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December 16, 1999 

MEMORANDUM 

TO 

FROM 

DIRECTOR USAIDlEgypt, RIchard M Brown 

RIG/Calro, Darryl T Bums ~~) 

SUBJECT Fmancial AudIt of the State InformatlOn ServIce, Costs Incurred Under 
USAIDIEgypt1s PopulatlOn and FamIly Planrung III Project No 263-0227 

The attached report, transmttted on November 25, 1999, by KPMG Hazem Hassan, 
presents the results of a financIal audIt of USAID resources managed by the State 
InformatlOn ServIce (SIS) under USAIDlEgypt's PopulatIon and Famtly Planrung III 
Project No 263-0227 (the Project) Tms report covers $738,802 of costs mcurred by SIS 
under Project ImplementatIon Letter (pJL) No 5B dunng the penod July 1, 1997 through 
June 30, 1998 The Project was deSIgned to mcrease the level and effecttveness of famtly 
planrung use among marned couples by mcreasmg the access of couples to InformatIon 
and servIces 

The audItors Issued an unqualIfied optnlon on SIS's Fund AccountabIlIty Statement and 
dId not IdentIfy any questlOned costs The audItors dId not note any matenal weaknesses 
m the SIS's mtemal control structure or any matenal mstances of noncomplIance With 
applIcable laws, regulatIons, or agreement terms 

No response IS reqUIred from USAIDlEgypt smce no recommendatlOns were mcluded m 
the Office of Inspector General's audIt recommendatIon follow-up system Thank you for 
the cooperatlOn and aSSIstance extended to the audIt staff on tms engagement and your 
contmued support of the financial audIt program m Egypt 

Attachment a/ s 

US Mazlzng Address 
USAID-RIG Umt 64902 

APO AE 09839-4902 

Tel (202)515-5505 
Fax(RIGIA) (202)516-2530 
Fax(RIGII) (202)516-5316 

USAID 
Zahraa El-Maadz 

Maadz, Cazro, Egypt 
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Hazem Hassan 
Public Accountants & Consultants 

72 Mohl Eldin Abul Ezz Street 
Mohandseen Cairo 
Egypt 

Mr Darryl 8urrls 

Telephone (202) 336 90 94 3369098 
Telefax (202) 349 72 24 34878 19 
EMail hhassan2@nte com 

Reglonal Inspector General for Audlt-Calro 
Unlted States Agency for Internatlonal Development 
Calro, Egypt 

November 25, 1999 

Dear Mr 8urrls, 

Thls report presents the results of our flnanclal audlt of 
State Informatlon Servlce (SIS) related to expendltures 
locally lncurred under USAID/Egypt ProJect No 263-0227 for 
PIL No 58 for the perlod July 1, 1997 through June 30, 
1998 

Background 

The SIS lS a lead government agency responslble for famlly 
plannlng communlcatlon In Egypt Slnce ltS establlshment In 
1979 wlth the technlcal and flnanclal asslstance of 
USAID/Egypt, the SIS has carrled out ltS publlC educatlon 
actlvltles at the natlonal level through the mass medla and 
at the Governorates level through lnterpersonal 
communlcatlon actlvltles conducted by Local Informatlon 
Centers 

SIS's goal lS to asslst the Government of Egypt to achleve 
fertlilty reductlon The ProJect's purpose lS to lncrease 
the level and effectlveness of famlly plannlng use among 
marrled couples by lncreaslng the access of couples to 
lnformatlon and serVlces, thus, wlll enable them to select 
an approprlate, effectlve method of famlly plannlng, use 
that method correctly, and contlnue to use It 

PIL No 58, dated May 10, 1994, commltted an amount of 
$4,294,486 (equlvalent to LE14,519,526) for the perlod from 
Aprll 1, 1994 through June 30, 1997 The PIL was amended 6 
tlmes lncreaslng the total amount commltted to $4,901,953 
(equlvalent to LE16,584,913) and extendlng the completlon 
date to June 30, 1998 

