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Mr. Michael Clandon
President
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14 Hillcrest Avenue
Middlebury, Vermont 05753

Subject: Grant No. CCN-0005-G-00-3020-00
Dear Mr. Clandon:

Pursuant to the authority contained in the Foreign Assistance
Act of 1961 and the Federal Grant and Cooperative Agreement Act
of 1982, as amended, the Agency for International Development
(hereinafter referred to as "A.I.D.") hereby provides to
Geonomics (hereinafter referred to as "Geonomics" or "Grantee")
the sum set forth in Section C.2. of Attachment 1 of this Grant
to provide financial support for the program described in
Attachment 2 of this Grant entitled "Program Description."

This Grant is effective as of the date of this letter and funds
obligated hereunder shall be used to reimburse the Grantee for
allowable program expenditures for the period set forth in
Section B of Attachment 1 of this Grant.

This Grant is made to the Grantee on the condition that the
funds will be administered in accordance with the terms and
conditions as set forth in the attachments listed under my
signature below, which together constitute the entire Grant
document and have been agreed to by your organization.

BEST AVAILABLE COPY

320 TWENTY-FIRST STREET, N.W.. WASHINGTON, D.C. 20523



Please acknowledge receipt and acceptance of this Grant by
signing all copies of this Grant, retaining one copy for your
files, and returning the original and remaining copies to the

undersigned.

Sincerely,

J Kryschtal

ant Officer
New Independent States Branch
Contract and Commodities Division
Office of Procurement

Attachments:

1. Schedule
2. Program Description
3. Standard Provisions

ACKNOWLEDGED:

GEONOMICS

TYPELD/NAME: Michael P, Claudon

TITLE: President

DATE: January 15, 1993




FISCAL DATA
A. GENERAL
A.1. Total Estimated A.I.D. Amount: $25,000
A.2. Total Obligated A.I.D. Amount: $25,000
A.3. Cost-Sharing Amount (Non-Federal): $81,388
A.4. Other Contributions (Federal): $0
A.5. Project Number: 110-0005
A.6. A.I.D. Project Office: NIS/TF/PSI, C. Signer
A.7. Funding Source: A.I.D./W
A.8. Tax Identification Number: 94-303-0322
A.9. DUNS Number: 62-264-1884
A.10. Letter of Credit Number: N/A
A.11. CEC Number: 62-365-198B
B. SPECIFIC
B.1.(a) PIO/T Number: 110-0005-3-3662200
B.1.(b) Appropriation Number: 72-112/31037
B.1.(c) Allotment Number: 270-68-110-00-69-31
B.1.(d) Budget Plan Code: WES2-93-36110~-KG12
B.1.(e) Amount: $25,000
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ATTACHMENT 1
SCHEDULE

A. PURPOSBE OF GRANT

The purpose of this Grant is to provide financial support for the
program described in Attachment 2 of this Grant entitled "Program
Description.”

B. PERIOD OF GRANT

The effective date of this Grant is the date of the Cover Letter and
the estimated completion date is March 15, 1993. Funds obligated
hereunder (see Section C.2. below) shall be used to reimburse the
Grantee for allowable program expenditures incurred by the Grantee
in pursuit of program objectives during the period October 1, 1992
(see Section D.4. below) through the estimated completion date.
Funds obligated hereunder are anticipated to be sufficient for
completion by the Grantee of the program described in Attachment 2
of this Grant by the estimated completion date.

C. AMO OF GRANT

C.1. The total estimated amount of this Grant for its full
period, as set forth in Section B above, is $25,000.

C.2. A.I.D. hereby obligates the amount of $25,000 for the
purposes of this Grant during the indicated period set forth in
Section B above, thereby fulfilling A.I.D.’s funding requirements.
A.I.D. shall not be liable for reimbursing the Grantee for any costs
in excess of the obligated amount, except as specified in paragraph
(f) of the Standard Provision of this Grant entitled "Revision of
Grant Budget." :

C.3. Payment shall be made to the Grantee in accordance with
procedures set forth in the Standard Provision of this Grant
entitled "Payment-Cost Reimbursement," as shown in Attachment 3.

C.4. The total estimated amount of the program described in
Attachment 2 of this Grant is $106,388, of which A.I.D. may provide
the amount specified in Section C.1. above, and the Grantee will
provide $81,388 in accordance with Section L below.

n
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D. GRANT BUDGET

D.1. The following is the Budget for the total estimated amount of
this Grant (see Section C.1. above) for its full period (see Section
B above). The Grantee may not exceed the total estimated amount or
the obligated amount of this Grant, whichever is less (see Sections
C.1l. and C.2., respectively, above). Except as specified in the
Standard Provision of this Grant entitled "Revision of Grant
Budget," as shown in Attachment 3, the Grantee may adjust line item
amounts as may be reasonably recessary for the attainment of program
objectives. Revisions to the budget shall be in accordance with
Section C above and the Standard Provisions entitled "Revision of
Grant Budget" and "Cost Sharing (Matching)."

Grantee/Others
—A.I.D. = __(Non-Federal) Total
Salaries & Fringes $ 1,410 $13,500 $14,910
Travel & Per Diem 0 32,233 32,233
Other Direct Costs 23,590 17,763 41,353
Indirect Costs 0 17,892 17,892
Total $25,000 $81,388 $106,388

D.3. Inclusion of any cost in the budget of this Grant does

not obviate the requirement for prior approval by the Grant
Officer of cost items designated as requiring prior approval by
the applicable cost principles (see the Standard Provision of
this Grant set forth in Attachment 3 entitled "Allowable
Costs") and other terms and conditions of this Grant, unless
specifically stated in Section I below.

D.4. Notwithstanding the effective date of this Grant as

shown in Section B above, and subject to the Standard Provision
of this Grant entitled "Allowable Costs,"™ costs incurred by the
Grantee in pursuit of program objectives on or after the
earliest date set forth in Section B above shall be :ligible
for reimbursement hereunder. Such costs are included in the
Grant Budget shown above.

E. REPORTING
E.l. Financial Reporting

(a) Financial reporting requirements shall be in accordance
with the Standard Provision of this Grant entitled "Payment -
Cost Reimbursement,” as shown in Attachment 3.
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(b) All financial reports shall be submitted to A.I.D., Office
of Financial Management, PFM/FM/CMPD/DCB, Room 700 SA-2,
Washington, D.C. 20523-0209. 1In addition, three copies of all
financial reports shall be submitted to the A.I.D. Project
Office specified in the Cover Letter of this Grant,
concurrently with submission of the Quarterly Technical Reports
(See Section E.2. below).

(c) The frequency of financial reporting and the due dates of
reports shall be as specified in the Standard Provision of this
Grant referred to in Section E.l. (a) above.

(d) The Grantee’s financial reports shall include expenditures
of A.I.D. Grant funds provided hereunder, as well as
non-federal matching funds and any other contributions in
accordance with Section L below.

E.2. Progqram Performance Planning and Reporting
(a) Final Report

Within 90 days following the estimated completion date of this
Grant (see Section B above), the Grantee shall submit five (5)
copies of a final report to the A.I.D. Project Office specified
in the cover letter of this Grant. 1In addition, two copies
shall be submitted to A.I.D., PPC/CDIE/DI, Washington, DC
20523-1802. It will cover the entire period of the Grant and
include the following information:

a list of expenditures;

- a summary description of activities undertaken;

- what progress was made toward meeting activity goals and
objectives:;

- a description of the issues and problems discussed at the
conference;

- a listing of conference participants and the organizations
they represent; and

- a copy of the recommended action plan for military

build-down produced by the seminar.

F. TITLE TO PROPERTY

Title to property acquired hereunder shall vest in the Grantee,
subject to the requirements of the Standard Provision of this
Grant entitled "Title To and Use of Property (Grantee Title)"
regarding use, accountability, and disposition of such
property, except to the extent that disposition of property may
be specified in Section I below.
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G. PROCUREMENT AND (SUB)CONTRACTING
G.1. Applicability

This Section G applies to the procurement of goods and services
by the Grantee (i.e., contracts, purchase orders, etc.) from a
supplier of goods and services (see the Standard Provisions of
this Grant entitled "Procurement of Goods and Services" and
"AID Eligibility Rules for Goods and Services"), and not to
assistance provided by the Grantee (i.e., a subgrant or
[sub]agreement) to a subrecipient (see the Standard Provision
of this Grant entitled "Subagreements").

G.2. equirements

In addition to other applicable provisions of this Grant, the
Grantee .shall comply with paragraph (b) (1) of the Standard
Provision of this Grant entitled "AID Eligibility Rules for
Goods and Services," concerning total procurement value of less
than $250,000 under this Grant. If, under the order of
preference set forth in paragraph (b) (1) (i) of said Standard
Provision, the Grantee procures goods or services from
cooperating country sources, the Standard Provision of this
Grant entitled "Local Cost Financing" shall also apply.
However, paragraph (b) (1) of the Standard Provision entitled
"AID Eligibility Rules for Goods and Services" does not apply
to: the restricted goods listed in paragraph (a) (3) of said
Standard Provision and paragraph (e) of the Standard Provision
entitled "Local Cost Financing," which must be specifically
approved by the Grant Officer in all cases, except to the
extent that such approval may be provided in Section I below;
or to paragraph (d) of said Standard Provision pertaining to
air and ocean transportation, to which the Standard Provisions
entitled "Air Travel and Transportation" and "Ocean Shipment of
Goods" apply, respectively. Paragraph (b) (2) of the Standard
Provision entitled "AID Eligibility Rules for Goods and
Services" does not apply.

G.3. ovals

Inclusion of costs in the budget of this Grant for the purchase
of nonexpendable equipment obviates neither the requirement of
Section J.13. of OMB Circular A-21 (for educational
institutions) or Section 13 of Attachment B of OMB Circular
A-122 (for nonprofit organizations other than educational
institutions) for prior approval of such purchases by the Grant
Officer, nor any other terms and conditions of this Grant,
unless specifically stated in Section I below.
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H. INDIRECT CGOST RATES

H.1. No indirect costs will be charged to this Grant. The
Grantee understands and agrees that indirect costs attributable
to this Grant will be absorbed by the Grantee and considered
cost sharing.

Except as the Grant Officer may otherwise agree in writing,
A.I.D. shall not be liable for reimbursing the Grantee for any
costs allocable to the salary portion of direct compensation
paid by the Grantee to its employees for personal services
which exceed the highest salary level for a Foreign Service
Officer, Class 1 (FS-1), as periodically amended.

(b) Consult S

Compensation for consultants retained by the Grantee hereunder
shall not exceed, without specific approval of the rate by the
Grant Officer: either the highest rate of annual compensation
received by the consultant during any full year of the
immediately preceding three years; or the maximum rate of a
Foreign Service Officer, Class 1 (FS-1) (as periodically
amended), whichever is less. A daily rate is derived by
dividing the annual compensation by 2,087 and multiplying the
result by 8.

I.2.. Publications

(a) The Grantee agrees to provide one copy of the manuscript
of any proposed publication to the A.I.D. Project Officer not
later than submission to the publiser, and to give serious
consideration to any comments received from the A.I.D. Project
Officer.

(b) In the case of publications of any of the reports
described in Section E above, A.I.D. reserves the right to
disclaim endorsement of the opinions expressed. For other
publications, A.i.D. reserves the right to dissociate itself
from sponsorhsip or publication. In both cases, the Grantee
will consult with the A.I.D. Project Officer as to the nature
and extent of nay A.I.D. disclaimer of endorsement or
dissociation from sponsorship or publication.
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(c) If A.I.D. does not choose to disclaim endorsement or
dissociate itself from sponsorhsip or publication, the Grantee
shall, in accoradance with the Standard Provision of this Grnat
entitled "Publications," acknowledged A.I.D. support as follows:

"This publication was made possible through support
provided by the Bureau of Private Sector Inititiative,
U.S. Agnecy for International Development, under Grant
Number CCN-0005-00-G-3020-00."

(d) In addition to providing one copy of all published works
and lists of other written work produced under this Grant to
the A.I.D. Project Officer, as required by paragraph (b) of the
Standard Provision of this Grant entitled "Publications," the
Grantee shall also provide two copies of such publications and
lists to A.I.D., PPC/DCIE/DI, Washington, D.C. 20523-1802.

J. RESOLUTION OF CONFLICTS

Conflicts between any of the Attachments of this Grant shall be
resolved by applying the following descending order of
precedence:

Attachment 1 - Schedule
Attachment 3 - Standard Provisions
Attachment 2 - Program Description

K. T ARD PROVISIONS

The Standard Provisions set forth as Attachment 3 of this Grant
consist of the following Standard Provisions denoted by an "Xx"
which are attached hereto and made a part of this Grant:

Termination and Suspension (May 1986)
Disputes (November 1989)
Ineligible Countries (May 1986)

K.1. o) a visions
o) es

( X ) Allowable Costs (November 1985)

( X) Accounting, Audit, and Records
(September 1990)

( X) Refunds (September 1990)

( X) Revision of Grant Budget (November
1985)

( X

( X

( X

s s ant?



XXX XX X

S P~

Grant No. CCN-0005-G-00-3020~00
Geonomics
Page 7 of 13

Debarment, Suspension, and Other
Responsibility Matters (March 1989)
Nondiscrimination (May 1986)

U.S. Officials Not to Benefit
(November 1985)

Nonliability (November 1985)
Amendment (November 1985)

Notices (November 1985)

K.2. Additional Standard Provisjions For U,S.,
Nongovernmental Grantees

- —
X X XX X X

L X W W N

LY

Payment - Letter of Credit (November
1985)

Payment - Periodic Advance (January
1988)

Payment - Cost Reimbursement
(November 1985)

Air Travel and Transportation
(November 1985)

Ocean Shipment of Goods (May 1986)
Procurement of Goods and Services
(November 1985)

AID Eligibility Rules for Goods and
Services (November 1985)
Subagreements (November 1985)

Local Cost Financing (November 1988)
Patent Rights (November 1985)
Publications (November 1985)
Negotiated Indirect Cost Rates -
Predetermined (May 1986)

Negotiated Indirect Cost Rates -
Provisional (May 1986)

Regulations Governing Employees
(November 1985)

Participant Training (May 1986)
Voluntary Population Planning (August
1986)

Protection of the Individual as a
Research Subject (November 1985)
Care of Laboratory Animals (November
1985)

Government Furnished Excess Personal
Property (November 1985)

Title To and Use of Property (Grantee
Title) (November 1985)

Title To and Care of Property (U.S.
Government Title) (November 1985)
Title To and Care of Property
(Cooperating Country Title) (November
1985)

1)
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( X) Cost Sharing (Matching) (November
1985)

( ) Use of Pouch Facilities (November
1985)

( ) Conversion of United States Dollars

to Local Currency (November 1985)

K.3. The following nine-digit zip codes are applicable in
lieu of the five-digit zip codes shown in the corresponding
standard provisions:

Mandatory Standard Provisions
Notices 20523-0051
Additjional Standard Provisions
Ocean Shipment of Goods 20523~-1419
Procurement of Goods and Services 20523-1414
Negotiated Indirect Cost Rates-Predetermined
First Address 20523-0060
Second Address 20523-1417

L. ¢CO NG

L.l1. The Grantee agrees to expend an amount not less than (a)
the amount shown in the budget of this Grant for financing by
the Recipient and/or others from non-federal funds (see
Sections 1D. and/or 1H.), and (b) the amount shown in the
budget of this Grant for financing by the Recipient and/or
others from other federal funds.

L.2. The Standard Provision of this Grant entitled "Cost
Sharing (Matching)" makes reference to project costs. "Project
Costs" are defined in Attachment E of OMB Circular A-110 as all
allowable costs (as set forth in the applicable cost principles
[see the Standard Provision of this Grant entitled "Allowable
Costs"]) incurred by a Grantee and the value of in-kind
contributions made by the Grantee or third parties in
accomplishing the objectives of this Grant during the program’
period.

L.3. The restrictions on the use of A.I.D. funds provided
hereunder, as set forth in this Grant, do not apply to
cost-sharing (matching) or other contributions unless such
restrictions are stated in the applicable federal cost
pr1nc1ples and/or imposed by the source of such cost-sharing
(matching) funds or other contributions.

END OF THE SCHEDULE



PROGRAM DEGCRIPTION

The Grantee’s proposal entitled "Defense Conversion Seminar:

Achieving U.S.-Russian Cooperation for an Orderly Build-Down
and Economic Renewel® is attached hereto as the Program
Description (Attachment 2) and is made a part of this Grant.

In addition to the seminar, the Grantee will provide, as part
of the Grant Program, the following:



e, GEONOMICS

INSTITUTE » Middlebury, Vermont

Geonomics Gateway Seminar

Defense Conversion:
Achieving U.S.-Russian Cooperation for an
Orderly Build-Down and Economic Renewal

October 15-18, 1992
Middlebury, Vermont

“OLLTHE UNITED STATES OR AMERICA AND THE RUSSIAN FEDERATION , ., .
INTEND TO ACCELERATE DEFENSE COOPERATION BETWEEN THEIR MILITARY
ESTABLISHMENTS INCLUDING: INTENSIFYING CONTACTS AT ALL LEVELS;
LEXPANDING ACTIVITIES THAT ENCOURAGE DOCTRINAL. AND OPERATIONAL
OPENNESS; ESTABLISHING EXPANDED EXCHANGE AND LIAISON PROGRAMS;
_EXCHANGING IDEAS ON FOSTERING PROPER CIVILIAN-MILITARY RELATIONS IN A
DEMOCRAT!C SOCIETY,”

“THE UNITED STATES OF AMERICA AND THE RUSSIAN FEDERATION INTEND TO
ACCELERATE JOINT WORK ON THE CONVERSION OF DEFENSE INDUSTRIES TO
CIVILIAN PRODUCTION."

- - from the Charter for American-Russian Partnership and Friendship,
signed by President Bush and President Yelisin, June 17, 1992,

With the advent of a new era in U.S.-Russian relations, both countries face the
compelling challenge of reversing decades of military buildup, convernting their military
industrial complexes, and exploting avenues of mutual cooperation in the defense build-
down process. In Russia, where the military scctor once employed one out of every five
workers and accounted for 20 percent of the GNP, defense conversion may well be the key
to overall cconcmic conversion,

Russian defense enterprises, faced with dramatic cuts in military procurement and a
radically changing economic environment, arc finding themselves on the verge of
bankruptcy. Many plants have been unable 10 pay employces for months; others meet their
obligation by borrowing from commercial banks at high intercst rates or by rying to sell
arms on international markets. U.S. companies face similar, if considerably less severe,
problems of defense budget cutbacks and the lack of a strategic govemment policy on
defenss conversion.

Whilc the challenges of conversion in both countries are formidable, the potential
opportunitics created in the process are intriguing. Russian defense enterprises represent
Russia’s best technology, most highly trained work force, and most modem production
facilities. A smaller, mere stable, and well-defined defense complex in Russia is clearly in
the national intercst of the United States. Morcover, joint defensc conversion projects
Erescnt long-term opportunities for U.S. business and could represent the future trend of

1creased coopcration between our two countries.

14 Hillerest Avenue « Middichury, Veunont 05753 USA ¢ Telephone 8()2 388-9619 - FAX 802 18R.9627
SEEKING SOLUTIONS '1'O INTERNATIONAT ECONOMIC PROBLEMS



Defense Conversion: Achieving U.S.-Russian Cooperation for an Orderly Build-Down and Economic Renewal
8/28/92

The Charter for American-Russian Partnership and Friendship establishes the bilateral
consensus and framework for a cooperative military build-22wn program. This seminar
will fill in the details of a concrete action plan. The Geonomics Institute, with the active
support of the American Commitiee for U.S.-C.LS, Relations, will convene a high-level
group of key Russian and American policymakers, business people, and conversion
experts in the Geonomics Fall 1992 Gateway Seminur, “Defense Conversion: Achieving
U.S.-Russian Cooperation for an Orderly Build-Down and Economic Renewal.” The
seminar offers an operational follow-on to the recommendations growing out of the
American Conunittee's just-completed major srudy, “American Business’s Involvement in
Defense Conversicn in the Former Soviet Union: Opportunitics, Constraints, and
Recommendations.”

The Russian paiticipants in the seminar include the high-level representatives of the key
ministries involved in defense conversion. Leading Russian defense conversion specialists
will analyze the current situation and recommend courses of action, Representatives of
important Russian defense enterprises will provide an industry perspective,

John P. Hardt, Assistant Director and Senlor Specialist in Soviet Economics of the
United States Congressional Research Service, will set the framework for the meeting by
addressing the following topics:

1) Assessing Russian military asscts;

2) Establishing Russian defense requirements bzsed vn the Russian Federation's draft
Military Doctrine; "
3) Evaluating released military resources; and

4) Exploring bilateral and multilateral conversion activities including U.S.-Russian
joint ventures and intemationally funded projects 10 redirect resources.

Reports and commentaries by American and Russian business people, policymakers,
and conversion cxpers will make major substantive contributions. Through this structured
dialogue, a detailed common policy frainework will be established and offered as a
mechanism for achieving an orderly bilateral build-down of both countries' military-
industrial complexes.

RESULTS

+ Develop a detailzed understanding of current and future Russian baseline defense
and military conversion plans. ,

+ Establish a detailed plan of action for achieving orderly military build-down and
conversion of defense industries to civilian production in both countries. This plan
will serve as the comerstone of the Charter for American-Russian Partnership and
griend§hip signed by President Bush and President Yelisin at the Washington

ummit

« Provide American companies a unique forum for dircct and intensive one-on-one
interaction with Russia's key policymakers on defense conversion, Panticipating
companies will gain an insider's view of @merging opportunities, how to access
them, and begin building per onal strategic alliances with decision makers whose
suppont their projects will require.

