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U.S. AGENCY FOR 

LLNEKNAONAL 

DEVELOPNIEr 

The Atlantic Council of the
 
Untied States o'5
 
1616 H Street N.W.
 
Washington, D.C. 20006
 
Attn: Joseph W. Harned
 

Subject: Grant Number CCN-0002-G-00-3081-00
 

Dear Mr. Harned:
 

Pursuant to the authority contained in the Foreign Assistance
 
Act of 1961, as amended, and the Federal Grant and Cooperative Act
 
of 1977, the Agency for International Development (hereinafter

referred to as "A.I.D." or "Grantor") hereby provides to The
 
Atlantic Council of the United States (hereinafter referred to as
 
"The Atlantic Council" or "Grantee") the sum of $169,125 to provide
 
support for the Grantee's program entitled "Energy Policies for the
 
Newly Independent States of the former Soviet Union (NIS): A
 
U.S.-Japan-NIS Cooperative Approach", as more fully described in
 
Enclosure 2, of this Grant entitled "Program Description."
 

This Grant is effective and obligation is made as of the date
 
of this letter and shall apply to commitments made by the Grantee in
 
furtherance of program objectives from the period May 1, 1993
 
through the estimated completion date of December 31, 1994.
 

The total estimated amount of the program as contained within
 
enclosure 2, "Program Description", is $341,768, of which, A.I.D. is
 
providing $169,125 (hereinafter referred to an "Total Grant
 
Amount"). The remaining amount of $172,643 is expected to be
 
contributed through cash and/or in-kind contributions by non-federal
 
sources. A.I.D. shall not be liable for reimbursing the Recipient

for any costs in excess of the Total Obligated Amount.
 

This Grant is made to the Grantee on condition that the funds
 
will be administered in accordance with the terms and conditions as
 
set forth in Enclosure 1 entitled "Schedule," Enclosure 2 entitled
 
"Program Description," and Enclosure 3 entitled "Standard
 
Provisions," which have been agreed to by your organization.
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Please acknowledge receipt of this Grant by signing all copies of
 
this Cover Letter, retaining one set for your files, and returning
 
the remaining copies to the undersigned.
 

Sincerely,
 

Kryschtal
 

ant Officer
 
A/OP/CClN
 

Office of Procurement
 

Enclosures:
 
1. Schedule
 
2. Program Description
 

4. Restriction on Lobbying
 

ACCEPTED BY: The Atlantic Council of theYnited S tes 
TYPED NAME:
 

TITLE: 63e~-4 et~PsJ~ 

DATE: -Zfl_ e. I 7 

FISCAL DATA:
 

PIO/T NO.: 110-0002-3-366-2613
 
APPROPRIATION NO.: 72-11X1093
 
ALLOTMENT NO.: 393-68-110-06-69-31
 
BUDGET PLA14 CODE: WNIX-93-36110- G-12
 
THIS OBLIGATION: $169,125
 

TOTAL OBLIGATION: $169,125
 
TOTAL ESTIMATED AMOUNT OF GRANT: $169,125
 
TECHNICAL OFFICE: NIS/TF/EET
 
CEC: 08019910C
 
TIN: 52-0742294
 
DOC #: 0943s
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ENCLOSURE 1
 

SCHEDULE
 

A. Purpose of Grant
 

The purpose of the grant from the Agency for International
 
Development (A.I.D.) is to support the Grantees program
 
entitled "Energy Policies for the Newly Independent States of
 
the former Soviet Union (NIS): A U.S.-Japan-NIS Cooperative
 
Approach", as further described in their proposal dated January
 
21, 1993 and as described in enclosure 2, "Program Description".
 

B. Period of Grant
 

The effective date of this Grant is the date found at the top
 
of the Cover Letter and the estimated completion date is
 
December 31, 1994. Funds obligated hereunder shall be used for
 
allowable program expenditures incurred by the Grantee in
 
pursuit of program objectives during the period May 1, 1993
 
through the estimated completion date of December 31, 1994.
 
Funds obligated hereunder are anticipated to be sufficient for
 
the entire period of this Grant as described above.
 

C. Amount of Grant and Payment
 

1. The total estimated amount of the program described in
 
Enclosure 2 of this Grant is $341,768.
 

2. Of the total program costs described above, the total
 
Grant amount, or A.I.D.'s portion of funding toward the
 
program, is $169,125.
 

