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LIMITED SCOPE GRANT AGREEMENT 

Between the United States of Amenca, acbng through 
the Agency for International Development (AID) 

AND 
The Government of Jamaca (Grantee) 

r 

1 Project Tltle 

Program Development and Support 
(PD&S) 

2 AID Project Number 

532-9 106 

The above-named p m e s  hereby mutually agree to carry out the program ackvlhes described 
m thls Agreement m accordance with (1) the terms of this Agreement, mcludrng any annexes 
attached hereto, and (2) any general agreement between the two governments regardmg 
economlc or techn~cal cooperahon 

3 Estimated Amount of 
AID Grant (Over llfe of 
acbvlty) - US$ 68,53 1 51 
of whlch this acbon 
provides for 

$ US 68.531 51 

4 Grantee Contnbution 

$ US 22,615 40 in-lund 
contnbutlon 

5 Project Assistance Complehon 
Date 

September 30, 2000 

6 Thls Agreement conslsts of this t ~ d e  Dage and 
Annex A Project Descnptlon 
Annex B Standard Provlslons 
Annex C Illustrative Budget 

7 For the Grantee (Typed Name) 

Shirley Tyndall 

Srgnature - r j--Y , 
/ '  

,k -- . 
/ / 
,' , i 

Title 
F~nanclal Secretary 

Date 4 /&~/v 

t 

8 F o r  the Agency for Internabonat 
Development (Typed Name) 

Moslna H Jordan 

S l g n a t ~ r e ] ~ ~ ~  / A 

Title 
Mlssion Director 

Date 'g 130 /? $ 
' /  / /  



LIMITED SCOPE GRANT AGREEMENT 

Between the Unlted States of Amenca, actmg through the Unlted States 
Agency for Internatronal Development ("USAD") 

and 
The Government of Jamaca ("Grantee") 

Achvity Trtle Program Development and Support (PD&S) 

US AID Actrvity Number 532-9 106 

Purpose USAID and the Grantee hereby agree to carry out the Acbvity descnbed m 
thls Agreement In accordance w~th (a) the terms of this Agreement and (b) any 
general agreement between the two governments regarding econormc or technical 
cooperabon Specifically, this grant wlll support the development of a strategy for 
USXID's Caribbean Regional Program 

USAID Contnbutlon USAID, pursuant to the Foreign Assistance Act of 1961,as 
amended, hereby grants to the Grantee U S dollars 68,531 5l("the "Grant") to be 
expended as descnbed herein 

Grantee Contnbuhon The Grantee wlll provlde an ~n-lund contnbutron of U S 
dollars $22,615 40 over the llfe of the grant 

Completion Date September 30, 2000 

Thls Agreement cons~sts of (a) thls Title Page, (b) Annex A, the Activlty Descnptlon, 
(c) Annex B, the Standard Provls~ons Annex, and (d) Annex C, the IlIustratrve 
Budget 

USAID Ma1 Address 9 Grantee Ma1 Address 

Mission Dlrector 
US AIDfJamaca 
2 Hanlng Road 
IClngston 5, Jamaca 

Mlnistry of Finance & 
Plannlng 

30 Natlonal Heroes Clrcle 
Klngston 4, Jarnatca 

For the Grantee 11 For USAID 
S~gnature Signature 
Name Shlrley Tyndall Name Mosina H Jordan 
Title F~nanclal Secretary, Mln~stry Tltle Mission Drrector 

of Flnance 
Date Date 



ANNEXA 

Project Description 



PROJECT AGREEMENT 
ANNEX A 

PROGRAiM ACTIVITIES DESCRIPTION 

1 Project Tltle 
Program Development and Support (PD&S) 

2 AID Project Number 
532-9106 

3 PD&S funds will be used to finance the idenbficabon, deslgn, support, aud~t, 
evaluation and closeout of USAID activihes (including pilot achvihes) Uses of PD&S 
funds are as follows 
a Surveys of customer attitudes and opinions, and other customer relations efforts 
b Strategy-related studies, sector assessments, or other special studles that assist m 
defining strateglc objectives, enhance pollcy dialogue efforts or lead to a better 
understanding of inst~tubonal or technical constrants 
c Development of programs or act~vlties, feasiblllty studies, operations research, and 
pllot testlng of hypotheses that may lead to the evploratlon of new strateglc direcbons, or 
to the final des~gn of a program or acbvlty 
d Small research acbvitles or support thereto, zncluding state-of-the-art surveys/studies 
requlred for exploration of new strateglc directions 
e General purpose actlvitles such as semmars, workshops, and specla1 economic, 

