
UNITED STATES GOVERNMENT 

ACTION MERIORANDUM TO THE hlISSION DIRECTOR 

D A ~  January 9, 1997 - 
Pfl 

rwlmx~: Amendment No. 1 to Balance of Payment (BOP) Cash Transfer Result Package 
(USAID Activity No. 5 11-0639) 

TO: Frank Almaguer, ~ i r e c t o f l ~  I: 
L/ ;kke a d  t e / 2  

rnmnp.h: Olivier Carduner, PDI Director 

1. Action Reauested ' 

You are requested to approve an amendment.of the US$IO million FYI996 Balance of Payments 
(BOP) Cash Transfer Results Package (RP) to: I )  increase the planned amount of the cash transfer 
by US$19 million, bringing the new approved total to US$29 million; 2) extend the disbursement 
period to June 30, 1998; and 3) add new disbursement conditionality applicable to the new funding. 

In June 1996, USAID/Bolivia approved a BOP Cash Transfer Results Package for $10 million in 
FY 1996 Economic Support Funds (ESF) under subject activity number. The Cash Transfer 
Program was designed as a key element in US AID Bolivia's counternarcotics efforts, providing the 
GOB with necessary resources to offset the cost of meeting joint USG and GOB counternarcotics 
and Iaw enforcement objectives. USAID and the Government of Bolivia signed the related Cash 
Transfer Grant Agreement in July 1996. Dollars provided under the Agreement are used to service 
Bolivia's non-military debt held by the USG and/or multilateral financial institutions. No local 
currency generations are required. The original Agreement provided for disbursements in two $5 
million tranches; the first tranche was disbursed to the GOB in August 19% and the second tranche 
was disbursed in November 19%. 

On October 30, 1996, by State 225987, the State Department requested that the Mission develop an 
amendment to the 19% Cash Transfer Program to add $18 million in FY 97 International Narcotics 
Control Funds (INCF)' and provide recommendations on conditionality for dirsbursement of these 
new funds, for State and USAID review. On November 8, 1996, via La Paz 06972, the Mission 

P.L. 104-208 (the FY 1997 Omnibus Appropriations Act) appropriated INCF to the State 
Department; INCF replaces ESF as the counternarcotics funding account. 



proposed a strategy for the amendment and for conditioning disbursements, which is described 
more fully in Section I11 below. On November 30, 1996, by State 246429, post was informed that 
"Dept and USAID agree substantially with the strategy for conditioning the release of FY BOP 
monies as described in Ref B (La Paz 06972), paras 4, 5, and 6." The cable advised that INL had 
identified an additional $1 million in FY 97 monies; bringing the total available for the FY 97 Cash 
Transfer amendment to $19 million, to be divided into three tranches of $4 million, $7.5 million 
and $7.5 miliidn. It also advised that a congressional notification had gone forward on November 
25, 1996. (The objection period expired on December 9, 1996.) 

On December 13, 1996, State INL, through an interagency agreement executed pursuant to FAA 
Section 632(a), agreed to transfer $19 million to USAiD during FY 1997 for the purpose of 
expanding Bolivia's counternarcotics Cash Transfer Program. Although these funds have not yet 
been received by USAID, an initial tranche of $1 1.5 million is expected to be transferred as soon 
as the OMB apportionment process is complete. The remaining $7.5 million will be transferred 
later in FY 1997, subject to satisfactory progress by the GOB in meeting eradication targets. 

The above referenced cables and the State-USAID transfer agreement are attached. We are 
requesting your approval of the present RP Amendment largely on the basis of these documents, as 
well as the discussion presented below. You will be asked to execute related Grant Agreement 
Amendments. one for $1 1.5 million and a second for $7.5 mill ion, when funding becomes available 
to USAID and the Mission. 

