
U.S. AGENCY FOR 

INTERNATIONAL 

DEVELOPMENT The Secretary General 
United Nations 
42nd Street and 1st Avenue 
New York, NY 10017 

Assistant 

Administrator 
rLatin Amenca 

Grant Agreement Number: 

Dear Mr. Secretary General: 

1. I have the honor to refer 

51

to 

9-03

the 

94-G-00

effort 

-2-0

by 

03-00 

the United 
andtheCaibbean Nations Secretary General's Office to provide financial 

resources for the Commission on the Truth (the "Commission")
 
to carry out its program in El Salvador (the "Program") as
 
defined in the Mexico Agreements dated April 26, 1991.
 

2. Pursuant to the authority contained in the Foreign

Assistance Act of 1961, as amended, and Section 122(f) of
 
Public Law 102-266 (April 1, 1992), the United States of
 
America, acting through the Agency for International
 
Development ("A.I.D." or the "Grantor"), hereby grants to
 
the Secretary General of the United Nations (the "Grantee"),

the sum of one million United States Dollars ($1,000,000)

(the "Grant") to provide, jointly with other nations and
 
donors, resources for the Commission to carry out the
 
Program.
 

3. The total amount of the grant under this Grant Agreement

is one million United States Dollars ($1,000,000), which sum
 
is hereby obligated.
 

4. The Grantee and A.I.D. agree that this Grant shall be
 
administered in accordance with this Agreement, consisting

of this Grant letter, and the Schedule and Standard
 
Provisions attached hereto.
 

5. The Grantee ac- ees that the Grant funds will be used
 
only as required tor the Commission. In order to finance the
 
Commission the Grantee may draw down from time to time, in
 
amounts as and when actually required, on Letter of Credit
 
No. 72001671.
 

6. If the use of the Grant funds results in the accrual of
 
interest to the Grantee or to any person to whom the Grantee
 
makes such funds available in carrying out the purpose of
 
the Grant, the Grantee shall refund to A.I.D. any amount of
 
interest earned. Any funds not utilized at the expiration

of the Grant shall be returned to A.I.D.
 

320 TWI:NY'-FIRSI SrRI:II, NW., ,VASIINGION, D.C. 20523 2 



- 2 -


Please indicate you acceptance of this Grant and the terms
 
of this Agreement by signing this original and six (6)

copies in the space provided below, returning the original

and four (4) copies to:
 

Chief, Central American Finance Division
 
LAC/DR, Room 2252, N.S.
 
Agency for International Development
 
Washington, D.C. 20523
 

You may retain two (2) copies for your files.
 

Sincerely,
 

THE UNITED STATES OF AMERICA
 

BY: ________
 
(J'ames H. Michel
 

Assistant Administrator for
 
Latin America and the Caribbean
 

Attachments:
 

A. Schedule
 
B. Standard Provisions
 

ACCEPTED:
 

UNITED NATIONS SECRETARY GENERAL
 

BY: - ' )/
 

Susan R. 21ills, Deputy Controller
 
United Nations
 

23 June 1992
DATE:_________________
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Attachment A
 

SCHEDULE
 

A. Purpose of the Grant
 

The purpose of the Grant is to promote and sustain the
 
process of peace in El Salvador by supporting some of the
 
costs of a Commission on the Truth in El Salvador called for

and described in the April 26, 
1991 Mexico Agreements

between the Government of El Salvador (GOES) and the Frente

Farabudo Marti para la liberacion Nacional (FMLN).
 

B. Period of Grant
 

The period of this Grant shall be from the date of this

Letter Grant Agreement until March 31, 1993, the expiration

date of the Grant. Funds obligated hereunder are available
 
from the date of the Agreement until March 31, 1993, and may

be used to finance the costs specifically described in

Paragraph A above provided that such costs are incurred no

earlier than thirty (30) calendar days prior to the date of
 
the Agreement.
 

C. Amount of Grant and Payment
 

This A.I.D. Program provides for a Grant of one million
 
United States Dollars ($1,000,000), which sum A.I.D. hereby

obligates for the activities described in Paragraph A above.
 

Payments shall be made to the Grantee in accordance with
 
procedures set forth in the Agreement, including this

Attachment A and Attachment B (Standard Provision Letter of
 
Credit) to the Agreement.
 

D. Reports and Evaluation
 

All reporting to A.I.D. pertaining to the Grant shall be
 
made both to the A.I.D. Mission in San Salvador, El
 
Salvador, Office of the Mission Director, APO AA 34023-3450
 
("USAID/EL SALVADOR") and to the Agency for International
 
Development in Washington c/o LAC/CEN, Room 5258, N.S.,

Washington, D.C. 20523 ("AID/WASHINGTON").
 

