Derivation of GNP, Total Available Resources and Their Disposition
FYs 1960/61 to 1966/67

(its crores, at current prices)

1960/61 1961/62 1962/63 1963/64 1964/65 1965/66 1966/67

MeT DOMESTIC PRODUCT AT FACTUR CUBT 13,380 14,161 14,999 17,231 20,229 20,753 23,902
NET EARNED INCOME FROM ABROAD - R - 98 - 108 - 12 - 149 - 167 ~ 255
DEPREC IATION 736 811 930 994 1,118 1,213 1,355
INDIRECT TAXES LESS SUBSIDIES 948 1,080 1,265 1,566 1,784 2,086 2,336
GROSS NATIOWAL PRODUCT AT MARKET PRICES
(14+2+3+4) 145992 15,954 17,086 19,679 22,982 23,885 27,338
NET FOREIGN BALANCE 457 360 478 446 628 641 1,029
TOTAL AVAILABLE RESUURCES (5+6) 15,449 16,314 17,564 20,125 23,610 R4y 526 28,367
GROSS FiXsd INVESTMENT 1,913 2,272 2,636 3,086 3,509 3,937 4,081
?ﬁ)whln;zll;]fic sector (906) (1,091) (1,326) (1,611) (1,906) (2,143) (2,081)
(b) Private sector (1,007) (1,181) (1,310) (1,475) (1,603) (1,794) (2,000)
CHANGES IN STOUCKS 400 194 274 311 365 -50 =95
GROSS INVESTMENT 2,313 2,466 2,910 3,397 3,87 3,887 3,986
TOTAL CUNSUMPTION (7-10) 13,136 13,848 14,654 16,728 19,736 20,639 24,381
zﬁ)thi;od;. : all levels (1,086) (1,206) (1,458) (1,866) (2,005) (2,295) (2,576)
(b) Private (12,050)  (12,642)  (13,196)  (14,862)  (17,731)  (18,344)  (21,805)
TOTAL NATIONAL SAVINGS (10-6) or (5-11) 1,856 2,106 2,432 2,951 3,246 3,246 2,957

PAGE NO
UNG ) 11

SECURITY CLASSIFICATION




AID 1020-1 (7-64)

C-1

1. DATA CURRENT AS OF

July, 1969

2. CDOOPERATING COUNTRY

INDIA

SECURITY CLASSIFICATION

UNCLASSIF IED

GROSS NATIONAL
PRODUCT

STATISTICAL TABLES

Iable =

1.

2.

10.

1.

12.

Derivation of GNP, Total Available Resources and Their Disposition
FYs 1960/61 to 1966/67

NET DOMESTIC PRODUCT AT FACTOR COST
NET EARNED INCQME FROM ABROAD
DEPRECIATION

INDIRECT TAXES LESS SUBSIDIES

GROSS NAYITONAL PRODUCT AT MARKET PRICES
(1+2+3+4)

NiT FOREIGN BALANGE
TOTAL AVAILABLE RESUURCES (5+6)
GROSS FIXED INVESTMENT

of which:

(a) Public gector

(b) Private sector
CHANGES IN STOCKS
GROSS INVESTMENT (8+9)
TOTAL GONSUMPTION (7+10)

of which:

(a) Govt.: all levels

(b) Private

NAT IONAL SAVINGS (10=6) or (5-11)

(Rs crores at 1967/68 prices)

1960/61 1961/62 1962/63

22,593
-113
1,114
1,600

25,194
720
25,94
2,895

(1,371)
(1,524)

605
3,500
22,414

(1,853)
(20,561)

2,780

SECURITY CLASSIFICATION

23,457
-154
1,180

1,789

26,27
567
26,839
3,305

(1,587)
(1’718)

282
3,587
23,252

(2,025)
(21,227)

3,020

23,937
-170
1,303

2,019

27,089
753
27,842
3,693

(1,858)
(1,835)

383
4,076
23,766

(2,365)
(21,401)

3,323

1963/64
25,328
=176
1,355

2,302

28,809
702
29,511
4,207

(2,196)
(2,011)

423
4,630
24,581

(2,775)
(22,106)

3,928

UNCLASS IFIED

1964/65
27,17
=235
1,47
2,396

30,803
989
31,792
4,616

(2,507)
(2,109)

480
5,096
26,696

(2,712)
(23,984)

4,107

1965/66
25,665

29,437
1,010
30,447
4y TRT

(2,573)
(2,154)

=60
4,667
25,780

(2,867)
(22,913)

3,657

1966/67
25,893
-275
1,424

2,531

29,573
1,029
30,602
4,288

(2,187)
(2,101)

-100
4,188
26,414

(2,791)
(23,623)

3,159
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Table 3
Estimation of Net Product in Agriculture & Allied Activities, 1969/70 & 1970/71
(Rs crores, 1960/61 prices)
Sub-sector Ba level Increment over Lhe previo 8 ol level
Value of Output 1968569 1969/70 1970/7 1969/70 1970/71
_ a/
(1) Foodgrains 4yR7L 3339/ 23351/ 4,607 4,840
(11) Non~grain major crops 1,840 1532/ 97 1,993 2,090
(111) Other crops & by-products 2,070 85£/ 75 ‘2,155 2,230
(iv) Livestock 1,890 95 100 1,985 2,085
A, TUTAL AGRICULTURE & LIVESTOCK (i+ii+iii+iv) 10,074 666 505 10,740 11,245
B, DEDUCT Inputs, depreciation, and 14 g/
other adjustments 2,856 202 217 3,058 3,275
C. NET PRODUCT FROM AGRICULTURE &
LIVESTOCK (A-B) 7,218 VAYA 288 7,682 7,970
D, NET PRODUCT FROM FORLSTRY AND FISHERIES 323 17 20 340 360
£, NeT PRODUCT FROM AGRICULTURE & ALLIKD
ACTIVITIES (C+D) 7541 481 308 8,022 8,330
F. Percent change from previous year 6.38 3.84
G, Ratlo of net value added to gross value
of output for agriculture & livestock 0.70 0.57
a/ 7.8 per cent over 1968/69 level.
b/ 5 per cent over 1969/70 level.
¢/ 8.3 per cent over 1968/69 level
d/ 5 per cent over 1969/70 level
@/ 41 per cent over 1968/69 level in 1969/70, and about 3.5 per cent in 1970/71. The slower
owth in 1970/71 is on account of by-product of main cropseas yield of straws and stalks
ﬁy—product of grains) is expected to increase at a rate lower than the increase in yield
of grains.
£/ 5.0 per cent increase over the previous year's level.
Increments in inputs are mainly accounted for by fertilizers and feed for livestock,
Additionsal inputs of fertilizers will increase the purchased inputs by Rs 50 and 57
crores in 1968/69 and 1969/70, respectively. Livestock feed and manure account for
Bs 76 and 86 crores in 1968/69 and 1969/70, respectively, Added to these are increments
in costs for seeds, depreciation and maintenance costs on equipment, irrigation charges,
fuel, and electricity, and pesticides,
PAGE NO
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Large Scale Manufacturing. The growth rates of 8.17 per cent in
1969/70 and 8.66 per cent in 1970/71 are those estimated or projected
for the manufacturing component of the Index of Industrial Production.
The rationale behind these numbers is explained in Notes to Table C-2.

