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\ovember 30, 1992

Letter from Management

We have now completed our second full vear of operation. Since
formation of the Polish-American Encerprise Fund in May 1990, we have
brought together a team ot investment professionals in Warsaw and New
York which, in the face of challenging circumstances, has established a
$76 million porttolio of foans and investments, Incuding the Eneerprise
Crediv Corporation and our newly creaced Polish Privace Eqguiny Fund,
the toal of our commirments and dosed investments now stands at more
than SISO million. T the processowe have provided finandmg o over
1500 smalland mediumesized enterprises. organized several new finan-
cial institutions and supported a varieny of echnical assistance and train-
ing programs.

[Cis particalarly graditving o report that in recognition of the
improved operring envionmentand the developing capabiliny of our
organization, we have been successtul this vear inattracting S100 million
in new capital from outside sources to complement the $240 million in
authorized funding from the U5 Government around which the
Enterprise Fund was ongimally consticuted. To accommuodate dhis inter-
estowe have organized wsister company, the Polish Private Equicy Fund.
to which we have commitied $50 million of our funds thereby bringing
its capital to STS0 million. Our partners in this new enterprise include
the Luropean Bank for Reconstruction and Development. Creditansiali-
Bankverein of Austria, and 4 group of seven leading American pension
funds and other institutional vestors.

The two tunds have a combined capital of $340 million supplu-
mented by STO million committed to the Enterprise Fund by the UL S
Agency for International Development tor technical assistance. They
share parallel investment objecives and will be advised by our investment
organization, which for this purpose has been reconstituted as o separate
company, Enterprise Investors, under control of the Fnterprise Fund.

Last vear, we reported the progress of the Enterprise Credit
Corporation (ECC) which was organized in December 1990 tor the spe-
cial purpose of providing loans o small businesses in Poland. With muax-
imum credit limits of 875,000 and an average loan of about $2.2.500, the
ECC s recognized as the leading instituion of s tope in Poland,

The FCC now operates as a freestanding company widh i own
stafl and headquarters, collaborating dosels with our office and with a
network of nine regional Polish commercial banks which provide Toan
generating offices thronghout the countrys Through fiscal vear-end, the
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ECC had approved Toans ot $33 million. Actual disbursements totaled
S21.6 million, of which $6.7 million had been repaid, leaving a balance
of nearly 15 million outstanding. Thus far, problem loans comprise a
remarkably Tow 2.5 percent of extensions. Daring fiseal 1993 the FCCS
portiolio is expected o reach S30 million. acwhich fevel we anticipate
profitable operations.

The most im]mnl mt e mvestment of the Feerprise Fund dhis
vear has been the arganizadon of the Polish American Mortgaee Bank,
In this undertihing, weare jomed by Polish insiinunions o provide inirial
capital of ST6 nillici ro finance residendial constracion and long-rerm
mortgages for home purchasers. This mitacnve required the establish
ment of an entirelv new legal framework, remuroducing o the commer-
cial code the concepr ot entor<able Tiens on propern, Oar Mortgage
Bank. which s the firse freesaanding insdruaon of s cepe, will hopetul-
Iy serve as amoded for others o emulae in this varnv important sector,

Complementing our program o support Polish financiab institu-
tons, we have continued o invese divecdy m mdividual industrial, ag-
cultural and commerdial cnerprises, where we now hold a porttolio
encompassing some 30 companicos. Inan cttorc o developan etfective
public voice tor the business communiny, we hielped organize the Polish
Business Rounduable. This group is modelec atter the American
Business Rounduable and is comprised of the chict exccutives of some of
the fargest domestic and forcign companies operatng in Poland. We
believe i will provide the privace business sector a valuable instrument
for sponsoring cducational programs aid for tormulating and advocating
public policy positions.

Whatever we have achieved over the past two vears is in Farge
measure attributable o the enterprise and wlent of the business men and
women we have financed. Weare encouraged by the progress of our
compantes and are hopeful about their prospecs, even though we realize
that not every one will succeed. Like capital placed elsewhere in the
world. cach investment in Poland enuails @ varieny of risks and otters
investors the potential for surprises both pn\ili\'c and negative, With a
talented and increasinglv (\puunud organization, we be leve we are
cquipped o deal with the extgenaies which most cert ainly will develop.

Bevond our own activities, we are buoved by Poland's progress.
The cconomy has stabilized and appears to have commenced the grind-




ing process of recovery from the severe recession that has gripped i sinee
stabilization was introdoced. [ sol Poland miay be the st post-commu-
nist countrv in Centraland Fastern Furope to resame sustainable
growth. Fhis process has been Largelv dhe tunciion ot a bargeoning pri-
vite sector which now accounes tor more than SO percent of cconomic
output. A drmancwesnward onentanon ot tade has prodoced asarplus
of St hidhon m che fse ache monthe of 19920 Compared with a negative
balance wvear betores We e parncularly crantied o noce dhac dhe Polish
Government s mcreasingho implemenung policies conducn e to business

developmentand imvestment.

o addiaon to the hard seork of our offtcers and sttt we are tor-
tunate tohave had che sappore ot dedicaced Polish and American direc
tors who have been i important source of assistance and connsel. We
extend aspectal noe ot appreaation o lan Keavszoof Bielechi and Michal
Bontwho have dettom Boand ot Directons apon their return o Polish
Government senvice and to Charles N TLarper one of o oniginal
American dirccrorsowho leto the Board this vear as welll Fhey have con-
tribated substanoadly o deadimg and vurding the Forerpree Tund, We
arcalso plesad o welcome to the Board dhis vear Andizep Olechionski,
tormer NMinister of Tinanee of Poland, and Tohn B Smiadh. [, Chief
Fxecutive Ofcer and President of General Motors Caorporation,

NWeaneabso protoundly appreciatne of the manve and the sus-
taining mnterest ad understanding of the Adminisiadon and the
Congress, without which the Focerprise Fund would noceist.

