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USAID Grant No. 263-0259 

STRATEGIC OBJECTIVE GRANT AGREEMENT 

For 

GIRLS' EDUCATION 

Dated: 

Between 

The Arab Republic of Egypt ("Granteeu) 

and 

The United States of America, acting through the United States 

Agency for International Development ("USAID"). 

Article 1: Purpose. 

The purpose of this Strategic Objective Grant Agreement 

(l'Agreementll) is to set out the understanding of the parties 

named above (the "Partiesw) about the Strategic Objective 

described below. 

Strateqic Objective, Results and Intermediate 

Results. 

Section 2.1. Strateqic Objective. The Strategic Objective 

sought by this Agreement ("Strategic Objective'!) is to promote 

increased participation of girls in quality basic education. 

Section 2.2. Annex 1, Amplified Descri~tion. Annex 1, 

attached, amplifies the above Strategic Objective and describes 

the Results and Intermediate Results necessary to achieve the 

Objective and the Indicators by which achievement of the Results 
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and Intermediate Results will be measured. Within the limits of 

the above definition of the Strategic Objective in Section 2.1, 

Annex 1 may be changed by written agreement of the authorized 

representatives of the Parties without formal amendment of this 

Agreement. 

Article 3. contributions of the Parties. 

Section 3.1. USAID Contribution. 

(a) The Grant. To help achieve the Strategic Objective set 

forth in this Agreement, USAID, pursuant to the Foreign 

Assistance Act of 1961, as amended, hereby grants to the Grantee 

under the terms of the Agreement not to exceed Fifteen Million 

United States ("U. S. " )  Dollars ($15,000,000) (the l'Grantl1) . 
(b) Total Estimated USAID Contribution. USAID1s total 

estimated contribution to achievement of the Strategic Objective 

will be U.S. $65,000,000, which will be provided in increments. 

Subsequent increments will be subject to the availability of 

funds to USAID for this purpose and the mutual agreement of the 

Parties, at the time of each subsequent increment, to proceed. 

Section 3.2. Grantee Contribution. 

(a) The Grantee agrees to provide or cause to be provided 

all funds, in addition to those provided by USAID and any other 

donor identified in Annex 1, and all other resources required to 

complete, on or before the Completion Date, all activities 

necessary to achieve the Strategic Objective and Results. 

(b) The Grantee's contribution will not be less than the 



Egyptian pound equivalent of U.S. $22,140,000, including in-kind 

contributions. The Grantee will report at least annually in a 

format to be agreed upon with USAID on its cash and Itin-kindv 

contributions. 

Article 4: Completion Date. 

(a) The completion Date, which is September 30, 2001, or 

such other date as the Parties may agree to in writing, is the 

date by which the Parties estimate that all the activities 

necessary to achieve the Strategic Objective, Results and 

Intermediate Results will be completed. 

(b) Except as USAID may otherwise agree in writing, USAID 

will not issue or approve documentation which would authorize 

disbursement of the Grant for services performed or goods 

furnished after the Completion Date. 

(c) Requests for disbursement, accompanied by necessary 

supporting documentation prescribed in Implementation Letters, 

are to be received by USAID no later than nine (9) months 

following the Completion Date, or such other period as USAID 

agrees to in writing before or after such period. After such 

period USAID, at any time or times, may give notice in writing to 

the Grantee and reduce the amount of the Grant by all or any part 

thereof for which requests for disbursement, accompanied by 

necessary supporting documentation prescribed in Implementation 

Letters, were not received before the expiration of such period. 
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Article 5: Conditions Precedent to Disbursement. 

Section 5.1. First Disbursement. Prior to the first 

disbursement under this Agreement, or to the issuance by USAID of 

documentation pursuant to which such disbursement may be made, 

the Grantee shall, except as the Parties may otherwise agree in 

writing, furnish to USAID in satisfactory form and substance: 

A statement of the names and titles of the persons 

authorized pursuant to Section 7.2 to act as the representatives 

of the Grantee, together with a specimen signature of each person 

specified in such statement. 

Section 5.2. Notification. USAID will promptly notify the 

Grantee when USAID has determined that the conditions precedent 

specified above have been met. 

Section 5.3. Terminal Dates for Conditions Precedent. 

The terminal date for meeting the conditions specified in 

Section 5.1 is 90 days from the date of this Agreement or such 

later date as USAID may agree to in writing before or after the 

above terminal date. If the conditions precedent in Section 5.1 

have not been met by the above terminal date, USAID, at any time, 

may terminate this Agreement by ~ritten notice to the Grantee. 

Article 6: Special Covenants. 

Section 6.1. Payment by the   in is try of Education of Taxes, 

Tariffs, Duties and other Levies. To the extent that any of the 

funds provided under the Grant are used to pay any taxes, 

tariffs, duties or other levies (including social insurance) for 
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which an exemption is provided under Section B4 of annex 2 

hereto, the Ministry of Education shall, unless otherwise 

expressly provided in ~mplementation Letters, pay the same with 

funds other than those provided under the Grant. 

SECTION 6.2. Documentation Required for Duty-Free 

Importation of Commodities and Personal Effects. The Grantee 

agrees that the Ministry of Education shall provide to the 

Egyptian Customs Authority letters of guarantee and any other 

documentation required for the duty-free importation of 

any commodities (including vehicles) and personal effects for 

which an exemption from taxes, tariffs, duties, or other levies 

is provided under Section B4 of annex 2 hereto. Such letters of 

guarantee shall provide for payment by the Ministry of Education, 

with funds other than those provided under the Grant, of all 

customs duties and other taxes imposed on such commodities and 

such personal effects contrary to the exemptions contained in 

annex 2, section B4. 

