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07S... .. D ("Borrc . ) and the .IT.,.) SATE O-,SA 

______ ac. 'u' t--e AGENCY !'C;: fE= -,"TALDV0PNT(.ID.) 

i~i~ii ! ;i.. .ATITCLE ! 

The Loan
 

1TI0,1 1.01. Loan. .,ID, agrees to lend to the Borrower 

pursu-.-t to the Foreign Assistance Act of 1961, as amended, an ainount" 

not to excecd Seven H!undrcd Fifty Thousand United Sta-'s Dollars 

($750, 000), disbursed in local currency equivalent' ("Loan"), to 

assist the Borrowter in carrying out the Project described in 

S .on 1,0; Thu , .,.t of dn 1;ato. a: :u,"-' '.. 

under the Loan 's hercinafter rcferred to as "?rjncipa!. 

SECTION 1. 02. Prc ject. The Projc 'all consist, an 

-ric "-1tura_cr cd ._,ran, for small-scale farmers in Swaziland, 

, ,,a. y,-- , .. AI.D. projeot rc1%,,4.d jointy the ard The 

C .r-. ,of ..ooJs and r vc cc s.or ".M", _ -21 r .C -.

e of administering the program, as descrihbd belo,. 

par,; th.roJec th- Borrower will relent thc

procecds of L to Swaziland Dcvelopment and.... Loan 

Savings Bank (,*"72) and.require SDSB, in turn, to roe , to 
.I
 

small-scale Sw..az, far: _ (hereinaftc:' referred to as 

"Sub-Borrowers") within the limitations and subject to -e 

terms and conditions set forth in this Agrcement. The first 

relending of Loan proceeds "y the Borrower to SDSB (the "o, " 

is to be e,.d..,ced by an agrc.:...nt (tho "ct can 

Swhi'c sal',l be ap roved by AI.D. pursuaut0 Lo SecL.o:. . 
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TJI.I....n ,1,v :.c of !' -un s y . ~ .'0e 

(~.Sub-!_orawors ("SubJoans") (to bo evidenced by are,:.: 

1ii:. -u to the financing of the local curroncy'costs of 

cert±i.n Lgoods and services (hcreinafter 'rcferred to as 

) orro.er agrees and SDSB, shall agree in the f-eloan 

Agrc er.t- to use their best effort's to apply, as part of 

t."- oct Subloan ymen's, torrcther with suc*..::er 

fun6s from their o. :csourccz ar, rmay bea vaiE.aIe for 

to the fir- i cgf z.n on-go :. agriulural r z, 

. : for small, Swazi f...rers, involving a coa.. 

SDS3 investment in loans to surh farmers at a level er-.t. or 

.n t"he . the .lz\.,amotunt 'Ad ?rincipal, undeoz 

iT_ 

The Term 

SECT701 2.01. In. The 7orrowcr shall pay to A.I.D. 

all at two am-u=Interest ..ahich accrue the rate of percent (2') per 

for ten (10) years follo*.ng the date of the first disbursement 

her .r a. he of three percent (3)per annum therea: 

on me outs balance of Principal and on any due and unpa'd.g 

interest. .,st on te outstanding balance shall accrue f.o .. 

b date of each' rcspective adisbursent (as such date is ,e.Inci: 

Section 8.03), and zhal! bb computed onIthe basis of a 365-day :.:;". 

ST'interest S-"al .. p,,,ble semi-annually. x"prf 

S!all '.b1 -leno lFt-2. .'ixF Mon A. iI , 
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4 ,4- r 

-4.1'. 2'.. 

> .al-4 in ,, 

a 1 with1Pn..1 fo-,: (40) y s frm the datu ofit 

1. .. .... a,:., .:tanl v s of Pr-i*neoa --a" d t- ' The f-rst inst"r 

of PP::. !pa] shall be repayable nine and one-half (9k) years after 

the date on which the first interest payment is due in accordance with 

Sc! 2.01. .D. ll provc.; the Bor.rower with an amorti:.: -Lio.. 

scheiule in aordaance with this Section %-ter the final disbuiz .o:.... 

under the Loan. 

SECTION 2.03. Applicat.i, Crrency and Place of Payment.. 

All pay .ntr, of Thre. Pr.incipal by t. Borrower' c,. d,. 

shall be mwde in United States dollars and sh-all be applied first to 

the of -c::nt and nay-ble and then to the reoavrent o;"nterest due 

Principal. Except as A.I.D. may otherwise specify in writing, all 

such py. - be made to the C... troller, Agency foi In.te.at:-er. al 

.velopm..t, ,as ..go., D. C., U.S.A., and shall.be deemed made .,: 

received bh. :- Office of the Controller. 

