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PARAGUAY . _
| ~ TABLE I -
Summary of Commitments by Approp;iation Category
($ thousands)
FY 1973~ FY 1974 Y 1975
Actual - Estimate Request
1. Development Loans S | 3,000 | h,ooo- _ 3,500
" - Project Loans - (3,000) {1,000 (3,500)
2. Technical Assistance * - Co,b57 0 2,673 2,856
3. Population _ . .. | - - 54l . 522 | 570
i, International Narcotics Control ‘: 33 20 | ld
subtotal 6,03+ 7,215 6,936
5. PL h80’trit1e I Shipments | ' - 3,054 3,054
6. PL 480 Title II Shipments ** - 968 690 690
7. Hqusing Investmeﬁt‘Guaranteés o - 4,000 -
Total Comﬁitménts -7,602 " 14,959 10,680

* Includes technical support. -

** Totals are consistent with response to AIDTO CIRC. A-312 of
3/1k/73. However, data promised by AID/W in AIDTO CIRC. A-561
(page 5) and STATE 142493 not received.

UNCIASSIFIED



Paraguay

TABLE 11

Sugmary of %mitmentsg Worldwide Areas of Emphasis and Other Activities

($ thouaandsf

FY 1973
_ Actual
A. Food Production and Nutrition S 1,882
Grants ~ Subtotal | 91k
Institutional Development (050.1) {333)
Livestock Development (050.3) : (431)
“Credit Unions (050.2) {(77)
Marketing/Services Cooperatives (050.4%) (73)
Agricultural Development Planring :
and Statistics (050.5)
" Marketing and Extension Services
for Small Farmers (050.6)
Loans - Subtotal -
. Cooperative Credit -
PL 480 Title I Shipments ' | -
PL 480 Title II Shipments* 968
B. Population and Health _ shly
© Grants - Subtotal | ' 54k
Population (085.1) (544)
Family Planning Eveluation and '
Planning (085.3) -
Family Planning Informaticn, Commnication
and BEducation (085.4) -
Delivery of Low Cost Femily Planning Services
(085.5) -
 PL 480 Title I Shipments | -
C. Education and Human Resources Development 473
Gremts - Subtotal 473

Elementary and Secondary Education (095.1) (473)
Vocational Agriculture Biucation (095.6) -
Elementary Education (095.7) -
Plucation Sector Planning (095.8) -

"UNCIASSIFIED

FY 1974 FY 1975
Estimate Request
6,638 L, 183

gk 1,045
(309) -
(39%) (%06)
(129) (14s8)
(110) (155)

- 2166 )

- 172)
2,500 -
(2,500) -

2,506 2,48

690 690

701 770

522 570

(522)

- (54)
- {180)
- (336)

179 200

e 2,201

35k 551
(309)° -

(45) (176)

- (260)
- (125)



TABLE II(continued)

FY 1973 FY 197k - FY 1975
Actual, Bstimete Request
Ioans - Subtotal a o | 1,500
Vecational Agriculture Education - - (1,500)
PL 480 Title I Shipments = B - 62 . 150
B. Activities Outside Above Areas 3,343 6,306 2,60
Grants - Subtotal . © 3h3 - koo - 384
Tax Administration (018.1) (151) 2176) - (160)
-General Statistics (018.2) . - (u8) 115) (57
Catholic University (095.3) ‘ -(87) (138) S (36
Export Development (102) ' _ , - - 71
Special Development Activities (058) (24) {50) - (50)
Drug Abuse Prevention (101) (33) - (20) - (10)
Loans - Subtotal | 3,000 1,500 2, 000
COMDESA II N - (3,000) o |
Rurel Cadaster | _ | (1,500)
- FONDEX o - o (2,000)
PL 480 Title I Shipments -~ = - : 307 256
HIG's | - ‘ - L, 000 -
E,..  Technical Support (Grants) _T60 898 886
Total Commitments . , ) ' 7 .
" Loans _ : 3, 000 4, 000 3,500
PL 480 Title I Shipments , - 3,054 3,054
PL 480 Title II Shipments _ , : 968 - 690 690
. HIG o o _ - k,000 -

* Excluding ocean freight chargés. ' Totals are consistent with response to -
AIDTO CIRC. A-312 of 3/14/73. Hcwever, data promised by AID/W in AIDTO
CIRC. A-561 {page 5) and STATE 142493 not received. -

UNCIASSIFIED



AREA OF EMPHASIS:
FOOD PRODUCTION AND NUTRITION

Under this Area of PEmphasis, the Mission has designated three
areas of concentration. The following explanatory remerks are pro-
vided to help clarify some of the alteraticns being made in the

~Misgion's program in order to more effectively implement the projects
related to these areas of concentration.

1. Area of Concentration: Agricultural Policy Formulation
: and Execution

The current project "Institutional Development" will be con-

tinued through FY 1974. Under this project, a U.S. Department of

- Agriculture PASA team provides three full~time advisors plus TDY assis-
tance in the fields of planning, statistics and marketing. In order
to refiect more appropriately the Mission's strategy to address iden-
tified priority develomment problems, a new project will be initiated
in FY 1975, incorporating the planning and statistics aspects of the
‘termineted project. This new project will be titled "Agricultural
Development Planning and Statisties”", will include two fuli-time

" USDA/PASA edvisors plus TDY essistance, and will address the problems
of inadequate plamning and unreliable and inadequate statlistics for
the agriculture sector. We plan only one project in this area of con-
centration because we intend to provide the technical assistance ‘
through & PASA with the USDA, and we feel it would be impractical to
have two separate PASAs with only one full-time technician each. For
background information on this area of concentratlon see the FY 1974
FBS, page 18.

- 2. Ares of Concentration: Increased Small ¥arm Income

The Mission will continue end expand two.ongoing projects,
"Credit Unions" and "Marketing/Services Cooperatives”. These projects
. address three priority development problems, agricultural credit, mar-
keting and supplies (inputs) for small farmers. Beginning in FY 1975,
8 new project will be initisted under this area of concentration. It
will be titled "Marketing and Extension Services for Small Farmers",
and will address the priority development problems of agricultural
marketing and technicel assistance for small farmers. The project is
partially a follow-on to the "Institutional Development” project which
is being terminated in FY 1974. Under this latter project, mssistance
in marketing has been provided to the Ministry of Agriculture since
1965. This assistance has recently focused on grain marketing (in
coordination with a priority subproject of a large IDB loan) and has
been primarily oriented toward activities benefitting medium and large
scale farmers. With a change of USDA/PASA sdvisors taking place during

i UNCLASSIFIED



-5 -

FY 1974, our assistance will be reoriented to fruit and vegetable
marketing, crops of importance to the smaller farmers.

The new project will also provide a full-time PASA advisor
starting in FY 1975 to assist the Agricultural Extension Service
to provide increased and improved tecknical assistance to small
“farmers. Much of this technical assistance will be provided through
group chennels (credit unions and agricultural cooperatives), in
coordination with the two other USAID projects under this ares of
concentration. For background information on this ares of concen-
tration see the FY 1974 FBS, page 26.

3. Area of Concentration: ILivestock Production

The Mission will continue the "Livestock Development" project,

which is implemented by & New Mexico State University (MMSU) team,
This project addresses the jxwriority development problems of research,
extension and education within the livestock subsector. We plan a
single project in this area of concentration because we intend to
continue to provide the technical assistance through the MMSU contract,
and we feel it would bhe inefficient ard more costly to split the con-
tract solely for the purposec of desigring separate projects to address
" the priority development problems, With an NMSU team of four full-
time technicians and two full-time graduate assistants, the Mission
believes the project as presently constituted will be able to satis-
factorily meet the identified needs ir this area of concentration.
A revised PROP is currently being written for this project and will

be submitted to AID/W during the first quarter of FY 197h. For back-
ground information on this urea of concentration see the FY 1974 FBS,

page 22.

. UNCLASSIFIND
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TAELE

Paragua

Summary of Commitments by Area of Concentraticn
($ thousands)

Area of Concentration: Agricultural Policy Fbrmulation
and Execution

FY 1973 FY 1974

Actual Estimate
nrants | Total 333 309
Institutional Development, 526-15-110-050.1 333 309
Agricultural Development Plannirg end
Statistics, 526-15-110-050.5 ' - -
PL 480 Title I Shipments ' - 115

Sertor assessment 1s not eppropriate.

UNCIASSIFIED
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FY 1975
Reguest

166

166

C115
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NECT BUDGET TABLE
(§ thousar thouumda)

!rojeet Title INSTITUTIONAL DEVELOPMENT

rroject Nouber 526-15-110-050.1

Appropriation (T4 ac

Area of Concentration (if appropriatd_ Agricultural Development Pianning and Statistics

(bligations
Expenditures

Financi

Begin

' TABLE V

Dates

FY 1969 FY

FY 1

FY

Eud

1974 -
1975

'Project Budget
&

_ Expenditures

Personnel

Partici-~
pents

Commod =
ities

Other
Costs

- Total

U,S8,

_local/TCH

FY 1973 Oblig.-Total

Direct
PASA
Contract

ﬂ‘ 1973 Expend-Total

Direct
PASA
Contract

v

M ¢ MM

16 48

48

12,

169

1ok

=5

271

154

212

1Q
=12 1/

Direct
PASA

Contract

574
Direct
PASA .
Contract

~ Total

5 7Q

158

210

102

210

FY 1974 Expend-Total
Direct

PASA

Contract

210

6/30/74 Unlig.~-Total

- Direct
PASA
Contract

PASA
Coutract

'WFY 1975 Oblig.-Total
: Direct

Direct
PASA
Contract

FY_1975 Expend-Total| | | | :
| -

1/ Represents decbligation made during FY 1973 of overestimated accrued expenditures

as of 6/30/72. .

3/ Contract ATD/csd 2976 charged to FY-72, (Less than 1/2 M)

UNCLASSIFIED

- 2/ Represents balance of transportation of effects to be effected in FY 1974,
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 Table Vb
PASA/CONIFACT BACK-UP BUDSET TABLE |
(3 thonsands)
. Project Ruxber 526-15-110-050.1
 PASA/Contract Name__ U.S.D.A.
R o FY 1972 FY 1973 FY 1975 FY. 1975
. Contract No. [TA(AY)10-65 A-YTATAT)IO-65A-KYTA(AT)IO-65A-11]" ,
From(mo/yr) T/7L /72 773
To(mo/yr) 6/72 6/73 6/ Th
~ Budget Partici- Commod- | Other
T Personnel pants itias Costs Total
Expenditures U.s.. Local /TCN
MO S MML$ MM| $ $ $
FY 1973 Obligations | 169 51 169
FT 1973 Expenditured 173 |51 -15 158
- 6/30/73 Unliquidated | - | -
FY 1974 Obligations | 210 |49 210
FY 1974 Expenditures| 210 Lo 210
6/30/7% Unliquidatedl - -
 FY 1975 Obligations
. FY 1975 Expenditures
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TABLE VITI

" COMMODTTY AND OTHER COST BUDGET
($ thousends)

" Project Title INSTITUTIONAL DEVELOPMENT Project Number 526-15-110-050.1

Comnodity Budget (Type and amount)
FY 1974 Obligations

| 2 vehicles - $10

Office equipment : - bk
Demonstration equipment and materisls 1l

FY 1975 Obligations

Other Cost Budget (Type snd a.mount)
FY 1974 Obligations

Summer Intern Program for $5
University students

- Locel travel, local training and :
miscellaneous 6
o . | re

FY 1975 Obligations

- UNCIASSIFIED
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TABIE V
FROEST BUGCET TABLE
X,.e ot J’ﬂ' ‘"3'&3)

Project Title AGRICULTURAL DEVFLOPUGNT
PIANNING AND STATISTICS n End
Project Kumber 526-15-110-050.5 Obligations FY 1975 FY 1978

A ristion_{Ta ) AG Expanditures FY 1975 FY 1979
A¥Z:ogf Concentration (1f appropriaté Agricultural Policy Formulavion and Execution

Finmaneing Dates (¥Y)
Begin End

Project Budget
Expenditures

Persoanal

Partici-
pants

Cowrzod -
itieg

Other
Costs

Totel

anan[?ﬂﬂ

IFY 1973 Oblig.-Totall | 1

Direct
PASA
Contract

F 1973 Expend-Total
DPlrect

. PASA _
Contract
16730773 Unlig.-Total

Direct .

FASA ,
Contract

e ST NG, WU TNy e LT T e s YA I RO I g
[FY_1974 Oblig- Total I )

Direct
PASA
Contract

[FY_197% Expend-Total| . |
Direct

EASA
Contract

Direct
PASA
Contract

*FY 1975 Oblig.-Total
Direct

PASA

Contract

FY 1975 Expend-Total wuw."‘vaﬁg<r B
Direct

PASA
Contract

: UNCLASSIFIED
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Table Vb
PISAZCOF!"RACT BACK ] BUDGET TABLE
{3 thousands)
Project Number 526-15-110-0350.5
© PASA/Contract Fame_U.5.D.A.
FY 1972 FY. 1573 FY 1970 FY 1975
Contract No, '
From(mo/yr) July 74
To(mo/yr) - June 75

Budget | ~ Partici~ | Cormod-| Other

% : Personnel pants ithkéae Costs Total

Expenditures U.5. Local /TCN '

$ MM] 3 P Mdl 8 MMi $ 3 ' $

FY 1973 Obligations
FY 1973 Expenditure
6/30/73 Unliquidated
FY 1974 Obligations
FY 1974 Expenditures;
6/30/7% Unliquid-atodl
FY 1975 Obligations | 143 |32 L | , 143
FY 1975 Expenditures; 143 |32 : ] 143

UNCILASSIFIED
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TABLE VIII

CoMMOETHY AND OTHER COST BUDGET
{($ thousands)

LA

Pro.]ect Title AGRICULTURAL DEVELOPMENT PLANKING Project Number £26-15-110-050.5

AND STATISTICS

Commodity Budget (Type and emount) y .
FY 19“'# Obllgatmns . : :

f

FY 1975 Obligations

Office Equipment $2

Other Cost Budget {Type and amount)
FY 1974 Obligations

FY 1975 Obligations
' T
Summer Intern Program for University Students §

=

Local travel and local treining

2l

s UNCIASSIFIER -
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TABLE IV

Summary of Commitments by Area of doncentra.tion
’ ($ thousands)

"Area of Concentration: Livestock Production

FY 1973 FY 1974

_ FY 1975

Actual Estimate Reque_st
Grants | Total k31 39 kog
Livestock Development, 526-15-110-050.3 k31 394 kos
'PL 480 Title I Shipments ' - 175 175

Sub—aeétcr sssessment is in process.

UNCLABSIFIED
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TIOSTOT EImMSEY ¥ARIE

!

Froject Title LIVESTOCK DEVEIOPMENT

Project Number 4526-15-110-050.?

Appropriation {TA )

[_}_ﬂ

Area of Concentration (if appropriatd Livestock Producticn

(;‘tcras-iés)

Gbligations
Expenditures

TABLE V

Fivancing Dates {(FY)

Begin
FY 1963

b FL 1963

Eod

FY 15675
_FY 197t

Project Budget
&
Expenditures

Personnal

Partici~
pante

Cemamod =
1ties

Other
Cos ts

U,S, Local/TCH

Direct
PASA
Contract

[FY_1973 Gbliz.-Total I

Direct
" PASA
Contract 1/

1573 Fxpend-Toral ] are o1t

l6/30/73 Ualig.~Total |

Direct
PASA
Contract

107 11“

.S mjm;ﬁglm{ lQ? 32 Y 0 H

PASA
Coatract

¥Y 1074 Obllge Total| ouh o
Direct s

FY 1974 E
Direct
PASA
Contract

end-rotnl'

Qirect
PASA
Contzract

)
[6/30/74 Uniiq,-Total

[FY 1975 Oblig.-Total
Direct

PASA
Contract

Direct
PASA
Contrect

FY 1975 Expend-Total “og

253 10

1/ Distribution by components net available in U-203.
‘estimated expenditures for U.S. personnel are included in Table VI.

2/ Represents FY 1973 funds only.

included in U-203, but are estimated at $6,000,
UNCLASSTIFIED

However,

Expenditure of FI 1972 funds nct
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Table ¥b

FY 1975 Expenditures

PASA/CORTRACT BACK-UP BUDGET TARLE
thousands )
Project Number 526-15-110-050.3
3898 /Contract Name__NEW MEXI(O STATE UNIVERSITY
o FY 1972 FY 1973 PY 1970 FY 1975
Contract No. ATD/1a-520 ID/18-520 ATID/la-520 ATD/la~
From(mo/yr) 1/2/72 1 /7 u;;ms ‘
To (mo/yr) 31/73 _3/31/74 /75 b/ /76
Budget Partici- Commod~ | Other o
T Personrel : pents ithae Costs Total
Expenditures U.S, Local /TCN ' .
3 milg " TMMI MMl 3 $ $
" FY 1973 Obligations | _ 245 | 87 8 |ak 7 260
FT 1973 Expenditures 389 | 87 2 2k 391
6/30/73 Unliquidated | 184 | €8 6 118 7 197
FY 1974 Obligations | 24 [ 84| - 10 |30 18 16 288
" FY 1974 Expenditures| 256 | 88 9 |27 10 5 280
6/30/74 Unliquidatod[ 172 | 64 7 |21 16 1 206
FY 1975 Obligations 261 | 85 12 130 30 17 320
253 | 8k 10 . |30 20 15 298 .

