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Project N u n b w :  625-0937.03 

meet Grant Agmemnt 

Between 

The Republic of Cape V d e  ("Grarrtee") 

and 

The united States of America, 

Acting through 

The Agency for International Ikvelopmnt ("A.I.D. ") 

Article 1 : The Agreement 

Thf Purpose of this Agreemnt is t o  set out the understanding of 
the parties namd above ("Pax-ties") with respect t o  the u n d e ~ m  
of :;he Grmtee of the Project described herein, and with respect 
t o  i i e  financing of the Project by the Parties. 

Article 2 : The FYoject 

DeMnition of Project 

The Project, which is further described in  Amex I, will conslst 
of the e s t a b l i s h n t  of an R & D workshop capable of selecting, 
designing, building and testing renewable energy devices. Within 
the limit3 of the above definition of the Project, elements 
of she amplified description stated b Annex I may be changed 
by witten agreemnt of the authorized representatives of the 
P a v i e s  named in  Section 8.2, without formal a~lendment of this  
Agraement . 



Article 3 ; Financing 

Section 3.1 The Grant 

To assist the Grantee t o  met; the costs of carrying out the 
Prcject, A.I.D., pursuant t o  the Foreign Assistance Act of 
1961, as 'amended, agrees to  grant the Grantee under the 
terns of this Agreent ,  not t o  exceed Five Hundred Biousa~rd 
Urii'ced States (lTU.S, 11) Dollam ($500,000) (HGrantll). Tilt;. i'rmt 
may bz used t o  finance f o r e m  exchange costs, as defined ir : 313 

6,1, and local currency costs, as defined in Section 6.2 of 
gooc".s and services required for the Prefect. 

Section 3.2 Grantee Resources for the Project 

(a) Grantee agrees t o  prnxl.de or cause to be provided for 
the Project all  funds, i n  addition t o  the Grant, and a l l  other 
resxrees required t o  camy out the RoJect effect;ively and i n  
a t'mely m e r .  

(b: The -lesources provided by the Grantee for the Project wil: 
not be less than the equivalent of U.S. $132,570, including 
cor;'cs boric on an win-kind't basis during the l i f e  +".. 
prcl-: ect * 

Section 3 3  Project Assistance Campletion Date 

(a) The "F'roject Assistance Canpletion Date" (PAW), which is 
A u g  st 31, 1982, or such other date as the Parties may agree ' 
in ~ ~ s i t i n g ,  is the date by which the Parties estimate tt -.- L 
services financed under the Grant  all have been perfvrrned and 
a l l  goods m e e d  m?der the Grant will have been furnished fc. 
the Project as contemplated tn this Agreement. 

(b) Except as A.I.D. may otherwise agree In  writing, A.I.D. v Jl 
not issue or  approve documentat;lon which would authorize dfc' urse-s 
men3 of the G m n t  for services pex'f'mmd subsequert ' 

oul for goods f'urnished f ~ r  the project, aa contenp3lai~~. ZA b ~ i  
Agreement, subsequent t o  the PAW. 



(c) Requests for disbursement, acconpanied by necessary b 
supporting docwnt a t  ion prescribed i n  Project Implementatiorr 
Letters are t o  be received by A.I.D. or any bank deswibed 
Section 7.1 no la ter  than nine ( 9 )  m t h s  following the PliCD, + 

?t 

., . or such other period as A.I.D. agrees t o  i n  writing. Af'tdr 
such period, A. I .Do , g i e  notice in writing t o  the Grmaa, 
at any t h e  or times reduce the munt of the G r a n t  by all. or  
any part thereof for w h i c h  requests for  disbursemnt , a c c c 3 ~ ~  
by necessary supporting documentation prescribed in Project 
Irrrplementation Letters, were not received before the expl~at;&q, 
of said period. 73 

i c e  4 : Conditions Precedent. 

Section 4.1 Condition Precedent t o  Disbursement 

Prior t o  any disbursement, or t o  the issuance of any comnitmn~ 
docmnts under the Project Agreement, the Cooperating Co:xn%ry 
shall f'urnish i n  form and substance satisfactory t o  A. I .Do 
written evidence of a c-tmnt f!mm the United Natiqps \3r 
another donor t o  provlde t o  the project the services 0% one? 
wind/solau, technician for a period of not less than two y-a~a ,  
and a second wind/solar technician for a period of not less 
than eighteen (18) months. 

Section 4.2 Notification 

When A. I .D. has determined that the condition precedent spep%P&d 
in Section 4.1 has been met, it w i l l  p-tly m t in  the G m & e .  

