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DEVELOPMENT
MEMORANDUM
TO. Linda E Morse, Mission Director, USAID/India
FROM.  Bruce M. Waits, RIG/Bangkok [ wsce -1/ &0

SUBJECT  Audit of State Innovations 1n Family Planning Services Project Agency for
Fiscal Years 1994, 1995 and 1996 (Project 386-0527)
Audit Report 5-386-98-001-R

The subject audit report was prepared by the accounting firm V K. Metha & Co of New
Delhi, India The audit covered receipts totaling $17.3 mullion for the period from May 22,
1993 to March 31, 1996 (fiscal years 1994, 1995 and 1996)

The audit objectives were (1) to determine whether the State Innovations in Family Planning
Services Project Agency’s (SIFPA) Fund Accountability Statement presents fairly, in all
material respects, funds recerved during the audited periods; (2) to report on the adequacy of
SIFPA’s internal control structure, (3) to report on SIFPA’s compliance with applicable laws,
regulations, and terms of the agreements; and (4) to report on SIFPA’s compliance with Sub-
recipient audit requirements

The auditors concluded that the Fund Accountability Statement presents fairly, in all material
respects, the funds received for the above mentioned fiscal years Similarly, the auditors
noted no material nstances of noncompliance with applicable laws, regulations, and
agreement terms However, the auditors did note five material internal control weaknesses,
including mstances of noncompliance with Sub-recipient audit requirements. Furthermore, we
considered a sixth internal control weakness, reported but not highlighted by the auditors, to
be a material weakness.

We are making the following recommendation to be included 1n the Agency’s Central Audit
Tracking System

Recommendation No. 1: We recommend that USAID/India ensure that the State
Innovations in Family Planning Services Project Agency correct the material internal
control weaknesses identified in Findings Nos. 1, 3, 4, 5, 6 and 7 of the audit report.

We appreciate the courtesies and cooperation USAID/India and the State Innovations in
Famuly Planning Services Project Agency extended to the auditors and our staff during the
course of the audit.

US MAILING ADDRESS

C/0 US EMBASSY TELEPHONE
BOX 47 66-2-253 3739
APO AP 96546-7200 66-2-255 4;@5
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%' % % 1/24, Asaf Alt Road,
. . ./Mfa 3 3 New Delht-110002

Fax 011-3265278

CHARTERED ACCOUNTANTS Telex 031-61491 TRAD IN
Telephones 13855
3239552 SRRy ) /7
Trantmattal Letter
This Evecutive Director 2111997

State Irmovetions an Familw
Flanming bDervaices Project Agency
G F azliash Tower.

195 Maidban Dabha MHara.

LUCE NOR-D2HGE81

UoF,

HMadeam.,

ey Pruogramme Mgl fuzwtsﬁvggégg
175794, 1994-95, 1995-74
We refar b tetier  detedg  Z0th June. 3797 of Fr.F Wb L Banha-General
Manager {iFaDrantorming us of ouwr éeppoantment as Audirtors for the above
mentionecd  awdit. Me have now completed the asudat and submit our  report

A& wundor ]

This report presents the res u;ta of our Frogramme Audilt for the  vears
197534 wpn 1FYE-FE. cooerang AID Project Nol 336-@8507.

1.FROJECT BACH GEQOUND

The FProject. Immovations in Family Flamiaing Servaces., 1 intendsd to

assist  the Govermnment of Indis in reorientang Aand revaialising 1ts
Family  Flanvang Frogramme. it seel s fto bring about a eharp reduction an
the  level of reproductive rertailaty an the State of Uttsr Fradesh by
signrfroantly increasing the use of modern conty agepltron.over a ten vear
[ TES e W e T 8

The Froject seels to tocus ond

1) Increasing access Lo ftamlly Dlanning services.
ixdimproving the guality of family plannaing services.
iraadrromoting family plamming activaities.

The Froiect was to function an fows components  Fublic Sector . Non-
Governmental Sector, LContracepllve Socral Marteting and Research  and
Evaluation. with all components having sagnificant traamaingainformation.
education., comminications and management interventbions.

The above obiectil.ss wers to be achgived throuagh & Sccietvy regastered ain
Uttar FPradesh which would be autonomous in its functionaing. Thus State
Innovations inn Family Planning Services Project Agency (5IFFSA)
came into esastence. as & Registered Scciety on JI0nd Mav 19905,

e
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V. K. Mehta & Ceo.

e tobtal amount of &1ID support for the project ais eqdpected tn ecoual
LS. 4705, 880,808, Through thisg Agreement Al .D.antends to contraibute &
toial MnF ULS.ET05,880, 88810 wncrements.The ainrtial  amount beang
Uoo o 820,606,008, I addaition A.1.D0 antends 1o provade goodo. SOrviceEs
ard trainaing valued at approgdamstely U.5.%106, 000,089,

The daisbursements to the socaists are FPerformance Hased.