Frving to make a ditterence ina country which is cmerging into
both 4 democracy and @ market coonomy has nocbeen an casy task: the
Eoterprise Fund has undergone s share of ditticalties and growing
pains. Andowhide weare pleased with what has been achieved so far the
task has reallv only begun. With che increasimglv voladile polirical and
cconomic conditions cmerging elsewhere in Farope and m che tormer
Sovier Unior we recognize the singular importance of the Polish experi-

Chee .ll\(l lhk‘ lll'gk'llk}' ol il\ SULCLUSS,

<%L;P Biheteod  Fdn  Fius

John P Birkelund Robere G Farts
Chairman of the Buaord President and Chief Fyecutive Officer



Business Review

The Polish-American Enterprise Fand was established in May
1990 ar the initative of the President and Congress of the United States
to tap the expertise of private sector protessionals in making investments
to encourage Polish private sector development. Teis aprivae COFPOT-
ton, with an independent Board of Directors, tor which Congress autho-
rized S240 million in capital over a threevear period,

The table below oudines Forerprise Fund comminments and
transactions closed through Seprember 30, 1992,

Approved Closed

(US$ millions) (US$ millions)
" Investments & Loans $125,975 $66,275
Investment in ECC 48,000 28,000
Technical Assistance 6,113 4,575
Total $180,088 $98,850

[n tultilling the goals established tor the | nterprise Fund. we
have engaged in the tollowing three broad areas of acui i

® theestablishment of inandial insticutions as intermediaries
to extend the reach of the Enterprise Fand and to ateract
additional capieal.

®  Dircctinvestments in Polish commerce and industry 1o
support speattic enterprises which hopefulls will serve as

examples to encourage others,

® lechnical assistance aimed ar the development of privace
sector basiness and finandial capabilities.

These activities, our organizational development efforts and
Polands cconomic progress are discussed in further decail in the
remainder of this report.

~



The chart below illustrates the major activities of the Enterprise Fund.

POLISH-
AMERICAN

ENTERPRISE
FUND

Technical Assistance
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INSTITUTIONS CONNTRUCTION

Intermediaries
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Financial Intermediaries

Polish Private Equity Fund

The Polish Private Fquity Fund is a closed-end invesument fund
established by the Forerprise Fund in November 19920 Tt seeks o
achieve a superior rate of capital growth through investment primarily in
sl and medium sized privace sector enterprises in Poland. The Polish-
Amenican Foterprise Fund and the Polish Private Fquine Fand have sepa-
rate boards of dircctorsand investment committees but are advised by
the same new v created management company: 8 muplm Investors. In
most Cases, both tunds will participate in the same ivestments, with
their percentage shares based on the amount of capital that cach has
available to invest.

Enterprise Credit Corporation

The Fneerprise Credic Corporation (ECC) was launched by the
Enterprise Fund i December 1990 for the purpose of making loans o
small businesses in Poland. and by Seprember 30019920 the ECC had
approved Tooso Toans totaling S35 mlhion. The ECC contmues o
extend these foans ara e of abour 100 cach montdy totaling approsi-
matelh 25 maillion,

[ devisimg this program. there were some major unknowns—
could we develop a program to lend money 1o people who never had
aceess 1o credit hetore, had no business credit references, and had never

repaid aloan toan insucution? Would our borrowers pav us back?

We deaded o ovoand weasked the South Shore Bank of
Chicago to helpus. That bank had more than 18 vears of succestul
experience managing similar lending programs in the United States
under conditions in many re spects comparable o those facing Poland's

new ent l'L‘PI'L'I]L'H I's.

\ dilenma i designing a program to meet the needs of Polish
small businesses was deciding whether we should adminiseer the toan
faciliey or channel our caprtal to Polish banks tor on-lending. We tound
that Polish banks then Lacked the capabiline to make small Toans ona
commeraial basis and did nocwane the responsibilite. Given the limiced
lending experience of Polish bankersow e also recognized we had o muain-
txin tight control to minimize losses. We decided we had to create a new
institution operating, according to our business practices while delivering

reltable customer service,












shortage existing in Poland—-some estimates suggest a need for more
than two million homes——residential construction can play an important
role in stimulating cconomic growdh. Initially, our \lnr[u.lw Bank will
specialize in tinancing single- iuml\ housing in the $40.000-575,000
range. Qualitied pn\.m residential du\glnpnu mayv obuin Hinancing for

up to 60 pereent of construction costs for a term of up to one vear, .md
home purchasers can obrain mortgage financing for up o 50 percent of
the purchase price for a 15-vear term., Offives ot the

First Polidhr Amevican

Bk tn Cracon,

The Enterprise Fund provided S10 million of the Polish-
ul. Korylewskiego 11

American Mortgage Banks inidal STo million capitalization. The Polish
bank W ull\upu| ki Bank Kredveowy S.ACand the Polish incernational
design and engineering tirm I 117 Polservice have invested the remainder
of the funds. The l,muplm Fund recruteed the senior otticers tor the
Mortgage Bank including ies president, Dr Jenne Ko Bricell. She in wrn
has atracted the support of KevCorp Mortgage Tnes ol Albany, New York
which has been providing valuable assistance in the training of the
Mortgage Bank's sttt

First Polish-American Bank in Cracow

The First Polish-American Bank in Cracow was tounded in 1989
by a group of focal businessmen. We saw an opportuniny to expand the
reach of Enterprise Fund capital in the important Cracow region and 1o
help improve the capabilities of this small institation that was experienc-
ing problems due to a lack of proper aredic conrols,

Along with our investment we broughe two experienced
American b aihers o manage the bank- = Joseph Conti as chairman and
Ralph Kravie s presidenc. Cortband Kraviez incroduced a new business
strategy for the banl i new producis, tghrer eredic saandards, and
more aggressive markctmg, and i the process, are training the Polish
staff. Thev also est Wblished @ workot group which recovered m. iny
dqumnl loans and brought accounts back to a current basis. 1 he
Bank currendy has over 3 () 00 deposit accounts, approximarely 600 out-
standing loans and is operating profiably.

1l






KOBZA Radicanto Sebochecks

In 1991, Waclwa Kobza began constructon of a
cold storage !'.uiii(_\ for 1'1u'/ing', and p‘uk.lging
fruits and vegetables for export. Funding was used

tor llu' PHIL'LI\\' l\|b‘l “L'L'/il]‘u IllllIlL‘I.

KUBACKI oot

Cezary and Maria Kubacki own and operate a
small health center on Lake front propery in a
national forest in the Mazurian districc of Poland.
Financing has been used 1o complete the construce-
ton of their hotel taciline and o purchase sports
cquipnient.

Lobos Co. Lrp. S:ececis

Lodom i a starc-up company that will operate a
cold storage warchouse near the port of Szezedin,
Iewill otfer blast frecsing, hanana ripening, cold
storage and distribution services 1o the public.
Fodom's targer markets include Polish domestic

tood processors and exporters.

