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PROJECT LOAN AND GRANT AGREEMENT

Dated:

BETHEEN

AND

The Sultanate of Oman

The United States of America, acting throuGh the Ag~ncy for
International Development (A.I.D.)

WHEREAS, on September 27, 1986 the Sultanate of Oman and the

United States of America, acting through A.I.D. (collectively, the

"Parties"), entered 1r,::0 a Project Loan Al:;reenH::,t whereby A.1.D. agreed to

lend to the Sultanate of Oman Fourteen Million Five Hundred and Fifty-Six

Thousand United States Dollars ($14,556,000) to finance foreign exchange

and local currency costs of goods and services required for the Project;

\oJlIEREAS, on Sepl:embci' ]t" 1987 th,; Pa;·t:ies entered into the

First l\Jllendment to the Project: Loan Agl:ee:c',,:lt ce, provide a!l add.i.t.Lonal Nine

Million Nine Hundred and Thirty-Fi.ve Thom:ancl Uni.ted States Dollars

($9,935,000) for the purposes set out in the rrojec~ Loan Agreement, as

amended;

WHEREAS, on September 12, 1988 the Parties entered into the

Scccnd Amendment to the PLlject LO,ll1 Agr:::e::H~nt to prov.i.de an additional

Eight Million United States Dollars ($8,000.0001 for the purposes set out

i i1 the Pro j e c t Loa n A~!, r e t~ n~ c r: L 1 ~l;~ ;.1 m(~ n (ll: (1 :

WHEREAS, on May 1. 1989 the Parties entered into the Third

Amendment to the Project Loan AgH:ement to ]~ename tLt: Project Loan

Agreement as the Project LOill1 and Grant 1\2 r c: 12:11011 t and to provide an

additional Ten Million United States Dollars ($10,000,000) as a grant for

the purposes set out in the: Pc-ojeet Loan and Grant Agreement;

ItlHEREAS. on Sept.ember 30, 1C)C)~; l:hc Parties entered into the

Fourth FJlwndme;1t to the Project Loan and Sr-ant j'.i?Jeement to revise Annex 1,

Detailed Project Description, to more fully define activities to be carried

out under the Agreement, as amended. and
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WHEREAS, the Partie3 now wish to enter 'n(o this Fifth

Amendment to the Project Loan and Grant Agreeme~t ~ .. the pu:poses set out

belo\v.

NOW, THEREFORE, the Parties hereby 2gr~ 2S £ollo~s:

1. ARTICLE J FINANCING

phrase "Ten !'1illion United States ('T.3.") DoIL,;'s ("Grant")"

an cl sub s tit uti 11 g t: 11 e ;. e for t: h e ph: d ~;

States ("U.S.") Dollars ("Crant").';

II .

deleting the elate "September 30,19'1:'''

SUbstituting therefor the date "Sept~~~

ARTICLE 5 CONDITIONS PP I~CE;JF,NT TCJ DIS B\l!"\SE' .~_:.

A. Add a new Section 5.3 to read as follo~

1 paragr~ph (a) and

Section 5.3 Con:ljtion~; Pi'peE-dent: t.'2__ Ir.!j.2tiD..R...i&.rtain

Procurement: ACtj_OllS

Prior to USAID autho;'izing issual~c0: '.~·::2.-,der dc·::wnents to

contractors prequalified to bid on co~'uction of the Salalah

waste'.vater I"\ccL:uni1tion Plan\:, the 511::-: .::tc of Omi1n, except as

the Parties may otherwise agree Ln w: ."s, shaJJ furnish to

USAID, or USAID shall otherwise have r 2ived, in form and

substance acceptable to USAID:

(a) Evidence that Sultanate of Oma~ E:. is have been reserved

and \.,ill be rele<:lsed in a. timely n:.a;-~LC::~- for otl":cr- critical

elements of the Subactivity, i.e., Lhe co~lection/conveyance

system and the effluent disposal/aquife;' rechar~e facilities;

(b) Evidence that the Dhofar Munici?31ity has established and
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adequately staffed the Project Manageme~c Unit (PHD) required

to effectively 11l,ln,lgc~ the SuhZlctiviL;.' ,,'[cc;cribed in the

Saldlah 'v!c:.ter/Waste'datcr 1'1Llsterplan "c') " ,

(c) The Municipality's plan for opera:'~~ and maintaining the

Salalah sewerage system and aquifer ~e: rge facili~ies,

B.

including an indication of how n:;CU1':'C;,

(d) An Environmental' Assessment £0,' i-'"

constructed and draft tender clocume:-.t:,o

wastewater reclamdtion plant.