Section 4.3 Terminal Date for Conditions Precedent 

If the condition specified i n  Section 4 .1  has not been met 
within 90 days f'rom the date of this Agreement, o r  such late$ 
date as A.I.D. may agree t o  in  writing, A.I.D., a t  its optic@$ 
m y  terminate this Agreement by written notice t o  the Grmtw, 



W i c l e  5: Special Covenants 

Section 5 , l  Project Evaluation 

Tnc Par;. <s agree t o  establish an evaluation program as p& of 
tk3 P17aj\?ct. Except as the Parties otherwise agree i n  writing, 
the program w i l l  include, during the ittQlementation of the Project 
ai%. at one or more points thereafter : 

(a) evaluation of progress toward attainment of the objectives 
of the R:oject ; 

(bj id.er:tification and cvalmtion of problem areas or c o n s t ~ t s  
wk ch inhibit such attairunent ; 

(c! assessment of how such inf'orroation may be used t o  help 
overcome such problems; and 

(dl e'i,-aLuation, t o  the degree feasible, of the overall develop 
m ~ n k  Lr[~pzct of the Project. 

w:f cle 6: Procurement Source 

Sxt ion 6,1 Foreign Exchange Costs 

Dj  ibursemnts pursuant t o  Section 7.1 w i l l  be used exclusively 
tc finznre the cost of goods and services require3 for the 
PT. jeci; lnving their  source and origin In countries inc~UdE3d 
f? A. I.D. Geographic Code 941 (as in effect at the time orders 
sw 2 placed or contracts entered i n to  for such goods or services) 
(',foreigi; exchange costs1') except as A.1 .D. may otherwise agree 
i: writing, and except as provided in the Project Gran t ;  St~~dEctd 
ProvisSons Annex, Section C. l(B), with respect t o  m i n e  insurance . 
Ocean transportation costs will be Mnanced under the G r a n t  only 
on vessels under flag registry of the United States or the 
Rcpublic of Cape Verde, except as A.I.D. m q '  otherwise agree i n  
W I ~ t ~ .  



Section 6.2 Lad Cwrency costs 

Disbursements pursuant t o  Section 7.2 will be used exclusively to  
fslnmce the cost of goods and services r?equtped for the Project 
havlngtheb? source and, except as A.I.D. may otherwise agree 
in  writing, their  origin in  the Republic of Cape Verde ("Local 
Currency Costst1). To the extent pmvided for under this Agreement, 
wwc&l Currency Costsv may also include the provision of local 
currency resources required for the Project. 

A p t  ic le  7 : Disbursemnt 

Section 7.1 Disbursement for Fore* Exchange Costs 

(a) After satisfaction of conditions precedent, the Grantee may 
obtajn disbursemnts of f'unds under the Grant for the Foreign 
Exchange Costs of goods or services required for the Project 
in accordance with the t e rn  of tNs Agi?eemen.t;, by such of the 
f 0 3 l ~ a ~ i n ; s  methods as may be mutually agreed upon: 

(I) by suWtt ing  t o  A. I .D. , with necessary supportbg documn- 
tat202 as prescribed in  Project Implementation k t t e r s ,  (A) requests 
for reimbursenent for such goods or services, or (B) requests for 
A.1 .D . t o  procurc comnrodities or services i n  Grantee's behalf 
for the Project : or, 

(2) by requesting A.I.D. t o  issue Setters of Ccxnnitment for 
specified zunoh,l, ' fi 1 t o  one or mwe U.S. banks, satisfactory t o  
A . I . D . ,  cormnittirig A.I.D. t o  reimburse such bank or banks for 
eayments made by them to contractors or suppliers, under Letters of - - 
Crec3.t or otherkse, for such goods or serhces, or (B) directly 
t o  one OT more contractors or suppliers, committbg A. I.D. to  
pay such contractors or suppliers for such goods or services. 

(b) BankLng charges lncurred by Grantee Jn connection with 
Letters of Comdtment and andtters of C r e d i t  will be financed 
mder the G r a n t  unless Grantee instructs A.I.D. t o  the contrary, 
Such other c b g e s  as the Parties may agee to may also be financed 
mdep the Grant. 



Sec'cfon 7,2 Msbursemnt for meal (k.rrerx:v Costs 

(a) After satisfaction of conditions precedent, the Grantee may 
obt3i.n disbursemnts of fun& under the Grant for h c a l  Curre~37 
Cas.5 required for the Project i n  accordance with the terms of 
this  Fgrezment, by submittingto A.I.D., with necessary suppox%ing; 
doc1 wnta~ion as prescribed in Project Implementation Letters, . 
req 3sts t o  finance such costs. 