Mistrar INTERNATIONAL Co. LD,

Nowy Lo

Mistal i privacel held whaolesale and rewail shoe
distributor with 20 wholeaade and 13 renail ondets
thronghout Poland, | nterprse Fund financing
provides for lmpm\ui contract manufacturing of
\]N)('\. .Ill(l u)lll}llllrll/.llim ol Hiu‘l‘lllnlh,

Mostosiar Pantt Co. - b, Warae
Mostostal Panel Company nanafacures isulated
pancls primarily fon the construcion of food pro
cossing plants and relnecrared warchounses for food
storage and procesing. L he company also pro
vides destign and convudtion senvices incorporat-

g U0S practices,

Date of Investmient: July 1991

Loan S 110,000

Date of Investment: July 1991

Loan S 180,000

Date of Investment: Aug. 1991

I‘lklllil)' (33%0) S 3 180,000
Loan SOU,000

Touwl S 040,000

Date of Investment: July 1992
Equity (50%0) S T2.000
Loan 500,000

‘l.l)[.ll

Date of Investment: July 1991

Fquity {(4070) SO1200,000
Loan 1,100,000

Towal S 2300000

13
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POLISH-AMERICAN WAREHOUSE CLUB,
Lip. Wi
Warchouse Club is w consamer goods whaolesaler

tounded with American pariners w provide quality

produces o Polish retatlers, to build a general mer-
chandise distribution network and 1o assist Polish
manutacturers nmarher in Poland and abroad.

QUMAR INTERNATIONAL, L1D. Cricone
Qumak distributes P'Csccompurer peripherals and
software to end-users. T he COMPAnyY operates
three major business lines: distribution fprimarily
for Samsung ], retail (2 stores in Cracowt and
turn-key computer systemis tor companies, banks
and universities.,

RB POLISH-AMERICAN ENTERPRISE CO,
Lrp. Gy

RB is o general constructiion company operating in
the metropolican arca of Gdvnia and Gdansk. RB
has wilized Enterprise Fund tinancing to expand
into residential housing development and con-
struction,

Sanpo Co. Lro. Aleccanme

Sando is astart-up company organized with
Enterprise Fund finanding. Te grades, packs and
sells apples for domestic and West European
muarkets.

* oty denominated

SARZYNSKI Ofsetyn

Kizysetof Sarrynski conceived of a bakery start-up
inn this northeastern ity Through the financing
provided, the bakery officially opened in
December 1991,

Date of Investment: Sept. 1991

Equity (49%) S 980,000
Loan 1,000,000

fotal S 4,980,000

Date of Investment: July 1991

l’.quily {(50"0) S 350000
Loan ___bia 0
Total S 994,000

Date of Investment: July 1991

Equity (48%) S 500,000
l.oan 1,000,000
Toral S 1,500,000

Date of Investment:  Jan. 1991

Equity (60") S 370.000
loan® l.()()(),(!(_)ﬂ

Total S 2,376,000

Date of Investment: Sept. 1991

Loan S 165,000
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Secura B.C. LIMITED Wi

Secura produces industrial protection gear and Date of Investment: Aug. 1991
products for air and fluid filiraton. Secura is the

only supplicr of breathing masks for Polish coal Equity (49%)  $ 1,300,000
miners. It has been developing foreign markets Loan 1,200,000
tor its products ard is using Enterprise Fund Total S 2.500.000

financing o expand capacity,

SPPOW TOMASONVIA Tumuascow L ubelski

Tomasovia has been in the business of freczing Date of [nvestment: Mar. 1991
and processing, fruits and vegetables for over 35

vears. The Fund helped finance the completion of Loan’ $ 2,372,000
an additional cold storage warchouse which -
increased Tomasovia’s capacite four-told.

* 7ot denominated

TEDAM Zamose

Adam and Teresa Koszeh own and operate a gas Date of Investment: Dec. 1991
station in the southeastern part of Poland pardy
tinanced by the Enterprise Fund. Loan $ 99,966

TRIGON Warsaw

Trigon is a workshop that provides design and Date of Investment: Oct. 1991
promotional advice o domestic manutacuurers of
textifes and garmenes, as well as consulting services Equity (50%0) N 50,000

to Western investors interested in the Polish tes-
tile indusury.

ULMAR Aurowice

Marck and Urszula Sioda have owned and operat- Date of Investment: July 1991
e the Ulmar arvstal/glass workshop since 1984,
The partners requested finanding o purchase a Loan N 132,553

glass kiln o avoid reliance on thetr supplicrs for
high quality glass.
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WiZARD Se. CYW, Shiwice

Wizard is a boat inanufacturing company in the
Pomeranian Lake district of Poland. Almost the
entire production is exported to Western Furope.
The company was provided financing tor the pur-
chase of manufacaring equipment o expand i
operations.

ZPR KRZEROTVY  Rreckory twcoy. Flblag)
ZPR Krzekory has vaised hogs sinee 19800 The
Enterprise Fund loan was used 1o finance con-
struction of 4 meat processing facility.

Date of Investment: Jan. 1991

l.oan S 199,773

Date of Investment: Qct. 1991

Loan $ 340,000

17
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Technical Assistance

While the Enterprise Fund's primary focus has been o provide

capital to privace firms, a parallel eftort has been o develop indigenous
human resources. In this context, we have oftered technical assistance
programs that complement our investment activities, During the vear,
we trained a number of Polish managers and workers, and in . HIV LSO,
strengthened the managerial expertise of the companios we fin, meed by
bringing American experience o Poland and by enabling spedialized
training tor Poles in the United Staes, These programs are Channeled
through two organizations established by the Enterprise Fund during the
past 18 months,

Educational Enterprise Foundation

The Educational Enterprise Foundation, established with maich-
ing grants of ST million from the Encerprise Fund and the Polish
Government, is engaged in providing practical business education 1o the
business community. One of its projects atracted 15,000 participants in
a game simulating the operation of the Warsaw Stock Faeh, mee. A series
of conferences dumul to business practice is currently undery avoand
another projecowill help to undenwrite the tanslation and pub lication of
forcign language texibooks on business administration.