Member Firm of 
KPMG International 

-/ ., 



~ Hazem Hassan 

Aud~t ObJect~ves and Scope 

The obJectlve of thlS engagement was to conduct a flnanclal 
audlt of USAID/Egypt's resources managed by State 
Informatlon Servlce (SIS), USAID/Egypt ProJect No 263-0227 
under ProJect Implementatlon Letter (PIL) No 58 for the 
perlod July 1, 1997 through June 30, 1998 The audlt 
encompassed an examlnatlon of SIS's expenses, bllled to and 
relmbursed by USAID/Egypt, In order to determlne whether 
they were In compllance wlth the terms and condltlons of 
the PIL, and USAID/Egypt rules and regulatlons We also 
revlewed lnternal controls assoclated wlth SIS's management 
of the PIL 

The speclflc obJectlves were to 

1 Express an oplnlon on whether the fund accountablllty 
statement, for the USAID flnanced PIL presents falrly, 
In all materlal respects, revenues recelved and costs 
lncurred for the perlod under audlt, In conformlty wlth 
generally accepted accountlng prlnclples or other 
comprehenslve bases of accountlng, 

2 Determlne whether the costs, reported as lncurred under 
the PIL, are, In fact, allowable, allocable, and 
reasonable In accordance wlth the terms of the PIL, 

3 Evaluate and obtaln sufflclent understandlng of the 
lnternal control structure of SIS, assess control rlsk, 
and ldentlfy reportable condltlons, lncludlng materlal 
lnternal control weaknesses, 

4 Perform tests to determlne whether SIS complled, In all 
materlal respects, wlth the terms and condltlons of the 
PIL, and wlth appllcable laws and USAID/Egypt rules and 
regulatlons, and 

5 Determlne whether SIS has taken correctlve actlon on 
prlor audlt report recommendatlons, 

Prellmlnary plannlng and reVlew procedures started In June 
1999 and conslsted of 

dlScusslons wlth RIG/A/e offlclals, 

a reVlew of the PIL, 

2 



il4itI Hazem Hassan 

1nterv1ews and d1Scuss1ons w1th SIS's key personnel 
concern1ng the status of the PIL, accompl1shments dur1ng 
the per1od, the statutory report1ng requ1rements, the PIL 
budgets, and procedures govern1ng actual expend1tures 
1ncurred by SIS and b1lled to and re1mbursed by 
USAID/Egypt, and 

rev1ew of the SIS organ1zat1onal structure and SIS's 
establ1shed pol1c1es and procedures and controls related 
to procurement, f1nanc1al account1ng and report1ng, and 
b1ll1ng to USAID/Egypt 

The f1eldwork segment of our aud1t was completed on August 
19, 1999 The scope of our work was to aud1t costs 1ncurred 
by SIS and re1mbursed by USAID/Egypt under PJL No 58 
W1th1n each budget llne 1tem, we selected transact10ns on a 
Judgmental bas1s 1n order to perform substant1ve tests of 
deta1ls We tested expend1tures of $251,235 (equ1valent to 
LE854,198) out of total expend1tures amount1ng to $738,802 
(equ1valent to LE2,511,926) 

Our tests of expendltures lncluded, but were not llm1ted 
to, the follow1ng 

1 Reconc1l1ng SIS's account1ng records to 1nV01ces lssued 
to USAID/Egypt and test1ng costs for allowab1l1ty, 
allocab1l1ty, reasonableness, and adequate support1ng 
documentat1on, 

2 Determ1n1ng whether Mass Medla and Advert1sement costs 
were appropr1ate and cons1stent w1th the terms of the 
PIL and appl1cable rules and regulat1ons, and were 
adequately supported and approved, 

