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AGILE 1s a 40-month USAID-funded activity (1 June 1998 — 30 September 2001) designed to
support economic policy changes in the Philippines, help bring about sustainable economic
growth, and improve the country’s economic resiliency by augmenting the efforts of pro-
competition partners and stakeholders. It is an important mechanism by which
USAID/Philippines seeks to contribute to the Agency-wide goal of promoting economic growth
and development. Specifically, AGILE responds to USAID/Philippines Second Strategic
Objective (SO2): “A More Stable and Competitive Economy.” Its three areas of focus, identified
from discussions with potential partners, are:

o Stabilizing and deepening financial institutions
o Making trade and investment,more competitive and dynamic
o Improving economic govemance

The provision of AGILE assistance to on-going reform efforts is managed by a consortium of
Filipino and US organizations (the AGILE Consortium) experienced in economic policy reform
in the Philippines and the region. It is led by Development Altematives, Inc. (DAI), and includes
the Harvard Institute for International Development (HIID), Cesar Virata & Associates, Inc.
(CVAI), and PrcewaterhouseCoopers (PwC).

All the work of the AGILE Consortium is demand driven. The broad areas of involvement are
set under the strategic guidance of the AGILE Steering Committee, made up of representatives
of the government, private sector, academia, and USAID. The Steering Committee is designed
to meet on a semi-anmtal basis to decide on new areas of activity, monitor progress, and evaluate
accomplishments,

Specific activities are likewise designed in conjunction with government, or in some cases, NGO
or public-private partners who seek specific economic policy reforms. AGILE focuses on
assisting the GOP and private sector stakeholders conduct focused policy analysis, formulation,
and advocacy. Additionally, it provides technical assistance to both the GOP and USAID in the
area of policy monitoring, assessment, and reporting for all activities designed to contribute to
SO2.

This report focuses on the contribution of AGILE-supported activities undertaken during the 2"
quarter of 2001 (2Q2001), 34 months into the life of the Activity, in support of SO2 goals.
Specifically, it reviews steps towards the achievement of intermediate results (IRs), outcomes
that are to some extent within the control of the AGILE Consortium. For ease of tracking, the
section on technical accomplishments is structured according to IRs. Special emphasis is given
to dated events (“milestones”) indicative of the achievement of policy reform, as set in the
Steering Committee-approved AGILE Statement of Work (as revised in August 2000). Planned
accomplishments and AGILE’s success in meeting them are included in matrices at the end of
the text on each IR section for easy reference. A section covering Activity (project)
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administration, and one addressing problems on, and prospects for, improved management and
service delivery follow the technical section. Supporting documents, including a list of reports,
policy briefs, memos, and presentation materials; current staffing list by technical area; list of
training/seminars and workshops; and financial remaining sheets are included in annex.
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2. TECHNICAL ACCOMPLISHMENTS

Overview

Despite the distractions of highly charged campaigns and the conduct of national and local
elections, the second quarter of 2001 was a peniod of policy review and reformulation for the
new Administration. The elements of President Gloria Macapagal-Arrovo’s Inauguration
Speech--a new politics of ideas and not of personalities, good govemance, leadership by
example--began to be put into practice as new heads of agencies were appointed and began their
stewardship of their respective agencies.

While the basic economic management philosophy did not change substantially from that of the
previous administration, a new team, carrying the aspirations of EDSA II, began to makes its
mark on government agencies and the direction of the economy. There was increased attention
to the importance of governance and administration, a renewed appreciation of the need for civil
society to serve as a check against the abuse of public office, and increased optimism in the
beneficial role of the public sector.

AGILE, durning this time, was cementing its relationships with counterparts of on-going reform
initiatives, and developing new relationships. It was a period of planning and preparing for the
implementation of a new 2-year workplan that would embody to a large extent the governance,
transparency and civil society emphasis of the new government.

Presented immediately below is a synopsis of the key AGILE accomplishments during the
second quarter of 2001. Details are presented in subsequent sections.

Macrofinance and Fiscal Sectors (DOF)

USAID asked AGILE to continue implementing USAID support to the Department of Finance
(DOF) and Bureau of Internal Revenue (BIR) for establishing a tax database and the capability to
effectively maintain it, undertake tax revenue forecasts and analyze proposed tax policy reforms
using it. This program, previously implemented by another contractor, was added to AGILE’s
portfolio of assistance in June and will extend through October.

AGILE also provided assistance aimed at facilitating the issuance of municipal bonds by local
government units, and at developing indicators of good governance at the local level. It also
continued some follow-up work to its earlier Contingent Liabilities work with the DOF. This
was focused on improving understanding among policy makers and technical staff of the DOF,
National Economic Development Authority (NEDA) and Department of Budget and
Management (DBM) on a proposed approach to improving the management of fiscal risk and the
contingent liabilities of the govermment.
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Also, during this quarter, AGILE began to provide support for critical reforms in tax
administration that have been initiated by the BIR Commissioner. Activities of the BIR
management included the formulation of a reform package in support of its revenue target and
medium term reforms, including the institutional transformation of the Bureau to a more
autonomous and taxpayer-focused tax collection agency. These reform imitiatives are broadly
aimed at reducing corruption in tax collection and improving tax collection to finance the
delivery of essential services to help reduce poverty.

Financial Markets (SEC, BSP)

Government efforts to establish a framework for effectively combating money laundering were
driven directly by two factors, one internal, the other external. Internally, the impeachment trial
of former President Estrada appeared to provide a case study of the tight link between corruption
and money laundering, and became a strong impetus for anti-money laundering reform. Added
costs to undertaking international financial transactions arising from the country being placed by
the International Financial Action Task Force on its list of “non-cooperating countries™ because
of its high vulnerability to money laundering also attracted the support of the local banking and
financial community to the anti-money laundering effort.

In response to this opportunity for reform, AGILE helped the Bangko Sentral ng Pilipinas (BSP),
Department of Justice (DOJ), DOF, and Department of Foreign Affairs (DFA) draft the
administration’s proposed law on anti-money laundering. The participants in a forum on the
proposed bill held at the UP Law Center with AGILE support discussed the bill and proposed
improvements to it. Support of public officials for this bill was also secured.

Besides the legislative initiative, AGILE provided technical assistance to initiate measures within
the executive branch. At the BSP, AGILE worked with BSP technical staff to develop a system
for monitoring suspicious financial transactions. Plans are set to develop similar reform
measures in the other critical agencies having a critical role in reducing money laundering in the
Philippines such as the Securities and Exchange Commission (SEC), Office of the Insurance
Commission (OIC), Philippine Amusement and Gaming Corporation (PAGCOR), and Housing
and Land Use Regulatory Board (HLURRB).

Meanwhile, AGILE’s main focus in support of capital markets during this quarter was to help the
SEC better regulate the capital market instifutions, particularty the Philippine Stock Exchange
(PSE), and implement under the Securities Regulation Code (SRC). The effective
implementation of the SRC, which embodies international best practices in market regulation for
market development, is the best hope the capital markets have of boosting investor and corporate
confidence and participation in the market. AGILE assistance was based upon the assumption
that, especially with the stock exchange, strong regulation can be equated with strong
developmental support. Of particular emphasis, in this regard, was helping establish acceptable
parameters for PSE demutualization and supporting the SEC establish new rules for the pre-need
industry under the SRC.
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Trade and Agriculture (DTI, DA, BOC)

AGILE frade-related assistance was provided primarily to the Bureau of Customs (BOC) for
developing its capacity to implement the Customs Valuation Law. This law, Republic Act (RA)
9135, was passed by the 11" Congress in its last session and became effective in July of this

year. This assistance focused on the drafting of the implementing rules and regulations (IRRs) of
RA 9135 and an establishing a post-entry compliance audit (PEA) capacity for ensuring effective
shift of the country’s customs valuation towards transactions values and for protecting the
international tax revenues of the government. It also emphasized developing a risk management
system for identifying potential valuation issues and making compliance audits more effective,
transparent and accountabie.

In response to a request by the Intelectual Property Office (IPO), AGILE likewise conducted
extensive background work in preparation for a program of support for improved enforcement of
the Inteliectual Property Code. An upcoming diagnostic will review the current implementation
of the law and recommend workable reforms.

In agriculture, AGILE continued to provide support for the issuance of guidelines for the
responsible importation and domestic use of biotechnology products.

Investments (DOTC, NTC, DTI-ITECC, DOT, PCCI)

In its telecommunications project this quarter, AGILE helped the National Telecommunications
Commission {(NTC) develop support for the pricing regime program (now called “Go for More
Affordable Phones”, or GMA Phones) by presenting the Program to the Department of
Transportation and Communication (DOTC). It also continued to help the NTC develop a
Memorandum Circular on interconnection and access charges to help speed up the necessary
transition from cost-reflective to cost-based pricing by telcos. Also, this quarter, the project
conducted workshops with industry and NTC staff to discuss the draft Memorandum Circulars
on pricing. AGILE also helped the NTC conduct a public hearing on how best to allocate
additional frequencies for wireless telecommunications.

To help boost electronic commerce, AGILE discussed with the new Information and Technology
and Electronic Commerce Council (ITECC) Executive Director its program of assistance to the
Council. The ITECC was transferred by executive order to the Office of the President (OP) and
away from the Department of Trade and Industry (DTI).

The Consultative Document on the guidelines for Certificate Authorities, on which AGILE had
worked, was issued by the DTI in May, as the project drafted the IRRs for electronic
authentication. AGILE presented a draft E-Services Management Plan to the DTI, which then
1ssued the document to industry stakeholders for comment.

In its ports and inter-island shipping project this quarter, AGILE secured the Mindanao Business
Council’s (MBC) support for ports and inter-island shipping reforms. The MBC subsequently
joined the Coalition for Ports Modemization to push for competition in port privatization and a
review of the shipping tariff setting process. When Executive Order (EO) 59 had not vet been
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rescinded, the Philippine Port Authority (PPA) presented a revised altemative masterplan for
North Harbor privatization, that still falls short of creating conditions for optimal competition.
The replacement of EO 59 with a “competition-friendly” executive order, and the development
of the terms of reference for such privatization remain important objectives of AGILE assistance
in this area.

AGILE likewise provided continuing assistance towards consolidating liberalization in
Philippine international air transport policy. AGILE assistance was, and continues to be,
supportive of the new administration’s aim of increasing tourist arrivals for a more vibrant
tourism industry. This quarter, AGILE’s air transport liberalization project heiped push for
designation of Cebu Pacific as the second national flag carrier (after Philippine AirLines or
PAL), and accelerate negotiations for open skies with the United States.

Economic Governance (SEC, DBM, NEDA)

During this quarter, AGILE continued to support Philippine Judicial Academy (PhilJA)
initiatives to address areas of friction between the judiciary and the two other branches of
government in implementing economic policy. This support focused on training court personnel
and prosecutors in insolvency procedures as encapsulated in the “Rules of Court for Corporate
Recovery”. It also emphasized organizing workshops for discussion and refining of papers
written by PhilJA staff and AGILE consultants on topics including the “doctrine of primary
jurisdiction,” “docket decongestion,” “judicial dysfunction and the cost of doing business,” and
“judicial review.” A key accomplishment in this regard, was the decision of the PhillA to
condense the “primary jurisdiction™ paper into a brochure/pamphlet to be provided to all courts.
AGILE helped produce and distribute this document, which should help provide for a more

balanced role of the judiciary vis a vis regulators in economic policy implementation.

In procurement reform, AGILE continued to help strengthen the capability of the Procurement
Watch (PWI) to train government agencies in new procurement procedures in keeping with EQ
262 and the IRRs for Presidential Decree (PD) 1594, The PWI worked with the DBM, the
Department of Public Works and Highways (DPWH), the Department of Education, Culture and
Sports (DECS), the Department of National Defense (DND), and the Commission on Higher
Education (CHED), either to review procurement procedures or train staff.

AGILE began work with the BIR to support rapid and extensive reforms to tax administration.
Much of the initial assistance focused on establishing a clear plan that gives short-to-medium
term administrative measures for plugging the budget deficit as much importance as longer term
structural changes that may require legislation for a deep overhaul of the tax administration
apparatus. During this quarter, AGILE also provided substantial assistance in public relations
and media campaigns.

JULY 31, 2001 PAGE 6

i

i



QUARTERLY REPORT
ACCELERATING GROWTH INVESTMENT AND LIBERALIZATION WITH EQUITY

JR1: FINANCIAL INSTITUTIONS STABILIZED AND DEEPENED
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STRATEGIC RESULT 1.1 IMPROVED TAX POLICY AND ADMINISTRATION

Policy Impact Indicator: Domestic Tax Effort (ratio of domestic tax revenues to the gross domestic
product)

Domestic tax effort is the ratio of total tax revenues less import duties, import taxes and export taxes, to
gross domestic product (GDP). Between 1994 and 1999, the country's domestic tax effort stood within
the range of 11.2% to 13.1%. In 2000, it fell to 10.7%, from 11.6% a year ago. Economic factors and
governance explain the difference between the actual domestic tax effort ratio of 10.7%, and SO2’s target
of 13.5%.

In 1999, AGILE targeted a domestic tax effort of 14% for 2001, assuming continuing government
commitment to fiscal reform and no major political disruptions at the national level. The annual rate,
non-seasonalized domestic tax effort for the first four months of the year was 12.5%, an early indication
that the target for the year might not be met.

POLICY RESULT 1.1.A. TAX INFORMATION SYSTEM IMPROVED
1.1.a-1 FiscaAd Policy Analysis Strengthening

Initia] assistance from USAID to the DOF Domestic Finance Group (DFG) provided tax
databases and microsimulation models for revenue forecasting and estimation. These have
already been proven useful in policy formulation exercises, such as that on the proposed
financial sector tax reform (FSTR), and in quantifying revenue leakages (revenue loss of no less
than 240 billion) in the excise taxes of gasoline, cigarettes and beer as well as on the value-
added tax (VAT). It has also helped the BIR set objective standards for VAT audits as well as
quantifies leakages in the documentary stamp tax (DST).

Despite these accomplishments, there remain several critical tasks to be done to strengthen fiscal
policy analysis and formulation. More specifically, the tax databases and models need to be
improved, and DFG and BIR officers and staff trained on the use of these databases and models.
ACCOMPLISHMENTS

In the 2™ quarter of 2001, AGILE:

Improvement of Tax Databases and Models

Corporate fncome Tax

s Completed the development of the system for aging and re-weighing of the 9,879 samples of
1996 corporate income tax returns used in the forecasting and estimation models. The aging
system is designed to extrapolate 1996 data to another year, say 2001. The re-weighing
system is designed to blow-up sample data to population data.
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Value Added Tax

Reviewed the VAT Management System’s (VMS}) cleaning and reports modules to pinpoint
the areas that need improvement. The cleaning module is designed to identify and correct
errors on the VAT data entered in the VMS while the report module is designed to generate
summary reports (e.g. VAT payments by industry) on the VAT data stored in the VMS.
Alongside, preparations were initiated to identify local consultants who can conduct training
on the General Algebraic Modeling (GAMS), which will be used to develop the VAT
microsimulation model.

Excise Tax

Improved the Excise Management System’s (ETMS) data encoding, storage, and report
modules of alcohol, fermented liquor, cigarettes, petroleum, and motor vehicles. Specifically,
a browse command was added on the load file system and source codes were revised to
generate more accurate reports (e.g. revenue and collections by manufacturer) on the excise
tax data stored in the ETMS.

Capital Gains Tax

Commenced the development of the system for aging and re-weighing sample data. Similar
to those for corporate income tax, the aging system 1s designed to extrapolate data to another
year while the re-weighing system is designed to blow-up sample data to population data.

Information System

Designed the database security system to determine assignments of authorized users/groups
and degrees of “permissions” {e.g. to add or delete records) to be granted to them in the use
of the database and models. An initial test run, on a limited scale, proved the feasibility of
the MS Access security module, an inherent feature of the MS Access software. Eventually,
the database security system will be test run on the DOF Local Area Network (LAN).

Training DOF Senior Officials and BIR staff on Database Maintenance

Corporate Income Tax

Trained DFG staff to generate revenue estimates from the Corporate Income Tax
Microsimulation Model (CITMM). The staff simulated numerous scenarios on the DOF’s
proposal: (a) to adopt gross income tax on corporate income taxation, (b) to determine a
revenue neufral tax rate, and {(c) to impose full disallowance’s on the most abused deduction
items namely, representation, transportation, fringe benefits, and miscellaneous expenses.
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PLANS AND ISSUES FOR 302001

For the 3" quarter, AGILE will:

Improvement of Tax Databases and Medels

e Complete improvements on the database and models on corporate income, individual
income, excise (e.g. alcohol, fermented liquor, cigarettes, petroleum and motor vehicle),
capital gains, and value-added taxes.

¢ Complete the Alcohol Excise Tax Microsimulation Model.

» Install the database management systems in the BIR National Office or Revenue Regions.

o Install a database security system within the DFG LAN.

Training of DOF Senior Officials and BIR Staff on Database Maintenance

¢ Complete the training of DOF senior officials on the use of the database management
systems and models.

» Complete the training of BIR staff on the use of the database management systems.

> Present the database and models to the Development Budget Coordination Committee
(DBCC), Congress, etc.

PoLICY RESULT 1.1.B. SECTORAL TAX REFORMS FORMULATED AND ADOPTED
1.1.b-2 Rationalizing Fiscal Incentives (Accelerated Depreciation)
ACCOMPLISHMENTS

During the quarter, AGILE consolidated comments by the members of the BIR-TWG on
Accelerated Depreciation on the AGILE draft Revenue Regulation on accelerated depreciation.
The regulations are designed to establish an accelerated cost recovery system and provide
transparency in the determination of business taxes. The proposed Revenue Regulation is
required to help fully implement the 1997 Comprehensive Tax Reform Program. The measure is
expected to provide the economic benefit of increased investments by creating an alternative for
reducing the tax base of businesses.
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PoLicy RESULT 1.1.C. BIR MADE MORE TRANSPARENT AND EFFICIENT
1.1.c-1 Strengthening Tax Administration at the Bureau of Internal Revenue
During the Vi quarter, AGIE, in order to push for reforms at the BIR:

Media Advocacy and Coalition Building for BIR Tax Administration Reforms

o Through the Foundation for Economic Freedom Inc. (FEF), conducted an advocacy
campaign in support of the administrative reforms being undertaken at the BIR through the
initiative of Commissioner Rene Bafiez. The FEF acted as catalysts by briefing potential
talking heads such as columnists, desk editors, and government officials on the need for tax
administration reforms. It briefed key government officials, including Executive Secretary:
Alberto Romulo and the President herself, Gloria Macapagal-Arroyo. It drafted a press
statement signed by Secretary Romulo reiterating full support for the reform efforts of the
BIR. '

The FEF, with the support of AGILE, also undertook media advocacy in support of tax
administration reforms. This media campaign resulted in, among other effects, substantial
support being generated from civil society and the public. Under the campaign, the FEF
caused articles and advertorials published in the media and its officers interviewed on
television on the BIR reforms. These ads were instrumental in influencing other business
sector groups, such as the Bankers Association of the Philippines, Bishops-Businessmen's
Conference, and Makati Business Club, to release their own advertorial in support of

- Commissioner Bafiez’s reform efforts. These have neutralized the smear campaign launched
by the Philippine Association of Revenue District Officers (PARDO) and the Philippine
Union of Revenue Examiners - Philippine Association of Revenue Officers (PURE-PARO),
organizations which oppose the reforms.

e Assisted the BIR formulate a reform package in support of the BIRs revenue target and
medium term reforms, including the institutional transformation of the Bureau to a more
autonomous and taxpayer-focused tax collection agency. These reform initiatives are
broadly aimed at reducing corruption in tax collection and improving tax collection to
finance the delivery of essential services to help reduce poverty. One objective of the
exercise is to identify the technical assistance requirements of the BIR and facilitate the
participation of donors in strengthening tax administration at the BIR.

e Provided support to the Informal Task Force for BIR Reforms, a small group composed of
Commissioner Bafiez’s Project Team, and representatives from the DBM, NEDA, and FEF,
tasked with formulating strategies on coalition building and media advocacy efforts, as well
as strategies for BIR reengineering. AGILE is also a member of the Task Force.

e AGILE’s support through its partnership with FEF and participation in the Task Force for
these reform initiatives at the BIR not only helped the BIR Commissioner avoid being
politically isolated but more importantly also attracted firm support from the Presidential of
the Republic for his reform initiatives.
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PLANS AND ISSUES FOR 302001
AGILE will, for the third quarter of 2001:

Draft BIR Reencineering Blueprint and BIR Reengineering Bill

¢ Assist the Task Force for BIR Reforms in drafting the BIR Reengineering Blueprint. The
BIR Reengineering bill shall be drafted based on the blueprint.