Enterprise Asdstance Corporation

The Enterprise Assistance Corporation, supported entirely by the
Lnterprise Fund, has a broader agendas Among ts initatives have been
the following:

® lstablishment ofa program providing training for accoun-
ants and management information specialists.

o Suppm[ for the Ministry of Finance in bank restructuring
and privatizacion ftorts,

® lraining for Polish bank chief exccutives and lending officers,

® Supporting ciforts to create a database 1o assist emplovment

scarches,

®  Underwriting the production of 4 series of educational pro-
grams for Polish television thae explam basic issues in the
cconomic reform process and on doing business ina market
cconomy.
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® A Citizens Democracy Corps training program for Polish
managers conducted at the offices of Motorola, Baxter
International and other firms in the Chicago area.

® A\ varicty of programs to inform Polish officials,
entreprencurs and the public inan ettore to encourage

commerdial o

Through our mitatve, the Polish Business Roundrable was
launched as aforun tor chict executive otficers of the leading Polish pri-
vate enterprises and sentor meconnny managers of the major foreign

firms with mvestments i Poland. sothey may plav a more scove rolein

tormulating public policy attecing busimess and cconomie issues, At our

cncouragenent.an esecutive of the UoSs Bousiness Roundable partcipat-
cd inthe it tormal mectng of vy Polish counterpart and provided
advice on the organizations structire and programe,

Ona broader saaleswe have sponsored Polish-American
Enterprise Clubs i 10 Goes with membership i excess of 800 persons,
These organtzations are tking the itiatne 1o create jobs, \lrcn:_;llwn
“ranagement practices, and spur esport tades Inthe coming vear, we

will be coordinating the activities ot these Faterprise Clubs with those of

our FCC s mall business loan program.

19
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Organizational Development

Over the pastiwo and achalf vears, we have developed an effec-
tive team of investment professionals and support personnel in Warsaw
and New York. During fiscal 19920 we reinforced our management and
mvestment group in Warsaw by recruiting new protessionals and trans-
ferring kev invesement ofticers there, Our seatt in Warsaw has been
strengthened i particalar by the appoiniment of Barbara 1. | undberg,
who moved o Poland i Linuary, as Eacaunve Vice President and
General Dircctor of the Forerprise Funds Warsaw office afier having
joined the Enterprise Fund as a Senior Viee President in Auguse 1990,
Our Warsaw otfice has grown to 25 persons, indluding @ namber of able
Polish investment professionals, while we maintain @ team of nine per-
sons in the New York office.

[n another kev pumnml du\ulnpnunl. Dr. Marck W Kulezyeki
has been appointed President of the Faerprise Credie Corporation
(ECCH Previously, D Kuleavcki served as Poland's lhpm\ Miniser for
lll(lll\h\ and Trade where he pnuupnul in a4 number of major privatiza-
ton projects and supervised industrial restructuring efforts,

In the begmning, the FCCS management and Toan officers were
seconded from South Shore Bank ot Chicago. which had developed a
successtul program of lending under conditions similar o those we
found in Poland. Richard Turner, Senior Vice President of South Shore,
came to Poland o help organize the FCC M Turner continues to serve
as Chairman of the FCC but only one other American remains on s
staff of 200 D Kulczvdki's appointment and the advancenient of the
ECCN Polish oan otticers are a tribute to the leadership of the company
and the abilities of its sttt o adapt quickly o private hanking practices.

In connection with the tormation of the Polish Privace Fquity
Fund, the Eaterprise Fund's management soruciure was reorganized and
its statt ransterred o the newly areated Encerprise Investors which advis-
es both funds. Sixey percentinterestin this new management company
is owned by the Palish-American Ente rprise Fund and 40 percent by the
European Bank for Reconstruction and Development, Adinvestment
manager, Eoterprise Investors recommends investments and provides
IMVestment management services for an annual e,

In all of our activities we find valuable support i adiverse net-
work of relationships in Poland and the United States. These include
agencies of the ULS and Polish governments and their political subdivi-
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sions: the Overseas Private Investment Corporation, the Export-
Import Bank of the United States, the ULS. Department of State, the
LLS. Ageney for International Development, the American Embassy
and the ULS. Foreign and Commerdial Service in Warsaw, Poland’s
Minisery of Finance, Ministry of Privatization, the Stare Forcign
[nvestment Agenevand the National Bank of Poland. and multilateral
lending institutions, such as the European Bank for Reconstruction
and Development which has participated with us in establishing the
new Polish Privace Equiny Fund), the International Finanee
Corporation and the World Bank.

Wealso work closely with many nongovernmental organiza-
tons that are actvely involved in Poland. Some of these indude: the
Citizens Democracy Corps, the MBA Enterprise Corps, the Polish
American Congress, the USC- Poland Chamber of Commerce, the
Financial Services Volunteer Corps, the International Exccutive
Service Corps and many enternrise dubs, other business associations
and chambers of commerce in the United States and Poland. This
network of relationships is a valuable resource in the identification of
potential partners and investment opportunities.
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non-performing loans—many to State-owned enterprises —and are reluc-
tant to make additional commitments. Furthermore, the financial and
legal infrastructare is outmoded and complex, Banking and financial
sector reforms are needed. but are frequentdy slow in coming.

The same is trae tor the privadzation process. Many inetficient
State-owned enterprises create a burden on government resources and
remain aserious drain on the Polish cconomy. As these enterprises are
restructured. or undergo bankruprev, a reduction in cheir work forces can
be expected 1o ucrease ()I md’s ununpln\ ment- - currently standing a
13.5 percent. The pace of povatization will also have an impact on the
Polish deticit, which the government muse keep under control to meet
commitments to the nternational Monctary Fund.

While the Polish cconomy thus remains fragile and highlv sensi-
tive to external influcnces, there are signiticant signs off hope. Mot
important to the process of political and ceonomic developmentis the
will of the people: for despite changes in government leadership, the
Polish public is committed 1o retorm. and the Polish private sector has
led the way with substandial growdh. There are now approximaiely 2
million private non-agricatural firms doing business in Poland. and the
private sector accounts for more than halt of Poland’s cconomic output.
Morcover, private firms emplov over SO percent of the nation’s workers
outside of the agricultural sector, which had largely remained in private
hands even under the Communists.

The pace of private sector growth has varied by industry with pri-
vate enterprises now accounting tor about 27 pereent of industrial sales,
75 pereent of construction, 80 pereent of retailing, 90 percent of rade,
and 60 percent of road transportation. Poland has registered a very
impressive positive balance of trade, showing for the firsc half of 1992 3
ST billion surplus compared o a S300 mitlion detivic for the same period
in 1991, Income from exports rose by 12,5 percent and the value of
imports fell by tour pereent during the same quarters. Mostsignificant
has been the dramatic shift in trade 10 the Wess which now accounts for

approximately 83 percent of Polish exporte.

