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KENYA EXPORT DEVELOPMENT SUPPORT (KEDS) PROJECT 

I. EXECUTIVE SUMMARY: 

The first two years of the KEDS Project concludes in April 1994.phase is now beginning which will run 
Asecond two-yearto the project's scheduled completion date of April1996. The first phase of project implementation focused on improving the export policyenvironment while improving the capability of the private sector to respond to marketopportunities. A separate report covers project progress and achievements to date; this reportcovers progress during the recent quarter (Jan-Mar 1994). 

The KEDS Public Sector Component,
sponsored 

led by Advisor Adrian Strain, organized anda 2.5-day Export Finance Workshop Feb 2-4, entitled: EVport Finance- PoliciesandModalities. The workshop was attended by 75 of Kenya's leading bankers and insuranceexecutives, and generated suggestions for government reform of the banking and insurancesectors. Short-term technical advisors Jim Emery and Ceci Sager delivered a draft summaryof the three studies on Kenya : Erpxrt Competitiveness (Policies, Institutions and Fac!ors ofProduction) to Kenya; Emery made a summary presentation of finance-related findings at theFebruary Workshop on export finance policy, and he and Sager presented a debriefing at
USAID. 

The Private Sector Component was also active this quarter. Lcd by Advisor KarenPotter, the KEDS firm-level program finalized procedures for the Export Development Fund(EDF) including selection criteria, operating regulations and application/businessprocedure. planThe EI)F is a cost-sharing grant mechanism to increase employment throughexpanded non-traditional exports.
225 

Potter, assisted by Simiyu Waibalaba, has since contactedfirms, generating 42 responses from companies interested in KEDSApplications have been support.sent to these firms and 3 have thus far been returned to KEDS. Adirect contact campaign targeting the KEDS program to priority candidates has commenced;KEDS will assist applicants with business plans and finalization of the project assistance 
grants. 

Paul Guenette, managing the institutional support program,horticultural exporters gave a seminar to 45on January 20th entitled: llow to Benefit from hiternational TradeShows. He also produced a Seminar: Erport Finance for Manufacturers at which short-term
financial consultant Bromley Smith presented export finance manuals to participants.
popularity of this seminar was such that two sessions 
The 

were held, February 8 and 14, eachserving 65 manufacturers. Guenette also contributed significantly to the organization of
Hortec '94: East Africa's First International Horticultural Trade Show March 
 16-19, 1994which attracted over 4,000 participants. In addition to contributing general planning to theshow, KEDS sponsored booths for FPEAK and HCDA; Guenette presented a seminar: thowto Benefit from International Trade Shows on March 16 to an audience of 125attendees. showShort-term Advisors Dany Fernandez and Katherine Kariuki provided computersystem assistance and publishing help to KEDS' client business associations. 

KEDS Management Officer in DAI, Jean Gilson, visited the project in early Marchto consult with project clients and evaluate progress to date. 
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II. PUBLIC SECTOR COMPONENT 

A. Policy Programs: 

1. EPPO Institutional Development 

It has not been possible during this quarter to bring about significant improvements
in the level and expertise of EPPO staffing or in tile existing accommodation. However, in
February adecision was reached that the EPPO would be moved as soon as possible in the 
new financial year (starting July Ist) to a whole floor in the new NSSF building. This 
decision was the result of consistent pressure from the KEDS Project, its EPA and USAID.
The lease has now been signed and the rent has been paid so that there is every prospect of 
a move in the summer months. As part of this process, the KEDS EPA prepared an updated
and detailed report on staffing and accommodation requirements which will form the basis 
of the staffing and office partitioning plan to be drawn up by contractors appointed by the 
Ministy of Public Building & Works. The KEDS EPA continues to monitor developments 
in this area. 

Further developments took place during this quarter in the refinement of the 9EPPO 
specific duty/VAT remission (DVR) forms, covering remissions not only for imports used
in exports but also for imports to be used in the production of Essential Goods (which are 
often exported). 

The computerization of the EPPO records on DVR approvals and reconciliations was 
completed this quarter with S'iTA provided by the KEDS project. This exercise look the 
form not only of entering and validating the large amount of company data but also the
design of aspecial menu driven and user friendly data analysis program based on dBase IV. 
Current data will now be entered into this database by the EPPO staff and the program will
provide the foundation for policy analysis work connected with the tracking of tile DVR 
programs. 

EPPO auditing work continued to be a difficult area, with a large audit backlog
building up because of staff shortages, particularly in respect to DVR on imports for the
production of Essential Goods. The KEDS EPA drew up a detailed privatisation proposal
for this work which has now been accepted in principle by the Government. Much of his
time this quarter was taken up with discussions on and refinements to this privatisation
proposal. 

2. Export Policy Reform 

In a Circular dated February 18th, The Central Bank announced many substantial 
improvements to the exchange control regime (in annex). In summary the more important 
of these are: 

The percentage of forex allowed to be retained in retention accounts during the 90
day grace period before surrender to the CBK was increased from 50% to 100% and 
was made applicable to all exporters of goods and services. Furthermore, Kenyan
residents with non-export earnings are permitted to open such accounts. 
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* 	 The restrictions on local borrowing by foreign controlled companies are 
removed. 

" 	 Residents are now permitted to borrow unlimited amounts abroad provided that 
the interest charge does not exceed 200 basis peint above LIBOR. 

" 	 Limitations on the export of Kenya currency notes were relaxed. 

The next priority areas of focus for policy change relate to the preparations for the 
June Budget Statement which are confidential. The KEDS EPA is directly concerned with 
the preparation of policy and administrative changes relating to export development. 

B. Field Programs: 

1. Semninars/Workshops 

A Workshop on export finance and insurance was designed and organised by the 
KEDS EPA in very close collaboration with the Export Promotion Council. The 2.5-day 
Export Finance Workshop Feb 2-4, 1994 was entitled: Eroxrt Finance - Policies and 
M dalities. This brought together 75 officials from the Treasury, CBK and relevant 
specialist agencies with senior management from the great majority of the commercial banks 
operating in Kenya and almost all the insurance companies interested in this area. The 
export finance and insurance findings of the Ken 'aEvport Competitiveness Study (described 
below) constituted the keynote technical paper presented at this Workshop. Detailed 
recommendations were then made for policy action and action by the private financial sector. 

National Conference on Investment - The Conference which had been scheduled for 
March 9-10, 1994 has been postponed to early May 1994. It is no longer an "export". 
conference but rather an investment conference. KEDS support is therefore no longer ' 
appropriate. 

2. Studies 

The principal study completed this Quarter was the Kenya Erport Competitiveness 
Study which has been described in previous reports. The Draft Final Report of this study 
was prepared by the end of January and circulated for information and comments to the 
Ministries of Finance and Commerce & Industry, as well as to USAID. The KEDS EPA 
provided detailed comments on the policy and regulatory aspects of the Report for 
incorporation with other comments in the Final Report. 

The Study examined export competitiveness from three perspectives, namely: 

* 	 The policy environment relevant to the export sector; 

• 	 Institutions implementing the policies and supporting the export Sector; and 

* 	 Basic economic factors important to export performance. 
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The Study Report iscomplex, comprising 4 volumes and over 250 pages. The main findings 
in the final draft are: 

* 	 Kenya has agood (though not exceptional) mix of policies on paper but they 
are not being implemented as effectively, consistently and transparently as in 
some other countries so that there is a major crisis of business confidence; 

* 	 Kenya presently compares well on most factor cost counts but its export
finance is both high cost and comparatively undeveloped and severe 
difficulties are encountered in the transportation sector; 

* 	 Kenya's present development advantage over sonic (but not all) countries is 
not likely to last beyond two or three years unless forthright action is taken 
in the immediate future to address implementation deficiencies in the 
administration of current policies, both through fine tuning of the regulations, 
more efficient and less corrupt administration and the reorganisation and 
demonopolization of the relevant institutions. 

3. GOK/Private Sector Dialogue 

Apart from the highly proactive dialogue generated by the Export Finance Workshop
noted above, close contact has been maintained with the private sector in connection both 
with the operation of the EPPO and in relation to their submissions for conideration in the 
preparations for the Budget Statement. The KEDS EPA held ameeting on export and EPPO 
documentation with the Export Sector Committee of the KAM and with many individual 
export companies. 

4. Other Activities 

In liaison with PEMU, the KEDS EPA had a series of discussions with the top 
managem.nt of KAHL and Kenya Airways to explore ways of imp."ving KAHIL handling
procedures and of securing funding for emergency improvements to cool store facilities. 
These discussions continue. 
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II!. PRIVATE SECTOR COMPONENT 

A. PEMU & Firm-Level Programs: 

1. Private Sector Survey Phase I: 

This report was published and distributed. 

2. Export Development Fund (EDI) Status: 

a. Criteria and Procedures Approval: 

USAID approved the KEDS EDF firm-level assistance criteria, the general 
regulations governing operation of the fund, and the application procedure and 
documents which include an application form and business plan. 

b. KEDS Firm-levul Mailing: 

A total of 225 companies have been contacted by KEDS since February 23, 1994. 
They include all Baseline Survey Phase I and It respondents and all firms who have 
independently contacted us. This list is, of course, expanding as new inquiries are 
received. We answer all inquiries in writing. 

c. EDF Application Process: 

I. Step I - All companies receive a formal letter of which there are four versions. 
Companies receiving versions one and four are ineligible for assistance. Companies 
receiving version two are sent the criteria only; companies receiving version three are 
sent tle criteria plus a Baseline Survey questionnaire since they have never completed 
one. Another copy of the criteria is also enclosed. 

2. Step 2 - This step includes two alternatives. For those companies satisfying the 
criteria, KEDS sends to them the EDF General Regulations and an application form 
along with an explanatory letter. For those companies that have requested the 
application but do not meet the criteria, KEDS verifies this via a telephone call and 
then follows up with a letter suggesting other potential sources of assistance. 

3. Step 3 - This is tile final step of the application process which is a business plan. 
KEDS discusses this plan together with the candidate firm and offers assistance in 
cmrpleting it. it becomes tne firm needs inIf obvious that extensive assistance 
developing a proper business plan then this would become the consultancy activity 
considered for KEDS ELF funding. 

It should he noted that if we find through experience with step 3 that the plan is 
overly burdensome for the candidate, then this step will have to be amended or 
perhaps eliminated. 

d, Status of EDF Applications: 
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Of the 225 companies contacted to date (40% horticulture, 60% manufacturing), 50 
firms are incligible for KEDS EDF assistance as per our selection criteria. Of the 
remaining 175 eligible firms, 57% are manufacturing and 43% are horticultural. 

In response to step I (the mailing of KEDS criteria), 42 applications (24 %of the 175 
firms) have been sent and 3 have been returned to KEDS. The KEDS EDA has met 
or spoken with those thrze firms regarding their assistance proposals and given
/reviewed with them the business plan. The next step is for those firms to complete
and return the plans to KEDS for evaluation or confirm their need for assistance with 
the plan. 

e. Target Marketing of KEDS EDF: 

Based on careful assessment of the Baseline Survey Phase I and Ii questionnaires vis
a-vis the EDF criteria, the EDA and Assistant EDA have identified a primary list of 
62 firms (35% of the qualifying 175) which are strong potential EDF candidates. 
Their selection was based, first, on being small to medium inemployment levels (II
100) and second, on meeting the export and total sales requirements. 