Fenumber Section 5,3 Notification ,:s c:

:asts will be met; and
c"

: construction of the

III.

c. I~ e num be r Sec t ion 5, I, :r c rm i n,d DZl t 0 :', L'_;' d i t i 0'):' ? r e c e den t as

ARTICLE 7 PROCUREMENT SOURCE

Section 7,1 Foreisn Exchanpe Costs is ame~rlcrl adding the following

sentence at the end of the Section: "Oce,;n l~:-, ;~:,portation costs will

be financed under the Grant only if shlpmei~t :~ made on vessels under

flag registry of the United States, except GSAID m~y otherwise

agree ill writi11g,Il

IV. REVISED ANNEX 1 DETAILED PROJECT DESCRIPT~~

A. Section B ("Description of Loan-F'.;;;:].: ~c'()ject Act:ivities"),

Sub sec t ion 2 (" Sa J a 1a h ") 1 S rev i sed r: c',~»Hl as f 0 110ws :

Loan funds will be used to finance C:12 ;,:;u:lng design,

construction and construction supervi~:()~ services for the Wadi

Qa£tawt Stabilization Ponds, an activ:c' which is included in

Oman's Third Five-Year Development ~la~. This improvement will

substantially reduce the pollution of 710undwater resources
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from the Ul1cOl;c:rolled clumping of tankerecl W3st·2S.

construct~on s~pervisioll services ~C~· otller priority

improvements identified in the Water and Waste~ater Masterplan

for Sa blah.

collect:on/,-:',J:-:\7\.~vance system, rC'clan:;}~~ion "!Jlant, c~flL~cnt
~ " ~

Loan funds

'will also bc ,"'sed to partial1.y financ:<~ construction of the

reclamation pl2nt. Unless I\. 1. D. o'.:::erwise agrees 1n writing,

loan funds bL:sctcd for the reclam~t; n plane will be used

exclusively t:".: finance ~JCi-·'J.ices of \_·<)~·lstructi~)li. firnlS 111eeting

U.S. nation;~L.ty requirements and C~)l'l;r.oclities having their

source and origin in the United States or Oman.

The Sultanate lit: OIl1i1n, acting tlnoui.'" the Office of the Wali of

Dhofar, \oJill :,:~ovj(le office space fl. ('n(~inec]~ing consulti1nts,

the engineerins consultants and const~uction contractors, and

accommodate ':::-;'2 improvements. The ~:',l1tanate of: Oman will also

finance installation of the collection/conveyance system and

construction ~f the effluent disposal and aquifer recharge

facili.ties ~10tcd above.

B. Section C ("ikscription of Gc-ant-Fu;:dcd Project Acti.viti.es") 1S

amended hy cl.c~;;ing a new Subseccion (~ tC) read 8S fol1ov)s:

6. Salalah W~tcr and Wastewater Imrrovements

Grant funds will be used to partially finance construction of

the wastewater reclamation plant required for the Salalah

Unless A.I.D. otherwise agrees 1n writing,

grant funds budgeted for the reclamation plant will be used

exclusi.vely tCI finance services of construction finns meeting

U.S. nationaL.ty requin~ments and commodities having their

source and oei.gin in the United States or Oman.
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C. Seeticn D ('j;inanci21 Plan") is dc12~:ed in its entirety and

revised to re3d as follo~s:

Table I bel~~ ~[ovides 3 revised £il:~~lcial plan for the Water

Resources Csvclopment Project. The r:unned allocation of funds

betv..!ecn indi_',.:<.dual activities Inay be cliJ.nged at a later date

Agreement: .