3. A.I.D. hereby obligates the amount of $169,125 for the
 
purposes of this Grant during the indicated period set forth in
 
Section B above, thereby fulfilling A.I.D.'s funding
 
requirements. A.I.D. shall not be liable for reimbursing the
 
Grantee for any costs in excess of the obligated amount, except
 
as specified in paragraph (f) of the Standard Provision of this
 
Grant entitled "Revision of Grant Budget."
 

4. Payment shall be made to the Grantee in accordance with
 
procedures set forth in Enclosure 3 - Standard Provision,
 
entitled "Payment - Letter of Credit".
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D. Financial Plan
 

1. The following is the Grant budget, including local cost
 
financing items, if authorized. Revisions to this budget shall
 
be made in accordance with the Standard Provision of this
 
Grant, entitled "Revision of Grant Budget" (November 1985) and
 
"Cost Sharing" (August 1992).
 

Grant Budget
 

Cost Element Amount
 

Salaries/Wages $ 36,000
 
Fringe Benefits & Overhead 30,600
 
Consultants 50,600
 
Overhead 16,700
 
Honoriaria 9,000
 
Travel, Transportation & Per Diem 1,200
 
Documents 9,000
 
Other Direct Costs 16,025
 

Total Grant Amount $169,125
 

Cost Sharing 172,643
 

Total Program Cost $341,768
 

2. The Grantee is allowed 15% flexibility among all cost
 
elements as shown in the budget. The Grantee must obtain
 
written approval from the Grant Officer to exceed the
 
percentage of flexibility among line items.
 

3. Inclusion of any cost in the budget of this Grant does
 
not obviate the requirement for prior approval by the Grant
 
officer of cost items designated as requiring prior approval by
 
the applicable cost principles (see the Standard Provision of
 
this Grant set forth in Enclosure 3 entitled "Allowable Costs")
 
and other terms and conditions of this Grant.
 

E. Reporting
 

1. Financial Reporting:
 

a. Financial reporting requirements shall be in accordance
 
with the method of payment Standard Provision cited in
 
Paragraph C above.
 

b. The original and two copies of all financial reports
 
shall be submitted to:
 

A.I.D.
 
FA/FM/CMPD
 
Room 700, SA-2
 
Washington, D.C. 20523-0209
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c. One copy of all financial reports shall be submitted to
 
the Project Officer at:
 

A.I.D.
 
NIS/TF/EET
 
Attn: R. Beckman
 
Room 2637, NS
 
Washington, D.C. 20523
 

2. Program Performance Reporting:
 

a. The Grantee shall submit quarterly program performance
 
reports, and a final report, which briefly presents the
 
following information:
 

(1) A comparison of actual accomplishments with the
 
goals established for the period, the findings of the
 
investigator, or both. If the output of programs or
 
projects can be readily quantified, such quantitative
 
data should be related to cost data for computation of
 
unit costs.
 

(2) Reasons why established goals were not met.
 

(3) Other pertinent information including, when
 
appropriate, analysis and explanation of cost overruns
 
or high unit costs.
 

b. Between the required performance reporting dates,
 
events may occur that have significant impact upon the
 
program. In such instances, the Grantee shall inform AID
 
as soon as the following types of conditions become known:
 

(1) Problems, delays, or adverse conditions that will
 
materially affect the ability to attain program
 
objectives, prevent the meeting of time schedules and
 
goals, or preclude the attainment of project work
 
units by established time periods. This disclosure
 
shall be accompanied by a statement of the action
 
taken, or contemplated, and any AID assistance needed
 
to resolve the situation.
 

(2) Favorable developments or events that enable time
 
schedules to be met sooner than anticipated or more
 
work units to be produced than originally projected.
 

c. One copy of each program performance report shall be 
submitted to the Project Officer specified above and one 
copy to USAID/Kiev, Dept. of State, Washington, D.C. 
20521-5850. 
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F. Indirect Cost Rates
 

Pursuant to the Optional Standard Provision of this Grant 
entitled "Negotiated Indirect Cost Rates - Provisional", a rate 
or rates shall be established for each of the Grantee's 
accounting periods which apply to this Grant. Pending
establishment of revised or final indirect cost rates for each 
of the Grantee's accounting periods which apply to this Grant, 
provisional payments on account of allowable indirect costs 
shall be made on the basis of the following negotiated rate(s)
applied to the base(s) which are set forth below:
 

TYPE OF RATE: Provisional - Overhead & Fringe 

RATE & BASE: Overhead and Fringe based upon Employees 
salaries at a rate of 85% 
Overhead for Consultants based upon 
consultants fees at a rate of 33%
 