111. ConditionaIitv for Disbursement of Additional Funds 

As proposed by the Mission and accepted by State and USAID, three additional disbursements 
(beyond the two disbursements already made under the original Agreement) are planned under this 
RP amendment--an initial tranche of US$4 million and two subsequent tranches of US$7.5 million 
each. Consistent with the Mission's proposal, conditions for release of these funds will focus 
entirely on GOB eradication efforts. However, as with the FY I996 Cash Transfer Agreement, the 
language of the conditions precedent to each disbursement, to be included in the planned 
Agreement Amendments, will be broadly worded. Formal conditions will be as follows: 

- The third tranche ($4 million) will be disbursed when the GOB furnishes to USAID 
evidence of (a) satisfactory progress in achieving net coca eradication during or immediately 
following the 19% calendar year, and (b) written commitment to maintain program 
momentum into 1997 including a systematic campaign to eliminate all new coca and coca 
seedbeds that can be found in non-traditional areas. 

- The fourth tranche ($7.5 million) will be disbursed when the GOB has shown satisfactory 
progress on meeting eradication targets consistent with Law 1008 during the first six months 
of 1997. 

- The fifth tranche ($7.5 million) will be disbursed when the GOB has shown satisfactory 
progress on meeting eradication targets consistent with Law 1008 during the last six months 
of 1997. 
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More specific expectations for eradication targets and conditions related to interdiction performance 
will be transmitted to the GOB through separate communications and documents, consistent with La 

' 

Paz 06972 and State 246429. Per past practice, the GOB will be required to submit evidence 
acceptable to the USG demonstrating that conditions have been met. In accordance with the terms 
of the December 13 State-USAID Transfer Agreement, State via the Embassy La Paz Narcotics 
Affairs Section shall monitor GOB compliance with all conditions and advise USAlD when it 
deems that disbursement conditions have been met. USAID will therefore have no direct role in 
monitoring GOB performance. 

IV. USAID Strateic Plannine. Reauirements 

ADS 202.5.5a requires that all USAID funded activities be explicitly linked to the achievement of 
results in an approved results framework. As indicated in the original Results Package (RP) 
approval document, the Cash Transfer Program has traditionally been linked to the Economic 
Opportunity Strategic Objective (EO SO) because previous Cash Transfer Programs were designed 
to address macroeconomic conditional ity . While prior Mission management had placed this 
program under the EO SO, USAlD/Bolivia is now in the process of developing a new special 
objective for counternarcotics related activities. The Cash Transfer Program will become part of 
this special objective and the related Results Framework, as soon as it is formally constituted and 
approved by the USAID LAC Bureau. Although the present RP amendment contains only 
eradication conditionality, we believe the activity will contribute to the achievement of Intermediate 
Result 1 under the EO SO "Expanded licit income-earning opportunities for the poor', by 
encouraging Chapare farmers to engage in licit crop cultivation. 

V. Results Package Information Reauirements 

According to ADS Section E202.5.4a. an RP should include tile following seven items of 
information. These items are discussed below, with references to where more detailed information 
can be found. An eighth item, "Period of Achievement," is herein included to specify the time 
frame for achievement of the program objectives. 

1. The set of activities designed to achieve the results in the RP. The GOB will undertake to 
eradicate coca during CY 1996 and 1997 consistent with Bolivian Law 1008. 

2. Analysis required to approved activities. The 1996 PAAD and the DAEC cable, combined 
with the cables referenced above, provide the Mission with sufficient information and analysis to 
approve this program. 

3. Explanation of bow activities will achieve the intended results. Eradication efforts will 
encourage Chapare farmers to grow licit crops which in turn will support the EO SO and overall 
USG wunternarcotics goals. This program will also directly support the results framework that 
will be developed for the new counternarcotics special objective. 

