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AID Conditionality

A Review of Recent Conditions Contained in
FY 1986 Program Assistance Approval Documents (PAADS)

1. Summary and Conclusions

U.S. funded economic stabilization/structural adjustment
programs have grown rapidly during the 1980s. This paper
examines the specific conditions attached to such assistance in
FY 1986. As a consequence, only one stage in a dynamic process
is fully explored. As that process evolves, the emphasis is
gradually shifting from economic stabilization toward
structural adjustment. Thus, the conditionality appearing for
one fiscal year may not fully reflect either the diversity or
the directions of the nonproject assistance program in any
given country.

" The economic policy conditions examined fall into four
categories:

- fiscal policy

monetary policy
- foreign trade and exchange rate policy
- policies toward the private sector

Conditions relating to fiscal policy were generally concerned
with reducing public sector expenditures, promoting tax reform,
dismantling price and market controls and divestiture of
parastatal enterprises.

Conditions relating to monetary policy usually focused on
reducing the public sector's capacity to borrow domestically or
abroad, decontrol of interest rates, or channeling more credit
to the private sector.

Foreign trade and exchange rate conditionality was widely
employed as a means of encouraging liberalization to improve
efficiency and competitiveness. The reduction of tariffs or
administrative controls on imports was an especially popular
theme. Elimination of export taxes, loosening administrative
requirements for exports and reducing the gap between official
and market rates of foreign exchange were also frequent
targets.

Conditionality favoring the private sector generally
concentrated on the elimination of price controls and enhanced
access to productive resources and markets.
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Conditionality was employed with greatest. frequency in the
Latin America and Caribbean region. It was scarcely used at
all in Asia and the Near East. Sub-Saharan Africa falls
somewhere in between.

Where conditionality is employed, it tends to pecome more
comprehensive and detailed as the amount of resources devoted
to the program increases.

Despite the burgeoning use of conditionality by AID, the total
amount of resources conditioned upon macroeconomic performance
still constitutes a comparatively small proportion of total
U.S. bilateral economic assistance. 1In FY 1986, for example,
20 percent of ESF resources had some conditionality of this
kind attached.

2. . Background

Since the early 1980s the Agency has been devoting a
substantial volume of resources in the form of nonproject
assistance to support the objectives of economic stabilization
and structural adjustment. During the 1960s program loans were
provided for similar purposes in a number of countries. Their
use declined significantly during the 1970s, however. The
reasons included questions about the overall effectiveness of
the attached conditionality, concern that the poor majority
reaped few benefits, and even might be adversely affected, and
doubts about the desirability of continuing such programs in
the face of a declining level of real resources.

The phoenix-like return of economic stabilization and
structural adjustment programs in the 1980s has brought in its
wake renewed controversy over their efficiency and possible
deleterious effects upon income distribution, on the one hand,
and a wealth of new experience in the design and implementation
of such programs on the other. Thus far, however, little of
AID's experience with such programs has been analyzed in any
systematic fashion. The individual programs, it is true, are
designed and implemented conscientiously by the USAIDs.
Likewise, the regional geographic bureaus in Washington
generally monitor the progress of the programs fairly closely.
Nonetheless, the Agency does not require that nonproject
activities be evaluated against stated objectives, as
projectized assistance must. As a consequence, few in-depth
evaluations of the programs have been undertaken. Those that
do exist were prompted almost invariably by ad hoc interest in
a specific country's program or in a particular category of
nonproject assistance, such as commodity import programs.



The present study presents a systematic but limited and
preliminary examination of recent AID nonproject assistance.
It covers only FY 1986 and focuses upon the subject of
conditionality, seeking to determine which nonproject
assistance programs have policy related conditions attached to
them and the nature of those conditions. It also distinguishes
country program modes (cash transfer, commodity import
programs) and administrative conditions such as requirements
for offsetting imports of U.S. commodities and the
establishment of special accounts for host country counterpart
funds.

In effect, this analysis provides an organized inventory of
conditionality employed during one fiscal year in AID
nonproject programs providing general balance of payments and
budget support. Virtually all of the Agency's Program
Assistance Approval Documents, or PAADs, for FY 1986 were
reviewed, and the conditions contained in each were
summarized. A complete record of this information is attached
as Annex I. A classification of conditionality by country
appears in Tables IA through IC. The results are then
summarized in Tables 1II through V.