Seminar attendance is limited to 50 persons. The seninar will be held on Middlebury
College's Breud 3.oaf Mountain Camjpus, a rustic retreat set in the Green Mountains, For
more details and registration infoumation, please call Michacl Claudon, president, at 802-

388-9619.
.2.



Geonomics Gateway Seminar

Defense Conversion:
Achieving U.S.-Russian Coopceration for an
Orderly Build-Down and Economic Renewal

October 15-18, 1992
Middlebury, Vermont

+ Schedule of Principlc Events »

Thursday, Oct. 15
Noon-4:00 p.m. Registration

4:30 p.m. Welcoming Remarks
Michacl P. Claudon, President, Ceonomics Institute

4:45-6:00 p.m. Keynote Address

Dr. John P, Hardt, Associate Dircctor and Senior Specialist
in Sovict Economics, U.S. Congressional Research Service

Friday, Oct. 16

8:30-10:15 am. Panel Discussion
Framing an American-Russian Cooperative Relationship:
Overarching Policy Issues to Achieve Demilitarization and
Economic Renewal

Dr. Alekscl K. Ponomarey, Director, Interdepartmental
Analytical Center, Moscow

Sergei V. Kortunov, Chief of the Department of Conversion
and Export Control, Ministry of Foreign Affairs, Russian
Federation

‘Dr. Edward A. Hewett, Senior Director of Soviet Affairs,
National Security Council

10:45-12:30 p.m. Panel Discussion
An Inventory of Russian Defense Industry Assets: Establishing
Defense Requirements and Evaluating Released Military
Resources
Ivan S. Materov, Deputy Minister, Ministry of Economics
and Finance, Russian Federation

*Andrei Kokoshin, First Deputy Minister, Ministry of
Defense, Russian Federation

*De. William Perry, Stanford University

* invited.



Defense Conversion: Achicving U.S.-Russian Cooperation for an Orderly Huild-Down and Economic Renewal

8/28/92

Friday, Oct. 16, continued

2:00-3:45 p.m.

Saturday, October 17
8:30-10:15 am.

10:45-12:30 p.m.

2:00-3:45 p.m.

Sunday, October 18
9:00-11:00 a.m.

Panel Discussion
The Policy Perspective: U.S, und Russian Government Support
for Privaie Investment in Defense Conversion

Joan McEntee, Acting Sccretary, U.S. Department of
Commerce

*Dr. Richard E. Combs, Jr., Professional Staff Member for
Foreign Policy and Inteiligence, U.S. Senatc Committee on
Armed Services

*Dr. Aleksci Arbatov, Institute of World Economy and
Intemational Relations (IMEMO), Moscow

Panel Discussion

Investing in Defense Conversion: Opportunities for U.S.

Businesses

Evgenii A. Rogovskii, Chicf of the Department of Export
Strategy, Ministry of Foreign Economic Relations, Russian
Fedcration

Boris D. Urlov, Chief of the Department of Conversion and
Export Control, Ministry of Science, Education, and
Technology, Russian Federation

A View from the Trenches
Russian Enterprise Managers

Viadimir Sidorovich, Moscow Representative, Batterymarch

A Yiew from the Trenches
The American Business Perspective

Kathryn Wittneben, President, Enterprise Development
Information Center

Jeffrey Moore, Grumman Corporation

Closing,Discussion
The National Govermwment Perspecti
Sector Initiatives

*Georgii Khizha, Deputy Prime Minister, Russian Federation

*Mikhail Malel, Presidential Counselor for Conversion,
Russian Federation

‘Senator Sam Nunn, Chainnan, U.S. Senate Armed Services

ve: Support for Private

This agenda is preliminary and subject to change.

* invited.
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GEOQNOMICS

INSTITUTE » Middlebury, Vermont

Defense Conversion:
Achieving U.S.-Russian Cooperation for an
Orderly Build-Down and Economic Renewal

October 14-15, 1992
Middlebury, Vermont

* Seminar Corporate Sponsor Events ¢

Prior to the scminar, U.S. corporate executives will have an opporiunity 10 meet privatcly with key
Russian experts and government officials. Special informal, off-Lie-record sessions will give corporaie executive
sponsors an insider's view of how 1o Invest in Russian defense industry enterprises. These exclusive pre-seminar
cvents are closed 1o he riedia. Atiendance is limited to fifiecn. A detailed private record of these events will be
kept. All sponsors will reccived & manual, prepared by Dr, Ponomarev and Geonomics Institute, on investing in
the Russian defense sccior. Alterxlance at these events is limiled to corporale seminar sponsors.

Wednesday, Oct. 14
12:00 noon Lunch

1:00-5:00 p.m. Individual and Small Group Meetings

' By request, and based on a maich of mutual interests, seminar
sponsors may in advance arrange meetings with the Russian
participants and representatives from the U.S. deparmments of
Commerce, State, and Defense. '

5:30-7:00 p.m. Featured Speaker: Dr. Alcksei K. Ponomarev
Dr. Ponomarev will guide seminar sponsors through a tour of
key Russian Government ministries and indi viduafs responsible
for defense conversion and foreign investment decisions. Dr.
Ponomarey will explain the sieps necessary to make deals and
outline the resources avuilable from the Russian side to assist
U.S. investors,

7:30 p.m. Receptlion and Dinner for Russian Guests, U.S.
Government Representatives, and U.S. CEQ's

Thursday, Oct. 1§

7:30 a.m. Breakfast

8:30-10:30 a.m. Panel Discussion for Corporate Sponsors
Defense Conversion: Policy and Opportunities

Sergei Y, Glaziev, First Deputy Minister, Ministry of
Foreign Economic Relations : -

Joan McEntee, Acting Under Secrctary for export
Administration, U.S, Department of Commerce
(and American Chair of the U.S.-Russian Comnittee on
Defense Conversion)

Priscilla Rabb-Ayres, Senior Advisor on the Private Sector,
U.S. Depariment of State

12:00 noon Lunch
1:00-4:00 p.m. Individual and Small Group Meetings

14 Hillcrest Avenue « Middlebury, Yermont 05753 LUSA « Tclephone B02 288-9619 « FAX 802 388-9627
SEEKING SOLUTIONS 'O INTERNATIONAL ECONOMIC PROBLEMS
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STANDARD PROVIBSIONS

Note: Only those Standard Provisions indicated in Section K of
this Grant apply to this Grant.



Agency for International Development
Washington, D.C. 20523
ATTACEENT )
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o Cantrel Be. 0412-0310

Expiration Date: 12/31/90
MAIDATORY STANDARD PROVISIONS FOR U.S., BOSCOVIRNNENTAL GRASTRES 3/

1. Allewadle Cests 8. Debamment, Suspenston, snd Other Respensibilicy Yatters
2. Accoumting, Audit, eod Recerds | §. Boodlscriminstien

3. Refunds 10. U.S. Officials Net te Bensfit

4. Revision of Crent Budget 11. Bonlisbility

3. Terminatien and Suwspsnsien 12. Asendasnt

8. Disputes 13. BNotices

9. Insligible Countries
1. ALLOMARLE COSTS (NOVDOIR 1943)

The grantee shall be geisbursed for sosts Llncurred in carrying out the purposes of this grant vhich are datermined by
the grant officer to be ressonable, sllecable, and sllovable in scoordance wvith ths terms of this grant, any
nsgotisted sdvance understanding ea perticular sest Stems, and the applicable® eost principles in eoffect on ths date
of this grant.

® WOTE: Por Educationsal Institutions use GO Cireular A-211 for all ether non-prefits use O Circular A-122; and for
profit making firms use FAR 31.3. and AIDAR 731.2.

2. ACCODWIING, AUDIY, AND REOONDS (SEXTROIR 1990)

A A e ——————

(s) The grantes shall msintain books, records, documents, and ether ovidence in sccordance vith the grantee's usual
. acosunting proosdures te sufficlently substantiate charges te ths grant. The gsaates's fimsnclsl managemant systea
ahall pewvide Cov whe Sollowiag: T

(1) Accurste, surtent, snd sumplete disclesurs Tor eash 4.1.D ~opsnscred preject or pragram ia scosgdance vith
the reporting requiremants of this grant. While A.1.D. requires geporting on an accrusl basis, the grantes shall oot
be required to establish an sccrusl sccounting systea but shall develop such scerual diu for its reports en the basis
of an analysis ef the documsntstion én hand .

(2) Records that 1dantify sdaquately the seurce and applicatien of funds for A.1.D.-sponsored sctivities. Thase
recerds shall sentain iafermatisn pertaining te Tedaral svards, sutherimatiens, ebligsticns, unobligated balances,
assets, sutlaye, and incems. -

(3) Effective esutrel over soé sscountabllity for all funds, property, snd sther ssssts. GCrantes shall
sdequataly safeguard all such sssets and shall ensure that they are wsed selely for suthorized purpeses.

(4) Camparisen of astusl outlays vith budget smeunts for esch grant. Financial infermatien should be related te
performance and unit-cest dats vhenswer appropriste.

(3) Precedurss te alaisize the tims elapsing Setween the transfer of funds from the U.5. Treasury and the
disbursement by the reciplent, vhensver funds are sdvanced by the Federal Governmsnt.

3/ Vhen these Standard Provisions sre used fer ceoperstive agresmssts, the felleving terms apply: °Crantee” means
*Recipient,® "Crant® mesns *Cesperative Agresment ,® end °A.1.D. Crant Cfficer” mesns "A.1.D. Agresmsnt Officer.”

(Rev. 03/02/91|T13:57|PC: STOPROVS)
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(6) Procedures for datemmining the ressensblensss, ellevebility, and allecability of eosts in accerdance vith the
provisiens of the spplicsble Tedaral eost principles and the terms of the grant. '

(7) Accounting recerds that are supported by docusantatien that at & slolmus vill ldentify, segregste,
sseumulate, and recerd oll eeste insucred under ¢ grant ond vhich fully diocless (1) the amount ond dispesition by the
grantes of the preceeds of such sssistance, (11) the tetal eest of the preject eor wndartaking ia esnnsctien vith wvhich
such assistance 15 given or wied, (111) the smowunt of that pertisa of the eest ef the preject or undertaking supplied
by other eeurees, and (iv) such othar reesrds as will facilitate an effective audit.

(8) Audits ta ssesrdazce vith the requiremsnts of (0@ Clroulsr A-133, *pudits of Institutiens of RBighsr Rducatien
and Other Bosprofit Iastitutions.®

(9) A systesatio sethod to snsure timely and spprepriete gesslutien of sudit findings and zecemmendations.

(d) The grantes shall preserve end maka availeble such records for exanination snd sudit ¥y A.1.D. and the
Coaptroller Genarsl af the United States, er thair suthortsed representatives:

(1) wntil the explretien of three yesrs froa ths date of temminatien of the grant:

(2) for such longer period, Lf any, 83 1 required to complete an audit te resolve all guestiens soncerning
expenditures unless vritten approval has been ebteined from the grant efficer te dispess of the recerds. A.1.0.
follevs generslly ssocepted scceunting practices in determining that thers has been preper sccounting and use of grant
funds. The grantee agress to saks availadle any furthar infermstien requasted by A.1.D. with respect te any questisns
arising ss o result ef the sudlt) and

(3) 1f sny litigatien, claim, or sudit 1s started before the expirstion of the thres year peried, the records
shall be retsined until all litigstiens, elatms or audit findings involving the gecerds have been resolved.

(¢) Tha grantes shall requirs subrscipients to adopt the standsrds in paragraphs (e) and (b) above except that
portion of subparsgraph (a) 1 that would require specific financisl reporting forms and frequencies in accordance vith
she peymant poovisisens of the grant.

9. TyORS (WYTREIR 2980)

(a) The grantes shall remit te A.1.D. all interest earned en funds provided by A.1.D. at least quarterly, escept that
interest smounts up to $100 per yesr may be retainsd by the grantes for adainlstrative expense.

(v) Funds edligated by A.1.D. but net disbursed to the grantes &t the tims the grant expires er is terminated shall
gevert to A.1.D., except for such funds enoumbered by the grantee by a legslly binding transactien applicable te this
grent. any funds sdvanced te but ast expended by the grantes and not sncusbered by o legrlly binding transaction
applicadle te this grant ot the time of expirstien or teminatien of the grant shall be rafunded te A.1.D.

(s) A.1.D. reserves the zight te require refund by the grentes of any asount which A.1.D. unu.u:u te have been
axpended for purpeses met in accordance vith the terms and eenditions of this grant, including but met limited te
sests vhich are net allewwbdle in ascerdance vith the applicadle Tedaral eest principles or other terms and conditions
of this grant. In the event that o final sudit has net been parformed priez te the clessout of tials grant, A.1.D.
retains the mefund right wmtil all eleims vhich mey result frem the final sudit have been resolved betwemn A.1.D. and
the grantes.



4. XEVISION GF GRANT BODCEY (NOVDGIR 1983)

(s) The appreved grant udget is the finansisl uprlnul- of the grantee’s progras ss spproved during the grant awvard

() The graatee shall Lamediately request eppreval from the grant efficer vhem thers 1s reeson te believe that wvithia
the next 30 salendar days & revisien of the spproved grant budget vill be necessacy ferx the felleving ressons:

(1) Changes in the seepe or the edjsctives of the pregram and/er revisicns ia the funding allecated ameng program
objectives.

(2) The ssed for additienal funding.

(3) The graates expests the smoumt of A.I.D. sutherized funds te anceed its needs by mere tham $3,000 or five
percent of the A.I.D. swvard, vhichever 1s greater. :

(4) The grantes plans te transfer funds budgeted for indirect cests te abserd insresses in direct cests o vice

Yersa.

(3) The grantee intends te comtrast or subgrant any of ths substantive programmatic vork under this grant, and
such contracts er subgrants wers net lncluded in the approved grant budget.

(6) The grantee plans te incur an empenditure vhich vould require advance approvel in asserdance with the
spplicable Fedaral sest principles and vas not ineluded in the spproved grant budget.

(7) The grantes plans te transfer funds alletted for tralning ellovances te othar cetegaries of expense.

(e) Whan requasting eppreval fer budget revisiens, the grantee shall use the budget fermats that vere used la tha
spplicatien wnless & letter request vill suffiee.

(4) Vithia 30 calendar dsys frem the date of the tecelpt of the request for budget revisions, the grant offlcer shall
reviev the request snd netify the grantee whethar the budget revisiens have beem epproved. If the revisions ece still
under eonslderetion st the ead of 30 calendar days, the graat officer shall inferm the grantese in vriting of the date
vhen the grantes oay smpest the desisien. The grast efficer shall ebtein the prejcet officer’s clearanse em all ewmh
ToqLasts prier s commmisation vith the grantoe.

(o) If the requested budget revisisn requires the ebligatisn of additional funding, and, Lf efter nectificetlen
pursuant te this standard previsien, AID deternines net te previde sdditiensl funds, the AID grant effleer will, upea
vritten requess of the grastee, temminate this grant pursusnt te the standard previsien of this grant, eamtitled
‘Terainatien sad Suspension.®

(£) Eneept ¢s zequired by other previsiens of this gramt sprcifically steted to be an umeption frem this provisten,
the Cevernmeng shall met de obligated te relmbures the grantee fer eests incurred in encess of the tetal amount
obligated under the gramt. The grantee shall net be ebligated te centinue perfermance under the graas (ineluding
sctions under the *Termisstion and Suwspensisan® previsiea) or etharvise te insur eests in excess of the aseunt
ebligated under the gramt, ualess and until the gramt efficar has netified the graates Ln vriting that such obligated
wmeunt has beea Lnareased and has specified Ln such motios the nev ebligeted grant tetsl amsunt.



5. IEBGRATION SN GOSFERSTON (MAY 1986

(a) [Jeor Csuse. This grant may be terminated for eause at any time, Ln whe's or ia part, by the grant efficer uwpen
written mstiee teo the grantec, vhenswver it 1s determined that the grantes has failed te sesply vith the eenditions of
the grant.

(b) Jeg Cenvenience. This gcent sy be termimated for semvenisnse at any time by either party, ia wbela er ia pere,
3£ both parties agree that the sentimution of the grant weuld met preduse bensfielsl results scamsnsurste vith the
furthar expenditure of furds. Beth perties shall agree upen terninstion senditiens, including the effective dste and,
in the case of partial teruinatiens, the portion te be terminated. The agreement te terminate shall be set ferth in s
latter from the grant efficer te the grantes.

(c) Suspersion: Terwinstion for Changed Circumstances. If at any time AID determines that centimutien of funding
for & progras should be suspended or terminsted because such assistance Lis met in the naticnal imterest of the United

States or that it wvould be {n vielatisn of an spplicadle law, then AID may, felleving meties te the grantse, suspend
this grant and prohtibit the grantee fram incurring additiens]l ebligstiens shargesble teo this grant ether than
nscessary and proper eests in acosrdance vith the temms of this grant during the peried of suspensien.” If the
situation causing the suspsnsion continues fer 80 days or sore, then AID msy terminate this grant en written netice to
the grantees and cancel that portion of “his grant which has met been disbursed or frrevocably committed te third
partics.

(4) Jermination Procedures. Upen receipt of and in accordance vith a terminatien netise as specified in either
parsgraph (a) or (b) above, the grantes shall take immedists actisn te minimise all expenditures ani ebdligatiens
financed by this grant and shall cancel such unliquidsted ebligations vhanaver possidle. LExcept as provided belev, no
further reimbursesent shall be aade after the effective date of temminstion. The grantes shall within 30 eslendss
days after the effective date of such tommination repay to the Covernment all wnexpended AID funds whied are met
ethervise obligated by s legally binding transaction applicable to this grant. fhould the funds pald by the
Government te the grantee prisr te the effective date of the terminatien of this grant be Lansufficlent te cever the
grantee’s obligations Ln the legally binding transsctien, the grantes msy sulmit to the Covermmint within #0 calendar
days after the effective date of such terminstion a vritten claia covering such obligations. The grant officer shall
determine the amount(s) te be paid by the Covernmeant to the grantee undsr such clala in accordance with the applicadle

assz painciples.
8. WEVRGER 1909)

(a) @my dispuvs under this grant chall be daaided by the AID grent offiser. The gront effieer shall furnish the
grantee a written eepy af ths decisien.

(b) Dacisions of the AID gramt efficer shall be final unless, within 30 days of receipt of the deaision of the grant
afficev, the grantes appeals the decisien to AID's Deputy Assistant to the Adulnletrater for Mansgement Servises. Any
appesl made undar this previsiea shall be in writing and sddressed te the Deputy Assistant te the Adainistrater for
Hansgement Ssrviess, Agency fer Iaternstiensl Develepaent, Weskiagten, D.C. 2032). A eepy of the spposl shall be
soncurrently furnished te the grant effloer.

(e) Im erder to facilitets seviev en the recerd b7 the Deputy Assistant te the Adalnistrater for Management Services,
the grantes shall be given sa spperTumity te submit vritten evidance i suppert of 1ts appeal. Me hearing will be
previded.



(d) A dselsies under this previsien by the Deputy Assistant te the Adainistrater for (iscagemsnt Services shall be
final,

7. DIELICIMLE COONYRIER (KAY 1966)

Unless stharvise apprived by tho AID grast efficer, funds will only be sxpanded for assistance te countries sligible
for assistance under the Pereiga Assistance Ast of 1941, as smended, or undar acts appropriating funds for forelgn

sssistance.

8. DEMDGNY, SUSPIRSION, AND OTHER RESPORSTBILITY MAYTERS (MARCE 1989)

(a) The graates eertifies te tha dest of its knowledge and belief, that {t and ita principals:

(1) Are cet presemtly debarred, suspended, prepesed fer dedarment, declazed insligible, er veluntarily excluded
from sovered trsnssstiens by any Vederal department sr agensy)

(2) Have net within & three-year pericd preceding this propesal deen convicted of or had s civil Judgement
cendered sgainst tham for comalssion of fraud or s eriminal offense ln connaction with obtalning, attempting te
obtain, or perferming & publis (Fedaral, Stats, er local) transactiocn or contrect under s public transsctions
vielatien of Federil or State antitrust statutas or sommission of embesalemsnt, theft, forgery, bribery, falsification
or d iem of ols, mahing false statamemts, e¥ iving stolea propertyy

(3) Awe nex pussently indisted for or othervise eriminslly ew sivilly charged Dy & governmmtal emtcity (Fedoral ,
State, or local) vith commission of sny of tha offenses enumerated in paragraph (a)(2) of this certificatlions and

(4) Bave net vithia & thres-year peried preceding this spplication/propossl had one er moge public transsctiens
(Tedersl, State, or lecal) teruninated ler cause ex default.

(b) The greatss agress that, unless etharvise autherised by the Graat Officer, it will not lknovingly enter lato any
subsgreemsats o esntrasis under this grant vith & persea or entity that Le inecluded ea the "Lists of Parties Escluded
from Yedarsl Precuremat or Becprecuremsnt Pregrams.® The graotes further sgress te insluds the folloving provisiea
in any subagreemanty ov esntrasts emtered inte under this grant:

SUSPENSTON, INELIGIBIL AND VOLUNTARY EXCLUSION 29

The recipient/coutracter certifies that naither it not its principals {»
preseatly dedazred, swipended, propesed for dedarmsnt, declared inaligidle, or
veluntarily emsluded from participetiem im this transsetion by any !‘edersl

departaeat or agensy.

(e) The pelisies and pressduzes spplicsble te debarmat, suspensien, snd lneligibllity under AID-finansed
transactions are set forth ia 22 CFR Part 208.

