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DATE 

TO 

FROM 

SUBJECT 

Memorandum 

AprIl 20, 1999 

MISSIOn Director, USAIDlTanzama, L 

Regional Inspector GeneralfPretona, J 

Follow up Review on RecommendatIOn No 3 from Audit Report No 
4-621-98-005-F ofUSAIDffanzama's Operatmg Expenses, Audit 
Report No 4-621-99-003-P 

ThIS memorandum IS our report on the subject audIt We have consIdered your 
comments on the draft report and have mcluded them m theIr entIrety m AppendIX II 

I apprecIate the cooperatIOn and courtesy extended to my staff durmg the audIt 

Background 

OMB CIrcular No 50 and Office of Inspector General plannmg gUIdance reqUIre a 
penodic follow-up reVIew of selected preVIously closed audIt recommendatIOns Among 
the factors consIdered for selectIOn IS that the recommendatIOn may have been closed 
based on the MIssIOn's assertIOns that correctIve actIOn was eIther completed or 
substantially complete 

Accordmgly, we selected one closed audIt recommendatIOn for a follow-up reVIew from 
the AudIt Report No 4-621-98-005-F, "AudIt of USAID/Tanzama's Operatmg 
Expenses" 

"RecommendatIOn No 3 We recommend that USAIDlTanzama review the nme 
unlIqUIdated oblIgatIOns totalIng $65,842 lIsted m Appendix III and deoblIgate 
excess funds" 

In ItS response to the audIt report, USAID/TanzanIa agreed to deobhgate all mne of the 
obhgatIOns lIsted m AppendIx III In addItIOn the MISSIOn stated that It would conduct 
quarterly reVIews of ItS unhqUIdated oblIgatIOns m the future and deobhgate any excess 
funds 



Based on the above response, RIGlPretona determmed that USAID/Tanzama had 
satIsfactonly addressed the above recommendatIOn and had reached a management 
decIsIOn thereon Subsequently, the Office of Management Planmng and InnovatIOns, 
Bureau for Management closed thIS recommendatIOn on the basIs of documentary 
eVIdence furnIshed by the MISSIOn 

Audit Objective 

RIGlPretona conducted an audIt m accordance WIth generally accepted government 
audltmg standards to answer the followmg questIOn 

Did USAIDlTanzama take effective corrective actIOns to JustIfy closure of 
RecommendatIOn No 3 of AudIt Report No 4-621-98-005-F, titled "AudIt of 
USAIDlTanzama's Operatmg Expenses," Issued by RIGlPretona on February 26, 
1998? 

AppendiX I descnbes the audit's scope and methodology 

Audit FIndIng 

Did USAIDlTanzama take effective corrective actions to Justify closure of 
RecommendatIOn No 3 of Audit Report No 4-621-98-005-F, titled "AudIt of 
USAIDlTanzama's Operatmg Expenses," Issued by RIGlPretona on February 26, 
1998? 

Based on our reVIew, USAID/Tanzanra took effective corrective actIOns to Justify closure 
of RecommendatIOn No 3, Audit Report No 4-621-98-005-F, titled "Audit of 
USAID/Tanzanra's Operatmg Expenses," Issued by RIGlPretona on February 26, 1998 

A reView of the oblIgatIOn documents mamtamed by USAID/Tanzama showed that all 
nme unlIqUidated oblIgatIOns totalmg $65,84200 were de oblIgated subsequent to the 
audit 

In addItIOn, The MISSIOn Controller reViews the oblIgatIOns on a quarterly baSIS m order 
to Identify and deobhgate excess funds 

Management Comments and Our EvaluatIOn 

USAID/Tanzanra concurred With the audit report and thanked the auditors for the 
cooperatIOn they extended to the MISSIOn staff dunng the audIt 

ThIS report has no recommendatIOns However, the MISSIOn's response IS mcluded m 
total as Appexdix II 
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Scope 

SCOPE AND 
METHODOLOGY 

APPENDIX I 

We conducted our audIt of the 1ll1plementatlOn status of USAID/Tanzama's 
RecommendatIOn No 3 from the audIt of USAID/Tanzama's Operatmg Expenses The 
audIt was performed m accordance wIth generally accepted government audItmg 
standards and was conducted at the MISSIOn's offices m Dar Es Salaam, Tanzama, from 
March 9 through 12 of 1999 

Methodology 

To accomphsh our audIt obJectIve, we revIewed the MISSIOn's documentatlonrelatmg to the 
closure of the audIt recommendatIOns for the USAID/TanzanIa's Operatmg Expenses 
audIt We then revIewed the nme oblIgatIOns totalmg $65,84200 lIsted m the appendIX 
to audIt report number 4-621-98-005-F and traced them to the deobhgatmg documents 
We also mterviewed the MISSIOn Controller and her staff to determme the current 
procedures used to reVIew, IdentIfy, and deobhgate excess commItments 
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u.s. Agency For International Developmen1 

memorandum 
Apn] 14. 1999 

/'{~~M,,! 
Peter S KJosky, Actmg Controller S. P~l~ 
Follow up Revlew on Recommendatton No 3 from A Report 
No 4-621-98-OO5-F of US AID ITanzama's Operatmg Expenses, Audit 
report No ~21 99-xxx-P 

Joseph Farmella, RegIonal Inspector Genera1lPretona 

RIG's emrul dated March 23, 1999 

The MISSion has reViewed the draft audIt report and 15 m agreement Wlth the auditors' 
comments that 

(a) USAIDrranzama deobhgated all rune unllqUldated oblIgations totalmg $65,842 00 
mc1uded m the audit report of the Ml5slon's Operatmg Expenses Issued by RIGlPretona on 
February 26, 1998 

(b) The MISSion conducts quarterly reViews of Its unllqUldated obhgatlons and deobllgates 
any excess funds 

I thank the auditors for the cooperation they extended to our staff durmg the audit 
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