3 Determ1n1ng whether 
USAID/Egypt were 
terms of the PIL 
approved, and 

proJect expend1tures b1lled to 
appropr1ate and cons1stent w1th the 

and were adequately supported and 

4 Check1ng the adequacy of SIS's control over proJect 
equ1pment funded by USAID/Egypt 

Except as d1scussed 1n the follow1ng paragraph, we 
conducted our aud1t 1n accordance w1th generally accepted 
aud1t1ng standards and Government Aud1t1ng Standards, 
1ssued by the Comptroller General of the Unlted States 
These standards requ1re that we plan and perform the aud1t 
to obta1n reasonable assurance about whether the fund 
accountab1l1ty statement 1S free of mater1al m1sstatement 

3 



~ Hazem Hassan 

We dld not have an external quallty control reVlew by an 
unafflilated audlt organlzatlon, as requlred by paragraph 
33 of Chapter 3 of Government Audltlng Standards, because 
no such quallty control rev lew program lS offered by 
professlonal organlzatlons In Egypt We belleve that the 
effect of thls departure from the flnanclal audlt 
requlrements of Government Audltlng Standards lS not 
materlal because we have partlclpated In the KPMG worldwlde 
lnternal quallty control program Thls program requlres our 
offlce to be subJected, every two years, to an extenslve 
quallty control reVlew by partners and managers from other 
KPMG offlces 

Results of Aud~t 

PIL No sa Fund Accountab~l~ty Statement 

Our audlt dld not ldentlfy any questloned costs requlred to 
be dlsclosed In our report on the fund accountablilty 
statement 

Internal Control Structure 

Our audlt dld not ldentlfy any reportable condltlons 
assoclated wlth SIS's lnternal control structure 

Compl~ance w~th Laws, Requlat~ons and Agreement Terms 

Our audlt dld not ldentlfy any materlal lnstances of 
noncompllance wlth appllcable laws and regulatlons 

Cost Shar~ng 

Based on our reVlew of the cost sharlng schedule, nothlng 
came to our attentlon that caused us to belleve that cost 
sharlng contrlbutlons were not made and accounted for In 
accordance wlth the terms of the agreement 

Follow-up on the Prev10us Aud~t Report 

The prevlous audlt report dld not lnclude any questloned 
costs or lnternal control and compllance matters requlrlng 
follow-up 
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~ Hazem Hassan 

Supplementary Infor.mat~on 

A supplementary fund accountab1l1ty statement, presented 1n 
the funct10nal currency, was commun1cated to SIS's 
management and 1S ava1lable upon request 

Th1S report 1S 1ntended for the 1nformat1on of the Un1ted 
States Agency for Internat10nal Development and SIS's 
management and others w1th1n the organ1zat1on However, 
th1S report 1S a matter of publ1C record and 1tS 
d1str1but1on 1S not llm1ted 

j(rl/J{-+~ 
KPMG Hazem Hassan 
Ca1ro, Egypt 
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FUND ACCOUNTABILITY STATEMENT 



Hazem Hassan 
Public Accountants & Consultants 

72 Mohl EldIn Abul Ezz Street 
Mohandseen CaIro 
Egypt 

Telephone (202) 336 90 94 3369098 
Telefax (202) 349 72 24 34878 19 
EMaIl hhassan2@ rIte com 

Report on the Fund Accountab111ty Statement 
Independent Aud1tor's Report 

Mr Darryl BurrlS 
Reglonal Inspector General for Audlt-Calro 
Unlted States Agency for Internatlonal Development 
Calro, Egypt 

We have audlted the accompanylng fund accountablllty 
statement of funds recelved and costs lncurred by State 
Informatlon Servlce (SIS), USAID!Egypt ProJect No 263-0227 
under ProJect Implementatlon Letter (PIL) No 5B for the 
perlod July 1, 1997 through June 30, 1998 The fund 
accountablllty statement lS the responslblllty of SIS's 
management Our responslblllty lS to express an oplnlon on 
the fund accountablllty statement based upon our audlt 

