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Program Overview
 

This program was designed for members of Solidarity Workers' Councils in Poland. 
The objectives of the program are: 

(1) 	 To provide an introduction to basic microeconomic concepts as they 
apply to free market economies, 

(2) 	 To expose participants to basic tools for economic decision-making, 
and 

(3) 	 To enhance the participants' understanding of how market forces 
influence both nationai economics and personal choices. 

In January and March 1992, six facilitators (instructors or trainers), selectea by 
NSZZ 	Solidarnosc received formal training in microeconomics . Thirty hours of 
instruction focused on microeconomic concepts and issues, a review of the 
Economics USA videotapes, and the preparation of lesson plans and course 
materials. 

The facilitators began their training sessions with the members of the Solidarity 
Workers' Councils in April 1992. Each session is comprised of 16 contact hours. 
The goal is to provide instruction to the 1,400 members of Solidarity Workers' 
Councils in the Lower Silesian region of Poland. By July 1992, the end of the first 
grant year, approximately 400 workers had been trained. During this second year 
of the grant, an additional 700 members have been trained, for a total of about 
1,100 workers. 

The following student evaluation is based on a sample of 117 workers who 
participated in ten of the sessions offered during the second year. 

An assessment of the impact of this program on the workers' economic 
understanding was also conducted. A multiple-choice test, comprised of 33 
questions, was developed to examine a number of economic concepts such as 
scarcity, decision-making, alternative economic systems, the operation of 
competitive markets, and government and economic efficiency. The results of this 
content evaluation are reported elsewhere. 
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Biographical data on participants. 

1. Age 
Number responding 117 

Less than 20: 0.9% 20-29: 5.1% 30-39: 49.6% 40-49: 35.0% 50 and over: 9.4% 

Cumulative Total: 

2. Gender 

0.9% 6.0% 55.6% 90.6% 
Number responding 

100.0% 
116 

Male: 70.1% Female: 29.9% 

Cumulative Total: 70.1% 

3. Education 

Elementary: 6.8% Vocational: 

100.0% 

24.8% 
High School 
(technical): 35.0% 

High School 
(general): 15.4% 

Number responding 

College or 
incomplete college 

117 

18.0% 

Cumulative Total: 6.8% 

4. Type of employment 

31.6% 66.6% 82.0% 
Number responding 

100.0% 
113 

Production: 56.6% Adminictration 24.7% Services: 17.7% Education: 1.0% 

Cumulative Total: 56.6% 81.3% 99.0% 100.0% 
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Questions pertaining to an evaluation of the program objectives. 

7. The program increased my general understanding of the operation of a capitalistic or free market system. 

5. The purpose of the program was clearly stated. 
Number responding 117 

Strongly Agree: 39.3% Agree: 60.7% Indifferent: 0.0% Disagree: 0.0% Strongly Disagree: 0.0% 

Cumulative Total: 39.3% 100.0% 100.0% 100.0% 100.0% 

6. The program increased my understanding of economic concepts. 
Number responding 117 

Strongly Agree: 44.4% Agree: 53.9% Indifferent: 1.7% Disagree: 0.0% Strongly Disagree: 0.0% 

Cumulative Total: 44.4% 98.3% 100.0% 100.0% 100.0% 
Number responding 116 

Strongly Agree: 43.1% Agree: 54.3% Indifferent: 1.7% Disagree: 0.9% Strongly Disagree: 0.0% 

Cumulative Total: 43.1% 97.4% 99.1% 100.0% 100.0% 
Number responding 116 

8. 	The program stimulated my awareness and interest in economic topics. 

Strongly Agree: 38.5% Agree: 57.2% Indifferent: 4.3% Disagree: 0.0% Strongly Disagree: 0.0% 

Cumulative Total: 38.5% 95.7% 100.0% 100.0% 100.0% 
Number responding 116 

9. 	The program influenced my personal attitudes about free market economic issues? 

Strongly Agree: 34.2% Agree: 48.7% Indifferent: 6.8% Disagree: 9.4% Strongly Disagree: 0.9% 

Cumulative Total: 34.2% 82.9% 89.7% 99.1% 	 100.0% 
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Questions pertaining to an evaluation of the program format. 