9.  BEDISCADANATION (MAY 1984)
ovis vh undeg the () :$. o oyees a escruiged
the U.§.)

Bo U.5. eitisen or logal resident shall be ensluded frem partieipstien in, be deniled the benefits of, oz be otharvise
rubjected teo discrimlnation under any program or sctivity funded by this grant oa the basis of race, eeler, national

erigin, age, handlesp, or sex.



10. 9.8 OFVICIALS WOT YO AENKYTY (NOVDOER 1983)

Be menbar of or delegats te the U.5. Cengress er resident U.5. Commissioner shall be admitted te any share er part of

this grant or te any benefit that msy srise therefrem; but this prevision shall not be sanstrued te extend te this
srant if sade vith & eorporatien for its general bensfit.

.. PONLYABILITY (NOVDOFR 1083)
AID does oot asiume liadllity fer any third party claims for damages srising out of this grant.
12, QOXHENT (NOVDGLR 1983)

The grant msy be amended by formal modificstions te the basic grant documsnt er by mesns of an exchange of letters
betvesn the grant efficer end an sppropriate official of the grantes.

13. POTICES (WOVROIDR 1M3)

Any notice given by AID or the grantes shall be sufficlent enly 1f Ln writing and delivered in person, malled, er
cabled as follovs:

To the AID grant officer, st the sddrass specified in the grant.
To grantes, at grantes’s address shown Ln the grant er te such ether address designated vithin the grant.

Notices shall be effective vhen deliversd in sccordance vith this provision, er e the affective date of the notice,
wvhichever is later.

(DD OF MANDATORY STANDARD PROVISIONS)

I



APDITIONAL STANDARD FROVISIONS FOR U.8., BOSCOVERRMENTAL GRANTXXS g/

IEDEX OF ADDITIONAL STANDARD FROVISIONS

1. Paymant - Letter of Credit 14. Ragulstiens Geverning Empleyees

2. Payment - Periedic Advance 15. Partisipant Training

3. Paymant - Cort Rais! .rsement 16. Veluntary Pepulation Planning

4. Alr Travel and Transportatien 17. Protection of the Individual as & Research Subject
S. Ocean Shipment of Ceods 18. Care of Laboratery Antmale

6. Procuremsnt of Goeds and Services 19. Covernment Purnished Encess Pezssnal Prepenty

7. AID Rligibility Rules for Goods and Bervices 20. Title te and Use of Preperty (Czantee Title)

8. Subagresments 21. Title te and Care of Pnpu;ty (U.8. Covernmant Title)
9. Llecal Cest Financing 22. Title te and Care of Preperty (Cecperating Ceuntry
10. Patent Rights Title)

11. Publicatioens 23. Cost BRharing (Matching)

12. Negotisted Indirect Cost Rates - Predeternined 24. Use of Peuch Yacilities

13. MNegotisted Indirsct Cost Rates - Provisional 23. Conversion of United States Dollars te Local Currency
1. PADMINT - LETTER OF CKEDIT (NOVDOIR 19835) A OB Approval Bo. 0412-0310

Expiration Date: 12/31/%0

(This provision is applicable enly vhen the folloving conditions ars met: (1) the tetal sdvances under all the
grantee’s eost-relmbursement contracts and ssiistance instruments with AID enceed $120,000 per anmm, (§1) AID has, or
expects to have, s sontimuing relatienship with the grantee for at least ens year; (1ii) the grantes has the ability
to maintaln procedures that vill minimise the time elapsing betveen the transfer of funds and the disbursemsnt
thereof: (iv) the grantee’s financial managesent systes seets the standards for fund control and sccountability
required under the standard provision of this grant, entitled "Accounting, Audit, and Records” and, either (v) the
forelgn currency portion of the totsl sdvance under this grant is less than 501 or (vi) the foreign currency portion
of the total sdvance under this grant is more than 30I but more than one foreign currency country is involwd.)

(a) Poyasn: wmder this goant shall e by msans of & Lettver of Credit (LOC) in sccordance vith the terms and
condiziens of the 10C end any instrusiions isewsd by AID's Office of Fimancisl Nanagement, Pregras Accsunt ing and
Pinance Divioion (M/PH/PAFD).

(b) As long a3 the LOC 1s in effect, the temms and cenditions of the LOC and any Llastructiens Lfssued by M/TM/PAFD
sonstitute paymsnt conditions of this grant, superseding and taking precedsnce ever any ether previsien of this grant
concerning paymsnt.

2/ Applicability of these sdéitienal standard previsisns 1s set forth in the Schedule (Attachment 1) of this grant
or sooperstive agreement.

A



(s) Reporting:

(1) A °Financlsl Status Repert” 857-269, shall be prepared sa an sccrual basis and subsitted quarterly oo later
than 30 days after the end of the peried, in an eriginal and two eeples to AIO/M/PM/PAFD, Hashingten, D.C. 20323. 1If
the grantee's sccounting recerds are not nermally kept en the accrusl basis, the grantes shall met be required te
severt its scceunting systes, but shall develep such accrual infermatien threugh best estisetes besed sn an analysis
o ‘he drcumentation sa byrvi. The final reonrr must be sulmitted vithin #0 days after the senclusiss of the grant te
W IMM/PATD. 1Ia eases vhage grants sre Missjon funded, the Crantes will fervard an infermatiea eepy te the AID Mission
scoounting statien at the sams time the eriginsl and one cepy are msiled te N/PM/PAYD, AID/Vashingtea.

(2) The grantes shall submit an eriginal and one copy of £7-272, ®Federsl Cash Transactiens Repert,® within 13
working days folloving ths end of esch quarter te M/FM/PAYD. Orantees recelving sdvances tetslinmg mers than §1
million per yesar slall submit the £F-272 en & monthly besis vithin 13 vorking days follewing the cless of the sonth.
Grantees shall report all essh advances in the remarks sectien of £7-272. These sash advances im excess of !—dnu'
disbur requir s in the hands of subreciplents er the grantee’s field srganisatisns shall be supported by
short narrative explanations of actions taksn by the grantee te reduce the excess balances.

(d) Revocation of the LOC 1s st the discretion of the suthorised LOC certifying efficer ef M/MM/PAYD after
consultation with the grant officer. Notification of revocation must be in writing and sust specify the resson fer
revecation. W/FM/PAYD shall provide the grant officer 5 copy ¢f the revocstion motice and s resesmerdation for an
sltarnative method of psyment (periodic advance or cost reiabursement) based upcn the reasons fer the revocation. The
grant officer shall immedistely amend this agreement te previds for an spprepriste alternative methed of paymnt. The
reciplient may sppesl any such revocatien te the grant efficer.

2. PADENT - PERIODIC ADVANCE (JANUARY 1908) O3 Apprevul Be. 0412-0310
Expiratien Dete: 12/31/90

(This provision &s applicable vhen the conditions for use of letter of credit camnot be met (including thess
pertaining to sixed dollar and local currency sdvances) and vhen the grantes mects the requiressnts of paragraph 1.0.6
of Randbook 13.)

(a) Periedic adwances shall be limited to the ainimm amounts needed te meet ourtemt dishursement meeds and shall be
ocheduled -o» that the fimie ave eveilable to tha granvtes as clese a8 is adainistzatively Seesible to ths ectmsl
disbhurvensits Sy the grasese for peugran ceorte. Cash ssivances msde by the gramtes 80 cccsndary sssdpieont
erganizstions or the grantes®s field organisarions shall conform substantislly te the seme ctamdards of timing and
amount as apply to cash advances by A.1.D. to the grantes.

(b) Crantees shall maintain advances in interest baaring accounts. Advances of A.1I.D. funds ts subgrantess shall be
maintained in interest bearing ssseunts.

(¢) Crantess shsll submit requests fer advances st least monthly an E7-270, "Raquust for Mﬁuo or Rolsbursessnt,”
in an eriginal and two cepies, te the address specified in the Schedule ¢f this grant.

Y%



(4) The sriates shall subalt ene copy of £7-272, *Federal Cash Transsctiens Repore, ® 15 werking days fellowing the
eod of sach qusrter te the paymsat effice sddress specificd In the schedule. Craatees receiving advances totaling
more than {1 milliem per year shall sudmit £7-272 e & soathly basis vithia 13 wverking days fellewing the slose of the
®sath. Craatees shall repert in the Remaris seatiom of S7-272 the amount of sash advences ia excess of thircy daps
requirement in the hands ef subreciplents ez the grantee’s sverseas field organisations and shall provide short
naArTative explanstions ef actions taken by the g te red the belances.

(e) A “Floancisl Stetus Repert,® $7-269, shall be prepared on an accrusl besis by the grantee and audsitted Quarterly
ne later thas 30 days after the end of the period Ln ea eriginal and tve eoples te the paymant effice specified in the
schedule. If the grantee’s acoounting recerds are net noreally kept oa the scerusl dasis, the grantee shall not be
required te sonvert Its sccounting system, but shall develop such acerual tnformation through best estimates based on
an analysis of the documentation on hand. The final S7-269 must be submitted to the payment effice vithin 90 days
after the ooall.un_- of the grant.

(£) If at any time, the A.1.D. Contreller determines that the grantee has demonstrated an unwillingness er Llnadilicy
to: (1) establish precedures that vill sinimise the time elapaing betwveen cash advances and the dlsbursement thereef,
(2) timsly report cash disbursements end dalances o3 roquired by the terme of the grant, and (3) Lapose the same
standards of tlalng of advances and reporting om any subreciplent er any of the grantee’s oversees fileld
organizatiens) the A.I.D. Controller shsll advise the grant officer vho may suspend or revoke tha sdvance payment
proeedurs.

3. PADENY - CONY FEDWCHDERT (SVDGER 1983) O® Apprevel Wo. 0120310

Impization Date: 12/31/90

(This provision Ls applicable te grants for construction, or to srants vhers the grantes does net mset the conditions
for alther & letter of credit ez perlodic advance payment.)

(s) At the end of esch month of this grant, the grantes shall sudmit an original and tve coplas of S7-270, "Lequast
for Advance er Relabursemsnt,® te the payment office sddress specified in the schedule of this grant.

(8) A final §7-270, shall be submitted vithin 60 days sfter the eonclusica of the graat to the payusat offlce.

(s) The reperts will be prepared em a eash basis. Sovever, 1f the grantee’s sccounting records sre not cormally kept
om & cash basts, the grantee shall net be Toquired te cenvert its asceunting system te meet this requiressnt.

(d) Assigrment of Claims (ethervise knowm as assignment of procesds) is authorised undex this srant and will be
processed by the payment offles.

4. AIR TRAVEL AND (NOVDOIR 1963) O Approvel Be. 0412-0310

Expiration Dates 12/31/90
(Tais provisioa Ls applicable vhes any sssts fsr air travel o7 trenspertation ars ingluded ia the budget.}

(s) The grantes 1s required te presant te the prejest efficer fer written spproval em itinarary fer eash plarned
international trip financed by this grant, vhich shovs the neme sf the travaler, purpess of the trip,
erigin/destioation (and Lnterveaing stops), and dates of travel, as far Ln advance of the proposed travel as pessidle,
but LA ne evemt at lesst three wveeks befsre travel is Planned te commence. At least one week prier te cemmencement of
spproved taternatienal travel, the grantes shall Betify the cognisant U.8. Mission er Zadossy, vith a cepy te the
projest sfficer, of planned travel, Limtifylng the travelers sod the datss end times of arrivel.
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(d) Travel te sertain esuntries shall, et AID's eptien, be funded frem U.5.-ewned lecal surrency. When AID intends
te emercise this eptien, AID will, after receipt of advise of intent te travel goquired above, elther fssus o
U.8.Covernmant $.7. 1169, Transportatien Request (CTR) vhich the grantee may exchange for tickets, er AID will Lesue
the tlckets directly. Use of such U.S.-ewvnad currencies will esnstitute s dellar sharge to this grant.

(e) All air trevel and shipments under this grant are required te be mads eu U.S5. flag air esrriers te the axtent
service by such earrisrs s svalledble. A U.8. flag eir earcier is defined a9 an air sarrier vhich has & esertifieate
of pudlic convenlence and mecessity Lssued by the U.5. Civil Aercasuties Board suthorising eperstiens betwesa the
United States and/er its territeries and ene or more fereign seuntries.

(d) Use of foreign alr sarrier servize msy be doemnd macessary 1f a U.8. flag air earrier ethervise svailadle canmwc
provide the fersign sir transportatien mesded, or if use of such servics will set scoomplish the agency’s missien.
Travel and transportation em non-free world sir earriers are not reimburseable under this grant.

(o) D.8. flag alr carrisr sesvice 1s oonsidered availadle even though:
(1) Comparsble er & éifferent kind of service can be provided at less cost by a foreign air sarrier;
(2) Poreign air carrier service {s preferred by or Ls more couvenlent for the agency er traweler, or

(3) Service by a foreign alr sarrier can be paid for in excess foreign currency, wmless U.8. flag air carriers
decline te accept excess or near excess foreign currencles for transportation payable enly sut of ouch monies.

(£) Except as provided in paragraph () of this sectien, U.8. flag air earrier sarvice mut be used for all
Government-financed comsezcisl foreign air travel Lf serviee provided by such earriers is svallsble. Ia determinlng
availability of a U.5 flag alr carrler, the folleving scheduling principles should be followed wnless their
spplication results in the last or first leg of travel to or from the United States being performed by foreign air
earzier:

(1) U.S. flag alr carrier ssrvice availadle at point ef erigin should be used te dastinatien ot in the absence of
direct or through service to the farthest interchange point on & usually traweled route;

¢(2) éhars 4a erigin er interchange yo;nt ts not served by U.8 flag alr carriser, !oi.lp': alr earrier service
chauld be .d‘ly»uth-nnu't interchangs polint en & usually traveled reute T4 esomect eith U.S. flag eir asrcier
segvice; eor

(3) Vhers a U.S. flag sir carrier involuntarily regoutes tha traveler via a foreign sir carrier the foreign air
carrler may be used notvithstanding the svailability eof slternativs U.S. flag alr carrier servies.

(s) Per tzavel betvesn s gatevay alrport in the United States (the last U.S. alrport from vhich the traveler’s flight
departs ot the first U.S. atrport at which the traveler’s flight arrives) and a gatevay airpert abreed (that alrport
from which the traveler last eabarks earsuts te the U.S. er at which the traveler first deberks ineidant to travel
from the U.5.), passengsr scrvice by U.8. flag alr sarrier will met be censidered availadle: ’

(1) Vhere the gatevay airport abread 1s the traveler’s erigin or destinatisn airport, and the use of U.8. flag
air carrler service wouléd extend the time im ¢ travel status, including delay at erigin and sccelersted srrival at
dastination, by at least 24 hours mors than travel by foreign air earrier:
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(2) Where the gatevay sirpert sbresd 1s an Intarchange peint, snd the use of U.8. flag sir carvier service weuld
Tequire the traveler te walt siz hours er mere te maks connections at that peint, or delayed departure from eor
sccelerated arrival at the gatevay atrpert in the U.8. vould extend the time in o tzavel status by at least six hours
more than travel by fereign atg carvier.

(h) Fer travel batvesn tve points eutaide the U.S. the rules Ln paragraphs (4) through (f) of this section will be
applicable, but passenges service by U.S. flag alr sarrier vill net be censidered te be geasonably available:

(1) If travel by foreiga alr carrier would slimlnate tve er mers sizernft changes enrsuts)

(2) Whare one of the tve pelnts abroad 1s the gate.y sirpert (as dofined ia paragraph (g) of this sectiom)
enreute to or from the United States, Lf the use of a U.8. flag air sarvisy wuld extend the time {a s travel status
37 at least six hours msre thaa travel by foreiga air earrier inaluding sceslarated arrivel at the oversaas
destinstion or delayed departure from the everseas origia as well as delay at the gateway airpert eor other interchangs
point abreed; or :

{3) Whare the travel 1is net part of o trip ts or from the United States, if the uss of a U.S5. flag air carrler
wvould extend the tima Lla & travel stetus by at least six hours sore than travel by forsign air carrier Lneluding delay
at origln, delay enrcute and acseelerated arrival at destinatios.

(1) hmm cravel under etthec paragraph (g) or (h) of this ssctioa Lavolves three hours er less betwesm exigin smd
destinstion by a foreign air carrler, U.$. flag aix carTlier service vill not be considersd available vhew 1= twwelives
tvice such travel time er more.

5 ¥othing in the above guidelines shall preclude and no penalty shall attand the uss of a forsign air carrier vhich
provides transportation under aa air transport agresment between the Unlted States and a forelgn government, the terms
of vhich are consistent with the insernational aviation policy goals set forth at 49 U.8.C. 1502(b) and provide
reciprocal rights and benefits.

(k) Whare U.S. Covernment funds are used te relaburss the grantea’s we of other tham U.8. flag sir ecarriers for
international transpertatisn, the grantes will inelude 8 eortification sn voushsre invelving such transpertatisa vhich
Ls essentislly as follows:

“CIRTIFICATION OF UMAVAILABILITY OF U.S. FLAC AIR CAMLIERS. I hersby certify that the transportacion service for
persornal (and their personal effects) or property by certificated alr carrier vas unavallable for the following
Tesson(s).® (Scate appropriste resson(s) as set forrh sbove).

(1) International Isavel

(1) As used herels, the term "taternational travel® means travel ts all countries ether than these withlia the
homs country of the traveler. Travel outside the Unitsd States Lneludes trawel te the U.S. Trust Territories of the
Pasifia lslands.

(2) The grentes vill b relabursed fer travel and tha ressenable eest of subsistence, pest differmtials and
other allevanzes paid to esployees 1a sm internstional travel status ia sccordanse with the grentee’s estadlished
Policies and prastises vhieh are uniforaly applied te federally financed and ether sstivities of the grantes. The
standard for determining the reasonablenass of relsbursement for overseas sllevance 1s the Standardized Ragulations
(Coverrmant Civilians, Ferelgn Areas), published by the U.$. Department of State, as fros time te time amended. The
@85t eurrent subsiatenss, pest d1fferentisls, and sther allevences usy be odtalned from the gremt efficer.
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(a) This provisies will be included in sll eubgrants and sontracts which require alr trevel and transpertatien under
this grant. .

3. OCEAB SETMENT OF COODS (MAY 1984) o Appreval Be. 0412-0510
Expiratien Date: 12/31/90

(Thie provision is spplicable when goods purchased vith funds previded under this grant are transperted te esoperating
eountries en ecean wessels.)

(a) At least 50X of the gress temnage of all gecds purchased under this grant and tzansported te the eoeperiting
esuntries shall be mede en privetely ewned U.5. flag commercisl ecean wvesaels, te the axtent such vessels are
availsble at fair and reasonsble rates for such wessels.

(b) At least 303 of ths gross freight yevenus genersted by shipments of gesds purchased under this grant and
transported te the ceoperating swuntries en dry carge 1iners shall be paid to er fer the benafit of privately ovnad
0.8. flag commercial ecean vesssls te the extent such wesssls are available at fair and reasensdle rates for such
wessels.

(¢) Vhen D.S. flag vessels are bot available, er thair use would result in s significant dalay, the grantes may
request a datermination of pon-svailability from the AID Transportation Division, Office ef Precurement, Washingten,
D.C. 20523, giving the basis feor the requast vhich vill relievs the grantes of the requiremsnt te use U.S, flag
wessels for the asount of tonnage included in the detemmination. Shipments meda on non-free world ecsen vessels are
not reimburseadle undsr this grant.

(4) Vouchsrs submitted for reimbucsesent which tnclude ocean shipment cests shall contoin a certificatien essentially
as follows:

*Y hersby certify that a copy of each ocsan bill of lading concerned has bean sudmitted to the U.S. Department of
Transportation, Maritime Adainistration, Division of National Cargo, 400 7th Street, $.W., Mashingten, D.C.
20590, and that such bills of lading state all of the carrier’s charges including the basis for calculation such
as weight or cubic measurement.®

™) .”tyﬂmuy uscprolit salief agencies (i.¢., FV0s) al.ll be governed by this standard provisisa and by
AID Sagulatism 2, "Oversess Fhipmnte of Sspplies by Velummmry lqntumu-.—u-' (22 O Jazt 302).

6. PROCUREMENY OF QOODS ARD SERVICES (MOVEXBER 1985) 3 Approval No. 0412-0510
Expiratien Date: 12/31/9%0

(This prevision is applicable vhen geeds er services ars procursd under tha grant.)
The grantes may use its ewn precurement pelicles snd practices for the precuremsnt of geods and serviees wnder this

grant, providad they eonform te all of AID’s zequirements 1isted belev and the standard prevision entitled °AID
Lligibility Rules for GCoods and Services.* °
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(a) Geryil Poguicemsnts:

(1) The recipleat shall mslntain e cods or standards of conduct that shall govern the parformance of its
offtcers, employees or agents engaged in the avarding and sdalnistrction of contracts using AID funde. Ne esployes,
officer or agent shall partielpate in the sslectiem, avard or adainistration ef s contract La vhick AID funds are
used, vhere, te thit individusl’s knoviedge, the wadividual or the individusl’s trmmadiets famlly, pertnecs, or
organization La vhich the Lndividual er the Individusl's Lamedlate family or partners has a financial interest er with
vhos thet tadividual Ls megetieting er has any srrangemsnt ming prospective employmsnt. The reciplents’
officers, enpleyess o sgents shall netther selicit mer secept gratuities, fevers or anything of monstary value from
contrasters er petaatlal seutraeters. Such standards shall provide for disciplinary sctiens te be epplied for
violstions ef such standards by the rectpients’ officers, employess er agents.