SECO-.-.o4. "cprn.. pay~ment of all intcrest and, Up.n 

reftund s st.n du.. payable, t . .:':o.er may repay, wthout 

.penalty, all or any part of the Pri'ncipal. Any such prepayment sb'_oenalty,!al! or._..ez ........ o 

be applied .o the installmen's of P:.ipa in L e invere order of 

t ,.'ix maturity. 
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-orroc-r n 	 te(a) 	 o ..res to. rclo to the SDST., all of loan 

procods and to take all nccessary steos to ensure that 

suh proce-ds ar "iercaftcr used, applied and ad -.. itered 

in accordance r.th the ti.rw. ,nd condiiio: of thi. Loan 

Agrec:unt. Upon execution c. a Reloan Agreement pursuanm 

to Section 5.01(c), thc Borrowcr agrees to enforce such 

A.oment and to car-y out the project in accordance w.th 

i4.L:.. uC i, i ].,I~Ci c, ji... ,a .. .hall p'ov! c- .... 

S- S, .h.l ....:, in pI.i a" P a'y iutcezt to , 

S.. o-. .Ach o .... wormo,n. at, 1t; at th(!; tirm of n'i ;eont 

! ":zde"i" S,,,-'" : . _:cept as A.I.D. tray o.-,.. 

in",,,,.', by .-S -.-... h , ,b :':''C cf 1. ,'"'' 1 C. on', - n.....",, '.. " i.: P. 1,. and -

terms and C.'.itOn 0 anJ a L t o same inteorestu ratea cta, 

_o..ov.. is oblign: "- to ,ripaY Princi.,l .and pay It:,m 

A.ES D. "A-.e Ato 	 C 

A - -_- ,: .--- f u,. do , .,( b ) 	 11h o 11 cl o a:: c h':11 ..-hc r p r"ov -. i n .f o.. t. 

2L4 	 .ot t D. t1h the SDSB shal! 

n, rind 

"airz a ::..! be d!!lircnco 

p.	 .... wavrant agree t!'at its operations.; 

amu conducted with due 

and af,-ici..,.,, and "1,, ac orclia ce vi111).h .,,.., '_ 
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e and1 fin~ncial pracLiccs, in 

camform]'ty;:ith the laws of the Kigdom of Swaz iland, 

.y -th applicable statu ch., -s bY
laws, rru. "1., nc, pol.[cicr*- prcccd- ,; 

to Subloans 

terms and c:" .tion. of this Agreemcnt and to use 

it: best efferrs to apply Subloan repayments to the 

financing of an on-going agricultural credit programm. 

for small Swa z i farmers, as provided In Section !.02(c); 

(2) a rae en.ke in accordance with the 

(3)'ce to flirnlish, to t o..o,, and A.i.D. annually, 

prior to the end of each calenda c..ar, or suc:. . 

short.- ... rvu' as A.I.D. may ,..:ecif:, in 

Imap~e ,r, u.uuow-mpu~ur, p.InL-ouLs u: SD3B 

loan operations, or s':.h other documc:ntation as A.I.". 

7!1j 7.C-:n'tation L:, cr,, showi 

respoc .ndividual Subloans, s'lch information and 

data as t.e Borr er and A.I.D. may reasonably rcquest, 

Lncl,,:. but limited %o (a) Subloan idcntificatio:n 

number or Sub-Borrower's namre, (b) dat., of Sublor:n, 

(c) aaount of Sulioan, and (d) crop or livestock 

for which Subloan used. 

(c) No amendment or matc:'ial modification to the Reloan A_.-rcc.e:,.t 

-shall be r... i '.,- the prier w,.t con..t of A.1'D. 
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~~~SECTI0O" 3.02., Su.:Lob, ;, Th-e ?Borrc,' , a ',:- to t'." ...... h :;tops; 

as may be necessm-y to assure S;S prc..,,ty and ., .. z. ..pt ecti" 
i::~i-:Sub ca :=..... a'-'thv -inan cin =-of b -c ost..,;- of =Etii blec, em ,--E s-.-e: ;;- .... 

.. (a). 	 Subloans shall be mane to - o ron terms anii cc,!

ditions and'at interost rates as shall be agreed upon 

betw:ccn the Borrower and A.I.D. and in accordance with 

procedmures socf':1 in Implementation Letters and in 

ac,.'ordance v.ith tho t . s'and conditions of this Agreemcnt 

and of the Reloan Agree.ment, 

(b) Ex'cept as AID, may othcrise provide in Implemontati'or: 

Letters, S" :s to indiv Sub-Borrowe: :>Ial!. 

mad .. n amounts not exceedins the amountos prescribed in 

Scetion 3,02(.d). 

(c) 	 On terms and c- -tio:3 and .at interest rates as shall be 

agreed upon between the Borrower and A.I.D. and subject to 

Vomp,naC 73 wih pr . ,,- a:: vy be spec_cduves 

e etterz, SDS3 may eff....t Subloans to Sub

Borrow."ers by means of loans to cooeratives or associai ons of 

Sazi far~mers where the purpose of the latter loans is 

limited to the financing, in the aggregate, of a number Cf 

:specific individual Sub-Borrower Subloans othor".,is e-.

for financing under this Agreement and the Roloan Agcr..::, m... 