Pt a1 planned that. of the Agreesment amount.,$ 156,085.,0887 - woulo  be
disbursed throuwgh Fer{ormance Hased Disbursement, over the life of the
FIF s B L

The Periormance Hased Disbursement svetem involvses payvments i alnty
achervenent of specarfisd benchmart andicators. fAccordaing to the prouisct
agroement Jdetarled amplementation plans are prepored by the Societs  and
theee are sod by UL3.4A.7T.D. for developing performance  boenchimart
i consuwltation wiih the Government of dittsr Pradesh. the Governmernd  of
tndia,  and thie Sociebs. Thess FPerrormance Benchmart s ajong with  ther
indicatores of achelvement and values are developed an advance  and  set
forrrlhn o the Froject Ieplessntation Letters which are  sagned be the
Government of Indasa and UWB.48.1.0. The procedures for certifyvaing
atigivonent  of benchmarl s and claiming pavment are specified o PIL LG
arnd &re edplaingd further an this rewori.

O achuewrvemsnh of & parbocular benchmard o the Erecutaive Darector of the
Roarrety  vends  the reguasite verificsation materzalc for esach  acheaved
penclhmart Lo ULbh.A.1.0.. Phinwstere of Health and Family Welfare, Govi.oof
Indle and Govibe  of Ubisr Pradesh. for cosmmente praior  to placang 1t
before the Governing Body of the Societys for approval.The Governing Body
stibgegquentiy  approves  the achelvemsnt of Benchmarts 1 3ts meeting.
whiach muslt havse bthe parbticaipatbtion of ULS.A.TI.D. representatives.

Subsequent  to the Governing Pudy’ s approval. the Eaecutave Direclor as
Eacculive  Secretary of the Sccreby anforms.through  the HMimastry  of
Health and Family Welifare., the authoricsed representative of the proiect
i bhe Depar bment of BEconomic Affsirs, Ministry of Finance.Gove.  of
Indaa of the Governaing Body ¢ aporoval an aseting the Denchmarts. 1in &
lettor setting forth how the benchmart s have been acheived. alongwith
appropriate documentation as evaidence of the achsivement.

n receLph of the advice  from the Department ot Foonomic
Atfarrs.Maimastry of Finance. Bovt of Indie that 211 specified conditions
for the achelvement of the benchmart have been met.,and U.S.4.1.0 mal ing
the Ffinal detersanation that the benchmartes have beern arhesved.
UoSam. I 0. anforms the Bovi of India that funds spescifred in U.8.%, +or
the benchuart s acheived., are resdy Lo be disbursed. Upon receivang  this
notrfication.  the Minastery of Health and Family Welfare. Govi of India
thisburses  the Rupse sgui.alent of the U.S.3% amount of the value of the
bernctiusart to the Societly from itts sepsrate  Budget Account  for the
1L.F.#.8. Project. The Govi of India. 1z reambursed for the funds thus
roleased. to the Society. {rom ULS.8.1.D..

.
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V. K. Mehta & Co.

Upto  Tlst  March 1996,U.8.%817.768 Million had beern disbwresd to the
projzect on the basie of 17 benchmart o acheived.  ReDedS 40608, 800 . converted
at the average rate of ReTD, 63 to & £3.

DL ALDRIECTIVE / SCOPE OF AUDIT.

The chiecbtivee znd scope of the aundit were:

1) Merificataion of disbursement of U.S.%$%17.78 Mallzon by UL5.AL1.0. fou
bhe |7 Benchmartis vizo: Benchmasrd Mol 2. 5,8 .10 . 12, 1. %2, 1&. 13, 223,
Da MR, A8, 14, 17, and T4, wilh suoporting documente.reports and recordo
to veraidy Lhat gach of the 17 benchmarts were met. that the acheivementbts
were  endorzed by BIFFSA s bovernang Sody and  that  the necesrsar v
certirficate was given +tor claiming the disbursomesnt.

11} Adeguac s of SIFPSA's fainancaial and control svelens.
1rid SIFPEAS s complirance with Agreement berms and  apolicable laws and

reaulations asx they apoly to the Perforseace eced Disburcement  Svsten
anc luding repor bang of counterpart contrabutions.

1w SQIFFS6' s compliance with the reguiroments for ATHTAES L Fimamo aald
adr s of Jub-recipzents bo determine 1§ the audits were oer For med For
Suts-recipaents who  had  been disbuwsed more than W.3.3F 0 DEROE. 1m0 &

Famancial vear, resorts wers recelved and coreecbive actbions wsre tad &
an adents faed problems.