Number responding 117 
10. The video tapes were useful in promoting an understanding of the subject matter 

material, information, economic concepts. 
Strongly Agree: 56.4% Agree: 41.9% Indifferent: 1.7% Disagree: 0.0% Strongly Disagree: 0.0% 

Cumulative Total: 56.4% 98.3% 

11. The video tapes introduced practical, useful ideas. 

100.0% 100.0% 
Number responding 

100.0% 
117 

Strongly Agree: 41.0% Agree: 51.3% Indifferent: 3.4% Disagree: 3.4% Strongly Disagree: 0.9% 

Cumulative Total: 41.0% 92.3% 

12. You easily received answers to your questions. 

95.7% 99.1% 
Number responding 

100.0% 
117 

Strongly Agree: 67.5% Agree: 31.6% Indifferent: 0.9% Disagree: 0.0% Strongly Disagree: 0.0% 

Cumulative Total: 67.5% 99.1% 

13. There was sufficient time to achieve the objective. 

100.0% 100.0% 
Number responding 

100.0% 
117 

Strongly Agree: 25.6% Agree: 59.0% Indifferent: 4.3% Disagree: 9.4% Strongly Disagree: 1.7% 

Cumulative Total: 25.6% 84.6% 

14. The program's content met with my expectations. 

88.9% 98.3% 
Number responding 

100.0% 
116 

Strongly Agree: 22.4% Agree: 67.2% Indifferent: 6.1% Disagree: 4.3% Strongly Disagree: 0.0% 

Cumulative Total: 22.4% 89.6% 95.7% 100.0% 100.0% 
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Questions pertaining to an evaluation of the overall program. 

Number responding 117 
15. Did you enjoy taking the program? 

Very much: 76.9% Somewhat: 22.2% Unsure: 0.0% Not really: 0.9% Not at all: 0.0% 

Cumulative Total: 76.9% 99.1% 99.1% 100.0% 100.0% 

16. Will you make use of what you learned in this program? 
Number responding 114 

Very much: 57.9% Somewhat: 36.8% Unsure: 3.5% Not really: 1.8% Not at all: 0.0% 

Cumulative Total: 57.9% 94.7% 98.2% 100.0% 100.0% 
Number responding 117 

17. The overall quality of the program was high. 

Strongly Agree: 23.9% Agree: 64.9% Indifferent: 8.6% Disagree: 2.6% Strongly Disagree: 0.0% 

Cumulative Total: 23.9% 88.8% 97.4% 100.0% 100.0% 
Number responding 117 

18. Would you advise others to attend this program? 

Yes: 90.6% Maybe: 6.8% Unsure: 0.9% Unlikely: 1.7% No: 0.0% 

Cumulative Total: 90.6% 97.4% 98.3% 100.0% 100.0% 
Number responding 117 

19. You would like to attend another course. 

Strongly Agree: 58.1% Agree: 37.6% Indifferent: 3.4% Disagree: 0.9% Strongly Disagree: 0.0% 

Cumulative Total: 58.1% 95.7% 99.1% 100.0% 100.0% 

-7 



Ques. 6 The program increased my understanding of economic concepts. 

1991-92 1992-93 

Strongly Disagree
 
Indifferent .3% Indifferent
3.3% "/,17' 

e Strongly Agree 

Agree 
53.8% 

Agr Disagree 

74.2%/ 0% 

Disagree Strongly Disagree 
0%0% 

Sample size: 151 Sample size: 117 



Ques. 7 The program increased my understanding of a free market system.
 

1991-92 1992-93
 

Strongly Disagree Indifferent Disagree 
Indifferent 0.7%°/° 0.9% 

28.%Strongly Disagree 

Sample size: 152 Sample size: 117
 



Ques. 9 The program influenced my attitudes about free market issues. 