(b) The local currency needed for such disbursemnts may be 
obt: ined: 

(1) by acquisition by A.1 .D. with U.S. Dollars by purchase; or 

(2) by A.I.D. (A)  requesting the &antee to  make available the 
locr-cl cur..?ency for such costs, and (B) t b rea f t e r  maMng available 
t o  t12e Gr ntee, t h r o w  the opening or  amendment by A.I.D. of 
Special Letters of Credit i n  favor of the Grantee or its designeeB 
an :, nount of U.S. dollars equivalent t o  the amount of local 
curr2ncy rnade available by the Grantee, which dollass will 
be utilized for procurement from the United States under appm- . 
priate procedures described in FroJect Implemntation Letters. 
The U.S. dollar equivalent of the local currency rnade available 
hereunder w i l l  be, in the case of subsection (b) (1) above, the 
a m u ~ a t  of' U.S. dollars required by A.I.D. t o  obtain the local 
currency, md in the case of subsection (b) (2) above, an amount 
cal nlated at the rate af exchange specffied in the applicable 
Special L~itter of Credit Implernentationi kmorandum hereunder 
as cf the date of the opening or  amendment of the applicable 
Spec irzl Letter of Credit. 

Section 7.3 Other Fonns of Disbursement 

Disbursements of the Grant may also be made through such other 
mems as the Parties may agree t o  in  w r i t i n g .  



Section 7.4 Rate of Exchange 

Exc :pt as may be more specifically provided under Section 7.. 2, i f  
fIuvll8 provided under the Grant are introduced into the Republic 
of .pe Verde by A.1 .D. or  any public or  private agency for  
purposes of carrying out obligations of A.I.D. hereunder, the 
Grantee w i l l  make such arrangements as may be necessary so that  
suczi funds may be converted into currency of the Republic of 
Cape Verde at the highest ra te  of exchange which, at the time 
the conversion is made, is not unlawf'ul i n  the Republic of 
Capi3 Verde. 

Artf c le  8 : Miscellaneous 

Section 8,1 Commnicat ions 

Any notice, request, docwnent, or  other colTffnunication submitted by 
eit2ler Party t o  the other under this Agreement wi l l  be in writing 
or  by telegram o r  cable, and will be deemed duly given o r  sent 
whe~ delivered t o  such Party at the following addresses: 

To ';he Grantee: 

Mail address: State Secretary of Cooperation and Planning 
C.P. 16 
Prda, Cape Verde 

Alternate address for  cables: Cooperacao - Praia 

To A.I.D.: 

P l a i l  address : USUD 
Embassy of the United States of America 
C,P. 49 
Praia, Cape Verde 

Alternate address for cable; AnBnbassy, Praia 

All such comwnicatiom w i l l  be in English, Wess the Parties 
otherwise agree in writing. Other acldresses m a y  be substituted for 
the above upon the giving of notice. The Grantee, in  addition, will 
provide the USAID Kssion with a copy of each comnunication sent 
t o  A.I.D.. 



Section 8.2 Representatives 

For all purposes relevant t o  this Agreement, the Grantee will be 
repxsented by the individual holding or acting i n  the office of 
State Secretary of Cooperation and Planning and A.I.D. will be 
repmsented by the individual holding or acting i n  tk office of 
Country Development Officer, each of whom, by written notice, 
may. designate additional representatives for a l l  purposes 
other than exercising the power under Section 2.1 to  revise 
elements of the amplified description i n  Annex 1. The names 
of the representatives of the Grantee, with specimen sQnat~re8, 
will be p~ovided t o  A. I .D., which may accept as duly authorized 
any instrument signed by such representatives i n  impleIWntati0n 
of this  Agreement, unti l  receipt of written notice of revocation 
of their  authority. 

Section 8.3 Stand- Provisions Annex 

A "Project Grant Standard Provisions Annex" (Annex 11) is attached 
t o  and forms part of this  Agreement. 

Section 8.4 hmgmge of Agreement 

This Agreemnt is prepared i n  both Ehglish and Portuguese. In 
the .event of ambiguity or conflict between the two versions, 
the English language w i l l  cantrol. 



J3T IWINESS WHEREOF; the Grantee and the W$ed States of America, 
each acting through its duly authorized representative, have 
caused this m e m n t  t o  be signed in their names ar;d delivered 
as of the day and year first above written. 

REPUBUC OF CAPE VERDE 

BY: @o ~ocha  Ant6nio Sabin0 

TITLE: Director General of Cooperation Acting Director for the 
Conservation and Exploitation of 
Natural FWources 

UNITED STATES OF AMERICA 

BY: Edward Torre 

TITLE: C h e  dlA£faires 

BY: 

TI=: 



ANNEXI 

THE PROJECT 

I. Purpose 

The 13urpose of this project i s  t o  provide the GOCV with reseamh 
and developnent experience in non-fossil f ie1  energy systems as 
inputs t o  the formulatian of a National Energy Plan which: 

a) reduces reliance on f ie1  imports, and 

b) makes available local energy Inputs for the population. 

The project should also Increase the capability of Cape Verdean 
teclmicians in the teclmical/economic evaluation of appropriate 
alternatives on renewable energy devices in Cape Verde. 

