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AGREEMENT, dated September 22, 1976, between the
PRESIDENT OF PAKISTAN (hereinafter called the "Borrower"),
and the UNITED STATES OF AMERICA, acting through the Agency

for International Development (hereinafter callé& AL I D, M

WITNESSETH:

WHEREAS the Borrower and the vaernment of India have

'signed the Indus Water Treaty 19£;>O (hereinafter called the ""Treaty''),

providing inter alia for the division and use of the waters of the Indus

Basging

WHEREAS the effective utilization by the Borrower of the .
water assigned to it by the Treaty will require the construction of a

system of works in Pakistan;

WHEREAS the Borrower, the Governments of the Common-

weaith of Au;qtralia, Canada, the Federal Republic of Germanly, New
Zealand, the United Kingdom of Great Bfil:ain and Northern Ireland‘
aﬁd the United States éf America and the International Bank for
Reconstruction and Dévelopment (hereinafter called the "IBRD") have
signed the Indus Basin Development Fund Agreement (hereinafter

called the "Indus Fund Agreement'') and the Indus Basin Development
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(Supplemental) 'Agr_eement, 1964 (hereinafter called the "Supplemen-

tal Indus Fund Agreement');

WHEREAS the indus Fund Agreement and Supplemental

Indus Fund Agreement provide for the establishment of an Indus Basin

<
m [

Develcipment Fund (hereinafter called tﬁe "Indus Fund''}, Ithe purpose
of which is to assist in finanéing th;Tconstruction by the Borrower of
-a system of works in Pakistan which will accomplish the replacemént
of water 5upp1iea for irrigation canals in Pakistan which hitherto have
been dependent on water supplies from the waters to be-assigx;ed by the

Treaty to India and which will provide for the development of Indus

water uses in Pakistan;

WHEREAS the Tarbela Development Fund Agreement, 1.968; :
'.‘*.ereinz_a.fter called the Tarbela Fund Agreement) _pfovides for the
transfer and use of monies from the Indua Basin Development Fund to

the Tarbela Development Fund (hereinafter called the "Tarbela Fund'),

both funds being administered by the IBRD, to meet the non-rupee

'g i

costs of the Tarbela Project, an integrall part of the Indus Basin

sys;tem of works:
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WHEREAS the Ta;bela Levelopment Fund (Supplemental)
.Agree.ment, 1975 {hereinafter called.the "Tarbela Supplemental
Agreement") provides for special contributions to the Tarbela Deve-
lopment Fund for the purpose of meeting the cost of the repairs of
the Tarb:éla dam and such édditional remedial works thereto as deter-

rnmed to be requn-ed for the prompt and safe completmn of the dam

‘ ("Pro_;ect" described in Section 1,02 herein);

WHEREAS the IBRD will serve as Administretor of the
Indus Fund and the Tarbela Fung (hereinafter jointly called the "Fund'')

and will administer the Fund in accordance with the terms of the reg-~

pective Fund agreements;

WHEREAS in consideration of the {foregoing, and in reeponse

' to calls by the IBRD for loan contribution dollars from A,1.D,

Borrower and A,1,D, executed a Loan Agreement in the prmc1pal
amount of twelve million United States dollars ($12, 000, 000), dated
May 28, 1969 (hereinafter called the-”l969 Loan Agreement"), a Loan
Agreement in the principal amount of thirteen million nine hundred _
and sixty thousand dollars ($13, 960, 000) dated May 27, 1971 and
amended November 12, 1971 (heremafter called the "19?1 Loan Agree_-