(d) nme Borrower warrants and agrees tLhaz the 1ecloan Agroo::,nx 

dll 	provide that except as AI.D. may otherwise pro\,de in 

,Trnplme .tien Lett.ers iss1ue]u ent to - 2cet,'a0.0.: 
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. Sub...o....... .1 not exceed -ve cl,dr,. . ,)r
-

~ er Swazilan,, Der Sub-.r,:',eower p crop zeazc:.in " 
At,. Loan procccd. ,,.--I (2) At !east fif.y percent (50) of the p(o) . ..

be c.d f..Subloan, no exccding hund..d .,... 

(250R) o. equi.valent aotmt in such currency -s'_ 

legal tender in Swaziland, per Sub-Borrower pcr crol: sar..-

SEC-IO:9 3.C. ub2 ean Policy. Except as other.- provid ! .y ,..c 

sIaecific ,rovision, co-.. .Incd herin or in the Reloan Ag'eement, thv 

rrc.. .11 take stops to ensure that the policies of the SDSD dv 

not conflict ,d.th statutes, policies and pr-'cdures ("standards") oC 

................... ,', Borrower steps assure ..orroaer, ,":.~, 4..o shal to 

-SDIS,3 s'hall not '. .y ir 4 o-tand-, w,"t.e u.-n, cf Suboar, 

" wr.... nC.O:t of t!-c ,orr..r a.nd A.I.D. 

.Y
al 

SDSB rna-:es contvibutions to the project, either in cash or in ki::d,. 
.:hich equal in value at least one-th-ird (2/3) of the amount d:'sbu.se: 

v:ner the_.- , as A.I.D. othe_.:sc ":.-,.,..... vcot may specify in 

.. . con-.bat r in provided meet-on. or part may be to 

adm.nistrative or capital costs of the Project. 

SET'~ 4. 02. Valid-.ty of Arreomennt. Bro;rrse ntZ '.h,%

,he making rid performance of tis -. , have bcen duly!]!
 
authorized by all necsary govern,.enal authorities of the Dorr0c:r 

CO,,,.,n .. ,ta..ne" any la.w cr any contractual 

Ctrc ',.n- o::; .2orrower. 
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au hor 

,,,~ _.. of .in 	 t.ho naturu o" SDS'zi ,--,n'wit:7-, aniy 

o,,c....icn... o a±'; material1 if:!.,icatio. of ap~lieub1zc aut 

char',..., by-_aw, :'.u:o, reguations and policies wxhich arv V 

affct tbility v:i:L of oor'ers.,h foz c;: the or to 

fill. t vespOc'tivc ob'IA,atio,:. under thi A(c..nt ...t,.vc' 	 , 

ARTICL, V
 

..ondi ti.on. Pccoont., to
 

SECTION 5.01. ConLton; . eoelc,nt . ,
to D:L b.. e:o .. Prior 

+ " r r" "..r , n r h&. ' ,r.nl~r : r .f.,- C"irl T,r¢t,"i'.,r?" fli 1'.3; a:  lm 


" '
0' Cce:e:::%' t ,-; t--can, the *:*rrzc;:or shall, except as A. T .D 

may .. . aLreC ..'. 'in.., Iumih to A.I.D. in form and t::;z. 

(a) 	 ;, opinion o. the chief lega2. counsel of the Kingdc:. 

of S a - I n., tha t the Arreement has been duly auth

" zed _ ' .'.odby, and c, -'utcd on behalf of the 

Bor'roiwer a,.. a.That it mnstitutes a valid and legally 

bi.:. .ng c' "r atiJon c'" -he Borrower in accordance with ," 

all of i . 

(b) 	 A , tatcmcnt nnms per:onrc hoi : oo'of o1' the 1'-1_.:; 

in ti of Ic thc a-,-.cr PC, i 1,fe of 2, , o.-,f1.0 11 -i1 10. X. 

and 2.s )e\ n,:' "' cv" . r;' r , "oif n".... . ' ; 
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(c)p.' 'uCc. Agr'ec-montwih D, 

(d) A ccrtifhcation by the 1ocrrower that the conlit., 

have been met; 

(ct) Opinion of legal counsel satisfactory to A.I.D. 

(i) t>'t SDSB is a duly organi.zed entity existinrW in
 

gOc. nding under thy laws of 'the Kirg,:: of ;a ;
 

(ii) that the SDSB has taken all corporatc and lega! 

ac, z under the law7 ' regulations of the 

K . ... ' of Swaziland -.as rull power ocsenti:. -3 

th effective implamentation b/ the SDS& of the Pro3eet; 

that there L're 'no legal inhiibitions to the effect.ve 

implementation by SDI' of Project; (Jv) that the.o lre 

no pending or threatened actions or proceedings before any 

court or agency which may materially adversely affect SI'Z"'" 

. .fl:an*.aco:.. -o operat4vn's, and (v) that S sT., 

,pcrfornce of 'bz ob..,ation under the Reloan Agrcemcm,n

will not conflict with or result in any violation of any 

agree ment, franchise, concession, license, permi1t, decree, 

order, statute, or.inance, rule, regulation, charter, o, 

(f) Certified c... es of SDSB's charter, by-laws, and other 

documentation governing the conduct of SDSB's operatic:n, 

.including the inTcres e structure,. les, rogutlon, 

policiesc, and proccdures to be used -inra.ing Sumalo:ing 

and an-' ofn s Su loi ",.. 0, .....-e::1!.J'a....copies of ~S:S ' ~ . f' : "' 

such other statemen' s concernin the status, oo."'t 4 "o
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...	 'a a- F of S 3 aS AA:.D. my r n 1l im ionr:e 	 st i<i i .. 