11. Project Description 

The project consists of a t N r t y  mnth program o f  reseanh and 
developnent of snall-scale t echologies for exploiting renewable 
energy resources in  Cape Verde, including the developllent of 
an applied research and developnent plan, the analysis of 
energy needs and resources, the design and manuf'acture of 
prototype devices, and tk testing of performance and accepta- 
bi l i ty  of prototypes, including investigation of the econanic and 
financial implications of new devices and systems before they 
are built and while they are be* tested. 

It is envisaged that the following activities w i l l  be carried 
out under this proj ect : 

A. Wind Program 

This project w i l l  provide support for the following activities: 

1. Installation and maintenance of wind systems already del1.vered 
t o  Cape Verde .  

2. Establi~lrme~t; of a reliable witxi energy potentiaf. data base 
through the provisian of w5nd measuring equipnent and &t;a 
analysis capabilities . 



3. Acquisition and installation of Mindelo windmills at selected 
sites on Santiago t o  increase awareness amor-g Cape Verdeans of 
the existence of local technology and capabilities, and t o  
stimulate local indu~try , 

4. Installation of more powerful prototype wind pumps capable of 
pumping water Pram depth of 100 meters. 

5. Acquisition of pedal pumps and installation of ha;nd and pedal 
pumps. (Althorn this technology derives its power from keffnan 
muscle rather than the wind, it w i l l  be included i n  the scope of 
this project because of its relevance t o  the water developmt 
program. ) The project w i l l  provide the short term services of 
a specialist t o  assist the workshop's staff. 

Other donors contribution t o  the energy program are as follows: 

France - 2.5 million French- Francs for assorted pumps 

b) Church World Service - 10 mal l  windmills 

c)  UNICEF - 10 large Dempster pumps 

d) Dutch religious o~ganizations - 2 large Australian wind 
purnps and construction inputs for local windpqs.  

6. Feasibility study of an integrated W e l e c t r i c / h y d r o  
system in  Tarr&al, Santiago, This project w i l l  provide the 
services of a power systems designer t o  make a feasibility study 
of the potential for using wind and small-scale hydro systems 
t o  pump water and generate electricity in  conjunction with the 
ongoing Bzrafal Water Resources Project (655-0003). 



B. Renewable (Non-Wind) EYlergy Program 

This program w i l l  be to  construct and test  r- carefully chosen 
selection of energy devices whichmeet local needs. The United 
States will provide the services of a solar engineer during the 
f i r s t  few months of the workshop9s operation t o  assist In planning; 
and initfating a work program for prototype development including 
solar cookers, stills, food dryers and biogas Ciigesters. The 
construction of a small solar a i r  heater for processing gypswn 
w i l l  be considered, Large, hitherto unexploited deposits of 
gypsum exist in  Cape Verde and w e  a potential substitute for 
imported cement in many construction applications. Improved 
wocd stoves w i l l  also be included i n  this  activity. 

Although similar technologies have already been utilized in other 
parts of the world, each one must be adapted t o  Cape Verdevs 
physical and cultural enviroment. Devices will be relatively 
simple t o  construct, operate and maintain, and w i l l  be labor- 
htensive. The center w i l l  maximize use of local construction 
materials. This is particularly important in view of the scarcity 
of wood as a building material. 

To e n w e  that these technologies me consistent with local 
practices, the workshop staff w i l l  include a woman representative 
fiom a nearby village (selected with the assistance of the 
Ministry of Health and Social Affairs). Through her presence 
and participation, information on wmenls deslres and needs i n  

the villages and towns would be available during the selection 
and design process. 

C. Alternative 'Energy Workshop 

The GOCV is cammitted t o  provide an office and workshop. This 
faci l i ty  all be the center for R & D activit ies on wind and 
other renewable energy technologies, ThE! facil i ty w i l l  also 
serve as  a demonstration center. The Cape Verdean personnel w i l l  
construct and install a solar water heater on the premises. A 
f ield tes t  w i l l  ensure that devices being produced can perfarm 
satisfactorily and w i l l  provide data for new designs. 



The GOCV w i l l  provide the land for  the workshop and pay the salaries 
of' a l l  local staff as well a s  local operating costs. 

The United States contribution w2ll include: the serttices of a 
solar engineer; instruments and equirpllent for the w~~kshop; 
consumable supplies and materials for the first two gems of the 
program; sbrt term technical assistance where required; p=ticipant 
train- for technical personnel; and, a carerully chosen z ' lection 
of relevant publications and journals. 

D. Fabrication of Devices 

The project personnel w i l l  install imported demonstration units 
and monitor their  operation. They w i l l  be maintained and modified 
as necessary t o  produce prototypes for fitme units t o  be utilized 
in  Cape Verde. Non-wind demonstration devices w i l l  s lso be 
designed, made, installed and tested. 

