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DiVELOFMENT

MEMORANDUM

TO: Kenneth G. Schofield, Mission Director, USAID/Philippines

e u
FROM: Richard C. Thabet, RIG/A/Singapore £ LW

AN

SUBJECT:  Audit of USAID/Philippines’ Contract No.492-0477-C-00-3119-00
Capital Markets Developrent Project
Audit Report No. 5-492-96-003-N

Enclosed are five copies of the subject audit report (prepared by the accounting firm, Guzman
Bocaling & Co., Manila) for your action. The audit covered the period from October 1, 1993
through September 30, 1994, During this period, Arthur Andersen & Co. reported that they
received a total o' $916,874 and spent $925,092 under the grant agreement with USAID/Philippines.

The audit objectives were: (1) to determine whether Arthur Andersen’s Fund Accountability
Statement tor Contract No. 492-0477-C-00-3119-00 presents fairly, in all material respects the costs
incurred for the period from October 1, 1993 to September 30, 1994, (2) to report on the contractor’s
system of internal controls, (3) to report on the contractor’s compliance with applicable laws and
regulations, terms of the agreement, binding policies and procedures,

The auditors concluded that except for questioned costs amounting to $26,632 (Pesos 692,431) the
Fund Accountability Statemcat presents fairly, in all material respects, the receipts and costs
incurred in the Philippines for the abovementioned period.

We are making one recommendation to be included in the Office of the Inspector General's
recommendation {ollow-up system.

Recommendation No. 1 : We recommend that USAIDPhilippines resolve the questioned cost
0of $26,632 (Pesos 692,431, ail ineligible) and recover any unallowable amount due.

We appreciate the courtesies and ccsperation USAID/Philippines and Arthur Andersen & Co.
extended to the auditors and our stafl' during the course of this audit.

Please advise me within 30 days of any actions planned or taken to close the above
recommendation.

Attachment: a/s
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Suites 2103 & 2109 Cityland 10 Tower 1
6815 Ayala Ave , Makati City
P.O. Box 2421, Manila

Tels.: 892-3147 & 894.5783
Fax (63-0) 694-4793

GUZMAN, BOCALING & CO. Cable Adresss GUBOCO

CERTIFIED PUBLIC ACCOUNTANTS Telex 63199

June 2, 1995

The Partners

Arthur Andersen & Co.
1666 K Street, N. W.
Washington, D. C. 20006

RE:  Financial Audit of USAID Philippines’
Dircet Contract No. 4920477 ~C=00-3119-00

Dear Sirs:

In accordance with our engagement with USAID/Philippines, we are pleased to submit to you the results of
the financial audit of USAID/Philippines’ Dircct Contract No. 492-0447-C-00-3119-00 under AlID
Project No. 492-0447 (Cupital Markets Development Project) which was granted to your Organization by
the United States Agencey tor International Development.

A. BACKGROUND i
I. The Project

Under the Project Grant Agreement No. AID 492-0447 executed on September 29, 1992 and as
amended in September 30, 1993, the United States for International Development will provide
financial assistance amounting to US$ 13,500,000 to the Republic of the Philippines to finance the
project entitled "Capital Markets Development Project”. The project will assist in the enhancement of
the cfficiency of the scecurities market in the Philippines, by improvements in the quality and
transparcncy of information available to investors, the public, and other capital markct participants.
The Project Assistance Completion Date (PACD) 15 on September 30, 1997,

I1. The Contract

On Scptember 2, 1993, Arthur Andersen & Co. (contractor) entered into a contract with
USAID/Philippines under Contract No. 492-0447-C=00-3119-00 wherein the Contractor shall
provide technical services for the improvement of the Public Sector Component of the Capital Markets
Development Project (USAID Project No. 492-047). The contract is a cost reimbursement plus fixed
tee and the total estimated cost for performance of the services plus fixed fee is US$ 7,937.000. The
«I:glé)cglivc date of the contract is October 1, 1993 and the estimated completion date is September 30,