4. Personnel with the knowledge and capacity to deliver results. Until recently, the EO SOT 



4. Personnel with the knowledge and capacity to deliver results. Until recently, the EO SOT 
has had managerial responsibility for the Cash Transfer Program. However, with creation of the 
new Counternarcotics Special Objective Teain (CN SOT) under the leadership of Ray Baum, this 
responsibility has been transferred to the C N  SOT. It is planned that Olivier Carduner, will 
continue to have overall management responsibility for the prograin as a member of the CN SOT. 
Jaime Vizcarra, as the senior FSN Program Management Specialist and member of the CN SOT, 
will have the day-to-day management responsibility for fhe program, including coordinating 
implementation with the Subsecretary of Treasury under the Ministry of Finance. Both officers 
will closeIy coordinate the implementation of this program within the CN SOT, and the SOT in 
turn will ensure proper coordination with the Front Office, and the Embassy. 

5. Responsibilities and authorities for result achievement. The Delegation of Authority under 
ADS 103.5.14b 1 provides the Mission Director with the authority to implement strategic, special 
and support objectives. including authority to negotiate and execute grants and approving 
documents related thereto. Mission Local Order 1-16, dated June 7, 1996, further delegates much 
results package implementation authority to the SO level. I t  is  thus expected that the actual 
implementation of this activity under the RP amendment will be carried out on the SOT level, with 
Mission Director approvals, as necessary. 
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6. USAID and partner's funding f o r  resrrlts achievement. Subject to the availability of funds 
for the achievement of the results under this RP Amendment, USAlD plans to obligate up to US$19 
million in FY 97 monies for achieving the resuits outlined in the conditions described above. 

7. Performance monitoring for results achievement. Monitoring for results achievement under 
this RP amendment wiil be carried out by the Embassy Narcotics Affairs Section (NAS). The FSN 
Program Manager will coordinate with the Subsecretary of Treasury who will provide the official 
GOB documentation, pertaining to the achievement of the eradication conditions. 

8. Period for results achievement. Work has already begun towards the achievement of the 
amended program results and is expected to be completed by December 3 1, 1997. The Cash 
Transfer Agreement will be amended to establish a new terminal date of December 31, 1997, for 
meeting conditions precedent for the future disbursements and for requesting disbursements. The 
amendment will also establish a new terminal date for making disbursements of June 30, 1998. 
The additional six month period for making disbursement should provide sufficient time for the 
USG to analyze data necessary to determine the GOB'S compliance with conditions precedent to 
disbursements. 

VI. USAID Policy and Reeulatorv Reauirements 

The Initial Environmental Examination, LAC-IEE-96-22, approved by the LAC Bureau 
Environmental Coordinator on April 29, 1996, estabIished a categorical exclusion for the present 
activity. This determination is considered applicable to the present amendment. 



The statutory assistance checklist prepared for the original FY 96 Cash Transfer Program is still 
valid. The USAID/Washington Bolivia Desk Officer is currently preparing the FY 97 Bolivia 
Country Checklist. Bolivia's status under FAA Section 620(q) and other statutory provisions will 
be confirmed prior to execution of any Grant Agreement Amendment. 

VII. Result Package Documentation 

The following documents are added to the RP documentation: 

1. This Result Package Amendment Memorandum 
2. State 225987, dated 10130196 (attached) 
3. La Paz 06972, dated 1 1 /8/96 (attached) 
4. State 246429, dated 1 1130196 (attached) 
5. The Congressional Notification dated 1 1 /25/96. 
6. Dept of StateflNL to USAlD funds transfer agreement dated 12/13/96 

VIII. Authoritv 

You have the authority to approve this Results Package Amendment and to execute the 
corresponding Grant Agreement Amendment with the Government of Bolivia under ADS 
103.5.14b 1 and State 246429. 

IX. Recommendation 

That by signing in the space provided below, you approve this amendment to the ESF BOP Cash 
Transfer Result Package (USAID Activity No. 51 1-0639) to: 1) increase the planned amount of the 
cash transfer by US19 million (bringing the new approved total to US$29 million); 2) extend the 
disbursement period through June 30, 1998; and 3) add new disbursement conditionality described 
above. 

