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Dr. William P. Hytche
 

President
 
University of Maryland Eastern Shore
 
Princess Anne, Maryland 21853
 

SUBJECT: Grant No. PCE-5053-G-00-3055-00
 

Dear Dr. Hytche:
 

Pursuant to the authority contained in the Foreign Assistance
 
Act of 1961 and the Federal Grant and Cooperative Agreement Act
 
of 1982, as amended, the Agency for International Development
 
(hereinafter referred to as "1A.I.D."1) hereby provides to
 
University of Maryland Eastern Shore (hereinafter referred to
 
as "1UMES"1 or "Grantee") the sum set forth in Section 1C.2. of 
Attachment 1 of this Grant to provide financial support for the
 
program described in Attachment 2 of this Grant entitled
 
"Program Description."
 

This Grant is effective as of the date of this letter and funds
 
obligated hereunder shall be used to reimburse the Grantee for
 
allowable program expenditures for the period set forth in
 
Section 1B. of Attachment 1 of this Grant.
 

This Grant is made to the Grantee on the condition that the
 
funds will be administered in accordance with the terms and
 
conditions as set forth in the attachments listed under my
 
signature below, which together constitute the entire Grant
 
document and have been agreed to by your organization.
 

Please acknowledge receipt and acceptance of this Grant by
 
signing all copies of this Cover Letter, retaining one copy for
 
your files, and returning the remaining copies to the
 
undersigned.
 

320 TAnN-FIRT STREET, N., WA1INGTON, D.C. 20523 



If you have any questions, please contact Ms. Gail Warshaw of
 
my staff at (703) 875-1266.
 

Sincerely yours,
 

Gary V. Kinney
 
Grant Officer
 
Chief, OP/B/PCE 
Office of Procurement
 

Attachments:
 

1. Schedule
 
2. Program Description
 
3. Standard Provisions
 

ACKNOWLEDGED:
 

UNIVERSIY9 T
 

BYPE NAM William P. Hytch 

TITLE: President 

DATE: September 30, 1993
 



FISCAL DATA
 

A. GENERAL
 

A.1. 
A.2. 
A.3. 
A.4. 
A.5. 
A.6. 
A.7. 
A.8. 

Total Estimated A.I.D. Amount: 
Total Obligated A.I.D. Amount: 
Cost-Sharing Amount (Non-Federa
Other Contributions (Federal): 
Project No.: 936-5053 
A.I.D. Project Office: R&D/UC, 
Funding Source: A.I.D./W 
Tax I.D. No.: 52-6-00-20-36 

$100,000 
$100,000 

l): $81,287 
$ N/A 

David Rakes 

A.9. CEC No.: 08-362-140K 
A.10. LOC No.: 72-00-1551 

B. SPECIFIC
 

B.l.(a) PIO/T No.: 936-5053-3692957
 
B.l.(b) Appropriation: 72-1131021.1
 
B.l.(c) Allotment: 341-36-099-00-20-31
 
B.1.(d) BPC: DDVA-93-16900-KGll
 
B.l.(e) Amount: $100,000
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ATTACHMENT I
 

SCHEDULE
 

IA. PURPOSE OF GRANT
 

The purpose of this Grant is to provide financial support for
 
the program described in Attachment 2 of this Grant entitled
 
"Program Description."
 

IB. PERIOD OF GRANT
 

The effective date of this Grant is the date of the Cover
 
Letter and the estimated completion date is September 29,
 
1995. Funds obligated hereunder (see Section 1C.2. below)
 
shall be used to reimburse the Grantee for allowable program
 
expenditures incurred by the Grantee in pursuit of program
 
objectives during such period. Funds obligated hereunder are
 
anticipated to be sufficient for completion by the Grantee of
 
the program described in Attachment 2 of this Grant by the
 
estimated completion date.
 

ICo AMOUNT OF GRANT AND PAYMENT
 

lC.l. The total estimated amount of this Grant for its full
 
period, as set forth in Section lB. above, is $100,000.
 

1C.2. A.I.D. hereby obligates the amount of $100,000 for the
 
purposes of this Grant during the indicated period set forth in
 
Section lB. above, thereby fulfilling A.I.D.'s funding
 
requirements. A.I.D. shall not be liable for reimbursing the
 
Grantee for any costs in excess of the obligated amount, except
 
as specified in paragraph (f) of the Standard Provision of this
 
Grant entitled "Revision of rrant Budget."
 

1C.3. Payment shall be made to the Grantee in accordance
 
with procedures set forth in the Standard Provision of this
 
Grant entitled "Payment - Letter of Credit," as shown in
 
Attachment 3.
 

IC.4. The total estimated amount of the program described in
 
Attachment 2 of this Grant is $181,287, of which A.I.D. may
 
provide the amount specified in Section 1C.1. above, and the
 
Grantee will provide $81,287 in accordance with Section 1L.
 
below.
 

ID. GRANT BUDGET
 

1D.1. The following is the Budget for the total estimated
 

4­



Grant No. PCE-5053-G-00-3055-00
 
Page 2
 

amount of this Grant (see Section 1C.l. above) for its full
 
period (see Section lB. above). The Grantee may not exceed the
 
total estimated amount or the obligated amount of this Grant,
 
whichever is less (see Sections 1C.1. and 1C.2., respectively,
 
above). Except as specified in the Standard Provision of this
 
Grant entitled "Revision of Grant Budget," as shown in
 
Attachment 3, the Grantee may adjust line item amounts as may
 
be reasonably necessary for the attainment of program
 
objectives. Revisions to the budget shall be in accordance
 
with Section 1C. above and the Standard Provisions of this
 
Grant entitled "Revision of Grant Budget" and, if applicable,
 
"Cost Sharing (Matching)."
 

1D.2. Budget 

Cost Element A.I.D. 

Grantee/ 
Others 
(Non-Fed) 

Grantee/ 
Others 
(Federal) Total 

Salaries $ 34,229 $ 62,229 $ - 0 - $ 96,458 
Fringe Benefits 7,058 7,058 - 0 - 14,116 
Travel and Per Diem 38,241 - 0 - - 0 - 38,241 
Other Direct Costs 10,976 12,000 - 0 - 22,976 
Indirect Costs 9,496 - 0 - - 0 - 9,496 

TOTAL $100,000 $ 81,287 - 0 - $181,287
 

1D.3. Inclusion of any cost in the budget of this Grant does
 
not obviate the requirement for prior approval by the Grant
 
Officer of cost items designated as requiring prior approval by
 
the applicable cost principles (see the Standard Provision of
 
this Grant set forth in Attachment 3 entitled "Allowable
 
Costs") and other terms and conditions of this Grant, unless
 
specifically stated in Section 1I. below.
 

IE. REPORTING
 

1E.1. Financial Reporting
 

IE.1.(a) Financial reporting requirements shall be in
 
accordance with the Standard Provision of this Grant entitled
 
"Payment - Letter of Credit," as shown in Attachment 3. If a
 
Standard Form 269 is required by the aforesaid Standard
 
Provision, the "Long Form" of said form shall be used.
 

IE.1.(b) All financial reports shall be submitted to
 
A.I.D., Office of Financial Management, FA/FM/CMPD/DCB, Room
 
700 SA-2, Washington, D.C. 20523-0209. In addition, three
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copies of all financial reports shall be submitted to the
 
A.I.D. Project Office specified in the Cover Letter of this
 
Grant, concurrently with submission of the Quarterly Technical
 
Reports (See Section 1E.2. below).
 

1E.1.(C) The frequency of financial reporting and the due
 
dates of reports shall be as specified in the Standard
 
Provision of this Grant referred to in Section iE.l.(a) above.
 

1E.1.(d) The Grantee's financial reports shall include
 
expenditures of A.I.D. Grant funds provided hereunder, as well
 
as non-federal matching funds and any other contributions in
 
accordance with Section L. below.
 

1E.2. Program Performance Planning and Reporting
 

1E.2.(a) Ouarterly Reports
 

The Grantee shall submit five (5) copies of brief quarterly
 
program performance reports, which coincide with the financial
 
reporting periods described in Section lE.l. above, to the
 
A.I.D. Project Office specified in the Cover Letter of this
 
Grant. In addition, two copies shall be submitted to A.I.D.,
 
POL/CDIE/DI, Washington, DC 20523-1802. These reports shall be
 
submitted within 30 days following the end of the reporting
 
period, and shall briefly present the following information:
 

1E.2.(a)(1) A comparison of actual accomplishments with the
 
goals established for the period, the findings of the
 
investigator, or both. If the output of programs can be
 
readily quantified, such quantitative data should be related to
 
cost data for computation of unit costs.
 

1E.2.(a)(2) Reasons why established goals were not met, if 
applicable. 

1E.2.(a)(3) Other pertinent information including the status 
of finances and expenditures and, when appropriate, analysis
 
and explanation of cost overruns or high unit costs. See also
 
Section ii.4. of this Grant.
 

1E.2.(b) Special Reports
 

Between the required program performance reporting dates,
 
events may occur that have significant impact upon the
 
program. In such instances, the Grantee shall inform the
 
A.I.D. Project Officer as soon as the following types of
 
conditions become known:
 

1E.2.(b)(1) Problems, delays, or adverse conditions that will
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materially affect the ability to attain program objectives,
 
prevent the meeting of time schedules and goals, or preclude
 
the attainment of work units by established time periods. This
 
disclosure shall be accompanied by a statement of the action
 
taken, or contemplated, and any A.I.D. assistance needed to
 
resolve the situation.
 

1E.2.(b)(2) Favorable developments or events that enable time
 
schedules to be met sooner than anticipated or more work units
 
to be produced than originally projected.
 

1E.2.(b) (3) If any performance review conducted by the
 
Grantee discloses the need for change in the budget estimates
 
in accordance with the criteria established in the Standard
 
Provision of this Grant entitled "Revision of Grant Budget,"
 
the Grantee shall submit a request for budget revision to the
 
Grant officer and the A.I.D. Project Officer specified in the
 
Cover Letter of this Grant.
 

1E.2.(c) Environmental Impact
 

If it appears that outputs of this project will result in an
 
adverse environmental impact, the Grantee shall notify the
 
A.I.D. Project Officer prior to implementation, in order to
 
allow for orderly preparation of an environmental impact
 
statement. The Grantee shall assure that appropriate U.S.
 
Government, A.I.D., and/or host country procedures are followed.
 

1E.2.(d) TraininQ Reports
 

1E.2.(d)(1) If the Grantee conducts participant training
 
under this Grant, (see the Standard Provision entitled
 
"Participant Training" for the definition of participant
 
training), the Grantee shall comply with reporting and
 
information requirements of the Standard Provision of this
 
Grant entitled "Participant Training," as well as Chapters 5
 
and 24 of A.I.D. Handbook 10.
 

1E.2.(d)(2) The Grantee shall also provide five (5) copies of
 
quarterly training reports to the A.I.D. Project Officer,
 
covering this Grant. The report shall include the following
 
information:
 

Total number of new trainees during the period; and
 

The following information for each LDC trainee:
 

- name
 
- citizenship
 
- gender
 

7
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- training site 
- beginning and ending dates of training 
- purpose of training 
- type of training activities 
- source of funding 

1B.2.(d)(3) The Grantee shall provide ten (10) copies of all 
training manuals produced under this Grant to the A.I.D.
 
Project Officer.
 

1E.2.(e) Technical and Research Reports and Publications
 

The Grantee shall summarize technical and research activities
 
of the project in reports, and distribute such reports to the
 
appropriate USAID Missions, developing countries, and host
 
country and international institutions in order to encourage
 
use of the technology developed. Such reports will be
 
completed within 60 days after completion of the activity.
 
Journal articles and other publications are encouraged. See
 
also the Standard Provision of this Grant entitled
 
"Publications" (if the Grantee is a U.S. organization) or
 
"Publications and Media Releases" (if the Grantee is a non-U.S.
 
organization).
 

1E.2.(f) Final Report
 

Within 90 days following the estimated completion date of this
 
Grant (see Section lB. above), the Grantee shall submit five
 
(5) copies of a final report to the A.I.D. Project Office
 
specified in the cover letter of this Grant. In addition, two
 
copies shall be submitted to A.I.D., POL/CDIE/DI, Washington,
 
DC 20523-1802. It will cover the entire period of the Grant
 
and include all information shown in this Section 1E.2.,
 
specifically including, but not necessarily limited to: (1) a
 
summarization of the program's accomplishments or failings; (2)
 
an overall description of the activities under the program
 
during the period of this Grant; (3) a description of the
 
methods of work used; (4) comments and recommendations
 
regarding unfinished work and or program/continuation and
 
direction; and 5) A fiscal report that describes in detail how
 
the Grant (and any matching) funds were used.
 

1E.2.(g) Trip Reports
 

Within 30 days following the completion of each international
 
trip, the Grantee shall submit 3 copies of a trip report
 
summarizing the accomplishments of the trip to the A.I.D.
 
Project Officer specified in the cover letter of this Grant.
 
If several individuals are travelling together to one site, a
 
single report representing the group will suffice. The report
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shall include the purpose of the trip, technical observations,
 
suggestions and recommendations, overall impressions of the
 
site situation (if appropriate), and a list of persons visited
 
with their title and organization affiliation.
 

1E.2.(h) Annual Activity Reports
 

Within thirty (30) days following the annual anniversary date
 
of this Grant, the Grantee shall submit to the A.I.D. Project
 
office specified in the cover letter of this Grant five (5)
 
copies of an annual technical progress report which will be a
 
description of the past year's activities, including technical,
 
scientific, managerial, and fiscal information. The report
 
shall include, both for each field site or
 
subcontractor/subrecipient individually and for project
 
activities as a whole, a review of program and problems to
 
date, and a discussion of technical and managerial issues
 
significant to the success or failure of thi. Grant. The
 
report will also address regulatory issues related to the
 
project. Although principally a technical document, it
 
nevertheless must include pertinent statistics or quantitative
 
information regarding the project and its activities. An
 
Impact Analysis Report will be appended to this report, which
 
will be considered an instrument for Technology Transfer. The
 
Impact Analysis Report will summarize and provide a feedback
 
system for measurement and evaluation of the impact of the
 
Grantee's activities in the public and private sector. The
 
impact analysis will generally be qualitative in nature, and
 
quantified only as appropriate. The Annual Activity Report
 
shall also include an annual expenditure report corresponding
 
to each annual workplan (see Section iE.2.[b] above). These
 
expenditure reports will cover A.I.D. and, if applicable,
 
cost-sharing amounts by budget line item (see Section ID.2.
 
above) and by estimated distribution amongst project
 
components, e.g., research, training, technical assistance,
 
technology transfer, information dissemination, or networking.
 

1E.2.(i) Care of Laboratory Animals
 

If the Standard Provision entitled "Care of Laboratory Animals"
 
applies to this Grant (see Section 1K. for applicability), the
 
Grantee shall include the certificate required by paragraph (c)
 
of said Standard Provision in all of its reports which pertain
 
to the use of laboratory animals.
 

1E.2.(J) Research Involving Recombinant DNA
 

If any research involving recombinant DNA is being funded
 
hereunder, the Grantee shall comply with the reporting
 
requirements set forth in Section 11.5. of this Grant.
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IF. TITLE TO PROPERTY
 

Title to property acquired hereunder shall vest in the Grantee,
 
subject to the requirements of the Standard Provision of this
 
Grant entitled "Title To and Use of Property (Grantee Title)"
 
regarding use, accountability, and disposition of such
 
property, except to the extent that disposition of property may
 
be specified in Section 1I. below.
 

1G. PROCUREMENT AND (SUB)CONTRACTING
 

iG.1. Applicability
 

This Section 1G. applies to the procurement of goods and
 
services by the Grantee (i.e., contracts, purchase orders,
 
etc.) from a supplier of goods and services (see the Standard
 
Provisions of this Grant entitled "Air Travel and
 
Transportation," "Ocean Shipment of Goods," "Procurement of
 
Goods and Services," "AID Eligibility Rules for Goods and
 
Services," and "Local Cost Financing"), and not to assistance
 
provided by the Grantee (i.e., a subgrant or (sub]agreement) to
 
a subrecipient (see the Standard Provision of this Grant
 
entitled "Subagreements").
 

IG.2. Reuirements
 

IG.2.(a) In addition to other applicable provisions of
 
this Grant, the Grantee shall comply with paragraph (b)(1) of
 
the Standard Provision of this Grant entitled "AID Eligibility
 
Rules for Goods and Services," concerning Grants funded under
 
the Development Fund for Africa (DFA) and Grants with a total
 
procurement value of less than $250,000 under this Grant.
 
However, paragraph (b) (1) of the Standard Provision entitled
 
"AID Eligibility Rules for Goods and Services" does not apply
 
to:
 

1G.2.(a)(1) The restricted goods listed in paragraph (a) (3)
 
of the Standard Provision entitled "AID Eligibility Rules for
 
Goods and Services," which must be specifically approved by the
 
Grant Officer in all cases, except to the extent that such
 
approval may be provided in Section 11.3. below;
 

iG.2.(a)(2) Paragraph (d) of the Standard Provision entitled
 
"AID Eligibility Rules for Goods and Services" pertaining to
 
air and ocean transportation, to which the Standard Provisions
 
entitled "Air Travel and Transportation" and "Ocean Shipment of
 
Goods" apply, respectively;
 

IG.2.(a)(3) Paragraph (c) of the Standard Provision entitled
 
"AID Eligibility Rules for Goods and Services;"
 

I
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1G.2.(a)(4) Construction implemented by U.S. firms,
 
regardless of dollar value, which requires that at least 50% of
 
the supervisors and other specified key personnel working at
 
the project site must be U.S. citizens or non-U.S. citizens
 
lawfully admitted for permanent residence in the United States;
 
and
 

1G.2.(a) (5) Engineering services, regardless of dollar value,
 
which shall be limited to the United States (Geographic Code
 
000).
 

1G.2.(b) Paragraph (b)(2) of the Standard Provision
 
entitled "AID Eligibility Rules for Goods and Services" does
 
not apply.
 

1G.3. Approvals
 

Inclusion of costs in the budget of this Grant for the purchase
 
of nonexpendable equipment obviates neither the requirement of
 
Section J.13. of OMB Circular A-21 (for educational
 
institutions) or Section 13 of Attachment B of OMB Circular
 
A-122 (for nonprofit organizations other than educational
 
institutions) for prior approval of such purchases by the Grant
 
officer, nor any other terms and conditions of this Grant,
 
unless specifically stated in Section 11.2. below.
 

1G.4. Title to Property
 

See Section 1F. above.
 

1H. INDIRECT COST RATES
 

1H.1. Pursuant to the Standard Provisions of this Grant
 
entitled "Negotiated Indirect Cost Rates - Predetermined" and
 
"Negotiated Indirect Cost Rates - Provisional (Nonprofits)," a
 
predetermined indirect cost rate or rates shall be established
 
for each of the Grantee's accounting periods which apply to
 
this Grant. Payments on account of allowable indirect costs
 
shall be made on the basis of such predetermined rates. The
 
rate(s) for the initial period and the base(s) to which it is
 
(they are) applied is (are) as follows:
 

Type Rate Base Period
 

On-Campus/Home Office 60.0% 07/01/92 - 06/30/96
 
Off-Campus/Off-Site 23.0% 07/01/92 - 06/30/96
 

._/ Base of Application: Direct Salaries and Wages Including
 
All Fringe Benefits.
 

I'
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1H.2. Rates for subsequent periods shall be established in
 
accordance with the Standard Provision of this Grant entitled
 
"Negotiated Indirect Cost Rates - Predetermined."
 

11. 	 SPECIAL PROVISIONS
 

11.1. 	 Limitations on Reimbursement of Costs of Compensation
 
for Personal Services and Professional Service Costs
 

11.1.(a) Employee Salaries
 

Except as the Grant officer may otherwise agree in writing,
 
A.I.D. shall not be liable for reimbursing the Grantee for any
 
costs allocable to the salary portion of direct compensation
 
paid by the Grantee to its employees for personal services
 
which exceed the highest salary level for a Foreign Service
 
Officer, Class 1 (FS-1), as periodically amended.
 

11.1.(b) Consultant Fees
 

Compensation for consultants retained by the Grantee hereunder
 
shall not exceed, without specific approval of the rate by the
 
Grant officer: either the highest rate of annual compensation
 
received by the consultant during any full year of the
 
immediately preceding three years; or the maximum rate of a
 
Foreign Service officer, Class 1 (FS-1) (as periodically
 
amended), whichever is less. A daily rate is derived by
 
dividing the annual compensation by 2,087 and multiplying the
 
result by 8.
 

11.2. 	 Equipment and Other Capital Expenditures
 

1I.2.(a) Requirement for Prior Approval
 

Pursuant to Sections 1D.3. and 1G.3. above and the Standard
 
Provisions of this Grant entitled "Allowable Costs" and
 
"Revision of Grant Budget," and by extension, Section J.13. of
 

OMB Circular A-21, the Grantee must obtain A.I.D. Grant Officer
 
approval for the following:
 

1I.2.(a)(1) Purchase of General Purpose Equipment, which is
 
defined as an article of nonexpendable tangible personal
 
property, the use of which is not limited only to research,
 
medical, scientific, or other activities [e.g., office
 
equipment and furnishings, air conditioning equipment,
 
reproduction and other equipment, motor vehicles, and automatic
 
data processing equipment, having a useful life of more than
 
two years and an acquisition cost of $500 or more per unit);
 

I r-N 
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11.2.(a)(2) Purchase of Special Purpose Equipment, which is
 
defined as an article of nonexpendable tangible personal
 
property, which is used only for research, medical, scientific,
 
or other technical activities, and which has a useful life of
 
more than two years and an acquisition cost of $1,000 or more
 
per unit); and
 

11.2.(a)(3) Other Capital Expenditures, which is defined as
 

the cost of the asset, including the cost to put it in place).
 

11.2.(b) Appyrvals
 

In furtherance of the foregoing, the Grant Officer does hereby
 
provide approval for the following purchases, which shall not
 
be construed as authorization to exceed the total estimated
 
amount or the obligated amount of this Grant, whichever is less
 
(see Section 1C. above):
 

N/A
 

11.2.(c) Exception for Automation Eauipigent
 

Any approval for the purchase of automation equipment which may
 
be provided in Section iI.2.(b) above or subsequently provided
 
by the Grant Officer is not valid if the total cost of
 
purchases of automation equipment (e.g., cowputers, word
 
processors, etc.), software, or related services made hereunder
 
will exceed $100,000. The Grantee must, under such
 
circumstances, obtain the approval of the Grant Officer for the
 
total planned system of any automation equipment, software, or
 
related services.
 

1I.2.(d) Compliance with A.I.D. Eligibility Rules
 

Any approvals provided in Section iI.2.(b) above or
 
subsequently provided by the Grant Officer shall not serve to
 
waive the A.I.D. eligibility rules described in Section 1G. of
 
this Grant, unless specifically stated.
 

U1.3. Restricted Goods
 

Pursuant to Section 1G. above and paragraph (a)(3) of the
 
Standard Provision of this Grant entitled "AID Eligibility
 
Rules for Goods and Services," the Grant Officer's approval is
 
required for purchase of the restricted goods described
 
therein. In furtherance thereof, the Grant Officer does hereby
 
provide such approval to the extent set forth below. The Grant
 
Officer's approval is required for purchases of such restricted
 

13
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goods if all of the conditions set forth below are not met by
 
the Grantee. Any approval provided below or subsequently
 
provided by the Grant officer shall not serve to waive any
 
terms and conditions of this Grant unless specifically stated.
 

11.3.(a) Agricultural Commodities
 

Agricultural commodities may be purchased provided that they
 
are of U.S. source (generally, the country from which the
 
commodities are shipped) and origin (generally, the country in
 
which the commodities are mined, grown. or produced) and
 
purchased from a U.S. supplier, except that wheat, rice, corn,
 
soybeans, sorghums, flour, meal, beans, peas, tobacco, hides
 
and skins, cotton, vegetable oils, and animal fats and oils
 
cannot be purchased under any circumstances without the prior
 
written approval of the Grant officer. However, if this Grant
 
is funded under the Development Fund for Africa (DFA) (see
 
Section lG.2.[b][4] above), procurement of agricultural
 
commodities from Special Free World countries (Geographic Code
 
935) is authorized, except that procurement of agricultural
 
commodities outside the United States must have the advance
 
written approval of the Grant Officer when the domestic price
 
of the commodity is less than parity, unless the commodity
 
cannot reasonably be procured in the U.S. in order to meet the
 
needs of the project
 

1I.3.(b) Motor Vehicles
 

Motor vehicles, if approved for purchase under Section iI.2.(b)
 
above or subsequently approved by the Grant Officer, must be of
 
U.S. manufacture and must be of at least 51% U.S. componentry.
 
The source of the motor vehicles, and the nationality of the
 
supplier of the vehicles, must be in accordance with Section
 
1G.2. above. Motor vehicles are defined as self-propelled
 
vehicles with passenger carriage capacity, such as highway
 
trucks, passenger cars and busses, motorcycles, scooters,
 
motorized bicycles, and utility vehicles. Excluded from this
 
definition are industrial vehicles for materials handling and
 
earthmoving, such as lift trucks, tractors, graders, scrapers,
 
and off-the-highway trucks. However, if this Grant is funded
 
under the Development Fund for Africa (DFA) (see Section
 
IG.2.[b][4] above), procurement of motor vehicles from Special
 
Free World countries (Geographic Code 935) is authorized;
 
provided, however, that :)rocurement of non-U.S. vehicles shall
 
be held to an absolute minimum.
 