ment'), a Loan Agreement in the pPrincipal amount of six million seven
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hundred and seventy thousand dollars (36, 770, 0_00) dated March 30,
1972 (hereinafter called the "March 1972 Loan Agr'eement"), a Loari-
Agreement in the principal amount of five million five hundred and
sixty one thoésand seven hundred,._and twenty two dolle;.rs ($5, 561,722}
 dated September 12, i972 {herei‘nafter calﬂed_fhe-"September 1972
Loan Agreement'), a Loan Agreement in the principal amount of six
million four‘ huﬁdrgd thirty eight thousand two hundred and seventy
eight dollars {$6,438, 2?8) dated January 10, 1973 (hereinafter calledr
the "January 1973 Loan Agreement'), 2 Loan Agréement in the principal
amount of four million two hundred ninety thousand five huncired and
seventy one dollars ($4, 2?0, 571} dated February 28, 1973 and émended
June 29, 1973 (hereinaﬂ:’er called éhe "February 1973 Loan Agreem.ent”},
a Loan Agreement in the principal amount of two million doliars |
($2,000,000) dated February 25, 1974 {hereinafter called the "February
1974 Loan Agreement"), and a Loan Agreement in the prmcxpal amount
of one hundr.e:d ninety thousand four hundred and twenty nine dollars
(199,429) dated April 29, 1975 (hereinafter called the "April 1975
Loan Agreement") providing for disbursement of dollars by A.1I.D, to
the Fund to be used for the purposes and in the rna;'nner specified iﬁ the

Indus Fund Agreement and Supplemental_lndﬁzs Fund Agreement;

o d ol omed o v v e eed  bd iid




WHEEE.AS under the Foreign Assistance and Rélated
Programs appropriations Act, 19‘?.6,' the Congress of the United
States has appropr'i,ated ‘additionai rhonies to A.1I,D. t§ be loéned to
.the Fund foz.' the g-aurposes of Indus Basin Development and Tarbela

Dam Repairs;

WHEkEAS the Tarbels S.upplementall Agreement calls for a
A loan contribution in dollars from A.l.D, which exceeds in amount |
th_é outstanding balance of funds avé,ilable under the 1969, 1971, March
1972, Se;;tember 1972, January' 1973, February 1973, Februafy 1974,
a.nd April 1975 Loan Agreements, such dollars to be disburéed di:’rectly.
to the Tar‘l-aela‘ Fund and to be used for the purposés and in the mrannér '

specified in the Tarbela Supplemental Agreement;

WHEREAS the establishment of such a; loan, in é,ddit_ion to
the 1969, 1971, March 1972, September 1972, January 1973, February
1973, February 1974 and April 1975 Loan Agreements, will a‘s;sist the
development of the Indt:;s Basin through a program of cooperation among
South Asian and othér natiohs of the free world in order to promote
economic growth and political stability in South Asia and will agsiat. on

the basis of self-help and mutual cooperation, the development of the
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.economic resources ang produetive capabilities of Pakistan; and

WHEREAS such a loan will be in furtherance of the purpose
and policies of the legwlahon govermng A, I D,

NOw, THEREFORE the Borrower and A.1, D, hereby

agree as follows :

ARTICLE 1 -

The Lean

SECTION 1, 0l. The loan, 4.1 D, agrces ta lend to the
Borrower, pursuant to Section 302 of the Foreign Assistance Act

of 1961, as amended, and pursuant to Section 1, 01 of the Tarbela

Supplemental Agreement, an amount not to exceed Ten Million United

3T

TR R i . ¢

States Dollars ($10, 000, 000) (the "Loa.n”) to assist in fmancing the

Project described in Sechon 1. 02 of this Agreement

SECTION 1. 02, Disbureemenf:s for the Project. Disburse.

‘bursuant to the TarbeIa Fund Agreement and ’I‘arbela Supplementa]

Agreement, Such dzsbursements will be made in order to finance the

o e, i et b
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cost of equipment, supplies, .other property and services required to
repair the Tarbela dam and perform such remedial works thereto as
.- the Administrator of the Fund had determlned as of the date of the
Tarbela Supplementzl Agreement to be required for the prompt and
safe completion of the dam (such repa_irs and refnedial works herein-
. after called‘ the "Project'), Such disbursements will be used in accord-
‘ance with the requ1:rements, sta;xdards, and procedures established by
the Administrator pursuant to the respective Fund agreements,