sectoral or statisbcal surveys and studies that cafinot be assoc~ated wlth a slngle, dlscrete 
program or achvlty Thls includes the pu~llcation and other dissetninatlon of appropnate 
research and technical studies 
f Evaluations, closeout activities, audits, or firancial management revlews not otherw~se 
budgeted m the agreements for speclfic actrvihes or programs 
g Pre-achvlty or pre-program lmplementatlon costs or bndge fundlng between 
termlnabng and follow-on acbvihes or programs 
h Costs assoclated wlth rnonitonng or auditing program asslstance actlvlt~es such as 
cash transfers, commodity Import programs, sector asslstance, and PL 450 
I Program costs assoclated with monltonng or audltlng host country owned local 
currency when local currency is unavalable for th~s purpose 
j Travel or short-term tranlng costs of host country public or pnvate sector, counterpart 
and/or non-government institutions 

4 Special Provlslons 
A The Host country contribution wlll be delivered in-knd through the pmcipahon of 
Government of Jamaca personnel on program actlvibes, such as deslgns, evaluahons, 
seminars, workshops, etc , requiring expemse from the Government of Jamaca 

3 PD&S funds are not to be used for the following a Commodity procurement 
except for lncldental procurement of expendable items in connect~on with procurement of 
services that are othenvlse permrsslble under thls guidance b Speclfic acbvibes ln 
excess of one year's duration or In excess of $500,000 except where specifically justdied 
to and approved by the Mlsslon Director, or USAIDIW equivalent 



ANNEX B 

Standard P rovls~olns 



Standard 

m c l e  A Defin~tlons and Implementahon Letters 

SecQon A 1 Defin~hons As used in thls Annex, the "Agreement" refers to the 
Strategic Objecttve Grant Agreement to whlch thls Annev IS attached and of which this 
Annex forms a part Terms used in this Annev have the same meaning or reference as in the 
Agreement 

SecQon A 2 ImplementaQon Letters To asslst the Grantee In the ~mplementabon of 
the Agreement, USAID, from hme to hme, w~l l  issue ImplementaQon Letters that wlll 
furnish addlhonal information about matters stated m this Agreement The P m e s  may also 
Issue jointly agreed-upon Irnplementatlon Letters to confirm and record then mutual 
understanding on aspects of the ~rnplementat~on ot thls Agreement Irnplementatlon Letters 
can also be Issued to record revlslons or exceptions whlch are permitted by the Agreement 

Arhcle B General Covenants 

Secbon B 1 Consultahon The P m e s  will cooperate to assure that the Objectwe 
and Results of th~s Agreement wlll be accomplished To this end, the Parues, at the request 
of either, wlll exchange vlews on progress towards the Objechve and Results, the 
performance of obl~gatlons under thls Agreement, the performance of any consultants, 
contractors, or suppliers engaged under the Agreement, and other matters relabng to the 
Agreement 

Sectlon B 2 Evecutlon of Agreerneqt The Grantee will 

(a) Canry out the Agreement or cause ~t to be carned out with due dil~gence and 
efficiency, In conform~ty with sound technical, financial, and management practrces, and m 
conformity with those documents, plans, speclficabons, contracts, schedules, or other 
arrangements, and with any modificat~ons thereln, approved by USAID pursuant to this 
Agreement, and 

(b) Provide qual~fied and evpenenced management for, and tram such staff as may 
be appropnate for the mantenance and operation of actlvltles financed under the Agreement, 
and, as applicable for continuing activities, cause those actlvihes to be operated and 
mantamed zn such manner as to assure the contlnu~ng and successful ach~evement of the 
Objectwe and Results of the Agreement 



Sectlon 3 3 Ublrzatlon of Goods and Servlces 

(a) Any goods and servlces financed under thls Agrcernent, unless othenv~se agreed 
m wntrng by USAID, will be devoted to the Agreement unhl the completron or temnaQon 
of the Agreement, and thereaiter (as well as dunng any penod of suspensron of the 
Agreement) wrfl be used to further the Objecbve of the Agrsement and as USAID may dxect 
rn Irnplemen tabon Letters 

(b) Goods or servlces financed under this Agreement, excqt  as USAID may 
othenvlse agree m wntlng, will not be used to promote or asslst a forelgn a3d project or 
actlvity associated wlth or financed by a counuy not lncfuded m TJSAID Geographic Code 
935 as m effect at the m e  of such use 

