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A.T.D. Loan Ho. 492-U-057

A.I.D, Preoject No. 492-0319

PROJECT LOAN AGREEMENT

Dated August 24, 1979
Between

The Repuwblic of the Philippines {"Borrower")
And

The United States of America acting throusgh the

Agency for International Development ("A.T.D.").

Article 1: The Agreecment

The purpose of this Agreement is to set cut the understanding
of the parties namad above ("Parties") with respect to the under-
taking by the Borrower of the Project described below, and with
respecet to the financing of the Project by the Parties.

Article 2: The Project

Section 2.1. Definition of Project. The Froject, which is
further described in Annex I, will consist of the provisien of integ-
rated health, nutrition and population services to targetted baran-
gays in Camariaes Sur and Albay provinces. Annex I, attached,

emplifies the above definition of the Project.

Within the limitec of the above definition of the Project,
elements of the amplified description statad in Annex I may be
changed by written agreement of the authorized reprosentetives of
the Parties named in Section 9.2, without formel amendmont of this
Agreement.

Article 3t TFinancing .

Section 7.1. The Loan. To as3is® the Borrower to mect the
costs of carrying out the Project, 1.1.D., »ursuant to the Foreign
Assistance act of 1961, as amended, arrees to lend the Borrower under
the terms of this Agrecnent not to exceod Two fillion Mve Hundred
Theusand United States ("0.5.") Toilers (%.2,500,0907.00) ("Loan").
The gpgrepats amount of disbursament under the Lean is referrad to as
"Principal™,

The Loan mey be uzad to finsnre forcign exchanie eosts, as
defined in Seetion 7.1, and local currvency coste, = definad in
Soction 7.2, of goods and servizce required “or the Projcet.,

Seetion 3.2, Borrower RNusources for the Project.

(a) The 3crrower agrees to provide or 2ause to he provided
for the Proj:et all funds, in zddition to the Lown, and all other
resources roauired to carry out the Frojcel offeetively end in a
timely manncr.



» (b) The resources provid:d by Borrower for the Project will
be not less than the equivalent of U.5. $2,212,000.00, plus
$750,007.00 equivalent of P.L. 48 peso generations,

Segtion 3.3. Project Assistence Completion Date.

(a) The "Project Assistance Cemplotion Date® (P40D). which is
December 31, 1984, or such other éate as the Partios may agree to in
writing, is the dete by which the Parties cstimate that nll services
financed under the Loan will nave becn performed and ali goods
financed under the Loan will have been furnished for the Proj:ct as

contemplated in this Apreement.

(b) Except as A.I.D. may otherwise agree in writine, ALT.D.
will not issue or approve documentation which wowld autnorize dis-
bursement of the Loan for services performed subrequent to the PACD
or for goods furnished for the Project, 28 contemblated in this
Agrcement, subsequent to the PACD.

(c) Requests for disbursement, accompenicd by necessary sup-

porting documentation preseribed in Projcet Implementetion Letters,
re to be weceived by A.I.D, or any bank deseribed in Seetion 8.1
no later than nine (9) nenths followinm the PACD, or such other
period as AJT.D, agrees to in vritineg.,  After such period, A.I.D.,
giving notice in writing to the Borrower, wmay at any time or times
reducc the amount of the Losn by all or any part therzef for which
requests for disbursement, sccompanied %Ly necessary supporting
documentation preseribed in Projeet Implementation Letters, wer:
not received before the 2xpiratien of said period.