UNCLASSIFIED
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TABLE VIIT

COMMODITY AND OTHER COST BUDGET

($ thousands)

Project Title LIVESTOCK DEVELOPMENT

Commodity Budget (Type and amount)
FY 1974 Obligations

‘Research supplies, demonstration equipment
and Training aids

“0ffice supplies’
1 vehicle

FY 1975 Obligations

Research supplies, demonstration
equipment and Training aids

2 vehicles

Office supplies

Other Cost Budget (Type and amount) -
FY 1974 Obligations

-Loeal transportation and per diem,
vehicle operation and maintenance

Commmications
Other contractual services
(0ffice supplies, medical exams, etc.)

FY 1975 Obligations

Local transportatlion and per diem,
vehicle operation and maintenance

Comrunications

© Other contractual services
(office supplies, medical enams, etc,)

UNCIASSIFIED

$10

El

$13
10

$30

Bl LR

$12

-

Project Number 526-15-110-050.%
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TABLE IV

Faraguay

: Smnmary of Comitments try Area of Concentration
{$ thousands)

Area of Concentration: Increased Small Farm Income

FY 1975

FY 1973 FY 1974
Kctual Estimate - Request
Loan - Tutal -~ 2,500 -
Cooperative Credit - 2,500 -
Grants ' . Total. _J;ZQ 239 473
Credit Unions, 526-15-110-050.2 % 129 146
Marketing/Services Cooperatiweé 5
526-15-110-050.4 : 73 110 155
Marketing and Extension Servicesfor , _
Small Farmers, 526-15-110-050.6 - - 172
PL 48O Title I Shipments - 1,431 1,610

Sector assessment is in process.

UNCIASSIFIED
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COOPERATIVE CREDIT -~ $2.5 MILLICK -  FY 197k

_Area of Concentration: INCREASED SMALL FARM INCOME

To assist in the capitalization of the Union of Marketing and

- Supply Cooperatives (UNIPACO) and a Federation of Credit Cooperatives.
The priority development problems are: a) Small Farmer Credit and

b) Marketing and Agricultural Supplies {inputs).

The borrowers and executing agencies would be the Union of Market-

ing and Supply Cooperatives and a Federatlon of Credit Cooperatives.

The GOP would guaranty repayment,

UNTPACO and the Federation (the latter being in the process of
formation) are now receiving A.I.D. financed technical assistance

. under projects 526-15-110-050.2 and 050.4. The proposed capital

assistance would:

- provide funds to the Federation for relending to member agri-

. cultural credit cooperatives, thereby increasing the Federation's
capitalization and income, which in turn would increase its
ability to provide to member cooperatives needed services such
&8s auditing, training and promotion;

.= provide UNIPACO with sufficient capital (a) to enable it to
purchase sgricultural inputs at volume discounts for resale
to the member cooperatives at competitive prices, and (b) to
perform the marketing, processing and storage functions for the
products produced by these members, at prices advantageous to
the small producer members of the cooperatives.

: Our project would complement the IDB's current agriculture loan
of $8 million to the National Development Bank for credit in support
of agriculture production by providing credit to cooperatives rather
than Individuals thereby assuring the financial viability of UNIPACO
and the Federation which the National Development Bank and other
financial sources could then utilize to make credit more effectively
avallable to small farmers.

The total project cost would be approximately $3.2 million, The
GOP would contribute the equivalent of $350,000 and the Federation and

~ UNIPACO would be expected to provide the equivalent of $350,000 in

members' contributions. The loan would be primarily for relending for
local costs, but it also would finance the purchase of some imported
comodities such as grain drying and storage equipment for UNIPACO.

The loan is proposed for authorization in late FY 19714-.' The

_ disbursenent period would be three years.

..

UNCIASSIFIED
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gg%g- BIDGEY TABLE
($ thousunds)
Project Title CREDIT UNIONS ©_ Financing Dates (FY

— I - . Begin End
- Project Number 526-15-110-050,2 B Obligations { FY 1969 FY 1978
Appropriation (TA) AG ' Expenditures | Ty 1049 EY_1979

Area of Concentration (if approprtaté‘;ncreasgi small farm income

TABIZ V

- Project Budget Partiei- Commaod=~ § Other
& : Persoansl pants ities Costs Total
Expenditures u.S, tocal/TCH
Y
1973 Oblig.-Total| 2} 9
Direct '
PASA :
Contract

1973 Expend-Total

Direct
"PASA
Contract 20 (12 ' L arm—
1/ BT0[T5 Gellg, ek at A |

: Direct _
PASA : . i
Centract 24 | 9 L 2L

Ez 1974 Oblig- Total 2 12 |1k 1 L0 A

Direct
PASA
Contract

¥Y 1974 Expend-Total !
Direct

PASA
Contract

6‘ 30! 74 Uﬂlig .-Totll . o n e el e T JNC AR, | S s k‘ g ?

Direct .
PASA ‘ '
Contract 41 g
FY_1975 Oblig.-rotall 60 {24 ]
Direct

PASA . '
Contract 60 24

FY 1975 Expend-Total ﬁé 24
Direct ' '

PASA
Contract 56 |24

1/.Reflects a 32% increase in contract overhead and
includes home leave travel.

UNCLASSIFIED
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 Tsble Vb
PASA/COXTRACT BACK-UP BUDZET TABLE
{3 thousands)
. .Project Fumber _526-15-110-050.2
| 3 Pa58/Contract Name CUNA Inc.
- [C_¥r 1972 FY 1973 FY_1070 FY 1975
Contract No. ATD/526-234 ATD/526-234 AID/526-234 ATD/526-234
. From(mo/yr) 3/1[72 /13 65775 61775
To(wo/yr) 6/30/7% 3/31/7h 3/3U 75 3/31/76
Budget Partici- Commod=- | Cther
. Personnel , pants itais Costs Total
Expenditures U.S. Local /TCN - - —
' $ g Tl $ M| 3 $ $
FY 1973 Obligations 2h 9 2k
FY 1973 E:i:penditum 20 |12 20
' 6/30/73 Unliquidated | _ 24 2k
FY 1974 Obligations 55 |2k 55
. PY" 1974 Expenditures| 38 |15 38
- 6/30/74 Unliquidated, b1 118 n
FY 1975 Obligations | 60 |2k 60
FY 1975 Expenditures| 56 [2b L 56
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TABLE VIIT

COMVODITY AND OTHER COST BUDGET

($ thousands)

Project Title  CREDIT UNIONS

Commodity Budget (Type and amourt)
-¥Y 1974 Obligations

Vehicles (automobile and motorcycles)
Spare parts for vehicles
- Office equipment

FY 1975 Obligations

Vehicles (automobile and motoréycles)
Spare parts for vehicles
Office equipment

Other Cost Budget (Ty-pe and amount)
FY 1974 Obligations

Revolving fund for the Federation 1/

Salaries of local project or Federation
employees and local training 2/

Rent and utilities, local transporta.tion,

- and miscellaneous 2/

FY 1975 Obligations

Revolving fund for the Federstion 1/
. S8alaries of Federation employees
and local training 2/
Rent and utilities, local trsnsportation
' and miscellaneous 2/

fgl -
CVIOVE o

fg' <A
WVIfOY - 00

$13

3

Project Number 526-15-110-050.2

_/ For loans to new credit unices to cover their start-up costs.

2/ USAID will subsidize operaticnal costs until the Federation

becones seli‘- sufficient.

URCLASSIFIED



TABIE V
EISJICY BOCGET TABLE ‘
N ¢ tnnasxndc)

: !rojeet ntl.e mmm[gm S _COOPERATIVES ' Fifunctgg Dates (FY)
Begin . End

Project Mumber  5°8-15-110-050.L .. oObligatioms| FY 1972 FY 1976
Appropristion AG ' Expenditures FY 1973 FY_1977
Area of Concentration (if appropriatq_Increased Smll Farm Income

oo a5

“Project Budget Partici- | Commod- | Other
& N | Personnel _pants itieg Costs { - Total
Expenditures 0,8, Local/TCN
M Wi
1973 Oblig.-Totall 33 110 7
Direct T
caatrlct 10 : 2

1973 end-?l.‘otalj{._ 42 111 2 2 s

73

3|3l
2
3

Plrect

Contract L2 11 Lo
| YETHE Hnli.l.-'rd: al | 10 1 ) 1 167

| Pirect , 5115 53 14 72

ﬂautnct

[FY 197% Gblig- Totall| 50
Direct

PASA :
Contract 0 1h 50

- |FY_1974 Expend-Total L ikh | 15 |33
Pirect 33
~ Contract L i -

16/30/74 Unliq.-Total 10

Direct _ 1G- 27
PASA
Contract

FY 1975 %113.-130&1
Pirect
PASA
contraet

Pirect
PASA
Contract

25 25 110
25 25 Tl

O ©
38
—
O £
-\

P
-
-
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PASA/CORIRACT BACK.UP BUDZET TABLE

thousands

Project Fumber 526-15-110-050.k

_ _. Table Vb

FESK/Contract Name_ AGRICULITURAL COOPERATIVE DEVELOPMENT INTERNATIONAL (ACDI)

: FY 1972 FY_ 1973 FI_197% FY 1975
Contract Ko. AID 526-305 | AID 5:6-305 | AID 526-305 | AID 526-30Q%
From{mo/yr) | apeust 1972 1 Ausust 1973 April 1974 | April 1975
To{mo/yr) Julv 1973 Merch 1974 March 1973 March 1976
“Budget Partici- | Commod-] Other
% Persoanel pants ithtes Costs Total
Expenditures T.5. Local /TGN
$ MM $ Tl 8 Ml $ 3 $
FY 1973 Obligations 33 {10 33
FY 1973 Expenditures 42 [11 L2
6/30/73 Urliquidated | 35 |10 35
FY 1974 Obligations 50 |14 50
FY 1974 Expenditures L7 f 1y b7
6/30/7% Unliquidated, 37 {10 37
FY 1975 Obligations 50 | 2k 90
FY 1975 Expenditures 62 117 62

UNCLASSIFIED
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| TABLE VIII
COMMCDITY AND OTHER COST BUDGET

{$ thousends) '

‘Project Title MARKETING/SERVICES COOPERATIVES Project Number 526-15-110-050.k

'f.'.omoditx Budge;b" (Typé and smount)
- 'FY 1974 Obligations = - ‘

' @rain drying and cleaning eqﬁipnent B _. - $18
Fertilizer blending equipment o . 7

- FY 1975 Obligations . _ P
Feed grinding and mixing equipment = . $0

- Other Cost Budget (Type and amount) '
- FY 1974 Obligations _ . - '
- Partial salaries of new cooperative managers (with a $10
' '3 year phase down of USAID subsidy for each manager) :
- Per diem for Peace Corps Volunteers while in travel
- . status performing work for the project
.. Locel training

_ 2
Local travel, maintenance, supplies and miscellaneous 8
SRR | | w5
FY 19'_{5 Obligations S . :
Partial salaries of cooperative managers (as above) $20 -

o

' Per diem for Peace Corps Volunteers (as above) 1
 Local traiming o -
Local travel, maintenance, supplies and miscellaneous

. UNCLASSIFIED

L :
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1973 Expend-Total |_

TABIE V
T BUDGEY TARLE :
: thousands)
Prbject Title MARKETTING AND EXTENSION ‘ Financing Dates (FY)
SERVICES FOR SMATY. FARMERS Begin End
Prolect Nember 500-15-110-050.5 Obligationo FY 1975 FY 1979
Appropriation_(7Ta 1 AG Expenditures FY 1975 FY 1980
Arel of Concentration (i{f sppropristé Increased Small Farm Income
| Project Budget Partici- Commnod - § Other
' & Personnel pants ities Costs Total
Expenditures U5, Lecal/Tok
b %nnnummungﬁif-”v
1973 Oblig.~Total '
Direct
PASA
Contract

Direct

PASA

Contract

16730/73 Unlig.-Total

Direct

PASA

Contract

Direct

FY 1974 Obifg- Total| _ | | 1 1

PASA

Contract

FY 1974 Expend-Total
Direct

PASA

Contract

Direct

[30]7% Unlig.-Totall 1 | |

FASA

Contract

Direct

[FY_1975 Oblig.-Total| %23 130 . . . L 1 36 15l T

PASA

Contract

o SEE AT R I et L I o

1975 Expend-Total| 123 130 LTI
Direct i e~
PASA 123 30 123

Contract ’ -

UNCLASEIFIED
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 Table Vb
PASA/CONTRACT BACK-UP BUDZET TABLE |
{3 thousands)
Project Wumber_ 526-15-110-050,6
~ PASA/Comtmenio®ume  U.S.D.A,
o [ Fr 1972 FY 1973 FY 1975 FY 1975
‘Contract No. .
- From{mo/yr) July Th
~ To(mo/yr) June 75
Budget Partici- | Cormod~| Other
S ‘ Personnel pants itiae Costs Total
Expenditures U.5. Local /TCN
$ ML $ - T MM $ MM 3 $ 3
FY 1973 Obligations
. ¥Y 1973 Expenditures
6/30/73 Unliquidated
* FY 1974 Obligations
' FY 1974 Expenditures
6/30/74 Ualiquidatodr
FY 1975 Obligations 123 |30 123
24 1975 Expenditures; 123 ] 30 123

UNCIASSIFIED
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- 39 -
TABLE VIII

COMMODITY AND OTHER COST BUDGET
{$ thousands)

Project Title MARKETING & EXTENSION SERVICES FOR - Project Number 526-15-110-050.6
T GMALT FARMERS

Commodity Budget (Type and amount)
FY 1974 Obligations

FY 1975 Obligations

Vehicle ‘ $5
Office equipment N -

Other Cost Budget ('Type and amcunt)
FY '19‘71+ Obligations

FY 1975 Cbligations

Summer Intern Program for

University Students : $.3
Iocal travel and local trairing 3
‘ . $6

UNCIASSIFIED



TABLE IV

~ Paraguay
Summary of Commitments by Area of Concentraticn
Area of Concentration: Population _
FY 1973 FY 197k FY 1975
7 Actual Estimate Request
Grants . Total Shh 522 570
Population, 526-15-580-085.1 . shb 522 -
Family Planning Evaluation and Planning,
526-15-580-085.3 - - sh
Family Planning Informetion, Communications
and Education, 526-15-580-085.4 - - 180
Delivery of Low Cost Family Flanning '
Services, 526-15-580-085.5 _ - - 336
PL 480 Title I Shipments ° 179 200

Sector assessment not yet undertaken.

UNCIASSIFIED -
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TABLE V

BUDGET TABLE
(§ thousands)
Project Title POPULATION ' Financing Detes (FY)

: ) ) . Begin End
Project Number 52b-15-500-005,.1 Obligations FY 1539 FY 1974
Appropriatien_ PG i . Expenditures FYy _1970 FY_1975
Area of Concentratiom (if apprOprintd Popuation

Project Budget : Partici- Comod~- | Other
& Persounel pants ities Coste Total
Expenditures U85, Incali!ﬁﬂ
E IHM 3 - MMM [} MM
1973 Oblig.-Total | 97 (27 ]~ L 89 1100|111 23 5

Direct 571315 89 |100] 111 234 1499

PASA

Contract
FY 1973 Expend-Total 87

Direct
PASA
Contract

Direct

PASA
Contract

KN

55 115
4.“.2%‘&3&‘*
16/30/73 Unlig,-Total | 35g 6]

1974 Obl
Direct
PASA
Contract

e P T £ e A ¢ T S a1 R TN AR S -
T e e TV L R g P

[FY_1974 Expend-Total
Direct

PASA
Contract

Direct
PASA
Contract

I T X R . v;
16/30/74 Unlig,-Total

{FY_1975 Oblig.-Total
Direct

PASA
Contract

ﬁ! 1975 Expend~Total

Direct
PASA
Contract

2

10 |

33

10

1/ Shown erroneously under U.S. contract in the U-203.
2/ For transportation of effects during FY 1974,

*

| UNCLASESIFIED
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Table Vb

UNCIASSIFIED

PASA/CORTRACT BACK.UP BUDGET TABLE
(% thousands)
Project Fumber 5206-15-580-085.1
. PASA/Contract Name PSCs - Various Short term
: FY 1972 FY 1973 FY 1974 FY 1975
Contract No.
From(mo/yr)
To{mo/yr)

Budget Partici-; Commod- | Other _

Y Personnel pants itées Costs Total

Expenditures U.S. Local /TCN .