(a) This Agreeneqt and the Grant wrll bi= tree from an) wauon or fees lmposed 
under laws zn erfecr In the tetntory of tre Grantee 

(b) To the eytznt that (1) any cor,tractor, lncludlng any consulhng fun, any 
personnel of sucn contractor rinanced under the Grant, and any propertv or transacnon 
relatmg to suctl contracts and (3) any commodity procurenelt transacbon filanced under the 
Grant are not exempt rrorn ldentirlable ayes, t ~ ~ r f s ,  dut~es or other levles rmposm under 
laws In effect :n the terntom of the Crutee, the Grantee ~1.11, as and to the exteqt provlded 
m and pursua~t to Irnplemeqtat~on Letrers, pay or reimburse the saqe wlth funds otner than 
those provlded under the Grant 

(a) General Evemptlon The Agrement ar,d the asslstmce thereunder u e  tres from 
any taxes lmposed under Iaws In effect m the tcmtory of the Grantee 

(b) Except as provlded otherwise in thls provlslon, the General Eveqpuon m 
subsechon (a) applies to, but 1s not hmlted to (1) any actrvity, contract, grant or other 
lrnplementzng agreement financed by USAID under this Agreement, (2) any transacbon or 
supphes, qurpment, materials, property or other goods (heremafter col1ect;lvely "goods") 
under (1) above, (3) any contractor, grantee, or other organlzaQon carryrng out acbvihes 
financed by USAID under th~s Agreenent, (4) any employee of such o rgmbons ,  and (5) 
any lndlvldual contractor or grantee carrylng out actlvlnes financed by USrUD under t h s  
Agreement 

(c) Except as provlded othenvlse In thls provwion, the General Evemptron m 
subsection (a) applres to, but IS not llmlted to, the following taxes 



(1) Exemption 1 Customs duties, tmffs, import taxes, or other levies on 
the importation, use and re-exportahon of goods or the personal belongings and 
effects (Including personally-owned automobiles) for the personal use of non-national 
indlvlduals or therr family members 

Exemphon 1 includes, but is not llmlted to, all charges based on the value of such 
imported goods, but does not tnclude service charges dlrectly related to services 
performed to transfer goods or cargo 

(2)  Evemphon 2 Taxes on the income, profits or property of all (1) non- 
nabonal organizahons of any type, (11) non-nahonal employees of nahond and non- 
natlonal organlzatlons, or (111) non-natlonal individual contractors and grantees 
Exemption 2 includes Income and soclal secunty taxes of all types and all taxes on the 
property, personal or real, owned by such non-national organizatlons or persons The 
term "nabonal" refers to organizatlons established under the laws of the Grantee and 
clhzens of the Grantee, other than permanent resldent allens in the Unlted States 

(3) Exempt~on 3 Taxes levled on the last transacbon for the purchase of 
gooas or servlces financed by USAID under thls Agreement, including sales taxes, 
value-added taxes (VAT), or taxes on purchases or rentals of real or personal 
property The term "last transaction" refers to the last transaction by whlch the goods 
or servlces were purchased for use in the activihes financed by USAD under thls 
Agreement 

(d) If a tau has been levled and pad contrarv to the provisions of an exernphon, 
USAID may, In rts discrebon (1) requlre the Grantee to refund to USAlD or to others as 
USAID may drrect the amount or such tax with funds other than those provlded under the 
Agreement, or (2) offset the amount of such tax from amounts to be disbursed under thls or 
any other agreement between the Partles 

(e) In the eveqt of a disagreement about the appllcatlcn of an euemptlon, the Parhes 
agree to promptly meet and resolve such matters, guided by thrgmm~pie that the asslstmce 
furnished by USAID IS free from dlrect taxabon, so that all of the assistance furnished by 
USAID wlll contnbute dlrectly to the economic development of the country of the Grantee 

Secbon 3 5 Reports, Accounting Records, Audlts and Inspecbons 

(a) The Grantee shall furnish USAID with such Informahon and reports relatmg to 
thls Agreement as USAID may reasonably request 