We have also developed a secondary list of 15 firms. These are large firms (100+ 
employees) which meet or exceed the total and export sales revenue criteria. 

An ongoing telephone campaign is underway to target market the KEDS EDF 
consultancy assistance to those firms as a supplemental effort to the previous mailing.
This telephone campaign has also been extended to all firms in receipt of the EDF 
application form to follow-up on the form's status and assist with any 
questions/problems. 

Responses to date indicate a rather complacent, lackadaisical attitude on the part of 
many firms in responding to the EDF mailings of both criteria and applications. This 
may suggest that a more intensive and broader inarketing/advertising effort should be 
undertaken to communicate the program and its benefits to exporters. 

f. EDF Promotional Information: 

A draft of the abbreviated EDF criteria one-page insert for the KEDS promotional 
brochure has been completed. It is currently being revised to accommodate format 
restrictions. 

Deloitte &Touche, as asubcontractor providing SiFA under the firm-level program, 
has finalized and is currently producing an informational brochure for use with their 
clients as well as for KEDS' use. The b:-ochure provides background information on 
D&T, its areas of consultancy expertise and a description of the KEI)S EDF 
program. 

3. IESC Memorandum of Understanding: 

A letter of understanding regarding administration of the DAI-KEDS grant program 
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with IESC has been completed and was signed by DAI and IESC, approved by USAID on 
February 24, 1994. The memorandum governs the $250,000 technical support consultancy 
budget under which IESC will provide firm-level assistance primarily in the areas of 
production, quality control/assurance, manufacturing, etc.. 

B. KAM, ttCDA, and FPEAK Institutional Support Activities: 

Paul Guenette, managing the institutional support program, participated in the 12th 
ACP/EEC Trade Conference organized by COLEACP in Tanzania January 10-13 on the 
theme "Development of Private Sector Horticultural Erports from ACP Countries and the 
Support of Erporters' Associations." 

1.KAM: 

a. Institutional Development: 

* 	 KEDS discussed with KAM a strategy to refine their in-house desktop publishing 
Newsletter capability to produce an improved KAM Newsletter. 

" 	 A 1994 KEDS support program for KAM was discussed, priorities were determined 
for 1994 international trade shows to have KEDS facilitate KAM participation in 
KENTEX '94 in Nairobi and the Dar es Salaam International Trade Fair in Tanzania. 

b,Trade Fairs: 

* 	 KEDS began initial planning with KAM regarding the Dares Salaam International 
Trade Show to be held in early July in Tanzania. KEDS and KAM have resolved to 
again work in coordination with the Commerce Ministry's )epartment of External 
Trade to develop a "Kenya KAM Pavilion" in Dar es Salaam similar to the Kenya 
Pavilion which was created at the Kampala Show in late 1993. 

c,Workshoor: 

Guenette produced a Seminar: Erport Financefor Manufacturers at which DAI 
financial consultant Bromley Smith presented export finance manuals to participants.
The popularity of this seminar was such that two sessions were held, February 8 and 
14, each serving 65 manufacturers. 

2. IICDA: 

a. Institutional Development: 

* 	 KEDS provided FCDA with assistance to produce a modern newsletter in-house in 
time for the newsletter to be distributed at the ItCDA stand at IIORTEC '94. 

* 	 KEDS provided assistance to develop a tri-fold IICDA brochure (in annex) and to 
update HCDA's Kenya Crop Availahility Chart (in annex). HICDA produced its 
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second quarterly newsletter in March, Pie Ihrticultural Alews (in annex). 

* KEDS isproviding continued assistance to develop acomputer-based system to enter 
and process horticultural export data. The export database will allow for timely
reporting and for analysis of the horticultural export data gathered. 

* 	 Simiyi Wambalaba's work continued with the HICDA Taskforce on the final draft of 
the HCDA Erport Crop Manual. The draft has been veted by numerous local and 
international authorities for accuracy and completeness, and appropriate revisions 
made to the text. Comments are still being sought, however, from the Kenya
Agricultural Research Institute and the Ministry of Agriculture. 

b. Trade Fair: 

KEDS worked with IICDA and FPEAK supporting and assisting Events & 
Conference Organizers in the planning for IIORTEC '94: Ealt Africa's First 
InternationalHorticulturalTrade Show, held in Nairobi March 16-19, 1994. 'rile 
show attracted over 4,000 suppliers of materials and equipment to the Kenyan
horticultural industry, FPEAK members, international buyers of fresh produce and 
industry experts. KEDS sponsored the booth for I ICDA at IIORTEC '94 (See photo). 

c, Workshops: 

Guenette presented a workshop: how to lemJit from nternaliail Trade Shows on 
March 16, 1994 to an audience of approximately 125 show attendees. 

Figure 1: HCDA Booth and staff in action at JIORTEC '94. 
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3. FPEAK: 

a, Institutional Development: 

* 	 FPEAK now has strengthened in-house Newsletter capability to produce a more 
elaborate and attractive newsletter. During the quarter, KEDS assisted FPEAK to 
produce January, February, and March issues of the Fresh Proluce Erorter (in 
annex). 

* 	 KEDS continued to work with FPEAK ol tile recruitment of a Chief Executive, 
soliciting the Executive Search services of Deloitte & Touche. 

* 	 KEDS contributed to Board discussions concerning proposed revisions to the IEAK 
Constitution and toward organizing the upcoming (April 20, 1994) Annual General 
Meeting. 

" Work on FPEAK's proposed Code of Practice continued. The Task force gained the 
participation and contributions of technicians from IICDA and the Pest Control 
Products Board. 

In addition to contributing general planning to the show, KEDS sponsored the booth 
for FF'EAK at Ilortec '94 March 16-19, 1994 (See photo). The show attracted over 
4,000 attendees. 

FPEAK
 

Figure 2: FPEAK Booth and staff at IIORTFC '94. 
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c,Workshops: 

* 	 At an FPEAK Luncheon seminar on January 20, 1994 Guenette's presentation
included a slideshow and Q&A session for 45 honicultural exporters entitled: Howv 
to Benefit from InternationalTrade Shows. 

" 	 Guenette presented asimilar seminar: flow to Benefitfromn InternationalTroth' Shows 
on March 16 to an audience of 125 show attendees during HORTEC '94. This 
seminar is reported above under "HICDA g,Workshops." See photo below. 

Figure 3: The ten HORTEC '94 seminars each drew between 125-175 persons. 
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IV. KEDS WORK PLAN FOR THE SECOND QUARTER OF 1994 

A. PUBLIC SECTOR 

The Public Sector Component activities planned for next quarter include: 

* 	 Routine preparatory work for the inext Budget Statement; some budget 
preparatory work will reflect the findings of the Erport Competitiveness Study 
and the recommendations of the workshop: Erport Finance - Policies and 
Modalities; 

* 	 The possible induction and technical training of additional EPPO staff; 

* 	 When adequate staff are indeed assigned, effurts will be made to resume the 
institutional development programs in the publicity and auditing areas and 
more sophisticated use of the datanase systems will be introduced. 

* 	 The existing program of data eniry and validation in accordance with the new 
database design will continue until complction, with the assistance of KEDS 
consultancy input where necessary. 

" 	 In accordance with the Government's general desire to privatize its operations 
where possible, exploratory studies will continue to assess the feasibility, cost 
and advantages of privatizing many of the present auditing functions of the 
EPPO, perhaps through the use of Pre-Shipment Inspection Companies. 

* 	 Follow up Meeting on Export Finance Policies and Modalities - This meeting 
is to follow tip on the February Workshop on Erport Finance Policies and. 
Modalities. In collaboration with the Export Promotion Council, KEDS is 
scheduling the meeting for late May 1994, following the National Investment 
Conference and the African Development Bank meetings (both events 
scheduled for early May). 
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B. PRIVATE SECTOR 

The Frivate Sector Component activities planned for next quarter include: 

1. Firm-level:
 

" Continue processing applications and business plans and follow-up outstanding
 
forms with telephone calls and/or visits.
 

* 
 Continue the target marketing campaign among strong potential candidates. 
Commence target marketing to the secondary list. 

* 	 Commence selective publicity campaign with the media (business
editors/writers) and business associations, e.g. speaking engagements at 
Rotary Club, to create awareness and interest in the PEMU EDF firm-level 
program. 

" 	 Print one-page insert of EDF criteria for the KEDS brochure. 

" Develop pro-forma letter of agreement for successful EDF candidates. 

2. Institutional Support: 

a. FPEAK & HCDA: 

• 	 Final editing preliminary to publication ot the ltCDA Evport Crop Manual. 

• 	 Selection and planning for SIAL, an International Trade Show scheduled for 
October 1994 in Paris. Support for FPEAK and HCDA participation in the 
show, including booths and Show work.,!-ops. 

" Distribution of Volume II (Technical support documents) of the Qualit ,
Assurance Manual for horticultural exports from the UK's Natural Resource 
Institute; and 

* 	 Preparation and planning of Technical workshops oi. Market hifonnation -
What it is and how to te it, and CoimnercialHerb Proauctionand Marketing. 

b. KAM: 

" 	 KEDS will assist KAM to review the capability of the newly installed Trade 
Information Network (TINET) being provided by UNCTAD/GAT7. 

* 	 Planning and budgetary support to KAM to facilitate represera.tatives 
participation in the Dar es Salaam International Trade Fair which is scheduled 
for July 1-7, 1994. 
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Annex 

A Monthly Nwvslcttcr of Lhc Frcsh Produ:: E.\p Urcrs Assoc.iauon 

Janaury 1994 	 Volume 1, Number 9 

ii ' The Kenya honicultural industry hs grown in the 

past three years, but thins are char..ijhg rapidly 

Kenya might lose out even more to countries likeDuring his recent visit to the U.K., the Hon. Simeon 

comc together
Nyachac M.P. Minister for Agriculture Livestock De- Zimbabwe and Gambia if we do not 


velopment & Marketing spoke on the urgent needs as an industry to address common problems Lets
 

build on our strengths and advantages to ensure our
for improvements to be made by Kenya's transpor-


tation and packaging sectors. 
 These views were 	 market position. FPEAK can play an important role 

in representing the industry but the participation ofechoed by the U.K. importers interviewed: 

all members is needed please give us your support
 

a) Air freight rates are the real drawbacks The and input so that FPEAK can better represent your 

high costs of air freight can account for more than interests 

60 per cent of the value ofthe produce These rates
 

will have to come down eventually as exports rely Trade Show Participation
 

on air freight, because most exports are too perish
able to send by ship. Shipping should be left to the Conic to our Luncheon at Serena Hotel at 12.30 

heavy produce e g. mangoes and avocadoes Al- p.m. on Thursday 20th January 1994 and learn 

though jet fuel was reduced in mid 1993 in order to how to participate in trade shows and why you, 

make Kenyan imports cheaper air freight rates have as a member, should participate. Slides highlight

yet to be lowered Lack ofcold storage facilities at in- Aalsmcer, P.1A Show in Washington D.C., 

the Nairobi Airport is another drawback since de- Kentex '93, Nairobi Show and the British spon

lays are very common thereby resulting in poor qual- sored Horticultural Show, at Norfolk Ihotel. 

ity products being exported. 	 Don't miss out, contact Lorna or Grace at 
FPEAK for y'our booking and luncheon cost. 

where
the airports has improved

b) Access to 


roads linking producing areas are 'all weather' roads;
 

this makes it easier for the exporter with refriger- I
 
ated trucks.
 