A.I.D. understands that the Members of the Commission will

issue one Comprehensive Report at the Conclusion of their

investigation. Grantee agrees to furnish to A.I.D. a copy

of this report of the Truth Commission promptly upon
 
issuance.
 



STANDARD PROVISIONS FOR
 
GRANTS TO PUBLIC INTERNATIONAL ORGANIZATIONS
 

1. Allowable Costs 
 6. Amendment
 
2. Refunds 
 7. Notices
 
3. Termination Procedures 
 8. Audit and Records
 
4. U.S.Officials Not To Benefit 
 9. Payment
 
5. Nonliability
 

1. ALLOWABLE COSTS
 

a. The grantee shall be reimbursed for costs incurred in
 
carrying out the purposes of this grant which are
 
reasonable, allocable, and allowable.
 

(1) Reasonable shall mean those costs that do not
 
exceed those which would be incurred by an ordinarily

prudent person in the conduct of normal business.
 

(2) Allocable shall mean those costs which are
 
necessary to the grant.
 

(3) Allowable shall mean those costs which are
 
reasonable and allocable, and which conform to any

limitations set forth in this grant.
 

b. Prior to incurring a questionable or unique cost, the
 
grantee is encouraged to obtain the grant officer's written
 
determination as to whether the cost will be allowable.
 

2. REFUNDS
 

a. The grantee is encouraged to utilize interest bearing

accounts where feasible and shall remit to AID all interest
 
earned on funds provided by AID.
 

b. Funds obligated by AID but not disbursed to the grantee

at the time the grant expires or is terminated shall revert
 
to AID, except for such funds encumbered by the grantee by a
 
legally binding transaction applicable to this grant. Any

funds advanced to but not expended by the grantee at the
 
time of expiration or termination of the grant shall be
 
refunded to AID except for such funds encumbered by the
 
grantee by a legally binding transaction applicable to this
 
grant.
 

c. 
If, at any tim, during the life of the grant, or as
 
result of final audit, it is determined that AID funds
 
provided under this grant have been expended for purposes

not in accordance with the terms of this grant, the grantee

shall refund such amount to AID.
 



3. TERMINATION PROCEDURES
 

This agreement may be terminated, in whole or in part, by

either party at any time upon 30 days written notice of
 
termination. Upon receipt of and in accordance with a
 
termination notice from the grant officer, the grantee shall
 
take immediate action to cease all expenditures financed by

this grant and to cancel all unliquidated obligations if
 
possible. 
Further, upon receipt of notice of termination,

the grantee shall not enter into any further obligations

under this grant. Except as provided below, no further
 
reimbursement shall be made after the effective date of
 
termination. The grantee shall within 30 days of the
 
effective date of termination repay to the Government all
 
unexpended AID funds which are not otherwise obligated by a
 
legally binding transaction applicable to this grant.

Should the funds paid by the Government to the grantee prior
 
to the effective date of termination be insufficient to
 
cover the grantee's obligations in a legally binding

transaction, the grantee may submit to the Government within
 
90 days after the effective date of termination a written
 
claim for such amount. The grant officer shall determine
 
the amount(s) to be paid by the Government to the grantee

under such claim in accordance with the "Allowable Costs"
 
provision of this grant.
 

4. U.S. OFFICIALS NOT TO BENEFIT
 

No member of or delegate to the U.S. Congress or resident
 
U.S. Commissioner shall be admitted to any share or part of
 
this grant or to any benefit that may arise therefrom.
 

5. NONLIABILITY
 

AID does not assume liability for any third party claim for
 
damages arising out of this grant.
 

6. AMENDMENT
 

The grant may be amended upon mutual consent cf the parties

by formal modifications to the basic grant document or by
 
means of an exchange of letters between the grant officer
 
and an appropriate official of the grantee.
 

7. NOTICES
 

Any notice given by AID or the grantee shall be sufficient
 
only if in writing and delivered in person, mailed, or
 
cabled as follows:
 

To the AID grant officer, at the address specified in the
 
grant.
 

To grantee, at grantee's address shown in the grant or to
 



such other address designated within the grant.
 

Notices shall be effective when delivered in accordance with
 
this provision, or on the effective date of the notice,
 
whichever is later.
 

8. AUDIT AND RECORDS
 

This provision is applicable to grants to the United Nations
 
when AID is not sole contributor.
 

It is agreed that the grantee will furnish the U.S.
 
government with a final report on activities carried out
 
under this grant, including accounting for these funds in
 
sufficient detail to enable AID to liquidate the grant. 
 The
 
report should be submitted to the U.S. Mission to the U.N.
 
in New York for forwarding to the AID program office.
 