1I.3.(a) Pharmaceuticals
 

Pharmaceuticals may be purchased provided that all of the
 
following conditions are met: (1) the pharmaceuticals must be
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safe and efficacious; (2) the pharmaceuticals must be of U.S.
 
source and origin (see Section 1G. above); (3) the
 
pharmaceuticals must be of at least 51% U.S. componentry (see
 
Section 1G. above); (4) the pharmaceuticals must be purchased
 
from a supplier whose nationality is in the U.S. (see Section
 
IC, above); (5) the pharmaceuticals must be in compliance with
 
U.S. Food and Drug Administration (FDA) (or other controlling
 
U.S. authority) regulations governing United States interstate
 
shipment of pharmaceuticals; (6) the manufacturer of the
 
pharmaceuticals must not infringe on U.S. patents; and (7) the
 
pharmaceuticals must be competitively procured in accordance
 
with the procurement policies and procedures of the Grantee and
 
the Standard Provision of this Grant entitled "Procurement of
 
Goods and Services."
 

1I.3.(d) Pesticides
 

Pesticides may only be purchased if the purchase and/or use of
 
such pesticides is for research or limited field evaluation by
 
or under the supervision of project personnel. Pesticides are
 
defined as substances or mixtures of substances: intended for
 
preventing destroying, repelling, or mitigating any unwanted
 
insects, rodents, nematodes, fungi, weeds, and other forms of
 
plant or animal life or viruses, bacteria, or other
 
micro-organisms (except viruses, bacteria, or other
 
micro-organisms on or living in man or other living animals);
 
or intended for use as a plant regulator, defoliant, or
 
dessicant.
 

II.3.(e) Rubber Compounding Chemicals and Plasticizers
 

Rubber compounding chemicals and plasticizers may only be
 
purchased with the prior written approval of the Grant Officer.
 

1I.3.(f) Used Equipment
 

Used equipment may only be purchased with the prior written
 
approval of the Grant Officer.
 

II.3.(g) Fertilizer
 

Fertilizer may be purchased if it is either purchased in the
 
U.S. and used in the U.S., or if it is purchased in the
 
cooperating country with local currency for use in the
 
cooperating country. Any fertilizer purchases which do not
 
comply with these limitations must be approved in advance by
 
the Grant Officer. However, if this Grant is funded under the
 
Development Fund for Africa (DFA) (see Section 1G.2.[b](4]
 
above), procurement of fertilizer from Special Free World
 
countries (Geographic Code 935) is authorized; provided,
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however, that procurement of more than 5,000 tons of non-U.S.
 
fertilizer must have the advance written approval of the Grant
 
officer.
 

11.4. 	 Limitation on Use of Funds
 

1I.4.(a) The Grantee shall not utilize funds provided by
 
A.I.D. for any testing cl breeding feasibility study, variety
 
improvement or introduction, consultancy, publication,
 
conference or training in connection with the growth or
 
production in countries other than the United States of an
 
agricultural commodity for export which would compete with a
 
similar commodity grown or produced in the United States.
 

1I.4.(b) The reports described in Section 1E.2. shall
 
contain a statement indicating the projects or activities to
 
which United States funds have been attributed, together with a
 
brief description of the activities adequate to show that
 
United States funds have not been used for the purpose in
 
Section iI.4.(a) above.
 

II.4.(C) The Grantee agrees to refund to A.I.D. upon
 
request an amount equal to any United States funds used for the
 
purposes prohibited by Section iI.4.(a) above.
 

1I.4.(d) No funds provided by A.I.D. under this Grant
 
shall be used to provide assistance, either directly or
 
indirectly, to any country ineligible to receive assistance
 
pursuant to the Foreign Assistance Act as amended, related
 
appropriations acts, or other statutes and Executive Orders of
 
the United States (also see the Standard Provision of this
 
Grant entitled "Ineligible Countries").
 

1i.5. 	 Compliance With Federal Guidelines and ReQulatory
 
Procedures Pertaininq to Recombinant DNA
 

II.5.(a) The Grantee shall implement any research
 
activities under this Grant which involve recombinant DNA in
 
accordance with:
 

1I.5.(a)(1) The National Institutes of Health Guidelines for
 
Research Involving Recombinant DNA Molecules;
 

II.5.(a)(2) Procedures issued by the U.S. Department of
 
Agriculture (USDA), the Environmental Protection Agency (EPA),
 
or other appropriate Federal agency;
 

11.5.(a)(3) A.I.D.'s environmental procedures; and
 

11.5.(a)(4) Such other Federal guidelines and procedures as
 
may apply during the course of research.
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I1.5.(b) The Grantee cannot commence testing in any
 
foreign location until written approval for such testing is
 
obtained from the A.I.D. Project Officer and the government of
 
the country where testing is planned. Testing shall be
 
conducted in accordance with all applicable regulations of that
 
country.
 

1I.5.(c) In addition, and prior to commencement of any
 
such testing, the Grantee shall make a judgement and
 
communicate same to the A.I.D. Project Officer as to whether
 
the regulations, procedures, or facilities of the country in
 
question are adequate to ensure testing in an environmentally
 
sound manner. In the event such judgement is that they are
 
not, the Grantee and the A.I.D. Project Officer will consult
 
and agree on the conditions to be applied to the testing which
 
will have such environmental effect.
 

II.5.(d) Reports submitted to A.I.D. under this Grant will
 
address regulatory issues as noted above related to the
 
activity.
 

1.7. 	 Defense Base Act (DBA) Insurance and/or Medical
 
Evacuation Services
 

Pursuant to Section J.16. of OMB Circular A-21 (for educational
 
institutions) or Section 18 of Attachment B of OMB Circular
 
A-122 (for nonprofit organizations other than educational
 
institutions), the Grantee is authorized to purchase DBA
 
insurance and/or medical evacuation services under this Grant.
 
If DBA insurance and/or medical evacuation services are
 
purchased, it may be purchased from the insurance company or
 
agent with which A.I.D. has a contract to provide DBA insurance
 
and/or medical evacuation services for A.I.D. contracts;
 
provided that such insurance company or agent offers such DBA
 
insurance/medical evacuation services at the same rates such
 
insurance/services are provided under A.I.D. contracts. The
 
Grant Officer will provide the name, address, and telephone
 
number of such insurance company or agent upon request.
 

Ui.9. Disposition of Property
 

With reference to Sections 1G.4. and 1I.2.(b) above,
 
disposition of nonexpendable property acquired hereunder shall
 
be as follows:
 

N/A
 

iJ. RESOLUTION OF CONFLICTS
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Conflicts between any of the Attachments of this Grant shall be
 
resolved by applying the following descending order of
 
precedence:
 

Attachment 1 - Schedule
 
Attachment 3 - Standard Provisions
 
Attachment 2 - Program Description
 

1K. 	 STANDARD PROVISIONS
 

The Standard Provisions set forth as Attachment 3 of this Grant
 
consist of the following Standard Provisions denoted by an "X"
 
which are attached hereto and made a part of this Grant:
 

1K.1. 	 Mandatory Standard Provisions For U.S..
 
Nongovernmental Grantees
 

( X ) 	 Allowable Costs (November 1985)
( X ) 	 Accounting, Audit, and Records (August 1992)
( X ) 	 Refunds (September 1990)
( X ) 	 Revision of Grant Budget (November 1985)
( X ) 	 Termination and Suspension (August 1992)
( X ) 	 Disputes (August 1992)
( X ) 	 Ineligible Countries (May 1986)
( 	X ) Debarment, Suspension, and Other Responsibility 

Matters (August 1992)
( X ) 	 Nondiscrimination (May 1986)
( X ) 	 U.S. Officials Not to Benefit (November 1985)
( X ) 	 Nonliability (November 1985)
( X ) 	 Amendment (November 1985)
( X ) 	 Notices (November 1985)
( X ) 	 Metric System of Measurement (August 1992) 

1K.2. 	 Additional Standard Provisions For U.S.,
 
Nongovernmental Grantees
 

( 	X ) OMB Approval Under the Paperwork Reduction Act 
(August 1992)

( X ) Payment - Letter of Credit (August 1992)
( ) Payment - Periodic Advance (January 1988)
( ) Payment - Cost Reimbursement (August 1992) 
( X ) 	 Air Travel and Transportation (August 1992) 
( X ) 	 Ocean Shipment of Goods (August 1992) 
( X ) 	 Procurement of Goods and Services (June 1993)
( 	X ) AID Eligibility Rules for Goods and Services 

(August 1992)
( X ) 	 Subagreements (August 1992)
( X ) 	 Local Cost Financing (June 1993)
( X ) 	 Patent Rights (August 1992)
( X ) 	 Publications (August 1992) 
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(X) 	 Negotiated Indirect Cost Rates - Predetermined 
(August 1992)

( ) Negotiated Indirect Cost Rates - Provisional 
(Nonprofits) (August 1992)

( 	 ) Negotiated Indirect Cost Rates - Provisional 
(For-Profits) (August 1992) 

(X) Regulations Governing Employees (August 1992)
( ) Participant Training (August 1992)
( ) Voluntary Population Planning (June 1993)
( X ) 	 Protection of the Individual as a Research 

Subject (August 1992)
( ) Care of Laboratory Animals (November 1985)
( ) Title To and Use of Property (Grantee Title) 

(November 1985)
( ) Title To and Care of Property (U.S. Government 

Title) (November 1985)
( ) Title To and Care of Property (Cooperating 

Country Title) (November 1985) 
(X) 	 Cost Sharing (Matching) (August 1992)

( X ) 	 Use of Pouch Facilities (August 1992)
( 	X ) Conversion of United States Dollars to Local 

Currency (November 1985)
( X ) 	 Public Notices (August 1992)
( X ) 	 Rights in Data (August 1992) 

iL. COST SHARING AND OTHER CONTRIBUTIONS
 

1L.1. The Grantee agrees to expend an amount not less than
 
(a) the amount shown in the budget of this Grant for financing
 
by the Recipient and/or others from non-federal funds (see
 
Sections 1D. and/or 1H.), and (b) the amount shown in the
 
budget of this Grant for financing by the Recipient and/or
 
others from other federal funds.
 

1L.2. The Standard Provision of this Grant entitled "Cost
 
Sharing (Matching)" makes reference to project costs. "Project
 
Costs" are defined in Attachment E of OMB Circular A-110 as all
 
allowable costs (as set forth in the applicable cost principles
 
[see the Standard Provision of this Grant entitled "Allowable
 
Costs")) incurred by a Grantee and the value of in-kind
 
contributions made by the Grantee or third parties in
 
accomplishing the objectives of this Grant during the program
 
period.
 

1L.3. The restrictions on the use of A.I.D. funds provided
 
hereunder, as set forth in this Grant, do not apply to
 
cost-sharing (matching) or other contributions unless such
 
restrictions are stated in the applicable federal cost
 
principles and/or imposed by the source of such cost-sharing
 
(matching) funds or other contributions.
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ATTACHMENT 2
 

PROGRAM DESCRIPTION
 

The Grantee's proposal entitled "Farm Management Practices and
 
Their Impact on Food Crops Production in Cameroon: The Case of
 
South West Province" and dated April 30, 1993 (Principal
 
Investigator: Emmanuel T. Acquah) is attached hereto as the
 
Program Description (Attachment 2) and is made a part of this
 
Grant.
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FARM MANAGEMENT PRACTICES AND THER IMACT ON
 
FOOD CROPS PRODUCTION IN CAMEROON:
 

THE CASE OF SOUTH WEST PROVINCE
 

L THE NEED FOR THE PROPOSED RESEARCH
 

The small scale farmer is the pivot of agricultural and rural development programs 

in many less developed countries CLDCs). In many developing economies, the small 

scale farmers produce a greater proportion of the agricultural outputs, especially food 

crops. Food crops in Cameroon consist mainly of root &tuber crops (Cassava, Cocoyam, 

Yam, Sweet Potato, Plantain, Maize and Vegetables). More than 60% of the total 

carbohydrate intake of people from sub-saharan Africa comes from root & tuber crops 

with cereal grains supplying 32% [16]. In Cameroon, it is estimated that small scale 

farmers produce 100% of the national supply of root & tuber crops, 90% of cereals, fruits 

and legumes and 26% of oil [14]. 

According to the sixth five-year economic, social and cultural development plan of 

Cameroon the agricultural sector employs 70% of the active population and provides 

approximately 22% of the Gross Domestic Product. Inspite of this, the traditional sector 

relies heavily on rudimentary tools and is highly labor intensive. 

One of the priority goals of the Government of the Republic of Cameroon (GRC) 

is to attain and sustain long term self-sufficiency in food crop and raw material production, 

with surplus for export to earn foreign exchange. To attain this priority goal, it is 

imperative that the management of natural resources, financial capital and other factors 

of production is undertaken with the uttermost care and up-to-date management skills. 



The importance of management of agricultural resources is now receiving 

considerable attention in development efforts in LDCs. Most of earlier development efforts 

centered on the provision and timely availability of resources required for production 

activities without serious attention to management of those resources. The World Bank's 

World Development Report for 1983 [18] critically examined the economic difficulties 

faced by most developing countries and recommended that management measures are 

needed to produce the desired improvement in those economies. 

Most small-scale farmers have limited resource base (capital, lan.i labor and 

management), and this limitation requires them to make efficient allocation decisions if 

they are to stay viable. The current economic situation in African Countries amplifies the 

need for a closer look at the role and importance of management, with special emphasis 

on allocation decisions, in the agricultural production sector. It is, therefore, useful to 

develop a system to facilitate how small-scale farmers could improve the allocative effect 

of management on their farms. 

There is an evidence that educational programs can successfully help to improve 

the socio-economic well-being of small-scale farmers [21]. Operators of small farms can 

be assisted in their choice of enterprises, selection of production practices and marketing 

decisions. There is a significant role that both research and extension can play in 

improving the management capabilities of small-scale and minority farmers. 

The limrdtation of resources available to small-scale farmers forces many of them to 

make compromising decisions in allocating scarce resources to production activities. The 

limited natural endowment of small-scale farmers, coupled with the necessity to satisfy 

multiple objectives of the family farm-firms, compounds the complexity of the decision 
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making process of many small-scale farmers. For researchers and extension staff to 

advise them in their efforts to improve productivity, it requires the researchers to have a 

better understanding of how farmer allocation decisions are made and the process 

through which they affect productivity. 

Kerr [13] characterizes the plight of farmers as: "Being a good producer is no 

longer enough. Farmers now have to adapt at selecting the most profitable crop, the most 

economical acreage to plant, and the most opportune time to sell." How successful 

farmers are, in dealing with these critical issues depend on their management functions. 

Peters (15] argues that technology per se does not affect yields, but that "good 

management" as demonstrated by timeliness, is the necessary condition for assuring 

higher yield. The impact of agricultural research, government policies and programs on 

small-scale farmers will continue to depend on the extent to which research findings could 

be adopted by farmers and their timeliness in making decisions to participate in new 

government intervention programs. 

Agriculture, in general, is facing critical financial conditions, and the situation of 

small-scale and minority farmers is particularly moe vulnerable. The small-scale farms 

are mostly family farms, and those families, in addition to their contribution to the national 

economy, also serve as the foundation of the rural communities. They provide the bulk 

of resource endowment needed to support most of their local community development 

activities. Any effort to help their survival, through increased productivity, and 

competitiveness in international trade would be a meaningful contribution to local, and 

national economic development. 
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The ihportance of management in agricultural production has been receiving a lot 

of emphasis in recent years. Kay [12] states that 'This does not mean that management 

was not important in the past. However, in an agriculture which is highly mechanized, 

utes many technological innovations, and operates with large amounts of borrowed 

capital, management takes on a new dimension and importance." Fann business records 

from many States show that one-third of the top farms to be highly profitable, while the 

bottom one-third is often operating at a loss." These differences are attributed to 

production, marketing financial and management capabilities of the farm operators. 

Technological changes in agriculture are expected to occur in developing economies in 

the 21st Century if they are to be self-sufficient and competitive. 

If productivity is to be increased, or production patterns are to be altered to suit 

policy incentives, then one has to understand the allocation process of the farmer-manager 

(especially the small-scale farmer-manager). The need to understand the problems, goals 

and the management of the resource base of the small-scale farmer, therefore, becomes 

very important in any effort to develop appropriate technologies/policies with an aim of 

improving the small farmer's socio-economic welfare. 

Small-scale farmers in the developing countries have to be prepared to make timely 

and correct decisions, if they are to stay in the business of farming and be competitive at 

the international level. The small-scale farmers who produce most of food crops in 

Cameroon are no exception. It is imperative that their access to information and 

mal. jement skills be improved, through periodic short courses/workshops, to prepare 

them for the new challenges. 
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The purpose of the project is to determine the impact of management on 

agricultural production, develop pragmatic management interventions which will facilitate 

increased productivity, competitiveness and sustain.able food self-sufficiency in Cameroon. 

A diagnostic analysis of the small-farmer's management ftnctions, combined with 

farmer training workshops as proposed in this study would enabla the farmers to improve 

their management capabilities and competitiveness and facilitate their participation in 

national and international development assistances for sustainable agricultural sector. 

The output of the study would enable researchers, policy makers and change 

agents to better understand a given farming system in order to develop realistic 

agricultural development policies and programs in the study area. 

The Government of Cameroon's current major development strategy, is to 

encourage private sector development, including the agricultural sub-sector. A clear 

understanding of small farmer management strategies, goals, and objectives will enable 

the government (through provincial and divisional development plans) to develop 

appropriate incentives or intervention measures which support the development of 

sustainable agricultural sector. 

The study will provide information which will assist in the development of 

realistic/appropriate models for training agriculturalists. Such models will enable 

graduates of the agricultural institutions to better understand the decision-making process 

and priorities of limited resource farmers, and, hence, provide the basis for improving 

allocative effect of limited resource farmer-managers. 

The understanding of the small farmer-manager situation will also have implications 

for agricultural research. Since small farmers contribute significantly to the output in the 
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agricultural sector, particularly food crops, small farm management research needs to be 

given a priority in national agricultural research plans/programs. This study will add to 

the awareness of benefits the small farm management research could contribute to 

agricultural production. Research focus on limited resource farm management will 

increase the scientific basis for effective agricultural and rural development policies. Such 

applied research will also generate information/technology which would be appropriate 

to, and be of immediate use to small-scale farmers. 

The output of the study is expected to improve the managerial capacity of small­

scale farmers, improve their resource allocation efficien-,y, encourage sustainable 

agricultural private sector and promote an active private sector development. The private 

sector development and sustainable food crop production sector are two major features 

of the development strategies of USAID in Cameroon. 

Although the geographic scope for testing the methodology is limited to the South 

West Province of Cameroon, the results and methodology of the study will be applicable 

to small-scale farmers nation wide. The methodology of the project will also contribute 

to the analytical determination of the contribution of management (allocative and worker) 

effects in the agricultural sector in general. 

IL UNES' INSTITUTIONAL CHARACTERISTICS
 
AND INTERNATIONAL CAPABILITIES
 

RELATED TO THE PROPOSAL
 

UMES has had an office of International Programs since 1983. Since 1989, the 

office has had a campus-wide focus under the office of the Vice President for Academic 

Affairs. The Office of International Programs will be responsible for the project. The 

administrative and fiscal management of the project will be the responsibility of the 
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Director of International Programs. Since 1986, UMES has been the prime institution for 

an ongoing USAID funded Root and Tuber Food Crops Research Project (ROTREP) in 

Cameroon. Formal linkages for this project were created with the Ministry of Higher 

Education and Scientific Research in Cameroon and the International Institute for Tropical 

Agriculture IITA, Nigeria. UMES has an operational linkage with the Institute of 

Agronomic Research in Cameroon. While the principal investigator served as Chief of 

Party and agricultural economist for the ROTREP project, the International Programs Office 

assisted him in the campus administrative backstopping and in providing short-term 

administrative and technical training. 

The proposed research fits within the International Programs Guidelines Manual 

for the University. Two of the objectives of UMES' involvement in international activities 

are to: 

1. 	 Establish linkages with developing country institutions which will enhance 
long-term institution-building and strengthening of internal capabilities, 
particularly in food production, nutrition, and rural development. 

2. 	 Undertake collaborative research and extension projects with host countries 
in the applied agricultural and related sciences, designed specifically to 
assist small farmers and producers, consumers and families so as to 
increase their productivity, income, health, nutrition and quality of life. 

International agriculture is also one of the four progmamx atic pillars of the UMES 

Research Program. The proposed project is directly related to the above objectives and 

is consistent with UMES research program areas. 

L COLLORATVE MECHANISM/NET WORK 

The Department of Agriculture at the University of Maryland Eastern Shore has had 

a symbiotic relationship with the Institute of Agronomic Research (IRA) in Cameroon since 
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1986. UMES worked jointly with IRA to develop the ROTREP project that was fundedl by 

USAID and the GRC in 1986. During the implementation of the ROTREP, UMES developed 

a close working relationship with the Cameroon National Root Crop Improvement Program 

which is responsible for food crop research in Cameroon. 

In March this year, the Principal Investigator discussed the concept of this proposal 

with the Minister of Scientific and Technical Research and the Chief of Center for the 

Institute of Agronomic Research at Ekona (The Ekona Research Center is responsible for 

all Agronornic Research in the South West Province of Cameroon). The Minister and his 

Chief of Center expressed their interest and support for the concept. The Principal 

Investigator and the Chief of Center of Ekona had another meeting with the researchers 

and technicians of the food crops research sector at Ekona and jointly developed the 

outline and methodology for the proposal. The Chief of Sector for food crops has been 

designated as the counter part to the principal investigator in implementing the project. 

The technical staff of his section, throughout the South West Province, will be utilized as 

the enumerators for data collection for the study. The Chief of Sector who is an 

agronomist, will be assisted by one junior agricultural economics researcher to work with 

the principal investigator in implementing the project. 

The Institute of Agronomic Research (IRA) through it's Research Center at Ekona 

will therefore be the host country institution within the Ministry of Scientific and Technical 

Research to collaborate with UvES in implementing this project. The commitment and 

-ontribution of the host country institution and UWES in support of the proposed project 

s presented in appendix A. 
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IV. SCIENTIFIC ASPECTS OF THE PROPOSED WORK 

GOALS 

The overall goal of the project is to improve the production/productivity of small­

scale food crop farmers through: 

1. 	 improved management practices of small-scale farm operator managers; 

2. 	 understanding of allocative effect of small-scale farm operator managers; 

3. 	 provision of short training and development of management guidelines for 
improving managerial functional activities of food crop farmers. 

OBIECTm-S 

The specific objectives of the study are: 
1. 	 to document farm management practices of small-scale food crop farmers; 

2. 	 to describe the management functions of small-scale food crop farm 
operator managers and construct their management intensity indexes; 

3. 	 to analytically determine the impact of management (worker and allocative 
effects) on small-scale food crop arm productivity;, 

4. 	 to develop computer-based information and decision making support system 
to assist small-scale food crop farmers in decision making process; 

5. 	 to develop guidelines for improving the contribution of management on 
small-scale food farms; and 

6. 	 to organize training workshops at Ekona Research Center for small-scale 
food crop farmers in farm management, adoption of new technologies, and 
competitiveness in international agricultural trade. 

Methodology 

The universe of the study will be the South West Province of Cameroon. For the 

purpose of the study, small farm household will be defined as a farm household which 

owns 	or operates a farm under five hectares. The farm enterprises should be food crop 

based. 
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A total of 500 family farms will be selected for the study. The selection will be 

based on stratified random sampling. The stratification will be based on enterprise 

combination, sex of operator manager, form of ownership and scale of operation. Women 

play a major role in food crop production, therefore the stratified sampling approach will 

be designed to reflect appropriate representation of women. The contribution of women 

power in food crop production will be assessed. The data required for the study will be 

obtained through a combination of two sets of questionnaires. The first set will be a formal 

interview and the second set will be a systematic visitation of field staff to the sampled 

farmers to document quarterly management activities over a production period of 10 

months. The data to be collected will include production, management, marketing, and 

financing activities. It will be a cross-sectional, primary data covering the 1993/4 

production year. 

The following methods will be used to accomplish the objectives: 

Objective (1): 

Objective (1) will be accomplished through descriptive and cross tabulation 

analyses of the data from the questionnaire. 

Objective (2): 

The functional approach to management specifies certain activities that a manager 

has to perform. The generally accepted functions of management are planning, 

organizing, staffing, directing, and controlling. A list of steps of activities required under 

each management function, including recommended farm management practices, will be 

developed, and each manager will be scored based on the level of participation on each 

activity. A criterion will then be developed to classify farmers as being high, medium, or 
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V. QUALIFICATIONS OF PRINCIPAL INVESTIGATOR 

The Principal Investigator for the proposed study will be Dr. Emmanuel Turkson 

Acquah. Dr. Acquah is trained as Agricultural Production Economist with research interest 

in Human Resources, Farm Management and Farming System Research and Development. 

He has considerable research experience in human capital and its relation to productivity. 

He has researched on the concept of "Allocative Effect" in: (a) Manufacturing Industries 

in South eastern Ohio, and (b) the impact of Human Capital on Agricultural Production in 

Ghana. He has supervised two masters degrees theses on the impact of management on 

Small Scale Farming in Ghana. 

Dr. Acquah served as the chief of Party for the USAID funded Roots and Tubers 

Research project (ROTREP) in Cameroon from Feb 1987 to April 1992. During this period, 

he was stationed at Ekona Research Center and worked closely with the food crop 

researchers in the Institute of Agricultural Research. His field research work took him 

through all the five Divisions of the South West Province and most parts of Cameroon. He 

is very familiar with the living and working conditions of the study area. He is also familiar 

with the traditional, administrative and protocols need for working with farmers. His 

Curriculum Vita is found in appendix B. 
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Inexploring the impact of management on agricultural productivity, management 

will be treated as direct input, but separated into physical production contribution 

('Worker effect") and management allocation decisions (allocative effect). The author will 

also explore the possibility of human capital influencing productivity indirectly through 

other direct production inputs. 