Management Skills 
c) Packaging of the products needs to be made 

more attractive, Because of the poor packaging, Making decisiors is a vital part of every manager's 

Kenyan products are still receiving lower prices than job, whether you're a top executive in the penthouse 

competitors, in particular for the fine beans, prices or a supervisor in the plant Ofcourse, some dec

are very low whereas on the continent prices are sionsare tougher than others especially when you're 

better and exports are rising under pressure Here's how to stay cool when the 

heat is on 
d' Kenya's exports will increase if the growers 

anu exporters, especially ofvegetables and fruits, use 0 l* e eriibrr nothing is forever. Few decisions 

amore collective voice as can be clearly seen in Zim- are irrevocable, and a firm decision that can be 

babwe. changed later on is frequently better than no deci

sion at all 

h I'r"',rlurhr%,slrr *Jm.mar 19') 	 i" 



0 Delay may be Dangerous. Face the decision 
when you have enough time to gather information 

and select options If you procrastinate, you may 

find yourself vith fewer alternatives when you're 
forced to decide. 

* One at a time. Don't lump big decisions to-

gether. Examine them one at a time, and give each 
one your full attention. 

0 Explore all available options. Don't limit 
yourself to traditional solutions just because they've 
been used before. Look for new, innovative, crea-

tive approaches. 

* Seek opinions. Look to your staff and col
leagues for ideas and opinions. They work with the 

problems you're confronting more closely than you, 

and their insights may give you valuable informa-
tion. 

Relax. Take a few minutes to walk around the 
block, or just visit a different section ofthe building. 
You'll return better able to look at the problems con-
structively. 

R 

* Practice. Like everything else, your decision-
making skills will improve with practice. Take ad-
vantage ofopporturities to make low-level decisions; 
observe how they turn out. 

• Listen to your thoughts Personal problems 
may affect your ability to make sound decisions. 
Learn to recognize what you're saying to yourself 
and how you feel about what's going on. Then teach 
yourself to focus on the immediate situation and deal 

with other problems at the appropriate time. 
Source Freshhine 

In last month's newsletter, we introduced priorities 
for December 1993 Presumably you have already 

decided to exhibit (either solo or booth-sharing), 
begun keeping a show journal, drafted a company 

summary document, reserved space and scheduled 
the show onto your calendar. In January, with only 

2 

two months to the show, your preparatory actions 

become more urgent, namely; 

I Confirm your registration and request show 
information from the organizer including pre-regis
tration lists ofpotential exhibitors and visitors, semi
nar agendas, and exhibition rules and procedures de

tailing deadlines, presentation tips. 

• Make arrangements for booth design; what will 

the layout be and who will construct it? 

* Finalize any show-specific bro(.nure, any other 

promotional materials required for your booth (prod
uct availability calendar, volumes, varieties, etc). 

NEXT MONTH, Corporate goals for show, on-site 

responsibilities, seminar registration. 

CourtKe.'ls 

Exporting Flowers to the Auction System 
InThe Netherlands 

I 	 Bloemen Veiling Holland ( Flower Auction Holland), 
with its two auctioning centres Bleiswijk and 
Naaldwijk, is the second largest flower auction in 

the world and imports some 500 million stems each 
year A daily total of 1,500 buyers make their pur
chase through its system 

Imports originate in40 different countries and Flower 
Auction Holland has aspecial import department for 
handling the flowers and supplying the information 
necessary to become familiar with the auction sys
tem. 

Countrieslregions outside Europe which already fea
ture strongly as sources of supply for Flower Auc
tion are Israel, Kenya, Zimbabwe, Zambia and, less, 
Latin America. 

Those interested in receiving printed information on 
the subject can write to 

Flower Auction Holland 
Alt. Import Department 
P.0 Box 220
 
2760 AE Naaldwijk, Netherlands
 
Fax 1-31-1740-32-222
 

Source ClI ,VewiBulletin 
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The Netherlands 
The Quality Standards for Cut Flowers 
Regulalation 316168 - E.E.C 

Definition ofproduce: 

These standards shall apply to fresh cut flowers and 
buds of a kind suitable for bouquets or for orna-
mental purposes, falling within subhead No. 06.03 
of the Harmonised Commodity Description and 
Coding System (HS) 

Quality Requirements 

a) Minimum requirements 

Produce must have been carefully cut or picked, ac-
cording to the species, and have reached an appro-
priate stage of growth. 

b) Classification 

1. Class I 
Produce in this class must be of good quality It 
must have characteristics of the species, and where 
appropriate, of the variety (cultivar) 
All pans must be-

- Whole; 

- fresh; 

- free of animal or vegetable parasites and from 

damage caused by such; 

- free of residues of pesticides and cther 
extraneous matter affecting the appearance, 

- unbruised; 
- free of defects of development; for carna 

tions, a split calyx is not considered a defect
 
of development;
 

However in respect to Standard carnations, flowers 
with asplit calyx must be inged, put up separately 
in uniform lots and the packages marked accord-
ingly. The stems must, according to species and 
variety (cultivar) be rigid and strong enough to sup-
port the flowers(s) 

2. Class II 

This class shall include all produce which does not 

mcc ,iil the requirements of class I. 

All parts of the cut flowers must be.
 
- whole;
 

FVrh Pnduce Eap, .rr*Janauar, 1994I 

- Fresh;
 
- Free of animal parasites,
 

The flowers may, however, have the following 
defects 
- slight malformation; 

- slight bruising; 
slight damage caused, for example, by dis 
ease or by animal parasites; 

- Weaker, less rigid stems; 
- small marks caused by treatment with 

pesticides; 
The permitted defects must not impair the keeping 
quality, appearance or utility of the product. 

Extra Class 

Produce which qualifies for Class I without the aid 
of any quality tolerance may be marked "Extra" 
However, this classification may not be used for 
Standard carnations with split calyx 
To be continued next month 

Source C1I 

Introduction - Analytical Services 

We introduce East African Assays oflP 0 Bo:, 15075 
Tel 531218 Fax. No. 541639 Nairobi who offer a 
wide range of Technical Analytical Services includ
ing analysis of ores, minerals and metals, composi
tion analysis of soils, agricultural materials and wa
ters. 

Members can contact them at the above 
address.(D.H.R. Sims, General Manager) 

Agricultural Employers Association 

The above Association is a union for employe 
in the agricultural industry, affiliated; to the Fed 
eration of Kenya Employers.The Association ha 
Mr. Charles MIunene as the man in charge. lie 
very knowledgeable on Labour Laws and relate 
matters. Membership isby minimal annual sub
scription. It isadvisable for agricultural employ 
ers and exporters to contact him at P. 0. Bo 
3216 Tel. 41876 Nakuru. 
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Plant Breeding & Genetics Specialist 
seeks Employment. 

\Ve have an application for employment from some-
one who isspecialised inPlant Breeding & Genetics 
and would like to work in the flower industry and 
also Fruit & Vegetables members interested should 
contact the office for further information. 

.Kenyan Freight promise 

The Kenyan Minister of Agriculture has expressed 
his commitment to reducing the cost of air freight 
and improving the packaging of fresh produce from 

Kenya. Recent pressure on the government, how-
ever, has as yet proved inefective. 

During a recent visit to Spitalfields Market organ-
ised by the Natural Resources Institute (N",U), the 
Hon Sirreon Nvachae NIP, in Britain as aguest of 
the Foreign and Commonwealth Office, said that the 

problem of transport was being addressed. 'Thle cost 

Grower Expo'94, Rosemont, Illinois, USA Jan 8-
11 th, 1994 

Exiflo Morocco'94, Marrakech Morocco Jan 14
16, 1994 

British Growers Look Ahead Birmingham UK. 
Jan 19-20, 1994 

Tropical Plant Industry Exhibition 20-22 Jan Ft. 
Lauderdale, Florida, USA 

NTV, Rai-Amsterdam, The Netherlands Jan 25-28, 

is too high for the farmers and this affects buyers", 
he said. "We put pressure on the Minister ofFinance 
to reduce fuel tax so that airlines could reduce costs, 

but it has not worked out as we expected. I am 
surprised at this", He added that the possibility of 
shipping certain products from the port of Mom
basa was being discussed. 

Mr. Nyachae said that the Fresh Produce Exporters 

kssociation of Kenya had held two major seminars 
recently to inform producers how to better package 
their produce. He added that the visit to Spitalfields 
had been very informative and had shown him that 
Kenyan produce "needs to get smarter". 

The NRI iscurrently preparing amanual of Proce
dures for horticultural exports quality assurance in 

developing countries The Manual isdesigned to 
help exporters establish systems so that produce can 
be exported in line with the demands of the Euro
pean market The Manual for Kenya will be redy 
for distribution in mid 1994, and further ones are 
planned for India and the Caribbean. 

llotttatac et Paysage, Lyson, France Feb 3-5, 1994 

Agriflor '94 Mexico City Mexico Feb. 16-18,1994 

IPM Essen, Germary Feb. 18-20,1994 

Aviv '94 Expo Feb.21-26,1994 Aviv Packing House 
Hadera, Israel 

Florasur' 94, March 3-6,1994 Chipiona, Spain 

Florex, March 13-17,1994 Brussels, Belgium 

Florantalya 29 March -3 April, 1994 Antalya, Tur
key 

Fresh Produce Exporter is amonthly publication of the Fresh Produce Exporters' Association of Kenya (FPEAK). 

Subscriptions are free of charge to FPEAK members. Non-members should contact the FPEAK offices for subscription rates. 
- FridayFPEAK, 4th Floor, Mpaka Plaza. Westlands. Tel. 448297 Fax 448295. P 0. [lox 228-40. Office [fours: Monday 

8.00 - 1.00 & 2.00 - 5.00. Ms. Loma Laboso, FPEAK Executive Officer 

1994 
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MEMBER) 

A Montly Newsletter of the Fresh Produce Exporters Association 

February 1994 

In January's Newsletterwe suggested priorities including 
registration and show info-mation, booth design and 
promotional material preparatio.: 

Jopcfully, you have decid to exhibit (either solo or booth-
sharing), begun keeping ashow journal, drafted acompany 
summary document, reserved space and scheduled the show 
into your calendar. In February, with only amonth to the 
show, your preparatory actions enter the final stages, namely: 

S Review: Confirm registration, show information, 
plan who will participate to represent your firm, how you 
will staff the booth during all hours of the show while also 
visiting other exhibitors, attending seminars and meetings. 

* Review booth positioning on the show floor, and 
check the progress of construction of your booth design. 
Will you use stands or shelves to display produce? Will you 
use produce which will last the duration or supply fresh 
produce to replace wilting product? Plan and procure 
supplemental lighting if you need iL 

0 Confirm what materials (lighting, shelving, 
pedestals, corporate names, chairs, table) are available 
through the show organizer, and which you will provide 
yourself, 

. Finalize and produce the handouts describing your 
firm, products you feature and quantities/seasons of 
availability. 