PoLICY RESULT 1.1.D. LG CoODE's FINANCIAL STRUCTURE IMPROVED
1.1.d-1 Strepgthening Local Government Finance

Most of the policy interest in local government finance during this quarter has centered on
municipal bonds, how to promote them and what role the central govemment should play in their
regulation. As the new Congress was preparing to come into session, the issue of necessary
amendments to the Local Government Code of 1991, which were considered in the previous
Congress, were also taken up. AGILE engaged iegislators, local government officials, national
governmment agencies, donor agencies, and the general public in discussions about proposed
amendments to the Local Government Code. Other accomplishments that AGILE was able to
help its counterparts achieve are mentioned below.

ACCOMPLISEMENTS
During the 2™ quarter, AGILE:

Assist in efforts to pass fiscally sound LGC bills in the Lower House and the Senate

e Helped get recommended LGC amendments included in the briefing kit for incoming
members of the House of Representatives. The kit contains, among other items, a list of
proposed legislation that the members of the House of Representative may wish to sponsor.

e Secured the commitment of Representative Victor Sumulong, the Chairperson of the House
Committee on Local Government in the 11" Congress, and a re-elected representative in the
12" Congress, to file the required amendments to the LGC, especially those on credit
financing as it relates to build-operate-and-transfer (BOT) projects, and on the formula for
sharing in the Internal Revenue Allotment (IRA).

Support to the DOF initiative of improving local oovernment finance

¢ Supported the meeting of the DOF and the BLGF with private sector stakeholders to finalize
the implementing guidelines for municipal bond flotation. More specifically, it provided
resource persons and facilitates during the meeting.
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The guidelines approved during the meeting provide for a speedier process for bond
flotation, and for better access by prospective investors to mformation regarding the bond
float. Better access to bond flotation information should boost the creation of a secondary
market for municipal bonds. Furthermore, the guidelines are intended to provide information
to the DOF and BLGF about the issuer and the project for which the bond is being floated.

Collaboration with other USAID contractors and partners (PBSP-GOLD and FINEX)

Conducted, with the Philippine Business for Social Progress (PBSP), the Donor’s Forum
with the National Government Agencies on Local Government Benchmarking in June. The
workshop/forum allowed the donor and national government agencies to coordinate their
respective initiatives and projects on monitoring and measuring the performance of local
government units. The donors and national government agencies agreed to organize a three-
day workshop to formulate a framework for sharing information and further cooperation.

Facilitated efforts of the FINEX in coordinating with the DOF and the BLGF, particularly in
seeking co-sponsorship for the Municipal Bonds Regional Workshops in Cebu, Bacolod,
Cagayan De Oro, and Davao and the inclusion of the Municipal Bonds Regional Workshops
as part of the official activities celebrating the 10™ year of the Local Government Code of
1991.

PLANS AND ISSUES FOR 302001

AGILE wilk:

Advocate in the 12 Congress to ensure legislative support for the strengthening of local
government finance.

Continue providing assistance to the BLGF and DOF to facilitate the issuance of the
implementing guidelines for municipal bonds floatation.

Assist in disseminating information about municipal bonds and their flotation by providing
resources and resource persons to, and assisting in the documentation of, a series of regional
workshops in Cagayan de Oro and Davao in August, and in Cebu and Bacolod in September.

Support efforts in formulating, using, and disseminating standard performance indicators for
local governance. '

Assist the DOF formulate and design the pilot testing of a program/policy lending facility for
selected LGUs that will utilize the Municipat Development Fund Office’s Second Generatmn
Fund.
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STRATEGIC RESULT 1.3. FINANCIAL MARKETS DEEPENED AND BETTER REGULATED
Policy Impact Indicator: Non-Performing Loan Ratio

AGILE's impact on the banking sector should be reflected in a declining non-performing loan (NPL)
ratio. By the end of 1999, six months after it began assisting the Bangko Sentral ng Pilipinas (BSP).
AGILE targeted an NPL ratio of 14.2%. The actual NPL ratio was 11.4%. At the end of 2000, the
target NPL ratio was set at 12.5% while the actual ratio stoed at 15.1%. For 2001, no target has been
set. End-Muy figures from the BSP show the NPL ratio at 16.8%, reflecting even greater distress in the
commercial banking sector.

PoLicYy RESULT 1.3.A. BANKING SUPERVISION STRENGTHENED
1.3.a-1 Strengthening Central Banking Practices (Bank Examiner Training)
ACCOMPLISHMENTS
AGILE, in the second quarter of this year:
Banking Supervision and Policy

Loan Classification and Loss Provisioning

® Provided the BSP a comparative matrix on the approaches made by the Asian crisis countries
(Indonesia, Malaysia, Korea and Thailand) in implementing corporate and financial sector
reforms. The matrix focused on loan classification and loss provisioning guidelines and
standards, and the tax treatment on loss provisions and bad debt write-offs. As a result of the
analysis, AGILE suggested that the BSP conduct a review of procedures on, and controls
over, the approval and reporting of rescheduled / restructured loans; and examine how the
loan classification and loss provisioning functions are organized within the financial
institution.

Asset Management Corporation

+ Reviewed the organizational framework, legal character and operations of Asset
Management Corporations {AMCs) in the selected Asian countries to help the BSP resolve
the issue of whether or not to create AMCs to help unburden the NPLs of the banking sector.
These countries and their AMCs are as follows: :

» Indonesia — Indonesian Bank Restructuring Agency (IBRA)
» Malaysia -~ Danaharta

» Korea — Korean Asset Management Corporation (KAMCO)
» Thailand — That Asset Management Corporation (TAMCO)
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Provided background research on best practices in other countries as it relates to AMCs.
Notably, the AMCs which have operated for a longer period than the Asian counterparts are
Securum of Sweden and the United States Resolution Trust Corporation (US-RTC).

SUPERVISORY CAPABILITY STRENGTHENED AT THE BSP

The Bangko Sentral ng Pilipinas (BSP} further strengthened its supervisory capability by
issuing Circular No. 280, series of 2001 that mandates the adoption of a risk-based capital adequacy
framework pursuant to section 34 of the General Banking Law of 2000. The new capital framework,
which is to take effect on July 1, is an important step in the BSP's efforfs to align the capital charges
on banks more closely with the underlying risks they and their subsidiaries assume. The new capital
framework introduced by BSP is in line with the new framework established by the Basel Commitiee
on Banking Supervision. Said framework aims fo promote safety and soundness in the financial
system by ensuring the existence of an adequate capital cushion in the banking system, supervisory
review of capital adequacy of financial institutions, and observance of market discipline. The new
framework will enhance the competitiveness of the Philippine financial system considering that many
central banks in the world have already started to adopt the new framework. It also makes the capital
framework in the Philippines at par with internationally accepted standards of capital adequacy.

AGILE provided technical advice to the BSP in the formulation of this framework.

The framework establishes a minimum level of capital-io-risk assets ratio for banks,
incorporating off-balance-sheet exposures and a risk weighting system aimed in part at ensuring that
banks are not deterred from holding low risk assets. This should improve the way regulatory capital
requirements reflect underlying risks. The framework will apply initially to capital requirements for

- credit risks pending the issuance of supplementary guidelines applicable to market risks.

»

To address the important risk issue, AGILE assisted in drafting specific and detailed rules on:
Risk weights to be assigned to on-balance sheet assets

For instance, on-balance sheet items such as claims on or portions of claims guaranteed or
collateralized by securities issued by the national government and the BSP, central governments,
and foreign central banks with the highest credit quality are assigned a risk weight of 0%. For
housing loans that are fully secured by first mortgage on residential property, a 50% risk weight is
reguired.

Risk weights to be assigned to off-balance sheet assets

For these assets, the credit equivalent amount of an off-balance sheet item is determined by
multiplying the notional principal amount by an appropriate credit conversion factor. This process
of assigning risk weighting to individual assets considers each asset's varying degrees of credit risk
exposure and the borrower’s default risks and relies on external credit assessments.

Definition of qualifying capital as the sum of core capital (Tier 1 Capital) and supplementary
capital (Tier 2 Capital).
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SUPERVISORY CAPABILITY STRENGTHENED AT THE BSP {CONT.)

In developing the framework for risk based capital, the BSP and AGILE actively solicited
inputs from non-government agencies specifically Bankers Association of the Philippines (BAP)
and FINEX. |

AGILE will continue to work with the BSP in developing the capital framework for market
risk to enhance consistency of treatment between the banking and the trading books, and to
ensure adequate capital coverage for trading book items. The methodology will take into
account the financial innovation that has occurred in recent years such as improvements in risk
measurement and control.

AGILE will also be working with the BSP in reviewing approaches to make the framework
more sensitive to credit risk including proposing a modified set of rules for setting capital
requirements based on the bank’s internal credit ratings.

Finally, AGILE will assist in identifying more specific factors such as market, aperational and
associated risk management processes that should be considered in assessing a bank’s overall
risk profile and adequacy of its capital.

Anti-Money Laundering Initiatives

Drafting of Anti-Money Laundering Bill

Finalized the working draft of the Anti-Money Laundering bill based on the agreements on
principles and policy considerations forged within an ad hoc committee it convened for the
purpose, and on the insights gathered during several consultation workshops with the private
sector. The ad hoc committee is composed of senior officials of the Department of Justice
(DOJ), the Department of Foreign Affairs (DFA), the DOF, the BSP, and the Philippine
Center for Transnational Crime (PCTC).

Conduct of sectoral workshops to discuss bill

Helped organize several conferences and workshops involving civil society groups to discuss
the bill. During these forums, valuable insights from different perspectives on how to
mnprove the bill were gathered. From the bankers and financial executives, comments were
obtained on how to render specific provisions more palatable to business entities and yet not
result in the weakening of the law. From the judges and lawyers, questions and doubts on the
validity and enforceability of the law, in light of the statutory and constitutional hmltahons
found in Philippine law, were resolved.

The major conferences and workshops held to date were (1) a meeting held on 28 May 2001
with the FINEX, (2) a conference held on 29 May 2001 with a group of judges from various
branches of the Regional Trial Court of Makati City, (3) a half-day workshop held on 11
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June 2001 conducted by the BAP, and (4) a whole-day workshop held on 22 June 2001 at
the University of the Philippines Law Center for lawyers.

Civil Society

o Started to network with civil society resource organizations to gain advocacy support for the
passage of the anti-money laundering legislation, while participating in the Open Conference
on National Governance and the NCR Consultation on Developing A Civil Society Anti-
Corruption Agenda to advocate for the Anti-Money Laundering bill.

PLANS AND ISSUES FOR 302001

To push further the reform process to strengthen the banking industry, AGILE will, in the next
quarter: '

e Advocate for the enactment of the Anti-Money Laundering bill in the 12™ Congress among
member of the House of Representative and Senate, the media, and key civil society groups.
It wiil compile a database of select civil society groups and conduct a workshop with them to
discuss the bill. -

e Conduct a review of the key economic indicators and other data related to money laundering.
Included in the data suggested to be gathered are the volume of money transfers into and
from the Philippines; volume of trade of gold and other precious metals in the country; and
data on existing numbered and fictitious accounts in the Philippine banking system.

Povricy ReESULT 1.3.B. PENSION FUND REGULATION STRENGTHENED

1.3.b-1 Institutionalizing Reforms in Pension Plans

ACCOMPLISHMENTS

s No work was done in this area during the quarter, as the work of the Secretariat of the lead
ad-hoc group on pension programs, the Presidential Retirement Income Commission (PRIC),
ended in March 2001, without an extension. :

PLANS AND ISSUES FOR 302001

e The AGILE-DOF Satellite Office will continue to monitor policy and administrative issues
on pension reform, and provide assistance as requested by the DOF.
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1.3.b-1 (2) Passage of a PERA Law Designed to Ircrease Savings Mobilization

Accomplishments

AGILE cooperated with a Mr. Lawrence Tang, a graduate student from University of New York,
in undertaking a study on tax and policy impediments to savings. In its last meeting, the NCS
had requested AGILE assistance in conducting two studies, the above study and another on the
determinants of savings. Mr. Tang offered his services for this study without remuneration.

PrLANS AND ISSUES FOR 302001

In support, specifically, of savings mobilization AGILE will:

e Assist the National Commission on Savings (NCS) in the conduct of the second study on the
determinants of savings. AGILE will cooperate with a graduate student from the University
of the Philippines for the study.

e Complete the study on the tax and policy impediments to savings and present this to the
NCS. This essentially complies various studies on the topic in accordance with the request
of the NCS. It will help the NCS coordinate policy formulation activities in the country as
they affect savings.

» Continue to provide technical assistance and advocacy support for the PERA legislation
through the NCS, the clearinghouse for all savings-related legislation, and the RIC.

PoLicy RESULT 1.3.E. STOCK EXCHANGE BETTER REGULATED
1.3.e-1 Strengthening the Securities and Exchange Commission

ACCOMPLISHMENTS

AGILE, during the second quarter:

Identify the role of the SEC in strengthening and providing oversight of self-reculatory
oreanizations such as the Philippine Stock Exchange.

» Together with the ADB, provided advice on legal issues concerning the upcoming
demutualization of the PSE, including the PSE’s self-regulatory duties.

Assist in the drafiing of the implementing rules and regulations for an appropriate reculatory

framework.

o Helped the SEC draft a new regulatory framework for oversight of broker dealer
experiencing financial difficulty. This new framework clarifies the role of new unimpaired
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paid-up capital requirements, surety bond, and securities investor protection fund in ensuring
the protection of customer accounts of an insolvent broker-dealer.

o In close coordination with the SEC Non-Traditional Securities and Instruments Department,
drafted Pre-Need rules requiring that an information brochure contain material disclosure
about the pre-need plan being offered, mandating disclosure in pre-need plan contracts to
clarify the rights and duties of the pre-need plan company and pre-need planholder, and
qualification and related training requirements for pre-need salesmen.

Assist in the drafting and implementation of a framework for the Securities Investor Protection
Fund.

s See comment above relating to the protection of customer accounts and the role of the SIPF.

Provide legal advisory services on the Securities Act of 2000 and other related issues.

¢ Provided ongoing advice on a number of issues, including enforcement procedures (due
process concerns arising in connection with an SEC investigation, implementation of reforms
in the regulation of pre-need plans to make them more fair to planholders and ensure the
solvency of pre-need companies, demutualization, broker dealer segregation, broker director

rule, settlement offers, etc. ).
e Concluded and completed a comprehensive evaluation of the internal supervision and control
procedures of all broker dealers who applied for registration under the SRC. Based on the
* assessment, it concluded that firms did not understand their duty of self-regulation through
the adoption of “effective procedures” to ensure compliance with the SRC and the
appointment of a qualified Associated Person. The SEC requested it to draft model
procedures to provide guidance on these duties.

¢ Finalized and submitted the legislative history of the SRC to the SEC for official
endorsement for use in the consistent interpretation of the Code.

PLANS AND ISSUES FOR 302001

To continue the process of strengthening the SEC, AGILE, will in the third quarter:

¢ Finalize draft model internal supervision, control and compliance procedures for brokers.
¢ Complete the assessment of compliance with beneficial ownership reporting requirements.

s Complete the assessment on compliance with rules governing reporting of restricted
securities (Broker/Director rule).

o Prepare a paper on international best practice standards on the regulation of the public
trading of fixed income securities.
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e Prepare new questions and related training materials for the examination for Associated
Persons and update questions and related training materials for the examination of Salesmen.

s Review and prepare amendments to the Pre-Need Code incorporating needed reforms.
» Prepare a draft Investment Advisers Act.

¢ Begin the assessment of the SEC’s implementation of reforms under the Code.

1.3.e-2 Strengthening Standards and Self-Regulation of Market Participants (PSE,
SCCP, PCDI)

ACCOMPLISHMENTS

Help develop and establish a system for trading in additional products (e.g. debt) at the PSE.

e AGILE discussed with the BAP possible assistance it can provide in the development of a
regulatory framework for the public trading of fixed income securities in accordance with the
SRC.

PoLICY RESULT 1.3.F. FINANCIAL-SECTOR TAXATION RATIONALIZED
1.3.f-1 Rationalizing the Taxation of Financial Services

ACCOMPLISHMENTS

Advocacy and support for approval of the proposed FSTRP bill.

e Advocacy work for the FSTRP bill has been on hold pending the opening of the 12t
Congress in July, during which time, the bill is expected to be refiled.

The proposed FSTRP seeks to remove differentiation in tax treatment of similar types of
financial services in a way as to maintain the tax revenues of the government from the
financial sector. Specifically, it will: a) replace the currently implemented gross receipts tax
(GRT) and the unimplemented value added tax on banks and financial service providers with
a Financial Institution Tax to remove differentiation in tax treatment of similar types of
financial services; b) introduce a “Thin capitalization Rule” that will equalize the taxation
treatment of interest-free capital between foreign and local banks, ¢) rationalize taxation laws
governing incomes and interest from foreign exchange transactions which create tax
disadvantages for local banks and local currency depositors; and d) rationalize the structure
of Documentary Stamp Tax (DST) on financial instruments and remove the application
thereof on the secondary trading of securities to encourage long-term savings through the
development of the capital market.
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PLANS AND ISSUES FOR 302001

In the 3" quarter of this year, AGILE will focus on advocacy work in order to push the required
measures to rationalize the taxation of financial services. More specifically, it will:

e Assist the DOF identify sponsors for the FSTRP bill in the 12" Congress and secure their
commitment to refile the said bill.

e Assist the DOF conduct briefings for lawmakers to gain support for the bill.
e Advocate for the lifting of the DST on secondarily traded instruments. With the Capital

Market Development Council (CMDC), it will push for the re-filing of the DST bill in the
12™ Congress.
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ACHIEVEMENTS
As per Work Statement (August 2000)

STATUS

Policy Result 1.1.b-1 Rationalizing Road User Charges in the Philippines

(IRRs) for the new law {by July 2000).

O Design a technically viable system for road
user charges (by September 1999).
O Draft proposed legisiation to effect the
recommended system (by Novernber 1899).
O Provide technical backstopping to the DOF
and DPWH during the legislation for the bill
é into law (by December 1999 to January 2000).
O Conduct an advocacy campaign to enact the
proposed legisiation (by January 2000).
0 Draft the iImplementing Rules and Regulations
H

| &

. ®

4 Accomplished as planned.

M Accomplished as planned.

Accomplished.

Accomplished.

Accomplished in August 2000.

“Policy:Result 1.1:b-2 Rationalizing ‘Fiscal Incentives (Accelerated Depreciation)

r Q Develop a framework for accelerated ;

; depreciation as a form of investment incentive. |

| (by December 2000). :
O Draft the intemal Revenue Regulations on

accelerated depreciation (by December 2000).

o

=

A framework for developing the IRRs for accelerated
depreciation under the CTRP was developed and
submitted to the BIR TWG.

Accomplished,

-“Policy:Résult 1:1:c1 Strénathening Tax;Administration at the.Bureau:of Internal Revenue .. -

i

O Participate in the DOF-IMF Tax Administration
workshop {to be held in mid-1999).

O Organize and fund a Tax Computerization
Program Workshop (by late 1993).

M  Accomplished as planned.

Accomplished as planned.