1991-92 1992-93 

1.3% "' .!Strongly Disagree Strongly.9Disagree 

Indifferent 
Disagree 6.9% isagr 

Sample Strongly S li 152 

23.7%
 

11.2% 

Strongly Agree 

34.5% 

Agree Agree
51.3% 48.3% 

Sample size: 152 Sample size: 116 



Ques. 10 	The videotapes were useful in promoting an understanding of the 
subject matter. 

1991-92 	 1992-93 

Disagr1.3%/ Strongly Disagree07 d11ernt 

Indifferent Indifferent 
1.3% 

418% 	 Di AgreeStrongly Agree 	 41.9%/ Strongly Agree 

/ 56.40/ 

SStrongly 	 DisagreeDsge 

0%
0% 

Sample Size: 152 	 Sample size: 117 



Ques. 18 Would you advise others to attend this program? 

1991-92 1992-93 

9.0 

Unsure 
1e 
1.8%. 

Unsure 

Unlikely 

Unlikely 

YES 
89.1% 

0% 

89.1%YESNo 
0% 

90.6% 

No 
0% 

Sample size: 156 Sample size: 117 



Ques. 19 You would like to attend another course. 

1991-92 1992-93 

Indifferent 
3.8% dl / 

Disagree 
.6% Indifferent3.4% Disagre 

Agree 
49.4% 

Strongly Agree46.2%376 

4 49.4% 

Agree 

Strongly Agree58.1% 

Sample size: 156 

Strongly Disagree 
S% 

Sample size: 117 

Strongly Disagree 
g0S r 
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Response=A Response=B Response=C Response=D Response=E 
Q# N Mean Value=5 Value =4 Value=3 Value=2 Value=1 

N %_N__NNN N %N% N % 
1 117 1 0.9% 6 5.1% 58 49.6% 41 35.0% 11 9.4% 
2 115 82 71.3% 33 28.7%_ 
3 117 8 6.8% 29 24.8% 41 35.0% 18 15.4% 21 17.9% 
4 113 64 56.6% 28 24.8% 20 17.7% 1 0.9% 
5 117 4.39 46 39.3% 71 60.7% 0 0.0% 0 0.0% 0 0.0% 
6 117 4.43 52 44.4% 63 53.8% 2 1.7% 0 0.0% 0 0.0% 
7 116 4.40 50 43.1% 63 54.3% 2 1.7% 1 0.9% 0 0.0% 
8 116 4.34 45 38.8% 66 56.9% 5 4.3% 0 0.0% 0 0.0% 
9 116 4.06 40 34.5% 56 48.3% 8 6.9% 11 9.5% 1 0.9% 
10 117 4.55 66 56.4% 49 41.9% 2 1.7% 0 0.0% 0 0.0% 
11 117 4.28 48 41.0% 60 51.3% 4 3.4% 4 3.4% 1 0.9% 
12 117 4.67 79 67.5% 37 31.6% 1 0.9% 0 0.0% 0 0.0% 
13 117 3.97 30 25.6% 69 59.0% 5 4.3% 11 9.4%" 2 1.7% 
14 117 4.04 26 22.2% 78 66.7% 7 6.0% 5 4.3% 0 0.0% 
15 117 4.75 90 76.9% 26 22.2% 0 0.0% 1 0.9% 0 0.0% 
16 114 4.51 66 57.9% 42 36.8% 4 3.5% 2 1.8% 0 0.0% 
17 117 4.11 28 23.9% 76 65.0% 10 8.5% 3 2.6% 1 0.9% 
18 117 4.86 106 90.6% 8 6.8% 1 0.9% 2 1.7% 0 0.0% 
19 117 4.53 68 58.1% 44 37.6% 4 3.4% 1 0.9% 0 0.0% 
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EVALUATION
 

Economic Education Program:
 
Introductionto Market Economics
 

Presented to Solidarity Members of Workers Councils
 

The 	objective of the program was to provide instruction in
 
understanding the operation of the free market system. The program
 
was designed to furnish program participants with basic skills,
 
knowledge and attitudes necessary to make the transition from a
 
command to a capitalistic market economy.
 

