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Dominican "enutlic _ TABLE 1
{Country or Subresion)

.

Surmary of Cor—itrments by A-nrgariation Cate-ory

(Loan Authorizations/Nblications/PL 489 Shin~ernts/HIN Autherizations)
o (5 thousands)

Fy 1973 Y 1974 Y 1975
Actual Fstirate Request
1. Development Loans 5,100 5,000 10,022
- Project Loans (5,100) () €0))
- Sector Loans (0) (5,007 (10,07
~ Prograns lLoans (2) (0} (™
2, iechnical Assistance # : ‘ 1,590 1,527 1,687
3. Population 0 0 0
4., International Narcotics Control 0 0 0
Subhtotal 6,690 6,527 11,697
5. PL 480 Title I Shipments 5,735 10,000 8,009
6. PL 480 Title IT Shipnents 6,208 4,203 4,203
7. Housing Investment Guaranties _4,000 0 0
Total Cormitments 22,633 23,739 23,830

% Includes technical suopert as well as Trust Fund oblizatiens In the amount of
RD$590 for TY 1973, RDSEOD for FY 1974, and PDSE27 for TY 1975,



wvilinican He LuDl’;

<« Includes obligatio

{Couazry or Rgorgg,

Summary of COMJJL.Lntb oy Vol

Agricultyre Scetor Develep: -

Grants - Subtonal
Agriculture Sector bevelon..oao, Uls #
{0id Title: sgriculture Devslio;seny)

Loans - Subtoicl
Acriculture Zroductio;

PL 480 Title I Shiprant

480 Title 11 Shipre

Health SectormDevelngggg

Grants - Subtoial
Eealth and asrition
{01d title: Tacl ﬂlC&]

loans -~ Subtotal
Health Sector Lean

PL 480 Title I Shipments

PL 480 Title II Shipmunts

~Lealohn)

Education and Huran Rescurzes Sector Develoow

-suut son Loan

et Sector, O

R S,

Grants - Subtotzl

Education and FEuman Resources Tevelapment

Sector

{01d title: Techmical Su-
Loans - Subtotal

Primary Education Loan
PL 430 Title I Shipments
PL 480 Title I1 Shipments

Program Assistance

#L 480 Title I Shipments

;
i

PSS FEBAPVEIS I SRS VY i N A

k)

and Coney fetivities

*

Fy 12070

avog 2 i

T 1H73 FY 1974
F 31 Est ante
Il 6,260

L
[ R e
'
™
(O%)
]
(%7
A -

Lo T W
-~
L%
O
[
Lot

~J
i
O
w
£

31 Y0
{313 (90)

G o

0 0

0 0
3,524 1,825

-]
o
[oa}

{(7) (86)

Lo O

p
o s
[
£~
N
;-.

5,575 10,000

Wi
—
(]
A ]

o
[an}
o

1 2y
-
2Tl

R

PN

e Y
N o,



TABLE 11 (Continaed)

Dominican Recublic
(Country or Su.region)

.

Fy 1973 FYy 1974 Fy 1875

Actual Esticate  Regquest

F. Activities OQutside Above Areas 9,106 30 0
Grants - Subtotal [ 50 0
SDAF - Tech. Support, 050 (6) (50) Q

Loans - Subtotal 5,100 0 3]
Private Finance Development - 2 (5,100) {0) (0)

PL 480 Title I Shiprents 0 0] 0

PL 480 Title II Shiprents 0 0 0
HIGs 4,000 0 o

G. Technical Support {Crants) (000) €7¢4 2/ 392 2/ 457
Total Cormitments 3/ 22,043 20,130 23,253
Grants . 1,000 927 1,080
Loan 5,109 5,00U 10,000

PL 480 Title I Shiprents ’ 5,735 10,000 &,0u0

PL 480 Title II Shipmeats 6,208 4,203 4,203
BIGs 4,030 0 Q

1/ For FY 1975 $50,00C to be treated as limitation under 517-11-930-00C0
(Technical Support).

2/ Does not include commitments for FY 1973 and 7Y 1974 under 517-15-958-0:0
(Special Development Activity Fund), but includes coz=itzents in accordance
with footnote to Table IVa for project 517-11-%¥0-Cud (Technical Support).