"DO is not restricted beyond the requirement that it should be quantifiable. It could be 

one or more which are assumed to affect the partial production elasticities of one or more 

of the inputs, and hence, returns to scale. It might represent quality of labor, different 

types of capital, different levels of managerial abilities, etc. The extent to which the inputs 

are substitutable, is then influenced by the bs, of the inputs as well as the "D" variable. 

If "D" is a direct input or a ratio of any of the direct inputs, then elasticity of substitution 

will no longer be restricted to unity as in the Cobb-Douglas model. 

In this study, it is hypothesized that management influences the production 

elasticities of the other inputs. Management intensity will be defined as the ratio of 

management services to each of the inputs Dj = M. The modified C-D model to be'A° 

used is: 6 t I 

where 0 is gross output, A, b,, b, b', are parameters to be estimated, M is management 

services and X, the other inputs. It is postulated that management affects capital and 

labor indirectly. 

In the study of the effects of education in Nepal's Agriculture, Pudasain [17] 

investigated whether education contributes to farm productivity through worker, allocative 

or both effects. He concluded that education contributes to agricultural production 

through both worker and allocative effects. 

For the purpose of this study, human capital/management quality is assumed to 

be influenced or determined by the following: farming experiences, technical education, 

formal education, informal education, contacts with extension staff and input supply 

agents, and contacts with other farmers and research staff. 
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where 0 is the gross output, X, the inputs, A and co- are parameters to be estimated. 

The Cobb-Douglas function implies strong separability and that elasticity of 

substitution between two inputs is equal to unity. In addition, the specification of the 

function only allows for worker effect and no allocative effect. If management is a basic 

input, then the Cobb-Douglas specification implies that managers contribute only worker 

effect. In this respect, the popular Cobb-Douglas production function is not capable of 

determining the allocative effect of manager. 

If different production techniques do exist in any defined area, then it is possible 

that partial output elasticities differ among firms. The implication is that not all inputs are 

strongly separable. For example, if managers have significant allocative effect, then 

managers will not be separable from the other inputs. There may be differences in 

techniques of production among firms or industries in one locality or region if, for 

instance, some firms are able to attract better trained or more educated labor than others 

or when some firms are more capital intensive while others may be more labor intensive. 

The modified Cobb-Douglas model is used to determine ifthe constant elasticity 

of production assumption is unrealistic for the agricultural sector in the study area and, 

therefore, make the Cobb-Douglas model an inappropriate model for analyzing 

production processes in the area. To account for possible variations in output elasticities, 

Ulveling and Fletcher [24] have introduced a modified Cobb-Douglas production function 

with variable returns to scale. Their model allows for variable partial production elasticities 

and returns to scale. The modified Cobb-Douglas function is presented as: 0 - AX 

For the purpose of this study, b,(Dj) will be defined as: b,(D,) = bi-t- bpj. The various 

production elasticities are assumed to be influenced by the variable "DO. The choice of 

18 
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another study [8], he introduced education as a separate variable in an unrestricted 

Cobb-Douglas production function. He concludes that 'one can combine both the quality 

and quantity dimensions of labor into one variable' and firmly asserts that "Education 

does belong to the Production Function." 

Welch [20] points out that the paradox of education as a factor of production is 

that with the phenomenal rise in average education the rate of return has failed to decline. 

He points out that when treating education in the production function the ceteris paribus 

assumption does not hold. Welch [20] argues that this was the case in the United States 

between 1940-60. He further speculates that if education is treated as a factor of 

production, then it seems plausible that the productive value of education could be 

attributed to 'worker' and 'allocative' effects. Welch [20] concludes his study by stressing 

the role of education in production--'While education can be considered as any other 

factor in the sense that it may directly contribute to physical product, the effect of 

allocating other factors must also be recognized". He points out that if education 

enhances allocative ability in the sense of enhancing selection of the appropriate input 

bundles and efficiently distributing inputs between competing uses, the return of this 

ability is part of the return to education. 

The literature cited suggests that the quality of labor (human capital) is very 

essential to agricultural productivity. Drawing from the works of Griliches [6, 7, 8, 9, 10]. 

Hidelbrand and Liu [11], Besen [2], Ulveling and Fletcher [19], and Acquao [1] a Cobb-

Douglas production function will be used as a working hypothesis and tested against a 

modified Cobb-Douglas, production function. The mathematical form of the C-D function 

to be used is: C 
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improvement in productivity because of advancement in the state of the arts. Denison's 

first point (a) is equivalent to the worker effect. The implication from (b) is that 

advancements in the state of the arts lead to possibilities for more efficient coordination 

or allocations of scarce resources. At the firm level, the ability of a firm's management 

to adopt or utilize these advances is the "allocative effect." [1]. 

Theoretically, the two effects could occur in one person, if an individual has the 

opportunity to make allocative decisions as well as being involved in physical production 

activity. Agriculture is one industry where an individual's activities are so diversified that 

allocative decisions are often made by individuals who are also directly involved in 

physical production [1]. 

Recent literature has stressed the importance of education as a factor of 

production in an effort to estimate the allocative effect of management and have included 

it, often as an adjustment for quality of labor. Griliches [7] points out that "It is impossible 

to enter into all problems raised by the changing quality of the human agent." His 

approach is to estimate or indicate the relative market value of the quality of education 

or any other variable at a point or points in time and apply this information (or weights) 

to the changing quality mix over time. He suggests that since it is difficult to hold "other 

things equal" adequately when treating education, a variety of weights could be used. 

Griliches concludes in another study [6] that 'The production-function study results 

together with the estimates of input quality change account for all (if not more than all) 

of the observed increase in agricultural productivity. They imply that roughly about one­

third of the observed productivity increases are due to improvements in the quality of 

inputs (among which the rise in education per worker plays an important part)". In yet 
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TABLE 1 CONTINUED 94/95 

S/0 N/D J/F M/A M/Ji J/A 

12. Two seminars in the field on draft report to discuss findings of the study. 

13 Identification and selection of farmers for training. 

14 Development of manuscripts and Extension Education material for publication. 

15 Organize training workshop at IRA EKona for farmers. --------­

16. Analysis of indrvidual farmer records and development of farm plans for next year. ------­

17. Final Project Report. --------­> 



TABLE I RESEARCH TIMETABLE
 

93/94 94/95

TASKS IVO ND JR WAO11 M#JA J/A ­

1. Identflication and selection of support staff and 
facilities at IRA Ekona Research Center. 

<-> 

2. Reconnaissance survey of study area and 
establishment of contact with traditional leaders 
and extension personnel and food crop farmers. 

3. Collection and review of background 
inlormation on farming systems In the study area. 

<-> 

4. Development of sample frame and strategy for 
ampling. 

5. Development of Survey Instrument. <- > 

6. Selection and training of Enumerators and 
teating of Instrument. <- > 

7. Primary data collection and development of 
code book. 

< > 

8. Data Management and Analysis. 

9. Interpreparation of results and draft report. 

10. Develo;rnient and testing of computer-based 
decision support system. 

11. Development of materials for famer training 
workshop. 
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rapport and develop confidence with the farmers. 

As the theoretical section indicates, the use of the neo-classical theory of 

production and regression analysis are meaningful and feasible techniques for this study. 

Research Timetable 

The research timetable covers the activities from the reconnaissance survey 

through the training workshop for farmers. A preliminary timetable for conducting the 

proposed research is presented in Table 1. There will be annual detailed plan of work 

to be submitted to USAID for approval. 

Tweoetical Base of the Study 

The productive value of human capital can be thought of as being embedded in 

two forms: a 'Worker" effect and an "allocative" effect. The forms can be distinguished 

based on how they affect a production process. The worker effect is defined as the 

marginal product of human capital [20]. This is the increase in output per unit change 

in human capital with ceteris paribus assumption imposed. Ingeneral, the worker effect 

enables one to accomplish more physical output with given resources as a result of 

increase in human capital. The allocative effect is defined as changes in output as a 

result of improvement in the ability to make resource allocation decisions through an 

increase in human capital. 

It is generally agreed that education contributes to the growth of an economy. 

However, there isno uniform consensus as to how the contribution is made. Denison [4] 

has suggested that more education contributes to growth by (a)raising the quality of the 

labor force and presumably increasing labor productivity and (b) accelerating the rate at 

which society's stock of knowledge advances. The second suggestion (b)could lead to 
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technologies pertinent to small-scale farmers will also be included in the food crop fact 

sheets. 

Objective (4): 

A computer-based information system will be developed at Ekona Research Center 

to assist farmers in financial analysis and planning decisions for future activities for 

individual farms. Database will be created for each participating farmer. Food crop 

researchers and technicians will be trained to use the microcomputer systems at Ekona 

to assist farmers in planning for future operations. 

Objectives (B)and (B): 

The combination of outputs from Objectives (1), (2) (3) and (4) will be utilized to 

accomplish Objectives (5) and (6). Meetings will be organized to discuss the results of 

the study with the participating farmers and Extension staff at two divisional levels. Based 

on the results of the study, a series of training workshops will be organized for the farmers 

to improve their management skills, obtain information on improved food crop practices 

from IRA research programs. 

The educational materials to be generated from the study for the small-scale and 

food crop farmers will be written in a language that the farmers will understand. Special 

newsletters and fact sheets will be developed for the farmers. Results of the study will be 

presented at professional meetings and published in refereed journals. Project reports, 

newsletters and fact sheets will be distributed to other IRA Research Centers and 

Extension offices in Cameroon. 

The collection of primary cross-sectional data required for the study is feasible. 

The reconnaissance visit and use of local IRA field staff will also help to establish good 
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low intensive for each function. Implementation of management decision is viewed by the 

author as a crucial step in the management of agriculture by limited resource farmers. 

Implementation intensity index will also be developed. Farmers will be grouped into 

various configurations of management function/implementation intensities for further 

detailed analysis. Examples of possible configurations are: (a) high intensive planner and 

high intensive implementer; (b) high intensive controller, but low intensive implementer, 

etc. 

The level/degree which a manager accomplishes the required steps/activities in 

each management function is expected to influence management decisions, including 

technology adoption and subsequently, its impact on productivity. A determination and 

understanding of the critical management skills for a given group of farmers or a fanning 

system will be useful in understanding their problems and designing feasible intervention 

measures. 

Objecte (3): 

Appropriate production function(s) will be specified and parameters estimated for 

a given farming system or class of farmers. Management will be treated as a direct input 

(independent variable) in the production process in one model, and in another one it will 

be treated as an augmented variable that influences direct inputs Ci.e. labor and capital). 

Regression analysis will then be used to estimate the allocative and worker effects of 

management. Productivity analysis will be done to determine how the independent 

variables (land, labor, capital and management) affect the dependent variable (output). 

A financial analysis will be developed for each farm-firm. The project will develop farmer 

level fact sheets on management of food crop production. Information on new 
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STANDARD PROVISIONS
 

Note: Only those Standard Provisions indicated in Section 1K.
 
of this Grant apply to this Grant.
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REVISED 

SEPTEMBER 29,1992
 

MANDATORY STANDARD PROVISIONS FQR
U.S.. NONGOVERNMENTAL GRANTEES-

INDEX OF
MANDATORY STANDARD PROVISIONS
 

I. Allowable Costs 

2. Accounting. Audit, and Records 

. ebarment, Suspension, and other3. Refunds Responsibility Matters
4. Revlsion of Grant Budget 9. Nondiscrimination 
S. Termination and Suspension 

10. U.S. Officials Not to Benefit.
 
6. Disputes 11. Nonliability
 
7. Ineligible Countries 12. Amendment
 

14.13. MetricNoticesSystem of Measurement 

1'. 
 L ABLE 
 (NOVEMBER 1985)
The grantee shall be reimbursed for costs Incurred In carrying out the
purposes of this grant which are determined by the grant officer to be
 
reasonable, allocable, and allowable In accordance with the terms of
this grant, any negotiated advance understanding on particular cost
items, and the applicable* cost principles In effect on the date of this
grant.
 

NOTE: 
 For Educational Institutions use OMB Circular A-21; for all
other non-profits use OMS Circular A-122; and for profit making firms
use FAR 31.2. and AIDAR 731.2.
 
2. A)OUNTING AUDIT.AND RECORnD (AUGUST 1992) 

(a) The grante, shall maintain books, records, documents, and otherevidence In accordance with the grantee's usual accounting procedures to
sufficiently substantiate charges to the grant.
manigement system shall provide for the following:
The grantee's financial
 

(1) Accurate, current, and complete disclosure for each AID­sponsored project or program Inrequirements of this grant. 
accordance with the reportingWhile AID requires reporting on an accrualbasis, the grantee shall not be required to establish an accrualaccounting system but shall develop such accrual data for Its reports on
the basis of an analysis of the documentation on hand.
 

]Nhen these Standard Provisions are used for cooperative agreements, the
folloing terms apply: 
 "Grantee" means "Rcipient," Grant
'Cooperative Agreement,u and "AID Grant Officer" means 

means
 

'AID Agreement Officer."
 

* _RISE 
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(2) Records that identify adequately the source and application of
 
funds for AID-sponsored activities. These records shall contain
 
Information pertaining to Federal awards, authorizations, obligations,

unobligated balances, assets, outlays, and Income.
 

(3) Effective control over and accountability for all funds,
 
property, and other assets. Grantee shall adequately safeguard all such
 
assets and shall ensure that they are used solely for authorized
 
purposes.
 

(4) Comparison of actual outlays with budget amounts for each
 
grant. Financial Information should be related to performance and
 
unit-cost data whenever appropriate.
 

(5) Procedures to minimize the time elapsing between the transfer
 
of funds from the U.S. Treasury and the disbursement by the recipient,

whenever funds are advanced by the Federal Government.
 

(6) Proced res for determining the reasonableness, allowability,

and 	allocability of costs inaccordance with the provisions of the
 
applicable Federal cost principles and the terms of the grant.
 

(7) Accounting records that are supported by documentation that at
 
a minimum will identify, segregate, accumulate, and record all costs
 
incurred under a grant and which fully disclose (I)the amount and
 
disposition by the grantee of the proceeds of such assistance, (ii)the
 
total cost of the project or undertaking Inconnection withlwhich such
 
assistance isliven or used, (iMi) the amount of that portion of the
 
cost of the project or undertaking supplied by other sources, and (iv)

such other records as will facilitate an effective audit.
 

* 	 (8) A systematic method to ensure timely and appropriate

resolution of audit findings and recoffnendations.
 

tb) The grantee shall require subrecipients to adopt the standards in
 
paragraph (a)above except that portion of subparagraph (a)(l) that
 
vould require specific financial reporting forms and frequencies in
 
accordance with the payment provisions of this grant.
 

(c) If the grantee Isa nonprofit institution, Itshall conduct audits
 
In accordance with the requirements of OMB Circular A-133, "Audits of
 
Institutions of Nigher Education and Other Nonprofit Institutions" and
 
shall ensure that nonprofit subreciplents conduct audits and submit them
 
to the grantee inaccordance with the Circular.
 

(d) The grantee shall preserve and make available such records for
 
*xamination and audit by AID and the Comptroller General of the United
 
States. or their authorized representatives:
 

* REVISED
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() until the expiration of three yers from the date of
 
termination of the grant;
 

(2) for such longer period
toresolve all qus if any, as
ion ny is required to Complete an
 Ao~ t 
 rqie rte
 

approvl has been obtanedions Concerning expenditures unless written
 
from the grant officer
records. 
 to dispose of the
determining that there has been proper Accounting and use of grant
 

AID follows generally Accepted accounting practices In
funds. 
 The grantee agrees to make 
alalable any further information

requested by AID with respect to any questions asing as a
the audit; and result of
 

(3) If any litigation, claim, or audit is started before the
 
expiration of the three year period, the records shall be retained until
 
all litigation, claims or Audit findings Involving the records have been
resolved.
 
(e) The grantee shall Insert paragraph (d) above In all subagreeltnts.
3. ULM (SEPTEMBER 1990) 


* 
(a) The grantee shall remit to AID all 
interest earned on funds

provided by AID at least quartorly, except that'interest amounts up to
 
$100 per year may be retained by the grantee for administrative

(b expense.
Funds obligated by AID but not disbursed to the grantee at the time
 
the grant expire? or 
Is terminated shall 
revert to AID, except for such
 
funds encumbered by the grantee by a legally binding transaction

Applicable to this grant. Any funds advanced to but not expended by the 
grantee and not encumbered by a legally binding transaction applicable 
to this grant at the time of expiration or termination of the grantshall be refunded to AID.
 
(c) AID reserves the right to require refund by the grantee of any
 
amount which AID determines to have been expended for purposes not in
 
accordance with the 
terms and conditions of this grant, Including but
 
not limited to costs which are not allowable in accordance with the
 
applicable Federal cost Principles
grant. 
 In the 
 or other terms and conditions of this
the closeout of this grant, AID retains the refund right until all
 

event that a final Audit has not been performed prior to
Claims which may result from-the final audit have been resolved between
AID and the grantee.
 

* REVi 3= 
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4. REVISION OF GRANT lDGET (N VEMBER 1985)
 

(a) The approved grant budget Isthe financial expression of the
grantee's program as approved during the grant award process.
 
(b) The grantee shall Immediately request approval from the grant
officer when there is reason to believe that within the next 30 calendar
days a
revision of the approved grant budget will be necessary for the
following reasons:
 

(1) Changes in the scope or the objectives of the program and/or
revisions in the funding allocated among program objectives.
 
(2) The need for additional funding.
 
(3) The grantee expects the amount of AID authorized funds to
exceed Its needs by more 
than $5,000 or five percent of the AID award,
whichever is greater.
 

(4) The grantee plans to transfer funds budgeted for Indirect
tosts to absorb increases In direct costs or vice versa.
 
(S) The grantee Intends to contract or subgrant any of the
3ubstantive progranatic work under this grant, and such contracts or
subgrAnts were not Included In the approved grant budget.
 
(6) The grantee plans to 1,.dr an expenditure which would require
advance approval in accordance wi,;: the applicable Federal cost
princlples and was not Included in the 
 ;%r-,,*d grant budget.
 

(7) The grantee plans to transfer funds allotted for training
allowances to other categories of expense.
 
(c) When requesting approval for budget revisions, the grantee shall
use the budget formats that were used in the application unless a letter
 
request will suffice.
 
(d) Within 30 calendar days from the date of the receipt of the request
for budget revisions, the grant officer shall review the request and
notify the grantee whether the budget revisions have been approved. 
If
the revisions are still under consideration at the end of 30 calendar
days, the grant officer shall 
inform the grantee in writing of the date
hen the grantee may expect the decision. 
The grant officer shall obtain
the project officer's €learance on all such requests prior to
communication with the grantee.
 



If you have any questions, please contact Ms. Gail Warshaw of
 
my staff at (703) 875-1266.
 

Sincerely yours,
 

Gary V. Kinney
 
Grant Officer
 
Chief, OP/B/PCE 
Office of Procurement
 

Attachments:
 

1. Schedule
 
2. Program Description
 
3. Standard Provisions
 

ACKNOWLEDGED:
 

UNIVERSIY9T
 

BY: 
_ 
 A 4 oM 
'0 5TYPED NAME: William P. Hytch(
 

TITLE: President 

DATE: September 30, 1993
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(d) Termination Procedures. 
Upon receipt of and in accordance with a
termination notice as 
specified In either paragraph (a)or 
(b) above.
the grantee shall take Imediate action to minimize all expenditures and
obligations financed by this grant and shall cancel 
such unliquidated
obligatfons whenever possible. 
 Except as provided below, no further
reimbursement shall be made after the effective date of termination.

The grantee shall within 30 calendar days after the effective date of
such termination repay to the Government all unexpended AID funds which
art not otherwise obligated by a legally binding transaction applicable

to this grant. 
 Should the funds paid by the Government to the grantee
prior to the effective date of the termination of this grant be

Insufficient to cover 
the grantee's obligations In the legally binding
transaction, the grantee may submit to the Government within 90 calendar
days after the effective date of such termination a written claim
covering such obligations. 
 The grant officer shall determine the
amount(s) to be paid by the Government to the grantee under such claim
in accordance with the applicable cost principles.
 

6. DISPUES (AUGUST 1992)
 

(a) Any dispute under this grant shall be decided by the AID grant
officer. 
The grant officer shall furnish the grantee a written copy of
 
the decision.
 

(b) Decision% of the AID grant officer shall be final unless, withit, 30
days of receipt of the decision of the grant officer, the grantee
appeals the decision to AID's Deputy Associate Administrator for Finance
and Administration. 
Any appeal made under this provision shall be In
writing and addressed to the Deputy Associate Administrator for Finance
and Administration, Agency for International Development. Washington.
D.C. 20523. 
A copy of the appeal shall be concurrently furnished to the
 
grant officer.
 

(c) In order to facilitate review on the record by the Deputy Associate
Administrat-
 ' "c and Administration, the grantee shall be givenan opport: %y .. c written evidence In support of its appeal. No
 
hearing w : be provided.
 
(d) A decision under this provision by the Deputy Associate
 
Administrator for Finance and Administration shall be final.
 

7. INELIGIBLE COUNTRIES (MAY 1986)
 

Unless otherwise approved by the AID grant officer, funds will only be
expended for assistance to countries eligible for assistance under the
Foreign Assistance Act of 1961, 
as 
amended, or under acts appropriating

funds for foreign assistance.
 

* MRISZ
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*As" O 
 N(AUGUST 

(a) As a 	 1992)
condition of receiving this grant, the grantee has Submitted
the certifications required by AID Regulation A (22 CFR Part 208) both
 
for Itself and any prospective lower tier participants identified up to
 
the date of award of the grant, The grantee 0lso agrees to secure
 
required certifications from lower tier participants identified after
the date of the award, to 	notify AID In the event of changed

circumstances affecting the validity of its certifications
lower tier participants to notify the grantee 
 to require
I n the event of changed
circumstances affecting the validity of their certificatins. and to
otherwise c 
ly with All) Regulaton I In all respects.

(b) In addition to the above, the grantee agrees that, unless

authorized by the grant officer. It will not knowingly enter Into any
 
subagreements 
or contracts under this grant with a
Included on ths 
 LIsts of 	 person or entity
onprocurement Programs.* 	

artils excluded from Federal Procurement or
The grantee further agrees to Include the

following provision In any subagreements 
or contracts entered Into 	under
this grant:
 

(KARCH 1989)
 
The recipient/contractor 
certifies that neither It nor Itsprincipals Is presently debarred, suspended, proposed for
debarment. declared Ineligible, 
or voluntarily excluded from

participation in this transaction by any Federal department or
agency.
 

(This provision is applicable when work under the grant IS performed In

the U.S. or when employees are recruited In the U.S.)

No U.S. citizen or 
legal resident shall be excluded from participation

discria, 

In,be denied the benefits of, or be otherwise subjected to
ination under any program or activity funded by this grant on the
 
basis of race. color, national origin, age, handicap, or sex.
10. U.SOFFCIALSNOTTO NFFIT.NOVEMBER 1985) 

Commissioner shall be admitted to any share or part of this grant or to

any benefit that may arise therefrom; but this provision shall not be
 
construed to extend to this grant Ifmade with a corporation for Its
 

No member of or delegate to the U.S. Congress or resident U.S. 

general benefit.
 

A-ERZiSD
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11. WNLIhIT. (NOVEMBER 1985) 
AID does not assume liability for any third party claims for dwagesarising out of this grant. 

12. AMENDMENT (NOVEHEER 1985) 
The grant ma 
be amended by formal modifications to the basic grant
document or by means of an exchange of letters between the grant officer
and an appropriate official of the grantee.
 

13. IOTICES (NOVEMBER 1985)
 

Any notice given by AID or the grantee shall be sufficient only IfIn
 
wrIting and delivered Inperson, mailed, or cabled as follows:
 
To the AID grant officer, at the address specified in the grant.
 
To grantee, at grantee's address shown in the grant or to such other
address designated within the grant. 
Wotices shall be effective when delivered inaccordance with this
provision. or on the effective date of the notice, whichever Is later.
 

1,. METRICSYSTEM OF MEASUREMENT (AUGUST 1992) 
Mherever measurements are required or authorized, they shall be made,computed, and recorded in metric system units of masurement, unlessotherwise authorized by the grant officer in writing when it has found
that such usage Is Impractical or is likely to cause U.S. firms to
experience significant inefficiencies or the loss of markets. 
 Where the
metric system Isnot the predominant standard for a 
particular
application, measurements may be exppfssed In both the metric and the
traditional equivalent units, provi4ed $he metric units are listed first. 

(END OF MAN4DATORY STANDARD PROVISIONS)
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OPTIONAL STANDARD PROVISIONS FOR
 
U.S., NONGOVERHENTAL GRANTEES
 

The following Standard provisions areApplicability statements are 
required to be used 	 when &pplicable.contained In the parenthetical statement
 

preceding the standard provision.
be Nhen 	a standard provlsfon Is deteralned to
 
applicable tn accordance with the applicability statement, the use of such
 

standard provision is mandatory unless a deviation his 	been approved In
accordance with 	Paragraph IE of Chapterprovisions which are 
I of Nandbook 	 13.roequarvedetahaIncludedmen In thengrant. 	

1Lt~~rnj
br vizio 
Check off the 
 tandard
which have been checked off 	
optiona, sZ are Included 

Only those standard provisionsphysically within this 	grant.
 