Biographical data on participants:
 

1. 	Age: A) less than 20 B) 20-29 C) 30-39
 
D) 40-49 E) 50 and over
 

2. 	Gender A) Male B) Female
 

3. 	Education A) Elementary
 
B) Vocational
 
C) High School (technical)
 
D) High School (general)
 
E) College or incomplete college
 

4. 	Type of employment
 
A) Production B) Administration C) Services
 
D) Education
 

Evaluation of Program Objectives
 

5. The purpose 	of the program was clearly stated.
 
A) Strongly Agree B) Agree C) Indifferent
 
D) Disagree E) Strongly Disagree
 

6. 	The program increased my understanding of economic topics.
 
A) Strongly Agree B) Agree C) Indifferent
 
D) Disagree E) Strongly Disagree
 

7. 	The program increased my understanding of the operation of a
 
capitalistic or free market system.
 
A) Strongly Agree B) Agree C) Indifferent
 
D) Disagree E) Strongly Disagree
 

8. 	The program stimulated my awareness and interest in economic
 
topics.
 
A) Strongly Agree B) Agree C) Indifferent
 
D) Disagree E) Strongly Disagree
 

9. 	The program caused me to change my personal attitudes about
 
free market economic issues?
 
A) Strongly Agree B) Agree C) Indifferent
 
D) Disagree E) Strongly Disagree
 



Economic Education Program - Evaluation 	 Page 2
 

Evaluation of Program Format
 

10. 	The video tapes were useful in promoting an understanding of
 
the subject matter - material, information, economic concepts.
 
A) Strongly Agree B) Agree C) Indifferent
 
D) Disagree E) Strongly Disagree
 

11. 	The video tapes introduced practical, useful ideas.
 
A) Strongly Agree B) Agree C) Indifferent
 
D) Disagree E) Strongly Disagree
 

12. 	You easily received answers to your questions.
 
A) Always B) Usually C) Unsure
 
D) Sometimes E) Never
 

13. 	There was sufficient time to achieve the objective.
 
A) Strongly Agree B) Agree C) Indifferent
 
D) Disagree E) Strongly Disagree
 

14. 	The program's content met with my expectations.
 
A) Strongly Agree B) Agree C) Indifferent
 
D) Disagree E) Strongly Disagree
 

Evaluation of the Overall Program
 

15. 	Did you enjoy taking the program?
 
A) Very much B) Somewhat C) Unsure
 
D) Not really E) Not at all
 

16. 	Will you make use of what you learned in this program?
 
A) Very much B) Somewhat C) Unsure
 
D) Not really E) Not at all
 

17. 	The overall quality of this program was high.
 
A) Strongly Agree B) Agree C) Indifferent
 
D) Disagree E) Strongly Disagree
 

18. 	Would you advise others to attend this program?
 
A) Yes B) Maybe C) Unsure
 
D) Unlikely E) No
 

19. 	You would like to attend another course.
 
A) Strongly Agree B) Agree C) Indifferent
 
D) Disagree E) Strongly Disagree
 

Please provide us with any general comments or impressions
 
including:
 

- major strengths or weaknesses of the program;
 
- changes or additions such as topics, number of sessions,
 

video tapes, etc.;
 
- things you would like to add or delete.
 

June 1993
 



MEMORANDUM
 

TO: Tom Flaherty June 14, 1993 

FROM: Drs. Ronald R. Daigle and Paul L. Altieri 
Economics Department 

SUBJECT: Pre- and Post-test Results--Program for Secondary 
School Teachers 

Enclosed are the pre- and post-test results for the
 
programs conducted for secondary school teachers during the
 
second year of SP6.
 

The initial session conducted from July 4-21, 1992,
 
focused on an introduction to free market microeconomilcs.
 