Article 4: Loen Terms. .
Seetion 4.1, Intwrest, The Borrover will pey to A.I.D, in-
terest which will actrue i the rote of two percent (2%) rer annum
for ten (10) yuars following the date of the first dishursement
hereunder ard 2t the eate of three percent (3%) rer arnw thereafter
on the osutstanding belence of Princinal nnl on any duc and unpaid
intercst. Interest on the outstanding balance willi neeru: from the
date (s defined in Scevien $.5) of ench rospoctive dishursement,
and will be payeble semiannaelly, The first myrent of interest
will be due and payeble ne leter thun siz (¢) months after the first
disburserment hercunder, =n r dace to be smwecified by #,.1,D,

Seotior 4.2, Bupayment. o Borpover will repsy to ALILD,
the Prineipal within Torty TZ0) yoars from the date of the first
dishursement of the Loan in gixty one (21) aprrozimatelv cgual

senionnual installuents of Prineipal rnd interest,. The first
installments of Prineipal will be pAayanle nine and once-nalf (94)

years after the dot: on which the Mrst intercst vayment 15 due
in necordance with Szetion 4.1, ALILD, will nrevide Lhe Borrower
.

with an amortization schedule in aceoriance witn this Seetion After
the final disburcenent under the Loan.

Scetion 4.3, Appliecation, Currcncy, and Flane of §rwment,

A1l payments of intarwest and Princival hereunder wiil be made in
U.5, dollars and will be cpplicd firzt Lo the payment of interest
duc end then to the repayniont of Principnl. fSxcent us A.I.D. may

«
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The following guidelines shall be the basis for selection:

a) Using a set of indicators to be formulated, the barangay
should have the lowest sanitation level, most depressed and
with greatest need for health and sanitation facilities.

b) The barangaey should be on» without an IBRD midwife assigned

e) ‘fust be willing and capable of shouldering their share of
BHA stipend and cnortization of fucilitics upon phase out of

d) lust be endorsed/recommended by the tunieipel/City mayor

Of the target barangays, 249 shall be from Camarincs Sur, Naga
Iripa City and 100 {rom Albay and Legespi Gity.

=) *lust be a resident of the barangay.

¢) At least a hizh school sradunte preferably with two years
college edueation in o nedically-related ficld., Preference
will be given tc a rraduate midwife or nurse.

a) Physically and rentelly fit sc as to pass required physical,

o) Praferebly with community sorvice experience.

7} Respected by the community and of good moral character.
b} “fust be able to submit 01l elcerances required,

1) "illinzs to zien o onc-year contraet after trairing without
prejudice to his reroval Cor cause.

3.
thereat.
the project,
and Frovincial Governor.
4,
and
THE BARANGAY HEALTH AIDE
1. Qualifications
b) 18 to 35 years old.
IN and attitudinal tests,
f) Can corrunicate effeetively,
2.

Leeruitnent, Selection and Training

a) A Provineinl/City Scracning Committoo w111 le orranized
in each of thy two provinces rnd thrce eitiec,

) P shnll furnish the two viovinees and thres cities
with the listling of tarpetted borangcays,

¢) The BHAs will be seleesed hased on tas qualification set
by tho project.

d) ‘lominecs shall e endersed to the PM) for evaluntion
and examination.
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b) Fifty percent of the unskilled lahorers necded shall come
fron the barniay where the facility +vill be constructed.

e) ™YW shali issue certilfiente of accomplishment before
payment is made to the contractor.

d) Manaroment and saintersnec of projuet shell be the respon-
sibility of th: beranray,

2. Main denlth Certers

a) ERenovation of the facility shall be done through the
adrinistrelicn of the ™D with the techmicnl supervision of
the MPY,

b) fertificate of project completion shall be 3ssued by MPU,

3. Baranzay Pevelonment Centers

a) Constructing the facility shall be undertako:n by the baran-
£y througn the technieal supervision of “LGCD.

) faranfay recidents shall solicit funds for the construction
ot the facility using th: resident's beneficiary labor.

4. Jperedins of Laboratories

e) A “emorandwa of Arreement shall be excecuted between the
"3 and the Chicfe of Hospital eoncerncd stating therein the
cenditions or the rencvatien and uprrading of 1lahoratory
foeilditi g,

CONSTRUSTTION OF ENVIROGMENTAL SANTTATION FACILITIES

1. Barongay Schiool Toilote

a) a1l barangay sehool toilets shall be awarded to e third
party controctor,

) UMW shali provide technieal assistance.