_ 15 MY _ Imil s MM $ 3 $
FY 1973 Obligations | LO 9 5 3 45
FT 1973 Expenditures 32 S 25
6/30/73 Unliquidated 27 6 5 3 32

FY 1974 Obligations | 65 |16 8 b 73
FY 1974 Expenditures; 57 12 13 7 70
6/30/74 Unaliquidated 35 |10 35
F 1975 Obligations
¥Y 1975 Expenditures| 3% 10 35
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TABLE VITI

COMMODITY AND OTHER COST BUDGET
($ thousands)

Project Title POPULATTON  Project Number 526-15-580-085.1

Commodity Budget (Type and amount)
FY 1974 Obligations

Office equipment $ 10
Laboratory eguipment : 3
Clinical equipment and medical instruments Lo

-+ 2 vehicles 10
Contraceptives 16
Audio visual equipment and Educ., materi a.ls 26
$105

FY 1975 Obligations

Other Cost Budget (T,ype and amount) .
FY 1974 Obligations

Institute for the Study of Himan Reproduction

(IHR) local support (Operating Expenses) $ 35

Ministry local support: '
Personnel, local itravel, wvehicle

maintensnce, local training, ete. 200
Local investigations end stuiies ' 20
$255 -

FY 1975 Obligations

UNCIASSIFIED



i e s

. T

IRDICY PUDGET TARIE

{3 thousands)

’T;ﬂtet'fitlt CENSUS ANRD BOUSERDID SURVEY
Project Mumber 526-11-500-085.2

Appropriation_ PG

Areu of Concentration (if appropriate

Obligations
Expenditures

Population

Financiog Dates (FY)

Begin
FY 1970
FY 1971

End
FY 1972
FY 1974

- & .

Persoanel

Partici-
pante

Commpod -
ities

Other
Costs

Total

; !kpenditurei

U,S, Local/TCN

[FY 1973 Oblig.-Total

i

M5

MM

Direct

- PASA

| Contract
FX_1973 §§ggnd-fotal

Direct

L5

12

Bl

L5

b7

PASA

Countract

Direct

~

34}
23

PASA

Contract

1974

- Total
Direct

PASA

Contract

L4

Direct

57 T Torel T —

PASA

Contract

6730174 Unlig.-Total

Direct

PASA

Contract

FY 1975 Oblig,-Total
Direct

PASA

Contract

1975 Expend-Total
Direct
PASA

Contract

LR
e

UNCLASSIFIED
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3CEY TABLE

'mjec: Title FAMILY Pmn:mc EVALUATION

;!!Eé%EZ_!E;________.
(§ thousands)

_Financing Dates (FY) ‘

TABLE V

__AND PLANNING Begin End
!rojcct Namber_ 526.15-580- Q§5,3 Obligations FY 1975 FY 1979
Appropriation_ TG Expenditures FY_1975 FY 1980
Ares of Concentratiom (if ﬂpproprinté Population

Projcct Budget Partici- Commeod- § Other
Persoanel pants ities Costs Total
!xpcnditnrec U,S, Local/TCH |
M4 M

IFY 1973 Oblig.-Total
Direct

PASA
Contract

g ‘ IMM 2

1973
Direct
PASA
Contract

nd-totall

e/0]73 Uniig.-Total

Direct

PASA
Contract

Y 1974 Oblig
Direct
PASA
Contract

- :;tfl ﬂﬂf:

FY 1974 Expend-Total
‘ Pirect

PASA
- Contract

6/30/74 Unliq,-Total

Direct
PASA
Contract

1975 Oblig.~Total
Direct
PASA
Contract

Py 1975 E;gend-rotal

Direct
PASA
Contract

- For narrative see pages 60-63, FY.1974 FBS.

ITNCTAQATRETED




526-15-580-035.3

- h8 -

' Project Number

TABLE Va
POPULATICN PROJECT BUDGET SUPPLEMENRT
{§ thoussnds)
(Expenditges agsinst FY 1975 and earlfer obligatiom only)
Commodi- | Other
Personnel Participants] ties Costs Total |
U.S. Local/TCN
_ F - A ] wiis $ _
. 8/30/75 tnliq,-Total 9 10} 5 14
© Direet ‘ 5 | 5 1
. PASA
1976 Expend-Total 10 5 b
' Ditect 10 5 . R11s
PASA
Cantract
, : *
. 6/30/76 Unliq.-Total
 DPireet
PASA
',7 Contract

S 44 1917 me;n_d- otal

Di.rect

PASA

‘Contract

. 6/30/77 Unliq.-Total

DPirect

- Contract

*These are unliquidaged FY 1973 and earlier obligatim -only.' %

- A

T —r

. UNCLASSIFIED



Project Number

PASA/CORTFACT BACK-UP BUDGET TABLE

- hg -

thousands

526-15-580-085. 3

Pisk/Contract Name

PSC {Evaluation Specialist)

Table Vb

FT 1972

FY 1973

FY 1970

Centract No.

From(mo/yr)

7T

6/15

To (mo/yr)

Budget
&

Poys on:nei

Partici«
pants

Comod
ithee

Other

Costs Total

Expanditures

U.sl

LOcaL_l._/EN

$

W

———

MM 3 MM| .

FT 1973 Obligations

-FI' 1973 Expenditures

6/30/73 Unliquidated
FY 1974 Obligations

FY 1974 Expenditures]

6/30/74 Unliquidatod’

FY 1975 Obligations

20 5

' FY 1975 Expenditures

20 5

UNCIASSIFIED
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252 .
TABLE VITI

COMMODITY AND CTHER COST BUDGET
{$ thousends) _

Project Title FAMILY PLANNING EVALUATION & PLANNING Project Number w

ty. Budget (Type and amount)

{:ID
Fy 1 Obligaticns

FY 1975 Obligations

Calculators : $1

Other Cost Budget (Type and amount)
FY 1974 Obligations

L4

~ FY 1975 Obligations.

local studles and evalustions  $10

UNCIASSIFIED



-

Project Title FAMITY PLANNING INFORMATION,

CATION AND EDUCATION
Project Number 526-15-520-055.

Appropristicea PG

Ares of Concentration (if appropriate_ Populetion

53 -

f BUDGET TABLE
(§ thousarvds)

Obligationa
xpenditures

_ TABIE V

| Finsncing Dates (FY)

Begin

FY 1975
FY_1975

End

FY 1979
FY 1080

Project Budget
&

Personnal

Partici-
pants

Other
Cogts

Total

U,S,

- Expenditures

1973 Oblig.-Total
Direct
PASA
Contract

M S

Local/TCN |
-.'"‘ Lo . N '.- -

MM

gx 1973 Expend-Total
Direct

PASA
Contract

16730773 Unlig.-Total

J_mq

Direct

|

PASA

Contract

1974 Obl
Direct

- Total

|
|

PASA
Contract

Direct

n 197& E e&d-l‘oul RN TN AR

PASA
Contract

[6/30/7% Unlig.-Total

Direct
PASA
Contract

1975 Oblig.-Total
Direct _

PASA
Contract

12

1975 Expend-Total
Direct
PASA
Contract

12

122:

123

22

For narrative see pages 63-66,

FY 1974 FBS.

UNCLASSIFIED
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]

Project Number 525-15-580-085. k4 TABLE Va

POPULATION PROJZCT RUDGET SUPFPLEMENT
($ thoussnds)

(Expend spainst FY 1975 snd eerlier obli;ationc only)
Hjmes Cowmodi~ | Other

Personael Participante] tics Cogts

Total

U.5. Local/TCH
E i Wils Miis $

— e e

13

6/30/75 Unliq.-Total 1 2 2 10

Direct _1 2 2 10

13

PASA

Contract

FY 1976 Expend-Total | 12 2 10

13

Direct 1 2 2 10

13

PASA

Contract

]
6/30/76 Unliq.-Total

- Pirect

PASA

Loutract

FY 1977 Expend-Total

Direct

PASA

Contract

%*
6/30/77 Unlig.-Total

Direct

PASA

Contract

*Yhese are unliquidaged FY 1975 and earlier obligations oaly.

UNCLASSIFIED
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Table Vb
AZCON'IRAL'I‘ BACK-OP BUDGET TABLE
thousands
Project Fumber 526-15-580-C85.4
_ FXXX/Contract Name Short termers 1-/
FY 1972 FL 1973 FY 1974 FX 1975
Contract Ko.
From(mo/yr) 7/ 15
To(mo/yr) 6/75
‘Budget Partici- | Commod-| Other )
£ Parsormel pants itkae Costs Total
Expenditures U.S.. Local /
3 MM 3 MMI$ MM| $ 3 $
F'!’_1973 Gb;l.igations
FY 1973 Expenditures
6/30/73 Unliquidated
FY 1974 Obligations
FY 1974 Expenditures|
6/30/74% Unliquidated
FY 1975 Obligations | 123 |22 ) 123
. FY 1975 Expenditures| 123 [22 N 123

1 Sociologist/AnthropologlhtResearc‘n "‘pecia.llst
1 Information Specialist

Sector Assessment:

1 Generalist/Programmer

1 Demographer

1 Sociclogist

1 Public Health Administrator

y

UNCIASSIFIED
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TABIE VIII

CORMODITY AND OTHER COST BUDGET
- ($ thousands)

Project Title FAMITY PIANNING IRFORMATION, Project Number 526-15-580-085.34“
COMMUNICATION AND EDUCATION

Commodity Budget (Type and amount)
FY 1974 Obligations

FY 1975 Obligations

" Information and Education materials $ 5

Other Cost Budget (Type and amount)
FY 1974 Obligations

FY 1975 Obligations

Iocal Operating costs of the
Institute for the Study of Human
Reproduction $35

UNCLASSIFIED
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TARLE V
* : g@ BUDCET TABLE -
{§ thoussnds)
Project Title  DELIVERY OF LOW COST Financing Datee (FY)
- _FAMILY PLANNING SERVICES | Begin End
Project Number 526-15-580-005.5 - . -Ubligatione| FY 1975 FY 1980
Appropriation_ PG Expenditures FY 1975 FY 1981
Area of Comcentration (if appropriate Population _
Project Budget ) Partici- Cowxsod= | Other
& _ Personnsl pantse _ities Costs Total

Expenditures U,S, Local/ICH
‘ﬁglllllllgggﬁgl S L]

1573 Oblig.~-Total
Direct
PASA
Contract

E! 1973 Expend-Total

Direct
PASA
Contract

R w——————
Direct '

PASA
Contract

%Z 1974 Oblig~ Total
Pirect _

-—--f--
_PASA _ ;
Contract |
FY 1974 Expend-Total i ':: m@
Direct [ - ]

PASA
Contract

30/74 Unliq.-Total
Direct
PASA
Contract

FY 1975 Oblig,~Total
Direct

PASA
Contract

1975 Expend-Total i 0 ;
Direct SR 20 S N - T 20 150 25
PASA r :
Contract 4

"f;Fof Narrative see pages €66-67, FY 197h FBS.

UNCLASSIFIED
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Project Number_  525-15-380-085,% - TABLE Va

POPULATICN PROJEST BUDGET SUPPLEMZNT
{§ thousands)

(Expenditggec against F¥ 1975 aud earlier obligations only)
. Commodi~ | Other

Persoonel Participants ties Coats Total

oS. 1/TCN
Ln msma 24{3 o AR Js

6/30/75 Bnliq.-Total 20 €0 80

Direct 20 60 80

PASA

Contract

60 80

3

F¥ 1976 Expend~-Total

Direct ' ' 20 60 80

PASA

- Contract

%
6/30/76 Unliq,-Total

Pirect

PASA

- Contract

FY 1977 Expend-Total

Pirect

PASA

Contract

*
6/30/77 Unliq.-Total : ) .

Direct

PASA

Contract

*Thege are unliquidated FY 15?5 and earliasr obligatioms only.

e . UNCIASSIFIED
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TABIE VIIT

COMMLDTTY AND OTHER COST BUDGET
{$ thousands)

-Project Title DEILIVERY OF I0W COST FAMILY PLANNING Project Number 526-15-580-085.5 |
SERVICES

-Commodity Budget (Type and amount)
FY 1974 Obligations

~FY 1975 Obligations

~ Clinical equipment and medical instruments $ ko

2 vehicles 10
Contraceptives 20
Audiovisual equipment a.nd supnlies 10

$ 8o

.0ther Cost Budget {Type and amount)
FY 1974 Obligations

JFY 1975 obligations

Ministry local support: . S
Personnel, venicle maintenance, local

training and operating costs $190

Local investigations, operations study of
clinics, ete. - 10
$200

ULCLASSIFIED
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AREA OF EMPHASIS: EDUCATION AND HUMAN RESCURCES DEVELOPMENT

The Elementary and Secondary Education Project is a com-
plement to the $4.2 million A.I.D. Bducation loan that was signed
in October 1970. The FPROP for the project was avproved for obli-
gations only through FY 1973, The Mission is now preparing a
revised PROP for one additicnal year of activity which will
provide the information needed to complete development of two
areas of concentration, with two new projects, both beginning in
PY 1975. FY 1973 funds will allow the development of the infor.
.mation needed for a third project.

Since the FY 1974 DAP was written, the Mission has funded a
date base study and a vocational sgriculture education study,
both of which will begin in early FY 1374, TFY 1974 funding will
be used to finance an education wastage study, & manpower survey
and & sector survey., The resuliing areas of concentration will
be Education Policy Formulation and Execution and Rural Fducation,
while the projects will be Fducation Sector Flanning, Elementary
Education and Vocational Agriculture Elucaticn. The Elementary
Fducation project will continue the elementary aspects of the
present Elementary and Secondary Hducation project and the A.I.D,
loan., A discussion of the priority development problems is on
pages U5-50 of the FY 197h I'BS. '

UNCLASSIFIED

w
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TABLE IV
Paraguay
Surmary of Commitments by Area of Concentration
{$ thousands)
Area of Concentration: PRural Education
FY 1973 FY 197k FY 1975
Actual Estimate Request
Loans | | Total - - 1,500
Vocational Agriculture Education 1,500
Grants ' : Total 473 35k b36
Flementary and Secondary Education,
526-51-699-095.1 k73 309 -
Elementary Education, 526-51-699-095.7 - - 260
Vocational Agriculture Fducation,
526-51~699-095.6 - L5 176
PL 480 Title I Shipments _ - 62 150

Sector sssessment not yet undertaken.

UBCILASSIFIED



g5 .

VOCATTONAL AGRICULTURE EDUCATION - $1.5 MILLION ‘- FY 1975 -

Aresn of Concentration: RURAL, ETRCATION

Te provide trained middle-level manpower needed by the agricul-
ture sector by enabling regular secondary schools located cutside the
capital city to provide vocational agriculture training (a priority
development problem) in order to prepare students for further training
after transfer to specialized agriculture secondary schools and, in
areas not served by those specialized schools, by providing students

certain skills in demand by the agriculture sector.

The borrower would be the GOP, while the executing egencies would
be the Ministries of Education and Agriculture working through a
special unit.

The IDB is assisting the Ministry of Agriculture to build and. equip

five specielized agriculture secondary level schools. The Ministry of
Education gives same voecational agriculture courses in the existing
general secondary schools,  Both ministries have undertaken to cooper-
ate in the reform and expans:ion of vocational egriculture education.
The project would support the implementation of that dooperation in the
non-specialized secondary schools, It also would be complementary to
the IDB's program and to our current lcan program of supporting the
construction and egquipping o additionsl rural primary schools and the

preparation of a reformed cw:riculum fcr the rursl primary schools which _

includes basic agriculture subjects, ard to our current work with the
National University's Faculty of Agroncmy and Veterinary Medicine in
implementing a reformed curriculum.

_ & USAID-financed study by U.S. vocational sgriculture specialists
and representatives of the ministries will take place in early FY 1974
to determine the details of “he project. Subject to the recommendations
of that study, the USAID tentatively plans to finance the foreign
exchange costs of: (&) bullding facilities such as additional class-
rooms and shop space in existing schools, (b) equipment for the faeil-
ities (e.g. soil testing kits, farm machinery and didactic materials),
(¢) necessary technical assistance in s.dapting the curriculum and in
planning for use of the facilities and the equipment, and (d) the
treining of teaching and supsrvisory personnel. The GOP would be
expected to fund most, if norl; a.ll, locul costs. The total cost of the-
project is rmot yet known.