Approved : - 
Disapproved: 



Clearances 

RLA: PRamsey in draft, 12/27/96 
C0NT:JBarton in draft 12/30/96 
CN SOT Chair: RBaum in d aft 12/31/96 a 

DD:BAreilano: ! , ) i : ~ ? ~  

drafted:PD&I: JVizcatra- 1219196;revised: RLA: PRamsey- 12/27/96;revised:PDI:OCarduner-1/9/97 
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UNCLAS S E C S T A T E  225987 
LAPAZSVA : 

A C T I O N :  NAU 
I N F O :  DEA RSO A I D  DAO F I I J E S  tJSTS F O L  DCM ECON AMB 

D I S S E M I N A T I O N :  SNAR . 5 

CHARGE: NAU 

V Z C Z C L P 0 7 2 9  
00 RUEIfLP 
DE RUEflC #5987  3 0 4 1 6 2 8  
ZNR UUUUU ZZH 
0 3016242 OCT 96 
FM S E C S T A T E  WASIIDC 
TO AMEMBASSY LA P A 2  IMMEDIATE 9927 
BT 
UNCLAS STATE 225987 

PLS P A S S  TO U S A I D / L A C  FOR WTATE, 'I'KE1,LERMAN 

E . O .  12958 :  N / A  
T A G S :  S N A R ,  P R E L ,  EALD,  BI, I 
S I J B J E C T  : 1 9 9 7  RAIJANCE -OF- PAYMEN'I'S A S S  1 S'rAFJCE FOR BOI,l Vl A 

REF : ( A )  LA FAZ 6498, ( B )  LA rnz 5367 

I. ACTION REQUEST - PARA 6 .  
* 

2. A/S GELRARD AND AMBASSADOR KAFIMAN MET OC'I'OBRR 24  TO 
D I S C U S S ,  I N T E R  A L I A ,  T i IE  SI'Al'US O F  '1'IiE GOB ERAI)ICAI ' ION 
PROGRAM, T I M l N G  ON RELEASE O F  TIIE SEC'OND 'I'RANCIIE OF 
BALANCE-OF-  PAYMENTS ( B O P )  FUNDS FOR 3 996 ,  AND 1 9 9 7  FUNTITPI(; 
L E V E L S  FOR B O L I V I A ,  PARTICULARLY W I'I'II R E S P E C ' I  T O  BOP 
A S S  I S T A N C E .  ALSO P R E S E N T  WERE INII/I .IP D I R E C T O R  IIALL, 
ARA/AND NARCOTICS COORDINATOR SMI'TII , ANL) I N L  PROGRAM 
O F F I C E R  REDGATE. 

3 .  AMBASSADOR KAMMAN E X P L A I N E D  TIiAT TJIE GOB WAS NEARING 
ITS 1996 ERADICATION GOAL O F  6 ,000  IIECTARES OF COCA 
(ALMOST 5 , 4 0 0  HECTARES O F  COCA ERADI ('IA'I'EL) IIAD REEN 
VERIFIED AS OF OCTOBER 2 0 )  B u ' r  1.rrn.r JNTERIOR MINISTER 
S A N C i l E Z  B E R Z A I N  WAS OUT OF MONEY FOR COMPENSATED 

E R A D I C A T I O N  AND WAS B E H I N D  I N  PAYMEN'I'S TO T I l E  COCA 
GROWERS. TIIE GOB IfAS BEEN CARRYING OUT BOTIl S E E D B E D  
D E S T R U C T I O N  (OVER 35,000 SQ. METERS) AND FORCED 
ERADICATION OF NEW COCA IN THE CliAPARE. IN ORDER TO 
RETAIN CREDIBILITY FOR THE PROGRAM, IIOWEVER, AND S U S T A I N  
T H E  EFFORT TNROUGI1 TI1E END OF THE YEAR SO AS TO ENSURE A 
NET REDUCTION OF COCA, THE GOB MUST RE ABLE TO MAKE 
COMPENSATION PAYMENTS, KAMMAN EXPLAINED.  