SECTION 6.3. Monitorinu and Evaluation. The Parties 

agree to establish a monitoring and evaluation program as part of 

the Agreement. Except as the Parties otherwise agree in writing, 

the program will include, during the implementation of the 

Agreement, and at one or more points thereafter: 

(a) systematic monitoring and reporting of progress on 

performance indicators during the Agreement period; 

(b) formal evaluation or review of the Agreement at 

critical points during the Agreement's implementation, using the 
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information provided to improve attainment of the Agreement's 

objectives; and 

(c) a summary of the performance indicators and 

development impact achieved as a result of the Agreement. 

SECTION 6.4. Ratification. The Grantee will take all 

necessary action to complete all legal procedures necessary to 

ratification of this Agreement and will notify USAID as promptly 

as possible of the fact of such ratification. 

Article 7: Miscellaneous. 

Section 7.1. Communications. Any notice, request, 

document, or other communication submitted by either Party to the 

other under this Agreement will be in writing or by telegram, 

telefax or cable, and will be deemed duly given or sent when 

delivered to such Party at the following address: 

To the Grantee: 

Ministry of Economy and International Cooperation 
Department for Economic Cooperation with the U.S. 
48-50 Abdel Khalik Tharwat Street 
5th Floor 
Cairo, Egypt 

To USAID: 

USAID 
106 Kasr El Aini Street 
9th Floor 
Cairo, Egypt 

To the Implementing Organizations: 

Ministry of Education 
El Falaky Street 
Garden City 



All such communications will be in English, unless the 

parties otherwise agree in writing. Other addresses may be 

substituted for the above upon the giving of notice. 

Section 7.2. Representatives. For all purposes relevant to 

this Agreement, the Grantee will be represented by the individual 

holding or acting in the Office of Minister of Economy and 

International Cooperation and/or the Administrator of the 

Department for ~conomic cooperation with U.S.A., and USAID will 

be represented by the individual holding or acting in the Office 

of Director, USAID, each of whom, by written notice, may 

designate additional representatives for all purpos- other than 

signing formal amendments to the Aqreement or revisi the 

Results and Intemediate Results. The names of the 

representatives of the Grantee, with specimen signatur~ , will be 

provided to USAID, which may accept as duly authorized any 

instrument signed by such representatives in implementation of 

this Agreement, until receipt of written notice of revocation of 

their authority. 

Section 7.3. Standard Provisions Annex. A "Standard 

Provisions Annex" (Annex 2) is attached to and forms part of this 

Agreement. 

Section 7.4. Lanquaqe of Aqreement. This Agreement is 

prepared in both English and Arabic. In the event of ambiguity 

or conflict between the two versions, the English language 

version will prevail. 
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Section 7.5. Effective Date. This Agreement shall enter 

into force when signed by both Parties hereto. 

IN WITNESS WHEREOF, the Grantee and the United States of 

America, each acting through its duly authorized representatives, 

have caused this Agreement to be signed in their names and 

delivered as of the day and year first above written. 

ARAB REPUBLIC OF EGYPT - 

BY / , ,  I , Lf - f , , - 4. 7 . -  - -  . , 
1 

/ 

NAME :Dr. Nawal El Tatawi 

TITLE :Minister of Economy and 
International Cooperation 

ARAB REPUBLIC OF EGYPT 

--. 
BY -- -0 - \  -- 

-. 

NAME : Dr. Hassan Selim 

TITLE : Administrator of the 
Department for Zconomic 
Cooperation with U.S.A. 

UNITED 

BY : 

NAME : 

TITLE : 

UNITED 

BY : 

NAME : 

TITLE: 

Edward S. Walker, Jr. 

American Ambassador 

STATES OF AMERICA 

Director, 
USAID/Eqypt 
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Implementinq Orqanization 

In acknowledgement of the foregoing  Agreement, the following 
representative of the implementing organization has subscribed 
her/his name: 

NAME :Dr. Hussein Kame1 Bahaa El  in 

TITLE :Minister of Education 



A i X  1 
AlMPLIEZED DESCRIPTION 

I. NTRODUCTTON 

This Annex 1 to the Agreement between the Grantee and U.S.A.I.D. for increased 
participation of girls in quality basic education describes the activities to be undertaken and 
the results to be achieved with the funds obligated herein. Nothing in this Annex 1 shall be 
construed as armding any of the definitions or terms in the attached agreement. 

11. BACKGROUND 

Investments in education contribute to a more skilled and productive labor force, improved 
health and nutritional status of populations, environmental protection, and ennanced 
participation in the democratic process. Evidence from a number of emerging economies 
suggests that universal primary education may be a prerequisite to economic take-off. Most 
development experts agree that investments in female education have the highest returns of 
all educational dollars spent. Low enrollment of girls remains a major obstacle to the 
achievement of universal primary education in Egypt. 

Gross enrollment ratios for girls in primary school rose from 49 percent in 1960 to an 
estimated 90.4 percent in 1992. Nevertheless, serious regional disparities in access to basic 
education exist, particularly in Upper Egypt, where in some hamlets less than 15 percent of 
girls go to school. Available data indicate that approximately 800,000 girls ages 6-15 are 
currently out of school in Upper Egypt. Moreover, nationwide adult literacy rates remain 
unacceptably low at 62 percent for males and only 38 percent for females. 