A ¥Y 1975 authorization is proposed. The disbursement period
would be three years. '

UNCIASSIFIED
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TROIECT RDCET TARIX

(§ thouaands)

rroject.titlg.EIEMENTARY AND SECONDARY EDUCATION

TABLE V

___ Finsncing Dates (FY)

Begin End

Project Namber 526-51.509-005 ] Obligatione | FY 1969 FY 197k
Appropristion (TA ) AG Expenditures Fv_1949 ¥Y_ 1975
Area of Concentration (if eppropriste Rural Education

Project Budget _ Partici- Commod~ { Other

& Personnel pants ities Costs Total

Expenditures U,S, Local/SCH

Y _1973 Oblig.~Total | 237 1053l 10 1 2ul 150 1199
Direct 55 15 10 2h 150 1195

PASA
Countract

Direct
PASA
Countract

1973 Expend-Total| 152 | 20| 10 , g

673 11 ‘-Tﬁ.l

Direct

PASA
Contrsct

FY 1974 Oblig~ Total
Direct

PASA
Contract

Direct
PASA
Coutract

Pirect
PASA
Contract

|6/30/74 Taliq.-Total| 16

Direct
PASA
Contract

FY 1975 Oblig.-Total] .|

Direct
PASA
Ceontract

FY 1975 Expend~Total s ‘ o

UNCLASSIFIED

BEST AVATILABLE

S


Scanner6
BEST AVAILABLE
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 Table Vb

UNCLASSIFIED

R

P‘SRZCOM'RACT BACK-UP BUDZET TABLE
_ E; thousands
Project Kumber 526-51-699-095.1
~ PASA/Contract Name__Short-teym Contracts
- FY 1972 FY 1973 FY 1974 FY 1975
Contract No. '
Frof(mo/yr) TTe 773 T/ 7%
To (mo/yr) 6/ T 6Tk 6/75
,Budget Partici. Commod- | Other
£ __Personnsl pants itése Costs Total
Expsnditures V.3, Tocal JTCN '
$ MMl ¢ TmMi$ MM 3 $
- FY 1973 %ligationsy €7 {11 67
FY 1973 Expenditure 98 17 98
6/30/73 Unliquidated | kO 7 L0
FY 1974 Obligations? 200 | 33 200
- FY" 197 Expenditures] 240 | 4O 240
6/30/7% Unliquidated]
FY 1975 Obligations
~ PY 1975 Expenditures )
3/ FY 1973
Fvaluation team $ 30
Data Base Study 15
. Vocational Agric. Educ, 22
$67
2/ FY 1974
'Educ.Flementary Curriculum § 15
Eduvcation Wastage 35.
Manpower Survey . 75
Sector Assesgment - 75
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Tsble Vb

PASA!CO_;EE_ACT BACK~OP BUDFET TABLRE
thousands
Project Number_ 526-51-699-095.1
 FESE/Contract Name_ UNIVERSITY OF NEW MEXICO
FY 1972 FY 1973 FY 1974 FY 157
Contract No. 1/ Y
From(mo/yr) 8/1/73 :
To(mo/yr) 7/3c/Th
Budget _ Partici- Cormod- | Other
% Personnel pants itdas Costs Total
Expenditures U.S. Local /TCN :
$ O I TN 71 M| $ 3 3
FYT 1973 Obligations | 115 |27 | 115
FT 1973 Expenditures
6/30/73 Unliquidated | 215 |27 115
FY 1974 Obligations
FY" 1974 Expenditures| 99 | 22 99
6/30/74 Unliquidatedh/ - 16 5 16
FY 1975 Obligations
FY 1975 Expenditures 16 5 16

.1/ Contract has mot yet been sigred.

UNCIASSIFIED
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TABLE VIIT

s

COMMGDITY .AND OTHER COST BUDGET

(§ thousands)

Project Tit'le EIFMENTARY & SECONDARY EDUCATION

Couzodity Budget (Type and amount)
FY 1974 Obligations

Demoﬁstrational Teaching materials and suprlies

FY 1975 Obligations

ther Cost Budget (Type and amount)
Y 1974 Obllgc.u::.ons

Iocal travel and miscellaneous

FY 1975 Cbligoations

UNCIABSIFIED

. Project Number 526-51-699-095.1

415

$5



Project Title

¥t
s

- 72 -

TRCY PIDCET TABIE
(q Facuends )

VOCATICNAL AGRICUITURE EDUCATION

TARLZ V

Finaucing Dates (FY)

- . Begin End

. Preject Mumber 526-11-6G9-005.0 .~ .. Cbligations FY 1974 Y 1978
Appropriatienl TA/ ' Espenditures FY. 197k FY 1979
Arez of Concentration (if sppropriate¢ Ru-=1 Education

Project Budget Partici- Commod~ { Other

& Personnel pants ities Costs Total
Expenditures U.S, toeal/TCH
w8 18 MM

1973 Oblig.~Total
Direct
PASA
Contract

Direct
PASA
Contract

[FY_1973 Expend-Total m

ﬂG- 13 Unliq .-Total

Direct

PASA
Contract

Direct
PASA
Contract

W!I%FEEI!!E%!
{FY 1974 Obljig- Totsl 2

Direct
PASA
Contract

[FY 1974 Expend-Total o

Direct
PASA
Contract

6/30/74 Uhliq.-Totai:j“*npa_-

Direct
PASA
Coatract

1975 oblia._Total s A S N I e S A A R A ‘ I R T 3 T :\

IFY 1975 Expend=~Totsl
Direct
PASA

! Comtract
1

e oAt

UNCIASSIFIFD

For Narrative see pages 50-52 in FY 1974 ¥BS

BEST AVATILABLE -


Scanner6
BEST AVAILABLE
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~ PASA/CORTRACT BACK.UF BUDFET TABLE

. : Table Vb

thousands )
Project Number 526-11-699-095.6
B} /Contract Name__ Unknown
FY 1972 FY 1973 FY 1974 FY 1975
Contract No. '
From(mo/yr) April 74 April 75
To(mofyr) March 75 Merch 76
Budget Partici- | Commod. | Cther
- & Personmel pants itkhe Costs . Total
Expenditures U.5. local /TCN |
7yt G 1 MM $ $
FY 1973 Obligations
FY 1973 Expenditurey
6/30/73 Unliquidated
FY 1974 Obligations | 45 |12 s
FY 1974 Expenditures| 15 3 15
&/30 /7 Unuqumgtedr 30 |9 30
FY 1975 Obligations b7 12 47
FY 1975 Expenditures| 47 }12 b7

UNCLASSIFIED




- TH -

< ! £ §9500 309XTP
930 pus uolgyslrodsunay ‘asea]
€ £ T PROULSA0 2DTIIO SUOH
9 9 2 g9 TJ5USQ PUB SOTIBTBE POIJIO SWOH
L L 2 TEOULBAC SUITIGAQ
4e 2l ) 1T L2 2Tl T L € 1 JOSTADPY UOT38oUDPE TBUOTIITCA
gy let| 1 g ettt | ¢t e |1 Te30L - (Wsow{uf) A0BIFUCH A3TSABATUL
(Aruo Teuuosaad | |
12RIGUOD I0T) ‘ .
{000%) 9L | (000%) 6L | (000%) NG €L {(e19153 uot3isod
gaany 0€/g] seang 0g/9l seany | 0g/9l ®aang 0£/9 pue ‘3usdw
-tpuad [sHK paeog] -tpued |swu [pasoq] -Tpusd |SWW |pxwoql ~fpued |[SKHK [pIwoq, Furqusua TALT
~Xd ~ud -XH ~uo -X¥ ~uQ -XZ -u0 _ fgomxquop/vevd)

-5 L6T Ad pegoaforg;

7167 Ad pegemigsq |

GL61 Rd pagosfoid

€167 Ld TeNOV _

TauuosIag ‘g n

B B T D B~ B oL G R
L ci T Gt et U AT T waey-BuoTigowLnto)
s | WI3%=320US t VSV
. w1a3-5uoT: YSvd
000% 8 W *ON 000% SHN oN SUsTOTUGoSL 'S
Su0T38ITTq0 CLAT Ad sU0T3BITTAO 46T Ad
{spuesnoyy $)
TIavl, TANNOSEEd °*S°Q BoﬂmBZOD\ﬁmﬁm LOHL0Ed
| |  9°G60-669-TT-9a¢ IqumN 309foxd

IA TV

1ED

o]

UKCILASSI



~ 75 -

TASSIFIED

.
4

UN(

AUTnNuUT3uU0)
PET
WI33~-3I0Ys °ff
ZTOUTUe)
M3l
WwIs}~-Juor *y
*Ful] Aajunc) pIE *II
© BuTnuTiue)
. Maf
WIG=I0Ug °d
. ] BUTnUTIUOY
8S kL 2T May
14 tl 2T i i wxsy-3uoT *v
g5 £l et gupuTeAl *gTf ‘I
gs v 2t ) T o T30l - §3Uedjotaasd
4R ) 0 BT TR ) 7 ST 7 M B S I R N _
Ad Ay MoTad | A4 A Xd Ad jeotag | AL id Xq AL aoTad | A4 Aq
puw Jutr Sut puUR Jug But pue | But Sut
CL ALy —0G | ~ang €L A | =AWl | =ang : T4 Ad ity § =unn]
T Ul pepung ‘Buay, | *Juag, uf pepung ‘Juayg | *Fuxg Ol popung Buaz | *Juag gqred o T8
_ (000$) Jo ur (0Qog) | 30 ul . {o00t) Jo ux
BN TPUSUXE | SHA | "ON Seanytpusdig | SWA | ‘ON | ssangrpuadxg SHA | TON
66T XL pajoeforg 7,67 Ad POREW[IsE | _EL6T AL Tengay | )
u1a3-3I0Ug
(8,quo0) I-1
00T ozT A (mau) I-1 (egetadoadds J7 Toqumy 308I3U0N/YEVd
0003 SHI *oN Q00% SN *oN 84 wedToTqred (308I3u0D /¥SVL/30311q) : |
SUOTYBILTA0 GLET Ad BUOT1BITTA0 /AT AL 9*660~669-TT-92¢ Ioqumy 303foxd
(spuesnoug$)

dTEVE LNVIIDILHVE IO 08
IIA HI4VD




- T -

IAB;.E VIIT

COMMODITY AND CTHER COST BUDGET

{$ thousands)

Project Title VOCATIONAL AGRICULTURE EDUCATION

Commodity Budget (Type and amount)
FY 1974 Obligations

FY 19‘?’5 Obligations

Demonstration eqﬁipment and teaching supplies
for agriculture and related shops located in
primary schools and Regional Educational Centers

Other Cost Budget (Type and amount)
FY 197?+ Obligations

FY 1975 Obligations

local travel and perdiem of consultant; local
in-service teacher training course

UNCIASSIFIED

Project Number 526-11-699-005.6

$15

$1k
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TABIE V
1P0I2CT MDGET TABLE .
(3 thocvszands) ‘ *
Project Title ELEMENTARY EDUCATION Financing Dates (FY)

' ' Regin End
Project Namber 526-51-699-095.7 .~ - Obligatiome FY 1975 FY 1979
Appropriation_ {(TA / AG . Expenditures Y 1975 Fv_1a80
Area of Concentration (if appropriste Rural #ducation _

Project Budget Fartici- Cozmod = | Other

& | Personnel pants ities Cogts Total

Expenditures local/%CH |

2 |8 MY - S
3 R N R SR T L R

[FY_1973 Oblig.-Totall 1 1.

Direet
PASA
Contract

1573 Expend-Total
Direct
PASA
Contract

16730773 Unlig.-Tctal i

Pirect
PASA
Contract

VY 1974 Obljgs- Totall | |

Direct
PASA
Contract

FY 1974 Expend-Total
Direct

PASA

Contract

6/30/74 Unliq.~Total

Direct [
PASA
Contract
¥Y 1975 Oblig.~Total
Direct
PASA
Contract

iFY 1975 Expend~Total
Direct
PASA
Contract

UNCLASSIFIED

BEST AVATILABLE


Scanner6
BEST AVAILABLE
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Teble Vb
PLSA/CORIRACT BACK-UP BUDGET TABLE
{$ thousands)
Project Number 526-51-639-095.7
PASA/Contrect Name UNTVERSITY OF NEW MEXICO
7Y 1972 FY 1973 FL 197 Fr 1975
Contract NMo.
From(mo/yr) 875
To (zo/yr) 876
-Budget ' Partici- Commod- | Othsyr
% Fersonnsl ‘ pants itkaa Costs Total
Expsnditures U.S. Local /TCN
3 MMl $ — TwMl 8 MMl $ $ $
FY 1973 Obligations
FY 1973 Expenditures
6/30/73 Unliquidated
FY 1974 Obligations
' PY 1974 Expenditures|
6/30/74 Umliquidate
FY 1975 Obligations | 110 27 110
Ff- 1975 Expendifures 84 22 " . 8y

UNCIASSIFIED
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: Table Vb
PASA/CONTRACT BACKUP BUDZET TABLE |
thousands ) :
Project Kumber _ 536-51-699-095.7
PASA/Contract Name University Contract (Unknown)
—FY 1972 FY 1973 FY 1970 FY 1975
Contract No.
From(mo/yr) 10/74
To(mo/yr) 9/75
Budget Partici- | Commodw} OCther
N 1 Personnel pants itdae Costs Total
BExpenditures .S, Iocal /TCN
Mel g TMMI S MM $ $ $

FY 1973 %ligations
FY 1973 Expenditures
6/30/73 Unliquidated
FY 1974 Obligations
FY 1974 Expendituresi
6/30/74 Unliquidatedl
FY 1975 Obligations 65 12 65
FY 1975 Expenditures| L9 9 _ 49

UNCIASSIFIED
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~ Table Vb

P e e

UNCLASSIFIED

PASA/COSTRACT BACK-UP BUDGET TABLE
{$ thousands)
Project Kumber, 526-51-629-095,7
XPasuyfContract Name__ Short tersers ¥
= FY 1972 1973 FY 1974 FY 1975
Contract No.
From{mo/yr) 7,74
To(mo/yr) 6/75
Budget Partici- | Commod-| Other
3 ' Personnel pants itéés Costs Total
Expenditures U.5. Local /TCN
el g TwMl 8 it $ $ $
FY 1973 Obligations
FY 1573 Expenditures
6/30/73 Unliquidated
FY 1974 Obligations
FY 1974 Expenditures
i
€/30/74 Unliquidated
FY 1975 Obligations | 15 | 3 15
FT 1975 Expenditures 15 3 X 15
_I!._/ Elementary Education curriculum advisore.
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TABLE VIII

COMMODITY AND THER COST BUDGET -
($ thousands) -

Project Title ELEMENTARY EDUCATION ___ Project Number_526-51-699-095.7

Commodity Budget (Type and a.mount) |
FY 1974 Ohligations . :

FY 1975 Obligations

Teaching Materials and supplies - $ 5

Other Cost Budget (Type and amount)
- FY 197k Obligations

FY 1975 Obligations

Iocal travel and miscellaneous‘ _ $5 ' ‘ SR T,

*x

UNCIASSIFIED



TABLE IV
Paraguay
Summary of Commitménts by Ares of Concentration
“{$ thousands)
Area of Concentration: Education Policy Formmlation and Execution
| . FY 1973 FY 197k FY 1975
Actual Estimate Request
Grants ' : j Totsl 15
Fducation Sector Planning,
526-91-699-095.8 : : | 115

Sector assessment is not appropriate.

UNCIASSIFIED
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6/30/73 Unligq.~Total

Direct

PASA
Contract

' TABLE ¥
- TUDJECT BUDCET TABLE |
(8 thousasnds)
Project Title EDUCATION SECTOR FLANNING Finsncing Dates (7Y
' Begin End
Project Romber 520-51-£99-005.8 . . -Obligations |- - FY 1975 FY 1978
Appropriation (TA )} AQ Expenditures FY 1975 FY 1979
Area of Concentration (1f appropristd Educaticn Policy Formulation and Execution
Project Budget Partici- Commod= | Other
& Personnel pants _ities Costs Total
Expenditures U,S, Local/TCH
1973 Oblig.~Total
Direct
PASA
Contract '
Y 1973 Egend-'.l‘otaf]r S ]
Direet
PASA
Contract

{FY 1974 Oblig- Total
Direct

"PASA
Contract

Direct
PASA
Contract

FY 1974 Expend-Totalv

Direct
PASA
Contract

6/30/74 Unliq,-Totali

FY_1975 Oblig.-Totsl

Direct
PASA
Contract -

Direct
PASA
Contract

1075 ExpendeTotal| 55

UNCLASSIFIED




Table Vb

PLSA/CORTRACT BACK-UP BUDZET TiBLE
(3 thousands)
Project Rumber 526-51-699-095.3
. BAS®/Contract Name_ UNIVERSITY CONTRACT (Unkncvn)
S FY 1972 FY 1973 FY 1971 FY, 1975
Contract No. '
From({mo/yr)} 7/1/ 74
To (mo/yr) 6/30/75
-Badget Partici- Cormod- | Cther
E Personnel pants itéee Costs Total
Expenditures U.5. _Local /TCN :
$ MM] 3 R MM 3 3 $
FT 19?3 Obligations V
FT 1973 Expenditureq
6/30/73 Unliquidated
FY 1974 Obligations
FY 1974 Expenditures
6/30/7% Unliquidated
FY 1975 Obligations 65 |12 65
FY 1975 Expenditures{ 55 10 55

UKCTASSIFIED
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TABLE VIIT

COMMODITY AND CTHER COST BUDGET .
($ thoussnds) . .

Project Title EDUCATION SECTOR FPIANNING

Commodity B!udg'e‘t. {Type end amount)
FY 1974 Obligations ‘ _

-

FY 1975 Obligations

Calculators and other office equipment
- Other Cost Budget (Type and amount)
~ FY 197k Obligations N .
 FY 1975 Obligations
;¥ " ONCLASSTFIED

A e - m o

 $10‘

Project Number 52€-51-599-095.8




TABLE IV
Paraguay
: Sumnary of Commitments by Area of Concerntration
; _ (3 thousands)
~
Area of Concentration: Exports :
i | FY 1973  FY 1974 FY 1975
Actual Estimate Request
Loans | _ Total - - 2,000
FONDEX ' : ' - 2,000
Grants Total - .- -1
Export Development, 526-11-950-102 - ' : 71

Sector assessment is in process.