PERIOD: Effective Date of this Grant - Until Amended 

a. Mandatory and Additional Standard Provisions
 

1. The Standard Provisions set forth as Attachment 3 of
 
this Grant consist of the following Standard Provisions
 
denoted by an "X" which are attached hereto and made a part
 
of this Grant:
 

a. 	 Mandatory Standard Provisions For U.S.,
 
Nongovernmental Grantees (Recipients)
 

( X ) 	 Allowable Costs (November 1985)
( X ) 	 Accounting, Audit, and Records (August 1992)
( X ) 	 Refunds (September 1990)
( X ) 	 Revision of Grant Budget (November 1985)
( X ) 	 Termination and Suspension (August 1992)
( X ) 	 Disputes (August 1992)
( X ) 	 Ineligible Countries (May 1986)
( 	X ) Debarment, Suspension, and Other 

Responsibility Matters (August 1992) 
( X ) 	 Nondiscrimination (May 1986)
( X ) 	 U.S. Officials Not to Benefit (November 1985)

( X ) 	 Nonliability (November 1985)
( X ) 	 Amendment (November 1985)
( X ) 	 Notices (November 1985)
( X ) 	 Metric System of Measurement (August 1992) 
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The following is an additional Mandatory clause:
 

U.S. BUSINESS RELOCATION, EXPORT PROCESSING ZONES WORKERS
 
RIGHTS
 

(a) General. This provision is pursuant to the
 
prohibitions contained in Section 599 of the Foreign

Operations, Export Financing, and Related Programs

Appropriations Act, 1993, P.L. 102-391. The grantee shall
 
include this clause in any subagreements.
 

(b) U.S. Business Relocation. (The grantee confirms
 
and agrees that no monies or other financial benefits under
 
this grant will be used to relocate its business outside the
 
United States or to replace U.S. production with non-U.S.
 
production.] The grantee agrees that it will not provide funds
 
or other financial benefits under this grant to a business
 
enterprise located in the United States if such funds or
 
benefits would be used by the U.S. business enterprise to
 
relocate its business outside the United States or to replace

U.S. production with non-U.S. production.
 

(c) Export ProcessinQ Zones. The grantee shall not
 
use any monies or other benefits under this grant to establish
 
or develop, or cause others to establish or develop, in a
 
foreign country any export processing zone or designated area
 
in which the tax, tariff, labor, environmental or safety laws
 
of that country do not apply, in part or in whole, to
 
activities carried out within such zone or area, unless AID has
 
made a prior written determination and certification that such
 
assistance under this grant is not likely to cause a loss of
 
jobs within the United States.
 

(d) Workers Rights. The grantee shall not use any

monies or other benefits under this grant to support, or cause
 
others to support, any project or activity that contributes to
 
the violation of internationally recognized workers rights, as
 
defined in section 502(a)(4) of the Trade Act of 1974 (and

codified in 19 U.S.C. sub-section 2462 (a)(4)), of workers in
 
the recipient country or any designated zone or area therein.
 
The grantee agrees not to take actions to prevent its local
 
employees from lawfully exercising their right of association
 
and their right to bargain collectively. The grantee further
 
agrees to observe applicable laws relating to a minimum age for
 
employment of children and acceptable conditions of work with
 
respect to minimum wages, hours of work, and occupational
 
health and safety. The grantee shall not utilize forced or
 
compulsory labor. (The grantee is not responsible under this
 
provision for the actions of a government.]
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b. 	 Additional Standard Provisions For U.S.,
 
Nongovernmental Grantees (Recipients)
 

( 	X ) OMB Approval Under the Paperwork Reduction 
Act (August 1992) 

( X ) Payment - Letter of Credit (August 1992) 
( ) Payment - Periodic Advance (January 1988) 
( ) Payment - Cost Reimbursement (August 1992) 
( X ) 	 Air Travel and Transportation (August 1992) 
( X ) 	 Ocean Shipment of Goods (August 1992) 
( 	X ) Procurement of Goods and Services (November 

1985) 
( 	X ) AID Eligibility Rules for Goods and Services 

(August 1992)
( X ) 	 Subagreements (August 1992) 
( X ) 	 Local Cost Financing (August 1992) 
( X ) 	 Patent Rights (August 1992) 
( X ) Publications (August 1992) 
( ) Negotiated Indirect Cost Rates -

Predetermined (August 1992) 
( 	X ) Negotiated Indirect Cost Rates - Provisional 

(August 1992) 
( X ) Regulations Governing Employees (August 1992) 
( ) Participant Training (August 1992) 
( ) Voluntary Population Planning (August 1986) 
( ) Protection of the Individual as a Research 

Subject (August 1992) 
( ) Care of Laboratory Animals (November 1985) 
( ) Title To and Use of Property (Grantee Title) 

(November 1985) 
( 	X ) Title To and Care of Property (U.S. 