Except as dlscussed In the followlng paragraphs, we 
conducted our audlt l~ accordance wlth generally accepted 
audltlng standards and Government Audltlng Standards, 
lssued by the Comptroller General of the Unlted States 
These standards requlre that we plan and perform the audlt 
to obtaln reasonable assurance about whether the fund 
accountablllty statement lS free of materlal mlsstatement 
An audlt lncludes examlnlng, on a test basls, eVldence 
supportlng the amounts and dlsclosures In the fund 
accountablllty statement An audlt also lncludes assesslng 
the accountlng prlnclples used and the slgnlflcant 
estlmates made by management, as well as evaluatlng the 
presentatlon of the fund accountablllty statement We 
belleve that our audlt provldes a reasonable basls for our 
oplnlon 

We dld not have an external qua11ty control reVlew by an 
unafflllated audlt organlzatlon, as requlred by paragraph 
33 of Chapter 3 of Government Audltlng Standards, because 
no such quallty control reVlew program lS offered by 
professlonal organlzatlons In Egypt We belleve that the 
effect of thls departure from the flnanclal audlt 

Member Firm of 
KPMG Intemananal 
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JGIIIII Hazem Hassan 

requlrements of Government Audltlng Standards lS not 
materlal because we have partlclpated In the KPMG worldwlde 
lnternal quallty control program Thls program requlres our 
offlce to be subJected, every two years, to an extenslve 
quallty control reVlew by partners and managers from other 
KPMG offlces 

As descrlbed In Note 1, the fund accountablilty statement 
has been prepared on the cash basls, whlch lS a 
comprehenslve basls of accountlng other than generally 
accepted accountlng prlnclples 

In our oplnlon, the fund accountablilty statement referred 
to above presents falrly, In all materlal respects, the 
amounts recelved and costs lncurred by SIS pursuant to 
USAID/Egypt ProJect No 263-0227 through PIL No 58 durlng 
the audlted perlod 

Calro, 

August 19, 1999 
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State Informatl0n Servlce (SIS) 
Fund ACCOuntabl1lty Stataement 

ProJect Imvlementatlon Letter (PIL) No 5B 
For the Perl0d July 1, 1997 through June 30, 1998 

USAID/Egypt Funds Recelved 

ProJect Support Element 
(a) IEC 
Mass Medla 
Support Inf Prod 
Inter-agency Co11ab 
Tralnlng 
Research 
COmmodltles, Supp1les 
and Equlpment 
Monltorlng & Eva1uatlon 
Management, offlce support 
and serVlces 
Subtotal 

(b) SDP 
Marketlng Campalgn Materla1s 
C1lent Provlder IEC Materla1s 
Addltlona1 Actlvltles 
Research & Eva1uatlon 
Management 
Subtotal 

Total Expendltures 

Budget 

~ 

966,133 
767,470 
926,991 
209,650 
119,801 
218,380 

54,119 
152,497 

3,415,041 

337,307 
637,728 

7,722 
48,214 

100,515 
1,131,486 

4 546 527 

Cumulatlve 
proJect 

expendltures 
through 

June 30, 97 

~ 

7b7,309 
693,316 
676,521 
160,388 
113,919 
125,205 

39 854 
116,578 

2 693,090 

194,660 
583,316 

7 722 
24,684 
85,809 

896,191 

3,589,281 

~ 

1,128,664 

Actual 
proJect 

expendltures 
for the 

current perlod 

~ 

169,449 
59,129 

262,078 
56,972 

0 
56,884 

12,468 
30,468 

647,448 

41,396 
13,235 

261 
23,456 
13,006 
91,354 

738,802 

* The accompanylng notes are an lntegral part of the fund accountabl1lty statement 
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Cumulatlve 
proJect 