GUZMAN, BOCALING & CO.,CPAs




B. AUDIT OBJECTIVES AND SCOPE OF WORK ]

The specific objectives of this audit are to:

o Lxpress an opinion on whether the Contractor’s Fund  Accountability Statement  for
USAID/Philippines’ Direct Contract No. 492-0347-C—-00-=3119-00 presents fairly in all
material respects the cost incurred for the period from October 1, 1993 1, September 30, 1994 in
accordance with the gencerally aceepted accounting principles or other comprehensive basis of
accounting and terms ob the agreement and other binding requirements und whether the
expenditures are project related, reasonable, allowabie and allocable and supported with adequate
docuraentations.

o Reporton the Contractor’s internal controls. These controls are to provide reason.ole assurance
that project assets are safeguarded against loss from unauthorized use or disposition and the
transactions are executed in accordance with the Contractor’s authorization and recorded properly
to permit the preparation of voucuders or invoices in accordance with the terms of the agreement
and other binding requirements,

o Reporton the Contractor's compliance with applicable laws, regulations, the agreement, binding
policies and procedures.

Our audii was pertormed in accordance with (a) generally aceepted auditing standards as promulgated by the
ALCPA; and (b)Y goverument auditing standards issued by the Comptroller General of the United States.

Ourauditcoveredthe receiptsandexpenditures incurredin the Philippines under USAID Philippines Contract
No. H92-0447-C=00=3119~00 tor the period from October 101993 10 September 300 1994, The "Guide tor
Financial Audits” issued by USAID Office ol the Inspector General was used on the assignment and our work was
performedin accordance with the guide.

Our work consisted of the tollowing.

o bExamination of the documents supporting the amount and disclosures underlying the  receipts
and expenditures of the Contractor's Fund Accountability Staterment.

o LEvaluation of the adequacy of the Contractor's internal control and accounting system relevant to
the contract.

o Review of contracts, pertinent documents and other applicable laws and regulations related to
the contract.

In determining compliance with the contract agreements, applicable laws and regulations, binding policies
and procedures, we designed audit steps to provide reasonable assurance for detecting errors, irregularities and
illegal acts that could have a direet and material effect on the Contractor’s Fund Accountability Statement.

We also include in our audit scope. cost charged by the local subcontracte.s. We have reviewed the system
the Contractor and Subcontractors had in place to ensure that the costs charged by the Subcontractors are allowable,

allocable, recoverable and in accordance with the terms of agreements.

Our work was the initial financial audit carricd out in the Philippines, hence no prior audit
recommendation is necessary.

We shall be pleased to discuss with vou any questions you may have regarding this report.

VeryAruly yours,

GUZMAN, BOCALING & CO.,.CPAs Pape 2




Suites 2108 & 2109 Cityland 10 Tower 1
6815 Ayala Ave., Makati City
P.O. Box 2421 Manila

Tels.: 892-3147 & 834-5783
Fax: (63-2) 804-4793

GUZMAFQ, BOCAL]NG & CO- Cable Address: GUBOCO

CERTIFIED PUBLIC ACCOUNTANTS Telex: 63199

INDEPENDENT AUDITORS’ REPORT ON THE
FUND ACCOUNTABILITY STATEMENT

The Partners

Arthur Andersen & Co.
1666 K Street, N. W.
Washington, D. C. 20006

We have audited the fund accountability statement of Arthur Andersen & Co. for the period
trom  October 1, 1993 10 September 30, 1994 for the USAID/Philippines” Direct Contract No.
H92—-0347~C~00~3719--00.  The fund  accountability statement s the  responsibility  of - Arthur
Andersen & Cols management. Our responsibility is to express an opinion on the fund accountability
statement based on our audit.

We conducted  our audit ol the fund accountability  statement in accordance with US,
Government Auditing Standards issued by the Comptroller General ol the United States. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether
the tund accountability statement is free  of material misstatement.  An audit includes examining, on a
test basis, cvidence supporting the amounts and disclosures in the fund accountability statement. An
audit also includes  assessing the accounting principles used and  significant  estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that our
audit provides a veasonable basis for our opinion.