Government Title) (November 1985) 
( ) Title To and Care of Property (Cooperating 

Country Title) (November 1985) 
( X ) 	 Cost Sharing (Matching) (August 1992) 
( 1 ) 	 Use of Pouch Facilities (August 1992) 
( 	X ) Conversion of United States Dollars to Local 

Currency (November 1985) 
( X ) 	 Public Notices (August 1992) 
( X ) 	 Provision on Rights in Data (August 1992) 

The provision entitled "Air Travel and Transportation"
 
contained within Attachment 3 is hereby amended as
 
follows:
 

"(a) 	 The Grantee shall secure advance written approval
 
from 	the Project Officer prior to any travel financed
 
by this Grant to any of the countries in the New
 
Independent States, except the Russian Federation.
 
The request for approval shall include the name of the
 
traveler, 	purpose of the trip, origin/destination (and
 

1. The address in paragraph (a) (4) of this Provision should be
 
changed to add "-5850" after "20523" (zip code).
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intervening stops), and dates of travel. It shall be
 
submitted to the Project Officer at least 10 working
 
days prior to commencement of proposed travel. The
 
Grantee's failure to secure such approval shall result
 
in the denial of reimbursement of costs associated
 
with unauthorized travel under this Grant. The
 
Grantee must notify the Project Officer prior to
 
travel to the Russian Federation, but advanced written
 
approval from USAID foi travel to the Russian
 
Federation is not required.
 

Paragraphs (b) thru (m) shall remain unchanged."
 

H. CLOSEOUT PROCEDURES (OMB CIRCULAR A-110)
 

1. This paragraph prescribes uniform closeout procedures
 
which are in accordance with the Office of Management and
 
Budget (OMB) Circular A-110 for A.I.D. grants and
 
cooperative agreements.
 

2. The following definitions shall apply for the purpose
 
of this paragraph:
 

(a) Closeout. The closeout of an agreement is the
 
process by which A.I.D. determines that all applicable
 
administrative actions and all required work of the
 
agreement have been completed by the Grantee and A.I.D.
 

(b) Date of completion. The date of completion is
 
the date on which all work under agreements is
 
completed or the date on the award document, or any
 
supplement or amendment thereto, on which A.I.D.
 
sponsorship ends.
 

(c) Disallowed costs. Disallowed costs are those
 
charges to an agreement that A.I.D. or its
 
representative determines to be unallowable, in
 
accordance with the applicable Federal cost principles
 
or other conditions contained in the agreement.
 

3. A.I.D. closeout procedures include the following
 
requirements:
 

(a) Upon request, A.I.D. shall make prompt payments
 
to the Grantee for allowable reimbursable costs under
 
the Grant being closed out.
 

(b) The Grantee shall immediately refund any balance
 
of unobligated (unencumbered) cash that A.I.D. has
 
advanced or paid and that is not authorized to be
 
retained by the Grantee for use in other grants or
 
cooperative agreements.
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(c) A.I.D. shall obtain from the Grantee within
 
ninety (90) calendar days after the date of completion
 
of the Grant all financial, performance, and other
 
reports required as the condition of the Cooperative
 
Agreement. A.I.D. may authorize extensions to the
 
Grant when requested by the Grantee.
 

(d) When authorized by the Grant, A.I.D. shall make a
 
settlement for any upward or downward adjustments to
 
A.I.D.'s share of costs after these reports are
 
received.
 

(e) The Grantee shall account for any property
 
acquired with A.I.D. funds, or received from the
 
Government in accordance with any provisions of this
 
Grant.
 

(f) In the event a final audit has not been performed
 
prior to the closeout of the Grant, A.I.D. shall
 
retain the right to recover an appropriate amount
 
after fully considering the recommendations on
 
questioned costs resulting from the final audit.
 

I. Procurement and (Sub)Contracting
 

1. Authorized Geographic Code
 

All services shall have their nationality in the
 
United States (A.I.D. Geographic Code 000) or the
 
cooperating country, except as A.I.D. may otherwise
 
agree in writing. The authorized source and origin
 
for all goods/commodities shall be in accordance with
 
the Optional Standard Provision entitled, "A.I.D.
 