4 . A / S  GEIJRARD I N D I C A T E D  Tl lAT TIIE I Nt BUDGE?' PlJAN FOR 
B O L I V I A  FOR FY 1 9 9 7 ,  ASSUMING TiIA'I ~ 0 1 ~ 1 ~ 1 ~  IS FlJIjL,Y 

r_'I AS SECSTATE 225987 / Page 1 of 3 
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CERTIFIED, IS FOR A TOTAL OF USD 50 MII,LION. TlILS TOTA1.I 
.INCLUDES BALANCE-OF-PAYMENTS ASSISTANCE AND SUPPORT FOR 
ALTERNATIVE i)EVELOPMENT, ADMINT STRn'l'TON OF J U S T I C E  AND L A W  
ENFORCEMENT PROGRAMS DURING THE FJRS'r QUARTER OF FY 1997. 
(POST'S 1 9 9 8  COUNTERNARCOTICS AND ANTI-CRIME BUDGET 
PROPoSAL (REF B) ALSO REFLECTED A NOTIONAL BREAKDOWN FOR 
1997 BASED ON TIIE 50-MILLION-DOIJZ,AR FIGURE, AND CURRENTLY ' 
IS THE BAS IS FOR DEPARTMENT' S CALCf l l  ,Arl'IONS REGARD1 NG POST 
SPENDING. ) A/S GELBARD INDICATED TilAT THE SANCIIEZ DE 
LOZADA ADMINISTRATION IIAD TURNED THE COIJNTERNARCOTI cs 
PROGRAM AROUND IN BOLIVIA IN TlIE IlAS'I' TWO YEARS, 
PARTICULARLY IN TERMS OF TIIE ERADICATION EFFORT, AND THAT 
THE DEPARTMENT'S CrOAL WAS TO ENSURE THAT IT CONTINUED TO 
MOVE FORWhRD. AMBASSADOR KnMMAN AND A/S GELBARD AGREED 
THAT PROGRESS BETWEEN NOW AND AUGUST 1997 WAS CRITICAL IN 
LIGIIT OF IMPENDING BOLIVIAN PRESIDEN'rIAIr ELECTIONS, AND 
THE POTENTIALJ FOR BO1,IVIAN BACKSI.,l.I>J NG AS A NEW 
ADMINISTRATION ASSUMES OFFICE. 

5 .  I N  TIIIS LIGIIT, .A / s  GELBARD AGREED 'YO DESIGNATE USD 18 
MILLION OF TIIE 50 MILLION DOLLAR 'r(77'AIf FY 1 9 9 7  BUDGET FOR 
BOP ASSISTANCE. USD 3 MILLION OF 7'llAT TOTAL SIIOULD BE 
PROVIDED TO THE GOB FOR TIIE FIRST OtrnR'I'ER OF FY 3 997 IF 
ERADICATION IS SUSTnINED AT TIIE CIIHRRPIT IIIGII LEVEL, TO 
ENSURE TIIAT TIIE GOB IlAS ADEQUATE RE.C;OURCES TO ACllIEVE A 
NET REDUCTION OF COCA. IN LIGllT OF 'I'IIE INCREASE IN 
FUNDING FOR 1997 AS COMPARED WI'l'il 1996, ?'I!E ASSISTANCE 
SIIOULD BE CONDITIONED ON TIIE ERAI>TC'ArI'ION OF A MINItlUM OF 
7,000 HECTARES OF COCA. --I 
6. TO SUPPORT TIIIS FlJNUING DECISION AND TflE SPEEDY 
ALIACATION OF RESOURCES, DEPARTMENT REQUESTS TtgA1' TiIE I,A 
PAZ COUNTRY TEAM TAKE TIIE FOLLOWING ACTIONS : 