Electrijcity. The growth rate of 11,0 per cent in both years is
the same as estimated or projected for the Electricity component of
the Index of Industrial Production.

The remaining sectors are estimated either on the basis of
historicel trends or their relation to activity levels in agriculture
and industry.

On the above basis, net domestic product at factor cost is
estimated to increase by 6.25 per cent in 1969/7C and by 5.1 per cent
in 1970/71.

'he estimates of depreciation,; net earned incowme trom abroad,
and indirect taxes less subsi.ies are added to arrive at estimates
of GNP at market prices,

Table 4 provides the details of the estimate or projection of GNP
at constant 1967/68 market prices for FYs 1968/69 to 1970/71.

Table 5 provides the details of the derivation of total available
resources and their disposition from ¥FYs 1967/68 to 1970/71 at constant
1967/68 market prices.

Table 6 provides the details of the derivation of total available
resources and their disposition forFYs 1967/68 to 1969/70 at current
prices. The procedure of converting from constant 1967/68 prices to
current prices is the same as outlined for earlier years,

Table 7 provides a special tabulation of net domssiic product
at factor cost for I'¥s 1967/68 to 1970/71 at 1960/61 prices. This
special tabulation is done as the national incoue while paper uses
1960/61 price base for its constant price series on national income.
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Table 4
Derivation of Estimates of Gross National Product
FYs 1968/69 to 1970/71
(Rs crores, at 1967/68 prices)
Income 1968/69 (egt,) 1969/70 (est,) 1970/71 (Proi, )
Originating % change Income % change Income % change Income
in 1967/68 from prev, Originat- from prev. Originat- from prev., Originate
Sector year dug Year dng = year ing
1. Agriculture & allied activities 14,973 -0.25 14,935 6.38 15,888 3.84 16,498
2. Mining & quarrying 283 3.8 294 5,00 309 5.5 326
3. Large scale manuf. 2,050 6.9 2,1N 8.17 2,370 8.66 2,575
be Elec. gas etc. 197 149 226 11.00 251 11.00 279
5¢ Small scale manuf. 15456 545 1,536 6.00 1,628 5.0 1,709
6, Conatpuotion 1,123 5.0 1,179 6.5 1,256 7.0 1,344
7. Transport & communications

(&) Railways 413 3.5 427 be5 446 5.0 468
(b) Commnications 143 8,0 150 8.0 162 8,0 175
(c) Other transport 546 6.0 579 7.0 60 7.5 667
8. Trade, storage & hotels etc. 3,020 5¢5 3,186 7.0 3,409 745 3,664
9. Banking & insurance 397 7.0 425 75 457 8,0 493
10.  Real estate & ownership of dwellings 652 3.5 675 4.0 702 4e0 730
11. Public admin. & defense 15205 2.0 1,229 2.5 1,260 3.0 1,298
12,  Other services 1,729 3.5 1,790 42 1,865 4e5 1,949
13. Net domestic product at factor cost 28,187 2,25 28,822 6.25 30,623 561 32,175
14. Net earned income from abroad =265 =315 =333 =350
15. Depreciation 1,455 1,550 1,650 1,770
16. Indirect taxes less subsidies 2,483 2,718 2,990 3,225

17. Gross national product at market
prices 31,860 2,87 32,775 6.58 34,930 5.41 36,820

UNCLASS IF IED PAGE NO
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lable 5
Derivation of GNP, Total Available Resources & its Disposition
FYs 1967/68 to 1970/71 at constant 1967/68 prices
(Rs crores)
1967/68 1968/69 1969/70. 1970/71
1, N&T DQMESTIC PRODUGCT AT FACTOR GUST 28,187 28,822 30,623 32,175
2., NET EARNED INCOME FROM ABRUAD ~265 -315 =333 =350
3., DEPHECIATION 1,455 1,550 1,650 1,770
4. INDIRECT TAXES LESS SUBSIDIES 2,483 2,718 2.990 3,225
5, GROSS NATIONAL PRODUGT AT MAKKET
PRICES (1+243+4) 31,860 32,775 34,930 36,820
6. NeT FOREIGN BALANCE 1,030 634 659 605
7. TOTAL AVAILABLE RESJURCES (6+7) 32,890 33,459 35,589 37,425
8. GRUSS FIXED INVESTMENT : TOTAL 4,190 4,310 44635 5,029
of which:
(a) Public sector (2,050) (2,054) (2,222) (2,429)
(b) Private sector (2,140) (2,256) (2,413) (2,600)
9, CHANGES IN STOCKS 385 220 430 290
10, GROSS INVESTLENT 4y 575 44530 5,065 5,319
11. TOTAL CONSUMPTION (7-10) 28,315 28,929 30,524 32,106
of which:
(a) Govt.: all levels (2,900) (3,226) (3,367) (3,500)
(b) Private (25,415) (25,703) (27,157) (28,606)
12, NATIONAL SAVINGS (10-6) or (5-11) 3,545 3,846 4y 406 by T4
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Table 6

Derivation of GNP, Total Available Resources & Their Disposition
FYs 1967/68 to 1969/70

(Rs crores, at current prices)

NET DOMESTiC PRUDUCT AT FACTUR COST

NET EARNED INCUME FROM ABROAD
DEPRECIATION

INDIRECT TAXES LESS SUBSIUIES
GROSS NAT IONAL PRODUCT AT MAKKET
PRICES (1+2+3+4)

NE1! FOREIGN BALANCE

TOTAL AVAILABLE RESOURCES (5+6)

GROSS FIXED INVESTMERT
of which:
(a) Public sector
(b) Private sector

CHANGES IN STOCKS

GROSS INVESTHENT

TUTAL CONSUMPTION (7-10)
of which:

(a) Govt,: all levels
(b) Private

SECURITY EI’.’AS’S’IEI’CATION

UNCLASSIFIED

1967/68  1968/69  1969/70

28,187
-265
1,455
2,483

31,860
1,030
32,890
4,190

(2,050)
(25140

385
4,575
28,315

(2,900)
(25,415)

TOTAL NATIONAL SAVINGS (10-6) or (5-11) 3,545

29,226 32,001

=315 =333
1,573 1,732
2,756 3,370

33,240 36,770

68 659
33,924 37,429
4375 4,867

(2,085) (2,333)
(2,290) (2,534)

223 453
4,598 55320
29,326 32,109

(3,270) (3,542)
(26,056)  (28,567)

3,914 4,661
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Derivation of Estimates of liet Domestic Product
FYs 1968/60 to 1970/71

(ks. crores at 1960/6L prices)

1963/69(est,) 1960/70(est,) 1970/71(prois)
Income % change Income % change Income % change Income
originating from prev, originat- from prev, originat- fram prev., originat-

Sector in 1967/68 year ing year ing year ing
1, Agriculture & allied activities 7,560 - 0,25 7,541 + 64338 8,022 + 3.84 8,330
2 Mining and quarrying 216 + 3,30 224, + 5,00 235 + 5,50 248
3. Large scale manufacturing 1,562 + 6,90 1,670 + 8,17 1,806 + 8,66 1,962
4e Electricity, gas, etc. 158 +14,90 132 +11,00 202 +11,00 224
5. Small scale manufacturing 1,049 + 5,50 1,107 + 6,00 1,173 + 5,00 1,232
6, Construction 704 + 5,00 739 + 6,50 792 + 7,00 847