3. Types of Conditionality

Virtually all of the conditionality contained in AID's cash
transfer and commodity import programs for FY 1986 can be
grouped into the following four sectors:

- Nonfinancial Public

Monetary and Financial
- External Trade and Financial
- Private

An outline of each of the sectors broken down into the various
components affected by conditionality appears in Table I. Each
sector will be discussed below. It should be noted at the
outset, however, that the precise nature of the conditionality
to be employed was frequently not specified in the PAADs.
Indeed, in some instances the USAIDs were candid in admitting
that they were still undecided on the exact measures to be
taken.



3.1 Nonfinancial Public Sector

Conditionality in the nonfinancial public sector invariably
took one of tfour forms: (1) reducing expenditures; (2)
reforming taxes; (3) deregulating prices and markets; and (4)
divesting or restricting the activities of parastatal
enterprises.

Conditionality relating to reductions in public spending has
been imposed in Chad, Costa Rica, the Dominicarn Republic and El
Salvador. 1In recent years expenditures have exceeded revenues
by a substantial margin in all of these countries. The
conditions imposed have been quite broadbased, usually calling
for reductions in the budget deficit as a percent of GDP by
lowering expenditures. The host country has been left with the
choice as to which programs to cut and by what amounts. The
Costa Rican conditionality was somewhat umique in its

approach. The USAID there tranched the disbursements,
releasing some funds for a GOCR commitment to accept the
targeted reduction as official public policy and the remainder
upon statistically verified achievement of the objective.

Reform of the existing tax structure was established as a
condition for balance of payments assistance in Senegal,
Honduras, and Jamaica. In all of the countries it was arqued
that marked reductions in the tax rates, together with an
expansion in the tax base, would encourage the efficient
allocation of resources, improve equity as well as

eventually lead to a more flexible and responsive tax system.
The program in Honduras was restricted to municipal and local
taxes. The programs in Senegal and Haiti also required
additional improvements in the administration of revenue
collection.

Deregulation of price and/or market controls was a condition of
the assistance provided to the sub-Saharan African countries of
Kenya, Mozambique and Togo and the Latin American countries of
Belize, Ecuador, and Grenada. The requested deregulation was
usually related to a narrow range of relatively important
commodities - fertilizer in Kenya, corn in Togo, a limited
number of cereal grains in Mozambique, and petroleum in
Ecuador. It was only in Belize and Grenada that more general
reforms were required. The former was to reduce the number of
items subject to price controls by 50 percent and the latter
was to submit a plan for decontrolling prices that would be
acceptable to the USAID.

Divestiture of parastatal enterprises was a condition whose
use, with the single exception of Malawi, was attempted only in
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Latin America. Costa Rica, Grenada and Panama were all
required to continue an ongoing process of identifying state
enterprises for divestiture. No parastatal enterprises were
specifically identified for such action at this stage,
however. The Government of Belize, on the other hand, was
required to restrict the parastatal marketing board's
operations to a much narrower range of activities.

3.2 Monetary Sector Policy

Relatively few conditions were established in this area. Most
of them related to limiting the borrowing authority of the
public sector, permitting interest rates to rise to
market-determined levels or enhancing private sector access to
commercial bank credit.

Limiting the public sector's capacity to borrow was clearly a
matter for concern for some USAIDs in Central America. Both
Costa Rica and Honduras proposed conditions that would restrict
the host government's ability to finance budget deficits
through continued domestic borrowing. 1In addition to fueling
inflation and increasing the domestic debt burden, both PAADs
expressed concern for the extent to which the practice unduly
restricted the private sector's access to credit. Moreover,
both Costa Rica and Togo were requested to increase such
access. Concerns in El Salvador were similar, but
conditionality there was targeted at the GOES's foreign

borrowing operations.

3.3 External Trade

A number of programs included measures designed to liberalize
imports by reducing tariffs or simplifing administrative
requirements. Conditions relating to the reduction of taxes
and other restrictions on exports or the liberalization of
foreign exchange transactions were less common.

Conditions related to reducing tariffs on imports appeared in
both sub-Saharan Africa and Latin America. Kenya, Senegal, and
Zaire were the three African countries required to reduce
tariffs. Ecuador was their only counterpart in Latin America.
In addition, Kenya and Senegal had to reduce administrative red
tape associated with applications for permission to import.
Belize was to reduce substantially the number of items whose
importation was prohibited. Both Zaire and the Dominican
Republic were subject to conditionality requiring the reduction
or elimination of taxes on exports. In Belize a reduction in
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the amount of paperwork required in order to export was called
for.