Eligibility Rules for Goods and Services (August
 
1992)". Requests for deviations to this requirement
 
must include a full justification to be submitted to
 
the Project Office indicated on the Fiscal Data page
 
of this Grant. Approval of the Agreement Officer and
 
the Project Office is required before procurement of
 
this nature can be undertaken. Ocean shipping
 
financed by A.I.D. under the program shall, except as
 
A.I.D. may otherwise agree in writing, be financed
 
only on flag vessels of the United States.
 

2. Procurement Cost Detail
 

The Grantee will be responsible for purchasing the
 
U.S. equipment and commodities required for the
 
technical assistance components of the program. This
 
equipment must be specifically and directly linked to
 
the programs undertaken under the this Agreement.
 



3. 	 Travel
 

All air travel and transportation under this Grant are
 
required to be made on U.S. Flag carriers to the extent
 
service by such carriers is available.
 

4. 	 Subcontracting with Government or Quasi-Government
 
Entities
 

Subcontracting with government or quasi government entities
 
is prohibited unless the Grantee receives the express
 
written consent of the Grant Officer.
 

J. Special Provisions
 

1. 	 Cost Principles
 

The cost principles applicable to this Grant are set
 
forth in Office of Management and Budget (OMB)
 
Circular A-122.
 

2. 	 (Sub)contracting with Nonprofit Organizations
 

For the purposes of this Grant, references to "OMB
 
Circular A-122" in the Standard Provisions of this
 
Grant shall include the A.I.D. implementation of this
 
Circular, as set forth in Subpart 731.7 of the A.I.D.
 
Acquisition Regulations (AIDAR, HB 14) (48 CFR Chapter
 
7).
 

3. 	 Equipment and Other Capital Expenditures
 

(a) 	Requirement for Prior Approval
 

Pursuant to the Standard Provisions of this Grant
 
entitled "Allowable Costs" and "Revision of Grant
 
Budget," the Grantee must obtain A.I.D. Grant Officer
 
approval for the following: Purchase of "General
 
Purpose Equipment," which is defined as an article of
 
nonexpendable tangible personal property, the use of
 
which is not limited only to research, medical,
 
scientific, or other activities (e.g., office
 
equipment and furnishings, air conditioning equipment,
 
reproduction and other equipment, motor vehicles, and
 
automatic data processing equipment; items having a
 
useful life of more than two years and an acquisition
 
cost of $500 or more per unit.)
 

The approval request shall contain a statement that
 
says substantially the following:
 

"The equipment (or other commodity) requested is
 
within the Grant budget. The obligated amount and the
 
total estimated cost of this Grant remain unchanged."
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(b) 	Aprovals
 

In furtherance of the foregoing, the Grant Officer
 
does hereby provide approval for the following
 
purchases, which shall not be construed as
 
authorization to exceed the Total Estimated Amount or
 
the Total Obligated Amount of this Grant, whichever is
 
less (see Section C.2. above):
 

None 	Approved
 

(c) 	Exception for Automation Equipment
 

Any approval for the purchase of automation equipment
 
which may subsequently be provided by the Agreement

Offic3r is not valid if the total cost of purchases of
 
automation equipment (e.g. computers, word processors,
 
etc.), software, or related services made hereunder
 
will exceed $100,000. The Grantee must, under such
 
circumstances, obtain the approval of the Grant
 
officer for the total planned system of any automation
 
equipment, software, or related services.
 

(d) 	Used Equipment
 

Used equipment may only be purchased with the prior
 
written approval of the Grant Officer.
 

4. 	 Defense Base Act (DBA) and/or Medical Evacuation
 
Insurance
 

Pursuant to Section 18 of Attachment B of OMB Circular
 
A-122, the Grantee is authorized to purchase DBA and/or
 
medical evacuation insurance under this Grant. If DBA or
 
medevac insurance is purchased, it shall be purchased from
 
the insurance company or agent with which A.I.D. has a
 
contract to provide these insurances for A.I.D. contracts.
 
The Grant Officer will provide the name, address, and
 
telephone number of such insurance company or agent upon
 
reque-st.
 

5. 	 Title To Property
 

Title to property purchased by the Grantee under this Grant
 
shall be vested in the U.S. Government. The Standard
 
Provision of this Grant entitled "Title to and Care of
 
Property (U.S. Government)" applies. Disposition of
 
property shall be in accordance with said Standard
 
Provision.
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K. Order of Precedence
 

In the event of any inconsistencies in this Grant, they shall
 
be resolved by applying the following descending order of
 
precedence:
 

Attachment 1 - Schedule 
Cover Letter
 
Attachment 3 - Standard Provisions
 
Attachment 4 - Special Provision - Lobbying
 
Attachment 2 - Program Description
 
Grantee's Proposal
 

L. Project Office
 

The Grantee s A.I.D. Project Officer is Mr. Robert Beckman,
 
NIS/TF/EET, Room 2637, New State, Washington, D.C. 20523 or
 
his designee. Reports and other correspondences regarding this
 
Grant shall be submitted to the above.
 