1.- OMB Approval Under the
 
Paperwork Reduction Act
2. 	 Payment - Letter of Credit 	 10
 

3. 	 11
Payment - Periodic Advance4. 	 Payment 13
- Cost 	Reimbursement

S. 
 Air Travel and Transportation 	 is
 
6. 	Ocean Shipment of Goods 15

7. 	 Procurement of Goods and Services 
 216
 
8. 	 AID Eligibility Rules for Goods 21
 

and Services

9. 	 Subagreements

10. 	 Local Cost Financing
11. 	 3127
Patent Rights 
 33
 
12. 	 Publications 
 35
 
)3. 	Negotiated Indirect Cost Rates 42
 

-

Predetermined
14. 	 Negotiated Indirect Cost Rates 

-3
 
-
Provisional (Nonprorits) 	 43 

15. 	 Negotiated lndlr~ct Cost Rates 
44
 

Provisional 	 ­(For-profits)
16. 	Regulations Governing Employees 
 46

17. 	Participant Training 47

18. 
 Voluntary Population Planning 	 48
 
39. 	 Protection of the Indlvldual 

49
 
Research Subject as a
20. 
Care 	of Laboratory Animals 
 56
 

21. 
 Title to and Use of Property (Grantee 57
Title)
 
22. 	Title to and Care of Property. (U.S.
Government Title)
23. 
Title to and Care of Property
(Cooperating Country Title)

24. 	 67
 
25. 	

Cost Sharing (Matching)

Use of Pouch Facilities 71
 

26. 	Conversion of United States Dollars 
.75
 

to Local Currency
27. 
Public Notice 
 77
28. 	Rights In Data 78
 
79
 

79*
 

* RE~j­
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* 1.. M~fAPPRaQV&"J1NR THE PAPERWORK REDUCTION ACT (AUGUST 1992) 
(This provision Is applicable vhenever any of t0iev:stining an nine provisions below
Inf r 
tion collection requirement 1s included In the

grant.)
 

Information collection requirements Imposed by this grant are covered by
OMB approval number 0412-0510; the current expiration date Is 7/31/94.
Identification of the Standard Provision containing the requirement and
an estimate of the public reporting burden (including time for reviewing
Instructions. searching existing data sources, gathering and maintaining
,the data needed, and completing and reviewing the collection of
Information) are set forth below.
 

StBndureProv onstmt
 

5 AIr Travel and Transportation 
 I (hour)
 

6 Ocean Shipment of Goods 
 .5 
7 Procurement of Goods and Services 1
 
11 Pattt J 


.5
 

12 Publications 
.5
 

13/14 Negotiated Indirect Cost Rates 
-
Predetermined and Provisional
 

18 Voluntary Population Planning .5
 

19 Protection of the individual as 
a 
 I

Research Subject
 

22 T111i to and Use of Property 
 1.5
 
(Grantee Title)
 

Send comments regarding this burden estimate or any other aspect of this
collection of Inforration, Including suggestions for reducing this
burden, to the Procurement Policy and Evaluation Staff (FA/PPE), Agency
for International Development, Nashington, DC 20523-1435 and to the
Office of Management and Budget, Paperwork Reduction Project
(0412-0510). Nashington. DC 20503. 

t)(V 
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2. PAYMFNT-
 LFTTER or CRDI 
(AUGUST 1992)
(This Provision Is applicable Only when the following conditions are met:
(1)the total advances under All the grantee's cost-reimbursement contracts
ad assistance Instruments with AID equal or exceed $50,000 per annum, (11)
AID has, or expects to have, a continuing relationship with the grantee for at
 
least one year; (111) 
 the grantee has the ability to maintain procedures that
will minimize the time elapsing between the transfer of funds and the
disbursement thereof; (Iv)the grantee's financial management system mets the
standards for fund control and accountability required under the standard


provision of this grant, entitled *Accounting, Audit, and Rccords" and, .it(v)the foreign currency portion of the totaladvance under this grant Is less
than 50% or (vi) 
the foreign currency portion of the total advance under this
grant Ismore than 
O 
ut more than one foreign currency country Is Involved.)
(a) Payment under this grant shall be by means of a 
Letter of Credit (LOC)
In accordance with thi terms and conditions of the LOC and any Instructions
issued by AID's Office of Financial Man&gement, Cash Management and Payment
Division (FA/FM/CMP).
 
(b) 	As long as 
the LOC Is In effect, the terms and conditions of the LOC and

any Instructions issued by FA/FM/CtP constitute payment conditions of this
grant, superseding and taking precedence over any other provision of this
grant concerning 	payment.
 

(c) Reporting:
 
(1) A "Financial 
Status Report" SF-269, shall be prepared on an accrual
tasis and submitted quarterly no later than 30 days after the end of the
period, in an original and two copies to AID/FA/FM/CMp, Washington, D.C.


20523-0209. 
If the grantee's accounting records are not normally kept on the
accrual basis, the grantee shall not be required to convert Its accounting
system, but shall develop such accrual information through best estimates
based on an analysis of the documentation on hand. 
The final report must be
submitted within 	90 days after the conclusion of the grant to FA/FM/CMP. 
In

cases where grants are Mission funded, the Grantee will forward an 
Information
copy to the AID Mission accounting station at the same time the original
Alled to FA/FM/CIMP, AID/Washington. Is
 

(2) The grantee shall submit an original and one copy of SF-272,

"Federal Cash Transactions Report," within
of each quarter to FA/FM/MP. 15 working days following the end
Grantees receiving advances totaling more than

$1 million per year shall submit the SF-272 on a
working days following the close of the month. 

monthly basis within 15

advances In the remarks section of SF-272. 

Grantees shall report all cash
Those cash advances In excess of
 
Immediate disbursement requirements In the hands of subrecipients or the
grantee's field organizations shall be supported by short narrative
explanations of actions taken by the grantee to reduce the excess balances.
Interest larned shall be reported In Section 13a of the report and shall be
,ald to AID on a quarterly basis, unless under $100.00 per annum.
 

*REVISZD 



PAGE 12 of 81
 

* (d) If during the term of the grant, FA/FM/CMP believes that the LOC shouldbe revoked, FA/FN/Cr P may. after consultation with the Grant Officer and GC,
revoke the LOC by written notification to the grantee. 
 FA/FM/CMP shall
pro;:* the 
 .atofficer a cpy of the revocation notice and recoumendation
for an alternative method of paymett (periodic advance or cost reimbursement)based upon the reasons for the revocation. 
 The grant officer shall
Immediately amend this agreement to provide for an appropriate alternative
method of payment. 

(W otithistanding t%9 foregoing, the letter of credit shall be revoked one_year after the completion date of the latest grant. 

(END OF STANDARD PROVISZON) 

MREIS M
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3. 
 PAYMrNT - PERIOODIC ADVANE (JANUARY 1988) 
(This provision Isapplicable when the conditions for use of letter of
credit cannot be met (including those pertaining to mixed dollar and
local currency advances) and when the grantee meets the requirements of
paragraph 1.0.6 of Handbook 13.)
 
(a) Periodic advances shall be limited to the minim 
 amounts needed to
meet current disbursement needs and shall be scheduled so that the funds
are available to the grantee as close as 
Isadministratively feasible to
the actual disbursements by the grantee for program costs. 
Cash
advances made by the grantee to secondary recipient organizations or the
grantee's field organizations shall conform substantially to the same
standards of timing and amount as apply to cash advances by AID to the
grantee.
 
b) Grantees shall maintain advances Ininterest bearing accounts.
Advances of AIO funds to subgrantees shall be maintained Ininterest
bearing accounts.
 
(c) Grantees shall submit requests for advances at least monthly on
SF-270, "Request for Advance or Reimbursement,. Inan original and two
copies, to the address specified inthe Schedule of this grant.
 

Transactions Report," 15 working days following the end of each quarter
 

(d) The grantee shall submit one copy of SF-272, *Federal Cash
 
to the payment office address specified Inthe schedule.
receiving advances totaling more than $1million per year shall submit
 

Grantees
 
SF-272 on a 

the month. 

monthly basis within 15 working days following the close of
Grantees shall report in the Remarks section of SF-272 the
amount of cash advances Inexcess of thirty days requiremnt inthe
hands of subrecIpients or the grantee's overseas field organizations and
shall provide short narrative explanations of actions taken by the
grantee to reduce the excess balances.
 
(e A "Financial Status Report," SF-269, shall be prepared on an
accrual basis by the grantee and submitted quarterly no later than 30
days after the end of the period Inan original and two copies to the
Payment office specified Inthe schedule.
records are not normally kept on 

Ifthe grantee's accounting
the accrual basis, the grantee shall
not be required to convert its accounting system, but shall develop such
accrual information through best estimates based on an analysis of the
documentation on hand. 
 The final SF-269 must be submitted to the
payment office within 90 days after the conclusion of the grant.
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(') If At any time, the AID Controller determines that the grantee hasdeostrated an unwillingness or Inability to: 
 (1) establiish procedures
that will minimize the tim

disburipment thereof, (2) 

elpslng between cash advances and thetimely report cash disbursements and balancesas required by the terms of the grant, and (3) Impose the sme standards
Of timing of advances and reporting on any subrecipient or any of the
g9rantee's overseas field organizations; the AID Controller shall advise
the grant officer who may suspend or revoke the advance pmnt

procedure.
 

([ND OF STANDARD PROVISION)
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4. PAYMENT - COST REIMBURSENT (AUGUST 1992)
(This provision Is applicable to grants for Construction. 
or to grants
where the grantee does not meet the conditions for either a letter of
credit or Pe riodic adva nce payment.) 
 t 
 l et t an
 
(a) At the end of each month of this grant, the grantee shall subit an
original and two copies of Sr-270, *Request
Reimbursement,* to the payment office address specified In the schedule
of this grant.
 

or Advance or
 

b) A final SF-270. shall be submitted within 60 daysconclusion of the grant to the payment office. 
after the
 

((c) The reports will be prepared on an accrual basis. 
 However, If the
grantee's accounting records are not normally kept on an accrual basis.
the grantee shall not be required to convert Its accounting system to
meet this requirement.
 

d) Assignment of Claims (otherwise known 
s assignment of proceeds) is
authorized under this grant and will be processed by the payment office.
 

(END OF STANDARD PROVISION)
 

*hE VISED
 



PAGE 16 of 81
 

5. 
 Al TRAVFL AD TRANqPRTATIQp (AUGUST 1992)
 

(This provision 1s Applicable when any costs for air travel or
transportation are Included in the budget.)

* (a) The grantee Is required to notify the project officer of the
proposed itinerary for each planned international trip financed by this
grant, by providing the name of the traveller, purpose of the trip.
origin/destination (and Intervening stops), and dates of travel, 
as far
in advance of the proposed travel as possible, but at least three weeks
before travel Isplanned to cowewnce. International travel, as provided
for In the grant, Is authorized unless otherwise disapproved by the
project officer In writing prior to the comencement of travel. 
 At
least one week prior to departure, the grantee shall notify the
cognizant U.S. Mission or Embassy, with aplanned travel, Identifying copy to the project officer ofthe travelleri and dates and tlms of 

arr va 1. 
(b) Travel to certain countries shall, 
at AID's option, be funded from
U.S.-owned local currency. 
When AID intends to exercise this option,
AID will, after receipt of advice of Intent to travel required above.
tither issue a U.S.Government S.F. 
1169, Transportation Request (GTR)
which the grantee may exchange for tickets, or AID will Issue the
tickets directly. 
Use of such U.S.-owned currencies will constitute a
gollar charge to this grant.
 
(c) &U air travel and shipments under this grant are required to bemade on U.S. flag air carriers to the extent service by such carriers isavailable. 
A U.S. flag air carrier Isdefined as
tias a an air carrier which
certificate of public convenience and necessity issued by the U.S.
Civil Aeronautics Board authorizing operations between the United States
and/or Its territories and one or more foreign countries.
 
(d) Use of foreign air carrier service may be deemed necessary ifa
U.S. flag air carrier otherwise available cannot provide the foreign air
transportation needed, or 

agency's mission. 

if use of such service will not accomplish the
Travel and transportation on non-free world air
carriers are not reimburseabi, under this grant.
 
(e) V.5. flag air carrier service Is considered available even though:
 

(1) Comparable or a different kind of service can be provided at
less cost by a foreign air carrier;
 
(2) foreign air carrier service Is preferred by or ismore
convenient for the agency or 
traveler; or
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(3) Service by a foreign air carrier can be paid for In excess
foreign currency, unless U.S. flag air carriers decline to accept excess
or near excess foreign currencies for transportation payable only out of
such monies.
 

f) Except as provided In paragraph b.of this section, U.S. flag air
carrier service must be used for all Government-financed comercial
foreign air travel If service provided by such carriers Is available.
In determining availability of a 
U.S flag air carrier, the following
scheduling principles should be followed unless their application
results In the last or first leg of travel to or from the United States
 
being performed by foreign air carrier:
 

(1) U.S. flag air carrier service available at point of origin

should be used to destination or In the absence of direct or through
service to the farthest interchange point on a usually traveled route;
 

(2) Where an origin or interchange point Is not served by U.S flag
air carrier, foreign air carrier service should be used only to the
nearest Interchange point on a 
usually traveled route to connect with
U.S. flag air carrier service; or
 

(3) Where a 
U.S. flag air carrier Involuntarily reroutes the
traveler via a 
foreign air carrier the foreign air carrier may be used
notwithstanding the availability of alternative U.S. flag air carrier
 
service.
 

(g) For travel between a gateway airport In the United States (the last
U.S. airport from which the traveler's flight departs or the first U.S.
airport at which the traveler's flight arrives) and a gateway airport
abroad (that airport from which the traveler last embarks enroute to the
U.S. or at which the traveler first debarks Incident to travel from the
U.S.), passenger service by U.S. flag air carrier will not be considered
 
available:
 

(1) Where the gateway airport abroad Is the traveler's origin or
destination airport, and the use of U.S. flag air carrier service would
extend the time Ina 
travel status, Including delay at origin and
accelerated arrival at destination, by at least 24 hours more than

travel by foreign air carrier:
 

(2) Where the gateway airport abroad Isan Interchange point, and
the use of U.S. flag air carrier service would require the traveler to
wait six hours or more to make connections at that point, or delayed
departure from or accelerated arrival at the gateway airport In the U.S.
would extend the time ina travel status by at least six hours more than

travel by foreign air carrier.
 

(h For travel between two points outside the U.S. the rules In
paragraphs (d)through 
f) of this section will be applicable, kut
passenger service by U.S. flag air carrier will not be considered to be
reasonably available:
 

'4A
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i1) If travel by forelgn air carrier would elllnate two or aircraft changes enroute; More
 

(2) Mhere one of the two
dflned in Paragraph (g) Of this Sction) onroute 


points abroad Is the gateway airport (as
States, 
1 the use to orof a U.S. flag ai from the Unitedcarrier would extend the time In 
travel status by at least six hours more than travel by foreign air
 
carrier Including Accelerated arrival at the overseas destination

delayed departure from the overseas origin aS well 
 or
 

as delay at the

*ateway airport or other interchange point abroad; 
or
(3) WMere the Ut.y1 is
States, If the use of a U.S. flag air carrier would 


not part of a trip to or from the United
 
extend the time In 
a
 

travel status by at least six hours more than travel by foreign air
 
carrier including dja..at origin. delay enroute and accelerated arrival
At destination.
 
(1) When travel 
under either paragraph (g) (hor of this section 
Involves ttreo hours or less between origin and destination by a foreign
avAillAble when It 

air carrier, U.S. flag air carrier service will not be considered
Involves twice such travel time
4j) or more.
Ilothing In the above guidelines shall Preclude and no penalty shall
 
attend the 

under an air transport agremont between the United States and a foreign
 

use of a foreign air carrier which provides transportation
government, the terms of which 
are consistent with
&viation Policy goals set forth at 49 U.S.C. 1502(b) 
the International
 

reciprocal rights and b=nefits. 
and provide 

(k) Where U.S. Government funds are 
used to reimburse the grantees
the grantee will use
 
Vf other than U.S. flag air carriers for International transportation,Include a certification
transportation 
 on vouchers Involving such
which Is essentially 
as follows:
 
-CERTIFICATION OF UNAVALABILITY Or U.S. FLAGcirtify that the transportation AIR CARRIERS.service I herebyfor personnel (and their

personal effects) or property by certificated air carrier was
 
mnavallable for the following reason(s)." 
 (State appropriate reason(s)
-as St fsrtUL . 

(1) As used herein, the term "International 
travel" means travel
*to 
 all countries other than those within the home country of the
=r~trjeler.*
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(2) The grantee wil be reimbursed for travel and the reasonable
cost of subsistence, Post differentials and other allowances paid to
employees Inan International travel status inaccordance with the
grantee's established policies and practices which are uniformly applied
to federally financed and other activities of the grantee. 
 The standard
for determining the reasonableness of reimbursement for overseas
allowance Is the Standardized Regulations (Government Civilians, Foreign
Areas), published by the U.S. Department of State, as from time to time
amended. 
The most current subsistence, post differentials, and other
allowances my be obtained from the grant officer.
 
m) This provision will be Included Inall 
subgrants and contracts
which require air travel and transportation under this grant.
 

(END OF STANDARD PROVISION)
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E (1I2CEAR IPMENT OF =qXO0(AUGUST 1992)
 

*" 
(This provision Is applicable when goods purchased with funds provided
4under this grant ara transported to cooperating countries on ocean
vessels whether or not grant funds are used for the transportation.)
 
(a) At least 50 
of the gross tonnage of all goods purchased under this
grant and transported to the cooperating countries shall be made on
privately owned U.S. flag colurcial ocean vessels. to the extent such
vessels are available at fair and reasonable rates for such vessels.
 
(b) At least 50O 
 of the gross freight revenue generated by shipments of
goods purchased under this grant and transported to the cooperating
countries on dry cargo liners shall be paid to or for the benefit of
privately owned U.S. flag coercial ocean vessels to the extent such
vessels are available at fair and reasonable rates for such vessels.
 
(c) hen U.S. flag vessels are not available, or their use would result
Ina significant delay, the grantee may request a determination of
-on-availability from the AID Transportation Division, Office of
Procurement, 'ashington, D.C. 20523, giving the basis for the requestwhich will relieve the grantee of the requirement to use U.S. flagvessels for the amount of tonnage includedShipments made on in the determination.non-free world ocean vessels are not reimburseableunder this grant.
 

(d) Vouchers submitted for reimbursement which include ocean shipment
costs shall contain a certification essentially as 
follows:
 
"I hereby certify that a 
copy of each ocean bill of lading
concerned has been submitted to the U.S. Department of
Transportation, Maritime Administration, Division of National
Cargo, 400 7th Street, S.N., Washington, D.C. 20590, and that such
bills of lading state all of the carrier's charges Including the
basis for calculation such as weight or cubic measurement.,


(e) Shipments by voluntary nonprofit relief agencies (i.e., PVOs) shall
be governed by this standard provision and by AID Regulation 2,
"0verseas Shipments of Supplies by Voluntary Nonprofit Relief Agencies"(22 CFR Part 202). 
f) Shipments financed under this grant must meet applicableeligibility requirements set out InHandbook, I, Supplement B, Chapter 7. 

(g) This provision will be included in all subagreements which will
finance goods to be shipped on ocean vessels.
 

(END OF STANDARD PROVISION) 

*L P- 5sz
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7. PROCURFmfNT OF 
 )OOS
AND tLRVIc (NOVEMBER 1985)
(This provision Is applicable when goods or services are 
Procured under
 
the grant.)
 
The grantee may use Its own procurement policies and practices for the
procurement Of goods and services under this grant, provided they
conform tooall of AIO's requirements listed below and the standard
entitled 
AID Eligibility Rules for Goods and Services."
 
(a) General Requirements:
 

(1) The grantee shall maintain a code or standards of conduct that
shall govern the performance of Its officers, employees or agents
engaged In the awarding and administration of contracts using AID
funds. 
 No employee, officer or agent shall participate In the
selection, award or administration of a 
contract In which AID funds are
used, where, to that Individual's 
knowledge, the individual or the
Individual's Ilnmediate family, partners, or organization in which the
Individual 
or the individual's immediate family or partners has a
financial Interest or with whom that Individual Is negotiating or has
any arrangement concerning prospective employment.
officers, employees or agents shall neither solicit nor accept
gratuities, favors or anything of monetary value from contractors or
potential contractors. 
Such standards shall provide for disciplinary
 

The grantee's
 

actions to be applied for violations of such standards by the grantees'
officers, employees or agents.
 
(2) All procurement transactions shall be conducted Ina
provide, to 
the maximum manner toextent practical, open and free competition.
The grantee should be alert to organizational conflicts of Interest or
noncompetitive practices among contractors that may restrict oreliminate competition or otherwise restrain trade.objective contractor performance and eliminate unfair 

In order to ensure 
competitive


requirements. statements of work, invitations for bids and/or requests
 

advantage, contractors that develop or draft specifications,
 
for proposals should be excluded from competing for such procurements.
Awards shall be made to the bidder/offeror whose bid/offer Is
responsIve/responsIble 
to the solicitation and Ismost advantageous to
the grantee, price and other factors considered.
clearly set forth all Solicitations shall
requirements that the bidder/offeror must fulfill
in order to be evaluated by the grantee. 
 Any and all bids/offers may be
rejected when it Is In the grantee's Interest to do so.
 

(3) All grantees shall establish procurement procedures that
provide for, at a minimum, the following procedural requirements:
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(I) Proposed procurement actions shall follow a
procedure to assure the avoidance of purchasing unnecessary or
duplicative Items. 
 Where appropriate, an analysis shall be made of
lease and purchase alternatives to determine which would be the most

economical practical procurement.
 

(11) Solicitations for goods and services shall be basedupon a clear and accurate description of the technical requirements forthe material. product ol" service to be procured. 
Such a description
shall not, in competitive procurements, contain features which unduly
restrict competition. 
 "Brand-name or equal" descriptions may be used as
a 
means to define the performance of other salient requirements of a
procurement and when so used the specific features of the named brand
uhich must be met by bidders/offerors shall be clearly specified. 

tl1l) Positive efforts shall be made by the grantee to
utilize small business and minority-owned business sources of supplies
and services. Such efforts should allow these 
sources the maximum
feasible opportunity to compete for contracts utilizing AID funds.
permit AID, Toin accordance with the small business provisions of the
Foreign Assistance Act of 1961, as amended, to give United States smallbusiness firms an opportunity to participate In supplying comov ditles
and services procured under this grant, the grantee shall 
to the maximum
extent possible provide the following information to the Office of Small
Disadvantaged Business Utilization, AID, Washington, D.C. 
20523. at
least 45 days prior (except where a shorter time Is requested of and
granted by the Office of Small and Disadvantaged Business Utilization)
to placing any order or contract In excess of $25,000:
 

(A) Brief general description and quantity of goods or

Services;
 

(B) Closing date for receiving quotations, proposals, or
bids; and
 

(C) Address where solicitations or specifications can be
zbtained.
 

(iv) The type of procuring Instruments used, e.g. fixedprice contracts, cost reimbursable contracts, purchase orders, Incentive
co~tracts. shall 
be determined by the grantee but must be appropriate
fc. *he particular procurement and for promoting the best interest ofthe program involved. The "€ost-plus-•-percentage-of-cost- method of

contracting shall nfi be used. 
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(v) Contracts shall be made only with responsible
 
contractors who possess the potential ability to perform successfully
 
under the terms and conditions of a proposed procurement. Consideration
 
shall be given to such matters as contractor integrity, record of past
 
performance, financial and technical resources or accessibility to other
 
necessary resources.
 

(vi) All proposed sole source contracts or where only
 
one bid or proposal is received in which the aggregate expenditure is
 

* 	 expected to exceed $10,000 shall be subject to prior approval by an 
appropriate official within the grantee's organization. 

(vii) Some form of price or cost analysis should be made in
 
connection with every procurement action. Price analysis may be
 
accomplished in various ways, including the comparison of price
 
quotations submitted, market prices and similar indicia, together with
 
discounts. Cost analysis is the review ind evaluation of each element
 
of cost to determine reasonableness, allc. . -lity and allowability.
 

(viii) Procurement records and files for purchases in
 

excess of $10,000 shall include the following:
 

(A) Basis for contractor selection;
 

(B) Justification for lack of competition when
 
competitive bids or offers are not obtained;
 

(C) Basis for award cost or price.
 

(ix) A system for contract administration shall be
 
maintained to ensure contractor conformance with terms, conditions and
 
specifications of the contract, and to ensure adequate and timely
 
followup of all purchases.
 

(b) Each contract shall contain, in addition to provisions to define
 
a sound and complete contract, the following contract provisions, if
 
applicable, as well as any provision within this grant which requires
 
such inclusion of that provision. Whenever a provision is required to
 
be inserted in a contract under this grant, the grantee shall insert a
 
statement inthe contract that inall instances where the U.S. Government
 
or AID ismentioned the grantee's name shall be substituted.
 

(1) Contracts in excess of $10,000 shall contain contractual
 
provisions or conditions that will allow for administrative, contractual
 
or legal remedies in instances in which contractors violate or breach
 
contract terms, and provide for such remedial actions as may be
 
appropriate.
 

* REVISED 

!& 
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(2) All contracts in excess of $10,000 shall contain suitable
 

provisions for termination by the grantee including the manner 
by which
 

Inaddition,

termination will be effected and the basis for settlement. 


such contracts shall describe conditions under which the 
contract may be
 

well conditions where the contract may be
 terminated for default as as 

terminated because of circumstances beyond the control of the 

contractor.
 

or facility improvement
contracts for construction
(3) In all 

awarded for more than $100,000, grantees shall observe generally 

accepted
 

bonding requirements.
 

or subgrantee to be

(4) All contracts awarded by the grantee 


value of more than $10,000, shall
performed in the United States having a 

contain a provision requiring compliance with Executive Order 11246,
 

entitled "Equal Employment Opportunity," as amended, and 
as supplemented
 

in Department of Labor Regulations (41 CFR Part 60).
 