¢) T shell issuc cerbtificate of proizct completion before
MO rolence the full pavment of the facilites.

4) Fifty percent of unsid1led liberers required rhould come
from the baransy where the freility will be constructed.

2. Houschold Wabter-Seeled Toilais

a) The project wiil provide water-sealed toliet bawls,

b)) The henefieiary should Mo willine to choulder other
construction cost and laher,
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Yater Supply Facilities (individual houschold water supply
facilities)

a) The project will loan out funds for the materials to
upgrade or improve existing water sunnly facilitics while
the berangay will provide beneficiary labor.

Corsuni Ly-Twze Woter Supuly Facilitios

e) The »roject will provide materials and the end-users
will nr-ovide the labor.

Chlorinition of Drinking Water

1) The projeet will provide the initinl supply of chemicals

for one year and the benefiecisvics will shoulder the crpense

thereafter,

amortization of Facilities

a) The beneficinrics will amortize the cogt of the faecilities

aver the five-year ceriod on the folloving besis: 459 of

amcriization cost 4311 be naid for the cost of the facilities;

#0% for maintenance and he reamaining 20% 15 reserve fund.
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Monitor and evaluate the status and rroiress of the project,
B, The M shall:
Bc responsible for the proper implementation of the project,

Arnoint a Project ‘anagement Staff and make available appropriatoe
facilities.

Direct the Provineinl/City lionlth Officers to provide necessary
Fupport to the vrojeet called “or in the project desim.

Submit periodic report to the PMO raparding project-related
aceonplishment of the FHOs and RilUs.

Uncertake training of Rural Health Unite lersonnel for project-
reliated casc finding and microscopy,

dake available ~dequate snace and facility to meet the BHA
training requirements of project including classroom, dormitory
and of'fice space at the “MOH fegional Training Center, Legaspi
City.

C. The BAEy shell:
Fill-up HMT and wyno positions in the two provinces,

Direet the HMTs and RYT0s to give priority to terpet barangays.

Submit neriodic report to the PUD regarding nroject-related
accomplishments of H'Ps «nd RYDOs.

D, The M38D ghall:
Tircet YO to sive priority to target barancays.

fesponsible for the procursment and distribution of PL 480
Food Comncdities,

. T POPCYY shall:
Provide contraceptive commodities to the RBH...
Provide technicni assistance whon nacessary.,

. The CRS/u4AC snall:
Trair and supervice the activities of project-hired additional
Diccesan utritionists, Food-For-lork Coordinators and Communi ty
Organizers,

Act os liaison mmone projeet proponenis in PL 420 food com-
modities procurement and distribution,

7. The "PI shall:

Agsume the lead role in the implementation of TFCM program,
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H. The WPY ahell:
Prepare program of works for physical construction,

Conduct survey and investigations for proposcd sites of water
supply facilities,

Provide techricai assistunce in the desirn, specifications, cost
estimates and actual construction of M'HCs, DHSs, water supply
faeilities, tollets, drainage canals and other infrastructure,

Prepar: work nian for major physical infrastructure such ng the
HICs and the LHs,

I. The PIC shall:
Assist the staff in the training of BiAs.

Provide appropriations for partial srovision of incentive
allowance for lecturerg in the training program,

Asgist in  the rreparation of the training module,
J. The 'NC ghalj-

Provide support to the BHA by integrating their nutrition program
with the T'INPP program,

Provide technioal assistance when necessary.
Ko The vInop shall:

Provide tnchniecal assistance to the PO in the implementation or
interreiates prejects in provinces and cities,

Hobili ¢ the Provinnial/City and Minicipal Development Officers
to enrry out their 3assiened roles and functions and to ensure
full curpert and participation of loeal government units in
prosram imnlementation,

Subnit periodie reports to the D rejjarding project-related
accomplishments of P0s and M s,

w The IPT ¢hail
Assist in the nutrition rrogram throurh imsroved Tarming
practices und iniengified erop production activities in the
sarpot, baranpa:rs,