—eH. The proceduarss performed for the above mentioned srope of worl are
CiviEi e lows
1) Verificatron of the oenchmarts achsilved. sitated hove . was done

=t
With Froiect Implementation Letters Mo:ll and 22 for Lhesr  terms  and
conditiors, with the necessary documentataorn’ word plane  regusred
thereunder. Governing Body approvals. and lstters Lo the Ministry  of
Health and Family Welteare with the certaficate as prescraibed by Clause
Viil.b. of Froject Implementation letter Mo:id.

b R fdequacy of SIFFSA's Fanancial and control svetems waz evaluated
S

&} Epamination of 56 projects 1n Fravato and CGovernment Sectors.
ganctioned for Rsl76.5 Million, (approgamatelyd U.5.8 S5.89 Million @
2 D0 per $) for Sanctions. Agreements. Ouarterly Feports. and other
presiribed matters. as per the Fainance and Accounts Manual, for the
disbursements made.

by Broadlv reviewang the Public Sector Prosect dasbursemsnts Lo
Ghief Medical Officers, Family Welfare Directorate. Employvees State
Inmurance Scheme Drirectorate for sanctions. purpose, and end-utilagation
oF funds.
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) Reviewing the procuremenl svetems and controls on Caoital
ITtems.

d?l Reviewing Lhe oyobems and controls on Establaishement and
Administrabive Espenses.

) Reviewing the financial delegeation of sgnid  sanchtiomang of
expendl bure pavpents vIE-a~vis powers delegated and raies framed.
112y SIFFSA's comoliamce  with Auaresment terms. applicaole laws  and
regulations, and couwnterpart contraibutions, 10 so {far as thevy applvy o
the Ferformance Based Disbursement sveten was done. by verification of
the applicable terms  and condations  of e relevant Frozsot
Implementation Letters. ASgreement  terme. and Sudat Certidaiceates
received from the Sccountant General (Audibt) ULP.
vl SIFPF8A s compliance wilth Srmuxl Audat reguaroments was verafed
wath  the Muwdrt Plan furposhed by SIFPES «nd the Audit Reporte recesved
Iy BAFPSA.

-« BESULTE OF AUDIT

1} The veraficataion of supporting documenis.reports and records  {or
wndicators of  achesvemsEbl «3 st forth in the Prorect Isplesmcentabtion
Letters revesled that for each of the 17 Benchmarbs, conditions roguared
were met. the acheivement was aopproved by the Soverning Body,  and  the
prescribed certificaie was given an the the letters 1o the Mimastry of
Health & Famils Welfare, Government of India.
11} Evaluatiwon of BIFFSY £ financilal and control svotems revealed s

L.act of  adeguate monitoering on end-use of funds.

faudat Fandang Hosl)

inadegquate follow up of Advances Recoverable

{(Fudat Fanding No 20

Fhyvsical verifaication of figed assets not having been conductied

and rdentifrcation numbere not having  been mar b ed thereson.

{Audat Fanding Mo )

Mon  bool ana  of eqdpendature of  Sub-recipients  in the

accounts of SIFPEA.

(Audat Fanding No: 49
1113 SIFFSA's meeting of Compliance reguirements with  Agresssnt

terms and laws and regulations

far as they were applacable

system, with respect to 1tems tested,

in &ll material respectes. with

including counterpart contraibutions 1n so
to the Perforsance Rased Disbursement
re/ealed that STFPSA. had complaied
the requiremento.

4q



V. K. Mehta & Co.

17 Verification of reoulrenents {for annual Financial sudate of Sub-
Feciplente, vig-«-vie perforaang of audaite. vreceapl of  reports.  and
corrective aclion taten on rdenis fried problems revesleds
Audit of cerrtain Sub--hecipaents aere set to bhe comrleted or
wde rtni*r

"~

shucat Fandang Mo: 59

Short—comangy 10 Hudil reporls relasting to mon—fuarmishang of
Heceiwpt and Favment Accoeunts. aniormation on amount of Grant
audited.poriod of audat. comments on adequacy of anternal
controls ‘compliance requirementes and managemnent comments.
(fudda b Fanding Mos &2

Inadesuate {fnllow wup of audiy reporle and settisng of
obsersalbions thercln.
vAudat Fandaing Hos 73

4.tlanagensnt Comments..
Thee Hanagement Comments o, eacn of  the above finda
furrashed with the relevant Schedule of Audit Fuindaing furns hcd o FPage

Bz dle o fRage HosD?) of thaiz report.

,F'
il
1
-5
m

B
)

S.lanagemnsst Lebter .