TABLE I (REVISED) \Vi,':-':~l:z EESOURCES DF,VELOPI'fEST PROJ ECT (272 - 0 101. )
;';.JI/'~l:\RY FINANCIAL PLAN

A. :;. S. CONT.RIBUTION (~.:':~}())

SUB-PIWJECT BUDGETlD-PROJECTED EXPENDITU~~ SCHEDULE
'Ill ::1) 91 92 :;:l 9/, 95 96

--- ~-----_..~"._-~ ---_._._--~-_.... ---~~"_._-'--~--"----"--'-- ~-"--"~~"-"-

LOAN

Muscat Iffiprovements
Salalah Improvements

15,O~;:'

] 7 . I,

900
2,300

12,010
/+ 00 9,094 1 ,/,00

sun TOTAL 3 'J f. C' 3 ,200 12 ,410 6 1 ~j (37 9,0% 1 ,400I 1 _ l

GRAN'T

Huscat Nasterplan 1 ,r;oo 200 800
Sa1&lah Hasterplan 2.2>38 ]00 2,538
Coastal Zone Study 1 ,650 200 1 ,450t

Hi'll' PlanjJ:lgmt Support
,

)706 200 1 ,300 ,-. ."\./"
l !.C, tJ

Ire: iiling ') CJ () 100 268 : .::2
Sald1ah Improvements /..2 ~ \) G 12 ,506 9,600
Audit and Evaluation )00 200

SUB TOTAL 3D,OOO ] ,000 6,356 333 12,506 9,600 200

1,,20018,766 6,n5 21,600 11,000 200

B. Ol:-IAj~ CONTRIBUTION COC())

Muscat Improvements
SalaLah Improvements
Muscat Masterplan
Salalah Masterplan

111,600
35.()OO

/\ 00
300

33, "i 60
170
270
230

58,980
220
130

70

")52 18,713 15,545

TOTAL 1'1 7 , 300 33, 830 5') , 4 00 19 . S12 18 ,713 1 5 , 545
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V. REVISED ANNEX ;: rlt:l.cU::~T W:\N AND GFI\NT STA';r;'6yn PI\OVISIONS ANNEX

A. Annex 2, "Project Loan Standard Provisions" 1S hereby renamed

"Project LOdl1 c::nd Grant Standard Pro\:~sions. 11 The te:rn1S "Loan"

and "Eorro\,Jer-" v.'herever found in ;\;,n:.;-: 2 are hereby amended to

r-ead, r-espect:;.'.'cly, "Assistance" and "Cooper-ating Gpuntry."

For purposes G the Project Loan and Grant Agreement, as

amended, thc~ ',~'~~'L~m !1Cooperating CDunt~~,/I' shall IDean the

Sultanate of Cman.

B Section D.5 ('"[!cpor-ts, Records, Ir'SpCC.tlO;lS, AUdit") of Annex 2

( " Pro j e c t L;) Zl;; and Gran t S tandar cl P r () OJ i s ion S ") is [,ere by

amended and rsstated in its entirety to read as set forth on

Attachn:cnt /\, ~,: this l~-'ifth f\:flcndment.

VI. Except as cireci£ic.Ci:Ly ilmc;,dcd heno:in, the ~)L"oject Loan and Grant

Agreement, as previ2usly amended, bct~ecn ~~c Sultanate of Oman and

tlle United States 0.: America shall n.:main i;; full force and effect.
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IN WITNESS WHEREOF, The Sultanate of Oman and the United States of America,

each acting through its duly authorized representatives, have caused this

Fifth Amendment to be signed in their names and delivered as of the day and

year first above written.

FOR THE SULTANATE OF OMAN

Qais in Abdul Munim al-Zawawi
Dep y Prime Minister for
Fi ncial and Economic Affairs
a a Deputy Chairman of the
Council of Financial Affairs:r
Sayyid Haitham bin Tareq bin

Taimur aI-Said
Undersecretary for Political

Affairs
Ministry of Foreign Affairs
Co-Chairman, OAJC

Hamoud bin Ibrahim bin Soomar j

Undersecretary for Financial
Affairs

Hamoud bin Hilal al-Habsi
Undersecretary for Economic

Affairs
Managing Director, OAJC

FOR THE UNITED STATES OF AMERICA

0,

Il(~{{v{1 L).df~ ~
Ambassador Richard W. Boehm
American Embassy
Co-Chairman, OAJC