3/ Does not include commitrents from U.S. owned Trust Funds (RSS51.00 = RDS1.0Q)

" of RD$S550 for FY 73, RD$£00 for FY 74, and EDSSE2S for FY 75. In thne eveat that
trust funds are mot available in FY 75, the LS dollar cocmitzents will need
to be increased accordingly.
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Dominican Republic

{Country or Subregion)

Ares of Concentration:

By 1973 FY 1874 FY 1975
o Estimate Reguest
Loans ' Totel i 5,000 O
Agricultural Production and 0 5,000 0
Distributien Lean
Grants ' Total 232 309 320
Agriculture Sector Development 232 309 320
(01d title: Agriculture Develnpzznt)
PL 480 Title I Shipments Total 6 U Ry
PL 480 Title II Shirmecnts Total 776 8§54 8c4
Feod for Work ' , 776 954 554
HiCs Toral B o Y
- : - il Loana 6.26 1,204
TOtal Comzitments 1, UVG 3 3 A

1/ Does not include commitments frep U.S. ownaed Trus:s Funds,

A sector acsesszentis apnrorviate

-
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Arricuiiural "o

Pu;po:g; The purnaces of the lean will Fo tn stimulate increased
food ﬁfoduction and imnroved distribution, greats income generation and
rural employmnent opportunities, specifically aronr the large number of
small and medium slize primary producers in the Do alcan Agricultural
Sector. ' )

The principal conwonert of the loan will b aszricultural credit,

A1l present indicaticns that the lack of avae’! -bility of credit,

particularly intermediate sroduction credits and Tonger term capital
improvement credits, for srzll and mediun size frivovs is a major
constraint on agriculturzl nroduction.

Second, supportive tachnical assistance and 'oan activities are
contemplated in the zarea of égr{cultural nroduct “isrribution. Present
Dominican agricultural marketine practices for basic staples do not
appear capable of effectively supporting a progrecsive expansion of
food production given their inzfficiencies and vulnerability to maninu-
lation which penalize both the nroducer and the ¢msurer,

Description of Loan Proposal: We are not rrecared at this time
to identify other than the general framework of the lcan and an estimate
of its macnitude. An asricultural sector assessmen: designed to determine
inter alia the principal restraints on production and rural emplowvment
is a2 prior recuirement to & full elatorationd the “nan. Subsector

4

appraisals of rural crediz and marketing svsters vinld be integral to

the sector assessment.



la terms of our nresent thintin~, the lean would include the

following features. The Borrower wruld bhe the Pominican Movernrent,

The executinm anency for the loan would ke th2 Central
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and perhaps the P
roles with resard to policvy formulation and the preovisicon ¢f extension
and nmarketing services.

The Central Bank wonuld channel the crel?it funde through the

-

Commercial Banks for relendine purneoses, the aim of this apareach hoins

to assure broad farmer coverage and the extensive particiratien of the

]
0
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mn
n

private sector in the prosranm. Nur lean would finance the dolla
of production innuts such as fertilizers, insecticides an? i=rroved
seed varieties as well as lonsmer run capital investrents in “reedinz
stock and farm and transpecrt ecuipment., The fovernnment scould neet all
local currency reguirements vhich accerding to precent estimates arount
to 55-757 of torzl prearan costs, eor TN$A.T millicn. As a part of the
progran, the Central Bank would undertake varicus measures Lo enceouTage
and facilitate 2 higher volume of lendinn by the Ceormercial Banks to
the agricultural sector on a long ranze basis,

The loan would he cleselv coordinared with other denors who are
providing technical assistance te several Mominican agricultural
agencies as well as with the Inzer-Arerican "eveleonment Zank which

recentlv signed a $24.8 =million loan with the GO for a series of

projects in the agriculrtural sector.
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TABLE IV
Dominican Republic i
{Country or Subregion)
Summary ¢f Covnitmenis by Area of Concentration
Project umber 517-51-599-03,
{S thousands)
Area of Concentration: Fealth/Huirition Sector Pevelewrant
FY 1973 FY 1974 FY 1975
) Actual Estimate Request
Loans Total 0 0 5,000
Health Sector Loan _ Y, 0 5,600
Grants Total 81 90 212
Health/Nutrition Sector Dev. (085) 1/ g1 90 212
(01d Title: Technical Support-ticalth) '
PL 480 Title I Shipments Total C 0 _ o
PL 480 Title II Shipments Total 3,524 1,825 . 1,825
Maternal and Child Feeding 3,524 1,825 1,825
Bics oal 0 0 0
Total Commitments é/ 3,605 1,615 7,037

1/ Does not include comnitments irom U.S. owned Trust Zurds, but does include
comzitments Participant Cos:t znd Ctper Cest from t a
517-59-995-087 (Technical Su-porz-Food fur Freedon).