UNCILASSIFIED
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FONDEX - $2 MILLION =~ T¥¥ 1975

Aresn of Concentration: EXPORTS

To increase Paraguay's foreign exchange earnings and to prepare

& Paraguayen strategy for internaticnal economic competition by
financing & fund, under the directicn of the Central Bank of Paraguey,
vhich would conduct a program of export financing, provide other
financing to overcome botilenecks ir. the export process and act as
the center for the GOP's Pormulatior. of an overall export strategy,
including financial and administrative measures such a8 incentives to
the Paraguayan private sector to invest in production for exporis.

The borrower and exe-ruting sgency would be the Central Bank of
Paraguay which bas condugted a preliminary study of the needs for
policy measures and actions to foster the growth of Paraguayan exports.
The study calls for the establishment of an autonomous fund {called
FONDEX) under the Central Bank's direction to be used to facilitate
the export process and to act as the focus around which an overall
export promoticn policy of the GOP would be carried cut, FONDEX
would meke loans through the private banking system (including COMDESA,
the only private development bank) <o exporters and producers for
export of specific products, the neceds and potential for which had been
demonstrated, and would finance technical assistance and collateral
activities in support of Paraguayan export promotion.

The project would coszt approximate]& $}4 million., The A.I.D., loan

- would be for $2 million, and the GOP through the Central Bank would

provide en equal amount. The A.J.D. funds would be used for the impor-
tetion of equimment and supplies, for the financing of technical assis-
tance, and for the refinancing of certain export operations. The GOP
funds would be unsed for local costs of production and for financing
studies within Parsgusay. ,

An IRR for this project‘was approved in April 1972. Preparation
of the Capital Assistance Paper hasz been delayed while the Central -

Bank, the Center for Export Promotion (CEPEX), the Productivity Center

snd the USAID condnet a Eix momth study, funded by the USAID and
scheduled to terminate in December 1973, of export problemg. The study
should provide information and specific recommendations useful in
preparation of the Capital Assistance Paper. Authorization for the
loan would be sought during the first half of FY 1975. The dlsbursement

- period would be 3 years,

UNCIASSTFIFED
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EXPORT DEVELOPMENT (526-~11-950-102)

In the FY 1974 DAP (submitted July 1972) the Mission proposed
to work in the Export Sector beginning with an Export Survey which
would jdentify the specific areas of future Mission assistance.

The survey recently began with a U.S. contract advisor and the

- assistance of the Centro de Promocidn de Exportaciones (CEPEX), the
Centro de Desarrollo y Productividad (CDP) and the Central Bank.

The survey's scheduled completion date is December 1973. The survey
will examine three main areas: export informetion systems, specific
factors of an economic nature and export promotion tools, as well as
provide conclusions and recommendations to the GOP, the Paraguayan
private sector and possible doners. (For further information, see
ProAg No. 22 of FY 1973).

- The United Nations currently is developing an export development
project to begin in July 1974, The Mission and the UN are eoordinating
the implementation of cur export study, and its results will be used
in the planning of both projects.

Until the study is finished we can not determine the areas of
our assistance; however, our project will be coordinated with the
proposed UN project. MNevertheless, we can anticipate scame general
componerts of our projest such as a contract advisor to mansge the
activities including the FONDEX Loan (see accompanying narrative),
some TDY assistance, and participant training.

UNCTASSIFTED
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TABLE V
PIOJECY BIGET TABLE o
(§ thousunds)

Project Title EXFORT DEVEIOPMENT Financing Dates (FY)
: : Begin End
Project Rumber 52b-11-950-102 _ - Obligatione b4 5 FY 1277
Appropriation { TA) AG _ Ixpenditures FY 1975 FY 1978
Area of Concentration (if appropriste Exports

Project Budget Partici~ Commod= | Other
, & L __Persounel pants ities Costs Total
Expenditures v.S, lecal/TCH -

1973 Oblig.-Total
Direct
PASA
Contract

1973 end-Total L

Direct -

PASA
Contract
BI30]73 taliy, Foeal ||
Direct

PASA
Contract

Y _197% Oblis- Totall ____

Direct
PASA
Contract

FY_ 1974 Expend-Total |
Direct
PASA
Contract

[6730/74 Tnlig.-Total TRTRNGEIE 5N T SRERE.

Direct
PASA
Contract

1975 Oblig.=-Total
Direct
PASA
Contract

{FY 1975 Expend~Total

Direct
PASA
Coutract Ly 121§ LE

IED

b
Fx
el

URCLASST
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Table Vb

PESA/COEE‘RICT RACK-UP BUDZET TAPLE
{$ thousancs)
Project RNumber 526-11-950-102
~ FASK/Contract Nams___ Short term Contrects
Lo _FY 1970 FY 1973 Fy 1974 FY 1975
Contract No. g
From(so/yr} —777L
To(mo/yr) 6/75
.Budget Partici- Commod= | Other
% FPersonnel pants itkie Costs Total
Expenditures U5, Local /TCN '
$ Mels L TMMl$ M| 3 $ ¢
FY 1973 Obligations
FY 1973 Expenditureg
6/30/73 Unliquidated
FY 1974 Cbligations
PY 1974 Expendituraes!
6/30/7% Unliquidated
- FY 1975 Obligstions 15 3 2 ' 15
FY 1975 Expenditures{ 15 31 ) . | 15

UNCTASSIFIED
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| Table Vb
P.ISAZCOHI.'RACI' BACK-UP BUDJET TABLE
thousands)
Project Fumber 526-11-950-102
FASX/Contract Nsme  Private Firm (Unknown)
! FY 1972 FL 1573 FY 1974 ¥Y 1975
Contract No. :
From(mo/yr) 10/ 74
R ~To(mo/yr) 9of75
‘Budget :  Partici- Cormod. | Cther '
% Persormel pants ithde Costs Total
Expenditures U.S. Local JICY '
$ MM 3 TwMl 3 MML S $ $
FT 1973 Obligations
FY 1973 Expenditures
6/30/73 Unliquidated
FY 1574 Obligations
FY 1974 Expenditures]
6/30/7 Unliquidatedl
FY 1975 Obligations | L5 12 45
FY 1975 Expenditures| 33 9 n 33

UNCTASEIFIED
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TABLE VIIT

COMMODITY AND OTHER COST BUDGET
(% thousands)

Project Title EXYORT DEVELOPMENT Project Number 526-11-950-102

- Commodity Budget (Type and emount)
FY 197h Obligations

FY 1975 Obligations

Other Cost Budget (Type and amount)
FY 1974 (Obligatione

FY 1975 Obligations

- local training $3
Miscellaneous 1
$4

UNCIASSIFIED
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TABLE IVa
Paraguay
Summary of Commltments for Activities Outside
Areas of Concentration _
A {$ thousands)
b | FY 1973 FY 1974 FY 1975
J , - Actual Estimate .Request
Loans . fotal 3,000 1,500
~ COMDESA IT L 3,000 g
Rural Cadaster : I 1,500
Grants 7 et 1,103 1,397 1,199
Tox Administration, 526-15-790-018.1 . 151 176 160%
General Statistics Improvement, o ' . _
506-15-790-018.2 | . N [ 57%
- Catholic University, 526- 15-699-095 3 87 - 138 _ 36*
Special Development Activity, 526-15-998-058 24 50 50
Drug Abuse Prevention, 526-15-995-101 : 33 - 20 10
Technical Support, 526-15-399~00C 760 898 886
PL 480 Title I Shipments S 1,092 804
PL 480 Title IT Shipments** Total _968 6% - 6%
Maternal and Child Feeding , ' : 348 - 286 286
School Feeding | b7 - 350 350
Food for Work R o 149 - -
Other : | | ' | - Sk ’ 5k
Total Commitments - - 501 8679 2,693

* Flnal year of funding.

~ ** Totals are consistent with _responge to AIDTO CIRC. A-312
of 3/14/73. However, data promised by AID/W in AIDTO CIRC. A-561
(page 5) and STATE 142493 pot received.

L U  UNCLASSTFIED
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'RURAL CADASTER IOAN - $1.5 MIILION - FY 197h

To raise additionsal revenue needed by the GOP for development
investments (a priority develoment problem) by increasing the taxes
collected on real proverty in the eastern half of Paragusy, cutside
the capital eity, by better identifying property boundaries and owner-
ghip,by correcting property and tax registers to reflect the improved
" identification, and by adjusting current assessments of the land values
‘for tex purpeses. The improved property records also will facilitate
the legal transfer of rural proverties thereby providing more favorable
conditions for the granting of agriculture credit.

The borrower would be the GOP. The exsputing agency would be
the Real Property Tax Division of the Ministry of Finance in coordi-
ration with other GOP agencies which will have inputs into the project
such &8 the Ministry of Agriculture, the Geodetic Offices of the
Ministry of Public Works and the Ministry of Defense (%the lstter is now
receiving assistance from JAGS).

The project is based on a pllot study conducted by OAS advisors.
It would complement an earlier cadaster done for the capital city, and
would be in support of A.I.D.'s cuvrent Tax Administrstion project
(526-15-790-018.1) under which IRS mdvisors are working with the GOP's
tax offices concerned with internal taxes, income taxes and real prop-
erty taxes, The loan project would cover scmes 160,000 square kilcmeters
of territory, where some 80 percent of Paraguay's population lives.
Jt would be conducted with the technical edvice of the IAGS and contract
specialists.

The project is estimated to cost approximetely $2.7 miliion. The
major cost items would be: a) Aerial photography services; b) Cadastral
maps; c¢) Procurement of field and office equipment; d) Procurement of
technical assistance services; e) Training of specialized personnel
for field work, evaluation and mamintenance of the system (inclvding both
the property and tax registries; f) Funds for field operations.

A.I.D. would provide loan funds to fimance 21l the fareign exchange
‘costs of goods and services needed to carry cut the project. 1In addition
approximately $500,000 of A.I.D. loan funds would be used to cover not
more than 30 percert of the total loecal costs estimated to total the
equivalent of $1.72 million. The GOP would be expected to fund spproxi-
mately 70 percent of the local costs estimated st the equivalent of
$1.2 mitlion. ‘

The TRR for this loan was approved on 11 May 1973. The loan is

proposed for euthorization ir mid FY 1974. Tne disbursement period
would be five years.
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. PUDGEIT TABLE
E (% thousends)

Project Title TAY ADMINISTRATION ' Financing Dates (FY}
: ' Begin End
Project Number 526-11-700-018.1 Cbiigations FY 1965 FY 1875
Appropriation_ (TA ) AG Rxpenditures FY 1955 Y 1976
Area of Concentration (if appropristd

TABIE V

Project Budget Partici- Commod~ | Other

& _ 1 Personnel pants ities Costs Total
Expenditures 1.8, Local/TCH | :
FY 1973 Cblig.-Total 10 2
Direct 10
PASA '
Contract

¥Y 1973 Expend-Total
Dizect

PASA

Contract

pé- 7§ Unlig.-Total

Pirect
PASA
Countract

FY 1974 Oblig~ Total T
Direct 7
PASA _
Contract

FY 1974 Expend-Total
Direct

PASA
Contract

6/30,?1' Unliq.-’rotal LI T s A ,—.. ﬁ s T Wt o e s R G B
Direct e "_'i T

FASA . : ‘ i
Comtract ]

FY 1975 Oblig.-Totali 131 i 12 2

Direct 12 2 g 4 g b 29
PASA
Contract

EY 1975 Expend=-Total 131
Direct
PASA
Contract

UNCILASBSIFIED
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Table Vb

P23 /CONTRACT BACK-UP BUDIET TABLE
($ thousands)
Project Fumber 526-11-790-018.1
PASA/@ortractxHams  TNTERNAL REVENUE SFRVICE
- / [ Fr 1972 FY 1973 FY 1974 FY 1975
Contract No. [A{TA)O7-6 A-1ATA(TA)O7-6£5 A-13 LAMRICTLS A~ LUl A{TAYOT-65 A-1H
From(mo/yr) /T 7/72 7/13 7/7h
To (mo/yr) 6/72 6/73 6/7h 6175
-Badget Partici- Commod- | Other -
% FPersonnel pants itkee Costs Total
- Expenditures U.3, Local /TCH
$ MM REE M| $ $ 3
FY 1973 Obligations 106 | 28 105
FY 1973 Expenditure 111 {28 111
6/30/73 Unliquidated
FY 1974 Obligations 145 |33 145
FY 1974 Expenditures) 145 | 33 145
6/30/7% Unliquidat i
FY 1975 Obligations 131 29 13) !
FY 1975 Expenditures{ 131 ;29 X 131 |

UNCIASSIFIED
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' TABLE VIII

COMMODITY AND OTHER COST BUDGET .
($ thousands)

Project Title TAX ADMINISTRATION : . Project Number 526-11-790-018.1

Commodity Budget (Type and amount)
FY 1974 Obligations

Office eq_uipmeﬁt
. (e.g. calculators, ADP equipment) $6

FY 1975 Obligations

Office equipment '
(e.g. calculators, copying equipment) §$ 5

Other Cost Budget (Type and e.mouht)
- FY 1974 Obligations -

Local training 1n tax administration,
accounting, and clerical skills - $T

FY 1975 Obligations

Local training in tax administration,
accounting and auditing . $ 4

UNCIASSIFIED
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GENERAL STATISTICS IMPROVEMENT (526-15-790-18.2)

The deficiencies of the statistical data available to the
GOP for its use in formulating and implementing its economic
policies and develcpment programs are severe. Comprehensive
development projects, as contemplated in the areas of concen-
tration approach, require a good statistical base, both for project
planning and for subsequent evaluation. Because of this, the
USAID was unable tc set a date for project termination, consistent
with the area of concentration approach, until we were able to
arrange for another agency to take over assistance to the
General Statistics Office.

During FY 1G73, the UN and AID conducted a survey or
Paraguay's statistical activities. While the final report of
that survey has not yet been received, the UN Resident Represen-
tative recently advised us that the UN is prepared to take over
this project effective January 1975 and asked that we retain the
Project until December 197L4. The above has been discussed with
the Director General of Statistics who has agresd to this arrange-

ment and has requested contimuity in technical assistance.

Therefore, the USAID proposes to terminate this project in
December 197h.

For further information on this Project see the FY 197k
FBS, pg- 99.

UNCTASSIFIED
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TABLE V
BUDGET TARLE | -
($ thousamis)
Project Title GENERAL STATISTICS IMPROVEMENT Financing Dates (FY) '
. : Begin End
Project Mumber 5=0-11-700-018.2 Obligaticns FY 1969 - FY 1975
Appropriatiom (TA) AG ) Expenditures FY_ 1969 FY 1976
Azes of Concentration (if appropriate
Project Budget Partici- Commzod~ | Other
& R | Personnel pants ities Costs Total
Expenditures U,8,

' 1973 Oblig.-Total

1 M4

ko

Direct

PASA

Lo

Coatract

1973
Direct

snd-Total

" PASA

Contract

Direct

PASA

Contract

FY_197% Gbliz- Total|

Direct

PASA

Contract

IFY 1976 Expend-Total
Direct

PASA

Contract

Direct

PASA

Contraét

Direct:

FY 1975 Obiig,-Total|

PASA

Contract

Direct

PASA

Contract

1/ Will be decbligated in FY Th..

- UNCLASBSIFIED
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-Table Yo
PZ5A/CONTRACT BACK-UP BUDZET TATLE
{($ thousands )
Project Rumber 526-11-790-0138,2
 PASA/@ontwsct Rame_ DEPARTMENT OF COMMERCE - BUREAU OF THE CENSUS
- co [ FEa%pR FY 1973 FT_197% FY 1975
Coatract Fo,. CAYI6-70 A- TA(CA)IE-TOA-J TA(CAYIS-70 A-H TA(CANLE-TQ A-5
- From(me/yr) 7/71 7[72 7173 7/7h
To (mo/yr) 6/72 6/73 6 /7L 12/74
Budget _ Partici- Comenod- | Other
S ____Poraornel pants itkee Costs Total
Experditures U.5.. Local /TCN
$ MM $ _imr MMl $ $ $
FY 1973 Obligations Lo {13 Lo
FT 1973 Expenditured 36 |13 %
6/30/73 Unliquidated
FY 1974 Qbligations 84 |20 &
FY 1974 Expenditures; 84 |20 8l
6/30/74 Unliquidated]
FY 1975 Otligations 33 | 7 33
FY 1975 Expenditures 33 7 L 33
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TABLE VIII

" ' COMMODITY AND OTiER COST BUDGET
. : ($ thousands) -

Project Tifle GENERAL STATISTICS IMPROVEMENT Project Number 526-11-790-018.2

Commodity Budget (Type and amount)
FY 1974 Obligations '

- Kone

FY 1975 Obligations

. Rone.

other Cost Budget {Type and amount)
FY 1974 Obligations :

Iocal Training $ 3.0
Iocel travel __:!._._Q
$ 4.0
FY 1975 Qbligations
'-
local Training $ 3.0
Local travel _1.0
$ 4.0

-UNCLASSIFIED
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CATHOLIC UNIVERSITY (£526-13-699-095.3)

The Misgion's reasonz for entering this project are covered in
the PROP {TOAID A-334 of 21 December 1970) and summarized, along with
a discussion of progress to date, in the July 1972 DAP. The FY 1973
PAR (73-5) and the FY 1973 ProAg (No. 21) provide more recent infor-
mation on progress to date.