.@--I >lot»n~/~
Mark S. Matthews
A.I.D. Representative
OAJC
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FISCAL DATA:

Approp:
EPG:

Approp:
BPC:

Approp:
BPC:

Approp:
BPG:

72-112/31037
NES2-92-23272-~C1J

72-111/21037
NESl-92-23272-~G1J

72-11X1037
NESX-92-23272-KG1J

72-1121037
NESA-92-23272-JG13

$15,000,000.00

iJ· ,651 ,360.00

13,722.00

334,9]8.00



to
Fj.fth Amendllkl1t

to the
Proj2ct Loan 211d Gral1t Agre~~ent

for the

(A) The Cooperating Ccu:<:ry shall f\1::nish A.I.;). ~;uch information ilnd
reports relating ~o t}lC Project ~l~)d to this reemcnt as p.I.D. may
reasonably request.

(B) The Cooperating Cau;:;.:ry shall lllaintClil~ i1Ccc·.::li.~ing books, records,
clOC1.11nents, and o~--.hc:_· cv:l.dc.rlce l~e.i.dting to L:':,~ 1?roject~ acd to this
Agreement, adequate 1:0 S;1O\·I, \\,ithout li::lit,ltian, <.111 costs incurred
under the AssistanC'e, the receipl-. alld use :,.:: goods ane! services
acquired under the i·.::sisl:ance. t:he costs o~ ;::,c Project :;llpplied from
other sources 1 th,~~ J·,::t.::er-e 2nd c:xtent of SOI~2:_t2'c.i.ons of prospecti .....re

suppliers of goods and services acquired, the basis of award of
contracts and oreie;::;, ancl the overall PL)tJ'~ss of the Project towcll-d
completion (I1Proj eet: Books and Records II). /\'': the Cooperating
Country's option, with approval by A.I.D., Froject Books and Records
shall be maintail1cd in accordance with one 2! the following methods:
(1) Generally Accep:eJ Accounting Principles prevailing in the United
States, (2) General'y Accepted Accountins Principles prevailing in
the Cooperating Cou~try, (3) Accounting Principles prescribed by the
Ir1t(~rnational ACC::;11:,cir:L; ~;t:aneiards Comi11il:t.:: (3:\ affj_liate of the
International Fedec'.tion of Accountants) ,:J;: (1+) such other
accounting principles as tIle parties 111ay a~ree to in writillg.
Project Books and Resords shall be mdintain~d for at least three
years after the cl2.t:,:_~ of last disbuJ~sC'mcnL·, ~-lY A.I.D.

(C) If U.S. Dollars 25,000 or more is disbursed directly to the
Cooperating Count~~y in 2l1y one c~~:Lc.ndar YC:,~l~~' ur-:clcr the l\ssistance,
the Cooperating C(I',.lr.t,:,ry, c:<ccl~t a~~ t,f.1C pa·tt~:_.::s l1:.ay otherfy\ij_~;e agree In

writing, shall have financial audits made cf the funds disbursed to
the Cooperating CD~~r~:~ry Linder tl1(~ Assi~)tal1(>-:': in accordance \.;ith the
£01101,.,1ing terms:

(1) Tile Cooperat:.in~: Country s1~;:tll select 3;~ indeFendent auditor in
accordance wit~ the "Guidelines for Financial Audits Contracted
by Foreign Recipients" issued by the A.I.D. Inspector General
("Guidelin(~s") 1 and the c~udits sha.ll .,-;,(~ pCl~formecl in accordance

\.\1 i t h t 11 e 11 Cu. :i. (': e 1 i n e s . II

(2) An audit of U,:.; £',j:~d,; 1HO'Jicied under 'ClLc Assistance sha1.1 be
conducl:ed £01: each fiscnl year of the Coopen'lting Country. The

audit shall d(~t~:rminc whether the recc.ipt and expenditure of
the funds P::~lv;.ded under tile Assistance arc pl:c;;ented in
accordance with Generally Accepted Accounting Principles agreed
to i.11 Secti{)!1 CD) ahove nl1d w11et}:er L~12 Coopcrati!lg Country has
complied with the lerms of: the ll,gl:Ct:mc:1t. Each audit shall be
completed 1") Idler than OI1(~ yt~aj" aft>:I: t.hc close 0':: the
Coope]~ating COJntry's fiscal year.