M. Grant officer
 

The A.I.D. Grant Office currently responsible for administering
 
this Grant is FA/OP/CC/N, SA-14, Room 1407, Washington, D.C.
 
20523-1415. Any reports and correspondences that need to be
 
addressed to the Grant Officer should be forwarded to the above
 
address.
 

N. Constraint on Assistance to Azerbaijan
 

Unless otherwise authorized in writing in advance by A.I.D., no
 
funds provided under this Grant shall be used to provide
 
assistance to the Government of Azerbaijan.
 

0. Restriction on aid to Russia
 

Unless approved in writing in advance by A.I.D., the Grantee
 
shall not expend more than $84,000 of funding under this Grant
 
for assistance to the Russian Federation.
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ENCLOSURE 2
 

PROGRAM DESCRIPTION
 

The 	following are excerpts from the Grantee's proposal dated
 
January 21, 1993. The entire proposal is hereby incorporated
 
by reference.
 

A. 	General
 

Oil 	and gas have historically provided a major source of
 
foreign exchange for the former Soviet Union, and the Newly
 
Independent States (NIS) are still among the major producers
 
and users of energy in the world.
 

Today, however, as oil production is falling, there is
 
increasing recognition that energy resources are being wasted.
 
Efforts are beginning to improve the effectiveness and
 
efficiency of energy production and use in the NIS, while
 
increased emphasis is being placed on environmental
 
protection. In a meeting early in 1992 Dr. Igor A. Bashmakov,
 
Head of the World Energy Department, Institute of Energy
 
Research, Russian Academy of Sciences, stated that "energy
 
conversation is the Saudi Arabia of Russia."
 

There is a general recognition that improving the performance
 
of the energy supply industry and increasing the efficiency of
 
energy use requires input from foreign governments and the
 
private sector. They contribute to policy formulation and
 
implementation and provide technical cooperation, investment,
 
and essential goods through trade.
 

Such efforts should be productive as there is general agreement
 
that:
 

1. 	Production from a number of existing oil gas fields can be
 
increased.
 

2. 	A number of regions have the potential for increased oil
 
and gas production (Russia, Kazakhstan, Azerbaijan).
 

3. 	The potential for increased use of hydropower for producing
 
electricity is promising.
 

4. 	Coal resources are ample.
 

5. 	The potential for energy is very high.
 



The prospects for nuclear power are not very promising at this
 
time given the Chernobyl disaster of 1986 and many problems
 
with design and operation of existing plants.
 

B. Current U.S. and Japanese Efforts
 

The U.S. and Japanese public and private sectors are already
 
working with the republics of the NIS and their institutions to
 
address these problems. The United States and Japan have
 
complementary experiences to contribute to the NIS: the United
 
States is especially strong in energy resource development, and
 
Japan is especially effective in the efficient use of energy
 
resources.
 

While some efforts are directed at assisting in the formulation
 
of policy, for example, work at the University of Houston on
 
the legal framework for the Russian oil sector, most efforts
 
are directed at increasing production through technical
 
assistance or joint ventures.
 

Both U.S. and Japanese companies, as well as those based in
 
other countries are undertaking, or have expressed interest in
 
undertaking , joint ventures. In May 1992, for example,
 
Chevron Corp. and the Kazakhstan Republic signed a joint
 
venture agreement to develop oil fields near the Caspian Sea.
 
This 50-50 venture has $1.5 billion to spend in its first 3
 
years and $20 billion over a 40-year period. It is expected
 
that oil production will increase from 60,000 barrels/day (b/d)
 
to 700,000 b/d.
 

Earlier in 1992 a contact valued at $8 billion to $10 billion
 
was awarded to a U.S.-Japanese joint venture with Russia
 
(Mitsui, McDermott International, and Marathon Oil). The
 
contract is to develop a major gas field off the coast of
 
Sakhalin Island. Another U.S.-Japanese joint venture with
 
Russia (Exxon and SODECO) was established to explore the area
 
of the continental shelf off Sakhalin Island.
 