In the July 1972 DAP the Mi=sion proposed to try to fird another
asgistance agency to take over this project, but voiced doubt that
we would be sucecessful. Should we have not been successful, the
Mission proposed to complete the project because the development of a
conciousness of and & capability to deal with socisl problems is
important and because it would nct be fair to the Catholic University,
wvhich has met its project obligations, to abandcon the project. Never-
theless, at the November 1972 Program Review AID/W requested accel-
erated project termination in keeping with the ares of concentration
programuing conceph,

During the first quarter of FY 1974 the USAID will submit a
revised PROP calling for project termination in FY 1975. The contract
advisor now on board would finish his tour in December 1974. FY 1975
obligations would be only for participants in training and for RTAC
textbooks. This accelerated phase-out schedule has been agreed to by
the Catholic University and any attempt to withdraw earlier from the

project would almost assuredly damage our already bruised relationship
with the University.

UNCIASSIFIED
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: o TABLE V

PROJECY BUTICET TABLE
(3 thouuszunds)

Project Title CATIDILTC UNIVERSITY ‘ Financingz Dates (FY)

- Begin End
Project Mumber 5o5-131-8600-035. 3 Obligations | FY Y1975
Approprietion_(TA) AG Expendftures | FY 1970 FY 1976
&rea of Concentrstion (if approprinte

Project Budget Partici- Commod- | Other
& Personnel pants itieg Costs Total
~ Expenditures - 0,5, Local/TCH

I3
Eg 1973 Oblig.-Total 25 ) 1 1
- Direet
PASA

Contract
e R T T S

1973 end-Total L_ Lg &/
Divect
PASL
Contract LG ed 6

6730773 Unlig.-Total | 33 | O

- Pirect

FASA
Contract

FY 1974 Oblig~ Total
Direct '
PASA
Contract

FY 1974 Expend-Total H
Direct i
PASA

Contract

730/ 74 Ualig.-Total] 2l |6 |
Direct P
PASA

Contract 31 3 <
FY 1975 Obug.-rouq':i:?n' I

Direct 2] 5
PASA
Contract

IFY 1975 Expend-Totsal

Direct
PASA : .

Contract 31 6 1 12 7 39

K

1102 19 23

'}/ Includes $3 adjustment for salaries of lccal employees
for services rendered durling FY 1972,

| g/ Tneludes $13 adjiustment for expenditures applicable to
FY 1972 and prior year.
UNCLASSIFIED
BEST AVAILABLE
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Table Vb

PASA/CORTRACT BACK-UP BUDGET TARLE
(3 thousands) X
Project Fumber 526-13-699-095.3
P88 /Contract Fame GRORGETOWN UNIVERSITY
!' FY 1972 FY 1973 FY 1974 FT 1975
Contract Ro. TA-638 TA-630 IA-630
From(mo/yr) 11/72 10773 L77h
To (mo/yr) o/73 3Tk 12/ 7
Budget Particiw Commod- | Other
. Personnel pants itkse Costis Total
Expenditures U.5. local /TCN
MMl ¢ tMMI S MMl ¢ 3 3
FY 1973 Obligations 25 | 6 1 12 7 33
FY 1973 Expenditured 49 | 6/ 3 |24 52
6/30/73 Unliquidstea | 33 | 9| 1 |12 7 b3
FY 1974 Obligations he 9 2 18 7 55
FY 1974 ExpenditnrasJ L8 |12 2 2h 7 57
6/30/7% Unliquidated] 31 | & 1 12 7 39
FY 1975 Obligations
FY 1975 Expenditures 31 6 1 |12 7 39

UNCTASSTFIED
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TABLE VIIT

. COMMCDITY AND OTHER COST BUDGET

{$ thousands)

‘Project Title CATHOLIC UNIVERSITY

Commodity Budget (Type and amount)

Project Number 526-13-£99-095.3

FY 1974 Cbligations

Library equipment and bocks

Calculator .
RTAC Text bnoks

ks

FY 1975 CObligations .

RTAC Text books

Other Cost Bu&get (Type end
FY 1974 Obligations

' Local Research projects

FY 1975 Obligations

$15.0
R

4.0
$19.4 .

" $5.0

amount )

$ 7.0

UNCIASSIFIED
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TABLE V
PIOTICT RUDETT TARLE
(¢ ticusandy) ‘
Project Title SPECTIAI, DEVELOPMENT Financing Dates (FY)
ACTIVITIES Begin End

Project Fumber 526-15-993-050 Obligatiens FY 1ok Continuing
Appropriation_ (Ta) =% Expenditures FY_1064
Area of Concentration (if sppropriste

Project Budget ) Partici- Ceomod=- | Other

' & o { Personnal pents {ties Cos ts Total

Expenditures 1,8, iocal/TCH
- ¥ S | e
- PR Y

[FY_1973 Oblig.-Total

Direct

PASA
FY_1973 Expend-Totdl | [ | ] e

Direct

PASA

Contract

6/30/73 Ualig.~Tatal

Direct
PASA

c&ntr‘et P b 17 et g Ty, -.=.— P SR W T Y -". RO e "-
FY 1974 Oblig- Total! S P E : =0

Diréct T —— e
PASA i
Contract :

H 1974 E end'TOta]_ "‘ gt

Direct
PASA
Contract

6/30/74 Unlig.-Totel
Direct

PASA

Contract

¥ 1975 Oblig.-!otal
Direct

PASA i P j

Contract { i

FY 1975 Expend~Total

| Direct "
PASA ; 1 A ! |
Contract - : i ; : | ; |

4 ! 5 -1 h i i atc}

| UNCILASSTFIED
- L BEST AVAILABLE
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BEST AVAILABLE
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TABLE ¥ITI

COMMODITY AND OTHER COST BULCRT

{$ thoutsnds)

Project Title S?E!":AJ DEVEIOPVLNT ACTIVITIES

Commodity Pudget (Type and smcaint)
FY 1974 Obligations '

Buildirg supplies snd equipment
(e.g. vater pumps, pipa, school furniture) §20

Y 1975 Otligations

Same e3 sbave $20

Other Cost Budget {Type znd amount)
FY 1974 Obligaticne

Specizlired skilled labor costs for self
help projects (e.g. electricisnsand :
roofers) $3

FY 1975 Gbligations

Same as above $30

Froject Number 506-15-G03.020

m_‘n»—.n—-#




TTr
Liriig

Project Title

-

Projact PFember So°_11-335-.CL Chligationn |
Appropriatien ) Zrpandifuras |
Avea of Comeenirstica (if approprintd -

froject Sudlget
&
Expenditures

- Pirect
PASA
Contyract

Y 1973 Obliz.=Votel

T e o

=T

¥ 1973 Exrend-Total

Direct
- PASA
Contrasct

Direct

N, WY S . .

X

TR R DN T I
8750773 Ualin. -t el R .

RQZTMEEC‘!M; L P Y -

PASA
Contract

Tt 1974 0Obh1
Direet
PASA
Contract

- Totsl

H

m.'mr—v'm’v;fmmgmﬁ:;‘:ﬂ’.ﬁ!
i : o 1

3 1

i i

H
i
1

irect

TR G

R

T

PASA
Contract

; N S T
; R T R R AR T I =
ST YA AR, N I TS TR ST e | T : o
!

TR O e L

5730774 Out
Direct
PASA
Contract

iq_.-'l‘otali=

Wa__mm&mrxwufﬂ L
B ;

FEZ 1975 Oblig.~Total
Virect
FASA

Contract

m*.sm BRI R TR ST T
1 .

H
i

H

o N

1

S R A
i

T 1975 Exnend-Tcoral
Diraes

PASA

Contrace

BEST

AVATILABLE


Scanner6
BEST AVAILABLE
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TABLE VITI

COMMODITY AND CTHER COST BUDGET
{$ thouszends)

Project Title DRUG ABUSE PREVENTION Project Number 526-15-995-101

Commodity Budget (Type and amount)
FY 1974 Obligations

Vehicle $5
Communications equipment 3.5
Miscellaneous © ___e5
$§9
FY 1975 Obligations
Contingency - $h

Other Cost Budget {Type and amount)
_FY 197 Obligations

Invitational travel
for seminars $11

FY 1975 Obligations

Contingency for
Invitational travel $6

TTer -
wECIAESIFIED
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Project Title TECHNICAL SUPPORT

122 -

T TARLE

{&Ftheuaanda;

TARIR V¥

Financing Dates (FY)

Begin End
Project Rumber  526-11-959-000 Chligatione FY 19% Continuing
Appropristion | TA) AG \ Expenditures FY 1956
Area of Concentration (if appropriete -
Project Budget Partici- Commod~ | Other
& Personnel pants itice Cozts Total
Expenditures

FY_1973 Oblig.~Total

Direct
PASA
Contract

toesifiCH

Direct
PASA
Contract

1973 end-Total |

Plirect
PASA
Contract

65077 i, Fora o

FY_1974 Oblig- Tot;l

Direct
PASA
Contract

IFY 1974 Expend-Total
Direct

PASA
Contract

Direct
PASA
Contract

820/ 7% ToTig. ToteT | __

Direct
PASA
Contract

FY 1975 Oblig.-Total| 20l . 2

¥ 1975 E
Birect
PASA
Contrect

end-Tbt;li

.}/ Represents transportation
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costs for en employee who departed in July 1973.
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Tsble Vb
PL3AJCORIRACT FACK..UP BUDZET TABLE
($ thousands)
Project Fumber 526-11-999-000
PASA/Contract Name PSCs 3/
FY 1972 FY 973 FY 1070 FY 1975
Contract No.
From(mo/yr) 7/1/72
To(mo/yr) 6/30/73
Budget ) Partici- Commod- | Othsr
% Persoanel pants itéas Cosis Total
Expenditures U.S. Local /TCH i
_ $ MM AR M| 8 3 $
PT 1973 Obligations| 27 | 9 27
FY 1973 Expenditured 9 3 2
6/30/73 Unliquidated | 17 6 17
FY 197 Obligations “
FY 1974 Expenditures, 17 6 17

6/30/74 Unliquidated

~ FT 1975 Obligations

FY 1975 Expenditures

y -Municipal Development Advisor and Export Survey Advisor.
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. P!SAZCOMR&CT BACK-UP BUDIET TABLE
. thousards

~ Project Rumber 526-11-999-000

_ Table Vb _

: PASA/Comtrachofiome Department ofHealth, Bduc. and Welfare-Public Health Service

. | FY 139_22 FY 1 FY 1975 FY 1975
Contract No, [IA(HM)OS-T7 IA{HM;00-7 A-2
From(mo/yr) /7 7/72
To (mo/yr) 6172 7/73
Budgets Partici- Commod- | Other
& _ Personnel pants itkhe Costs “Total
- Expenditures U.S. lLocel /TCN _
§ Mgl g tvMl$ MM $ $ $
FY 1973 Obligations 8 8
FY 1973 Expenditures ' & ' 6
6/30/73 Unliquidated
FY 1974 Obligations

.!T 1974 Expenditures|

6/30/74 Uﬁuquidatadl

FY 1975 Obligations

_FI' 1975 Expenditures
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TABLE VIII

COMMODITY AND OTHER COST BUﬁGET

{$ thousands)

Project Title TECHNICAL SUPPORT

Commodity Budget {Type and amndnt)
FY 1974 Obligations

Office furnishings, supplies and equipment
-Automotive supplies and parts

Automobiles

Residential furnishings

‘Other equipment and RTAC books
Transportation of equipment snd supplies

FY 1975 Obligations

Office furnishings, supplies and equipment
Automotive supplies and parts

Automobiles

Residential furnishings

Other equipment and RTAC books :
Transportation of equipment and supplies

Other Cost Budget (Type and amoant)
FY 1974 Obligations

Operational travel

Comminications

Services and Repairs (HH equipment Office
equipment, Motor pool)

Rent and utilities

Miscellanecus contractusl services

Iocal training, printing and reproduction

SAS
FY 1975 Obligations

Operational travel

Communications

Services ahd Repairs (HH equipment Qftice
equipment, Motor pool)

. Rent and utilities

Miscellaneous contractusl services

Iocal training and printing end reproduction

SAS

UNCIASSIFIED
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HOUSING INVESTMENT GUARANTIES

A $4 million Housiﬁg Guarantee fér Paraguay was approved in principle
by the AID/Washington Housing Guarantée Review Committee on May 14, 1971.

The objectives of the program will be:

- to strengthen the A.I.D, assisted S&L system so that it
‘can eventually generate enough local savings te meet most
of the middle income housing needs (two S&L have been formed
which have the eguivalent of approximately $1,200,000 in
savings and $2,400,000 in applications for projects of which
the Associations have already approved 100 operations for a
total of $1,000,000);

- to develop local capabilities for a speculetive home building
indusgtry through'relatively large scale housing projects;

- to meet scme of the immediste housing needs of middle income
families.

The Program will be for metropolitan Asuncion and a model housing
development project in Puerto Presidente Stroessner. The proposed sale
price of. the houses is between $3,500 and $7,800; priority will be given
~ to the least expensive feasible projects. A minimum of 625 and a maximum
of 1,300 houses will be constructed, The Banco Nacional de Ahorro y
Préstamo para la Vivienda will be the administrator of the program.

The Guarantee Paper for this project is now being drafted by RHUDO/
Buenos Aires and USAID/Paraguay. The paper should be submitted to AID/W
in August 1973, We would then expect that an announcement for competitive
applications would be issued by September or October 1973,

Preliminary conversations have been initiated on a much larger housing
development program for the area which will be infiuenced by the large
hydrcelectric construction project (ItaipG) to be carried out by Brazil
and Paraguay. The Mission considers that studies, and plans will be
completed during FY 1974 and that the execution phase could start during
the first quarter of FY 19735,

At this time, tentgtive amounts cannot be submitted but all indications
are that the size of the pro;ec: will be substantisl. -

-
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ANNEX I: ECONOMIC COWDITIONS AND FROSPECTS

Summary

Economic growth in 1972 was somevhat higher than in previous years;
Gross Domestic Product grew by 5.3 percent (in constant prices) as
compered with an average annual rate of growth of 5.0 percent for the
. period 1958-1972. Export earnings increased by approximately 30 percent
in 1972 due to en increased volume of expoerts and a substantial increase
in the prices of Paraguay's major exports. Paragusy's largest export
earner, beef products, performed very well in 1972, and in additionm,
exports related to annual crops performed well due to favorable climatic
- conditions and to good international narket conditions. Paraguay's net
foreign exchange reserves increased by $14.0 million in 1972. Moreover,
in the first six months of 1973 net reserves have increased by $15.7 ‘
million due primarily tc favorable infernational market conditions for
Paraguay's exports.

Inflation sccelerated in 1G72 as a conseguence of higher prices for
exports and imports, monetary expansion related te the purchase of
foreign exchange, and a substantial increase in monetized deficits of
the Central Govermment. While the monetization of Central Government
deficit may be somewhat lower in 1973 than in 1972, the continued export
windfall will produce a substantial expansion in the supply of money.

In 1972, price pressures transmitted “rom international markets appeared
to be the most important factor explaining domestic inflationary pressures.

In the following review, the Mission focuses primarily on 1972 data
{the latest availabie for most purposes) but with sufficient multi-year
review {o focus on current economic trends. This review is intended to
be corprehensive rather than detailed and eschews examination of important
structural factors, e.g. income distribution, sectoral origin of production,
develcpment of economic infrastructure, and long-term production functions,
which are more suitably related to sector analyses.

At the present time there are four major documents which have- been
prepared in the past year by external assistance agencles and which
include some analysis of the type undertaken here. They are as follows:

IBRD, Current Economic Position and Prospects of Paragupy
{October 25, 1972)

IMF, Paraguay: Recent Economic Development (November 3, 1972)

CAS-CIAP, Fl Esfuerzo Interno y las Necesidades de Financismiento
Externo para el Desarrollo del Paraguay (Abril 18, 1973)

GOP, Paraguay: El Esfuerzo Nacional y las Necesidades de
Financiamiento Externo (Mayo 1373)

_ UNCLASSIFIED
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Although each of these studies serves to foecus recent economic trends
in Parsguay (and one mirht choose to poirnt cut dizcrepancies in data
and analysis), the review of tendencies in Paragusy's economic position
presented here updates, condenses, and edits the content of these
studies. -

Econemic Growth

The GOP (Central Benk) estimates that Paraguay's Gross Domestic
Product (GDP) grew by 5.3% in 1972 in constant prices as compared with
a rate of growth of L4.5% in 1971 and 6.1% in 1970. (Sees Table I.)
Paraguay's sggregate eccnomic performance in 1972 as indicated by & 5.3%
growth rate was in line with the growth of the pericd 1968-1972--an
average anmual rate of growth of 5.0 percent--bui substantially better
than during the five year veriod 1963~1967, in which GDP grew by 4.2%
annually. Favorable climatic conditions in the 1972-1973 growing season
adugur well for continued growth of agricultural production in 1973 and
it is expected that GDP growth will be in the renge of 5-6% in 1973.