{Terteaan obeservaltionsz. obher than tnose furnashed 1o the Schedules
ot radit Fandings, relataing to Internald Controls.  Auditis of  Gub-
recipirents. Rules of the Socisty and other procedural matters &re
furnished 1n & seperate lotbker dated 27011097,

,..

wWe would laite to tale this opooritunity fo eipress our gratatude for  the
aesistance gliven oows by the managenent and stadfd of Stabte Innovations
. Family Flammaing Sorevsces PFroject Agency durang the course of our
atida b

Vet JMehta & Col”
Chartered Accountants.
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Frogramme ~udit of State lnnovatioms  an Famaley  Flanning
bervate: Prooeclt fgency
for the peracd 20 .8.950 to Li.75.96

INDEFPEMDENMT SUDITORS REFORT

e FHEE FURD ACCOURNTARILITY STATEMENT.
The E.ecutive Dircobor.
State Innovatione in Famils Flanming
Bersites Froject Aosncy.
Om | sslash Tuwer.,
19 -8 Vaidhan Gabha MHarg.
LUCE MG Paaitd .
18 I

We  bave audsted The furd acrmuhtaii}A*w statemnent.in =0 4ar as 1t

rizl ates to bhe receigpb of  Grants  under  the Ferftormance Hased
Disiarsement orystem. of Dtatle inmovatzicons an Famil . Flanning Services
Frogeie b RO /. For bhe period 2205090, to Z1.2.95. 0 The  Fund

Arotntabalits Statewment 1¢ the responsibality o1 Etate  Innovatiosne  in
Famil. Flamming Services Project Sgencv management.Ouwr responsaibalaty

12 Yo e press an apanilon on the fund sccountataliztv statement based  on
ce St

e

Ficept as diccusesd in the following paragraphs . we conducted our sudat
wf the fund accountapilliby statement 1n accordance wilh U.5.0overnment
cuditang standards.  r1ssued by the Comptroller General of ithe Unated
Shales. Those standards reguare that we planm and perform the aadit to

o
ghtain reasonable sassuarance  about whether the  +und accountabilaty
1 £

e batement % free v materis: misstatement.dn audit includes
EAKMITILNG . ON & test  basis.evidence supportaing the amounts and
disclosures i the fund accountabilziy statement.fn audait also wncludes
assessing  the sccovnting praincaples used and signiticant estimabtes made
by management, a8 well as e.alusting the orerall finmancial statement
presentation.  We belisgve that our audit provaides a @ reasonable

hacis for our opinicb.

We do not have a continuang education grogram that +ully sataisfies the
remutrenent set forth in Chapter Z.par.d of U.5. Government Guditang
Standards . However, our current program provides for oat least 82 houwrs of
continuang education and training every two vearse in continuing sducation
programs conducted by the Institute of Chartered fSccountants of  ndaa.
and our anternational affiliates,. TAG International.lllaincas-U.5.4.

We did not have an e.ternal gualaity control roview by an unaffaliated
Aadrt  organisal lon as required by ChapterT, of U.S.6overnment  Auditing
Standards. F AN e rice sWEh program 1< of fered rv profeseiornsl

~~ ¢
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V% 1/24, Asaf Al Road,
f . ‘M 3 % New Delhi-110002

Fax 011-3265278

CHARTERED ACCOUNTANTS Telex 031-61491 TRAD IN
Telephones 783552
P 255525 %550%/9.
FROGRANME-GUDLT
ar
SFATE IMMOVATIIGHNS I8 FAMILY PLAMNNING cERVICES PRHOJECT
AEEMECY

US—-410 FPROJECT Mo 286-0507

EUND BCCOUNTARILITY STATEMENT
PO THE PFRIOD

NS O SIS St )
SUDGET Al TUAL LNBUPFORTED - AMELIGIRLE
IR COSTS
b= hig kS R Hs
Aellzom)
INCHRE
FERI(
P
RN I
Framl Feoelvedd 3 L.84, Ml M1l
FERIGD
LaBeEd
T4 71.5.50
fr amt Hecoeaved Ml ol 43 4 Mol
PERIOD
i-.4.52
19 21 5.%26
Grant Recerved bk &l 15,40 Ml M2l

EXFENDI [URE

Bol ANCE 3B R&SNL

NOTES

liGrant Feceived.fs 53650008080/~ recresents funds received by
th@ Society on account of 17 Benchmart s acheived by the Society for
% 17,728 Millaon (converted at the average rate of Rs 202065 to & $).
Thﬁ funda whiaich were received bv the Bocrety., from the Govt.ofindis,

have beern dicbhursed by USATD.to the Govit. of [ndia.

DrEschange Hate a1s not applicable. as  the amounts of
Ferformance Benchmarbs scheilved. are recezved by the Socistes in
Indian Hupees. from the Govit. of Indiz. at difrerent points of time,
wilth different siuchange rates prevairlang on those dates, and the

3
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Hote: to the Fund Accountability Slabtement

Govt.oflindig recsives from USAID. 1n U.8.%.the value of the
Ferrormance Benchmari s acho: sed.