All contracts and siL!grants in excess of $2,000 for

(5) 


construction or repair to be performed in the United States awarded by
 
include a provision for compliance with
 the grantee or subgrantee shall 

Act (18 U.S.C. 874) as supplemented in
 

the Copeland "Anti-Kick Back" 

This Act provides that
Department of Labor Regulations (29 CFR Part 3). 


each contractor or subgrantee snall be prohibited from inducing, by any
 

means, any person employed inthe construction, completion, 
or repair of
 

give up any part of the compensation to which that

public work, to 


The grantee shall report all suspected
individual isotherwise entitled. 

or reported violations to AID.
 

by the Federal program legislation, all

(6) When required 


construction contracts to be performed in the United States 
awarded by
 
provision


the grantee or subgrantee of more than $2,000 shall include a 


for compliance with the Davis-Bacon Act (40 U.S.C. 276a to a-7) as
 
Under
 

supplemented by Department of Labor Regulations (29 CFR Part 5). 

to
this Act, contractors shall be required to pay wages laborers and
 

rate not less than the minimum wages specified ina wage
mechanics at a 

In addition, contractors
determination made by the Secretary of Labor. 


less than once a week. The granteeshall be required to pay wages not 
copy of the current prevailing wage determination issued
shall place a 


in each solicitation and the award of a
 
by the Department of Labor 


shall be conditioned upon the acceptance of the wage

contract 


all suspected or reported

determination. The grantee shall report 

violations to AID.
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(7) Where applicable, all contracts awarded by the grantee or
subgrantegs In excess 
of $2,000 for construction contracts to be
performed In the United States and Its territories and In excess of
$2,500 for other contracts that Involve the employment of mechanics or
laborirs, shall Include a provision for compliance with sections 103 and
I0 of th. Contract Work Hours and Safety Standards Act (40 U.S.C.
327-330) as supplemented by Department of Labor Regulations (29 CFR Part
5). Under section 103 of the Act, each contractor shall be required to
compute the wages of every mechanic and laborer on the basis of a
standard work day of 8 hours and a standard workweek of 40 hours.in Work
excess of the standard workday or workweek is permissible provided
that the worker is compensated at a rate of not less than 1 1/2 times
the basic rate of pay for all hours worked in excess of I hours In anycalendar day or 40 hours In the workweek. Section 107 of the Act Is
applicable to construction work and provides that no laborer or mechanic
shall be required to work in surroundings or under working conditions
that are unsanitary, hazardous, or dangerous to the worker's health and
safety as determined under construction safety and health standards
promulgated by the Secretary of Labor. 
 These requirements do not apply
to the purchases of supplies of materials or articles ordinarily
available on the open market, or 
contracts for transportation or
transmission of intelligence.
 

(8) Contracts, the principal purpose of which is to create,
develop or improve products, processes or methods; or for exploration
Into fields that directly concern public health, safety or welfare; or
contracts in the fields of science or technology inwhich there has been
little significant experience outside of work funded by Federal
assistance, shall contain a 
notice to the effect that matters regarding
rights to inventions and materials generated under the contract are
subject to the regulations Included In these grant provisions.
contractor shall be advised as The
to the 
source of additional information
regarding these matters.
 

(9) All negotiated contracts over $10,000 awarded by the grantee
shall include a provision to the effect that the grantee, AID, the
Comptroller General of the United States, or any of their duly
authorized representatives, shall have access to any books, documents,
papers and records of the contractor which are directly pertinent to the
specific program for the purpore of making audits, txaminations,

excerpts and transcriptions. 
-

(10) Contracts in excess of $100,000 
to be performed in the United
States shall contain a 
provision that requires the contractor to agree
to comply with all applicable standards, orders or regulations Issued
pursuant to the Clean Air Act ofp 1970 (42 U.S.C. 7401) and the FederalWater Pollution Control Act (33 U.S.C. 1251,
Violations shall It seq.) as amended.
be reported to AID and the Regional Office of the
Environmental Protection Agency.
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(11) 
Contracts which require performance outside the United States
shall Contain a provision requiring Norkmen'.s Compensation Insurance (42U.S.C. 1651, st 
 e .).
wtli be As a geera1l rule, Departmnt of Labor waiversobtained for persons employed outside the United States vho are
not United States citizens or residents provided adequate protection
will be 1;ven such persons. 
The grantee should refer questions on tht
subject to the AID grant officer.
 

(END OF STANDARD PROVISION)
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8. 
 F LT Y 

(AUGUST 1992)
(This provision S applicable when gods 
or services are procured Under
 

the grant.)
 
that th 
 jgnjjj tantservices s 
 pcufr .andRt
an of If AID determines
nd he restricted or inelt gib 
 goods
below, or has procured goods and services from
Unauthorized Sources, and has received reimbursemnt for Such purpose
 
without the prior writtn authorization of the grant officer, the
 
grantee agrees to rofun 
 to AID the entire amount of the reimbursement
AID's policy on Ineligible and restricted 
oods and services Is
contained In Chapter 4 of AID Handbook 1. upplement 3, entitled
"Procurement Policies'.
 

(l) In~liplbleGodsandorvle.. 
Under no circumstances shall
the grantee Procure anY of the following under this grant:
 
(1) 
 Military equipment,

(el) Surveillance equipment,
(ii) 
 CiCommodities and services for.support of police or
other law enforcement activities,
(Iv) Abortion equipment and services,
(v) Luxury goods and gambling equipment, or
(v) Meather modification equipment.
* (2) IFlf.ibleUiji 


.
 funds provided under this grant shall
 
'notbe used to procure any goods or services furnished by any firms or
 
Individuals whose name appears on the "Lists of Parties Excluded from

Federal Procurement and Nonprocurement Programs."
grantee with a copy of these lists upon request. 

AID will provide the
 

3. E~str1ctz.Lx.. The grantee shall not procure any of the 
*following goods and services without the prior written authorization of
the grant officer:
 

(I) Agricultural €onmodities,
 

(ii1) Motor vehicles,

Pharmaceuticals.
(iv) 
 Pesticides,
(v) 


(v) 
Rubbir compounding chemicals and plasticizers,

Used equipment.


(vii) 
 U.S. Government-owned
(viii) exross property, or
Fertilizer.
 

*RED~
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(b) Source and Natonalty: The eligibility rules for goods and
services based on source and nationality are divided into two
categories. 
One applies when the total procurement element during thelife of the grant Is over $250,000, and the other applies when the totalprocurement element during the life of the grant Is not over $250,000.
or the grant Is funded under the Development Fund for Africa (DFA)
regardless of the amount. 
 The total procurement element Includes
procurement of all goods (e.g., equipment, materials, supplies) and
services. 
Guidance on the eligibility of specific goods or services may
be obtained from the grant officer. AID policies and definitions on
source (including origin and componentry) and nationality are contained
In Chapter 5 of AID Handboolk 1,Supplement 5, entitled OProcurement
 
folizies."
 

(1) Tor DFA funded grants or when the total procurement element
during the life of this grant is valued at $250,000 or less, the
following rules apply:
 

(1) The authorized source for procurement of all goods and
services to be reimbursed under the grant IsAID Geographic Code 935,
OSpecial Free World," and such goods and services must meet the source
(including origin and componentry) and nationality requirements set
forth InHandbook 1. Supp. B, Chapter 5 Inaccordance with the following

order of preference:
 

(A) The United States (AID Geographic Code 000),

(B) The Cooperating Country,

(C) "Selected Free World" countries (AID


Geographic Code 941), and
CD) "Special Free World" countries (AID

Geographic Code 935).
 

(11) Application of order of preference: 
 When the grantee
procurel goods and services from other than U.S. sources, under the
order of preference In paragraph.(b)(1)(1) above, the grantee shall
documnt Its files to Justify each such Instance. The documentation
shall set forth the circumstances surrounding the procurement and shallbe based on one or more of the following reasons. which will be setforth In the grantee's documentation: 

(A) The procurement was of an emergency nature, whichwould not allow for the delay attendant to soliciting U.S. sources. 

(B) The price differential for procurement from U.S.
Sources exceeded by 50 
or more the delivered price from the non-U.S.
 
source.
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(C) Compelling local political considerations precluded
cConsideration of U.S. Sources,
 

D) The goods or services were not available from U.S.
sources, or
 

(E) Procurement of locally available goods and services,
as opposed to procurement of U.S. goods and services, would best promte
the objectives of the Foreign Assistance program under the grant.
 
(2) When the total procurement element exceeds $250,000 (unless funded
by DFA), the following applies: 
 Except as may be specifically approved
or directed In advance by the grant officer, all goods and services
financed with U.S. dollars, which will be reimbursed under this grant
must meet the source (including orlIn and tomponentry) and nationality
requirements set forth In Handbook 
1,Supp 1, Chapter 5 for the
authorized geographic code specified In the schedule of this grant.
none Is specified, the authorized source If


is Code O00. the United States.
 
(c) KArn, Insurane: The eligibility of marine Insurance is
determined by the country In which itIs placed. 
Insurance Isplaced in
a country If payment of the insurance premium Is made to. and the
Insurance policy is issued by an tnsuranc, company located in that
country. Eligible countries for placement are governed by the
authorized geographic code, except that if Code 941
Cooperating Country is also eligible. 

Is authorized, the
 
Assistance Act requires that Ifa 

Section 604(d) of the Foreign
recipient country discriminates by
statute, decree, rule, or practice with respect to AID-financed
procurement against any marine Insurance company authorized to do
business In the U. S., 
 then any AID-financed coinmodity shipped to that
country shall be insured against marine risk and the Insurance shall be
placed in the U.S. with a company or companies authorized to do marine
Insurance business In the U. S.
 

(d) Ocean and air transportation shall be in accordance with the
applicable rovlslons contained within this grant.
 
(e) PrintedorAudlkViiupl Mmehino
aterials: 
If the effective use
of printed or audio-visual teaching materials depends upon their bein
In the local language and If such materials are intended for technical
assistance projects or activities financed by AID Inwhole or In part
and if other funds Including U.S.-owned or U.S.-controlled local
currencies are not readily available to finance the procurement of such
materials, local language versions may be procured from the following
sources, in order of preference:
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Ml) 	 The United States (AID Geographic Code 000),
(2) 	The Cooperating Country,
 
(3) 	*Selected Free Norld" countries (AID Geographic
 

Code 941), and
 
(4) 'Special Free World" countries (AID Geographic

Code 899). 

(f) 	Specal Restrictions on the Procurement of Construction or
Engineering Services: Section 604(g) of the Foreign Assistance Act

provides that AID funds may not be used for "procurement of construction 
or engineering services from advanced developing countries, eligibleunder Geographic Code 941, 	which have attained a competitive capability

In International markets for construction services or engineering

services." In order to Insure eligibility of a Code 941 contractor for 
construction or engineering services, the grantee shall obtain the grant

officer's prior approval for any such contract.
 

* 	 (g) This provision will be included In all subagreements which includeprocurement of goods or services over $5,000. 	 * 
(END OF STANDARD PROVISION) 
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9. 	 ~SUB (AUGUST 1992)
(This provision is applicable when subgrants or cooperative agreementsare financed under the grant.)
 

*" (a) Funds provided under this grant shall not be used to support any

subreciptent whose name appears on the "Lists of Parties Excluded from

Federal Procurement and Nonprocurement Programs.*
grantee with a 	 AID will provide the
copy of these lists upon request.
 
(b) All subagreements shall 
as a
minimum contain, In addition to
provisions to define a sound and complete agreement, the following
provisions as well 
as any 	that are specifically required by any other
provision In this grant. 
 Whenever a provision within this grant isrequired to be Inserted ina subagreement, the grantee shalstatement In the subagreement that Inall 

insert a
Instances where the U.S.
Government Is mentioned, the grantee's name will be substituted.
 

(1) Subagreements in excess of $10,000 shall contain provisions or
 conditions that will allow for administrative
Instances where subreciplents violate subagreement terms and provide for
such remedial action as may be appropriate.
 

or legal remedies in
 

(2) All subagreements in excess of $10,000 
shall contain suitable
provisions for termination by the recipient including the 
manner by
which 	termination will be effected and the basis for settlement. 
 In
addition, such subagreements shall describe conditions under which the
subagreement may be terminated for default as 
well as conditions where
the subagreement may be terminated because of circumstances beyond the
control of the subreciplent.
 

(3) Subagreements, the principal purpose of which is to create,
develop or improve products, processes or methods; or for exploration
Into fields that directly concern public health, safety or welfare; or
subagreeents in the field of science or technology in which there has
been little significant experience outside of work funded by Federal
assistance, shall contain a notice to the effect that matters regarding
rights to inventions and materials generated under the subagreeent are
subject to the regulations contained in the provisions of this grant.
The subreclpfent shall be advised as 
to the
Information regarding these matters. 
source of additional
 

(4) A grantee that receives an AID grant and provides $25,000 or
more of It during its fiscal year to a sub-recipient shall follow the
guidelines of OMB Circular A-133. 
 The grantee shall ensure that:
 

* rEVISZD 
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() 
the nonprofit Institution sub-reciplents that receive
 
$25,000 or more have met the audit requirements of OMB Circular A-133,
 
and that sub-recipients subject to OMB Circular A-121 have met the audit
requireents of that Circular;
 

(Mi) appropriate corrective action Is taken within six months
after receipt of the sub-recipient audit report In Instances of
eoncompllance with Federal laws and regulations; 

(Iii)they consider whether sub-recipients audits necessitate
adjustment of the grantee's own records; and 

(Iv) each sub-recipient Is required to permit Independent
auditors to have access to the records and financial statements as
s cessary for the grantee to comply with OMB Circular A-133.
 

(END OF STANDARD PROVISION) 
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10. LOCAL COST FINANCING (JUNE 1993)
 

This provision is applicable when the total estimated procurement element for
 
the life of the grant isvalued over $250,000 and the grant isnot funded under
 
DFA.
 

(a) Financing local procurement involves the use of appropriated funds to
 
finance the procurement of goods and services supplied by local businesses,
 
dealers or producers, with payment normally being in the currency of the
 
cooperating country.
 

(b) All locally financed procurements must be covered by source and
 
nationality waivers as set forth in AID Handbook 1, Supplement B, Chapter 5
 
with the following exceptions:
 

(1) Locally available commodities of U.S. origin, which are otherwise
 
eligible for financing, if the value of the transaction is estimated not to
 
exceed $100,000 exclusive of transportation costs.
 

(2) Commodities of geographic code 935 origin if the value of the
 

transaction does not exceed the local currency equivalent of $5,000.
 

(3) Professional Services Contracts estimated not to exceed $250,000.
 

(4) Construction Services Contracts estimated not to exceed $5,000,000..
 

(5) Commodities and services available only in the local economy (no
 
specific per transaction value applies to this category). This category
 
includes the following items:
 

(i) Utilities including fuel for heating and cooking, waste
 
disposal and trash collection;
 

(ii) Communications - telephone, telex, fax, postal and courier 
services; 

(iii)Rental costs for housing and office space;
 

(iv) Petroleum, oils and lubricants for operating vehicles and
 
equipment;
 

(v) Newspapers, periodicals and books published in the
 
cooperating country;
 

(vi) Other commodities and services and related expenses that, by
 
their nature or as a practical matter, can only be acquired, performed, or
 
incurred in the cooperating country, e.g., vehicle maintenance, hotel
 
accommodations, etc.
 

(c) All procurements under grants financed with DFA funds and grants with
 
procurement elements of $250,000 or less are subject to the guidance provided
 
under standard provision "AID Eligibility Rules for Goods and Services."
 



AID Handbook 13 ,

Page No. Effective Date Trans. Memo. No. 
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Under 	no circumstances shall the grantee
(d) Ineligible Goods and Services: 


procure any of the following under this grant:
 

(1) 	Military equipment,
 

(2) 	Surveillance equipment,
 

or
(3) Commodities and services for support of police other l,
 

enforcement activities,
 

(4) 	Abortion equipment and services,
 

Luxury goods and gambling equipment, or
(5) 


(6) 	Weather modification equipment.
 

Funds provided under this grant shall not be used
(e) 	Ineligible Suppliers: 

to procure any goods or services furnished by any firm or individual 

whose name
 
Excluded Federal Procurement and
the of
appears on "Lists Parties from 


AID will provide the grantee with these lists upor

Nonprocurement Programs." 

request.
 

not pyocure any of the fz!low,.­shall
(f) 	Restricted Goods: The grantee 

and services without the prior written authorization 	of the grant


goods 

officer:
 

(1) 	Agricultural commodities,
 

(2) 	Motor vehicles,
 

(3) 	Pharmaceuticals,
 

(4) 	Pesticides,
 

Rubber compounding chemicals and plasticizers,
(5) 


(6) 	Used equipment,
 

(7) 	U.S. Government-owned excess property, or
 

(8) Fertilizer.
 

IfAID determines that the grantee has procured any of the restricted o
(g) 
 above

ineligible goods and services specified in subparagraphs c. through e. 


prior 	writte
 or has received reimbursement for such purpose without the 


authorization of the grant officer, the grantee agrees to refund to AID th
 

entire amount of the reimbursement.
 

subagreements where loLU

(h) This provision will be included in all 


procurement of goods or services will be required.
 

(END OF STANDARD PROVISION)
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11. PATENT RIHT (AUGUST 1992)
 

(This provision Is applicable vhenever patentable processes or practices
are financed by the grant.)
 

(1) Invention means any invention or discovery which Is or may be
patentable or otherwise protectable under Title 35 of the United States
Code.
 

(2) Subject Invention means any invention of the grantee conceived
or first actually reduced to practice In the performance of work under
this agreement.
 

(3) Practical application means to manufacture in the case 
of a
composition or product, to practice in the case of a process or method.
or to operate In the case of a machine or system; and, In each case.
under such conditions as 
to establish that the invention is being
utilized and that its benefits are, to the extent permitted by law or
Government regulations, available to the public on reasonable terms.
 
(4) Made when used In relation to any Invention means the
conception or first actual reduction to practice of such Invention.
 
(5) Small business firm means a 
domestic small business concern as
defined at Section 2 of Public Law 85-536 (15 U.S.C. 632) and
Implementing regulations of the Administrator of the Small Business
Administration. 
For the purpose of this clause, the size standards for
small business concerns 
Involved In Government procurement and
subcontracting at 13 CFR 121.3-8 and 13 CFR 121.3-12. respectively,
shall be used.
 

(6) Nonprofit organization means a 
domestic university or other
Institution of higher education or an organization of the type described
In Section 501(c)(3) of the Internal Revenue Code of 1954 (26 U.S.C.
501(c)) and exempt from taxation under Section 501(a) of the Internal
Revenue Code (26 U.S.C. 501(a)) or any domestic nonprofit scientific or
any educational organization qualified under a state nonprofit
organization statute.
 
(b) Allocation of PrnioalRIlhta: 
 The grantee may retain the
entire right, title, and Interest Lhroughout the world to each subject
invention subject to the provisions of this clause and 35 U.S.C. 203.
With respect to any subject Invention In which the grantee retains
title, the Federal Government shall have a 
non-exclusive,
non-transferable. Irrevocable, paid-up license to practice or have
practiced for or on behalf of the United States the subject Invention
throughout the world.
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, (c) Disclosur,. !letionEnveetonof TItle. and Ftlina of PatentAaolications by Grnt..:
 

(1) The granttt shall 
disclose each subject ioventlon to AID
within two months after the 
Inventor discloses It Inwriting to grantee
personnel responsible for patent matters. 
The disclosure to AID shall
lbe in the form of a 
written report and shall identify the grant under
which the Invention was made and the Inventor(s). It shall be
sufficiently complete Intechnical detail to convey a 
clear
understanding, to the extent knovn at the time of the disclosure, of the
nature, purpose, operation, and the physical, chemical, biological or
4lectrical characteristics of the Invention. 
The disclosure shall also
Identify any publication, on sale or public use of the Invention and
whether a manuscript describing the Invention has been submitted for
publication and, If to, whether Ithas been accepted for publication at
the time of disclosure. 
 In addition, after disclosure to AID the
grantee shall promptly notify AID of the acceptance of any manuscript
describing the invention for publication or of any on sale or public use

planned by the grantee.
 

(2) The grantee shill elect in writing whether or not to retain
title to any such Invention by notifying AID within two years of
disclosure to AID. 
However, in any case where publication, on sale, or
public use has initiated the one-year statutory period wherein valid
patent protection can still be obtained In the United States, the period
of election of title may be shortened by AID to a date that Isno more
than 60 days prior to the end of the statutory period.
 

(3) The grantee shall file its initlil patent application on a
subject invention to which It elects to retain title within I year after
election of title or, if earlier, prior to the end of any statutory
period wherein valid patent protection can be obtained In the United
States after , publication, on sale, or public use. 
 The grantee shall
file patent applications in additional countries within either ten
months of the corresponding Initial patent application or six months
from the date permlsslon is granted by the Commissioner of Patents and
Trademarks to file foreign patent applications where such filing has
been prohibited by a Secrecy Order.
 

(4) Requests for extension of the time for disclosure to AID,
olection. and filing may, at the discretion of AID. be granted.
 

(d) ConditionsWhentheGovernment MayObtain Title:
The grantee shall convey to AID upon written request, title to any

subject Invention:
 

RvzsLD
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* 
 e1) 
Ifthe grantee fatls to disclose or elect the subject
Invention Within the tims specified In(c)above, or elects not 


retain title. 
AID may only reques title wh 
sixty dy to
t
learning of the grant*ee, failure to report or
specified times. altt tr
i
within the

(2) In those countries Inwhich the grantee faills to file patent
 

applications within the times specified in(c)above; provided, however.
 
that Ifthe grantee has filed A patent application Ina 

the times Specified In(c)Above, but prior to Its receipt of the
 

country after
written request of AID the grantee shall continue to retain title tn
that country.
 
(3) Inany country Inwhich the grantee decides not to continue
 

the prosecution of any Application for, to pay the maintenance fees on
 
or defend Inreexamination 
or opposition proceeding on a 
patent on a
subject invention.
 
(e) Ntnlm~unRghtitoGrant.:
 

(1) The grantee shall retain a
nonexclusive, royalty-free license

throughout the world ineach subject invention to which the Government

obtains title except If the grantee fails to disclose the subject
 
Invention within the times Specified in(c)above. 
 The grantee's

license extends to Its domestic subsidiaries and affiliates, ifany.
 
within the corporate structure of which the grantee Isa
party and
 
includes the right to grant sublicenses of the same scope to the extent
 
the grantee was legally Obligated to do so at the time the grant was
 
awarded. 
The license Istransferable only with the approval of AID
 
except when transferred to the 
successor of that part of the grantee's
business to which the Invention pertains.
 

(2) The grantee's domestic license may be revoked or mdified by
 
AID to the extent necessary to Achieve expeditious practical application
of the subject Invention pursuant to an Application for an exclusive
 
license submitted Inaccordance with applicable provisions In37 CFR
 
Part 4 and agency licensing regulations (ifany). 
 This license shall
the grant* 

not be revoked inthat field of use or the geographjc!
has achieved practical a areas inwhich
caton and continues to make the
 
benefits of the Invention reasonably accessible to the public. 
 The
 
license inany foreign country may be revoked or modified at the

discretion of AID to the extent-the grantee, Its licensees, or its
 
domestic subsidiaries or affiliates have failed to achieve practical
aPplication inthat foreign country.
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* 	 (3) Before revocation or modification of the license. AID will

furnish the grantee written notice of Its Intention to revoke or modify

the license, and the grantee shall be allowed thirty days (or such other

time as may be authorized by AID for good cause shown by the grantee)

after the notice to show cause why the license should not be revoked or
modified. The grantee has the right to appeal, 
in accordance with

applicable regulations In 37 CFR Part 404 and agency regulations, if
 
any, concerning the licensing of Government-owned inventions, any

decision concerning the revocation or modification of its license.
 
(f) Grantee Action to Protect the Government's Interest:
 

(1) The grantee agrees to execute or to have executed and promptly

dellver to AID all instruments necessary toga) establish or conform the
rights the Government has throughout the world In those subject

inventions to which the grantee elects to retain title, and (b)convey

title to AID when requested under paragraph d. above, and to enable the
Government to obtain patent protection throughout the world In that
 
subject Invention.
 

(2) The grantee agrees to require, by written agreement, Its

employees, other than clerical and nontechnical employees, to disclose
promptly In writing to personnel Identified as responsible for the
 
administration of patent matters and Ina format suggested by the
grantee each subject Invention made under agreement in order that the
 
grantee can comply with the disclosure provisions of paragraph (c)
above, -P to execute all papers necessary to file patent applications
 
on subjr iventlons and to establish the Government's rights in the

subject ntlons. This disclosure format should require, as a
minimum, the Information required by (c)(1) above. The grantee shall

Instruct such employees through employee agreements or other suitable
 
educational programs on the importance of reporting inventions In

iufficient time to permit the filing of patent applications prior to
 
J.S. or foreign statutory bars.
 

(3) The grantee shall notify AID of any decision not to continue

the prosecution of a patent application, pay maintenance fees, or defend

In a reexamination or opposition proceeding on a 
patent, Inany country,

,not less than 30 days before the expiration of the response period

required by the relevant patent office.
 