(g~~~~id )- SS-as 	 manac::ce-ht -- proper 	 n T)OS Sses-11C

the staffing capabil!ty and admLinistratve and, accountins
 

skills to fulfill the objectives of the Project; and
 

(h) 	Evidence of the source and availaoil~ty of funds for t.he 

Borrow.:ert s/SDSB3' s contribution required by Sections 4..'0! 

and 6.02. 

SECTION 5.02. Termnal Datcs for Meetin, Conditions Prece.',nt
 

to D...bursc_mc -. If all the conditions specified in Section 5.01
,. 

shall not hav. n three (3) mths from the date of 

this Agreement. or such later date as A.I,". may agree to ":n writ.ng 

. ,, at its option, mwy tvr: .tnatc- this Aemcent by gi"g- wttc:, 

noie to the J3orro',er. Upon the giving of suc notice, thi 

, cn all theol cn or 4h1trs is~e:~e !~) 

SECTi01 5.03. Notiff: "tion ofi eting of Conditions Precedent 

to Disbu - :ient. A.I.D. shall notify the :zorro,.:er upon determna*'ion 

by A.I.D. that the conditions precedent to disbisement speciflei .n 

Section 5.0. have been met. 

SECTION........onnu-oresen.a'ions and Materials 

Fur'nished to Satisfy Conditions e.ede.. Unless A.I.D. otherise
 

agrces in writing, the Borrower shall conti:iue in force and effect
 

for the life of this Agreement, exactly as originally made or
 

f.,mi.nc, any represcntation made or opinion or- agreement furn1iiFd
 

to sat-,ify a Condition Piueclnt under this Agreement. 
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6. 01. NICTO 

i6.:i!ii'-::i: SECT±O0, Gcac2;r6.0O1, ;. 
Covrisu,:e cutionc t.h,e ?r.t. N ThLe _D.. -xoc 

v
.zn,.li . ,,., , , 

carry out the ?roj.' and a.,:ll.ell no es-sz stop,; to e, i' th." 

SDSB carries out it part of the Project wvth due dilLgence and ,ccn, 

and in conformity with sound financial and adaninistrati-v- practI.ccs. it 

is thc inderstancUc, of the p...te, rhereto that Borrower iearr &;o re",cjzi, 

N 

bility, for fulfilling the repreentationz, warranties, and ccvn,.v s 

herein, despite the fact that SDST3 may be in a direct po it.ion .to• 

the -crform.nce of such undertaiings. Accordingly, the Borrowcri agrcee 

to ensure the due and fai4t.ful nerformance of such undcrtakings by 

F.)SB. included among the obligations hercundor shall be the for,:arJ

ini -to the "e::Lt U1of te ' teW zbtaoce o 

.ari, 

i.szu: 

A.I.D. 

.murn. 

determi-nations 

t- .,.z.. A ..... 

and 

t 

l.tt : implementation made or 

The 

C.SE0Tj., 6 n2 -. ad OtU.r.,vnou* 

1erro,--ha3l c:,o':ceor cn ure 

, ' -o be Pi'. - I .. 

that there is otherwise urovicc 

i; . p~.~y aa needed fu::, i dl'd,..'sion. to the Loan, and all other 

.resources reuired for the ,punctualard effec-ive carrying out of t*-.e 

', : 

vProject. 

SECTi0' 

shall itfully 

accorplished. 

time, at the 

ro , -'Yrt.-

6.03. Continuing Consultation. TL-e orro:er and A. 7 .. 

to asoure that thx purpose of the Loan will 1e 

c th:s end, the Borrower and A.I.D. shall from time, to 

r."ucs t of either party, .Xchanc vie., through t.eir 

'.with ro,,. .;~ to- p;rogr.e,~ o;2 thei ?r-... , the "" :"" .. , 

" 

Si)S~3 lations 

BET AAILABLE COPY 
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* ~~ ~ n ta~~ l-"*e A ........ S:,CT.LO, .0!.., i.an,.g.cmet, The .lo3row.,cr ,z}m2.1 ro,,idc an-L ..
,!:adl
 
0 

ce C_ ,. .SonLCt.. 7 ... ... u._ ............
 ' -a n.!,. e ,t;S. , o,. d .' 

ezperieued ma.ngce.:,int tnoj,.,+;-'. "l. all "for '' takec .e-', 


to ensure t :at SDSB trains such staff as may be appropriate for the
 

. maintcnance ana oreratIon of the Project.
 