Other signs of cconomic recovery are arise inindustrial sales,
which jumped 7.6 percentin the second quarter of 1992 and labor pro-
ductivity which grew by nearly 18 percent over the June 1991 figures,
On the other hand, the .wnullluml cector hassutfered from a dmm,ln in

The Enterprise Fund's

Investnsent in Secura
B.C Limired canght the
attention of e Wall
Street Journal, which in
an editorial on fune 11,
1992 n'/mrl«'// that
Secund’s eutreprencurial
and export oriented
PHINAZeIeNE Fepresent
el the 1ype ll/l/)I‘il'tllt'
sector solution which
could wddvess many of
DPoland s economic chal-
lenges. Secura, which
produces protective
masks, rubber gloves
and other provective
cquipment for factory
workers, s landed con-
mracts to export prodic
to the UN, UK., South
Africa, Ukraine and

Japan.
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1992 which is expected to have an adverse impact on Polish growth rates
for the vear.

Since 1989, the sum of all forcign investment totals only abour
$1 billion. Growing interest in Poland this past vear and the creation of
4 new SEILC agency 1o promote vestment opportunitices suggest that the
rate can be expected to increase. As many as 6.000 foreign firms, includ-
ing 1,500 German and 600 American, have invested in Poland. While
many of these are small companies, Poland is attracting an impressive list
of the world's largest multinadional corporations as well,

Those firms entering Poland today are finding, as we are, an
increasingly conducive climate for business and a strategicallv-located,
developed and well-educated nation of 38 million persons, who when
given the opportunity and proper rewards for their efforts, prove to be
hard-working and commited 1o success.
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Consolidated Balance Sheet

September 30, 1992 (Notes 2 and 3)

Polish-American
Enterprise Fund
(Notw D)

Enterprise Credit
Consolidated

ASSETS

fnvestments a careving value tcost
SCLTSRO0001 INOtes S and W)

Foans, net ot allowance of S082.302 (Note 6)

Cash and cash cqunalents tNobe i
Operating bunds
Agricubiural funds
Retmbursable insesoment CAPLises
Accrued mrerest recavable
|)lt|).lik1 L"\I‘k [FRYS .lml UI]IUI RERTH EY
Fined assets. net I Note 8

Towl assers

LIABILITIES AND FUND BALANCE
Accounts pavable and accrued expenses
oS, Government grants received and held for
future program purposes:
AD (Nate -
Agnicuttaral tunds (Note -
Polish-American Lnterprise Fund

Total li.ll\i“lik‘\

Fund balance

Toual liabilities and tfund balance

§ 859,323,000
16,376,398

TS89 3498

359,737,058
25020149
SO7T.826
491,523
404,902

Tl 127

S116,583.907

S 984,020

17,033,600
2,502,014

20,524,634

06,059.273

$116,583.907

See accompanying notes.

S 8T.23,000
1.854.250

89,377,250

2298545
250261+
807820
325,640
323549
A469,017

$116.790,762

A 773758

12,672,039
2.502.01+4

19,947.811

100,842,951

S116.790,702

)=

14,522,142
4

1.4,522,1

12,751,601

165,879
S81at)

$0215.202

4,301,501

4.570.823

230,322
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Consolidated Statement of Revenues, Expenses and

Changes in Fund Balance

For the Year Ended September 30, 1992 (Notes 2 and 3)

28

INVESTMENT INCOME
Investments and foans
Cash and cash equivalents

Total investment income
Provision tor loan losses

Netinvestment income after provision

EXPENSES

Fmplovee compensation and benetits
Busimess expenses (Note 3)

Program «lnnlnpmnm (Note 3)
Professtonal services

Ocaupanay and relecommunications
Depreciation and amortization
Orher

Net operating loss

Unrealized depreciation on investments
Foreign exchange loss

Net |<v\\

Consolidated

§ 2749420
1,2()] 393

3.950.815
(1.062,412)

2888405

2211,798
542,994
220,474
504,898
730,46
232,635
195,998

4 ‘) W 293

(2,050,890)

(1235771
{838.878)

(6,145,539)

LS. Government grants utilized for program expenditures:

AID (Note -1
Agricultural funds (Note 1)
Polish-American Enterprise Fund
Technical assistance
Excess of revenues over expenses
and technical assistance

Fund balance, beginning of vear

Adjustment o beginning of vear fund balance

to retlect consolidation of Enterprise Credi

Corporation and Funrerprise Venture Capital

Corporation [Note )

Fund balance, end ‘)'A'“..“‘

306,159,568
5.197.898

(2.367.115)

32844812

84,496,425

(21,281,964)
$ 96,059,273

See aecompanying notes,

l’olish Amuic.m Enterprise Credit
Corporation

(.\ou- R

S 1,950,786 S TOR.0634
L0502 IRALULRAS
2,741,288 1,200,527
(7501,000) (312.412)

1,991,288

1,659,507 556,291
436,612 100,382
220,474 -
461,844 43,054
583,018 147.478
187.094 49,541
379,087 116,911

3923036 L015.057

(1,132,348} (118,542)

(3,235,771 -

(iﬂH.S—"H_) ) - B

(6,026,997) (118.,54)
28,522,259 -
5,197,898 -

- 17.637.309
__(2.3()7.| 15) -

25,320,045 17,518,767

84,496,425 5,697,555
(8,979,519) -

$_|_9().342.‘)5| $23,216,322



http:iitili.cd
http:ortii.it




Notes to Consolidated Financial Statements
September 30, 1992

1. Organization of Fund

The Polish-American Enwerprise Fund (the “Fund™) is a not-for-profit cor-
poration established pursuant o the Support for East European Democracy
Act of 1989 (the "SEED Act) for the primary purpose of promoting, the
development of the Polish private sector and policies and practices con-
ducive o such development. As part ot the SEED Act, the United States
Congress authorized appropriations of $2:40 million over a three-vear period
which has been granted to the Fund by the Ageney tor International
Development ("AID™ for program purposes and administrative expendi-
tures (the "ATD Grang™).