S omr bthar owas a frogrammne Oudit coverang verafication of
atheivenenl otisnchinar s and the subseguent reimbivrsemnent of value
af Denchmartey acheived.  ouwr verzdacation waes restricted to the
Groamt recerved vig-s-vie the salue oF Benchmart s achel ssd.
Conceaurntly snformatio/fioures for Eapendatures and other 1lems
are not stated above.

Q
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PROEROMME ~ALDIT

PLEGINING SERVICES PROJECT

U1 D-FRUGEDT ~ Moy Sse

GEHFDULE OF COUNTERFART CONTRIBUTIONG

Fob THE FERIOD

Cararda i Sio el

Ariay e SLl.of Lihwe Frogeol agreement,beteween the Gost of  Indizs
and Wi-NL.provades oy thee Grantes to conliminube to the project
# toial of sowavalont of 40086, 808/ -, inclading cwsts borne on
e arne band bocoss.tr Phe totnl resowrces bthe Brantee 18 edapected
tw procide For the projoct. Lhe Urantes wat g pe~ted  to prosids

o

urnder Wh1w aGr et Lhe Rug;w egurvotanl o 4@, G030, 008/~ vz
Felld frores Mo 240 Mulizony canctudong costes Borme on oam oan band

| ENE AN

]

Clavwe 40 of ther  fGmpiifaod bFrogect 3M£CFlmthﬁ (EAnne e 1-
LoeaMod. i oq0 Yt atdios for o the Govt of Tnd:a ensuring  that

AN S funds prosaded for o thir proJect are addaitaonal to the
aqarstant leoel of eipendilore by SDhie Goed m( U.F.sor  Familwy
Wel faoro oaig thed Goct of WP oupendatures {for Family Welftare are
matiibaired &l the 19708 71 levels or higher.Further 1t is also
pito. acies Lhat  ihe Lovt of WU.F. would  encsure that thear

gomid) bares . for Fantdy Weliares are mewuntainen &b the 199871
tevels or magher.dbien Hud.Doad o

Undesr O twcle .50 ofFf the Frotject Ngrecemenl. betweern the Govt  of

Indax  and US-ATU, bher Grantee agreed o furmash o 4.1.D.an
wribing.annually dursng the Lude of the projechk, a reoort of Lhe

Grantess contrabutaeon an cash ancd oan Pand hasis.,

Statoments of Host Couwnbry Combributions rrom thm Aocountant

Oenegralitudati--U.Pofor  the rears 19575 -94 , 199495 1990345 were
3o s 1ded far vierrfrocation., These sitateaments show an  edpenditurs
ofRs1RS D60, 8868/~ dor the vear 19975-%3 ,Re 970,526,806/ - for the
-3 1:%4~ﬂbq Rsld9%. 7 /79,8807 - for the sesr ??qw?mg hasing besn
boot ed ander hedad of Family Weldtare by Lhe WWP.Govt.Thus the

Fgreement reouarsments for Counterpert C@ntrlhntlmn$ of [Asl1’4@
Millaom were mei.
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New Delhi-110002
CHARTERED ACCOUNTANTS Pax"011-3265278
Telex 031-61491 TRAD IN
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Frooramme audat of State Tonovations in Fams iy Planning
1oes Froseo b Agenoy
Yoy the peraeod 20,0090 to Ti.T0%0.

5NDEPEHQFN1 AUDTTORE REPORT
O IMNTERNAL CONTROLS.
Tihie HEuwculive Dairector.
State Irmovataons an Famzdy Flannano
dervicos MFrojecl Agency.
dm P arlash Tower.
196 Vidban Sabha Marg.

e o mem
ST SRR T w17 S v; 11 B

We  have  concucted the Progreome Audit of state Innovations i Family
Flanming Servioss Froject foency and  have audited the funi
attCndritabalizty slatement vt =m0 far &¥ 2t velates to the receapt of

Crante  uander the Ferformance gased Lisbursemsnt svstem for  the period
LWt FD e ThLA0%E. and have issued our report thereon dated 27011097,
Wi have also reviewed the seperate scheduls of cournterpart contraibutions
to determane wuhether the, were prosided and acoounted foran scoordance
Wibkh Lige ferms of Lhe agreement

'r-*x

Facent for mot having & fully sa
arnd 7 o not conductbing an esternal guality conbtrol o revaew by an
unarfalzated sudat mrganzaataan { as discussed an our reoort on the fund
sorocwntabilr by statement’y we conducted ouwr audit in atcordance with
ti.8. Governeent Auditaing Standards 1esued by the Comptrollisr General
ot the United States. Those Standards reguire that we plan and
paerform  the audil {to obtain reassonable assurance about whether the
fund accouantabality statement i1s +ree of material misstatement.