(b) The Grantee shall mantan accounting books, records, documents and other 



evidence relalng to th~s Agreement, adequate to show, without hmitation, all cash, costs, 
commodlbes and propemes as of the beglnnlng and end of each penod, the rece~pt and use 
of goods and services acqu~red under thls Agreement, agreed-upon cost-shanng requlrements, 
the nature and extent of sol~c~tabons of prospective suppliers of goods and servlces acquired, 
the baas of award of contracts and orders, and the overall progress of thls Agreement toward 
complebon, lncludlng a schedule of pnor aud~t findlngs and recommendabons and thelr status 
("Agreement books and records") At the Grantee's option, w~th approval by USAID, 
Agreement books and records shall be mantuned In accordance w~th one of the followlng 
methods (1) generally accepted accounbng pnnc~ples prevahng m the Unlted States, (2) 
generally accepted accountlng pnnclples prevallng in the country of the Grantee, (3) 
accountlng pnnclples prescnbed by the Internabonal Accounbng Standards Committee (an 
afflllate of the Internabonal Federabon of Accountants), or (4) such other accounbng 
pnnclples as the Parties may agree to in wntlng Agreement books and records shall be (I) 
upon request, made avalable for revlew by USAID officlals and then designees and (11) 
mmkuned for at least three years after the date of last d~sbursement by USAID or for such 
longer penod, ~f any, requ~red to resolve any htlgatlon, clams or audit findlngs 

(c) If $300,000 or more in USAID awards is directly expended by the Grantee m 
any one year under thls Agreement, the Grantee, except as the Partres may othenv~se agree 
m wnhng, shall have financial audlts made of the funds disbursed to the Grantee under thls 
Agreement 1x1 accordance w~th the followlng terms 

(1) The Grantee shall elect to have ~ t s  aud~t conducted by e~ther (1) an 
Independent auditor In accordance w~th the "Guidelines for Flnanc~al Audlts 
Contracted by Fore~gn Reclplents" Issued by the USAID Inspector General 
("Gulde!lnesn), or, (11) upon concurrence of the USAID Mlsslon and the USAID 
Inspector General, the host country's supreme aud~t authonty The Grantee shall 
inform USAID officlals of ~ t s  audlt plans each year and annual aud~ts shall be 
performed in accordmce wlth the "Guidelines " 

(2) An audlt of the funds prov~ded under this Agreement shall be conducted 
for each fiscal year of the Grantee The aud~t shall determine whether the recelpt and 
expenditure of the funds provlded under thls Agreement are presented In accordance 
w~th generally accepted accounlng prlnc~ples agreed to 1n secbon (b) above and 
whether the Grantee has compl~ed with the terms of this Agreement Each audit shall 
be completed and provlded to the cognizant Reg~onal Inspector General w~thln 9 
months after the end of the year In which expend~tures are Incurred 

(d) (1) The USAID Reg~onal Inspector General wlll renew each report to 
determine whether r t  complles with the audit requlrements of thls Agreement Subject to 
USAID approval, costs of audits performed In accordance w~th the terms of thls SecQon may 



be charged to thls Agreement In cases of continued inablllty or unwillingness to have an 
audlt performed in accordance with the terms of this Section, USAID will conslder 
appropnate sanchons whlch include suspension of all or a pornon of disbursements untd the 
audit is satisfactonly completed or USAID performs ~ t s  own audit 

(2) USAID retarns the nght to conduct a financ~al revlew, require an audit or 
otherwise ensure adequate accountab~l~ty of the Grantee regardless of amount expended under 
thls Agreement 

(e) The Grantee shall subrnlt to USAID, in form and substance sabsfactory to 
USAID, a plan by which the Grantee wlll ensure that funds made avalable to subreclpients 
that recelve $300,000 or more in any one calendar year under this Agreement are audlted in 
accordance with this Agreement Theplan should descrrbe the rnethod~log~ to be ,zed b y  
the Grantee to sabsfy ~ t s  audit respons~bilities with respect to any subrecipient to which thls 
Section applies Sucn audit responsibilities with respect to subreclpients may be sabsfied by 
relying on independent audits of the subreciplents or on appropnate procedures performed by 
the internal audit or program staff of the Grantee, by expanding the scope of the 
indepeqdent audlt or program staff of the Grantee, by expanding the scope of the independent 
financial audit of the Grantee to encompass testing of the subreclpient's accounts, or by a 
combinahon of these procedures The plan should identify the funds made avalable to 
subrecipients that will be covered by audlts conducted in accordance with other audlt 
provisions that would satisfy the Grantee's audit responslbillties (a nonprofit organizabon 
organized in the United States that has a direct contract or grant with USAID is required to 
arrange for ~ t s  own audits, a for-profit contractor organized in the United States that has a 
direct contract with USAID is audited by the cognizant Unlted States Governmelt agency, a 
pnvate voluntary organization organized outside of the United States wlth a d u s t  contract or 
grant with USAID is required to arrange for its own audits, and a host-country contractor 
should be audited by the cognizant Grantee contracting ageqcy) The Grantee sball ensure 
that appropnate corrective actions are taken on the recommendations contarned in the 
subreclpients' auciCreports, consider whether subreclpients' audits necessitate adjustment of 
~ t s  own records, and require each subrecipient to permit independent auditors to have access 
to records and financial statements as necessary 