FEPolicy Result 1.1:d-1:Strengthening L.ocal Goveriment Fin

O Deploy the Local Government Public Finance

Advisor (by March 1999}

Assess the impact of decentralization on local
government finances (by September 1999).

Q

identify key finance-related problems
emanating from the existing LGC financial
structure (by June 1999).

Formulate and evaluate options for improving
the financial structure of local governments
and appropriate amendments to the LGC
(June 1999}

Help secure committee approvals by July
1999.

Assist in efforts to pass fiscally-sound LGC

M Accomplished as planned.

& Completed in the 3" quarter of 1999. AGILE's

findings and recommendations were incorporated in
House Bill 7845.

Initial work was done during 2Q99; the work was
completed, however, during 3Q99.

Accomplished as planned.

Delayed, unlikely to proceed.

&

Delayed legislative progress. Work will continue as

bills in the Lower House and the Senate, with
Committee Reports completed in both houses
{by December 2000).

Review the Bureau of Local Government
Finance (BLGF) role in local government
finance (by July 2000).

scon as the 12" Congress opens next quarter.
Briefings are being scheduled for Incoming
members of Congress.

Accomplished. Final report was submitted in
September.
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: ACHIEVEMENTS
As per Work Statement (August 2000) STATUS

@  Develop policies and programs to make the M Accomplished,
BLGF more relevant and responsive to LGU
needs (by July 2000).

O Develop innovations in local government & A report on LGU's non-traditional financing options
financing through bond fioatation and private was submitted to the DOF in September 2000. Also,
sector investment a FINEX-AGILE Municipal Bonds Issuance Manual

was completed and launched in October 2000.
“Policy Restilt 1:2:a=1 Instititionalizing the Budget:Dialogue Group: - e i e o

0 Deploy the Budgeting Reform Advocacy M Accomplished as planned.
Specialist to the DBM (by January 1999).

O Institutionalize the budget dialogue process (by | B Cancelled. The budget dialogue process did not
December 1998). progress as originally envisioned.

Q Help secure Congressional appropriations for Cancelled.
the BDG process (by March 2000).

{NOTE: For activities related to expenditure policy improvements programmed for the year 2000 and beyond,
please refer to Strategic Result 3.1.)

Policy Result18.4:1

QO Deploy the Bank Supervision Advisor (by M Accomplished as planned. The Bank Supervision
March 1998). Advisor was mobilized as an STTA in March, and
then later on as an LTTA in end-May.
O Phasel. Develop and implement the Accomplished as planned. The bank mark-to-
benchmark for marking-to-market procedures market accounting system became effective in May,

for frading account portfolios (by March 1999).

G Phasell. Conduct training sessions for BSP M Accomplished.
personnel on the improvement of on-site
examination procedures and practices (by
June 1899-March 2000).

Q0 ° Phase Ill. Conduct training to improve offsite | B  Accomplished.
surveillance systems and capacity (by
Deacember 19939).

0O Propose regulations that facilitate increased AGILE submitted various recommendations to the
the efficiency, safety, and scope of the BSP in the areas of risk management, valuation and
banking sector's savings mobilization efforts accounting of forwards, derivatives licensing, and
(by December 2000). cash settled securities swap. This was

accomptished in 1Q2001.

0O Establish the use of financial models and M Completed.
. other early warning systems to highlight
emerging financial issues, systemic risks, and
the impact of regulatory policy innovations,
while improving BSP risk anticipation (by
December 2000).

Q [Institutionalize approaches for risk A Risk-based capital adequacy framework was
identification and risk resolution for improved formulated and adopted by the BSP,
BSP examination and supervision of banks
(by June 2007).
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ACHIEVEMENTS
As per Work Statement (August 2000}

STATUS

3 Propose ways to soften the bank secrecy law,
and instituie some administrative law judge or
other specialized court system to rule on
bankruptcy and bank closure (by June 2001).

&t |nitial work has begun. Pending legislation on
money laundering is being reviewed.

Policy Result 1.3.b-1 Institutionalizing Reforms in Pension Plans

3 Examine the current state of occupational
pension plans in the Philippines (by Aprif
1899).

O Evaluate and recommend best practices (by
June 1999).

O Develop options for establishing the legal,
regulatory, and administrative framework for
the occupational pension sector (by August
2000).

0 Assist in the advocacy efforts to legally enable
the identified policy reforms relating to
occupational pension plans {August 2000).

0O Help enact appropriate legislation into law (by
March 2001).

& Accomplished as planned. The findings and
recommendations of the DOF-CSTF have been
submitted to the Presidential Retirement Income
Commission (RIC).

B Accomplished as planned.

M Accomplished as planned. The RIC will address
main issues of the policy reforms,

€14 Delayed. Work will resume upon the opening of the
12" Congress in July.

#1  Delayed. Work will resume upon the opening of the
12" Congress in July.

‘Policy Result 1.3:b:2 Passage-of a.PERA Law Designed to.Increase Savings Mobilization .-

O Assist the DOF in the conduct of revenue
impact analyses of the proposed PERA bill;
this activity will continue as technical and
advocacy assistance throughout the legislative
process and until passage of the bill {(by March
2001).

O Help the Capitai Markets Development Council
({CMDC) advocate for the passage of the
PERA law.

O Aid the DOF in their goal to complete and
adopt the PERA implementing rules and

€1 TA to the NCS and RIC are ongoing. More
aggressive efforts will ensue upon the resumption of
the 12™ Congress next quarter.

£t See above.

£1 See above,

regulations {IRRs) (by March 2001).
Result 1:3.c-1.Promoting thégDéYél_gpmqht

hilippine Securifization Markets

0 Review and assess the legal, policy, and
regulatory infrastructure affecting the
development of the securitization market (by
September 1989).

a Assistin the convening of a series of
roundtable conferences aimed at refining
recommendations for reform and assessing
industry concems about securitization (by
September 1999).

¥ Accomplished as planned.

& Accomplished as planned.
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. ACHIEVEMENTS
As per Work Statement {August 2000)

STATUS

0 Formulate an appropriate policy framework
that will guide the Philippine government in
promoting reforms in the securitization markets
(by September 1 999).

O Formulate policy and operational
recommendations for securitization market
reforms by ideniifying the required legal,
regulatory, fiscal, and institutionat reforms (by
September 1999).

M Accomplished as planned.

7 Accomplished as planned.

“Policy Result 1:3.d-1:Developing Options: for:Strengthening:the Philippine Mutual-Funds Industry’

0O Formuiate options for developing the Philippine
mutual funds industry and establish innovative
distribution channels for mutual funds shares
(by March 1999}

O Present the development options and their
impact on the industry to Congress and
relevant stakeholders groups (beginning March
2000).

O Conduct technical briefings and other policy
advocacy activities geared towards mutual
funds industry reforms, and continuing until
passage of the RICA bill (beginning July 2000).

QO Secure passage of the RICA bill containing
provisions proposed by AGILE consultants (by

%)

Work completed in March 2000.

Accompilished in March 2000.

Technical work completed; advocacy phase
ongeing.

Delayed. Work will begin when the 12 Congress
opens next quarter.

0O Formulate policy options for legal, regufatory,
and administrative reforms to improve
regulation of the pre-need industry (by March
2600).

0O Develop a sounder structure for the
comprehensive regulation of the pre-need
industry (by June 20600).

O Secure the passage of a Pre-Need Code
containing AGILE's recommendations on the
Pre-Need industry (by March 2001}.

=

AGILE submitted the final version of the Pre-Need
Study to the DOF in June 2000.

Completed in March 2000.

Passage will not take place during the 11"

Congress.

‘ Policy:Result 1:3.ec1:Strengthening the Sectirifies and

I-Exchange:Commission:

O Install the Securities Regulation Advisor at the
SEC (by June 1999,.

0O Formulate policy options for the reforms to
strengthen the regulatory framework of the
SEC (by September 1998).

O Design and conduct training for the SEC and
principal capital markets institutions (by

)

QOctober 1999},

Accomplished with slight delay in mobilization.
Actual placement of the Securities Regulation
Advisor (LTTA) was in August 1899,

Accomplished as planned.

Ongoing.
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ACHIEVEMENTS
As per Work Statement {August 2000)

STATUS

0O Identify the role of the SEC in strengthening
and providing oversight of self-regulatory
organizations such as the Philippine Stock
Exchange (by September 2000).

0 Assistin the drafting of the implementing rules
and regulations for an appropriate regulatory
framework (by June 2000).

0O Assistin the drafting and implementation of a
framework for the Securities Investor
Protection Fund.

%

%

%]

Accomplished through a provision in the SRC.

Completed.

Completed

- PCDN-

Pohcy Result 1 3 9-2 Strengthenmg Standards and Self-ReguIahon of Market Part:c:pants (PSE SCCP,

O Formulate options for reforms to strengthen the
role and regulation of the SCCP and the PCDI
{by June 2000)

O Help develop and establish a system for
trading in additional producis {e.g. debt) at the
PSE (by August 2000}.

O Formulate options for reforms to strengthen
the self-regulatory framewaork of the PSE in
conformity with international best practices (by
September 2000).

Q Assistin the drafling of rules and amendments
thereto for an appropriate self-regutatory
framework in accordance with international
best practices (by December 2000).

%]

(5|

Completed.

Accomplished as planned. However, the necessary
tardware and software for bonds trading is not yet
fully in place, thus active frading in loan products
has not begun.

Completed.

Completed.

O Develop policy and operational -
recommendations on how the taxation of the
financial sector can be rationalized (by May
1999).

O Assess revenue implications of the imposition
of such a tax on financial institutions (by June
2000).

O Draft a proposed bill on the FSTRP to be filed
in the Lower House by (Seplember 2000).

00 Conduct consultative meetings (including
preparation of primers, briefing materials, and
other information kits) with the legislators and
the private sector on the merits of the
recommended provisions of the FSTRP
{beginning July 2000).

0 Provide advocacy support for the approval of
the proposed FSTRP bilk:

= in the Lower House (by Ocfober 2000).
= in the Senate (by November 2000).

7}

Accomplished as planned.

Completed in mid-September 2000. A budgetary
neutral package has been submitted.

Completed in September 2000.

Advocacy was conducted to relevant stakeholders
during the previcus quarters. A more aggresswe
advocacy effort will begin when the 12 Congress
opens in July 2001,

Please see notation above.
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.- ACHIEVEMENTS
As per Work Statement (August 2000)

STATUS

O  Draft the FSTRP {RRs (to be adopted by
December 2000).

&% Work has not begun pending the passage of the

Policy Result 1.3.g:1 Revitalizing Housing Finance < =+

FSTRP bilt.

O Examine the current policy framework and the
environment of the housing finance sector and
determine the appropriate roles of the different
housing agencies (by September 1998).

O Formulate the necessary infrastructure for
strengthening and regulating the housing
finance sector (by September 1989).

3 Recommend the appropriate iegal, regulatory,
and administrative framework to more
efficiently mobilize funds (by October 1993).

O Incorporate the findings into the bills currently
filed in Congress (by Ociober 1998).

&4 Work in this area is postponed pending USAID's
decision on continued support to this activity.
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IR2: TRADE AND ENVESTMENT MORE COMPETITIVE AND DYNAMIC
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STRATEGIC RESULT 2.0 OVERALL TRADE AND INVESTMENT MORE COMPETITIVE AND
DYNAMIC

Policy Impact Indicator: Growth in formal sector employment of both males and females, and the
ratio of the gross domestic capital formation to the gross domestic product.

Private, formal sector employment of both men and women is an indicator of progress in achieving
AGILE’s objective of fostering a more competitive and dvnamic trade and investment climate. From
1999 through 2001, AGILE tentatively targets a 5% growth in private, formal sector employment for
both males and females, substantially exceeding the rate of growth of the working-age population of
about 2.5%. In 1999, female employment exceeded expectations, growing by 7.4%. Male employment
fell short of target, growing only by 3.7%. In 2000, female employment declined by 0.8%, and male
employment contracted by 1.4%.

The higher the ratio of investment, as measured by Gross Domestic Capital Formation (GDCF), to
GDP, the better the prospect of increased growth in the future. In the aftermath of the Asian financial
crisis, the Philippine GCDF/GDP ratio declined to 21.1% in 1999 from 22.2% in 1998. It has fallen
Sfurther, to 20.7% in 2000. These ratios are substantially lower than the AGILE targets (established in
1999) of 28% for 1999 and 2000.

For 2001, AGILE initially targeted a GDCF/GDP ratio of 30.0%. Preliminary figures, however, show
that this year's ratio might be lower than last year's, hence the target is unlikely to be met. During the
first quarter of 2001, the ration was 23.4%, a reduction from the 24.00% in the same period in 2000.

STRATEGIC RESULT 2.1. TRADE POLICY AND REGULATORY REFORM

Policy Impact Indicators: The ratio of imports and exports to the GDP, and Effective Protection
Rates (EPRs)

The ratio of imports plus exports of goods and services to the GDP measures the openness of the
economy. This ratio went down by 3.1 percentage points in 1999, from 95.9% in 1998 to 92.8% in
1999 I, however, bounced back to 98.8% during the first three quarters of 2000.

Effective Protection Rates (EPRs), meanwhile, measure how well trade policy is promoting the
international competitiveness of local industries. EPRs quantify the net effect of tariffs on an industry’s
local value added at a specific point in time with what would have been the local value-added under
free trade.

The latest available EPR estimates are still those made under the 1999 USAID-commissioned study by
Manasan and Pineda. This study found that the tariff restructuring undertaken in 1997-1998 under EO
| 486 resulted in a marked reduction in overall levels of protection from 19.0% in 1998 to 16.8% in 1999
¢ (and an expected 14.4% in 2000). AGILE targeted 18.0% and 15.0% for 1999 and 2000, respectively.

© During this period, however, it was observed that there was a marked increase in the dispersion of

| nominal/implicit tariff rates and EPRs, indicafing greater unevenness in the protection structure across

i industries.
]
i
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PoLiCcYy RESULT 2.1.0. OVERALL TRADE POLICY AND REGULATORY REFORM
2.1.0-2 Policy Task Management for AGILE-Supported Trade Policy Reforms

Intellectual Property Rights (IPR) protection was identified as a new area to work on,
considering the growing serious problems of piracy and counterfeiting which have caused the
country’s inclusion in the Priority Watch List of the Office of the United States Trade
Representative (USTR).

In preparation for work in support of better implementation of the Intellectual Property Code,
AGILE held consultations with regulators (e.g. IPO and VRB) and with industry groups. As a
result of these meetings, AGILE concluded that a diagnostic that would focus on what it could
do to help strengthen intellectual property protection would need to be conducted before
proceeding with specific technical assistance.

PLANS AND ISSUES FOR 302001

In the next quarter, AGILE will:

¢ Complete the diagnostic evatuation of IPR issues and continue coordinating with' government
and the private sector to hamess support for its anti-piracy reform process.

e Draft a work program from the diagnostic evaluation.
e . Mobilize a consultant to draft IRRs for border IPR enforcement by the BOC.

» Provide technical assistance to the DT in the conceptualization and execution of the
proposed Anti-Piracy Program.

PorLycy RESULT 2.1.B TRANSACTION VALUATION IN USE BY THE BOC
2.1.b-1 Implementing the WTO System of Import Valuation

The Customs Valuation Bill (HB 8623 and SB 2196) automatically became law as RA 9135 on
28 April.! The law became effective on 2 July, two weeks after being published in two major
newspapers.

The BOC and USAID signed an MOA on 20 June to formalize technical cooperation on work
related to implementing RA 9135 (The Customs Valuation Act). The MOA focused on
assistance that would ensure transparency and accountability in the new customs procedures, and
that would improve trade facilitation and institutionalize compliance or “post-entry” audits. To
ensure effective implementation of the new law, the Commisstoner of Customs created a Post-
Entry Audit Management Steering Committee, assisted by a Technical SubCommittee that is

'“An Act Amending Certain Provisions of Presidential Decree No. 1464. Otherwise known as the Tariff and Custorns Code of
the Philippines, As Amended, and For Other Purposes”.
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subdivided into four Technmcal Working Groups: Legal Matters, Operational Systems and
Procedures, Risk Management, and Change Management. The AGILE workplan was
considered as the baseline document for the PEA-TSC work.

ACCOMPLISHMENTS

To assist in the implementation of a WTO-consistent system of import valuation, AGILE:

Draft and issuance of the IRRs based on the new law

¢ Helped the BOC TWG on Legal Matters draft the general IRRs, soliciting written comments
from importers and brokers.? The draft has been under discussion with representatives from
the Philippine Chamber of Commerce and Industry (PCCI), Chamber of Customs Brokers,
Inc. (CCBI), Port Users Confederation (PUC), Federation of Philippine Industries (FPI), and
Purchasing Managers Association of the Philippines (PMAP), and will be submitted for
public hearing.

Desion of a post-entry audit system (by August 2000), with implementation and training

o Reviewed the PEA guidelines issued by the TWG on Operational Systems and Procedures.
The review essentially clarified the details of the procedures and aligned them with ongoing
processes without changing the overall basic steps.

Design a risk management system to complement the post-entry audit scheme

¢ Submutted the Risk Management (RM) concept paper to the PEA-TSC that contains the RM
steps, sampling methodology, and selectivity criteria. The same was also presented to core
BOC MIS and enforcement personnel. The presentation focused on four key steps in RM
{collect data and information, analyze and assess risk, prescribe actions, and track report
findings.) Risk management areas were categorized into two: voluntary and enforced
compliance, and the sampling methodology drew from each of these.

¢ Finalized the annexes to the RM guidelines, consisting of (a) Overview of Statistical
Software, (b) Creating a Forecast Model, and (c) Pinpointing Risk Areas Using the Answer
Tree.

e Developed a program for automating the identification of commaodity sections, and for
extracting data per port and per HS code. This is necessary to ensure consistency in
valuation and help analyze revenue forecasts. This is the first time that this is being done
using the software which allows one to determine the reasons for discrepancies among
revenue district. It will help set realistic targets, which can be used as bases for evaluating
performance. AGILE presented the software to MIS personnel who will be involved in
implementing the RM system.

2 This wiil be issued as a Customs Administrative Order.
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Assist in the formulation and implementation of the required BOC organizational changes

o Helped the TWG on Change Management draft a workplan for necessary changes. AGILE
also helped prepare an order creating an Interim PEA Unit, specifying personnel
requirements and qualifications, and recommending qualified personnel. This Unit will
consist of a Trade Information and Risk Analysis Unit, and a Compliance Assessment Unit.
The TWG decided to create an Interim Unit to speed up the initiation of audits. A permanent
PEA unit, which would require an EO and budgetary approval from the DBM and Civil
Service Commission (CSC), could take a long time to set up.

e Prepared and circulated in all BOC offices and ports promotion and advocacy materials for
PEA implementation.

Others

e Initiated work with the NSO and the Tariff Commission on developing detailed commodity
descriptions for importers to use to reduce classification errors in entry declarations. The
NSO has a handbook that could be used as a guide.” The Tariff Commission is awaiting the
approval, by the Association of South East Asian Nation (ASEAN) Economic Ministers, of
the ASEAN Harmonized Tariff Nomenclature (AHTN), which will be used across ASEAN
members starting in 2002 in lien of the harmonized system.

¢ Began to discuss with the EDI contractor how to decrease the high cost of electronic
lodgment of entry declarations, networking, and electronic payment facility for importers at
- the BOC,

e Provided the DOF with data on credit information mechanisms to facilitate the establishment
of the DOF-led Importer Classification Monitoring and Review Board.

o Liaised with the Transparency and Accountability Network towards developing an anti-
corruption program. This coordination effort aims at developing and implementing a civil
society program for monitoring implementation of the new customs valuation procedures.

e Drafted the response to the WTO Customs Valuation checklist, and finalized it o include the
comments of the PEA-TSC members. The information required in the checklist was
requested by DTT Asst. Secretary Antonio Buencamino in response to the US Embassy’s
inquiry on the status of compliance by the Philippine Government of its obligation to notify
the WTO about its implementation of the valuation agreement.

o Drafted the response to the Japan International Cooperation Agency (JICA) questlonnalre on
PEA implementation.