AETICLE II

- Loan Terms

SECTION ¢.01, Interest. The Borrower shall pay to A 1.D,

- iy
!‘-u- i

) ._‘! e i ?.;5..:',

o e wd md el

mterest which shall accrue at the rate of two percent (2%) per annum

i ‘\"’.""i

for ten years following the date of first disbursement hereunder and

~at the rate of three percent {3%) per annum there.after on the outsf.anéing
balance of P;incipal and on any due and unpaid interest, Intérest on the
outstanding balance shall accrue from the date of each respective dis-
bursement, and shall be co.mputed on the b;sis of a 365-da_1y year,
Interest shall be payable semi-annually, The first payment of in.te'rest
sh-all be due and payable no later than six (6) months after the first
disbursement hereunder, on a date to be specified by A,I, D.

-SECTION 2, 02, Regazment The Borrower shail repay to -

AL D the Prmcmal thhm forty (40) yeara from the date of the ﬁrst

.
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disbursement hereunder’in sixty~one (61) approxiﬁqatgly equal semi-
-annual in.sta.llments of Principal and interest.  The first installment
of Principal sﬁall be payable nine and one-half (9-1/2) years after the
.date on which the first interest payment is due in accordance with
Séctia::;.n 2,01. A.1.D. shall provide tﬁe Eorrower with an amortization
schedule in accordance with this S;ction after the final disbursement

under the Loan.

SECTION 2,03, Application, Currency and Place of

Payment, All payments of interest and Principal hereunder shall be
made in United Stétes Dollars and shall be applied first to tﬁé payment
of interest due and then to the re payment of Principal. Except as

A.I. D. may othe:;-wise specify in writing, all such payment; shall be
made to the Controller, A gencjr for International Development,
Washington, L.C., USA, and shall be deemed made when received by

the Office of the Controller,

SECTION 2,04. Prepayment. Upon payment of all interest

and refunds then due, the Borrower may prepay, without penalty, all
or any part of the Principal., Any such prepayment shall be applied

to the installments of Principal in the inverse order of their maturity.
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SECTION 2, 05, Renegotiation of the Terms of the Loan, .

The Borrower agrees to negotiate with A.I.D. at such time or times
as A.I..D. may request,l an gcceleration of the repayment of the Loan
in the event that fchere is any signific.ant improvement in the internal
and external economic and financial position and prospects of the

country of'the Borrower.

CAETICLE I

Conditions Precedent to Disbursement

SECTION 3,01, Conditions Precedent to Any Disbursement,

Prior to the first disbursemsnt or to the issuance of the first Letter
of Commitment under thel Loan, the Borrower shall, except as A.L. D, .
may otherwi'se agree in writing, furnish to 4.1, D.in forrﬁ and |
substance satigfactory to 4.1.D,:
() An ;:pinion of the Minister of Law of Pakistan or of
other . counsel acceptéblé to A.1. D, that this Agreement has bree_nr duly
.author_ized or ratified by, and exe‘cuted on behalf of the Borrower, and
that it cam;tifutes a valid and legally binding obligation of the Borrower
in accordance with ;all of its terms; and
{b) A statement of the ﬁamés of the persons holding or
- acting iﬁ.the office of the Borrower s.pécifieci in Sectio.n 8.02, and a

specimen signature of‘each person specified in such statement,

R T, TR T T T o SR SR, TS e A .
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SECTION 3,02, Terminal Dates for Meeting Conditions

Precedent to Disbursements, If the conditions specified in Section

3. 01 shall not have been met within fifteen (15) da‘y's from the date of
this Agreement, or such later date as A..If D. may agree in writing,
AL D, at its option r"r:ay terminate thjs Agreement by giving written
notice to fhe Borrower, Upon giv"ing ef such notice, this Agreement

and all obligations of the partics thereunder ehall terminate.

SECTION 3,03, Notification of Meeting of Conditions

Precedent to Disbursement., A,L D, shall notify the Borrower upon

~ determination by A.L D, that the conditions precedent to disbursement

have been met.