(f) USAID may, at its discretion, perform the audits required under thls 
Agreement on behalf of the Grantee by utilizing funds under this Agreement or other 
resources avalable to USAID for this purpose The Grantee shall afford authorized 
representatives of USAID the opportunity at all reasonable times to audit or Inspect activlhes 
financed under this Agreement, the utilization of goods and services financed by USAID, and 
books, records and other documents relatlng to this Agreement 



Secuon B 6 Completeness of Information The Grantee confirms 

(a) that the facts and circumstances of whrch it has rnformed USAID, or caused 
USAID to be mformed, in the course of reachlng agreement wlth USAID on the Agreement, 
are accurate and complete, and include all facts and crrcurnstances that mlght matenally 
affect the Agreement and the drscharge of responsiblhbes under this Agreement, and 

(b) that ~t will ~nform USAID 1x1 Qmely fashion of any subsequent facts and 
circumstances that mrght matenally affect, or that ~t IS reasonable to believe rn~ght so affect, 
the Agreement or the discharge of responsibilrties under this Agreement 

Sechon B 7 Other Payments Grantee affirms that no payments have been or will 
be received by any offic~al of the Grantee m connecuon wrth the procurement of goods or 
servlces financed under the Agreement, except fees, taxes, or slmllar payments legally 
estabhshed rn the country of the Grantee 

Sectron B 8 Informatron and Marlung The Grantee wrll glve appropnate publrcity 
to the Agreement as a program to which the Un~ted States has contributed, identlfy 
Agreement actlvity srtes, and mark goods financed by USAID, as described m 
Implementahon Letters 

Arhcle C Procurement Provrsions 

Sechon C 1 Source and Ongln 

C 1 Source and Origln The authonzed Geographrc Code for forelgn exchange 
procurement 1s Code 000 and Jamaca 

(a) Foreign Exchange Costs Disbursements for Foreign Exchange Costs will be 
used exclusrvely to finance the costs of goods and servrces required for the Agreement 
having, with respect to goods, therr source and ongin and, wlth respect to the suppliers of 
goods and servrces, therr nahonalrty, rn the Unrted States and Jamaca (USAID Geographic 
Code OOO), except as USAID may otherwise agree rn wnting 

(b) Local Currency Costs Disbursements for Local Currency Costs will be used 
exclusively to finance the costs of goods and services requlred for the Agreement whlch meet 
the requirements of USAID's local procurement pollcy which will be provided in an 
Implementatron Letter 



(c) The source and ongln of ocean and a r  shlpplng will be deemed to be the ocean 
vessel's or arcraft's country of registry at the tlme of shipment 

(d) Provisions concerning restricted and inel~gible goods and servlces may be 
provided in an Implementation Letter 

(e) Transportation by a r  of property or persons financed under thrs agreement wll 
be on carners holding Unlted States cemficahon, to the extent service by such camers is 
available under the Fly Amenca Act Thls requirement may be further descnbed by USAID 
1x1 Implementahon Letters 

Sechon C 2 Eliglb~lity Date No goods or services may be financed under the 
Agreement whlch are procured pursuant to orders or contracts firmly placed or entered into 
pnor to the date of this Agreement, except as the Parties may otherwise agree ~n wnhng 

Sechon C 3 Plans, Specifications and Contracts In order for there to be mutual 
agreement on the following rnatters, and except as the Part~es may other;vlse agree in 
wnhng 

(a) The Grantee will turnish to USAID upon preparatlon 

(1) any plans, speclficahons, procurement or construction schedules, 
contracts, or other documentabon between the Grantee and thud pmes ,  relahng to 
goods or servlces to be financed under the Agreement, including documentahon 
relating to the prequalification and selechon of contractors and to the sol~cltation of 
b~ds  and 

proposals Materlal rnodificat~ons in such documentahon will hkewlse be furnished 
US AID on preparatlon, and 