7. Transport and communications
(a) Railways 339 + 3450 351 + 4,50 367 + 5,00 385
(b) Communications 107 + 8,00 116 + 8,00 125 + 8,00 135
(c) Other transport 404, + 6,00 428 + 7,00 458 + 7450 492
8, Trade, storage and hotels, etc, 1,759 + 54,50 1,856 + 7.00 1,986 + 750 2,135
9, Banking and insurance 210 + 7,00 225 * 7,50 242 + 8,00 261
10, Real estatd & ownership of dwellings 48 + 3,50 497 + 4,00 517 + 4400 533
11, Public administration and defense 055 + 2,00 74 + 2,50 298 + 3,00 1,028
12, Other services 1,18% + 3,50 1,231 + 4,20 1,283 + 4450 1,341
13, Net domestic product at factor cost 16,692 + 2,69 17,141 + 6.21 18,206 + 523 19,158
PAGE NO.
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ALD 1020-44 {4-85) CATA CURRENT A3 OF: COOUFERATING COUNTRY
Cc-2 July, 1969 INDIA [ NCLASSIKIED POPULATION, PRICES, RESERYES AND PRODUCTION Cc.2
Fiscal ﬁm Years Aé‘;UAL T ESTIMATED PROJECTED
unless otherwise () (2} (3) (8} (5) {6) (7
FISCAL LLTEMS nated 19 67/68 s 68/69 |vs  69/70 |19 70/71 |1e 19 19
A. POPULATION, MID?EAR (In thousands)
— i Current Annual Growth Rate 2.70 % 1 51403 527.9 51,9 586 &
s 1. COST OF LIVING (Coverage: Working class, all items ;;g=\°° 158.8 158.0 161,2 165.4
PRICE ' o Food 169.2 | 165.5 | = 166,3 |  169.6
INDEXES
1963
2. WHOLESALE (Coverage: Al] India, All Commodltleé TOB 100 160.3 158, 6 162.3 166.5
- Food Articles o 182.5 17473 175.2 178,7
- - Industrial rew materials 159.6 162.1 172.2° 175.0
) Manufactures R7.0 129.4 133.9 140,01
T FueI, power, light & lubricant ~135.0 141.1 145.9 151.7
3. {OTHER): 1958 = 100
) ) I 63/64
4. GNP (mplicit Prico Index) 19__= 100 » 14644, 148.5 154.1 158.,0
c. gg'c;gsAND t. TOTAL HOLDINGS ($ MILLIONS) 718 , 769 ) 769 769
FOREIGN (o) MONETARY GOLD - e 2.3 21‘1 243 ?_/'3 :
S Flscal % £10 Nil Nil Nil N{1
(End oflour) 415 526 526 26
2. mmmmeugmm Comercl&l Bank Foreign Assets 31 Not available )
D. 1. INDUSTRY AND MINING 1963
PRODUCTION _INDUSTRIAL PRODUCTION INDEX ] PEXEC= 100 118.3 126.9 137.3 149.6
INDICATORS _MANUFACTURING INDEX 1963 mmsc 100 116.0 124.0 13421 145.7
MINING INDEX B 1963 wemsc 100 111.9 ] 116.2 | 122.0 | 128.7
otverwoex::  Electricity 1963 semsx- 100 158,8 | 182,6. 202.7 225.0
Output of Major Commodities Umts
i Cotton yarn | g 926 959 . ..997 1,037
B Sugar 1000 ma;xicgtgns 2,220 2,806 | 3,515 3,670
. Steel ingots Imillion M. .tons 6,34 6,48 7,00 750
.. Cement u 11.33 12.12 13.20 14..65
__Electricity Billion Kw hra. | 43.7 50,0 55.0 61,0
2. AGRICULTURE Crop Years: 19 67/ 68 19 68/69 19 69/70 19 70/71 19 19 / 19 /
1957/58 1959/60
AGRICULTURAL PRODUCTION INDEX TXIEX0 thry 14X = 100 127.9 129.1 139.6 146.,6
Output of Major Commodifies Units:
FOOng‘ains( ) illion M.T. - 95.6 95,01 103.0_ | 108.0
Sugarcene (in terms of raw sugar v 9,96 &L 1243 12.8
Raw cotton n%ﬂgﬁ of 6.5 6.1 6.6 740
Raw jute & mesta L 5 541 747 748
Oilseeds (5 major) tric tons 8.2/ 7.1 8,47 9.0
' e PAGE NO.
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Not b T C— food articles, Based on likely changes in the all commodities and
food articles indices in these years, the cost of living index is
A, Population, Mid=Figcgl Year estimated/projected to increase by 2.0 per cent and 2.6 per cent
in IFYs 1969/70 and 1970/71, respectively, The food component of
These are Migsion's standard population proJections, which are the index is estimated to increase by 0.5 per cemnt in 1969/70,
based on the "High Projection® of the 1964 Fxpert Cormittee on Popu- while the 1970/71 projection assumes en increase of 2,0 per cent,
lation Projections. The Expert Comittee projection is adjusted to The non-food component is projected to increase at a faster rate
include the population of Goa, Damen, Diu, and NEFA, The implicit than the food component, as prices of menufacture and services,
annual growth rate in these projections is 2.65 per ceat for which had lagged behind food prices in drought years, recover
1968/69, and around 2,70 per cent for FIs 1969/70 and 1970/71. partially their lost ground,
B. Prices B.2 Wholeaale Price Index
B.1 Coat of ILiving Index The wholesale price index and its components with base
1963 = 100 is derived from the original GOI series with
The cost of living indices with base 1963 = 100 are derived IFY 1952/53 base by applying conversion factors to the original
from the GOI geries with 1949 base by applying a conversion series,
factor to the original series, The GOI index in CY 1963 with -
base 1949 equalled 134.17 for all items, and 134.75 for Food, The index for IFY 1968/69 has declined by 1,0 per cent as
againat the Misglon's earller estimated decline of 0,2 per cent
It has been obgerved that movemsnts in the cost of living based on 5% months actual data and an estimate for the remaining
index closely follow the movements in the wholesale price index period,
with some lags and adjustments, Based on actual data, the
movement in the two series from IFY 1962/63 onwards were as The wholesale price index for IFY 1969/70 is estvimated to
followss increase by 2,3 per cent, This estimate 1s based on actual data
on prices up to May and an estimate for the remaining tem-months
All commodities Congumer period on the basis of likely trends in prices of various groups
wholesale prise (cost of living) and sub-groups. This trend assumes that the food price index will
: m continue to rise up to September 1968 as the lean-season progresses,
(Per cent change from previous year while it will decline subsequently as 1969/70 orop output starts
arriving in the market from October onwards, Deapite the favorable
IFYs 1963/64 5.8 4eb : effect of larger 1969/70 orop production, the last quarter prices
1964,/65 12.9 14.6 are estimated to be around 5 per cent higher than in the same
1965/66 8,1 7.6 period last year, under the impact of about 8 per cent increase in
1966/67 11.6 13.0 money supply caused by the budgetary deficit and the private
1967/68 11,0 11.5 sector's oredit requirements, On the other hand, industrial raw
1968/69 - 1.0 - 0.5 material prices, which have risen sharply in the last twelve-month
period due to short orops of raw jute, ollseeds and raw cotton, are
Cumlative inorease estimated to decline from July onwards and are likely to be lower
IFY 1968/69 over in the remaining months as compared to their levels in the comparable
IFY 1962/63 6443 61.8 period last year. The manufactures prices, which are expected to
decline marginally in July-December period, under the impact of
The coast of living index estimate or projection for decline in jute manufacture prices due to decline in raw jute
IFYs 1969/70 and 1970/71 is baged on likely changes in the prices, are expected to increase in the last quarter as prices of
a1l commodities wholegale price index and its component of non-agri-based menufactures will continue to rise under the impact

of rise in demand es well as to the improvement in manufacturer's
margins which had declined in the drgught-years.
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The projected 2.5 per cent increase in wholesale price index
for 1970/71 is consistent with assumptions underlying the pro-
jection of income growth, investment rate, net imports of goods
and gervices and maintenance of government budgetary deficit
around Rs 400 crores level.