The maJ or bpu t s  which are provided for in this project are; 

1. i n s t m e n t s  and equipment t o  measure and analyze wind, solar 
and other Eenewable energy resources; 

2. instruments, equipment and supplies for a suitable d e s m  
office and workshop, thus enabling the Cape Verdeans t o  m : ~  
prototypes md t o  maintain the existing devices which utilLze 
renewable energy; 

3. imported renewable energy devices for testing and modification 
to  adapt t o  local conditions; 

4. short-term technical assistance advisors t o  assist  Sn the 
developnent of a comprehensive plan for applied R & D and i n  
other areas not yet  provided for, i. e. Wind/ele~tric power a t  
Ewmfal, active and passive solar engineering, ha . pumps/stoves 
and participant training for Cape Verdeans, (Appendix IV of ?ID) ; 

5. technical literature. 

@on completion of the project, the project output w t 1 1  be an 
operational wind and solar research and developinent worksklop . 



Armia I1 

Project Grant Standard Provisions Anna 

A s  used i n  this Annex, the "Agreement" refers to  the Project 
Grant Agreement t o  which this  Annex is attached and of which 
this Annex forms a par t .  Terms used in this Annex have the 
same meaning or reference as i n  the AgrWment. 

ARTICLE A: Project hplementation Letters. 

To assist Grantee i n  the implementation of the Project, A . I , D . ,  
f'rom time t o  time, w i l l  issue Project Implementation Letters 
that w i l l  furnish additional in tomt ion  about matters stated i n  
this  Agreement. The parties may also use jointly agreed upon 
Project Implementation Letters t o  confirm and record the* 
mutual understanding on aspects of the implementation of t h i s  
Ageemento FYoject Implementation Letters w i l l  not be used t o  
amend the text of the Agreement, but can be used t o  record 
revisions or exceptions which are permitted by the Agreement, 
including the revision of elements of the amplified description 
of the Project in  Annex I. 

ARTICLE B: General Covenants 

Section B.1. Consultation 

The Parties w i l l  cooperate to  assure t h a t  the purpose of this 
Agreement w i l l  be accomplished. To this end, the Parties, a t  
the request of either, w i l l  exchange views on the progress of 
the Project, the performance of obligations under this Agreement, 
the performance of <any ~onsultants, contractors or suppliers 
engaged on the meet, and other matters relating to  the Project. 



Exec~tion OF Project 

The Grantee rdll: 

(a) carry out the Project o r  cause It t o  be carried clilt wlth due 
diligence and efficiency, in conformity with sound technical, 
financial, mayiagzment practices, and i n  confomity with those 
documents, plans, specifications, contracts, schedules or other 
am.angements, ar?d with any modifications therein, approved by A.I.D. 
pursuant t o  this -Agreement; and 

(b) provide qualified and experienced management for, and t ra in  
such staff  as may be zppropriate fo r  the imintenance znd operation 
of the Project, auld.: as applicable for  continuing a~t!~vit ies,  
cause the Project t o  be operated and mintainea i n  s!:&=h manner 
as t o  assure the continuing and successful achievemerit of the 
purposes of the Project , 

Section B.3 Utilization of Goods and Services 

(a) Any resources firmeed under the Grant w i l l ,  unless otherwise 
agreed in writing by A. I .D . ,  be devoted t o  the Project un t i l  the 
completion of the Project, and thereafter w i l l  be used so as t o  
f'urther the objectirvss sought i n  carrying out the Prc:,ject. 

(b) Goods o r  services financed under the Grant, excep% as A. I .D. 
. may otherwise agree in writing, w i l l  not be used t o  gromote or  

assist a foreign aid project or  activity associated v ~ i t h  or 
financed by a co~n t ry  not included in Code 935 of the A.I .D.  
Geographic Code Book as in  effect at the time of such use. 

Section B. 4 Taxation 

(a) This Agreemnt ad the Grant w i l l  be free f'rom ar .~  taxation or 
fees imposed under 186s i n  effect in  the terr i tory of the Grantee. 

(b) TO the extent that (I) any contractor, including (?my consultSulg 
rirm, ar;y personr,?l 0.2 such contractor financed W e 1  the Grant, 
and any property or t~~ansact ion r e l a t h g  t o  such cont~lacts and 
(2 )  any carnmodity procurement transaction financed wl:ler the Grant, 
are not exempt &om identifiable taxes, tariffs, d u t l s  or  other 
levies imposed under laws i n  effect i n  the terr i tory of the 
Grantee, the Gr=i''cee ;;ill, as and t o  the extent provf ,led in and 
pursuant t o  Project Implementation Letters, pay or reimburse the 
same with f'unds oJ;her than those provided undw the Grant. 