The Government of Egypt recognizes the need to improve access and quality of instruction so 
that children complete their education and acquire necessary skills. Consequently, it has 
increased budget allocations for education and begun implementing a number of educational 
reforms. 'The Parties to this agreement will advance this process and address both formal 
and infcrnal educational barriers to increased girls' participation in quality basic education. 
The f ~ r r r i d  barriers will be- reduced through: (a) the replication and retinement of the 
promising one-room and community school models in the highest need areas of Egypt; 
(b) development of ah interactive, multi-grade system for delivering MOE curriculum and 
supplementary gender sensitive materials in these schools: and' (c) an in-service teacher 
training program that will train these teachers to apply the interactive teaching methodologies 
and encourage problem solving by learners. Informal barriers will be addressed by raising 
community awareness and support for girls' education through: (a) the involvement of non- 
governmental organizations (NGOs) and community development associations (CDAs) in a 
campaign to mobilize local participation in education; (b) the production of an Egyptian 
"Sesame Street"; and (c) a country initiative to galvanize religious, business and media 
leaders in support of girls' education. 



III. FUNDING 

The illustrative financial plan for the Program is set forth in Attachment 1 to this Amplified 
Description. Changes may be made to the financial plan by representatives of the Parties 
without formal amendment to the Agreement, if such changes do not cause: (1) USAID's 
contribution to exceed the amount specified in Section 3.1 of the Agreement; or (2) the 
Grantee's contribution to be less than the amount specified in Section 3.2 of the Agreement. 

IV. RESULTS AND INDICATORS 

The Strategic Objective to be achieved is increased participation of girls in quality basic 
education. Three intermediate results are expected to contribute to this objective: increased 
access, or an increased number of schools in which constraints to girls' attendance have been 
removed; increased demand among communities and parents for education for girls; and an 
improved national policy environment, especially one that encourages community support for 
education. Benchmarks measuring achievement of the Strategic Objective and its 
intermediate results are defined in the table set forth in Attachment 2 to this Amplified 
Description. 

V. PLANNED ACTTVTTTES TO ACHIEVE DEFINED RESULTS 

To reach the three intermediate results identified, the Parties agree to finance the following 
activities: 

A. Increased Access, or Increased Number of Schools in Which Constraints to Girls' 
Attendance Have Been Removed: Technical assistance will support the development of: a 
multigrade system that will deliver a primary school curriculum suitable for the one-room 
class using student-centered methodologies and emphasizing problem-solving and analytic 
skills: a replicable training program and training plan for facilitators/teachers and school 
administrators in how to use the multigrade curriculum; a sustainable and replicable small 
school mddel that entails community involvement for implementation in areas of Egypt of 
greatest need. ' Grant assistance will help develop an Egyptian version of the "Sesame Street" 
educational television .program. 

B. Increased Demand for Girls' Education: Technical assistance will: strengthen the 
capacity of Egyptian non-governmental organizations to facilitate enhanced community 
involvement in and support of primary schools and literacy programs; and organize a national 
initiative to mobilize religious, political, business. media and community leaders in support 
of girls' education and to develop national and local awareness campaigns raising public 
appreciation of the importance of girls' education. 

C. Im~roved National Policv Environment: Technical assistance for long and short- 
term advisors will assist the Ministry of Education to develop and implement policies that 
will enhance community participation in female education and achieve universal quality 



primary education. 

D. In addition to the three objectives described above. program activities may also 
include technical assistance for further research and design and for monitoring achievement 
of the detined results. 

I .  ROLES AND RESPONSIBILITIES OF THE PARTIES 

A number of teams will participate in monitoring and implementing activities under this 
Strategic Objective. Their responsibilties will include setting near-term and longer-term 
goals, ailocating resources towards these ends, managing and implementing the different 
activities, and monitoring their performance. The teams will include representatives from 
USAID, the Ministry of Education, and other partners and customers committed to 
improving educational opportunities for girls. 

USAID will have principal responsibility for procuring contractors and grantees to carry out 
activities under this Strategic Objective. Representatives of the Ministry of Education will 
serve on principal evaluation committees. 

VD. MONITORING AND EVALUATION 

Continuous monitoring of progress towards the stated intermediate results and Strategic 
Objective as set forth in Attachment 2 wiil be the responsibility of a prime technical 
assistance contractor. This monitoring plan will provide the various teams with feedback on 
achievements and recommendations for any necessary adjustments in the overall strategy. 
Additional periodic evaluations or assessments will be undertaken as appropriate. 

Financial audits of the activities will be conducted in accordance with the standard 
procedures of USAID. In addition. there will be periodic "performance audits" based on a 
range or indicators which measure progress in the education sector. 