A )  ENSURE THAT AIAL USG mu GOB PREPARATIONS IIAVE BEEN 
MADE FOR TIIE RELEASE OF TIJE SECOND 'I'RANCIlE OF FY 1996  BOP 
(USD 5 MI1,LION) TO TI18 GOB WfIEN CONIlITIONS t!AVE BEEN MET 
(6,000 HECTARES OF COCA ERADICATED, SATISFACTORY PROGRESS 

ON TIiE DEVELOPMENT OF AN ASSET SETZ\?RE AND FORFEITURE 
PROGRAM AND OF DRAFT LEGISLATION AND REGULATIONS ON MONEY 
LAUNDERING I ; 

8) PROVIDE ASSESSMENT OF GOB PROGRESS TOWARD FULFILItING 
CONDITIONALITY FOR 1996 BOP; 

C) PREPARE, FOR REVIEW BY DEPARTMENT AND U S A I D ,  A DRAFT 
AMENDMENT TO TIiE CASH TRANSFER PROGRAM FOR USD 18 MILLsION 
FOR F Y  1997.  REQUEST TtlAT EMBASSY- LA P A 2  PROVIDE 
RECOMMENDATIONS FOR CONDITIONALI'I'Y, IN ADDITION TO THE 
ERADICATION GOAL OF 7,000 HECTARES, FOR TIlE TRANCllED 
DISBURSEMENT OF FUNDS TIIROUGII 1997. 

7 .  COMMENT: OUR GOAL) IS TO ENSfJRE TllAT THE ERADICATION 
/ 

f INCLAS SBCSThTE 225987 Page 2 of 3 
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PROORAM~DES ---- NOT FALTER -.I-_--..-..-- DUE TO B U R B I \ ~ I C ~ T ~ C -  DELAYS .IN... . 
' R E E X S I N G  F~JNDS TO THE GOB, PARTICVIJARLY ONCE T ~ I E  GOB IIAS 
MET THE CONDITIONS FOR THE RELEASE OF 1996  FUNDS. DEP'I' 
PARTICULARLY APPRECIATES USAID MISSION'S RESPONSIVENESS ON 
TNIS FRONT, AND WILJ, MAKE EVERY EFFOR'I' TO EflSURE 7'lfAT 
DEPT/USAID COORDINATION KEEPS PACE W I'rSI EFFORTS IN TlIE 
FIELD. 
CIIRISTOPHER 
BT 
#5987 
NNNN 
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A ~ E N C Y  FOR INTERNATIONAL OEVEtOPHENT 
ADVICE OF PROGRAM ClLANGE 

country 

Project Title 

Project Number 

FY 1997 CP Reference 

: Bolivia 

: Counternarcotics Cash Transfer 
Program 

: 513-0639 

: None 

~ppropriation Category : International Narcotics Control 

Life-of-Project Funding : $10,000,000 (ESF) 
$19,000,000 (INC) 

Intended FY 1997 Obligation : $19,000,000 (INC) 

 his is to advise  t h a t  USAID p l a n s  t o  ob1jgat .e  S19,ao0,000 of 
International Narcotics Control funds in FY 1997 for t h e  
Counternarcotic 's  Cash Transfer Program. The total life-of- 
project funding is $29,000,000 over two years ( I Y  1 9 9 6 - 1 9 9 7 ) .  

The $ 2 9  million is available to support the U.S. Government's 
International Drug Control Strategy in Presidential Decision 
Directive 14 (PDD-14), which places increased emphasis on efforts 
to control drug production in source countries. A Congressional 
~otification is required because this is an additional cash 
transfer activity which was n o t  previously notified. The purpose 
is t o  support U.S. Government (USG) and Government of Bolivia 
(GOB) counternarcotics proqram objectives in Bolivia. This 
project will be managed by USAID/Bolivia in coordination w i t h  the 
U . S .  Embassy Country Team in Bolivia. 