0 Arrange appointments with participants or visiting 
buyers. Have you volunteered your facility for a tour or 
arranged private visits? Now isthe timel 

HAVE AGREAT HORTEC '94 


Frrmh Produce Exporur a February 1994 

Volume 1, Number 10 

ACP, EEC discuss dwindling 
trade 

The 12th ACP/EEC Trade Conferenc was held in Tanzania 
on 10-12 Jan 1994. The Fresh Produce Exporters Association 
of Kenya was represented at the Conferenct by Mrs. Jane 
Mutiso, Mary Nyachac, Loma Laboso and officials from 
KEDS. Few other Kenyan Exporters also attended the Seminar 

The delegates were concerned that Africa, Caribbean and 
Pacific (ACP) countries market share of horticuhural exports 
to the European Economic Community is continuing to be 
relatvcly small compared to the total valuc of trade in the 
two areas. 

It was reported that out of nine million tonncs of fresh fruit 
and vegetables imported into the EEC in 1990. 96 per cent 
was fresh fruit and only 10 per cent (920,000 tonncs) was 
from the ACP states, out of 920,000 tonnes imported by the 
EEC in 1990 46 per cent came from the Caribbean, 39 per 
cent from West and Central Africa. Only 15 per cent came 
from East Africa and the Indian Ocean and Pacific states. If 
bananas are excluded, only 300,000 tonnes were imported 
during that year(1990). Which was only 3.3 per cent of total 
EEC horticulture trade. 

And out the 300,000 tonnes sold to EEC, only 40,000 tonnes 
were vegetables. This isan indication that vegetable exports 
from the region was still insignificant, the conference was 
further told. About 70 percent of ACP fruit export to the 
EEC consists of bananas, pineapples, and citrus. Coconut 
make up 27 per cent, according to a Tanzanian official. 
Recent trends in the ACPIEEC trade indicate that non
members were increasingly taking up a bigger share and 
reducing export share of ACP countries.This is in spite of 
provisions under the Lome Convention. 

Available data indicated that the stiff competition of 
horticultmral products markets in the EEC came from central 
and southern Americi and Asian countries. These countries 
have been able to capture part of the ACP market share due 
to their better logistics and more developed infrastructure. 
Also their ability to produce the required quantity and quality. 

Itwas argued in the conference that for Africa to improve her 
_hare of the EEC market for horticultural products, it was 
essential that exporters coped with the compctitiveness of 



the trade. Exporters need to work harder if they arc to recLair, 
already captured markets and e'en be ablc to petetrate flew 
ones. Regularity, conunuity of supply and logistics must be 

ast.ly improved. 

The non-ACP "-porters have succeeded to expand their 
exports through market research identifying consumer 
preferences, developing new better varieties, expanded
production and market promotion. 

It was noted that ACP states share in mango market has 
dropped from 40 per cent in 1981 to 18 per cent in 1990 
while Brazil, Mexico, Puerto Rico and Venezuela have 
expanded their share from 36 to6l percent during the period. 

Delegates agreed that respective Governments should create 
an enabling environment for horticultural producers and 
exporters. Assistance should be in form of finance to e.xortcrs 
so that they can acquire modern equipment and other facilities 
for their perishable products. Trade Associations need to be 
set up and supported by their respective Governments as the 
co-ordinating bodies between Governments and international 
bodies and producers 

Delegates had aopportunity to pay avisit to His Excellency
President Ali Hassan Mwinyi who re-assured Tanzania's 
exporters and producers of horticultural products of 
Govertinent support as part of the country's effort to diversify 
expors. • 

The different ACP representatives reported on what deir trade 
Association had accomplished in recent )ears. The full report
of papers presnted will be in the office for your perusal. 

The conference ended with visit to apineapple plantation
and aChili farm in outskirts of Dar-es-salaam. 

A full summary and conclusions adopted by the Delegates of 
conference is attached to this Newsletter. 

Horticulture exporters lose S 25in in 

freight delays 

Zimbabwe's Horticultural industry has so far lost more 
than S25 million because of the national cargo airlines, 

Affretair's erratic and poor service, 

The Horticultural Promotions Council (1PC) said this ,eek 

horticultural products ferried by Affretair this season 
 had 
realised 20 per cent less than their potential value. It said 
only 18 per cent of the airline's departures had been on time 
a performance Ahich it said was disastrous., A spokesman
for HPC said Zimbabvean producers had lost lucrative irect 
market contracts to Europe. Importers. he said wcre now 
sourcing their requirements from Kenya, Uganda and 
Tanzania due to their more regular airfreight service 

Affretars's MD Mr. Godfrey Manhambara said the Airhines 
was experiencing spare parts problems resulting in delayed
flights aclaim which was dismissed by HPC as charters did 
not experience the same problem and were on time. 

Adirector of one of 1hc largcsi importers of summer flowrs 
inHolland. Kcos NinL, ,aid ina letter the quality ofairfright
by Affrctair this '..von had bten a dis,aser "already this 
season, one of our dircti buyers had cancellcd an order of 4 
million flowers orh HEL. I million due to errtic supply 
fron Zinbabwe-. Thio other customers ar-c threatening to 
buy from Kenya if the sernice not improved" he said 

Another importers from Holland wrote to Danbro Holdings 
in Zimbabwe saving airfreight out of the country at the 
moment continues to be unbelie''able" 

He said he had negotiated acontract with another importer 
for the supply of products to asupenrmarkct chain in Norw'r 
on a regular basis at agood price. 

"Now since we cannot perform and delivcr on time we have 
reneged on the terms of the contract and so he had cancelled" 
he said. 

An import managcriwith Dutch company said Zimbabwe 
itas not capable of fulfilling the tsto most important
requirements in the flo er trade - constant supply and 
consistent quality. 

"Ifthis situattion does not change overnight. Zirtbabve can 
already speak of, i,.lJss of the good name that all parties 
involved have carefully tned to build up" he said it a letter 
to one of the local companies, Produco. 

SourceFin Galfrze 16.1-94 

ICA Presses orwith its "Eke-a-Day" 

The largest supermarket chain in Swedcn is backing a 
campaign to increase consumption of fresh fruit and 
vegetables by 50 per cent to the year 2000 because it sees
 
sound commercial opportunities to increase its market share.
 

ICA, with 35 per cent of total fresh produce sales in Sveden,

has adapted the USA's hugely successful "five-a-day"

campaign across its 2,800 stores throughout Sweden. The 
supemmrket group has taken evidence from amedical council
ofscientrst and nutrttionists which it helped bring together to 
support claims of the benefits of higher fresh fruit and 
vegctables consumption. Information isdistributed in-store 
at point-of-sale as Aell in press and TV advertising. 

"The public awareness is astonishing", ICA Frukt & Gront 
AB managing director Goran Donelius told Eurofrurt 
Magazine. Polls taken last Oclober showing 75 per cent of 
all S, edes have seen or heard of the campaign, with high 
awareness rates of 83 per cent among uomen and )oung 
people. Scventy per cent of those polled responded positively 
to the campaign hile Ic10 per cent of interview'ees have 
increased their consumption of fresh fruit and vegetables 

The time has come .......
 
for Svedcn to adopt the "Five-a-day" (Fem om dan) concept
 
for better health.
 

2 



In association with scientists, doctors and nutritionists, ICA 
Frukt & Gront AB and ICA supermarkets Lhroughout Sweden 
have started a campaign to encourage people to eat more 
fresh fruit and vegetables. 

Today Science shows that an increased consumption of fresh 
fruit and vegetables is good for your health and weUl being. 

The "Five-a-day" clock is a timely reminder -fhow you cmn 
eat your way to a healthier life. 

Source Eurofruit 

Future World Market Static 

It is unlikely that any of the Key world markets for fruit and 
vegetables will see significant gro~ah in years to come, 
although producers are taking action to counter-act this state 
of affairs through investment in growing techniques, storage 
facilities and distribution methods. 

The latest Market Direction report from 
Euromonitor say that global fresh produce markets are 
"essentially stable and mature" although they can be 
unpredictable as a result of changes in climatic conditions 
which affect harvest, the seasonality of produce and 
fluctuations in import and export volumes. 

In value 	 terms, the UK market for fruit and 
£5.1etab!s isshowing slow growth - in 1992 it was worth 
L5.Ibn, an increase of less than one per cent on 1991 levels. 
The USA experienced the biggest growth of the countries 
studied at 9.2 per cent. 

Of seven Key markcts studied (the U K., France 
and Japan), France and Japan are forecast to decline at 
constant prices in the five )'cars 1992-1997 %,hilethe UK is 
expected to see a to per cent gromh. The biggest gromh 
27 per cent is forecast in the USA and the report indicates 
long tern 	 stagnation in Germany and Spain. 

In a bid to introduce a degree of stability into the 
equation, producers are investing heavily. According to 
Euromonitor, they aim to increase year-round supply and 
reduce the uncertainty in trade caused by the effects of the 
;eather. The report reiterates the importance of aconclusion 

to the GAT talks in order to stabilise intenational trade in 
fresh produce. 

Greater consumer interest in exotic fruit is 
predicted over )ears to come and is expected to put pressure 
on traditioml fruit lines, although fruit in general is seeing a 
rise in consumption. Convenient pre-packed produce is 
described as a fast-developing niche market, but the future 
of organic produce is, says the rcpon somewhat dubious as a 
result of high prices and lack of variety. 

With the exception of Germany. potatoes are 
coming under pressure from other Carbohydrate sources such 
as riceand pasta in all key markets Howe'ertn the UK 
potatoes remain the leading commodity in terms of volume 
sales. Apples lead the 4ay in the fruit sector in all countries 
bar Spain %,hcre citrus dominates Bananas play second 
fiddle. 

Frrsh ProduceJournal 

Quality Stand:a rd for cut Flowers 

Regulations 316/68 E.E.C. 
(Continued front last nonth) 

2. Sizing 

For cut flowers, sizing must comply at least ,,iththe folloving 
scale:-

Code 	 Lengib 

0 	 Less than 5 centimetres or flowers marketed
 
Aithout stems.
 

5 	 5 - 10 centimetres 
10 10- 15
 
15 15. 20
 
20 20. 30
 
30 30 - 40 
 -

40 40- 50
 
50 50- 60
 
60 60- 80
 
80 80- 100 
100. 100- 120
 
120 More than 120 centimetres
 

These lengths include the flower head 

The difference per unit presentation (bunch, bouquet, box,
 
and the like) bctween the maximum and minimum lengths of
 
the flowers in the unit may not exceed:
 

- 2.5 centimetres for flowers in codes 15 and below 
- 5.0 centimetres for flowers in codes 20 to 50 (inclusive) 
- 10.0 centintetres for flowers in codes 60 and above. 

This difference may be doubled for flo\%crspresented in fan 
shape. For chrysanthemums with large flowers presented in 
fan shape, this difference may go up to 20 centinetres for 
flowers in codes 20 to 50 (inclusive). 

The size scale and the uniform lengths set out above are not 
applicable to numosa. The minimum length for branches of 
mimosa shall be fixed at 20 centimetres. H~ok vr, bundles 
and bouquets compod exclusively of snall sprigs of alength 
less than 20 centjmetres im),be permitted subject to the words 
"short stem" or an equivalent term being marked on the 
package. 

Next month Quality Tolerances ,Packaging and Presentation 
Look out!!!l 

A griculturalist 

We have rec ied an application letter from a 
qualified Agrononist with experience in Fresh 
Frail and Vegetables Members looking for a 
fielo ManaL:r should contact the office for 
further details 

/i 



Dutch Development Bank (FMO'S) 

* SEEDS FOR SALE Assistance to Cut Flower Growers 

HORITECH (K) LTD. PRODUCERS OF SEEDS 

We hA%'received information that Hortitech (K) 

have available the following seeds and their prices at their 

Storms. . . 
... . , ' 

Monel She. 395.00- 5%
2. Bobby Beans Bronco" She. 350.00 - 5%/

Be-is B Sh.2 nobby . 340.00 - 5can3. " ilngetout ". . Sh. 340.00 - 5%/, 
,l":'ht.' • . 