* Handbook of Harmonized System — Philippine Standard Commodity Classification (HS-PSCC) concordance at the sub-8-digit
level.
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PLANS AND ISSUES FOR 302001
For the third quarter of this year, AGILE will:
e IRRs
> Assist the BOC conduct stakeholder consultations on the IRRs of RA 9135.

» Finalize the Customs Administrative Order (CAO) containing the RA 9135 IRRs
incorporating comments and suggestions from stakeholders in the process.

» Conduct a public information campaign on the CAQO, upon its approval by the Secretary
of Finance.

» Draft Customs Memorandum Orders (CMOs) incorporating further details of the
proposed CAO and then assist the BOC conduct public/stakeholders consultations on
them.

» Conduct public information campaign on the CMOs.

e PEA Preparations
> Help obtain approval for the CMO creating the Interim PEA Office.

» Conduct orientation seminars for stakeholders and BOC personnel on RA 9135 and the
PEA.

¢ Conduct Test PEA

» Formulate a compliance audit strategy.

» Supervise the audit team in conducting an actual test audit, and provide a refresher course
on profiling and other preparatory steps, and on PEA procedures to the team.

> Mobilize an international expert to help the BOC align its PEA system with international
standards.

* Risk Management and the IT systems
» Submit to the BOC the RM paper, including the results of revenue forecasting and
targeting, sampling methodology, selectivity criteria, and description of software, for
comments and suggestions.

» Develop means of integrating the SGL Facility into the general RM system.

» Run the software to analyze trade compliance issues raised by the TWG on RM.
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» Train designated BOC analysts on the methodologies

» Coordinate with government statistical agencies on the use of the model and in
establishing standards units of measure and detailed commodity descriptions.

» Suggest complementary action by the Importer Classification Monitoring and Review
Board (ICMRB).

e Consultations and Information Dissemination
» Develop communication materials on the new systems and procedures.

» Coordinate with anti-corruption groups in developing programs for civil society's
mvolvement in protecting the new systems from corruption.
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STRATEGIC RESULT 2.2. INVESTMENT POLICY AND REGULATORY REFORM
Policy Impact Indicators: Private Formal Sector Employment by Gender

A new set of indicators of overall AGILE impact is private formal sector employment by gender.
Private, formal sector employees correspond, in the Integrated Survey of Households, to the category
of wage and salary workers in private establishments. As AGILE-sponsored reforms take effect, a 5%
annual growth in employment for both males and females should indicate success for AGILE as this
rate substantially exceeds the growth rate of the working-age population, which is about 2.5%. In
2000, male private, formal sector employment contracted by 1.4%, while that of females declined by
0.8%.

PoLicy RESULT 2.2.0. OVERALL INVESTMENT POLICY AND REGULATORY REFORM
2.2.a-2 Developing a Policy Framework for Contingent Liabilities
ACCOMPLISHMENTS
For the period, AGILE:
e Presented the results of the study it conducted on contingent liabilities to the Coordinating

- Council for Private Sector Participation (CCPSP), NEDA, DBM, DOF, and Asian
Development Bank (ADB).

e Refined the framework for computing risk in Government—owned and—Controlled
Corporations (GOCC)-related contingent liabilities.

e Refined the draft legislation repealing Automatic Guarantees by specifying the sections in
the various charters of GOCCs that will be repealed.

PLANS AND ISSUES FOR 302001

e AGILE is currently finalizing with the DOF the scope of its possible support to the agency in
the area of contingent liabilities. This will entail following up on draft SOWs submitted to
the DOF and the DBM for possible assistance:

» A draft SOW for AGILE assistance to the DOF in the setting-up of a unit to manage
guarantees; evaluate contingent liability risks; establish benchmarks for project approval;
and systematically monitor, provision, and budget for contingent liabilities on the long
term.
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» A draft SOW for AGILE assistance to the DBM on the interfacing of the DOF contingent
Hability management system with the agency’s Medium-Term Expenditure Framework
(MTEF) and Operational Performance Indicator Framework (OPIF).

POLICY RESULT 2.2.B. EXPANDED INVESTMENT IN TELECOMMUNICATIONS
2.2.b-1 Promoting Telecommunications Policy Reform

ACCOMPLISHMENTS

Convergence Policy

o AGILE, during the quarter, continued assisting the DOTC gather formal comments from
telecommunication companies (telcos) on the Infocomms/Convergence Consultative Paper it
prepared and was issued by the DOTC last December 2000.

PLANS AND ISSUES FOR 302001

e AGILE will determine additional technical and advocacy support on convergence policy.

2.2.b-2 Promoting Telecommunications Regulatory Reform
ACCOMPLISHMENTS
To push forward the reform process in telecommunications regulation, AGILE:

s Advocated for the imaplementation of the GMA phones program among DOTC senior
officials and key staff. The program is designed to have the 3.8 million unsubscribed
telephone lines in the country subscribed. To build internal and external support for the entire
pricing regime program, it named the program “Go for More Affordable Phones” or GMA
phones.

e Presented the IRRs on Interconnection of Authorized Public Telecommunication Entities
(PTEs) to the technical staff of the NTC and clarified issues on dispute resolution and the
charging guidelines.

Wholesale Pricing Regime

e Drafted the Memorandum Circular (MC) on interconnect and access charges for a revenue-
neutral starting point for firms. This will begin the transition from cost-reflective to cost-
based pricing.

s Conducted a workshop on the overall framework embodied in MCs 1-5 (interconnection,
wholesale pricing, retail price regulation, and price control arrangement and processes)
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among the three Commissioner and by the Technical and Rates Division staff of the
Common Carriers Authorization Department of the NTC.

Retail Pricing Regime

¢ Conducted a series of workshops on the wholesale pricing regime to educate the
stakeholders; get buy-in from key staff of the NTC, and to discuss the draft MC on retail
pricing.

Universal Access

¢ Secured from NTC Com. Eliseo Rio an acceptance of the proposed timeline for its assistance
on Universal Access.

e Started the assessment of the Service Area Scheme (SAS) and reviewed options for an
alternative successor program.

Frequency Management
¢ Assisted the NTC conduct a public hearing on additional frequencies for the fast-growing

cellular mobile segment of the telecommunications market.
e Assisted the NTC finalize the MC on frequency management based on inputs from the public

hearing.

o Started developing a strategic plan and framework for its assistance on frequency
management.

Accounting regime

e The previous work plan envisioned AGILE assistance to develop a cost allocation manual to
guide the NTC in its pricing approval process. However, the revised pricing approach will
focus on forward-looking costs as opposed to historical costs. With that revision in strategy,
AGILE decided that, while waiting for the ocutcome of the five MC frameworks, there is no
rationale for developing the cost allocation manual. If the country adopts cost-based
pricing/tariff rebalancing, which AGILE foresees as likely in the next couple of years, the
Cost Allocation Manual will have become obsolete. At the moment, developing a cost
allocation manual 1s not sustainable in the near term, as it is always subject to peniodic
changes. Further, the NTC does not have the necessary number of skilled personnel to
undertake the task.

PLANS AND ISSUES FOR 302001

For the third quarter, AGILE will:

e Facilitate a meeting between the NTC and the CEOs of public telecommunication entities
(PTEs) to discuss the NTC’s approaches in moving towards cost-based pricing both in retail
and wholesale. Tt will also assist NTC Commissioner Rio in making a presentation to key
PTEs to get buy-in for the GMA Phone Program.
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Wholesale Pricing Regime

» Assist the NTC consolidate inputs from the PTEs on the proposed wholesale pricing regime.
Assist the NTC with public hearings on the wholesale pricing regime.

o Draft the MC on the wholesale pricing regime based on inputs from the PTEs and the
results of the public hearings.

Retail Pricing Regime

* Assist the NTC conduct the first public hearing for the MC on retail pricing.
e Assist the NTC refine the MC based on the results of the public hearing.

Universal Access

e Present the draft assessment of the SAS and the recommendations for the post-SAS scheme
during an NTC-AGILE workshop.

o Based on the results of the workshop, formulate a more detailed strategy and set of activities
for its advocacy program on the SAS.

Frequency Management

e Present to USAID and the NTC a strategic plan for its assistance in Frequency Management.
e Once approved, commence implementing the strategic plan.

2.2.b-3 Promoting Electronic Commerce

AGILE’s current counterpart for this activity is the Information Technology and Electronic
Commerce Council (ITECC). In June, a new Executive Order was issued transferring the
secretariat from the Department of Trade and Industry (DTI) to the Office of the President. In
addition, a new Executive Director was appointed. On June 27, AGILE met with the new
Executive Director to discuss AGILE’s assistance program for promoting e-commerce.

ACCOMPLISHMENTS
To promote e-commerce, AGILE:

Certificate Authority

¢ Drafted the IRRs for Electronic Authentication based on comments from various
stakeholders.

* Drafted the Consultative Document establishing the guidelines for Certification Authority.
The DT1 issued this document to various industry stakeholders for formal comments.
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E-Services Management Plan
e Presented its draft e-services management plan to the DT for review.
IT Services Survey

o Drafted the terms of reference (TOR) for a cost-sharing arrangement to conduct a survey on
1T services, proposed by USAID/Washington.

Intellectual Property Association

e Continued the search for the Executive Director the TP Association, which it will mobilize
and support once such an officer is identified.

PLANS AND ISSUES FOR 302001

Certificate Authority

e Help the DOTC conduct the public hearing on the rules on Electronic Authentication it
drafted.

o Assist the DOTC revise the IRRs based on the comments from the public hearing.

E-Services Management Plan

o - Assist the ITECC conduct a workshop to review the management plan.
o Discuss with the new ITECC Executive Director the next steps for the management plan.

IT Services Survey
e Determine future assistance to the ITECC in this area, if warranted.
Intellectual Property Association

» Select and recruit and select an Executive Director for the association.
e Formulate a more detailed plan of assistance to the counter part.
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PoLiCcY RESULT 2.2.E. INCREASE EFFICIENCY IN INTER-ISLAND SHIPPING
2.2.e-1 Ports Privatization
ACCOMPLISHMENTS
PORTS M ODERNJZA TION

e Through the Coalition for Ports Modernization (CPM), presented to the Mindanao Business
Council (MBC) on the North Harbor, ports and shipping tariff issues and the RORO project,
after which the MBC committed to become a member of the Coalition and to advocate for
the review of tariff setting process.

s Continued advocating for the issuance of a new EO rescinding EO 59.
North Harbor Privatization

¢ Through the CPM, secured the commitments of Philippine Ports Authority (PPA) General
Manager Al Cusi that if North Harbor is privatized, full competition will be ensured in each
area of operation, namely, the RORO, LOLO, and “break bulk”. The Coalition commented
on the alternative masterplan of the PPA for the North Harbor, 1.e., to divide North Harbor
operations into 3 areas. Based on these comments, the PPA revised the plan.

¢ - Discussed with the PCCI and some members of the North Harbor Monopoly Consortium
developments in the alternative masterplan.

e Advocated with DOTC Sec. Alvarez the need to address the pending issues on E.O. 59, the
monopoly in North Harbor, and the controversies at the PPA.

Port Administration

¢ Continued to work on the draft legislation on the PPA Charter to separate the body’s
operator and regulatory functions, which hamper competition.

Tariff Setting

¢ Secured from the commitment PPA GM Cusi to review the tariff structure and previous rate
increases (focusing on the process of consultation and public hearing).

e Began efforts to develop a cost-based methodology and a “how to” manual for establishing
cargo handling and port charges.

o Provided users and other stakeholders with information on how tariffs are derived and the
relevant cost component that should be considered in determining the tariff rates so they can
negotiate with shipping companies for more competitive rates in cargo handling.
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¢ Secured a commitments from MARINA Administrator Oscar Sevilla to review the process
for increasing port fees.

o Assisted the DMAP seek a temporary restraining order and preliminary injunctions from the
Court of Appeal against the petition of shipping lines for a 20% like in freight rates.

Promoting RORO

¢ Together with its government counterpart, the DMAP, organized seminars to discuss the
proposed RORO project with shippers, truckers, and ship operators in Mamnila, Cebu and
Davao.

e Identified other possible participants who may want to operate the ship and prepared pre-
feasibility studies.

¢ Facilitated the organizing of the Philippine RORO Service Corporation.

PLANS AND ISSUES FOR 302001

AGILE will:

Ports Modernization

& Draft a new EO for port modernization incorporating competition and transparency.

North Harbor Privatization

o Through the CPM, reviews the PPA draft of the TOR for the North Harbor Port Development
Plan.

e Continue advocacy efforts with, among others, DOTC Sec. Alvarez and Sec. Dominguez,
Presidential Adviser on Regional affairs.

Port Administration

e Begin the drafting of a legislation on the new Port Administration Policy (including the
amendments to the PPA Charter) to decentralize PPA’s regulatory functions and establish
independent regulatory bodies.

Tariff Setting

¢ Finalize the case filed with the Court of Appeals against the MARINA for culpable violation
of the Public Service Act in connection with the 20% rate increase approved last February.

e Recommend to PPA GM Cust the adoption of MARINA’s rules as a quasi-judicial body in
implementing its rate-setting powers.
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Promoting RORO
e Coordinate with a potential RORO investor to explore how it can assist in securing financing

from the DBP on its existing port and ferry project, and to discuss its possible role in the
Trans-Visayas Intermodal Network.

o Meet with Mindanao shippers, DMAP and some truckers in Davao to discuss the feasibility

of the RORO project.

PoLICY RESULT 2.2.F. INCREASED COMPETITION IN AIR TRANSPORTATION

2.2.f-1 Addressing Transportation Policies to Promote Tourism

ACCOMPLISHMENTS
In the more specific are of transport policy reform, AGILE:
During the quarter, former Freedom to Fly Coalition (FFC) spokesperson, Bertie Lim, was
appointed as member of The Civil Aeronautics Board (CAB). This appointment opened up a

new avenue for AGILE to continue advocating for the reforms in transportation policy.

In the meantime AGILE continued its advocacy efforts mainly through a media briefing and the
release of articles and press statements.

Legislation for Civil Aviation Liberalization

e Reviewed legislative advocacy strategies to push for bills on civil aviation liberalization in
the 12™ Congress.

Bilateral and Multilateral Open Skies Agreement

e Continued its research for the drafting of policy briefs on bilateral open skies and capability-
building for the CAB.

Clark Autonomy

s Met with board members of the Clark Development Corporation (CDC) to discuss a possible
technical assistance package for air transport liberalization and regional development.
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PLANS AND ISSUES FOR 3Q2001
AGILE will:
Legisiation for Civil Aviation Liberalization

e Continue review of the bills on civil aviation liberalization for the convening of the next
Congress in August 2001.

Implementation of EO 219

s Together with the World Tourism Organization (WTO), the Coalition to prepare a position
paper on Philippine civil aviation and its impact on the economy.

Bilateral and Multilateral Open Skies Agreement

o Assist in the public information on the multilateral open skies and the RP-US exploratory
talks, which is set for July 30, 2001.
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ACHIEVEMENTS
As per Work Statement {August 2000)

STATUS

Policy Result 2.1.0-1 (a) Policy Advisory Services to the GOP on Trade and Related Matters

0 Establish a satellite office at the Department of
Trade and Industry {DT!) (by March 1999).

O Supply a Trade Policy Task Manager to the
DT (by March 1999).

O Establish a saiellite office at the Department of
Agriculture (DA) (by April 1999).

Q Supply an Agriculture Policy Task Manager to
the DA (by April 1999).

¥ Established as scheduled.

& Supplied as scheduled.

B Established as scheduled.

B Accomplished as scheduled.

Policy Result 2.1.a:1 Sustaining the implementation of the Goverttment’s Tariff Reduction Program

O Formulate the Executive Order for duty
exemptions on agriculture and fisheries inputs,
granted under Section 109 of the Agriculture
and Fisheries Modemization Act of 1997
(AFMA) (beginning June 1999).

a Formulate the criteria for tanff setting and
submit a draft Executive Order with the
technical justifications (by the government's
target date of June 2000).

O Conduct policy analysis and advocacy work to
contribute to the issuance of an Executive
Order lowering tariffs by the Philippines (by
December 2000).

G Conduct consultations to obtain public support
of the EQ, which will be issued in December
2000.

B Accomplished as planned.

Accomplished as planned. The criteria were
formulated in 4Q 2000.

Provision of technical assistance has been
completed. Awaiting issuance of the EO.

Kl Discussions have been held with stakeholders
during the drafting of the EO.

JRolicy ResultzZAib-1:Implementing theWTO Systemiof Import Valuation. .07 3000, o, oo v o

O Conduct a U.S. study tour and training for
customs examiners on the application of the
transactions value method under the auspices
of the U.S. Customs Bureau {December 1998).

0O Design the implementation of information
technology systems (February-June 1999).

O Assistin the formulation and implementation of
a strategic advocacy plan for conversion to the
transactions valuation (TV) method (March-
December 1989).

O Conduct echo seminars for BOC personnel
nationwide {Apnl 1999-February 2000).

Q Assist the BOC in drafting amendments to
Republic Act 8181 (by May 1999).

O Coordinate U.S. Customs Bureau
complementary assistance to the BOC on

; census edit checks, risk management, and

* training (by March 2000).

O Ensure the passage of a WTO-consistent bill

B Accomplished as planned. Seven (7} BOC officials
took part in the study tour.

B  Accomplished as plannad. Assisted in
operationalizing the 1T system, data warehouse,
and valuation module.

R

Completed. Aggressive information campaign to
all stakeholders have been conducted.

B Completed. Valuation training program tumed over
to the BOC. Training will now focus on the PEA.

Accomplished as planned.

Completed.

M The bicameral conference committee report of the

| {by September 2000). Customs Valuation bill has been approved. The bill
: is awaiting signature of the President to make it
into law by next quarter.
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ACHIEVEMENTS
- As per-Work Statement {August 2000} - .

STATUS B

Q Draft and work for the issuance of the IRRs
based on the new iaw (by October 2000).

Q0 Design a post-entry audit system (by August
2000), with implementation and ftraining (by
October 2000).

Q Design a risk management sysiem to
complement the post-entry audit scheme by
December 2000).

O  Assist in the formulation and implementation of
the required BOC organizational changes (by
September 2000).

24 Ongoing. The draft IRRs is currently being
reviewed by the stakeholders.

] Completed with J. Singh visit.

E  Completed.

B Organization plan completed.

‘Policy Result 21,641 Continuing the Agricultire Trade Reformi Process |

O Make available consultants to the DA to help
develop options and strategy for next round of
WTO agriculture negotiations {beginning
November 1998).

0. Develap options for continuing agricutture
trade reform process; support consuitations on
these options (by Oclober 1999).

O  Assist government in drafting policy
instruments based on agreed upon strategy
{by March 2000).

O Drafting a rice tariffication bill with the DA (by
May 2000)

a Provide technical and advocacy support for
passage of the legislation (by June 2007).

B Accomplished as planned.

B Accomplished as planned.

M Accomplished as planned.

M Accomplished as planned.

B Cancelled.

“Policy Resiilf2i1c-2 Effective lmplamentati

Q Draft proposed legislative and executive
issuances on trade relief measures such as the
countervailing and the anti-dumping bills
{beginning first semester of 1999).

O Provide legal and technical advice on pending
legislative and executive proposals concerning
WTO-consistency such as the special
safeguard and general safeguard measures
(second semester of 1999).

U Review related reports, papers, legislative bills,
and other proposed government issuances as
well as international agreements (by June
1999).

O Design an advocacy plan to facilitate passage
into law of the countervailing measures bill {by
June 1998},

2 Accomplished ahead of schedule.

& Accomplished ahead of schedule.

B Accomplished as planned.

& Accomplished ahead of schedule.