Fhe  results  of  our  tests disclosed yuestioned  costs as  detailed  in the  fund
accountability statement amounting to USY 20,631.96 (P692430.96) in  costs that are  unreasorable, or
prohibited by the terms of the agreement.

In our opimon, except for the effcets of the questioned costs as discussed in the preceding
paragraph, the fund accountability statement referred to above presents lairly, in all material respets,
receipts and cost incurred in the Philippines for the abovementioned period then ended in accordance
with the terms ot the agreements and in contformity with the basis of accounting described in the Note
I of the Notes to Fund Accountability Statement.

This report s intended for the information of Arthur Anderser & Co. and the U.S. Agency for
International Development (ALD.). However, upon aceeptance by the ALLD. Office of the Inspector
Gieneral, this reportis a matter of public record and its distribution is not limited.

June 2, 1995

GUZMAN, BOCALING & CO., CPAs Page 3



http:P692,430.96
http:26,)31.96

ARTHUR ANDERSEN & CO.
FUND ACCOUNTABILITY STATEMENT

USAID PHILIPPINES' DIRECT CONTRACT NO. 492 -0447-C-00=-3119-00)

FOR THE CAPITAL MARKETS DEVELOPMENT PROJECT
FOR TIHE PERIOD FROM OCTOBER 1, 1993 TO SEPTEMBIER 30, 1994

Receipts

Disbursements:

Subcontractors
Project subcomponents
Other direct costs

Fixed tec

Total disbursements

Iixcess of disbursemeants
over reeeipls

TacTuAL

Us. Philippine
Dollar Peso
91087418 23.838.728.08
447.960.91 11.646.983.00
332,594.39 804745414

136.355.11

8.181.30

925.091.71

(8.217.53)

3.545.232.80

212.713.80

24.052.384.40

(213.055.78)

CINBLAGIBLE.

Us. Philippine
Dollar Peso
3.8000.91 99.057.66

31.03 822.38

22.700.42

20.031.96

692,430.96

Us. Philippine
Dollar Peso

Page 11

Page 11

Page 13

Page 5
Notes 4a

GUZMAN, BOCALING & CO., CPAs
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ARTHUR ANDERSEN & CO.
NOTES TO FUND ACCOUNTABILITY STATEMENT
USAID/PHILIPPINES’ DIRECT CONTRACT NO. 4920447~ C—00-3119-00

FOR THE CAPITAL MARKETS DEVELOPMENT PROJECT
FORTTIE PERIOD FROM OCTOBER 1, 1993 TO SEPTIIMBIR 30, 1994

1. BASIS OF ACCOUNTING ]

Ihe Fund Accountability Statement was prepared on the cash basis of accounting, which in
accordance with ALPA Standards, is recognized as a comprehensive basis of accounting other than
generallv aceepted 4 counting principles.

2. TRANSLATiCN OF US. DOLLAR TO PHILIPPINE PESO|

The  Fund  Accountability  Statemert includes  receipts  and  disbursements  in US
dollar amouuts translated to Philippine Peso for tie purpose of tinancial reporting using the exchange rate as at
September 360, 1994 at P26.00 1o US$1.00.

3. SCOPE COVERED BY THE FINANCIAL AUDI'T

The Fund Accountability Statement reflects only the receipts and expenditures applicable to a certain
operations of the contract in the Philippines which is the coverage of the financial audit conducted.

4. OTHIEERS i

a.  Receipts as shown in the Fund Accountability Statement represent the amount reimbursed by
USAID for the expenses incurred by the Contractor. The excess of disbursements over the
receipts amounting to US$8,217.53 (P213,655.78) represents expenses incurred by the Cortractor
subject for reimbursement as at September 30, 1994, The amount was subscquently reimbursed
by USAID.

b.  Questioned  costs  are  presented  below,  the  details  of  which are  contained  in
pages 11 to 13 of this report:

_ Inelhigible

Total
EXPENSE LINE I'TEM us Philippine us Philippine us Philippine
) Deidar Peso ~ Doliar~ Peso _ Dollar Peso
Subcontractor 380091 99.057.66 ' 380991 99.057.66
. Project Subcomponents 3lo3 822,38 3103 K22.38
Other direct costs 2279042 59255092 ‘ Co2279042 0 59255092
Towl 26631960 69243096 ; 26.631.90 692.430.96

GUZMAN, BOCALING & CO.,.CPA s Page 5
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Suites 2108 & 2109 Cityland 10 Tower 1
6815 Ayala Ave., Makati City
P.O. Box 2421, Manila

, Tels.: 892-3147 & 894-5783
Fax: (63-2) 894-4733

GUZMAN, BOCAL]NG & CO. Cable Address: GUBOCO

CERTIFIED PUBLIC ACCOUNTANTS Telex: 63199

INDEPENDENT AUDITORS’ REPORT ON THE |
INTERNAL CONTROL STRUCTURE

The Partners

Arthur Andersen

1666 K Street, N. W.
Washington, D. C. 20006

We have audited the fund accountability statement of Arthur Andersen & Co. for the period
from October 1, 1993 10 September 30, 1994 for USAID/Philippines Direct Contract No.
492 - 0447 - C=00=3119-00 and we have issued our report thercon dated June 2, 1995.

We conducted our audit in accordance with US. Government Auditing Standards issued by
the Comptroller General of the United States.  Those standards require that we plan and perform the
audit to obtain reasonable assurance about whether the fund accountability statement is {ree of
material misstatement.

In planning and performing our audit of the tund accountability statement of  Arthur
Andersen & Co., we considered the internal  control  structure  related  to the  ALD. [unded
programs and  projects  in order  to determine  our  auditing  procedures  for  the
purpose ob cxpressing our opinion on  the  fund accountability statement and not to provide
assurance on the internal control structure.

The management of tie Arthur Andersen & Co. is  responsible  for  cstablishing  and
maintaining an internal control structure.  In fulfilling this responsibility, estimates and judgments by
management are required o assess the  expected benelits and related costs of internal control
structures, policies and procedures. The objectives of an internal control structure are to provide
management with reasonable, but not absolute, assurance that the assets are safeguarded against loss
from unauthorized use or disposition: transactions are executed in accordance with management’s
authorization and in accordance with the terms of the agreements; and transactions are recorded
properly to permit the preparation of the tund accountability statement in conformity with the basis of
accounting described in Note 1 of the Fund Accountability Statement.  Because of the inherent
limitations in any internal ontrol structure, crrors or irregularities may nevertheless occur and not be
detected . Also, projection of any cvaluation of the structure to future periods is subject to the risk
that procedures may become inadequate because of the changes in conditions or that the effectiveness
ol the design and operation of policies and procedures may deteriorate.

For the purpose of this report, we  have classificd  Contractor’s  inter—office  documentation,
and review policies on Subcontractors” disbursements, procurement and payroll procedures to be the
significant internal control structure.

For all ol the internal control structure categories listed above, we obtained an understanding

of the design ol relevant policies and procedures and whether they have been placed in operation, and
we assessed control risk.

GUZMAN, BOCALING & CO., CPAs Page 6




Our consideration of the internal control structure would not necessarily disclose all matters
in the internal control structure that might be material weaknesses under standards established by the
American Institute of Certified Public Accountants. A material weakness is a reportable condition in
which the design or operation of one or more ot the specitic internal control structure clements doces
not reduce to a relatively fow level the risn aat crrors or drregularities in amounts that would  be
material in relation to the tund accountability statement. We noted no matters involving the internal
control structure and its operation that we consider to be material weaknesses as defined above,

lhis  report is intended tor the intormation of Arthur Andersen & Co.and the US. Agency
for Internationad Development  (ALD.). However, upon  acceptance by the ALD. Office of
the Imspector General. this report i a0 matter of public record and its  distribution is - not
limited.
)

June 2, 1995

GUZMAN, BOCALING & CO., CPAs Page 7




Suites 2108 & 2109 Cityland 10 Tower 1
6815 Ayala Ave , Makati City
P.O. Box 2421, Maniia

