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U.S. AGENCY FOR 

INTERNAThONA. 

DIEELOPMENT 

Mr. Timothy T.Frost
 
Program Director 
Financial Services Volunteer Corps (FSVC)
 
425 Lexington Avenue
 
New York, NY 10017-3909
 

Subject: Grant No. PCE-0009-G-00-3008-00
 

Dear Mr. Frost:
 

Pursuant to the authority contained inthe Foreign Assistance Act
 
of 1961, as amended, the Agency for International Development
 
(hereinafter referred to as "A.I.D.' or 'Grantor') hereby grants
 
to the Financial Services Volunteer Corps, (herein after referred
 
to as "FSVC" or "Grantee'), the sum of $4,000,000.00 to provide
 
support for a program inthe Russian Federation, as described in
 
the Schedule of this grant and Attachment 2,entitled "Program
 
Description'.
 

This grant iseffective and obligation ismade as of the date of
 
this letter and shall apply to commitments made by the Grantee in
 
furtherance of program objectives during the period beginning
 
March 1,1993 and ending December 31, 1993.
 

This grant ismade to the FSVC on condition that the funds will
 
be administered inaccordance with the terms and conditions as
 
set forth inAttachment 1,entitled the Schedule, Attachment 2,
 
entitled 'Program Description', and Attachment 3, entitled 
'Standard Provisions', which have been agreed to by your
 
organization. Funds disbursed by A.I.D. but uncommitted by the
 
Grantee at the expiration of the grant period shall be refunded 
to A.I.D.
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Pending receipt by A.I.D. of an acceptable Pre-Award Survey, FSVC
is not authorized to incur costs under this Grant after June 1,

1993, without the written approval of the Grant Officer.
 

Please sign the original and each copy of this letter to 
acknowledge your receipt of the grant, and return the original

and all but one copy to the Grant Officer.
 

iSerely,
 

jepifns

Grant 04ficer
 
OP/B/PC Branch
 
Office of Procurement
 

Encl: 	 Attachment 1. Schedule 
Attachment 2. Program Description
Attachment 3. Mandatory and Optional Standard Provisions 

ACKNOWLEDGED:
 

Financial Services Volunteer Corps 

NAME:D John L. Walker 

TITLE:_________________ 

DATE: "A(tcm 

FISCAL DATA
 

Negotiator : FAD 
PIOT NO: :110-0009-3-366-2404 and Amend. 1 thereto 
Project No. : 110-0009 
Project Office : NIS/TF/ER
Project Officer : Robert Friedline 
Voucher Paying Office : FM/CMP/DCB
CEC No. : 61-671-6387 
EIN No. : 13-3568629 
Agreement Estimated Amount: $4,000,000 
Obligated Amount : $4,000,000 
Appropriation: 	 :72-112/31037

Budget Plan Code: 	 :WES2-93-36110-KG-12
 
Allotment No.: :270-68-110-00-69-31
 
Funding Source: :NIS/TF
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SCHEDULE
 

A. Puroose of Grant
 

1. The purpose of this Grant between the U.S. Agency for
 
International Development (hereinafter referred to as
 
A.I.D.) and the Financial Services Volunteer Corps

(hereinafter referred to as FSVC) isto support FSVC in

its activities related to the development of Russia's
 
financial and banking sytems, as more fully described in
 
Attachment 2, OProgram Description" consisting of FSVC's
 
original proposal dated October 1, 1992 (without

Appendixes), and as further revised in FSVC's letter and
 
enclosures dated February 26, 1993 both of which are
 
hereby incorporated by reference.
 

B. 	 Period of Grant
 

1. The effective date of this Grant isMarch 1, 1993. The
 
estimated completion date of this Grant isDecember 31,
 
1993.
 

C. Amount of Grant and Payment
 

1. 	A.I.D. hereby obligates the amount of $4,000,000 for
 
the purposes of this Grant.
 

2. 
Payment shall be made to the Grantee inaccordance with
 
procedures set forth inAttachment 3, Optional Standard 
Provision No. 2, entitled "PAYMENT - LETTER OF CREDIT".
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D. 	Financial Plan
 

The following isthe grant budget, including local cost
 
financing items, if authorized. Revisions to this budget

shall be made inaccordance with the Standard Provision of
 
this Grant, entitled "Revision of Grant Budgete.
 

Cst 	Elmet AIDFunds Other Non-Fed
 

A. 	GOVER#IENT SECURITIES
 
& BANKING PROJECTS
 

1. 	Government Securities Project $ 141,925

2. 	Wholesale Banking Project $ 274,655
 
3. 	Retail Banking Project


(Check Processing $70,140)

(Relationship Accounts $140,680) $ 210,820


4. 	Support Structure for Projects $ 342,750

5. 	Overhead S29,= $ 61,800
 

Subtotal 	 $1,000,000
 

B. 	ACADEMY PROJECT
 

1. 	Salaries & Benefits $ 337,163 $112,388

2. 	Document Preparation/Interpreters $ 149,438 $ 49,813

3. 	Participant Selection $ 180,360 $ 60,120

4. 	Program Evaluation $ 35,910 $ 11,970
 
5. 	Participant Costs (includes
 

Orientation - Russia, Academy

Lodging/Subsistence,Transportation,
 
On-Site PerDiem at Banks inU.S.,
 
Insurance,Equipment and Supplies) $2,259,075 $753,025


6. 	Overhead $ 38,054 $ 12,685
 

Subtotal $3,000,000
 

TOTAL AGREEMENT AMOUNT $4,000,000
 

4I
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E. ReDortina and Evaluation
 

1. Performance Reports: Grantee will monitor the 
performance under this grant to ensure that time schedules 
are being met, projected work units by time periods are 
being accomplished, and other performance goals are being
 
acheived. This review shall be made for each project
 
activity set forth in the Program Description.
 

The Grantee is to provide AID/NIS/TF/ER with monthly
 
progress reports on the substantive status of the four
 
major projects funded under this agreement. Reports should
 
briefly present the following information for each project
 
activity:
 

a. A comparison of actual accomplishments with the
 
goals established for the period. If the output of
 
programs can be readily quantified, such quantitative
 
data should be related to cost data for computation of
 
unit costs.
 

b. Reasons why established goals were not met.
 

c. Other pertinent information including, where
 
appropriate, analysis and explanation of cost overruns
 
or high unit costs.
 

Events may occur that have significant impact upon
 
Grantee's program. In such instances, the Grantee shall
 
inform AID as soon as possible.
 

Final Report: Required at expiration of the grant,
 
incorporates all grant activities, internal evaluations,
 
and final detailed financial statements.
 

2. Financial ReDorts: Grantee shall report inaccordance
 
with the reporting requirements provided inAttachment 3,
 
Optional Standard Provision No. 2. PAYMENT - LETTER OF
 
CREDIT. 

3. Travel Notifications/Approvals: Grantee must advise
 
AID/NIS/TF/ER, in advance, of proposed international travel
 
in accordance with Attachment 3, Optional Standard
 
Provision No. 5. AIR TRAVEL AND TRANSPORTATION.
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F. Special Provisions
 

1. PERDIEN: Grantee, incomplying with Attachment 3,

Optional Standard Provision No. 5.AIR TRAVEL AND
 
TRANSPORTATION. isreminded that the standards for
 
reasonableness of cost for per diem are set forth as
 
follows:
 

a. For Per Diem in the continental U.S. (CONUS), see
 
Federal Travel Regulations, Appendix A to Chapter 301
 
- Prescribed Maximum Per Diem Rates for CONUS;
 

b. For Per Diem inForeign Areas (and outside CONUS),
 
see Maximum Travel Per Diem Rates for Foreign Areas,

Section 925, Supplement to the Standardized
 
Regulations.
 

2. Unless otherwise approved, inwriting, by the Grant
 
Officer, the Grantee shall not incur costs under this grant

after June 1,1993. Grant Officer approval shall be given

after receipt of an acceptable Pre-Award survey of the
 
Grantee's financial management system.
 

4. Optional Standard Provisions No. 3, 4, 13, 14, 15, 18,

19, 20, 22, 23, 24 are not applicable and are hereby

deleted from this grant.
 

G. Title to Propertv
 

Title to property under this grant shall be vested inthe
 
Grantee inaccordance with Attachment 3,Optional Standard
 
Provision No. 21. TITLE TO AND USE OF PROPERTY (GRANTEE
 

If. Authorized Geoaraohic Code
 

The authorized geographic codes for procurement of goods

and services under this grant are 000, U.S. and 118,

Russia, the cooperating country.
 



ATTACHMENT 2
 

PROGRAM DESCRIPTION
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Dfrecto, MIfl /rn

D"pahast f state
 

(Butte 2631 WS)Uaehtngton, DC 20523
 

Deer Mr. Skroscait.
 

The purpose of
$4 million rant 
ths letter t to formally mdfy out request for afm the Agency !Or Intern.tiona Deveop.eu to support thetecw I.alAAs- nce pro.pam&aiod at backin g end finawl.al sector reformthe knssian Msderation dciring 1"93 

in 
on the, part of the lusaeia.Awrca le aksPenn (92Ale) and the Vta UCiSevice. Volunteer Corp (*WVC*).cacmcion. acce"waing this lattr are: In that
 

A somrandm outlning the 
scope of the work and estimatedbudpts for 1993 for the gtotiavsa of the DtWI in itusia 
over che cowrs of the yewr. 

e 
 A brLef sumary of the main features of the Ac"adary for
Advaned tutdLos in lenki -tan Ine.* 

* the detailed curriclun for the OAedeq.* 
As detailed In thi martylala referred to abm, the initiatives ofthe RAU in Russia La 1993 viii concentrate on two Closely related endoevrs;f irst, a conkinutle .5 the banking sector tufrastructue reform projectsLniatet Lx 199; and #e9.u, the etAh1 tabant of the &Acadeuffor AdvancedStludll&J&La and Finan .0 ma*estimad Obu6dolla o costs of theseproject.s w Sla 6t to about $5.1 mllion. 

AID gra& 
The proeede of the requestedto finance $1 mllton, of the work uaocLated vith thecantiwztf **he banking reform projects inItLetd in 1992 and $3 willLonof the costs asociad vith the "Acaey. The balance of the coats vill be"vored by fWhda raie@ by the RAL and the SVC fr a private aourc" here inthe U~mit..d Statas. 

http:finawl.al
http:Deveop.eu
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It s Imnpcerto stress thaer in 193--s in 1992--the propmse 
-rely very heavily on both sbard-doling ad

'a the MW MA the 7S2 
ector vhich result in a considerable

dollars contribsutlae from th private 
Ou9ds argisdad for thee Initiatives. For eGZAMPI,

°lowersaeiu of the pubbie 
that tb. AID fun" expanded in 1992 for the work of the MP and 

we estimate 
in tha rnap of $40,000. By contrast, the costs incurred by

the MTJC were 
the privaa-seotor fir that have supplied tie team of U.S. eOnets Ao have 

to several 
performed the eon-tha-srounm york in R u&WA 

The" costs include travel e-aw 
the ground in Russia s well as

mlajset by %baseindivi&sAls onLn -o--
here in theUnited States. It should

time devoted to tbe work of the RA 
als be added that, on mw oceow, the Rusuian Goerflt end/or the 

sL&f Ceatral Bank hame 6eV*red loftfng and related costs' for U.S. 
the goud in Moscow. Mile e camot estimate the

individuals ile on 
inconsequential.magnitude of thes costs, they have not been 

Insofrhe RAF pro r fr 93 ake conceirned, the 'softas 
the prniye sector ril be very considerable

dollar' pro bon contributions of 
the Academy will be comprised ofindeed. Po exale, th entire 'adll of 

and from private
senior-level practitioners draw' -from the Federal Reserve 
banks, law firms and other institutions. Considering the senior-level 

positions oc.Led by these indivAduls in .omnmrisl banks and other 
of tim that will be devoted to the work of theinstcitutions and the amount 

the imputed salary and related costs associated with the Academy
Academy, the area nf $1 illion.facility ALMw axr probably i 


has been our experience that
It should also be stressed that it 
RUi l ham

Lbesymbolim of rho Joint p 6 li.pritvar nature of the work of the 
even at the mt senior 

not been loat by our counterparts In Russia. Indeed, 
it seem Clear that one of the reasons whylevels of the gmvrntat, our 

of thin unique fature of our efforts.
fforts have be. embrase is because 

ie va question that tho privat-seotol pratitioners that
Beyond that, there 

have wrked so dilieatly with us hae brouht to the task the kin# of
 

prap tla, ehud-es experjieo that is so vital to auces.
 

Vry mcb appreciate your prompt attention Md consideration in
V. 

this m"tt. Sincer8lY. 

ichel. S. Godfrey
U.S. Secretariat 
MussbmAoau iuflu Bankers Forum 

3rnoloaurea 

c 



RuLaaflerican Bankers Foum
 
Projeft for i6
 

f1 

the FjVW SWAM Volurw Corps (FS W the Fede" Re" Bank o Now York

wg conenMt efton1 a tMo-p pfrgrsm amed st futt rmeorms Inthe banring and 

bwnaclai sectorn I hwRusian Federatlon. The st ftwrk of the RASF In 

DurISM the,Rusalin-Arnhrlomn Banker cum (MIP-4n cooperation with 

mio emlemg o the 

19 wig represent a ooftwaguon of the proje¢s commenced In19, whiI%the second 

part-which grow out of the firt-will focus on the etabshmert of the 'Academy for 

Advwod Studlee InBnlddng and Finance." The t ost anoclat d with these Intiatives 

for 19 will lkluds the lt.ngf *Mment 

a) Hard-dollar outlay of about $1.1 millon for the continuston of the bankng 

project fred fI 19W. 

b} Herd-dollar oudays of about $4.0 millon for the Acd". 

c) Solt-"o ufay of At" $1million asodsled with the use of priato-

amVOW"eu wpW luiXbur l I.b Wa Um 1863 IAuueam. 

It1li OPiOpliftel 1 mfon of the $4mllan inhrd-doll ontcipteO 

Moaed wl the AadWy wi be rised o prmvs Woew wh lte bwcg o the 

funds for the.A*eni jV condnuation of thes wor Initiated I 1902 *11 take ** iorm of 

a $4 m.lo.r AJ.g, Tadng amod of Ve very oonvs estm% fr the "t
o. 4 

WU~t 'up'cruoiM~ hy thu rilva t rt, te dirad gvammarit adng d the Ran~ 

itIatVs for 199MW be eVeaged OY atIW 50W SOf Pfftv mne for eacM doI Of 

publc money. Oivn the Nghly cnuevdve estIMate Of te soft~do costs to be 
aored ertually certain tftte pubri mix of ffnatid 

support for t utlatv willapproach dollar-for-dolurity. 
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in the dila.ons th follow.the tra thrust Of the PABF programs for 1968 

am speed out n somewht grater dea. Before Urning to that discussion, howvW, 

points are the followingseveraor genra pots hould be steo&d Among thos 

Ve two main components of tho work at the RASP for IM are very much 

eboth aimed at the same overl obc , 

,ML 

conplemeinty. That Is,not only 

ha be shaped nd tampered by the cOeive experience of t U.S.but bco 

expoft who have been worldn,; wth Russian counterparts over much of the pad 

yoar on ongoig bankin reform proaet Inthe Russma Federation. Indeed, the 

well as the dtad design, of the Acwmy Isa dre outgrowth ofooncept, a 

the exeIee gained "onte ground" InRussia by i RABIF and Its workng 

groups. Intra mos rnom'ntal owon, fht two main elemerit of fth IMt" 

program must be reiwed as nature co~mlemn"t to each other. 

som the initatves of t RASF-lncdln ", Academy-ha t direct and 

acve support of the most mor Ws of governmont wtin the Russian 

o guarante ses, but ItIsFeleraftm. This high kw, of support doe 

irnrsovakl InOx"In amhIdv is prngrwm much m te Acadenw off the wround. 

andIt does hel to ewfue ft necess ongoing Inovemet of key program 

psartipar on #1e Russian side 

ft~Vi wre Walrad posiioned such tha very shoet-RARP progrrm for i M6 

term pgrm and resuft can be achle4ed Inasig Inw0ich progress In 

baldng.efor is dcsporerely needed, as ae visbl WW Credible sin of effort 

tme pilc and private sectors Inthe Untdano oornmotme on tre panut of b 

AWN& 
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AqekW*# qjdera buuljq~no"' th WOwn '~vdtthIa iawn dufli~j outlne te 

rmAor olomet o the RAIF proyrml v IOM prwn, Ntgat sAtIMas fOr the work to 

be undertaken over t o.urs of the yw. 

pan 1: CcdOruat* of the 1002 Bw~na Raft" InftLfe 

Begining InWe May 1992, the RASF CoflYmaenod a serie 'demonstraon 

projeM* aimed I uveral tal eleents related to te developmn of banig and 

tinasiaI k*&3futlxo in Ruocla. Those projeohN which am dosacb Ingrat dtal InoMtr 

reports which are svsflabs we aimed at 'rotaFr bw'klng wevces, 'whoiceae banking 

a vi,, and te crs4on of a gommot ooourttloo mogalot, Inthe oil of 1092 a proposal 

for the ontinudon of this work into 1993 was deveoped The proposal ftled Inte fal 

of 1992 has now bee reflns Into a very spefic work program for 1993-a proceu that 

takes sawcnt of progm and proble'm encomnterod over ade so.pet fivo monh In 

summary, the program Wor 1= now has the following majr %tUre. 

1.The goveirnet soaxirles prood ha proceeded further and fastt than was 

ofn view uoawth ftwIIMU* wosee Ink eycnialsnqL the pro~oa 

fte k pl for MS iocus on technlal msdins m£O at i araCus 
enft systems,and 

n=p en ft eauc tdons. sup prt of oer ln and p aM 
dr ' 
,edeveo of awider bm of maet ppetc so as to Itate the 

furthy evolon of asecondary market intW Aide,. This wM cnrtal five 

weok-4ong AM to Ausa by the U.S. team of tour cxports who have guided 

tho wrwo and one w k-long vsit of fv Rusilmi *Vr Mt II.S. a AM 

oos of about $I,,00 duri_1IO 
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2.Foa vyl* #Weon WtIGosWqLOM ta mnot flily understood by u, t 

oametre h stled Om fttllof 1962 after hs$vIN goten off 

to a very fad start At present, we hoin and ppect that thl ofolectdiN agail 

moe into an aotNs I:a*" gf dweek_ In 1 MEIM.,un time ta of WI 

thttme wtidesei w can be actvated Int 

Ime frao, ItIooontomn ,Iha t Fh.vst!mmL nin. 

Onte a__murntha 

gd FW,.A Ankom 

l~ock~ goupof ixx oerw id IrMlaly &Wen about stx wmka inRussia 

.oddng with thi oueat int Central Bank and with aco secon of 

o"rmsr& Lw*& That phs of t work would wouo on rofinonem of the 

design and aciecture which was developed last year. Late in the year, a 

follow-up vilt Cifthroo wmgka I^ fInAMrAd. That Otase of tm work would focus 

on unpiementatimn, indudmng systems deal0m wok About midway betwee
 

UMm a"f, ft Wmlu ms~iuamp~at ta %vu flu&a countorprto of tho
 

U.S. team woud zpe about one week in the U.S. 

Asurn tht the Rusala G&vmft or b Central Bank wer to pay 

lodging W4i rlatd cost for te U.S. visits to Moecaw fr this project, the 

1663 (Af for 011e pled wuda pa ~gv 

&.The r"ta banking proec hIM two dinrilone. The fMIrs rehotd to the IrlUel 

• ee e of a dcek proossin system for the MOGw region. Here, as 

* / gwwd smtn poje and the wnuiens project,iwi 9 

=ba r=or t1 wll focus on a edee of vist by the U.S. team tha Wi 

Involim ongoing tesign, a heoBankar and aove o!vgi gance T 

oordinain cormme of commercial banks- The cos for thI work In1993 

wig gpprn~ats 37.0m0. 
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.maowuiy and lonoer WM W" 8A ft 10 hU wil uIM Un 

the cwniud developmeat of the muftao 'retlonAShIp acount" at the 

Rua" SV s Bak wd Me n This work, whi has takn 

on rnwm dmomntum inrec-t woek, wIN oan havin three sW m be 

more senior U.S. experts at Intervals of Oabt eWg A over tecourseof 

199 Taking aouM fft*rLlodging. a oorn e , the 199 projec.

nn-ts for fte retail Iniflave are expedad to aooregai to abWu 866O_ 

For all three projecs combned, the estimated costs for 1903, which are 

wMIMMMtein 1, shvUId UbiOwiwye of $1.1 milion. 

Pan Il: The 6dM for advaneld sAudes in banldng and flnarc 

theThe RuselinAmnerican Bankers Forum is i the &Wstages of planning fo 

eslhnent of the AcdeMy for Advanced Studis inBarildng and Finance. The Initi 

OblJoa, of the Academy IDf bring to t US.., begining on June 20, 199, Wproxmaote 

250 nmd-baerdor offida daw from oommar"a WMn and adw financialInstions 

throughout the Russian Federation for ea eIditwee erid of intesiv and "hands-ow 

tralningMOhalasctofom W ftbnkn.The estmated cos fVeprau i 

about $4 m~ort%or about $18,00 per participur These Taddol oost aeude t vely 

sstantiaL,ost andftd, for xamnpe with the utlIzei of an al voluntea 

faculty dnma~l fth Federa Reserve, U.S commercial banks, law firm adothe priva 

As of ti1s daeW, mao proIS has been made In t plang and early 

Implerentitlon of the various steps needed to e sthe succss otthe Academy. For 

OXAMP/N3
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- Tho complet Ourrculum for tho fvo wek clssoom phse of 

the -cdmha been devsopod. 

.Approwdrn~tly Uirquiters of t fut have beeow r~fq 

and solees& The facutye ctn proce wo be essemay 

completd by the end of Fdxuuuy 6-d the deaelopment of 

teacMng matla s Incuding exerie and cae studimft w 

begin Immediately thereaftor. 

- The program for ft Idntiffioadon nd Gorenng of caddt in 

IRMJa !a well under wy and ohould bo formoaly InlWad 

wk Mitch. An oroenton program for all Rusan parildpaft, 

Isplanned for May 3-4 InMoscow. 

- Plans am wet under way, Incooperation wtth te AmerIcan 

Banker Assoclation and the IndependentBanker Association 

ad America for Hk%,, m tn hAf* i1 pon w" U.. 

commerdsc! ba ha will aeve s th ht banks for the three 

Week On-tejOb t*&qk~ phMs of Ve AcademV. 

?mAn I bt owef,-t 

Lnerhw dsrwhichftheftve w**9§ek:fuo 

9nrnywB Wae place on the campus, wh e a~d
 

hw fom Wd Stree The university seaft wE pmykjd
 

cllew than, clas room, ' nierence centr, roealonu
 

and food ervice faciftis for alt Rusian p x am me
 

sW and faculty of the Academy who wl be inmedence at
 

FaIrflold over he lvo weeks, beginning June 20, 1993.
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hu been silhsd. _ 1e lu idQW SuPW lf Rm 

Finelly, aooniplte manlagement struotu for th Academy Is 
-

r rforpokr.Twoly li pos@9, I/neIr J

tevi staffs) ae th key indivtIdulS InRussi and the U.S., INd 

be proviedb . Geal Cori, Prlell Federa Reww. 

fhf of th 'AifBank of New York: and the U.S. CoC 
a 'b.-ean WhaeeIARictanBAnkrs Forum. T Acmady 


Mw ani19n3,tht
Match 11 12 
S aitwoly,o lthe digni aducm fram ft em&MeIs 

vG dAnkmfNew orI(eLardlnin of ol> of thpFodorAl Resee 

Ind tec mokoondWWonko inofluacon rom'o "lhm IRwil 

T.Frot,For therinanoci er V Corps, Ty 

ovBa Program CrIdor, WI ovrse the participation of the 

FSVC anid Ft= Toe with twRa ve ,w 
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BerdaNe Fonm ad the Fedrae"rv Bank of Now Yor. 

Mr. FroSt has bon a major partiipwt Ind of the Financli 

Servtoee Volunter programs InEastern Europe the 

Oomonw Oftof Independent Stuts0, and Mwqolia A small, 

fuim afme sist Mr. Corrigan, Me. Gody and Mr. Frotto 

am. beng in and will beIn place by the of ardtCvd 

The progaw design for the Academy Is ambitous and unkiue, but of even 

be Implmerd ingrantor importanos itis a Iargo4oale effort of enormous potentil that am 

the very ne term. Itreflects a conscio bland of pubtownd prl -e.ctor cooperatlon 

on the U.S. sde and has the pragmatic 'hands-on' orWttion that isso cudal to latIng and 

cumuati:a bwift t the Ruzvia caradcloat uoar their retur to th* bandna Instftutlosa 

InRUses Finaly, the progrmm Isdirected at what Iswkidey recognzed and ched A ON 0( 

the most preslng problems In RuL, namely the absence of a mrtct-ofonted banking 

system ina fontw Inwhich the sponsorng U.S. Instiutions have aunque track record of 

sucoes Inreated projects InRussa-

The budget lor the Academy Issunmarized Intale I. 

To safnnarIz based on current aurnuotlosr and "matm th aw n~t 

cosWS of the RABF full agenda d work InRussia will arourt to abot .1 million with 
. . Jk-

$1.1 mU wh ongoin o2 1t9. 

Februr 26, 1993 



~ Aea or &AVAncmd atudies n fnIna And 7inana 

is to provide an eight-The prizarz goal of the Academy 
week comprehnsiv and intensive training program on the 

banking anid finance to about 250 midpractical aspects of 
officials drawn from commercial banks
to-senior level 


throughout ussia.
 

11. TinMs and MWatign! 

*b-aAra2U oI SggrAfor an oicght- vek
period 

The work of the Academy would take place on a 
in commercialuniversity campus in suburban New York and 


banks throughout the United states.
 