0 Conduct research on regulations, policies, and | 1 Accompiished as planned.
practices in selected developed and
developing countries (by Ocfober 1999).
JULY 31, 2001 PAGE 48

el

(1]



QUARTERLY REPORT

ACCELERATING GROWTH INVESTMENT AND LIBERALIZATION WITH EQUITY

ACHIEVEMENTS
As per Work Statement (August 2000)

STATUS

0O Support the government’s advocacy efforts to
pave the way for the enactment of WTO-
consistent anti-dumping, special safeguards
and general safeguard measures {by May
2001).

0O Assistin the formulation of implementing rules
and regulations for these measures to facilitate
their issuance (by September 2007).

Accomplished ahead of schedule.

Accomplished as planned.

‘Policy Result 2.1.¢-3 Providing Copyrights Protection

O Draft the implementing rules and regulations
for copyright registration and deposit (by May
1999).

Q Draft the implementing rules and reguiations
addressing the other aspects of copyright
protection {by August 1999).

Accomplished as planned.

Accomplished as planned.

oy Result 27 64 Ingttut

ntellectual Property Protection for Plant Varieties

O Mobilize Senior Advisor to the Chairman of the
PCFPP and CCPSP (by April 2000).

0O Promulgate reforms in the Government
procurement process involving private sector
participation int infrastructure through reforms
in the BOT Law and its implementing Rules
and Regulations {by September 2000}

0O Reengineer the organizational processes of
the CCPSP (by September 2000}, PCFPP (by
October 2000}, and the Southern Philippine
: Development Authority (by November 2000),
" which will act as the PCFPP’s implementing
arm in Mindanao.

O Prepare a substitute bill incorporating the EF  Accomplished as planned.
concerns of private and public stakeholders
{by the second quarter of 1999},

3 Conduct an observation tour for concemed Accomplished as planned.
legislators and private sector stakeholders to a
third country {by December 1999).

QO Provide technical backstop support to the DA £ House Bill 10654 was passed in the House of
and the Congress Commitiees on Agriculture Representatives. Awaiting passage of Senate
during the deliberations on the PVP bill for counterpart bill.

: passage into law (by September 2000).

5 0 Provide technical assistance in the drafting of, | &1 Delayed since the law has not been passed, the

i and support consultations on, the issuance of the IRRs has been targeted for the 2™
g implementing rules and regulations for quarter of 2001.

promulgation (by January 2000}.

| Poticy Result 2:2:a41 Eacilitation of Investment Activities through:the Office of the President.. .

|

The Senior Advisor was mobilized in 18 March
2000. :

Draft amendments have been presented to the ICC
Technicat Board.

Completed. A strategic plan has been presented to
CCPSP and SPDA.
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ACHIEVEMENTS
As per Work Statement {August 2000)

STATUS

O  Provide the vision, mission and strategic and
poficy direction for CCPSP as well as its
oversight {by Ocfober 2000).

0O Develop and structure the Project
Developrient Facility (by March 2007) which
would fund the project development and
preparation by National Agencies, and the
PSP Restructuring Fund (by January 2001)
which would finance the restructuring of PSP
contracts unfavorabie to the Government.

Q Coordinate, facilitate and monitor the Flagship
and ODA projects, especiaily those projects on
which the President has requested the PCFPP
to focus on -- the Philippine-Japanese
Friendship Railway System (Implementation
Pian by March 2001), the restructuring of the
Philippine National Railroad (£O issuance by
October 2000} and the Metro Manila Solid
Waste Management Project (Memos on
financial aspects of terms of reference by
September 2000}

Discussion draft has been completed.

Completed. Outputs have been submitted to
PCFPP senior management, the NEDA and the
DBM in February 2001,

Final draft on the EO on the PNR restructuring and
privatization completed. Awaiting approval by the
High Level Committee on PNR Restructuring and
Privatization.

Draft contract for the Metro Manila Solid Waste
Project completed.

7 Developing a Poliy Framewoti for Contingent Liabilii

O Assess the current size of the contingent
liabilities of the government and estimate the
probable delinquency on existing contingent
liabilities (by July 2000}.

O Evaluate the fiscal implications of the National
Government's contingent liabilities (by August
2000).

@ Formmulate an overall framework and clear-cut
policies for rationalizing the extension of
guarantees or performance undertakings (by
Cctober 2000).

Q Revise existing guarantee fees to consider
project risks, the government corporation’s
financial position, and other factors (by
October 2000).

Q Examine alternative mechanisms to fund
potential calls on guarantees and performance
undertakings previously issued hy the
government (by October 20007,

O  Assess possible benchmarks for pricing
National Government guarantees (by
November 2000).

O Cause the establishment of a fully established
system for managing contingent liabilities (by
November 2000).

&

Completed. Final Report was submitted to USAID
during the early part of 1Q2001.

Completed. Assessments have been madein 7
selected key projects.

Completed.

Completed.

Completed.

Completed.

Completed.
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ACHIEVEMENTS

As per Work Statement (August 2000)
Policy Result 2.2.a-3 Developing Contingency Plans for Y2K Problems

STATUS

Q

Provide partial sponsorship of the Globai Y2K
Summit, particularly in infrastructure-related
areas (by March 1999).

Provide advisory assistance in the
development of an air transport contingency
plan (February to December 1999).

Conduct workshops to develop and implement
a contingency plan for the air transport sector
(February to December 1999).

|

Accomplished as planned.

Accomplished as planned.

Accomplished as planned.

Policy Result 2.2.b-1 Telecommunications Policy Reform

Q

o

Gather and analyze actual 1998 data on the
indicators of Universal Access in terms of
availability, reliability and affordability of
telecommunications service {(by Aprif 2000).

Conduct a Convergence seminar/workshop
{by December 1998).

Conduct a second round of consuitations with
stakeholders on the second draft of the bill.

Prepare a third draft of the bill prior to its
official endorsement to Congress.

Assist in the completion of a Convergence
Masterplan for the Philippines (by November
2000).

TR

Interconnection
Q Draft the interconnection rules and regulations -
(by November 1999). :
0O Conduct a series of workshops to draft and :
finalize Interconnection IRRs (by December .
1999).
Q Cause the promuigation of the Interconnection

IRRs (by June 2060).

Wholesale Pricing Regime

Draft and issue a Consultative Document to
guide the industry and the NTC towards a
rationalized wholesale (interconnection) pricing
regime (by June 2000)

=

@

(%]

&

Affordability analysis completed. Data from telcos
on availability and reliability have been gathered
and analyzed.

The final version of the UA Benchmarking Study
has been submitted to USAID and the DOTC.

Accomplished

Postponed.

The DOTC Communications Cluster decided to
discontinue the drafting of the E.Q. because the
representative from the Office of the President
(OP) informed the cluster that the provisions in the
Convergence E.O. will be subsumed in another
E.O. being initiated at the OP.

Ongoing. The Cable TV bill was approved in the
House; undergoing second reading in the Senate.

infocomms {Convergence) Policy Consultative
Document completed.

Accomplished with slight delay.
See above.
See above.

Completed.
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& ACHIEVEMENTS .
As per Work Statement (August 2000)

STATUS  °

0 Draft the implementing rules and regulation
{IRRs) on wholesale pricing (by September
2000).

0O Conduct a series of public hearing and industry
consultation on the proposed interconnection
and access charge regime (from August {o
October 2000).

0 Issue IRRs on wholesale pricing (by January
2001).

0 Assist the NTC impiement the new regime by
evaluating rate filings (from February to
September 2001).

Reftail Pricing Regime

0O Draft and issue a Consultative Document on
Retail Price Regulation to guide the industry
and the NTC towards a rationalized refail
pricing regime {by September 2000).

O Conduct a series of public hearings and
industry consultations on the proposed retail
pricing regime (from Ocfober 2000 to March
2001).

O Issue IRRs on retail pricing (by May 2001).
o Assist in the implementation (from June fo
September 2001).
Accounting Regime

0 Draft and assist in the promulgation of a
Uniform System of Accounts (by June 2000).

O Prepare an approach to the development of a
Cost Aliocation Manual (by October 2000).

QO Develop a Cost Allocation Manual {(by March
2001).

Q Provide technical assistance to the Senate
Committee on Trade and industry, in
facilitating the passage of the E-Commerce bill.

0. Assist the Committee on Trade and Industry
draft the committee report (First Reading). ltis
envisioned that the committee report will be
approved {by March 2000}, and the law signed
by President Estrada {by June 2000).

AGILE finalized a Memorandum Circular on
Interconnect and Wholesale Pricing. The NTC has
issued a notice for public hearing.

Work is on-going.

Work is on-going.

Work is on-going.

Completed.

Work is ongoing. AGILE is drafting a
Memorandum Circular on Retail Price Regulation.

Work will begin when the MC has been finalized
and issued,

Work will begin when the MC has been finalized
and issued.

Work in this area has been put on hold pending the
appointments of the new Commissioners.

The Memorandum Circular on the Chart of
Accounts was issued last March 2000.

AGILE is addressing the pricing issues prior to
beginning work on the Cost Allocation Manual.

The E-Commerce bill was signed into faw on 14
June 2000.
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ACHIEVEMENTS
As per Work Statement {August 2000}

STATUS

0O  Assist in drafting the E-Commerce IRRs and

mer iml ati | ¢ ® Based on discussions with the USAID grantee,
géu%"g)?%négz"sgg? gggg)ments (eg. rules o Philexport, AGILE agreed not to provide assistance
) to the drafiing of the E-commerce IRRs.
Policy Result 2.2.c-1 Power Sector Restructuring

O Conduct an analysis of the costs and benefits M The NAPOCOR Privatization Study was submitted
associated with privatization of the NPC (by last May 2000.
January 2000).

O Conduct a review of the draft legislation for E See above.
reorganizing the power industry (by January 4
2600).

O Assistin drafting the implementing rules and & See above.
regulations (by June 2000}

‘Policy Resutt 2:2.d21"Restructiiring:the ‘National:Food Authority (NFA). -

O Mobilize the Policy Advocacy Advisor who will Accomplished as planned.
serve concurrently as the NFA Restructuring
Advisor {beginning January 1999).

0O Assess the present NFA organizational The Integration Report was submitted to Congress,
structure and staffing, identify altemative ADB, NFA, NEDA, USAID, and DA in early
organizational structures and staffing patterns, January.
and assess the viability of identified options for
reorganizing the NFA (by January 2000).

a Conduct a study that will formulate options for The Draft Final Report was completed in end-
the NFA’s financial transformation (by March March 2000.

2000).

O  Assistin ensuring the approval of the GSDP B The Grains Sector Development Program (GSDP)
loan {by June 2000). loan agreement was signed on July 18.

a Compliance by govemment with the GSDP All first tranche conditionalities have been complied
policy reform conditionalities for the first with since the first quarier of the year.
tranche {by June 2000).

Q Advocate for the passage of House Bill 3898 21 The Senate has filed the Committee Report
and Senate Bill 1834 {throughout 2000). amending SB1834; the House, however, was

O Assist in ensuring the adoption of a Committee unable to submit a report on the counterpart bill
Report (by December 2000}, in either the before end of the 11" Congress.

House or the Senate, that is consistent with
the findings of the Contractor.
Policy Result 2:2.d-2 Commercialization of Genefically:Modified Drganisms (GMOs) . -0 .=:

0 Review, revise and streamline guidelines
governing the importation and laboratory
testing as well as field trials of bictechnology
products.

Prepare the guidelines for the
commercialization and marketing of fransgenic
crops {by August 2000), and its subsequent
issuance (by October 2000).

The draft AO containing the rules and regulations
for the importation and release into the
environment of plants and plant products has been
completed and subjected to public consultations,
and is now currently being reviewed by the DA
Secretary.

B Completed.
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ACHIEVEMENTS
As per Work:Statement {August 2000)

STAT_US:.'"

0O  Agsist the efforis of the USDA in mounting a &
public information campaign to support the
guidelines’ issuance.

Work in progress,

~Policy Resuit 2.2.d-3 Improving Piant Quarantine Systems;. =%

0O Asgsist the DA in assessing the Philippine plant |
quarantine systems to ensure that they
facilitate trade and investment (by March
2000).

O Provide inputs to the ongeing reorganization of | Ef

the DA - leading to a mare transparent plant

quarantine system (by Ma
T

',7.4, 33

0 Assess the broader economic impact of the 7}
CARP by developing an approach to isolating
the impacts of CARP (by June 2000).

Accomplished as planned.

Accomplished as planned.

Inception report outlining an approach was
completed

Other donors sought for the full analysis of the
CARP

-Policy'Restilt:2:2:¢-1'Poris Privatization:

O Address anti-competitive provisions of =
Executive Order 59 through advocacy work
and proposing a new EQ geared towards a
more transparent and effective model for ports
privatization (beginning Aprit 2000).

O Assistin the filing of a draft bill (by September | &1
2000}

O Support the drafting and filing of bills in the =t
Philippines Congress to implement the

government’s “progressive liberalization” policy

{by mid-2000).

O Galvanize tourism industry support for air [}
transport liberalization through a Tourism and
Transportation Summit in June of 1999.

Q ldentify key policy constraints affecting air, b2
sea, and land transportation.

0 Develop strategies and an action agenda for
the “progressive liberalization” of the
Philippine transportation sector through
developing the Implementing Rules and
Regulations for EO 219, which seeks to
liberalize air transport (by June 2000).

O Bevelop an imptementation plan for liberalizing | &
the Philippine air transport sector.

Completed. A new EO was submitted to the PCCi
and the ECC.

The draft bill revising the Chapter of the PPA has
been put on hold until Congress resumes in July

In progress.

AGILE funded the publication of last years’ Summit
proceedings.

Completed.

Completed.

Completed.
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ACHIEVEMENTS
As per Work Statement (August 2000)

STATUS

O Support the DOT in its advocacy efforts to
liberalize Philippine air, sea, and land
transportation through, among other activities,
organizing a coalition to suppoert efforts at
liberalizing transportation.

Q Draft legislation on “open skies” which will be
filed in the Senate by June 2000.

a Facilitate the development of charter and
scheduled flights to increase seat capacity for
specific regional routes.

0O Assess action plans and recommendations
put forward in the Tourism and Transportation
summit held in 1999, and draft policy
recommendations for endorsement to the”
President.

B This objective was achieved with the establishment
of a broad-based Coazlition promoting the
progressive liberalization of air transport.

& A House Bill on "open skies” (HB 7681) was filed
by Rep. Ace Durano in May. However, a
counterpart bill on "open skies” in the Senate has
not been filed.

¢ This objective is being indirectly pursued through
the provision of technical support to the legislation
of appropriate bills, continued advocacy, and the
drafting of IRRs.

& Completed.

PoIi,cy;;Res.ultz;«zagézvési!ppgrting ;the:Liberalization of;

thie Retail Tradedndustry . 7o

Q Design and manage the implementation of
advocacy activities to promote constituency
building for passage of a retail trade
liberalization law.

The retfail trade liberalization law was passed .
during the 2Q2000. :

Refine the NEDA ecpnometric mode! to
incorporate changes required in the
agriculture, industry and service sectors (by
September 1999).

0 Train NEDA personnel and other govemment
agencies on macroeconomic madeling and the
revised models {by March 2000).

Lo

Policy Result 22k 1 Stenglhening NEDA'S MacTaeconomic and Investment Planfing Capability 2

M AGILE submitted a report entitled, “An Annual
Macro-social Model for the Philippines” to the
NEDA.

H  Accomplished as planned.
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IR3: ECONOMIC GOVERNANCE IMPROVED
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Policy Result 3.1.A. Reform of Judiciary’s Role in Economic Policy and Regulation

3.1.2-1 Optimizing the Developmental Impact of Judicial Action

PHILJA Issues AGILE-PROPOSED GUIDELINES
ON PRIMARY JURISDICTION DOCTRINE

Reacting to the proliferation of judges hearing cases that should first have been heard by
quasi-judicial agencies, the Philippine Judicial Academy (PHILJA) has recently issued a set of
guidelines for trial court judges on the proper application of the doctrine of primary jurisdiction. The
doctrine essentially entrusts to administrative agencies of government the regulation and supervision
of matters that requires special knowledge and skills. It allows the adminisirative agency concerned
to administer the specialized concern assigned to it while also allowing the courts o adjudicate on
economic, industrial, and technical matters with the assistance of, and input from, specialized
agencies. Moreover, it restrains the courts from premature intervention when matters are best left to
the inittal attention and disposition of administrative agencies.

AGILE proposed the issuance of these guidelines and provided technical assistance in their
formulation. The proposal was first received and considered by the PHILJA’s Judicial Reforms
Office, which is composed of retired Supreme Court justices and PHILJA officials. The Judicial
Reform Office unanimously approved the propesal.

The guidelines will minimize confusion regarding the use of the doctrine and allow guasi-
judicial and legislative agencies to effectively deal with highly specialized at their level without
premature intervention from the regular courts. When properly applied, the guidelines would also
enable the courts to make use of the invaluable inputs from specialized agencies in deciding
complicated economic, industrial and technical disputes. These cases include those involving
franchise disputes, patents, the issuance and revocation of building permits, and intellectua! property
rights.

The PHILJA, through its Judicial Reforms Office, also approved the following AGILE
recommendations to decongest the dockets of the Court of Appeals ( A) and will endorse the same
to the Supreme Court: '

i
+

> Allowing for mediation in the CA.

» Providing for limited specialization of divisions within the CA to make these specialized
divisions more competent in handling highly technical cases.-

» Pushing for full implementation of the law increasing the number of justices and divisions
in the CA to help declog the dockets.

¥» Instituting administrative measures to address the inefficiency caused by vacancies in
the CA.
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ACCOMPLISHMENTS

To further the reforms it supports in this week, AGILE:

Draft Supreme Court Administrative Circulars.

Formally submitted to the Judicial Reforms Office of the Philippine Judicial Academy
PhilJA the results of the policy studies it conducted on (a) docket decongestion in the Court
of Appeals, (b) restatement of the primary jurisdiction doctrine, and (c) the power of judicial
review. Of the policy proposals recommended by these studies, the following were approved
by the PhilJA:

a. Amendment to the Internal Rules of the Court of Appeals to allow mediation of certain
appealed case pending before the appellate court;

b. Amendment to the Internal Rules of the Court of Appeals to designate certain divisions
as specialized divisions;

c. Full implementation of the law increasing the number of divisions and justices in the
Court of Appeals;

d. Issuance of guidelines to the trial court judges on the proper application of the primary
jurisdiction doctrine.

- Presented the first three proposals to the Court of Appeals en banc. All the three proposals

were received favorably by the 45 justices comprising the court.

Secured the approval of the PhilJA for the publication and distribution of a reference
manual/guideline for judges on the proper application of the doctrine of primary jurisdiction.
This mini-handbook, which uses the AGILE study as basis, clarifies the doctrine and cites its
specific application. The PhilJA will distribute the manual to all the trial judges of the lower
court numbering around 1,700.

Conduct training of judges and court officials,

Secured from the PhilJA an agreement in principle to integrate into its regular judicial
training program a course on law and economics. AGILE submitted to the PhilJA its
proposed curriculum, which i1s now being reviewed by the Commercial Law Department of
the academy.

Through its consultants, gave lectures and conducted a workshop on law and economics and
the role of the judicial system in economic development, to newly-appointed judges. Both
lectures, as well as the workshop, were received favorably by the new judges.

In coordination with the ADB and the Asian Institute of Management (AIM), developed a
comprehensive training module for commercial court judges on corporate
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disputes/govemnance, rehabilitation, insolvency and securities. The training seminar will
tackie legal, business and financial aspects of cases that are normally brought to a
commercial court. The curriculum consists of three 4-day training seminars to be
admimstered by the PhilJA. All the sixty (60) commercial court judges will be required to
attend the seminar. The ADB will shoulder the buik of the training expenses. The first
traming seminar is scheduled in early September of 2001.

In this connection, AGILE and with AIM, spearheaded a pre-training consultation workshop
with NCR judges. The workshop put into proper perspective the curriculum that is being

developed for each module.