The exam of 33 multiple choice questions was the same exam
 
used with members of Solidarity Workers councils during the
 
first and second years of this grant.
 

Pre-test mean: 73.59 Std. Dev.: 11.17
 
Post-test mean: 93.74 Std. Dev.: 4.57
 

In interpreting the results it should be noted that the test
 
was initially developed for use with members of Solidarity
 
Workers Councils, the majority of whom are factory workers
 
without a university education. It is not surprising,

therefore, that the teachers, many of whom teach economics,
 
scored well on the pre- and post-test. The high pre- and
 
post-test means suggest the likely existence of a ceiling

effect. Nevertheless, the post-test score represents an
 
improvement of 27% over the pretest score. Although we have
 
not conducted an analysis of variance, in all likelihood
 
this represents a significant increase in scores.
 

For the third year of this grant we plan to revise the
 
examination of microeconomic concepts which should increase
 
the level of difficulty.
 

The second session conducted from Jan. 25-29, 1993, examined
 
macroeconomic issues and topics. We developed a test of 20
 
multiple choice and true/false questions; 15 questions

related to traditional macrceconomics concepts while five
 
questions examined microeconomic concepts introduced during
 
the July 1992 program.
 

Pre-test mean: 61.41 Std. Dev.: 13.21
 
Post-test mean: 85.00 Std. Dev.: 11.14
 

The post-test score on the exam of macroeconomic concepts

shows an improvement of 38.4% over the pretest score. It is
 
anticipated that this exam will be expanded to 33-35
 
questions during the third year of the grant.
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ALTIERI 200-11-99
 

Student Statisti:s For C3abined Sections
 

E TION SOC.SEC.N0. 4AME SZ0UE RIGfT WR.JNG OMITTED RANK 

11 	 1 83 2 0 8
 

2 76 25 8 0 16
 

11 	 4 .73 24 9 0 23
 
4 23
11 5 73 24 5 

11 7 79 26 7 0 12 .,- /_D 

11 8 64 21 i 1 29 
11 3 64 21 1z 0 29 
1110 73 24 3 23 

6 1 121112 79 26 

II 13 B8 29 4 0 5
 
1I 	 16 64 21 12- 0 2g 

ii 18 70 23 9 1 24
 

11 17 73 24 9 0 23
 
73 24 7 2 23
 

11 15 S3 29 4 0 5
 

11 9 88 29 4 0 5
 

11 19 32 .7 5 1 9
 

11 	 11 


76 25 8 0 16 
73 24 9 0 23 

11 	 21 

11 	 

76 25 8 0 16 

ii 25 73 24 9 0 23
 
11 26 61. 20 13 0 30
 
11 2B 76 25 7 1 16
 
ii 29 58 19 13 1 31
 
1I 30 64 21 11 1 29
 
11 31 94 31 1 1 1
 
ii 32 79 26 4 3 12
 
11 33 5z 17 12 4 33
 
S6 4 15 11 6 34
 

11 34 67 22 10 1 25
 
11 35 55 1 11 4 32
 
11 	 36 88 29 4 0 5 
±1 	 .7 25 28 5 0 8 

23 

11 	 20 85 28 5 0 8 

N = 34 

I 1 ,/ 

http:SOC.SEC.N0


---- --- -------------- ------ ------- -------------------- -----
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3 
ALTIER! 200-11-gg 


Test Statistics For kombinej Sactions 3
 

Anlysis Variable SC3RE
 

N Mean Sd 3ev Minimua m3xlua Std Error 
 Sum Skanss
 
34 73.59 11.17 48.00 
 94.00 
 1.91 250Z.O0 -0.39
 

- - -

T E S T S C R I N G A N D S U R V E T A N A L Y S I S 
 OB:46 Monday, rebruary 8, 1993
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ALTIERI ZOO-11-9s
 

Quastion AnalVsis
 
QUESTION WEIGHT CORRECT OMITTED 

An aste-xsk 0*0 iodi:atws t,, correct anseer.
A B 
 C D 
====== E INVALID
===== ===== ====== ===== == =========== =========== 
 = 
 ==
 

13.03:. 