Annex: Activity Data Sheet 
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DATE : 

U.6. AGENCY FOR INTERNATIONAL DEVELOPMENT 
WASHINGTON, D.C. 20523 

OFFICE OF 60UTH AlWRICAN AND MEXICAN AFFAIRS 
(USAID/LAC/SAH) 

TELEPHONE: 

NUHEIER OF PAGBB: 

FAX MESSAGE 

9-eoe!set [ !  

- 
(EXCLUDING TBIS COVER SHEET) 

TELEPHONE : ( 2 0 2 )  647-1006 

FAX: ( 2 0 2 )  647-4790 
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MEMORANDUM OF AGREEMENT 

BETWEEN 

THE DEPARTMENT OF STATE 

AND 

THE UNITED STATES AGENCY OF INTERNATIONAL DEVELOPMENT 

TO TRANSFER FUNDS 

Pursuant to Sections 481-490 and 632(a) of the Foreign 
Assistance Act of 1961, as amended ("FAA1') , and the Foreign 
Operations, Export Financing and Related Programs Act, 1997, 
enacted as part of P.L. 104-208, the Department of State 
( *@StateN)  hereby agrees to transfer to the United States Agency 
for International Development (wUSAIDn) the sum of Nineteen 
 illi ion Dollars ($19,000,000) in funds appropriated to the 
Department of State by P.L. 104-208 for International Narcotics 
Control (" INC")  or otherwise available to STATE for the same 
purpose, in order to carry out a counternarcotics cash transfer 
program for Bolivia. The initial transfer will be made in the 
amount of $11.5 million. The balance of $7.5 million will be 
transferred during FY 1997 as agreed to between STATE and USAID, 
subject to satisfactory progress by the Government of Bolivia in 
meeting eradication targets. 

This transfer is made under the following terms and 
conditions: 

1. In coordination with STATE, USAID shall obligate these 
funds in a cash transfer agreement with the Government of Bolivia 
("GOBw), substantially similar to cash transfer ("CTW) agreements 
executed by USAID with the GOB in prior fiscal years utilizing 
funds appropriated for the Ecanomic Support Fund ( " E S P ) .  The 
counternarcotics conditionality for such CT agreement shall be 
that stated in 96 La Pa2 6972 ( 8  November 1996), and 96 STATE 
246429 (30 November 1996), or subsequent cables, The CT 
agreement, or other  documents, shall include specific eradication 
targets to achieve a minimum of 7,000 hectares of coca 
eradication and commitment to a sustained new coca destruction 
program. These funds are available for obligation and 
expenditure for the purposes for which appropriated, under 
authorities governing USAID activities under the FAA, and must be 
obligated no later than August 3 1 ,  1997. Any funds not obligated 
by August 31, 1997, shall be expeditiously returned to STATE. 



2. Upon execution of this agreement, STATE shall transfer 
$11,500,000 from STATE Account no. 191171022.2 to AID Account no. 
126171037 by an SF-1151 (Treasury Department Non-Expenditure 
Transfer Authorization) or other appropriate mechanism. AID 
shall keep full and accurate records and accounts w i t h  respect to 
the obligation and disbursement of the funds bereby transferred 
under procedures utilized by USAID to account for similar CT 
agreements which have been ESF-funded. USAID shall perform such 
audits of the books and records related to the CT Agreement as 
may be required by generally accepted U.S. Govemaent auditing 
standards. 

3. STATE, via the Embassy La Paz Narcotics Affairs Section, 
shall monitor GOB compliance with all conditions and advise USAID 
when it deems that disbursement conditions have been met. USATD 
shall provide STATE with any information and doamentation that 
STATE may request from time to tjme regarding disbursements under 
the CT Agreement. 