IV. ILLMA" 

The Academy would have two distinct but closely 
first which would last

J.nterrelated phases. In the phase, 
for five weeks, all program participants would attend 

a range of subjects related
lectures and workshops on wide 

of banking and finanoe. The
to the practical aspects 
proposed curriculum for this pha." of the Acadcmy is 

available in Russian. All participants vould be in 
at Fairfield University in Fairfield, Connecticut,residence 

from New York City, during thisabout hour 

phase of the program.
 

During the second phase of the program, all 
to spend three 

which is one away 

participants,, in pairs, would be assigned 
weeks of mon-the-ob" training In commercial banks 

This phase of the program isthroughout the United States. 
dsigned to introduce the participants to the practical 
appiation of the concepts and approaches discussed in the 

un1v dty or academic phase of the program. 

V. Z. 

Mll of the faculty ambers for the university phase of 
drawn from the Federalhe program wilL be practitioners 

Reserve, private commercial banks, law firms, and other 
The compocitionprivate enterprises in the United Otatc3. 

of the faculty is intended to emphasise the pragmatic, 
Many of the faculty"hands-on" orientation of the program. 
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have had extensive experience inmambers are individuals who 
working On technical assistance programs in Rusii under the 

auspices of the RuMsian-American Bankers Forum. jjs_ 

VI.*zunu 

)ll expenss fox travl, lodging, meals and related 
by the United States side. Programitems vil be covered 

Vill beparticipants from Russia and other Republics 
foronly thei out-of-pocket empenzseexpected to pay 

oscow and other centralincidentals and the travel costs to 
locations for departure to Mev York. 

V11. Fuanding: 

The funding for the Academy will come from both private 

and public sources with the largest single source of funding 

taking the form of a grant from the U.S. Agency for 

International Development. 

V1II.3slatiol of Partletnta: 

and selection ofDetailed procedures for the screening 
been established. The RABFparticipants from Russia have 

will work with an experienced subcontractor reqarding 
On-site interviews atcertain logistical arrangements. 

Russia will be conducted by U.S.several locations in 
workinq vithindividuals who have extonsive wxorience 

Russian bankers. 

IX. Proa rm oriantatiWnt 

in the time frame of early to aid-Kay, all program 
in Moscow for a two-dayparticipants will be essemblod 

in preparation for the work of theorientation program 

1. irattv. and Loita I UQnRttL 

to the very complex problems associated with the" DUe 
the United States andthis program betweencoordination of 

01ffcie have bee*edbRunsiat a smell gou13 
RUS ---o-- - I- arooraa ,nnoand .on ae . 

of Deputy Prime Minister has been
An official at the level 

of the proqrnmfor the coordinationassigned responLbility 
on the Russian side. 

February 26, 1993 



THI ACADEY FOR ADVANCID STUDIM 
7 CSIN WIING AND 

CUMRCUIASX DUB 1G 

for the Academy has beenThe preliminary curriculum 

view toward providing progrm participants with
designed with a 

to all of the major
intensive and highly pragmatic exposurean 

of individual banking and
elements associated with the vorkinqs 

the early-to-mid
central banking institutions in the context of 

staqes of the evolution to a market-oriented banking and 

It has also been designed such that the
financial system. 


subsequent field, or on-the-job, training vill be a natural
 

the Academy.complement to the classroom work of 

the design of the classroomIn its detail and content, 

of hOUrs of
curriculum has been shaped and tempered by thousands 

months between commercial andintAaction over the past 1 

Soviet Union and officials fromcentral bankers from the former 

=6 Federal RGcver the rinanoial services vnlntear Corps. and 

the two dozen or more repisetativas of US. comeroial banks, 

law firms, and nonfinancial corporations vhoinvestment banks, 


Russi .ahalvhar in
 
KAVA PA1P ICOIdLhl Jst va'ioua proqlr@a" 3i *l 

the C..l Finally, the curriculum design has also M 

inf uiuea by the comments and observations by senior off icials 

of U.. companies operating in Russia, as well as the insiqhts 

gleaned from conversations with senior officials of major Russian 

business enterprises. 
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Against that background the purpose Of this section 02

the sport Is to provide an overview as to (1) the organization 

of the classrm phase of the Acadany, (2) the curriculum desiqn, 

and (3) the philosophy and selection process for the faculty of 

the Academy. 

(1) Oranigation of the Classroom Pha- of the Academv 

The classroom phase at the Academy vii 

extend for the five weeks beginning June 21, 1993, and 

ending July 23, 1993. As described in greater detail
 

below, for 5 of the 25 business days encompassed by 

this ti t interval, broad-qauged presentations wiil be 

made to the assembled group as a whole. For the 

remaining 20 business days, the participants will be 

broken into a groups of about 30 to a maxin u of 50 

persons for more speclalized work and study. Houuinq 

Viii be arranged so that each town house on the 

Fairfield campus will be occupied by individuals who 

are members of the same group. And, to the maximum 

extent possible, smaller study groups for exaercises and 

,case studios vii be organized such that residents in 

UMtlsame town house will be vorking on the same 

problem and exerci.... 

Faculty members and Academy adinistrative 

staff will be assiqned as mentors for each group of 30. 

In addition, tbrs will always be several instructors 

and administrative personnel from the Academy in 
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residenoe 
 at Pair iold fto assist proa-am particiVp.n 

as leeded. 

Weekend and other cultural or recreationa1 
activities vill be incorporated into the program design 

at a later date.
 

(2) Currieuluu Desi&r 

The overall curriculum design for the
 
classr.oom phase 
of the Academy will have three
 
distinct, 
 but closely interrelated, elements. The day
by-day schedule and content of the program as a whole 

is summarized in Attachment 1.
 

As illustrated in Attachment i, there are 
three distinct but interelated elements of the program 
as a whole. The first eleaent (on days 1, 5, 15, 16,
 
and 25) viii center on 
 lectures and presentations to
 
the group as a whole 
on subject. of broad and general 

interest. Specificallyt
 

1 raxJwill 
include the necessary overall orientation 
esions anwell as a major lecture on "TheRolaqe
 

BaningSystem in 
 a Xarket conMyW to be presented by 
Mr. Corrigan. 

vLA
will feature two sets o 
leatures. 
 The first, to 
be presented by senior officials of the Federal Reserve 
bank of Ne York, will focus on the conduct of monetary 
policy vithin the specific contseat of the transition to 
a market economy, with particular emphasis on the role 
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onestary policy
of the commrcial banking system in the 

The second set of lectures on day S will process. 

of the maJorfunctionsfocus on the role and 

official financial institutions. Theses
multilateral 

presentations will be made by senior officials of the 

the World Bank. and the International Konoe'y Fund 


Pt nd Rvolopmant.EuroE~w Bank for 

series of lectures on
and 16 will consist of aDays l 


of the safety and stability of the
the sportance 

system and the role and vorking* of anbanking 

inteqrated system of banking supervision and
 

in this sequent will
The lead presentationregulation. 


r. Carrigan with follov-up and morebe made by 

specific presentations mada by officials of the Federal 

Reserve and by representatives of the Bank for 

an BankingInternation,al settlementS Committee 

supervision. 

will provide the general wrap-up session 
for the

vaZ2 

ph "e of tie program, as, ell as the
olseroa 

*onientatir for the three-week field work that vill 

#follow in comercial banks throUghout the 
U.S. 

Ot the olamaroom cosponent of 
The second major pnase 

* urri l Here, each of
of the "corethe program will consist 

the a groups of 30 program participants 
will first be exposed to 

3 days of intAnsive training and 
exercises in each of the 

following four areas of study:
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The lea1 for banking, including suchfpundatinn 

specific areas as banking, law and requlation, the 

role and workings of uniform commercial codes, 

property and collateral rights and obligations, 

bankruptcy lay, etc.
 

* 	 The fundaUnntals at accounrtin with emphasis on 

the derivation and interpretation of key financial 

statments for comercial banks and the 

interpretation of cash flow and financial 

state-onts for borrowers or potential borrowers. 

* 	 The role and functionina of &be payments systaM, 

includinq the legal, requlatory, operational, and 

economic oha cteristice of all major forms of 

retail and vholesale payment systems. 

*nfomtian and cntrol gyatezI in eoercial 

mnRa with particular emphasis ont (a) expense 

control systms, (b) sources and uses of funds 

monitoring and control systeml and (a) monitoring 

of credit quality for outstanding cedits. 

-V'w each of these 4 care courses would have to be 

givn t .49 at the 8 groups of participants by the end of.the 

third wegWof the proqrm, each subjeat vii have to be offered a 

In order to achieve
times by the close of business on day 14. 

this, ve are planning to have 4 taMs of lecturers in each 

each of whom would be responuible for 2 of the 3-daydisciplint 

This 	matter is discussed further insessions in each discipline. 
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the followiLg section on faculty needs and selection. 

Following the program outlined above, by the end of 

day 16, all program participants vil have completed all four of 

the care courses, as well as the geeral programs as outlined for 

days 1, 5, 15 and 16. The remaining eight days of the program 

(excluding the program wrap-up on Day 25) vil be devoted to a 

series of more specialized courses and elotives. In weak four 

(days 17 through 20), each group of 30 participants will take a 

two-day course in the basics of the lending or credit extension 

process vith virtually all of the emphasis on how to distinguish 

m"good* loans from Nbad loana. Zn addition, each group vill also 

have a two-day course on deposit-takin and customer services. 

Among other thing., this course will feature the introduction, on 

a broad scale, of the U.rlationsip account* concept that we have 

been working with in Russia vith a handful of comercial banks. 

Zn the lst wu of the progras, a series of two-day 

electives Will be'offered.i 2These electives will. include: 

S the role of comercial banks in the 
privatLsation process, 

* 	 applied automation and technology in banking, 

-	 the role or commercial bank- in large scale 
projet finance, 

* 	 agricultural lending by commercial banks, 

* 	 financing imports and exports by commercial 
banks, am , 

* 	 consumer and small business lending by
commercial banks. 

2f
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in all case., these eietives vil rely very heavily on 

cas" studes and execisiw in ,*Aich participants will be required 

to put to ue the skills and information developod over the 

progra as a whole. 

(3) FaculX ReguiramentA and aSlection 

It is contemplated that all faculty members 

used in the Academy program vill be practitioners drawn 

from the Federal Resoe, private commercial banks, law 

firms and accounting firms. It is also contemplated 

that at least one-half of the faculty will be 

individuals , over the past 18 months, have worked 

with the Federal Reserve, the Russian-American Bankers 

Foram and the Financial Services Volunteer corps Non 

the ground in Russia or elsewhere in the C.I.S. and 

thus have had pragmatic experiance in vorking with 

banker and central bankers from thes countrie. 

Finally- it in also cotemplated that a "tem 

teaching corcept will be used for most, if not all, of 

th classroom sessions of the Academy, That is, while 

. individual lecturer will be assigned to teach each 

Miomwr. that instructor would have one or more 

Otaching assistants to assist in working vith smaller 

groups on case studies and exercises and to 

periodically till in, am needed, with the main 

classroom taaciing. 

25 
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As smmarized in Table I which follow, the 

curriculum for the classroom phase of the Academy will 

require a total faculty of 32 team with each team 

expectd to teach two uesions each of either two or 

three days in duration. Thus, the maximum number of 

days any one team vould be expected to devote to the 

actual classroom work would be six. Par those 

instructors vishing to remain in residence at 

Fairfield, rather than commute, there should be 

accommodations on the campus to accommodate then. 

It is expected that the employers of all
 

faculty members will provide such faculty members with 

the time needed for preparations and presentations such 

that little or no hard-dollar costs will be incurred 

for faculty salaries. However, the Academy should be 

prepared to abeorb any extraordinary travel or lodginq 

costs should circumstances varrant. Also, in the 

relatively limited number of cases in which former 

exemtivee are used as faoulty memabe, appropriate per 

dim payments would have to be covered by the program 

budget. 



Table 1
 

sumary of Faculty Requiraents
 

(3) 	 (4)(1) (2) 

TOtl 	 lumber of SGSsion 
Days PerSession Faculty 

Days Per Teams Per 	 Instructio
Nuber of nays per 

(3) + (4)(1) X (2) 

624 	 4 
Legal Framework a 3 

Basics at 
3 	 24 4 6 

Accounting 8 

24 	 4 
Payment& Syste"S 8 3 	 6 

Control and 
Intoraation 24 4 	 6 

a 	 3System I 

42 	 16 4

Basics of c dit 

DepOwit-Taking 
and Custome 

2 	 16 4 4 
Servic l a 

Bankinq a- 48 	 2 
Privatization 4 	 2 

4 
Applied computer 	 2224Technology 

4 
Project FinancO. 2 3 	 4 1 

.
Ariculte24 	 1 42 	 4Lending 

1 	 42. 	 4
Consumer. 

Export-Mo or4
 

44 	 12 	 2Finances 
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Xn a nu ber of areas, such as the cor* 

courses in legal framework, payment systems, 

information and control systems, deposit-taking and 

custam serviceas, and applied computar technology, 

excellent candidates for faculty eabers are readily 

available from the federal Reserve and the privatb 

sector oeperts who have workod with us inMoscow and 

elsewhere. In other areas, such as basic accounting 

and the various specialized lending courses, we Will 

have to look to the major banks, major accounting firms 

and other sources for instructors. 

The philosophy behind the Academy is one of pragmatic, 

whands-on' training and development for the program participants. 

The selection of the curriculum as outlined in this section of 

the report, together with the oxolusive reliance on practitioners 

as faculty meabers-uany, if not most, of whom have worked with 

us in Rassia or elsewhere in the C,. .-- vere framed with exactly 

tat philosophy in mind. It should al"s be stressed that the. 

curricalm should not, at this time, be viewed as carved in 

ston. e , as more practitioners become exposed to the 

propose progara, an as we get input for our oollaues.,from 

Russia and elsewhere, soe modifications are inevitable. 

However, the broad organization, philosophy and central thrust of 

the program is not likely to change materially from what in 

outlined here. 

February 26, 1993 
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!.Introduction 

The Russian-American Bankers Forum ('the Forum") was established in 

May 1992 in response to a request from Russian President Boris N.Yeltsin for 

technical assistance with respect to the reform of the Russian banking and financial 

system. The Federal Reserve System, in cooperation with the Financial Services 

Volunteer Corps ("FSVC"), isco-ordinating this joint pubic/private-sector initiative 

designed to provide broad-based technical assistance to the Russian banking and 

financial system. (American members of the Forum and their affili:tions are set 

forth in Appendix A.) 

The major focus of the Forum is on-going policy level direction and support 

for working groups of U.S. experts who, in collaboration with Russian 

counterparts, p-ovide direct "hands-on" technical assistance and advice to Russia 

aimed at the creation of the basic elements of a market-oriented banking and 

financial system. While the initial thrust of the work of the Forum has been 

uniquely devoted to banking reform in the Russian Federation, efforts are now 

underway to extend the approach being followed in Russia to Kazakhstan, and it is 

expected that similar initiatives will occur in Belarus and possibly other republics. 

This proposal, submitted by FSVC, seeks to secure funding for the ongoing 

and future activities of the Forum. (Further information with respect to FSVC is set 

forth in Appendix B.) 

11, The Origins, Structure and Organization of the Forum 

In September 1991, at the request of President Yeltsin, the Federal Reserve 

Bank of New York began a limited program of technical assistance to Russia 

These early initiatives included the organization and development of seminars in 

Moscovk on the basics of commercial banking and on steps nceeed to -cate an 
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environment conducive to foreign direct investment. While those early efforts were 

directed and organized by the Federal Reserve Bank of New York in close 

connection with top officials of the Russian government and the Central Bank of 

Russia, the majority of the U.S. participants were drawn from a broad cross section 

of U.S. banks, investment banks, law firms and non-financial corporations. 

Reflecting in part the success of those early efforts, the most senior officials 

of the Russian government initiated discussions inlate winter with E. Gerald 

Corrigan, President of the Federal Reserve Bank of New York, as to whether some 

more permanent organization might be established to facilitate this program of 

technical assistance. Secretary Brady, Chairman Greenspan and Ambassador 

Strauss were kept informed of these developments, and the ensuing discussions 

ultimately led to President Yeltsin's letter to Mr. Corrigan which in turn set in 

motion the forces that led to the creation of the Forum. 

As these discussions proceeded Mr. Corrigan also kept Cyrus R. Vance, a 

member of the board of directors of the Federal Reserve Bank of New York and a 

Mr. Corrigan and Mr. Vance recognized andCo-Chairman of FSVC, informed. 

agreed from the outset that neither the Federal Reserve Bank of New York nor the 

Federal Reserve System could or should be expected to bear the full financial and 

human resource burdens that such an undertaking might entail. For that reason, 

and reflecting the similar work that the FSVC had already undertaken in Central and 

Eastern Europe, it was agreed that the Federal Reserve System and FSVC would 

undertake this task jointly. 

By early spring the arrangement for the creation of the Forum and its initial 

focus had been agreed to in principle - again with the consent of Secretary Brady. 

Chairman Greenspan and Ambassador Strauss. While it was agreed at that time to 

dc!a ,n%formi announcement of the cr~a:ion of the Forum until the June ste 
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visit of President Yeltsin to the United States (see press release in Appendix C), it 

was also agreed to commence work on the Forum's first major projects in late May. 

The organizational approach contemplated in thv design of the Forum was 

that the Forum itself would serve as an "umbrella" group. Its purpose would be to 

provide policy-level guidance and support for a series of 'working groups" that 

would furnish intensive and "hands on" assistance and advice on a broad range of 

banking and financial matters. The Russian and American membership of the 

Forum reflect this orientation, as well as the desirability of having the Forum bring 

credibility sufficient to engender broad support for its initiatives both in the U.S. 

and in Russia. 

While the Federal Reserve Bank of New York remains at the center of much 

of the work of the Forum, the great bulk of the resources that have been committed 

to its work have come from the private sector. For example, since the first working 

group was deployed in Moscow in late May, senior officials of U.S. private sector 

firms have spent approximately 500 working days inMoscow, in addition to the 

time they have spent working on these projects while in the U.S. Given the 

executive-level positions occupied by most of these individuals, and the fact that 

their employers have paid their salary and travel expenses, the effective cost borne 

to date by the private sector is well inexcess of one million dollars. This blend of 

private and public participation and sponsorship has paid huge dividends, both in 

terms of the work done, but even more importantly, in the image it has created in 

Russia. 

To date, most of the expenses incurred in the work of the Forum have been 

covered inthree ways: 



4 

ELMa, the salaries of virtually all Americans involved with any 

phase of the work have been paid by their U.S. employers as have 

been all their travel expenses. 

Secon, as part of the understanding reached with the Russian 

government and the Central Bank of Russia, all living and other 

expenses incurred by Americans in Moscow have been paid by the 

Russian government. 

Thii, a small amount of the existing financial resources of FSVC 

have been expended for its own personnel that have been engaged in 

this process and for certain miscellaneous travel and other 

expenses. 

While it is only a matter of months since the Forum was formally established, the 

philosophy that lies behind its structure, its workings and its heavy dependence on 

the private sector for indirect financial support have worked exceedingly well. 

1lH. Accomplishments to Date 

A. Initial Activity. In response to key current deficiencies in the 

Russian banking and financial system, and recognizing that a vibrant and healthy 

banking system is critical to any sustained and meaningful transformation of the 

Russian economic system, the Forum has directed its initial efforts at three critical 

needs: 

(i) The Retal Poect --introducing a set of products and their 

supporting infrastructure, together with developing non-cash 

methods for making retail payments, designed to establish 

confidence in the commercial banking system in order to mobilize 

the 2Cuntr-fls savinLs: 
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(ii) The Interbank Pyments Prelect - developing a same-day 

settlement system to facilitate the development of an interbank 

market and meet the payment needs of banks' enterprise customers; 

(iii) The Government Secunes Poiect -- creating a government 

securities market to help finance the government deficit, provide a 

tool for monetary policy, establish an objective benchmark for 

Russian interest rates, and establish an "anchor" on which otiler 

capital markets can develop over time. 

In order to address these issues properly and develop solutions capable of 

implementation, an 18-member working group was assembled to assess the project 

needs set out above and to prepare a report for consideration by the Forum at its 

initial meeting in Moscow (June 25-26). The working group was inRussia during 

the period May 24 through June 26. (The list of working-group participants and 

the Project Report are attached as Appendices D and E, respectively.) 

The Project Report is the product of this working group and its five weeks 

of intensive on-site research and work with Russian counterparts inMoscow and 

St. Petersburg. This Report sets forth not only a detailed analysis of the three 

issues highlighted above but also, and most importantly, provides specific and 

detailed recommendations with respect to the implementation program necessary to 

address what are critical impediments to the transformation of the Russian banking 

and financial system. 

At the June 25-26 meeting inMoscow, the Forum reviewed the findings of 

the working group and considered the recommendations set forth inthe Report. 

Both the Russian and American members of the Forum agreed that the three 

projects should proceed with the implementation of the recommendations made in 

the Report. Inaddition, the Report was strongly endorsed by President Yeltsin. 

)-7
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B. Subsequent Activity. At the June 25-26 meeting of the Forum, it 

was agreed that both the American and Russian counterparts would need to devote 

considerable human resources to ensure the successful implementation of the three 

project schedules. Recognizing both the magnitude of the projects and their 

importance to reform efforts, it was acknowledged that a permanent on-site 

American presence in Moscow would be necessary to provide assistance and proper 

coordination of the on-going active involvement of working group members. It 

was also recognized that additional resources might be drawn from the Federal 

Reserve System, U.S. commercial banks, law firms, and other private-sector 

institutions as needed. 

At the Forum meeting, it was further agreed that the working group would 

return to Moscow for the week of August 9 to begin detailed planning for the 

implementation program, including the possible placement of American experts on a 

full-time basis in Moscow by mid-to-late October. Inthe interim, an intensive 

process for selecting the resident working group was initiated. As of mid-

September, four such individuals, including the senior U.S. coordinator have been 

hired and comprise the resident working group. Pending permanent assignment in 

Moscow, the senior American coordinator is actively involved with the work of the 

Forum and is being paid by FSVC on a per diem basis. The three more junior 

members of the resident working group are currently enrolled in a month-long 

intensive language training program, and are also being compensated by FSVC. 

(The resumes of the four individuals are set forth in Appendix F.) 

During the week of August 9, extensive progress was made with respect to 

the implementation program. including the agreement inprinciple to memoranda of 

understanding with each of the Russian counterparts inthe respective projects. 

iThese memoranda of understanding are attached as Appendix G. 
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As a follow-up to the meetings during the week of August 9, the 

Government Securities Team returned to Moscow on August 24 to work with the 

Central Bank of Russia and the exchange selected for secondary-market trading. In 

addition, the Payments Team and the Retail Team have been actively pursuing their 

respective projects, and it isanticipated that all three teams will return to Russia 

within the next month. 

C. The September 14-15 Meeting of the Forum. The second 

formal meeting of the Forum was held at the Federal Reserve Bank af New York 

on September 14-15. Participants in this meeting included Forum members from 

both the Russian and American sides, two dozen central bank and commercial bank 

officials from Russia, nineteen members of the various U.S. working groups 

(including the -esident working group), and high-level delegations from Azerbaijan, 

Belarus and Kazakhstan. 

The principal focus of this meeting was to: (i) review progress and plans 

for the future with regard to the projects underway in Russia; (ii)agree on general 

approaches for the extension of this work to Belarus and Kazakhstan; (iii) discuss 

the foreign direct investment process ineach of the Republics; and (iv)begin to 

discuss, in the most general and preliminary way, the financial and payments 

relationships between the Republics of the newly-independent states. 

IV. Future Initiatives and Resource Reouirements of the Forum 

A. Future Initiative5 While itis very difficult to pinpoint with any 

precision the future initiatives of the Forum and its worldng groups, it would seem 

virtually certain that in the time frame of the next 6 to 18 months they will fall into 

three major catecrones. 
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f M, the continud design, development and implementation of the 

banking projects in Russia discussed above. While much of the cost 

of this work will be covered in the fashion followed to date, 

certain supplemental costs, as described below, will be incurred by 

FS VC and the Forum. 

S reflecting discussions between Mr. Corrigan and President 

Nazarbaev, as well as the participation of top officials from 

Kazakhstan at the September meeting of the Forum, one or more 

working groups will visit Alma Ata beginning in late October in 

order to begin work on projects along the lines of the government 

securities and wholesale banking projects in Russia. Similar 

initiatives are expected in Belarus, and it ispossible that other 

Republics may follow. 

Thi±Ld there are at least three generic areas in which the Forum may 

commit substantial resources in the period ahead. They include the 

framework for direct investment where some preliminary work is 

/ underway; the privatization program where some very preliminary 

_. diagnostic work has been initiated; and finally the whole complex 

question of approaches to dealing with financial and settlement 

transactions between the Republics of the newly-independent states. 

This later project, if it materializes, could be a very substantial 

undertaking of great importance for the financial, economic and 

political relationships among the Republics. 

While it isnot possible to anticipate these future initiatives with any 

precision. we believe that the likelihood is that the future demands on the Forum for 

the unique kinds of technical ass~stance itcan provide are 1ike!v to be greater rather 
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than smaller than we now can identify or anticipate. This is especially true because 

of the apparent keen interest of Kazakhstan and Belarus in this kind of assistance 

from the Forum. 

B. S plemental Resource Requirements, Inlooking out over the 

next 12 to 18 months, the Forum foresees supplemental financial needs of 

approximately $4 million. This amount is over and above the financial support that 

will be provided by US employers in paying the salaries and travel expenses of 

those working group members not permanently residing in Russia and over and 

above the cost incurred by Russian institutions for lodging and related expenses for 

US experts visiting or residing inRussia or inother Republics. 

It is anticipated that the principal supplemental financial resource needed by 

FSVC and the Forum will fall into four major categories as described below and set 

forth in Appendix H. 

EL salary and related costs for five full-time resident working 

group members in Moscow, including the senior level coordinator 

of all Russian-based projects. The four more junior level resident 

workers are expected to spend most of their time assigned to the 

Mosbusinessbank and the State Savings Bank working on the 

design and implementation of various retail banking and payment 

services. It isalso expected that all of these individuals will devote 

some time to initiatives in Kazakhstan and Belarus. 
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S pco-diem, travel and out-of-pocket expenses for certain 

experts, primarily recently retired banking and central banking 

officials, who are without an organizational affiliation while on 

temporary assignments to working groups in Russia or the other 

Republics. 