Girls' Educat ior~ 
Ill~rst rat ive Financial 1'li111 

Total GOE 111-Kitid 
Contribution 

Elc~~writ 

A .  Prime Technical Assistance Contract 

B. Girls' & Women's Eclt~c Initiative 

C .  Cilobd Co~nln. Sr I earning Systems 

L). Cli~ldre~ls' ' fV Worbsliop Grant  

1 E. hlonitor, Ewl, Pilots 
t 

F. Audit  

I G .  Futt~re Activities 
I 

i TOTAL 

Cirrrent USAID 
Obligation 

$4,400,000 

$1,000,000 

$2 ,900,000 

$5,600,000 

$1,000,000 

$100,000 

0 

$1 5,000,000 

Total Planned 
USAlD Obligation 

$28,160,0000 

$5,000,000 

$8,978,000 

$5,600,000 

$1 , 120,000 

$200,000 

$15,942,000 

$65,000,000 



INDICATORS BASELINE I TARGETS 

I FY 2001 1 COMMENTS 

I G ~ r l s '  p ~ s s  rates o n  MOE 3rd  year exam 

Strategic Objective 2: Girls' Education 

Current M O E  Average I 
G ~ r l s '  (~ross d n r u l l n i ~ n t  ~n tdryeted regions bv~t l i in  T o  b e  detertr imed 
 overn nor at as of El Mlnya, Beni Suaf and Beheria 

I N o  da ta  until year 3 

3 0 , 0 0 0  

(students) 

LOSO' goal i s  t o  establ ish 1,000 r iew schoo ls  

servlntr a n  averatre of 3 0  childre11 par  s c t ~ o o l .  

T h r d  year drop-out  rate 

Result No.  2.1: Increased number schools in which constraints to girls' attendance have been removed 

Current M O E  Average 

New conrniunlty schools estd lhst ied using n i u l t ~ -  
~ r a d e  MOE currr~:ulurn. 

E x ~ s t ~ r i g  snidll sct1ocd.j ul;~r)g r t i u l t~  g r d e  MOE 
c t ~ r r ~ c u l u n i .  

2 ,, Life of Strategic 0l)jective" or by FY 2001 

rid N o  da ta  unt i l  year 3 

P l ~ l r ~ i l ~ c r  o l  C<IIIIIIIIIIII~I~> X:U~IIIU EFIGO . ~ : j s ~ s t ~ ~ n c ~ f  

Parceritaga surveyed f d n ~ l l ~ e s  s ~ ~ p p ( j r l ~ r i ~  fenidle ed 

1 9 9 5  

Result N o .  2 2: Increased d e m a n d  for girls' education C 1 9 9 5  

1 9 9 5  

1 9 9 7  

1 ,000  

4 . 0 0 0  

Result No.  2.3: Improved National Policy Environment 

N o  schools dntlclpdted u n t ~ l  y a ~  2 

Includes 3 0 0 0  MOE oria r o o m  .1n0 1000 UPIICEF 
schools 

1 , 0 0 0  

8 0 %  

1 )  Increased local  decision-rndkiny a u t h o r ~ t ~ e s  

2) P r l n ~ a r y  school budget a l l o c a t ~ o ~ ~ s  increased 
3) Regular~zed pr ivate-publ~c dlalogua o n  national 
strdtegy for girls' education 

1 0 0  ENGOS s t r e r i ~ t t i e ~ i ~ : d  IS L.OSO (1i1.d 

T w o  surveys ovur LOSO 

1 9 9 5  3 Reforrns a c h ~ e v e d  years 4 6; order n o t  pro 

deternuned. 
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Article A: Definitions and Implementation Letters. 

Section A.1. Definitions. As used in this Annex, the 
"Agreement" refers to the Strategic Objective Grant Agreement to 
which this Annex is attached and of which this Annex forms a 
part. Terms used in this Annex have the same meaning or 
reference as in the Agreement. 

Section A.2. Implementation Letters. To assist the 
Grantee in the implementation of the Agreement, USAID, from time 
to time, will issue Implementation Letters that will furnish 
additional information about matters stated in this Agreement. 
The Parties may also issue jointly agreed-upon Implementation 
Letters to confirm and record their mutual understanding on 
aspects of the implementation of this Agreement. Implementation 
Letters can also be issued to record revisions or exceptions 
which are permitted by the Agreement. 

Article B: General Covenants. 

Section B.1. Consultation. The Parties will cooperate to 
assure that the Strategic Objective and Results of this Agreement 
will be accomplished. To this end, the Parties, at the request 
of either, will exchange views on progress towards the Strategic 
Objectives and Results, the performance of obligations under this 
Agreement, the performance of any consultants, contractors, or 
suppliers engaged under the Agreement, and other matters relating 
to the Agreement. 

Section B.2. Execution of Aqreement. The Grantee will: 

(a) Carry out the Agreement or cause it to be carried out 
with due diligence and efficiency, in conformity with sound 
technical, financial, and management practices, and in conformity 
with those documents, plans, specifications, contracts, 
schedules, or other arrangements, and with any modifications 
thereln, approved by USAID pursuant to this Agreement; and 

(b) Provide qualified and experienced management for, and 
train such staff as may be appropriate for the maintenance and 
operation of activities financed under the Agreement, and, as 
applicable for continuing activities, cause those activities to 
be cperated and maintained in such manner as to assure the 
continuing and successful achievement of the Strategic Objectives 
and Results of the Agreement. 

Section B.3. Utilization of Goods and Services. 

(a) Any goods and services financed under this Agreement, 
unless otherwise agreed in writing by USAID, will be devoted to 
the Agreement until the completion or termination of the 
Agreement, and thereafter (as well as during any period of 
suspension of the Agreement) will be used to further the 
objectives sought in carrying out the Agreement and as USAID may 



direct in Implementation Letters. 

(b) Goods or services financed under this Agreement, 
except as USAID may otherwise agree in writing, will not be used 
to promote or assist a foreign aid project or activity associated 
with or financed by a country not included in USAID Geographic 
Code 935 as in effect at the time of such use. 

Section B.4. Taxation. 

(a) General Exemption. The Agreement and the assistance 
thereunder are free from any taxes imposed under laws in effect 
in the territory of the Grantee. 