Z 

adz lm3 33=89: 00% 30
3.03Z 531 3=9:. D0% D0%
0=0: OO 
 15-44% * 13=53Z
3 1=3% 0=0:
3.03Z 53Z D=O:- O=O: 4=12, 3=9,4 9=26: * xa=53% 0=0: O=O:
3.03Z si: 
 0f0Z 
 3v9Z * 30=88 3=0% 1=3: 
 0=0z 0-0:
5 3.03Z 24: 
 3=9; 4=1z2 1=3: * 8=24 
 18=53% 0=0"
6 0=0:
3.03% 
 41: 4=12:Z 14=41: 13=38: 3=9 o=0:
7 3.03: 41. 0=0 0=0:0=0% 16=47% Zz6Z 2=6Z 
 * 14=41t 00=010
a D:
3.03: 
 50: 2=6: 11=32: 0=0: 
 4 1=56z 2=6%
9 3.03. 6% 0=0% 00
6=18: 10=29% 
 * 2=S% 4=12: 12=35: 0=0:
13 3.03' 1031 o=0 0=0:
0€=0% 0= 
 3;=13D 0=0x 3=0%
11 3=0%
3.01Z 44 
 0=0Z )=0 2=5: 11=50: * 15=4k
1Z 3.03: 94: 0=0Z 3=0Z
0=0: 0=0% * 3Z=94 Z=6% 0=0:
13 3.03. 85: =O% 0=0.:
0=0. 4=121 0=0Z
14 1=3: * 29=85% 0=0-. 0=0o3.03: 97: 
 0=0: 0=0% * 33=97z 1=3z 0=0Z
15 0=0: D0
3.03: 76Z 
 1=3: 0=0% 
 1=3: 5=18T * 26=76
6l 3.03% 0=0% 0=0%
8: 2=6; 0=0: 1=3% 
 * 33=88Z 1=3z
17 0=0: 0=0%3.03Z 85z 
 O=)Z 2=6% 
 2=6Z * ZIX85:
18 3.03t 71: 4=127 1=3: 0=0: 0=0:
3=9; 3=9;

19 D0 * 24=71: 0=O: O=O
3.03: 68: 
 =12: 0=0: 
 4=i1Z 
 3=9Z * 23=68%
20 3.03% 97% 0=o 0=0
0=0Z 0=0: * 33=97Z 1=3: 0=:
21 0=0% 0=0:
3.03: 7 : 
 2=6 2=6: 
 2=6Z Z5=74:
ZZ 3.03" 5: 3=9. 0=0: 0=0Z
0=0% 1=3% * 29=d5: 3=9% 1=3% O=O O=O
23 3.03 82Z 0=0 
 0=0% * 22=62% 5=15: 
 1=3;. 0=0: 
 3
24 3.03 8.5: 
 0=0: 29=85 0=0.-
25 3.03: 79% 3=0% 1=3: 4=12- 0=0: D=01
3=9% 0=0.1 27=79* l=12: 
 0=0: 0=0:
25 3.031 76, 1=3% 2=6; 4=12: 25=76: 1=3 0=0% 0=0.
2a 3.03d 
 Sz 1=3: 
 1=3: 33=aE: 2=iz 3=0:
Z 3.03% 3=0Z 0=0Z
79 0=0% = 27=7?: 3=0Z 7=21. 3=0: 0=0C 
 0=0:2 3.032 76t 
 4=12 25=75: 1=3. 3=9%
33 3.03: 94q O=C: =0;. 0=0% 0=0; 0=0%2=6% 32=94: 3=O: 3=0: 
 0=0:
31 3.33 97 
 0=0: S 33=57Z 3=0% 
 3= j 1=3:32 3.03: 3=0; 0=0:
91X 0=04 
 2=6Z * 31=i1: 3=0% 1=3; 
 0=0: O-O:
56Z 0=0% 
 3=9, 10=29Z 2=6z 5 19=56; 3=01 0=0% 