Ird. travel and per-diem expenses for US-based training for 

central bank and commercial bank officials from Russia and the 

other Republics. 

Fourth, infrastructure and office support need for the full-time and 

working group staffs while in Moscow, in a context in which it is 

expected that office space itself will be provided by the Russian 

government or the Central Bank of Russia. The Moscow office will 

also be used as a base of operations to support activities in the other 

Republics. 

It is the hope of the American Forum members - consistent with the overall 

philosophy of the Forum -- that the supplemental financial needs of the Forum and 

FSVC can be arranged through a blend of government-sponsored and private 

foundation sources. 

V. 	 Summary 

The Russian-American Bankers Forum represents the finest example of a 

public/private partnership providing critically needed technical assistance to aid in 

the reform of the Russian banking and financial system. FSVC. with the financial 

support of the U.S. Government and private foundations. and through the Federal 

Reserve System. is able to mobilize and channel the highest caliber assistance 

available within the American financial community. That such .ssisance is 



II 

voluntary allows for a significant leveraging of financial resources. At the same 

time, it should be recognized that this assistance is at least as direct and responsive 

as any other available at any cost. 

The collaborative environment in which FSVC, the Federal Reserve 

System and Russian officials work is expected to facilitate the reform effort, and 

may serve as a model for future cooperation inbanking. finance and other sectors 

where technical assistance and policy-making guidance are critically and urgently 

needed.
 

October I, 1992 
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APPENDIX 4C
 

MANDATORY STANDARD PROVISIONS FQR
 
U.S., NONGOVERNMENTAL GRANTEES'
 

INDEX OF
 
MANDATORY STANDARD PROVISIONS
 

1. Allowable Costs 8. Debarment, Suspension, and other
 
2. Accounting, Audit, and Records Responsibility Matters
 
3. Refunds 9. Nondiscrimination
 
4. Rpvision of Grant Budget 10. U.S. Officials Not to Benefit
 
E. Termination and Suspension 11. Nonliability
 
6. Disputes 12. Amendment
 
7. Ineligible Countries 13. Notices 

*, 14. Metric System of Measurement * 

1. ALLOWABLE COSTS (NOVEMBER 1985)
 

The grantee shall be reimbursed for costs incurred in carrying out the
 
purposes of this grant which are determined by the grant officer to be
 
reasonable, allocable, and allowable in accordance with the terms of
 
this grant, any negotiated advance understanding on particular cost
 
items, and the applicable* cost principles in effect on the date of this
 
irant.
 

* NOTE: For Educational Institutions use OMB Circular A-21; for all
 
other non-profits use OMB Circular A-122; and for profit making firms
 
use FAR 31.2. and AIDAR 731.2.
 

2. ACCOUNTING. AUDIT. AFD RECORDS (AUGUST 1992)
 

(a) The grantee shall maintain books, records, documents, and other
 
evidence in accordance with the grantee's usual accounting procedures to
 
sufficiently substantiate charges to the grant. The grantee's financial
 
management system shall provide for the following:
 

(1) Accurate, current, and complete disclosure for each AID
sponsored project or program in accordance with the reporting
 
requirements of this grant. Hhile AID requires reporting on an accrual
 
basis, the grantee shall not be required to establish an accrual
 
accounting system but shall develop such accrual data for its reports on
 
the basis of ani analysis of khe documentation on hand.
 

lHhen these Standard Provisions are used for cooperative agreements, the
 
follov:ing terms apply: "Grantee" means "Recipient," "Grant" means
 
"Cor, e, tive Agreement," and "AID Grant Officer" means "AID Agreement Officer."
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(2) Records that identify adequately the source and application of
 
funds for AID-sponsored activities. These records shall contain
 
information pertaining to Federal awards, authorizations, obligations,
 
unobligated balances, assets, outlays, and income.
 

(3) Effective control over and accountability for all funds,
 
property, and other assets. Grantee shall adequately safeguard all sucl.
 
assets and shall ensure that they are used solely for authorized
 
purposes.
 

(4) Comparison of actual outlays with budget amounts for each
 
grant. Financial information should be related to performance and
 
unit-cost data whenever appropriate.
 

(5) Procedures to minimize the time elapsing between the transfer
 
of funds from the U.S. Treasury and the disbursement by the recipient,
 
whenever funds are advanced by the Federal Government.
 

(6) Procedures for determining the reasonableness, allowability,
 
and allocability of costs in accordance with the provisions of the
 
applicable Federal cost principles and the terms of the grant.
 

(7) Accounting records that are supported by documentation that at
 
a minimum will identify, segregate, accumulate, and record all costs
 
incurred under a grant and which fully disclose (I) the amount and
 
disposition by the grantee of the proceeds of such assistance, (ii)the
 
total cost of the project or undertaking in connection with which such
 
assistance is given or used, (III) the amount of that portion of the
 
cost of the project or undertaking supplied by other sources, and (iv)
 
such other records as will facilitate an effective audit.
 

* (8) A systematic method to ensure timely and appropriate
 
resolution of audit findings and recommendations.
 

(b) The grantee shall require subrecipients to adopt the standards in
 
paragraph (a) above except that portion of subparagraph (a)(1) that
 
would require specific financial reporting forms and frequencies in
 
accordance with the payment provisions of this grant.
 

(c) If the grantee is a nonprofit institution, it shall conduct audits
 
in accordance with the requirements of OMB Circular A-133, ."Audits of
 
Institutions of Higher Education and Other Nonprofit Institutions" and
 
shall ensure that nonprofit subrecipients conduct audits and submit them
 
to the grantee in accordance with the Circular.
 

(d) The grantee shall preserve and make available such records for
 
examination and audit by AID and the Comptroller General of the United
 
States, or their authorized representatives:
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(1) until the expiration of three years from the date of
 
termination of the grant;
 

(2) for such longer period, if any, as Isrequired to complete an
 
audit to resolve all questions concerning expenditures unless written
approval has been obtained from the grant officer to dispose of the

records. AID follows generally accepted accounting practices in
 
determining that there has been proper accounting and use of grant

funds. 
 The grantee agrees to make available any further information

requested by AID with respect to any questions arising as a result of
 
the audit; and
 

(3) If any litigation, claim,.or audit is started before the
expiration of the three year period, the records shall be retained until

all litigation, claims or audit findings involving the records have been
 
resolved.
 

(e) The grantee shall 
insert paragraph (d)above in all subagreements.
 

3. REFUNDS (SEPTEMBER 1990) * 
(a) The grantee shall remit to AID all Interest earned on funds

provided by AID at least quarterly, except that interest amounts up to
$100 per year may be retained by the grantee for administrative expense.
 

(b) Funds obligated by AID but not disbursed to the grantee at the time

the grant expires or isterminated shall revert to AID, except for such
funds encumbered by the grantee by a legally binding transaction
 
applicable to this grant. 
 Any funds advanced to but not expended by the
grantee and not encumbered by a legally binding transaction applicable

to this grant at the time of expiration or termination of the grant

shall be refunded to AID.
 

(c) AID reserves the right to require refund by the grantee of any
amount which AID determines to have been expended for purposes not in

accordance with the terms and conditions of this grant, including but
not limited to costs which are not allowable in accordance with the

applicable Federal cost principles or other terms and conditions of this
grant. 
 In the event that a final audit has not been performed prior to

the closeout of this grant, AID retains the refund right until all

claims which may result from the final audit have been resolved between
 
AID and the grantee.
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4. REVISION OF GRANT BUDGET (NOVEMBER 1985)
 

(a) The approved grant budget is the financial expression of the
 
grantee's program as approved during the grant award process.
 

(b) The grantee shall immediately request approval from the grant
 
officer when there is reason to believe that within the next 30 calendar
 
days a revision of the approved grant budget will be necessary for the
 
following reasons:
 

(1) Changes in the scope or the objectives of the program and/or
 
revisions in the funding allocated among program objectives.
 

(2) The need for additional funding.
 

(3) The grantee expects the amount of AID authorized funds to
 
exceed its needs by more than $5,000 or five percent of the AID award,
 
whichever is greater.
 

(4) The grantee plans to transfer funds budgeted for indirect
 
costs to absorb increases in direct costs or vice versa.
 

(5) The grantee intends to contract or subgrant any of the
 
substantive programmatic work under this grant, and such contracts or
 
subgrants were not included in the approved grant budget.
 

(6) The grantee plans to incur an expenditure which would require
 
adince approval in accordance with the applicable Federal cost
 
irinciples and was not included in the approved grant budget.
 

(7) The grantee plans to transfer funds allotted for training
 
allowances to other categories of expense.
 

(c) When requesting approval for budget revisions, the grantee shall
 
use the budget formats that were used in the application unless a letter
 
request will suffice.
 

(d) Within 30 calendar days from the date of the receipt of the request
 
for budget revisions, the grant officer shall review the request and
 
notify the grantee whether the budget revisions have been approved. If
 
the revisions are still under consideration at the end of 30 calendar
 
days, the grant officer shall inform the grantee in writing of the date
 
hen the grantee may expect the decision. The grant officer shall obtain
 
the project officer's clearance on all such requests prior to
 
communication with the grantee.
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(e) If the requested budget revision requires the obligation of
 
additional funding, and ifafter notification pursuant to this standard
 
provision, AID determines not to provide additional funds, the AID grant
 
officer will, upon written request of the grantee, terminate this grant
 
pursuant to the standard provision of this grant, entitled "Termination
 
and Suspension."
 

(f) Except as required by other provisions of this grant specifically
 
stated to be an exception from this provision, the Government shall not
 
be obligated to reimburse the grantee for costs incurred inexcess of
 
the total amount obligated under the grant. The grantee shall not be
 
obligated to continue performance under the grant (including actions
 
under the "Termination and Suspension" provision) or otherwise to incur
 
costs in excess of the amount obligated under the grant, unless and
 
until the grant officer has notified the grantee in writing that such
 
obligated amount has been increased and has specified in such notice the
 
new obligated grant total amount.
 

5. TERMINATION AND SUSPENSION (AUGUST 1992)
 

(a) For Cause. The grant officer may terminate this grant for cause at
 
any time, inwhole or inpart, upon written notice to the grantee,

whenever it is determined that the grantee has failed to comply with the
 
terms and conditions of the grant.
 

(b) For Convenience. This grant may be terminated for convenience at
 
any time by either party, inwhole or inpart, if both parties agree
 
that the continuation of the grant would not produce beneficial results
 
commensurate with the further expenditure of funds. Both parties shall
 
agree upon termination conditions, including the effective date and, in
 
the case of partial terminations, the portion to be terminated. The
 
agreement to terminate shall be set forth in a letter from the grant
 
officer to the grantee.
 

(c) Suspension or Termina,.'on for Changed Circumstances. Ifat any 
time AID determines that continuation of all or part of the funding for 
a program should be suspended or terminated because such assistance 
would not be inthe national interest of the United States or would be 
inviolation of an applicable law, then AID may, following notice to the 
grantee, suspend or terminate this grant in whole or inpart and 
prohibit the grantee from incurring additional obligations chargeable to 
this grant other than those costs specified in the notice of suspension 
during the period of suspension. If the situation causing the 
suspension continues for 60 days or more, then AID may terminate this 
grant on written notice to the grantee and cancel that ,ortion of this 
grant which has not been disbursed or Irrevocably committed to third 
parties. * 
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(d) Termination Procedures. Upon receipt of and in accordance with a
 
termination notice as specified in either paragraph (a) or (b) above,
 
the grantee shall take immediate action to minimize all expenditures and
 
obligations financed by this grant and shall cancel such unliquidated
 
obligations whenever possible. Except as provided below, no further
 
reimbursement shall be made after the effective date of termination.
 
The grantee shall within 30 calendar days after the effective date of
 
such termination repay to the Government all unexpended AID funds which
 
are not otherwise obligated by a legally binding transaction applicable
 
to this grant. Should the funds paid by the Government to the grantee
 
prior to the effective date of the termination of this grant be
 
insufficient to cover the grantee's obligations in the legally binding
 
transaction, the grantee may submit to the Government within 90 calendar
 
days after the effective date of such termination a written claim
 
covering such obligations. The grant officer shall determine the
 
amount(s) to be paid by the Government to the grantee under such claim
 
in accordance with the applicable cost principles.
 

6. 	 DISPUTES (AUGUST 1992)
 

* 	 (a) Any dispute under this grant shall be.decided by the AID grant 
officer. The grant officer shall furnish the grantee a written copy of 
the decision. 

(b) Decisions of the AID grant officer shall be final unless, within 30
 
days of receipt of the decision of the grant officer, the grantee
 
appeals the decision to AID's Deputy Associate Administrator for Finance
 
and Administration. Any appeal made under this provision shall be in
 
writing and addressed to the Deputy Associate Administrator for Finance
 
and Administration, Agency for International Development, Washington,
 
D.C. 20523. A copy of the appeal shall be concurrently furnished to the
 
grant officer.
 

(c) In order to facilitate review on the record by the Deputy Associate
 
Administrator for Finance and Administration, the grantee shall be given
 
an opportunity to submit written evidence in support of Its appeal. No
 
hearing will be provided.
 

(d) A decision under this provision by the Deputy Associate
 
Administrator for Finance and Administration shall be final.
 

7. 	 INELIGIBLE OIJNRIES (MAY 1986)
 

Unless otherwise approved by the AID grant officer, funds will only be
 
expended for assistance to countries eligible for assistance under the
 
Foreign Assistance Act of 1961, as amended, or under acts appropriating
 
funds 	for foreign assistance.
 

*REV I S
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*8. DEBARMENT. SUSPENSION. AND RELATED MATTERS (AUGUST 1992)
 

(a) As a condition of receiving this grant, the grantee has submitted
 
the certifications required by AID Regulation 8 (22 CFR Part 208) both
 
for itself and any prospective lower tier participants identified up to
 
the date of award of the grant, The grantee also agrees to secure
 
required certifications from lower tier participants identified after
 
the date of the award, to notify AID inthe event of changed

circumstances affecting the validity of its certifications, to require

lower tier participants to notify the grantee in the event of changed
 
circumstances affecting the validity of their certifications, and to
 
otherwise comply with AID Regulation 8 inall respects.
 

(b) In addition to the above, the grantee agrees that, unless
 
authorized by the grant officer, itwill not knowingly enter into any

subagreements or contracts under this grant with a person or entity

included on the "Lists of Parties excluded from Federal Procurement or
 
Nonprocurement Programs." The grantee further agrees to include the
 
following provision inany subagreements or contracts entered into under
 
this grant:
 

DEBARMENT. SUSPENSION. INELIGIBILITY. AND VOLUNTARY EXCLUSION
 
(MARCH 1989)
 

The recipient/contractor certifies that neither It nor its 
principals ispresently debarred, suspended, proposed for 
debarment, declared ineligible, or voluntarily excluded from 
participation inthis transaction by any Federal department or 
agency. * 

9. NONDISCRIMINATION (MAY 1986)
 

(This provision isapplicable when work under the grant isperformed in
 
the U.S. or when employees are recruited in the U.S.)
 

No U.S. citizen or legal resident shall be excluded from participation
 
in,be denied the benefits of, or be otherwise subjected to
 
discrimination under any program or activity funded by this grant on the
 
basis of race, color, national origin, age, handicap, or sex.
 

10. U.S OFFICIALS NOT TO BENEFIT (NOVEMBER 1985)
 

No member of or delegate to the U.S. Congress or resident U.S.
 
Commissioner shall be admitted to any share or part of this grit or to
 
any benefit that may arise therefrom; but this provision shall not be
 
construed to extend to this grant ifmade with a corporation for its
 
general benefit.
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11. NONLIABILITY (NOVEMBER 1985)
 

AID does not assume liability for any third party claims for damages
 

arising out of this grant.
 

12. AMENDMENT (NOVEMBER 1985)
 

The grant may be amended by formal modifitations to the basic grant
 
document or by means of an exchange of letters between the grant officer
 
and an appropriate official of the grantee.
 

13. NOTICES (NOVEMBER 1985)
 

Any notice given by AID or the grantoe shall be sufficient only ifin
 
writing and delivered inperson, mailed, or cabled as follows:
 

To the AID grant officer, at the address specified inthe grant.
 

To grantee, at grantee's address shown inthe grant or to such other
 
address designated within the grant.
 

Notices shall be effective when delivered inaccordance with this
 
provision, or on the effective date of the notice, whichever is later.
 

14. METRIC SYSTEM OF MEASUREMENT (AUGUST 1992)
 

Wherever measurements are required or authorized, they shall be made,
 
computed, and recorded inmetric system units of measurement, unless
 
otherwise authorized by the grant officer inwriting when ithas found
 
that such usage is impractical or islikely to cause U.S. firms to
 
experience significant inefficiencies or the loss of markets. Where the
 
metric system isnot the predominant standard for a particular
 
application, measurements may be expressed in both the metric and the
 
traditional equivalent units, provided the metric units are listed first.
 

(END OF MANDATORY STANDARD PROVISIONS)
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OPTIONAL STANDARD PROVISIONS FOR
 
U.S., NONGOVERNMENTAL GRANTEES
 

The following standard provisions are required to be used when applicable.

Applicability statements are contained in the parenthetical statement
 
preceding the standard provision. When a standard provision is determined to
 
be applicable in accordance with the applicability statement, the use of such
 
standard provision is mandatory unless a deviation has been approved in
 
accordance with Paragraph IE of Chapter 1 of ?1andbook 13. 
 Each grant is
 
required to have a payment Drovision. Check aff the optional standard
 
provisions which are included In the grant. 
 Otiy those standard provisions

which have been checked off are included ptpsically within this grant.
 

1. 	OMB Approval Under the
 

Paperwork Reduction Act 

2. 	 Payment - Letter of Credit 

3. 	Payment - Periodic Advance 

4. 	Payment - Cost Reimbursement 

5. 	Air Travel and Transportation 

6. 	Ocean Shipment of Goods 

7. 	Procurement of Goods and Services 

8. 	AID Eligibility Rules for Goods
 

and Services 

9. 	Subagreements 

10. 	 Local Cost Financing 

11. 	 Patent Rights 

12. 	 Publications 

13. 	 Negotiated Indirect Cost Rates -


Predetermined 

14. 	 Negotiated Indirect Cost Rates -


Provisional (Nonprofits) 

15. 	 Negotiated Indirect Cost Rates -


Provisional (For-profits) 

16. 	 Regulations Governing Employees

17. 	 Participant Training 

18. 	 Voluntary Population Planning 

19. 	 Protection of the Individual as a
 

Research Subject 

20. 	Care of Laboratory Animals 

21. 	 Title to and Use of Property (Grantee
 

Title) 

22. 	 Title to and Care of Property (U.S.


Government Title) 

23. 	Title to and Care of Property


(Cooperating Country Title) 

24. 	 Cost Sharing (Matching) 

25. 	 Use of Pouch Facilities 

26. 	 Conversion of United States Dollars
 

to Local Currency 

27. 	 Public Notice 

28. 	 Rights in Data 
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1. OMB APPROVAL UNDER THE PAPERWORK REDUCTION ACT (AUGUST 1992)
 

(This provision is applicable whenever any of the nine provisions below
 
containing an information collection requirement is included in the
 
grant.)
 

Information collection requirements imposed by this grant are covered by
 
OMB approval number 0412-0510; the current expiration date is 7/31/94.
 
Identification of the Standard Provision containing the requirement and
 
an estimate of the public reporting burden (including time for reviewing
 
instructions, searching existing data sources, gathering and maintaining
 
the data needed, and completing and reviewing the collection of
 
information) are set forth below.
 

SLarLdard Provision 	 Burden Estimate
 

5 Air Travel and Transportation I (hour) 

6 Ocean Shipment of Goods .5 

7 Procurement of Goods and Services 1 

11 	 Patent Rights .5
 

12 	 Publications .5
 

13/14 	 Negotiated Indirect Cost Rates -

Predetermined and Provisional 

18 	 Voluntary Population Planning .5
 

19 	 Protection of the Individual as a 1
 
Research Subject
 

21 	 Title to and Use of Property 1.5
 
(Grantee Title)
 

Send comments regarding this burden estimate or any other aspect of this
 
collection of information, including suggestions for reducing this
 
burden, to the Procurement Policy and Evaluation Staff (FA/PPE), Agency
 
for International Development, Washington, DC 20523-1435 and to the
 
Office of Management and Budget, Paperwork Reduction Project
 
(0412-0510), Washington, DC 20503. ,
 

REVISED
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2. PAYMENT - LETTER OF CREDIT (AUGUST 1992)
 

(This provision is applicable only when the following conditions are met:
 
(I) the total advances under all the grantee's cost-reimbursement contracts
 
and assistance instruments with AID equal or exceed $50,000 per annum, (ii)
 
AID has, or expects to have, a continuing relationship with the grantee for at
 
least one year; (III) the grantee has the ability to maintain procedures that
 
will minimize the time elapsing between the transfer of funds and the
 
disbursement thereof; (iv)the grantee's financial management system meets the
 
standards for fund control and accountability required under the standard
 
provision of this grant, entitled "Accounting, Audit, and Records" and, either
 
(v) the foreign currency portion of the total advance under this grant is less
 
th'n 50% or (vi) the foreign currency portion of the total advance under this
 
grant is more than 50% but more than one foreign currency country is involved.)
 

(a) Payment under this grant shall be by means of a Letter of Credit (LOC)
 
in accordance with the terms and conditions of the LOC and any instructions
 
issued by AID's Office of Financial Management, Cash Management and Payment
 
Division (FA/FM/CMP).
 

(b) As long as the LOC is in effect, the terms and conditions of the LOC and
 
any instructions issued by FA/FM/CMP constitute payment conditions of this
 
grant, superseding and taking precedence over any other provision of this
 
grant concerning payment.
 

(c) Reporting:
 

(1) A "Financial Status Report" SF-269, shall be prepared on an accrual
 
basis and submitted quarterly no later than 30 days after the end of the
 
period, in an original and two copies to AID/FAIFM/CMP, Washington, D.C.
 
20523-0209. If the grantee's accounting records are not normally kept on the
 
accrual basis, the grantee shall not be required to convert its accounting
 
system, but shall develop such accrual information through best estimates
 
based on an analysis of the documentation on hand. The final report must be
 
submitted within 90 days after the conclusion of the grant to FA/FM/CMP. In
 
cases where grants are Mission funded, the Grantee will forward an information
 
copy to the AID Mission accounting station at the same time the original Is
 
mailed to FA/FM/CMP, AID/Washington.
 

(2) The grantee shall submit an original and one copy of SF-272,
 
"Federal Cash Transactions Report," within 15 working days following the end
 
of each quarter to FA/FM/CMP. Grantees receiving advances totaling more than
 
$1 million per year shall submit the SF-272 on a monthly basis within 15
 
working days following the close of the month. Grantees shall report all cash
 
advances in the remarks section of SF-272. Those cash advances in excess of
 
immediate disbursement requirements in the hands of subrecipients or the
 
grantee's field organizations shall be supported by short narrative
 
explanations of actions taken by the grantee to reduce the excess balances.
 
Interest earned shall be reported in Section 13a of the report and shall be
 
paid to AID on a quarterly basis, unless under $100.00 per annum.
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(d) If during the term of the grant, FA/FM/CMP believes that the LOC should
 

be revoked, FA/FM/CMP may, after consultation with the Grant Officer and GC,
 

revoke the LOC by written notification to the grantee. FA/FM/CMP shall
 

provide the grant officer a copy of the revocation notice and recommendation
 

for an alternative method of payment (periodic advance or cost reimbursement)
 

based upon the reasons for the revocation. The grant officer shall
 

Immediately amend tMis agreement to provide for an appropriate alternative
 

method of payment.
 

be revoked one
(e) Notwithstanding the foregoing, the letter of credit shall 


year after the completion date of the latest grant.
 

(END OF STANDARD PROVISION)
 

SREVISED
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3. PAYMENT - PERIODIC ADVANCE (JANUARY 1988)
 

(This provision isapplicable when the conditions for use of letter of
 
credit cannot be met (including those pertaining to mixed dollar and
 
local currency advances) and when the grantee meets the requirements of
 
paragraph 1.0.6 of Handbook 13.)
 

(a) Periodic advances shall be limited to the minimum amounts needed to
 
meet current disbursement needs and shall be scheduled so that the funds
 
are available to the grantee as close as is administratively feasible to
 
the actual disbursements by the grantee for program costs. Cash
 
advances made by the grantee to secondary recipient organizations or the
 
grantee's field organizations shall conform substantially to the same
 
standards of timing and amount as apply to cash advances by AID to the
 
grantee.
 

(b) Grantees shall maintain advances in interest bearing accounts.
 
Advances of AID funds to subgrantees shall be maintained in interest
 
bearing accounts.
 

(c) Grantees shall submit requests f6r advances at least monthly on
 
SF-270, "Request for Advance or Reimbursement," in an original and two
 
copies, to the address specified in the Schedule of this grant.
 

(d) The grantee shall submit one copy of SF-272, "Federal Cash
 
Transactions Report," 15 working days following the end of each quarter
 
to the payment office address specified in the schedule. Grantees
 
receiving advances totaling more than $1 million per year shall submit
 
SF-272 on a monthly basis within 15 working days following the close of
 
the month. Grantees shall report in the Remarks section of SF-272 the
 
amount of cash advances in excess of thirty days requirement in the
 
haods of subrecipients or the grantee's overseas field organizations and
 
shall provide short narrative explanations of actions taken by the
 
grantee to reduce the excess balances.
 