(4) The grantee agrees to Include, within the specification of any

United States patent application and any patent Issuing thereon covering
a subject invention, the following statement: "This invention was made
with Government support under (identify the grant awarded by AID). 
 The
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* (g) Subapreemmnts and Contracts: 
 The grantee shall 
Include this
standard provision suitably modified to identify the parties, in ill
subagreements and contracts, regardless of tier, for experimental&,
developmental, or research work to be performfd by a small business firm
or nonprofit organization. 
The subreciplent or contractor shall retain
all rights provided for the grantee in this standard provision, and the
grantee shall not, as part of the consideration for awarding the
contract or subagreement, obtain rights In the contractor's ov
subrecipient's subject Inventions.
 
(h) h ZrtLno =tJi) 
 f Subject Invyttn:
The grantee agrees to submit on request periodic reports no more
frequently than annually on the utilization of a subject invention or on
efforts at obtaining such utilization that are beln
or Its 
licensees or assignees. Such reports shall 

made by the grantee

?nclude Information
regarding the status of development, date of first commercial sale or
use. gross royalties received by the grantee, and such other data and
information as AID may reasonably specify.
provide additional reports The grantee also agrees to
as may be requested by AID In connection with
any march-in proceedings undertaken by AID in accordance with paragraph
Cj) of this provision. 
As required by 35 USC 202(c)(5), AID agrees
that, to the extent permitted by law, It shall not disclose such
Information to persons outside the Government.
(1) PreferenceforUnitedStte,Industry:
 

Notwithstanding any other provision of this clause, the grantee agrees
that neither It nor any assignee will grant to any person the exclusive
right to use or sell any subject invention in the United States unless
such person agrees that any products embodying the subject Invention
shall be manufactured substantially in the United States. 
However. in
Individual cases, the requirement for such an agreement may be waived by
AID upon a showing by the grantee or
unsuccessful efforts have been made to grant licenses on similar terms
 

its assignee that reasonable but
 
to Potential licensees that would b, likely to manufacture substantially
In the United States or that under the circumstances domestic
manufacture isnot commercially feasible.
 
(j) lamrch-n Right.i 
 The grantee agrees that with respect to any
subject Invention In which Ithas acquired title, AID has the right In
 
agency regulations, to require the grantee, an assignee or exclusive
licensee of a subject invention to grant a 


accordance with the procedures In 37 CFR 401.6 and any supplemental
 

non-exclusive, partially
exclusive, or exclusive license In any field of use to a
applicant or applicants, upon terms that are 
responsible


circumstances, and if the grantee, tssignee, or exclusive licensee
refuses such a request, AID has the right to grant such a 


reasonable under the
 

license Itself
IfAID determines that:
 

*REVZSED
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*6 (1) Such action Is necessary because the grantee or assignee has
not taken or Is not expected to take within a 
reasonable time, effective
steps to achieve practical application of the subject Invention In such

field of use;
 

(2) Such action is necessary to alleviate health or safety needs
which are not reasonably satisfied by the grantee, assignee. or their
 
licensees*
 

(3) Such action Is necessary to met requirements for public use
specified by Federal regulations and such requirements are not
reasonably satisfied by the grantee, assignee, or licensees; or
 
(4) Such action is necessary because the agreement required by
paragraph (1)of this clause has not be2n obtained or valved or because
a license of the exclusive right to use or sell any subject Invention in
the United States Is Inbreach of such agreement.
 

(k) Sioerial Prov!Sion% for Grants with Nonrofit Organizationt:

If the grantee Isa nonprofit organization, it agrees that:
 

(1) Rights to a subjett invention Inthe United States may not beassigned without the approval of AID, except where such assignment Is
made to an organization which has as one of Its primary functions theanagement of inventions; provided that such assignee shall be subject
to the sua provisions as the grantee.
 

(2) The grantee shall share royalties collected on a subject
inventlon with the Inventor including Federal employee coInventors, when
AID deems it appropriate when the subject invention Is assigned In
accordance with M U.S.C. 202(e) and 37 CFR 401.10; 

(3) The balance of any royalties or income earned by the granteevith respect to subject Inventions, after payment of expenses (including
payments to Inventors) Incidental to the administration of subject
inventions, shall be utilized for the support of scientific research or
edLucation.
 

(4) It will make efforts that are reasonable under thetircumstances to attract licensees of subject inventions that are smallbusiness firms, and It will give preference to a small business firmwhen licensing a subject invention Ifthe grantee determines that thosmall business firm has a plan or proposal for marketing the inventionwhich. Ifexecuted, Is equally as 
likely to bring the invention to
;practical application as any plans or proposals from apolicants that are
not small business firms; provided, that the grantee Is also satisfied
that the small business firm has the capability and resources 
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W to carry out its plan or proposal.
Preference in any specific case will 
The OK'tlon whether to give agrantee. However. the grant" be at the discretion of theagrees that the Secretary of Couwerce may
review the grantee's licensing program ang decisions regarding small
business applicants, and the grantee shall 
wgotlate changes to Its
licensing policies. procedures, or practices with the Secretary of
Cmwrct when the Secretary's review discloses that the grantee could
 

this subparagraph (k)(4). 

take reasonable steps to more effectively Im4mient the requirements of
* 
(1) £: Comwunlcations cowrrrning this provision shall
be addressed to the grant officer at the adress shown In this grant.
 

(END OF STANDARD PROVSIMD 

* R!VSE
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2. PUBLICAION (AUGUST 1992)
 

(This provision Is applicable when publications are financed under the
 
grant.)
 

* (a) AID shall be prominently arknowled;ja in all publications, videos
or other information/media products funded or partially funded through
this grant, and the product shall state that the views expressed by the
author(s) do not necessarily reflect those of AID. 
Acknowledgements
should Identify the sponsoring AID Office and Bureau or Mission as well
 as the U.S. Agency for International Development substantially as
 
follows:
 

"This Tpublication, video or other Information/mtdia product
(specify)] was made possible through support provided by the Office
of _, 
 Bureau for 
 , U.S. Agency
for International Development, under the terms of Grant No.
The opinions expressed herein are those of the author(s) and do not
necessarily reflect the views of the U.S. Agency for International
 
Development.0
 

(b) Unlesi the grante Is Instructed otherwise by the cognizant
technical office, publications, videos or other Information/media
products funded under this grant and intended for ger,ral readership or
other general 
use will be marked with the AID logo and/or U.S. AGENCY
FOR INTERNATIONAL DEVELOPMENT appearing either at the top or at the
'ottom of the front cover or, Ifmore 
suitable, on the first Inside
title page for printed product, and inequivalent appropriate location
In videos or other information/media products. 
 Logos and markings of
to-sponsors or authorizing institutions should be similarly located and

zf similar size and appearance.
 

(c) The grantee shall provide the AID project officer and POL/CDIE,
Room 215, SA-18, Washington, DC 20523-1802, with one copy each of all
published works developed under the grant and with lists of other
written work produced under the grant. * 
(d) In the event grant funds are used to underwrite the cost of
publishing, In lieu of the publisher assuming this cost as Is the normal
practice, any profits or royalties up to the amount of such cost shall
be credited to the grant unless the schedule of the grant has Identified
the profits or royalties as program income.
 

(e) Except as otherwise provided Inthe terms and conditions of the
grant, the author or the recipient isfree to copyright any books,
publications, or other copyrightable materials developed In the 
course
of or under this grant, but AID reserves a royalty-free nonexclusive and
irrevocable right to reproduce, publish, or otherwise use, and to
authorize others to use the work for Government purposes.
 

(END OF STANDARD PROVISION)
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13. MFGOTIATrD JNnIRFCT %QSTRATES 
- PRFDrTrj4I~rp (AUGUST 1992)* (This provision Is applicable to educational or nonprofit institutions

whose Indirect cost rate(s) under this grant are on a predetermined
basis.)
 
(a) The allowable Indirect costs under this grant shall be obtained by

applying predetermined Indirect cost rate(s) to the base(s) agreed upon

by the Parties, as specified In the schedule of this grant.
(b) Not later than 13 months after the close of the grantee's fiscal

year. the grantee shall submit to the cognizont Government Audit

Activity the required COMB Circular A-133 auit, a
indirect cost rate(s), and supporting cost data. 	

proposed predeterminei

In the event AID Is
grantee shall submit a 


the cognizant agency or no cognizant agency has been designated, the
copy of the proposed predetermined Indirect cost

rate(s) and supporting cost data to the AID Inspector General.
Nashington, DC 20523, and to the Overhead and Special Costs -
Contract
Closeout Branch. Office of Procurement 
Nushington, DC 20523. 
The

proposed rate(s) shall be based on the grantee's actual cost experience
during that fiscal year. 
Negotiations of predetermined indirect cost

rate(s) shall begin as soon as practical after receipt of the grantee's
proposal. A
 
(c) Allowability of costs and acceptability of cost allocation methods
 
shall be determined in accordance with the provisions of the applicable
cost principles In effect on the date of this grant.

d) Rates for subsequent periods shall be negotiated and the results of
 

each negotiation shall be set forth Ina written indirect cost rate

agreement executed by both parties. 
 Such agreement shall be
automatically incorporated into this grant upon execution and shall

specify (1)the agreed upon predetermined rate(s), (2)the base(s) to
 
which the rate(s) apply, (3)the fiscal year (unless the parties agree
 
to a different period) for which the rate(s) apply, and (4)the specific

items treated as

agreed to be direct costs. 


direct costs or any changes In the Items previously
The Indirect cost rate agreement shall not

change any monetary ceiling, grant obligation, or 	specific cost
allowance or disallowance provided for In this grant.
(e) Pending establishment of-predetermined indirect costs rate(s) for

any fiscal year or different period agreed to by the parties, the

grantee shall be reimbursed either at the rate(s) 	fixed for the previous

fiscal year or other period or at billing rate(s) 	acceptable to the AID

grant officer subject to appropriate adjustment when the final rate(s)
for the fiscal year or other period are established.
 

* ~VS D 
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14. NEGOTIATED INDIRECT COST RATES - PROVISIONAL (AUGUST 1992) 

*" 
(This provision Is applicable to any EDUCATIONAL OR NONPROFIT
INSTITUTION which does not have predetermined Indirect cost rate(s):
however, It shall also be Included when the NEGOTIATED INDIRECT COST
RATES - PREDETERMINED standard provision Is used.)
 

(a) A provisional Indirect cost rate(s) shall be established for each
of the grantee's accounting periods during the term of this grant.
Pending establishment of a final rate(s), the parties have agreed that
provisional payments on account of allowable indirect costs 
shall be at
the rate(s), on the base(s), and for the periods shown In the schedule
 
of this grant.
 

(b) Not later than 13 months after the close of the grantee's fiscal
year, the grantee shall 
submit to the cognizant Government Audit
Activity, in accordance with the requirements of OMB Circular A-133, an
audit report along with proposed final indirect cost rate(s) and
supporting cost data. 
 In the event AID Is the cognizant agency or no
cognizant agency has been designated, the grantee shall submit seven
copies of the OMB Circular A-133 audit along with the proposed final
indirect cost rate(s) and supporting cost data to the AID Inspector
General. Washington, DC 20523, and a copy to the Overhead and Special
Costs - Contract Closeout Branch, Office of Procurement, Washington. DC20523. The proposed rate(s) shall be based on the grantee's actual cost
experience during that fiscal year.

rate(s) shall begin as 

Negotiations of final Indirect cost
 soon as practical after receipt of the grantee's
proposal. 
 * 
(c) Allowability of costs and acceptability of cost allocation methodsshall be determined In accordance with the applicable cost principles In
effect on the date of this grant.
 

(d) 'he results of each negotiation shall be set forth In 
a written
Indirect cost rate agreement executed by both parties. 
 Such agreement
shall specify (1) the agreed upon final rate(s), (2) the bast(s) to
which the rate(i) apply, and (3) the period for which the rate(s)
apply. 
The Indirect cost rate agreement shall not cnange any monetary
ceiling, grant obligation, or spocific cost allowance or disallowance

provided for In this grant.
 

fe) 'Pendingestablishment of final Indirect cost rate(s) for any
period, the grantee shall 
be reimbursed either at negotiated provisional
rate(s) as provided above or at billing rite(s) acceptable to the grant
officer, subject to appropriate adjustment when the final rate(s) for
that period are established. 
To prevent substantial over or under
payment, the provisional 
or billing rate(s) may, at the request of
either party, be revised by mutual agreement, either retroactively or
prospectively. 
Any such revision of negotiated provisional rate(s)
provided In this standard provision shall be set forth In a modification to this grant.
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() Any failure by the parties to agree on final rate(s) under this
standard provision shall be considered a dispute within the meaning ofthe standard provision of this grant entitled 'Dispute" and shall bedisposed of tn accordance therewith. 

(END OF STANDARD PROVISION)
 

C,/,l
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15. N!COTIATFD INDIRECT COST RATE - PROVIsIONAL (AUGJST 1992)
(This provision Is Applicable to FOR-PROFIT organiZations whose indirect
cost rate(s) under this grant are on a provisional basis.)
 
(a) Until final annual indirect cost rate(s) are established for any
period, the grantee shall be reimbursed either at the provisional
rate(s) for the previous fiscal year or other period, or at billing
rates acceptable to the AID grant officer subject to appropriate
adjustment when the final rate(s) for the fiscal year or other period
are established, depending on 
the availability of funds.
 
(b) The allowable Indirect Costs under this grant shall be obtained by
applying final Indirect cost rate(s) to the base(s) agreed upon by the
parties, as specified In the schedule of this grant.

(c) final annual Indirect cost rate(s) and the appropriate bases shall
be established In accordance with Subpart 42.7 of the Federal
Acquisition Regulation (48 CFR Ch.l) 
In effect for the pericd covered by
the Indirect cost rate proposal.
 

(d) 4ot later than 90 days after the close of the grantee's fiscal
year, the grantee shall 
submi
Activity proposed final 
to the cognizant Government Audit
Indirect cost rate(s) and supporting cost data.
In the event AID Is the cognizant agency or 
no cognizant agency has been
designated, the grantee shall submit a copy of the proposed final
Indirect cost rate(s) and supporting cost data 
to the AID Inspector
General, Washington, DC 20523, and to the Overhead and Special Costs 
-Contract Closeout Branch, Office of Procurement, Washington, DC 20523.
The proposed rate(s) shall be based on the grantee's actual cost
experience during that fiscal year. 
Negotiations of final Indirect cost
TrAe(s) shall begin is soon as 
practical after receipt of the grantee's
proposaI.
 

(e) Allowability of costs and acceptability of cost allocation methods
-hall 
be determined In accordance with the provisions of the applicable
cost principles in effect on the date of this grant.
 
f) Rates for subsequent periods shall be negotiated and the results of
each negotiation shall 
be set forth In a written Indirect cost rate
agreennt executed by both parties. 
The agreement shall
agreed upon fl-al annual specify (1) the
indirect cost rate(s), (2) the basis to which
the rate(s) &;;;y, (3) the periods for which the
any specific Items treated as 

rates apply, and (4)
direct costs or any changes In the Items
previously agreed to be direct costs. 
 The final Indirect cost rate
agreement shall 
not change any monetary ceiling, grant obligation, or
specific cost allowance or disallowance provided for In this grant.

(9) Any failure by the parties to agree on any final Indirect cost
rate(s) under this provision shall be a dispute within the meaning of
the Disputes provision.
 

(END OF STANDARD PROVISION)
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16. REGULATIONS GOVERNING EMPLOYEES (AUGUST 1992)
 

(The following applies to the grantee's employees who are not citizens
 
of the cooperating country.)
 

(a) The grantee s employees shall maintain private status and may not
 
rely on local U.S. Government offices or facilities for support while.
under this grant.
 

(b) The sale of personal property or automobiles by grantee employees
and their dependents In the foreign country to which they are assigned

shall be subject to the same limitations and prohibitions which apply to

direct-hire AID personnel employed by the Mission, including the rules
 
contained in 22 CFr 
Part 136. except as this may conflict with host
 
government regulations.
 

(c) Other than work to be performed under this grant for which an

employee Is assigned by the grantee, no employee of the grantee shall
 
engage directly or 
Indirectly, either In the Individual's own name or In

the name or 
through an agency of another person, In any business,

profession, or occupation In the foreign countries to which the
 
Individual 
Is assigned, nor shall the individual make loans or
 
Investments to or 
In any business, profession or occui'atton In the
 
foreign countries to which the irdividual Is assigned.
 

d) The grantee's employees, while in a foreign country, are expected

to show respect for Its conventions. customs, and institutions, to abide
 
by its applicable laws and regulations, and not to Interfere In Its
 
Internal political affairs.
 

(e) In the event the conduct of any grantee employee is not In
 
accordance with the preceding paragraphs, the grantee's chief of party
shall consult with the AID Mission Director and the employee Involved
 
and shall recommend to the grantee a course of action %ith regard to
 
such employee.
 

(f) The parties recognize the rights of the U.S. Ambassador to direct
 
the removal from a country of any U.S. citizen or the discharge from
 
this grant of any third country national when, in the discretion of the
 
Ambassador, the interests of the United States so require.
 

(g) If It Is determined, under either (e) or (f) above, that the
 
services of such employee shall be terminated, the grantee shall use Its

best efforts to cause the return of such employee to the United States,
 
or point of origin, as appropriate.
 

(END OF STANDARD PROVISION)
 

*. WzsE
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*17. 	 PARTICIPANT TRAININ (AUGUST 1992)(This provision Is applicable when any participant training Is financedunder the grant.)
(a) 
W.o.n: A participant Is any non-U.S. individual being trained
under this grant outside of that Indlvidual's home country.
0b) 
 LRILtJ
ffm~kbQD Participant training under ',his grant 
shall complyTwith the nepolicies established In AID Handbook 10.

cept to the 
flandbook 

extert that specific exceptions10 have been provided 	 toOffic, of International Training.Inthis grant with the concurrencesubmitting 	 (Handbook I0may be obtained by
of thea request to the Office of International TrainingAgency for International Development, Washington, D.C. 20523.)
 

(R&/OIT)­

(c) 

10. grantees are 

: In ae-ion to the mandatory requiremnts In Handbook
stron 

the Mission training 

tncouraged to provide, In collaboration with
o.r, predeparture orientation (see Chapter 13
 
of Handbook 10) and orientation In Washington at the Washington

International Center (see

orientation Chapter ISD of Handbook 10).' 
The latter
hospitality in Washington and elsewhere in the United States through
 

program also provides the opportunity to arrange for home.liaison 	with the National Council for International Visitors (NCIV).the Washington orientation Is determined not to be feasible, home

hospitality 	 If 

can t. 
arranged In Rost U.S.directed to the grant officer, who will 
cities If a request for such istransmit the request to NCIVthrough 	R&D/OIT.
 

(END OF STANDARD PROVISION)
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* 18. VOLUNTARY POPULATION PLANNING (JUNE 1993) * 
(This provision is applicable to all grants involving any aspect of
 

voluntary population planning activities.)
 

(a) Voluntary Participation:
 

(1) The grantee agrees to take any steps necessary to ensure that
 

funds made available under this grant will not be used to coerce any
 

individual to practice methods of family planning inconsistent with such
 

individual's moral, philosophical, or religious beliefs. Further, the
 

grantee agrees to conduct its activities ina manner which safeguards the
 

rights, health and welfare of all individuals who take part in the
 

program.
 

or
(2) Activities which provide family planning services 


information to individuals, financed in whole or in part under this
 

agreement, shall provide a broad range of family planning methods and
 

services available in the country in which the activity is conducted or
 

shall provide information to such individuals regarding where such
 
methods and services may be obtained.
 

(b) Voluntary Participation Requirements For Sterilization Programs:
 

(1) None of the funds made available under this grant shall be
 

used to pay for the performance of involuntary sterilization as a method
 

of family planning or to coerce or provide any financial incentive to any
 

person to practice sterilization.
 

(2) 	The grantee shall ensure that any surgical sterilization ­

areprocedures supported in whole or in part by funds from this grant 

performed only after the individual has voluntarily gone to the treatment
 

facility and has given informed consent to the sterilization procedure.
 
Informed consent means the voluntary, knowing assent from the individual
 
after being advised of the surgical procedures to be followed, the
 
attendant discomforts and risks, the benefits to be expected, the
 

availability of alternative methods of family planning, the purpose of
 

the operation and its irreversibility, and the option to withdraw consent
 

anytime prior to the operation. An individual's consent is considered
 
voluntary if it is based upon the exercise of free choice and is not
 

obtained by any special inducement or any element of force, fraud,
 
deceit, duress, or other forms of coercion or misrepresentation.
 

REVISED
 



AID Handbook 13
 
Page No. Effective Date Trans. Memo. No. 


13:61
4C-50 August 10, 1993 


document the patient's informed
(3) Further, the grantee shall 

consent by (i) a written consent document in a language the patient
 

understands and speaks, which explains the basic elements of informed
 

consent, as set out above, and which is signed by the individual and by
 

the attending physician or by the authorized assistant of 
the attending
 

patient isunable to read adequately a written

physician; or (ii)when a 

certification by the attending physician or by the authorized 

assistant
 

of the attending physician that the basic elements of informed 
consent
 

the patient

above were orally presented to the paticit, and that 


The receipt

thereafter consented to the performance of the operation. 
 on

of the oral explanation shall be acknowledged by the patient's mark 


witness who shall be
the certification and by the signature or mark of a 


of the same sex and speak the same language as the patient.
 

(4) Copies of informed consent forms and certification documents
 

for each voluntary sterilization procedure must be retained by the
 
three years after performance of the
 

grantee for a period of 

sterilization procedure.
 

(c) Prohibition on Abortion-Related Activities:
 

(1) No funds made available under this grant will be used to
 

finance, support, or be attributed to the following activities: (i)
 

procurement or distribution of equipment intended to be used for the
 
as a method of family planning; (ii)


purpose of inducing abortions 

special fees or incentives to women to coerce or motivate them to have
 

payments to persons to perform abortions or to solicit
abortions; (iii) 

persons to undergo abortions; (iv)information, education, training, 

or
 

that seek to promote abortion as a method of
communication programs 

family planning; and (v)lobbying for abortion.
 

(2) No funds made available under this grant will be used to pay
 

for any biomedical research which relates, in whole or in part, to
 
of, abortions or involuntary
or performance
methods of, the 


of family planning. Epidemiologic or
 a means
sterilizations as 

descriptive research to assess the incidence, extent or consequences 

of
 

abortions is not precluded.
 

The grantee shall insert this provision in all subsequent
(d) 

or population


subagreements and contracts involving family planning 


activities which will be supported inwhole or part from funds under 
this
 

grant.
 

(END OF STANDARD PROVISION) * 

RREVISED
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(2) Prior to furnishing funds provided under this grant to another
nongovernmental organization organized under the laws of any State of
the United States, the District of Columbia, or the Cowmonwealth of
Puerto Rico. the grantee shall obtain the written agreement of such
Organization that the organization shall not furnish assistance for
family planning under this grant to any foreign nongovernmental

organization except under the conditions and requirements that are
 
applicable to the grantee as set forth in this paragraph (d).
 

(3) The grantee may not furnish assistance for family planning
under this grant to a foreign nongovernmental organization (the

subreciplent) unless;
 

(I) the subreciplent certifies In writing that It does not
perform or actively promote abrtion as a method of family planning In
AID-reciplent countries and does not provide financial support to any
other foreign nongovernmental organization that conducts such

activities, and
 

(ii)the grantee obtains the written agreement of the
subrecipient containing the undertakings described In subparagraph 4. 
below.
 

(4) Prior to furnishing assistance for family planning under this
grant to a subrecIplent, the subreciplent must agree in writing that:
 
(I) The subreciplent will not, while receiving assistance
un6;: this gr-ant, perform or actively promote abortion as a method of
family planning in AID-reclpient countries or provide financial support
to other foreign nongovernmental organizations that conduct such


activities.
 

(M1) The grantee and authorized representatives of AID may. at
any reasonable time. 
(A) Inspect the documents and materials maintained
 or prepared by the subrecIplent in the usual 
course of its operations
that describe the family planning activities of the subrecipient,
Including reports, brochures and service statistics; (1)observe the
family planning activity conducted by the subreciplent; (C)consult with
family planning personnel of the subreciplent; and (0)obtain a copy of
the audited financial statement or report of the subrecipient, if there

Is one.
 

(iii)In the event the grantee or AID has reasonable cause to
believe that a subrecipieht may have violated its undertaking not to
perform or actively promote abortion as 
a 
method of family planning, the
grantee shall review the family planning program of the subreciplent to
determine whether a violation of the undertaking has occurred. 
The
subrecipient shall make available to the grantee such books and records
and other Information as may be reasonably requested in order to conduct
the review. 
AID may also review the family planning program of the
subreciplent under these circumstances, and AID shall have access to
such books and records and information for inspection upon request.
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(Iv) The subrecipient shall 
refund to the grantee the entire

amount of assistance for family Planning furnished to the Subreciplent
under this grant In the event It Is determined that the certification
provided by the subreclplent under subparagraph (3). above, Is false.
 

(v) Assistance for famlly Planning provided to the

subrecipient vnder this grant shall be terminated If the subreclplent

and (4). 

violates any undertaking In the agreement required by subparagraphs (3)
and the subrecipient shall refund to the grantee the value of

4ny assistance furnished under this grant that Is used to perform or

actively promote abortion as 
a method of family planning.
 

i1) The subreclpient 
may furnish assistance for family
plavming under this grant to another foreign nongovernmental
organization (the sub-subreciplent) only If (A) the sub-subrecIplent
certifies in writing that It does not perform or actively promote
abortion as a 
method of family Planning in AID-reclpient countries and
does not provide financial support
organization that conducts such activities and (8) the subrecipient
 

to any other foreign nongovernmental

obtains the written agreement of the sub-subrecipient that contains the

same undertakings and obligations to the subreciplent
by the subreciplent 
to the grantee as those provided
as described

(4 )(I)-(v) In subparagraphs


above.
 