Section B.5 Reports, Records, Inspections, Audit 

The Grantee w i l l :  

(a) Furnish A.I.D. such information and reports relating t o  the 
Project and to  this Agreement as A.I.D. my reasonablj request: 

(b) Nxl.nt& or cause t o  be mahtainsd, i n  accordance with 
enera1l.y accepted account- principles and practices consistently 
applied, books and records relating to  the Project am l t o  this 
Agreement, adequate to  show, without limitation, the :-eceipt and 
use of goods and services acquired under the grant. ,Such books 
and records w i l l  be audited regularly, In accordance with generally 
acczpted auditing standards, and mintaired for three years after 
the date of last disbursement by A.I .D. ;  such books a?d records w i l l  
also be adequate to  show the nature and extent of solicitations 
of prospective suppliers of goods and services acquir?d, the basis 
of a m d  of contracts and orders, at the overall pro,pess of the 
Froject towavd completion; and 

(c) afford authorized representatives of a Par ty  the opportunity 
at al l  reasonable t h e s  t o  inspect the Project, the utilization 
of goods and services financed by such Par ty ,  and. books, records 
and other documents relating to  the Project and the Grant, 

Section B. 6 Completeness of Information 

The Grantee confirms: 

(a) that the facts md circumstances of which it hzs informed 
A.I.D., or caused A.I .D.  t o  be infomed, in  the corns  of reaching 
agreement with A.I.D. on the Grmt, are accurate and complete, 
and include a l l  facts and circumsta~ces that might materially 
affect the Project and the discharge of responsibilities under 
this Agreement; 

(b) that it w i l l  inform A.I.D. i n  t ~ e l y  fashion of any subsequent 
facts and circumstances that might materially affect, or that it 
is  reasonable t o  believe might so affect, the FroJect or the 
discharge of responsibilities under this Agreement. 



Section B.7 Other Payments 

Grantee affirms that no payments have been or w i l l  be received by 
any off ic ia l  of tile Grantee b connection with the pi?ocurement of 
goods or services financed under the Grant, except fees, taxes, 
or  sinilm payments legzlly established In the country of the 
Grantee. 

Section B. 8 Infoxmation and Marking. 

The Grantee will give approprilate publicfty t o  the Grant and the 
Project as  a prowm t o  which the United States has contributed, 
identify the Project s i t e ,  and mark goods f m c e d  by A.I.D., as 
described in Project Tsnplementation Letters. 

ARTICLE C: Procuremnt Provisions 

Section C . l  Special Rules 

(a) The source and origin of ocean and air shipping w i l l  be deemed 
t o  be the ocean vcsszlPs or a i r c r a f tCs  country of registry at the 
time of shipment. 

(b) Premiums for  marine insurance placed in the terr i tory of the 
Grantee w i l l  be deemed an eligible Forsign Exchange Cost, i f  
otherwise eligible under Sect ion C .7. (a) . 
(c) Any motor vehicles financed under the Grant w i l l  be of United 
States nmufacture, except as A . 1  .D. may otherwise agree i n  
writing. 

(d) Wansportation by dr ,  financed under the Grant, of property 
or persons (and the i r  personal effects) w i l l  be on cmriers  
holding United Stztes certification, t o  the extent service by such 
carriers is axaiT 51c. Details on t h i s  requirement w i l l  be 
described i n  a Project Implementation Letter. 



Section C.2 E&-$bility Date 

No goods or services may be fSnanced under the Grant which are 
procured purswi ;  t o  orders or contracts firmly placed or entered 
into prior t o  the date of this  Agreement, except as the Parties may 
otherwise agree :n writing. 

Section C.? Plans. S~ecifications. and Contracts 

In order for thsrc to  be mutual agreement 012 the following matters, 
and except as the Parties may otherwise w e e  in writing: 

?he Grantee w i l l  t c  A.I.D. upon p repmt  ion, 

1. any plans, specifications, procurement or construction 
scl-iedules, contracts, or other documentatioi? r e l a tbg  to  goods 
or services t o  be financed under the Grant, including docwnentation 
relating to  the pre-qualification and selection of contractors 
and to  the solicitation of bids and proposals, Material 
modifications in such documentation w i l l  likewise be rumlshed 
A.I.D. on preparation; 

2. such docwnentation w i l l  also be fwnj_shed t o  A.I.D., upon 
preparation, relating to  any goods or services which, though not 
f'inanced under the Grant, are deemed by A.I.D. t o  be of major 
importance to  the Project. Aspects of the Project involving 
matters under this subsection (a) (2)  w i l l  be identified in  
Project hplementation Letters; 

(b) Documents related t o  the prequalification of contractors, 
and to  the solicitation of bids or proposals for gads  and services 
financed under the Grmt w i l l  be approved by A.I.D. i n  w r i t -  
prior t o  their bsuiu?ce, and thejr terms w i l l  include United 
States standards and measurements ; 

(c) Contracts avld contractcrs financed under the Grant for 
engheerbg and other professional services, for construction 
services, and fo2 such other services, equipment of materials 
as may be specifl ed k Project Implementatior. &tters, w i l l  be 
approved by A.I.D. in writing prior t o  execution of the contract. 
Material modifications i n  such contracts will also be approved 
in writing by A.I.D. prior to execution; and 



(d) Consulting firms used by the Grantee for the Project 
but not financed under the Grant, the scope of their  services and 
such of their  personnel assigned to  tne Project as A.I.D. may 
specify, and construction contractors used by the Grantee for 
the Project but not financed under the Grant, shall be acceptable 
t o  A.I.D. 