(e) A "Financial Status Report," SF-269, shall be prepared on an
 
accrual basis by the grantee and submitted quarterly no later than 30
 
days after the end of the period in an original and two copies to the
 
payment office specified in the schedule. If the grantee's accounting
 
records are not normally kept on the accrual basis, the grantee shall
 
not be required to convert its accounting system, but shall develop such
 
accrual information through best estimates based on an analysis of the
 
documentation on hand. The final SF-269 must be submitted to the
 
payment office within 90 days after the conclusion of the grant.
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(f) If at any time, the AID Controller determines that the grantee has 

demonstrated an unwillingness or inability to: (1) establish procedures 

that will minimize the time elapsing between cash advances and the 

disbursement thereof, (2)timely report cash disbursements and balances 
same standards
 as required by the terms of the grant, and (3) impose the 


of timing of advances and reporting on any subreciptent or any of the
 

grantee's overseas field organizations; the AID Controller shall advise
 

the grant officer who may suspend or revoke the advance payment
 

procedure.
 

(END OF STANDARD PROVISION)
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4. PAYMENT - COST REIMBURSEMENT (AUGUST 1992)
 

(This provision is applicable to grants for construction, or to grants
 
where the grantee does not meet the conditions for either a letter of
 
credit or periodic advance payment.)
 

(a) At the end of each month of this grant, the grantee shall submit an
 
original and two copies of SF-270, "Request for Advance or
 
Reimbursement," to the payment office address specified in the schedule
 
of this grant.
 

(b) A final SF-270, shall be submitted within 60 days after the
 
conclusion of the grant to the payment office.
 

*' (c) The reports will be prepared on an accrual basis. However, if the
 
grantee's accounting records are not normally kept on an accrual basis,
 
the grantee shall not be required to convert its accounting system to
 
meet this requirement.
 

(d) Assignment of Claims (otherwise known as assignment of proceeds) is
 
authorized under this grant and will be processed by the payment office.
 

(ENn OF STANDARD PROVISION)
 

*REVISED
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5. AIR TRAVEL AND TRANSPORTATION (AUGUST 1992)
 

(This provision is applicable when any costs for air travel or
 
transportation are included in the budget.)
 

(a) The grantee is required to notify the project officer of the
 
proposed itinerary for each planned international trip financed by this
 
grant, by providing the name of the traveller, purpose of the trip,
 
origin/destination (and intervening stops), and dates of travel, as far
 
in advance of the proposed travel as possible, but at least three weeks
 
before travel is planned to commence. International travel, as provided
 
for In the grant, is authorized unless otherwise disapproved by the
 
project officer in writing prior to the commencement of travel. At
 
least one week prior to departure, the grantee shall notify the
 
cognizant U.S. Mission or Embassy, with a copy to the project officer of
 
planned travel, identifying the travellers and dates and times of
 
arrival.
 

(b) Travel to certain countries shall, at AID's option, be funded from
 
U.S.-owned local currency. When AID intends to exercise this option,
 
AID will, after receipt of advice of intent'to travel required above,
 
either issue a U.S.Government S.F. 1169, Transportation Request (GTR)
 
which the grantee m.ay exchange for tickets, or AID will issue the
 
tickets directly. Use of such U.S.-owned currencies will constitute a
 
dollar charge to this grant.
 

(c) All air travel and shipments under this grant are required to be
 
mide Dn U.S. flag air carriers to the extent service by such carriers is
 
available. A U.S. flag air carrier is defined as an air carrier which
 
has a certificate of public convenience and necessity issued by the U.S.
 
Civil Aeronautics Board authorizing operations between the United States
 
and/or :ts territories and one or more foreign countries.
 

(d) Use of foreign air carrier service may be deemed necessary if a
 
U.S. flag air carrier otherwise available cannot provide the foreign air
 
transportation needed, or if use of such service will not accomplish the
 
agency's mission. Travel and transportation on non-free world air
 
carriers are not reimburseable under this grant.
 

(e) U.S. flag air carrier service is considered available even though:
 

(1) Comparable or a different kind of service can be provided at
 
less cost by a foreign air carrier;
 

(2) Foreign air carrier service is preferred by or Is more
 
convenient for the agency or traveler; or
 

*' REVXSED
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(3) Service by a foreign air carrier can be paid for in excess;
 
foreign currency, unless U.S. flag air carriers decline to accept excess
 
or near excess foreign currencies for transportation payable only out of
 
such monies.
 

(f) Except as provided in paragraph b. of this section, U.S. flag air
 
carrier service must be used for all Government-financed commercial
 
foreign air travel if service provided by such carriers is available.
 
In determining availability of a U.S flag air carrier, the following
 
scheduling principles should be followed unless their application
 
results in the last or first leg of travel to or from the United States
 
being performed by foreign air carrier:
 

(1) U.S. flag air carrier service available at point of origin
 
should be used to destination or in the absence of dirert or through
 
service to the farthest interchange point on a usually traveled route;
 

(2) Where an origin or interchange point is not served by U.S flag
 
air carrier, foreign air carrier service should be used only to the
 
nearest interchange point on a usually traveled route to connect with
 
U.S. flag air carrier service; or
 

(3) Where a U.S. flag air carrier involuntarily reroutes the
 
traveler via a foreign air carrier the foreign air carrier may be used
 
notwithstanding the availability of alternative U.S. flag air carrier
 
service.
 

(g) For travel between a gateway airport in the United States (the last
 
U.S. airport from which the traveler's flight departs or the first U.S.
 
airport at which the traveler's flight arrives) and a gateway airport
 
abroad (that airport from which the traveler last embarks enroute to the
 
U.S. or at which the traveler first debarks incident to travel from the
 
U.S.), passenger service by U.S. flag air carrier will not be considered
 
available:
 

(1) Where the gateway airport abroad is the traveler's origin or
 
destination airport, and the use of U.S. flag air carrier service would
 
extend the time in a travel status, including delay at origin and
 
accelerated arrival at destination, by at least 24 hours more than
 
travel by foreign air carrier:
 

(2) Where the gateway airport abroad is an interchange point, and
 
the use of U.S. flag air carrier service would require the traveler to
 
wait six hours or more to make connections at that point, or delayed
 
departure from or accelerated arrival at the gateway airport in the U.S.
 
would extend the time in a travel status by at least six hours more than
 
travel by foreign air carrier.
 

(h) For travel between two points outside the U.S. the rules in
 
paragraphs (d) through (f)of this section will be applicable, but
 
passenger service by U.S. flag air carrier will not be considered to be
 
reasonably available:
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(1) If travel by foreign air carrier would eliminate two or more
 
aircraft changes enroute;
 

(2) Where one of the two points abroad is the gateway airport (as
 
defined in paragraph (g) of this section) enroute to or from the United
 
States, if the use of a U.S. flag air carrier would extend the time in a
 
travel status by at least six hours more than travel by foreign air
 
carrier including accelerated arrival at the overseas destination or
 
delayed departure from the overseas origin as well as delay at the
 
gateway airport or other interchange point abroad; or
 

(3) Where the travel is not part of a trip to or from the United
 
States, if the use of a U.S. flag air carrier would extend the time in a
 
trAvel status by at least six hours more than travel by foreign air
 
carrier including delay at origin, delay enroute and accelerated arrival
 
at destination.
 

(I) When travel under either paragraph (g) or (h) of this section
 
involves three hours or less between origin and destination by a foreign
 
air carrier, U.S. flag air carrier service will not be considered
 
available when it involves twice such travel'time or more.
 

(j) Nothing in the above guidelines shall preclude and no penalty shall
 
attend the use of a foreign air carrier which provides transportation
 
under an air transport agreement between the United States and a foreign
 
government, the terms of which are consistent with the international
 
aviation policy goals set forth at 49 U.S.C. 1502(b) and provide
 
reciprocal rights and benefits.
 

(k) Where U.S. Government funds are used to reimburse the grantee's use
 
of other than U.S. flag air carriers for international transportation,
 
the grantee will include a certification on vouchers involving such
 
transportation which is essentially as follows:
 

"CERTIFICATION OF UNAVAILABILITY OF U.S. FLAG AIR CARRIERS. I hereby
 
certify that the transportation service for personnel (and their
 
personal effects) or property by certificated air carrier was
 
unavailable for the following reason(s)." (State appropriate reason(s)
 
as set forth above).
 

(1) International Travel
 

(1) As used herein, the term "international travel" means travel
 
to all countries other than those within the home country of the
 

*traveler.
 

*REVISED
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(2) The grantee will be reimbursed for travel and the reasonable
 
cost of subsistence, post differentials and other allowances paid to
 
employees In an International travel status in accordance with the
 
grantee's established policies and practices which are uniformly applied
 

to federally financed and other activities of the grantee. The standard
 
for determining the reasonableness of reimbursement for overseas
 
allowance Is the Standardized Regulations (Government Civilians, Foreign
 
Areas), published by the U.S. Department of State, as from time to time
 
amended. The most current subsistence, poft dIfferentials, and other
 
allowances may be obtained from the grant ofiter.
 

(i) This provision will be included in all subgrants and contracts
 
which require air travel and transportation under this grant.
 

(END OF STANDARD PROVISION)
 

(IP
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6. OCEAN SHIPMENT OF GOODS (AUGUST 1992)
 

' 	(This provision is applicable when goods purchased with funds provided
 
under this grant are transported to cooperating countries on ocean
 
vessels whether or not grant funds are used for the transportation.)
 

(a) At least 50% of the gross tonnage of all goods purchased under this
 
grant and transported to the cooperating countries shall be made on
 
privately owned U.S. flag commercial ocean vessels, to the extent such
 
vessels are available at fair and reasonable rates for such vessels.
 

(b) At least 50% of the gross freight revenue generated by shipments of
 
goods purchased under this grant and transported to the cooperating
 
countries on dry cargo liners shall be paid to or for the benefit of
 
privately owned U.S. flag commercial ocean vessels to the extent such
 
vessels are available at fair and reasonable rates for such vessels.
 

(c) When U.S. flag vessels are not available, or their use would result
 
in a significant delay, the grantee may request a determination of
 
non-availabillty from the AID Transportation Division, Office of
 
Procurement, Washington, D.C. 20523, giving the basis for the request
 
which will relieve the grantee of the requirement to use U.S. flag

vessels for the amount of tonnage included in the determination.
 
Shipments made on non-free world ocean vessels are not reimburseable
 
under this grant.
 

(d) Vouchers submitted for reimbursement which include ocean shipment
 
costs shall contain a certification essentially as follows:
 

"I hereby certify that a copy of each ocean bill of lading
 
concerned has been submitted to the U.S. Department of
 
Transportation, Maritime Administration, Division of National
 
Cargo, 400 7th Street, S.W., Washington, D.C. 20590, and that such
 
bills of lading state all of the carrier's charges Including the
 
basis for calculation such as weight or cubic measurement."
 

(e) Shipments by voluntary nonprofit relief agencies (i.e., PVOs) shall
 
be governed by this standard provision and by AID Regulation 2,
 
"Overseas Shipments of Supplies by Voluntary Nonprofit Relief Agencies"
 
(22 CFR Part 202).
 

(f) Shipments financed under this grant must meet applicable
 
eligibility requirements set out in Handbook 1, Supplement B, Chapter 7.
 

(g) This provision will be Included In all subagreements which will 
finance goods to be shipped on ocean vessels. * 

(END OF STANDARD PROVISION)
 

*" RE:SED
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7. PROCUREMENT OF GOODS AND SERVICES (NOVEMBER 1985)
 

(This provision is applicable when goods or services are procured under
 
the grant.)
 

The grantee may use its own procurement policies and practices for the
 
procurement of goods and services under this grant, provided they
 
conform to all of AID's requirements listed below and the standard
 
provision entitled "AID Eligibility Rules for Goods and Services."
 

(a) General Requirements:
 

(1) The grantee shall maintain a code or standards of conduct that
 
shall govern the performance of its officers, employees or agents
 
engaged in the awarding and administration of contracts using AID
 
funds. No employee, officer or agent shall participate in the
 
selection, award or administration of a contract in which AID funds are
 
used, where, to that individual's knowledge, the individual or the
 
individual's immediate family; partndrs, or organization in which the
 
individual or the individual's immediate family or partners has a
 
financial interest or with whom that individual is negotiating or has
 
any arrangement concerning prospective employment. The grantee's
 
officers, employees or agents shall neither solicit nor accept
 
gratuities, favors or anything of monetary value from contractors or
 
potential contractors. Such standards shall provide for disciplinary
 
actions to be applied for violations of such standards by the grantees'
 
officers, employees or agents.
 

(2) All procurement transactions shall be conducted in a manner to
 
provide, to the maximum extent practical, open and free competition.
 
The grantee should be alert to organizational conflicts of interest or
 
noncompetitive practices among contractors that may restrict or
 
eliminate competition or otherwise restrain trade. In order to ensure
 
objective contractor performance and eliminate unfair competitive
 
advantage, contractors that develop or draft specifications,
 
requirements, statements of work, invitations for bids and/or requests
 
for proposals should be excluded from competing for such procurements.
 
Awards shall be made to the bidder/offeror whose bid/offer is
 
responsive/responsible to the solicitation and is most advantageous to
 
the grantee, price and other factors considered. Solicitations shall
 
clearly set forth all requirements that the bidder/offeror must fulfill
 
in order to be evaluated by the grantee. Any and all bids/offers may be
 
rejected when it is in the grantee's interest to do so.
 

(3) All grantees shall establish procurement procedures that
 
provide for, at a minimum, the following procedural requirements:
 

(',' f 
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(1) Proposed procurement actions shall follow a
 
procedure to assure the avoidance of purchasing unnecessary or
 
duplicative items. Where appropriate, an analysis shall be made of
 
lease and purchase alternatives to determine which would be the most
 
economical practical procurement.
 

(iI) Solicitations for goods and services shall be based
 
upon a clear and accurate description of the technical requirements for
 
the material, product or 
service to be procured. Such a description

shall not, in competitive procurements, contain features which unduly

restrict competition. "Brand-name or equal" descriptions may be used as
 
a means to define the performance of other salient requirements of a
 
procurement and when so used the specific features of the named brand
 
which must be met by bidders/offerors shall be clearly specified.
 

(iII) Positive efforts shall be made by the grantee to
 
utilize small business and minority-owned business sources of supplies

and services. Such efforts should allow these 
sources the maximum
 
feasible opportunity to compete for contracts utilizing AID funds. 
 To
 
permit AID, in accordance with the small business provisions of the
 
Foreign Assistance Act of 1961, as amended, to give United States 
small
 
business firms an opportunity to participate in supplying commodities
 
and services procured under this grant, the grantee shall to the maximum
 
extent possible provide the following Information to the Office of Small
 
Disadvantaged Business Utilization, AID, Washington, D.C. 
20523, at
 
least 45 days prior (except where a shorter time is requested of and
 
granted by the Office of Small and Disadvantaged Business Utilization)

to placing any order or contract in excess of $25,000:
 

(A) Brief general description and quantity of goods or
 
services;
 

(B) Closing date for receiving quotations, proposals, or
 
bids; and
 

(C) Address where solicitations or specifications can be
 
obtalned.
 

(iv) The type of procuring instruments used, e.g. fixed
 
price contracts, cost reimbursable contracts, purchase orders, Incentive
 
contracts, shall be determined by the grantee but must be appropriate

for the particular procurement and for promoting the best interest of
 
the program involved. The "cost-plus-a-percentage-of-cost", method of
 
contracting shall not be used.
 

rS 
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(v) Contracts shall be made only with responsible
 
contractors who possess the potential ability to perform successfully
 
under the terms and conditions of a proposed procurement. Consideration
 
shall be given to such matters as contractor integrity, record of past
 
performance, financial and technical resources or accessibility to other
 
necessary resources.
 

(vi) All proposed sole source contracts or where only one
 
bid or proposal is received inwhich the aggregate expenditure is
 
expected to exceed $5,000 shall be subject to prior approval by an
 
appropriate official within the grantee's organization.
 

(vii) Some form of price or cost analysis should be made
 
in connection with every procurement action. Price analysis may be
 
accomplished invarious ways, including the comparison of price
 
quotations submitted, market prices and similar indicia, together with
 
discounts. Cost analysis is the review and evaluation of each element
 
of cost to determine reasonableness, allocability and allowability.
 

(viii) Procurement records and files for purchases in
 

excess of $10,000 shall include the following:
 

(A) Basis for contractor selection;
 

(B) Justification for lack of competition when
 
competitive bids or offers are not obtained;
 

(C) Basis for award cost or price.
 

(ix) A system for contract administration shall be
 
maintained to ensure contractor conformance with terms, conditions and
 
specifications of the contract, and to ensure adequate and timeiy
 
followup of all purchases.
 

(b) Each contrLct shall contain, in addition to provisions to define a
 
sound and complete contract, the fo:lowing contract provisions, if
 
applicable, as well as any provision within this grant which requires
 
such inclusion of that provision. Whenever a provision isrequired to
 
be inserted ina contract under this grant, the grantee shall insert a
 
statement inthe contract that Inall instances where the U.S.
 

shall be substituted.
Government or AID ismentioned the grantee's name 


(1) Contracts inexcess of $10,000 shall contain contractual
 
provisions or conditions that will allow for administrative, contractual
 
or legal remedies in instances inwhich contractors violate or breach
 
contract terms, and provide for such remedial actions as may be
 
appropriate.
 

(/l
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(2) All contracts in excess of $10,000 shall contain suitable 
provisions for termination by the grantee including the manner by which 
termination will be effected and the basis for settlement. In addition, 
such contracts shalt describe conditions under which the contract may be 
terminated for default as well as conditions where the contract may be 
terminated because of circumstances beyond the control of the contractor. 

(3) In all contracts for construction or facility improvement
 
awarded for more than $100,000, grantees shall observe generally
 
accepted bonding requirements.
 

(4) All contracts awarded by the grantee or subgrantee to be
 
performed In the United States having a value of more than $10,000,
 
shall contain a provision requiring compliance with Executive Order
 
11246, entitled "Equal Employment Opportunity," as amended, and as
 
supplemented in Department of Labor Regulations (41 CFR Part 60).
 

(5) All contracts and subgrants in excess of $2,000 for
 
construction or repair to be performed in the United States awarded by
 
the grantee or subgrantee shall include a.provision for compliance with
 
the Copeland "Anti-Kick Back" Act (18 U.S.C. 874) as supplemented in
 
Department of Labor Regulations (29 CFR Part 3). This Act provides that
 
each contractor or subgrantee shall be prohibited from inducing, by any
 
means, any person employed in the construction, completion, or repair of
 
public work, to give up any part of the compensation to which that
 
individual is otherwise entitled. The grantee shall report all
 
suspected or reported violations to AID.
 

(6) When required by the Federal program legislation, all
 
construction contracts to be performed in the United States awarded by
 
the grantee or subgrantee of more than $2,000 shall include a provision
 
for compliance with the Davis-Bacon Act (40 U.S.C. 276a to a-7) as
 
supplemented by Department of Labor Regulations (29 CFR Part 5). Under
 
this Act, contractors shall be required to pay wages to laborers and
 
mechanics at a rate not less than the minimum wages specified in a wage
 
determination made by the Secretary of Labor. In addition, contractors
 
shall be required to pay wages not less than once a week. The grantee
 
shall place a copy of the current prevailing wage determination issued
 
by the Department of Labor in each solicitation and the award of a
 
contract shall be conditioned upon the acceptance of the wage
 
determination. The grantee shall report all suspected or reported
 
violations to AID.
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(7) Where applicable, all contracts awarded by the grantee or
 

subgrantees in excess of $2,000 for construction contracts to be
 
performed in the United States and its territories and in excess of.
 

$2,500 for other contracts that Involve the employment of mechanics or
 
laborers, shall include a provision for compliance with sections 103 and
 
107 of the Contract Work Hours and Safety Standards Act (40 U.S.C.
 

327-330) as supplemented by Department of Labor Regulations (29 CFR Part
 

5). Under section 103 of the Act, each contractor shall be required to
 

compute the wages of every mechanic and laborer on the basis of a
 
standard work day of 8 hours and a standard workweek of 40 hours. Work
 

in excess of the standard workday or workweek is permissible provided
 

that the worker is compensated at a rate of not less than 1 1/2 times
 

the basic rate of pay for all hours worked in excess of 8 hours in any
 

calendar day or 40 hours in the workweek. Section 107 of the Act is
 

applicable to construction work and provides that no laborer or mechanic
 

shall be required to work in surroundings or under working conditions
 

that are unsanitary, hazardous, or dangerous to the worker's health and
 

safety as determined under construction safety and health standards
 
promulgated by the Secretary of Labor. These requirements do not apply
 

to the purchases of supplies of materials or articles ordinarily
 
available on the open market, or contracts for transportation or
 

transmission of intelligence.
 

(8) Contracts, the principal purpose of which is to create,
 

develop or improve products, processes or methods; or for exploration
 
into fields that directly concern public health, safety or welfare; or
 

contracts in the fields of science or technology in which there has been
 
little significant experience outside of work funded by Federal
 

regarding
assistance, shall contain a notice to the effect that matters 

rights to inventions and materials generated under the contract are
 
rubject to the regulations included in these grant provisions. The
 
contractor shall be advised as to the source of additional information
 
regarding these matters.
 

(9) All negotiated contracts over $10,000 awarded by the grantee
 
shall include a provision to the effect that the grantee, AID, the
 
Comptroller General of the United States, or any of their duly
 
authorized representatives, shall have access to any books, documents,
 
papers and records of the contractor which are directly pertinent to the
 
specific program for the purpose of making audits, examinations,
 
excerpts and transcriptions.
 

(1M)Contracts in excess of $100,000 to be performed in the United
 
States shall contain a provision that requires the contractor to agree
 
to com:ly with all applicable standards, orders or regulations issued
 
pursuant to the Clean Air Act of 1970 (42 U.S.C. 7401) and the Federal
 
WWater Pollution Control Act (33 U.S.C. 1251, et seq.) as amended.
 
Violations shall be reported to AID and the Regional Office of the
 
Environmental Protection Agency.
 

* REVISED
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(11) Contracts which require performance outside the United States
 
shall contain a provision requiring Workmen's Compensation Insurance (42
 
U.S.C. 1651, et seq.). As a general rule, Department of Labor waivers
 
will be obtained for persons employed outside the United States who are
 
not United States citizens or residents provided adequate protection
 
will be given such persons. The grantee should refer questions on this
 
subject to the AID grant officer.
 

(END OF STANDARD PROVISION)
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8. AID 	ELIGIBILITY RULES FOR GOODS AND SERVICES (AUGUST 1992)
 

(This provision isapplicable when goods or services are procured under
 
the grant.)
 

(a) Inellible and Restricted Goods and Services: If AID determines
 
that the grantee has procured any of the restricted or Ineligible goods
 
and services specified below, or has procured goods and services from
 
unauthorized sources, and has received reimbursement for such purpose
 
without the prior written authorization of the grant officer, the
 
grantee agrees to refund to AID the entire amount of the reimbursement.
 
AID's policy on ineligible and restricted goods and services is
 
contained inChapter 4 of AID Handbook 1,Supplement B, entitled
 
"Procurement Policies".
 

(1) Ineligible Goods and Services. Under no circumstances shall
 
the grantee procure any of the following under this grant:
 

(I) 	 Military equipment,
 
(ii) 	 Surveilla:;,.e equipment,
 
(III) 	 Commodities and services for support of police or
 

other law enforcement activities,
 
(iv) 	 Abortion equipment and services,
 
(v) 	 Luxury goods and gambling equipment, or
 
(vi) 	 Heather modification equipment.
 

*(2) Ineligible Suppliers. Funds provided under this grant shall 
not be used to procure any goods or services furnished by any firms or 
individuals whose name appears on the "Lists of Parties Excluded from 
Federal Procurement and Nonprocurement Programs." AID will provide the 
grantee with a copy of these lists upon request. * 

3. Restricted Goods. The grantee shall not procure any of the
 
following goods and services without the prior written authorization of
 
the grant officer:
 

(I) Agricultural commodities,
 
(ii) Motor vehicles,
 
(III) Pharmaceuticals,
 
(iv) Pesticides,
 
(v) Rubber compounding chemicals and plasticizers,
 
(vi) Used equipment,
 
(vii) U.S. Government-owned excess property, or
 
(viii) Fertilizer.
 

* REVISED
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* 	 (b) Source and Nationality: The eligibility rules for goods and 
services based on source and nationality are divided into two 
categories. One applies when the total procurement element during the 
life of the grant isover $250,000, and the other applies when the total 
procurement element during the life of the grant isnot over $250,000, 
or the grant isfunded under the Development Fund for Africa (DFA) 
regardless of theamount. The total procurement element includes 
procurement of all goods (e.g., equipment, materials, supplies) and 
services. Guidance on the eligibility of specific goods or services may 
be obtained from the grant officer. AID policies and definitions on 
source (including origin and componentry) and nationality are contained 
in Chapter 5 of AID Handbook 1, Supplement B, entitled "Procurement 
Policies." 

(1) For DFA funded grants or when the total procurement element
 
during the life of this grant isvalued at $250,000 or less, the
 
following rules apply:
 

(M) The authorized source for procurement of all goods and
 
services to be reimbursed under the grant isAID Geographic Code 935,
 
"Special Free World," and such goods and services must meet the source 
(including origin and componentry) and nationality requirements set 
foth inHandbook 1, Supp. B, Chapter 5 in accordance with the following 
order of preference: * 

(A) The United States (AID Geographic Code 000),
 
(B) The Cooperating Country,
 
(C) "Selected Free World" countries (AID
 

Geographic Code 941), and
 
(D) "Special Free World" countries (AID
 

Geographic Code 935).
 

(Mi) Application of order of preference: When the grantee
 
procures goods and services from other than U.S. sources, under the
 
order of preference inparagraph (b)(1)(i) above, the grantee shall
 
document its files to justify each such instance. The documentation
 
shall set forth the circumstances surrounding the procurement and shall
 
be based on one or more of the following reasons, which will be set
 
forth in the grantee's documentation:
 

(A) The procurement was of ?n emergency nature, which
 
would not allow for the delay attendant to soliciting U.S. sources,
 

(B) The price differential for procurement from U.S.
 
sources exceaded by 50% or more the delivered price from the non-U.S.
 
source,
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(C) Compelling local political considerations precluded
 
*" consideration of U.S. sources,
 

(D) The goods or services were not available from U.S.
 
sources, or
 

(E) Procurement of locally available goods and services,
 
as opposed to procurement of U.S. goods and services, would best promote
 
the objectives of the Foreign Assistance program under the grant.
 