CLE IV

\.., ARTI

.Special Covenant And Warranty

SECTION 4, 01, Recoverles of Proceeds. Any ampunts
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received by the Borrower {or its Agenc1es) from contractors,
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supphers, insurers, sureties or others on account of expend:u‘.ures

1ncurred' as a result of the damage to the Tarbela dam shall be pa1d ,

by. the Borrower to the Tarbela Fund to be crechted in accg,rdance

with Sectlon 1. 08 of the 'I'arbela. Supplemental Agreement

TRy
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ARTICLE V

General Covenants and Warranties

SECTION 5,01. Performance of Obligations. The

Porrower shall duly and punctually perform all actions and obiigations

required of it under the Indus Fund Agreement, Supplemental Indus Fund

- a

Agreement, Tarbela Fund Agreementand Tarbela Supplemental Agree-

ment, Without limitation of the foregoing, the Borrower, in the procure-

Fs

‘\”5 ] c T .'.‘ : :':::..'_ ‘

Ve

G
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" ment of all equipment, material, supplies and services to be financed

by the Fund shall comply with all of the requirements.‘ standards and

procedures established by the IBRD as Administrator of the Fund.

SE.CTION 5.02 Taxation. This Agreement, the L_dan and
any evidence of indebt.edness issued in connect'ion herewith shall be
free from, and the Principal and intereét shall be paid without deduc- |
tion for and be free from, any taxation or fees im‘pésed under the laws
'an effect within the céuntry of the Borrower, As, and to the extent
that {a) any contractof includ lng.any consulting fi;m, financed here-

under, any personnel of such contractor and any property or transac-

~tions relating to such contracts and (b) any commodity procurement -

transaction financed hereunder are not exempt from icentifiable taxes,
tariffs, duties and other levies imposed under laws in effect in the

country of the Borrower, the Borrower, except.as Borrower,

ey e e {esd 5 T L e - TR A, e AT T T T Y T P
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contractors and A,.I.D. may otherwise agree, shall pay or reimburse
the same with furds ‘other than those provided under the Loan,

SECTION 5,03, . Utilization of Goods and Services,

{a}) Goods and sérvices financed under the Lo_an shall be
used exclusively for the Project, except as A,1,D. may otherwise
agree in v'.:;‘rit'ing. |

(b} Except as A.I.D. may c:therwise agree in writing, no
goods or services financed under the Loan shall be used to promote‘ or
assist any foreign aid ‘project or activity associated with or financed

by any country not included in Code 935 of the._A.I. D, Geographic Code

 Book as in effect at the time of such use,

SECTION 5,04,  Disclosure of Material Facts and Circurme

Btances, The Borrower represents and warrants that all facts and

circumstances that it has disclosed or caused to be disclosed to_ A LD,

in the course of obtaining the Loan are accurate and complete, and that

it has disclosed to A.L D, accurately and completely, all facts and
circuméta_ncea that might rx;xateriglly affect the Prolact and the
discharge of its obligations under {-in Agreement, The Borrower shall
promptly i.nfo;t'm A.1.D. of any facts and circumstances that may here-
after arise that might materially affect, or that it is reasonable to , |
believe might materially affect, il i’roject or the discharge of the

Borrower's obligations under this Agreement,

N e R A DT S T R
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SECTION 5, 05, Commissions, Fees and Other Payments,

{2) Borrower warrants and covenants that in connection
with obtaining the Loan, or taking any action under or with respect to

this Agreement, it has not paid, and will not pay or agree to pay, nor’

fo the best of i.ts' knowledge has there Been’ paid nor will there be paid
or agreed:to be paid by any other person oi' entity, commissions, fees
or other payments of any kind, except ;s regular compensation for
bona fide professional, technical or compgrable services, Thg
Borrower shall promptly report to A.I.D, any payment or a;g,reemen'ts

to pay for such bona fide professional, techﬁicai-or comparable

_Bervices to which it ig a party of which it has knowledge (indicating

whether such payment has been made or is to be made on a contingent -
basis, and if the amount of any such payment is deemed unreasonable

by A.I,D., the same shall be adjusted in a manner satisfactory to

A.LD,

(b) T.he Borrower warrants and cbv_eﬁants that no payments.
-have been or will be received by thé Borrower, .or any official of the
Borrower, in conneci‘:ion with the procurement of goods and services
final;ced he;'eunder, excépt fees, taxes or similar payments legally
established in the count.ry of the Borrower,