Conditions for three countries - Zaire, Zambia and Costa Rica -
related either to reducing or eliminating the difference
between their official and market determined exchange rates. A
number of countries were also specifically required to make a
larger amount of foreign exchange available to the private
sector. They included Mozambique and Somalia in Africa and
Costa Rica and Honduras in Central America.

3.4 The Private Sector

Conditions designed specifically to promote the private sector
also figqured prominently during FY 1986. Note that many of the
meas'res appearinrg under this heading are either identical or:
similar to those that appeared in the discussion of the
previous sectors. It is only when conditionality was
explicitly linked to the measures that were required to be
taken on behalf of the private sector that they are highlighted
in this section. Measures designed to reduce regulatory
controls in one form or another were employed fairly
frequently, especially in sub-Saharan Africa. Both Kenya and
Togo required fewer price controls with greater leeway for
price determination at or closer to levels that would clear the
market. Conditions for Kenya also required fewer or simpler
administrative controls over market transactions.

Enhancing private sector access to productive resources and
markets appeared as a condition in the programs of Mozambigque,
Somalia, Togo, the Dominican Republic, El Salvador and

Grenada. 1In some cases the conditions specified a fairly
restricted area of activity. In Mozambique, for example, the
conditionality was limited to private sector involvement in the
importation and distribution of commodities financed under the
program. Likewise, in Kenya the conditionality applied only to
the importation of fertilizer. 1In other cases, however, the
requirements were more sweeping. In Guinea they applied to the
sale and distribution of all agricultural inputs. In Somalia
the conditions were phased first to permit the establishment of
private sector financial institutions, then the exportation
without license of the principal export commodities, and
finally a general opening of all economic activity to private
enterprises. Likewise, the Dominican Republic and Grenada had
to permit private sector access to state agricultural holdings
for a wide variety of other agricultural pursuits.



3.5 Other Conditionality

An administrative condition requiring the tying of the
stabilization/structural adjustment program to the purchase of
an amount of goods equivalent in value from the United States
or a restricted group 2f LDCs is discussed separately because
it was imposed to reflect U.S. interests rather than the reform
of policies in the host countries. The condition was widely
employed. Indeed, it was so frequently utilized in the Latin
American region that it is simpler to note that Haiti was the
only country in which the condition does not appear.
Furthermore, the rationale for the omission of the requirement
in Haiti's case was that the country already acquires such a
large proportion of its imports from the United States that a
formal condition would not be necessary. Note, however, that
two of the Central American countries, El Salvador and
Honduras, were permitted to make some purchases in other
countries. This was owing to the fact that the programs in
both countries have become so large relative to the size of
their economies that requiring them to purchase an equivalent
amount of imports exclusively from the U.S. would severely
disrupt the structure of their international trade. As
members of the Central American Common Market, both are
treaty-bound to purchase from other members. They were also
permitted to meet some of their requirements for imported
petroleum with purchases from a non U.S. source. The situation
in sub-Saharan Africa was markedly different, however. Fewer
than half of the countries in the region were subject to the
same condition. Moreover, half of those countries - Kenya and
Sudan - received their ESF funds exclusively in the form of
commodity import programs. Finally, in the Asia and Near East
region, only two countries - Egypt and Israel - were subject to
the requirement and then only for certain components of their
nonproject assistance programs.

4, Conditionality by Region

The specific conditionality applied to each country is
summarized in Tables II-V. Note the following:

- The countries in the Asia and Near East region, including
the leading recipients of U.S. economic assistance, are
subject to negligible conditionality.

- Conditionality in the African region is relatively mure
concentrated on the external and private sectors.



- In the Latin America and Caribbean region, USAIDs employ a
wider variety of conditionality with greater frequency than
in the other regions. The conditionality also appears to
be relatively more evenly distributed among the four
functional areas.

- Conditionality rarely applies to only one functional area
'in either Africa or Latin America.

- Likewise, it was also rare for a recipient to be subject to
conditionality in all four areas simultaneously. The only
exceptions were Costa Rica and El Salvador, both of which
had comparatively large programs.

5. Conditionality Within the Context of the U.S. Foreign
Economic Assistance Effort

In recent years the overwhelming majority of nonproject
assistance programs have been funded from the Economic Support
Fund. Occasionally, however, Development Assistance resources
also have been employed for the same purpose. In FY 1986, for
example, $10 million in DA funds were obligated for Malawi to
support the divestiture of several parastatal enterprises.