A number of other major U.S. and Japanese companies, as well as
 
service companies, are also interested in the NIS. U.S.
 
companies include Amoco, Conoco, Exxon and Mobil. Japanese
 
companies include Narubeni, C. Itoh, and SODECO. For a more
 
detailed list of U.S.-Japanese companies interested in the NIS,
 
see Attachment 1.
 

The United States, Japan, and many other governments are also
 
involved in a Coordination Conference on Assistance to the
 
Newly Independent States which is designed to identify key
 
areas for technical assistance and to coordinate aid. While
 
technical assistance in the energy area is covered, the effort
 
does not direct its attention to policies.
 

15 
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C. 	OBJECTIVE
 

The project is being undertaken to develop recommendations on
 
energy policies for Russia and Ukraine, as well as for the U.S.
 
and Japanese governments, which will foster governmental and
 
private sector cooperation in the development and efficient
 
utilization of energy in the Newly Independent States. It is
 
planned that this program with Russia and Ukraine could serve
 
as a model for subsequent U.S.-Japan cooperative approaches to
 
other republics of the NIS.
 

Specific issues of U.S.-Japan relations to be addressed include:
 

1. 	Cooperation in improving the effectiveness and efficiency
 
of energy resource development to contribute to the
 
long-term development of the NIS, and increase energy
 
resources available for export from the NIS to meet world
 
energy needs.
 

2. 	Cooperation in increasing the efficiency of energy
 
resources to reduce pollution, improve overall
 
effectiveness of NIS industry and increase energy supplies
 
available for export.
 

3. 	Cooperation in improving the climate for foreign direct
 
investment and international trade with the republics of
 
the NIS.
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14. Mission References
 

15. Instructions to Authorized Agent FA/OP/CC/N is request1 t1.
 
Council of the United States as described in the attached documentation. It will be a
cost-sharing grant, with an approximate two year term.
 

No more than 50% of the funds obligated hereby will be expended for work done in Russia.
 

16. Address 	of Voucher Paying Office Agency for Internatinal Development, FA/CMPD/DCB, Rm. 700, SA
2. Washington, D.C. 20523
 
17. Clearances -
Include typed name, office symbol, and date for all clearances
 
A. The Project Officer certifies (1) that the sRe ifications in the statement 
of work or program description are technically
adequate, and (2) that (for contract actions onJ.y a ram personnel who are defined as procurement officials under 41
U.S.C 423 have signed the Procurement Integrity Crfica on (OF-333).
 

S e Robert Beckman, NIS/TF/EET 	 Date( ( Phone No: 736-440 
B. The statement of work or program descripti 
 in the C.
 
purview of the initiating office and appro 
 pro rams.
D. Funds f rt 


are available 

Signature:Ed Markeset,NIS/Tri ree EET Da I ,?3 Signature.Ac inn, NISIF Date: 9/// 3 

Sinue 
:P Matheson NIS/" /P 

Signature:. Hudec, NIS/TF/PAC Date // 5 ignature:P Matheson NISTF/PAC Date: 
18. For the Cooperating Country: The terms and coritids set forth herein are hereby agreed to:
 

Signature: 
 Title: 
 Date:
 
19. For the Agency for International Dev Iop ent: 

Signature: Barbara Turne r /,m" 	 Titte: Deputy Director, NIS/TF Date:// -/ ' FOR CONTRACT ACTIONS ONLY: SOURd SELECTION INFORMATION--SEE FAR 3.104. THIS DOCUMENT, OR PORTIONS THEREOF, CONTAINSPROPRIETARY 	OR SOURCE SELECTIuN INFORMATION RELATED TO THE CONDUCT OF A FEDERAL AGENCY ACQUISITION, THE DISCLOSURE OF WHICH IS
RESTRICTED BY LAW (41 U.S.C. 423). UNAUTHORIZED DISCLOSURE OF THIS INFORMATION MAY SUBJECT BOTH THE DISCLOSER AND RECIPIENT TO
CONTRACTUAL, CIVIL, AND/OR CRIMINAL PENALTIES AS PROVIDED BY 
LAW.
FOR OTHER ACTIONS: UNAUTHORIZED DISCLOSURE OF PROPRIETARY OR SOURCE SELECTION INFORMATION MAY SUBJECT AN EMPLOYEE TO
 
DISCIPLINARY ACTION.
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-ovistons
 
.. e Requirements (specify) (Include funds in budget for testing, as required.)

,,ranslation services
 
B. Access to classified information [] will [X] will 
not be required by technical specialists. (Indicate Level)
 

C. Duty pest(s) and duration of technical D. Dependents' travel and support [] will [X] will notspecialist(s) services at post(s) (months): 
 be funded by A.I.D.
 