(2) such documentahon wlll also be furnished to USAID, upon 
preparation, relahng to any goods or services, whlch, though not financed under the 
Agreement, are deemed by USAID to be of major importance to the Agreement 
Aspects of the Agreement involving matters under this subsechon (a)(2) wdl be 
idenbfied m Implementation Letters 

@) Documents related to the prequal~ficat~on of contractors, and to the sohcltat~on 
of bids or proposals for goods and services financed under the Agreement wlll be approved 
by USAID in wntmg pnor to their issuance, and their terms will include United States 
standards and measurements, 



(c) Contracts and contractors financed under the Agreement for englneenng and other 
professional services, for constructlon services, and for such other servlces, equipment, or 
matenals as may be specified In Implementabon Letters, wrll be approved by USAID in 
wnbng pnor to executlon of the contract Matenal modificabons in such contracts will also 
be approved In wntlng by USAID pnor to executlon, and 

(d) Consulting firms used by the Grantee for the Agreement but not financed under 
the Agreement, the scope of thelr services and such of their personnel ass~gned to acQvrbes 
financed under the Agreement as USAID may speclfy, and constructlon contractors used by 
the Grantee for the Agreement but not financed under the Agreement, shall be acceptable to 
US AID 

Secbon C 4 Reasonable Pnce No more than reasonable pnces wlll be pad for any 
goods or services financed, in whole or rn part, under the Agreement Such Items will be 
procured on a f a r  and, to the maxlmum extent pract~cable, competlt~ve basis 

Sectlon C 5 Not~fication to Potential Suppliers To permit all Unlted States firms to 
have the opportunity to parhclpate In furn~shrng goods and servlces to be financed under the 
Agreement, the Grantee will furnlsh USAID such inforrnatlon wlth regard thereto, and at 
such tunes, as USAID may request In Irnplementat~on Letters 

Sectlon C 6 Transportation 

(a) In add~hon to the requirements In Section C l(a), costs of ocean or a r  
transportabon and related delivery servlces may not be financed under the Grant, ~f the costs 
are for transportahon under an ocean vessel or a r  charter whlch has not rece~ved pnor 
USAID approval 

(b) Unless USAID determines that pnvately owned Un~ted States-flag commerc~al 
ocean vessels are not avalable at f a r  and reasonable rates for such vessels, or othenvrse 
agrees in wntlng 

(1) at least fifty percent (50%) of the gross tonnage of all goods (computed 
separately for dry bulk carriers, dry cargo liners and tankers) financed by USAID 
whlch may be transported on ocean vessels wlll be transported on pnvately owned 
Un~ted States-flag commercial vessels, and 

(2)  at least fifty percent (50%) of the gross frelght revenue generated by all 
shipments financed by USAID and transported to the temtory of the Grantee on dry 
cargo h e r s  shall be pad to or for the benefit of pnvately owned United States-flag 



commercial vessels Compl~ance wlth the requirements of (1) and (2) of thls 
subsecbon must be ach~eved wlth respect to both any cargo transported from U S 
ports and any cargo transported from non-U S ports, computed separately 

Secbon C 7 Insurance 

(a) Manne Insurance on goods financed by USAID whlch are to be transported to the 
temtory of the Grantee may be financed as a Forelgn Exchange Cost under thls Agreement 
provlded 

(1) such lnsurance IS placed at the most advantageous competltrve rate, 

(2) such lnsurance IS placed m a country whlch IS authonzed under Secbon 
C l(a), and 

(3) clams thereunder are payable in U S dollars or any fredy convemble 
currency unless USAID agrees othenvlse In wnbng 

If the Grantee (or government of the Grantee), by statute, decree, rule, regulat~on, or 
practlce drscnmlnates with respect to USAID-financed procurement aganst any manne 
insurance company authonzed to do busmess In any State of the Unlted States, then all goods 
shrpped to the temtory of the Grantee financed by USAID hereunder shall be insured aganst 
manne nsks and such lnsurance shall be placed In the Unlted States w~th a company or 
companies authonzed to do manne lnsurance buslness m the Un~ted States 