(b) Except as provided otherwise in this provision, the 
General Exemption in subsection (a) applies to, but is not 
limited to (1) any activity, contract, grant or other 
implementing agreement financed by USAID under this Agreement; 
(2) any transaction or supplies, equipment (including vehicles), 
materials, property or other goods (hereinafter collectively 
uagodsll) under (1) above; (3) any contractor, grantee, or other 
organization carrying out activities financed by USAID under this 
Agreement; (4) any employee of such organizations; and (5) any 
individual contractor or grantee carrying out activities financed 
by USAID under this Agreement. 

(c) Except as provided otherwise in this provision, the 
General Exemption in subsection (a) applies to, but is not 
limited to, the following taxes: 

(1) Exemption 1. Customs duties, tariffs, import 
taxes, or other levies on the importation, use, re- 
exportation, and/or disposition of goods or the personal 
belongings and effects (including personally-owned 
automobiles) for the personal use of non-national 
individuals or their family members. 

(2) Exemption 2. Taxes on the income, profits or 
property of all (i) non-national organizations of any type, 
(ii) non-national employees of national and non-national 
organizations, or (iii) non-national individual contractors 
and grantees. Exemption 2 incl.ldes income and social 
insurance taxes and levies of ail types and all taxes c n  
the property, personal or real, owned by such non-national 
organizations or persons. The term "national" refers to 
organizations established under the laws of the Grantee and 
citizens of the Grantee, other than permanent resident 
aliens in the United States. 

(3) Exemption 3. Taxes levied on the last transaction 
for the purchase of goods or services financed by USAID 
under this Agreement, including sales taxes, value-added 



taxes (VAT), or taxes on purchases or rentals of real or 
personal property. The term Itlast transactiontt refers to 
the last transaction by which the goods or services were 
purchased fcr use in the activities financed by USAID under 
this Agreeme:?t. 

(d) If a tax has been levied and paid contrary to the 
provisions of an exemption, USAID may, in its discretion, (1) 
require the Grantee shall refund to USAID or to others as USAID 
may direct the amount of such tax with funds other than those 
provided under the Agreement, or (2) offset the amount of such 
tax from amounts to be disbursed under this or any other 
agreement between the Parties. 

(e) In the event of a disagreement about the application 
of an exemption, the Parties agree to promptly meet and resolve 
such matters, guided by the principle that the assistance 
furnished by USAID is free from direct taxation, so that all of 
the assistance furnished by USAID will contribute directly to the 
economic development of the country of the Grantee. 

Section B.5. Reports, Accountinq Records, Audits, and 
Inspections. 

(a) The Grantee shall furnish USAID such information and 
reports relating to the Agreement as USAID may reasonably 
request. 

(b) The Grantee shall maintain accounting books, records, 
documents and other evidence relating to the Agreement, adequate 
to show, without limitation, all costs incurred under the 
Agreement, the receipt and use of goods and services acquired 
under the Agreement, agreed-upon cost sharing requirements, the 
nature and extent of solicitations of prospective suppliers of 
goods and services acquired, the basis of award of contracts and 
orders, and the overall progress of the Agreement toward 
completion (I1Agreement books and records1'). At the Grantee's 
option, with approval by USAID, Agreement books and records shall 
be maintained in accordance with one of the following methods: 
(1) generally accepted accounting principles prevailing in the 
United States, (2) generally accepted accounting principles 
prevailing in the country of the Grantee, (3) accounting 
principles prescribed by the International Accounting Standards 
Committee (an affiliate of the International Federation of 
Accountants), or (4) such other accounting principles as the 
Parties may agree to in writing. Agreement books and records 
shall be maintained for at least three years after the date of 
last disbursement by USAID or for such longer period, if any, 
required to resolve any litigation, claims or audit findings. 

(c) If $250,000 or more is disbursed directly to the 



Grantee in any one calendar year under the Agreement, the 
Grantee, except as the Parties may otherwise agree in writing, 
shall have financial audits made of the funds disbursed to the 
Grantee under the Agreement in accordance with the following 
terms : 

(1) The Grantee shall select an independent auditor 
in accordance with the "Guidelines for Financial Audits 
Contracted by Foreign Recipientsu issued by the USAID 
Inspector General (llGuidelinesla), and the audits shall be 
performed in accordance with the llGuidelines.u 

(2) An audit of the funds provided under the 
Agreement shall be conducted for each fiscal year of the 
Grantee. The audit shall determine whether the receipt and 
expenditure of the funds provided under the Agreement are 
presented in accordance with generally accepted accounting 
principles agreed to in section (b) above and whether the 
Grantee has complied with the terms of the Agreement. Each 
audit shall be completed no later than one year after the 
close of the Grantee's fiscal year, 

(d) The Grantee shall submit an audit report to USAID 
within 30 days after completion of each audit arranged for by the 
Grantee in accordance with this Section. The USAID Inspector 
General will review each report to determine whether it complies 
with the audit requirements of this Agreement. Subject to USAID 
approval, costs of audits performed in accordance with the terms 
of this Section may be charged to the Agreement. In cases of 
continued inability or unwillingness to have an audit performed 
in accordance with the terms of this Section, USAID will consider 
appropriate measures which include suspension of all or a portion 
of disbursements until the audit is satisfactorily completed or 
USAID performs its own audit. 