; Tels.: 892-3147 & 89 *-5783
<'\ Fax: (63-7)8943-4793

GUZMAN, BOCA lJlNG & CO. Cable Address” GUBOCO

Telex: €3199
CERTIFIED PUBLIC ACCOUNTANTS elex Y

INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE WITH AGREEMENT
TLERMS AND APPLICABLE LAWS AND REGULATIONS

The Partners

Arthur Andersen & Co.
1666 K Street, N. W.
Washington, D. C. 20006

. We have audited the fund accountability stalement of Arthur Andersen & Co. for the period
from October 1, 1993 10 September 30, 1994 for  USAID/Philippines’  Direct  Contract - No.
4920447 -C=00=3119--00 and have issued our report thercon dated June 2, 1995,

We conducted our  audit in accordance with U.S. Government Auditing Standards issued by
Comptroller General of the United States. Those standards require that we plan and perform the
audit to obtain reasonable assurance about whether the fund accountability statement is free of
malcerial misstatement,

Compliance with agreement terms and laws and regulations applicable to Athur Andersen &
Co.is the responsibility of Arthur Andersen & Co.’s management.  As part of obtaining reasonable
assurance  aboul whether the fund accountability statement is tree of material misstatement, we
pertormed tests of Arthur Andersen & Col’s compliance with certain provisions of agreement terms
and laws and regulations.  Ilowever, our objective was not 1o provide an opinion on  overall
compliance with such provisions. Accordingly, we do not express such an opinion.

Material instances ol noncompliance are failures to tollow requirements or violations of agreement
terms that cause us to conclude that the aggregation of misstatements resulting from such violations is
material to the fund accountability statement. The results of our tests of compliance disclosed
intances of material noncompliance, details of which are provided in the Summarv of Questioned
Coste i jorees T to 130 "The effects of this noncompliance are shown as questioned costs in the
Arthur ovcilersen & Co s Lind accountability statement and further details are provided under the
Summary of Audit Findices in vage 10.

We considered these material instances of noncompliance in forming our opinion on whether the
Arthur Andersen & Col's fund accountability statement is presented fairly in all material respects in
accordance with the terms of the agreements and in conformity with the basis of accounting described in the
Note I of the Notes to I'und Accountability Statement and this report does not affect our report on the Fund
Accountability Statement dated June 2, 1995,

GUZMAN, BOCALING & CO., CPAs Page 8
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Lixcept as described above, the results of our tests of compliance indicate that with respect to items
tested,  Arthur Andersen & Co. complied in all material respects with the provisions referred to in the
third paragraph of this report, and with respect to items not tested, nothing came to our attention that
caused us o believe that the Arthur Andersen & Co. had not complied in all material respects with those
provisions.

This report is intended for the information of  Arthur Andersen & Co., and the US. Agency lor
International  Development (USAID).  However upon aceeptance by the USAID Office of the
Inspector Gieneral, this reportis a matter of public record and its distribution is not limited.

Junce 2, 1995

GUZMAN. BOCALING & (.f()g CPAs Page 9




ARTHUR ANDERSEN & CO.

SUMMARY OF AUDIT FINDINGS AND RECOMMENDATION
ON COMPLIANCE WITH AGREEMENT TERMS AND
APPLICABLE LAWS AND REGULATIONS
USAID/PHILIPPINES DIRECT CONTRACT NO. 4920447 -C=3119~00

FOR THE CAPITAL MARKETS DEVELOPMENT PROJECT
FOR THLE PERIOD FROM OCTOBER 11993 TO SFPTEMBLER 30, 1994

CONDITION

Our audit disclosed instances ol noncompliance with agreement terms and other binding policies
and procedures between the contractor and UsAID Philippines as detailed in pages 11 1o 13 of
this report. Documents showing approval by USALD Philippines for any adjustments or
amendments to the agreed amount for certain line item of expenses were not available.