(b) Except as USAID may othenvlse agree In wntmg, the ~ z e e  wlll Insure, or 
cause to be msured, goods financed under the Agreement imported for the Agreement aganst 
nsks lncrdent to then transtt to the po~nt of the~r use under the Agreement, such lnsurance 
will be issued on terms and condlt~ons consistent wlth sound commercial practlce and wlll 
insure the full vaIue of the goods Any lndemnlfication recelved by the Grantee under such 
lnsurance wlll be used to replace or repar any rnatenal damage or any loss of the goods 
insured or wlll be used to reimburse the Grantee for the replacement or repar of such goods 
Any such replacement will be of source and ongln of countries l~sted m USAID Geographic 
Code 935 as m effect at the hme of replacement and, except as the Parhes may agree in 
wntmg, wdl be othenvlse subject to the provlslons of the Agreement 

Secbon C 8 U S Government-Owned Excess Property The Grantee agrees that 
wherever practicable Unlted States Government-owned excess personal property, m lleu of 
new Items financed under the Grant, should be ut~l~zed Funds under the Agreement may be 
used to finance the costs of obmning such property 



Artxle D Disbursements 

Secbon D 1 Disbursement for Foreign Exchange Costs 

(a) After sabsfactlon of condihons precedent, if any, the Grantee may o b m  
disbursements of funds under the Agreement for the Foreign Exchange Costs of goods or 
scm~<s : ~ J I F & - ~ O F  the 4grement ~n ,ccordanc~ wtth 16 terms, by such of the following 
methods as may be mutually agreed upon 

(I) by submitting to USAID, with necessary suppomng documentabon as 
prescnbed in Implementat~on Letters, (A) requests for reimbursement for such goods 
or services, or, (B) requests for USAID to procure commodihes or services in 
Grantee's behalf for the Agreemeqt, or, 

(2) by requesting USATD to issue Letters of Commitment for specified 
amounts dlrectly to one or more contractors or suppliers, commltbng USAID to pay 
such contractors or suppliers for such goods or services 

(b) Banhng charges ~ncurred by the Grantee in connectton with Letters of 
Comm~tment will be financed under the Agreement unless the Grantee instructs USAID to 
the contrary Such other charges as the Part~es may agree to may also be financed under the 
Agreement 

Secbon D 2 Disbursement for Local Currency Costs 

(a) After satlsfact~on of condit~ons precedent, ~f any, the Grantee may obmn 
disbursements of funds under the Agreement for Local Currency Costs required for the 
Agreement m accordance with terms of thls Agreement, by submitbng to USAID, with 
necessary support~ng documentahon as prescnbed In Implementat~on Letters, requests to 
finance such costs 

(b) The local currency needed for such d~sbursements may be purchased by USAID 
with U S Dollars The U S Dollar equivalent of the local currency made avadable 
hereunder will be the amount of U S Dollars requ~red by USAID to obtan the local 
currency 

Sechon D 3 Other Forms of Disbursement Disbursements may also be made 
through such other means as the Part~es may agree to m wnting 



Secbon D 4 Rate of Exchange If funds prov~ded under the Agreement are 
introduced into the Cooperating Country by USAID or any publlc or pnvate agency for 
purposes of carrylng out obligabons of USAID hereunder, the Grantee w~ll make such 
arrangements as may be necessary so that such funds may be converted Into local currency at 
the highest rate of exchange whlch, at the bme the conversion IS made, is not unlawful in the 
country of the Grantee to any person for any purpose 

h c l e  E Terminahon, Remedies 

Secbon E 1 Suspens~on and Termlnatlon 

(a) Elther Party may terminate thls Agreement In its enhrety by givlng the other 
Party 30 days wntten notice USAID also may terminate thls Agreement in part by givlng 
the Grantee 30 days wntten notlce, and suspend thls Agreement In whole or in part upon 
glvlng the Grantee wntten not~ce In addltlon, US AID may termlnate th~s Agreement in 
whole or ~n part, upon glving the Grantee wntten notice, if (I) the Grantee fals to comply 
wlth any provision of thls Agreement, (11) an event occurs that USAID determines makes ~t 
Improbable that the Objective or Results of the Agreement or the assistance program will be 
attamed or that the Grantee wlll be able to perform ~ t s  obllgatlons under this Agreement, or 
(111) any disbursement or use of funds in the manner herem contemplated would be In 
v~olabon of the legislat~on governing USAID, whether now or hereafter in effect 