(e) The Grantee shall submit to USAID, in form and 
substance satisfactory to USAID, a plan by which the Grantee will 
ensure that funds made available to subrecipients that receive 
$100,000 or more in any one calendar year under the Agreement are 
audited in accordance with this Agreement. The plan should 
describe the methodology to be used by the Grantee to satisfy its 
audit responsibilities with respect to any subrecipient to which 
this Section applies. Such audit responsibilities with respect 
to subrecipients may be satisfied by relying on independent 
audits of the subrecipients or on appropriate procedures 
performed by the internal audit or program staff of the Grantee, 
by expanding the scope of the independent financial audit of the 
Grantee to encompass testing of subrecipients' accounts, or by a 
combination of these procedures. The plan should identify the 
funds made available to subrecipients that will be covered by 
audits conducted in accordance with other audit provisions that 
would satisfy the Grantee's audit responsibilities (a nonprofit 



organization organized in the United States is required to 
arrange for its own audits; a for-profit contractor organized in 
the United States that has a dikect contract with USAID is 
audited by the cognizant U.S. Government Agency; a private 
voluntary organization organized outside the United States with a 
direct grant from USAID is required to arrange for its own 
audits; and a host-country contractor should be audited by the 
cognizant Grantee contracting agency). The Grantee shall ensure 
that appropriate corrective actions are taken on the 
recommendations contained in the subrecipients' audit reports; 
consider whether subrecipientst audits necessitate adjustment of 
its own records; and require each subrecipient to permit 
independent auditors to have access to records and financial 
statements as necessary. 

(f) USAID may, at its discretion, perform the audits 
req~ired under this Agreement on behalf of the Grantee by 
utilizing funds under the Agreement or other resources available 
to USAID for this purpose. The Grantee shall afford authori~ed 
representatives of USAID the opportunity at all reasonable times 
to audit or inspect activities financed under the Agreement, the 
utilization of goods and services financed by USAID, and books, 
records and other documents relating to the Agreement. 

Section B.6. Completeness of Information. The Grantee 
confirms : 

(a) that the facts and circumstances of which it has 
informed USAID, or caused USAID to be informed, in the course of 
reaching agreement with USAID on the Agreement, are accurate and 
complete, and include all facts and circumstances that might 
materially affect the Agreement and the discharge of 
responsibiiities under this Agreement; and 

(b) that it will inform USAID in timely fashion of any 
subseyuent facts and circumstances that might materially affect, 
or .that it is reasonable to believe might so affect, the 
Agreement or'the discharge of responsibilities under this 
Agreement. 

Section B . 7 .  Other Payments. Grantee affirms that no 
payments have been or will be received by any official of the 
Grantee in connection with the procurement of goods or services 
financed under the Agreement, except fees, taxes, or similar 
payments legally established in the country of the Grantee. 

Section 8 . 8 .  Information and Marking. The Grantee will 
give appropriate publicity to the Agreement as a program to which 
the United States has contributed, identify Agreement activity 
sites, and mark goods financed by USAID, as described in 
Implementation Letters. 
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Section B.9. Impact on Jobs in the United States. 

(a) No funds or other support provided hereunder may be 
used in an activity reasonably likely to involve the relocation 
or expansion outside of the United States of an enterprise 
located in the United States if non-U.S. production in such 
relocation or expansion replaces some or all of the production 
of, and reduces the number of employees at, said enterprise in 
the United States. 

(b) No funds or other support provided hereunder may be 
used in an activity the purpose of which is the establishment or 
development in a foreign country of any export processing zone 
or designated area where the labor, environmental, tax, tariff, 
and safety laws of the country would not apply, without the prior 
written approval of USAID. 

(c) No funds or other support provided hereunder may be 
used in an activity which contributes to the violation of 
internationally recognized rights of workers in the recipient 
country, including those in any designated zone or area in that 
country. 

Article C: Procurement Provisions. 

Section C . 1 .  Source and Oriqin. 

C.1 .  Source and Origin. 

(a) Foreisn Exchanqe Costs. Disbursements for Foreign 
Exchange Costs will be used exclusively to finance the costs of 
goods and services required for the Agreement having, with 
respect to goods, their source and origin and, with respect to 
the suppliers of goods and services, their nationality, in the 
United States (USAID Geographic Code O O O ) ,  except as USAID may 
otherwise agree in writing. 

(b) Local Currency Costs. Disbursements for Local 
Currency Costs will be used exclusively to finance the costs of 
goods and services required for the Agreement which meet the 
requirements of USAID's local procurement policy which will be 
provided in an Implementation Letter. 



( c )  The source and origin of ocean and air shipping will 
be deemed to be the ocean vessel's or aircraft's country of 
registry at the time of shipment. 

(d) Provisions concerning restricted and ineligible goods 
and services may be provided in an Implementation Letter. 

(e) Transportation by air financed under this agreement, 
of property or persons, will be on carriers holding United States 
certification, to the extent service by such carriers is 
available under the Fly America Act. This requirement may be 
further described by USAID in Implementation Letters. 

Section C.2. Eliqibilitv Date. No goods or services may 
be financed under the Agreement which are procured pursuant to 
orders or contracts firmly placed or entered into prior to the 
date of this Agreement, except as the Parties may otherwise agree 
in writing. 