13) Agreements with subrecipients and sub-subrecIplents
under subpartgraphs (3) and (4) shall contain the definitions 

required
 

In subparagraph (10) of this paragraph (d).
 
set forth
 

(6) Th, grantee shall 
be liable to AID for a refund for a
 
violation of any requirement of this paragraph (d) only if (1) the

grantee knowingly furnishes assistance for family planning to
subreciplent who performs or actively promotes abortion as a method of
 

a
 
family planning, or (1) the certification provided by a subreclpient Is

false and the grantee failed to &Ake reasonable efforts to verify the

validity Of the certification prior to furnishing assistance to the
subreclpient, 
or (111) 
the grantee knows or has reason to know, by

virtue of the monitoring which the grantee Is required to perform under
the terus Of this grant, that a subreciplent has violated any of the

undertakings required under subparagraph (4) and the grantee fails 
to
 
terminate assistance for family Planning to the subrecIplen
to require the subreclplent or faills
to terminate such 
tiststance to a
sub-subreciplent which violates any undertaking of the agreement
required under subparagraph (4)(vi), above. 
 If the grantee finds, In
exercising Its monitoring responsiblilty under this grant, that a

subreclpient 
or sub-subreclplent receives frequent requests for the
Information described In subparagraph (1O)(iii)(A)(II) 
 below, the
grantee shall verify that this information Is being provided properly In
 
accordance with subparagraph (l0)(iii)(A)(zz) and shall describe
*he reasons to AID
for reaching Its conclusion.
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(7) In submitting a 
request to AID for approval of a grantee's
decision to furnish assistance for family planning to a subreciplent.
the grantee shall include a description of the efforts made by the
grantee to verify the validity of the certification provided by the
subreciplent. 
AID may request the grantee to make additional efforts to
verify 'he validity of the certification. 
AID will Inform the grantee
fn writing when AID is satisfied that reasonable efforts have been
made. 
If AID concludes that these efforts are reasonable within the
mining of subparagraph (6)above, the grantee shall not be liable toAID for a refund In the event the subreciplent's certification Is false
unless the grantee knew the certification to be false or misrepresented
to AID the efforts made by the grantee to verify the validity of the
certification.
 

(8) It Is understood that AIDIn the community served by 
also may make Independent Inquiries,a subrecipient or sub-subreciplent, regardingwhether It performs or actively promotts abortion as a
method of faily
planning.
 

(9) A subreciplent must provide the certification required under
subparagraph (3) and a sub-subrecipient must provide the certification
required under subparagraph (4)(vi) each time a new agreement Is
executed with the subrecipient or sub-subreciplent furnishing assistance
for family planning under the grant.
 
(10) The following definitions apply for purposes of this paragraph


(d):
 

(I) Abortion is a method of family planning when It
for the purpose of spacing births. Is
This Includes, but Is not limited
to, abortions performed for the physical or mental health of the mother
but does not include abortions performed if the life of the mother would
be endangered if 

following rape or 

the fetus were carried to term or abortions performed
Incest (since abrtion under these circumstances Is
riot a family planning act).
 
(Ii) To perform abortions means to operate a faclTity
whire abortions are performed as a 
method of family planning. Excluded
from this definition are clinics or hospitals which do not 
Include
abortion In their family planning programs.
 

(III) 
 To actively promote abortion means for an
organization to comit resources, financial or other, in a substantial
or continuing effort to Jncrease the availability or use of abortion asa method of family planning. 

Siq-t 
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(A) This Includes, but is not limited to. the following:
service that includes.)Ast
4ericetht IcldesasPart
OPerating 
a falty plannin
of the rgua PrgaPoig
coun
and Information regarding s dvin
 
. .ar 
 n 
 prbi
method of family Planning; a b provin


-Of Abortionasas A
(11) Providing advice that abortion Is anAvailable option in the event other methods of family Planning are not
 
Used or are not successful 
or encouraging
(Passively responding to a question regarding where a safe. 


women to consider abortion
 
legal
 

abortion may be obtained If not considered active promotion If the
 
Abortion 

woman who is already pregnant, the
 

question Is sPecifically Asked by a
woman clearly states that she has already decided to have a legal
 
and the family planning counselor reasonably beleves that the
 

ethics of the medical profession In the country -require a response
regarding where Itmay be obtained safely);
(111) 
 Lobbying 
a foreign governmnt
'Ormake available abortion as a method of family planning or 

to legalize

Such a governmnt to continue the legality of abortion as 


lobbying
 
famIly PlannIng; a method of
 

- (?V) Conducting a 
public Information campaign
In AID-recipient countries regarding the benefits
Abortion and/or
as ao availability of
mly Planning.
 
(a) Excluded from the definition of active promotion of
result of rape. 


abortion as A method of family Planning are referrals for abortion as a
 
Incest or if the life of the mother would be endangered
If the fetus Mere carried to term.
 

1apacity

(C) Action by an Individual acting In the Individuals
 

shall not be attributed to an organization with which the
 
Individual Is associated, provided that the organizatio
endorses 

reasonable neither


nor provides financial support for the action and takes

steps to ensure that the Individual does not Iproperly
 

represent that the Individual IsActing on behalf of the organization.

(Iv)
Organizatin 
 To furnish assistance to a foreign nongovernmntal


means to provide financial support under this grant to the
 
family Planning program of the or 
 zat40
of funds made available under thi grant or goods 


and Includes the 
transfer
with such funds 
 or services
from an organztion financed

but does not Inc lude the purchase of goods or servit
or the participation of an 
 s
general training programs of the grante, 

Individual in the

subrecipient
Sub-subreciplent. or
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v) To control an organization means 
the Possession of
the power to direct or cause the direction of the management and
policies of an organization.
 

(11) In determining whether a 
foreign nongovernmental organizatior
Iseligible to be a subrecipient or sub-subrectpent of assistance for
family planning under this grant, the action of separate nongovernmntal
organizations shall not be imputed to the subreciplent or
Sub-subrecipitent, unless, Inthe judgment of AID, a
nongovernmental organization isbeing used as a 
separate


sham to avoid the
restrictions of this paragraph 
d). Separate nongovernmntal
organizations are those that have distinct legal existence Inaccordance
with the laws of the countries Inwhich they are organized. Foreign
organizations that are separately organized shall not be considered
separate, however, if one Iscontrolled by the other. 
The grante may
request AID's approval to treat as separate the family planning
activities of two or more organizations, which would not be considered
separate under the preceding sentence, Ifthe grantee believes, and
provides a written justification to AID therefor, that the family
planning activities of the organizations are sufficiently distinct as 
to
warrant not Imputing the activity of one to the other.
 

(12) Assistance for family planning may be furnished under this
grant by a 
grantee, subrecipient or sub-subrecipient to a foreign
government even though the government includes abortion In Its family
planning program, provided that no assistance may be furnished In
support of the abortion activity of the government and any funds
transferred to the government shall be placed Ina 
segregated account to
ensure that such funds may not be used to support the Abortion activity
of the goverrment.
 

(13) The requirements of this paragraph are not applicail 
 to
family planning assistance furnished to a
foreign nongovernmental
organization which isengaged primarily inproviding health services If
the objective of the assistance Isto finance Integrated health care
services to mothers and children and birth spacing or family planning Is
one of several health care services being provided by the organization
as part of an Integrated system of health service delivery.
 
(C) The grantee shall insert paragraphs (a), (b), (c), and (e)of this
provision inall subsequent subagreements and contracts 
involving family
planning or population activities which will be supported Inwho e
or
part from funds under this grant. Paragraph d) shall be Inserted In
subagretments and sub-subagreements Inaccordance with the terms of
paragraph Cd). 
 The term subagreement means subgrants and subcooperative
kgreements.
 

(END OF STANDARD PROVISION)
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19. 
 PROTECTIO1 OF TH! INCUMUIvuAL AS A RESEARCH sUB3!CT (AUGUST 1992)
 
(This provislon Isapplicable when human subjects are Involved In
research financed by the grant.)
 

* 	 (a) Safeguarding the rights and welfare of human subjects Involved Inresearch supported by AID Is the responsibility of the grantee. it is
the policy of AID that no work shall be Initiated under any grant for
the support of research Involving human subjects unless the research Is
given Initial and continuing revee 
 and approval by an appropriate
cowittee of the grantee. 
This review shall assure that (1) the rights
end welfare of the Individuals Involved are adequately protected, (2)
the methods used to obtain Informed consent are adequate andappropriate, and (3) the risks and potential.medical benefits of theInvestigation are assessed.
 

(b 	 The grantee must provide written assurance to AID that It willabide by this policy for all research involving human subjects supportedby AID This assurance shall consist of a written statement of
compliance with the requirements regarding Initial and continuing review
of research Involving human subjects and a description of the
organizatlon's review committee structure, Its review procedures, and
the facilities and personnel available to protect the health and safety
of human subjects. 
 Zn addition to providing the assurance, the grantee
must also certify to AID for each proposal Involving human subjects that
Its committee has reviewed and approved the proposed research before any
work may be initiated.
 

(c) 	Since the welfare of the subject Individual is a matter of concern
to AID as well as to the grantee; AID advisory groups, consultants, and
staff say Independently review all research Involving human subjects,
and prohibit research which presents unacceptable hazards. 
 This
provision, however, shall not derogate In any manner from the
responsibility of the grantee set forth herein.
 

(d All of the above provisions apply to any research involving human
subjects conducted outside of the United States and, In addition, such
overseas research will conform to legal and other requirements governing
human research In the country where they are conducted.
 

te) In addition to the procedures set forth above, studies with
smmarketed drugs will be carried out In accordance with provisions
applicable In the country where the study is conducted. 
In the UnitedStates, the regulations of the Food and Drug Administration will befollowed and evidence of such compliance provided to AID. 
(fM Guidance on procedures to safeguard human subjects involved In
research Is found In 45 CFR Part 46 as well 
as the AID-specificregulations In 22 CFR Part 225. 
 Compliance with these procedures,
except as modified above, Is required. 

(END OF STANDARD PROVISION) 
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20. CARr OF AO1TOY ANTLRA (NOVERBER 1985) 
(This provision Is applicable when laboratory anlmals 
are Involved in
research performed In the U.S. and financed by the grant.)

(a) Before undertaking Performance of any grant Involving the use of
laboratory animals, the grantee shall register with the Secretary of
Agriculture of the United States In accordance with Section 6. Public
Law 89-544, Laboratory Animal Welfare Act, August 24. 1966, as amended
by Public Law 91-579, Animal Welfare Act of 1970, December 24, 1970.
The grantee shall furnish evidence of such registration to the grant
officer.
 

(b) Tho granttt shall acquire animals used In research under this gran,
only from dealers licensed by the Secretary of Agriculture, or from
exempted sources 
In accordance with the Public Laws enumerated In (a)
above.
 

(c) In the care of any live animals used or intended for use
performance of this grant, the grantee shall adhere to the principles
enunciated In the GuideforCareand UseofLboratorvAnml 
prepared
 

In the
 

by the Institute of Laboratory Animals Resources, katIonal Academy of
Sciences -
National Research Council, and In the United States
Department of Agriculture's (USDA) regulations and standards issued
under the Public Laws enumerated In a. 
above. 
 In case of conflict
between standards, the higher standard shall be used. 
The grantee's
reports on portions of the grant Inwhich animals were used shall
contain a certificate stating that the animals were 
cared for In
accordance with the principles enunciated In the Guid,forCar,
ofLabortoryAnmal and die
prepared by the Institute of Laboratory Animal
Resources, NAS-NRC, and/or In the regulations and standards as
promulgated by the Agricultural Research Service, USDA. pursuant to the
Laboratory Animal Welfare Act of 24 August 1966,
and P.L. 91-579). as Amended (P.L. 89-544
NOTE: The grantee may request registration of the
grantee's facility and a current listing of licensed dealers from the
Regional Office of the Animal and Plant Health Inspection Service
(APHIS). USDA, for the region Inwhich the grantee's research facility
Is located. 
The location of the appropriate APHIS Regional Office as
vell as Information concerning this program may be obtained by
contacting the Senior Staff Office. Animal Care Staff, USDA/APNIS,
Federal Center Building, Hyattsville, haryland 20782.
 

(END OF STANDARD PROVISION)
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21. 1TTLF TO AND F; OF P ERTY (CRANTFF TITLF) (NOVEMBER 1985) 
(This provision Is applicable when the Government vestsProperty IN the grantee only.) title to 

7itle to 
 11 Property financed under this grant shall vest in the
grantee, Subject to the following conditions:
 
(a) The grant" shall not charge for any depreciation, amortization, or
use of any property, title to which remains In the grantee under thisprovision under this grant or any other U.S. Government agreement,
subagreement, contract, or subcontract. 
(b) The grantee agrees to use and maintain the property for the purposeOf the grant in accordance with the requirements of paragraphs (C), Cd),(e). and (f)below. 

(1) Real property means land, Includingstructures land Improvements.and appurtenances thereto, but excluding movable machinery
and equlpment. 

(2) tUe ofRealProoertv: 

(1) The grantee shall use the real property for the
authorized purpose of the project, as long as It Is needed. 
(11) The grantee shall obtain approval from AID for the use of
-real property In other projects

property Isno longer needed 
when the grantee determines that thefor the purpose of the original program.JJse In other programs shall be limited to those under other federallysponsored programs (i.e.. 
grants or other agreements) that have purposesconsistent with those authorized for support by AID 

(3) Dls.potonof RealPro rtv:
longer needed as When the real property Is noprovided In (2)above, the grantee shall request
disposition Instructions from AID or
agency. AID Its successor Federal sponsoringor the successor Federal sponsoring agency shall observethe following rules In the disposition instructions:
 

compeniates
(1) The grantee may be permitted to retain title after Itthe Federal Government In an amount computed by applying thefederal percentage of participation in the cost of the original program
to the fair market malue of theoproperty.
 

• 
 j'
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(11) The grantee my be directed to stel; the Property under
guidelines provided by the Federal sponsoring agency and pay the Federal
Governmetnt An amount computed by applying the Federal percentage ofparticipation Inthe Cost of the original prog ram to the Proceeds fromsale (after deducting actual and reasonable Selling and fix-up expenses.
tf any. from the Siles proceeds).

required to sell 

When the grantee is authorized or
the property, proper sales procedures shall be
established that provide for competition to the extent practicable and
result in the highest Possible return.
 

(1ti) 
 The grantee may be directed to transfer title to the

property to the Federal Government provided that In such cases the
grantee shall be entitled to compensation computed by applying the
grantees Percentage of participation in the cost of the program to the
current fair market vaIue of the property.
 

(d) NonsxnindablA P r r :
 
(1) Nonexpendable personal property means tangible personal
property having a useful 
life of more than two years and an acquisition
cost of $500 or more per unit.
 

(2) Liteof Non#xoendahi, PronpiProerty: 
(1) The grantee thill use the property In the program for
which It was acquired as long as needed. whether or not the program
continues to be supported by Federal funds. 
 When no longer needed for
the original program, the grantee shall use the property In connection
with its other federally sponsored activities in the following order of
priority:
 

(A) Activities sponsored by AID
 
(8) Activities sponsored by other FederaT agencies.
 

(i) Shared use 
-

personal property is held for use on the program for which It was
 

During the tim that nonexempt nonexpendable
 
acquired the grantee shall make It available for use on other programs
If such other use will not interfere with the work on the program for
which the property was originally acquired. 
First preference for such
other use shall be given to other programs Sponsored by AID;
preference shall be given to Programs sponsored by other Federal
 

second
 
agencies. 
User charges should be considered Ifappropriate.
 

(3isni';l1'1tionrustin ;C Noexedp11fL1112nat g .... Pr1,ertith-Thn, W1!xilf jni
The granteet:ayu A

the property
for other activities without reimbursement 
to th .. .
Federal Government or
sell the property and retain the Proceeds.
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(4) fusnostltln Of Wonexoendpblp Perional Property With A UnitALOuisitton Cost Ot SLO00 Or More:
 

(I) The grantee agrees to report such Items to the grant
officer from time to time 
as they are acquired and to maintain a controlsystem which will permit their ready Identification and location.
 

(11) 
 The grantee may retain the property for other uses
provided that compensation Is made to AID or Its 
successor. 
The amount
Df compensation shall be computed by applying the percentage of Federal
partcIpatIon In the cost of the original program to the current fair
urket value of the property. If the grantee has no need for the)roperty and the property has further use value, the grantee shall,equest disposition instructions from AID 
(Mi) AID shall determine whether the property can be used toWet AID requirements. If no requirement exists within AID the
valiability of the property shall be reported to the General Services
dmlnistration by AID to determine whether a requirement for the
iroperty exists Inother Federal agencies. AID shall 
Issue Instructions
o the grantee no later than 120 days after the grantee's request and
he followIn; codures shall govern:
 

Ag 
If to Instructed or Ifdisposition Instructions areot issued within 120 calendar days after the grantee's request, therante shall 
sell the property and reimburse AID an amount computed by
pplying to the sales proceeds that percentage of Federal participation
n 
the cost of the original program. However. the grantee shall be
irmitted to deduct and retain from the Federal share $100 or ten
ircent of the proceeds, whichever Is greater, for the grantee's selling
idhandling expenses.
 

(8) If the grantee Is instructed to ship the property
Isewhert, the grantee shall be reimbursed by the benefiting Federal
jency with an amount which Is computed by applying the percentage of
iegrantee's participation In the cost of the original grant program to
iecurrent fair market value of the property, plus any reasonable

Applng or interim storage costs Incurred.
 

(C) If the grantee is Instructed to otherwise dispose of
e property, the grantee shall be reimbursed by AID for such costs
currad In its disposition.
 

) Exandabl,PersonalPronrty:
 

11) Expendable personal property mans all tangible personalVerty other than nonexpendable property.
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(2) The grantee Shall use 
the expendable personal property for the

outhorlzed Purpose of the grant program, as 
long as itIsneeded.
 

(3) Ifthere Isa residual inventory Of such property exceeding
$1,000 Intotal aggregate fair market value, upon termination or
Completion of the grant and the property Isnot needed for any otherfederally sponsored program, the grantee shall retain the property forale On €federally sponsored activities, or sllCale, compente the It,Federal Government for Its share. 
but must Ineither


Compensation shall be The amount ofcomputed Inthe sawe manner as Wonexpendablepersonal property.
 
f) The grantee's property management standards for nonexpendable
personal property shall Include the following procedural requirements:


(1) Property records shall be maintained accurately and shall
Include:
 

(i) A description of the property.
 
(Mi) Manufacturer's serial number, model number, Federal stockiiumber, national stock number, or other Identification number.
 
(Mii)Source of the proporty, Including grant or other
agreement number.
 
(iv) Whether title vests In the grant#e 
or the Federal
 

Government.
 

(v) Acquisition date and cost.
 
(vi) Percentage (at the end of the budget year) of Federal
participation inthe cost of the project or progri 
for which the
property was acquired.
 
(vii)Location, use, and condition of the property and the date
the Information was 
reported.
 

(viii) 
 Unit acquisition cost.
 
(Mx) Ultimate disposition data, including 
 date of disposal and
sales price or the method used to determine current fair market value
where the grantee compensate% AID for Its share.
 

r- ' ' ­
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(2) A physical inventory of property shall be taken and the

results Teconciled with the property records at least once every two
years. Any differences betwen quantities determined by the physical

Inspection and those shown In the accounting records shall be
Investigated to determine the causes of the difference. 
The grantee
shall In Connection with the Inventory, verify the existence, current
utilization, and cj.ntinutd need for the property. 
The Inventory listing.
shall be retained as documentation In accordance with the standard
provIslon of this grant entitled "Accounting, Audit, and Records."
 

(3) A control.system shall be In effect to Insure adequate
safeguards to prevent loss, damage, or theft of the property. 
Any loss,
damage, or theft of nonexpendabl, property shall be lvestigated and
 
fully documented.
 

(4) Adequate wintenance procedures shall be Implemented to keep

the property in good condition.
 

(5) Where the grantee is authorized or required to sell the
property, proper sales procedures shall-be established which would
 
provide for competition to the extent practicable and result in the
 
highest possible return.
 

(END OF STANDARD PROVISION)
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22. TITLF TO AND CARE O 
PROPERTY (US. GVERNNFNT TITLEl 
(NOVEMBER 1985)
 
(This provision Is applicable when title to property is vested in the
U.S. Government.)
 

(a) Property, title to which vests 
In the Government under this grant,
whether furnished by the Government or acquired by the grantee, is
subject to this provision and Is hereinafter collectively referred to as
*Government property." Title toGovereent propertyaffected by shall notthe Incorporation beor attachent thereof to any property not
owned by the Government. nor shall such Government property. orthereof, be or become a any part
fixture or lose its Identity as personal
property by reason of affixatlon to any real property.
 

(b) Use of GovernentProerty: 
Goverrment property shall, unless
otherwise provided herein or approved by the grant officer, befor the performance of this grant. 
used only 

(c) C-trol. NalntenanceandRepair ofGovernmnt Proprt:
 
(1) The grantee shall maintain and administer in accordance with
sound business practice a program for the maintenance, repair.
protection, and preservation of Government property so as 
to assure its
full availability and usefulness for the performance of this grant. 
The
grantee shall take all reasonable steps to comply with all appropriate
directions or instructions which the grant officer may prescribe as
reasonably necessary for the protection of the Government property.
 
(2) The grantee shall submit, for review and written approval of
the grant officer, a records system for property control and a program
for orderly maintenance of Government property; however, if the
grantee's property control and maintenance system has been reviewed and
approved by another Federal department or agency pursuant to
Attachment N of OMB Circular No. A-l10, the grantee shall furnish the
grant officer proof of such approval 
In lieu of another approval
submission.
 

(3) rEr ntr,: The property control system shall include
but not be limited to the following:
 

(I) Identification of eech Item of Government property
acquired or furnished under the grant by a serially controlled
Identification number and by description of Item.
clearly marked Each Item must be
Property of U.S. Government.8
 

(Ii) The price of each Item of property acquired or
furnished under this grant.
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(!ii) 
 The location of each Item of property acquired or
furnished under this grant.
 

(Iv) 
 A record of any usable components which are
permanently removed from items of Government property as
mdification or otherwise. a result of 

(v) A record of disposition of each Item acquired or
furnished under the grant.
 

(vI) Date of order and receipt of any Item acquired or
furnished under the grant.
 

(viii) The official property control records shall be keptIn such condition that at any stage of completion of the work under thisgrant, the status of property acquired or furnished under this grant may
be readily ascertained. A report of current status of all Items of
property acquired or furnished under the grant shall be 
 submitted yearly
concurrently with the annual report.
 

(4) Wintonanet Prgram: 
The grantee's maintenance program shalT
be consistent with sound business practice, the terms of the grant, andprovide for: 

(1) disclosure of need for and the performance of
preventive maintenance,
 
(11) disclosure and reporting of need for capital type 

rehabilitation. and
 

(iii) 
 recording of work accomplished under the program:
 

(A) Preventive maintenance 
- Preventive maintenance Is
Winttnance generally performed on a regularly scheduled basis toprevent the occurrence of defects and to detect and correct minordefects before they result In serious consequences. 

(I) Records of maintenance - The grantee's maIntenance
program shall provide for records sufficient to disclose the maintenance
actions performed and deficiencies discovered as a result of Inspections.
 

(C) A report of status of maintenance of Government
proporty shall be submitted annually concurrently with the annual report.
 



(d) kLkjfjU:
 

(1) The grantee shall not be liable for any loss of or damage to
the Government property, or for expenses incident 
 s

daage except that the grantee shall be responsible for Any such loss
damage (Including expenses Incidental thereto): or
 

(!) Which results from willful misconduct or lack of

good faith on the part of any of thi grantee's directors or officers, or
 
On the part of any of Its managers, superintendents,
representtives, who have supervision or direction of 

or 
All 

other equivalent 
substantially All of the grantee's business, or all 

or 
of the grantee's operation at any one or substantially all'Plant, laboratory. or separate
location In which this grant Is being performed;
 

(11) Which results from a failure on the part of the

grantee, due to the willful misconduct or lack of good faith on the part

(1)above:
Of any Of Its directors, officers, or other representatives mentioned In
 

(A) to maintailn and adtnister, in accordance wlth sound
 
business practice, the program for maintenance, repair, protection
preservation of Government property as required by (A) above, or 

and
 

appropriate written directions of the grant officer under (c)above;
 

(8) to take all reasonable steps to comply with any
 

(III) 
the express terms 

For which the grantee Is otherwise responsible underdesignated In the schedule of this grant;
 
(iv)


Insured under some 
4hich results from a risk expressly required to be
other provision of this grant, but only to the extent.
of the Insurance so required to be procured and maintained, or to the
extent of Insurance actually procured and maintained, whichever Is
greater; or
 

(v) Which results from a risk which is In fact covered
by Insurance or for which the grantee Is otherwise reimbursed, but only
to the eWtent of such Insurance 
or reimbursement;
 

(v) Provided, that, Ifmore than one of the above
exceptions shall be applicable Inany case, the grantee's liability
under any one exception shill not be limited by any other exception.
 