Table VI breaks down by country the total amount of Agency FY
1986 resources devoted to nonproject assistance programs
containing conditionality other than requirements relating to
the sources of imports. The total of $724.9 million is
equivalent to 27.6 percent of the total obligated for commodity
import programs and cash trensfers for FY 1986 20.2 percent of
the $3,581.6 million contained in the entire ESF account, and
15.0 percent of the $4,822.4 million contained in the total DA
and ESF accounts for bilateral U.S. foreign economic
assistance.
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Table IA

ARERS AFFECIED BY CONDITIONALKTY

I Monfinancial Public Sector

1.1 Reduce expendilures

111 PReduce current erpendituces

1.1.2 Reduce capilal/aaintenance erpenditlures

1.2 Increase revenues

1.2.1  Tax tefore

1.2.2  laproved tax adeinistration

.3 Derequlation ol price and/er sarkel conlrols

1.4 Farastatal Enterprises

LA Divestiture of parastalal enterprises

1.4.2 Restrict actlivilies of parastatal enterprises

3. Ronetary Folicy

1 Restricl growth of toney supply

LU Lieit public sector dosestic borrowing

L2 Lisit external borrowing

2 Feraitling interest rales Lo rise Lo sirkel clearing levels
1.3 Enhance privale seclor access to cousercial bank credit ’

i. Exlernal Trade

i1 Erparts

L1 Reduzing restrictions on erporls

1.1.2 Liniting/reducing tares on exporls or changing erpor! tares [roe quola lo ad valorue basis
1.3 Other foras of eeparl presolion, e.9., €pecial credit lines o erporler

.2 lTeports -

§.2.1  Rednce tarifls an isgortls -

0.2.2  Reduce adainistralive restriclions on japorls

2.3 CGequire purchase or allribulion of equivalent avounl in U.S. consodilies {Code 000}
L2.0 Fegyire purchase or altridulion in either 090, 899 or 941 tounlries only

L3 Fareign Cuchaage i

L1 Fedute or elininale the diflerence belw.en the official and sartel erchange rates
4.3.2 EoMance private sector stcess Lo loreign erchange

3. Frivale Secler

5. Increase private seclor accese to financial resources:

. Onnestic credit

s, External credil

Foeeign erchange

— o - ——
- A e

woen

Require equivalenl amount of loreign exchange be aade availadle Tor the iaporl of U.5. qoods
and services

Feduce Fublic Requlalion

&l Fewer/lowsr price tonlrols, including inlerest and erchanqge rales

2 Fever adeinislrative tontrols and/or requlations

Lower, acre equilable [ar rales

Enhance Arcess Lo Froduclive Resources/markels

-1 Feacve probibitions Lo privale seclor entrance

.2 Allow erpanded privale seclor access lo public seclor agricullural holdings

[7 IV RN RN RN I R
[ P A S ST E Y
~—

o~

Other

Chad Guinea

SUBSAHARAN AFRICA
Liberiz  Xenya Malawi Wozasbique Seneqal Sosalia Sudan
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I
1 1
i
I
I
1
1 1
I
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Table IB

ALFAT (i FIrTEs 3y CONCLIIONAL T/

1. Mmirnancaat Public Serlor
1.1 Pedecy grperdilores
.1, keduce coreenl expenditures
L1.¢ Fedure cerilal faaintenance erpendilu-es
1.2 'rerease cevenves
L2Y Gar relera
1.2.2 leproved ax 2felnistealica
1.3 Lrrequlation of price and/or martel toalrols
1.4 Parastalal Enlerprises
LAE Dicestilure of parastatal ealesprises
LA Restrict activilies of pacaslatyl enlerprises
L. Monelary Policy
3.1 . —-Fesleict groalh of soney supply
.,,»if[fl Liait public seclor doseslic borrowing
* 112 Lisil exlernal borrowing
3.2 Perailling interesl rales to cise o wartkel tlearing levels
3.3 Enhance privale sector access lp consercial bank credil

« Exlernal Trade

L]

[N Eeparls

4.1.1  Reducing restrictions on erporls

.12 Lisiling/reducing taree on exporls or changing eporl Laves free quota lo ad valorus basis
1.1.3  Other foras of expart prosolion, e.q., special credil lines lo exporlers

1.2 Taporls

1.2.1  Reduce larifls on isporls

§.2.2 Reduce aduinistrative reslrictions on isports

4.2.1 Reguire purchase ar allribulion of equivalenl ascunl jn U.S. cosandilijes (Code N00)
8.2.4 Require purchase or allribalion in eilher 000, 837 or 941 counlries only