Section C. 4 Reasonable Price 

No more than reasonable prices w i l l  be paid for any goods or 
services financed, i n  whole or in par%, under the G r m t ,  Such 
items w i l l  be procured on a fa i r  and, t o  the minaun  extent 
practicabls, on a competitive basis. 

Notification t o  Potential Suppliers 

To permit a l l  United States f i m  to  have the opportunity t o  
participate in flurnishing goods and services to  be financed under 
the Grant, the Grantee w i l l  f'urnish A.I.D. such information with 
regard thereto, and a t  such times, as A.I.D. may request i n  
Project Implementation Letters. 

(a)  Goods which are to  be transported t o  t,he territory of the 
Grantee m y  not be finmced under the Gmnt i f  transported either: 
(1) on an ocean vessel or  aircraft under the flag of a comtry 
which is  not included in  A. I .D .  Geographic Code 935 as i n  effect 
at the time of shipment, or (2)  on an ocean vessel which A.I.D., 
by written notice to  the Grantee has designated as ineligible; 
or (3) under an ocean or a i r  charter which has not received prior 
A.I.D. approval. 

(b) Costs of ocem o r  a i r  transportation (of goods or persons) 
and relatad delivery services m2y not be financed under the 
Grant, i f  such goods or persons are carried: (1) on an ocean 
vessel under the flag of a country not, a t  the time of shipment, 
identified under the paragraph of the Agreement entitled 
stProcurement Source : Foreign Exchange Costs , I' without prior 
written A. I .D. approval; or (2) on an ocean vessel which A. I .D., 
by written notice t o  the Grantee, has designated as ineligible; 
o r  (3) under an ocean vessel o r  air charter which has not received 
prior A.I.D. approval. 



(c) Unless A. I .D . determines that pri~~tely-owned United States- 
flag commercial ocean vessels are not available at fair and 
reasonable rates for such vessels, (1) a t  least fffty percent 
(50%) of the gross tonnage of a l l  goods (computed separately for  
dry bulk carriers, dry cmgo liners and tankers) financed by A.I.D. 
which m y  be transported on ocs;m vessels w i l l  be trmsported on 
privately-owned United States-f lag comercia1 vessels, and (2) at 
least fif ' ty percent (50%) of the gross freight revenue generated 
by all  shipments financed by A.I.D. and transparted to  the territory 
of the Giiantee on dry cargo liners shall be paid t o  or for the 
benefit of privately-owned United States-flag commercial vessels. 
Compliance with the requirements of (1) 'and (2) of this subsection 
mst be achieved with respect to  both any cargo transported f'rm 
U.S. ports and any cargo transported frcm non-U.S. ports, c q u t e d  
separately, 

Section C.7 Insurance 

(a) Wine insurance on gaods financed by A, I .D. which axe t o  
be transported to  the territory of the Gimtee may be financed as 
a Foreign Exchange Cost under this Agreement provided (1) such 
insurance is placed a t  the lowest available competitive rate, 
and (2) claims thereunder are payable in the currency in which 
such goods were financbd or in any f'reely convertible currency. 
If the Grantee ( ar government of Grmtee), by statute, decree, 
rule, regulation, or practice discriminates with respect t o  A.1.D.- 
financed procurement against any marhe insurance company authorized 
to  do business in  any Stzte of the United States, then a l l  goods 
shipped to  the territory of the Grantee financed by A.I.D. here- 
under w i l l  be insured against marine r isks and such insurance w i l l  
be placed i n  the United States with a compw or companies 
authorized t o  do a m i n e  in~urance business in a State of the 
United States. 



Except as A.I.D, may cthendse agree in ir,~iting, the Grantee will 
insure, o r  cause t~ b.1 insured, g~ccls fiiwnced under the Want 
imported for  thz &ojeot against r isks ir~cident t o  thei r  transit 
t o  the point of thei r  inse in the ,Project, such insurance will 
be issued on tezm an(! conditions consistent with sound commercial, 
practice and r d ? - 1  ins- ?e the full value cr' the goods. Any 
indemnification -recel,?d by the Grmtee i.2der such insurance w i l l  
be used t o  replace c, r e p ~ i r  any inaterip1 damw3e o r  any loss 
of the goods insured .-,- w i l l  be used t o  raImbw'ae the Grantee 
for  the replacenent o. repair of such goods. Pny such replacements 
w i l l  be of source and origin of countries l i s ted  i n  A.I.D. Geo- 
graphic Code 935 as in  effect at t 2 time of' replacement, and, 

except as tk Parties may a p e e  in writing, will be otherwise 
subject t o  the provisions of the Agremert. 