Conduct analysis of the economic costs of judicial action affecting economic policy.

o With the World Bank, finished the survey of CEOs of different companies in connection
with the on-going study on “Justice and the Cost of Dong Business.” AGILE sponsored two
roundtable discussions involving a number of local CEOs, where the study’s initial results
were presented to the Chief Justice. A number of justices also attended the presentation.

¢ Completed the initial draft of his study on the economic costs of judicial action.
PrANS AND ISSUES FOR 302001
For the period, AGILE will:

* Formulate three benchbooks, namely, those on insolvency and rehabilitation, law and
economics, and primary jurisdiction.

o Draft amendments to the Internal Rules of the CA on mediation and specialization.
PoLicYy RESULT 3.1.B. GOP PROCUREMENT SYSTEM MORE EFFICIENT AND
TRANSPARENT
3.1.b-1 Improving the Government Procurement System
ACCOMPLISHMENTS

In the 2™ quarter of 2001, AGILE persisted in its efforts at pushing for reform to improve the
government procurement system. More specifically, it:

Establish an independent NGO called Procurement Watch Inc_to help implement procurement

reforms.

¢ Continued to provide advise and support to the Procurement Watch, Inc. (PWI).
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During the second quarter, the PWI inked a Memorandum of Agreement with the DBM
Procurement Service, under which it shall monitor the DBM’s procurement activities and
train procurement personnel. Through one of its Program Directors, it was appointed co-
chair of the Sub-committee on Government Re-engineering of the Information Technology
and E-Commerce Council (“ITECC”) Legal Cluster, the body tasked with the formulation of
recommendations with respect to the promulgation of rules and regulations for the
implementation of RA 8792 (the E-Commerce Act). As such, 1t actively participates in all
the meetings of the Cluster and its Sub-committee on Government Re-engineering in the
interest of pushing for e-procurement reforms. It provided technical and legal assistance) to
the Procurement Policy Board in drafting the IRRs for EO 322 (on electronic procurement).

The PW1I has also been tapped for legal advisory services by the DBM. It has given the
DBM advise on confidential procurement issues, including BOT matters.

The PW], through one of its Program Directors, had also been invited to, and participated in,
as witness, in the April 3, 2001 public bidding conducted by the DBM Procurement Service
on behalf of the CHED for its CHEDLINK Project. The bidding was for a Service Provider
Proponent that shall be responsible for the supply, delivery, and installation of the hardware
and software requirements of the CHEDLINK Project, including training of the CHED Staff
on the management, administration and utilization of the CHED network. As a result of its
participation, PWI prepared a Diagnostic Report on the procedures followed in the bidding,
recommending measures to speed-up and make more transparent the process.

Coordinate with other agencies and donors to organize ¢ Trainors' Training Program to
professionalize the conduct of government procurement procedures.

o Through the PWI, conducted three (3) training seminars for government.

The first seminar, fanded by the Asia Foundation, was for Bids-and-Awards Committee
{(BAC) members of core government client-partners and held on April 27, 2001 at the
Development Academy of the Philippines. The second seminar, participated in by the
Regional District Directors of the DBM, was held on June 22 and was July sponsored by the
DBM. The third seminar was on electronic procurement. It was held on June 25, 2001 in
coordination with the ITECC and The Asia Foundation.

Refined the Government Procurement Reform Act of 2000 for modernizing and improving the
transparency of government procurement and provide advocacy for this Act.

o Together with the PWI, and in coordination with the NEDA revised the proposed
Government Procurement Reform Act (GPRA) of 2000 to include more language on the
procurement of consulting services. The refined version is now called the proposed
Government Procurement Reform Act of 2001.

e Secured the commitments of the DBM and the DPWH to recommend to the President the
GPRA as a priority legislation.
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» Through the PWI, advocated with the technical staffs of Senators Sergio Osmefia and Loren
Legarda which both expressed strong interest in sponsoring the GPRA bill.

PLANS AND ISSUES FOR 302001
For the 3" quarter, AGILE will:

Revision of EO 322

e Together with the PWI, assist the Procurement Policy Board in revising the EO 322, which
deals with E-procurement, and the drafting of its IRRs. The revised EO shall give guidelines
~ on how the private sector will get involved in government E-procurement.
£ ; ; ) ;

1

Legislative Advocacy for the Government Procurement Reform Act of 2001
e With the PW1I, provide technical backstopping to the DBM, DPWH, and the sponsors of the
. GPRA bill during the legisiative deliberations. The GPRA is expected to be discussed by
both the House of Representatives and the Senate.

Diagnostic study on Procurement Implementation

e Finalize the SOW for, and mobilized, the Logistics Advisor to draft a diagnostic study on
procurement implementation.
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REGISTRY OF CONTRACTORS

Following AGILE's success in bolstering the Implementing Rules and Regulations (IRRs) of PD
1594 (new rules on government procurement of infrastructure contracts), a Registry of Civil Works
Contractors primarily designed to serve as a tool by which the IRRs of PD 1594 can be effectively
enforced, was recently instituted by the Department of Public Works and Highway (DPWH).

The Registry is a database containing relevant project information necessary for contractors to
submit a responsive bid to the government as well as pertinent information of all interested
contractors who would like to do or are currently doing business with the government. The DPWH
central office processes more than 100 contract profiles per day, with more than 50 contractors
expressing interest to bid (applying for eligibility). As it is a computerized system, the Registry
effectively reduces the procurement processing time (from advertisement to award} from 7 to 9
months to only 2 to 5 months. DPWH's BAC (Bids and Awards Commitiee) Manager Antonio
Molano Jr. revealed that eligibility processing for a contract for Region IV-A that has 60 contractors
expressing interest can be processed using the computerized Registry in less than 5 minutes.

The effect of the new IRR of PD1594, combined with the Registry, now addresses the chronic
problems experienced by government agencies and independent contractors in the procurement
process. DPWH has observed that the reduction in processing time has encouraged new
contractors to submit bids thereby increasing competition and lessening collusion among bidders.
The computerized database also addresses the problem of lack of transparency as all prospeciive
bidders now have access to the same information.

POLICY RESULT 3.1.C REENGINEERING THE BUREAUCRACY TO IMPROVE GOVERNANCE

3.1.c-1 Improved Efficiency of Public Sector Management

(Please refer to Policy Result 1.1.c BIR Made More Transparent & Efficient)
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ACHIEVEMENTS
As per Work Statement (August 2000}

STATUS

Policy Result 3.1.a-1 Optimizing the Developmental Impact of Judicial Action

O Mobilize a Task Manager and two gquarter-time
experts (Judicial Policy Reform Expert and
Economist) (by July 2000).

3  Draft Supreme Court Administrative Circulars
(by July 2001) to:

= Guide the lower courts in the use of the
power of judicial review in cases involving
economic policies

= Encourage the use of the doctrine of
primary administrative jurisdiction

= Minimize court delays and docket
congestion

= Guide the courts in the conduct and use of
expert testimony in technical cases
O Conduct training of judges and court officials

O Conduct analysis of the economic costs of
judicial action affecting economic policy,

Accomplished as planned.

& All technical papers on the power of judicial review,
primary jurisdiction doctrine, and docket congestion
have been completed.

4 |n progress.

21 The initial draft of the study has been completed
during the 2Q2001.

0O Design and implement unit costing of
government projects (by July 1999).

0O Design and implement & system for
competitive bidding instead of solicited bidding
(by October 1999).

0 Train DBM personnel in conducting
performance audits (by Jurnre 2000).

@ Conduct a diagnostics of current procurement
laws and procedures (by August 199G},

0O Draft a proposed bill for modernizing and
improving the transparency of govemment
procurement (by December 1999).

QO Draft an Executive Order to amend EO 302,
and its implementing rules and regulations, for
the government procurement of
goodsfsupplies/materials (by June-August
2000).

O Draft a new set of IRRs for PD 1594, the law
goveming the government procurement of
infrastructure contracts (by July 2000).

' Accomplished. A comprehensive diagnostic study on .

the govemment’s procurement of goods, services
and civil works was drafted.

1 Accomplished. An overarching procurement bitl, with
the accompanying IRRs and standard forms, was

drafied.

Training will follow the enactment of the overarching
procurement bill into law.

B Accomplished as planned.

Y]

The Govemment Procurement Reform Act of 2000
was submitted to Congress.

M Accomplished as planned. The EQ was signed into
law by President Estrada on July 5.

&

The IRRs were signed into law by President Estrada
on July 2000, and implemented in August.
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. ~ ACHIEVEMENTS
As perWork Statement {August 2000)

STATUS

O Assistin ensuring the enactment of the
Government Procurement Reform Act 2000
(by July-August 2000} and help in the
advocacy of this Act (by September 2007 -
March 2001).

O Draft the IRR and standard forms for the
implementation of the Procurement Reform
Act once it becomes law (by March 2001).

O Secure donor funding and organize an NGO-
managed Procurement Watch, to help
mainstream and sustain procurement reforms
(by September - November 2000).

0 Coordinate with other donors to organize a
Trainers’ Training Program to professionalize
the conduct of government procurement
procedures (by November 2000 - February
2001).

Advocacy work in progress.

Work in progress.

Accomplished. In September, AGILE secured
funding from the World Bank to put up an NGO
called Procurement Watch.

On held pending the approval of the Procurement
Act. .

3 Mobilize a Senior Stratedy Advisor who will be
based at the DBM (by March 2000}.

O Guide and assist in the development of a
Strategic Plan for implamenting the two reform
programs, with key outputs being:

= Framework for the Strategic Sector
Reviews (by August 2000).

= Guide fo public expenditure management
{PEM} (by September 2000}.

= Four workshops on PEM for government
agencies and Congressional staff (by
December 2000).

0O Guide and assist in the development of a
specific program for reengineering and
streamlining government through initial
programs in a particular agency (by February
2001).

0O  Assist in passage of key legislative measures
that would support the re-engineering of the
bureaucracy (by June 2001).

Accomplished as planned.

Accomplished as planned,

Strategic sector reviews completed. Comments are
being made to the draft scopes of work.

Training workshops on PEM have been conducted.

Accomplished. AGILE facilitated the release of
ASEM grant fund to support reengineering reform
projects/activities.

Work in progress.
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ACHIEVEMENTS

As per Work Statement {August 2000) STATUS

Policy Result 3.2.a-1 Strengthening Bankruptcy Procedures and Practices

O Mobilize a Bankruptcy Law Advisor (by Aprif & Accomplished as planned.
1999).

O Conduct capacity-building activities to M Completed.
] strengthen the SEC's ability to effectively
' implement quasi-judicial responsibilities

{beginning May 1999}.
O Formulate options for improving the existing Accomplished as planned. The SEC formally
SEC legal and regulatory procedures (by approved and published its Revised Rules of
September 1999). ; Procedure 2000, which incorporated numerous
changes recommended by AGILE.
O Prepare a set of rules and regulations for Accomplished. The rules actually issued several
suspension of payments (by September 1999). months later.
O Draft a bill on insolvency (by June 2000). Accomplished. A bili was drafted by mid-May 2000.
O Develop systematic and prioritized Ml Accomplished.

recommendations for legal, regulatory, and
institutional reforms (by March 2000).

O Draft a comprehensive bankruptcy law (by & Accomplished.
May 2000).
Q Organize presentations and other forums B Accomplished.

regarding the new bankruptcy law on an as-
needed basis.

O Provide technical assistance and advocacyto | B Accomplished.
Congress regarding its efforts to transfer
jurisdiction to the courts {through passage of
the Securities Act, expected in July 2000).

0 Provide technical assistance, including £4  |n progress.
training, to PhilJA and the Supreme Court
regarding (1) devising and implementing a
bankruptey law training curriculum and (2)
developing a circular that would govern
rehabilitation proceedings at the regional trial
courts (fo be completed by December 2000).

“Policy Resuit 3.2.c-1/Promoting Competition in Public Utilities-and:Basic Industries

Q Agsist in the preparation and filing of a bill in £t Postponed pending decision on best approach in
Congress on competition policy (by August promoting competition.
1999).

Q Support advocacy campaign o enact the bill Z& Postponed (see above)

into a law (by January 2000).

‘Policy Resuit 3.2.¢-2 Promoting Competition in Inter:Island Shipping

O Review the legal and regulatory framework_ ® Funds initially earmarked for this activity were
affecting inter-island shipping and formulating transferred to the ports privatization initiative.
options for promoting competition (by .
December 1999).

0 Engage in advocacy efforts in enacting & See above.

appropriate legislative reforms (by June 2000).
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ACHIEVEMENTS

As per Work Statement (August 2000)

STATUS

Q

Facilitate the drafting and filing of bills in the
Phifippines Congress to deregutate inter-island
shipping (by June 2000).

See above

Q

:Policy Result 3.2.d-1-Improved ' Corporate’Governance

Assist the SEC in drafting and conducting
consultations on a set of rules and regulations
that will enhance corporate transparency and
accountability {by December 1999).

Help ensure that such rules and regulations
are promulgated (by June 2000).

Promote more effective SEC monitoring and
supervision of corporations (beginning
December 1999).

Strengthen disclosure and financial reporting
requirements that will enhance corporate
transparency and accountability (beginning
December 1999).

Enhance as well as protect shareholder rights
(beginning December 1999).

The Corporate Governance Expert, who was
mobilized in 4" Qtr. of 1999, determined that few, if
any, substantive rules changes were crucially
necessary.

See above

See above

See above

See above
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3. ACTIVITY MANAGEMENT

AGILE’s project management and administration components provided a wide range of
support, guidance and oversight to the task order activities. In the first quarter of 2001, this
support included the following:

Recruitment

Long-term

There was no long-term recruitment conducted during this quarter.
Short-term

AGILE implemented short-term expatriate technical assistance in the following areas during the
second quarter of 2001:

Name of Position LOE Duration
Consultant {Person Days) Y

Ross Lunn Retail Regime Expert 7 04/23/01-

2.2.b. Expanded Investment in Telecommunications 04/30/01

David Dawson Wholesale Regime Expert 5.5 05/20/01-

2.2.b. Expanded Investment in Telecommunications 11 0524/01

06/05/01-

06/25/01

Daniel Fitzpatrick |Advisor on insolvency Law 14 06/28/01-

3.1.a.-2. Optimize Developmental Impact of Court Action 07/14/01

Conferences, training, seminars and workshops

Seven different discrete policy-oriented activities, with a total of 150 participants, were
undertaken during this quarter. Three of the activities were in-country (146 participants) and
four were held in outside the Philippines (6 participants). A complete listing of all the meetings,
seminars, travel, conferences and training is attached as an appendix to this report.

Contractual Issues

¢  DAI signed Modification Ten (10), which extended the AGILE completion date to June 1,
2003. B

©  DAI coordinated with OFM/USAID on the follow-up to the Cost Effectiveness Audit.
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LIST OF REPORTS, POLICY BRIEFS & MEMOS, AND

PRESENTATION MATERIALS

TITLE

PRESENTATIONWORKSHOP MATERIALS

FINANCIAL SECTOR
Philippine Conference an Securitization: Roundtable Discussion |: Market Concerns
A Brief on the Salient Issues of the Securities Act of 1939
The Pre-Need Industry
Questions Raised by Senators during the SA 99 Interpellations
Philippine Conference on Securitization
Materials for Bankruptcy and Adjudication Skills Seminar
Securities Act 2000
Financial Markets Sector Presentation to USAID
Securities Act 2000 Bicameral Committee Briefing Materials
Securifies Act of 1999
Rewtallzmg the Pre-Need Industry and Its Regulation

- FISCALSECTOR

' Strateg[c Planmng Workshop on Municipal 8onds

BIR-DOF-IMF Workshop on Tax Administration
Rationalizing Road User Charges in the Philippines
DOF Workshop on LGC Amendment

__AGILE Leglslatwe Briefers; DOF Strategic Advocacy Planning Workshop

TRADE AND OTHER RELATED MATTERS

- United Natrons Conférénce on Trade and Development

The General Agreement on Trade in Services and Related Instruments
Primer on the WTO Anti-Dumping and Countervailing Meastres
Powerpoint Presentation on Twenty Years of Deregulation 1978-1998
Retail Trade Liberalizatio Presentation

: - AGRICOLTURE: :
Trade Related Prob]ems and Policies lssues in the Phlllppme Agncuiture
Workshop on the Marketing and Financial Operations of NFA, General Santos City
The Marketing & Financial Operations of NFA (Kif)
Presentation/Workshop on Modeling the Impact of NFA interventions
WTO Renegotiation Consultation, Butuan City

- ReglonaI_COnsuIEattons on Issues for the Next Round of WTO Negotlatuons for Agnculture

INVESTMENT AND REGULATION

- -"Comments onthe Pre—Need Securities Gode (S.8. Nos, 1187, 12171 2 1424)

st Contingency Planning Workshop Civil Aviation Training Center

2m Contingency Planing Workshop Air Traffic Management (ATM) Year 2000 (Y2K)

Kick-Off Meeting Universal Access Bench Marking

Transportation Policies io Promote Tourism (ATO)

Interconnection IRR Workshop

Powerpoint Presentation on E.O. 59 & 53-A to COCAFAM

Regional Tourism and Transportation Workshop {Cebu)

Powerpoint Presentation on International Air Services Inquiry

Powerpoint Presentation on Air Transport Policies

NTC Website Planning Workshop

Interconnection IRR Workshop I

Convergence Seminar/Workshop

Draft: Implementing Rules & Regulations (IRR) for the Interconnection of Authorized Public
Telecommunications Entities

How Does our Civil Aviation Serve Us? Freedom To Fly Coalition

DATE

August 1922
August 1999
September 1952
September 1299
September 1999
December 01, 1999
May 22, 2000

May 22, 2000

May 28, 2000

May 1999

June 1898

June 1999
August 1999
October 1998

February 1999
Aprit 1999
September 1999
October 1989
October 19 2000

June 1998
May 1989
May 1999
June 1899
June 1989
September 1989

February 1999 o

April 1999

May 1999

July 1938

July 1999
September 1993
August 1999
August 1989
October 1999
October 1393
October 1999
December 1999
December 1993
January 2000

January 2000
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. . TITLE
Communication Act of 1934; Federal Communication Commission
Universal Access Benchmark Study
A Comparative Matrix of the E-commaerce Bills (SB No. 002 & H8 No. 9971)
The Preliminary E-commerce Law: A Preliminary Analysis
interconnection Study
Putting Convergence into Context
How Does Our Civil Aviation Serve Us?
NTC Presentation fo the 6% Meeting of the Mindanao Telecommunications Task Force
Presentation to USAID: UA Benchmark Study
Foundation for Economic Freedom Accomplishment Report Media Campaign on Tax
Administration

udget Dialogue Group {DBM)

Proceedings of the Congressional Forum on H.B. No. 7845

Proceedings of the Congressional Forum on H8 No. 7845: Proposed Amendments to the Local
Government Code of 1891

Powerpoint Presentation on Modemization of Public Procurement

Air Traffic Management Year 2000 (Y2K) Contingency Plan of the Philippines

SEC Hearing Officer Training: Bankruptcy & Adjudication Skills Seminar {Supplemental Case)

SEC Hearing Officer Training: Bankruptcy & Adjudication Skills Seminar (Phase /)

SEC Hearing Officer Training: Bankruptey & Adiudication Skills Serninar (Supplementat Case
Vol If) .