Tgble 1 presents the quarterly movement im prices from

B.3 G (Implicit Price Index)

This index is taken from Tahle C-1,

C. Gold and Groge Forelemm Exphange

Data are derived from Balance of Payments Annex.
D. Production Indicatora
D.1 Industry end Mining

Indices of industrial production reported herein on 1963
bage are derived from the official series with base 1960 = 100,
The weights in the official geries are: 84,91 per cemt for
manufacturing, 9.72 per cent for mining and 5,37 per cent for
electricity,

Data through IFY 1968/69 (except for March 1969) are
taken from the officlal series, adjusted for revision in the
tranapoﬁn‘g?uipmnt ind and for under-estimation of tea
product implicit in the official index, Incorporating
thege revisions, industrial production is expected to rise by
7.3 per cent over the previous year level as against Mission's
estimate of 6,8 per cent in August 1968, Table 2 gives the
quarterly movement in the index of industrisl production and

a/ The official agency responsible for computation of the index
has revised its basis for computation of transport equipment
index (for reasons not explained by ths official agency) for
recent months and CY 1968, while data for earlier months
gatill remain un-adjusted in the officisl series, We have,
therefore, adjusted earlier months data by making a
comparison of transport equipment index for months where
data are availahle both on adjusted and unedjusted basis,
The adjustment is made for the months from April 1968 to
August 1969,

b/ The Embassy Agricultural Attache's tea report indicates
that production was 397,2 million Kgs, in CY 1968 as

UNCLASSIFIED

POPULATION, PRICES,
RESERVES & PRODUCT foN

STATISTICAL TABLES

its components for IFYs 1967/68 and 1968/69,

Industrial production in 1969/70 and 1970/71 is projected to
increase by 8.16 and 8.97 per cent, respectively, Table 3 below
provides detalls of computation of the index of industrial production
for these years.

The differences in the rate of growth in these two years reflect
the expected variation in demand pattern, availability of agrisultural
rav materials from domestic and foreign sources, and maintenance import
levels necessary to sustain the growth rates in equipment and other
manufacturing. The anticipated decline in the growth rate of agri-
baged manufacturing from the 1969/70 rate of 5.9 per cent to 4.3 per cent
in 1970/71 sssumes a decline in the rate of increase in domestic produec-~
tion of non-grain orop output from the supply side, Furthermore, growth
of demand for these commodities will also be lower as a larger portion
of income in 1970/71 originates from the non-agricultural sector whose
income elasticity for these commodities is much smaller than the
agricultural sector, The expected acceleration in the metals and
equipment growth rate assumes a step up in fixed investment levels
in the ecomomy from 7.5 per cent in 1969/70 to 9,0 per cemt in
1970/71 over the respective previous year levels, The growth rates
in mining, electricity and other manufacturing are approximately
related to the overall economic activity levels.

against 779,.6 million Kgs, in CY 1967, The production of figures
implicit in the tea index are 373.0 million Kgs., for CY 1967 and
336,7 million Kgs, in CY 1968, We have, therefore, revised

upwards the index of tea produotion on the basis of the Agricultural
Attache's reported increase of 4.5 per cent in tea production in

CY 1968 over the previous year level,
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AID 1020-1 (7-64)

1. DATA CURRENT AS OF

2. COOPERATING COUNTRY

SECURITY CLASSIFICATION

POPULATION, PRICES,

C=2 July, 1969 INDIA UNCLASSIFIED RESERVES & PRODUCTION STATISTICAL TABLES
Table 1
Wholesale Prices
Averages of months
(1963=100)
Liquor Fuel, power, Industrial
A1l com~ Food & light and ravw mater- Manufactures
moditieg articleg Jobacco dubricants _ —dalg
Weight in the Index
Fis £100,0) £50,4) 2,1 (.0 —(15,5) —(29,0)
1965/66 12446 127,2 118,3 10,7 137.7 114e5
April-June 117.8 119.7 120,1 107.6 126.4 110.9
July-Sept. 124,.7 129.5 119.8 108.9 135.0 112.6
Oct.-Dec. 126.9 130.1 118.0 110.4 142.5 115.2
Jan.-March 128.7 129.7 115.2 115.8 147.0 115.2
1966/67 14dss? 150, 6 112.9 119,9 166.6 125,1
April-June 136.8 139,6 113,0 116.1 160.5 1224
Oct.-Dec. 144,.8 151.9 112.7 118.7 162.9 125.6
Jan,-March 152.3 161.9 113.6 127.6 173.8 128.5
1967-68 160,3 182,5 118:4 125.0 1596 127,0
April-June 1577 173.8 111.1 128.6 170.3 128,6
Oct.=Dec, 16208 187.6 11709 14002 15804 12608
Jan,-March 154..6 174.8 128.5 137.6 149.2 125.6
1968-69 158,6 17443 183.8 141.1 16,1 129.4
April~June 155.1 17643 144,06 139.5 146.0 125.3
July-Sept. 161.7 182.8 166.9 141.2 158.3 128.4
Oct.-Dec, 160.7 17442 194.7 14145 170.6 13164
Jan,-March 156.8 163,7 29,0 1424 17342 132.5
1969/70 (Egt,) 162,3 175.2 190,6 142,92 17242 133.9
April-June (Est.) 162.,0 171.1 201,9 145.2 181.4 134.5
July-Sept. (Est.) 166.2 182.7 190.6 145.9 174.8 132.8
Oct.-Dec. (Est.) 161.0 175.2 182.0 145.9 167.5 132.5
Jan,-March (Est.) 160,0 171.8 188.0 146.6 165,3 135.8
1970/71 (Proi.) 166.5 178.7 190,6 151.7 175.0 140,0
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AID 1020-1(7-64) t OATA CURRENT AS OF 2. COOPERATING COUNTRY
C-2 July, 1969 INLTA
DeR Agriculture

Agricultural Productjon Index.. The index of agricultural
production is reported herein on a July-June crop year basis.
The index reported with base as "average of 1957/58 thru
1959/60" is derived from the GOI official index with base year
1949/50 without changing the original weightage. he average
of 1957/58 thru 1959/60 is 126.57, with base 1949/50 = 100.

The 1967/68 index at 127.9 (1957 thru 1959 = 100) is based
on the GOI "Final" estimates of crop production released in
September 1968, The foodgrains production estimate implicit in
this estimate is 95.6 million metric tons, which is lower thgy
the Mission's current estimate of 97-98 million metric tons.
The detailed crop production estimates implicit in the index
are given in Table 4.