(c) A.LD, from time to time rhay issue binding instructions

concerning the eligibility for financing hereunder of commissions,

S W
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including brokerage commissior;s ang commissioné paid to sales agénts
or 'suppliers-, and allowances td purch_a..sing agents or importers,

- Borrower agrees to corhply with such instructions, to promptly report
to A.I.L. any payment or allowance, or agreement to pay or permit

: anylcommjissions or ailowanceg, covered by such‘instru_ctions'of which
it'has kno';avledge and to reimburse A.1D, on request, in the amount of
any payment or allowance made or permitted contrary to such instruce
tions; prowded however, that this paragraph shall apply only to

commissions or allowances arising from contracts or orders made or

placed after the receipt by Borrower of notice of such instructions,

SECTION 5,06, Maintenance and Audit of Fecords, ‘The
Borvower shall maintain, or causeto be maintained, in accordance

with sound accounting principles and practices consistently applied,

books and records relating both to the Project and to this Agreement.

Such books and records shall without limitation, be adequate to show:

{(a} the receipt and use made of goods and services

_acquired with funds disbursed pursuant to this Agreement;

(b) the nature and extent of solicitations of prospective

suppliers of goods and sefvices acquired:
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{c) the basis of the award of contracts and orders to

successful bidders; and
{d) the progress of the Project,

Such b.ooks and records shall be regularly a.udited, in
a;cordattcg with sound auditiné standa:;'és, for such period and at such
‘intervals as A,I,D, -rna.y' require, and shall be maintained for five years
after the date of the last-disbursement ny A.L D, or until all surﬁs ‘due

A.I.D. under this Agreement have been paid, whichever date shall first

occur,

SECTION 5.07. Feports. The Borrower shall furnish to
A.L.D. such information and reports relating to the Loan and to the

Project as A,I,D. may request,

SECTION 5.08. Inspections. The authorized representatives
-of ‘AL D, shall have the right at all reascnable times to inspect the
Project, the utilization of all goods and services financed under the

Loan, and the Borrower's books, records and other documents relating

=g e ¢ g SR e e - LE s
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to the Project and the Loan, The Borrower shall cooperate with A. LD,
to facilitate such inspections and shall permit representatives of A,I, B,
to visit any part of the country of the Borrower for any purpose relating

to the Loan.

- ARTICLE VI

Procurement

SﬁCTION 6.01, 'Goods é.rid Services Not Financed Under I.pan;
Goods and services érocured for the Project but not financed under the
Loan, shall have their source and origin in count-r'ies. included in Code
935 of the A.1.D, Geographic Code Book as in effect at the time orders

are placed for such goods and services,

ARTICLE VII

‘Cancellation and Suspension

SECTION 7,01, Events of Default; Acceleration. If any one

or more of the following events {("Events of Default’’) shall occur:

(a} The Borrower shall have failed to pay when due any

interest or installment of Principal required under this Agreement;
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(b) The Borrower shail have failed to comply with any

other provision of this Agreement;

{c} The Borrower ghall have failed to pay when due any
interest or-any installment of Principal or any other Payment reguired
" under any Igther loan agreement: any guaranty agreement, or any other
agreement between the Borr?wef or any of its agenéies a;:d A,1,D, or

any of its predecessor agencies:

Then A,1,D, may, at its option, give te the Borrower notice that all or
any part of the unrepaid Principal shall be due and payable sixty {60)
days thereafter, and, unless the Event of Default i's cured within such

sixty days:

(i) such unrepaid Principal and any accrued interest here- '

under shall be due and payable immediately, and

(ii) the amount of any further disbursements made under
then outstanding irrevocable Letters of Credit or otherwise shall

‘become due and payable as soon as made.