(2) All precuremsat transsctions shall be cenducted ia o te provide, te the maxnimm extent prastical, opea
and free sompetitisn. The resipleme sheuld bs slert te erganisatienal conflicts of Laterset er asacospetitive
practices among esntracters that may restriet eor sliminate competition er othervise restrala trade. Im erder te
ensure ebjestive ecomtraster perfermence and eliminate unfeir competitive sdvantage, contrsctors that develop or drafc
specificstions, requirements, statementa of work, invitations for bids and/or requests for proposale should be
excluded from competing fer such procuremsnts. Awards shall be made to the bidder/offeror vhose bid/offer Lo
responsive/responsible te the solicitation and 1e ®0st advantsgsous to ths reciplent, price snd other factors
considered. Selisttatiens shall elearly set forth all requirements that the bldder/offerer must fulfill in order te
e evalusted bp the somiplent. Any and all bids/effers mp be rejosted vhem it 15 ta the rectplent’a imtersst to éa

(3) All grantess shall establish procurement procedures that provide for, at s alnimm, the following procedural
cequirements:

(1) Proposed precuremmmt sctions shall follov e precedure te assurs the avoldancs of purchasing
mnacessary or duplicative items. Whare sppropriate, an analysis shall be made of lease and purchase alternatives te
determing vhich weuld be the S0st economlcal practical procurement.

(11) Selieltatiens for goods and services shall be based upem a clesr and accurste deseription of th.‘
" techalesl requiremeats for the material, product or service te be procured. Such s description shall not, in
sompetitive procurements, eentaim features vhich unduly restrict competition. °Brand-name er oqual® descriptions may
be used 43 & means te define the performance of other sslieat requirements of o procuremsnt snd vhen se used the
speclits festures of the named brand vhich st be ast by bidders/offerors shall be clesrly specified.

(111) Posttive efforts shall be made by the feciplents to utilize smsll dusiness and ainority-owned
business sources sf supplies and services. Such ¢fforts should allov these sources the manimm fessidles opportunity
te compete feor cantracts utllising AID funds. Te permit AID, La sccordance vith the sesll business provistons ef the
Toreisa Asststanes Act of 1961, o5 smended, te Sive United States small business firme sam opportunity te particlpate
12 supplying commedities and serviess precured under this grant, the grantee shall te the manimm extent possible
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provide the felleving infermetion te the Office of Small Dissdvantaged Business Utilisastion, AID, Washington, D.C.
20523, at least A3 days prior (emcept vhere s shorter time is requested of and granted by the Office ef Small and
Disadvantaged Business Utilisation) to placing any order er contract in emcess of $25,000:

(A) Brlef general description and quantity ef goods or services:
(3) Closing date for receiving quotations, proposals, er bids; and
(C) Address vhare solicitations or specifications can be obtained.

(iv) The type ©f procuring instruments used, e.g. fimed price contracts, cost reimbursable gontracts,
purchase orders, incentive contracts, shall be determined by the reciplent but must be appropriate for the particular
procurement and for promoting the best interost of the progras involwed. Tha ®cost-plus-a-percentage-of-cost® method
of contracting shall not be used.

(v) Contracts shall be mede only with responsible centractors who possess the potential edility to
perfors successfully under the terms and conditions of a proposad precurament. Consideration shall be given to such
matters a3 contractor integrity, record of past performance, financial and technical resourcas er uu;olbulty to

other nscasssry resources.

(v!) All proposed sole sourcs contracts or vhare only ons bid or proposal {s received in vhich the
aggregate sxpenditure is expected to excesd $3,000 shall be aubject to prior approval by an approprists official
within the grantea’s organization.

(vil) Bome form of price or cost mlnil should be made in connection vith every procurement action.
Price analysis may be accomplished in varicus ways, including the comparison of price quotations submitted, market
prices and similar indicla, togather with discounta. Cost snalysis 1s the reviev and evalustion of each elemsnt of
cost to determine reasonablaness, allocability and allowability.

(viil) Procuremsnt records and files for purchases in exmcess of §10,000 shall include the following:
(A) Basis for contractor selection;
) Jwtifiestisn far lack of competitien when m'l.tl- $ids or sffors ase ae: shtainsd;
(C) Sasls for eward oest T priocs. .

(ix) A systea for contract sedainistration shall be maintained to ensure contracter conformance with
tarms, conditions and specificstions of the contract, and to ensurs adequate and timely followup of all purchases.

(b) IKach contract shall contsin, in additien to provisicns to define a sound and complete occntract, the folloving
contract provisions, if eapplicable, as well as any provisien vithin this grant vhich requires such inclusion of that
provision. Uhenever a proviaion {s vequirad te be inserted in a cantract under this grant, the grantee shall insert a
statement in the contract that in all instances whare the U.5. Covernment or AID is mentiocned ths grantes's name shall

be substituted.
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(1) Contrasts In encess of $10,000 shall contaln contrsctual provisiens er conditions that vill allow for .
adainistrative, contractual or legal remedliss in instances ln wvhich contractors violate or bresch contract terms, and
provide for much remedial sctions as may be sppropriate.

(2) Al contrsots In excess ef $10,000 shall contain suitable provistons for temmination by the reciplent
including the mamner by which termination vill be effected and the basis for settlement. In addition, such contracts
shall describe conditions under whish the contrset may be terminated for defsult as well as conditisns vhare the
contraat may be terminated becsuse of oircumstances beyond the sentrel of the oontrastes.

(3) In all contracts for construction er fsallity isprovessnt averded for sere thas $100,000, rectplents shall
observe generally sccepted bonding requiremsnts.

(4) All contracts avardsd by the grantes er subgrantes te be performed in the United States having a value of
more than $10,000, shall centain s previsiom requiring compliance with Executive Order 11246, emtitled "Equal
Exploysent Opportunity,® as asendsd, and s supplemented in Departmsat of Labor Regulations (41 CTR, Part 60).

(3) All contracts and subgrants in excess of $2,000 for construction or repair to be performed In tho United
States avarded by the grantes or subgrantes shall include a provision for compliance vith the Copeland "Anti-Kick
Back® Act (18 U.8.C. 874) as supplemented in Department of Labor Regulations (29 CFR, Part 3). This Act provides that
sach contrastes er subgrimtse shall be prehibited from Lnducing, by any means, any person employed Lt the
conetructien, completion, er repalr of publio work, to sive up any part of the comperuation to vhich that Lndividual
i3 otherwise entitled. The grantee shall repart all suspected or reported violations to AID.

(8) Whan required by the Federal program legislation, all construction contracts to ba performed In the United
States svarded by the grantes or subgrantee of more than $2,000 shall tnelude a provision for compliance with the
Bavis-Bacon Act (40 U.8.C. 276a te a-7) as supplemented by Depsrtment of Labor Regulations (29 CFR, Part 3). Under
this Act, contractors shall be required te pay wages to laborers snd mechanics at a rate not less than the sinisus
vages speeified in a wage deteamination made by the Secretary of Laber. In additlon, contraators shall be tequlired to
P4y viges oot less tham enes a2 wesk. The grantee shall place & copy of the ocurrent prevalling vage detemination
Liseued by the Departaent ef Laber in sach solicitatira =nd the svard of a contract shall be conditicned upon the
acceptance of the wvage determination. The grantee shall report all suspected or reported violatlons to AID.

(7) Vhere applicable, all contracts avarded by ths grantse or subgrantees Ln excess of $2,000 for constructiocn
contracts te be performed in the United States ond its terzitories and in excess of 32,300 for other contracts that
involve the employmeat of mschanics or laborers, shall include a proviston for campliance with sections 103 and 10? of
the Contrast Work Bours and Safety Standards Act (40 U.$.C. 327-330) as supplesented by Departsent of Lsbor
Rsgulstions (29 CYR, Part 5). Under seetlem 103 of the Act, each contractor shall be required te eompute the wveges of
svery mechanis and laderer em the basis of a standard work dey of § hours and a standard workveek of 40 hours. Work
in ezcess of the scandard wvorkday er woriveek 1s permlssible provided that the worker Ls compensated at a rate of net
less than 1 1/2 times the dasie rate of pay for all hours vorked {n excess of 8 hours in any celendsr day or 40 hours
in the vorikveek. Sectiom 107 of tha Act is applicable to construction work and provides that ne laborer or mechanle



shall be vequired te werk La surreundings or under werking esnditiens that are unsanitary, hassrdeus, or dangereus te
the verker’s health and safety as detornined wnder senstruction safety and health stendards premulgated by the
Secretary of Lador. Thess requirements de met apply te the purchases of supplies of materials er articles erdinarily
svailable en the epen market, or ssntracts fer transportstien er transalssion ef imtelligence.

(8) Centracts, ths principal purposs ef vhich is te create, develop or Lmprove products, processes er methods: er
for explerstion inte fields that directly semcern public haalth, safety er welfare; or sentracts in the flelds of
sclence or technology Ln which thare has been little significant experience sutside of werk funded by Fedsral
arsletar o, scall contals 8 wwilce o the effect that matters regarding rights to inventions and materlials ge.erated
under the contrect ave subject to the regulations Included in these grant provisions. The contractor shall be advised
as to the source of additional information regarding thesa matters.

(9) All negotiated sontracts ever §10,000 svarded by the grantes shall include & provision te the effect that the
grantee, AID, the Comptroller Genaral ef the United States, or any of their duly sutbhorised reprasentstives, shall
have access te any books, decumsnts, papars and vecords of the contractor which are directly pertinent to the specific
progras for the purpose of making sudits, examinatiens, excerpts and transoriptiens.

(10) Contracts in emcess of §100,000 to bo performed Ain the United States shall esntein a provisien that
requires the contractor to egree to ocomply with all spplicable standards, orders or regulations Lssusd pursuant to the
Clean Alr Act of 1970 (42 U.S.C. 7401) and the Federal Wster Pollution Control Act (40 CFR 15) as amended. Violatiens
ahall be reported to AID and the Roglonal Office of the Invironmental Protection Agency.

(11) Contracts vhich require performance sutside the United States shall contain & provision requiring
Workasn's Compensation Insurance (42 U.5.C. 1631, et seq.). As o general rule, Departeent of Labor waivers vill bde
ebtained for persons amployed outside the United States who are met United Statas citisens er residents provided
adequate protaction will be given such persons. The grantse should refer questiens en this subject te the AID grant
officer.

7. AID DLICIBILITY RULFS FUR COODS ARD EERVICES (NOVEMBIR 1983) O3 Control Mo. 0432-0310
Expiration Date: 12/31/90

(This provision is applicable vhen goods or services are procured under the grant.)

(s) Jmsligibhle and Restricted Coods and Bervices: If AID determines that the grantes has procured any of the
saxzisesd o imligible gends end sexvices specified bdelov, or has procured geeds and servises fsen gmeutimwised
osurees, and has sesstived sesmburesnent for such purpose vithout the prior vritten authorisation of the grant cfficer,
the grantse agrees to refund te AID the antire ssount of the reimbursemsnt. AID's policy an ineligible and restricted
goods and services is contained in Chapter 4 of AID Randbook 1, Supplemsnt B, entitled "Precurement Policles”.

(1) Ineligible Goods and Services. Under no circumstances shall the grantee procure any of the folloving under
this grant:

(1) Military oquipment,

11) Survelillance equipment,

(111) Commodities and services for support ef police er ether lav enforcement activities,
(iv) Abortion equipment and services,

(v) Luwury geods and gambling equipsmsnt, er

(vi) Weather modification squipment.

LUK
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(2) Ioeligidle Suppliery. Punds previded under this grant shall net be used te presure any geods er sarvices
furmished by any fires eor individuals vhose name sppears on the AID Consolldated List of Dedarred, Suspended, and
Insligible Avardess under AID Regulstien 8, sititled "Debarment, Suspensioca and Inaligibilicy® (22 CFR 208). AID will
provide the grantee vith & copy of thiz list upoa request.

(3) Restricted GCoods. Tha grantes shall net procure any of the following goeds and services vitheut tha prier
written authorisatien of the grant efficer:

(1) Agricultural ecommodities,
(1) - Mater wehlcles,
(11) Pharmaceuticals,
(1iv) Pasticides,
- (w) Rubber sompeunding chamiesls and plasticizers,
(vl) Used equipment,

(vil) U.8. Covernswnt-owed encess property, or
(will) Yertilisar.

(b) Source, Origin, snd Nat{onality: The aligibility rules for goods and services are dased ou source, origin, and
nacionality and are divided inte twe categories. One spplies vhen the total procurement during the life of the graat
is over $130,000 and the ether spplies vhen the total procurement slesent during the Life af the gesat Ls met over
$230,000. The totsl procuremsnt elamsnt includes procuresent of sll goods (e.s., equipment, matewisls, supplies) and
services. Culdanse on the eligibllity of speeifie goods or services may be obtalned from the grant officer. AID
policies and definitlons on source, origin, snd nationality ars contalned in Chapters 4 and 3 of AID Handbook L,
Supplemant B, entitled *Procurement Pollcles®.

(1) WVhon the total procurement element during the 11fa of thia grant 1is valued at $250,000 or less, the folloving
rules apply:

(1) All goods and services, ths costs of vhich are to be reilmbursed under this grant and which will be
flnanced vith U. 8. dellars, shall be purchased in and shipped from only "Speeisl Free World® countriea (i.s., AID
Geographic Code 933) in accerdanse with the folloving order ef prefersnce:

(A) The United States (AID Geographic code 000),

(3) The Coeperating Country,
(C) "Selected Free World® countrias (AID Ceographla Code 941), and
(D) “Speslal Free World® countriea (AID Geographie Code 933).

(11) Applicatiem of Order of Preference: VWham the grantee precurss geeds and services from ether than U.S.
sources, under the erder of preference in paragrsph d(1)(1) abovs, the grantes shall document its flles te justify
¢ach such instamse. The desumamtatien shall set forth the clrcumstanses surreunding the procuramsnt and shall de
based on 000 or awre of the fellowing reasens, vhich will be sat forth im the grantee’s decumentat lom:

(A) The presuremsnt ves of sm omsrgency nature, vhich would not allow fer the delay attendant te
soliciting U.8. seurees,

(3) The priee differential for precurement from U.8. sources exceeded by 50X or more the deliversd
price frem the aen-U.5. seusece,

(C) 1lspelling lecal peliticsl considerations precluded considaratiea of U.8. sources,



(D) The geods eor services were mot avalleble frem U.5. sources, er

() Procuremant of lecally aveilsble goods and services, as epposed to procurement of U.S. goods and
setrvices, would best premote the ebjectives of the Fereign Assistance pregram under ths grant.

(2) Vhen the tetal procuremant olement exceeds $130,000, the follewing
xule applies: BRxcept as may ba specifically appreved or dirscted in edvance by the grant effieer, all geods and
services, wvhich will be reimbursed under this grant and financed with U. 8. dollars, shall be procured in and shipped
from the U. 8. (Cods 000) and frem any ether seuntries within the authorised goographic ocede as specified in the
schadule of this grant.

(e) Marine Jnsurance: The eligibility of marine insurance is determined by the country in which it is placed.
Insurance 1s placed in & country 1f peyment of the insurance preaiun is made to, and the insurance policy is 1ssued by
an insurancs company lecated in that seuntry. Eligible eountries for placement are governed by the authorized
seogrephic code, emcept that Lf Code 941 1s suthorised, the Ceoperating Country is slso oligible. Sectien 604(d) of
the Fereign Assistance Act requires that {f o recipient oeuntry discriminates by statute, dosree, ruls, or practice
vith zespect te AID-finmanced prooursment sgainst any merins insurance essmpany suthorised te de business in the U, §.,
then any AID-financed eemmodity shipped te that country shall be insured ageinst marine risk and the insurance shall
be placed in the U. 8. with & eompany er companies sutherised te de marine insurance business in the U. 8.

(d) Ocean and air transpertation shall be in accordance with the #pplicable provisions cootained within this grant.

(o) Printed or Audio-Visusl Feaching Materisls: If the effective use of printed or audie-visual teaching saterisls

depends uwon thelir being in the lecal langusge and Lf such meterisls sre intendsd for tochniesl assistance projects or
sctivities financed by AID Lin whole or in part and 1f other funds including U.8.-ewned or U.8.-controlled locsl
surrencies sre not readily available to finance the procurament of such @sterials, lecal language wersions may be
procured from the folloving sources, in erder of preference:

(1) The United States (AID Ceographic Code 000),

(2) The Cooperating Country,

(3) “Selected Pree World" countries (AID Geogrephic Code 941), and
(4) “Special Free World® countries (AID Geographic Code 899).

) on U ressn Consgruction o inee Se 1 Sectien $04(g) af the Forelign
mmmmmMmmhuandmummﬁ-
advanced develeping ssuntziss, eligible ander Sungrephis Code 941, which hmwe attained o sempetitive sepability sn

interaations] wachets for construction servises er engineering seTvices.® 1In erder to insure eligibility of a Code

941 contractor for ecenstruction er angineering services, the gramtee shall obtain the grant efficer's prior approval

for any such contract.

8. SURACRIDUNTE (WOVDOIR 1983)
(This provision 1s spplicable wvhen subgrants er cooperative agremments are financed under the grant.)
(s) Funds provided under this grant shall not be used to support any subrecipient vhose name appun en the AID

Consolidated List of Debarred, Suspended, er Ineligible Avardees under AID Regulation @, entitled "Debarment,
Suspension and Ineligibilicy® (22 CYR 208). AID will provide the grantes vith a copy ef this 1fat upon Tequest.

36
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(8) ALl subagresments shall as & minimm contaln, in sddition to provistons to define & sound and cosplete sgreement,
the following provisisas as well as any that are specifically required by any other provision in this grant. \henaver
a provisica vithin this grant is required to be Lnserted in a subsgresment, the grantee shall Lnsert s statemsn: in

the subagresment that ln sll lnstances vhere the U.§. Government 1s mentioned, the grantee’s nsme will be substituted.

(1) Subsgreements in axcess of $10,000 shall contaln provisions or conditions that will allow for admintstrative
or legal remedies i Lnstances vhere subreeiplents vislate subagrasment terms and provide for such remedial actiom ss
may be apprepriate.

(2) All subagresments in excess of $10,000 shall contain suitable provisions fer temminatiea by the reciptent
including the maoner by vhich temmination vill be effected and the basis for settlesent. In sddition, such
subsgreements shill deseribe conditions under which the subagreement may be torminated for defsult as well as
ceaditims vhare the subsgreasent msy be terminsted becsuse of eircumetances beyond the oontrel ef the subreclpteat.

(3) Subagrecmants, the prineipel purpose of vhich 1s te crests, develop or ilmprove products, processes or
mathods; or for explerstion inte flelds that directly concern pablic health, safety or welfare; or subagreemaents in
the fleld of sclence er technology ia which there has been little significant experience cutside of work funded by
Yederal sssistance, shall contaln s notice te the offect that matters regarding rights to Lnventions and materiala
senerated under the subsgreement are subject te the regulations coatsined in the provisions of this grant. The
Wmu-&u-um”um—nu&-u_mm.m

(4) AlL subsgresments ever $10,000 Lsowed by resipteats shall tnclude @ prevision te the effiet thax the
reciplent, AID, the Comptreller Ceneral of the United States, or any of thetr duly authorised representatives, shall
have access te any books, documents, pspers and records of the subreatplent vhich are directly pertinent to the
specific program for the purpose of making audits, examinations, exserpcs and transcriptlions.

9. LOCAL cosy VINARCING (NOVDOIR 1988)

(This provision spplies only vhen lecal cests are suthorised by the grant, and must be used vith the standard
provision entitled *Precurement of Coods and Services.®)

(a) Costs qualifying as loeal costs are eligible fer finamsing under the srant in accordance with the terms of this
standard provisiom. Losal ecsts are defined as (1) indigensus 800ds, (2) lmported shelf ttems, and (3) services
provided by suppliers mesting the requirements contained in subparagraph (b). Indigenous goods sre those that have
besn atned, grown or produced in the cooperating country through manufacturs, processing or assembly. In the case of
produced goods containing Laperted compenents, to qualify as indiganous a commerclally recognised nev commodity mustc
result that s substentially different in dasie characteristics or in purpose or utility from Lts components.
lsperted Lteme are sligible for financing under the fellowing situationa: (1) lsported items available in the
cocperating ssumtry whlch ethervise mset the source/origin roquiremsnts of the srant may be financed in unlimited
quantities, regardless of dellar valus, up te the total mmount svallable for local procuremant under tha terms of the
grant agreement. (1) Imperted items from Geographis Code 341 ceuntries whieh are avallable in the coeparating country
can be funded in unlimiced quantities, regardless of dollar valus, up to the total amount available for loeal

N



precuremsnt undes the temms of the grant. (3) laported items from any Free World country vhich are svailable locally,
or tmported specifically for the grant, msy be financed Lf the eost of the transactien, excluding the cost of the
transpertation, dees mot emceed the lecal eurrensy equivalent eof §3,000.
(d) To qualify as local eosts, goeds and services must also meet the folloving sdditional gequiremsnts:

(1) They must be paid for in locs]l surrency.

«2) The supplier mu. 4 located in the -copersting eountry and must be of coopersting seuntry natiemality as
dafined in AID Bandbook 1B, Chapter 3.

(3) Any componant from & oountry not included in AID geographic cods 935 renders s eommodity ineligidle for
financing.

(c) Ineligible GCoods and Services: Under no circumstances shall the grantee procure any of the following under this
grant: .