Y. The MEC shall:

sist in the mntrition profran through improved ferning practices
and intensilicg erop production activitice in the torret barangays,

. The MEC shali-

Insure halanced erphasis in tha primary and secondary curricula
of henlth, nutrition and population education sub jects,

Furnish Mivision OMfices with directives for optimum participa-
tion in the IECM campaipgn,
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(SGD. ) EDDIE ALANIS
Regional Director, MEI

(SGD.) LORFTD P, PURISIMA
Regional Director, MMYC

(SGD. ) FERNANTO 5. LAGABA
Refrionnl Director, MLGCD

{5GD, ) MAPOLEQ: DICNADICR
Repiona Director, iRG

(SGD. ) FELIX DMPERLAL
FGO, Aluay

(36D.) JOSE VILLANUEVA
Mayor, Irina City
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(SGD. ) VEDASTO M, YNGRESO
Regional Director, MPW

(S6D. ) SILVERIO B. VELUZ
Regiicnal Director, (NG

(SGD. ) BUENAVENTURA ADRIANO

Ferional Dirvector, BPI

(3GD. ) FELIX FUENTEBRLLA
770, Camarines Sur

(SOD. ) GREGORIO IMPERIAL, JR.

Hayor, Lepaspi City

(30D, VICENTE P. SIBULO
Maror, Nage City
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WITNESSETH

WHEREAS, the BRBDP is a national pilot projeet to test the
integrated approach to development;

VHEREAS, the Integrated Health, Nutrition and Population
Project is a tool in development goals;

WHEREAS, the improvement of the quality of life and the
increasz of per capita income of the people is the project's main
concern;

VHEREAS, the participatory type of planning and menagement is
a continuing effort of the project;

VHEREAS, the harnessing of the concerted efforts of all line
agency workers is vital in the over all development strategy;

WHEREAS, AID Loan No. 492-U057 for the Bicol Integrated Health,
Nutrition and Population Project has been approved;

WHEREAS, the project will be implemented January 1980, with
MOH as the lead implementing agency;

WOW, THEREFORE, in consideration of the foregoing premises and
mutual covenant hereinafter set forth, the parties hereto agree to
ablde by the following participation and resovonsibilities:

A. The BRBDP shall:

1. Assign a Sr, and/or Jr. Development Coordinator to
coordinate the activities of the inter-agency task
force.

2. Monitor and evaluate the status and progress of the
project,

B, The ME shall:

1. Be responsible for the proper implementation of the
project,

2, Appoint a Projzct Management Staff and make available
appropriate facilities.

3. Dircet the Provincal/City Health Officer to provide
necessary support to the project called for in the
project design,

4. Submit periodic report to the PO regarding project-
related accomplishments of PHOs and RMUs,

5. Undertake training of RiY for project-related case
handling,

6. Make avnilable adequate space and facility to meet the
BHA training requirements of project including class-
room, dormitory and office space nt the MOH Regianal
Tr2ining Center, Legaspl City,



mutual
by the
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NO¥, THEREFORE, in congideration of the above premises and
covenant herein set forth, the parties hereto agree to abide
following commitments, participation, responsibilities and

functions in the implementation of the IHNPP Project, thus:

1. To

form an inter-egency task force with the Ministry of

Health as lead implementing ageney.

2. The Office of the Hayor/Municipal Pevelopment Staff/
Municipal Coordinator shall:

a)

b)
c)

d)

e)

hereto

Oversee and coordinste proper implementation of the
project at the municipal/eity level.

Conduct periodic meeting of MHNPC.

Hold assemblies in target barangays with MHNPC to
explain the BHP recruitment and selection process.

Prepare annual municipal/ecity action plan for health,
nutrition end population.

Administer the payment of stipend of BHAs through the
Munieipal/City Treasurer and ensure 50 percent counter-
part of the BHA stipend during the 4th and 5th years an
100 p.:recent funding of the BHA stipends upon phase out

of the project to submit periodic reports to the provinecial
office,

This egreement shall take effect upon signing of the parties
and shall cover the entire implementaion period.