DEPARTMENT OF STATE UNITED STATES AGENCY FOR 
INTERNATIONAL DEVELOPMENT 

Norma J. Par r 
Assistant Se Q Acting Assistant Administrator 
Bureau for International Bureau for Latin America and 
Narcotics and Law Enforcement the Caribbean 

Date k 13 1796 

/ 

TOTAL P. 03 



-RAN= OF AGREMENT. 

BEmEgW 

'PHB DEP- OF STATE 

UID 

THE UNITED STATES AGENCY OF INTERNATIONAL 

TO TRANSFSR FUNDS 

Pursuant to Sections 481-490 and 632(a) of the Foreign 
Usistance A c t  of 1961, as anended ("FAAn), and the Foreign 
operations; Export Financing and Related Programs A c t ,  1997, 
enacted as part of P.L. 104-208, the Department of State 
(nState*)  hereby agrees t o  transfer to the United States Agency 
for International Developent ("USAIDn) the sum of Nineteen 
nillion Dollars ($19,000,000) in funds appropriated to the 
Departsent of State by P.L. 104-208 for International Wazcotics 
Control (nINCn)  or otherwise available t o  STATE for the sap@ 
purpose, in order to carry out a counternarcotics cash transfer 
program for BoLivia. The initial transfer will be made in the 
amount of $11.5 million. The balance of $7.5 million will bs: 
transferred during FY 1997 as agreed to betveen STATE and USAID, 
subject to satisfactory progress by the Government of Bolivia in 
meeting eradication targets. 

This transfer is made under the following terns and 
conditions : 

1. In coordination with STATE, USAID shall obligate these 
funds in a cash transfer agreement with the Goverhment of Bolivia 
("GOBm), substantially similar to cash transfer (WCT*) agreements 
executed by USAID w i t h  the GOB in prior f iscal  years utilizing 
funds appropriated for the Economic Support Fund (nESFa). The 
counternarcotics conditionality fo r  such CT agreement shall be 
that stated in 96 La Paz 6972 (8 Noverabcr 1996), and 96 STATE 
246429 (30 November 1996), or subsequent cables. The CT 
agreement, or other documents, shall include specific eradication 
targets to achieve a minimum of 7,000 hectares of coca 
eradication and commitment to a sustained new'coca destruction 
program. These funds are available for obligation and 
expenditure for the purposes for which appropriatd, under 
authorities governing QSAID activities under the FAA, and must be 
obligated no later than August-31, 1997. Any funds not obligated 
by ~ugust 31, 1997, shall be expeditiously returned to STATE. 



2. Upon execution of this agreement, STATE shall tsansfer 
$11,500,000 from STATE &ccoUnt no. -317- to AID Account no. 
-037 by an 8F-1XSl (Treasury I3e-t Non- 
Transfer A~thori8ation) or o t h u  appropriate dx'YE 
shall keep full and accurate re- and acwunts w i t h  respect to 
the obligation oad diaburrarant of  thr funde hereby transferred 
wdrr procedures utilized by USLXD to account for a h i l u  CT 
agrecrpants vhich have brra ES?-funded. USALD shall perfors such 
audits of the books and recam38 related to the CT kgreeP+nt as 
ray be requira by generally acoepted U.S.  Government auditing 
standards. 

3. STATE, via the -soy La Par Narcotics Ailfairs Section, 
shall ronitor GOB compliance vith all conditions urb advise U W D  
when it deems tha t  disbursement conditions bave been rt*. USAID 
shall provide STATE with any inforration and documtation that 
STATE nay requaat from tine to time regarding disbursements under 
the  CT Agreement. 

Robert 5 .  Gelbard 

UNITED STATBS AGENCY FOR 
INTERNATIONAL DEVEU)EWZNT 

~ssistant Secretary Acting Assidant W i s t r a t o r  
Bureau for International Bureau for Latin krerica and 
~arcotics and Law Enforcement the Caribbean 

Date 
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DEP-ENT OF STATE . 

AGENCY FOR TNTKRNATIONASI DEWEL0P)IENT 

CC: Tony Chavez, OXB 