(1) Military equipment,

(2) Surveillance equipmsent,

(3) Commodities and sorvices for support of police or sther lav enforcemsnt sctivities,

(4) Abortion squipment snd services,

(3) Lwrury goods and gambling equipment, or

(6) Weather modification equipment.
(d) Insligible Suppliers: Punds provided under this grant shall not be used to procure any goods or unuu.
fumished by any firm or individual whose name appears on AID‘s Consolidated List of Debarred, Suspended, or

Ineligible Awvardees (AID Regulation 8, {22 CFR 208)). AID will provide the grantee with this list upon requast.

(e) Restricted Goods: The grantee shall not procure any of tha folloving goods and services without the prior
awitten suthorization of the grant officer: :

1) Agricultural csmmedities,

(2) Motor vehicles,

(3) Pharmaceuticals,

(4) Pesticides,

(3) Rubber compounding chemicals snd plasticisers,
(6) Used equipaent,

(7) U.8. Covarnmant-owned excess property, er

(8) Pertiliser.

Y /
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(£) If AID determines that the grantee hss progcured any of the restricted or lneligible goods and services specifled
in subparsgraphs (o) through (e) abeve, er has receilved reisbursement for such purpose vithout the prior written
suthorization of the grant officer, the grantes agrees to refund to AID the entire smount of the relabursement.

10, PATENT RICHTS (NOVDGER 1983)

(This provision 1s applicable vhensver patentabls processss or practices are flnanced by the grant.)

(a) Definitions.

(1) Invention means eny inventlon or discovery which 1s or may be patentable or otherviss protectable under Title
33 of the United States Coda.

(2) Subject invention msans any I.uvntlen of the reciplent concelved or first actually reduced te prectios in the
performance of vork undar this agreemsnt.

(3) Practical application means to msnufacture in the case of a camposition or product, to practice in the case
of a procass or method, or to operate (n the case of a machins or system; and, in each case, under such conditlons as
to establish thar the Lnventlcn is belng utilized and that Lts benefits are, to ths extent permitted by lav or
Gavernment regulations, available to the public on reasonable tems.

(4) Msde vieem used in relation to any invention means the conception or first actual reduction to practice of
such invention.

(3) Smsll business firm sesns a domestic smsll business concern as definsd at Sectioca 2 of Public Law 83-336 (1%
U.5.C. 632) and taplementing regulatiocas of the Administrator of tha Small Business Adainistration. For the purpose
of this clause, the slsze standsrds for small business concerns Lrnvolved Ln Goverrment procuremsnt and subcontracting
at 13 Q'R 121.3-8 and 13 CIR 121.3-12, respectively, shall ba used.

(6) Nonprofit organisation means a domestio university or other institution of higher education or an
organization of the type desarided in Section 301(¢)(3) of the Internal Reverue Code of 1934 (26 U.3.C. 501(c)) and
exempt from taxation under Section 301(a) of the Internal Ravenue Code (26 U.3.C. 301(a)) or any domestic nonprofit
sclentific or any educational organlsstion qualified under a state nonprofit organigation stagtuta.

(b) Allocation of Principal Rights: The reciplent may retain the entire right, title, and interest throughout the
world to esch subject Lnvention subject to the provisions of this clasuse and 35 U.5.C. 203, With respect ta any
subject inventioa in vhich the Teciplent retalns title, the Federal Government shall have s non-exclusive,
non-transferable, Lrrevocable, pald-up license to prsctice or have practiced for or on behalf of the United States the

subject inventiem througheut the world.

(e) Invention Diselosure, Election of Title, and Piling of Patent
Applications by Reciplent:

(1) T™he reclpient shall dlsclose esch subjeet Lavention te AID within twe mmths after the inventor discloses it
in vriting te reclplent persconel respensible for patent matters. The disclosure to AID shall be in the form of a
vritten report and shell identify the agressent undar vhich the invention vas made and the inventor(s). It shall be
sufficlently complete in technical datsil to convey a clear understanding, te the sxtent knowa at the time of the



disclesure, of the mature, purpess, eperatien, and the physicsl, ehemical, bielegical er electricsl eharscteristics of
the invention. The disclesure shsll alse identify any pudblicatien, en sale eor public use of the invention and vhether
& mamuscript describing the invention has been submitted for pudlication and, if se, whether it has been sccepted for
publication st the time ef disclusure. In sddition, after disclosure to AID the reciplent shall promptly notify ALD
of the scceptance of any manuscript descriding the iaventien for publication or of any oa sale or public use planned
by the reciplent.

(2) The reciplent shall eiect in writing whather er met te retain title to any such invention by motify'ng AID
within tvelve months of disclosurs to the reciplent, provided thet in any case vhers publication, eo sale, or public
uss has initisted the ens-ysar statutory period wherein valid patent protection can still be obtained in the United
States, the perind of election of title msy be shortened by AID te s date that 1s nmo more than 60 deys prior to the
end of the statutory period.

(3) The reciplent shall file its initial patent application en an elected invention vithin two years after
slection or, 1f esrlier, prior to the end of any statutery period wherein valid patent protection san be ebtained in
the United States after s publication, on ssle, er public use. The reciplent shall file patent spplications in
sdditional countries within either ten menths of the corresponding initial patent spplicatien er six menths from the
date pernission is granted by tha Commissioner of Perents and Trademarks to file foreign patent spplications vhere
such filing has bean prohibited by a Secrecy Order.

(4) Raquests for extensicn of the time for disclosure te AID, election, and filing may, at the discretion ef AID,
be granted.

(d) Conditions When the Covermment May Obrain Title: The recipient shall convey to AID upon written request, title

to any subject iavention:

(1) If the recipient fails to discloss or elect the subject invention within the timss specified in (c) above, or
elects not to retain title. AID mey euly request title wvithin sixty days after learning of the reciplent’s fallure to
Teport or elect vithin the specified times.

(2) In those countries in vhich the recipient fells to file patent spplications within the times specified in (c)
above: provided, hovever, that if the reciplent has filed s patent spplication in a sountry after the times specified
48 (c) abowe, but geiex e ita zeceipt of the written requast of ATD the reciplent shall sentimie to retain title in
shar ssuntsy. '

3) In ay oommtry tn which the Teciplent decidss met te comzinue the prosecution of sny application for, to pey
the msintenance fees on, or defend in reexamination or opposition procesding on e patent on s subject tnwentlon.

(o) Minimnmm Rights to Recipient:

(1) The recipient ehall vetein s nonexclusive, Teyalty-free license throughout the world in each subject
invention to vhich the Government ebtains title axcept if the reciplent fails to disclose the subject inwventlon vithin
the timss specified in (c) sbove. The recipient’s lisenss extends te its domestlc subsidiaries and affilletes, if
sny, vithin the eorporate structure of which the recipient is a party and includes the right te grant sublicenses of
the sams scope to the extent the reciplent was legally sbligated te éo se at the tine the og was rded. The
license 1s transfersdle enly vith the spproval of AID except when transferred to the successer of that party ‘of the
recipient’s business te vhich the invention partaing.

L+
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(2) The reeiplent’s damestie license @sy be revoked or modified by AID to the extent necesssry to achleve
expeditious prastical application of the subjeet Lnventlon pursuant te an spplicatlon for an exclusive license
substtted in accordance with spplicable provistons in the Yedersl Property Hansgement Regulations and sgency licensing
regulations (if any). This license sh-11 not be revoked in that fleld of use er the geographical sreas in vhich the
recipient has schieved practical application and continues te make the banefits of the lovention ressonably sccessidle
to the public. The licanse in aay foreign country sy be revoked or modified at the dlscration of AID to the extent
the reclpient, its licensees, or 1ts domestic substidiaries er affilistes have failed te achieve practical spplication
in that foreign cowmtry.

(3) Bafore revecation er modification of the license, AID shall furnish the Tedlplent written notlice of Lts
intantion to revoke or modify the license, and the reciplent skall be slloved thirty days (er such other time a2 may
be autharised by AID for good csuse chown by the reclpient) after the netice te show cause vhy the license should nec
be revoked or w=d1ficd. tha reclplent has the right te appeal, Ln sccordanae with applicadle sgency licensing
regulations (1f sny) and the Pederal Property Mansgemsnt Regulations conceming tho licensing of GCovernment-owned
inventions, sy deelsica conceming the revecation er modification of its license. :

(£) Recipient Actlon to Protect the Covernment's Interesg:

{1) The reciplent sgrees to exscute or to have executed and proaptly deliver to AID all tnstrunents necessary to
(1) esesblish or conform the rights the Covernment has throughout the world in those subject lnventions to vhich the
reciplent elects to retatn title, and (11) cmvey title te AID vhem raquestsd under pacagraph (d) abowe, and tc smshle
the Covernmeat to obtain pateat protection throughout the werld in chat subjest lavenriom.

(2) The reciplent agrees to require, by written Sgreszent, its employees, other than clerical and nontechnical
eoployess, to disolcse proaptly in writing to personnal identified as responsible for the adainistration of patent
@matters and in & format suggested by the reciplent esch subject Lnvention made under sgreeeant in order that the
teciplent can comply with the disclosure provisions of paragrsph (c) above, and to execute sll papers necessary to
file patent spplications on subjest inventions and to establish the GCovernmsnt’s rights in the subject inventions.
This disclosure format should require, as s ainlom, the information required by (c)(1) above. The reciplient shall
instruct such employess through wmployse agreesants or other sultable educational programs on the Lsportance of
Feporting inventions La sufficient time to peralt the filing of patent applications prior to U.S. or foreign statutory
bars.

(3) The reciplent shall notify AID of any declsion net to contlnus the prosecution of a patent spplication, pay
@aintenance fses, or defend in a resxssinatiom or opposition proceeding on s patent, in any country, not less than 30
days beforo the expiration of the rssponse perlod required by tho velevant patent offica.

(4) The reciplent 837043 te include, within the specification of any United Statss patent application snd any
patent issuing thereom Govering s subject invention, the following statemsnz: “This invention vas made with
Governaent suppert under (identify the sgreement svarded by AID). Tha Government has cercaln rights in this
invention.*
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(s) Subagreements and Contracts: The zeciplent shall include this standard provision suitably asfified to identify
the parties, in all subagreemsnts and eautracts, vegardless of tier, for experinental, develepmentnl, or ressarch work
te be performed by & smsll business firs »r necprofit erganisstion. The subrecipient er semtractor sball retain al}
rights providad for the reciplent in this standard provision, snd the recipient shall mot, as part of the
consideration for avarding the contract er subagreement, ebtaln rights in the contractor’s er subre:iplent’s subject
inventions.

(h) Reporting Utilisstion of Subject Inventions: The veciplant agrses to submit en request periodic reports no more

froquently than annually en ths utllisatisn of & subject invention of en efforts at ebtaining such utilisation that
are being made by the recipient er its licensess or assignees. Such reports shall include informatisn regarding the
status of development, date of first commercisl sale or use, gross royslties received by the recipleat, and such other
data and informstion ss AID may reasonably specify. The reciplant also agrees to provide additienal reports se msy be
requasted by AID in ccrmection vith any march-in procesdings undertaken by AID in accordanse vith paragraph (J) of
this provision. To the extent data or informstion supplied undar this section 1s consldered by the reciplent, its
licanses or assignoe to be privileged and ecnfidentisl and 1s so marked, AID agrees that, te ths ewxtant permitted by
lav, it shall nmot disclose such information te persons eutside the Gevernment.

(1) Preference for United States Industry: WNotvithstanding any other provision of this clause, the recipient agreeas
that neither it nor any assignee vill grant to any person the eaclusive right te use or sell any subject invention in
tha United States unless such person agrees thet any products embodying tha subject invention shall e manufactured
substantlslly in the United States. Bovever, in individual cases, the requirument for such an agremsmnt may be waived
by AID upen s shoving by the reciplent or its assignes that reascmable but unsuccessful efforts have besn msds to
grant licenses on similar tems to potential licensees that would bs likely to manufacture substantially in the United
States or that under the circumstances domestic manufacture is not commercially fessible.

(3) March-in Rights: The recipient agrees that with respect to any subject invention in which it has scquired title,
AID has the right to require the recipient, an assignee or sxclusive licenses of a subject invention 20 grant a
non-exclusive, partially exclusive, er exclusive license in any field of use to a responsible aspplicant er applicants,
upon terms that axe ressonable under the cilrcumstances, and 1f the recipient, assignee, or exclusive licenses gefuses
such a request, AID has the right te grant such a license iteelf 1f AID determines that:

(1) Such sction is nacesssry becawe the reciplent or sssignes has not taken or is not expected to take within e
Teasonable time, effective steps to achieve practical applicetion of the eubject invention in such field of use;

(1) Sach sctian Ls asesesary to alleviate hmalth sr eafety asede subich are ast Desssnsbly eatiaficd by the
ecipiint, ussignes, or sheir lissmsess;

3) Such sotien is necessery to meet Tequisements for public wee specified by Pederal weguletisns and such
Fequirements ars not reasonably sstisfied by the recipient, assignes, or licensees; or

(4) Such action 15 necessary because the agreement vequired by parsgraph (1) of this clsuse has pot been obtained
or vaived ot becsuse a license of the exclusive right to uss o¢ sell any subject invention in the United States s in
bresch of such sgreement. .
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(k) Special Provistons for Agresments with Norprofit Orgsnisat + If the reclplent Ls a nonprefic organizacien, it

agress that:

(1) Rights te a subject invention in the United States say not be assigned vithout the spproval of AID, emcept
vhere such assignment is mede te an organisation vhich has as ane of its primasy functions the msnagement of
inventices and vhich is net, itself, engaged in or does net hold & substantial Laterest in othar organisations eagaged
{n the manufacture or saleé ef products er the use of processes that aight utilise the Lnvention er be im competitiom
vith esbodiments ef the invention provided that such sssignes shall be subject to the sams provisions as the reciplent.

(2) The reciplent may not jrant emclusive licenses under the United States patents ot patent tpplications ia
subject inventions te persons other than small business firms for a period 1n excess of the sarliar of:

(1) Five yesrs from first commerclal sale or use of the ioventlon; or

(11) Eight years from the date of the exclusive license eucepting that time before regulatory agenclss
necessary to obtain presarkat clsarance, unless on a case-by-case basls, AID approves & longer exclusive license. If
exclusive fisld of use licenses are granted, commurclal sale or use in one fleld of use shall not be deemed commercial
ssle or use as to othar fields of use and a first commercial sals or use vith respect to a product of the Lnvention
shall not be deemed to eod the emalusive perisd to different subsequent products covered by tha inweation.

(3) The recipient shall shese reyuities collected om a sublect invention with the inventor; sad

(4) The balance of any royslties or income sarned by the reciplent with cespect to subject inventions, after
payment of expenses (including paymsnts to inventors) lncidental to the administration of subject Laventions, shall be
utilized for the support of sclentiflc research or educatiocm.

(l) Communiecatrt t Cosmmmnications concerning this provisiocn shall be sddressed to the grant officer at the address
shown (n this agreement. '

11. PURLICAYIONS (NOVDOZIR 1983) OMB Control Ne. 0412-0518
Ixpiration Date: 12/31/%0

(This provistion s applicadle vhen publications are financed under tha grant.)

(a) If it 1s the grantee’s inteation to identify AID’s contribution to any publication resulting from this grans, the
grantee shall consult with AID on the nature of the scknovledgesent prior to publicatien.

(b) The grantes shall provide the AID projeet officer with cno copy of all published works develeped umder this srang
ud vith lists of other written work produced under the grant.

(o) Ia the event srant funds are used to underwrits the cost of publishing, in lieu of the publishez assuming this
cost as is the normal practice, any profits or royslties up te the smount of such cost shell be credited te the grant
unless the schedule of the grant has identified the profits or royalties as program incoms.

(d) Except as otharwise provided in the terms and conditions of the grant, the suthor or the reciplent is free t»
copyright any books, publications, or other copy:ightable materials developed In the course of or undex this grame,
but AID reserves a royalty-free nonexclusive and irrevocable right to reproduce, publish, er othervise use, and te
authorize others te use the werk for Covernment purposes.



12. EECOTIATED ISDIRECY COST RATES - PREDETERWIRED (MAY 1986) O3 Control No. 0412-0330

Expiration Date: 12/31/90

(This provision is applicable to organizations whose Lndirect cost rate(s) under this grant are on 8 predetemmined
basis.)

(a) The allowvable indirect costs under this grant shall be obtalned by spplying predstermined indirect cost rate(s)
to tha Base(s) agresd upon by the partiss, ss specified in the achedule of this grant.

(b) WNot lster than 90 days after the close of the grantes’s fiscal year, the grantes shall submit to the cognizant
Governsant Audit Activity in sccordance with OMB Circular A-88 a proposed predetermined indirect eost rate(s) and
supporting cost data. In the event AID Ls the cegnisant agency er no cognisant sgency has been designated, the
grantee shall submit a copy of the proposed predetermined indirect cost rate(s) and supporting cost data to the AID
Inspector GCenearsl, Washington, D.C. 20523, and to the Overhead and Special Costs - Contract Cleseout Branch, Office of
Procurement, Washington, D.C. 20323. The proposed rate(s) shall be based on the grantes’s actusl cost experience
during that fiscal year. Negotistions of predetermined indirsct cost rate(s) shall begin as soon as practicel after
receipt of the grantee’s proposal.

(c) Allovadbility of costs and soceptability of cost allocation methods shall be determined in sccordance with the
provisions of the applicable cost principles in effect on the date of this grant.

(4) Rates for subsequant periods shall be negotisted and the results of each negotiation shall be set forth in o
wvritten indirect cost rate sgreemsnt exscuted by both parties. Such agreement shall be sutomatically incorporated
into this grant upon exscution and shall epecify (1) the agreed upon predetermined rate(s), (2) the basa(s) to vhich
the zate(s) apply, (3) the fiscal year (unless the parties sgree to & different pericd) for wvhich the rate(s) spply,
and (4) the specific items treated as direct ocests or any changes in the ftems previcusly agreed te be direct costs.
The indirect cost rata agreement shall met change any sonetary celling, grant obligation, or specific cost allevance
or disallovance provided for in this grant.

(e) Pending sstablishment of predeterminsd indirect sost rate(s) fer any fiscal year eor different peried agreed to by
the parties, the grantes shall be reisbursed either st the rate(s) fixed for the previeus fiscal year er other period
or at billing rate(s) acceptable te the AID grant officer subject to appropriste adjustment when the final rate(s) for
the fiscal year or other period are estsblished.

) duy failuse by the parties te agree en any predetaminsd indirect cost zatels) emder this provisien shall mo: be
esnsidered ¢ dispute within the meaning of the "Disputes” provision of this gramt. If far any fisoal year ot sthar
poriod specified in the grunt the parties fail to agres on & predstermined indirect cost rate(s), it 1» sgreed that
the allouvsble indirect costs under this grant shall be obtained by applying negotiated final indirect cost rate(s) in
accordance vith the terms of the standard provision of this grant entitled “Begotiated Indirect Cost Rates -
Provisional®,
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13. KICOTIATED IEDIRECY COST RATES - PROVISI (MAY 1906) OMB Centrel Ne. 0412-0510
+ HNOOTTATED INDIRECT COST RATES - PROVISIONAL

Expiration Date: 12/31/90

(This provisien is spplicable te any organisatien vhich does not have predetermined Lndivect cost rate(s): hovever, it
shall alse be included vhen the NEGOTIATED INDIRICT COST RATES - PREDITIRMINED standard provisiom 1is used.)

(a) A provisional indirest cest rate(s) shall be estadlished for each of the grantes’s accounting periods during the
term of this grant. Pending estatlishasnt of a final rata(e), the parties have agreed that provisiocnal payments on
sccount of allovadle indirect costs Ml be at the rate(s), em the base(s), and for the periods showm in the schedule
of this grant.

(b) NWet later thin %0 days after the olose of the srantee’s flscal year, the grantes shall subnit te the cogniszant
Government Audit Activity in sccordance with OMB Clrcular A-88 proposed final Lndirect cost rete(s) and supporting
cost data. In the event AID 13 the cognizant agency or no cogalsant sgency has bean designated, the grantee shall
submit a copy of the proposed final indirect cost rate(s) and supporting cost data te ths AID Iaspector General,
Washington, D.C. 20323, and to the Overhesd and Speclal Costs - Contract Clossout Branch, Office of Procurement,
Washington, D.C. 20523. The propesed rate(s) shall be based on the grantse's actusl cost axperience during that
fiscal year. Negotiatiens ef final indireot cost zata(a) shall begln as soon as practical after tecelipt of the
gxanzec’s praposal.

(a) Allowsbility of costs and scceptabllity of cost allocatiom methods shall be determined in accordanse with the
applicable cost principles in effect om tha date of this grant. )

(d) The results of sach negotistion shall de set forth in a vritten Indlirect cost rate agreement executed by both
partiea. Such agr aball speoify (1) the agreed upon final rate(s), (2) tha base(s) to vhich the rate(s) spply,
and (3) the peried for vhich the rate(s) apply. The Lndlrect cost rate agreement shall not change any monetary
celling, grant obligation, er specific cost allovance or disallowvance provided for in this grant.

(e) Pending establiszhmsnt of finsl indirset cost rate(s) for sny period, the grantss shall be relmbursed either at
negotisted provisional rate(s) as provided above or at billing rate(s) scceptable to the srant officer, subject te
sppropriste sdjustmsnt vhen the final rate(s) for that period are established. To prevent substantial over ar under
paymant, the provisienal er billing rate(s) may, at the request of either party, de revised by sutual agreement,
either retrosatively or prospectively. Any such revision of negotiated provisional rata(s) provided Ln this standard
provision shall be set forth ia a modificatiocn to this grant.