P

tizfactory contanuing education mrogram
er -

In planmaing and performing our Programme Sudit o State Innovations  an

Family Flannaing Services Projecto fSgency we constdered 1ts  anternal

controal structure an order to determine owr auditing procedures for the

purpo=e of expressang owr opinion on the fund accountability statement

i s0 far as 1t relates to the receapt of grants under the Performance

Bases Disbursemesnt svstem and also to consider the adeguacy of the

fainanrial and anternal control svetems includaing audit of sub-recipients.
As no cpunterpart contribubtlons were to be furnaished by State Innovations
i Family Plannaing Services Froject dgenc,. the anternal controls for

the san- were nol regquared to be considered.

The management of State Innovations 1 Familv Planning Services Froject
AEND 1 responsible for establishang and maintaanaing an anternal
contired ztructure. Im Fulfalilzng thais responsibility. estimates and

/

—
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CHARTERED ACCOUNTANTS

Budit of
B LiDtes

LThe period

State inmovations
Froject Agency

hawr Tt &=

dTLE.F T e

g amme m

B I
D R

for

Famil g

1/24, Asaf Ali Road,

New Delhi-110002
Fax.011-3265278

Telex 031-61491 TRAD IN

Telephones , 732849, #3330%
€3 PN
Flanning

INDEFENOENT SUDITORL REPQRT
N CObPLIANCE .

T Davoubive Urreclor .,
mtate {nnovalione i Family Flanmang
Sersices Froject AUENCY.
s b addash Trwer,
VG My dnen nabiba MHoarga
Luth mow- D2l
I
e bave condocteoed the Programne Audzt o4 State Innovataions an b amad,
Flanmnang T A R - Frojeot Afgency  and have audited the fuaniu
gttt lit s slatement n so far &o 1t relstes Lo the receipt of Granmte
winder the Performance Besed Disbursement syvstem for the period 20.0.975.
Lo LT avsELand have as-aaed our report thereon dated D7.11.57.
e also resiewed the ss2perale schedule of counterpert contrabubians to
determine- whelber they were provided for and accounited for 1o accur dance

1
Lhie larms

vl nds o Lhe agroemenl.

Eacepnl fto ntt be g & fully selboisfactory continuing education  Lrogreadn
arsgd o ol conchw oing an esternal guality control resraEw b &TY
et f2laated audit orgarasation {(as descraibed in our report on the  dund
mtotantabal oty statement), we conducted ouwr  audait an saccordance uith
Hoo e Government AMudating Standarde tseaed by the Comptroller Gonersl of
Thie  iinaited States. Those Slandsrds reguare that we plan and oerfors Lhie
audat to mhtaan ressonable sagsuwrance about whether  the T
aecountabl laty statenenl s free of material misstatement.

Compl rance Wwath  agrecoment  terms and  jaws  and gtlmilunc
applicable bto Htate Irnovataions an Family Planﬁlng Services Froject
sBgency e Lhe responeszbility of State Imnmovataions in Family FPlannmang

Services PFroject Agency management.és part of  ob
assurance about  whether the tund sccountabilaty

rf 0 materisl misstatement., we performed tests of State
Family Flanrang Services Froject fgency compliance
provisions  of  agresment terms and laws  and  regulations.

taiming  reasonable
statemser.t 15 free
Innovations  an
waiths cerlain
However , our

ab3att1«ﬁ war not Lo provide an opinion on overall complzance waih such

OV LS1ONnE.  fAccordirgly.  we  do not espress such o an opinion.ide also
pgerformed tsste of State Inmovations an Family Fldﬁﬁlﬁg hervices Froject
MgeEncy,  compliance watbth certaan provisions of agreement  terms and
laws and egulations applicabile to  the provisiocns of counterpari
cenbrabutions .
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The  resulbts  of  owr tesits sndacate that, with respect  to Lhe  1tems
Losten.Glate Ionovaitions an Familvy Flanming Serviocess Frojscl Agency.

coanal tes. Lo @&ll metoreal respects with the provisions reterrod o an
the roreceeding peragraphebath respect to o3 tems ot tested., nobbong ceame

Wroooonr abttention that caused ns Lo believe Lhal Stato  ionosAL10003
Famd by Flanmano Ser vaces Progect Agency had not corplied. an a&itl
mabter tan revpec e, with those pro.isiuns.