(2) The grantee shall not be reimbursed for, and shall not Include
as an Item of overhead, the cost of Insurance, or any provision for a
reserve, covering the risk of loss of o 
damage to the Government
property, except to the extent .hat the Government may have required the
grantee 
to carry such Insurance under any other provision of this grant.
 

f3FST AVV 
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(3) Upon the happening of loss or destruction of or damage to the
Govrnment property, the grantee shall 
 otlfy the grant officer thereof,
shall take all reasonable steps to protect the Government property fromfurther damage, separate the damaged and undamaged Government property.put all the Government property In the best possible order, and furnish 
to the grant officer a statement of: 

(I) The lost, destroyed, or damaged Government property; 

damage; 
(11) The tim and origin of the loss, destruction, or 

(11) All known interests In comingled property of whichthe Government property Is a part; and
 

(Iv) The Insurance, If any, covering any part of or
Interest In such cowningled property.
 

(4) The grantee shall make repairs and renovations of the damaged
Government property or 
take such other action as the grant officer
 
directs.
 

(5) In the event the grantee Is indemnified, reimbursed, or
otherwise compensated for any loss or destruction of or damage to the
Government property, It shall 
use the proceeds to repair, renovate or
replace the Government property involved, or shall credit such proceeds
against the cost of the work covered by the grant, or shall otherwise
reimburse the Government. as 
directed by the grant officer. 
The grantee
shall do nothing to prejudice the Government's right to recover against
third parties for any such loss, destruction, or damage, and upon the
Tequest of the grant officer, shall, at the Governments expense, furnish
to the Government all 
reasonable assistance and cooperation (including
assistance In the prosecution of suits and the execution of Instruments
or assignments Infavor of the Government) In obtaining recovery.
 

(e Aco: The C.overnment, and any persons designated by It, shall
at all reasonable times have access to the premises wherein any
Government property is located, for the purpose of Inspecting the

Government property.
 

M?) Tinal Accounting andDiinositionof vernmentProertv: Upon
completion of this grant, or at such earlier dates as may be fixed bythe grant officer, the grantee shall submit, In a form acceptable to the
grant officer, Inventory schedules covering all items of Government
property not consumed In the performance of this grant or not
theretofore delivered to the Government, and shall prepare, dellver, oroake such other disposition of the Government property as may bedirected or authorized by the grant officer. 

(g) Communicjtins: All comunications issued pursuant to this;rovlsion shall be in writing. 

(END OF STANDARD PROVISION)
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T[fL 
-3. yT!TL! (NOVEMBER 1985) 

(This provision is Applicable to property titled In the name of thecooperating country or 
Such public or private agency &s the Cooperating
Country government may designate.)
 

(W) Except as modified by the schedule of this Irant, 
title to all
equipment, materials and supplies, the cost of which is reimbursable to
the grantee by AID or by the cooperating country, shall at all times be
In the name of the cooperating country or such public or private agency
as the cooperating country may designate, unless title to specified
types or classes of equipment is reserved to AID under provisions set
forth In the schedule of this grant. 
All such property shall be under
the custody and control of grantee until the owner of title directs
otherwise or comletion of work under this grant or Its termination, at
which time custody and control shall be turned over to the owner of
title or disposed of In accordance with Its Instructions.
performance guarantees and warranties obtained from suppliers shall be
taken In the name of the title owner.
 

All
 

(b) The grantee shall maintain and administer in accordance with sound
business practice a program for the maintenance, repair, protection, and
preservation of Government property so as 
to assure its full
availability and usefulness for the performance of this grant. 
The
grantee shall take all reasonable steps to comply with all appropriate
directions or instructions which the grant officer may prescribe as
reasonably necessary for the protection of the Government property.
 
(t) The grantee shall prepare and establish a program, to be approved
by the appropriate AID Mission, for the receipt, use, maintenance,
protection, custody and care of equipment, materials and supplies for
which It has custodial responsibility, Including the establlshmtnt of
reasonable controls to enforce such program. 
The grantee shall be
guided by the following requirements:
 

() fro.trt Cotntro: The property control system shill Include
but not be limited to the following:
 

(1) Identification of each Item of cooperating country
)roperty acquired or furnished under the grant by a serially controlled
identification number and by description of item.
clearly marked oProperty of (insert name 
Each Item must be
of egooertingcountr).*
 

(II) The price of each item of property acquired or
furnished under this grant.
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(111) 
 The location of each Item of property acquired or
furnlshed under this grant.
 

(Iv) 
 A record of any usable components which are
9tranontly removed from Items of cooperating country property as a
result of modification or otherwise.
 

(v) A record of disposition of each Item acquired orfurnished under the grant.
 

(vl) 
 Date of order and receipt of any Item acquired or
furnished under the grant.
 

(vi) The official property control records shall be kept
In such condition that at any stage of completion of the work under this
trant, the status of property acquired or furnished under this grant may
be readily ascertained. A report of current status of all items ofproperty acquired or furnished under the grant shall be submitted yearly
oncurrently with the annual report.
 

X2) Maintenance Program: 
 The grantee's maintenance program shall
be consistent with sound business practice, the terms of the grant, andprovide for. 

(1) 
 disclosure of need for and the performance of
preventive maintenance, 
(il) disclosure and reporting of need for capital type
 

Tehabilitatlon, and
 

(Mli) recording of work accomplished under the prograx:
 

(A) Preventive maintenance - Preventive maintenance Ismaintenance generally performed on a regularly scheduled basis to
prevent the occurrence of defects and to detect and correct minor

defects before they result In serious consequences.
 

(8) Records of mintenance - The grantee's maintenance
program shall provide for records sufficient to disclose the maintenan
actions performed and deficiencies discovered as a result of Inspectlo 

MV) A report of status of maintenance of cooperatingcountry property shall be submitted annually concurrently with the 
annual report. 

/11
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(d)ELjk.&.LU:
 

(1) The grantee shall not be liable for any loss of or damage to
the Cooperating Country property, 
 or for oele nidna 
osc
lots or damage N cePt that the grantee Sha ,rs~sbfraysc
lossor
amae (ncluding 
expenses Incidental thereto):
 
goo (I) fthich 
results from willful misconduct or lack of
 

faith on the part of any Of the grantee's 	directors or Officers, or
 
On the part of any of its Managers, superintendents
representatives 
 fwho 	 or other equivalent
have supervision or direction of all or
 
Oubstantiliy all of the grantee's business,
Of the grantee' or all or substantially a11
5 operation at an 
one plant, laboratory.
lOCati1n In which this grant Is going performed; 
 or separate


(11) 	 Which results from a failure on 
the part of the
grantee, due to the willful misconduct or 
lack of good faith on the part
 
Df any of its directors. officers, or other representatives mentioned in(t)above:
 

(A) to maintain and administer, in accordance with sound
ireServation of cooperating Country Property as required by (i)above, 


lusiness practice, the program for maintenance, repair, Protection, and
 
or
 

(B) to take all reasonable Steps to comply with any
 
ppropriate written directions of the grant officer under (b)above;


(tlt) 
 For which the grantee isotherwise responsible under
Ie express terms designated In the schedule of this grant; 
(v)


!sured under 
Which results from a risk expressly required to be
some other provision of this grant, but only to the extent
the Insurance so required to be procured and mintained, or to the
 

tent of Insurance actually procured and maintained, whichever Is
eater; or
 
(v) Which results from a risk which Is In fact covered
Insurance or for which the grantee Is otherwise reimbursed, but only
the extent of such Insurance or reimbursement;
 
(v) Provided, that, If more than one of the above


eptlons shall be applicable In any case,
or any one exception shall not 
the grantee's liabilitybe limited by any other exception.


(2) The grantee shall 
not be reimbursed for, and shall not includeitem of overhead, the cost of Insurance, or any provision for A 

Cl 
erva, covering the risk of loss of or da entry property, except to the extent that AD may have required the 

to t oorating
 

tee to carry 
such Insurance under any other provision of this grant.
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(3) Upon the happening of loss or destruction of or damage to the
 
cooperating country property, the grantee shall notify the grant officer
 
thereof, shall take all reasonable steps to protect the cooperating
 
country property from further damage, separate the damaged and undamaged
 
cooperating country property, put all the cooperating country property
 
In the best possible order, and furnish to the grant officer a statement
 
of: 

property; 
I) The lost. destroyed, or damaged cooperating country 

(11) 

(t11) 

The time and origin of the loss, destruction, or damage; 

All known Interests Incommingled property of which the 
cooperating country property is a part; and
 

(1v) The insurance, if any, covering any part of or Interest
 
in such commingled property.
 

(4) The grantee shall make repairs and renovations of the damaged
 
cooperating country property or take such other action as the grant
 
officer directs.
 

(5) In the event the grantee is Indemnified, reimbursed, or
 
otherwise coensated for any loss or destruction of or damage to the
 
cooperating country property, it shall use the proceeds to repair.
 
renovate or replace the cooperating country property involved, or shall
 
credit such proceeds against the cost of the work covered by the grant,
 
or shall otherwise reimburse AID, as directed by the grant officer. The
 
grantee shall do nothing to prejudice AID's right to recover against 
third parties for any such loss, destruction, or damage, and upon the 
Tquest of the grant officer, shall, at the Governments expense, furnish 
to AID all reasonable assistance and cooperation (including assistance
 
In the prosecution of suits and the execution of instruments or
 
assignments In favor of the Governmnt) inobtaining recovery.
 

(e) &Attes.: AID, and any persons designated by it,shall at all
 
reasonable tins have access to the premises wherein any cooperating
 
country property is located, for the purpose of inspecting the
 
cooperating country property.
 

If) Filal Accounting and Disposition of Cooeriting Country Progerty: 
Mithin 90 days after completion of this grant, or at such other date as 
say be fixed by the grant officer, the grantee shall submit to the grant 
officer an inventory schedule covering all items of equipmnt, materials 
and supplies under the grantee's custody, title to which is In the 
cooperating country or public or private agency designated by the 
cooperating country, which have not been consumed in the performance of
 
this grant. The grantee shall also Indicate what disposition has been
 
mad. of such property.
 

(g) Co1m-a.tions: All communications Issued pursuant to this
 

provision shall be in writing.
 

(END Of STANDARD PROVISION)
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24. 
 ST SHARINC (MATCIUNC) (AUJST 1992)

(This provision Is Applicable wh'en the grantee Isrequired to cost Share
 
or provide a matching share.)
* (a) For each year (or funding period) under this grant, the grantee
agrees to expend from non-Federal funds an amount at least equal 
to the
amount or percentage of the total expenditures under this grant as
specified In the schedule of the grant. 
The schedule of this grant may
also contain restrictions on the application of cost sharing (matching)
funds. 
The schedule takes precedence over the terms of this provision.
 
(b) Eligibility of non-Federal funds applied to satisfy cost sharing
(matching) requirements under this grant are set forth below:
 

(1) Charges incurred by the grantee as project costs. 
 Not all
charges require cash outlays by the grantee durin 
the project period;
examples are depreciation and use charges for bul dings and equipment.
 
(2) Project costs financed with cash contributed or donated to the
grantee by other non-Federal public agencies (may include public
international organizations or foreign governments) and institutions.
and private organizations and individuals, and
 

(3) Project costs represented by services and real and personal
property, or use thereof, donated by other non-Federal public agencies
and Institutions, and privato organizations and individuals.
 
(c) All contributions, both cash and in-kind, shall be accepted as part
of the grantee's cost sharing (matching) when such contributions meet
all of the following criteria:
 

(I) Are verifiable from the grantee's records;
 
(2) Are not Included as contributions for any other Federally


assisted program;
 

(3) Are necessary and reasonable for proper and efficient
accomplishment of project objectives;
 
(4) Are types of charges that 
 uld be allowable under the
applicable Federal cost principles;
 
(5) Are not paid by the Federal Government under another grant or
agreement (unless the grant or agreement Is authorized by Federal law to
be used for cost sharing or matching);
 

* R .--.' 
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and 
(6) Are provided for In the approved budget when required by AID
 

(7) Conform to other provisions Of this paragraph.

(d) Values for grantee ln-tlnd contributlons will be established in
accordance with the applicable Federal cost principles.

(e) Specific procedures for the grantee inestablishing the value oftm-kind contributions from non-Federal third parties are set forth belc
(l) Valuationofvolunteerservice,: 
 Volunteer services may be
furnished by professionI 
and technical personnel, consultants, and
other skilled and unskilled labor. 
 Volunteer services may be counted a
cost sharing or matching ifthe service Isan Integral and necessary
part of an approved program: 

should be consistent with those paid for similar work inthe grantee's
 

(I) Ratles forvlunteerservle: Rates for volunteers
organization. 
In those instances inwhich the required skills are not
found In the grantee's -'ganization, rates should be consistent with
those paid for simi' 
 irk inthe labor market inwhich the grantee
competes for the 
 7a of Services Involved.
 

employer other than the grantee 
(M1) olunteerseoloved byoheroranzLltons: hen an
furnishes the services of an employee.
these services shall be valued at the employee's regular rate of pay
(exclusive of fringe benefits and overhead costs) provided these
servicas are of the sun skill for which the employee is normally paid.

(2) Valuationofdonted xoendble 
 nertonAL
orgett,:
expendable personal property includes such items as 
Donated 

expendableequipment, office supplies, laboratory supplies or workshop and
classroom sup;lles. Value assessedIncluded in the cost share to expendable personal property
(mtch) should be reasonable and should not
exceed the market value of the property at the time of the donation. 
(3) 


n
 

(I) The method used for charging cost sharing ormtching for donated flonexpendable personal property, buildings andmay differ according to the purpose of the grant as 
land 

follows: 
(A) If the purpose of the grant IsIn the acquisition of equipment, buildings or land, the total value ofthe donated property may be claimed 

to assist the grantee 
as cost sharing or matching. 
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that require

tthhareuir 
 If the Purpose of the grant Is to support activities
Ue e US# of equipment, buildings, or land; depreciation or
Charges for equIpment and buildings may be made.
equipMent or other Capital asesadfi 

The full value of
 
be pr .dt,AeAS t etlcagsfrland maylowea v that= nd fair rental h r
 he allowea provided that AID has approved the charges.
 

accordance with the usual accounting policies of the grantee with the
following qualifications:
 

(It) The value of donated property will be determined in
 

(A) Lan. nbuildings may not exceed its fair market value, at the time of donation
 
The value of donated land and
to the grantee as established by an Independent appraiser; And Certified
by a responsible official of the grantee.
 

(B) Nonexendable ersonal Droort:
donated fonexpendable personal property shall t- exceed the fair market
 
The value of
Value of equipment and property of the same age and condition at the
time of donation.
 

(C) l: 
 The value of donated space shall not
Independent appraisal of comparable space and facilities In
a privately
 

exceed the fair rental value of comparable space as established by an
 
owned building In the same 
locality.
 

(D) borrowed eouinmnt:
equipment shall not exceed Its fair rental value.
 
The value of borrowed
 

f) The following requirerents pertain to the grantee's supporting
records for In-kind contributions from non-Federal third parties:

(1) Volunteer services must be documented and, to the extent
feasible. supported by the same methods used by the grantee for Its
employees.
 

(2) The basis for determining the valuation for personal services.
material, equipment, buildings and land must be documented.
 
(g) Individual expenditures do not have to be shared or matched
provided that the total expenditures Incurred during the year (or
funding period) are shared or Pitched In accordance with the agreed upon
amount or percentage as set forth In the schedule of the grant.

(h) If at the end of any year (or funding period) hereunder, the
grantee has expended an amount of non-Federal funds less than the agreed
upon amount or percentage of total expenditures, the difference may bp
applied to reduce the amount of AID funding the following year (or
funding period), or, if this grant has expired or been terminated, the
difference shall be refunded to AID.
 

Rri 
Iv7z7s
 



PAGE iq of 81
 

(1) fallure to meet the cost sharing (matching) requirements set forth
In paragraph (a) above shall be considered sufficient reasons for
termination of this grant for cause In accordance with paragraph (a)entitled "For Cause" of the standard provision of this grant entitled
Temination and Suspension".
 

(J) The restrictions on the use of AID funds set forth in the standard
provis$ons of this grant are applicable to expenditures Incurred with
AID funds provided under this grant. 
Except for the requirements Of
this standard provision, the restrictions 
set forth In the standard
provisions of this grant are not applicable to costs Incurred by the
grantee from non-Federal funds. 
The grantee will account for the AID
funds In accordance with the standard provision of this grant entitled
OAccounting. Audit, and Records; however, In the event of disallowances
of expenditures from AID grant funds, the grantee may substitute
expenditures made with funds provided from non-Federal sources, provided
they are eligible In accordance with all the standard provisions of this
grant.
 

(k) Wotwithstandng paragraph (c)of the standard provision of this
grant entitled "Refunds, the parties agree that In the event of any
disallowance of expenditures from AID grant funds provided hereunder,
th. grantee may substitute expenditures made with funds provided from
ron-Federal sources provided they are otherwise eligible In accordance
with aragraph (b)of this provision.
 

(END OF STANDARD PROVISION)
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25. mrELFL PU.jI~ r T??, (AUGUST 1992)
(This provision Is applicable when activities under the grant will
place outside of the United States.)
 take
 

(a) Use of diplomatc pouch Iscontrolled by the Department of Statt.

The Department of State has authorized the use of pouch facilities for
 
AID grantees and their employees as a 
general policy, as
Items (1) through (6)below. detailed In
However, the final decision regarding use
 Of Pouch facilities rest with the Embassy or 	AID Mission.
Consideration of the use of pouch facilities, the grantee and Its
 

In
 
employees agree 
to Indemnify and hold harmles 
 the Department of State
and AID for loss or damage occurring Inpouch transmission:
(1) Grantees and their employees are authorized
for transmission and receipt of up to a maximum of .9 kgs per shipment
 

use of the pouch

of correspondence and documents needed In the administration of
assistance programs.
 

(2) 
U.S. citizen employees are authorized use of the pouch for

personal mall up to a maxlium of .45 kgs per shipment (but see (a)(3)
below).
 

(3) Nerchandis,

considered to be personal mail

and are not authorized to be 

for purposes of this standard provision
 

parcels, magazines, or newspapers are not
 

sent or received by pouch.

(4) 	Official and personal mail pursuant to 
 .1. and 2. above sent
by pouch should be addressed as 
follows:
 

Wam. of Individual 
or organization (followed by
letter Symbol "G")o

City Name of post (USAID/_ )
Agency for International Development
Rashlngton, D.C. 
20523-OO01
 

(5) Hail sent via the diplomatic pouch may not be In violation of

U.S. Postal 
laws and gay not contain material Ineligible for pouch
transmission.
 

(6) 
AID grantee personnel are n=t authorized use of mlitary
postal facilities (APO/FPO). 
 This Is an Adjutant General's decision
based on existing laws and regulations governing military postal
facilities and Is being enforced worldwide.
 

BEST AVAII. AIII.[ (nr'y/ 
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1b) The grantee shall be responsible for advising Its employees of
authorization, these guidelines, 
this 

and limitations on use of pouch

facilitles.
 

(C) Specific additional guidance on grantee use of pouch facilities4ccordance with this standard provision Is available from the Post 
In 

Conmuniratton Center at the Embassy or AID Mission. 

(END OF STANDARD PROVISIo) 
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26. OF ST 
(NOVEMBER 1985)(This provision IS Applicable when activities under the grant will take
place outside of the United States.)
 

Upon arrival In the Cooperating Country, and from time to time as 
appropriate, the grantee's chief of party shall consult with the
Its eployees issiton 
Director who shall provide, In writing, the procedure the grantee and
local currency. 

shall follow In the conversion of United States dollarsThis may Include, but Is not to
limited to, the conversion 

of currency through the cognizant United States Disbursing Officer or
 Mission Controller 
 as appropriate. 

(END OF STANDARD PROVISION)
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7.
7 M (AUGUST 1992) 

It Is AID's policy to Inform the public as fully as possible of Itsprograms and activities. 
 The grantee Is encouraged to give public
iotce of the receipt of this grant and, from time to time, 
to announce
progress and accomplishments. 
Press releases or other public noticesshould Include a statement substantially as follows: 
"The U.S. Agency for International Development administers the U.S.
foreign assistance program providing economic and humanitarian
 
assistance In more than 80 countries worldvide.0
 

The grantee may call 
on AID's Office of External Affairs for adviceregarding public notices. 
 The grantee Is requested to provide copies of
,notices or announcements to the cognizant technical officer and to AID'sOffice of External Affairs as far In advance of release as possible. 

(END OF STANDARD PROVISION) W
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*Unlimited rights" means 
the right of the Government to use,
disclose, reproduce, prepare derivative works, distribute copies to the
public, and perform publicly, In any manner and for any purpose
Permit others to do so. ad to
 

(b) Alloctlm f R_ohtt
 

(1) Except as provided in paragraph () of this provision
regarding copyright, the Federal Government shall have unlimited rights
In ­

(1) Data first produced In Performance of this Grant;(i) Form, fit and function data delivered under this Grant;
(IiI)Data delivered under this Grant (except for restricted
computer software) that constitutes mnuals or instructional and
training material for Installation, operation-or routine Maintenance and
repair of items. components, or processes delivered or furnished for use
under this Grant; and

(iv)All other data delivered under this Grart unless providedotherwise for limited rights data or restricted computer software Inaccordance with paragraph (d)of this provision.
 

(2) The Grantee shall have the right to -. 

(t) Use, release to others, reproduce, distribute, or publish
any data first produced or specifically used by the Grantee In thu
performance of this Grant;(11) Protect from unauthorized disclosure and use those data
which are limited rights data or 
restricted computer software to the
extent provided In paragraph (d)of this provision;
(Iii)Substantiate 
 use of, add or correct limited rights,
restricted rights, or copyright notices;
(Iv)Establish claim to copyright subsisting in data firstproduced in the performance of this Grant to the extent provided In
subparagraph (c)of this provision.
 

(1) Datafirt roducedinthe erfor , f ts n The
 
Grantee may establish, without prior approval of AID, claim to copyright
subsisting In scientific and technical articles based on or containing
data first produced in the performance of this Grant and published In
academic, technical or professional Journals, sympoila proceedings or
similar works. 
 The prior express written rermlsslon of AID Is required
to establish claim to copyright subsisting In all other data first
produced In performance of this Grant. For computer software and other
data the Grantee grants to the Government, and others acting on Its
behalf, a paid-up nexclusive, Irrevocable worldwide license In such
copyrighted data to reproduce, prepare derivative works and display
publicly by or 
on behalf of the Government. 

* MATERAL 
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* ?8. PROV"S10 ON RIHTq IN DATA (AUGUST 1992)
 

(a) RIW 
t Data' means rocorded Information (including Information relating 

to the research, testitg, or development of any drug or device requiring
approval for use 
In the United States). regardless of form or the media
on which It may be recorded. 
In the aggregate these data may be in the
form of reports. articles, manuals, or publications.
technical data and computer software. The term Includes
The term does not Include
financial reports or other Information Incidental to grant
administration.
 

"Form. fit and function data" means data relating to Item,
components, or processes that are sufficient to enable physical and
functional Interchangeability. 
as well 
as data Identifying source, size,
configuration, mating, and attachment characteristics, functional
characteristics, and performnce requirements but :pecifically excludes
the 
source code, algorithm, process, formulae, and fiow charts of the
software.
 

rights data as 

'Limited rights" means the rights of the Government In limited
et forth In the following Limited Rights Notice:
 
- 'These data are submitted with limited rights. 
 These data may
be reproduced and used by the Government with the limitation that
they will not, without written permission of the Grantee, be used
for purposes of manufacturt nor disclosed outside the Government.
 

'This Notice shall be marked on any reproduction of these data,
In whole or in part.
 
'Limited rights data* means data (other than computer software)
that embody trade secrets, or are comnmerclal or financial and
confidential or privileged, to the extent that such data pertain to
Items, components, or processes developr 
 at private expense, Including
minor modifications thereof.
 
'Restricted computer software" means computer software developed at
private expense and that Isa trade secret; Is coenercial or financial
and is confidential or privileged; 
or is published copyrighted computer
Software, Including minor modifications of such computer software.
 
"Technical 
data" means data (otherare of a scientific or technical nature.

than computer software) which 

* N\WMATERIALO 
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(2)r%t"Grantee shall not, without prior written permission of AID incorporate
in data delivered under this Grant any data not first produced In the
Performance under this Grant and which contains the copyright notice of
17 U.S.C. 401 or 
402, unless the grantee identifies such data and grants
to the Government, or acquires on its 
behalf, a license of the sameSCOpe AS 
(3) 

Set forth above In paragraph (c).
1moval of eyrightnotces. The Government agrees not toremove any copyright notices Placed onata delivered under this Grant
and to ficlude such notice on all reproductions of such data.
(d) Protectionof lmitedrhts dataandrstrttd muter oftware 

and (ill) 

Nhen data other than that listed In subparagraph (b)(1)0. (ii)
of this provision are specified to be delivered under this


Grant and Qualify as either limited rights data or
Software, If the Grantee desires restricted computer
to continue protection of such data,
the Grantee shall withhold such data and not furnish them to the
 
Government under this Grant.
Grantee shall 

As a condition to this withholding
Identify the data being withheld and furnih 
the
 

and functlon data In lieu form, fit,

thereof.
 

The Grantee has the responsibility to obtain from subgrantees and
 
thoe~wfo work in collaboration with 
 the Grantee in performance of this
 
Grant all data and rights necessary to fulfill the Grantee's obligations
under this Grant. 

terms If a subgrantee or collaborator refuses to accept
affording the Government such rights, the Grantee shall promptly

bring such refusal to the attention of AID and not proceed without
authorization from AID.
 

(f) U slttoDatent 
Nothing contained in this provision shall Imply a license to the
Government under any patent orany license be construed as affecting the scope ofor other right granted to the Government. 

(END OF STANDARD PROVISION)
 

*9EW MATERIAL
 

I F-(10PY
 


