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Vebraary 20, 1976

MEMORANDUM

TO

AASASTIA, Mr. Artnur 7. Gardiner, Jr.
DAA/ASIA, Mr, Michael H. E. Aule;;

o
B P
ASTA/PD, leonard M. Durso/{i:ix [P

SUBJIECT: East Acsia Regional Feconrmic Develcprment Progra=

FROM

Attached are two reporis svemarizing the de
phasedeym cf the Office of ¥
(TA3 A) and to the dispesiticrn ¢l TI{ pros
These reports reflccet the ger 1:1 SEI0N @
other selected field posts and Stat./iiD.
inveclved are cited &f the end oI AT L.

isions relaring tc the

The "General lote' at the
RTD, TAB &, is drawm Zren
on the C.02 repori: ' 7.8,
Devaloprent Frogram ~- Wha

o - T - —~ B
re=nense tc Lonrriss tola
] 2

Sta:e Department's Aasistc 1)

chiairzen ef the Senate Arvpro; cuse €

on Aprropriaticns, Senate Coroittee con Government Operations and the
house Committee on Covernuwnz Jperctions., Attacl.od et TAD C is

a copy of the letter to the Chairran of the Senate Appreoriaticons

Committee, dated December 2%, 1T7:.

Attachments: TAB & - Puasedowvn - Oifllce of Regienal Lcerormic
bevelcpment (Daungkok)
B - Disposition of RFT Program Pespeoncibilities
C - Copv of Letter te the Chalrman ol the
Senate Appropriations Comaitree, dated
Decenmber 29, 1975
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DEPARTMENT OF STATE

Washington, D.C. 20520

Honorable John L. McClellan

Chairman, Cormmittee on Appropriations
United States Senate

Washingten, D.C. 20510

Dear Mr. Chairman:

The State Department and the Agency for Inter-
national Developnment have revievied the report

- 0of the Comptroller General of the United States
on "U.S. Policy for the East Acia PRegional
Economic Develorment Frogram -- What Shoula It
Be?" In compliance with Section 236 oi the
Legislative Reorgarizaticen Act of 1970 1 Lereby
submit the following comments.

We fully zppreciate the efforts of the GAO in
studying the Zast ~Asia Regiongl Develognmen
Program and their useful sugcestions. It is
~gratifying to kncw that the report pointc out

that U. S. assistance to this program has

*{1l) encouraged countries to plan and coordinate
programs of regional significance, (2} prormoted
the developrent and crowth of regional coordinating
committees and organizations, and (3) strencthened
projects contributing to regional economic and
social developrent.”

On two points the report can be up dated. On

page 6 the report states that there is an out-
standing $5 million loan to ~zos for the Xam

Ngum Phase II project sponscrec¢ by the Mekcng
Committee and administered by the Asizn Develop-
ment Bank and on the sarme page the report states
that the Department of State and AID are reviewing
the question of further support for the Mekong
Committee. Since then the loan for the Yam Ngum

ey B Fammen w9 45 ol or g 39 Mbh on wroers vy omd Leax L



We fully accept the report's major reccrmendation,
i.e. that the Secretary of State and the Admini-
strator of AID cdevelop and irplement an orderly
plan to phase out the East Asia Regional Fconomic
Development program. We reqret that the GAO felt
that "State and AID... appear unwilling to initiate
and implement plans to phase out the prcgram.”

In our corments to the draft report we have clearly
pointed out that there are no plans at the present
time to support new regional organizations and
institutions. However, we have existing commit-
ments to certain East Asia regional programs and
institutions which will continue to decline until
they are completed. e do not believe that the
Asian Develcpment 2ank or other international
financial instituticns or organizations can
suitably assure these cormitments. We have also
noted that-with the czhasing out of U.S. support

of the Mekong Develooment Program, owing to recent
-events in Indcchina, the Fast Asia Regional
Developrent Program as it has been pursued in

the past is in its £finz21 stage.

We have also stated that AID was undertakinag an

- in-depth review of the cverseas manpower reguire-~
ments associated with all current and planned
regionally furded activities including support
for private and voluntaryvy corcanizations and
participant training and that in this review AID
will give due consideration to the GAO recommendations.
The review was to be completed by the end of this
vyear. We are pleased to report that an analysis
"of staffing recuirements for the responsible
management of the residual activities under the
Regional Economic Development program has been
completed. We have concluded that by June 30,
1976 the Regional Economic Develcpment Cffice in
Bangkok can ke substantially reduced from

fifteen to four positions (three officers and cne
secretary). Of course, as requirements for
administration of existing cormitments decrease



L e Ay w4

3

target will depend, in some cases, upon completion
of the U.S. field responsibilities involved and

in others upon transfer of residual responsibilities
to other field posts or the Agency for International
Development in Washington, D.C. These matters will
have to be worked out over the next several months.
Our proposed staffing is the minimum necessary to
monitor residual on-going programs and expenditures
in accordance with sound management procedures
called for by the Congress. The situation of course
will be subject to continual review to reflect
possible changes in our overall assistance policies

-in Asia.

. We believe that with the development and implemen-

tation of this plan we are in full conformity with

" the letter and spirit of the GAO recommendations.

Sincerely,

(s)
John M. Thomas
Assistant Secretary
for Administration



BOARD

OF

DIRECTORS

ASIAN DEVELOPMENT BANK

CLASSIFICATION

CUNFIDENTIAL

m. 16"76
9 February 1976

STATEMENT OF LOANS

Attached for the information of the Board is a Statement of
Loans as of 31 December 1975, comprising:
Summary Statement of Loans
Statement of Loans from Urdinary Capital Resources
Statement of Loans from Special Funds Resources

Currency Breakdown of Loans Cutstanding.
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