A sector assessment is appropriatre,
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Purgosg

The purpose of this proiect is to assist the Tovaernment of the Dominican
Republic in the ewpansion of ite Public Health Servirésn rainly directed
toward alleviating the pressures cf a rapidly incr. - ing populatien through:
(1) an expanded systen of rurel clinics, sub-centevs, and regional hospitals
offering family planning and waternal and child care (MCH) services; (2)
the implementation of a fool susplement/nutriticon eiucation program for low-
income citizens; (3) an extenzive training progrew {or medical and para-
‘medical persornel; (4) the development of poteble w.zer sources in the poorer
and less dewcloped sections of the country; and (5% a fundamental change in

- philosophy from curative to praventive redicine,

Preject Description

This project is in support of the present Marernal and Infant Care Loan
and the propeosed Health Delivery Systems Lean. Advisory services are pro-
vided the goverament in (1) =he corstruction/remadoling and staffing of 28
rural clinics, 14 sub-centers, and 7 hespitals; (Z) the training of an es-
timated 7,500 redical and para-medical perscanel; (3 the procurement of a
large quantity of wmobile and fixed medical eﬁuipﬁe:t; (4) the development of
integrated family planring, r:zZarnal and child care and food supplement/

chment v zppropriate legislatien

fu
1

nutrition education programs, 1(3) the en

leading with fend forzificat.on and labeling; and -n {6) developing a com-

ry

ortificaiion 30 allocation program.

[

prehensive mational fuvod re. iroes
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Jdealih Seoctor Loan

PurE;se: The purpecos of ("is lozn will be assist the Dominican Govern-—
ment in extending and upgrading
_rived, from its expanding public meatth wropram, paviios..rlv in the fields cof
family planning, nutricion axd ru-ernal/child care.

The lean objectives inclivde nroincipally: 1) asszistence to the Secretary

of Health in develcping more {uncticnnl delivery swsz the above fields;

2) the wodernization and proprec-ive impvevement of ¢ program management and

general administrative pracstices of the Secretariat; ) o svstematic focus con

the material and qualitative . uns wvit

2

I

¥

11y necessary ro develep the gperational

capacities of the regional svbtreenters and locel nezlt! clinics.

ropeosed loan i1s a feollew-on to

v

[

w
1

Description of the Loan Frenosal

_—— s

the present AID Health Loan which largely will be coopleozed in FY 1974. This
latter loan has placed primary erphasis on building the requisite physical in-

The new loan

frastructure for an expanded DoainZcoan public health oo

will be oriented toward the swienalon amd upgradingz of public health delivery

3

systems in the priority areas of family planning, nutvitien education and ra-

P

ternal/child ecare, utilizing th= new facilities.

The justificatioa fer this Josn rests in large part on the high birth rate
in the Dominican Republic, estimoted at 3.2 percent a vear, which continues te
veutralize economic developrmor* -2ins: the essentislly unfinished job of assist-
ing and supporting the governms-t'sc efforts to make +:llable reliable and

-effective public health services tn the mass of lower Income and subsistence

level Dominicans, mainly in the -wial sreawn; and thoe «ooparative advantage of



continued U.5. assistance in the health “{eld in lizht of our exte-sive
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experience and relative success irn thi:
fivexﬁears.

The Borrower will he the Government of the Necrinican Senublic,
with the Secretariat of State for Helath and Socinsl Acsistance as the
executing agencv. The leoan will firnance an esti—ated 53 nillieon ¢
technical advisorv =ervices, traininc and selective co~—otities,
principally designed for health delivery svstems Improverents, and will
be disbursed over a four to five vear period,

A Health Sector Assessment is planmed for tre near future for th

purposes of better identifyinn specific priorities and refining prosran

alternatives. This analvsis will draw upon the hack-up findines and data

of the recentlv sisned ™/GMDR rmulti-vear fanily nlanning progran as well

as previous studies in public health fields, a nurber eof vhich having

been AID supported. One loan progran elenent, of vhich the need anpears

to be self-evident, is a reascnablv comprehensive traininn and ranaszenen

rt
Fas
R
1
¥

b

n puhlic health, so as tc facilitate over

development prozran

s

more efficient deliverv of the health scrvices neoted atove.
The proposed loan is cemplerentary to the activities of other
prop ;

oncerted carefully

)~
o
n
n

donors in the health field in the D.%., a=d wil

with these donors in hoth its planning and Implementation.