Expendltures 
through 

June 30, 98 

~ 

936,758 
752,445 
938,599 
217,360 
113,919 
182,089 

52,322 
147,046 

3,340,538 

236,056 
596,551 

7,983 
48,140 
98,815 

987,545 

4,328,083 



Note 1 

Note 2 

Note 3 

Note 4 

State Infor.mat1on Serv1ce (SIS) 
Under USAID/Egypt ProJect No 263-0227 

ProJect Implementat10n Letter (PIL) No SB 

Notes to the Fund Accountab111ty Statement 

Account1ng Bas1s 

The fund accountablllty statement has been 
prepared on the basls of cash recelpts and 
dlsbursements Consequently, revenues are 
recognlzed when they are actually recelved and 
expendltures are recognlzed when they are actually 
pald 

Translat10n Rate 

The expendltures of PIL No 58 whlch were pald In 
Egyptlan Pounds (LE), have been translated lnto US 
Dollars ($) The perlod average exchange rate 
method was used Thls rate lS $1 = LE3 40 

Revenues and Expend1tures 

Expendltures reported In the fund accountablllty 
statement represent costs lncurred by the proJect 
for the perlod July 1, 1997 through June 30, 1998 
However, proJect expendltures amountlng to 
$145,545 (equlvalent to LE494,853) were bllled to 
USAID/Egypt but not relmbursed durlng the perlod 
covered by our audlt Also, revenues reported In 
the fund accountablllty statement lnclude an 
amount of $432, 193 (equlvalent to LEl,469,457) 
WhlCh represents relmbursement of costs lncurred 
by SIS and bllled to USAID/Egypt In the perlod 
prlor to that covered by our audlt 

Budget 

The budget flgures set forth In the fund 
accountablllty statement represent the proJect's 
cumulatlve budget, as amended, from the lnceptlon 
of the proJect through June 30, 1998 Such 
lnformatlon has been lncluded In the fund 
accountablllty statement for presentatlon purposes 
only 
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INTERNAL CONTROL STRUCTURE 



Hazem Hassan 
Public Accountants & Consultants 

72 Mohl Eldin Abul Ezz Street 
Mohandseen Cairo 
Egypt 

Telephone (202) 336 90 94 3369098 
Telefax (202) 349 72 24 348 78 19 
EMail hhassan2@nte com 

Report on the Internal Control Structure 
Independent Aud1tor's Report 

Mr Darryl 8urrlS 
Reglonal Inspector General for Audlt-Calro 
Unlted States Agency for Internatlonal Development 
Calro, Egypt 

We have audlted the accompanylng fund accountablilty 
statement of the State Informatlon Servlce (SIS) pursuant 
to ProJect Implementatlon Letter (PIL) No 58 under 
USAID!Egypt ProJect No 263-0227 for the perlod July 1, 
1997 through June 30, 1998, and have lssued our report 
thereon dated August 19, 1999 We also revlewed the 
separate cost sharlng schedule to determlne whether 
contrlbutlons were provlded and accounted for In accordance 
wlth the terms of the agreement 

Except as dlscussed In the followlng paragraph, we 
conducted our audlt In accordance wlth generally accepted 
audltlng standards and Government Audltlng Standards, 
lssued by the Comptroller General of the Unlted States 
These standards requlre that we plan and perform the audlt 
to obtaln reasonable assurance about whether the fund 
accountablilty statement lS free of materlal mlsstatement 

We dld not have an external quallty control reVlew by an 
unafflilated audlt organlzatlon, as requlred by paragraph 
33 of Chapter 3 of Government Audltlng Standards, because 
no such quallty control reVlew program lS offered by 
professlonal organlzatlons In Egypt We belleve that the 
effect of thls departure from the flnanclal audlt 
requlrements of Government Audltlng Standards lS not 
materlal because we have partlclpated In the KPMG worldwlde 
lnternal quallty control program Thls program requlres our 
offlce to be subJected, every two years, to an extenslve 
quallty control reVlew by partners and managers from other 
KPMG offlces 

Member Firm of 
KPMG International 
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IMI Hazem Hassan 