(2) When the total procurement element exceeds $250,000 (unless funded
 
by DFA), the following applies: Except as may be specifically approved
 
or directed inadvance by the grant officer, all goods and services
 
financed with U.S. dollars, which will be reimbursed under this grant
 
must meet the source (including origin and componentry) and nationality
 
requirements set forth inHandbook 1,Supp B, Chapter 5 for the
 
authorized geographic code specified in the schedule of this grant. If
 

is Code 000, the United States. ,
none Is specified, the authorized source 


(c) Marine Insurance: The eligibility of marine insurance is
 
determined by the country inwhich tt isplaced. Insurance is placed in
 
a country ifpayment of the insurance premium ismade to, and the
 
insurance policy is issued by an insurance company located inthat
 
country. Eligible countries for placement are governed by the
 
authorized geographic code, except that if Code 941 Isauthorized, the
 
Cooperating Country is also eligible. Section 604(d) of the Foreign
 
Assistance Act requires that ifa recipient country discriminates by
 
statute, decree, rule, or practice with respect to AID-financed
 
procurement against any marine insurance company authorized to do
 
business inthe U. S., then any AID-financed commodity shipped to that
 
country shall be insured against marine risk and the insurance shall be
 
placed in the U. S. with a company or companies authorized to do marine
 
insurance business in the U. S.
 

(d) Ocean and air transportation shall be inaccordance with the
 
applicable provisions contained within this grant.
 

(e) rij ted or Audio-Visual Teaching Materials: If the effective use 
of printed or audio-visual teaching materials depends upon their being 
in the local language and if such mazerials are intended for technical 
assistance projects or activities financed by AID inwhole or hi' part 
and ifother funds including U.S.-owned or U.S.-controlled local
 
currencies are not readily available to finance the procurement of such
 
materials, local language versions may be procured from the following
 
sources, inorder of preference:
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(1) The United States (AID Geographic Code 000),
 
(2) The Cooperating Country,
 
(3) "Selected Free World" countries (AID Geographic
 

Code 941), and
 
(4) "Special Free World" countries (AID Geographic
 

Code 899).
 

(f) Special Restrictions on the Procurement of Construction or
 
Engineerlng Services: Sectfon 604(g) of the Foreign Assistance Act
 
provides that AID funds may not be used for "procurement of construction
 
or engineering services from advanced developing countries, eligible
 
under Geographic Code 941, which have attained a competitive capability
 
in international markets for construction services or engineering
 
services." Inorder to insure eligibility of a Code 941 contractor for
 
c nstruction or engineering services, the grantee shall obtain the grant
 
officer's prior approval for any such contract.
 

, 	(g) This provision will be included inall subagreements which include 
procurement of goods or services over $5,000. * 

(END OF STANDARD PROVI.SION)
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9. SUBAGREEMENTS (AUGUST 1992)
 

(This provision is applicable when subgrants or cooperative agreements
 
are financed under the grant.)
 

* 	 (a) Funds provided under this grant shall not be used to support any 
subrecipient whose name appears on the "Lists of Parties Excluded from 
Federal Procurement and Nonprocurement Programs." AID will provide the 
grantee with a copy of these lists upon request. 

(b) All subagreements shall as a minimum contain, inaddition to
 
provisions to define a sound and complete agreement, the following
 
provisions as well as any that are specifically required by any other
 
provision inthis grant. Whenever a provision within this grant is
 
required to be inserted in a subagreement, the grantee shall insert a
 
statement in the subagreement that in all instances where the U.S.
 
Government ismentioned, the grantee's name will be substituted.
 

(1) Subagreements inexcess of $10,000 shall contain provisions or
 
.)nditions that will allow for administrative or legal remedies in
 
.nstances where subreciplents violate subagreement terms and provide for
 
such remedial action as may be appropriate.
 

(2) All subagreements inexcess of $10,000 shall contain suitable
 
provisions for termination by the recipient including the manner by
 
which termination will be effected and the basis for settlement. In
 
addition, such subagreements shall describe conditions under which the
 
subagreement may be terminated for default as well as conditions where
 
the subagreement may be terminated because of circumstances beyond the
 
control of the subrecipient.
 

(3) Subagreements, the principal purpose of which is to create,
 
develop or improve products, processes or methods; or for exploration
 
into fields that directly concern public health, safety or welfare; or
 
subagreements inthe field of science or technology inwhich there has
 
been little significant experience outside of work funded by Federal
 
assistance, shall contain a notice to the effect that matters regarding
 
rights to inventions and materials generated under the subagreement are
 
subject to the regulations contained in the provisions of this grant.
 
The subrecipient shall be advised as to the source of additional
 
information regarding these matters.
 

(4) A grantee that receives an AID grant and provides $25,000 or
 
more of it during its fiscal year to a sub-recipient shall follow the
 
guidelines of OMB Circular A-133. The grantee shall ensure that:
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(M) the nonprofit institution sub-recipients that receive 

$25,000 or more have met the audit requirements 
of OMB Circular A-133,
 

and that sub-recipients subject to OMB Circular A-128 
have met the audit
 

requirements of that Circular;
 

(i) appropriate corrective action is taken within six months
 

after receipt of the sub-recipient audit report 
in instances -f
 

noncompliance with Federal laws and regulations;
 

(iii)they consider whether sub-recipients audits 
necessitate
 

adjustment of the grantee's own records; and
 

(iv)each sub-recipient is required to permit independent
 

auditors to have access to the records and financial 
statements as
 

necessary for the grantee to comply with OMB 
Circular A-133.
 

(END OF STANDARD PROVISION)
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*10. LOCAL COST FINANCING (AUGUST 1992)
 

This provision is applicable when the total estimated procurement
 
element for the life of the grant is valued over $250,000 and the grant
 
Is not funded under DFA.
 

(a) Financing local procurement involves the use of appropriated funds
 
to finance the procurement of goods and services supplied by local
 
businesses, dealers or producers, with payment normally being in the
 
currency of the cooperating country.
 

(b) All locally financed procurements must be covered by source and
 
nationality waivers as set forth in AID Handbook 1, Supplement B,
 
Chapter 5 with the following exceptions:
 

(1) Locally available commodities of U.S. origin, which are
 
otherwise eligible for financing, if the value of the transaction is
 
estimated not to exceed $100,000 exclusive of transportation costs.
 

(2) Commodities of geographic code 935 origin if the value of the
 
transaction does not exceed the local currency equivalent of $5,000.
 

(3) Commodities and services available only in the local economy
 
(no specific per transaction value applies to this category). This
 
category includes the following items:
 

(i) Utilities including fuel for heating and cooking, waste
 
disposal and trash collection;
 

(ii)Communications - telephone, telex, fax, postal and
 
courier services;
 

(iii)Rental costs for housing and office space;
 

(Iv)Petroleum, oils and lubricants for operating vehicles and
 
equipment;
 

(v) Newspapers, periodicals ar books published In the
 
cooperating country;
 

(vi) Other commodities and services and related expenses that,
 
by their nature or as a practical matter, can only be acquired,
 
performed, or incurred In the cooperating country, e.g., vehicle
 
maintenance, hotel accommodations, etc.
 

(c) All procurements under grants financed with DFA funds and grants
 
with procurement elements of $250,000 or less are subject to the
 
guidance provided under standard provision "AID Eligibility Rules for
 
Goods and Services."
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Under no circumstances theshall(d) Ineligible Goods and Services: 


grantee procure any of the following under this grant:
 

(1) Military equipment,
 

(2) Surveillance equipment,
 

(3) Commodities and services for support of police or other law
 

enforcement activities,
 

(4) Abortion equipment and services,
 

(5) Luxury goods and 	gambling equipment, or
 

(6) Heather modification equipment.
 

not
* (e) Ineligible SuDpliers: Funds provided under this grant shall 

be 	used to procure any goods or services furnished by any firm or
 

appears on the "Lists of Parties Excluded from
individual whose name 

AID will provide the
Federal Procurement and Nonprocurement Programs." 


grantee with these lists upon request.
 

(f) Restricted Goods: The grantee shall not procure any of the
 

following goods and services without the prior written authorization of
 

the grant officer:
 

(1) Agricultural commodities,
 

(2) Motor vehicles,
 

(3) Pharmaceuticals,
 

(4) Pesticides,
 

(5) Rubber compounding chemicals and plasticizers,
 

(6) Used equipment,
 

(7) U.S. Government-owned excess property, or
 

(8) Fertilizer.
 

(g) If AID determines that the grantee has procured any of the
 

restricted or ineligible goods and services specified in subparagraphs
 

through e. above, or has received reimbursement for such purpose
c. 

without the prior written authorization of the grant officer, the
 

grantee agrees to refund to AID the entire amount of the reimbursement.
 

(h) This provision will be included in all subagreements where local 

procurement of goods or services will be required. * 

(END OF STANDARD PROVISION)
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11. PATENT RIGHTS (AUGUST 1992)
 

(This provision isapplicable whenever patentable processes or practices
 
are financed by the grant.)
 

(a) Definitions.
 

(1) Invention means any invention or discovery which Isor may be
 
patentable or otherwise protectable under Title 35 of the United States
 
Code.
 

(2) Subject invention means any invention of the grantee conceived
 
or first actually reduced to practice in the performance of work under
 
this agreement.
 

(3) Practical application means to manufacture in the case of a
 
composition or product, to practice inthe case of a process or method,
 
or to operate inthe case of a machine or system; and, Ineach case,
 
under such conditions as to establish that the invention is being
 
utilized and that its benefits are, to the extent permitted by law or
 
Government regulations, available tothe public on reasonable terms.
 

(4) Made when used inrelation to any invention means the
 
conception or first actual reduction to practice of such invention.
 

(5) Small business firm means a domestic small business concern as
 
defined at Section 2 of Public Law 85-536 (15 U.S.C. 632) and
 
implementing regulations of the Administrator of the Small Business
 
Administration. For the purpose of this clause, the size standards for
 
small business concerns involved inGovernment procurement and
 
subcontracting at 13 CFR 121.3-8 and 13 CFR 121.3-12, respectively,
 
shall be used.
 

(6) Nonprofit organization means a domestic university or other
 
institution of higher education or an organization of the type described
 
inSection 501(c)(3) of the Internal Revenue Code of 1954 (26 U.S.C.
 
501(c)) and exempt from taxation under Section 501(a) of the Internal
 
Revenue Code (26 U.S.C. 501(a)) or any domestic nonprofit scientific or
 
any educational organization qualified under a state nonprofit
 
organization statute.
 

(b) Allocation of Princital Rights: The grantee may retain the
 
entire right, title, and interest throughout the world to each subject
 
invention subject to the provisions of this clause and 35 U.S.C. 203.
 
With respect to any subject invention Inwhich the grantee retains
 
title, the Federal Government shall have a non-exclusive,
 
non-transferable, irrevocable, paid-up license to practice or have
 
practiced for or on behalf of the United States the subject invention
 
throughout the world.
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(c) invention Disclosure. Election of Title. and Filing of Patent 

Applications by Grantee: 

disclose each subject invention to AID
(1) The grantee shall 

inventor discloses It inwriting to grantee
within two months after the 


The disclosure to AID shall
personnel responsible for patent matters. 

be inthe form of a written report and shall identify the grant under
 

which the invention was made and the inventor(s). It shall be
 
to convey a clear
sufficiently complete intechnical detail 


understanding, to the extent known at the time of the disclosure, of the
 

nature, purpose, operation, and the physical, chemical, 
biological or
 

The disclosure shall also
 
electrical characteristics of the invention. 

identify any publication, on sale or public use of the invention 

and
 

whether a manuscript describing the invention has been submitted for
 

publication and, if so, whether ithas been accepted for publication at
 

In addition, after disclosure to AID the
the time of disclosure. 

grantee shall promptly notify AID of the acceptance of any manuscript
 

describing the invention for publication or of any on 
sale or public use
 

planned by the grantee.
 

(2) The grantee shall elect in writing whether or not to retain
 

title to any such invention by notifying AID within two year: of
 

However, inany case where publication, on sale, or
 disclosure to AID. 

public use has initiated the one-year statutory period 

wherein valid
 

patent protection can still be obtained in the United States, the period
 
no more
 

of election of title may be shortened by AID to a date that is 


than 60 days prior to the end of the statutory period.
 

(3) The grantee shall file its initial patent application on a
 

subject invention to which itelects to retain title within 1 year after
 

election of title or, ifearlier, prior to the end of any statutory
 

period wherein valid patent protection can be obtained inthe United
 
The grantee shall


States after a publication, on sale, or public use. 


file patent applications inadditional countries within either ten
 

months of the corresponding initial patent application or six morths
 

from the date permission Isgranted by the Commissioner of Patents and
 

Trademarks to file foreign patent applications where such filing has
 

been prohibited by a Secrecy Order.
 

(4) Requests for extension of the time for disclosure to AID,
 

election, and filing may, at the discretion of AID, be granted.
 

(d) Conditions When the Government May Obtain Title:
 

The grantee shall convey to AID upon written request, title to any
 

subject invention:
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* 	 (1) Ifthe grantee falls to disclose or elect the subject 
invention within the times specified in(c)above, or elecis not to 
retain title. AID may only request title within sixty days after 
learning of the grantee's failure to report or elect within the 
specified times. 

(2) In those countries inwhich the grantee fails to file patent
 
applications within the times specified in (c) above; provided, however,
 
that if the grantee has filed a patent application in a country after
 
the times specified In(c)above, but prior to its receipt of the
 
written request of AID the grantee shall continue to retain title in
 
that country.
 

(3) In any country inwhich the grantee decides not to continue
 
the prosecution of any application for, to pay the maintenance fees on,
 
or defend In reexamination or opposition proceeding on a patent on a
 
subject invention.
 

(e) Minimum Rights to Grantee:
 

(1) The grantee shall retain a nonexclusive, royalty-free license
 
throughout the world ineach subject invention to which the Government
 
obtains title except ifthe grantee fails to disclose the subject
 
invention within the times specified in (c) above. The grantee's
 
license extends to its domestic subsidiaries and affiliates, ifany,
 
within the corporate structure of which the grantee is a party and
 
Includes the right to grant sublicenses of the same scope to the extent
 
the grantee was legally obligated to do so at the time the grant was
 
awarded. The license istransferable only with the approval of AID
 
except when transferred to the successor of that part of the grantee's
 
business to which the invention pertains.
 

(2) The grantee's domestic license may be revoked or modified by
 
AID to the extent necessary to achieve expeditious practical application
 
of the subject Invention pursuant to an application for an exclusive
 
license submitted inaccordance with applicable provisions In 37 CFR
 
Part 4 and agency licensing regulations (ifany). This license shall
 
not be revoked in that field of use or the geographical areas inwhich
 
the grantee has achieved practical application and continues to make the
 
benefits of the invention reasonably accessible to the public. The 
license inany foreign country may be revoked or modified at the 
discretion of AID to the extent the grantee, its licensees, or its 
domestic subsidiaries or affiliates have failed to achieve practical 
application in that foreign country. * 
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(3) Before revocation or modification of the license, 
AID will
 

furnish the grantee written notice of its intention to revoke or modify
 

the license, and the grantee shall be allowed thirty days (or such other
 

shown by the grantee)
time as may be authorized 	by AID for good cause 


after the notice to show cause why the license should not be revoked or
 

The grantee has the right to appeal, in accordance with
 
modified. 

applicable regulations in 37 CFR Part 404 and agency 

regulations, if
 

any, concerning the licensing of Government-owned 
inventions, any
 

license.
 
decision concerning the revocation or modification 

of its 


(f) Grantee Action to Protect the Government's Interest:
 

to have executed and promptly
(1) The grantee agrees to execute or 


deliver to AID all instruments necessary to (a)establish or conform the
 

rights the Government has throughout the world in those subject
 

inventions to which the grantee elects to retain title, and (b) 
convey
 

title to AID when requested under paragraph d. above, 
and to enable the
 

Government to obtain patent protection throughout 
the world in that
 

subject invention.
 

(2) 	The grantee agrees to require, by written agreement, 
its
 

and nontechnical employees, to disclose
 employees, other than clerical 

promptly in writing to personnel identified as responsible for the
 

a format suggested by the
 
administration of patent matters and in 


grantee each subject invention made under agreement 
in order that the
 

grantee can comply with the disclosure provisions of paragraph (c)
 

papers necessary to file patent applications
above, and to execute all 

on subject inventions and to establish the Government's 

rights 	in the
 
a
 

subject inventions. This 	disclosure format should require, as 

above. The grantee shall
 

minimum, the information required by (c)(1) 


instruct such employees through employee agreements 
or other suitable
 

importance of reporting inventions in
 educational programs on the 

to permit the filing of patent applications prior 

to
 
sufficient time 

U.S. or foreign statutory 	bars.
 

(3) The grantee shall notify AID of any decision not to continue
 

the prosecution of a patent application, pay maintenance 
fees, or defend
 

in a reexamination or opposition proceeding on a 
patent, in any country,
 

not less than 30 days before the expiration of the response period
 

required by the relevant patent office.
 

(4) The grantee agrees to include, within the specification 
of any
 

United States patent application and any patent issuing 
thereon covering
 

"This invention was made
 a subject invention, the following statement: 

The
 

with Government support under (identify the grant awarded by AID). 


Government has certain rights in this invention."
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* 	 (g) Subagreements and Contracts: The grantee shall include this
 
standard provision suitably modified to Identify the parties, inall
 
subagreements and contracts, regardless of tier, for experimental,
 
developmental, or research work to be performed by a small business firm
 
or nonprofit organization. The subrecipient or contractor shall refain
 
all rights provided for the grantee inthis standard provision, and the
 
grantee shall not, as part of the consideration for awarding the
 
contract or subagreement, obtain rights in the contractor's or
 
subrecipient's subject inventions.
 

(h) Reporting UtllzatofSubject Inventin:
 
The grantee agrees to submit on request periodic reports no more
 
frequently than annually on the utilization of a subject invention or on
 
efforts at obtaining such utilization that are being made by the grantee
 
or its licensees or assignees. Such reports shall include Information
 
regarding the status of development, date of first commercial sale or
 
use, gross royalties received by the grantee, and such other data and
 
information as AID may reasonably specify. The grantee also agrees to
 
provide additional reports as may be requested by AID in connection with
 
any march-in proceedings undertaken by AID inaccordance with paragraph
 
(j)of this provision. As required by 35 USC 202(c)(5), AID agrees
 
that, to the extent permitted by law,. Itshall not disclose such
 
information to persons outside the Government.
 

(I) Preference for United States Industry:
 
Notwithstanding any other provision of this clause, the grantee agrees
 
that neither itnor any assig9nee will grant to any person the exclusive
 
right to use or sell any subject Invention in the United States unless
 
such person agrees that any products embodying the subject invention
 
shall be manufactured substantially in the United States. However, in
 
individual cases, the requirement for such an agreement may be waived by
 
AID upon a showing by the grantee or its assignee that reasonable but
 
unsuccessful efforts have been made to grant licenses on similar terms
 
to potential licensees that would be likely to manufacture substantially
 
in the United States or that under the circumstances domestic
 
manufacture is not commercially feasible.
 

(j) March-in RLghts: The grantee agrees that with respect to any 
subject invention inwhich It has acquired title, AID has the right In 
accordance with the procedures in 37 CFR 401.6 and any supplemental 
agency regulations, to require the grantee, an assignee or exclusive * 
licensee of a subject invention to grant a non-exclusive, partially 
exclusive, or exclusive license inany field of use to a responsible 
applicant or applicants, upon terms that are reasonable under the 
circumstances, and ifthe grantee, assignee, or exclusive licensee 
refuses such a request, AID has the right to grant such a license itself 
IfAID determines that: 
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* 	 (1) Such action isnecessary because the grantee or assignee has 

not taken or is not expected to take within a reasonable time, effective 

steps to achieve practical application of the subject invention in such
 

field of use;
 

(2) Such action isnecessary to alleviate health or safety needs
 

which are not reasonably satisfied by the grantee, assignee, or their
 

licensees;
 

(3) Such action Is necessary to meet requirements for public use
 

specified by Federal regulations and such requirements are not
 

reasonably satisfied by the grantee, assignee, or licensees; 
or
 

(4) Such action isnecessary because the agreement required by
 

paragraph (i)of this clause has not been obtained or waived or 
because
 

a license of the exclusive right to use or sell any subject invention in
 

the United States is inbreach of such agreement.
 

(k) Special Provisions for Grants with Nonprofit Organizations:
 

If the grantee Is a nonprofit organization, it agrees that:
 

(1) Rights to a subject invention in the United States may not be
 
of AID, except where such assignment is
assigned without the approval 


as one of its primary functions the

made to an organization which has 

management of inventions; provided that such assignee shall be subject
 

to the same provisions as the grantee.
 

(2) The grantee shall share royalties collected on a subject
 

inntion with the inventor Including Federal employee coinventors, when
 

AID deems itappropriate when the subject invention Isassigned in
 

accordance with 35 U.S.C. 202(e) and 37 CFR 401.10;
 

.3) The balance of any royalties or income earned by the grantee
 

with respect to subject inventions, after payment of expenses (including
 

payments to inventors) incidental to the administration of subject
 
be utilized for the support of scientific research or
Inventions, shall 


education.
 

(4) Itwill make efforts that are reasonable under the
 
small
circumstances to attract licensees of subject inventions that are 


business firms, and itwill give preference to a small business firm
 

when licensing a subject invention ifthe grantee determines that the
 

small business firm has a plan or proposal for marketing the invention
 

which, ifexecuted, is equally as likely to bring the Invention to
 

practical aprlication as any plans or proposals from applicants that 
are
 

not small business firms; provided, that the grantee isalso satisfied
 
business firm has the capability and resources
that the smal1 
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* to carry out its plan or proposal. The decision whether to give a
 
preference inany specific case will be at the discretion of the
 
grantee. However, the grantee agrees that the Secretary of Commerce may

review the grantee's licensing program and decisions regarding small
 
business applicants, and the grantee shall negotiate changes to its
 
licensing policies, procedures, or practices with the Secretary of
 
Commerce when the Secretary's review discloses that the grantee could
 
take reasonable steps to more effectively implement the requirements of
 
this subparagraph (k)(4).
 

(1) CQmmunications: Communications concerning this provision shall
 
be addressed to the grant officer at the address shown In this grant.
 

(END OF STANDARD PROVISION)
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12. PUBLICATIONS (AUGUST 1992)
 

(This provision isapplicable when publications are financed under the
 
grant.)
 

* (a) AID shall be prominently acknowledged in all publications, videos 
or other Information/media products funded or partially funded through
 
this grant, and the product shall state that the views expressed by the
 
author(s) do not necessarily reflect those of AID. Acknowledgements
 
should identify the sponsoring AID Office and Bureau or Mission as well
 
as the U.S. Agency for International Development substantially as
 
follows:
 

"This [publication, video or other information/media product
 
(specify)] was made possible through support provided by the Office
 
of , Bureau for , U.S. Agency
 
for International Development, under the terms of Grant No.
 
The opinions expressed herein are those of the author(s) and do not
 
necessarily reflect the views of the U.S. Agency for International
 
Development."
 

(b) Unless the grantee is instructed otherwise by the cognizant
 
technical office, publications, videos or other information/media
 
products funded under this grant and intended for general readership or
 
other general use will be marked with the AID logo and/or U.S. AGENCY
 
FOR INTERNATIONAL DEVELOPMENT appearing either at the top or at the
 
bottom of the front cover or, ifmore suitable, on the first inside
 
title page for printed products, and inequivalent appropriate location
 
in videos or other information/media products. Logos and markings of
 
co-sponsors or authorizing institutions should be similarly located and
 
of similar size and appearance.
 

(c) The grantee shall provide the AID project officer and POL/CDIE, 
Room 215, SA-19, Washington, DC 20523-1802, with one copy each of all 
published works developed under the grant and with lists of other 
written work produced under the grant. * 
(d) In the event grant funds are used to underwrite the cost of
 
publishing, in lieu of the publisher assuming this cost as isthe normal
 
practice, any profits or royalties up to the amount of such cost shall
 
be credited to the grant unless the schedule of the grant has identified
 
the profits or royalties as program income.
 

(e) Except as otherwise provided inthe terms and conditions of the
 
grant, the author or the recipient Isfree to copyright any books,
 
publications, or other copyrightable materials developed inthe course
 
cf or under this grant, but AID reserves a royalty-free nonexclusive and
 
irrevocable right to reproduce, publish, or otherwise use, and to
 
authorize others to use the work for Goverment purposes.
 

(END OF STANDARD PROVISION)
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13. NEGOTIATED INDIRECT COST RATES - PREDETERMINED (AUGUST 1992)
 

* 	 (This provision isapplicable to educational or nonprofit institutions
 
whose indirect cost rate(s) under this grant are on a predetermined
 
basis.)
 

(a) The allowable indirect costs under this grant shall be obtained by
 
applying predetermined indirect cost rate(s) to the base(s) agreed upon
 
by the parties, as specified in the schedule of this grant.
 

(b) Not later than 13 months after the close of the grantee's fiscal
 
year, the grantee shall subrint to the cognizant Government Audit
 
Activity the required OMB Circular A-133 audit, a proposed predetermined

indirect cost rate(s), and supporting cost data. In the event AID is
 
the cognizant agency or no cognizant agency has been designated, the
 
grantee shall submit a copy of the proposed predetermined indirect cost
 
rate(s) and supporting cost data to the AID Inspector General,
 
Washington, DC 20523, and to the Overhead and Special Costs - Contract
 
Closeout Branch, Office of Procurement, Washington, DC 20523. The
 
proposed rate(s) shall be based on the grantee's actual cost experience
 
during that fiscal year. Negotiations of predetermined indirect cost
 
rate(s) shall begin as soon as practical after receipt of the grantee's
 
proposal.
 