ST . ,.0. Ta.atio. This Agreemnt, the }ieloan Agrce: *L, 

the Loan, the Reloan, and any evidence of indebtcdness irssued in con

nucton thar :it. shall be free from, ,nand the Principal and Inter:

, det' th, tive loanzshall be paiid ,:thout dcduction for .:,z-' rez 
"ree f .. ta.:ation imposed vde., the inny:', or feez laws effect 

SCT:, 6.06. Uti:*:a:cn of Erible..c:ceptIte;ms, a, A.ID 

- .- ' , o i .:."'. I t :,.: fin nced 

Le-ar. Or C~ r. rm y-~ z aly o 1,C., 

ac -:ity associated or " ci by any country not 

nclud ..n Co,", 9? . '-f the A.: coorai.c Code Book as :. effe_ t 

*r~: 2 

SECTIO. 6.07. : of Watc'! Pact. ind C!.0cu,,t c._. 

a~ cr~ f suc 


1,' '
_e Bor-roer,, reorc:sents and varrants that all facts and circu.s 


th.at it !has disc or caused to be disclosed to A.I.D. in t.e co'.,
 

of obtaining . . are acourat.o and -,ompleo, and th It

disclosed or caused to be disclosed to A.I.D., accurately and co:%

pletely, a facts and aif' "ac. cirumtanestht mi~t water~ially 

Project a th J"!6..i%,c of its o wider"bligttions Uhis 

BEST AVAILABLE COPY 
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' 

-. , . t o t':d ;. .,-,m 

+ .. 

; r i. ,,< be- ht 17 Ca Ia!! af fec t th ...i1o: that rceasonabi e 1.o lie eoi 

-',( c.,a of SDS*.' i's undlerI-Cr-c~~c.t, 01 .i gu ba the Relcan 

• Agree-ment.
 

,.S bm_.v onss..,Fccv!r and Other -Pa, Qen.t:i_
.03. 

(ae orroc warrant t covr -,D, of a onnectsonnitd 

c, thainin the Loan, or tae.r any li.on undr .with 

respect t his Agrement or the Reloun Agreement, it
 

has 'not paid, and will not pa otge to pay, nor 

otaining th Li or "?. ta.S a rny .on under on with 
1 cod the.oth(a)bc''wc oi-n,., rv!a b,;, aid nor will 

reGu_-* o or iC 

full.-tme officers andemployces or SDOB's full-time"
 

k J.Xccp . B tho., 

officers and mployees or as compensation for bonafide 

hprocssionfl, tec:.oal, or comparable services. ; 

Borrower shall promptly report to AI.D. any paymnt or 

agreement to Day for such bonafide professional, technfical, 

or comoarac_ services to which it or SDSE is a party or 

of which it. sknowledge ( indicating wh.her such payment 

has been made or is tc be mde on a contingent basis), 

and if the amount, or any such payment is d'cemd rca.o 

to DBEST AVAILABLE COPY
 



: ~~(b)The ............ .. .........; ..c ' ......... .... ri... ! ... ......
'~ v ; 
. hr n ,,- ... be a.,,ci -; r,' ,,"- "',F /',-.:. .. ,,r 

.. . of and financedocurement goods servic,er, h.,'eunder, 

except fees, taxes, or similar pc-,nents lega lly 
e stablished ', ,.-i.... . , 

' " = "i'aL enancc and Avdit of' Reco : 'Ie"SECTIO:,. 6.09. -t - - r'. 

shall cnuse to be maint-Ined, in accordance with ..... acoun 'I 

principles and practices consistently applied, books and records 

relating to the Project, to " ArAreement, and to the llcloan 

Agrcement. Su-h book.- nd .c ords zhill, without limitation, bc 

adecIuate to show: 

(a) 	 T.,e receipt rnd use made of funds disbursed pursuant to 

this Ag- ., the Recloan Agreement, a- the St" -an 

(b, c."L""i .i'y o -f the Su.'b-,"orrcwV.,' ..... "v. the Su,loa.' 
including e z:..ic, tec nical and financial anal.si." 

'e with rosp(7 to each 'application for a Subloan whic-h 

is subrequently -'cedin'ol or in prrtuce h -r; 

(c) r .. . ec .... " o.. of SDS a.nd the Sub- .orro.,or:, 

including those in de-fault of paynent of interest or 

repayment of principal; and 

(d) 	The proLr'ess of the 

Such books and records shall be rega-larly audited, in accord

ac c with sc-orcI s for AAIch iLE. Pt/:un 	 Bmdardc, P and 

* BEST AVAILABLE COPY 



. .r e. ... . .. . . . . . ,,"iI-.r (. . . . . . 

I 
Ir 

-. o, Projec c.i2a A,, . . y r,ca-.sonab.l:y: , such ","" zv:. a And 

V 2,, 

... ' tc e a),, g c~i't :8t., ,: o" Arcc~U,;:'. .: ( . .r: ut. o dc:}t~ c ... t,', 

I' n.1 forT1 or"F.el,!, 1,v, n £, Thel oAc r, -hil coe tc a"T t,: 

a. 

,.. . 
. 