The GOI has not yet released its estimates of crop production
for 1968/69. The index is, therefore, computed on the basis of
Agricultural Attache's estimates of crop proauction for this year.
Foodgrains production is estimated at 95.0 million metric tons as
against the GOI estimate of 95,6 million metric tons for the
previous year. The small decline of 0.6 million metric toms is
the net result of a combined increase of 3.8 million metric tons
in production of rice, wheat and maize, while pulses and millets
(mostly grown under rain-fed conditions) have declined by 4.4

million metric tons. Though the foodgrains production has declined

by 0.6 per cent in physical terms, the index of foodgrains
production, which also takes into account the price differentials
among grains in the base year, has increased by 1.2 per cent.
Among other mejor non-grain crops, production of raw jute (incl.
mesta) and oilseeds has declined sharply by 32 and 10 per cent,
respectively; while sugarcane and potatoes are expected to show
large gains of 20 and 11 per cent, respectively. The index of
non~foodgrain production on the whole is likely to show a marginal
increase of 1.0 per cent over the previous year level. Detailed
proauction estimates for all crops implicit in the computation of
the 1968/69 index are also given in Table 4.

The 1969/70 index at 139.6 (showing an increese of 8,1 per cent
over the slightly-below-normal level of 1968/69) is geared to food-

grains production at 103 million metric tons (an increase of 8.4
per cent over the 1968/69 level in physical terms or 7.7 per cent

8/ Using the Mission's estimate of foodgrains production of
97-98 million tons, the index will range from 129.0 to
129.8 as against 127.9 reported in C-2 table.

b/ The monsoon started early, but was subdued till earlyJuly. The
monsoon activity picked up in the second week of July, and rain-

fall date from June 1 to July 16 (normal reinfall during this

SECURITY CLASSIFICATION

SECURITY CLASSIFICATION

UNCLASS IF IED

'PUPULATION, PRICES,
RESEKVES & PRODUCTION STATIST1CAL TABLES

in value terms)end an increase of 9.0 per cent in non-grain component

of the index. 7This estimate assumes normal weather in the 1969/70
agricultural crop y'ear.b The rationale behind the calculation of
foodgrains production is given in Annex F of CFS. The implicit non-

grain production estimates are rough approximations on the basis of
historical trend modified by the expected sharp recovery in oilseeds,

raw jute and raw cotton production from the weather-affected depressed
output- levels of the previous year. The overall index is thus estimated

to increase by 8.1 per cent——approximately 3 per cent above the anticipated
normal growth rate of 5 per cent,

The 1970/71 index is projected to increase by 5 per cent over the
previous year level,

period account for one-third of normel rainfall during June 1 to
Septexber 30 period) indicate that nearly one-half of the regions
have received normal rainfall (+ 20 per cent from normal), while
most of the remaining regions have recelved around 70 per cent gf
normal rainfell. The deficiency of rainfall can be recouped in the
remaining 24 months of monsoon activity. But, it is still too early
to predict the nature of seasonality during 1969/70.

UNCJASSIFIED PAGE NO.




AID 1020-1 (7-64) i. DATA CURRENT AS OF 2. COOPERATING COUNTRY SECURITY CLASSIFICATION

=2 July, 1969 INDIA UNCLASS IF IED

POPULATION, PRICES,
RESERVEG & PRUDUCT ION

STATISTICAL TABLES

Table 2

wuarterly Indices of Industrial Production, IFYs 1967/68 & 1968/69

(Base 1960 = 100)

S

Vot

IFY 1967/68 . IFY 1968/69
: IFyYy v IFYy

Indugtry Group Period I Il i1l IV _Average I i1 11 ___{Est.) _Average
A, Mining & quarrying v141.0 128,9 1332 148.8 137.9 142.5 135.8 139.3 1548 143 .1
B. Electricity 227.5 235.4 243.% 252.3 239.7 26/,.8 271.2 278.0 288.0 275.5
c. Manufecturing 1446 150.2 147.6 156.3 149.7 148.9 159.5 162.6 169.8 160.1

(2) Agri-based 105.8 117.1 115.2 116.0 112.6 11244 120.1 114.6 121.8 117.1

(b) Metals &% equipment 190.6 185.5 18544 204..2 191.4 186.C 205.9 21€,8 225.5 208,.5

(c) Other manuf. 1771.0 170.6 169.3 182.4 174,.8 180,4 185.7 167.4 203.0 191.6

INDUSTRIAL PRODUCT ION 148.7 152.6 151.4 160,7 1534 154.6 163.2 16644 174.7 164,.6

(Per cent change from the same

period a year ago) {4.0) (6.9) {9.9) (8.7) (7.3)

Table 3
Computation of the Index of Industrisl Production, IFYs 1969/70 & 1970/71
(Base 1968/69 = 100)
Percent weight in industriel IFY 1969/70 IFY 1970/71
production in 1968/69 % change from Contribution to % change from Contribution to
previous year the index previous yesar the index

A, Mining & quarrying 8.45 5,00 8.873 5.50 9.405
B. Electricity 8,99 11.00 9.979 11.00 11.077
Ce Manufacturing 82,56 8.17 89.305 8,66 97.041

(a) Agri-based (29.42) (5.9) (31.156) (4.3) (32.496)

(b) dMetels & equipment (30.51) (9.0) (33.256) (12.0) (36.9149

(¢) Other manufacturing (22.63) (10.0) (24.893) (11.0) (27.631)

INDUSTRIAL PRODUCTION 100,00 8,16 108,157 8.97 117479

INDUSTRIAL PROUUCTION WITH BASE

1960 = 100% 178.0 193.4

8/ 1968/69 index with 1960 base equals 164.6
PAGE NO.
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AID 10201 (7-641 1. DATA CURRENT AS OF 2. COOPERATING COUNTRY T SECURITY CLASSIFICATION