The management of SIS 1S respons1ble for establ1sh1ng and 
ma1nta1n1ng an 1nternal control structure In fulf1ll1ng 
th1S respons1b1l1ty, est1mates and Judgments by management 
are requ1red to assess the expected benef1ts and related 
costs of 1nternal control pol1c1es and procedures The 
obJect1ves of an 1nternal control structure are to prov1de 
management w1th reasonable, but not absolute, assurance 
that assets are safeguarded agaInst loss from unauthor1zed 
use or dlSpos1t1on, and that transact10ns are executed 1n 
accordance w1th the management's author1zatlon and recorded 
properly to perm1t the preparatIon of the fund 
accountab1lIty statement 1n accordance w1th the cash bas1s 
of account1ng Because of the Inherent llm1tatlons In any 
1nternal control structure, errors or Irregular1t1es may, 
nevertheless, occur and not be detected Also, proJect1on 
of any evaluat10n of 1nternal control structure to future 
per10ds 1S subJect to the r1sk that procedures may become 
1nadequate because of changes 1n cond1t1ons or that the 
effect1veness of the des1gn and operatIon of pol1c1es and 
procedures may deter10rate 

In plann1ng and perform1ng our aud1t of the fund 
accountab1l1ty statement of State Informat1on Serv1ce 
(SIS) , related to funds receIved and 1ncurred costs under 
USAID/Egypt ProJect No 263-0227 for ProJect Implementat10n 
Letter (PIL) No 5B for the per10d July 1, 1997 through 
June 30, 1998, we obta1ned an understand1ng of the 1nternal 
control structure W1th respect to the 1nternal control 
structure, we obtaIned an understand1ng of the deSIgn of 
relevant pol1cIes and procedures and whether they had been 
placed 1n operat1on, and we assessed control r1sk, 1n order 
to determIne our aud1tIng procedures for the purpose of 
expreSSIng our opInIon on the fund accountab1lIty statement 
but not to provIde an opInIon on the Internal control 
structure AccordIngly, we do not express such an op1nIon 

Our consIderatIon of the 1nternal control structure would 
not necessar1ly d1sclose all matters 1n the Internal 
control structure that mIght be mater1al weaknesses under 
standards establ1shed by the AmerIcan InstItute of 
Cert1fIed PublIC Accountants A mater1al weakness 1S a 
reportable condIt1on In WhICh the deSIgn or operatIon of 
one or more of the specIfIC 1nternal control structure 
elements does not reduce to a relat1vely low level the 
rIsk that errors or IrregularIt1es, In amounts that would 
be materIal In relatIon to the fund accountabIl1ty 
statement and cost shar1ng schedule, may occur and not be 
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detected wlthln a tlmely perlod by employees In the 
normal course of performlng thelr asslgned functlons We 
noted no matters lnvolvlng the lnternal control structure 
and ltS operatlons that we conslder to be materlal 
weaknesses as deflned above 

However, we noted other lmmaterlal matters lnvolvlng the 
lnternal control structure and ltS operatlon that we have 
reported to the management of SIS In a separate letter 
dated August 19,1999 

Thls report lS lntended for the lnformatlon of SIS's 
management and others wlthln the organlzatlon and the 
Unlted States Agency for Internatlonal Development 
However, thls report lS a matter of publlc record, and ltS 
dlstrlbutlon lS not llmlted 

k~?~~~_~ 
KMPG Hazem Hassan 
Calro, Egypt 

August 19, 1999 
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Hazem Hassan 
Public Accountants & Consultants 

72 Mohl Eldin Abul Ezz Street 
Mohandseen Cairo 
Egypt 

Telephone (202) 336 90 94 3369098 
T elefax (202) 349 72 24 348 78 19 
EMail hhassan2@nte com 

Report on Comp11ance w1th Laws, Regulat10ns, and Agreement 
Terms 

Independent Aud1tor's Report 

Mr Darryl 8urr1S 
Reg10nal Inspector General for Aud1t-Ca1ro 
Un1ted States Agency for Internat10nal Development 
Ca1ro, Egypt 