~'ic2CXm shJ.1 ocur.mn',cTht r 

ONe , t e o c of w ih. ...,; l '.be.' . t .L a t , '
 

r .,e eborD.
A.:. 

t o th o Sub s or oevc s a y oo -a re aoa,1b.Au. y . , . . 
can do tood 

,onI i rio efg t a.: t rt _ n le t e oo rc ,-s 
h 

fur eyan or 
h- c. p te zcPoot ~n.i ,o re?3. Pde:~~ruriento 

:!i!! -ECI.N 7.02. ,Aur.'r, E _~t.:lccmt as A.I .D. ,: y others.,z.. 

.=_.....o . _,.?," ct<. "te~:tice p,/Y.su.1nt to Section 8.0O3. 

Sub-LB rrower procu±~me.rt of7 
.be. us d e cus o f_.nance 

:0 of which will be _:i.r2ed to Sw.aziland.:':'[ i!!.ble _,terns, the 

--- Lbi-... Lty9.... '.:ce t A.I.D , .. ,,- ot ..... _wr.,~~~~~~SECTION 7 .02. " : D ate.. as : 

, no or rey- b,.. unde r .....og rc, _.in,_ .w"' .. goods ce rv ice s. !fl '±r',n, oed t h'.iti,,_ 

p...unt o orders or contracts firmly p].acecd or'* whch are oou,,o e:1 of.. e .r......I~ ~ ~ ~ ~ 


ri'.,',. to th:o da'te or t!i.s Arc...nt,
 
q .( i entcez'e~.intol ; 

r BEST AVAILABLE COPY 
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-'1 so-vic-cs in 1.*t" 

ur~w~S~oto:~ 102(a)will be set., f.,ct?,. Tinp2c.m~ain tcs 

ST,( TIC;; 7.05. ila cnable ?2'ioe.. morc tL:..n rasonable~ 

pTiccz~~ 1b fo:: 1,n:y iJ4 "c:rsha~c~ n . ole 0.-

San": 7. 03, :411~. inc:2.u~c~d '12be 

ttpn.iom :,-vd..or : fair ~IS in acco...,.;:. 

~0 4 

l..ou,.a d,3.,U1 i-u 3,- &zo~. 

as ip.ocribod in Implem-aozd-ation Letters. 

SICIG:of01codit pr -i~y)Cc1: . ior:>~c:4 



2Z1.7 

j .z/a cu... ,:, .... cav ~ . - ~ 'moi~ :1*UI* of4~~***.*. . ''r .... .hr'.mrndcr w'il! b tho ar~o.tof 

Uii.e d( Stte: 3ola:.s required by A.I.D. to obtajn sruch curve:ncy. 

L.t.c ,Loan may 1- ;i-o ma.:,., tUvC'o nsuchD:e meanz aszh :-owrS.hCiO0, Ei'.02. 0zKor'at oi-,,--f,'.uz~~i.:~~rs:v~ f/ aind AID. may aEc,o: 'in writ ing. 

morit. by A.I,D, 

-h.all bc deoed 

S7T1CTI0 8.03. tc of Dirur.. ,c Disbur:-emonts 

t o..n , date on which A. I.D. disbUr.';o: to 

t'hc 13o.-rolwor. or i Ls eg;. 

-CTI0:! 8.01);. TerM. 1 Dat o 'Disbursc=..,A, Except as 

i no-commitmentA.I.D. ma:,. ;hc..: agroee viting, docutmens-.s 

•.'.-. , .,'.i forb- 2c o:rccdb'. form of disbursoment unc,, 

Scci. i ".02, si .l "b. ':i . ". . ....c to rec c-,ts ,eceivcdby. 

"o " '3l" ' fro c ': : ox.u. to" "' c 1 aCLf 

to ~arypr~ ~ h A.I.D.J~ C h iv. of ~ of() hcp'o't 

. is zo., ony part of thes Loaor t1--' t , he gv,"',g of 

i_-2,.arncc of irr,.o!x- TtcrS'z of Cr'C:1' or, towrc 

BEST AVAILABLE COPY 
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. .' 0; in, vl o f'. 

0EC.'1,2 

Y"' fo!!.:iei n 

~e.O2. 

cve,. . ( ",.',:,Y ' . 

e.oe 

01 

,a~ic on . 

r ,., , -1-, 

l7f one 

. oc.,,.r 

(a, ....... ... a .... .e fa il¢,, to pc :' ,..' due anv. 

'I 

(b) 

(C) 

AGrcement; 

The o:: : "-.:all have failcd to comply with any other 

Provi thirz AEroemecnt" inciudlnng, but without 

lim!'t-Lio-, tl-v oblmnL.'an to cuary out tlre Pr'oject ,: 

-d,..... ...d1an" C f ,--Jc, in. :eeordamc,ee ,- , :( 

t.r.s of t"1-c 

Tc:e±'oo zb.al have failcd to pay w:.cn due any 

Jnt-e:v:st ez ar..y :tal:~ DI7 P.inr.: i or' on 
'I

. 