Section C.3. Plans, Specifications and Contracts. In 
order for there to be mutual agreement on the following matters, 
and except as the Parties may otherwise agree in writing: 

(a) The Grantee will furnish to USAID upon preparation: 

(1) any plans, specifications, procurement or 
construction schedules, contracts, or other documentation 
between the Grantee and third parties, relating to goods or 
services to be financed under the Agreement, including 
documentation relating to the prequalification and 
selection of contractors and to the solicitation of bids 
and proposals. Material modifications in such 
documentation will likewise be furnished USAID on 
preparation; and 

(2) such documentation will also be furnished to 
USAID, upon preparation, relating to any goods or services, 
which, though not financed under the Agreement, are deemed 
by USAID to be of major importance to the Agreement. 
Aspects of the Agreement involving matters under this 
subsection (a)(2) will be identified in Implementation 
Letters. 

(b) Documents related to the prequalification of 
contractors, and to the solicitation of bids or proposals for 
goods and services financed under the Agreement will be approved 
by USAID in writing prior to their issuance, and their terms will 
include United States standards and measurements; 

(c) Contracts and contractors financed under the Agreement 
for engineering and other professional services, for construction 
services, and for such other services, equipment, or materials as 



may be specified in Implementation Letters, will be approved by 
USAID in writing prior to execution of the contract. Material 
modifications in such contracts will also be approved in writing 
by USAID prior to execution; and 

(d) Consulting firms used by the Grantee for the Agreement 
but not financed under the Agreement, the scope of their services 
and such of their personnel assigned to activities financed under 
the Agreement as USAID may specify, and construction contractors 
used by the Grantee for the Agreement but not financed under the 
Agreement, shall be acceptable to USAID. 

Section C.4. Reasonable Price. No more than reasonable 
prices will be paid for any goods or services financed, in whole 
or in part, under the Agreement. Such items will be procured on 
a fair and, to the maximum extent practicable, competitive basis. 

Section C.5. Notification to Potential Suppliers. To 
permit all United States firms to have the opportunity to 
participate in furnishing goods and services to be financed under 
the Agreement, the Grantee will furnish USAID such information 
with regard thereto, and at such times, as USAID may request in 
Implementation Letters. 

Section Transportation. 

(a) In addition to the requirements in Section C.l(a), 
costs of ocean or air transportation and related delivery 
services may not be financed under the Grant, if the costs are 
for transportation under an ocean vessel or air charter which has 
not received prior USAID approval. 

(b) Unless USAID determines that privately owned United 
States-flag commercial ocean vessels are not available at fair 
and reasonable rates for such vessels, or otherwise agrees in 
writing: 

(1) at least fifty percent (50%) of the gross tonnage 
of all goods (computed separately for dry bulk carriers, 
dry cargo liners and tankers) financed by USAID which may 
be transported on ocean vessels will be transported on 
privately owned United States-flag commercial vessels; and 

( 2 )  at least fifty percent (50%) of the gross freight 
revenue generated by all shipments financed by USAID and 
transported to the territory of the Grantee on dry cargo 
liners shall be paid to or for the benefit of privately 
owned United States-flag commercial vessels. Compliance 
with the requirements of (1) and (2) of this subsection 
must be achieved with respect to both any cargo transported 
from U.S. ports and any cargo transported from non-U.S. 
ports, computed separately. 



Section C.7. Insurance. 

(a) Marine insurance on goods financed by USAID which are 
to be transported to the territory of the Grantee may be financed 
as a Foreign Exchange Cost under this Agreement provided 

(1) such insurance is placed at the most advantageous 
competitive rate; 

(2) such insurance is placed in a country which is 
authorized under Section C.l(a); and 

(3) claims thereunder are payable in U.S. dollars or 
any freely convertible currency unless USAID agrees 
otherwise in writing. 

If the Grantee (or government of the Grantee), by statute, 
decree, rule, regulation, or practice discriminates with respect 
to USAID-financed procurement against any marine insurance 
company authorized to do business in any State of the United 
States, then all goods shipped to the territory of the Grantee 
financed by USAID hereunder shall be insured against marine risks 
and such insurance shall be placed in the United States with a 
company or companies authorized to do marine insurance business 
in the United States. 

(b) Except as USAID may otherwise agree in writing, the 
Grantee will insure, or cause to be insured, goods financed under 
the Agreement imported for the Agreement against risks incident 
to their transit to the point of their use under the Agreement; 
such insurance will be issued on terms and conditions consistent 
with sound commercial practice and will insure the full value of 
the goods. Any indemnification received by the Grantee under 
such insurance will be used to replace or repair any material 
damage or any loss of the goods insured or will be used to 
reimburse the Grantee for the replacement or repair of such 
goods. Any such replacement will be of source and origin of 
countries listed in USAID Geographic Code 935 as in effect at the 
time of replacement and, except as the Parties may agree in 
wricing, will be otherwise subject to the provisions of the 
Agreement. 

Section C . 8 .  U.S. Government-Owned Excess Property. The 
Grantee agrees that wherever practicable United States 
Government-owned excess personal property, in lieu of new items 
financed under the Grant, should be utilized. Funds under the 
Agreement may be used to finance the costs of obtaining such 
property. 



Article D: Disbursements. 

section D.1. ~isbursement for Foreiqn Exchanqe Costs. 

(a) After satisfaction of conditions precedent, if any, 
the Grantee may obtain disbursements of funds under the Agreement 
for the Foreign Exchange Costs of goods or services required for 
the Agreement in accordance with its terms, by such of the 
following methods as may be mutually agreed upon: 

(1) by submitting to USAID, with necessary supporting 
documentation as prescribed in Implementation Letters, (A) 
requests for reimbursement for such goods or services, or, 
(B) requests for USAID to procure commodities or services 
in Grantee's behalf for the Agreement; or, 

(2) by requesting USAID to issue Letters of Commitment 
for specified amounts directly to one or more contractors 
or suppliers, .committing USAID to pay such contr-actors or 
suppliers for such goods or services. 