(£) Aoy fallure by the partiea to agree en final rate(s) under this standard provision shall be coruidered a dlspute

vithin the meaning of the standard provision ef this grant entitled "Disputes® and shall be disposed of in accordance
therevith,

4. RECTLATIONS COVERJITNG EMPLOYEES (NOVDROIR 1903)
(The following 8pplies te the grantes’s employees vhe are oot cltisens of the cooperating country. )

(s) The grantee’s employsea shall maintain private status and ®ay not rely om local U.8. Covernment offices or
facilities for support vhile under thia grant.



() Tha sale of persorsl property or sutomcbiles by grantes employses and thelir dependents in the foreign country to
vhich they ars assigned shall be subject te the same lisitations and prohibitiens vhich apply to direct-hire AID
personnsl esployed by the Missien except as this msy conflict with host governmsnt regulations.

(c¢) Other than work to be performed under this grant for wvhich an amployee 1s sssigned by the grantes, no employee of
the grantes shall engage directly er indirectly, either in the individual’s own name or in the name or through an
sgency of another person, in any business, profession, er eccupation in the foreign countries te which the individual
4s assigned, nor shall the individual make loans or investmsnts to or in any business, profession er ececupation in the
foreign esuntries te which the individual s sssigned.

(4) Tha grantee’s asmployees, while in a fersign coumtry, are axpected te shov gespect fer its ecnventions, customs,
and institutions, te abide by its applicadle laws and regulations, and not te interfere in its internal political
affalrs.

(e) In the event the conduct of any grantes ssployse is not in sccordance vith the preceding parsgraphs, the
grantee’s chief of party shall consult with the AID Mission Director and the employee involved and shall recommand to
tha grantee & course of sctiom vith regard to such employes.

(£) The parties recognize tha rights of the U.S. Ambassador to direct the removal from & country of any U.8. citisen
or the discharge from this grant of any third country nationsl vhen, in the discretion of the Ambassador, the
interests of the United States so require.

(8) If it s detemmined, under either (e) or (f) above, that the services of such esployes shall be terminated, the
grantee shall use its best efforts to causs the return of such esployss to the United States, er point ef erigin, as
sppropriate.

13. PARTICIPANT YRAINING (MAY 1986) OMB Centrol Ne. 0412-0510
Expiration Date: 12/31/9%0

(This provision is spplicable vhan any participant training is financed under the grant.)

(s) Definitien: A participant is any non-U.§5. individusl belng trained under this grant outside of that individual's
homs country. '

®) gaplication of Bamibock 10;: Serticipant training wmder This grant s to be eenducted eccording te the policies
<veblished 4n AID Senmdbeok 10, Jestigipent T.eining, @xcept to the ertent that specifis amseptions ts Handbeek 10

fwve been provided in this green vith the corcurrencs of the O£five of Intermational Treining. (Handbesk 10 mey be
obtained by submitting & vequest to the 0ffice of International Training (S4T/1T), Agency for Internatiomal
Development, Washingten, D.C. 20823.) Except for paragraph (h) on orientatiom, the folloving paragraphs in this
standard provision are not subject te waiver encept as spacifically stated.

(c) Participant Tratning Information Systew: All grantess shall ensure that participants trsined Ln the United

States or in a third country are included in the Agency's Participant Training Information System.

"1, ¥



The grantee shall f1ll eut farm AID 1381-4 entitled "Pacticipant Data® and send it te the addresses indicated om the
back of the ferm. The grantee can ebtain & rupply of thase forms and sdditionsl instructlions for completing thes fras
the Office of Internaticnal Tralaing. Data sheuld be subsitted prier te the initilatiem ef participant trawel. If
this 1s not pessible, the ferms sheuld be prepared and submitted lmmediately after arrival of the participant(s). The
grantee shall alse submit to the Offiee ef Internstionsl Tralning a blus copy of the ferm vhen subsequent changes il
the participsnt’s tralning program are made and at tersinatiem of partisipeat’s tralaing pregrsm, ensuring that the
original pasticipant number (pre-printed eam the form) ia used.

(d) Yisa Rsguizements fey Training Within The United States:

(1) Under the sutherity of Seetien 635(f) of the Foreiga Assistance Act, AlID-sponsered participants are sdaltted -

te the United States under the Departmant of State/USIA Exchange Yisitor Program and are lssued J-1 visass. The
progres ldentificatien oumber Ls G-2-0263.

(2) J-1 visas are Lssued by the U.§. Enbassy or Consulats for AID-sponsored participante wpon submissiocn by the
particlpant of Form IAP-¢6A wvhich msy be obtalned cnly from the AID Misslom. The Misslon retains one copy of the
IAP-64A and forvazds ons copy te AID/S&T/IT.

(3) Holders of J-1 visas are subject te the Imaigration and Nationality Act, as amanded, and mey net apply for am
lmatgrsat or sa K ox L seniamigrane vise ustll 2 years'residency is completed is thelir hame ssuscsy, afcer esmplecisn
of trsining.

(4) Participant pul'porh and visas should normally be vslid for alx months beyond the duration of the proposed
program to allow for program readjustments Lf necessary. This may not be regarded as an opportunity tao sncourage
program catensions.

(e) HMalntensnce and Other Allovances: Grantees must observe the zaintensance and other allowvances for
A.I.D.-sponsered participants in the United States and third country as set forth Ln Nanddook 10. No exceptions or
variatiocns are permissable encept vith the advance concurrence of the 0{fico of International Tralning.

(£) Health and Accident Coversge (HAC) Progras for Training Within The United States: The grantes shall enroll all

participants training in the United States in A.I.D.’s HAC Program. HAC Program coverage for an enrolled participant
begins at the moment of departure from the host country te the United States until the sommt of returs te the hoat
coumtry, providing, however, that there is not substantial ure7p:oved delay betveen complation of training under this
srant and the return, and that thers is no layover at any pelat to or from the United States sxcept the ainimsl ssount
necessary for plane connections.

(1) The NAC Program ensbles the participant, or the previder of medical services, te submit bills for medical
costs resulting from illness and accident te the RAC Claime Office wvhich pays all ressonable and necessary medical
charges for eovered services net etherviee covered by ether lnsurance programs (264 parsgraph ¢ below), in eccerdance
vith the standard ceversge estadlished by A.I.D. under the EAC Program.

(2) The grantes shall, as early as possidle and ns later tham the Lnitistiem of travel te the United Statas by
each participsns financed by A.I.D. wnder this grant, fill out form A.I.D. 1381-4 entitled “Participant Data® and msil
it te the addressees indicated em the back of the form. The grantee can obtain a supply of thase forms and
lutructicns for campleting them from the Office of Intermatlonal Tralning st the addresa indicated in sectiom (b)
sbove.

[/



(3) Enrollment fees shall be submitted thirty days prior vo the beginning of each nev enrellment period.
Fayments vill be mede via sleck msde payable to A.1.D. and sudaitted to:

Agency for Internatiensl Development

Office of Pinancial Management

Central Acceunting Diviaion-Cashier (PM/CAD)
VWashington, D.C. 20323

(1) The enrollment fes shall be acoompanied by a letter which lists the names of the participants (identical
to that on the Participant Data Porm), participant 1.D. mumbers from the Participant Data Form, period of coverage,
fes amount paid, grant mmber, name of grantes, host eeuntry, end the U, 5. Governmsnt sppropriation mmber as shown
on the grant,

(11) The enrollmsnt fees shall be ealculated en the basis of fined rates per participsnt per each 30 dey
period. The enrocllment fess msy mot be prersted for fructienal perieds of less than 30 days and should eever the
surrent training period for which funds are sbligated under the grant. Current rates are found in Nandbook 10
Participant Training Notises.

(4) The grantee shall assure that enrollment begins tamedistely upon the participant’s departure for the United
States for the purpose of participating in & training pregrea financed er sponsored by AID, and that enrollment
eontinues in full force and effect until the participant returns te his or her ecuntry of erigin er 1is relessed froo
AID’s responsibility, whichever sccurs first. The grantes shall esntime enrollment coverage for participants wvhoss
departure 1s delayed dus te mediesl or other ocempelling reasans, with tha written eoncurrence of the grant efficer.

(3) The grantee shall provids sach perticipant with & ospy ef the RAC brochure, coples sf which are available
fzen SLT/IT at the sddress indisated in sectisn (b) above.

(8) If tha grantee has o mandatory, nonwvelvable health and sccident insurance progras for participants, ths costs
of such insurance vill be alloveble under this grant. Any claims oligible undar such fnsurance will pot be payable
wnder AID's BAC plan or under this srant. Bewvever, ¢ven though the participant 1s eovered by the grantee’s mandstory,
fnonvaivable health and accident insurance program, the participant must be enrolled in AID's BAC Program. 1In
addition, a copy of the mandatory insurance policy sust be fervarded to the BAC Claims Office.

(?) Medicsl sests not covered by the grantee’s health searvice peagraa or sandatory, asmatushle health amd
wustdsat tasusrense pragrem, er AID's RAC Program shall m’h-“‘uuu‘-z-hnmunzwm
approval frea she guent effieer hes been obtaimed.

(s) Participant Counseling For Iraining Within The United States: Problems Lrvolving participants such ss serious

physical or emotionel Lllness, scc/.ent or injury, 8rTast, death, the woluntary or involuntary esrly termination of a
progran, and the refussl of a participant to retwn to the hope eountry uwpon completion of the progrem should be
seferzed to the AID Participant Counseler at the Offise of Internstienal Tralaing.

The Counselor ean be reached by salling the Offine of Internatienal Training during workdays and the AID Duty Officer
(202-647-1512) at ether times. In referring sases, give the Comuslor the name, country, and eurrent lecation of the
participant as well as s brief description of the prodlem with names and telephone mmbers of hospitals, physicians,
Sttemeys, ete. Fellowing verbsl referral, the participant’s nase, hess sddress, and next of kin, and lecstien of
training sheuld be eent to the grant offiser, vho will trensmit the information te the SLT/1T Counseler.
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(k) Orlentatiem: In sdditiom te the above msndatory requirements fer all particlpants, grantess are strongly
enceuraged te previde, la celladeratien vwith the Missiom training efficer, predeparture erieatatieam (see Chapter 13 of
Handbeeh 10) and erientation Ln Vashingtom st the Washingtonm Internationsl Cenisr (see Chapter 18D of Handbook 10).
The latter eriontation pregram alse prevides the oppertunity te arrange fer homs hospitality in Washington and
elsevhere tn the United States through lisison with the National Counsil for Intsrmational Visitors (NCIV). If che
Washingtom orientation is deteralned not to be feasible, home hospitality can be arvanged Lo most U.S. cities Lf &
request for such L dirested te the grant officer, vhe vill transmit the request te NCIV through $T/IT.

16. YOLDWTARY POPULAYION PLANNTEG (AUGUST 1946)

(This provislom La applicable te all graats invelving any sspest of veluntary populstiea plamming activities.)

(a) Yoluntary Parzicipstiogs

(1) The grnntee agrees te taks any steps D8cessary te ensure that funds made svailable under this grant will net
ba used to coervs any individual te practice methods of family plamning lnconslstent with such individual’s msoral,
philosophicsl, or religlous beliefs. Purther, the grantee agrees to conduct its sctivities in a sannst which
safeguards the rights, health and welfare of all individuals vhe taks part Lo the program.

(2) Activities vhich provide famlly planning services er information to individuals, financed ia vhole or la pare
under thia agreemsnt, shall provids a broad range of fusily planning methods snd services available ia the country In
virighh the sstivity is cendnmeved eor shell pravide information to such individuals regarding vhere such methods and
sexvizes cep be chtaiasd.

(b) Voluntsry Particlpation Requirements Yor Sterilization Programs:

(1) None of the funds made avalladble under this grant shall be used to pey for the performance of lavoluntary
sterilization as & method of fanily planning or to coerce or provide any financlal incentive to any person to practice
sterilisation. . '

(1) The grantee shsll ensure that any surgical sterilization procedures supported In whole or {n part by funds
from this grant are perforwed only after the individual has veluntarily gons to the treatment facility and has given
informed conssat to the sterilisation procedurs. Informsd consent means the voluntary, knoving assent from the
individusl after being sdvised of the surgical procedures te e folloved, the attendant discomforts and rlsks, the
benefits to be expected, the avsilability of alternative methods of family plamning, the purpose of the operatioa and
Lts irreversibility, and che optloa te vithdrev consant snytise prisr te the operatiom. An individual's consers is
considered voluntary Lf it Ls bosed upon the emsrcise of free cholce and 1s not obtalned by any specisl inducessnt er
any slement of fores, fraud, deceit, duress, or other forms ef coercloa ov misrepresentatioa.

(3) Purther, the grantee shall document the patient’s informed consent by (1) a vritten consent document in &
language the patient understands and spesks, vhich expleins the besie slements of informed consant, as set out above,
and vhich Ls signed by the Lndividusl and by the attending physiclaa er by the suthorised sselsteat of the attending
physiclan) or (11) vhen a patient Ls unsble to resd adequately a vrittom certificatiom by the attending physiclaam or
by the authorised assistant of the sttending physieiam that the basie elements of informed consent abaove vers ozally



presented to the patient, and that the patient thersafter eonsented to the performance of the eperstion.
The receipt of the orsl explenstisn shall be ssknovledged by the patient’s mark en the certification and by the
signature or mark of s witaess vbo shall be of the same sex and speak the sams langusge as the patient.

(4) Copies of informed ecnsent forms and sertification documents for sach voluntary sterilisstion precedure must
be retainad by the grantes for s period of thres yoars after perfomance of the sterilisation procedure.

(c) Prohibition on Aborrinn:Re'atad Activitles:

(1) Mo funds mede avalladble under this grant will be wsed to finance, support, er be attributed te the following
activities: (1) precuremant er distributisn of equipment intended te be used for the purpese of inducing abortions as
¢ method of family plaming: (11) speclal fees or i ives to to eoerce or motivate them te have sbortions;
(111) payoents to parsons to perform sborticns or to solicit persons to undargo abortions; (iv) information,
sducation, training, er communicatico programs that seek te promote abortion as ¢ method of family planning and (v)
lobbying for abortion.

(2) Wo funds made availsble under this grant will be used to pay for any biomedicsl research which relates, in
whole or in part, te methods of, or the performance ef, abortions er imvoluntary sterilizstions as & means of family
plenning. Epidemiologlc or descriptive ressarch te assess the incidence, extent or esnsequances of abortiocns is mot
precluded.

() JIneligibiliry of Poreign Mongovernmenta] Or, anisstions That Perform or Actively Promote Abortion As A Merhod of

Zamily Planning:

(1) The recipient egrees that it will met furnish assistance for feally plaming under this grant to any foreign
Bongovernmentsl ergenisstion which perferms or actively promotes ebortion ss s method of family planning in
AID-recipient countries eor which prevides finuncisl support to any ether foreign nongovernmental erganisation that
sonducts such activities. Per purposes of this parsgraph (d), s foreign nongovernmental erganisation is o
nongovernmental erganisstion which is mot organissd under the lavs of any State of the United States, the District of
Columbia or the Cesmonwealth of Puerte Rico.

(2) Prior to furnishing funds provided wnder this grant to another nongovernmental organisation organised under
the lavs of sny State of the United States, tha District of Columbia, or the Commonwealth of Pusrto Rico, the
reciplent shall ebtain the vritten sgreemsnt of such erganisstion that the erganisation shall mot furmnish assistance
dar family plenning under this grant te any fereign mongovernmental erganisstien sxcept under the ssoditisns and
Sugiimsmnts thet are applissdle 3o the recipient as sst forth in this paragraph (d).

(3) The recipilent may mot furnish essistancs for feally plamning under this grant to s foreiga mongovsrmmentsl
erganisation (ths subrecipient) wmless;

(1) the subrecipient sertifies in writing that it does pot perform or actively prosota sbertien as a method
of fanily planning in AlD-resipient esumtriss snd dess met previde fiasnclal suppart te any ether fereign
mongovernmental erganisstien that esnducts such activities, snd :

(11) the reciplent obtains the written agreement of the subrecipient eontsining the undertakings described in
subparagreph (4), below.



(4) Prier te fumishing ssslstance for family planning under this grant te & subrecipient, the subgeciplent susc
agree in vriting that:

(1) The subrecipient will not, vhilae recelving assistance under this grant, perfors eor aatively promsste
sbortion as s asthed of fasmily plamning ta AlD-reciplent countries er provide financlal support to other forelgn
nongoverrmental organisations that conduet such activities.

(1) The resiplent and autherised reprosmtatives of AID Ay, at any reasonable time, (A) Lnspect the
docusants and materials mslntained or prepared by the subreciplent 1a the ususl ceurse of its operatiocas that descride
the fasily plaoning uuvti;u of the subreciplent, lncluding reports, brochures and service statlstics; (B) observe
the fasily plaming astlvity condusted by the subreciplent; (C) consult vith fasily planaing persoonel of the
subreciplents and (D) obtaia a copy of the audited flaanclal statement or report of the subreciplent, Lf there is onse.

(L11) In the event the recipiemt or AID has ressonable csuse te believe that a subreciplent msy have
violated its undertaking not to porform or sctively promote aber-lom as s mathod of family planning, tha reclipleat
shall reviev the feally planning program of the subreciplent to dstermine vhether s violatloa o.! tha undertaking has
occurred. The subreciplent shall make avsilable to the reciplent such books and records and other information as aay
be reasonably requested in order to conduct the reviev. AID @4y also reviev the faaily planning program of the
subreciplent under these circumstances, and AID shall have sccess te such books and records and informatien for
inspection upea requast. ’

(iv) Ths subreciplent shall refund to the reciplent the entire amouat of assiscasce far fasily plasmicg
fumished to the subreciptlent under this grant in the event it 15 determalned thet the cestificatism previded by the
subreciplent under subparagraph (3), above, is false.

(v) Assistance for famlly planning provided to the subreciplent under this grant shall be terminated ie
the subreciplent viclates any undertaking Lo the agreement caquired by subparagraphs (3) and (4), and the subreciplent
shall refund to the reclplent the value of Any asslatance fumlshed under this graant that 1s used to perfom or
sctively promote abortioa as s method of faaily planning,

(vl) The subresiplent may furnlsh assistance for family planning under this grant to anather foreigm
nongovernmental organisation (the sub-subreciplent) ocaly 1£ (A) the sub-subreciplent certifies in vriting that Lt daes
not pacform or actively promote sbortion ss a methed of faally planning in AID-reclplent countries and does not
provide financial support to any othar forelgn nongovernmental organisstion that conducts such activities and (B) the
subreclplent obtalns the written sgreement of the sub-subreciplent that contalns the same undertakings and obligatioas
to the subreclplent as those provided by the subreciplent to the reclplent as described Ln subpacegrapha (4)(1)-(v),
above.

(3) Agreemants vith subreciplents and sub-subreciplents required undsr subparagraphs (3) and (4) shall contals
the definltions sew forth ia subparagraph (10) of this paragraph (d).
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(6) The vecipient shall be 11adle te AID for a refund for & vislstien of any vequirement of this paragraph (d)
ealy 1f (1) the recipient knowingly furnishes assistance fer fenily planning te & subreciplent who performs er
actively promotes sbortien as a method of family plamning, er (11) the certification provided by a subrecipient s
false and the recipient failed te make ressonable efforts to verify the validity of the esrtification prior to
furnishing assistance to the subrecipient, er (111) the recipient knovs er has reason te knov, by virtus of the
sonitoring vhich the reciplent is required to perform under the terms of this grant, that a subrecipient has wiolated
sny of the undertakings required under subpsragraph (4) and the recipient falle te terminate assistance for family
planning to the subreciplent, er fsils te require the subrecipient te terminate such sssistance to a sub-subrecipient
which violates any undertoking of tha agresment required under subparagraph (4)(vi), above. If the reciplent finds,
in exsrcising its monitoring responsibility under thias srant, that a subrecipient or sub-subrecipient receives
frequent requests for the information described in subparagraph (10) (111)¢A)(II), belov, the recipient shall verify
that this information 1is being provided properly in scoordance with subparagraph (10)(111)(A)(I2) ond shall describe
to AID the reasons for reaching ito eenclusion.

(7) In submitting & request te AID for approval ef a recipient’s decision te furnish assistance for family
planning to a subrecipient, the recipient shall fnclude a dascription of the efforts made by the recipient te werify
the validity of the cartification provided by the subrecipient. AID may request the recipient te maks sdditional
efforts to verify the validity ef the sertification. AID vill inform the reciplent in writing when AID is satisfied
that ressonable efforts have been mado. If AID concludes that these efforts are ressonable vithin the mesning of
subparagraph (6) above, tha recipient shall mot be 1isble to AID for s refund in the event the subrecipient's
certification Ls falee unless the recipient knev the certification to be false or misrepressnted to AID the efforts
msde by the recipient to verify the wvalidity of the certification.

(8) It 1s understood that AID also msy make independant inquiries, in the community served by a subrecipient or
sudb-subrecipient, regarding whether it performs or ectively promotes abortion as a method eof family planning.

(9) A subrecipient must provide the certification required under subparagraph (3) and s sub-subreciplent sust
provide the certification required under subparagraph (4)(vi) esch time a nav sgreement is emscuted with the
subrecipient or sub-pudbrecipient furnishing assistance for famlly planning under the grant.

(10)The following definitions apply for purposes af this paragraph (d):

- 44) SHbortisn 48 a method of family planning vhen it is for the purpase af spacing birzhs. This
dncludes, dut ie mez limived te, abertisns perfammed for the phyaical er mental health of the eother but dees mot
dnclude abortims porfosmsd 1f The life af the mother would be sndsngered if the fetus wuve sarried te Sesm oT
sbortisns Jerfsemed Zslleviag Tepe o imsest (eince sbortisn wader these circumstances is wot s family plamning act).