STJDEdTS = 34
 



T E S T S C C R I N G A N 0 S U R V E Y A N A L T S I S 14:25 Monaay, May 10, 1993 

EC3N PRETEST DAIGL/ALTIERI 

Test :nformation j-7ETEL 

Numoor of 

humber oT 

questions .........................20 

quzs ions omittea................ 0 

r -

Type of statizticz ;eneratad ................. IOBNE S4CT!3NL 

SAL program file ..............................!OAY93025PM -

Number of copies of statistics ............ I 

Number of points .......................... z0 

Numudr oT answer keys ... .................. I 

Formula used for calculating test score ... score = round( right/points*IDO 



T E S T S C 0 R I N G A N D S U R V E Y A N A L T s : S 14:25 Monday, May 1C. 1593 z 

ECONt PRETEST DA:GLE/ALTIERI 

Stuaent :tatistic For Lombined Sections 

SECTIZN SOL.LEC.NC. NAME S ORE RIGHT WRONG OMITTED RANK 

-Z 55 11 9 0 24 
31 65 13 7 0 i5 
30 75 15 5 0 7 

29 55 11 9 0 24 
25 40 8 12 0 31 
Z7 s0 16 0 3 

26 75 15 5 0 7 
25 55 11 9 0 24 
24 70 14 6 0 1-
Z3 45 9 11 0 30 
z2 50 10 1u C 28 
I 5 10 1C 0 2! 

20 50 10 5 5 28 

19 25 5 14 1 32 
is 65 13 7 0 15 
17 60 12 8 0 20 
16 75 15 5 0 7 
15 7C 14 6 0 12 
i4 5G 10 7 3 29 

13 6C 12 7 1 20 
12 60 12 7 1 20 
11 6C iI 5 0 20 

i0 65 13 7 0 15 
9 45 9 1J 1 30 

8 70 14 6 0 1 
7 70 14 0 0 12 
6 85 17 3 0 1 
5 60 12 8 0 20 
4 C 16 3 1 3 
3 55 

70 
11 
14 

9 
6 

0 
0 

24 
12 

75 15 5 0 7 

N = 32 
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AN INTRODUCTION TO MARKET ECONOMICS:
 
PROGRAM FOR SECONDARY TEACHERS
 

Wroclaw, Poland
 

Session II, January 25 - 29, 1993
 

A Program of Central Connecticut State University
 
and the United States Agency for International Development
 

Instructions: 	Please answer the following questions on the form provided.
 
You may write on the exam.
 

1. 	 In market economies, the largest share of income earned by resource
 
suppliers is in the form of (represented by):
 
a. 	 profits.
 
b. 	 wages and salaries.
 
c. 	 rental income.
 
d. 	 interest.
 

2. 	 A key characteristic of money is legal backing by government, generally
 
in the form of gold or silver.
 
a. 	 True b. False
 

3. 	 When economists and other knowledgeable persons talk about "money," they
 
are defining money as:
 
a. 	 gold
 
b. 	 gold, coins, and currency
 
c. 	 coins and currency
 
d. 	 coins, currency, and checkable deposits
 

4. 	 In Western industrialized nations, the money supply is directly under the
 
control of the president or head of state.
 
a. 	 True b. False
 

5. 	 An essential contribution of financial markets to the operation of the
 
economy is to:
 
a. 	 provide profit making opportunities for investors.
 
b. 	 facilitate government borrowing.
 
c. 	 facilitate the raising of funds for capital investment.
 
d. 	 encourage consumption.
 