(a4
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PASX/Contract Reme

Contract No,
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Table Vb
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CARACDTITY AND OTHER COST 71T

26

(3 thcusancz)

Project Title Hezlth/Xuvtrition Secter Development

Commodity Budget (Type end amount)
FY 1974 Obligations

None

FY 1975 Qbligations

Iabofatory Equipment . $5

Other Cost Budeet (Type and amsunt)
FY 197L Cbliga®ions

’

Invitational Travel (2) 53

FY 1975 Obligations

Invitational Travel $2

Frofect Nurber 517-51~599-085
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TABLE IV
Dominican Republic
(Country or Subregion)
Summary of Com:itments by Area of Comcentration
Project Nuzmher 3517-55-655-054
($ thousands)
Area of Concentration: Fducation and Huzan Sector Developzent
FY 1673 FY 1974 FY 1975
Actual Estirate Request
Loans ' Total 0 0 5,000
Priwary Education Lean 0 0 5,000
Gran#s ‘ Total 7 86 71

Education and Human Resources
Sector Development (084) ' 7 86 71
(01d title: Technical Support-Education)

PL 480 Title 1 Shipments Total _c 0 0
’

PL 480 Title II Shipnoents Total 1,908 1,424 1,424

School Feeding 2/ 1,908 1,424 1,424

HIGs Total -0 0 ©

1/ o

Total Cocmitments 1,915 1,510 6,455

1/ Does not include cormitments of U.S. owned Trust Funds.

Z/_CARE administers the entire program.

Sector assesscoent is appropriate.
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EDUCATION SECTOR DRVILODMENT

P

Purgose

[#]

The purpose cf this project is to assist tihe Government eof the
minican Derublic in impreving the quality of its public educaticn systen

1Cans

pa

and particularly in increasing the number of basically educated Lomir
who can contribute to the economic and social developzent of the country.
Emphasis will bte placed on the expaznsion e¢f educaticnal opportunities,

especially at the prifary scheol level for low incoze grouss.

Project Descripticn
B

Project activities will be directed toward: (1) izprovirng the teaching
-and panagement skills of teachers and other education sector professicnals,
largely at the ele;entary level; (2) developing practical pedagcgiczl tools
and materiais; (3) establishing a system of educational research, experi=~
mentation and evaluatior; aad (4) wodernizing manasgement, policy plamning
and budgetary practices in the Secretariat of Educaticn.

This project is a cocplecent to the proposed primary Educatien lean
and will provide the bzck-up specialized advisory skills ia the USAID for

the planning, negotiation and monitoring of this lean.

Self-help Measures Initiated and Other Assistance Feceived by the Gevernmrenc

In recent years the government nas been giving iocreased attention to

the developrent of its public education system. In April of this year, the

Governrent raised the salaries of pricary and secondary teachers. CICR

-

299 3

budget figures for the 1370-1973 pericd reflect an increase of 3% in thae
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rescurces zllecate:! ot the Jooretoviat of Educative:'s budget. Other GODR

<
agencies, such as the Offsci of Community Develcopnent and the Civic Action

-
¥
o

Office of the Armed Torces, zre complementing the secretariat of Education
efforts by contributing o the construction and susrifing of primary schools
in isoclated, rural, cor othemise economically dervossed areas of the country.
Further, the government has takea the iniciative with muitilaceral donors,

particularly UNESCO &znd the Vorld Bank, to obtain additiomal resources in

order to meet the rapidly enlarging educational necds of its populationm.
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Primarv EAucation Toarn

Purgose:

-
The purpose of this loan is to assist the Coverrn=ent of the

Dominican Republic in uprradinc the gquality and increacing the cutous
of its primarv educzation svsien.