POPULATION, PRICES,

C-2 July, 1969 INDIA UNCLASS (FIED RESERVES & PRODUCT ION STATISTICAL TABLES
Table 4
Computation of the Index of Agricultural Production
(1949/50=100)
Crop Unit Production % chapge from pre, vear Weight in  Indicep of Crop Productjon Contribution to
the index the index
1967/68 1968/69 1969/70 1968/69 1969/70 1967/68  1968/69  1969/70 1968/69  1969/70
A. FOODGRAINS ' 000 8/ 8/
M. tons (95,587) (95,000) (103,000) (- 0.6) (+ 8.4) (66.9) (159.9)  (161.9)  (174.4) (108.3158) (116.6974)
Rice " 37,858 40,000 42,000 + 5.7 + 5.0 35.3 150.4 159.0 166,9 56,1270 5849157
Jowar " 10,107 9,500 10,000 - 6,0 + 5.3 5.0 14543 136.6 143.8 648300 7.1900
Bajra u 5,132 4,000 5,000 =221 +25,0 2.7 160,4 125,0 156.3 3.3750 442201
Corn " 6,275 6,500 7,000 + 3.6 + 7.7 2.1 223,9 232,0 249.9 448720 5.2L79
Ragi " 2,031 1,500 2,000 -26,1 +33.3 142 131.7 97.3 129.7 1.1676 1.5564
Small millets b 1,912 1,500 2,000 -21.5 +33.3 1.5 98.3 77.2 102.9 1.1580 1.5435
Wheat " 16,567 18,000 19,500 + 8,6 + 8.3 8.5 245.5 266.6 288,7 22,6610 24,5395
Barley u 3,469 3,000 3,500 -13.5 +16.7 2.0 14641 126.4 147.5 2.5280 2.9500
Gram w 6,042 5,000 5,800 =17.2 +16.0 3.7 155.1 128.4 148.9 4,.7508 545093
Tur u 1,735 1,700 1,700 - 2.0 - 1.1 87.5 85.8 85.8 0.9438 0.9438
Other pulses * 4,459 4,300 4,500 - 3.6 y + 4.6 y 3.8 106.5 102.7 107.4 3.9026 4.0812
b
B, NON~FOODGRAINS (- 0.4) (+ 9.0) (33.1) (165.7)  (166.4) (181.3) (55.0671) (60,0012)
Peanut " 5,829 5,000 6,000 ~14.2 +20,0 5.7 176,6 151.5 181.8 8.6355 10,3626
Sesamm " 22 400 400 - 5.2 - 1.2 99.9 947 9447 1.1364 1.1364
Ra.peseed & musta.rd" 1,482 1,450 1,500 - 202 + 304 2.0 1&04 178.4 18405 305680 306900
Linseed v 398 450 460 +13.1 + 2.2 0.8 95.6 108.1 110.5 0.8648 0.8840
Castorseed i 107 107 107 - - 0,2 60,7 60.7 60.7 0.1214 0.1214
Cotton lin 1000 bales of ’
180 kgs each 6,500 6,100 6,600 - 6,1 + 8,2 2,8 213.1 200,1 216.5 5.6028 6.0620
Jute " 6,369 4,000 6,400 ~37.2 +60,0 1.4 193.1 121.3 19441 1.6982 2. 717
Mesta u 1,130 1,100 1,300 - 2,7 +18.2 0.3 169.0 16444 19443 0,4932 0,5829
Tea 1000 M. tons 383 397 400 + 3.7 + 0.8 3.3 144,.0 149.3 150.5 49269 49665
Coffee u 57 70 78 +22.8 +11.4 0,2 251,3 308,.6 343.8 0.6172 0.6876
Rubber " 59 57 70 - 3.4 +22,8 0.1 328,5 317.3 389.6 0.3173 0.3896
Sugarcane (in
terms of gur) u 9,959 12,000 12,300 +20,5 + 2.5 8.7 165.7 199.7 2047 17.3739 17.8089
Tobacco " 344 355 370 + 3.2 + 42 1.9 130.3 134.5 140.1 2.5555 2.6619
Potato " 4,233 4,700 5,000 +11.0 + 6.4 1.0 %444 271.3 288,7 2.7130 2.8870
Black pepper u 23 24 24 + 43 - 1.2 107.8 112.4 112.4 143488 1.3488
Ginger u 20 21 21 + 5.0 - 0.3 134.7 14144 141.4 0.4242 0.4242
b/ b/
ALL COMMODITIES + 1.0 + 8.1 100,0 161,8 163.4 176.7  163.3829 176.6986
8/ Quantity basis
b/ On index basis
¢/ Trade estimate
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AID 1020-15 (4-65)

DATA CURRENT AS OF:

COOPERATING COUNTRY

SECURITY CLASSIFICATION

C-3 July 1969 INDIA UNCLASSIFIED CENTRAL GOVERNMENT FINANCES C-3
Units of National Curency: _Ra millions rorw | Accounts actuaL_ e P T PROJECTED
' ' AID 10-74 Ve Lst, . 4L8T,
Country Fiscol Year Ending: _Mareh 31 LINE NO. | gy qg 67 / 68 Fy ‘968 /69 FY 19 69/ 70 FY 19 / FY 19 /
A. 1. TOTAL REVENUES FROM DOMESTIC SOURCES A 34’794 40’220 41 ,018
2. TOTAL REVENUES ORIGINATING FROM COUNTERPART
REVENUES AND FOREIGN GRANTS INCLUDING U.S. Az 124 615 366
(a) TOTAL COUNTERPART AND U.S. GRANTS (Nonodditive) A.2a 73 165 276
ToTAL A 36,918 40,835 ° 41,384
B. 1. TOTAL NATIONAL DEFENSE B.1 11,358 12,249 12,748
EXPENDITURES {a) FROM COUNTERPART, U.S. GRANTS AND LOANS (Nonadditive) B.1b
2. ALL OTHER CURRENT B.2- 8.6 20,64.3 22,068 23,541
3. TOTAL CAPITAL OUTLAY, CIVIL GOVERNMENT B.7 17,642 18,842 18,370
() FROM COUNTERPART. U.S. GRANTS AND LOANS (Nonadditive) B.7b(2) ! !
S e S - _
TOTAL B. 3
49,643 53,159 54,4659
c. 1. BEFORE TOTAL FOREIGN GRANTS (Counterpart, U.S. and Non-U.S. Grants) ca =12,849 -12,939 _13,641
DEFICIT (-) .
oR 2. AFTER NON-U.S. FOREIGN GRANTS (¥ -12,798 -12,489 -13,551
SURPLUS
3. AFTER TOTAL FOREIGN GRANTS (Caunterpart, U.S. ond Non-U.S. Gronts) c.3
: -12, 725 -12,324 -13,275
o.
FINANCING THE 1. TOTAL DOMESTIC BORROWING (Net) D.1 4y 575 5,046 5,449
DEFICIT OR
DISPOSAL OF 2. TOTAL FOREIGN BORROWING {Net) INCLUDING U.S. D.2
SURPLUS (4 T ) 6,947 6,39 6,825
AFTER FOREIGN
GRANTS (a) U.S. LOANS (Net) (Nonadditive) D.20 6,059 3,664 4y 466
3. NET CHANGE IN CASH BALANCE AND OTHER RESERVES D.3 1,203 88l 1,001
2 .. ’
TOTAL (Must Equel C.3 above with sign reversed) 12,725 12’324 13’275 -
E.
RATIO TO 1. GNP IN CURRENT PRICES - 318,600 332,400 367,700
GNP OF
DOMESTIC 2. DOMESTIC REVENUES (From A.1) AS % OF GNP - 1 .5 1201 11 .2 )
REVENUES __ -
AND -
EXPENDITURES 3. TOTAL EXPENDITURES (From B.) AS % OF GNP 15.6 16.0 14,9 -
4. DEFENSE EXPENDITURES {(Fram B.!) AS % OF GNP - 3 56 3 69 3 47
L] [} L]
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SECURITY CLASSIFICATION:

AID 1020-18 (4-85) DATA CURRENT AS OF: COOPERATING COUNTRY SECURITY CLASSIFICATION BALANCE OF PAYMENTS
C-4 July 1969 INDIA UNCLASSIFTED (In Millions of U.S. Dollar Equivalents) C4
“All Figures converted at L EXK Ny IFY IL KXXEYOREKBARGE
s1=_R8s 7,50 N ACTUAL ESTIMATED PROJECTED N ACTUAL ESTIMATED PRQJECTED
unless otherwise noted E 5 (2) 3 ") (s ITEM Elin (2) () (&) (s)
ITEM ) A; 19 67/68 |19 68/69 |19 69/70 [1970/71 |15 71/72 ol 67/68119 68/69| 1969/70 |1s70/71 |1e 70/72
A. BALANCE ON GOODS AND SERVICES| , 3. | cENTRAL GOVERNMENT, NET 15 | 1227 890 791 635 708
=1%73 - 912 - 879 - 807 |- 873 N LOANS RECEIVED 15¢ | L1424 1317 1262 1092 1196
1. | EXPORTS, f.0.b. la | 1600 1813 1910 2030 2150 N U.s., TOTAL 15 | 732 647 550 454 470
& | imPorTs, KXKXX Colefa| 1b|=2745 -2485 =2540 =2587 | =2751 o A.1D. 15¢ 331 318 305 370 425
2 | NoNMONETARY GoLD 2 - - - - - p P.L. 480 - Title t L/C |54 333 229 89 - -
s TRADE BALANCE AQ) =1145 - 672 - 630 - 557 - 601 T P.L. 480 - Titlgt® I |15 41 97 121 . 49 -
2. | FREIGHT AND INSURANCE | 3 53 60 65 68 71 5 g ExTIm 15¢ 27 3 35 35 AS
OTHER TRANSPORTATION | 4 - - - - - N OTHER, TOTAL 159 | 692 670 712 638 726
S| traver 5 10 13 16 20 27 sk IBRD/IDA 15h| 261 12/ 145 65 120
R | invesTMENT incomE 6 |- 288 - 325 - 335 =339 |- 367 cla UK 15| 108 80 ) ., ., o
I | covernmENT, n.ie. 7 39 58 54, 5/, 5/ o Other Consortiums; 240 355 )| *7% 0 202
< | U8, Uses 7a 39 s 59 5o 52 qls Soviet Bloe 15k 79 107 109 120 100
S [ oTHer servicEs 8 |- 42 - 46 v /O - 53 |a &7 v Others 151 4 A 4 4 A
TOTAL SERVICES, NET  |A(2)|= 228 - 240 - 2.9 - 250 |a 272 S| R [Loan rEravmMENTS 15m| 323 377 403 418 435
- I N U.S., TOTAL I 5n 86 101 101 102 103
B. TRANSFER PAYMENTS, NET B 256 185 259 257 260 1 E Payable in $ 150 46 56 55 53 53
ST Payable in L/C |5, 40 45 46 49 50
1. PRIVATE /61 Agencies |9 | 153 160 161 165 172 |§ ' ' 150
[ P.L.aso-Tiveaw 1IL [ 9] g5 20 a8 89 22 OTHER, TOTAL 15 | 237 276 302 316 332
Other private, net | o 68 70 73 76 80 IBRD/IDA 158 5/, 42 56 58 54,
West Germany 15¢ 27 37 4l 46 50
2. CENTRAL GOVERNMENT 10 103 25 o8 92 a8 &Yﬂ.et Bloc 15 ] 82 sl 30 30 00
U.s. TOTAL 0d 46 2/ 100 7 49 Others 15 74 116 114 122 128
a..0. Dollar grantsion 9 9 10 10 10 L/C, LIA-
m.L. 480 Title gTENTS| T0d 12 T 90 %) 73 BILITIES TOUS.  pNot 15w| 126 i A—fO -68 =39 =53
[P.L. 480 - Title H emer=| 10d 25 Ll - - - OTHER 15x - - - - -
gency 10e w1 JLaBiLITIES 16 = - = - -
OTHER, TOTAL 10f 57 1 - 2 15 5 o] * 1 assers[increoss (4] 17 17 14 - - -
| Grants 10g 74 18 15 15 5 £ |z [LagiiTies  Net 18 | = 6 =100 =176 =108 =116
Indus 10hj= 17 - 17 - 17 - - o | TOIMF 180 32 - 78 =169 - 80 - 40
C. CAPITAL AND MONETARY GOLD, R 's‘ TO IBRD AND IDA 186 | 45 - 30 - 15 - -
NET c 1231 818, 720 650 | 713 T1ET| [Lerorus use 18
o |+ [ omect mvesTmenT n - - - - - g |Nr OTHER, TOTAL 184 = 83 [:] 8 - 28 - 76
N p | OTHER LONG-TERM 12 34 43 85 103 101 $ ':$ 18e
5 R [Cooley  /Cose |120 16 9 40 55 5Q o [L{| assETs]Increase ()] 19 | - 80 - 51 - = -
: v UoS. banks &Pvt.[12b 2 <9 17 17 17 ? N IMF SUBSCRIPTION 190 - - - - -
T |5 Others (net) 12¢ 16 25 28 31 2 s MONETARY GOLD 196 - - - - -
; E ) FOREIGN EXCHANGE 19¢ | = 80 - 51 - -
v OTHER SHORT-TERM 13 -8 73 - - - OTHER, TOTAL 194 — _ - _
2. LOCAL GOVERNMENT, NET |14 47 20 20 20 20 D. NET ERRORS AND OMISSIONS D =114 =--91 =100 =100 =100
Remarks: E. CHANGE IN GOLD AND FOREIGN
EXCHANGE (Increse (-) ) - 80 - 51 - - -
(Memo ltem)
* COMMERCI| AL BANKS
UNCLASSIFIED PAGENO.




AID 1020-1{7-64) [ DATA CURRENT AS OF 7 FOMPFRATING COUNTRY SECURITY CLASSIFICATION

C=4 July 1969 INDIA UNCLASSIFIED BALANCE OF PAYMENTS STATISTICAL TABELES
Sources_and_iotes_to Table C-4 Table I

General .lote

The C-4 table is basically consisteut with the balance of payments
data presented in Aumex C of the Country Field Submission, Thé data in Auanex C,
however are arranged to highlight policy issues, particularly those
involving the level of aid required, Table C=4 on the other hand uses
a more rigorous conceptual framework, A number of the items in C-4 are
necessarily based on fragmentary or unreliable data, A special problem
relates to the treatment of U.S.-ovned local currency., Conceptually
this item is always difficult to handle because balance of payments
accounting cannot readily cope with resources which are ovmed abroad
but untiransferable, In the Indian case the amounts iavolved are very
large and therefore influence substantially balance oi paynents totals,
By aind large these local currency balances represent a very limited
kind of resource trawnsfer and therefore users of this table should note
carefully the impact of local currency transactions on balance of
payments totels, For most purposes, balance of payments duia which
exclude these transactions are more useful, and readers way wish to
refexr to Anuex C for data using this alternative approach,

The data are mainly derived from the following sources:
Ref, I BOP Annex C to CFS FY 1971 .
Rel, II REI Report on Currency and Finance 1907/68
Ref, IIX RBI Bulletin, May 1969,

Lines la & 1b: These figures relate to Guidance Level 1 in
Ref, 1.

Line 3: 1967/68 actuals are from the "Economic Survey 1968/69#,
Other years are estimated,

Line 5: All figures are estimates.

Line 63 This was calculated as in Table I below,.