(11) To perform abortions means to operate a facility whare abortions are performed as s method of
fanily plamning. Excluded from this definition ars clinics or bhospitals vhich do not include abortion in thair famlly
planning programs.

(111) Te actively promoto abortion msans for sm erganization ts eommit sosourees, financial er ether, in
8 substantial or continuing effort ta increase the svailability er use of abortion as & method of faatlly planning.
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(A) This insludes, but Ls net limited te, the following

(1) Operating & family plaming counseling service that includes, ss part of the regularx
pregram, previding adviee and infermatlem regarding the banefits and availadility of aberticn as a sethod of feaily
plananing:

(II) Providing advies that sbertiom Ls am availadle optiem i the eveat other methods of

family plaming srs nat used or are net sucesssful er encoursging women te consider abertiom (passively respounding te
a question regsrding vhere a safe, legal abertiem may be odtained Ls not considered sstive promstiom Lf the questiom
is specifically asked by & vomma vhe 1s alresdy pregnsnt, the womsa clearly statss that she has alresdy declded te
have a legal abortism, and the family planning counseler reasonably bolieves that the ethiss of the ssdical prefessiem
in the country require a respeass regarding vhere LIt say be obtalned safely);

(III) Labbying e foreign government te legalise or aske avallable abortion as a methed of
family plamning or lobbying sush a government te comtimue tha legslity ef abortiom as a mathod. of family plaming;

(Iv) Conducting a public information caspalgn ln AID-reolpient countriss regarding the
benafits and/or availability of sbortion as a method of famlly planning.

(3) Ixcluded from the definition of active promoticn of sbortica &s a msthod of famlly plaming
are referrils for abertion a8 & vesult of rape, incest ex Lf tha Life of the mathes weuld be endmsgersd LE the farwe
vere caczied TS tommh .

(C) Actiom by sn individual acting in the individual’s capscity shall not be attributed to aam
organisation vith vhich tha individual Ls assoclated, provided that the organization neither endorses nor provides
flnanclal suppert for the action and takss reasonsble steps to ensure that the individual does not Lmproperly
represent that the indlvidual 1s acting om behalf of the organiszation.

(lv) To fumish assiscance te & foreign nongovermmental organization msans to provide flnancisl suppert
under this grant te the family planning program of the organisation, and lncludes the transfar of funds made aveilable
under thia grant or goods ox services financed vith such funds, but does not include the purchase of goods or services
from an organiszation or the partlalpation of an (ndividual in the gensral trainlng programs of the reciplent,
subreciplent or sub-subreciplent.

(v) To contrel an organisatlon means the possession of the power to direct or cause the dirsction of
the sanagemsnt and pelicies of an organisatiom.

(11) Ia determining vhether s foreign no” jovernmental organisatiom Ls eligible to be & subresiplent or
sub-subreciplent of sssistance fer faally planaing under this grant, the sotlon of separate nongoverrmental
organisations shall net be imputed te the subrecipient or sub-subreciplent, unless, in the judgment of AID, & separate
nongoverrmental organisatien Ls belng used a9 & sham te avoid the restrictions of this paregraph (d). Separate
nongoverrmental organizations are those that have distinct legal existence in scosrdance with thé lavs of the
cowntries in vhich they are organised. Foreign organizations that are separately organiszed shall not be considersd
separate, hovever, Lf one Ls controlled by the other. The reciplent may tequest AID’s approval te treat as separate
the faaily planning activities of twe er more erganisations, vhich would not be considered sepazate under the
preceding sentence, Lf the reclplent bellsves, and provides a writtea justificatiom te AID therefor, that the fasmily

planning sctivitles of the erganisations are suffiolently distinet as to verrant not temputing the activity of ona te
cthe other.
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12) Assistance for family planning mey be furnished under this grant by s recipient, subrecipient or
sub-subrecipient te a foreign gevermment sven theugh the govermment includes sbortion in its family planning progrem,
provided that mwe assistance moy be furnished in support of the chortion activity of the government and any funds
transferred to the government shall be placed In a segregated sccount to snsurs that such funds mey not be used to
support the sbortion activity ef the goverrment.

13) The requiresents ef this paragraph are not spplicadle te family planning sssistance furnished to &
foreign nongovernmanral erganieation which 1 engaged primarily in providing heslth sexvices if the edjective of the
8ssistance {s to firance integrated heslth care ssrvices te mothers and children and birth spacing er family planning
1o one of several heslth care services being provided by the exganisation as part of an integrated eystas of health
aexvice delivery.

(e) The grantee shall insert paragrephs (a), (b), (), and (o) of this provision in all subsequent subsgreemsnts and
sontracts involving family planmning or population sctivities which will be supported in whole er part from funds under
this grant. Paragraph (4) shall be inserted in subagreemants and sub-subsyr s in d vith the terms of
paragraph (d). The ters sudagreement means subgrants and subcooperative agr s.

17. JROTECTION OF YEX INDIVIDUAL AS A RESFARCE SUBJECT (WOVRMRIR 1983) OMB Centrol No. 0412-0510

Expiration Date: 1/31/90

(This provision is spplicable when himan subjects ere involved in resesrch financed by the grant.)

(a) ESafeguarding the rights and vslfare of luman subjects involved in ressarch supported by AID is the responsibility
af the organisation te which support £ svarded. It is the policy of AID that no work shall be initiated undsr any
grant for the support ef ressarch involving human subjects unless the research is siven initial and oontinuing reviev
and spproval by an appropriate cemmittes ef the applicant erganisatien. This reviev shall assure that (1) the tights
and wvalfare of the individuals imvolved ase edaquately protected, (2) the methods used to ebtain informed consent are
adequate and appropriste, and (3) the risks and potential medical bensfits of the iovestigation are assessed.

(3) The ergenisstion must previde written assurance te AID that it will abide by this policy fer all gesearch
involving human subjscts supperted by AID. This assurance shall sensist of & written statement of samplisnce vith the
Tequirements regarding initial and continuing reviev of research iuvolving buman subjects and a description of tha
erganisation’s reviev sosmittee structurs, its reviev procedures, and the facilities and personnel svalladle to
protect the heslth and safety of uman subjects. In sdditien to providing the assurance, the erganisatien must alao
certify te AID for sach proposal Lnvolving human subjscss that $ts eemmities has Toviewsd and appreved the propesed
essarch beiere any avsk ey be initfeted. '

(c) Since the wvelfare of the subject individual is & matter of concern to AID as well as to the erganisstion; AID
advisory groups, censultants, and staff mey independently reviev all research involving lnmen subjects, and prohibit
research vhich presents umacceptable hasards. This provision, hevaver, chall not derogste in any manner from the
responsidbility of the erganisation sst forth herein.

(8) All of the adove pu:vuuu 8pply to any research involving human subjects conducted sutside of the United States
and, in addition, such everssas research vill esnfora te legal and ethar requiremants soverning humen resesrch in the
emuntry vhare they are senducted. .
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‘e) In additiem te the procedurss set forth sbeve, studies with unmarketed
irugs will be carried out in accordance with provisions appllcable la the country vhare the study Ls conducted. 1In

he United States, the regulations of the Feed and Drug Adalntistretioa will be followed and evidance of such
ompliance previded te AID. . .

£) Guidanse em procsdures te safeguard humam subjects lnvelved La ressazoh 1s found (n Title 43, Paze 08, of the
ode of Faderel Regulations. Compliance with thess procedures, except ss modified above, Ls required.

8. CANE OF LABCRATORY ANTMALS (NOVIXGIR 1983) 0B Cantrel Ne. 0412-0310

' Esplration Date: 12/31/90
This provisioa is appli.able vhem laboratory mimals are involved ta research finsnced by the grame.)

8) Defore undertaking performsnse of any grant invelving the use of laboratsry animsls, the grantee shall registes
ith the Secretary of ‘Agriculture ef ths United Stater ln accordsace with Sectiea 6, Public Lav 89-3544, Laboratory
nimal Welfsre Ast, August 24, 1966, a3 amended by Publie Lav 91-379, Animal Welfare Act of 1970, Decamber 24, 1970.
e granteo shall furnish evidence ef such reglstration te the grant officer. '

») The grantes shall acquire animsls used Ln research under this granct only from deslers licensed by the Searstary
! Agriculture, or from exempted sources in accordance with tha Public Lavs snumerated Ln (a) above.

1} Im the cars of anp live anlmsls used or intended for use in the parformance of this grant, the grantee shall

Ihere te the prissipler smmeiated La the Gulds for Caye and Use of Laboratory Animals prepared by the Institute ef
iboratesy Animsls Raseurses, Katienal Acsdemy of Selences - National Ressarch Council, and in the United Statass

partmanct of Agriculture’s (USDA) regulatisas and standards lssued under the Public Lavs enumerated 1 (s) above. In *

iss of conflict betweom standards, the higher standard shall be used. The grantes’s reports om portions of the grant
| wvhich anlmsls vere used shall contalm e cartificate stating that the anlzals wvers cared for Ln sccordance with the
'tnciples smmnciated in the Cuide for Care and Use of Laboratory Anizaly prepared by the Institute of Laboratory
Aimal Resourcss, NAS-MRC, and/or la the reguletiors and standards as pramulgated by the Agricultural Rssearch

tvice, USDA, pursusat te the Laboratory Animal Welfare At of 28 August 1966, as amended (P.L. 89-544 and P.L.
=379). NOTE: The grsates may request reglstratiem of the grantes’s fasility and s current listing of licensed
alsrs from the Reglonal Office of the Anlmal and Plant Bealth Inspection Service (APHIS), USDA, for the reglon in
ich the grantes's resesrch fastlity 15 located. The locatiom ef the sppropriate APSIS Reglonal Office as well ss
formatlon coacerning this program my be obtained by contracting the Senlor Staff Office, Anlmal Care Staff,
DA/APSIS, Pederal Centsr Building, Bysttsville, Maryland 20782.

COVERNUET FORFISHED EXCXSS PERSORAL E Y (SOVDGIR 1985)
his provision appliss vhen personal property is furmnished under the grant.)

® policles sod procedures ef Nandbook 1§, "Eacass Froperty,® and the appropriats provisions ef 41 CTR 101-43 spply
the Covernment furnished ezceso property under this graat.


http:nplLkan.es

20. JZIVLE 7O AND USI OF PROPERTY (GRANYEX YITLE) (NOVDOER 1985)

(This provision Ls applicable when the Government wests title te property in the grantes enly.)
2itle to all property financed under this grant shall west is the srantes, subject to the following conditions:

(s) The grantes shall not eaarge for any dapreciation, amortisation, or use of any property, title to vhich remains
in the grantee under this provisien undar this grant or any ether U.S. Covernment agressert, subagreemant, contract,
or subcsatract.

(b) The grantes agrees ts use and maintain the property for the purpose of the grant in sccordance vith the
Tequirements ef paragrapls (c), (d), (e), and (£f) delow.

(c) Resal Pyoperty:

(1) Real property masns land, including land improvements, structures and appurtenances thersto, but excluding
movable machinery and equipment.

(2) Use _of Resl Property:

(1) The grantes shall usa the real prcperty for ths authorised purpose of the project, as leng as it is
aseded.

(11) The grantes guall ebtain approval from AID for the use of real property in ether projects wvhan the
grantes determines that the property is no longer needed for the purpose of the original program. Use in other
Pprograms shall be limited to those under other federally sponsored programs (i.s., grants or other sgreemants) that
have purposes consistent with those suthorised for support by AID.

(3) Pivposition of Resl P rty: Uhen tha resl property is no longer needed as provided in (2) above, the
grantes shall requast dispositisn instructions from AID or its aucoessor Federal sponsoring agency. AID or the
successor Federal sponsoring agency shall ebserve the folloving rules in the disposition Linstructicns:

(1) The grantes may be permitted to retain title after it compensates the Federal Govermnment in an
anount sesputed by applying the Fadersl percentage of participation in the cost of the original prograa to the fair

11 “The geenves way be ditected to sell the property under guidelines provided by the Yederal
spansoring ageacy and psy the Federal Government an ssount computed by spplying the Fedsral percentage of
participation in the cost of the eriginal program to the proceeds from sale (after deducting actual and reasomadle
selling and fix-up expenses, if any, frem the sales proceeds). Uhan the grantee 1is authorised er required to sell the
property, proper sales procedures shall be established thst provide for competition to the extent practicadle and
sesult in the highest possible return.

(111) The grantes may be dirscted to transfer title to the property to the Federal Government provided
that &n such cases the grantee shall be santitled te scapansstion eamputed by spplying the grantee’s percentsge of
perticipstion in the cost ef the program te the surrent fair sarket value of tha property.



(4) Nonsspendsble Prepescy:

(1) Wonanpendable persona) property means tangilble personal property having a useful life of more than twe yesrs
and an acquisition ssst ef $300 or mere per unfc.

. €2) } ndad L) :

(L) The grantos shall use the property in the program fox vhich it ves scquired as loag as needed,
. vhether or not the program coutimues to be supported by Federal funds. When ne longer needed fer the original
program, the grantes shall use ths property In comnestlea with its other federally sponsered activities ia the
folloving order ef priority: :

(A) Activities spansered by AID.
(B) Activities sponsored by other Federal agenales.

1Ly Shared use - During the time that nAnexespt nonexpendsble personal property is held for use on the
program for vhich it vas scquired .the grantee shall make it svailable for use om other programs Lf such other use will
not Laterfers vith the verk on the program for vhich the property wes originally scquired. First prefersnce for such
other use shall be given to other programs spoasored by AID; second preference shall be given ta progzaas sponssred by
othar Fedsral agamales. User charges should be considered Lf appropriate.

(3) Disposition Of None ble Personsl ? Ety - Vith A Unie Acquisition Cost Of Less Than 000: The
grantes may use ths property for other activitiss without relabursement to the Federal Goverrnment or sell the property
and retain the proceeds.

(4) Disposicion Of Nonaxpendable Personal Property With A Unie Acquisition Cost Of $1,000 Or More:

(1) The grantee sgrees to repert such Lteme to the grant officer from time to time as thay are scquired
and to maintaia a coatrel systam vhich vill pemit thelr ready ideatification and locatioms.

(1) Tha grantee may retain the property for other uses provided that coapensation is made to AID or it
suceesser. The amoumt of compensation shall be computed by spplying the percentage of Federal participation in the
cost of the original progras to the current fair market valus of the property. 1If the graantee has no need for the
property and the property has further use valus, the grantee shall Tequest disposition Lnstructions from AID.

(111) AID shall determine vhether the pProperty can be used to meet AID requirements. If no requirement
exists vithin AID cthe avallability of the property shall be reported to tha Cenersl Services Adalnistration by AID te
determine vhethar a requiremmt for the property exists in other Federal agencies. AID shall Lssue instructions to
the recipient ne later tham 120 days after the grantee's request and the folloving procedures shall govern:

. (A) If se lnstructed er Lf disposition instructions are net 1ssued within 120 calendar days after the
§rantee’s request, tha graatee shall sell the property and roiaburse AID an smounsg camputed by applying te the sales
procesds that percentage of Fedaral particlpation 1a the cost of the original program. Bowewer, the srantes shall be
pemitted te deduat snd rotaln from the Yadaral sharo $100 er ten percent of the procesds, vhichever is greatsr, for
the grantee’s selling and handling expenses.
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(3) 1f the grantes 15 tnstrusted te ship the property eslsevhere, the grantee shall be Telabursed by the
benefiting Fedaral agency with sa aant vhich 10 esspuied by applying the percentage of the secipient’s participation
in the sest of the eriginal grant Pregraa to the surrent fair market value of the property, plus any reasonsble
shipping er interis sterage costs {ncurred.

(C) If the grantee s instructed te othervise disposs of tha property, the grantes shall be relabursed
by AID for such costs incurred Lin its disposition.

(e) ble Personal 1
(1) Expendable personal Property maans all tangibls personal property ether than nonexpendable preperty.

(2) The grantes shall use the expendable persenal preperty for the suthorised purpese of the grant program, as
dsng a5 1t 45 meeded.

(3) 1f cthere 15 & rasidual inventory ef such preperty sxcesding §1,000 in tetal aggregsts f£air market value, upon
taminstion er cempletion of the grant and the property is not needed for any othar federally sponsorod program, the
grantes shall retain the property fer use e nonfederslly sponsored sctivities, or sell 1it, but must in either case,
Soupensate the Federal Cevermment for its share. The emount ui Senpansstien shall be somputed in the same menner as
nsoexpendable persemal property.

(f) The granted’s Property management standsrds for nonsxpendable personal property shall includs the folloving
procedural requiressnts:

(1) Property records shall be @aintained sccurstely and shall include:
) A description of the property.

(11) Manufacturer’s serial Dumbar, model mumber, Pederal stock oumsber, mational stock sumber, or other
identificatien mmber,

(111) Source of the property, including grant or other agroement mumber.
(iv) wwmuu&m-mwm.
) daguisition dete and avet.

(vi) Perusmtage (st the end of the budget yesr) of Pederal participstion in the cost of the project or
program for which the PTOperty was acquived.

(vit) Lecation, use, end esndition of the property and the date the informstion was reported.

(vity) Onit scquisition eest.

(ix) Ultimste disposition dats, including date of disposcl and sales price or the methed used to
detemmine eurront fatr markst value where the grantes seapansates AID for its share.

GIX
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(1) A physical imventery of preparty shall be takem and the results resonciled with the property recerds at lesst
once svery tve yesrs. Any differsnces betwveen quantities determined by the physical Laspestica and thess shown in the
sccounting reserds shall be investigated te determine the csuses of the difference. The grantee shall in connectiom
vith the laventery, verify the existense, eurrent uzilisatism, and somtinued need for the property. The laventery
1isting shall be retalned as documentatien in accordsmes with the standard provision of this great entitled
“pccouncing, Audit, and Rseerds.®

(3) A contrel system shall be In effect te lnsure sdequate safeguards te prevent less, damage, or theft of the
property. Any less, demage, et thoft ef nonexpendable property shall be iovestigsted and Jully decumsnted.

(4) Adequate msintenanss procedurss shill be laplemented te keep the property im goed conditiem.

(3) Vhere the gyantes 1s sutherized er required te sell the propesty, proper sales procedures shall be
established vhich weuld provids for competiticm te the extent practicable and result La the highest pessidle return.

21. TITLE TO AND CARE OF PROPEIRTY (U.§. COVRIMZNY TITLE) (NOVDGIR 1993)

(This provision is spplicable vhea title to préputy is vested In ths U.S. Government.)

(a) Proparty, title te vhish vests ia the Government under thls grant, vhather furnished by the Government or
scquired by the grastes, is subjest te this previsiss ad is bevelnafrar csllectively refected te as "Governmmat
property.® Titls te Cevexmamt propesty sball mat be affested by the tncozporation or attachment thereef to any
propecty mst ovned by the Gevernmsnt, ner shall such Government property, or any part thereof, be or becoms » fixture
or lose its ldentity as persanal property by resson of sffixation to any resl property.

(b) Use of Government Propertys Governmsat property shall, unless othervise provided herein or approved by the grant
officer, be used only for ths performance of this grant.

(e) Control, Maintenance snd Repair of Coverrwmsnt Property:

(1) Tha grantee shall saintain and adainister 1n accordance vith sound business practice a program for the
seintensnce, repaly, protectiem, and preservation of Government property 30 as ta assure its full avallability and
ussfulnsss for the performance of this grant. The grantes shall take all reasonable stepe te comply with all
appropriate directions or instructions vhich the grant officer may prescribe as ressonably necessary for the
protection of the Covernmant property.

(2) The grantes shall submit, for reviev and vritten approval of the grant officer, s records system for property
contrel and a program for erderly msin of Covermment property; howvever, Lf the grantoe's property contrel and
ssintenance system has beem revieved and sppreved by ansthar Federsl department er agency pursuaat te Attechment ¥ of
003 Circular Be. A-110, the grantse shall furnish the gramt officer proof ef such spproval ia lieu ef another pproval
submission.

(3) Property Contyels Tha property control aystam shall tnclude but net be limited te the folloving:
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) Idsntification of esch item of Covernment property acquired or furnished under the grant by »
sorially centrolled identification sumber and by description of item. Each item must be clearly marksd "Property of
0.8, Covernment.®

(11) The price of each itea of property scquired er furnished wunder this grant.
(114) The location of esch item of property scquired or furnished undsr this grant.

(iv) 4 record of any usable components which are permanantly removed from items of Government property
a3 s result of modification or ethervise.

(v) A record of disposition of each itea scquired or furnished wnder the grant.

(wl) Date of erder and recaipt of any item acquired or furnished under the grant.

(vil) The official property eontrol records shall be kept in such eondition that at any stage of
sompletion of the work wnder this srent, the status ef preperty asquired or furnished under thie grant may be readily

8scertained. A report of current statws of all items of property acquired or furnished under the grant shall be
suleitted yearly ooncurrently with the annual report.

(4) Maintonance Program: The grantes’s maintenance progras shall be consistent with sound business practice, the
tems of the grant, and provide for:

(1) disclosure of need for and the performance of preventive maintenance,
(1) disclosure and reporting of need for eapital type rehadbilitation, and
(311) recording of work accamplished under the program:
(A) Preventivs maintenancs - Preventive maintenance is salntonance .snouuy performed on o

regularly schaduled basis to prevent the occurrance of dsfects and to detect and correct miner defects bafore they
result in eerious consequences.

(3) Records of meintenance - The grantee’s malntenance progrem shall provide for records
aulficient e» disclose the saintenance actions performed and daficisncies discovered as ¢ wesult of smepectiens.