Section C. 8 - U, 3. Govermment~:v,med Excess Property 

The Grantee agrees th:t wherever practicable, United States 
Government-owned excc-cs personal property, in l ieu  of new itms 
financed under the Grmt, should be utilized. Rmds under the 
G r a n t  may be used t o  Tintzncc the costs of obtaining such property 
for  the Project. 

ARTICLE D : Te~,xLmt3 c ,a; Remedies ---- 
Section D. 1 Tenn%nati.on 

Either Party ;may tcmmate  this Agreement by giving the other 
Party 30 days t ' a i t t e ,~  notice. Termination of this Agreement 
w i l l  terminat2 aqy ob.!.igations of the Pmties t o  provide financial 
or other resources t o  the Project pursuant t o  this Agreement, 
except for  paynents which they are comitted t o  make pursuant t o  
non-cancellable comnitments entered into wlth third parties prior 
t o  the termination of t h i s  Agwement. Ln addition, upon 
such termination, A.I.D. may, at A . I . D , ? s  expense, direct that  
t i t l e  t o  goods financed under the Grant be transferred t o  A.I.D. 
i f  the goods are from a source outside Grmteeqs country, are 
in a deliverab:? sta.ts and have not been off-loaded in  ports of 
entry of Grantec s c c  mtry . 



Section D,2 

(a) In the case of any diskxsemtnt; which is not supported by 
valid documentation in accordance sLth this Agreement, o r  *ich is 
not inade or  used in  accord%-c:e wits this Agreement, or  which was 
for goods o r  ssrvices not wed i n  ~ccordance a t h  this Agreement, 
A.I.D., notwithstanding the mailabil i ty or  exercise of any 
other remedies under this &.,aeemel?t;, may require the Grantee t o  
rerwld the amount of such di;burscmnt in  U.S. Dollars t o  A.I.D. 
within sixty days a f t e r  rect.:pt oi s request therefor. 

(b) I f  the fai lure of Grantx t o  ,-mipL.y with any of its obliga- 
tions under this Agreement bds thk, resdlt that goods or  services 
financed under the G r a n t  mc not uscd effectively i n  accordance 
with this Agrezment, Ad,I .D. :n;31 require the Grantee t o  refund 
all or  any part of the arnowjt of the disbursements under this 
Agreanent for  such goods or  services i n  U.S. Dollars t o  A.Z.D. 
within sixty days a f te r  rece-fpt of a request therefor. 

( c )  The right under subsection (a) or (b) t o  require a refund 
of a disbursement wi l l  cont?i?ue, notwithstanding any other pro- 
vision of this Agreement, f c r  three y e a s  from the date of the 
last disbursement mder th is  .!et~rncnt. 

(d) (I) Any reflmd under :.ubsectlon (a) or (b),  or (2)  any 
refund t o  A.I.D. from a cont-?actor, sup>lier, baxk or other 
th i rd  party with respect t o  soocis Qr services financed under the 
Grant, which refund r ~ l a t e s  "c an anmeasonable pyice for  or 
erroneous invoicing of good o r  sLrvices, or  t o  goods t h a t  did 
not conform t o  specificatior-s, or  Lo services that were inadequate, 
w3.U (A) be made available -"irst f1)r the cost of goods 
and services required for  t>e  Pro,ect, t o  the extent justified, 
and (El) the remainder, i f  a. y , w i l l  be applfed t o  reduce the 
amount of the Grant. 

(e) Aqj interest o r  other - &xr> on ,&ant f'unds disbursed by 
A.I.D. t o  the Grantee under; this Agreement prior t o  the authorized 
use of such funds for  the P;3ject $ r i l l  be returned t o  A.I.D. 
in U.S. Dollars by the Gran'ze. 



Section D.3 Non-Waiver of Rencdies 

No delay i n  exercising any right or remedy accruing t o  a Party 
in connection with T t s  financing under this meanent  will be 
construed as a Waiver of such right or remedy. 

Section D. 4 Assiment 

The Grantee agrees, upon request, to execute an assigriment t o  
A.I.D. of any cause of action which nay accrue t o  the Grantee 
in connection with or aristng out of the cont~actual  performance 
or  breach of performance by a pmty t o  a direct U.S. Dol l a r  
contract with A.I.D. financed i n  whole or  In part ~ u t  of f'unds 
granted by A.I.D. under this Agreement. 
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Project Number : 625-0937.03 

U .S. Ccntribution to the Project 

Below is a breakdown of the United States Government contribution 
to the Project: 

I. Technical Assistance 116,000 

11, Camodities and Equipment 

111. Parbicipant Training 

N. Evaluation 

MTAL 

The Republic of Cape Verdeqs contribution to the Project will 
consist of the following: 

11. Construction of Workshop 80,000 

111. Salaries (local) 

mPAL 