(c) Allowability of costs and acceptability of cost allocation methods
 
shall be determined inaccordance with the provisions of the applicable
 
cost principles ineffect on the date of this grant.
 

(d) Rates for subsequent periods shall hi negotiated and the results of
 
each negotiation shall be set forth in a written indirect cost rate
 
agreement executed by both parties. Such agreement shall be
 
automatically incorporated into this grant upon execution and shall
 
specify (1)the agreed upon predetermined rate(s), (2)the base(s) to
 
which the rate(s) apply, (3)the fiscal year (unless the parties agree
 
to a different period) for which the rate(s) apply, and (4)the specific
 
items treated as direct costs or any changes in the items previously

agreed to be direct costs. The indirect cost rateagreement shall not
 
change any monetary ceiling, grant obligation, or specific cost
 
allowance or disallowance provided for in this grant.
 

(e) Pending establishment of predetermined indirect costs rate(s) for
 
any fiscal year or different period agreed to by the parties, the
 
grantee shall be reimbursed either at the rate(s) fixed for the previous

fiscal year or other period or at billing rate(s) acceptable to the AID
 
grant officer subject to appropriate adjustment when the final rate(s)
 
for the fiscal year or other period are established.
 

*REVISED
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14. NEGOTIATED INDIRECT COST RATES - PROVISIONAL (AUGUST 1992)
 

* 	 (This provision is applicable to any EDUCATIONAL OR NONPROFIT
 
INSTITUTION which does not have predetermined indirect cost rate(s);
 
however, It shall also be included when the NEGOTIATED INDIRECT COST
 
RATES - PREDETERMINED standard provision is used.)
 

(a) A provisional indirect cost rate(s) shall be established for each
 
of the grantee's accounting periods during the term of this grant.
 
Pending establishment of a final rate(s), the parties have agreed that
 
provisional payments on account of allowable indirect costs shall be at
 
the rate(s), on the base(s), and for the periods shown in the schedule
 
of this grant.
 

(b) Not later than 13 months after the close of the grantee's fiscal
 
year, the grantee shall submit to the cognizant Government Audit
 
Activity, in accordance with the requirements of OMB Circular A-133, an
 
audit report along with proposed final indirect cost rate(s) and
 
supporting cost data. In the event AID is the cognizant agency or no
 
cognizant agency has been designated, the grantee shall submit seven
 
copies of the OMB Circular A-133 audit along with the proposed final
 
indirect cost rate(s) and supporting cost data to the AID Inspector
 
General, Washington, DC 20523, and a copy to the Overhead and Special
 
Costs - Contract Closeout Branch, Office of Procurement, Washington, DC
 
20523. The proposed rate(s) shall be based on the grantee's actual cost
 
experience during that fiscal year. Negotiations of final indirect cost
 
rate(s) shall begin as soon as practical after receipt of the grantee's
 
proposal.
 

(c) Allowability of costs and acceptability of cost allocation methods
 
shall be determined in accordance with the applicable cost principles In
 
effect on the date of this grant.
 

(d) The results of each negotiation shall be set forth in a written
 
indirect cost rate agreement executed by both parties. Such agreement
 
shall specify (1) the agreed upon final rate(s), (2) the base(s) to
 
which the rate(s) apply, and (3)the period for which the rate(s)
 
apply. The indirect cost rate agreement shall not change any monetary
 
ceiling, grant obligation, or specific cost allowance or disallowance
 
provided for in this grant.
 

(e) Pending establishment of final indirect cost rate(s) for any
 
period, the grantee shall be reimbursed either at negotiated provisional
 
rate(s) as provided above or at billing rate(s) acceptable to the grant
 

officer, subject to appropriate adjustment when the final rate(s) for
 
that period are established. To prevent substantial over or under
 
payment, the provisional or billing rate(s) may, at the request of
 
either party, be revised by mutual agreement, either retroactively or
 
prospectively. Any such revision of negotiated provisional rate(s)
 
provided in this standard provision shall be set forth In a modification
 
to this grant.
 

SREVISED 



Trans. Hemo. No. Effective Date Page No.
 
AID HANDBOOK 13. App 4C 13:60 June 19, 1987 
 4C-45
 

(f) Any failure by the parties to agree on final rate(s) under this

standard provision shall be considered a dispute within the meaning of
the standard provision of this grant entitled "Dispute" and shall be
 
disposed of inaccordance therewith.
 

(END OF STANDARD PROVISION)
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15. 	 NEGOTIATED INDIRECT COST RATE - PROVISIONAL (AUGUST 1992) 

* 	 (This provision is applicable to FOR-PROFIT organizations whose indirect 

cost rate(s) under this grant are on a provisional basis.) 

(a) Until final annual indirect cost rate(s) are established for any
 
period, the grantee shall be reimbursed either at the provisional
 
rate(s) for the previous fiscal year or other period, or at bilIing
 
rates acceptable to the AID grant officer subject to appropriate
 
adjustment when the final rate(s) for the fiscal year or other period
 
are established, depending on the availability of funds.
 

(b) The allowable indirect costs under this grant shall be obtained by
 
applying final indirect cost rate(s) to the base(s) agreed upon by the
 
parties, as specified in the schedule of this grant.
 

(c) Final annual indirect cost rate(s) and the appropriate bases shall
 
be established in accordance with Subpart 42.7 of the Federal
 
Acquisition Regulation (48 CFR Ch.1) in effect for the period covered by
 
the indirect cost rate proposal.
 

(d) Not later than 90 days after the close.of the grantee's fiscal
 
year, the grantee shall submit to the cognizant Government Audit
 
Activity proposed final indirect cost rate(s) and supporting cost data.
 
In the event AID is the cognizant agency or no cognizant agency has been
 
designated, the grantee shall submit a copy of the proposed final
 
indirect cost rate(s) and supporting cost data to the AID Inspector
 
General, Washington, DC 20523, and to the Overhead and Special Costs 
-
Contract Closeout Branch, Office of Procurement, Washington, DC 20523.
 
The proposed rate(s) shall be based on the grantee's actual cost
 
experience during that fiscal year. Negotiations of final indirect cost
 
rate(s) shall begin as soon as practical after receipt of the grantee's
 
proposal.
 

(e) Allowability of costs and acceptability of cost allocation methods
 
shall be determined in accordance with the provisions of the applicable
 
cost principles in effect on the date of this grant.
 

(f) Rates for subsequent periods shall be negotiated and the results of
 
each negotiation shall be set forth in a written indirect cost rate
 
agreement executed by both parties. The agreement shall specify (1)the
 
agreed upon final annual indirect cost rate(s), (2) the basis to which
 
the rate(s) apply, (3)the periods for which the rates apply, and (4)
 
any specific items treated as direct costs or any changes In the items
 
previously agreed to be direct costs. The final indirect cost rate
 
agreement shall not change any monetary ceiling, grant obligation, or
 
specific cost allowance or disallowance provided for in this grant.
 

(g) Any failure by the parties to agree on any final Indirect cost 
rate(s) under this provision shall be a dispute within the meaning of 
the Disputes provision. * 

(END OF STANDARD PROVISION)
 

- REVISED
 

http:close.of


Trans. Memo. No. Effective Date Page No.
 

September 29, 1992 4C-47
AID HANDBOOK 13, App 4C 13:60 


16. REGULATIONS GOVERNING EMPLOYEES (AUGUST 1992)
 

(The following applies to the grantee's employees who are not citizens
 

of the cooperating country.)
 

(a) The grantee's employees shall maintain private status and may not
 

rely on local U.S. Government offices or facilities for support while
 

under this grant.
 

(b) The sale of personal property or automobiles by grantee employees
 

and their dependents in the foreign country to which they are assigned
 

shall be subject to the same limitations and prohibitions which apply to
 

direct-hire AID personnel employed by the Mission, including the rules
 

contained in 22 CFR Part 136, except as this may conflict with host
 

government regulations.
 

(c) Other than work to be performed under this grant for which an
 

employee is assigned by the grantee, no employee of the grantee shall
 

engage directly or indirectly, either in the individual's own name or in
 

the name or through an agency of another person, in any business,
 
profession, or occupation in the foreign countries to which the
 
individual is assigned, nor shall the individual make loans or
 

investments to or in any business, profession or occupation in the
 

foreign countries to which the individual is assigned.
 

(d) The grantee's employees, while in a foreign country, are expected
 
to show respect for its conventions, customs, and institutions, to abide
 

by its applicable laws and regulations, and not to interfere in its
 

internal political affairs.
 

(e) In the event the conduct of any grantee employee is not in
 
accordance with the preceding paragraphs, the grantee's chief of party
 

shall consult with the AID Mission Director and the employee involved
 

and shall recommend to the grantee a course of action with regard to
 
such employee.
 

(f) The parties recognize the rights of the U.S. Ambassador to direct
 

the removal from a country of any U.S. citizen or the dischargr 7rom
 

this grant of any third country national when, in the discretion of the
 
so require.
Ambassador, the interests of the United States 


(g) If it is determined, under either (e) or (f) above, that the
 

services of such employee shall be terminated, the grantee shall use its
 

best efforts to cause the return of such employee to the United States,
 
or point of origin, as appropriate.
 

(END OF STANDARD PROVISION)
 

REVISW)
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17. PARTICIPANT TRAINING (AUGUST 1992)
 

(This provision isapplicable when any participant training isfinanced
 
under the grant.)
 

(a) Definition: A participant isany non-U.S. individual being trained
 
under this grant outside of that individual's home country.
 

(b) Apiicatlon of Handbook I0: Participant training under this grant
 
shall comply with the policies established inAID Handbook 10,
 
Participant Training, except to the extent that specific exceptions to
 
Handbook 10 have been provided in this grant with the concurrence of the
 
Office of International Training. (Handbook 10 may be obtained by
 
submitting a request to the Office of International Training (R&D/OIT),
 
Agency for International Development, Washington, D.C. 20523.)
 

(c) Orientation: In addition to the mandatory requirements inHandbook
 
10, grantees are strongly encouraged to provide, in collaboration with
 
the Mission training officer, predeparture orientation (see Chapter 13
 
of Handbook 10) and orientation inWashington at the Washington
 
International Center (see Chapter 18D of Handbook 10). The latter
 
orientation program also provides the opportunity to arrange for home
 
hospitality inWashington and elsewhere Inthe United States through
 
liaison with the National Council for International Visitors (NCIV). If
 
the Washington orientation isdetermined not to be feasible, home
 
hospitality can be arranged inmost U.S. cities If a request for such is
 
directed to the grant officer, who will transmit the request to NCIV
 
through R&D/OIT.
 

(END OF STANDARD PROVISION)
 

* REVISED
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18. VOLUNTARY POPULATION PLANNING (AUGUST 1986)
 

(This provision is applicable to all grants involving any aspect of*
 

voluntary population planning activities.)
 

(a) Voluntary Participation:
 

(1) The grantee agrees to take any steps necessary to ensure that
 
funds made available under this grant will not be used to coerce any
 
individual to practice methods of family planning Inconsistent with such
 
individual's moral, philosophical, or religious beliefs. Further, the
 
grantee agrees to conduct its activities in a manner which safeguards
 
the rights, health and welfare of all individuals who take part in the
 
program.
 

(2) Activities which provide family planning services or
 
information to individuals, financed in whole or in part under this
 
agreement, shall provide a broad range of family planning methods and
 
services available in the country in which the activity is conducted or
 
shall provide information to such individuals regarding where such
 
methods and services may be obtained.
 

(b) Voluntary Participation Requirements For Sterilization Programs:
 

(1) None of the funds made available under this grant shall be
 

used to pay for the performance of involuntary sterilization as a method
 

of family planning or to coerce or provide any financial incentive to
 

any person to practice sterilization.
 

(2) The grantee shall ensure that any surgical sterilization 
1 rocedures supported In whole or in part by funds from this grant are 

performed only after the individual has voluntarily gone to the 
treatment facility and has given informed consent to the sterilization
 
procedure. Informed consent means the voluntary, knowing assent from
 
the individual after being advised of the surgical procedures to be
 
followed, the attendant discomforts and risks, the benefits to be
 
expected, the availability of alternative methods of family planning,
 
the purpose of the operation and Its irrav;riibility, and the option to
 
withdraw consent anytime prior to the operation. An individual's
 
consent is considered voluntary if it is based upon the exercise of free
 
choice and is not obtained by any special inducement or any element of
 
force, fraud, deceit, duress, or other forms of coercion or
 
mlsreprcsentation.
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(3) Further, the grantee shall document the patient's informed
 
consent by (i)a written consent document in a language the patient
 
understands and speaks, which explains the basic elements of informed
 
consent, as set out above, and which is signed by the individual and by
 
the attending physician or by the authorized assistant of the attending
 
physician; or (ii)when a patient Isunable to read adequately a written
 
certification by the attending physician or by the authorized assistant
 
of the attending physician that the basic elements of informed consent
 
above were orally presented to the pat!ent, and that the patient
 
thereafter consented to the performance of the operation. The receipt
 
of the oral explanation shall be acknowledged by the patient's mark on
 
the certification and by the signature or mark of a witness who shall be
 
of the same sex and speak the same language as the patient.
 

(4) Copies of informed consent forms and certification documents
 
for each voluntary sterilization procedure must be retained by the
 
grantee for a period of three years after performance of the
 
sterilization procedure.
 

(c) Prohibition on Abortion-Related Activities:
 

(1) No funds made available under this grant will be used to
 
finance, support, or be attributed to the following activities: (I)
 
procurement or distribution of equipment intended to be used for the
 
purpose of inducing abortions as a method of fainill: planning; (ii)
 
special fees or incentives to women to coerce or motivate them to have
 
abortions; (1l) payments to persons to perform abortions or to solicit
 
persons to undergo abortions; (iv)information, education, training, or
 
communication programs that seek to promote abortion as a method of
 
family planning; and (v)lobbying for abortion.
 

(2) No funds made available under this grant will be used to pay
 
for any biomedical research which relates, inwhole or inpart, to
 
methods of, or the performance of, abortions or Involuntary
 
sterilizations as a means of family planning. Epidemiologic or
 
descriptive research to assess the incidence, extent or consequences of
 
abortions isnot precluded.
 

(d) Ineliaibility of Foreign Nongovernmental Organizations That Perform
 
or Actively Promote Abortion As A Method of Family Planning:
 

(1) The grantee agrees that itwill not furnish assistance for
 
family planning under this grant to any foreign nongovernmental
 
organization which performs or actively promotes abortion as a method of
 
family planning inAID-recipient countries or which provides financial
 
support to any other foreign nongovernmental organization that conducts
 
such activities. For purposes of this paragraph d., a foreign
 
nongovernmental organization isa nongovernmental organization which is
 
not organized under the laws of any State of the United States, the
 
District of Columbia or the Commonwealth of Puerto Rico.
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(2) Prior to furnishing funds provided under this grant to another
 
nongovernmental organization organized under the laws of any State of
 
the United States, the District of Columbia, or the Commonwealth of
 
Puerto Rico, the grantee shall obtain the written agreement of such'
 
organization that the organization shall not furnish assistance for
 
family planning under this grant to any foreign nongovernmental
 
organization except under the conditions and requirements that are
 
applicable to the grantee as set forth inthis paragraph (d).
 

(3) The grantee may not furnish assistance for family planning
 
under this grant to a foreign nongovernm~ental organization (the
 
subrecipient) unless;
 

(i) the subrecipient certifies In writing that Itdoes not
 
perform or actively promote abortion as a method of family planning in
 
AID-recipient countries and does not provide financial support to any
 
other foreign nongovernmental organization that conducts such
 
activities, and
 

(i) the grantee obtains the written agreement of the
 
subrecipient containing the undertakings described insubparagraph 4.,
 
below.
 

(4) Prior to furnishing assistance for family planning under this
 
grant to a subrecipient, the subrecipient must agree inwriting that:
 

(I) The subrecipient will not, while receiving assistance
 
under this grant, perform or actively promote abortion as a method of
 
family planning inAID-recipient countries or provide financial support
 
to other foreign nongovernmental organizations that conduct such
 
activities.
 

(i) The grantee and authorized representatives of AID may, at
 
any reasonable time, (A)inspect thn documents and materials maintained
 
or prepared by the subreciplint inthe usual course of Its operations
 
that describe the family planning activities of the subrecipieni,
 
including reports, brochures and service statistics; (B)observ4 the
 
family planning activity conducted by the subreciplent; (C)consult with
 
family planning personnel of the subrecipient; and (D)obtain a copy of
 
the audited financial statement or report of the subrecipient, if there
 
isone.
 

(iii)In the event the grantee or AID has reasonable cause to
 
believe that a subrecipient may have violated its undertaking not to
 
perform or actively promote abortion as a method of family planning, the
 
grantee shall review the family planning program of the subreciplent to
 
determine whether a violation of the undertaking has occurred. The
 
subreciplent shall make available to the grantee such books and records
 
and other information as may be reasonably requested inorder to conduct
 
the review. AID may also review the family planning program of the
 
subrecipient under these circumstances, and AID shall have access to
 
such books and records and information for inspection upon request.
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(iv) The subrecipient shall refund to the grantee the entire
 
amount of assistance for family planning furnished to the subrecipient
 
under this grant in the event It Is determined that the certification
 
provided by the subrecipient under subparagraph (3), above, is false.
 

(v) Assistance for family planning provided to the
 
subrecipient under this grant shall be terminated if the subrecipient
 
violates any undertaking In the agreement required by subparagraphs (3)
 
and (4), and the subrecipient shall refund to the grantee the value of
 
any assistance furnished under this grant that is used to perform or
 
actively promote abortion as a method of family planning.
 

(vi) The subrecipient may furnish assistance for family
 
planning under this grant to another foreign nongovernmental
 
organization (the sub-subrecipient) only if (A) the sub-subrecipient
 
certifies in writing that it does not perform or actively promote
 
abortion as a method of family planning in AID-recipient countries and
 
does not provide financial support to any other foreign nongovernmental
 
organization that conducts such activities and (B) tve subreciplent
 
obtains the written agreement of the sub-subrecipient that contains the
 
same undertakings and obligations to the subrecipient as those provided
 
by the subrecipient to the grantee as described in subparagraphs
 
(4)(i)-(v), above.
 

(5) Agreements with subrecipients and sub-subreciplents required
 
under subparagraphs (3) and (4) shall contain the definitions set forth
 
in subparagraph (10) of this paragraph (d).
 

(6) The grantee shall be liable to AID for a refund for a
 
violation of any requirement of this paragraph (d) only if (I) the
 
grantee knowingly furnishes assistance for family planning to a
 
subrec'Dlent who performs or actively promotes abortion as a method of
 
family planning, or (ii)the certification provided by a subrecipient is
 
false and the grantee failed to make reasonable efforts to verify the
 
validity of the certification prior to furnishing assistance to the
 
subrecipient, or (III) the grantee knows or has reason to know, by
 
virtue of the monitoring which the grantee Is required to perform under
 
the terms of this grant, that a subreciplent has violated any of the
 
undertakings required under subparagraph (4) and the grantee falls to
 
terminate assistance for family planning to the -ubrecipient, or fails
 
to require the subrecipient to terminate such assistance to a
 
sub-subrecipient which violates any undertaking of the agreement
 
required under subparagraph (4)(v), above. If the grantee finds, In
 
exercising its monitoring responsibility under this grant, that a
 
subreciplent or sub-sLbrecipient receives frequent requests for the
 
information cescribed in subparagraph (l0)(iii)(A)(II), below, the
 
grantee shall verify that this information Is being provided properly in
 
accordance with subparagraph (l0)(ii)(A)(II) and shall describe to AID
 
the reasons for reaching its conclusion.
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(7) In submitting a request to AID for approval of a grantee's
 
decision to furnish assistance for family planning to a subreciplent,
 
the grantee shall include a description of the efforts made by the
 
grantee to verify the validity of the certification provided by the
 
subrecipient. AID may request the grantee to make additional efforts to
 
verify the validity of the certification. AID will inform the grantee
 
in writing when AID issatisfied that reasonable efforts have been
 
made. IfAID concludes that these efforts are reasonable within the
 
meaning of subparagraph (6)above, the grantee shall not be liable to
 
AID for a refund inthe event the subrecipient's certification is false
 
unless the grantee knew the certification to be false or misrepresented
 
to AID the efforts made by the grantee to verify the validity of the
 
certification.
 

(8) It isundeistood that AID also may make independent inquiries,
 
in the community served by a subrecipient or sub-subrecipient, regarding
 
whether itperforms or actively promotes abortion as a method of family
 
planning.
 

(9) A subrecipient must provide the certification required under
 
subparagraph (3)and a sub-subrecipient must provide the certification
 
required under subparagraph (4)(vi) each time a new agreement is
 
executed with the subrecipient or sub-subreciplent furnishing assistance
 
for family planning under the grant.
 

(10) The following definitions apply for purposes of this paragraph
 
(d):
 

(1) Abortion is a method of family planning when It is
 
for the purpose of spacing births. This includes, but isnot limited
 
to, abortions performed for the physical or mental health of the mother
 
but does not include abortions performed ifthe life of the mother would
 
be endangered ifthe fetus were carried to term or abortions performed
 
following rape or incest (since abortion under these circumstances is
 
not a family planning act).
 

(i) To perform abortions means to operate a facility
 
where abortions are performed as a method of family planning. Excluded
 
from this definition are clinics or hospitals which do not include
 
abortion intheir family planning programs.
 

(III) To actively promote abortion means for an
 
organization to commit resources, financial or other, ina substantial
 
or continuing effort to increase the availability or use of abortion as
 
a method of family planning.
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(A) This includes, but is not limited to, the following:
 

(I) Operating a family planning counseling
 
service that includes, as part of the regular program, providing advice
 
and information regarding the benefits and availability of abortion as a
 
method of family planning;
 

(II) Providing advice that abortion isan
 
available option in the event other methods of family planning are not
 
used or are not successful or encouraging women to consider abortion
 
(passively responding to a question regarding where a safe, legal
 
abortion may be obtained isnot considered active promotion If the
 
ouestion is specifically asked by a woman who isalready pregnant, the
 
woman clearly states that she has already decided to have a legal
 
abortion, and the family planning counselor reasonably believes that the
 
ethics of the medical profession in the country require a response
 
regarding where itmay be obtained safely);
 

(III) Lobbying a foreign government to legalize
 
or make available abortion as a method of family planning or lobbying
 
such a government to continue the legality of abortion as a method of
 
family planning;
 

(IV) Conducting a public information campaign
 
in AID-recipient countries regarding the benefits and/or availability of
 
abortion as a method of family planning.
 

(B) Excluded from the definition of active promotion of
 
abortion as a method of family planning are referrals for abortion as a
 

incest or ifthe life of the mother would be endangered
result of rape, 

if the fetus were carried to term.
 

(C) Action by an individual acting inthe Individual's
 
capacity shall not be attributed to an organization with which the
 
individual isassociated, provided that the organization neither
 
endorses nor provides financial support for the action and takes
 
reasonable steps to ensure that the individual does not Improperly
 
represent that the individual Isacting on behalf of the organization.
 

(Iv) To furnish assistance to a foreign nongovernmental
 
organization means to provide financial support under this grant to the
 
family planning program of the organization, and includes the transfer
 
of funds made available under this grant or goods or services financed
 
with such funds, but does not include the purchase of goods or services
 
from an organization or the participation of an individual inthe
 
general training programs of the grantee, subrecipient or
 
sub-subrecipient.
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v) To control an organization means the possession of
 
the power to direct or cause the direction of the management and
 
policies of an organization.
 

(11) In determining whether a foreign nongovernmental organization
 
is eligible to be a subrecipient or sub-subreciplent of assistance for
 

family planning under this grant, the action of separate nongovernmental
 
organizations shall not be imputed to the subrecipient or
 
sub-subrecipient, unless, in the judgment of AID, a separate
 
nongcvernmental organization is being used as a sham to avoid the
 
rest ictions of this paragraph d). Separate nongovernmental
 
orgdnizations are those that have distinct legal existence in accordance
 
with the laws of the countries in which they are organized. Foreign
 
organizations that are separately organized shall not be considered
 
separate, however, if one is controlled by the other. The grantee may
 

request AID's approval to treat as separate the family planning
 
activities of two or more organizations, which would not be considered
 
separate under the preceding sentence, if the grantee believes, and
 
provides a written justification to AID therefor, that the family
 
planning activities of the organizations are sufficiently distinct as to
 

warrant not imputing the activity of one to the other.
 

(12) Assistance for family planning may be furnished under this
 
grant by a grantee, subrecipient or sub-subrecipient to a foreign
 
government even though the government includes abortion in its family
 

planning program, provided that no assistance may be furnished in
 
support of the abortion activity of the government and any funds
 
transferred to the government shall be placed in a segregated account to
 
ensure that such funds may not be used to support the abortion activity
 
of the government.
 

(13) The requirements of this paragraph are not applicable to
 
family planning assistance furnished to a foreign nongovernmental
 
organization which is engaged primarily In providing health services if
 
the objective of the assistance is to finance Integrated health care
 
services to mothers and children and birth spacing or family planning Is
 
one of several health care services being provided by the organization
 
as part of an integrated system of health service delivery.
 

(e) The grantee shall insert paragraphs (a), (b), (c), and (e)of this
 
provision In all subsequent subagreements and contracts involving family
 
planning or population activities which will be supported In whole or
 

part from funds under this grant. Paragraph (d) shall be inserted in
 
subagreements and sub-subagreements in accordance with the terms of
 
paragraph Cd). The term subagreement means subgrants and subcooperative
 
agreements.
 

(END OF STANDARD PROVISION)
 

,/.\7
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19. PROTECTION OF THE INDIVIDUAL AS A RESEARCH SUBJECT (AUGUST 1992)
 

(This provision is applicable when human subjects are involved in
 
research financed by the grant.)
 

(a) Safeguarding the rights and welfare of human subjects involved in
 
research supported by AID is the responsibility of the grantee. It is
 
the policy of AID that no work shall be initiated under any grant for
 
the support of research involving human subjects unless the research is
 
given initial and continuing review and approval by an appropriate
 
committee of the grantee. This review shall assure that (1)the rights
 
and welfare of the individuals involved are adequately protected, (2)
 
the methods used to obtain informed consent are adequate and
 
appropriate, and (3)the risks and potential medical benefits of the
 
investigation are assessed.
 