(b) Banking charges incurred by the Grantee in connection 
with Letters of Commitment will be financed under the Agreement 
unless the Grantee instructs USAID to the contrary. Such other 
charges as the Parties may agree to xay also be financed u n d ~  
the Agreement. 

Section D.2. Disbursement for Local Currencv Costs. 

(a) After satisfaction of conditions precedent, if any, 
the Grantee may obtain disbursements of funds under the Agreement 
for Local Currency Costs required for the Agreement in accordance 
with terms of this Agreement, by submitting to USAID, with 
necessary supporting documentation as prescribed in 
Implementation Letters, requests to finance such costs. 

(b) The local currency needed for such disbursements may 
be purchased by USAID with U.S. Dollars. The U.S. Dollar 
equivalent of the local currency made available hereunder will be 
the amount of U.S. Dollars required by USAID to obtain the local 
currency. 

Section D.3. Other Forms of Disbursement. Disbursements 
may also be made through such other means as the Parties may 
agree to in writing. 

Section D.4. Rate of Exchanqe. If funds provided under 
the Agreement are introduced into the Cooperating Country by 
USAID or any public or private agency for purposes of carrying 
out obligations of USAID hereunder, the Grantee will make such 
arrangements as may be necessary so that such funds may be 
converted into local currency at the highest rate of exchange 



which, at the time the conversion is made, is not unlawful in the 
country of the Grantee to any person for any purpose. 

Article E: Termination; Remedies. 

Section E . 1 .  Suspension and Termination. 

(a) Either Party may terminate this Agreement in its 
entirety by giving the other Party 30 days written notice. USAID 
also may terminate this Agreement in part by giving the Grantee 
30 days written notice, and suspend this Agreement in whole or in 
part upon giving the Grantee written notice. In addition, USAID 
may terminate this Agreement in whole or in part, upon giving the 
Grantee written notice, if (i) the Grantee fails to comply with 
any provision of this Agreement, (ii) an event occurs that USAID 
determines makes it improbable that the Strategic Objective or 
Results of the Agreement or the assistance program will be 
attained or that the Grantee will be able to perform its 
obligations under this Agreement, or (iii) any disbursement or 
use of funds in the manner herein contemplated would be in 
violation of the legislation governing USAID, whether now or 
hereafter in effect. 

(b) Except for payment which the Parties are committed to 
make pursuant to noncancellable commitments entered into with 
third parties prior to such suspension or termination, suspension 
or termination of this entire Agreement or part thereof will 
suspend (for the period of the suspension) or terminate, as 
applicable, any obligation of the Parties to provide financial or 
other resources to the Agreement, or to the suspended or 
terminated portion of the Agreement, as applicable. Any portion 
of this Agreement which is not suspended or terminated shall 
remain in full force and effect. 

(c) In addition, upon such full or partial suspension or 
termination, USAID may, at USAID1s expense, direct that title to 
goods financed under the Agreement, or under the applicable 
portion of the Agreement, be transferred to USAID if the goods 
are in a deliverable state. 

Section E.2. Refunds. 

(a) In the case of any disbursement which is not supported 
by valid documentation in accordance with this Agreement, or 
which is not made or used in accordance with this Agreement, or 
which was for goods or services not used in accordance with this 
Agreement, USAID, notwithstanding the availability or exercise of 
any other remedies under this Agreement, may require the Grantee 
to refund the amount of such disbursement in U.S. Dollars to 
USAID within sixty (60) days after receipt of a request therefor. 

(b) If the failure of Grantee to comply with any of its 



obligations under this Agreement has the result that goods or 
services financed or supported'under the Agreement are not used 
effectively in accordance with this Agreement, USAID may require 
the Grantee to refund all or any part of the amount of the 
disbursements under this Agreement for or in connection with such 
goods or services in U.S. Dollars to USAID within sixty (60) days 
after receipt of a request therefor. 

(c) The right under subsections (a) or (b) to require a 
refund of a disbursement will continue, notwithstanding any other 
provisior of this Agreement, for three years from the date of the 
last disk,rsement under this Agreement. 

(d) (1) Any refunds under subsections (a) or (b) , or (2) 
any refund to USAID from a contractor, supplier, bank or other 
third party with respect to goods or services financed under the 
Agreement, which refund relates to an unreasonable price for or 
erroneous invoicing of goods or services, or to goods that did 
not conform to specifications, or to services that were 
inadequate, will (A) be made available first for the Agreement, 
to the extent justified, and (B) the remainder, if any, will be 
applied to reduce the amount of the Grant. 

(e) Any interest or other earnings on funds disbursed by 
USAID to the Grantee under this Agreement prior to the authorized 
use of such funds for the Agreement will be returned to USAID in 
U.S. Dollars by the Grantee, unless USAID otherwise agrees in 
writing. 

Section E.3. Nonwaiver of Remedies. No delay in 
3xercising any right or remedy accruing to a Party in connection 
with its financing under this Agreement will be construed as a 
waiver of such right or remedy. 

Section E.4. Assiqnment. The Grantee agrees, upon 
request, to execute an assignment to USAID of any cause of action 
which may accrue to the Grantee in connection with or arising out 
of the contractual performance or breach of performance by a 
Party to a direct U.S. Dollar contract which USAID financed In 
whole or in part out of funds granted by USAID under this 
Agreement. 




