13orr.e1 c or :, ,! of c I.. i A -dT.D or a,:., of i t 

(d) Any .... sentt10. or w,.r, ... y made by or on beh&:. of 

the Borrower w,['L respc L.to obliaining this Loan oi, made 

"" reouiri t .. "ma ... r.Correct in : 

materia2_ re:,..., then A.!.D. :ray', at its option, Cive to 
th-c- Borrvaer not.-,-e tat all o:"any ar3L of the u e oa'd 

Principal shall be 

a'"r, and, unl,-

accr*d inj ~ 

due and payable sixty (60) days t}:e:. -

the Event of Defv' is cured w,: -

..()d u .. . Principal and any 

'~~~.2 z:l) c(u:rdr:~1v 

. . .. ue . . . .. , .. .. . ... 1. 
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or or,,ei.;u V ,ues0al! a.nd payable a 0soona.
 

ade
 

• CTIO 9.03. zoespn ::* 2..bu: :eznt. in the evcrnt t.ht 

(a) An E%-e.nt of Default >2s occurred; 

(b) An event occurs that A.I.D. determines to be an 

e. or i " situation tha mm2er, it improbable U- &4. 

p'urpose of the Loan will be att:%nd, or Lhat te ...... 

will be able to perform I obligations under this Agroe::e.-, 

or that .will be able to p: its obliato..s.. "e.. 

Rl,o :r'eemcnt; 

(c) A.,di zuraoment by A.I.D. would be in violation of 

legi.... o.. Z~xe A.I. D.; or 

(d) Te2cr~ -.. llte :,' led to pay when due any intcz.-e'% 

orl any instal;w:t of Prin epa! or any other paymen, 

requircd tz. other loan agreement, any guarany 

, o' 4. - ,., ween %-:e 

or any off ts agcen c'e anal Go*;ernrent of :. 

g.:e .... 0: o..e.' Q" ' Dorro-.:c . 

. 

UnJte.d Sttes or a!.y ol . agencies; then A.I.D may, 

at it o'tion
 

(-) ,,suplo. o. can el my outs -,,]vv cz-.-:-, . .
.....1! 

extent , havc been ilizedto th'e that they, not ,: %.b-o,:*.. 

the isouance of irrevocable Lettc. o± Cre it oi, 

ot er.:ise, in which event A, I.D. ,--0, "'oit C -

: BEST AVAILABLE COPY 



I -

-;" " -o. cau~c.-j
". i1 'h'icaLuse orof u ' . s tc .
 

foi- such su.ension of :1"3bursomncint.r shl.. not have boon eliminatcd
 

from the date of such suspension;or correctcd witlin o.ty (60) f. 

I.' at n .ine or timcs A.oreaftc:, cancel allA.I.D. r:..., :ts o.Ion, 


or any pacirt of he Loan that is not then e' her disbursed or vujct
 

to irrevocable Iet-tovs of Credit. 

".:" c" :enez. of Acrrcement. Not' t -SECTIOC! 9.05. .. 

,t=..i:'""..... n, u.pnca.iz, of dir'rs meIt, or- acl.:'o' 

of r .. v ., : .OVi::"" ' of : 'Oc .... c.nt .. 

.-


','" t: thi .. n n.e. .2. 

.,.. I . , , .. .. .. ,. ) 0 -v. F T,. . y : . ... . , . -! 

a .. 

o a..n. in ,'-c.. o'a% ca. it.h the exe:cs of hn 

*Agreme,, or of any' disbur'ser:ent not made or used in 

"... terms or .. ... , A ......

* -ot " st"' .in"" the evai2.ability or' exercise of any of the 

ac.... w::-u '.C nf ;~n. ,n T . 

ot" reomedies p:',,Kd'.di for under, this Agreement, 

rc.. re the Borrower to refund such amount in Unitcd States 

dollar's to A.I.D. -within "hir1tY (30) days aftcr recoip*, of 

ine ..
a roquost ,-ref'o. 1"-Iocvi e\t t...at sucth 

V
'....
d. w...,Or.-: "'-.ly ...i .. " ... 

If A.1 .]). e e,,',,ncs that the am:.ount of such refu...c 

_ c,.,,
can be 'c' to . .. loc,l currency co .. of oLC.w' . 

AVAILABLE COPY.BEST... ... . 
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', .',pt -und lone! 


of.. rc.nd....... b .a available
 

fir..t f c,:ot of oc.o]s and scrvJces procured for
 

AA:.~ 1 fU in currency. 

Y 
the Project he-:ounder, !;o the ex-ent j 

.I'enhairA z, if any, shall be appicd 1,o h . insLFilient3.: 

of Pinc :.-! "-e inv,:;e order of the r matu'.v: -L a::a 

th, arnxo'", of t:'o Loan ::hal bo rcduced by the amnou-il of" 

such ... in,,r, . w . ".;t. anv oU.. prov'".o.' r.1 

this A i eme: ., A. D . " 1 0'o U 0 aI,C..11-46 . 

respect to an' i sbujrsomerni. Thy'n shall co"I 

for f'ive (5) years foI].o:i ig the date of such diburoe.. 
' ~ ' ..~*.. .I..... ......... . ....... ............ , 

" " ........"'', 5 ,"", '" b. . . . . . ..
 