IN WITNESS WHIREOF, the parties hereunder have caused their

signatures to be place below, on this  6th day of February

19 80 |

(SGD.) CAMILIO A, BALISNOMO (SGD. ) FERNANTO . AVELINO, MD, CPH
Program Director, BPBDP Regional Dirsetor, MOH

(SGD.) VICENTE P. SISULD (SGD. ) GREGIRID TMPERIAL

City Mayor, Nara City City Yayor, Legasni Clty

(SGT. ) ENRIQUE BARREDA (8GD. )} FIORENCIO MUNOZ

Mun, Mayor, Bagacay, Alhay Mun, Mayor, Camalig, Albay

(sGD. )} PEDRO MARCELLAMA, JR. (SGD. ) JOSE GARGIA

Mun. Mayor, Daraga, Albey Mun, Mayor, Guinchatan, Albay

r
-

~———



(SGD.) FRANCISCO GONZALES, JR.
Mun. Mayor, Liran, \lbay

(3GD.) CONSUZIO KARE
Mun. Maycr, alinaso, Albay

(SGD. ) MACIAL R. BUSTAMANTE
Mun. Mayer, Oas, Albay

(SGD.) CONRALO A. SABATER
Mun. Mayor, Polangui, Albay

T ——

(SGD. ) SALVADOR MORAY
un. NMayor, Tabaco, Albay

MANUEL BALATAN

(56D, )
A Mayor, Balatan, Cam. Sur

Mun,

50D, ) HENJAWIN CANTT
Mun, ‘Mayor, Bule, Cem, Sur

(S6L.) DA US0 R, REQURJO
“un. toyor, Canaman, C.S.

(36D, ) LUCY B. VELUZ
Mun, Mayor, Del Gallego, C.S.
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(SGD.) CEFERINO BISONA
Mun. Mayor, Malilipot, Albay

(SGD.) EDMUNDO DEL PRADO
Mun. Mayor, Manito, Albay

(S6D.) ROMEO C. OSIAL
Mun. Mayor, Pio Duran, Albay

(SG6D.) AIDA ABRIGO

Mun, Mayor, Sto. Domingo, Albay

(SGD. ) URIEL CLUTARIO
Hun, Mayor, Tiwi, Albay

(8GD.) NAMIL BUQUID
Mun, Mayor, Bato, Cam. Sur

{S6D. ) JULIAN DUM/LASA
iun. *lavrer, Cnlebanga, Cam. S

(SGr. ) 3IENVENID) AL-RCON
Mun, Mryor, Caramoen, . 8.

(56D, ) FSTEBAN DELA CRUZ
Mun, ‘f@yor, Gainza, C.S.



(SGD.) TOMAS RIVA
Municipal Yayor
Garchitorena, C. S.

(8GD. ) A0GELIO . FLORES
Mun, Mayor. Hilnor,, Mileor
Camarines 3ur

(534D.)) K7W ANCISCO
‘unicipal “fuer
Pamplore, Cumarines Sur

{3GD. ) SALV/iDOR SAN FELIPE
Sunieipsl Mayor
Seagey, Camarines Sur

(SGD. ) JTATME CLAYERIA
Municipel “faver
Juhi, Canarines R2ur
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(56D, ) SERASTIAN D. PEREZ
Municipal 'hyor
Lupi, Cam. Sur

(3GD.) ULPIANO DURAN
Mun. “favor, Nabua
Camarines Sur

(86D, ) RENATO AQUINO
Municipal M yor
Regey, Camarines Sur

(S50, ) BUENAVENTURA STA. ROSA
‘funicipal “ayor
Sirume, Camarines Sur

(SGD. ) LORENZO ROMAGOSA
tunicinal Mayor
Cabusao, Camarines Sur

(5GD, ) ROLANDS G0 BELAOS
Municipal Mavor
Oceirrs, Criarines Sur
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(SGD.) LIRewzO B. BALLECER

DAGUINSIN
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e

STITITTO

i

(SGh.) Rr

(SGD.) JUAN M, DIALOMD

(SGD.) CARMELD R, VILLACORTA
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(7Y Peplircakility - “hether similar projects can
be implemanted eisewhers in the country in a
cost effective localiy supnoried manner.