The cbjective of the Ilsan is to exnand and modernize the priTary

education svsten of the DNoninican Pepublic bv: (1) increasing the

overall education level and competence of teachers and other nrofessionals

Ty
[

in public education; (2) introducinnm better teachirg teols and rethods:
(3) developing a capaﬁitv for research, exmerimentation, and evaluation:
and (4) uonrading the ai-inistration anm! manazerent of the publie
education svstem 1itself,

Descrintion of the Ionan Proposal:

The Borrower will he the Covermmen: of the Nexinican Republic,
with the Secretariat of FEducation the executing agencv. The loan in the
magnitude of $5 millien will support an estinated $10-12 ~illica nrograz

F

of primary educatiocn imnroverent and will be cisbursed ever a four-vear
period. Upon aprroval of the leoan and ful®illment of other snmecified
conditions, funds will he advanced in successive amounts in accordance
with the requirecents eof a sector nlan which will e develoned with

the Secretariat ¢f Tducation and with the cooneration cf the other major
donors in this field. (For a rwore detailed descriotion of the tvoe of
Education lcan which is contemplated, please see the Loan paper of the

‘previously deckligated Tducation Sector Lean te the D7, Howvever, ve

have eliminated from the scene of this Iean -ronesal, at least for the



22
vresent, secovdary ed.oafi~r sumsart, siven that t'e “lorld Bank loan to
Dominican secon'. rv Gocitarl oo oncts Spprars o 1Liv moving forward

and that further UNESTH

fa

ssistance anvears also to ho contemplated in
this éfea.)

The chjective of t-=2 iﬂanﬂwto exnand and nelstnize the nrimary
school svsten of the countrv—-—is comnlementaryv to o5 aésistance
activities of other donars. The World Bank sizcne! a 54 millionloan in
February 1971 for a secondarw aducation nroaram. 7The Inter-American
Development Bank has proviied loan sunport for the exrnnelion program of
one university and is econsideving assistance to i ~ther universities.

r

The United Nations is nroviding a mederate amount »° technical assistance

for Dominican teacher trafning prosrans.
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Project Title Technical Suprort:

TARIT VIIZ
COMCDTTY ATD OTHI® CD5T BUDGET
(¢ thousznds; -
- Education Project liuzhber 517-

Cormodity Budzet (Tyre and armount)
FY 1974 Cbligaticns

None

FY 1975 Obligatier

None

Hone

FY 1575 Obligztions

Invitational Trawvel §2

5=£99-08x
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TABLE IVa

Dowinican Republic
(Country or Subregion)

Summary of Commitoents Under Technical Scpport

Projes: Numbar 3517-11-990-C00

{$ thousands)

FY 1975 FY 1974 Y 157
Actual =~ Estimate  Reguest
Loans Total 9 9 Y
Graats: | Total 680 442 457
Technical Support (QLO; i/ 680 443 . 457
PL 480 Title I Shipments Total o o G
PL 480 Title II Shipments ‘ Total i o o
Total Commitments 1/ 680 443 457
’

1/ Does not include cormitments from U.S. owned Trus: Funds, but includes
final U.S. dollar cormitrents uncer termipated proiecis, l.e. 517-11-710G-G21
(Public Safety}, 517-11-750-088 {Tax Administraticn). and commiltoents under
tercinating projects 517-13-9%8-030 (Special vevelcepnant Activities Fund),
517-55-899-086 (Technical sSuprort-Community Develcpuzeat), and U.S. Direct
Personnel Cest from 517-63-9%5-087 (Technical Suprort-YFood for Freedomj.

Sector assessment Is not appropriate.
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Special Development Activity Fuad (050)

Replacement of Egquiprent
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Special Development Activity Furd
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Pi, 480 Titie T:

The proposed levels of FI. 480 Title I of USSLO —illicn and USSH millicon
for FY 1975 and ¥Y 1975, respeatively, are required to rvevride balance of
pavyments supwort and rescurces mended For gentinsine 2o locaent

etivities. Projections based on the most racert infor—o: ha dindicate

Fp

]
-
4]
4
P

serves in 1973 follicusd Lv roderate surnius

o1
!’U

Izzable éefiecit in 1975. A defirit hecausse the
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41
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Tower growvth of exports in 1974 and 1973 and the stez’: roze ol mn-

income ocutflows,

financed Imnorts, added to the larre increases in investo

will result in a larze current acecunt deficit which «ill ot be fuily

ompensated for by capital inflows. Without PL 437 Tirie 7 (882 o $10
million) and Title II {$5.0 million) transfers, the bzl = o of paynents
im 1974 would be negative and in 1975 the ceficit would be even larger.