CRITERIA

Under the Contract Agreement and its clauses, the Contractor should be reimbursed for its cost
incurred in carrving out its purpose which are determined to be allowable, allocable and
reasonable and necessary. Each line item ol expenses claimed for reimbursement should not
exceed the amount  approved by USAID contracting office for the proper exccution of
the contract.

CAUSE

The Contractor was not aware that some line item of expenses had exceeded the allowable amount
as required in the contract provisions or on certain situations where some other expenses
claimed are not provided in the approved itenis by the contracting officer.

EFFLECT
The above material condition which constitutes violation of the terms of the contract agreement
resulted in questioned costs of US$26,031.96 (P6Y2,430.96) which was determined to be

ineligible or unallowable.

RECOMMENDATION
Il no written approval regarding  the contract amendment from USAID/Philippines, Arthur
Andersen & Co. must refund the questioned costs to USAID.
MANAGIMENT RESPONSE
On questioned amounts which represent the excess of actual cost paid versus the estimated
amount, CMDP submitted a realigned budget to USALID to correct budget line item variances.

The contract amendment is currently in process for Arthur Andersen’s signature.

FFor other questioned costs which were determined to be unallowable, the Contractor is prepared to
deduct said costs from future reimbursement claims.

GUZMAN. BOCALING & CO,. CPAs Page 10
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ARTHUR ANDERSEN & CO.
SUMMARY OF QUESTIONED COSTS
USAID/PHILIPPINES DIRECT CONTRACT NO. 492-0447-C~=3119-00

FOR THE CAPITAL MARKETS DEVELOPMENT PROJECT
FOR THE PERIOD FROM OCTOBER 1, 1993 TO SEPTEMBER 30. 1994

ported

SUBCONTRACTORS

Dec 03 = Sept 04 Salarices, fringe, overhead, expenses and fixed fee of 3.809.91 99,057.06
short=term consultants.

The above expenses reimbursed by Andersen and
SGV Consulting cxceeded the amount allowed
computed basced on their given task order and the
percentages approved by USATD.

Voucher No. 3 Dec 93 - Jan 94 2584697

Voucher No. 4 Feb 04 34.269.87

Voucher No. § Mar 94 96.708.34

Voucher No. 6 Apr 94 83.550.07

Voucher No. 8 Jun 04 ~63.203.10

Actual 303.578.35

Allowable amount 29976844

Amount questioned __3809.91_

Total subcontractors | 3,809.91 99,057.66

Auditee’s comments:

AA will deduct this questioned cost from future
reimbursement claims.

PROJECT SUBCOMPONENTS
Feb. 28,1994 Amount given to the waiter of Saisaki Restaurant by Judy 3163 82238
Tan and waiter of Latasca and Grrassi’s given by Molly

Bavlev. VAT is not included in the approved budget.

The expenses are not included in the approved
budget and are thercfore subject to budget

realignment.

Voucher No. 4 337

Voucher No. % (including VAT 2826

Actual 31.63

Amount allowed per audit =

Amount questioned ____31.63

Total Project Subcomponent {3163 82238

GUZMAN, BOCALING & CO., CPAs Page 11
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Auditee’s comments:

Although gratuity is not VAT AA is prepared (o
deduct this cost from future reimbursement
claim.

OTHER DIRECT COST

Dee. 22,1903

Jan — Jun 94

Unaccompanied  baggage - Matrix  I[nternational
Logistic, Inc.

Unaccompanicd baggage reimbursed by Ms. Molly
Baylcy cxceeded the amount allowed bascd on
expatriatc cxpenses table (reimbursed in Voucher
No. 1).

Actual 2,962.00
Amount allowed per audit __1.500.00
Amount guestioned . 1,462.00

Auditee’s comments:

The questioned amount represents the actual cost
paid versus the estimated amount. The CMDP
submitted a Realigied Budget to USAID to
correct budget line item variances. It incorporated
the questined amount that may possibly arisc
during the life of the project (1.OP).

The PIO/T for the realigned budget is already
approved. An advance copy of the revised budget is
attached (sce Attachment 2) in corporating all the

realignment which provided for the excess funding.