Please i:ontact them at P. 0. Box 520 Ntlvasha 

Tel. (0311) 20264 . .... 

Iatcrnational Plint ,5essc (1PM): Feb. 18-20. This 
intcrnational trade fair forcusses on plants, horticultural 
equipment and flonsts' requisites. Spccific product groups 
include flowing pot plants, green plants, vegctables, tcc-
nursery plants, shnubs, cut flowers, sales promoting products, 
earths, pcsts and substrate young plants, seeds, greenhouse 
construction, healing systems, machinery and equipment, 
plant protection, fertilizers, irrigation and dehydration plants, 
cooling, transportation and lifting equipment, commercial 
vehicles and trailers, gardening equipment, shop design and 
intenor equipment. Nearly 1000 exhibitors and over 20,000 
visttors are expected at this fair %%hich covers over 20,000 
sqm .of space. Open for trade only. Held in Essen. Germany, 
Contact: Messe Essen GmbH, Postfach 1001 65,4300 Essen 
I, Tel. 49-02-01-72-440, Fax 49-02-01-72-44-448. 

Milfor Feb. 18-20 : This annual show features cut-flower 
and ornamental plant production, horticultural equipment and 
accessories and is for trade only. Over 39,000 visitors and 
over 1.000 exhibitors are expected in the lcchiarella Pavil
ion Ahich covers 33,000 sqm of space. Held in Milan, Italy 
contact Elle.PI.Elle S r.L., Via Foppa, 7 20144 Milan, Tel. 
39-2- 498-784 1, Fax 39-2-481-4852 

Food and Drink Expo 94 March 20-2.3 1994 London. A 
new biannual food fair, International Food and Dnnk Expo 
is expected to be launched in 1994, and %killcombine four 
fairs: Food and Drink Fair; Catering Fair, Fresh Produce 

ATENTION FLOWER GRO ER!!!!!!! 

Attached to this Newsletter is a self explanatory 
letter to the Chairman ofEresh Produce Exporters 
Association on what the Dutch Development Bank 

do for you. Please write to them direct. 
Don't miss the golden chance. 

Fair; and Food Services Fair. This Expo will povide a com
mcrcial fonim shcre exhibitors and visitors from both ca
terng and rcxil can nctiork. over 800 interrational ex
hibiltors and 30.000 attendees are c..p.cted. Contact Sascha 
Lobkowiez. Blenheim Group PLC, Blenheim House, 630 
Chiswick High Road, London W4 5BG, U.K. Tel. 081-742
2S28, 081-747-3856. 

Rnyal Htorticultural Society's Great Spring Show (Chel
sea Flower Show) May 24-27 1994 
Held annually, this show attracts 170,000 attendees (approxi
mately 10,000 from overseas) and over 700 exhibitors. It 
features anything to do with gardens; there ire full-size gar. 
dens and waterfall, window box competitions, dried flower 
exhibits, terra cotta pots, as well as new technology such as 
fertilizers. He at the Royal Hospital in Chelsea, London, 
England. Contact: Royal Horticultural Society, 80 Vincent 
Square. London SWqP 2pc. Tel. 71-630-7422, Fax 71-23
9525 

Floral Marketing Association Convention and Super Flora 
Show: June 16-18 1994 This annual show which attracts 
over 2,060 visitors and over 280 exhibitors, attracts many 
supermarket representaives and isfor trade only. Featured 
are potted and blooming plants. packaging materials, and 
fertilizers. Held in Phoenix, Arizona. Contact: Floral Mar
keting Associauon, Tel. 602-482-6705, Fax 602-482-1-1011 

More trade shows next month 

Fresh Produce Exporter isa monthly publication of the Fresh Prodi-ce Exponrics' Association of Kenya (FPEAK). 
Non-members shflId contact the FPEAK offices for subscription rates.Subscriptions are free ofcharge to FPEAK members. 

- FridayFPEAK, 4th Floor, Mpaka Plaza, Westlands. Tel. 448297 Fax 448295. P.0. Box 228-0. Office Hours: Monday 

- 5.00. Ms. Loma Laboso, FPEAK Executive Officer8.00 - 1.00 & 2.00 

FrrshProduce Esporlr * Frbrumry 1794,) 
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A Monthly Newsletter of the Frsh Produce E.rponr.rs Assodadon 

Mardh 1994 

Horiec 94 takes place on lhe 16th to the 19th March 1994 at 
the Kenya Intemational Conference Ccntre. \Ve have very 
few nembcrs cxhibiting their own capacity ho%%ver we 
%kotildcnccuragc mcmbers to visit thc Exhibition thcrc will 
bc opportunitics to meet ovcrscas buyers, vicw 
demonstrations by input srtpplicrs and participate in frcc 
seminars (see "Progranimc" below). Hcrc is a list of 
c.hlibitors and Seminars thal will take place during the 

, Exakbi:ion. There are very interesting topics ihich directly 
concern the export of fresh produce so Iclts scc you there. 
Bc sure to stop by the FPEAK boothl 

List of Confirmed Exhibitors 

ADN.AMRO Bank Kenya, Main Sponsor; 
Airlilik Ltd., Kenya; 
Alipack Industries, Kenya; 
Aniran (K) Ltd., Kcnya; 
Anton Vcrbck Roy.cn B.VfTcrranigra, Holland; 
Banque Indosuez, Kenya; 

Bayer East Africa Ltd.
 
Flowker Auction Holland, Holland; 

Booth M-nufacuring Africa Ltd., Kenya; 

Dc Ruitcr's New Roses International, Holland; 

Diruken Kenya Limited, Kenya; 

Dohdia Packaging Limited, Kenya; 

East African Packaging Industries Ltd., Kenya;
 
Farm Machinery Distbutors, Kenya; 

Fresh Produce Exporters Association of Kenya, Kenya;

Gecrlofs Rcfrigeratdon B.V., Holland 


Green Zone 

Hardi Kenya Ltd., Kenya
 
Hilherda BV., Holland; 

Homegrown Gro%4ers & Exporters, Kenya: 

Honicultural Nurscrics Lid., Kcnya 

Hortcultural Crops Dcvelopmcnt Authority. Kenya;
 
Interplant. Holland; 
J. J.Oudcndk Blocmcn, Holland; 
Kay Aviation Lid./ Export Bank of Africa, Kenya
 
KLM, Royal Dutch Airlines, Kenya; 

Lek cnzoncn BV. Holland; 


Noordcn Roses, Kenya; 

volum¢ I,1'umbcr I 

Norsk Hydro (U.K) LtdIChemagm, Kenya 
Orbit Chcmical Industries Limited, Kcn"-'a;
 
Remco Ltd., Kenya
 
Rhone Poulenc Kenya Ltd. Kenya;
 
Rolloos Sorensen, Holland;
 
Royal Sluis Kenya;
 
Sclectt Klcmm Germany;
 
Stockman Roicn BV. Holland;
 
Straathof's Group PTY Ltd., South Africa;
 
Thomas WhileBattcrics/Sanyati, Kenya;
 
United Flower Organisaton, Holland;
 
Van St'avcrcn B.V. Holland
 
Wst-Stck B.V, Holland
 
Zambia Export Gro,,crs Association Za'mbia
 

HORTEC '94
 
Seminar Programme
 

Wednesday 16th March 

10.00 a.li1."How to get thc most ofan International Tradi 
Show" Mr. Paul Guenctte, Chief of Party, Kenya Expor 
Development Support 

11.30 a.m.'.ie Horticultural Industry In Kenya".. 
Mrs. Lucy Waithaka: GeneIrp MsnagerOpcrari6ns 
Honicultural Crops Development Authority of Ken' and 
Mr. David Gray, Chairman, Marketing Cornmilee FPEAN 
(Fresh Produce Exporters Association orKenya) 

1 .00 p.m ."From Airlin e to Cafelin" 

Mr. W. C. Aardcniu, Transport Manaer, Perishable .Cargo. 
KLM Airlines 

2.30 p.m. 'Th Netherlands Pesticide Policy -inaKenya 
Context" Mr Chns Mann, The NetherLands Ministry ol 
Agriculture 

4 p.m. "Alstrocmecra, Carnations, Limonium & RighLs ol 

Thursday 7th March 
am. Faci 

10.00 a,m, Fituncing New Fresh Honicullurol Vniurc 

in Kcnya"Mr. Chris Shaw, Flocr Gro~cr, Limuru 

http:a.m.'.ie
http:E.rponr.rs
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I 1.30 01.111. "Fin,:ce forE\port" 

Mrs, Anne Mutahi, Markcting Managcr, ABN AMRO 1 


1.00 p.M."Expor l{orticultural Packaging from East 
Africa"Mr. Ian Camcron, East African Packaging Industrn 
Ltd. 

2.30 p.mni. Quality as a Markcting Instnmcnrt" 

Flowcr Auction Holland 


4.00 p.m. S.G.S.-Basic Guidclincson Inapition Services 

for the Horticultural Industry" 

Mr. Lawrcnce Lusiolo -Qualty Manager S.G.S. 

Mr. Dominic Murcithi - Laboratory Manager S.G.S. 


Computer Software 

NowAvailable ForAgricultura I 


Prod ucers And Exporters 


Sofl%tic litcrn;,tional Lid. (SIL) has succcssfutlv 
colripnlcr,zd TROPIFLOR.A of Tigoni, Linmuru. a producer
and c.\toricr of Ihorticultural products. 

Tie prograiics include Production Control. Inoicing wth 
fitl c.port docimicntmion and PaNroll with Musterroll. Nc.xt 
to b inipleenicted arc Stack Control and Accounting 

Production Control consist of modules for planting, 
hrcsting. usc of fenirhcr and other clicinicals, s,ich pla.s
ai iniponant role in nonitoring producton costs 

Invoicing takes cares of all aspccts ofcxport docunrentation 
Sc'vral price lists forlocal and forcign customers and auctions 
are possible. 

For more information contact SIL at Box 54355, Nairobi or 
Fax No. 56 97 42. You may also get reference about the 
svsicni direct from Tropiflora, telephone No. 0154 - 40743 
(Mr. Krascnsky). 

Introduction Of Airfreight 

Services Nairobi/Dubai 


We introduce to nienibers Scan FoRwarders Kenya Ltd of P. 
0. Box 18766 Tel. 215977 Fa,. No. 214%5 agent for Branton 
Ainnys "shoClmrer planes to iheMiddle Enast 

Their Aircraft AN-12 is scheduled to coimence its fim fight 
from IsiMarch 1994 operating on one frequenc, pcr sceck 
routing (Entebbe, Nairobi, Djibouti, Dubai) 

Tlicy inform us (thcIlittheir
cargo opertion istailore
' 


spccificallv for the lronikultural produce c.p\Nrcrs in EastAfricn Region to havc reliabic scivics to the Middlc Eastand dircer connction fmm Entcbx, Nairobi. Djbout, %%hich 

hat potcntial markct. 
Thc aircraft has 17 patllcL position indicatisc 

pa)load for different rouics arc :s follows:. 