Various
 

E. Geographic code applicable to procurement under this PIO/T is: 
(If other than authorized in Project Authorization, attach 
waiver(s) [x] 1. 000 [] 3. 935 i 5. Other (specify) 

[] 2.899 [4. 941 NIS Cooperating Countries
 
F. Salary approval(s) to exceed 
 G. Cooperating country acceptance of this project:


FS-1 salary ceiling are: 
 [] 1. has been obtained [] 2. is in process
[] 1. attached [] 2. in process [x] 3. N/A [X] 3. is not applicable to services required by PIO/T 

H. Justification for use of external 
resources 
 I. clearance for procurement of ADP

for advisory and assistance services is: 
 equipment, software, and services is:

[] 1. attached [x] 2. N/A [1 1. attached [] 2. in process [X] 3. N/A
J. OMB approval of any report to be completed by ten or more members of the general public under the statement of work is: 

[] 1. attached [] 2. in process [X] 3. N/A 
K. Participant Training [H is [X] is not being funded as part of this PIO/T.
 
(if so, attach Budget Estimate Worksheet, Form AID 1382-10)
 

L. Requirement (contracts only) is recommended for: 

[3 1. small-business set-aside [] 2. SBA 8(a) program
[] 3. disadvantaged-enterprise set-aside [XI 4. No recommendation 

M. Other (specify) Noncompetitive 

21. Provisions for Logistic Support 
 IN KIND FROM LOCAL CURRENCY TO BE
 

A. Specific Items (Insert "X" in applicable column SUPPLIED BY SUPPLIED BY 
 PROVIDED OR
 at right. If entry needs qualification, insert COOPERATING COOPERATING ARRANGED BY N/A
asterisk and explain in C. "Comments") A.I.D. COUNTRY A.I.D. COUNTRY SUPPLIER 

(1) Office Space 

x
 

(2) Office Equipment 

x 

(3) Housing and Utilities 

x
 

(4) Furniture 

x(5) Household Appliances (Stoves,Refrig., etc.) 
 x
 

(6) Transportation in Cooperating Country 
 x
 
(7) Transportation To and From Country 
 x
 
(8) Interpreter Services/Secretarial 


x
 
(9) Medical Facilities (Health Room) 
 x
 
(10) Vehicles (official) 


x
 
(11) Travel Arrangements/Tickets 


x
 
(12) Nightwatchan for LivingQuarters 


(13) #
 

(14) # 

(15) # 

(16) #
 

B. Additional Facilities Available From Other Sources: 
[] 1. Diplomatic Pouch [] 2. PX [] 3. Commissary 

[1 4. Other (specify, e.g., duty free entry, tax exemptions) 

C. Comments:
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PIO/T No.
 

22. Retationship of Contractor, Recipient, or Participating Agency to Cooperating Country and to A.I.D.
 

A.Retationships and Responsibilitfes: The Grantee will keep USAID officials informed of progress
under the Grant through its submissions of reports and other grant publications as 
stipulated in Blk. 23 below. 

B.Cooperating Country Liaison Officiats: To be determined in coordination with the USAID liaison
 
officials designated in 22-C next below.
 

C.A.I.D. Liaison Officiats: The Director, NIS/TF/EET, and/or his designee. Charles Moseley, 
Regional EET Officer, USAID, Moscow. The Director, USAID, Kiev, and/or his designee. 

23. Background Information (additionat information usefut to authorized agent)
 
Necessary information, including budget data, is attached.
 

Reports & Publications: 1)Quarterly Progress Reports - covering activities of the past
 
quarter and anticipated activities for the forthcoming quarter. 2) Final Summary Report 
containing an overview of all activities conducted, conclusions, recommendations, and
 
unresolved issues. 3) Finalized Policy Paper (as described in the Grantee's proposal).
 
4) Published book - resulting from the Grantee's efforts under the grant. All reports and
 
publications shall be submitted in two copies to each of the A.I.D. Liaison Officials
 
identified in Blk 22-C above.
 

24. Summary of attachments that accompany the PIO/T (check applicable boxes)
 

[X] A. Detaited budget estimate in support of increased funding (Block 13) 

[1 B. EvaLuation criteria for competitive procurement 

[X] C. Justification for procurement by other than futt and open comipetition or noncompetitive assistance
 

[X] D. Statement of work or program description
 

[H E.Waiver(s), justification(s), ctearance(s), certification(s), approvat(s) (specify number)
 

25. Distribution of PIO/T
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