THPACT LVALUATION INDICATORS:

A) Project Goal Indicators:

The following indicators shall he uscd in measuring
the achicvement of goals of the tproject,

1. Perceived and objective auality of life indica-
tors improved by 1936, which shall be reflected
in terms nf:

a) life expectancy increascd from §9 to
62 ycars by 1986 jn target haranpays;

b) infant mortality ra-¢ reduced from 72,7 to
54.4 per 1,9%" live birth Ly 1986,

c) factal death rate rveduced from 6.7 to 4.7
per 1,000 birth by 1936:

A) maternal mortality rate reduced from 1,34
to 9.92 per 1,020 live Lirth by 1936;

¢) incidencs of 1st, 2nd, and 3rd desrce mal-
niutrition among pre-schooicrs reduced from
47.38% to 0.48%, 25.46% to 2.35% and 2.35%
and 5.51% to zevo, resgectively Ly 1986;

£} incidence of parasitic infestation reduced
from 90% <o 30. Ly 1956. -

Reduced ahsentceism from work and schools due
to illness,

(28]

3. Cruds death rate reducss from atout 9.9 to about
6.0 per 1,000 sanulation by 1996, vhich shall
he reflected in tezrae of-

a) morbidity dus in water-borne discases and
intestingl parasitism reduced fror 620 to
350 cases per 107,997 population b 1536,

b) morbidity wue to tuberenlosis and other
puimonary disciases reduccu from 1,500 to
1,900 cases per 100,009 nroulation by 1986,

4. Birth rate reduced from @937 to 30,32 ner
1,000 populaticn by 19%.

3. O0Other Indicators:

To realize the above-stated goals, the following
indicators shall likewise he roniiored/evaluated as
project purposcs:

L. Minoty {(90%) n.rcont of the targetted housc-

hold usine “recommended” proventive health
nractices b 1030,
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APPENDIY. B

IHNPP-EVALUATION PROJECT
BUDGETARY REQUIREMENT

1982 ¢ 1983 : 1984 : 1985 @ 1986 ; TOTAL

0l -Personal Services:

Salary/wages : 41,814 : 85,128 : 93,624 : 193.008 : 76,380 399,954
Cola : 6,300 : 10,800 : 10,300 : 10,800 : 7,200 : 45,900
Fixed Charges (10%) : 5,436 : 11,067 : 12,171 : 13,392 : 9,930 : 51,996
Sub-Total : 53,550 : 106,995 : 116,595 : 127,200 : 93,510 : 497,850

02-Operation & hrintenance:

Traveling Expenses : 7,500 : 24,000 : 24,000 : 2¢,400 : 10,500 92,400
Office Supplics ¢ 7,000 : 14,400 : 15,000 : 16,500 : 9,000 : 61,900
POL Products : 10,000 : 20,000 : 20,000 : 22,000 : 12,000 : 84,000
Computerization : 35,070 : 78,000 : 80,000 : 90,000 : 23,000 : 306,070
Sundries
a) Uniform Allowance: 750 1,050 : 1,050 : 1,050 : 600 : 4,502
b) Reimbursable : : : . : :
Allowance : 17,550 : 23,400 : 29,400 : 29,400 : 29,400 129,150
c) Others ¢ 2,455 ¢ 5,495 : 5,445 : 5,450 : 5,285 24,120
Sub-Total : 80,325 : 166,345 : 174,895 : 199,800 : 89,785 702,150
TOTAL :133,875 : 273,310 : 291,490 : 318,00 :183,295 :P1,200,000
(SGD.) CARMELO R. VILLACORTA (SGP.) JUAN M, DIALDGO (860.) RESTITUTO C. NAGUINSIN

(SCD.) LORENZO B. BALLECER