2 \
'
-

- 18 -

SECTION 7,02, Suspension of Disbursements. In the event

‘that at any time:

{a) An Event of Default has occurred;

(b} An event occurs:that A, I.L, determines to be an extra-
ordinary situation that makes it improbable either that the purpose of
the Loan will be attained or that the Borrower will be able to perform

its obligations under this Agreement; or

{c) Any disbursement would be in violation of the legislation

'governing' AJL. D

{d) The Borrower shall have failed to pay when .due any
interest or any installment of Principal or any other payment required
under any other loan agreement, -a.ny gua;'anty agreemt;nt or any other
agreement between the Borrower or any of its agencies and the

Government of the United States of America or any of its agencies;
Then A.I.D, may at its option:

{i) Suspend or cancel outstanding commitment documents

to the extent that they have not been utilized through the issuance of
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irrevocable Letters of Credit or through bank payments made other
than under irrevocable Letters of Credit, in which event A.1, T, shall

give notice to the Borrower promptly thereafter;

(ii) .Decline to make dishursements other than under

outstanding cormnmitment documents; *
(iii} Decline to irsue additional commitment documents, and

{iv} At A.I. D.'s expense, direct that title of goods financed
under the Loan shall be transferred to A.1, D, if the goods a're froma
soufce outside the country of the Borrower, are in a deliverable 'state' ,
and have not been off—léaded in ports of entry of the count‘ry‘of' the
Borrower, Any disbursement made or to‘-be made u'ndgr the Loan with .

respect to such transferred goods shall be deducted from Principal.

SECTION.-7.03. Cancellation by A.1.D, Following any

suspension of disbursement pursuani to Section 7.02, if the cause or
causes for such suspension of disbursements shall not have been
eliminated or corrected within sixty (60) days from the date of such

suspension, A,l.D, may, at its option, at any time or times thereafter,

NNy RS e T, A YR N o 1 3
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cancel all or any part of the Loan that is not then either disbursed or

subject to irrevocable Letters of Credit,

SECTION 7,04, Continued Effectiveness of Agreement,
Nptwithstanding‘any cancellation, suspension of disbursement or

acteleration of repayment, the pro'yisions of this Agreement shall

~ continue in full force and effect until the Payment in full of all Principal

and any accrued interest hereunder,

e i

i

@TION 7.05. Refunds. :“\

(a) mfnthe&aseofanydmbursement not supported by valid_
documentation in accordance with the texms of this Agreement,. or of.
any disbursement not made or used in accordancé with the terms of
this Agreement, A,I.D,, notwithstanding the availability or exercise
of any of the other remedies provided for under this Agreement, may
require the Borrower to refund such amour‘zt in United Stétes doliars
to A,L.D. within ninety days after receipt of a request therefor. Such
amount shall be made available first for the oo st of goods and services

Procured for the Project hereunder, to the extent justified: the

reminder, if any, shall be applied to the installments of Principal in
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trhe inverse order of their maturity and the amount c;f thé Loan shall be
reduced by the amount of such refnainder. . Notw'ithstanding any other
provision in this Agreement, A.l.D. 's ri ght to require a refund with
regpect to any.disbursement under the Loan shall continue for five years

followmg the clate of such. d1sbursement

N \< /\(l;)w jIn the event that A,I.D, | recéwes a refund from any
contra.ctor, suppher or bankmg mstxtutxon, or from any other third
pa.rty" connected with the Loan, with respect to goods .or-servic.es
financed under the Loan, and such refund relates to an unreasonable
‘price for goods or services, or goods that cid not conform with specifi-

cations, or to services that were inadequate, A.IL. D, shall first make’

the Project hereunder, to the extent justified, the remainder to be
applied to the installments of Principal in fhe inverse order of their
maturity and the amount of the Loan shall be reduced by the amount of

such remainder.