Entcbb - Djibouti Dubai 16.000 Kgs.Nct 
Nairobi Djibouti Dubai 6,000 Kgs. Nct 
Entcbbc - Djibouti 16,000 Kgs..Nct 

The appro. imalc tatc p.r Kg. per routc arc as follo%%s:-

Nairobi - Djibouti - 1.00 UTD per kg. 
Nairobi - Dubai - 0.50 USD per kg. 
Entebbc - Dubai 1.00 USD pr kg. 

Icmbcr who are intcrcsted should contact Hillary Karci thcir 

appointcd Agcnt t thc above address directly. 

Talking to Hitiry a%kcckago, %%ewcrc told that the Aircrafl 
kcnlt tons of produce. What a pity at acilpt)'Iith only to 

lime %kienspace is impossibtc to find. 

M iddle East Contacts 

At the office, %'e 1.avc ots of frcsh contacts to the Middlc 
East. If )ou come by the office, )ou may find a new bu)cr 
Plcasc help nrc to help ',oi, LORNA 

Wc also havc fresh inforriation on major bu.crs in the 
European Mtarkct for Frcsh FnIits and %gclablcs. Pteasc 
,isit t1e office for worc inforintion 

I n ow'. IhoW h o's 

During a session on "Noiniainipulativc Sclling" at thc P",A 
Convention & Exposition, author Ton), Alcsiandra noted 
four common personality styles in today's business %,orld 

Dircctori's kcy desires arc results and having tasks done 
now TiCy .,rk k,:st under pressure and deadlines. Direclors 
pl.y to sm and makec greatl administrators The key problem 
I nth directors is the) are the %,orsc listeners. 

Thinkr3spccialicinord r.aec uracy. priion. "iy'areplarnners and arc invcntr,e people. Thc kc' problemn %ith 

thinkers isthey are not good ihi deadlifis 

Relators arc carn pla.crs and do not like conflict. T"ey are 
diplomatic 1osrcr, their feelings get hurt very easi 
Srxiticr like fun. e.\eiteii ctllleilge, and recognition. 

is
TheirproblemihQ g~nore dctarls 
Their problem is th thea 

licsuggestcd four strategies ihien dcaling iith these 
personalrily s tes If sou are doing business wi, a relator, 
niake it friendly. %%ii thinkers,directors, innake it feast.ard make it precise; %,ithsith sociali/ers nmake it fun and 



Tony said indirect r.opic arc slo,,cr-paccd. Icss-aseriivc, 

Good Sales Skills Ensure p and cautious. Their dric is not toLx,wrong and 

Customer Satisfaction. thc: tcnd to focus on qwality ofork 

Direct peoplc arc fasrer-paccd, more asscrlivc, imlpaticnt. and 
To ensure customers satisfaction. get buers actively invol' cd spontaneous. Thcir driing need is to accomplish as much as 
during a sale possible, and thn"tend to foc.us on qu~antity.by asking questions to determine thicr needs. 
Thcn teat thcm the way they want to bc treated, said D.Tonp n dt 

Alessandra, 

as
The message in his speech, "Non-Manipulative Selling" .- Quality Standards for cut 
that getting the customers involved in buying is crucial to 
successful business relationships. Getting customers and flowers Regulations 316/68 
keeping customers arc equal important in t-."y's competitive Con' td 
global marketplace. 

He contents that traditional sales people want to pitch, not to 	 Quality tolerances shall be permitted ineach unit of 
presentation as follows:understand customer nerds, and not to relate the relevant 

aspects of the product to those needs. 
I. 	 Class I 

Five per ccnt of rh cut flowers riay have slightThe non-manipulative approach to selling focuses 
defects, on condition that the unifortity of thepredominantly on information gathering and service, 
flo",ers inaunit of presentation is not affected. 

Tony said "Any salcsperson that tries to prescribe asolution 
before understanding tie custonier's needs frmr tie custoirer's 2. Class It 

pontof vicw isengaging in salcs malpractice." In general, Ten per cent of thecut flowcrs may vary from thre 

asking questions before tring to sell asolution isinporant requirerncrts of the class. Ilaif of tins pcrcentage 

and asking broad. open-endcd questions first helps the seller may have been attacked by parasitcs of aninal or 

determine what the customers needs vcgctable origin. The dcfccts inquestion riust not 
impair the utility of the products. 

Tony said to dccisions niust bc made before asking questions 
of the customers. 1.1.6 Parckaging and presentation 

* 	 Istire pcrson I'm talking to more open or more sclr- a. Prcsentitaion (EC reguljinn 8t02/71): 
containcd7 "A unit of presentation (bunch, bouquet, box, and lirelike) 

must consist of 55, 10 or aniuliple of N.:pieces 
* 	 Is the person more direct or indirect 7 

ioy,evcr, this rule does not apply to: 
These two decisions will help the seller adapt to the buyer. I. flo%%ers normally sold singly; 

2. flonners normally sold by ,,eight; 

lie described characteristics ofsclr- ntained people and open 3. flo%ers for which seller and buyer agree expressly 
people and the three channels of communications they use. to derogale from theprovisions concerning the 
The three channels are verbal, the words they use, vocal, the nunber of flonrers in a unit of presentation. This 
intonation of their %,ords;and the risual, which is the body derogation isadmissible solely for transaction 
language. outside wholesale markets on condition that: 

* 	 Self-contained people: the goods are the subject of aJirect sale, based on a 
are more guarded. meaning they do not show or share fixed selling price per unit of presentation, at vholcsale 
their feelings or thoughts readilyor %%illingly;use lirited Icvelto aretailer or aperson acting on behalfofa retailer. 
or controlled body language; the goods are accompanied by abill,delivery note or 

similar document showing the above mentioned selling 

tend to keep adistance physically and mcntallt'; mcntally, price; 
the-,' share information only on a need-to kno,, basis; the unit of prescntLtion is in tIhe packaging required b. 
and emphasize the ,crbal channel of communication the buer for the ulirnae purchaser. This packaging 

must be such as to permit identification of tie goods 
" Open people: 

b. 	 Uniformil) 
Siharc their thoughts; Each unit of pre,,cntation (bunch. bouquet, box. 
use more-animated body language: and thelike), must contain floucrs of tie same 
use more vocal intonations; and cmphasi/e tire genus, species or variety (cultivar) and of tliesatie 
vocal and visual channels of communication. quality cla.,s, 3--d must ILivc reached the same stage 

7 ,'ea,, .,rh.	 , - r r * t79 J 



of dcvelopment. M"ixures of flo%\ers or nixtures of the IFCO systcnt so far. Spanish citrus c.\porlcrs arc using 
the syIcm for the second yr.flo%%,:rs tnth fo!iage of different ge',us, species or ari'N * They havc also ben joined 

(cultivir) ar. ho%%er, pcrmitted so long as products of by third countr c,Ioncrs inBrazl. Morocco and Israel.
 
the same quality class ar used and that they ar a More on this nett month!!!!!
 
apprpriately rm.rked. Source Eurufruil
 

. 


Packaging must pmtect the produce adequately. Ppcro,-,,,, , en,,mhe tno, =[
or other rnatcrials indirec n ,',h Annual General MeetingIcontact "ith the cut flowers p ia Ge rlM 
must be new. 

to be continued next month 
Sowr: CBI The Annual General Meting ake-s places on 27th Aprl 1994 

at a \enue to be conmmunicated to you in due cours. We
IFCO Passes packaging have scnt ou acopy of both the.old Consitution and theproposed amendments to the contitution ror your vcrification 

M ilesto ne before the Annual Gcne.lMeetng. We shll also be sending 
you a Nornnation form in a vcck or so for tho.n ,ho are 

Ten million returnable containers now in use interested injoining the board.. The conditions.nder ;hich 
IFCO broke the 10 million container mark in late one may join the Board are stipulated in the Constitution. 

November %,ithits latest dclivery of returnable containers to Please fill it and retum or fax it to :he office.
 
an exporter of fresh fruit and vegetables in the Netherlands,
 
now its third largest market.
 

IFCO. the International Fruit Container 
Organisation. is marketing a returnable packaging system for
 
fresh Fnntt and vegetables manufactured Licence in seven
 
coin.icsi. Returnable packaging systems have been
 
introduced inGcrnn, bccausc of its packaging la's IFCO
 
dcvelopcd together with major food retailers, is now used We have an application for Consultancy from an
 
d.)-to-day by It of Germany's largest supcrmarket chains. experienced Agriculturalisl sccialised inmicro-proagalion,

Negotiations to supply IFCO containers are also disease indexinpd on going aid to breeding witin bth 
underway ,,Ithsupermarkets in the UK. Belgium adnd 0
 
Switzerland, IFCO salcs m'anager Michael W Dach told Horticultural and Floricultural industry, Anyone inlcrested
 
Eurofruit Magazine. should contact the oFice for CV.
 

Fresh Fruit and Vegetable suppliers in Germany,
 
Italy and the Benelux countries have been the largest users of
 

Below are the 1992/93 Fresh Produce Export Statistics. 

Fresh Produce export tonnage in 1993 was up 8.3% over 1992, totalling 62,107 nmctric. Pns as 
compared io 57,363 tons a year ago' 

Category Tons 1992 Tons 1993 %chang, 

Cut Floers 23,635.9 19,806.5 +19,3%
 
French Beansh 14,467.5 15,196.2 -48%
 
All Asian Wgetables" 9,095.4 .9,444.7 - 3.7%
 
Avocadocs 6,675.7 6,310.0 + 5.8%
 
Mangoes 2,850.2 2,348.9 +21.3%
 
All Others 5,382.8 4,256.8 +26.50/
 

Totals 62,107.2 tons 57363.1 + 8.3 % 

* Includes: capsicum, okra, aubergine, karella, mooli, dudhi, chilies, valore, guyar and other Asain vegetable 

Fresh Produce Exporter is a monthly publication of the Fresh Produce Exporters Association of Kenya (FPEAl<).
 
Subscriptions are free of charge to FPEAK members. Non-members should conLac 
 the FPEAK officc for subscription rates.
 
FPEAK, 4th Floor, Mpaka Plaza, Westlands. Tel. 448297 Fax 445795, P.0. Box 22840. Office Hours: Monday-Friday 8.00
 
a.m. -1.00 p.m. & 2.00 -5.00 p m. Ms. Lorru Labo=o FPEAK Executive Officer. 

?r,.hProducY.zportere Mirhy "'rulur,b V,,,h Pr-,- * M,,h 1"1J 
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Serving the Horticulturol Industry 

HCDA AT THE HORTEC '94
 
The Hlorticultural Crops Development Authority' will portray its developmental and promotional roles, demonstrate diecmerging technologics that arc geared towards improving the export performancc, farmncrs rcturns, source and Keyinfomiation for growers, cxportcrs, inporters, invcstors and other agencies.

To dtc importers, IICDA will display a diversity of die available high quality fresh and processed heortiuhuraI 
products.

A team of spccialiased officers will be in attcndancc to explain to visitors the services the Authority
off.rs in all tie rclevant fields. 

Come Al/And Learn From The Experts! 

Briefcase Exporters ,. 