SEC Hearing Officer Training/Bankruptcy & Adjudication Skills Seminar/An Introduction to the
Rules of Procedure on Corporate Recovery Volume |l

Seminar Sfides (Final Version): Introduction to the Rules of Procedure on Corporate Recovery

Seminar Slides (Final Version): Review of Liguidation

Seminar Slides (Final Version): Procedures for Applying Rules to Current Cases

Comments on Securities Act of 1999 (HB 297 and 3348 with SEC Proposals)

Summary of Findings and Conclusions Regarding Insolvency Resolution and the Role and
Capacity of the SEC Therein

Comment on Senate Version of General Banking Act

AGILE's proposed Changes to Proposed Rules of Procedure on Corporate Recovery

Draft briefing Paper on the Proposed Rules of Procedure on Corporate Recovery issued by the
SEC

Amended and Annotated Version of the Rules on Corporate Recovery taking into Account
Proposed Changes

Summaries of Comments Received by SEC on Rules of Procedure on Corporate Recovery

Comments on the Lender-Specific Redemption Provisions in Senate Bill Na. 1518 and House
Bill No. 6814

Comparison of Proposed Rules of Procedure on Corporate Recovery with Amendments
Provided by the Bankers' Association According to Criteria

Housing Finance Briefer

Comments on the General Banking Act

Letter to Bankers' Association of the Philippines on Redemption issue in General Banking Act

SCCP Licensing

Rationale for HB 878 Proposing Amendments to R.A. No. 7653

28 Ways in Which House Bill No. 8015, as proposed to be amended, would: Prevent and Deter
Insider Trading and other Fraudufent

DATE
April 2000
May 2000
June 2000
June 2000
August 31, 1999
December 23, 1998
February 04, 2000
March 23, 2000
March 31, 2000
May 14 ~ June 14,
2001

" Februay 1999

July 1989
August 1999

August 1999
October 1999
December 1999
December 1999
December 1999

January 2000

January 14, 2000
January 21, 2000
January 21, 2000

February 1999
March 1999

March 1999
August 16, 1999
July 1999

August 1999

August 1999
August 1999

September 1999

October 27, 1999
October 29,1999
November 17, 1999
July 07, 2000
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TITLE
FISCAL SECTOR
Exiernat Debt Memo to Assistani Secretary Jun Paul
Confinuation of CTRP (R.A. 8424) List of Implementing Rules and Regulations (Q&A Form) for
the DOF

: TRADE AND OTHER RELATED MATTERS

Proposed Acceleration of AFTA-CEPT for BIMP-EAGA Products
implications of Harmonized Rules of Origin on Other WTO Agreements
Proposed Trade and Economic Cooperation Agreement

DaATE

May 28. 1999

April 12, 1832
March 9, 1983
March 8, 1893

2rd TPR of the Philippines March 5, 1989
WTGC Harmonized Rules of Grigin March 9, 1999
Study on the Philippine Implementation of WTO Commitments March 9, 1999
Proposed Negotiation Under GATT Article XXVl March 9, 1999
WTO-Inconsistent Provisions of Pending Legislation on Countervailing Duties March 9, 1999
"Fair Market Value™ and "Normal Value™ in the Philippine Jurisprudence April 14, 1998
Consolidated Comments on Senate Bill No. 1330 on Countervailing Duties April 16, 1939
Imposition of Special Safeguards Under the Flexible Tariff Clause May 5, 1999
Action Agenda for APEC Meeting May 1999
Memo to Sec. Medalla on Analysis of a Unified Contractor Scheme September 1999

November 26, 1989
November 30, 1999
December 10, 1989

A Primer on Retail Trade Liberalization
Potential Effects of a Shift to Transaction Value System: A Short Note

Retail Trade Liberalization Legislation Report
' “Creatmg an lnteﬂm Specual Unlt to Process Countervailing and Anti- Durnpmg Pelmons
L S AGRICULTURE :

December 1998

DA Comments on the NFA Reorganlzatlon Bill

Lefter of Sugar Producers Regarding the MAY March 2, 1999
Proposals of SRA for the Importation of Raw Sugar March 2, 1989
TOR of Proposed Task Force on APEC Food System March 5, 1999
Proposed TOR for the Assessment Impact Study March 8, 1999
Materials for the Task Force on WTO Agricuiture Agreement Re-negofiation March 8, 1999
Communications Re: Sugar Importation March 8, 1999
SRA Proposals Re: Sugar Importation March 8, 1999
Draft Report of Committee on Trade and Industry on Sugar March 8, 1999
Tariff Commissions Proposal on Sugar March 9, 1999
DA Comments Proposals on Sugar March 9, 1999

Memorandum on Administrative Options for the DA — Anti Dumping Law

November 19, 1999

Compilation of Memos: Admin Cptions for the DA to Administer the Anti-Dumping & December 1993
Couniervalllng
EECOUNC R . INVESTMENT AND'REGULATION - R
Natlonallty Requnrements Imposed on Foreign Investments April 27, 1999
Position Paper on Electronic Commerce Bills Before the House of Representatives September 1399
A Prmer on E.O. 59 and 53-A September 1999
New Draft E.O. 59 August 1999
ASEAN Information Infrastructure White Paper December 05, 1993
Freedom to Fly Coalition Documents December 1999

January 31, 2000
February 08, 2000

Primer; An Introduction to E-Commerce
A Primer on Civil Aviation Policy in the Philippines

The E-Commerce Bill and Hacking
- Electronic Direct Registration
The E-Commerce Law: A Preliminary Analysis
E-Commerce Position Paper presented to the House of Representatwes
GOVERNANCE
Follow-Up on the Notion that Rehabilitation is an Investment

May 12, 2000
May 23, 2000
Jure 12, 2000

July 1999



. TITLE
Memo to Sec Medatla on Ralsmg Concerns Over Competitive Impact of Government Activity

Briefing Paper for Chairman on Suspension of Payment Rules

Matrices Comparing Proposed SEC Draft Ruies on Corporate Recovery with that Developed by
USAID/WB Consultants

Summary of Comments on Proposed Rules on Corporate Recovery Received as of August 2

Questions and Answers on Adequate Protection

Rules of Procedure on Corporate Recovery with Proposed Amendments and Annotations

Matrix on Proposed Rules on Corporate Recovery Compared to World Bank Standards

Pros and Cons of Five Controversial Issues Regarding the Rules of Procedure on Corporate
Recovery

The BDG Experience

Final Version: Suggested New Section to the Rules of Procedure on Corporate Recovery on
Management Committees

Final Version: Memorandum to the Commission En Banc Re Proposed Changes to the Rules
on Corporate Recovery in Light of Latest Discussions

Final Version: Technical and Quasi Technical Changes to the Proposed Rules on Corporate
Recovery (12/8 version)

Final Version; Suggested Changes to Rules on Corporate Recovery

Final Version: Memorandum to Chairman Discussing Supreme Court Case on PD 802-A

Final Version: Model Order in Response to a Petition for Rehabilitation under the New Rules

Final Version: Mode! SEC Order in Response to a Petition Seeking Suspension of Payments

_ and Rehabilitation

enior Management Retreat, Summary of Proceedings

Capital Market Development Component Project Work Plan (Draff Work Plan/For Discussion
Only)

Technical Assistance Needs of the Department of Finance & GOP

~ Macroeconomic Advisor International Finance Group, Department of Finance

A Comprehensive Strategy for the Continuing Development of the Philippine Capital Market

A Strategic Vision: Strengthening Philippine Mutual Funds and Improving the Public's
Perception of Them

Comprehensive Study on Pre-Need

Report on Securitization in the Philippines

Trip Report: Developing A Secondary Market for Debt Products in the Philippines

Draft: Revitalizing the Pre-Need Industry & Its Regulation

Philippine Stock Exchange Governance

Operating A Secondary Debt Market in the Philippines

System & Trading Status Debt Trading in a Secondary Market Place

Final Report: Securities Law Disclosure Expert

STTA - Final Report — Macroeconomic Advisor Internaticnal Finance Group Department of
Finance of the Philippines

Technical Assistance Needs of the Department of Finance and the GOP

Guideline for A Definitive Study of the Philippine Pre-Need Industry and a Program for its
Regulation

Corporate Governance in the Philippines: An Assessment of Needed Reform Efforts

Final Version; Repoit on the Insolvency System in the Philippines

Final Report: William F. Archerd, Securities Law Disclosure Expert

Ctosmg Report of Robert H. Davenport: Securities Enforcement Expert
. FISCALSECTOR " A D
Road User Charges Study Draft Final Report First Draft of Congestlon Costs Sectton
Meeting with BAP and BIR and Notes Concerning Remaining VAT Issues

DATE
July 1989
July 1999
August 1999

August 1999
September 1999
September 03, 1999
Seplember 15, 1999
October 07, 1999

November 17, 1999
December 07, 1998

December 08, 1989
December 08, 1999
December 09, 1999
January 18, 2000

February 02, 2000
February 02, 2000

March 1999

Aprit 1999
April 1959
June 1999
August 1999

July 16, 1999

March 2000
March 2000
March 2000
March 2000
April 25, 1999

April 30, 1999
May 21, 1999

November 15, 1939
December 03, 1999
March 20, 2000

 Maroh 22, 2000

February 1999
April 1999
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TITLE
Revenue Regulations
Rationalizing Road User Charges in the Philippines
Philippine Centrat Depository (PCD) Operations Review

Comparative Taxation of Firancial Instruments and Financial Organization in the Asia-Pacific

Region
g TRADE AND OTHER RELATED MATTERS

Assessment of Philippine Tariff Reform: A 1998 Update (Final Report)

Safeguards and Reguiations on Copyrights

IRR for the Anfi-Dumping Act of 1999

Copyright Safeguards and Regulations

Primary Agency to Regulate Wholesale and Retail Regimes

Imperatives for Philippine Productivity and Global Competitiveness Report (A Preliminary
Report)

An Analysis of Phiiippine Trade Reforms in 1995-2000: Using the 1984 APEX Model

Retail Trade Liberalization Without Apology

Legal Opinion on the Kintanar-proposed EO on Wholesale and Retail Pricing

The Philippines Under 4 Years of the WTO: An Empirical And Analytical Assessment of the
Post- WTO Trade Reforms in the Philippines

o - -AGRICULTURE .

Fmancxal Opt:ons for Restructunng the NFA Draft Interim Report

Strategic Planning for the Reorganization of the National Food Authority Inception Report

Draft-Market-Friendly Food Security: Alfernatives for Restructuring NFA

Financial Options for Restructuring the National Foed Authority Inception Report

Interim Report on Internalional "Best Practices” in Privatization of Parastatals in Agriculture and

Preliminary Implementation

Privatization of the National Food Authority

Agricultural Trade Remedies Organization Study: Final Report

Philippine implementation of WTO Commitments on Agriculture

Fisheries Trade Policy

Agricultural Trade Policy

The WTQ and the Philippine Agriculture

Farms, Food and Foreign Trade: The WTQ and Philippine Agriculture

Insfitutional Aspects of Plant Variety Protection

Impiications for Philippine Agriculfure Policy and WTO Negotiations Strategy

Plant Variety Protection Act of 1999

Draft Final Report: Strategic Reorganization of the National Food Authority for the New
Millennium

International *Best Practices” in Privatization of Parastatals in Agriculture and Preliminary
Implementation Strategies for Decoupling

Patterns of Trade Protection in Corn: A Summary of Simulation Exercises

Final Report: Strategic Reorganization of the NEA for the New Millennium

Final Report: Financial Options for Restructuring the National Food Authority

Draft Final Report: Financial Options for Restructuring the National Food Authority: Executive
Summary

Case Studies on Selected Subsectors (Grains, Hog, Poultry, Meat Processing, Mango &
Asparagus)

- " INVESTMENT AND REGULATION

Review of Interconnection Legistation Final Report

Short-Term Telecommunications Policy Contract Final Report

Evaluation of the Philippine Y2K Confingency Plan in Air Transport

Universal Access Benchmarking Workshop

DATE

September 09, 1888

November 1989
August 07, 2000

September 1999

March 1999
Apri 1889

June 12, 1899
July 31, 1999
August 25, 1999
August 31, 1893

Ocfober 31, 1999

December 08, 1999

July 31, 2000

August 1999
May 1999
August 1999
May 1999
July 18, 1999

November 1959
November 1998
December 1899
December 1999
December 1999
December 1999
December 1999
December 1999
December 1999
December 1899
January 2000

July 18, 1999

January 11, 2000
January 31, 2000
March 31, 2000
March 31, 2000

June 1989
June 1999
June 1999
July 1939



. TITLE
Diagnostic Study on the BOT Law RA 7718 and IRRs
Proposed IRR for Interconnection Draft Report
Role of Air Transportation in Tourism Development
Airline Policies
Draft IRRs on Interconnection {revision as of August 25, 1999)
Study on Restructuring of the Financial Liabilities of Power Secior, Final Report (NAPOCOR)
Final Report on interconnection Legislation
Review of Interconnection Lagislation (Final Report}
Air Transportation Project Strategy
The Issue of Admissibility in Evidence of Electronic Documents
FFC's Proposed Final IRRs to E.E. 219
Legislative Response to E-commerce
Universal Access Benchmark Report
Comparative Matrix of Senate and House Provisions on the E-commerce Bill
Industry Comments Matrix on the Interconnection IRRs
NTC Memorandum Circular on the Interconnectiaon IRRs
Draft NTC Memorandum Circular on Price Coni:ols (ver, 1)
ive Analysi ouse Bill
S OVERNAN
ldeas on Revision in the Local Code Government
Pifoting a Budget Management System
An Integrated Financial Management Information System for the GOP
Draft White Paper on Review and Assessment of Procurement Systems and Procedures in the
Philippines
Proposed TA for Procurement Reforms
Considerations for Modernizing GOP Progurement
Matrix: Book One
Book One: Genetal Provisions
Proposed Amendments to Book || of the Local Government Code of 1991
DBM MIS Rapid Assessment
Nat d P f Authorit

isD

EN

The Revised AGILE Life of Contract WorkPlan: Confronting Policy Reform Challenges for the
21st Century

The Second Year Task Order Work Plan: Accelerating the AGILE Response to Strategic Policy
Changes

The Revised Second Year Task Order Work Plan: Accelerating the AGILE Response to
Strategic Policy Changes

Quarterly Performance Monitoring Report (Ociober to December 1998)

Quarterly Performance Monitoring Report (January fo March 1999)

Quarterly Performance Menitoring Report {April to June 1999)

Quarterly Performance Monitoring Report {July to September 1999}

Quarterly Performance Monitoring Report (October to December 1998)

Quarterly Performance Monitoring Report (January to March 2000)

Quarierly Performance Monitoring Report (April to June 2000}

Statement of Work

Statement of Work

Statement of Work

Steering Committee No. 3

Steering Committee No. 4

AGILE Legistative Briefing Notes

AGILE Legislative Briefing Notes

DaTE
August 15, 1999
August 16, 1999

August 25, 1999
March 2000

April 30, 1999
June 30, 1999
December 20, 1999
January 31, 2000
February 28, 2000
March 02, 2000
May 31, 2000
June 09, 2000
June 20, 2000
July 20, 2000

July 20, 2000

April 1999

May 21, 1999
August 1, 1999
August 16, 1999

August 30, 1999
April 2000

April 2000

April 2000

April 30, 1999
June 04, 1999

October 1998
December 1998
January 1999

January 31, 1999
May 06, 1899
August 18, 1999
October 30, 1999
January 31, 2000
May 2000

June 2000

June 23, 1999
December 1993
June 2000

July 28, 1999
June 2000
September 1999
January 18, 2000

'l



TITLE
AGILE Legisiative Briefing Notes
AGILE Legislative Briefing Notes
Monthly Activity Report
Monthly Activity Report
Monthly Activity Report
Manthly Monitoring of Philippine Economic Performance within the SO2 Framework
Monthly Monitoring of Philippine Economic Performance within the SO2 Framework
Monthly Monitering of Philippine Economic Performance within the SO2 Framework
Monthly Monitoring of Philippine Economic Performance within the SO2 Framework
Monthly Monitoring of Philippine Economic Performance within the SO2 Framework
The Revised AGILE Life of Contract WorkPlan: Confronfing Policy Reform Challenges for the
21¢t Century
Statement of Work, Revised Draft
Quarterly Performance Monitoring Report January to March 2001
DAl Statement of Work for AGILE Confract — June 2001 — June 2003
Towards a framework for managing the Contingent Liabilities of Government of the Philippines
Legistative Briefing Notes
Quarterly Performance Monitoring Report (October to December 200)
Monthly Activity Report
DAl Statement of Work
Monthly Activity Report

” Corporate Rehabilitation: The Phlllppmes Expenence
Proposed Rules of Procedure on Corporate Recovery
i introduction to the Rules of Procedure on Corporate Recovery B

THER RELATED'MATTERS 0
EPG Guesting on “Jeep ni Erap For August 21, 1999
Statement of Support for Retail Trade Liberalization
The Case for Retail Trade Liberalization
Analysis of the Retail Trade Liberalization Law
_ '_V_Retali Trade Liberalization Stuc!y 4
S i . AGRICUL?URE

O S SR 7 T INVESTMENT AND REGUEATION
For Whom ShaEI We FIy Challenges to Phl]!pplne Aviation
An Overview of E-commerce
Consultative Document on Wholesale Charging Regime Access and Inlerconnect
Arrangements

. OTHERS . & 1

A Prehmlnary !nqunry on Child Labor in the Philippines

An Explanatory Analysis of the Labor Force in the Philippines

AGILE Brochure

March 27, 2000

DATE
February 2000
April 2000
Febrsary 2000
March 2000

September 1939
January 2000
February 2000
March 2000
May 2000
October 1988

May 16, 2001
May 10, 2001
June 2001
March 2001

April 2001
February 6, 2001
February 2001
March 13, 2001
January 2001

' JUne?.i,iQéQ o

July 14, 1989

. February 15, 2000

" August 21, 1999

November 26, 1999
December 08, 1999
March 15, 2000

February 20, 2000

March 15, 2000
August 03, 2000



ANNEX 2

CURRENT STAFFING LIST BY
 TECHNICAL AREA



LISTING OF KEY STAFF BY TECHNICAL AREA

as of June 30, 2001

Key: R= Recruited; R/M= Recruited and Mobilized; C=Completed

" Remaining

AGILE HEADQUARTERS

Project Management and Administration
Chief of Party

Managing Director

Senior Policy Advisor

Technical Backstop
Pro;ect Admmlstrator & SAF Manager

Senior Office Manager

Executive Assistant

Accounting and Finance Unit
Senior Project Accountant
Assistant Project Accountant
Satellite Office Finance Specialist
HEnhs

Finance Assistant

Recruitment Unit

Recruitment Manager

Personnel Assistant

Pohcy Advocacy Unit

Leg:slahve Monltonng Specuallst

Pohcy Conference and Tmmmg Umt

Ramon Clarete 880
David Tardif-Douglin 726
Cesar Virata 126
Raymund Fabre 88

Matthew Buzby 352

Maritess Avila 880

Mitos Aldave 675.84
Imma Cordero 880
Cathy Pollisco 550

Carlito Magnaye

Cora Calanasan 487

Bemardo Femandez 726

67.8

Tra:nmg Agsistant

Pe.rfonnance Momtonng Umt

Policy Monitoring Specialist

Performance Monitoring/TAMIS Manager

Rowena Arceo

Edith Joan Nacpil 693

Page 1
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LISTING OF KEY STAFF BY TECHNICAL AREA
as of June 30, 2001 bt

Key: R= Recruited; RIM= Recruited and Mobilized; C=Completed - L e

Publication/Production Unit
Chief Public Information Pub, Unit

SR 7
cion:Sp

tih] ;
N S BRI e Y D A

&)
Production Assistant

R R
f:g;%g"igzg% PASSociat
ot 2

SR E
Folicdlnforation AnalySi: :
Policy Information Analyst (part-time)

Production and Presentation Assistant

Information Technology Unit
Network Administrator

General Office Support

RS ‘,‘Ar,‘.fgbi_ﬁ;;ég__uw‘.
ReceptioniStises
Messenger/Utility

Driver

Administrative Support Assistant

Receptionist

oy

Project Driver

Messenger/Utility

Satelfite Offices (Technical & Staff Personnel)
Financial Institutions Stabilized and Deepened
The DOF Satellite Office

S PR

Melody Bejosano

Arnold Gonzales

Orlie Go

Ricky Caampued
Henry Delfin
Alfredo Borja

Luis Santos
Wilfredo Estanislao

660

65.1

64.1
721

RIM
ey

RM




LISTING OF KEY STAFF BY TECHNICAL AREA
as of June 30, 2001

W Key: R= Recruited; R/IM= Recruited and Mobilized; C=Completed

Remalining.