(b) The grantee must provide written assurance to AID that itwill
 
abide by this policy for all research involving human subjects supported
 
by AID This assurance shall consist of a written statement of
 
compliance with the requirements regarding Initial and continuing review
 
of research involving human subjects and a description of the
 
organization's review committee structure, its review procedures, and
 
the facilities and personnel available to protect the health and safety
 
of human subjects. In addition to providing the assurance, the grantee
 
must also certify to AID for each proposal involving human subjects that
 
its committee has reviewed and approved the proposed research before any
 
work may be initiated.
 

(c) Since the welfare of the subject individual is a matter of concern
 
to AID as well as to the grantee; AID advisory groups, consultants, and
 
staff may independently review all research involving human subjects,
 
and prohibit research which presents unacceptable hazards. This
 
provision, however, shall not derogate inany manner from the
 
responsibility of the grantee set forth herein.
 

(d) All of the above provisions apply to any research involving human
 
subjects conducted outside of the United States and, inaddition, such
 
overseas research will conform to legal and other requirements governing
 
human research in the country where they are conducted.
 

(e) Inaddition to the procedures set forth above, studies with
 
unmarketed drugs will be carried out inaccordance with provisions
 
applicable inthe country where the study Isconducted. In the United
 
States, the regulations of the Food and Drug Administration will be
 
followed and evidence of sucd compliance provided to AID.
 

(f) Guidance on procedures to safeguard human subjects involved in
 
research Isfound In45 CFR Part 46 as well as the AID-specific
 
regulations in22 CFR Part 225. Compliance with these procedures,
 
except as modified above, is required. ,
 

(END OF STANDARD PROVISION)
 

SREVISED 
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20. CARE OF LABORATORY ANIMALS (NOVEMBER 1985)
 

(This provision is applicable when laboratory animals are involved in
 

research performed in the U.S. and financed by the grant.)
 

(a) Before undertaking performance of any grant Involving the use of
 
rigister with the Secretary of
laboratory animals, the grantee shall 


Agriculture of the United States in accordance with Section 6, Public
 
as amended
Law 89-544, Laboratory Animal Welfare Act, August 24, 1966, 


by Public Law 91-579, Animal Welfare Act of 1970, December 24, 1970.
 

The grantee shall furnish evidence of such registration to the grant
 

officer.
 

(b) The grantee shall acquire animals used in research under this grant
 

only from dealers licensed by the Secretary of Agriculture, or from
 

in accordance v'th the Public Laws enumerated In (a)
exempted sources 

above.
 

(c) In the care of any live animals used or intended for use in the
 

performance of this grant, the grantee shall adhere to the principles
 

enunciated in the Guide for Care and Use of Laboratory Animals prepared
 

by the Institute of Laboratory Animals Resources, National Academy of
 
and in the United States
Sciences - National Researc' Council, 

Department of Agriculture's (USDA) regulations and standards issued
 
In cast of conflict
under the Public Laws enumerated in a. above. 


The grantee's
between standards, the higher standard shall be used. 


reports on portions of the grant in which animals were used shall
 

contain a certificate stating that the animals were ccred for in
 

accordance with the principles enunciated In the Guide for Care and Use
 

of Laboratory Animals prepared by the Institute of Laboratory Animal
 

Resources. NAS-NRC, and/or in the regulations and standards as
 

promulgated by the Agricultural Research Service, USDA, pursuant to the
 

Laboratory Animal Welfare Act of 24 August 1966, as amended (P.L. 89-544
 

ind P.L. 91-579). NOTE: The grantee may request registration of the
 

grantee's facility and a current listing of licensed dealers from the
 

Regional Office of the Animal and Plant Health Inspection Service
 

(APHIS), USDA, for the region in which the grantee's research facility
 

Is located. The location of the appropriate APHIS Regional Office as
 

well as InformatioN concerning this program may be obtained by
 
Care Staff, USDA/APHIS,
contacting the Senior Staff Office, Animal 


Federal Center Building. Hyattsville, Maryland 20762.
 

(END OF STANDARD PROVISION)
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21. TITLE TO AND USE OF PROPERTY (GRANTEE TITLE) (NOVEMBER 1985)
 

(This provision isapplicable when the Government vests title to
 
property in the grantee only.)
 

Title to all property financed under this grant shall vest in the
 
grantee, subject to the following conditions:
 

(a) The grantee shall not charge for any depreciation, amortization, or
 
use of any property, title to which remains in the grantee under this
 
provision under this grant or any other U.S. Government agreement,
 
subagreoment, contract, or subcontract.
 

(b) 	The grantee agrees to use and maintain the property for the purpose
 
ONC grant in accordance with the requirements of paragraphs (c), (d),
 

(e), and (f) below.
 

(c) Real Propety:
 

(1) Real property means land, including land improvements,
 
structures and appurtenances thereto, but excluding movable machinery
 
and equipment.
 

(2) Use of Real Property:
 

(I) The grantee shall use the real property for the
 
authorized purpose of the project, as long as it is needed.
 

(ii)The grantee shall obtain approval from AID for the use of
 
real property In other projects when the grantee determines that the
 
property is no longer needed for the purpose of the original program.
 
Use in other programs shall be limited to those under other federally
 
sponsored programs (i.e., grants or other agreements) that have purposes
 
consistent with those authorized for support by AID
 

(3) Disposition of Real Property: When the real property is no
 
longer needed as provided in(2)above, the grantee shall request
 
disposition instructions from AID or its successor Federal sponsoring
 
agency. AID or the successor Federal sponsoring agency sha1 observe
 
the following rules in the disposition instructions:
 

(I) The grantee may be permitted to retain title after it
 
compensates the Federal Government in an amount computed by applying the
 
Federal percentage of participation in the cost of the original program
 
to the fair market value of the property.
 

I()
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(i) The grantee may be directed to sell the property under
 

guidelines provided by the Federal sponsoring agency and pay the Federal
 

amount computed by applying the Federal percentage of
Government an 

participation inthe cost of the original program to the proceeds from
 

sale (after deducting actual and reasonable selling and fix-up expenses,
 
if any, from the sales proceeds). When the grantee is authorized or
 

required to sell the property, proper sales procedures shall be
 

established that provide for competition to the extent practicable and
 

result inthe highest possible return.
 

(iii) The grantee may be directed to transfer title to the
 

property to the Federal Government provided that in such cases the
 

grantee shall be entitled to compensation computed by applying the
 

grantee's percentage of participation inthe cost of the program to the
 

current fair market value of the property.
 

(d) Nonexpendable Property:
 

(1) Nonexpendable personal property means tangible personal
 
an acquisition
property having a useful life of more than two years and 


cost of $500 or more per unit.
 

(2) Use of Nonexpendable Personal Property:
 

(M) The grantee shall use the property in the program for
 

which itwas acquired as long as needed, whether or not the program
 
When no longer needed for
continues to be supported by Federal funds. 


use the property inconnection
the original program, the grantee shall 

with its other federally sponsored activities inthe following order of
 

priority:
 

(A) Activities sponsored by AID
 

(B) Activities sponsored by other Federal agencies.
 

(ii)Shared use - During the time that nonexempt nonexpendable
 

personal property isheld for use on the program for which itwas
 

acquired the grantee shall make itavailable for use on other programs
 

if such other use will not interfere with the work on the program for
 

which the property was originally acquired. First preference for such
 

other use shall be given to other programs sponsored by AID; second
 

preference shall be given to programs sponsored by other Federal
 
User charges should be considered ifappropriate.
agencies. 


(3) Disposition Of onexpendable Personal Property - With A Unit
 
The grantee may use the property
Acquisition Cost Of Less Than $1.000: 


for other activities without reimbursement to the Federal Government or
 

sell the property and retain the proceeds.
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(4) Disposition Of Nonexoendable Personal Property Hith A Unit
 

Acquisition Cost Of $1.000 Or More:
 

(1) The grantee agrees to report such items to the grant
 
they are acquired and to maintain a control
officer from time to time as 


system which will permit their ready identification and location.
 

(ii)The grantee may retain the property for other uses
 

provided that compensation ismade to AID or its successor. The amount
 

be computed 	by applying the percentage of Federal
of compensation shall 

participation inthe cost of the original program to the current fair
 

market value of the property. If the grantee has no need for the
 

property and the property has further use value, the grantee shall
 

request disposition instructions from AID
 

(Iii) AID shall determine whether the property can be used to
 

meet AID requirements. If no requirement exists within AID the
 

availability of the property shall be reported to the General Services
 

Administration by AID to determine whether a requirement for the
 

property exists inother Federal agencies. AID shall issue instructions
 

to the grantee no later than 120 days after the grantee's request 
and
 

the following procedures shall govern:
 

instructed or ifdisposition instructions are
(A) If so 

not issued within 120 calendar days after the grantee's request, the
 

grantee shall sell the property and reimburse AID an amount computed by
 

applying to the sales proceeds that percentage of Federal participation
 

inthe cost of the original program. However, the grantee shall be
 

permitted to deduct and retain from the Federal share $100 or ten
 

percent of the proceeds, whichever isgreater, for the grantee's selling
 

and handling expenses.
 

(B) If the grantee is instructed to ship the property
 

elsewhere, the grantee shall be reimbursed by the benefiting Federal
 

agency with an amount which is computed by applying the percentage of
 

the grantee's participation In the cost of the original grant program to
 

the current 	fair market value of the property, plus any reasonable
 
interim storage costs incurred.
shipping or 


(C) Ifthe grantee is instructed to otherwise dispose of
 

the property, the grantee shall be reimbursed by AID i'or such costs
 

incurred in its disposition.
 

(e) Expendable Personal Property:
 

(1) Expendable personal property means all tangible personal
 

property other than nonexpendable property.
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(2) The grantee shall use the expendable personal property for the
 
authorized purpose of the grant program, as long as It is needed.
 

(3) If there isa residual inventory of such property exceeding

$1,000 intotal aggregate fair market value, upon termination or
 
completion of the grant and the property is not needed for any other
 
federally sponsored program, the grantee shall retain the property for
 
use on nonfederally sponsored activities, or sell it,but must ineither
 
case, compensate the Federal Government for its share. The amount of
 
compensation shall be computed in the same manner as nonexpendable

personal property.
 

(f) The grantee's property management standards for nonexpendable
 
personal property shall include the following procedural requirements:
 

(1) Property records shall be maintained accurately and shall
 
include:
 

(I) A description of the property.
 

(Ii)Manufacturer's serial humber, model number, Federal stock
 
number, national stock number, or other identification number.
 

(iii)Source of the property, including grant or other
 
agreement number.
 

(iv)Whether title vests in the grantee or the Federal
 
Government.
 

(v) Acquisition date and cost.
 

(vi) Percentage (at the end of the budget year) of Federal
 
participation in the cost of the project or program for which the
 
property was acquired.
 

(vii)Location, use, and condition of the property and the date
 
the Information was reported.
 

(viii) Unit acquisition cost.
 

(ix)Ultimate disposition data, Including date of disposal and
 
sales price or the method used to determine current fair market value
 
where the grantee compensates AID for Its share.
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(2) A physical inventory of property shall be taken and the
 
results reconciled with the property records at least once every two
 
years. Any differences between quantities determined by the physical
 
inspection and tose shown in the accounting records shall be
 
investigated to determine the causes of the difference. The grantee
 
shall In connection with the inventory, verify the existence, current
 
utilization, and continued need for the property. The inventory listln.
 
shall be retained as documentation In accordance with the standard
 
provision of this grant entitled "Accounting, Audit, and Records."
 

(3) A control system shall be in effect to insure adequate
 

safeguards to prevent loss, damage, or theft of the property. Any loss,
 
damage, or theft of nonexpendable property shall be investigated and
 
fully documented.
 

(4) Adequate maintenance procedures shall be implemented to keep
 
the property In good condition.
 

(5) Where the grantee is authorized or required to sell the
 
property, proper sales procedures shall be established which would
 
provide for competition to the extent practicable and result in the
 
highest possible return.
 

(END OF STANDARD PROVISION)
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22. TITLE TO AND CARE OF PROPERTY (U.S. GOVERNMENT TITLE) (NOVEMBER 1985)
 

(This provision isapplicable when title to property isvested Inthe
 
U.S. Government.)
 

(a) Property, title to which vests in the Government under this grant,

whether furnished by the Government or acquired by the grantee, is
 
subject to this provision and Ishereinafter collectively referred to as
 
"Government property." Title to Government property shall not be
 
affected by the Incorporation or attachment thereof to any property not
 
owned by the Government, nor shall such Government property, or any part
 
thereof, be or become a fixture or lose its Identity as personal
 
property by reason of affixation to any real property.
 

(b) Use of Government ProDerty: Government property shall, unless
 
otherwise provided herein or approved by the grant officer, be used only
 
for the performance of this grant.
 

(c) Control. Maintenance and ReDair of Government Property:
 

(1) The grantee shall maintain and administer In accordance with
 
sound business practice a program for the maintenance, repair,

protection, and preservation of Government property so as to assure its
 
full availability and usefulness for the performance of this grant. The
 
grantee shall take all reasonable steps to comply with all appropriate
 
directions or instructions which the grant officer may prescribe as
 
reasonably necessary for the protection of the Government property.
 

(2) The grantee shall submit, for review and written approval of
 
the grant officer, a records system for property control and a program
 
for orderly maintenance of Government property; however, if the
 
grantee's property control and maintenance system has been reviewed and
 
approved by another Federal department or agency pursuant to
 
Attachment N of OMB Circular No. A-110, the grantee shall furnish the
 
grant officer proof of such approval in lieu of another approval
 
submission.
 

(3) Property Control: The property control system shall include
 
but not be limited to the following:
 

(i) Identification of each item of Government property

acquired or furnished under the grant by a serially controlled
 
identification number and by description of Item. Each Item must be
 
clearly marked "Property of U.S. Government."
 

(i) The price of each item of property acquired or
 
furnished under this grant.
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The location of each item of property acquired 	or
(iii) 

furnished under this grant.
 

(iv) 	 A record of any usable components which are
 
a result of
permanently removed from items of Government property as 


modification or otherwise.
 

(v) A record of disposition of each item 	acquired or
 

furnished under the grant.
 

Date of order and receipt of any item acquired or
(vii) 

furnished under the grant.
 

(viii) The official property control records shall be kept
 

in such condition that at any stage of completion of the work under this
 

grant, the status of property acquired or furnished under this grant may
 

be readily ascertained. A report of current status of all items of
 

property acquired or furnished under the grant shall be submitted yearly
 

concurrently with the annual report.
 

The grantee's maintenance program shall
(4) Maintenance Program: 

be consistent with sound business practice, the terms of the grant, and
 

provide for:
 

disclosure of need for and the performance of
(i) 

preventive maintenance,
 

(ii) disclosure and reporting of need for capital type
 

t-habilitation, and
 

(iii) recording of work accomplished under 	the program:
 

(A) Preventive maintenance - Preventive maintenance is
 

maintenance generally performed on a regularly scheduled basis to
 

prevent the occurrence of defects and to detect and correct minor
 

defects before they result inserious consequences.
 

(B) Records of maintenance - The grantee's maintenance
 

program shall provide for records sufficient to disclose the maintenance
 

actions performed and deficiencies discovered as a result of inspections.
 

(C) A report of status of maintenance of Government
 

property shall be submitted annually concurrently with the annual report.
 

M(v7
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(d) Risk Loss:
 

(1) The grantee shall not be liable for any loss of or damage to
 

the Government property, or for expenses incidental to such loss or
 

damage except that the grantee shall be responsible for any such loss' or
 

damage (including expenses incidental thereto):
 

Which results from willful misconduct or lack of
(I) 

good faith on the part of any of the grantee's directors or officers, or
 

on the part of any of its managerq, superintendents, or other equivalent
 
or
representatives, who have supervision or direction of all 


or substantially all
substantially all of the grantee's business, or all 


of the grantee's operation at any one plant, laboratory, or separate
 

location in which this grant is being performed;
 

the part of the
(ii) Which results from a failure on 


grantee, due to the willful misconduct or lack of good faith on the part
 

of any of its directors, officers, or other representatives mentioned in
 

(I) above:
 

(A) to maintain and administer, in accordance with sound
 

business practice, the program for maintenance, repair, protection, and
 

preservation of Government property as required by (a) above, or
 

(B) to take all reasonable steps to comply with any
 

appropriate written directions of the grant officer under (c)above;
 

(III) For which the grantee is otherwise responsible under
 

the express terms designated in the schedule of this grant;
 

(iv) Which results from a risk expressly required to be
 

insured under some other provision of this grant, but only to the extent
 

of the insurance so required to be procured and maintained, or to the
 

extent of insurance actually procured and maintained, whichever is
 

greater; or
 

(v) Which results from a risk which Is in fact covered
 

by insurance or for which the grantee Is otherwise reimbursed, but only
 

to the extent of such insurance or reimbursement;
 

(vi) Provided, that, if more than one of the above
 

exceptions shall be applicable in any case, the grantee's liability
 

under any one exception shall not be limited by any other exception.
 

(2) The grante2 shall not be reimbursed for, and shall not include
 

as an item of overhead, the cost of insurance, or any provision for a
 

reserve, covering the risk of loss of or damage to the Government
 

property, except to the extent that the Government may have required the
 

grantee to carry such insurance under any other provision of this grant.
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(3) Upon the happening of loss or destruction of or damage to the
 
Government property, the grantee shall notify the grant officer thereof,
 
shall take all reasonable steps to protect the Government property from
 
further damage, separate the damaged and undamaged Government property,
 
put all the Government property inthe best possible order, and furnish.
 
to the grant officer a statement of:
 

(1) The lost, destroyed, or damaged Government property;
 

(ii) The time and origin of the loss, destruction, or
 
damage;
 

(iII) All known interests in commingled property of which
 
the Government property isa part; and
 

(iv) The insurance, ifany, covering any part of or
 
interest in such commingled property.
 

(4) The grantee shall make repairs and renovations of the damaged
 
Government property or take such other action as the grant officer
 
directs.
 

(5) In the event the grantee is indemnified, reimbursed, or
 
otherwise compensated for any loss or destruction of or damage to the
 
Government property, it shall use the proceeds to repair, renovate or
 
replace the Government property involved, or shall credit such proceeds
 
against the cost of the work covered by the grant, or shall otherwise
 
reimburse the Government, as directed by the grant officer. The grantee
 
shall do nothing to prejudice the Government's right to recover against
 
third parties for any such loss, destruction, or damage, and upon the
 
request of the grant officer, shall, at the Governments expense, furnish
 
to the Government all reasonable assistance and cooperation (including
 
assistance inthe prosecution of suits and the execution of instruments
 
or assignments infavor of the Government) inobtaining recovery.
 

(e) Access: The Government, and any persons designated by It,shall
 
at all reasonable times have access to the premises wherein any
 
Government property is located, for the purpose of inspecting the
 
Government property.
 

(f) Final Accounting and Disposition of Government Property: Upon
 
completion of this grant, or at such earlier dates as may be fixed by
 
the grant officer, the grantee shall submit, in a form acceptable to the
 
grant officer, inventory schedules covering all Items of Government
 
property not consumed inthe performance of this grant or not
 
theretofore delivered to the Government, and shall prepare, deliver, or
 
make such other disposition of the Government property as may be
 
directed or authorized by the grant officer.
 

(g) Comunications: All communications issued pursuant to this
 
provision shall be in writing.
 

(END OF STANDARD PROVISION)
 

)oQl
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23. TITLE TO AND CARE OF PROPERTY (COOPERATING COUNTRY TITLE) (NOVEMBER 1985)
 

(This provision isapplicable to property titled in the name of the ,
 
cooperating country or such public or private agency as the cooperating
 
country government may designate.)
 

(a) Except as modified by the schedule of this grant, title to all
 
equipment, materials and supplies, the cost of which isreimbursable to
 
the grantee by AID or by the cooperating country, shall at all times be
 
in the name of the cooperating country or such public or private agency
 
as the cooperating country may designate, unless title to specified
 
types or classes of equipment isreserved to AID under provisions set
 
forth in the schedule of this grant. All such property shall be under
 
the custody and control of grantee until the owner of title directs
 
otherwise or completion of work under this grant or its termination, at
 
which time custody and control shall be turned over to the owner of
 
title or disposed of inaccordance with its instructions. All
 
performance guarantees and warranties obtained from suppliers shall be
 
taken in the name of the title owner.
 

(b) The grantee shall maintain and administer inaccordance with sound
 
business practice a program for the maintenance, repair, protection, and
 
preservation of Government property so as to assure its full
 
availability and usefulness for the performance of this grant. The
 
grantee shall take all reasonable steps to comply with all appropriate
 
directions or instructions which the grant officer may prescribe as
 
reasonably necessary for the protection of the Government property.
 

(c) The grantee shall prepare and establish a program, to be approved
 
by the appropriate AID Mission, for the receipt, use, maintenance,
 
protection, custody and care of equipment, materials and supplies for
 
which it has custodial responsibility, including the establishment of
 
reasonable controls to enforce such program. The grantee shall be
 
guided by the following requirements:
 

(1) Prooerty Control: The property control system shall include
 
but not be limited to the following:
 

(i) Identification of each Item of cooperating country
 
property acquired or furnished under the grant by a serially controlled
 
identification number and by description of item. Each item must be
 
clearly marked "Property of (insert name of cooperating country)."
 

(ii) The price of each item of property acquired or
 
furnished under this grant.
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The location of each item of property acquired or
(iii) 

furnished under this grant.
 

A record of any usable components which are
(iv) 

a


permanently removed from items of cooperating country property 
as 


result of modification or otherwise.
 

(v) A record of disposition of each item acquired or
 

furnished under the grant.
 

Date of order and receipt of any item acquired or
(vi) 

furnished under the grant.
 

(vii) The official property control records shall be kept
 

in such condition that at any stage of completion of the work under 
this
 

status of property acquired or furnished under this grant may
grant, the 

be readily ascertained. A report of current Status of all items of
 

property acquired or furnished under the grant shall be submitted yearly
 

concurrently with the annual report.
 

The grantee's maintenance program shall
(2) MaIntenance Program: 

be consistent with sound business practice, the terms of the grant, 

and
 

provide for:
 

disclosure of need for and the performance of
(M) 

preventive maintenance,
 

(ii) disclosure and reporting of need for capital type
 

rehabilitation, and
 

(iii) recording of work accomplished under the program:
 

(A) Preventive maintenance - Preventive maintenance is
 

maintenance generally performed on a regularly scheduled basis 
to
 

prevent the occurrence of defects and to detect and correct minor
 

defects before they result in serious consequences.
 

(B) Records of maintenance - The grantee's maintenance
 

program shall provide for records sufficient to disclose the maintenance
 

actions performed and deficiencies discovered as a result of 
inspections.
 

(C) A report of status of maintenance of cooperating
 

country property shall be submitted.annually concurrently with the
 

annual report.
 



Trans. Memo. No. Effective Date Page No.
 

AID HANDBOOK 13, App 4C 13:60 June 19, 1987 4C-69
 

(d) Risk of Loss:
 

(1) The grantee shall not be liable for any loss of or damage to
 
the cooperating country property, or for expenses incidental to such'
 
loss or damage except that the grantee shall be responsible for any such
 
loss or damage (including expenses incidental thereto):
 

(I) Which results from willful misconduct or lack of
 
good faith on the part of any of the grantee's directors or officers, or
 
on the part of any of its managers, superintendents, or other equivalent

representatives, who have supervision or direction of all or
 
substantially all of the grantee's business, or all or substantially all
 
of the grantee's operation at any one plant, laboratory, or separate
 
location inwhich this grant isbeing performed;
 

(i) Which results from a failure on the part of the
 
grantee, due to the willful i,,isconduct or lack of good faith on the part
 
of any of its directors, officers, or other representatives mentioned In
 
(I)above:
 

(A) to maintain and administer, in accordance with sound
 
business practice, the program for maintenance, repair, protection, and
 
preservation of cooperating country property as required by (I)above, or
 

(B) to take all reasonable steps to comply with any

appropriate written directions of the grant officer under (b)above;
 

(III) For which the grantee isotherwise responsible under
 
the express terms designated In the schedule of this grant;
 

(v) Which results from a risk expressly required to be
 
insured under some other provision of this grant, but only to the extent
 
of the insurance so required to be procured and maintained, or to the
 
extent of insurance actually procured and maintained, whichever is
 
greater; or
 

(v) Which results from a risk which is In fact covered
 
by insurance or for which the grantee isotherwise reimbursed, but only
 
to the extent of such insurance or reimbursement;
 

(vi) Provided, that, ifmore than.one of the above
 
exceptions shall be applicable inany case, the grantee's liability

under any one exception shall not be limited by any other exception.
 

(2) The grantee shall not be reimbursed for, and shall not Include
 
as an item of overhead, the cost of insurance, or any provision for a
 
reserve, covering the risk of loss of or damage to the cooperating
 
country property, except to the extent that AID may have required the
 
grantee to carry such insurance under any other provision of this grant.
 

l(2
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(3) Upon the happening of loss or destruction of or damage to the
 

cooperating country property, the grantee shall notify the grant officer
 

thereof, shall take all reasonable steps to protect the cooperating
 

country property from further damage, separate the damaged and 
undamaged
 

the cooperating country property
cooperating country property, put all 

in the best possible order, and furnish to the grant officer a 

statement
 

of:
 

The lost, destroyed, or damaged cooperating country
(i) 

property;
 

The time and origin of the loss, destruction, or damage;
() 


(III) 	 All known interests in commingled property of which the
 

a part; and
cooperating country property is 


(iv) The insurance, if any, covering any part of or interest
 

in such commingled property.
 

(4) The grantee shall make repairs and renovations of the damaged
 
the grant


cooperating country property or take such other action as 


officer directs.
 