Results of the July 1972 census of population suggest. that Paraguay's
Jpopulation grew at an averasge annual rate of 2.5 or 2.5% in the period
© 1962-1972. FEven allowing for imperfections in national accounts statis-
tics, which reflect deficiencies in basic production data, the raie of
growth of the Faraguayen econcmy suggests that GDP per capite has grown
at an average snnual rate in excess of 2% in receni years. '

In terms of 1972 US dollars, Paraguay's GDP per cepita is $32h,
her Gross National Product (GNP) per capits is 3315 and her Natienal
Income per capita is $281, While these estimates suggest that Parasguay
is a poor and undeveloped country, international living standard come
parisons are fraught with conceptual problems and slight changes in
exchange retes can create substantisl differences in GNP per capita
statistiecs,

The recovery of the rate of economic growth in 1972 reflects resur-
gence of basic productive sectors of the Paraguayen economy. Agricultural
production grew by 5.1% in 1972 as compared with 3.8% in 1971. Industrial
production grew by 6.3% in 1972 as compared with 3.3% in 1971. Agricultural
production accounts for 214, of GDP and industry fer 17%, and the latiter is
strongly linked to the former through the processing of agricultural com-
modities. 1In 1972 climatic conditions were faverable for most crops
(excluding wheat),and this accounts for increased supplies. World market
conditions have beer favorable on the demand side. I.idence thus far for
1973 also suggests & continuation of favorable exterral demand conditions
and satisfactory Paraguayvan sucply conditions. The major negetive factors
arising from generaliy favorable wcrld economic conditions sre (1) pressures
on domestic prices arising from increesing import prices and increased
Prices of export gouds alise consumed domesbically {e,g. beef and sugar)
and (2) growth of domestic liquidity related partially to increased foreign
exchange reserves.

UNCLESSIFIED
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TABIE I

GROSS DOMESTIC PRODUCT, AND GROSS
DOMESTIC PRODUCT PER CAPITA, 1968 - 1972

- Gross Domestic Product ' Gross Domestic Product Per Capita

1967 Prices Percent #ES. Percent
illions of Charge 1967 Prices Change
Se )

1968 65,012 by . 30, 817 - 2.2
1969 67,806 b2 31,358 - 1.8
1970 71,97 6.1 - 32,466 35
1971 75,250 - L . 33,123 2.0
1gr2. 79,265 - 5.2 3k, 037 ' 2.8
1963-19%67 k.2 1.6
1968-1972 : 5.0 : | 2.4

Source: Central Bank of Paraguay, Cuentas Nacionsles
- (June 1973) and TCAID A-15€ {Octcber 12, 1972)

. Note: U$S 1.00 = ¢s. 126.
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Inflation

Inflationary pressures alreedy evident in 1971 accélersted in

" 1972 and evidence availsble thus far in 1973 suggesis no reduction

in the rate of inflation below a 10 percent eannual rate. On an
average annual basis, the Asuncion consumer price index {CPI) increased
9.2% in 1972 and the food component of the CPI increased by 11.1%.
During the first four morths of 1373 the CPI sdvanced 1C.3 percent over
the first four wonths of 1972 and the food component by 19.5 percent.
In 1971 the CPI advanced by only 5.0 percent and during the period
1965-1970 the CPI advarced at an average arnnual rate of only 1.5%,

(See Table II.) _ ,

It appears appropriate to discuss some of the facts surrounding
Paraguay's recent bout with inflation if oniy to clarify the extent to
which domestic as well as exterral factors have combined to produce a
more rapid increase in demestic prices. From the perspective of world-
wide inflation and Latin American inflation, inflation in Paraguay still
appears to be fairly tame, Given the relative openness of the Paraguayan
economy, one can surmise that the foreign %rade sector has beer partially
responsible for increases in prices of many goods entering into Pareguay's
foreign trade, The GOP kept the Guarani pegged to the US dollar through
- the devalustions of December 1971 mnd February 1973. -Prices of Paraguay's
exports (in terms orf dollars and Guaranies) were probably increased some-
what by this action, and the short-term effect on prices of imported
goods was probably substantial, Given the relatively high weight of
capital goods in total imports, unless significant substitution to US
origin occurs, the everntuval impact on Paraguayzn prices could be signifi-
cant. On the other hand, the iwmediate impact of higher import prices
upon the CPI is probably small. The most immediate impact on the CPI
in the past 18 months from Paraguay's foreign trade has arisen from a
substantial increasse in the price of beef--Paraguey's largest single
export. The average price of steers (350 kilograms) in Paraguay increased
from approximately Gs.C1 per kile in 1970 to Gs.53 in 1972, Undoubtedly
& number of factors have been responsible for the increase in the price
of beef in Paraguay: (1} excepticnal growth in world demand for beef,
'(2) stimulation of this demand within Paraguay by the devaluations of
1371 and 1973, and {3) increasing competitivensss of purchasing organi-
zetions operating in Paraguay as evidenced by the successful entry of
firms engeged in export of frozen beef cuts.

] The Asuncion CPI is an index of consuner cost of living for workers;
therefbre, it is pot perfectly adequate for measuring changes in the cost
of_living of middle and upper income groups nor for measuring chenges in
prices in general. Nevertheless performance of components of the CPI
does give an indization of poinis of greatest pressure in the current
inflation., Commodity and service components of the CPI whose prices
increased by more than 4.0 percent in 1972 include the following (with
CPI index weight indicated in parentheses; CPI total equals 100.0):

UNCLASSIFIED
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meat (beef, pork and poultry), 28.0% (weight 15.4); electricitys
fuels, lighting and water, 5.2% (weight 6.1 ); women's clothing, 5.6%
(weight 3.9); other clothing, 4.5% {weight 0.9); medical attention,
7.9% (weight b.4); transportation, 35.8% (weight 5.8). The effect of
price increases in 1572 on the market basket of expenditures of lower
income families {whose expenditures the CPI is intended to reflect)
was such that for each (s5.100.0¢ of expenditures in 1971, Gs.109.2
were required in 1972 providing no messive substitution by consumers
toward cheaper goods. The groups of goods and services noted above
accounted for Gs.7.3 of this additioral expenditure requirement.

A prescription of policies whiclk. may serve to dampen inflaticnary
pressures requires an understanding of primary causes and propagation
mechanisms, In more advanced Western economies, schools of thought
tend toward "demand-pull" versus "cost-push" explanaticns; in the
Latin American context schools of thought tend toward "monetarist” ,
versus "structuralist” explanations., Monetarist and demand-pull hypothe-
ses stress monetized fiscal deficits or an excess of aggregste demand
resulting from inappropriste monetary-fiscel policies. Cost-push siresses
successive rounds of wage increases tnd price increases as propegating

. mechanisms for inflation. Structuralist explanations share the cost-push
hypothesis of inflation, induced wage bargaining by organized labor,but
they also stress fluctuating export earnings, devaluastions, rigidities
in sgricultural supply functions.

The present macro-economic situation of Paraguay suggests some
utility in golng beyond th2 usual demand-mull-monetarist explanations.
On the monetary side, however, it should be noted that the total stock
of money increased by 19.5 percent in 1972 and the private stock of
money increased by 19.9 percent. From December 1969 to December 1972,
the total stock of money increased at an average annusl rate of 15.3
percent and the private stock of money at an average annual rate of
15.4 percent. In contrast, during the period 1564-1969, the total and
private money supply increased at average annual rates cf 8.4 percent.
(See Table III.) Thus, in recent yesrs the monetary performance has not

- been as favorable as in the past. In fact, if monetery performance were

the sole determinant of present infletion in Paraguay, it is likely thet
the rate of inflation would be even higher than what has been cbserved.
- However, decomposition of components of the CPI suggests that external
factors have exscerbated inflation pressures in the form of an increased
domestic price for beef and higher prices for certein imports, such as
imported petroleum. The high rate of increase in the stock of money

in 1972 was due both to an exceptionelly large fiscal deficit and to
‘purchase of foreign exchange reserves produced by a large increase in
. commodity export earnings. The absence of substantial increases in

_ prices of the broad erray of domestically-produced goods (included in
the CPI} suggests that aggregate demend has not overwhelmed the supnly
capacity of the Paragueyan economy--st least thus far. The relatively
good performance of Paraguay's agricultural sector (particularly crops,

UNCIASSTIFIED
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85% of output of which is consumed domestically) during the 1971-72
and 1972-73 crop years also suggests that domestic supply factors
have been favorable.

In viewing the near-term prospects for inflation in Paraguay,

+the important facts appeer to be (1) a higher-than-normal increase
in the stock of money in 1972 and in the first half of 1973 (related
. in part to an ebnormally high fiscal deficit), but also to (2) a

$1h million increase in net international reserves in 1972 and an
additional $16 million increase in the first half of 1973, (3) price
increases for certain export commodities (beef is the major export
commodity which is also consumed domesticelly), (4) some increases
in prices of import commodities, but (5) scant evidence that an overall
domestic supply constraint hes been reached, and (6) little evidence,
thus far, of strong wage demands. This combination of elements suggests
that inflationaxry pressures may persist mainly as a result of lags in ‘
econcmic processes. Private sector investment experditures are likely
to increase in 1973 and 1974, placing additional pressure on domestic -
supply consiraints. Price increzsses for imported goods will probebly
- be reflected in further and broader increases in prices of commodities

included in the CPI. Wage demsnds, particularly for public sector
employees, in 1974 may bring further pressure against fiscal resources
and aggregate demand, but this depends upon fiscal policy.

At present, Paraguayan economic policy appears aimed toward the
reduction of aggregate demand through an increase in fiscal revenues
and a reduction in the monetized fiscal deficit. In terms of dampening
future inflation, planned monetary-fiscal restraint in 1973 should be
beneficial. The atrong increase in private sector liquidity, both in
private money stock and in term deposits (a 28.9% increase in 1972),

. . suggests that aggregate demand could be increased by private sector

- investment activity in late 1973 and in 1974. If this occurs, imports
would also grow substantially and growth of exchange reserves would be
slowed along with monetary pressure origirating from the net purchase
of foreign exchange by the banking system,

Exports and Tmports

Paraguay exports e broad array of commodities which are mainly
the produce of her sgricultural sector and undergo varying degrees '
of industrial processing prior to exportation. The largest single
commodity group is beef products which, in 1972, accounted for 35% of
. total commodity export earnirgs. The only other commodities with

‘export value of over five million dollars in 1972 were lumber and
tobacco. For this reasdn, the nomenclature adopted in Table IV attempts

'. to strike a balance between too much and too little detail in order to

serve the analytical purpose of compering world market tendencies with
domestic production conditions, ‘
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TABLE Il

ASUNCTON CONSUMER FFICE INDEX,
AVERAGE FOR FACH YFAR 1964 - 1972 -

r1964 = 100,0)
Category Food Housing Clothing  Other Total Change
& Weight (49.8) (19.1)  (10.7) (20.4) (100.0) %
1965 048 | 103.9 100.5 103.0 103.8 3.8
1966 1078 105.8  103.0 107.5  106.8 2.9
1967 106.0 104.9 103.0 119.6 108.3 1.4
11968 106.2 105.6 1037 121.9 109.0 0.6
1969 - 108.2 108.6 108.6 123.8 111.5 = 2.0
| 1970 105.9 108.3  110.1 ° k.2 110.5 - 0.9
1970 115.0 110.0 1.2 1267  116.0 5.0
1972 127.8 112.8 115.1 k2,9 126.7 9.2
1973 149.6 11k.9 7.3 1k6.8 137.9 10.3
1973 (Apr) 154.2 115.2 117.7 | 1k1.6 140.3 12.4

* Average January-April 1973

-Source: Central Bank of Paraguay
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GRCWIH IYN TOTAIL AND PRIVATE 3TOCK
CF MONEY 1963 - 1972
{December 31 tc December 31 cf Each Year)

Arnual Increase
in Total Stcck

of Money

(%)
1963,: 8.6
1964 19.8
1965 10.4
1966 5.1
1967 L.g
1968 6.0
1969 L.b
1970 17.0
1971 9.3
1972 19.5
Averag: 1663-1972 10.5
Average 1964-1969 8.4
Average 1970-1072 15.3

. * Excludes public sector demand deposits.

Annuald Increacse
in Private Stock
of Money *

(%)
11.1
21.3
10.0

2.0
R%1
8.0

5.2
_.‘L6.6

9.8
19_-9

10.8
8.4
15.1;

Source; Computed from data published by the Central Bank of Paraguay-
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Commodity export earnings {FOB) in 1972 were $56.2 miilion, a

324 end $231.0 million incresse from 1971. Commodity groups responsi-
ble for this substantial increase in export earnings intlude beef
products, up $9.1 million; cilseeds, up $3.1 million (a $2.9 million
increase for soybeans and $0.2 million increase for castor seeds);
cotton, up $3.0 million; coffeebeans, up $2.1 million; and tobacco,
up $1.9 willion. Although volume increments were greater than price
~ increments for most of the experts noted ebove, increased prices also
prevailed for the bulk of Paraguey's exports related to annual crops
and were also significant in regard to the increased velume of frozen
beef., Changes in volume, price per metric ton, as computed from
- export statistics,and expor: value for selected commodities are noted
as follows: ,

Increase in:

Volume - Price Value

&) %) {z)
Beef products 29.8 . 10.3 43.3
(Frozeﬁ beef) ' - (54.8) | (33.6) (106.5)
Tobacco .33.5 5.1 - ko.2
Cotton N 163.0 . 3.7 | 357.%
Séybeans 2h5.6 16.3 300.4
Coffeebeans 181.7 - 9.2 200.7
Esgential oils .‘15.2 11.7 2.8

It is obvious that the strong international market for beef was
responsible for the sizeable increase in 1972 export earnings. There
were two discernible tendencies evident for beef produdts: (1) an
increase in volume &nd (2) a significent change in composition of -
export from canned beef (volume fell by 1.3 percent in 1972) to frozen
beef. Paraguay's tobacco and cotton crops were larger in 1372 than in
1971; favorable climatic conditions were the major explanatory factor.
(In the case of cotton, quality improvement accounts for much of the
increase in price, i.e. 8 better quality of cotton which therefore sold
at a higher price.) The increased volume of coffee exports derives in
part from climatic conditions and in part from maturation of coffee
plantings, Soybeans mnd suger are special cases., The substantial
increase in soybean exports in 1972 resulted from the decision of the
GOP to allow export of 40,000 metric tons, and this was the principel
reason for the high increase in export volume. Sugar and sugar product

¢ UNCIASSITIED

[
L]
]



COMODITY EXPORTS, 196G - 1972, Millions of U.S, Dollars (FOB)

Wood Products
Iumber
logsa

Beef Products

Canned Beef
Beef Extract
Frozen Reef
Other Beef Products

Other Livestdck Products

Hides
- Horsemeat
Other

Tobacco
Cotton
Corn

011 Seeds

- Castor Seeds
Soy beans
Other oil seeds

Coffee

Yerba Mate
Palm Hearts
Vegetable 011

Coconut & Coconut Kernel

Tung 01l
Other

. Essgential {ils

. Petit-grain
- Mint
Other

1969 1970 1971
11.72 12,64 10.39
5.4 6.05 5.93
6.31 6.59 4, b6
11.40 15.35 20.97
8.72 8.93 10.63
1.214 1-15 1‘93
0.22 4,69 7.52
v 1,22 G.58 9.89
2.57 2,64 2.01
1.21 1.62 - 1.52
1.14 0.8l 0.38 "
0.22 0.18 .11
5.63 5.76 L.77
3,21 Lok 0.83
* ¢.63 O.h?
0.91 1,51 1.86
0.87 1.47 0.88
0.0k - 0.9
- 0.04 0.02
0.95 0.88 1.01
0.59 0.51 0.10
2.63 4,11 3.21
h.s 6.48 8.17
2.13 2.91 3.88
2.,b2 3.53 3.74
0.02 0.04 G.55
’ 1,75 2,0k 2.32
1.59 1,80 1,93
0.06 - 0.09 0.21
0.10 0.15 0.18
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' TABIE IV (Cortinued)

Ceke, Expeller, Meal

Soybean Cake and Mesl
Other :

Quebracho Extract
Portlsnd Cement

Wild Animal Skins

Sugar and Sugar Products
Fruit end Vegetables
Fruit and Vegeteble Prep,
Other '

. TOTAL

 Bource: Central Bank of Paraguay, Customs date.
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1970 1971
| 2.83 3.03
2.23 2.3%
0.60 0.67
1.9 2.21
0.32 0.48
0.52 0.21
0.03 .14
0033 : 1.%
0.57 0.85
0.92 0.85
65,19

64.07
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TABIE V

COMODITY IMPORTS, 1968 - 1972, Millions of U.S. Dollars (FOB) .