The Fund is engaged in a broad private investment program in Poland
which, through cquity investments, Joans, grants, technical assistance and
other measures, emphasizes a commitment o small-to-medium sized busi-
nesses. The Fund provides technical assistance to businesses in the Polish
private sector, inctuding those in which the Fund has invested, and to the
Polish Governmient to assist it in developing the private sector and a market
cconomy in Poland. Through its direct role ininvestments in the Polish
private sector, the Fund secks to generate profits that will further support its
activities and attract investments by others, As part ot its investment opera-
tions, the Fund may obtin representation on management and supervisory
boards of investee companies. In the normal course of business, entities in
which the Fund invests mav enter into business transactions with cach
other.

2. Basis of Presentation and Supplemental Financial Statements
The Fund s the sole member or sharcholder in various domestic and tor-
cign entities through which ivinvests. The accompanying consolidated
Ainancial statements include the accounts of the Fund and its consolidated
subsidiaries. Intercempany accounts and transactions have been eliminaced
in the consolidated financial statements.

Pursuant w the requirements of generally aceepred accounting, principles,
the Fund's wholly owned subsidiary, Enterprise Credic Corporation
("ECCT) along with the Fund, Enterprise Venture Capital Corporation
("EVECT) and Enterprise Assistance Corporation ("EACT), are consolidat-
ed in the accompanving financial statements. Since ECCs considered o
be an investment, the Fund's management believes the separate company
supplemental inancial statements presented along widh the consolidated
balance sheet and consolidated statement of revenues, expenses and changes



in fund balance presents a more meaningful analvsis of the Fund's finan-
cial position and resules of operations. For purposes of the supplemental
financial statement disclosure, the separate accounts of the Fund, EVCC
and EAC have been combined under the heading Polish-American
Enterprise Fund. The consolidated financial staements include elimina-
tions not reflected in the supplemental financial scatements,

The adjustment 1o the beginning of the vear fund balance results from
the initial consolidation of ECC and EVCC in 1992 and the resuliing
adjustment in the dming of ULS. Government grants utilized for pro-
gram expenditures.

3. Summary of Significant Accounting Policies

Divestnent Yaluation

The Fund'sinvestments, as set forth in the accompanving schedule of
vestments, are not readily marketable and are not listed on an exchange
or quoted inan open market. These investments are stated an fair value
as determined by management. Pordolio valuation is conducted annually
by management and is approved by the Board of Directors (the “Board™)
in conformity with the tollowing broad guidelines:

[nvestments are carried at cost except where a change in the
companv’s sittation clearly warrants a revaluation. A conserva-
tive basis is songht by ganerally requiring upward adjustments
to be based on values established in meaningful third party
transactions 1 the securivies of the company in question, while
downwird adjustments mayv be made at the discretion of the
Board to reflect changed conditions within the company.

The carrving values assigned o these investments are based on available
information and do not necessarily represent amounts that might ulti-
mately be realized, since such amoums depend on furare circumsiances
and cannot be determined with certainey andl the individual positions
are hiquidared.

Revenue Recognition

Grant funds received are recognized as revenue when funds are disbursed
consistent with the purposes of the Fund set forth in the SEED Act.
Amounts received but not disbursed are reported as LLS. Government
grants received and held for futare program purposes.

R
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Translation of Forcion Currency

The Funds tunctional carrency is the ULS. dollar. Generally, the Fund’s
operating tansactions are initated m ULS dollars and exchanged tor
Polish /l()[\\ only when needed. The TundS equiny investments are pur-
chased in U, dollars and then exch, iged for Polish zlotes when tunded.

At Seprember 3001992 the Tund’s assers and Habilities were prindipally
denominated in USCdollarss excepr for 8225 million of ageiculiural
Funds and S million of debt investments which are denominated in
Polish Aotes and canshated into TS dollos ae the vear-end exchange
rate. The resulting cransdation losses are reflecred inthe comsolidated
statement of revenues, expenses and changes i fund balance, Revenues
and expenses tansacied i Polish Zlotes ve oranslaed ineo ULS. dollaes at
Bistorical rates.

Depoeciation and mwrtization

Computer hardwaie, furniture and equipment, and automobiles are
depreciaced onca serarghe-line basis over their estimared usetul tives,
Feaschold improvements are amortized onacseraight-fine basis over the
lesser of thetr uselul Tives or the term o the lease. Organization costs are
amortized on wstraighe-line basis over three vears,

Program Derelopinent

Prograny development expenses consist of divect costs o investment oper-
ations, including investment expenses not reimbursed for transactions
lh‘.ll (“d 1ot L‘]n\n'.

Biesiness xpeirses

Non-salary and other expenses of me]()\u\ and members of the Board
incurred in connection with the Funds investment operations (such as
travel, todging, meals, cre) are classitied as business expenses.

Cash Lyguivalents

For purposes of the statement of caish lows, the Fund considers all highly
liquid financial inscruments purchased with an original maturity of three
months or less 1o be cash equivalents.

Doared Servdces
Members of the Board donate significant amounts of their time 1o the
Funds programs and receive no compensation or fees for serving as
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dircctors. No amounts have been reflected in the accompanying consoli-
dated financial statements for such donated services, inasmuch as no
objective basis is available to measure the value of such services.

4. U.S. Government Grants

Amounts received trom AID are conditioned upon the Fand's compli-
ance with the requiements of the ATD Grancand the SEED Act, whicls
imposce certain U8 policy objectives and reporting obligations, Under
the terms of the SFED Accand the ATD Grant, the Fund may hold
funds in interest bearing accounts and mav retain investment and pro-
gram income tor program purposes. ALD has granted the Fund an addi-
tonal STO million for technical assistince. which the Fand IRTIRTITEN
through it whollv owned subsidiary, FAC, subject o the completion of
final cranc arrangemente,

As of Seprember 30, 1992, the status of the ALD Grant was as Tollows (in
millions):

Funds received from ALD:

Inception through Seprember 30, 1991 $103.2
Fiscal 1992 ~_] 6.0
Towal funds received 11Y.2

Remaining tunds available from 1992 appropriations 09.0)

Funds made avatlable from 1993 appropriations 51.8
Towal inidal autherization 240.0
[echnical assistance grane from ALD 10.0
Total tunding \77() 0

The Fund accounts for it grant activities in accordance with venerally
aceepted accounting principles for not-for-profi OrganizZatons,
Accordingly, the amount of grant funds disbursed during the vear for
program purposes is considered revenue. In practice. as disbursements
are madean cqual amount of grant funds received are considered utilized

and recorded as revenue, In the accompanving consolidated statement off

revenues, expenses and changes in fund balance, this revenue is reported
as ULS. Government grantes atilized for program expenditures, For the

a1
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fiscal year ended September 30, 1992, AID Grant funds were utilized for
the following program purposes (in millions):