Aurea Lyn

: ; ogelioGacal.

M% DT
ancial MarketExper
- Financial Economist

Page 3



LISTING OF KEY STAFF BY TECHNICAL AREA .
as of June 30, 2001 b

Key: R= Recruited; RIM= Recruited and Mobilized; G=Completed = - . . - = = - . BRI -

L1

e

w

Fiscal Policy Analysis Strengthening Activity
Senior Tax Policy Advisor/Team Leader Victor Abola 60 RIM i
Tax Policy Economist/Task Manager Francis Vicente 110 R/M
Tax Policy EconomisY Statistician Joyce Gracia 110 7 R/IM
Lead Information Technology Specialist Rinalde de Vera 88 ' RIM b
information Technology Specialist Jeanette Yu 88 R/
Senior Research Assistant l.eandro Tan 110 R/
Programming Assistant Allan Morales 88 R/M -
Administrative Cfficer Annaliza Mones 110 R/M

(1
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LISTING OF KEY STAFF BY TECHNICAL AREA

as of June 30, 2001

Key: R= Recruited; R/M= Recruited and Mobilized; C=Completed

|“Remaining

(Es

Project Driver

Administrative Officer

il :
Capital Markets Advocacy Specialist (STTA)
Finance Markets Legal Specialist

Research Associate
Administrative Assistant

Teresa Taning

byt

Marite Damsani

Socomo Lerrer
Patricia Lim

Irene Dionisio

96 R/M
52 R/M
76.8 RM
81.4 R

Page 5 33



LISTING OF KEY STAFF BY TECHNICAL AREA

-
as of June 30, 2001
Key: R= Recruited; R/IM= Recruited and Mobilized; C=Completed. =~ - = - - . - . -
i
D,U ﬁ»&fi ¢l s i A o ot i
0 33 3 i A= B TR L i 1o ) bﬁ
enger/Utility : Melanio Bolga 91.1 R/M
o
(™
[
Francesca Banigued
e
(™)
Legal Analyst (probationary for LTTA) Michelle Serranc 66 15 R/M
Bank Policy Researcher John Xavier Chavez 77 34 R/IM P

Ma. Theresa Contreras

TR

Driver Eddie Taganap 264 21 R/M

Pension Reform




LISTING OF KEY STAFF BY TECHNICAL AREA
as of June 30, 2001

Key: R= Recruited; R/M= Recruited and Mobilized; C=Completed

Taxation of Finan

Housing Finance

The NEDA Satellite Office

Trade and Investment More Competitive and Dynamic

e

Galleacs

1 RO
m.}';-.cmu.x‘-;—.—:—.: 542

Activity Currently on Hold

Page 7

¢S



LISTING OF KEY STAFF BY TECHNICAL AREA
as of June 30, 2001

Key: R= Recruited; RIM= Recruited and Mobilized; C=Compléted

tion Program
T

VOCACY AV

s STt
.
o

T

55

Vincent Gabriel Reyes

Catherine Lawas

gy

s/

"




LISTING OF KEY STAFF BY TECHNICAL AREA
as of June 30, 2001

Key: R= Recruited; R/M= Recruited and Mobilized; C=Completed

: R?maii]ingrt .

Budgeted LOE
n Days):=| - (Estimated)”

Copyrights Protection
m BN TS
sord]

Inveslrnent Policy Adwsor

Telecommunications

A. Policy Reform

Reforms in Investment Facilitation & Lib.




LISTING OF KEY STAFF BY TECHNICAL AREA

i
as of June 30, 2001
Key::R= Recruited; RIM= Recruited and Mobilized;: C=Completed:
i
[
(™™
i
B. Regulatory Reform i-i
Telecommunications Regulatory Associate
-
Manuel Casino
o R i ” R : .
Administrative Officer
Electronic Commerce

g f . ‘ 24 ety pil ,\.I gl - f : ¥ 5 H

CA Guidelines Team Leader Jose Gerardo Alampay 30 5.6 R/M

Legal Specialist Rodolfo Quimbo 7 36 R/M P

ITECC Management Plan

IT Legal Expert Jose Gerardo Alampay 15 4.4 R/M
aad
[
[+
")



- LISTING OF KEY STAFF BY TECHNICAL AREA
as of June 30, 2001

Key: R= Recruited; RIM= Recruited and Mobilized; C=Completed

Overall Support

PenEe s bl

NFA Reorganization

o e Tern iR TeE gy 5 Fran] FR LA TR R T by =Y o3 AT
3 ¥ b 2 ol Ve ¥ g q b i, N ok
s 2 P TR A s A _ S e
: N ARISO: aes Roun 10 %
2 i A - i =
| i5listiEes it 3
- ¥ ;
o [EEGREEbosSPecHiSlEtaie sy A RTIabe T lideaibatres
e : &2 E{Kué%fi e R :
Grams Rolicy ModelingiResearch/Associl s iBustamanteiioies B et a e

i

ﬁ NFA Financial Valuation




LISTING OF KEY STAFF BY TECHNICAL AREA
as of June 30, 2001

Key: R=:Recruited; RIM= Recruited and Mobilized; C=Completed .:- -

Impact Assessment of Comprehensive Agrarian Reform
Fit o SRR g P

75

Liberalization of the Retail Trade industry
HERA o R O RS P TP
oo 11 Foundation for Economio Eeedom:

NEDA's Macroeconomic and

Investment Planning Capability

Economic Governance Improved

Government Procurement System

covered under DBM Activities above

Judicial Reform Activity
Judicial Reform Task Manager George Carmona 264 0 R/M
Judicial Policy Reform Specialist Ma. Lourdes Sereno 61 205 R/M

Page 12 QO
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- LISTING OF KEY STAFF BY TECHNICAL AREA
as of June 30, 2001

™) . - —
Key: R= Recruited; R/IM=Recruited and Mobilized; C=Completed
3udgeted LOE| Remaining .
- (Person.Daysy--| «(Estimated)”
' R T LOE-
Economist Joseph Capuno 40 18
s
Judicial Policy Reform Advocate Rhodora Raterta 26 15
Research Assistant Mhelvin Abajon
H_'
laal Comp. In Public Utilities & Basic Industries ACTIVITY CANCELLED
Team Leader TBD 132 132
. Legal Specialist T8D 132 132
-
PR Expert X TBD 132 132
. |Competition in Inter-Island Shipping
il
Grant to The ASIA Foundation
. |Ports Privatization
3
-
-

Page 13



LISTING OF KEY STAFF BY TECHNICAL AREA o
as of June 30, 2001

Key: R=Recruited; RIM= Recruited and Mobilized; C=Completed
d
Advocacy Coordinator Haydee Peras »
Legal Specialist ; Jose Claro Tesoro 20 R/M
[
(s
SUMMARY
Hired Expaton Board - 5 -
Hired Technical Staff on Board - 40
Hired Administrative Staff on Board- 29 i
Total No. of Personnel on Board - 74 .
Total No. of Personnel whose contract completed and Resigned with AGILE- 235
[
|

- Page 14



ANNEX 3

LIST OF TRAINING, SEMINARS
AND WORKSHOPS



| .

PARTICIPANT TRAINING, SEMINAR-WORKSHOPS AND CONFERENCES FUNDED

FOR THE PERIOD

APRIL — JUNE 2001 IN SUPPORT OF THE AGILE PoLicY RESULTS

SR. 1.0 Overall Financial Institutions Stabilized and Deepened

POLICY
RESULT

DATE

ACTIVITY

BENEFICIARY
AGENCY/PARTICIPANTS

VENUE/COUNTRY

T
fam

May 20 — 25, 2001

4™ Annual Meeting of the
Asia/Pacific Group on Money
Laundering

Department of Justice
{DOJ)

Usec. Jose Calida

Kuala Lumpur,
Malaysia

May 27 — June 3,
2001

Seminar on “Exchange of
Information & Bank Secrecy”

Depariment of Finance
{DOF)

Ms. Yuvelinda R. Sabino

Chonan, Korea

June 22, 2001

Roundiable Discussion on the
Anti-Money Laundering Bill

No. of Participants: 75 pax

Department of Justice
(DOJ)

UP Law Center
Lecture Room, UP
Diliman, Q.C.

June 21 = July 1,
2001

26" Annual Conference of the
international Organization of
Securities Commission
(I08C0O)

Securities and Exchange
Commission (SEC)

Chair. Lilia R. Bautista
Comm. Fe Eloisa C. Gloria

Atty. Jose P. Agquino

Stockholm, Sweden

BENEF[CIARY

: 'AGENCYIPARTICIPANTS

' -IVENUEICOUNTRY“_

April 26 — 27, 2001

Workshop (:)n- Réfail Pribé
Framework

No. of Participants: 20 pax

National
Telecommunication
Commission (NTC)

Discovery Suites
Pasig City

2.2.h-2 June 17 — 22, 2001 | Regional Telecommunications National
rr Regulatory Workshop Telecommunication
Commission (NTC) Jakarta, Indonesia
- Comm. Eliseo M. Rio, Jr.

SR 3:0 Economic Governance Improved

OLICY Sy
RESULT .

BATE ,

ACTIVITY

BENEFICIARY
AGENCY/PARTICIPANTS

VENUE/COUNTRY

1.a-2

May 23, 24 & 30,
2001

Two Focus Group Discussions
{(FGDs} and a Roundtable
Discussion for the study on
Justice and the Cost of Doing
Business

No. of Participants: 51 pax

Supreme Court of the
Philippines

Supreme Court
Conf. Room,
Supreme Court
Bldg., Manila

:
t

€

Participants list is shown in the attachment.



FOCUS GROUP DISCUSSION FOR THE STUDY ON "
JUSTICE AND THE COST OF DOING BUSINESS
: May 22 — 23, 2001

i
LIST OF PARTICIPANTS -
-
May 22, 2001
1. Atty. Erotido Valdez Pilipinas-Kao s
2. Mr. Harvey Tan Allied Domecq .
3. Atty. Jose Cabatuando Philippine Airlines :
4, Atty. Benedicto Valerio International Exchange Bank i
5. Mr. Hernani Geronimo Lapanday Holdings Corporation
B. Atty. Rosanna Burkley Lapanday Foods Corporation :
7. Mr. Ramon Reyes Marigold Commodities i
8. Mr. Glando A. Perez JEA Steel Industries
9. Atty. George Carmona AGILE
10. Prof. Ma. Lourdes Sereno AGILE W
11. Prof. Joseph Capuno UP School of Economics
12. Mr. Ramon Tuazon Asian Institute of Journalism and =
. Communication (AlJC) m
13.  Prof. Corazon Arboleda AlJC
14.  Ms. Mahleen Delfin AlJC o
15.  Mr. Dante Pangan AlJC L
16. Ms. Rhemah Legaspi AlJC
17.  Ms. Aileen Abner AlJC 3
18.  Mr. Sandro Espolong AlJC N
19.  Mr. Rodel Robrigado AlIC b
May 23, 2001 L,
1. Mr. Migue! Manalo Victoria Wave, Phil. Economic Zone H
Authority
2. Atty. Antonio Viray Metropolitan Bank and Trust Company &
(METROBANK) i
3. Mr. Fausto C. Aguino Fame Laboratories
4. Mr. Prudencio Samson Analyst Supply House, inc. C
- b, Mr. Victor Fernandez Phil. Asso. of Service Exporters, Inc. -
(PASEI) e
6. Atty. Leonides David Chamber of Customs Brokers, Inc. (CBB!)
7. Mr. Raul Cordenilio Phil. Chamber of Commerce and :
Industry (PCCI) i
8. Atty. George Carmona AGILE
9. Prof. Noel de Dios UP Schaol of Economics
10. Prof. Joseph Capuno UP School of Economics i
11. Prof. Corazon Arboleda AlJC
12. Ms. Becky Paleracio AlJC
L



13.
14.
15.
16.
17.

Ms. Mahleen Delfin
Mr. Dante Pangan
Ms. Rhema Legaspi
Mr. Sandro Espolong
Mr. Rodel Robrigado

AlJC
AlJC
AlJC
AlC
AlJC

4o



LCONDO DN~

Comm. Eliseo M. Rio, Jr.
Ms. Alodia M. Bartolome

NTC’s WORKSHOP ON RETAIL PRICE FRAMEWORK

Mr. Nestor Virata
Atty. Manuel P. Casifio

Ms

Mr.

Ms

Ms. Sophia Lynn Lumanted

Ms
Ms

Mr.
Mr.
Ms. Rosemarie M. Arceo

Ms
Ms
Mr.

Mr.

Ms
Ms

Mr.

. Grace R. Castelo
Edmundo Ramos
. Chriz U. Gonzales

. Flora B. Alifio

. Pricilla F. Demition
Dante M. Vengud
Samuel S. Sabite

. Flora E. Anacay

. Armi Jane Borje
Raul Suarez

Jaime Faustino

. Abigail Santillan

. Kathy G. Heata
Arnold P. Gonzales

DISCOVERY SUITES
APRIL 26, 2001

LIST OF PARTICIPANTS

National Telecommunications Commission (NTC)
NTC
AGILE
AGILE
AGILE
AGILE

NTC

NTC

NTC

NTC
NTC-CCAD
NTC-CCAD
NTC-CCAD
CCAD-RRD
DC-NTC
NTC-CCAD
AGILE

NTC

NTC
AGILE

[T

[T

—

L
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SMALL GROUP MEETING ON THE STUDY

“JUSTICE AND THE COST OF DOING BUSINESS”
June 21, 2001

DCA Bernardo Ponfecenda

Atty. Rhodora M. Roy-Raterta
Ms. Evelyn Toledo-Dumpay

Mr. Rick Messick

Mr. Mellou Sereno

Mr. Dockon J. Capuno
Mr. Gerry A. Porta

Mr. Lioyd M'kay

Mr. Santiago M. Kapunan
Mr. Josue N. Bellosilio

H. G. Davide, Jr.

Ms. Angelina G. Gutierrez
Ms. Zenaida N. Elepanc
Mr. Jose P. Perez

Mr. Ismael G. Khan, Jr.
Ms. Cora R. Arboleda
Ms. J. Quisumbing

Ms. Mahleen Delfin

Mr. Dante Pangan

Mr. Dodel Robrigado

Dr. Noel de Dios

LIST OF PARTICIPANTS

OCA-Supreme Court
AGILE-USAID
SC-PMO

Woaorld Bank

UPSE

USAID

World Bank
Supreme Court (SC)
Supreme Court (SC)
Chief Justice, SC
SC

SC

sSC

SC

AlJC

SC

AlC

AlJC

AlJC

UPSE



ROUNDTABLE DISCUSSION ON THE
ANTI-MONEY LAUNDERING BILL
Conference Room, UP Law Center
Bacobo Hall, Diliman, Quezon City

June 22, 2001

LIST OF PARTICIPANTS

GOs & NGOs

Bangko Sentral ng Pilipinas

Mr. Vicente Z. Bolivar

Mr. Elmore O. Capule

Atty. Juan D. De Zufiga, Jr.
Mr. Nestor A. Espenilla, Jr.
Mr. Roberto B, Manuel

Dr. Vicente B. Valdepenfas, Jr.

OB LN

Bankers Association of the Philippines

7. Mr. Leonilo G. Coronel

Board of Invesiments

8. Atty.-Richardson G. Agbisit

Dangerous Drugs Board

9. Mr. Bernardo T. Lastimoso

Department of Finance — DMIO

10.  Afty. Ariel Genaro G. Jawid

Department of Justice

11, Mr. Jose C. Calida
12. Mr. Ricardo V. Paras, 1l
13. Mr. Rommel M. Adela

Financial Executives Institute of the Philippines

14. Mr. Ronnie B. Alcantara

Bank Officer VI

Deputy Director

General Counsel
Director '

Bank Officer V

Monetary Board Member

Executive Director

Attorney |

Executive Director

Intelligence Officer 1V

Undersecretary
Assistant Secretary
Security of ASEC Calida

Chairman, Prof. Dey. Comm.

9 =



House of Representatives
15. Atty. Ramon R. Federizon

16. Altty. Melita De Leon Salvador

Philippine Center on Transnational Crime

17. Capt. Edwin A. Quilates
18. Ms. Myla B. Dy

Philippine Deposit Insurance Corporation

19. Atly. Josette Sonia H. Marcilla

20. Aftty. Luisito Z. Mendoza

Privatization & Management Office
21. Atty. Juan G. Rafola, Jr.

22.  Atty. Raul B. Villanueva

Securities & Exchange Commission

23. Ms. Marie Lycette A. Ramos

24. Atty. Eugenio E. Reyes

USAID

25. Mr. Karoly Okolicsanyi

U.P. Law Center

26. Prof. Eduardo A. Labitag

27. Atty. Rosa Maria T. Juan-Bautista

28. Atty. Lorenzo O. Navarro, Jr.
29.  Atty. Concepcion L. Jardeleza

University of the Philippines Legal Services

30. Atty. Rowena S. Disini

Committee Secretary, Commitiee
on Banks & Financial Intermediaries
Committee Secretary

OIC, Legal Affairs
Sr. Research Analyst

Department Manager
Asst. Dept. Manager

Department Manager
Deputy Privatization Officer

Assistant Director
General Counsel

Adviser

Head, Training & Convention

Law Reform Specialist V

Head, National Administrative Register
OIC, Institute of Judicial Administration

University Legal Counsel



LAW FIRMS

ACCRA Law

31. Atty. Teresita J. Herbosa Senior Partner
32.  Atty. Maricar N. San Jose Associate

Agabin Versola Hermoso & Layaoen

33.  Atty. Anna Liza G. Logan Associate

Bello Gozon Parel Asuncion & Lucila

34.  Atty. Roberto Rafael V. Lucila Senior Partner

Orendain & Associates

36. Ms. Leslie Ann V. Jose Writer/Associate

Picazo Buyco Tan Fider & Santos

37.  Atty. Rosalia S. Bartolome-Alejo Senior Associate

Ponce Enrile Reyes & Manalastas

38.  Atty. Bob L. Guinto Lawyer
39.  Atly. Rosanno P. Nisce Partner

Quasha Ancheta Pefna & Nolasco

40.  Atty. Delfin A. Manuel, Jr. Partner

Quiason Makalintal Barot Torres & Ibarra Law Firm

41.  Atty. Miguel K. Mathay Junior Associate

Quisumbing Torres

42.  Atty. Natividad B. Kwan Partner
43.  Atty. Cornelio B. Abuda Partner

e

e

¥



Sycip Salazar Hernandez & Gatmaitan

44, Atty. Rafael A. Morales

Tan Acut & Madrid

45, Atty. Maritoni Z. Liwanag
BANKS

Banco De Oro

46. Atty. Roy Philippe R. Talao

Citibank, N.A.

47. Atty. Angelica Pia P. Lacson

Development Bank of the Philippines
48.  Afty. Leilani S. David-Capule
49.  Atty. Carlos R. Cruz

East-West Bank

50. Atty. tone Fay S. Canto

Security Bank Corporation

51. Mr. Rudy C. Mariano
52. Mr. Herminio J. Matutue

Senior Partner

Junior Partner

Lawyer

Vice-Pres./Country Legal Counsel

Bank Executive Officer IV
Chief Legal Counsel & First Senior
Vice-President

Head

Asst. Compliance Officer
Head, Control Department/Auxillary
Compliance Officer

CONFERENCE LECTURERS & ORGANIZERS-(UPLC- GILE)

Lecturers/Reactor

53.  Justice Ricardo P. Galvez

54.  Atty. Ramon S. Esguerra

55. Judge Sixto C. Marella, Jr.
56.  Atty. Carlos Roberto Z. Lopez

W/



AGILE/USAID

57. Ms. Francesca Baniqued
58.  Alty. Michelle Serrano

58. Mr. John Xavier S. Chavez
60. Dr. Ramon L. Clarete

U.P. Law Center (Officers & Staff)

61. Dean Raul C. Pangalangan
62. Prof. Carmelo V. Sison
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