(b) Except for payment whlch the Parhes are comm~tted to make pursuant to 
noncancellable commitments entered Into w~th third partles pnor to such suspension or 
termmabon, suspension or termination of this entlre Agreement or part thereof wlll suspend 
(tor the penod of the suspension) or termmate, as appl~cable, any obhgabon of the P m e s  to 
prov~de financial or other resources to the Agreement, or to the suspended or terminated 
pornon of the Agreement, as appl~cable Any portlon of this Agreement which is not 
suspended or terminated shall remaln In full force and effect 

(c) In add~t~on, upon such full or partla1 suspension or termmation, USAID may, at 
USAID's expense, d~rect that title to goods financed under the Agreement, or under the 
applicable portlon of the Agreement, be transferred to USAID ~f the goods are in a 
deliverable state 

Secbon E 2 Refunds 

(a) In the case of any d~sbursement whlch is not supported by valid documentabon m 
accordance with thls Agreement, or whlch IS not made or used in accordance wlth thls 
Agreement, or whlch was for goods or servlces not used m accordance with th~s Agreement, 
USAID, notwlthstand~ng the avalab~lity or exerclse of any other remedies under this 



Agreement, may require the Grantee to refund the amount of such dlsbursement rn U S 
Dollars to USAID withrn sixty (60) days after recelpt of a request therefor 

(b) If the falure of Grantee to comply wlth any of its oblrgatrons under thls 
Agreement has the result that goods or services financed or supported under the Agreement 
are not used effectively m accordance with thls Agreement, USAID may rqmre the Grantee 
to refund all or any part of the amount of the drsbursements under this Agreement for or m 
connection wrth such goods or services In U S Dollars to USAID wlthin sixty (60) days 
after recerpt of a request therefor 

(c) The nght under subsechons (a) or (b) to requlre a refund of a drsbursement will 
conhnue, notwithstanding any other provision of this Agreement, for three years from the 
date of the last drsbursement under this Agreement 

(d) (1) Any refunds under subsections (a) or (b), or (2) any refund to USAID from a 
contractor, supplier, bank or other third party wrth respect to goods or servrces financed 
under the Agreement, which refund relates to an unreasonable pnce for or erroneous 
lnvolcrng of goods or services, or to goods that did not conform to speclficabons, or to 
services that were inadequate, wrll (A) be made avalable first for the Agreement, to the 
extent jusbfied, and (B) the remander, d any, wlll be applled to reduce the amount of the 
Grant 

(e) Any Interest or other earnings on funds disbursed by USAID to the Grantee under 
th~s  Agreement pnor to the authonzed use of such funds for the Agreement will be returned 
to USAD rn U S Dollars by the Grantee, unless USAID othenvlse agrees In wntlng 

Secbon E 3 Nonwaiver of Remedies No delay 1n exercrslng any nght or remedy 
accruing to a Party in connecbon wlth lts financing under ihls Agreement wlll be construed 
as a waver of such nght or remedy 

Sectlon E 4 Assrgnment The Grantee agrees, upon request, to execute an 
assignment to USAID of any cause of actlon which may accrue to the Grantee in connecbon 
wrth or anslng out of the contractual performance or breach of performance by a Party to a 
dlrect U S Dollar contract which USAID financed in whole or in part out of funds granted 
by USAID under thls Agreement 



m c l e  F Mscellaneous 

Sechon F 1 Job Loss, Export Processing Zones and Workers' TClghts 

(a) No funds or other support provlded hereunder may be used In an activlty 
reasonably llkely to Involve the relocabon or expanslon outside of the Unlted States of an 
enterpnse located in the Unlted States if non-U S production in such relocabon or expanslon 
replaces some or all of the producbon of, and reduces the number of employees at, m d  
enterpnse 1n the Unlted States 

(b) No funds or other support provlded hereunder may be used m an achvlty the 
purpose of whlch 1s the establishment or development in a forelgn country of any export 
processing zone or deslgnated area where the labor, environmental, tax, tanff, and safety 
laws of the country would not apply, w~thout the pnor wntten approval of USAID 

(c) No funds or other support provlded hereunder may be used in an achvlty whlch 
confnbutes to the vlolatlon of internabonally recognized nghts of workers in the recipient 
country, lncludlng those m any deslgnated zone or area In that country 



ANNEX C 

Illustrative Budget 



ANNEX C: ILLUSTRATNE BUDGET 

I Program StrategyJActivity Designs $68,531 51 

I1 Program Evaluation and Support 0 

I11 Speclal Studies 0 

IV Workshops, Guest Speakers and Seminars 0 

V Pre-implementation and " br~dglng " activities 0 

TOTAL $68,531 51 