Consolidated Fund LECC
Investments SH0.7 $20.7 S -
Loans 17.9 1.5 16.4
Operating expenditures, net of
depreciation and amortization 4.7 3.7 1.0
Technical assistance 24 2.4 -
Fixed assets A4 2 2
$36.1 $28.5 $17.6

Grant funds received which exceed disbursements made are reported as
U.S. Government grants received and held for future program purposes
in the accompanying consolidated balance sheet. Since inceprion, the
Fund has recerved $119.2 million of the ATD Grang, of which $102.2
million has been utilized for program purposes, Teaving SE7.0 million
avadlable ac Seprember 30, 1992 fer future program purposes. The
Fund's operating cash balance exceeds the amount of ULS, Government
grants received and held for program purposes because, under the terms
of the SEED Actand the AID grane, the Fund retains interest income
and loan principal repayments tor program purposcs.

[n fiscal 1991, the Fund reccived from the VLS. Government a portion of
the proceeds, in ocal currency, from the sale o ULS. surplus agriculiural
commadities to Poland ( /\guullluml Funds™). Agricultural unds,
which are in addition to the AID Grant, are uqumd to be used o pio-
mote the development of the Polish private agricuttural secror, including,
joint ventures with ULS and Polish participants. Such funds, including
interest carned, are segregated and are subject o the requirements of the
SEED Actand the AID Grane. For the fiscal vear ended Seprember 30,
1992, St million of Agricultural Funds were uilized for investments,
bringing the total utilization for the year 10 $5.2 million, after wking
mto account the effect of foreign exchh, inge fosses,

Since inception, the Fund has received $7.7 million of Agriculuaral
Funds, of which $5.2 million has been atilized for program purposes,
leaving 2.5 million available ac Seprember 30, 1992 for future program
purposes.



Notes to
5. Investments

1]
The Fund's debu investments, as set torth in the accompanying scheduie C()nSOlZdﬂted
of investments, are primarily repavable in ULS. dollars and have various .
maturitics, ranging from three to cighe vears. Debe investments may be FZ”(HZCZ[I[
collaterzlized by property and other assets of the borrower, however, the Statements
Fund views such investments as risk loans. the return on which depends

. . . . (continued)
on the timancial performance of the borrower,

6. Loan Finance Investments

ECCand EVCC have entered into agreements with nine commercial
banks in Poland (the "Banks™ 1o screen applicants and process and mon-
ttor loans. The Banhs carn a fee based on a percentage of the interest
income carned (the "Bank fees™) and share anv actual Toan losses on loans
originating in their branches equally with ECC and EVCCL ECCinter-
estincome is netof $272.000 of Bank fees. As of Seprember 30, 1992,
the Banks had not originated anv loans for EVCC and, therefore, no
Bank fees were paid in 1992,

Enterprise Credit Corporation

ECC makes Toans to small businesses and entreprenceurs in a variety of
induseries in Poland. The loans are repavable in ULS, dollars at fixed
FALCS UP Lo d maximum amount ol $75,000 o a singlc borrower.

ECC loans are principally wdilized o finance the purchase of specitic
assets tor use in the borrower's trade or business. The loans have various
maturities ranging from six months to three vears and generally are col-
lateralized by the assets of the borrower.

Enterprise Ventre Capital Corporation

Through EVCC, the Fund makes loans and cquity investments ranging
in amount from $75.000 o 500,000 to small businesses in a variety of
industries in Poland. The loans are repavable in ULS. dollars at fixed
rates. Inaddidion, on certain loans EVCC 1s entitled 1o carn a pereent-
age of the borrowers” sales,

EVCCS doans are udilized for working capital and o finance the purchase
of specific assets for use in the borrower’s trade or business. The loans
have various maturities ranging from three to five vears and may be col-
lateralized by assets purchased and/or other assets of the borrower.
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EVCC loans, however, are viewed as risk loans the return on which
depends on the inancial performance of the borrower.

Loans and Allowance for 1o osses

Loans made by FCC and ENCC are scated ac the principal amount out-
standing reduced by an allowance for Toan losses. The acerual of interest
is discontinued whenever principal or interest has been in default 90 con-
secutive davs or more, unless the loan is adequacely secured or in the
process of collection as determined by management. Interest on loans iy
credited to incomies nec of Bank fees based on principal amounts out-
standing avapphcable rates.

The allowance tor Toan Tosses i maintained aca level believed adequace
by the managements of ECC and EVCC 1o absorh potendial Tosses in the
loan pordtolios. This determination is based on the exposure 1o FCC
and ENCC after an evaluation of the pordolios, carrent cconomic condi-
tons, volume, growth and composition of the loan portfolios informa-
tion about specitic horrower sitnacons, induding their fimandial position,
pavinent historvand collateral values, and other relevant tactors and esti-
mates which are subject to change over times Esdmating the risk of Toss
and amount of Toss onany loan is necessarily subjective and aldmae
losses muav vary trom carrene estimates, These estimates are reviewed
periodically and, as adjusements become necessarys thev are reported in
the periods in which they become known, There is no precedent for pro-
viding for foan fosses in Poland: theretore, there is litde experience upon
which to base an estimate of the risk and amounc of possible fosses. The
Howances are increased by provisions for loan losses charged againse
income and decreased by charge offs, net ot recoveries. Although i loan
is charged ottt by management when deemed uncollectible, collection
cltorts continue and future recoveries mayv occur. Changes i the
allowance tor loan osses for the vear ended Seprember 30, 1992 were as
follows:

ECC FNCC
Balance, beginning of vear S 75,000 S -
Provision charged to operations 312412 730,000
Loans charged off (15.050) (440,000)

Balance, end of vear $372,362 $310,000




Lown Contmitments

In the normal course of business, ECC makes commitments to extend
credic thatare not presented in the accompanying financial statements.
AvSeptember 30,1992 such commitments aggregated $7.6 million,
which will expive by Narch 31,1992,

7. Cash and Cash Equivalents

A eprember 3001992 dhe Fand's cash and cash equivalents are deposit-
ed primarily i nwo il instoatons, Approximately $31.5 million
i depostted inone Uniced Sties financial insanation tprindipally money
markct fundstand approximacch S0 million is deposited in Polish
commercib banks cdemand depositn, of which approximaely $2.5 mil-
lon i denominated i Polish oo,