(€) A zeport ef status of msintenance of Gevernment PToperty shall be submitted anmually
eoncurrently with the anmual repore.

(d) Risk of Loss:

(1) The grantee shall met be 1iable for any loss of eor damage to the Government property, er for ewpenses

incidental to such loss er damage except that the grantee shall be respeasibdle for sny such loss or damage (including
expenses incidental thereto), ’

(1) Vhich results frea willful misconduct er lack eof 800d faith en the part of any of the grantes’s
éirecters or officers, or en the part of any of its managers, superintendants, er ether equivelent representatives,
vhe have supsrvisiem er directien of all or substantially sll ef the grantee’s business, or all er substantially sll
of the grantee’s eperatisn at any.ene plant, laborstory, er separste lecstisn in which thie grant is being performed,

A‘l I8Y,
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(1) Which results frem a fallure on the part of the grantes, dus to the willful alscondust er lack of
soed falth on the part of any of 1ts directers, efficers, er ethar cepresentstives emtioned Lo (1) sbove:

(A) to maintsia and admlnister, in accordance with sound business practiecs, the program for
maintenance, tepalr, protection, and preservatioa of Covermment propecty as required by (1) sbove, or

(3) te take all reasonable steps te comply with any appropriste writtea directlous of the gramz
officer undar (o) sbevep

(1 Yoz vhieh the grantes is etharvise responsidle under the express temms designated in the schedule
of this grents

{1v) Whieh results frem & sisk expressly required te be insured under some other provisiem of this
srant, but only te the sxtemt of the Lnsurance se required te be procured and malntained, er te ths antent of
Lasurance actually proeured aad maintained, vhichever Ls grester; oe

(v) WVhich results from s risk vhich 1s in fact covered by lnsurancs or for vhich the grantse 1a
othervise relsbursed, but only to the extent of such insurance or celmbursesent;

(vt) Provided, that, Lf sore than one of the above enceptions shall be spplicable in any case, the
graatas’s Llability under any one exceptioa shall not be limited by any other exceptlon.

(2) The grantes shall not be relabursed for, and shall not include as an Ltem of overhsad, the cost of Llasucsnse,
.or any provisica for s reserve, covering the risk of loss of or damage to the Covernment property, except to the
extent that the Covernmsnt aay have required the grantee to earty such insurance under any othsr provislon of this
srant.

(3) Upon the happening of lose or destruction ef or damsge te the Covermment property, the grantse shall oatify
the grant offlicer thareof, shall take all ressonadle steps to proteat tha Government property from further damage,
separate the damaged and undamaged Covernment property, put all the Governmsnt property in the best possible order,
and furalsh to the grant efficex a statemsna of:

(1) The lost, destroyed, or damsged Covernoemt proparty;
(1) The time and origin of the lose, destrustion, or damsge;
(111) AllL known interests in commingled property of vhich the Coverrment property is a part: and

(1v) The Lnsuzanee, Lf any, cevering any part of or intereet ia such cammingled property.

(4) The grantee shall maks repalrs snd renevations ef the dameged Covernment property er take such other actiom
as the grant officer direets.

¢l
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(3) In the event the grantes §s indeanified, reiabursed, or ethervise cempensated for any less or destruction of
or damage to the Covernment property, it shall use the preces(: to Topalr, renovate or replace the Govermment property
inwolved, er shall credit such Proceeds egainst the eest of he work covered by the grant, or shall otharvise
seiaburse the Covernmant, as directed by the grant efficer. The sgrantes shall do mothing to prejudice the
Covernment’s right te Fecover against third parties for any such loss, destruction, or dasage, and upon the request of
the grant sfficer, shall, at the Gevernments eapanse, furnish to the Covernment al] Tessonable assistance and
Gooperstion (including assistance In the presscutien of suits and the axacr ion of instruments er assigrmants in favor
of the Geverrment) in ebtaining recevery. '

(e) Access: The Covernmant, and 0y persons designated by it, shall at all veasonadle times have 8ccess to the
prealses vharein any Government Property Ls lecated, for the purpose of inspecting the Covermment preperty.

(1) Account and sitien . Soverrment Property: Upon cempletien ef this grant, or at such esrlier dates
& may be fined by the grant officer, the grantes shall sutmit, tn a form ssesptable to the grant sfficer, inventory
schedules severing all frems of Governmene property not consumed in the perfermance af this grant er mot theretofore
delivered to the Coverament, and shall Prepare, deliver, or makes such ether disposition ef the Coverament Preperty as
mey be directed or suthorised by the grant efficer.

(s) Gemmmications: Aall Seammicatiens icsued pursuant te this proviaien shall be in writing.

22. I;Emmmwmgmmmz (ROVEBER 1983)

(s) Xncept as modified by the schadule of this grant, title te sll equipment, materials and supplies, the cost of
vhich 1s retmbursable to the grantee by AID or by the cooperating oountry, shall at all times be in the pame of tha
Coopersting country er such public or private agency ss the cooperating country may designate, unless title to
specifisd types or clasaes of equipment Ls reserved to AID under provisions set forth in the achedule of this grant.
All such property shall be under the custody and control of grantes until the ewvner of title directs othervise or
ecmpletien ¢ work under this grant or {ts termination, st vhich time custody and control shall be turned ever to the
ovmar of title or disposed of in accordance vith its instructions. Al}l performance gusrantees and w. ranties ebtained
from suppliers shall be taken in the name of the title ownar.

») tc—udsu-mu-d&hum in accardance with esund business practice a program feor the
Saintessnce, srepair, PIotection, and preservation of Covernment property so e to assure its full svellablility and
wrefulness for the perfomance of this srant. The grantes shall take al} Teasonable steps to somply with all
8ppropriste directions er instructions which the srant officer may preseribe 85 ressonsdly necessary for the
protection of the Governmsnt property. ‘
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(¢) The grantes shall prepare and estadlish & program, te be approved by the apprepriate AID Misstoa, for the
recelpt, use, maintensnse, protectiem, custedy and care ef equipmant, msterisls and supplies for vhich it has
custodlal respensidility, Llneluding the sstadlishment o!. reasonable contrele te enforce such program. The grantee
shall be gulded by the folloving requiremsate:

(1) Praj Contyol: The property comtrol system shall include but net be limited te the following:

(1) Identification of ssch ttem of cooperating country property ascquicred er furnished under the grant
by a serislly contrelled tdentification mmber and by descriptiom of item. Each Ltem sust be clearly aarked *Property

of (lnsect name of cooperating country).®

(11) The price of sach Ltem of property acquired or fumished under this grant.
(111) The location of sach item of property soquired or furnished under this srant.

(iv) A record of any usadle components vhich are permsnently removed from Ltems of cooperating country
propesrty 89 a resule of eodification or othervise.

(v) A tecerd of dlsposition of each Ltem scquired or furnlshed under the grant.

(w1} mamnwuwmmuwm—mm

(vil) Tha official property control records shall be kept in such condition that at amy scege of
completion of the work under this grant, the status of property scquired or furnished under this grant may be resdily
ascertained. A report of current status of all items of property acquired or furnlshed under the grant shall be

submitted yearly concurrently with the anmual report.

(2) Maintenance Program: The grantee’s msintenance program shall ba conslistent with sound business practice, the
terms of the grant, and provide fer:

L) disclosura of need for ead the pecrformance of preventive msintenance,
(1) disclosure and reperting ef need for capitsl type tehabllitation, and
(L) recording of vork accamplished under the progras:
(A) Preventive mslatenancs - Preventive malatenance ls mslntenance senerally performed on a
regularly scheduled basis te presvent the eccusrence of dafects and to detect and correct alnor defects before cthey

result in serteus consequences.

(3) Recerds of malatensnss - The grantes's mslntensncs program shell provide for records
sufficlent to disclose the msintenance actlions performed and deflolencies dlscovered as a result of inspections.

(C) A report of status ef malntenance of cooperating country property shall be submitted amnually
concurrently with the anousl repert.
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(4) Risk of Loos:

(1) The grantes shall mot be 1iable for any less of or damage te the coopersting SOANLTy property, er fer
expenses incidentsal to such loss or damsge except that the grantes shall be responsidle for any such loss or damage
(including expenses incidental thereto):

(1) Which results from willful misconduct or lack of good faith en the part of any of the Stantee’s
directers or officers, or on the part of any of 1ts managers, superintendants, or other squivalent representatives,
who bave supervision or direction of all er substantially all of the grantes’s business, er sll er substantially all
of the grantee’s eperatien st any ens plant, laboratory, er ssparate lecation in which this grant is being performed;

(1) Which rssults fros a failure en the part of the grantes, due te the willful miscenduct or lack of
8%ed faith en the part of any of its directors, effleers, er sther Sepresentatives mentiensd in (1) abeve:

(A) to msintain snd edatinister, in acoordance with sound business practice, the progrea for
ssintensnce, repair, protectien, and Preservation of sooperating ceuntry property as required by (1) abows, or

(3) to take all reasomabdle 8teps ts ocamply vith any appropriate written directiens of the srant offieer
under (b) adove;

(114) For which the grantee i3 othervise responsible under the express torms designated in the schedule
of this grant;

(iv) Which results from » risk expressly required te be insured under somm ether provision of this
grant, but enly to the extent of the insurance se required to be procured and @aintained, er te tha extant of
insurance sctually procured and amintained, vhichever ia greater; or

(v) WUhich results from & risk wvhich is in fact ocovered by insurance er for which the grontes 1
othervise reimbursed, but wnly to the extent of such insurance or reiabursement;

(vi) Provided, that, 1f more than ens of the above exceptions shall be spplicadle in any case, the
grantee’s liability under any ene exception shall not be limited by any other exception.

(2) Ths grantes ahall not be reimbursed for, and shall ot imclwde as an ften of overhned, The eawt of taswsance,
chmhqm.m:h zisk of leove du“u&mmm.-ﬂt e
the emtent that AID mey hwve reguived the grantes TS earry such insuramce wader amy echer provisieom of this grent.

(3) Upon the bappening of less eor destruction of or damage to the coopersting country property, the grastes shall
motify the grant officer thereof, shall take all reasonable Steps te protect the seeperating seumntry property fres
Zfurther damage, ssparato the damaged and undamaged Ssoperating cemtry property, put all the seopereting esuntry
preperty in the best possible erdor, and furnish te the srant efficer a statement of;

(¢ 9) The lest, destroyed, or damaged Seoperating ssuntry preperty;
(1) The time end erigin of the less, destructien, or damsge;

(111) All known taterests Ln ssmmingled preperty of whish the esoperitisng ssuntry preparty is ¢ part; and

(1v) The iasurenee, if sny, eovering amy part of or faterest ia such eemmingled property.

(X



~ A7 -

(4) The grantes shall make repairs-and renevations of the damaged cooperating country property or tske such other
action as the grant efficer direets.

(3) Ia the eveat the grantes ls indemnified, relmbursed, or othervise compensated for any loss or destructiom ef

or damage te the cooperating country property, it shall use the procesds te repaly, renovats or replace the
perating ry propesty involved, er shall credit such proceeds sgalnst the cost of the werk coversd by the

sraat, or shall ethervise reisburse AID, as directed by the grant officer. The grantee shall de nethiag te prejudise
AID’s right te recever agalnst third parties for say sush less, dastructiem, or damags, and upem the requast ef the
srant officer, shall, at the Gevernments supense, fumish te AID all reascnsble assistanes and cooperstiem (Llnsludlng
asslstance ia the presssutien of sults and the emscutiem of Lustrumsnts or assigrments in faver of the Gevernment) in
obtaining resevery.

(0) Accesg: AID, snd any persens designated by Lt, shall at all ressonadle times have access te the premises vhereln
any cooparating country property Ls lecated, fer the purpese of lnspesting the cooperating country propesty.

) r Account and ) of C ating Country Pro + Within 90 days after campletion of this grame,
or at such other date es mey be flmed by the grant officer, the grantes shall submit te the srant officer an toventery
schadule covering all items of squipment, materials and supplies under the grantes’s custody, title te vhich is in the
cocperating country or public or private sgency designated by the cooperating country, vhich have not been consumed In
the pesfermases af this pxask. The graatse ahall also indlcate vhat disposition has been made of such proparsty.

(s) Comeenicptiemes AlL commmmisstions Lssusd pursuant to this provision shall ba in wvriting.

23. COSY SERARING (MATCHIEG) (MOVROIR 1983)

(This proviolon s applicable vhen the reciplent 1s required to cost share or provide s matching share.)

(a) Por each yesr (or funding period) under this grant, the srantee agrees to expend from non-Pederal funds an amount
st least equsl te the percentage of the tetal expenditures under this graat specilfied ln the schedule of the sraat.
The schadule of this grant may alse contaln restrictions oa tis applicatica of cost sharing (mstching) funds. The

schedule takas precedsnce over the terms of this provisiea.

(d) BRligidbilicy of non-Yederal funds applied to satlsfy cost sharing (matching) requirements undar this grant age set
foreh below:

(1) Charges l.ncurud by the grantee as project costs. Not all charges require cash outlays by the grantee during
the project peried) examples sre deprecisatioa and use charges for bulldings and equipment.

(2) Prejact costs financed vith uash coatributed or donated te the sraantee by other non-Federal public agencles
(asy Loclude publie Laternatlonsl organlsations or forelgn governments) and lnstitutions, and private organizations
and individuals, end

(1) Prejest cests represented by services and real and personal property, or use thersof, donsted by other
non-Federal publis sgensies and Lnstitutloas, and private organisations and individuals.

(s) ALl contributions, beth cash snd in-kind, shall be accepted as part of the grantee's cost sharing (matching) vhem
such contributlons meet all of the folloving critertias

(1) Ars verifisble frem the grantee’s recordss

2
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(2) Are not included as eentributions for any sther Pederally sssisted progras:
(3) Are macessary and ressonsble for proper and efficient sccamplishmant of project ebjectives;
(4) Are types of charges that would be allevable wnder the spplicable Federal sest principles;

(3) Are ot paid by the Federal Government under anothar grant or agreement (unless the grant or agremment 14
suthorised by Federal lav te be used for osost sharing eor mstching);

(6) Are provided fer in the spproved budget when required by AID: and
(7) Conform te ether provisiens of this paragraph.

(d) Valuss for grantes in-kind sentributiens will be established in accordance with the applicable Federsl eest
principles.

() Specific procedures for the srantes in establishing the valus of in-kind sontridutiens frem nen-Federal third
parties are set forth below:

(1) ¥Yaluation of wvoluntesr services: Voluntesr services mey be furnished by professional and technical
personnel, consultants, and other akilled and unskilled labor. Voluntesr services @sy be counted as cost sharing or
aatching 1f the service fs an integrsl and mecessary part of an approved program:

(1) tes for volunteer services: Rates for wvoluntesrs should be consistent with these psid for
slallar work in the grantee’s erganization. In those Lnstances in which the zequired skills are net found in ths
Srantes’s organizstion, rates should be esnsistent vith those paid for similar work in the lebor msrkst in wvhich the
Srantee competes for the kind of services involved.

(1) Voluntesrs swployed by other organisations: bWhen an eamployer other than the srantes furnishes the

services of an employes, these esrvices shall be valued ot the employee’s zegular rate of pay (exclusive of fringe
benefits and everhead costs) provided these services are of the sams skill for which the amployes {9 normally paid.

(2) Yaluatfon of donated expendadle personal pr rty: Donated expendable personal property includes such items

@3 expendable equipwent, office supplies, laborstory supplies or wverlohep and clessreom supplies. Valus essessed te

esxpendable personsl property included in the cost share (match) should be reasonsble and should sot exoeed the market
.—lnd.thm.zthu-a!thdmuon. '

(3) Yaluation of donated nonexpendable pezsonal property, buildings,
and land or uae thereof: .

(1) The method used for aharging cost sharing or matching for donated nonaxpendable personal property,
bulldings and land may differ according to the purpose of the grant as follews: .

(A) If the purpese of the grant is te assist the Teciplent 4in the scquisitien of squipsent, bulldings
or land, the tetal wvalue of the donsted preperty may be alaimed as sest sharing er mstching.

(3) If the purpese of the grant Ls te support activities that Toquire the use of equipment, bulldings,

oF land; deprociation or wie sharges for equipment and buildings mesy be made. The full welue of oquipmsnt eor ether
8apital assets and fair rental sharges for land mey be alleved previded that AID has approved the eharges.

[ K



- 49 -

(11) The value of douated property will be determined 1a accordance vith the usual accounting pelicies
of the grantes with the following qualiftsstions:

(A) Land and buildings: Ths valus of donated land and buildings may not emcesd its falr aarket value,
at the timo of denatiem te ths grantes as established by aa independent sppraiser; and certified by & responsidle
officlal of the grantee.

(3) Eonexpendadle persons] propertys The value ef docated nonespendsble pecrsonal propecty shall net

axceed the fair markat valus of equipment mnd propesty of the same age and conditiem at the time of donatiem.

(C) Use of spese: The velue of donated spase shall net emsesd the falr rental walus of comparable
space as established by an independent appralsal of compacrable space and facllitles in & privately owned bullding ta
the same locality.

(D) Borrcwed equipment: The valus of berrowed squipsent shall not emceed its fair rental value.

(£) The folloving requirements pertaln te the grantee’s supporting records for Iln-kind contridutions from non-Federal
third parties:

(1) Volumteer servicea must be documented and, te the extent fesslble, supported by the same methods used by the.
grantes for its amploysees.

(2) Tha basis for detormining the valuation for personal services, material, equipsent, buildings and land sust
be documented.

(s) Individusl expenditures do not have to be shared or matched provided that the total expenditures incurred during
the year (or funding period) are shared or matched ia accerdance with the sgreed upon percentage set forth in ths
schedule of tha grank.

(8) If at the end of any year (or funding period) hareunder, the grantee has expanded an sacunt of non-Federal funds
less than the agreed upoa percentage of total expendituras, the difference may be applied te reduce the smocunt of AID
funding the following year (or funding perled), er, Lf this grant has expired or beem terminasted, the difference shall
be refunded to AID.

(1) Faillure te mset the cest sharing (mstching) requirements set forth in paragraph (a) sbove shall be conslidersd
sufficlent reasens for terminatien of this grant for cause ln aacordance vith parsgraph (a) entitled *Por Cause® of
ths standard prevision of this graat entitled "Teralnation and Suspensioa®.

(J) Tha restrictions om the use ef AID sraat funds set forth in the standard provisions of this grant are applicable
to expenditures lneurred vich AID funds provided under this grant. The srantee vill account for the AID funds u\\\
accordance vith the standard provision of this grant entitled ®Accounting, Audit, and Records.®

(k) FRotvithatanding paragrsph (b) of the standard provisiem of this grant entitled "Refunds®, the partlies agree that
in the event of any disallowance of expenditures from AID grant funds provided hereunder, the graateo mey subdstitute
expenditures made with funds provided from non-Federal sources provided they are otharvise sligible {a accordance vith
paragraph (b) of this provisiesm.
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2. WE OV FOUCR FACTLIYIES (ROVDSIR 1%43)

(This provision is spplicable vhan activities under the srant will take place sutside of the United States.)

(a) Use of diplomstic pouch 13 eentrolled by the Departasnt of State. The Department of State has suthorised the use
of pouch facilities for AID grantees and their employeas as & gensrsl policy, as detalled in items (1) through (6)
belov. Bowvever, the final declsien regarding use ef peuch facilities rest vith the Embassy er AID Missien. In
sonsideratien of the use of pouch facilities, the grantes and its employees sgree to indemnify and hsld harmless, the
Department of State and AID for less er damage occurring tn pouch transmission:

(1) Grantees and their employess are suthorised use of the pouch for transaissien and zeceipt of W to & manimuw
of two pounds per shipment of correspondencs and documents nseded in the administration of assistance programs.

(2) U.8. citisen employees are authorised use of the pouch for personsl mail up to & maximm of ena pound per
shipment (but see (a)(3) below).

(3) Merchandise, parcels, magazines, or Devspapers are not considered to be personsl mail for purposes of this
standard provision and are not authorised to be aent or received by pouch.

(4) 0fficial and personal mail pursuant to (a)(1) and (2) above sent by pouch should be addressed as follows:

Maze of individual or organisation (followed by
letter symbol °G*)

Name of post (USAID/ ___ )

Agency for Internstional Development
Washington, D.C. 20323-0001

(3) Mail sent via the diplometic pouch may not be in violation of U.S. Postal laws and |may not contaln material
ineligible for pouch transmission.

(6) AID grantee personnsl are not authorised we of military postal facilities (APO/FPO). This {s an Adjutant
Censral's decision based on axisting lawvs and regulations soverning military postal facllities and is being enforced
vorlduide. Posta having access to APO/FPO facilities and wing such for diplomatic pouch dispatch, say, hevever,
acospt thnm—'ad!m—iwnuhrm. provided af ssurse, adespete postage 40 affimed.

i
€5) The grattes shall be Tesponaible for sdvising its eamployees of this suthorisation, these guldelines, and
limitations on use of pouch facilities.

(e) Specific additional guidancs en srantes use of pouch facllities in accordance with this standard provision is
available from the Post Commmication Center at tha Eabassy er AID Mission.

as. mxucmﬂrgwﬂm&m!(mn:u»

(This provision is applicable when nctivities under the srant will take place sutside of the United States.)

Opon arrival 4{n the Coopersting Country, and from time to time as sppropriste, the grantes’s chief of party shall
eonsult vith the Mission Director who shall provide, in writing, the procedurs the srantee and it employess shall
follov in the ceaversien of United States dollars to local currency. This may include, but 1s not limited te, the
sotversion of currency threugh the segnisant Dnitad States Dlabursing Officer er Mission Controller, as appropriate.
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