The projections are hased cn the following assumntions:
1) The drought in the sccond quarter of 1973 will h.va some
maderate impact on 1974 exports, witieh in ary case couls not heve
!
continued their precipitous increase cof the past few ye.

capacity limitations of the majer treditionzl exports,

¢cocoa, and bauxite) and the pes¥king in 1973 of ferronicic’

zasume that the drought dmpset in 1973 will not be severa

nnt continve into 19874,

-
i
[93
i+,
Pt
it
i
«

2) World prices for majer Doninican sxports, su:

gobacco ard cacao will pot sigrificantly decline, but neither will they

rise significantly above current levels,

3} The rise in the world marke: price of suzar h s not caused

Aot al

sugar nreduzers, including the A0TT, to overcabt this ve-r =o the exntent

that future harvests znd foreisn =wchanze earnings woul. 2 jeopardizad
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[ 20

ificant arsunta of
Gross National Product
1973 and is expected to grow by approxi-

7 percent in 1975.

wvonture

percent in

8 cercent in 1974 anad

6) The rate of 70DR utilization of cfficial leoans will increase

only moderately over the short term.
7) Significant increases in investment income re

account of Falconbridge and the Shell Refinery i 1673

jan

La)

ar

it

d

ances to tre

- -
[

7% and

!
-

13

beginning in 1975 Rosario DPorminicsna will place an added burden on the

exchange avazilability.

Secondly, and perhaps more irportant for the p
Local Currencies generated from the sale of PL 450 Titl

increasingly are being utilized in develorpmant areas
special agreement has just brern sicned whershy

sole pregramaing authorit

'

-
i

ra

[N

under Sales Agreezents issued in 19

the GONR,

Y prierity,

ith full arnd

, will conmit all Lecal Currencies zenerated,

prior vears to developmental

purposes in Acriculture, includinz Asrarian Reform and Livestcex
Development, Health, including Family Plamnin~ and Sanitarv Infrastructure,

and Education.

The accord was also included in the 1373 Sales Agreenent

and it is anticipated that Iuture agreenmsnuts

sare terms.

will be censurated on the

This effort fully corresponds with and compler~ents present and/or

proposed Inter-American Developront

ion

-
b

Progran and Organizat of Anerica

nited Yaticens Develenment

States prozrans in the country.
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Again, the absence of this resourde in the short-ter: would be detri-
mental, not only to the GOOR and the USAID/OR pro-r:i, Sut to the

developmental efforts of other donors as well,
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(Country or S_.rezica)

o Balance of Pavments Proyectious

1972 - 1975

(RDS millicns)
1972 1972 1974 1675
Merchandise Exports 1/ 367.6 425.4 L42.4 471.4
Merchandise Inports 2/ 366.0 399.1 459.0 491.3
Financed 3/ | 6.3  86.3  121.2  1i5.5
Non-firanced 269.7 312.% 337.8 334.8
Balance of Trade -18.4 +26.% -16.6 -19.9%
Net Service Accounts 4/ . -84.6 ~132.1 -137.1 ~151.5
Current Account Balance -103.0 -105.1 153.7 -171.4
Net Private Transfers 35/ 23.9 25.0 25.0 25.0
Private Investment &/ 82.6 73.9 101.4 83.0
Official Capital (met) 15.7 27.5 33.5 45.0
Net International Reserves -18.2 =20.6 - 6.2 +12.8

(- = Increase)

Assuxning a 42X growth for 1574 and 6X for a2ll exports in 1575 plus §235
million in gold and silver exports.

Assuming 15Z growth for 1%74 and 7% for 1575,

Central Eank estimate for Direct Investment and IMF esticates for Loans,
own excnange and PL 4&0.

IBRD estinates were used for 1973 and 1974, Io 1975 their esticates were
increased by $6.0 mwillion for Rosario Mining Copital cutfleis.

Includes $5.0 wmillion of PL 3580 Titie II.

Central Bank estircates for reinvestrent and IMF estizates for imports unde
own exchange.

-