Les

o

We  natsd ot barn amiaierisl anetances of nonoomnliance thal we Dave
reported Lo bhe maneagssent of Slaete innovaetaons i Famely Plarnnang

fer.ices Frotect Agency in & seperate letier dated 2701010097

Trous reEport 1w oantenden for the anformataion of  Shate Ionovabooos an
FEMLL Flavaeang  SDerwvaces Froject  Agency eudd che UHUBLREmio, boy
Foternationat Develoapment sl DL, Howseer, upon acceptance by the S.1.0

T
vhe  Trnopec bor Deneral.s thas repsort 22 &8 malter of  puslzac
1er dastribubtron 2s nuwb lzmited.
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STATE IHMOYAT T0MS IN PaMILy FPLANIIIRG SERVICES PROJEFCT AGEHCY
Frogramme mda b for the Yearsif9i-94 o 199596,
fAudst Fancimg Mo d

Mepritoeano of End-tlse of Funds.

{
i

‘,;'
i

£ e g o
ol Ty, 2

QAT &G~ Was (lzsbur sed o varaoas  dastrac
£ yone
Ty

b Lveeear, UxiJawr ol arvd Farch 76 - CRET AN Fant

ottt gy hasang . vehacles, F.Oule 8 mses, CIT108  ©J[ensod,

conduc Ling worl shopo. pur Chasang  furns bure.

iy eaminatices of 13 Daztract fales var: Lhatyahanpur o Sitapar .

Foampir  Mewrab, Gor wb gy, Ghazrabad. Tehrr Garehal s Jalaon., b arnpar

Magear ., Jhanesr. Laistpur dleinatal, Frihoragerh. Comda and  Jausoar
revealen bhal o

& Dily am vage o0F & Dastracis  vizg  Shabashanour.Jdalaun Bonda,

A TCRCT LR R oL agar b snd 51 tapur ., statement of sapensse NS

ol bBgesr receivend sond those also for varsous poraods unla

Do wmteer " =3 Tamnuaery "5 ebhruar w7750 In no case had an,
CobooorpEntdrtur ey LER FeUrel o8 L%Lcr Fehruary 75,

= Lo bemend

oo Pher Foapendsburoe sbtatements  receised did not have AT
SUTGArT R0y evaderd & otinvoices. Vehiole Feoasteoration cer L ficates,
frimuregic o palicaes, copres of Dand Statemsnis

(g i Lhe remacning Flastracts oo Eipenditaro staliements wer o

avalixabhle.

Crateru . samenants i bnrsprt ti samranuee, Dhotracte  should brex

mara Loy o
sionid vime mr Funds has not Dewen verifieo.

tonieoavabe wobenbion o was not given to uwtiliasation of fonde
ot bt wvartows nastracts.

%%1u~1\mc Lm Frandes .

Tia 2 Crieburssmentz should be monitored for @nsusring

Manaaemert  Comments.: Lonstant edforis  are being made  te gt
elabemenl wf  eapesndibure made by various Distract impleamenia
ComimatLess which  were lTater converted to DIFPES =0 The  audat 5(

publi e sector wnals 18 beang taken up by SIFFES through Char Lered
proointant farms whio wall provide an Ubtailisgeation Certaficate in “@&EGCt

wf all disbursementz sode for different purposes te them.
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STATE 1nNOVATIONS Iy Fakily PEQMM
F‘r:u:_) amine Paclz b for the SYeare
fasgiat Fandaing Mos O

o B 5

ar o nd.ane

R e

s LT 94

CE:R FPROJECT

to 1595874,

BCRY I

Recoverablie.

-~

=L

GERHT

cordilioe: Fe SE880 - had beon ﬁﬂad to DIFPES Siteouwr o &cooount
or Hascliine Jurees oressntallion eqdpenses on Y. 10935, and  charoe

te .80 dorrlehoo e ipences. As peEr AGELD. note of 701055, T
amistutl was b be reccoered from Fopuiation douncil.s

Cryieroce. s I oREe oF anounts recovorable  Lhe  pavments waoe
shiowlae noL be bool et to an BEanonse «account but Lo amounts
FERUDEr sl e,

LT R, B eELDL 7T anstructions were noet adhered o and the

amlltinl wes oo od inoorrecilly &% Fuy DUpEnse .

Poiror . The cmnoeant recw.e abidde over luo and & hasy .esrz 800
Pe slati sl been rocovorog.