6. 	 Which of the following groups is typically hurt the least by
 
unanticipated inflation:
 
a. 	 savers
 
b. 	 debtors (borrowers)
 
c. 	 creditors (lenders)
 
d. 	 individuals on fixed incomes
 

7. 	 If an economy is operating at full employment and Government increases
 
its spending without raising taxes, this will likely contribute to:
 
a. 	 a recession
 
b. 	 an increase in unemployment
 
c. 	 a surplus in the government's budget
 
d. 	 inflation
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8. 	 When the Zloty loses value in foreign markets, the cost of living in
 
Poland is likely to:
 
a. 	 be unaffected.
 
b. 	 rise.
 
c. 	 decline.
 

9. 	 Nominal Gross Domestic (National) Product provides an accurate and
 
reliable measure of a nation's economic performance over time.
 
a. 	 True b. False
 

10. 	 To encourage economic growth in Poland, which of the following must
 
occu r: 
a. 	 increased consumption
 
b. 	 use of the market system
 
c. 	 increased capital investment
 
d. 	 use of central planning
 

11. 	 The most common cause of high unemployment in capitalistic economies is:
 
a. 	 technological innovation.
 
b. 	 labor strikes.
 
c. 	 inadequate total spending.
 
d. 	 a competitive market environment.
 

12. 	 According to economists in a market economy, full employment of the labor
 
force:
 
a. 	 is attained when the unemployment rate reaches zero.
 
b. 	 signifies that every adult in the labor force is employed.
 
c. 	 exists when there is no cyclical unemployment, buit allows for
 

frictional and some structural unemployment.
 
d. 	 is officially declared by the President.
 

13. 	 The essential factor which contributes to a rise in the standard of
 
living of workers in Poland is:
 
a. 	 higher wages.
 
b. 	 government increases in subsidies to state firms.
 
c. 	 the use more efficient machinery which improves productivity per
 

worker.
 
d. 	 an increase in production by state owned firms.
 

14. 	 Economists use a price index to adjust nominal or current Gross Domestic
 
Product (GDP) to:
 
a. 	 calculate the actual amount of output produced.
 
b. 	 adjust for the effects of changes in the price level.
 
c. 	 distinguish between the value of output produced in the private 

sector and the public sector.
 
d. 	 correct for the double cotnting of output.
 

15. 	 To say that the demand for English teachers at private rchools in Poland
 
is a derived demand suggests that it depends on:
 
a. 	 the supply of English teachers
 
b. 	 the demand for English instruction
 
C. 	 a competitive market environment
 
d. ' the demand for other resources
 



3 Examination - Economics for Secondary Teachers 

16. 	 We should always identify the opportunity costs involved in making a
 
decision because:
 
a. 	 resources are generally free.
 
b. 	 government policies often affect individual behavior.
 
c. 	 scarce resources have alternative uses.
 
d. 	 the objective of government planning is to minimize costs.
 

17. 	 Every economic system must have:
 
a. 	 competitive markets.
 
b. 	 government ownership of essential resources.
 
c. 	 a means of rationing scarce resources.
 
d. 	 government planning.
 

18. 	 When a private firm launches a successful advertising campaign, the
 
objective is likely to:
 
a. 	 cause consumers to move along their fixed demand curve.
 
b. 	 increase supply of the product.
 
c. 	 shift the demand downward and to the left.
 
d. 	 shift the demand curve uDward and tn hp rrlh.

19. 	 Assuming the demand for steel in 
Poland is constant, if unionized workers
 
negotiate a wage increase that exceeds their increase in productivity,

the:
 
a. 	 equilibrium price and quantity of steel will decline.
 
b. 	 demand for steel will shift upward and to the right.
 
c. 	 equilibrium price of steel will rise and the equilibrium quantity


will fall.
 
d. 	 the supply of steel will shift downward and to the right.
 

20. 
 The Agfa company has recently introduced a new camera which provides high

quality instant photographs. NeweFapers report that the demand for this
 
new camera appears to be very strong. As a result of these developments,
 
the:
 
a. 	 equilibrium price will rise and quantity will fall.
 
b. 	 equilibrium price and quantity of film will rise
 
c. 	 equilibrium price and quantity of film will fall
 
d. 	 equilibrium price will fall and the price will rise.
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