We have aud1ted the accompany1ng fund accountab1l1ty 
statement of the State Informat1on Serv1ce (SIS) pursuant 
to ProJect Implementat10n Letter (PIL) No 58 under 
USAID/Egypt ProJect No 263-0227 for the per10d July 1, 
1997 through June 30, 1998, and have 1ssued our report 
thereon dated August 19, 1999 We also rev1ewed the 
separate cost shar1ng schedule to determ1ne whether they 
were prov1ded and accounted for 1n accordance w1th the 
terms of the agreement 

Except as d1scussed 1n the follow1ng paragraph, we 
conducted our aud1t 1n accordance w1th generally accepted 
aud1t1ng standards and Government Aud1t1ng Standards, 
1ssued by the Comptroller General of the Un1ted States 
These standards requ1re that we plan and perform the aud1t 
to obta1n reasonable assurance about whether the fund 
accountab1l1ty statement 1S free of mater1al m1sstatement 

We d1d not have an external qual1ty control reV1ew by an 
unaff1l1ated aud1t organ1zat1on, as requ1red by paragraph 
33 of Chapter 3 of Government Aud1t1ng Standards, because 
no such qual1ty control reV1ew program 1S offered by 
profess1onal organ1zat1ons 1n Egypt We bel1eve that the 
effect of th1S departure from the f1nanc1al aud1t 
requ1rements of Government Aud1t1ng Standards 1S not 
mater1al because we have part1c1pated 1n the KPMG worldw1de 
1nternal qual1ty control program Th1S program requ1res our 
off1ce to be subJected, every two years, to an extens1ve 
qual1ty control reV1ew by partners and managers from other 
KPMG off1ces 

Member Firm of 
KPMG International 
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';Iii/I Hazem Hassan 

Compl1ance w1th laws, regulat1ons, contracts, and grants, 
appl1cable to SIS, 1S the respons1b1l1ty of SIS's 
management As part of obta1n1ng reasonable assurance about 
whether the fund accountab1l1ty statement 1S free of 
mater1al m1sstatement, we performed tests of SIS's 
compl1ance w1th certa1n prOV1S1ons of laws, regulat1ons, 
contracts, and grants However, 1t was not the Ob]ect1ve of 
our aud1t of the fund accountablilty statement to provlde 
an op1n1on on overall compllance wlth such prov1s1ons 
Accord1ngly, we do not express such an oplnlon We also 
performed tests of SIS's compl1ance w1th certa1n provls1ons 
of agreement terms and laws and regulat10ns appllcable to 
the prov1slon of cost shar1ng contr1butlons 

The results of our tests dlsclosed no matters of 
noncompllance that are requlred to be reported hereln under 
Government Aud1t1ng Standards However, we noted certa1n 
1mmaterlal 1nstances of non-compl1ance that we have 
reported to SIS's management 1n a separate letter dated 
August 19,1999 

Th1S report 1S 1ntended for the 1nformat1on of SIS's 
management and others wlth1n the organ1zat1on and the 
Un1ted States Agency for Internat10nal Development 
However, th1S report 1S a matter of publ1C record, and 1tS 
d1strlbut1on 1S not 11m1ted 

kf>h1~ +c:ffi, 
KPMG Hazem Hassan 
Calro, Egypt 

August 19, 1999 

-
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Hazem Hassan 
Public Accountants & Consultants 

72 Mohl Eldin Abul Ezz Street 
Mohandseen Cairo 

Telephone (202) 336 90 94 3369098 
T elefax (202) 349 72 24 348 78 19 

Egypt EMail hhassan2@nte com 

Report on the Cost Shar1ng Schedule 
Independent Aud1tor's Report 

Mr Darryl Burrls 
Reglonal Inspector General for Audlt-Calro 
Unlted States Agency for Internatlonal Development 
Calro, Egypt 

We have 
Informatlon 
0227 under 
perlod July 

revlewed the accompanylng cost sharlng schedule of State 
Servlce (SIS) pursuant to USAID/Egypt proJect No 263-
ProJect Implementatlon Letter (PIL) No 5B for the 