The Contract Amendment is currently in process
for AA’s signature. The issuauce of the amended
contract will resolve the questioned cost.

Storage fee of Ms. Molly Bavley's personal propertics in
Washington D.C,

Bascd on expatriate expense table , reimbursement
of home storage is only allowed in Andersen and
Intrados expatriate at $2,400 per ycear.

Voucher No. 3 Jan 94 11.536.03
Voucher No. 6 teb 94 589.50
Voucher No. 8 Jun 94 293263
Actual 15.058.16
Amount allowed 240000
Amount questioned _12,658.16

GUZMAN. BOCALING & CO.. CPAs
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AR

Unsupported

Ineligible

Jan. 15=31, 1994

GRAND TOTAL ===>>>

Auditee’s comments:

The questioned amount was already part of the
disallowances of 3$14,805.52 by USAID Project
Office that was deducted from AA’s
reimbursement to Voucher #14 dated March 15,
1995 with the advice that AA should file for a
reclaim once the budget realignment is approved.

Houschold furnishings paid by Andersen Consulting,

Cost incurred houschold furnishings is not
provided in the approved budget.

Voucher No. 3 Tan. 94 4.920.10
Voucher No. 4 Feb. 94 3.746.16
Voucher No. 6 Apr. 94 ) 4.00
Actual 267026,

Total Other Direct Costs
Auditee’s comments:

The Budget realignment submitted to USAID has a
line 1item for "Houschold Furnishings” with a
budget amount of $17,281.97. Advance copy of the
approved budget realign ment is already attached
to the two previous questioned costs, i.c.,
Unaccompanied Baggage and Ifome Storage. Sce
Alttachment #2.

867026  225.426.76

22,790.42  592,550.92

26,631.96 692,43096
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Management Comments in Their Entirety
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Management Comments to the Summary of Questioned Cests and the Auditors’ Report

I. Summary of Questioned Costs

1) Subcontragtor
Ouestioned Cost - Salaries, Fringe, Overhead and Fixed Fee - Short-term Consultants
Period covered - December 193 10 September 1994
Amount CS3.809 9

AA will deduct this questioned cost from future reimbursement claims.

2) Project Subcomponents

Questioned Cost mount given as "™ dy Judv Tan and Molly Bavley 1o the waiters of
Saesaki Rostawrant, Latasca and Grassis (AT s not ineluded in
the approved hudger)

Period Covered  : February 28, 1994

Amount (83163

Although gratuity is not VAT A is prepared to deduct this costs from future re:moursement claim.

3) Other Direct Costs

a. Questioned Cost : Unaccompanicd Buggage of Molly Buyiey
Period Covered  : December 22, 1093
Amount CS51.460.00

The questioned amount represents the actual cost paid versus the estimated amount. The CMDP submitted
a Realigned Budget to USAID to correct budget line item variances. [t incorporated the questioned amount
that may possibly arise during the lite of the project (LOP).

The PLO T for the realigned budget s already approved. An advance copy ot the revised budget is
attached (see Attachment 2) incorporating all the realignment which provided for the excess tunding. The
Contract Amendment is currently in process for AA's signature. The issuance ot the amended contract will
resolve the questioned cost.

b. Questioned Cost : Starage Fee of Molly Baviey's personal propertios i Washington DC
Period Covered  : January to June 1994
Amount CS12.638.16

The questioned amount was already part of the disallowances ot $14.803.32 by USAID Project Office that
was deducted from AA’s reimbursement to Voucher #14 dated March 13, 1993 with the advice that AA
should tile tor a reclaim onee the budget reatiznment is approved.