LIS Foreign Exchange

L.L1 Reduce or elininale the dilference telueen Lhe official and sartel eschange rales
§.1

-2 Enhance privale seclor access Lo Toreign erchange

Frivale Seclor

Increase privale seclor access Lo financisl resources:
Dosestic credil

External credil

Foreign exchange

LUK s
- A e

Fenuire equivalenl ansunt of foreign erchange de wade available for Lhe insport of U.S, qoods
ind services

Reduce Fublic Regulalion

-1 Fenet/lower price contrals, including interest and eichange rales

2 Feser adainistralive conlrols and/or requlatlions

Lover, more equiladle lar rales

Erhance Access Lo Produclive Resources/Marbels

Resove prohibilions to privale seclor entrance

Allow erpanded yrifal! seclor accesy Lo public seclor agricullural beldings

A LA LA LR A Lh A
[ R R N I SR VN
(™1

D -

8. Olher
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Table I1C

RECAS AFEEITED ¢ CONLTITIQNALITY

Nanfinsa a2l Fubdlie Sectlor
.l Feduce orpendilyures

Feluee cutreni expandilures .

-0 FReduce capital/agintenance evpendileres
Teareace reveaypc

A Ta ralare

Tereaved Yar adeinisleg ion

Ce-vzalation of pri-¢ and/or sarkst conlrols
Farestital Saterprises

b Bivestiture of parailata] eolerprices

<& Feslricl aciivilies of parastalal enterprises
Fonelor, Faliry

R S Y L.
~

- ke e e e e e e

1 Fealrazt greelh of scney supply
B Liail pubiie seclne doseslic berraxing
1.2 Uimi! exterral Borrowing
H Ferwilting inlecest rales Un rise Lo marter clearing Jevels
L3 Erhance p-ivale seclor access o eoeserris] bark credit
. Eetaeral loaqs
L Zeanrle
G0 Ocsuting recbritlione ey ezporls
11,2 Lisitingseadysing Laces va experls or thanging =apyrl lares frca quol; o ad valosus basis
LY Otker fares of ewporl proeolion, e.9., so*cial credil lines to erporlers
Ll Tezrrig
L2007 dace tarillc cn japarts
V.0 Rergiz adeindstealive reelriclions on jsparts
L0300 Forales poChace 50 stleiboticn ol emivalerl asogel ia 0.5 toz=odilies {Cede (O
.74 Togwire purchase or atlribylion in eilkes 0)9 or 940 ceun'rirs anly
1. Frreyqn [ thaage
.00 Reduce or eliernale Uhe difference belusen the silicial and martel erchange rales
]

<12 Enharce private secter accesselo lorerya v1rhange

Frivale Sezlor

£ Increase private sector access Lo inanrial sesourres:

S0V [neestic credit

5.1.2  E-lerngl credi? .

1LY Teepign erchange .
5.4.1

Fequice pquivalent asounl of foreign exchange be made available for (he isporl ol U.S. qoods
ind services

Reduze Fudlic Requlalion

1 Fewer/lower price contrals, including interest and erchange rales

.2 Fewer dninislealive controls and/or requlalions

I Vewsr, wzre equilable tax rates

Endaare Breecs (n Froduclive Resources/Martels

-1 ®easee pravititicns to privale seclor entrance

-2 Rllow expanded privale seclor access Lo public sector ycicultural holdings

Y ,.u-u-u!y':-ﬂ
L-u.auuv_\.lu

- &, Dlher

~——
™o

. LATIN AMERITA AND CAFIRREAXN
Belise Cosla Rica Do Rep. Eivador E1 Salvador EBrenada  Baalesmala

I 1 1
I
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L 1
1
H
H
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1
I
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1
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Table IC

ARZAS AFTECILD PY CONDLIIAALITY LaTI ANERICH AMT CARIRGEAR fronl.}

Biti Jasaica Panima Urugray

Lo Morlingaryal ®9vlic Sestor

1.1 Fiduze capenditures

LIl Feduce current espendilures

112 Reduce cari'a' uatalenynce ezpendilunrag

1.2 lacrrage revenyeg

[ | Tye -elvre

PO larenar? Lar aduinislesting

1.2 Deregulalies of price wdior sarlel canlryls
1.4 Tarastatal Salarrizosg

8T Divestituce o parastata? ealerprises

L2 Restricl aclivitise of parastatal enterprises

Farebaey ®plicy
| Festricl gryeth of noney supply
L1 Liait pudlic seclor dosestic borrewing
L2 Lieil eslernal borrowirg
2 Feraitling interae! rales Lo rise. U9 martel clearing levels
3 Enhante privaleseclor accass Lo toesercial bank credi’