(5) In the event the grantee is indemnified, reimbursed, or
 

otherwise compensated for any loss or destruction of or damage 
to the
 

use the proceeds to repair,
cooperating country property, it shall 


renovate or replace the cooperating country property involved, or shall
 

credit such proceeds against the cost of the work covered 
by the grant,
 

shall otherwise reimburse AID, as directed by the grant officer. 
The
 

or 

grantee shall do nothing to prejudice AID's right to recover against
 

third parties for any such loss, destruction, or damage, and upon the
 

request of the grant officer, shall, at the Governments expense, furnish
 

to AID all reasonable assistance and cooperation (including assistance
 

in the prosecution of suits and the execution of instruments or
 

assignments in favor of the Government) in obtaining recovery.
 

(e) Acces: AID, and any persons designated by it, shall at all
 

reasonable times have access to the premises wherein any cooperating
 

country property is located, for the purpose of inspecting 
the
 

cooperating country property.
 

ung and Dsosition 	of Cooperating Country Property:
(f) [Fin 

at such other date as
Within 90 days after completion of this grant, or 


may be fixed by the grant officer, the grantee shall submit to the grant
 
items of equipment, materials
officer an inventory schedule covering all 


and supplies under the grantee's custody, title to which is In the
 

cooperating country or public or private agency designated 
by the
 

cooperating country, which have not been consumed in the performance of
 

The grantee shall also indicate what disposition has been
this grant. 

mWie of such property.
 

pursuant to this
(g) CommunicatiLn: All communications issuet 


provision shall be in writing.
 

(END OF STANDARD PROVISION)
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24. COST SHARING (HATCHING) (AUGUST 1992)
 

(This provision is applicable when the grantee is required to cost share
 
or provide a matching share.)
 

(a) For each year (or funding period) under this grant, the grantee
 
agrees to expend from non-Federal funds an amount at least equal to the
 
amount or percentage of the total expenditures under this grant as
 
specified in the schedule of the grant. The schedule of this grant may
 
also contain restrictions on the application of cost sharing (matching)
 
funds. The schedule takes precedence over the terms of this provision. ,
 

(b) Eligibility of non-Federal funds applied to satisfy cost sharing
 
(matching) requirements under this grant are set forth below:
 

(1) Charges incurred by the grantee as project costs. Not all
 
charges require cash outlays by the grantee during the project period;
 
examples are depreciation and use charges for buildings and equipment.
 

(2) Project costs financed with,cash contributed or donated to the
 
grantee by other non-Federal public agencies (may include public
 
international organizations or foreign governments) and institutions,
 
and private organizations and individuals, and
 

(3) Project costs represented by services and real and personal
 
property, or use thereof, donated by other non-Federal public agencies
 
and institutions, and private organizations and individuals.
 

(c) All contributions, both cash and in-kind, shall be accepted as part
 
of the grantee's cost sharing (matching) when such contributions meet
 
all of the following criteria:
 

(1) Are verifiable from the grantee's records;
 

(2) Are not included as contributions for any other Federally
 
assisted program;
 

(3) Are necessary and reasonable for proper and efficient
 
accomplishment of project objectives;
 

(4) Are types of charges that would be allowable under the
 
applicable Federal cost principles;
 

(5) Are not paid by the Federal Government under another grant or
 
agreement (unless the grant or agreement Is authorized by Federal law to
 
be used for cost sharing or matching);
 

*R~V~s(
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(6) Are provided for in the approved budget when required by AID;
 

and
 

(7) Conform to other provisions of this paragraph.
 

(d) Values for grantee in-kind contributions will be established in
 
accordance with the applicable Federal cost principles.
 

(e) Specific procedures for the grantee in establishing the value of
 
in-kind contributions from non-Federal third parties are set forth below:
 

(1) Valuation of volunteer services: Volunteer services may be
 

furnished by professional and technical personnel, consultants, and
 
other skilled and unskilled labor. Volunteer services may be counted as
 
cost sharing or matching if the service is an integral and necessary
 
part of an approved program:
 

(M) Rates for volunteer services: Rates for volunteers
 
should be consistent with those paid for similar work in the grantee's
 
organization. In those instances in which the required skills are not
 
found In the grantee's organization, rates should be consistent with
 
those paid for similar work in the labor market in which the grantee
 
competes for the kind of services involved.
 

(i) Volunteers employed by other organizations: When an
 
employer other than the grantee furnishes the services of an employee,
 
these services shall be valued at the employee's regular rate of pay
 
(exclusive of fringe benefits and overhead costs) provided these
 
services are of the same skill for which the employee is normally paid.
 

(2) Valuation of donated expendable personal property: Donated
 
expendable personal property includes such items as expendable
 
equipment, office supplies, laboratory supplies or workshop and
 
classroom supplies. Value assessed to expendable personal property
 
included in the cost share (match) should be reasonable and should not
 
exceed the market value of the property at the time of the donation.
 

(3) Valuation of donated nonexDendable personal property. buildings.
 
and land or use thereof:
 

(I) The method used for charging cost sharing or
 
matching for donated nonexpendable personal property, buildings and land
 
may differ according to the purpose of the grant as follows:
 

(A) If the purpose of the grant is to assist the grantee
 
in the acquisition of equipment, buildings or land, the total value of
 
the donated property may be claimed as cost sharing or matching.
 

'I;
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(B) If the purpose of the grant is to support activities
 
that require the use of equipment, buildings, or land; depreciation or
 
use charges for equipment and buildings may be made. The full value of
 
equipment or other capital assets and fair rental charges for land may
 
be allowed provided that AID has approved the charges.
 

(ii) The value of donated property will be determined in
 
accordance with the usual accounting policies of the grantee with the
 
following qualifications:
 

(A) Land and buildings: The value of donated land and
 

buildings may not exceed its fair market value, at the time of donation
 
Lo the grantee as established by an independent appraiser; and certified
 
by a responsible official of the grantee.
 

(B) Nonexpendable personal property: The value of
 
donated nonexpendable personal property shall not exceed the fair market
 
value of equipment and property of the same age and condition at the
 
time of donation.
 

(C) Use of space: The value of donated space shall not
 
exceed the fair rental value of comparable space as established by an
 
independent appraisal of comparable space and facilities in a privately
 
owned building in the same locality.
 

(D) Borrowed equipment: The value of borrowed
 
equipment shall not exceed its fair rental value.
 

(f) The following requirements pertain to the grantee's supporting
 
re:ords for in-kind contributions from non-Federal third parties:
 

(1) Volunteer services must be documented and, to the extent
 
feasible, supported by the same methods used by the grantee for its
 
employees.
 

(2) The basis for determining the valuation for personal services,
 
material, equipment, buildings and land must be documented.
 

A' 	(g) Individual expenditures do not have to be shared or matched 
provided that the total expenditures Incurred during the year (or 
funding period) are shared or matched in accordance with the agreed upon 
amount or percentage as set forth in the schedule of the grant. 

(h) If at the end of any year (or funding period) hereunder, the
 
grantee has expended an amount of non-Federal funds less than the agreed
 
upon amount or percentage of total expenditures, the difference may be
 
applied to reduce the amount of AID funding the following year (or
 
funding period), or, if this grant has expired or been terminated, the
 
difference shall be refunded to AID.
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(I) Failure to meet the cost sharing (matching) requirements set forth
 
in paragraph (a) above shall be considered sufficient reasons for
 
termination of this grant for cause In accordance with paragraph (a)
 
entitled "For Cause" of the standard provision of this grant entitled
 
"Termination and Suspension".
 

t 	() The restrictions on the use of AID funds set forth in the standard
 
provisions of this grant are applicable to expenditures Incurred with
 
AID funds provided under this grant. Except for the requirements of
 
this standard provision, the restrictions set forth in the standard
 
provisions of this grant are not applicable to costs incurred by the
 
grantee from non-Federal funds. The grantee will account for the AID
 
funds in accordance with the standard provision of this grant entitled
 
"Accounting. Audit, and Records"; however, in the event of disallowances
 
of expenditures from AID grant funds, the grantee may substitute
 
expenditures made with funds provided from non-Federal sources, provided
 
they are eligible in accordance with all the standard provisions of this
 
grant.
 

(k) Notwithstanding paragraph (c) of the standard provision of this
 
grant entitled "Refunds'. the parties agree that In the event of any
 
disallowance of expenditures from AID grant funds provided hereunder,
 
the grantee may substitute expenditures made with funds provided from
 
non-Federal sources provided they are otherwise eligible in accordance
 
with paragraph (b)of this provision.
 

(END OF STANDARD PROVISION)
 

* R UESD
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25. USE OF POUCH FACILITIES (AUGUST 1992)
 

(This provision is applicable when activities under the grant will take
 
place outside of the United States.)
 

(a) Use of diplomatic pouch is controlled by the Department of State.
 
The Department of State has authorized the use of pouch facilities for
 
AID grantees and their employees as a general policy, as detailed in
 
items (1) through (6) below. However, the final decision regarding use
 
of pouch facilities rest with the Embassy or AID Mission. In
 
consideration of the use of pouch facilities, the grantee and its
 
employees agree to indemnify and hold harmless, the Department of State
 
and AID for loss or damage occurring in pouch transmission:
 

*(1) Grantees and their employees are authorized use of the pouch
 
for transmission and receipt of up to a maximum of .9 kgs per shipment
 
of correspondence and documents needed in the administration of
 
assistance programs.
 

(2) U.S. citizen employees are authorized use of the pouch for
 
personal mail up to a maximum of .45 kgs per shipment (but see (a)(3)
 
below).
 

(3) Merchandise, parcels, magazines, or newspapers are not
 
considered to be personal mail for purposes of this standard provision
 
and are not authorized to be sent or received by pouch.
 

(4) Official and personal mail pursuant to a.l. and 2. above sent
 
by pouch should be addressed as follows:
 

Name of individual or organization (followed by
 
letter symbol "G")
 
City Name of post (USAID/ )
 
Agency for International Development
 
Washington, D.C. 20523-0001
 

(5) Mail sent via the diplomatic pouch may not be in violation of
 
U.S. Postal laws and may not contain material ineligible for pouch
 
transmission.
 

(6) AID grantee personnel are not authorized use of military
 
postal facilities (APOIFPO). This is an Adjutant General's decision
 
based on existing laws arid regulations governing military postal
 
facilities and is being enforced worldwide.
 

REVISED
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(b) The grantee shall be responsible for advising its employees of this
 
authorization, these Luidelines, and limitations on use of pouch
 
facilities.
 

(c) Specific additional guidance on grantee use of pouch facilities in
 
accordance with this standard provision isavailable from the Post
 
Communication Center at the Embassy or AID Mission.
 

(END OF STANDARD PROVISION)
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26. CONVERSION OF UNITED STATES DOLLARS TO LOCAL CURRENCY (NOVEMBER 1985)
 

(This provision isapplicable when activities under the grant will take
 
place outside of the United States.)
 

Upon arrival in the Cooperating Country, and from time to time as
 
appropriate, the grantee's chief of party shall consult with the Mission
 
Director who shall provide, Inwriting, the procedure the grantee and
 
its employees shall follow in the conversion of United States dollars to
 
local currency. This may include, but is not limited to, the conversion
 
of currency through the cognizant United States Disbursing Officer or
 
Mission Controller, as appropriate.
 

(END OF STANDARD PROVISION)
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27. PUBLIC NOTICES (AUGUST 1992)
 

It is AID's policy to inform the public as fully as possible of its
 

programs and activities. The grantee is encouraged to give public
 

notice of the receipt of this grant and, from time to time, to announce
 

progress and accomplishments. Press releases or other public notices
 

should include a statement substantially as follows:
 

"The U.S. Agency for International Development administers the U.S.
 

foreign assistance program providing economic and humanitarian
 
more than 80 countries worldwide."
assistance in 


The grantee may call on AID's Office of External Affairs for advice
 

regarding public notices. The grantee is requested to provide copies of
 

notices or announcements to the cognizant technical officer and to AID's
 
far in advance of release as possible.
nffice of External Affairs as 


(END OF STANDARD PROVISION)
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* 28. PROVISION ON RIGHTS IN DATA (AUGUST 1992) 

(a) Definitions
 

"Data" means recorded information (including Information relating
 
to the research, testing, or development of any drug or device requiring
 
approval for use in the United States), regardless of form or the media
 
on which It may be recorded. In the aggregate these data may be in the
 
form of reports, articles, manuals, or publications. The term Includes
 
technical data and computer software. The term does not include
 
financial reports or other information Incidental to grant
 
administration.
 

"Form, fit and function data" means data relating to items,
 
components, or processes that are sufficient to enable physical and
 
functional interchangeability, as well as data Identifying source, size,
 
configuration, mating, and attachment characteristics, functional
 
characteristics, and performance requirements but specifically excludes
 
the source code, algorithm, process, formulae, and flow charts of the
 
software.
 

"Limited rights" means the rights of the Government in limited
 
rights data as set forth in the following Limited Rights Notice:
 

-- "These data are submitted with limited rights. These data may
 
be reproduced and used by the Government with the limitation that
 
they will not, without written permission of the Grantee, be used
 
for purposes of manufacture nor disclosed outside the Government.
 

-- "This Notice shall be marked on any reproduction of these data, 
In whole or in part."
 

"Limited rights data" means data (other than computer software)
 
that embody trade secrets, or are commercial or financial and
 
confidential or privileged, to the extent that such data pertain to
 
items, components, or processes developed at private expense, Including
 
minor modifications thereof.
 

"Restricted computer software" means computer software developed at
 
private expense and that is a trade secret; is commercial or financial
 
and is confidential or privileged; or is published copyrighted computer
 
software, including minor modifications of such computer software.
 

"Technical data" means data (other than computer software) which
 
are of a scientific or technical nature.
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"Unlimited rights" means the right of the Government to use,
 
disclose, reproduce, prepare derivative works, distribute copies to the
 
public, and perform publicly, Inany manner and for any purpose, and to
 
permit others to do so.
 

(b) Allocation of Rights
 

(1) Except as provided inparagraph (c)of this provision
 
regarding copyright, the Federal Government shall have unlimited rights
 
in -

(i) Data first produced Inperformance of this Grant;
 
(i) Form, fit and function data delivered under this Grant;
 
(iii)Data delivered under this Grant (except for restricted
 

computer software) that constitutes manuals or instructional and
 
training material for installation, operation or routine maintenance and
 
repair of items, components, or processes delivered or furnished for use
 
under this Grant; and
 

(Iv)All other data delivered under this Grant unless provided
 
otherwise for limited rights data or restricted computer software in
 
accordance with paragraph (d)of this provision.
 

(2) The Grantee shall have the right to -

(I) Use, release to others, reproduce, distribute, or publish
 
any data first produced or specifically used by the Grantee inthe
 
performance of this Grant;
 

() Protect from unauthorized disclosure and use those data
 
which are limited rights data or restricted computer software to the
 
extent provided inparagraph (d)of this provision;


(iii)Substantiate use of, add or correct limited rights,
 
restricted rights, or copyright notices;
 

(iv)Establish claim to copyright subsisting indata first
 
produced inthe performance of this Grant to the extent provided In
 
subparagraph (c)of this provision.
 

(c) Copyright
 

(1) Data first produced inthe performance of this Grant. The 
Grantee may establish, without prior approval of AID, claim to copyright 
subsisting In scientific and technical articles based on or containing 
data first produced inthe performance of this Grant and published in 
academic, technical or professional journals, symposia proceedings or 
similar works. The prior express written permission of AID isrequired 
to establish claim to copyright subsisting inall other data first 
produced inperformance of this Grant. For computer software and other 
data the Grantee grants to the Government, and others acting on its 
behalf, a paid-up nonexclusive, irrevocable worldwide license insuch 
copyrighted data to reproduce, prepare derivative works and display 
publicly by or on behalf of the Government. * 
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(2) n tho 
TheGrantee shall 
not, without prior written permission of AID Incorporate
In data delivered under this Grant any data not first produced in the
performance under this Grant and which contains the copyright notice of
17 U.S.C. 401 
or 402, unless the grantee Identifies such data and grants
to the Government, or acquires on Its behalf, a license of the
scope as same
set forth above in paragraph (c).
 

(3) ReMval of coDyright notices. The Government agrees not to
remove any copyright notices placed on data delivered under this Grant
and to Include such notice on all reproductions of such data.
 
(d) r f ii rights dat n rdr 
 ftwr
 

When data other than that listed in subparagraph (b)(l)(i), (Ii)
and (III) 
of this provision are specified to be delivered under this
Grant and qualify as 

software, 

either limited rights data or restricted computer
if the Grantee desires to continue protection of such data,
the Grantee shall withhold such data and not furnish them to the
Government under this Grant. 

Grantee shall 

As a condition to this withholding, the
Identify the data being withheld and furnish form, fit,
and function data In lieu thereof.
 
(e) S ~i entU 

The Grantee has the responsibility to obtain from subgrantees and
those who work In collaboration with the Grantee in performance of this
Grant all data and rights necessary to fulfill the Grantee's obligations
under this Grant. If 
a subgrantee or collaborator refus's to accept
terms affording the Government such rights, the Grantee shall promptly
bring such refusal to the attention of AID and not proceed without
authorization from AID.
 

(f) Relationshipto 
atent
 

Nothing contained In this provision shall Imply a license to the
Government under any patent or be construed as affecting the scope of
any license or other right granted to the Government.
 

(END OF STANDARD PROVISION) 
 * 
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PROJECT IMPLEMENTATION ORDER/TECHNICAL SERVICES (PIO/T)*
 
I 	 Page 1 of 6 Pages 

1. Cooperating Country 2. PIO/T No. 13. PIO/T Amend No.
 
NIS 110-0009-3-366-2404 original
 
4. Project/Activity No. and Title 5. Appropriation Symbol(s)
 

110-0009 Economic Restructuring 72-112/31037
 
(Financial Services Volunteer Corps) 6.Budget Plan Code(s)


WES2-93-36110-KG-12 (270-68-110-00-69-31)
 
7. Pro Ag No. or Project Authorization Date 8. Obligation Status
 
June 1, 1992 [X] Administrative Reservation ] implementingI Document
 

9. Project Assistance Completion Date 10. Authorized Agent
 
(Month, Day, Year) June 3, 1996 FA/OP/CC/NIS
 

11. 	Type of Action and Governing A.I.D. Handbook [A] 12. Contract/Grant/Cooperative Agreement/
 

Reference Number (if this PIO/T is for
 
A. A.I.D. Contract (HB14) 	 C. PASA/RSSA (H8 12) an order or a modification to an award)
 
B. A.I.D. Grant or Cooperative Agreement D. Other
 

(HB 13) DHR-O017-G-00-0079-00
 
13. A.I.D. Funding (Attach a detailed budget in support of column (2) as Attachment A.
 

(1) Previous Total (2) Increase (3) Decrease (4) Total to Date
 

A. Dollars 	 0 4,000,000 0 4,000,000 

B. U.S.-Owned 0 0 0 0
 
Local Currency
 

14. Mission References Moscow 39825 of 12/30/92 (attached) 

15. Instructions to Authorized Agent Negotiate a grant to the Financial Services Volunteer Corps
 
(FSVC) to implement the unsolicited "RUSSIAN-AMERICAN BANKERS FORUM Proposal for Financial
 
Support" submitted to A.I.D. for review and consideration on 1 October 1992. This grant
 
should be provided through the mechanism of a Buy-In to the FSVC project of the Private
 
Enterprise Bureau (PRE). PRE will administrative manage the activity, but all aspects of
 
technical review and substantive program management will be refprr'' ' "p'T- .
 

FA/FM/A/NPA & Pk 

Qv1P$CE OF F C L 
16. Address of Voucher Paying Office FA/FM/CMP/LOC, Room 700, S -2, Washington, D.C. 20523-0209 

17. CLearances - Include typed name, office symbol, and date for all clearances """NITI 	 ED 
A. The Project Officer certifies (1) that the specifications in the statement of workor pRgram description are technicatty
 
adequate, and (2) that (for contract aptions only) all program personnel who are defined as procurement officials under 41.
 
U.S.C 423 have signed the Procur ntegrity Certification (OF-333).
 

Signature NIS/TF/ER, Jane Bardor 	 Date: 12/23/92 Phone No: (202) 647-2808
P 
B. The statement of work or progra descrjion ties within the C Hdec, NIS AC date: /' '9
 
purview of the initiating o pployp . _
 d agency programs 	 /p_
Signature: NIS/TF/PAC, H. Jo son " -ate: 12/22/92 9"ntjreMIS/TF/O, 
 Richard A.(awrence Date: 12/22/92
 
D. Funds for the services requested are avait Le E. 

Signature: FP/PMP, R. Anderson. IrDate: 	 Signature: NIS/TF/PAC,TA lai Mc.-Macl]zad: 12/22/92
 
18. For the Cooperating Country: TV terms and conditions set forth herein are hereby agreed to:
 

Signature: N/A 	 Title: Date:
 
19. For the Agency for International Developient:
 

Signature: NIS/TF/OO, Ba ;rnjer 'i Title: Deputy Director 	 Date: & 
FOR CONTRACT ACTIONS ONLY: SOURCE SELECTION INFORMATION--SEE FAR 3.104. THIS DOCUMENT, OR PORTIONS THEREOF, CONTAINS
 
PROPRIETARY OR SOURCE SELECTION INFORMATION RELATED TO THE CONDUCT OF A FEDERAL AGENCY ACQUISITION, THE DISCLOSURE OF umirw IS
 
RESTRICTED BY LAW (41 U.S.C. 423,. UNAUTHORIZED DISCLOSURE OF THIS INFORMATION MAY SUBJECT E O
 
CONTRACTUAL, CIVIL, AND/OR CRIMINAL PENALTIES AS PROVIDED BY LAW.
 
FOR OTHER ACTIONS: UNAUTHORIZED DISCLOSURE OF PROPRIETARY OR SOURCE SELECTION INFORMATION MA
 
DISCIPLINARY ACTION.
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1. Cooperating Country 	 2. PIO/T No. 110-0009-3-366-2404 3. IO/T Amend No. I 

NIS 
4. Project/Activity No. and Title 5. Appropriation SymboL(s) 72-112/31037
 
110-0009 Economic Restructuring
 

(Financial Services Volunteer Corps) 6. Budget PLan 	 Code(s) WES-93-36110-KG-12 (270-68-110-00-69-31) 

7. Pro Ag No. or Project Authorization Date 8. ObLigation Status
 
June 1, 1992 [X1 Administrative Reservation J Implementing Document
 
9. Project Assistance Completion Date 	 10. Authorized Agent
 

(Month, Day, Year) June 3, 1996 	 FA/OP/CC/NIS 
11. 	 Type of Action and Governing A.I.D. Handbook (A] 12. Contract/Grant/Cooperative Agreement/
 

Reference Number (ifthis PIO/T isfor
 
A. A.I.D. Contract (HB14) 	 C. PASA/RSSA (HR 12) an order or a modification to an award)
 
B.A.I.D. Grant or Cooperative Agreement D. Other
 

(HB 13)
 

13. A.I.D. Funding (Attach a detailed budget insupport of column (2)as 	Attachment A.
 
(1)Previous Total (2) Increase (3)Decrease (4)Total to Date
 

A. DoLlars 4,000,000 0 	 0 4,000,000 

B.U.S.-Owned
 
Local Currency
 

14. Mission References N/A
 

15. Instructions to Authorized Agent This amendment number 1 modifies the Program Description of the 
original request for negotiation of a grant to the Financial Services Volunteer Corps. 
Events which have transpired since the submission of the original unsolicited proposal have 
resulted in a decision to add a fourth activity to the program, and to modify the content 
of the three original activities, both substantively and in terms of the funding to be 
devoted to them. These changes are described in the attached documents prepared by the
 
Financial Services Volunteer Corps, which are consistent with the decision to effect the
 
amendment of the original grant proposal.
 

16. Address of Voucher Paying Office FA/FM/CMP/LOC, Room 700, SA-2, Washington, D.C. 20523-0209 

17. Clearances - Include typed name, office symboL, and date for all clearances 

A. The Project Officer certifies (1)that the specifications inthe statement of work or program description are technicaLLy

adequate, and (2)that (for contract actions only) all program personnel who are defined as procurement officials under 41
 
U.S.C 423 have signed t2 Procurqn, ; gr /rtification (OF-333). 

Signature NIS/TF/ER,Samuel L.Skogstad 	 Date: Phone No: (202) 647-4730
 
B. The statement of work or program description Lie~ within the C. NIS/TF/ C cDae
purview of the initiating office aroved agenOy r rams. 

Signature: NIS/TF/PAC, C. Pascuat y Date._-IIna./ 
D. Funds for the services requested are avaiLabLe E. , ,
 

For Information Only 	 X :Pj 
Signature: FP/PMP, R.Anderson Date: 	 Sighiture: NIS/TF/PAC, J.Attaire-Mac. Date: 3/ I/l)

18. For the Cooperating Country: The terms and conditions set forth herein are hereby agreed to:
 

Signature: N/A TitLe: Date:
 

19. For the Age flintenati D opment:
 

Signature: 6Malcolm Butler Title: 	 Director, NIS/TF Date: 
FOR CONTRACT ACTIONS ONLY: SOURCE SELECTION INFO(VATION--SEE FAR 3.104. 	 THIS DOCUMENT, OR PORTIONS THEREOF, CONTAINS
 
PROPRIETARY OR SOURCE SELECTION INFORMATION RELATED TO THE CONDUCT OF A FEDERAL AGENCY ACQUISITION, THE DISCLOSURE OF WHICH IS
 
RESTRICTED BY LAW (41 U.S.C. 423). UNAUTHORIZED DISCLOSURE OF THIS INFORMATION MAY SUBJECT BOTH THE DISCLOSER AND RECIPIENT TO
 
CONTRACTUAL, CIVIL, AND/OR CRIMINAL PENALTIES AS PROVIDED BY LAW.
 
FOR OTHER ACTIONS: UNAUTHORIZED DISCLOSURE OF PROPRIETARY OR SOURCE SELECTION INFORMATION MAY SUBJECT AN EMPLOYEE TO
 
DISCIPLINARY ACTION.
 

k ID 1350-1 (11/91) 