- o Are They? 
Good Quality imlrted llorticultturil seeds are now 

'lcre has been no marked improsement Inqtalty' of Mioncl, Bronco, Nl;IIgCtOut," Fresno, Long Chllics,green beans and snow peas since our last issue of \Vater chom, ' gpa'tatt (Black lcaut)), 0kra Pusa,Soct
this newsletter. 
 Once agan groscrs ;re requestcd 'CNaitreSiaticeDltataanh'mCarihani. Alllhesca:"to use the right seed, follow gcXxl hus;tmidry prac- . ' ' '. ' tices and watch the MRI.s 'lhe exporter on the .. * 	 , tother hand is cxpccted to watch the gradri, of 	 11,0' 0 520 ' 
'
 

beans to mini,;c the issue of sub-standard produce.
 
.' ...... (C.... ,.:.{.,,. . - .
 

" 	a 
. 

leatstmarkctinfonnalionconfirm aniin1m'Briefcase' 	 dexporters who export sub-standard mirkctforqualityFr:nci l it ,Makeuseofilhiproduce along side die gol produce arc caus-ing o porltunityb "lyshilpingihell.ST.". "' '.great concern Importcrs could play a big role if .-. '-
. : if., -i.
they stop Importing from' brief c"se exporters' %%ho , 
 Renyan Flo aersigaedppulariyinlatyand ,offer low pns to ,reporters for u:e produce offer"Soutlhc'r .Eu role durin, MILYO ITrade Fairin 

... 

tft-.tlahd bctietn 18th-20th Februar',1994.Thirty 
Inspection services at die point of exit could play a .(30) business contactsi ere esitablished for Kenyan
mujor role in discouraging 'briefc.ase exporters' by' Floiicr-s' 
ad optin g str: intcnt insp e ctio n procedures an - "th :. oIUn2'dI dcIi ci t h.An' 

shipments of mian',oc5 isespmectemt. Mainlain Jour 
.Imlion by only shippinglcltES' quality. 

Thet
Roft'cuh"wal?,t .1A (arch 1994 

http:lyshilpingihell.ST


Horticultural Exports Surging Ahead
 

Fresh produce export tonnage in 1993 was up S.3% over 
1992, totalling 62,107 metric tons as compared to 57,363 
tons a )Car ago. 

These now represent 38 °A nfdie tonnage 
ofall fresh fruits, vegetables and cut flower exports from 
Kenya. The increase in cut-flower exports in 1993 
contributes over SO% of the 1993 overall tonnage increase 
(4,744 tons) . 

Category T.' .a Tons'92 %Change 

Cut Flowers 23,645.7 19,SG6.5 +19.4% 

French Beans 14,475.8 15,196.2 -1.7% 

All Asian Vcg. 9,095.4 Q,444.7 -3.7% 

Avoerds 6,675.7 6,310 0 5.8% 

Maigocs 2,850.2 2,34S.9 +21.3",% 

All Oders 5,382.8 4,256.8 +26.5% 

TOTALS 62,128.8 57,363.1 +3.3% 

[]( S 

Cut flovers, tie leading product group, realized ain 
increased tonnage of 19% over 1992. French Bcan export 
tonnage declined by nearly 5%as did Asian Vegeables 
(3.7%). Avocados increased by nearly 6%and Mangoes 
increased by over 21%. 

Cut flowers are again the brightest spot in the report, 
representing the iargest real tonnage increase (3,829) as 
;,,ell as a hefty percentage increase. (19%) which 
significantly contributed to overall horticultural export 
growth ofS .3%. Inded, ifcut-floWcr tonnage is removed 
from the 1993 vs. 1992 comparison, total fresh produce 
exports could have grown by less than 2.5%. The peak 

,ths were January (3,098 tons) and November (3,079 

tons) : ' in 1993, Kcnv,'. monthly cut-flowcr exports 

exceeded 1,000 tons during n'c of the 12 months, from 

January dirough May and from September through 


Tht fotficwhull l wt Match 1991 " 

December. Nearly two-thirds (62%) of Kenya cut 
flower cxpoits went to Iolland, with Germany in second 
place taking a 22% share. 
I Arc tie second largest product group,
realized adecline of nearly 5%, adisturbing perhaps not 
totally wrmXplcted move, goPd qualitycontrol controversies 
of the past .'car, and increased Northwest African 
competition; the decline in'total tonnage islikely partially 
mitigated in value added prepacks. Francc remains Kenya's 
most import,'nt export market, recciving 40% of Kenya's 
french beans during 1993, but de U.K is aclose second, 
receiving 39% . Frnmce was the leading importer of 
Kenya's green beans during five -, die first six mondts of 
the year, While during the second half of the year, French 
beans export ,) the U.K. actually surpassed dose to 
Fra-' ., four c six tinies.Te decline in fresh Green Bcas 

,'was more than compensated as a major increase in die 
export of canurd and frozen beans 

M IThey increased mnodcrately
during the first halfof 1993 but ti 1993 annual exports 
rcprcscnt aslight decline (-3.7%). Chi!lics led this group
with 2,1S3 tons, though this reprcscnts a 9% decline 
over last year. Okra was the bright spot here, at 2,075
tons, an incrca.c of 32 % over last year! Aubergine 
(1,619 tons and upi 18%) and Karella (1,499 tons but 
dowvni 16%) rouMd out the "big four." "Ilicse four 
products comprise 81% of the All Asian Vegetables 
tonnage exported in 1993. Over 87% of All Asian
Vegetables yore exported to die U.K. 

.7,., Another bright spot Were 
Avocados, which realised solid growth of nearly 6%, 
growing from 6,310 tons to 6,676 tons. Avocado 

exports to France accnJntLd for 49% of avocado 
exports. Mangoes did even bctter, their exports grew 
by 21.3% to 2,850 tons in 1993. Mango exports to the 
Middle East jumped in 1993 accounting for much oftthis 
increase. Both avocados arid mangoes should show 
continued growth as sea-freight tcchrnology ismastered, 
and farmers embark on a spray programme. 

In th-e category of All Others the largest increase 
was on miscellaneous vcgetables which recorded an 
increase of 152.1% targeted rnaily to the U.K. market. 
This comprised of mainly prepacks of rmxcd baby 
vegetables and asparagus. Bobby beans and Passioil 

Fruit increased by 14.4 and 16.8 percent respectively. 

http:tinies.Te


The Nutfields Products 

In 1975nl6 tic Kenya Nut Company developed a unique 
system of processing macadamia nuts produced by
farmers. Initiallythecompanyproccsscdrawmacadami 
kerncls which were exported into Japan. At the same 
time the company did intensive research in post-harvest 
and prc-proccssing handling of the in-shell nuts as a 
means of enhancing better kemclshcll recovcry. This 
culminated in necessity to dcvelop high value added 
products. 

In mid-eighties, the company acquired sophisticated 
machinery and equipment and established new methods 
ofgrading, roasting and packing finished products under 
the NUTFIELDS' brand. This isdie Trademark whose 
reputation has enabled the Kenya NMzcnaniia to be well 
accepted intenationally. In addition to the chocolate 
coated and honey roasted macadamia nuts KNC also 
exports attractively packed cashew-nuts. 

,With i.ncrcased raw nut production more Nutfield prod-
ucts will be developed to meet the stringent export 
demand. Below arc export statistics for ie last five 
),cars. 

Value Of Nut Exports 
(and other products) 

1989 478,0000 M/tons Kshs. 70,968,07 
1990 402,000 " Kshs. 71,187,202 
1991 493,000 " Kshs.1 02,763,162 
1992 700,000 " ' Ksls.186,410,315 
1993 780,000 " ' Kshs.270,000,000 

The 'NUTFIELDS' are hygienically produced by: 

Kenya Nut Company Limited 
.P.O. Box 52727 
Nairobi 
Tel: (02) 762554 
Fax No: (02) 762434 

Quality Seeds 
Simpson and Whitelaw Limited 

Simpson and Whitelaw was incorporated in 1960, in 
conjunction with KiroldroffEast Africa Limited its parent 
Company, has imported and marketed vegetable and 

flo,'r sceds and other garden requisites for anumber of
)cars, 

Simpson and Wiitelaw was taken ovcr by the Kenya Sccd 
Company in 19781/9 during the preparatory discussion on 
the formation of Horti Seed Kenya Limited. Although 
thesc companies arc separately registered the management 
is jointly organized \with each company forming the 
production and marketing division ofajoint organization. 

Vegetable seeds arc offered to the full spectrum of the 
market from packets for the home garden growcr to bulk 
supplies for large commercial growers producing for the 
fresh export market. Apart from the usual pictorials 
packet tradeseeds ofmost species areoffered in25,50,100, 
250, 500 and 1,000 gram tins. 

B ,c Quality Horticultural Seeds Available. 

(a) Convention-. Varieties of tie following seeds: 

L Cabbage Copenhagen Market, Price 
Drm- head, Sugar Loaf etc. 

i Onion Red Creole, Bowzbay Red etc. 
in" Tomatoes - MoneyMaker, Cal-J, Roma, 

Marglobe etc. 
iv. Carrots Nantes and Chantcnary 

(b) Hybrids of the following available: 
i 
ii 

Cabbages
Tomato 

Gloria Fl, Marcanta FI 
Kenton - A Kenya Seed bred 
Hybrid of tomato. Resistant to 
Bacterial wilt, Tomato Mosaic 
virus and Neriatodes; extremely 
treat tolerant. Yield average 40t1 
ia. Canl be used insalads, soups, 
processing etc. 

(c) Indigenous Vegetable seeds - Now available 
i. Spider plant (saget, saka, saga) 
ii. Black Nightshade (Managu, Sucha) 
iii. Crotolaria (Miro) 
iv. Sunhemp (Murcrc) 
v. Amaranthus (Terere) 

Also available is Cowpeas - Kenkunde - leafy tender 
and Ltsy vegetablc. All From: 

Kenya Seed Company - Simnlaw 

P.O. Box 40042,
Nairobi. 
Tel: 215066/7/83 
Fax : 332219 

The1oietticutral.VMetardh jp19. 3 



Key Points Towards Avoiding Disease and Pest
 
Problems in the Production of Horticultural Crops
 

Crop protection isanesscntialpractice ainicdatnaking healdy 
%dholcsomcpnducc possible. Aniid t'rlhorucuural prduce, 
die finial p-xiuctsshouldbeofprnminui quality, frne fromblanishes 
and pest daniage. It is for this rmsrnthlat uW ofagricultural 
pesticides become unavoidable, 

Aldough therc is an increased demand for food for dih ever 
growing population, dere is also a concerted awareness in 
safe handling and use ofcrop protection products. Increased 
public 	 concern oscr pesticide residues in food stuff has 
brought 	about the development of strict registrations which 
have to be adhered to. The most significant one to the 
horticultural industry is the Maximum Residue Limits (NIRLs) 
which are set to ensure die rate of application arc at dic 
minimum consistency with effcctive pest and diseacs; collo!. 

Despite the significant note played by pesticidecapplicationsmi
discase and pest control, it's advisable to combin er 
cortrol strategies to reduce co:npletc onreliance pesticide 
and also reduce their applications. Such strategies hich arealiplicableto hlorticulture include use of rcsist,li cu varietes, 

ui.ieofccrtiflcd seeds/iantii:i' naternaLz aild cultural practiccs 
such at; crop rotation, fallor ing, usc offertilizers/inanure, field 
h)giic and early planting etc. 