Proonme dataor, s e artwwrl zhould e got recovered 4
Fopadisntboion Cowncal wmmodiabed. and greater conbirol on Adeance
renvieents, and oacunits ceroverable chould be beot.
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STHTE IMMNOVATIONS TR FAMILY PLANMNMING SERVICES PROJCT AGFMOY
Frogramme Sudit for the Yearslw9Dl-94 to 1970-%4.
Audat Famdaing Mos 5

Fhvsars: Mersficabaown of Fiaed fqssets.

omndlatatyi. s 13 Feriodically Fhvsical verzficatics of Fiued Aroets wao
Lk POy mEd

L1t Gerial numbers were not asswoned for Fiaed Sesebs
Lrvhbr 1a, i Vlanse 2.8 of Chapter 7 of Sccounts Manual cpecifires

trat %ho Schninas trataon Department woudd  conducl per odac nh e &

visr dricabion of Lhe Fuaed fcseeto. In case of  &ansy anconsrsiency. Dui. tHak)

wWat Lo e oan formed.
Be Loy OfF Tl 'Prz%;LChncn (Forrm Ha 3 would be forwarded to the FLaD

i hie Fiall was Lo re-ecaluate bthe Ssceebs. This would b bry ensure Pliat
th e 1E e mistale o the computation of the final atcounts of FRSA.

1Lt iy efifectiszve Internal Lonbrol svestem foy 1 e

Yrewts roegaares proper sdentifacalion marte to e slaced o the relecant

LetlEsa s I owas oeerlon! ed by the Management.
Lifeotb.: Earclence  of the Fixed Assst oannot e

comtrrmegd without Fhvoacal Verataocstion

e ommer ds Lion . s Friveiocal cerrfacabtior should be done i dhee poresencs
of & recspongiidde offoioer and & record of 1t showld be tept ar  ovaderncs

R w A YR Y« & B T LN URWT STl e

Flanagemnent Comments . rMecvesary dnetructione have alresds besn iccued o
conduc £oohiysical woerifitation of &ll stores atleme and &szete Jvaing as  on
e Pobwr The 1997 vy oend ot Hovemo ber 39%7.

[y
et]
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STATID INROVAT IONSE Th FaMILy PLAMMNING SERVICES PROJECT AGENLY
Frooar aanme fudat for the Yearsif??l-94 to 19950946,
ASudit Faincging Moxd
Eaperditure bood ing of Sub-fleciprents,

3 £

ez rion. s the tocome and Booponds ture accounts prenceed by SiFT0a 0 dad

ate Rt LRCorror e the Ereenditure anowrred on projoects b Lhee  DHuhs -

FECLITVETI VS .

inst&iaente caxd o suberecapoents areg not Lregated as Adsanceosbut as
1% -
L swesdd

duzour semen bt and no acocounbing entry was pascsed for amtanls diss
ave L socount beaol o,

Craiteria.: The lrncome and Eapenditore acrcounts of ihe fpoenoy (OD1FF0S
zroild Llear v reflect the Lotal Income "Eapenditares ancludany thal  of
suboc-recztsents Aand proper accountaing of amounts disad lowed should b

Chapter & or Sevtarnr, IT of Yhe Finance and Accounts: PMaraal gorovides dor
thas

o, s 11 nee been over loeoled by the Hanaoemerdt .

e Tt Foir mrozentabion of bhe Finsnoial Accownts cannot be aone
an AhE ancence oo Dhe rratiose.

Hecomnendsliiorm.y The aorat ise of ancorporetaen of Income Zapondilare oor

Swlr erecamients and anrorroration of amtuntE digsd lowed an Lhe cooTunt

bred e of Lne Aoencye sebhwondod be starteo zmnediabel ..

Manauenent Comment=, s it has alreads been decaided Lo Ancoy poraile ihe
coanendl v e roportec Dy the wmplemsnting agencIes 1 a =ub-arantbes

ledger . &1 grarterl, ednegndaior s reoor te recelved for the guar ber endad
1 1

gune IY97 ormwerrds will o be babeon an Lne subegrablec ledger which has been
opent:od 3 the computer The eipernditere reported praor to Apyearl-
Jure, 1977 guar ter uall b? ent 0

sred on a consclidated bacsis.Heceszyvarv
anstrucioong an whig regars stand
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STATE  INHOVATIONS IN FAMILY PLANMING SER
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Comcda biams fwrang 1777495 & 175 -F5
e were cundurted.dnly from 199565
Suber of Lo enty COmRenTed.

389 v subo-oren voleont s
7 owayr the wostem of
-

A o LL8.5T .40 Siiherecapilents, Were milotted Aoy

-y :

atint. oul wf whach reports for 27 Sub-recapients reces sod.

oo the o ww3nu Coases Sudite were staill o b
“nndusifﬁ,mr Fenurte for the Sudiltys awasrtod. For oo siaar
of crvert R fl ‘.ﬂf?x~ in oa veEar. (HUEAMG -8 ReliLS - e )
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ppoiniment of Audsitonr: o yvel to be caxben. 0 remcinang
sees  reports have Lo be recer cedd e raecor o have to be

(IRETRD M aTwiN N

above mentaoned criferia hay not boen cover sd.

Auadits of s1 fgoncaess Ccoverasn oy i ooilerlse ohowld
be got complieten at thoe sarlaest.

fAudit of Public Sector lnats:
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