.an $..b-...Owc., co'.tr.acto pe, orO. bar2 , 
-..nzti- u.... or * ... ....-O.., r'Om ca,', o..,er .... r cone, .. 

witj the Loan or the Frojeoc..", wi", rcscct to Fooi. or 

servic .:..nI,..-nr the Loan, a:-d such refund relates 

to an unreasonable price for goods or services, or to 
goods t.at d, not. .onform o specific,.tions, or to 

services that were inadequate, A.I.D. shall first make 

such r'efund available for the cost of goods and services 

procu',od Tor the Project hereunder, to the extent juo"t 

t the rcmaindcr, .f any, to be c the 11:-,applied to insta!::: 

of Principjal in the invorse order of tiJr matu,,ily an: 

'the ,,,,,'", o,,',. ".h.. Loan her. i:v ::o1:a,,t ". :.'. l! r,:'..:. ,: h 
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-. I u
S ...ti I,' 

/r* - ? r.... 

ir:cU:-c'Jl by A,.D. ott:;o t.::,I laari.-. of its staff, In cerI.cct,'Cn 

*<: :- : .-- ,,.,,,I, : 3 ." o ofae't rcncc cf ., o f' vohe.... ,_'.':.'1 

SoCti< :ar.cd ...te- orroe.e, and rc:imburseu to A... 

in'such a I,........ . D, 'y pcih.lD ., 

SECTI0 9.03..~o..wa_,,. of Romdics. No deliy in exerLsn 

or o:.%l on to exorcie any rigot, powr, or remody accruinrg to A. I.D.* 

undcr th.' ; ' ohal! be cons-trued ac a .:alvcr of any uc" '"-. 

ARTICL, X. 

, A. 
S.3TUI:: 10.01. Co...unica t o*... Any notice, request, doctu.:._ n", 

or other co-.u,:ication. given, made, or sent by the Borrower or A2,D. 

purauant tothis As,r-,c.t l.a2. -. ±n writ-in or by o.G .. , cable, 

or....i.o-.,a,., and - .,2] be coe'.,It:' - beon duly given, made, c' 

sento to party tto ':-. . :" i. addrecsse when it shall ".e 1', 

to su.c par ty by..a.. or by mail, teJec'-i, cable, o, radIo:,. . 

*: ... th''  foillow..: ;'addzes cs: 
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r"O. 0. 

"[ r¢ ." % 1 babcrne, Swazila~nd 

i. .;: aFst Africa. :qc.Icna! Eocnc:;ic 
Developrcent Servicer Office 

c/o Agency for intcrna'biona Dve'eope:nt 
Mbabane, Sw aziland 

re:;... :nay be substituted for the above upon the gi';itj 

of notice. All notices, requests, commnicatioils, and documents 

sub:'.!tte to AY.. herewcer shall be in Bh. 

' :,4 F C. 7H U0- .!0.021. , ... .,.I -,-r T, a_ ~1 jv 

tw,. .. rr.... .. ill ,.. rc.re .td. by t:'e individua 

hcld .;. o. -. i,',,othe ofic e os . 3 N -.4ster of n 

Pla.-I.rg, and A.I.D., for pu.:,o.s0s of issuing iiplc eztrition .u'.... 

............... .. ' t.a" ". in.. o., o f ef.e r t 


c. na! ccveo:::' evelon.,tent Office. Such indivivels1 Services 

shall hav'e :o author'. ,i to d ig.at' addi tional reoresentativez 

by w.it.. notice. In. the cvent of any replacc: ent or other 

des' ",':. a h o.-..-cnt.,y the Bor-ower shallOf ',under., 

submit a stateient h i.-cresentativc name and specimen.he s 

sio.atur,: in form and subrntance satisfactory to ,'..I.D. Until 

receipt by A.I.D. of written notice of revocation of. the authority 

BEST AVAILABLE COPY 
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U ~~ofiyOf thocl - uhvic c2 2'tV!i .:0;~ 

SECTION 10.03, i0,rTttio: L,-ters., A. 1,1. sT al oII 

ttir , to t1-0 -!..ue Trnpictinn.at:.on i~tczthat. will1 pr-ib.1cjc 

0:oc -i* the T .~i ~c:~ii oze~ :6 

* ~~~ntion of thi~rcert 

rTerm n 

in '. of ' ri,ncipal and any acrucd int1o.t, A r. . 

011. cI -; 'n.- Upon : . ," 

of A?.. 

' , -.. o 7 ' .on of t :c " :',,o'.' ' a.c.' A.I.D. u,'Th. "nz3 

S.CTIO:. 10.05. ffcc Live Dte, The Lo-n A[,,reement' shal 

b.:co::c eff~::c ive on, an.d -hei. dat f .. t -,.... r: "ove, 

t.e dat.! . e _of. zicat, -made below. 

BL 
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