Attached is a copy of the said voucher pertaining to the disallowances and the approved revised budget
{See Attachments = 1 & 2).

c. Questioned Cost : Houschold Furnishings (not provided for in the budget)
Period Covered  : Jawuenrv 15 - 31, 1995
Amount 1 88,670.26

The Budget Realignment submitted to USAID has a line item for “Houschold Furnishings™ with a budget
amount ot §17.281.97.  Advance copy of the approved budget realignment is already attached to the two
previous questioned costs, i.e., Unaccompanied Baggage and Home Storage. See Attachment #2.


http:S17.281.97
http:of'S14.805.52



http:22,790.42
http:925,091.71
http:26,631.96

Attachment 1

Sptembel Thyy3 4 PUBLIC VOUCHER FOR PURCHASES AND vouoHeR no. ,
T T 2000 SERVICES OTHER THAN PERSONAL V9270 36
J.3. DEPARTMENT, BUREAY, OR ESTABLISHMENT AND LOCATION DATE YOUCHER PREPARED SCHEDULE
! March 10, 1995 MQ, Q/
USAID/Ham' la COUNTRACT NUMBER AND DATE PAID 8Y

492-0447-C-00-3119-00

REQUISITION NUMBER AND DATE

Youcher #15 , /1y

savee's  Arthur Andersen & Co. 1APUT_VOUCHER - ___DATE__ av
NAME ° 1666 K Street, N.W. - Y
D Washingten, D.C. 20006 PAYTRACK LOG - U0 e rfoffe seceveo
ADDRESS c/o Riggs National Bank of Haslzfugm vlh(hsr)
| Acct. No. 0107003570 MACS TRNDAT . ;"gg%“”‘"““
—-ABA==-Ni_0R4P00030
VOUCHER gECT‘]JdbPU { MACS FSTDAT. __ —_— PAYEE'S ACCOUNT NUMBER
Lanyance (0 PREPAYIENT _ : YES- NO [MACS TRNTYP. _ (0
mwrmnom\‘mn 0T 1) PROMPT PAY ACT YESO NOh WetONT — .. .?,C),\i‘.NMEm /L NUMAER
A:LI;MSEARI E&S‘ 8'gE,FIEV"_?:‘DETFRM‘NIAIL?:E{c/nr:nprl:;ow:c'cl ;e?{ D:Mer:/v:SnEISr'rl or Federal QUAN. UNIT PRICE AMOUNT
OF QORDER)| | AQRrSEHl[.ﬁﬂqgurp[hlquq/r @ ; h(' n/urmul/an deemed mecenary) TirY cost PER "
LRI .
= [T Reimbursement of costs relevant ’
to the above contract as per $100,259.11 .|
attached statement Dec. 1-31, 1994 f-oe-- - 385 A53- 59 - 4l
R _ - Disallowance by Project Office 14,805.52
10 1995
MAR
i ABLE
ACCOUNTS PAY
[Use continuotion sheet{s] il necetsary) {Payee must NOT use the space below] TOTAL $85,453.59
PAYMENT. APPROVED FOR EXCHANGE RATE DIFFERENCES
[ comeere s Dy =$1.00
(A razna 8y ? LA AT
AL [ e Catherine M. Placido
E] PROGRESS TITLE . . . Amount verified; correc: fgm/ $85 ,453. 59
[] aovance Project Mgmt. Specialist (Signature or immiali)  TRM

Puriuant to authority vesled in ma, | cerhify that thiy voucher is corv::' dnd proper for poyment.

3/15/95 Larry Brad@p’q,,c(é Deputv Controller

({Date) ( Autborized-Cerrifying Officer) ! { Tatle }

ACCOUNIING CLASSIFICATION

72-112/31010 HAI29227492KG13  E920104 AID 492-0447-C-00-3119 $85,453.59 D

CHECK NUMBER ON TREASURER OF THE UNITED STATES CHECK NUMBER ON (Name of banik)
»
-
g [casn DATE PAYEE ®
.
$
* When stated in foreign currency, intere name of cutrency. PER
"Il the ability 1o cectaty and authonty to approve are combined in one perion, one signature onlv 13 necetsary, other-
wise the approving othcer will sign in the space provided, over his othicnal tule e — L
' When a voucher 15 receipted in the name of 3 company or carporation, the name of the person writing the crmaany s
o¢ corporate name, 13 vell as the capatity in which he signs. must appesr. For example: “John Doe Compiny, ter )
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