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A .  I . D .  P r o j e c t  Number 655--0005 

Amendment Number 2 

t o  t h e  

P r o j e c t  Grant Agreement 

be  tween 

The Republic of Cape Verde 

and 

The United S t a t e s  of America 

f o r  

Desa l ina t ion  and Power (Sa l  I s l and )  

The P r o j e c t  Grant Agreement between t h e  Republic of Cape Verde and 
t h e  United S t a t e s  of America, a c t i n g  through, t h e  Agency f o r  
I n t e r n a t i o n a l  Development ("AA.I .D ." ) ,  dated  March 30, 1978, a s  
amended, i s  hereby f u r t h e r  amended a s  fol lows:  

Annex I i s  anended by d e l e t i n g  t h e  P r o j e c t  Descr ip t ion  i n  i t s  
e n t i r e t y  and s u b s t i t u t i n g  t h e  new P r o j e c t  Descr ip t ion  a t t ached  t o  
t h i s  Amendment 2 .  

This  Amendment does no t  a l t e r  t h e  purpose o r  o b j e c t i v e s  of t h e  
p r o j e c t .  A l l  o t h e r  provis ions  of t h e  o r i g i n a l  Agreement, da ted  
March 30, 1978, a s  amended, remain i n  e f f e c t .  

I N  WITNESS JEIEREOF, t h e  Grantee and t h e  United S t a t e s  of America, 
each a c t i n g  through i ts  duly au thor ized  r e p r e s e n t a t i v e ,  have caused 
t h i s  Amendment t o  be s igned i n  t h e i r  names and de l ive red  a s  of 
t h e  day and year  f i r s t  above w r i t t e n .  

UNITED STATES OF AM.ERICA THE REPUBLIC A F  CAPE VERDE 

BY BY: 

TITLE: ~rnbassador TITLE: 5ec;etary of S t a t e  Co-. 
o ~ e r a t i o n  and P l a n n w  



APrnEX I -- 

To hendnent Number 2 

Cape Verde Desalination and Power (Sal Island) 

(655-0005) 

PROJECT DESCRIPTIOM 

The project is a four-year planning, construction, installation 
and training effort. The principal focus is on providing 50 liters 
of water per day to up to 6,000 persons and 100 IGEi of electrical 
energy per month to 1,100 households. To this end, the project 
proposes to finance: (a) the purchase and installation of a 
water desalination/power generating plant; (b) a water delivery 
system to three comt~riities on the island; (c) a water 8istribution 
system to 1,108 households plus business government consumers: 
( b )  a power delivery sgsten to three existing communities; ( e )  a 
power distribution system to 1,100 households plus business and 
government consumers; and ( f )  techn5cal training for selected staff 
of the water/power plant and delivery and distribution systems. 

A.I.D. financing for this project will. cover the cost of 
engineering and construction services, commodities, technical 
assistance and training procured in the United States. The GOCV 
coctribution is intended to cover local labor and material costs 
and land for the plan an8 rights of way, as well as housing facilities 
for construction workers and the shipping of all imported equipment 
and commodities. 

The project ezcecutor will be " ' - 2  '"?_istry of Econorny and Fivnce 
and the Water and Power Authroity on Sal Island. 

The following results are anticipated by the end of the Project: 

a. 1,100 househclds on Sal Island will have access to fresh, 
potable water. 

b. The water and power produced by the plant will have unit 
prices (unsubsidized) which arc less than the current 
subsidized prices, 



c.  Average q u a l i t y  of d r ink ing  water  w i l l  be improved from 
1,750 ppm s a l t  conten t  t o  l e s s  than  600 ppm. 

d. Average a v a i l a b i l i t y  of d r ink ing  water  w i l l  be r a i s e d  f r o n  
11.25 l i t e r s / p e r s o n / d a y  t o  50 l i t e r s /pe r son /day .  

e ,  Incidence of impure water - re la ted  d i seases  w i l l  be  
decreased about 50% (according t o  W r l d  Health Organizat ion 
estirrrates).  

f .  The water/power system wil.1 c r e a t e  over 50 new jobs and 
an annual p a y r o l l  of over $120,000 per  yaar  f o r  t h e  
populat ion of t h e  i s l a n d .  