SECURITY CLASSIFICATION

Investment Incame Projections
$ millions

1967/68 1968769 1969/70 1970/71 1971/72

Payments
Official =233 ~260 -267 =266 =289
Foreign exchange -161 -~186 =190 ~191 -216
Local currency ;/ - 72 - 74 - 77 - 75 - 73
Private - 32 =93 = 98 =103 =108
Totel al ents =315 =323 =365 =362 =39
Total receipts 27 28 _30 _30 _230

det invesiment incame -288 =325 =335 =339 =367

;/ Includes an estimated $10 millions for interest peyments on
U.S, Rupee Deposits in Indian banks each year,

Notes: 1.
2.
3e
de

Line 7:

category are nearly balanced,

Official payment in foreign exchange is based on MOF
debt service data,

Official payuent in local currency is from AID
Controller's office,

Private payments - 1967/68 actuals is from the Econamic
Survey 1968/69, Other years are projected,

Receipts 1007/68 is aetusl., Other years are projected.

Excluding U,.S, uses; receipts and expenditure in this

almost the some as the U.S, uses in line 7a, the actuals for which
are from the U,S. Disbursing Office and projections from the

Program Offi
Line 8:

Lines ¢

CE,

These are }ission estimates,

e and 10d: These figures are from Food and Nutrition

Division,

Line 9b: All the figures used here are estimates,

The figures used here are, therefore,

UNCLASSIFIEL PAGE NO.
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AID 10201 (7-64) 1. DATA CURRENT AS OF 2. COOPERATING COUNTRY SECURITY CLASSIFICATION

C-4 July 1969 IHDIA

UHCLASSIFIED

Line 10b: Actuals for 1967/68 and 1968/69 are fram AID
Controller's office, Projections are Mission estimates,

Line 10c: All the [igures are from Program oflice.
Finance Ministry
Line 10g: Actuals are fram theéand projections are based on

the current pipeline,
Line 10h: Data are from Ref., III,

Line 12as Actuals are fraa W=224 reports.
made by the Mission Loan Division,

Projections are
Line 12b: Actuals are from the Ministry of Fimance (MOF).
Projections are Mission cstimates.

Line 12c: Actuals for 1967/68 are from Ref, 111,
years are estimates.

Line 13: 1967/68 figure is from Ref, III. 1963/69 is

estimated on the basis of six months data. In other years payments
and receipts are expected to balance out.

Line 14:
Line l5c:

estimates from

Other

M1 figures are estimated,

1967/6¢3 figure is from Ref. II. Other years are
the Country Field Submission (CFS).

Line 15d:
Program Office

The actuals are from USDO, All other years are
projections,

7/

Line 15e: 1967/68 actual is from Ref. II., 1965/6% is from
MOF, Projections are on the basis of the detailed analysis in
Ref.l.

Line 15f: Actuals for 1967/68 and 1968/69 are from EXIM Bank
reports, Projections are from the CFS,

Lines 15 to 15j: Actuals are from MOF, Projections are from
the Country Field Submission,

Lige 15ks Actuals are from Ref, II and MOF, Projections
are based on the background work done for the BOP Annex,

Line 15m to 15v: The data are from the MOF and IBRD exceDt for
15p which is from the AID Controller's office.

Lige 15w: This was calculated as shown in Table II below,

SECURITY CLASSIFICATION

STATLSTICAL TADBLES

JBALA}'ICE OF PAYIEUTS

Table IT

Changes _in Rupee Balance

Line 15w

($ millions)

1967/68 1968/6¢ 1969/70 1970/71 1971/72

-

Debit (+) 526 258 204 136
Deposits from new arrivals 414 139 81 12
Loan repayments 40 45 46 49
Interest payments 62 64 67 65
Interest on deposits 10 10 10 10
Credit (=) 400 308 272 175
Loan to GOI 333 229 89 -
Grants 12 14 20 67
Cooley loans 16 9 40 55
U.S, Uses 39 56 53 53
Change +126 - 50 - 68 - 39
Line 17: The figures are estimated,

Lines 18a, 13b, and 19: These are from Ref, I,

Net errors and omissions:
Other years are estimates, Purtly these reflect adjustments for Tit
II imports which are not included in line 1b to keep them consistent
with Ref.l.

123
50
63
10

16

73
50
53

- 53

Actuals for 1967/63 are from Ref,III,

le
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A1D 1020-17 (4-88)

ODATA CURRENT AS OF:

COOPERATING COUNTRY

SECURITY CLASSIFICATION

FOREIGN COMMODITY TRADE

C-5 July 1969 INDIA UNCLASSIFIED (In Millions of U.S. Dollar Equivalents) C-s
All figures converted ot $1 =__ 1S« 7450 unless otherwise noted. ACTUAL ES TIMATED PROJECTED
T (2 (3) (4) (8
o 07/68 e 68/69 w9 69/70 19 70/71 w  TL/72
A. " SITC* GROUP CATEGORY £
MAJOR %
oa1 FOOD, BEVERAGES AND TOBACCO 530 531 5477 570 590
co:::;:;: eroars 284 RAW MATERJALS, (EXCLUDING FUELS); AND FATS ANO OILS 265 299 322 343 . 360
(f.0.b.) 3 MINERAL FUELS 12 16 18 22 25
sas MANUFACTURED GOODS 730 866 898 952 1005
($ Millions) 5,789 ALL OTHER o , 61 101 125 143 170
. _0-9 __ _TOTAL EXPORTS 1598 1813 1910 2030 2150
ITEM:
2 Jute and Jute Manufactures 270 294 300 310 315
M:I';T i Tea and mete 240 209 215 224 233
comoomes | Cotton and Cotton textiles 137 157 161 165 170
Iron ore and Manganese ore 115 136 145 154 165
Iron and steel o S 73 105 105 105 105
Leather and allied products R e 116 122 128 135
) Cashew kernels 57 83 85 87 90
B. . SITC* GROUP CATEGORY
COMMODITY CAPITAL s CHEMICALS I 443 | 412 412 420 390
IMPORTS GOQOS AND 1 ¢ (Nos. 671 - 696) | IRON, STEEL AND NONFERROUS METALS 273 243 278 298 316
RCERS! :‘NADTU::::'LASL 7 MACHINERY AND TRANSPORT EQUIPMENT 671 689 760 815 - 870
il T .. _sus ToTAL 1387 1344 1450 1533 1576
(5 Millions) 2 0,184 FOOD, BEVERAGES, TOBACCO, FATS AND OILS 820 565 482 317 217 £
: s MINERAL FUELS - 168 | 180 187 198 209 H
OTHER POL PRODUCTS** (Site Nos. 331-332)_(Nonadditive) (168) (180) (187) (198) (209)
2,6(Other), 849 |ALL OTHER N - 370 396 421 476 563
. 0-9 _TOTAL IMPORTS . 2745 2485 2540 2524 2565
c. 1. EXPORT PRICE INDEX 1958 = 100 169,6 163,2
TERMS OF T -
TRADE 2. IM?ORT PRICE INDEX 1988 = 100 149.4 144.9
(Indexes) 3. TERMS OF TRADE INDEX (1 + 2) 1956 = 100 113.5 112.6
* Stondard International Trade Clossificatian
** Petroleum and Petroleum Products
PAGE NO.
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INDIA UNCLASSIFIED TRADE STATISTICAL TABLES

C=> July 1962

Notes to Table C=5

711 actual figures for both imports and exports for 1967/68
and 1963/69 are teken from the March 1969 issue of the Llonthly
Statistics of the Foreign Trade of India, Estimates for 1969/70
and projections of 1970/71 and 19’71/’72, for totals, conform with
Annex C to the Country Field Submission,

Major commodities export projections are fram the Export
Promotion Division, All other f{igures are DP/E estimates,
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