SECTION 7,06, Expenses of Collection, All reasonable

costs incurred by AL L., other than salaries of its ctaff, in

I
i
!
]
]
l
]
]
1
) a such refund available for the cost of goods an_dl services procured for
i
1
1
1
1
7
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connection with the collection of any refund or in connection with
amount due A,1,D, by reason of the occurence of any of the events
specified in Section 7. 02 ‘may be charged to the Borrower and

reimbursed to A.1.D. in such manner as A.I.D. may specify.

SECTION 7, 07 Non<Waiver of Remedies. No delay in

exercising or omission to exercise any right, power, or remedy
accruing to A.L.D. under this Agreement shall be construed as a

waiver of any such rights, powers, or remedies.

ARTICLE VIII

Miscellaneous

SECTION 8,01, -Communications. Any -notice. request,
document or other comrn_uniéation given, rnade or sent by the
Borrower or A,I.D, pursuant to this 'A,greem‘ent shall be in writing
or by telggram, cable or radiogram and shall be deremed to have been
duly given, madeor sent to the party to whiéh it is addreséed when it
shall be delivered to such party by hand or by mail, telegram, cable

or radiogram at the following addresses:
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Mail Address: Secretary to the Government of Pakistan -
Economic Affairs Division

Ministry of Finance, Planning and Economic Affairs
Islamabad, Pakistan '

Cable Address: ECONOMIC
Islamabad

"TO AL D.:..

Mail Address: United States Agency for International Levelopment
' Islamabad, Pakistan ' '

Cable Address: USAIDPAK
‘Islamabad

Other addresses may be substituted for the above upon the giving of

notice., All notices, ‘requests, communications and documents

submitted to A,I, D, hereunder shall be in English, except as A,1,D.

may otherwise agree in writing.

SECTION 8, 02, Fepresentatives, For all purposes relative
to this Agreement, the Borrower will be represented by the individual
holding or acting in the offices of the Secretary, Joint Secretary and

Deputy Secretary, Economic Affairs Division and A,I,D, will be

represented by the individual holding or acting in the office of Director,
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US AID Mission to Pakistan, Such individuals shall have the authority
t;a designz.;\lte by written notice ad.ditiona'-l representatives. In the event
of any replacement or other aesignation of a repre;se.n-tative hereunder,
Borrower shall submit a stlatement of the repre sentative's name and
specimen signature in form and _.substanc':e satisfactory to A.1, D, Unti-l
-receipt by AZQ.I. D. of written noti‘ce of xfeff\rocatibn of the authority of any
of the duly authorized Tépresentatives of the Borrower designated pur -
suant to this Section, ,it may a.ccept the signature of any such represgen-
tative or representatives on any instrument as conclusive evidence that

any action effected by such instrument is duly authorized,

SECTION 8.03. Implementation Letters. - A.I, D, shall
from time to time issue Implementlat_ion Letters that will prescribe
the procedures applicable hereunder in connection with the imple.

mentation of this Agreement.

SECTION 8, 04, Promiss.ory Notes, At such time or times
as A.I: D, may request, the Borrower shall issue promissory- notes or
such other evidence of indeb_te"dneaa with respect to the Loan, in guch
form, containing such terms and suéported by such legal opinions as

A, L.D, may reasonably request,

e T L




SECTION 8.05, Termination Upon Full Payment, Upon
payment in full of the P rincipal and of any accrued interest, this

\ Agreement and all obligations of the Borrower and A, I, D, under this

IN WITNESS WHEREOF, ithe Borrower and the United States

ca, each act'irig through its respective duly authorized |

GOVERNMENT OF PAKISTAN

Name: Aftab Ahmad Khan

Title:  Secretary, Economic Affairs
Divigion

UNITED STATES OF AMERICA

By: / _/,w.%, i ﬁﬁfﬂéé&

“Name:__ Henry A. Byroade

Title: The Ambassador of the
United States of America
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