8. Fixed Assets
\t \'plcmhcr 30,1992 fixed assets consisted of:

Consolidated. Fund ECC

Computer cquipment S 391,602 5258337 S133,265
Furniture and equipment 2825 188,137 30,688
Awtomobiles 175,900 127,207 48,693
Leaschold improvenments 2205063 134,587 83,970
Telephone cquipment RS AN 29557

Total cost FOGY 2™ 737,805 324,622
Accumulated depreciation _(321.300) (208,788) (52512

Net book value

9. Commitments

Investments

In addivion to the doans and investmenes included in the accompanving,
schedule of investments and loan actviey summary, at September 30,
1992 the Board and EVCC had approved investments of $79.7 million
that, as of that date, were subject 1o the completion of investment negoti-
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ations and the signing of closing documents to the sadisfaction of all par-
ties, as follows (in millions):

Enterprise Credic Corporation $20.0
Planika - Lactona 7
Polish-American Mortgage Bank 4.0
Polish Private Equity Fund 50.0
Topwasa 4.5
Szot International (EVCC invesement) 5

879.7
/.t'(h’t'.\'

The Fund is committed to make minimum annual rental pavments
under operating leases for office space and equipment. Lease commit-
ments for the fiscal vears subsequent 1o Seprember 30, 1992 are approxi-
mately $426,000 in 1993, $410,000 in 1994, and $342,000 in 1995,

10. Tax Status

(,")/I‘I('(/ Stettes

The Fund and its domestic subsidiaries are exempt from Federal income
taxes under Section 501 (0)(3) of the LS. Internal Revenue Code (the
“Code™).and have been classified as organizations that are not a private
foundation as defined in Section 309 (o) of the Code. In addition,
the Fund and ity domestic subsidiaries are exempt fromy pavment of state
and local income taxes.

Poland

The Fund's Polish office (the "Polish Ottiee™) is l'cgislcrcd in Poland as a
technical information office of the Fund. As such, the Polish Ottice does
not conduct trade in Poland and is not subject o Polish income and
other corporate tanes. The Funds Polish subsidiary, Polish-American
Small Business Finance Corporation Lud., became active in fiscal 1992
and has a three vear holiday from Polish income taxes, which expires in
fiscal 1995.

11. Subsequent Event
Consistent with its mandate under the SEED Act to attract private capi-
tal to Poland, during November 1992 the Fund formed the Polish Privace
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Equity Fund (C"PPEFT) together with the European Bank for
Reconstruction and Development (the "European Bank™ and
Creditanstalt-Bankverein, The Fund and the European Bank cach have
committed o invest $50 mitlion of the $150 million ol capitalization
of PPEF and have cach disbursed 35 million to PPEF i November
1992,

PPLEEF s o closed-end venture capical investment fund which seeks o
achieve asuperior rate of capital growth through invesament primaily in
stall and mediumesized Polish private secror enterprises. The Fund and
PPEE tche “Funds) share parallel investment objectives. The percentage
of cach investment allocared o the Funds will be determined pro-raa
based on the amounc of capital thae the Fund and PPET have available o

mnvest.

Concurrent with the tormation of PPEL the Fund also established
Enterprise Investors, LY (the " Manager™, a management company
owned 60% by the Tund as general paraer and 4020 by the Luropean
Bank as limited partner. The Fund conaibured s fixed assets and the
Furopean Bank contributed cash as their capical contributions o the
Manager. Albthe employees of the Fund became emplovees of the
Manager on the date the Manager was established. The Fund and PPEF
entered into separate management contracts with the Manager wherehy
the Manager recommends investments and provides investment manage-
ment services tor an anuoaal tee,

Notes to
Consolidated
Financial
Statements

(continued)



Report of Independent Public Accountants

Board of Dircciors
Polish-American Enterprise Fund

We have audited the accompanying consolidated balance sheet of the
Polish-American Enterprise Fund (the *Fund™), a Delaware not-for-profit
corporation, including the schedule of investments and loan acuvity
summary, as of Seprember 30,1992 and the related consolidated state-
ments of revenues, expenses and changes in fund balance and cash flows
for the vear then ended. These consolidated financial statements and the
supplemental financial stacements referred 1o below are the responsibility
of the Fund's management. Our responsibiliey is o express an opinion
on these consolidated financial statements and supplemental financial
statements based on our audit.

We conducied onraudivin accordance with generally accepred auditing
standards. Those scandards require that we plan and perform the andit
to obain reasonable assurance about whether the Ginancial statements are
free of matertal misscatement. An audic includes CXAmINg, on 4 est
basis, evidence supportng the amounts and disclosures in the financial
statements, Our procedures imdluded the confirmadion of investments
owned. An audit alse includes assessing the accounting princiyles used
and significant estimuaces made by management, as well os evaluating the
overall finandial statement presentation. We believe that our audit pro-
vides a reasonable basis tor our opinton,

In our opinion, the financial statements referred 1 above present fairly,
i all material respects, the consolidated financial position of the Polish-
American Faterprise Fund as of Seprember 30, 1992, and the consolidat-
ed results ofits operations, changes inits fund balance, and its cash Hows
for the vear then ended in conformity with generally aceepeed accounting
principles.

As discussed in Note 3 1o the consolidated financial statements, the con-
solidated financial statements include investments valued ar $39,523,000
(62% of tund balance). whose values have been estimated by manage-
mentand adopred by the Board of Dircctors in the absence of readily
ascertainable market values. We have reviewed the procedures used by
management inarriving acits estimate of value of such investments and
have inspecied the underlving documentation, and in the circamstances
we believe the procedures are reasonable and the documentation appro-
priate. However, because of the inherent uncertainty of valuation, those



estimated values may ditfer significanty from the values thae would
have been used had a ready market for the investments existed, and
the ditferences could be material.

Our audic was made for dhe purpose of forming an opinion on the
basic financial scatensenes tiken as awowholes The supplemental finan-
cial sticements on pe s 27 and 28 presented along with the consoli-
dated balance sheet and consolidared statement of revenues, expenses
and changes i fund balince are presented tor purposes of additional
analysis and are noca required part of the basic finandial statements.
Such information has beer subjected o the auditing procedures
applicd i our audic ot the basic fiimancial staicements and., inour
opinion, is farrly staced e all material respects inreladon w the basic
financial statements taken as aovhole.

(Dbt o

New York, New York
November 16, 1992
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