168 1969 1970 1971 1972

- Consumer Goods o 18.58 22,46 21.63 21.63 19,46
‘Food Products ' 7.93 6.70 6.26 5.69 5.57
Beverages and Tobacco 3.18 7.32 6.53 7.21 6.12
Paper Products . .75 C1.78 2.13 2,03 - 2.h8
Chemicals & Pharmaceuticals 2,79 3.20 3.8 L4.,20 3.58
Textiles o 2.9% 3.6 3,22 2,51 1.75

Rew Materials 11.56 10.65  11.68 14,69 12,01
Petroleum Products . : 4 .85 k)45 6.15 6.35 5.95
© Metal Products B 6.71 6.20 5.53 8.3h 6.96

‘Machinery and Equipment 22,70 28.&9 - 21.25 22,79 26.73
Trensportation Equipment 9.54  13.06 8.9k 8.47  9.01
Agricultural Equipment 1.70 1.93 1.5k 1.52 2.07
Machinery and Motors 11,46 13.50 10.77 12,80 - 15,65

Other 8.65  8.83  9.27  11.16 10.75

TOTAL | _ _ 61. 70.43 63.83 70.27 69.85

Source: Central Bank of Paraguay, Customs data,
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exports also incressed significantly in 1972 (2.1 million es compared
with $0.1 miildon in 1971). Access to & U.S. sugar guota in 1972
explains the increase along with other export saies.

In summarizing Pasragusy's export experience in 1972, strong gains
in volume explain over half of the large gain in reported export
earnings. Celculations based on cusicm's data indieate a 32.2 percent
increase in the value of exports (FOE), an 18.4 percent increase in
export volume (measured in constant dollar prices), and an 11.7 percent
increase in dollar export prices (FOE). In regard to beef products,
1972 marks a significant change in tte structure of production, notably
from canned beef to frozen beef, A similar shift toward export of
products with higher value-added occurred for wood products.

In 1973, international prices for certain exports, notably soybeans
and soybean meal, suggest a significent boost to total export earnings.
Weather conditions for cotiton, tobacco, and most crops have been as

_ favorable in 1973 as they were in 1972. The impact of weather on export

earnings is illustrated by Paraguay's 1971 export earnings; in 1971
poor performance of crops related to exports held the growth in com-
modity export earnings to $1.1 million although export earnings of beef
products increased by $5.6 million,

Paraguay's registered commodity imports did not increase in 1972.

‘Data presented in Table V are customs date {and undoubtedly understate

actual imports) tut are the only data with categories useful for
analytical purposes.;/ According tc customs data, import value for
categories which are typically consumer goods declined in 1972 as did
ravw materials while machinery and equipment increased substantially.

- The Increased value of machinery and equipment imports corresponds to

larger utilization of wxternal credits in 1972.

No wvholly satisfactory explanation has been given for the lack of
increase in registered imports since 1969. It is likely that the
relatively favorable Guarani prices for many consumer goods of Argentina
origin produeed an increase in unregistered imports particularly in
1971 and 1972. If so, logic would dictate & reduction in registered

imports.
Balance of Payments and Int.ernational. Reserves

Prior to 1970, Paraguay's net internationél reserve position tended
to detericrate. This tendency was reversed in 1971, and in 1972 reserves

1/ The Central Bank of Parsguay estimates of imports (FOB) for balance of
payments data on the basis of sele of foreign exchange for imports and

includes an upward adjustment of $5.0 million for unregistered imports.

This methodology does not change the tendencies shown in Teble V significantly

(the unexplained residusl has ranged from $3.8 million to $7.7 million).
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incressed by $14.0 miliion. Tals reserve build-up derived principally
from imp.oved currvent account pariormance.

Data on Persguey's balance of payments {B/P) for the years 1968-1972
are presented in Table VI, and data on International reserves mre
presented in Table VII. 1In rezard to B/F current account items, all
date are estimates of the Central Bank of Paraguay. B/P cepital account
items are estimates of the IMF for the years 19606-1971 and the Mission's
estimates for 1972 (based on date supplied by the Central Bank of Paraguay);
1972 B/P data are preliminary and subject to further revision.

The balance on current ac>ount of the balance of payments improved
by $17.1 million in 1972 and the balance of trade improved by $23.L million.
. Most of this improvement was die to a $19.1 million increase in commodity
export earnings and, to a lesasr extent, to a decline in import expendi-
tures. In regard to other current account items, net income from tourist
expenditures declined by £5.6 million, which is attributed primarily to
fewer Argentine tourists visiting Paragusy {(the Argentine devaluation);
thers was 2150 sn increase in interest psyments. PFor these ressons
improvement in the balance on current account was less than the improve-
‘ment on trade account.

New inflow on capital account in 1972 was $16.6 million as compared
to $24.1 miliion in 1971i. This decresse derives principally from e
$9.2 million decline in net capital inflow to the private sector. In
1972 there was a2 net outflow of $3.7 million in shcri-term capital as
compared with positive net inflow in 1969 and 1970 and & zeroc balance
in 1971; this suzgests that Paraguayans simply repaid short-term external
debt on a net basis in 1972. Repayment of short-term external debt would
appear loglcel given the substantial increase in foreign exchange income.
Inflow of capital in the form of direct investment also decreased in 1972,
. and this appesars to be related to lower inflow of capital to branch banks
operating in Parsguay. Two factors which.were completely unrelated to the
lower net inflow on capital account are the major items in the capital
account: utilization of long-<term external credits (term of more than
one year) and amortization of long-term external credits. Amortization
of long-term external debt repayable in foreign exchange was $5.7 miliion
in 1972 as compared with 29.2 million in 1571, acnd uvtilization of long-
term external credits by public and privete sectors was $26.1 million
in 1972 as compared with $25.L million in 1971.

Data on Paraguay's interrntional reserve position (presented in
Table VII) are based upon published data of the Central Bank of Paraguay
and follow methodology utilized by the IMF. A country's international
reserve position is usually calculated as the net of short-term {i.e.
less then one year) foreign exchange assets and liabilities of its banking
gystem., The ewphasgis ia uvpon shori-term beceuse assets and lisbilities ]
with an coriginzl maturity of more than ore-year term usually have Jifferent
redemption and payment characteristies.
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TABIE VI

PARAGUAY's BATANCE OF PAYMENTS, 1968 - 1972

{(Millions of U.S. Dollars)

2%

1

168 169 10 0 wm

Cuarrent Account

A,

+ 6,8

.‘"1616

+66,4
83.

"1103

'23-5
+50,0
"7305

Merchandise Trade, net

I.

"%ol

+85.5
"7807

+65.
-76 »

+55.2
-81,2

Exports (FOB)
Imports (FOB)

8,
b.

=
L]

[
L

- 305

Non-Factor Services, net

II.
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III. Factor Services, net

-10.0 -11.2

- 9.9

- 7to

- 5.1

Profit (no inflow)

Interest

&,
b.'

+ 5,2

+ 7.7

Donations and Transfers

Iv.

4+ 2.0
+ 3.2

+ 2.7
+ 2.9

-32.5

+ 2.5
+ 2.1

Private source
Public source

&,
b.

216,14

-31.7
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Balance on Current Account

V.

+10.5
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B.
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In the case cf Paraguey, the Central Bank holds the bulk of imme-
diately disposable foreign exchange a&ssets., The National Development
Bank has & negative net position because it has substantial short-term
liabilities. (Its long-term external debt is also a substantial portion
of Paraguay's net long-term external debt--approximately $43 million
~ and 25% at the end of 1972). The short-term externzl lisbilities of

. eommercial banks operating in Paragusy are substaniial, but in the main -
these sre debts with home offices. (At the end of 1972, $3.14 million
of commercisl bank liabilities of longer than one year term were
included in Table VII because this debt resulted from & conversion of
short-term debt into long-term debt in the second quarter of 1971, and
_this increased 1iability wes not included elsewhere ir. B/P estimates.)

During the period 1970-1972 Paraguay's net interrationsl reserve
position improved by $22.5 million. At the end of 1972 Paraguay's
$16.6 million net resérve position was adequate to ccver approximately
2.5 monthe of import expenditures. In event of a decline in export
earnings, the foreign exchange reserves presently available for such
& coutingency are obviously larger than in previous years.

" External Debt and Debt Service

There are three reasonsbly complete estimates of Paraguey's
external debt outstanding at December 31, 1972. They differ somewhat
in conceptusl basis; therefore each is noted here. (i) The estimate
of the Internationmal Monetary Fund ineludes public sector debt and
private sector debt guaranteed by the public sector. (Some debt of
less than one year maturity may be included for the public sector).

The IMF estimate for debt outstanding projected to December 31, 1972

is $17hk million of which $111.3 million is repayable in foreign

exchange and $52.7 million in Guaranies. (ii) The Ceniral Bank of
Paraguay estimates public and private sector debt outstanding at the
December 31, 1972 at $192.4 miilion, This estimate includes debt of
less than one year maturity amounting to $23.4 million. {(3iii) The A.T.D.
Mission estimates Parsguay's public and private sector debt outstanding
at December 31, 1972 at $172.0 million., This estimate excludes credits
of less than one year term. These three estimates suggest Paraguay's
external debt is in the range of $169 - 174 million excluding shori-term
" suppliers credit end not counting the umutilized amount of suthorized
credits.

The net debt pesiftion of Paragusay has increased rapidiy in recent
years as is shown in Teble VIII. This increase is related mainly to
cvtilization of loans from public external lending institutions including
the IDB, IBERD, IDA and A.I.D. At the end of 1972, sapproximately $116
rillion cf Paraguay's gross external debt was the unvtilized balance of
authorized credits. For this reason, even excluding consideration of
new loan anthorizations, Paraguay's net debt will undoubtedly increase
in the next few years,

UNCILASSIFIED
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TABLE VIII

NET DEBT POSITION OF PARAGUAY, 1970 - 1972
{Miliions of U.3. dollars)

December 31 of Each Yea.r'

970 1972 972

. Authorized Amownt a/ 255.63 306,93 ©  331.36

Less Unutilized Amocunt 90,99 . _123.20 _115.61

Utilized Amount © agh.6h 183.72 215.76

Less Repaid Principal - _ 25.25 _31.43 _h3.72
Amount Repayable {Net Debt) 139.%0 . : 152.29 b/ 172.04 b/

Source: Program Office, USAID/Paraguay

a/ Excludes credits of less than one year term.

b/ ‘These figures do not take into account the effect of
the December 1971 devaluation of the U.S. dollar.
At the end of 1972 the effect of “he 1971 dollar devaluation
only on loans repayable in FRG Deutsche Mark signified an
- incresse of $1,060,0k,

UNCTASSIFIED
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In terms of pear-term impect of extermal debt on Paraguay's
balance of payrants the most recent avallable projection was made
by the Central iank and based oa $184.9 million in net external debt
outstanding on June 30, 1972. This projection of debt service has
been adjusted dowmsard to exclude debt repemyable in Guaranies (all
data in million of V,S. dollarz).

. Amortization Interest
1973 | 12.19 - 8.67
197h - 14.50 | 7.90
1975 12.50 7.2
1976 11.60 I 6.40
1977 1. o 5.80

With successive accretions of disbursement of existing loans and
-new credite as the years progress,actusl debt service will be higher
than indicated ebove. For the years 1970 - 1972, B/P date indicate
ratios of debt service to commodity exports of 25%, 26%, and 21%. In
comparison with mamy LDC's Parazuey's debht service ratio appears.
favorable. As a general proposition, a periocd with an improving inter-
national reserve position is probably more dsngerous for long~-term
external credit-worthiness becmuse a counfry appears more creditworthy
and has access to larger quantities of short-term suppliers'credits.

As is indicated by Table IX, the maturity structure of Paraguay's
external debt payable in foreigan exchange of one year term and over
has been relatively favorable with 65% of net debt consisting of loans
of 15 year term and over. This favorable characteristic reduces the '
near-term burden of debt service and derives mainly from the predominance
of loans from public external lending institutions. :

Saving and Investment

In 1972 Gross Domestic Investment (GDI) was 15.4% of Gross
bomestic Product; since 1962 the retio of GDI to Gross Domestic
Product has ranged from 11.2% to 16.5%. Table X presents data on
the composition of Gross Domestic Investment and Gross Domestic Saving
based on national aceounting data. (These data are simply converted
from current Guaranies to current U.S. dollars at an exchange rate of
Gs.126 to US$1.0C.) Definitionally, Gross Domestic Investment and Gross
Domestic Saeving are equal. As is suggested by Table X, depreciation
provides a rather stable componant of Gross Domestic Saving. Net Foreign -
Investment (inflow in the case of Parsguay, is defined as the deficit on
current account of the country's balance of payments (excluding donations

VLICIASSIFIED
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and transfers) and is a rather unstable component of Gross Domestic
Saving. As Paraguay's B/P has impreved since 1965, the Net Foreign
Investment Inflow has declined. However, net utilization of '
external eredits has been relatively stable and the decreased net
deficit om current account of tihe balence of payments has been
balanced by increased holdings of external reserves., It is this
increase in external reserves that is the financial counterpart to -
the substaniial increase in Net National Saving which is shown in
Table X. Net Naticnal Saving was 7.7% of Gross Domestic Product {GDP)
in 1972 as compared with 5.0 percent of GDP in 1971, Gross National
Saving also increased as a percontage of GIP, moving up from 10.0 per-
cent in 1971 to 13.0 percent in 972

Gross Domestic Investment was equivalent to $116 million in 1972
and incressed by 15.k4 percent from 1971 (and reasured in constant
prices). However, a portion of this increase was merely inventory
investment. Cross Fixed Investzent (which excludes changes in inven-
tories) increased by 11.6 perceat in 1972 as conpared with rates of
growth of 5.2 percent in 1969, 3.1 perceni; in 1970, and 3.2 percent
in 1971. Investment in construztion, including housing, public works,
commercial building, and plants, approximated $53 million in 1972.°
This portion of domestic capital formetion has the lowest imported
component. Other components of GDI, ineluding transportation equip-
ment, commmnications equipment, and machinery are mainly imported
goods.. In aggregate these components amounted to 46 and 45 percent
of GDI irn 1971 and 1972 as compared with 51 and 48 percent of GDI in
1969 and 1970. This decresse was due in part to a slowdown in public
sector investment activity, particularly in 1970 and 1971.

Gross real investment by public sector entities (central govern-
ment, decentralized sgencies, public enterprises, and municipalities)
amounted to $35.2 million in 1572 and 30. percemt of GDI. In fact,
the ratio of gross real investment by public sector entities to DI
in 1972 compares quite faverably with ratios of .281 in 1969, .252 in
1970, and .273 in 1971, Thus, despite the financial difficulties
afflicting the central government in 1972, and its relatively modest
level of real investment, there was a substantial increase in public
gector investment as s whole in 1972,

Paregusy's rate of domestic capital formation could be increassed
if its Net Nationzl Savings were increased or if 1ts Net Foreign
Investment Inflow were increased. There are many factors which
influence the growth of rational saving, including the state of the
* damestic capital market, e.g. financial iastruments available to

savers and the availabllity of credit to 2reditworthy borrowers, the
willingness to hold Guaranies, and more importently, tendencies in
-income and profits. Increased income and profits from the current
export boom undoubtedly auger well for future domestic capital forma-
tion as do uhe evailability of new domestic outlets for middle-class
savings.,
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TABLE XI -

UPILIZATION OF ACTIVE LOANS AS OF

December 31, 1972

(Millions of U,S. Dollers)

Authorized

Year Anount 1/
- 1955 - 1965 : ' 35.27
1966 - 1972 T 206,99
| 1966 15.23
1967' , ko, ob
1968 - | 7.26
1969 ' ~ sh.25
1970 : 42,79
1971 - 51.86
1972 R 15,00
331.36

1/ Excludes suppliers' credits.

Source: Program Office, USAID/Paraguay.

URKCIASSIFIED

- Ytilized as

of 12/31/72

35.27

- 180.49
, 1&.96
36.1k
5.45
30.20
9.93.
11.3h
k.90
215.76

Percent
Utilized

100.0
61.0
98.3

- 86.0
75.1
55.7
23.2
21.9.
32.7

65.1
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In regerd to externsl resources, the difficulty appears not so
mach the absmnce of external credits with advantageous terms as the
low capital absorptive capacity. As is indicated in Table XI, 61.0
percent of long-term externsl credits authorized in the seven year
period 1966-1972 had been utilized to the end of 1972. During 1972
there was a significant improvement in this ratio {at the end of
1971 only 4%.9 percent of eredits authorized in the seven year period
1965-1971 had been’utilized), While one would expect relatively low
ratio of utilization for credits signed in the past three to four
years dne to usual lead time required for bidding of projects to con-
tractcrs and occasionel implementation problems, some delays in
utilization also relate to shortages of counterpart funds and defec-
tive project design.

V(Sea separate Classified Annex)
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