It is understood that financial records, including

documentation to support entries on accounting records and
 
to substantiate charges against the grant, shall be
 
maintained in accordance with the Grantee's usual accounting

procedures, which shall follow generally accepted accounting

practices. All such financial records shall be maintained
 
for at least three years after the final disbursement of
 
funds under this grant.
 

The Grantee confirms that the grant account will be audited
 
in accordance with established procedures under appropriate

provisions of the financial regulations and rules of the
 
United Nations.
 

Any funds disbursed by AID, but not committed by the Grantee
 
prior to the expiration date shall be w-.funded to AID. Funds
 
not used for the purpose of this Grant shall be refunded to
 
AID by the Grantee.
 

9. PAYMENT - LETTER OF CREDIT
 

a. Payment under this grant shall be by means of a Letter
 
of Credit (LOC) in accordance with the terms and conditions
 
of the LOC and any instructions issued by the AID Office of
 
Financial Management, Program Accounting and Finance
 
Division (FA/FM/CMP).
 

b. As long as the LOC is in effect, the terms and
 
conditions of the LOC and any instructions issued by

FA/FM/CMP constitute the payment conditions of this grant

superseding and taking precedence over any other clause of
 
this grant concerning payment.
 

c. If the LOC is revoked, payment may be made on a cost
reimbursement basis, in accordance with paragraph e. of this
 
clause.
 



d. Revocation of the LOC is at the discretion of FA/FM/CMP

after consultation with the grant officer. Notification to
 
the recipient of revocation must be in writing and must
 
specify the reasons for such action. The recipient may

appeal any such revocation to the grant officer. Pending

final decision, payments under the grant will be in
 
accordance with paragraph e. of this clause.
 

e. If the LOC is revoked, the grantee shall submit to the
 
AID Controller an original and 3 copies of SF 1034, "Public
 
Voucher for Purchases and Services Other Than Personal" and
 
SF 1034A, Continuation of SF 1034, normally once a month,

but in any event no less than quarterly. Each voucher shall
 
state the total costs for which reimbursement is being
 
requested.
 



DRAFTED:LAC/CEN. gqn 06/9/92:UNSYGI
 

Clearances:
 

LAC/DPP:EZallman Date: 

LAC/DPP:RMeehan ____ Date:
 
POL/IDP:BUpton 4, Date:
 
USAID/EI Salvador ,. . A Date:
 
State/IO/D:MPollack , Date:
 
LAC/DR: MS±Ivem 'i:d v' ..- '4/-Date: 6//'
 
LAC/CEN:SRhodes / Date: 6-/2/c/2
 

4State/ARA/CEN:PRomero / . Date:i.,, t 

SA/AA/LAC:KHarbert ___1_y Date:__________ 
DAA/LAC:AWilliams .__'<____e- Date:____________ 

Grant Agreement Number: 519-0394-G-00-2-003-00
 

Fiscal Data:
 
Appropriations: 72-112/31037
 
Budget Plan Code: LES292-35519-KG15
 
Obligation No.: 2659003
 
Amount Obligated: $1,000,000
 

................... 

SFFTCr, ' 

_.__-7 



DRAFTED: LAC/CEN. :nU06/9/92:UNSYGI 
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LAC/DPP: EZaliman-- Date: 
LAC/DPP:RMeehan Date: 7
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SA/AA/LAC: KHarbert_, Date:
 
DAA/LAC: AWi 11 iams _ ___Date: __/_/ate
 

Grant Agreement Number: 519-0394-G-00-2-003-O0
 

Fiscal Data:
 
Appropriations: 72-112/31037
 
Budget Plan Code: LES292-35519-KG15
 
Obligation No.: 2659003
 
Amount Obligated: $1,000,000
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UNITED NATIONS 4'i NATIONS UNIES 

Pom,? 

CABLE A 

. -~ , - -, 

PRLSS--ADHESSE 

-'A, I -11t 

TEL LCIHAtIIII UE 

'- NN 

UNAI IONS 

N I too,' 

NLWYORK 

REFERENCE 

23 June 1992 

Dear Mr. Szepesy,
 

As requested, enclosed please find the original and
 
four copies of the Grant Agreement,
 
No. 5100-0394-G-00-2-003-00, which I have signed on behalf
 
of the Secretary-General.
 

I trust that you can now arrange for us to draw down
 
on the Letter of Credit, No. 72001671, as soon as
 
possible. Please let me know how soon the Letter of
 
Credit will be operational.
 

I should like to thank you and your colleagues in AID
 
for your co-operation in this matter and to express our
 
appreciation to the Government of the United States for
 
its support for the activities of the Truth Commission.
 

Sincerely yours,
 

Susan R. Mills
 
Deputy Controller
 

Mr. Eugene J. Szepesy
 
Desk Officer for El Salvador
 
Agency for International Development
 
Washington, D.C. 20523
 