- e e G G

Cxlarnal Trade

Exparle

Fedutery rest-iclirns on crports

2 Lisitinglortuiing Y1acs oo exports or thanging ezpoil teres feca quols e ad valerus basie
[inee Tyres a1 prpart prosclien, v.q., special cresit lices [0 crpsetrre

Isoq-1y :

T O U (S
1A P AN Ny e e e

-1 Fedure Yarills ¢n faporls

¢ Redute adviniglealive testrizlians un jepartec

-3 Reguire purchase yr altribstion of equivalert agaunt in 1.5, cornndilins (Code 600}
T4 Fegyire parghges pr attribulion in either (09 or o) toualries only
N Fereigs Fechauge
L1 Redut i eviminale the dillprence belwecn the oificisi and warke! erchange rales |
1

Frharce privale secler arcocs (g foreig »xchangs

Frivate Surter

Ircresie privg's coglor arpeg le Tingnzial reconrcee:

- .
Dosartie o L2508

B | BEST AVAILABLE COPY

Rrquire equivalent yeounl of foreign exchange br aade available for the isporl of U.S. goods
and services

Reduce Fublic Regulalicn

-1 Feser/lower price tonlrals, including interesl and exchange rales

-2 Fewer ajainistralive conlrols and/or requlatiens

Lower, more equilable lar rates

Enhance Access Lo Freduclive Rescurces/Martels

.1 Feenve prohibilions Lo privale seclor enlrance

Allaow expanded privale seclor access Lo public seclor agricultyral holdings

e L e Ul o

[}

WMULA LA L A
[ B I SR VRN
—

ra

8. Olher



Table II
AID FY 1986 Conditionality

Nonfinancial Public S=ctor

Tax Reform Improved Tax Administration
Senegal Senegal
Jamaica Haiti

Honduras

Jamaica

Deregulation of Price and/or

Reduced Expenditures Market Controls
Chad Kenya
Costa Rica Mozambique
Doininican Republic Togo
El Salvador Belize

Ecuador

Grenada

Divestiture of Parastatal Enterprises

Costa Rica
Grenada

Fanama

Restricted Activities for Parastatals

Belize

Grenada
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Table III
AID FY 1986 Conditionality

Monetary Policy

Limit Domestic Borrowing Limit External Borrowing

Costa Rica El Salvador

El Salvador

Bonduras

Permit Interest Rates to Rise to Market Clearing Levels

Ecuador

Enhance Private Sector Access to Commercial Bank Credit

Togo

Costa Rica

2599¢C/2



Table IV
AID FY 1986 Conditionality

External Trade

Limit/Reduce Export Taxes Reduce Restrictions on ExXxports

Zaire Belize

Dominican Republic

Reduce Import Tariffs Export Promotion
Kenya Belize

Senegal

Zaire

Ecuador

Reduce Administrative Restrictions on Imports

Kenya
Senegal
Belize

Haiti

Require Purchase or Attribution of Equivalent Amount in U.S.

Commodities (Code 000)

Mozambique Dominican Republic Israel
Somalia Ecuador Tunisia
Bolivia Guatemala
Costa Rica Jamaica

Panama



AID FY 1986 Conditionality

External Trade (continued)

Require Purchase or Attribution in Either 000, 899 or 941

Countries Onlv

Sudan
El Salvador
Grenada

Honduras

Egypt

Foreign Exchange (General)

Zaire

Zambia

Reduce or Eliminate Difference Between Official and Market

Exchange Rates

Costa Rica

Enhance Private Sector Access to Foreign Exchange

Mozambique
Somalia
Costa Rica

Honduras

2599C/3-4 ’// ;;7



Table V
AID FY 1986 Conditionality

Private Sector

Increase Access to Domestic Credit

Somalia
Fewer Administrative Controls/
Fewer/Lower Price Controls Regulations
Kenya Kenya
Togo
Belize

Enhanced Access to Markets and Productive Resources

Mozambique
Somalia
Dominican Republic

El Salvador

Enhanced Entrance into Selected Activities

Somalia

Togo

Allow Enhanced Access to State Agricultural Holdings

Dominican Republic

Grenada

2599¢C/5