1, 1997 through June 30, 1998 

Our reVlew was conducted In accordance wlth standards establlshed 
by the Amerlcan Instltute of Certlfled Publlc Accountants (AICPA) 
The purpose of our reVlew was to determlne If cost sharlng 
contrlbutlons were provlded and accounted for In accordance wlth 
the terms of the agreement We also consldered the lnternal 
controls related to the provlslon of and accountlng for cost 
sharlng contrlbutlons 

A reVlew conslsts prlnclpally of lnqulrles of reclplent personnel 
and analytlcal procedures applled to flnanclal data It lS 
substantlally less In scope than an examlnatlon, the obJectlve of 
whlch lS the expresslng of an oplnlon on the cost-sharlng 
schedule Accordlngly, we do not express such an oplnlon 

Based on our reVlew, nothlng came to our attentlon that caused us 
to belleve that the State Informatlon Servlce (SIS) has not 
provlded and accounted for cost sharlng contrlbutlons In 
accordance wlth the terms of the agreement 

Thls report lS lntended 
Informatlon Servlce (SIS) 
Development (USAID/Egypt) 
thls report lS a matter of 
not Ilmlted 

~~~Ir~~t2 
KPMG Hazem Hassan 
Calro, Egypt 

August 19, 1999 

Member Firm of 
KPMG International 

for the lnformatlon of the State 
and the U S Agency for Internatlonal 
However, upon release by USAID/Egypt, 
publlc record and ltS dlstrlbutlon lS 
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State Informat1on Serv1ce (SIS) 

Cost Shar1ng Schedule 

USAID/Egypt ProJect No 263-0227 

ProJect Implementat10n Letter (PIL) No SB 

For the Per10d July 1. 1997 through June 30. 1998 

Cash Contr1but1ons 

Salarles for IEC Center and LIC Staff 
Incentlves for IEC Center and LIC Staff 
Fuel and vehlcle malntenance 
Offlce space rental, utllltles, and operatlng costs 

Subtotal 

In-k1nd Contr1but10ns 

Radlo Alrtlme 
Televlslon Alrtlme 
Press Space 

Subtotal 

Total 

16 

Budget 

LE 

904,697 
218,732 
425,779 
425,779 

1,974,987 

6,195,381 
12,536,549 

4,277,037 

23,008,967 

24,983,954 

-

Actual 

LE 

1,492,770 
165,707 

0 
0 

1,658,477 

1,314,000 
31,020,000 

0 

32,334,000 

33,992,477 

- -

Over {Under} 
Ach1eved 

LE 

588,073 
-53,025 

-425,779 
-425,779 

-316,510 

-4,881,381 
18,483,451 
-4,277,037 

9,325,033 

9,008,523 

- - - -
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Mr Thoma~ L Malone,CPA 
Partner-In-Charge 
KPMG H.vem Ha\san 
74 Mohl EI Dm AbDUl Ea Street, 
Mohandseen, 
C.lIro,Eg) pt 

Dear MI Malonc 

~~~WI~\ 

JL.4i"'JIJ ~IJ ~'JI .;SoJA 
r~~.A'~-r~'.~'. ~ 

J:!~I Ul~ r UI~I 

NO\lmbu 2~.11)1)1) 

Regardmg your financial audit report fund accountablhty statement of the 
State InformatIOn Services (SIS) under Pll No 5B for the penod July 1,1997 
through June 30,1998, I would like to conform that we do agree with the 
results of the audit as mdlcated In the dbove report 

If you ha, e any questions and/or comments please do not heSitate to contact 
me 

Smcel ely yours, 

.---

"-

--=::- 0 \ J\ \-A 
Dr S.ll.lh EI Toukln 
E'\l(.utl\c Dlrtctor 

If 



APPENDIX II 
MISSION COMMENTS 

USAID/Egypt had no comnents on the aucb. t report 