(D) The Coopera\::ing CD,.;~-,!:ry shall submit: an 3uc:it report to A.I.D. within
30 days after co~pletion of each audit arranged for by the
Cooperating Count::y in accordance with this section. The A.I.D.
Inspector General ~ill review each report to determine whether it

10



complies with the audit requirements of this Agreement. SUbject to A.I.D.
approval, cost of audits performed in accordance with the lerms of this
section may be charged to tlle Assistance. In cases of continued inability
or unwillingness to have an audit performed in accordance with the terms of
this section, A.I.D. will consider appropriate sanctions which include
suspension of all OJ~ a pon~i()n of clisbursemenl~s until the audit JoS
satisfactorily completed or A.I.D. performs its own audit.

(E) The Coopel-ating Coun::c-y shall submit to fLl.D., in form and substance
satisfactory to A.I.D., a plan by which the Cooperating Country will
ensure that funds maCe available to subreciDients that receive U.S.

~ ""/

Dollars 25,000 or more in anyone calendar year under the Assistance
;~re audited in acco:>:dtinc.c l..vith this l\grt.~en1c;:r. T11c plan should
de:, c rib e the rn e tho dolo gy l: 0 he \J S C cl bY t h l2 ::~ 0 () per a tin g Co un t qr to
satisfy its audit responsibilities with re ~2Ct to any SUbrecipient
to which this section applies. Such audit responsibilities with
respect to sub recipients may be satisfied by relying on independent
audits of tIle sUbrecipients or on appropri~tc procedures performed by
the interned audit or program stcl£f of ::he Cooperating Country, by
expanding the scope of the independent fir:;c.::ci.21 audit of the
Cooperating Country to encompass testing of sUbrecipients' accounts,
or by a combination of these procedures. The plan should identify
the funds made available to sUbrecipients that will be covered by
audits conducted in accordance with other a~dit provisions that would
satisfy the Cooperating Country's audit responsibilities (a nonprofit
organization organized in the United States is required to arrange
for its own audits; a for-profit contracto. organized in the United
States that 113S a Ji.:ect cc)ntract with A.I.S. j_s audited by the
cogniz311t: U.S. Govcr~1111e11t ag(~11cy: a privat v01untar)r orgazlizatioIl
organized outside the United States with a ~irect grant from A.I.D.
is required to arrange for its own audits: al~:l a llost-CQUlltry
contractor should be audited by the c()~ni.;oc::il: Grantee contracting
agency). The Cooperating Countl-y sll",ll cn::~:~oe th2.t appropriate
cor lA e c t i v e act ion s (} ret (1 k C 11 0 n r e C 0 m;l~ en cl ci t ~.,') n S C0 r~ t a in e din the
subrecipients' audit rc!)orts: c()nsi(l~?r 'v.,71·lct;-lcr S\.lbl~C~~ipients I ()udi-;,::s
necessitate cHljust:ne'lt of its C'NIl loeCCHd,;: ;,nll l-equire each
S \l b1"(2 C i pie n t top c r 11: i t: i nde pen deli l: i1 cHi i t (\ ;~ " t 0 hav e ace csst0 r e cor ds
and financial statements as necessary.

(F) A.I.D. may, at its discretion, perform the ~udits required under this
Agreement on behalf of the Cooperating Country by utilizing funds
un de r the l\ s sis t a ,OJ ceo rot her res a \l r c e s av" i. lab 1~ to A. 1. D. for t his
purpose. The Cooperating Country shall ~ffDrd authorized
representatives of A.I.D. the opportunity 2~ all reasonable times to
audit or inspect the Project, the utilizat~on of goods and services
financed hy A.I.D., ;:nd hooks, recoJ"(\s d:ld "l:hc1- r1oCUi1lent~3 relating
L() Lh c P ,!~ (1 j (,~ eta n d t':: L' 1\ s ~~ i ~~ l (111 C l"~ •

BEST AVAILABLE COpy
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