Use of Certified Seeds/Planting Materials and 
Resistant Varieties 

A lot of work has been done towards breeding particular crop 
%.arieticsresistat tospecific major diseascs :d lests. "'lisinfor-
nia:tionisrcdilya,,.silable~adshouldbcntadeuscof. %osikno%%-n 
crop varieties are nonnally produced under strict field inspection 
and certification and tested for quality especially in regard to 
gerninability. In Kenya, this task isdone under National Seed 
Quality Control Stations to ensure quality and varietal purity is 
obtained, It's therefore very important to buy only such certi fled 
seed from registered companies and their agents. Such seeds/ 
planting materials are pre-treated against soil pests/diseases, 
have high germination rates and hence chances of survival. 

Cultural Practices 

Farmers tend to ignore such simple cultural practices such as 
crop rotation, fallowing, early planting. Such practices keep 
the diseases/pests away from the plants as the plants are 
grown either %ahenthe disease/pest isnot available or where 
a build tup is likely to occur. 

Fcrtiliscd plants tend to be more resistant to disasc/pest 
attack dian wcak plants. Proper nutrition in addition to 
provision of sufficient moisture is therefore necessary to 

maintain plant vigour and impart some resistance. 
Field h.giee should also bepracticed where all dcad 
plants are removed from the field. Selective removal 
or prunning of diseased plants or plant parts which 
can serve as sources of infection is also uscful. All 
such plant; and plant parts should be destroyed. 

ThcabosniaitiorxIprmcticcsaejustpartofdic\videly 
k-nown crop protection strategies w%hich when put into 
practicccanroducctheuseofpescdcs. Theimportant 
consideration %lien adopting thcnm should be their low 
cost as dhy are economical and also show concern 
for tle cnvionmicnt. All in all, some limited use of 
pesticides inhorticulture might be unavoidable ifwe 
are to meet the stringent export quality requirements. 

I letf i 	 , , 

1. Post-harvest Iorticulture Trininiig for 
farners at farm level. Two courses held in 
Meru, 9th to 10th February 1994, Nakuru, 15th
16d February, 1994 respectively under, the 
auspices of -ICDA. The course components 
were: 
(i) 	 Importanc of clecmial use in horticul 

tural crop production. 
Types of chemicals 
Importance of applying the recom 
mended chemical dose. 
Chemical preparation and application 
techniques. 
Safety precautions in the use of clemi 
cals - Maximum residue levels and pre
harvest intervals. 

(ii) 	 Post-harvest handling and hygiene 
Maturity indices. 
Harvesting methods and equipments 
Time of harvest 
Sorting and grading
 
Post-harvest treatments
 
Packaging and prepacks
 
Ilygicne and Field transport. 



(iii)Field trafnsport 
These courses wcre aimed at imparting skills to famers to 
enable them to inprovc thc quality ofhorilcultural produce 
destined for cxport markets. In particular, emphasis was 
placed on teaching farmers to use recomnended and 
registered chemicals at the correct dosages and toobserve 
rceommended prc-harvcst intcrals(P.H.l.'s) in order to 
minimise residues in produce.This is in linewith the EEC 
regulations on Maximum ResidueLimits (MRLs). 
2. In'an effort to further develop the marketing of
horticultural produce in the international markets bearing in 
mind that air cargo is'expensive and scarce, the H.C.D.A. 
in collaboration with Protrade/GTZ (Gennan Body for 
Technical Cooporation), orgn.fused a second seminar oil 
Sea-freighting using controllil atmosphere containers 
held on 3rd and 4th February, 1994 at Nairobi, Serena Hotel 
and 9th and 10th February, at Mombasa Beach IHotel.The 
main speakers were a group of experienced German 
consultants and business experts vho have handled tire 
transportation of horticultural"producc.The participants 

wcre cxporters involved in sea transportation of produce, 
KARl, Universities, Clearing and Forwading
agents,Packaging ,Manufacttrcrs, Farmers, Go%crmnlcn 
and Diplomatic officials , KEDS and ttCDA officials. 
3. The International Green Week %%as held in 
Berlin, Germany from I!!h -23rd January 1994. Tlie 
cxhibition was a show casc for Kenyan products, and 
geared to increase marker share of Kenyan fruits, 
vegetables and flowers in Germany. H.C.D.A. 
participated. 
4. The MI LFLO R cutflower exhibition was held in 
Milan, Italy from ISth -20th February, 1994. Theobjcctive 
of the c.xhibition was to increase Kenya's market share 
ofcutflowers in ItalyandSouthern Europc.'Ilie following 
cxporicrs exhibited atdtradc fair, Karci Roses, Fairicw 
Flora, Sian Roses Bobs Ilarrics, Rcd I fill Ilooms, Kibee 
Gardens, Slicr Agencies,llighvicw Farm, and Cianda 
Flowers, H.C.D.A. was represented by Mrs Karen 
Osoro. 

List Of Banned /Restricted Pesticides in Kenya 

1. DIBROMOCI ILOROPROPRkNE - Soil fumigant, baied
2 ETIIYLENEDIBROMIDE Soil fumigant, banned
3. 2,4,5,-T - herbicide, banned 
4. CHLORDIMEFORM - insecticide, bauned 
5. mixture of isomers of llexachlorocyclohexanc (HCH) - banned6. LINDANE (pure ganma - BHC (I-ICH) 
7. CHLORDANE 
8. HEPTACHLOR 

9. ENDRIN 
10. ALDRIN-

II. DIELDRIN ) 

12 TOXAPHLNE(CANMPHECHLOR) 

13. DDT 

14. CAPTAFOL 
L5. PARATHION Mcthyland PARAT11lONEthyl 
16 DAMINOZIDE 

(ALAR) 

17. CYHLXAThN 


SOURCE - Pest Control Products Board. 

"11e 

insecticide, restricted use for seed dressing only. 
insecticide, banned 
insecticide, banned 

- insecticide,banned 
insecticide, restricted for terite 

- control inbuilding industry' 
- insecticide, banned 
- restricted use to Public [Health only for 

mosquito control inmosquito breeding

ground- banned foragricultural use.
 
fimgicidc,banned-1989. 

-insecticides, banned - 1988 
" plant growth regulator for use on fruits 

voluntary withdrawn by the company 
- Acaricide-voluntary widdrawn by the company 

Iorlicultur l Ne s is a quarserly publication or uscIiotticulu l Crops )evelopment Authority of Xen)a (IICD,\) Subscriptions 
aie
free ofchage to fanners, cxpoters, relevan ministries extension workers of oe Ministty ofAgricultue nidIICI)A Foreign l'lnbssets
in Kenya, and Ue Ken)' enbassies abroadltonicullural Crops Dcvelopncst Auiorily .P.O. Dox 42601 ?litobi IKcs)a Uniafnf Ilousc ,4iFluOr. ,Kosnar.c !siscer "[el33 3112/3
333150 Telex 22687 IIORCRODEV Fx: 22838 6 , 
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REPIJILIQC OF KENYA 

EXCHANGE CONTROL EFORMS'NL. 

, CONTROL REFORMSIX.HIANGE 

I am taking this opportunity today to announce further rcfoniis on exchange controls in line 

with the Government's commitment of cvcntually removing all remaining exchange controls 

as ainounced by His Excellency The Presidcnt in his Jaimhuri Day spccch on 12th Deccmbcr, 

1993. 

15th Dccernbcr. 
It will be recalled that I announced the last changes on exchange controls on 

The new measures which takc cffect immediatcly
1993 in linc with tic Presidcnt's dircctive. 

are: 

I. EXPORT RETENTION ;kCOk 

Export rctcntion is to bc increased from 50% to 100%. 

Restrictions
The rcquirement to surrender the export procceds after 90 days rcmains. 

usc of the funds will rcmain unchanged for thc time being.on the 

2. FOR EIGN CURRENCY ACCOUNTS F-Iy, NF'l R.J) N I' 

Kenya rcsidents who have forcign exchange carnings (including non-cxport cnrnings) 
*rhc ue of thc 

Ale permitted to open foreign currency accounts with banks in Kenya. 
as those for expoir retention accounts.

funds in such accounts will be the same 

foreign currency
Existing export retention accounts will be converted to resident 


accounts.
 

3. BORROWTN\'G_!"REIGN CONTROLLEDI.PFJ 

local borrowings by foteign controllcd companies Is 
The existing restrictions on 

removed.
 

expected to excrcise lheir prudential credit policy in
Con.mercial banks will be 

assessing the viability of each borrower.
 



4. 	 ,)F.L:-CrOR E B(OR Q\\JBl,$ y R DF 

Residens ina* fvO:it nIOW borrow from abaad with no limit ,n thc n31luit to finanlce 
imnvcsment ii: Kenya including working capiLil. proviccd: 

a) 	 Inicrest chargcd does not ,,cccd (wo percelilage poinlt, ;,oovc I.IIIUR Pod 

b) Slch borrowing is not guaranrtced by die pblik.,:l. 

Applications outside the abo',: terms wil rquire to ok. referred to (it! C.imil l.ik 
of kcn)a. 

The prcmn:. requtilemtc lr foreigners to pay for all their 	I 'i'l; in cL,:vertihleforeign cnrrcncy will te remov'2d. 'teiginrs can nw chooso u zllc their hotel
bilk in convertible forcien currency or in Kcnyva shillings. 

llotC:.. have anl ohli.ai.mion to accept KC:.a shi llin.s in .Csel feirtt (< hold bills ')for,.vricr it" and \%hen 5uch a fori ner chooses to settle ill Kenya lhillirigs. 

Ihe preem icqupirenmern by airlines for foreincers to l'a their air li.kes iI 
cor citible foici!n curiency is also being reitiOved.
 

Cuiomm 
 %r.ill 	 IcCide whether (u pay in Kenya shillings or n convertible frteirgnCltr tei,:). 

Travel 	 accnis anJ airlics have an oblicatitr to accept Kciy:l shillinl.,s lot lie 
'mrch:l: of air tickets if" amd whem a custonme r chouses to ,itlc in Kenya .hlillpings. 

The 10,' travel levy is tCnioed. 

I:orcipi.icrs lea vim Kenya will be 	able to pay their airput service L,:lIr. e ill Ken-a 
sMillings or convcitible foicien curi ency. 



8. BLOCKED FIJNDS
 

All restrictions oit remillarce from bhcked funds are lifted except on ioe rel.mtin.Lm 
to investments made prior to February 2.3. 199-1. Remnittances of fitnd in the hlocked 
accounts for it'csttmCits prior to February 28. 199.1 may c made Iby cotitrcial 
Ilanks up to Ihe equi alcmn of USS 100,000. Applications ini c.xccss l this aioimlit 
will be refectd to the Ccitral Battk. 

'I'h: initial itvcstnicnl and capital gains ott incsunctt nide after Fclhu:nr) 2S, 1994 
may tk made frely subject to verification Uiat all Ianes h1c be.cn paid. 

9. RE.ITTANCES OF PI RSONAL. EARNINQaS BY NOQ-_I'S I[I_}J:NNI S 

The rerictions on remittances by non residents of their monthly emiigs are 
removed. subject to verification of income and paymcm of lax. 

Non-residents on a work permit in Kenya are now permiitted to open totciell cutltetc). 
accounts with Ken'an banks to which their local earnings can be cre,lited if not 
inuedtately remitted os erseas. 

They \%ill be free to use the funds in such foreign currency accounts witihout 

rcstrictit),t. 

10. I.'I'ORT AND EXPORT OF KENYA (.IlRRFNCV 

Persons departing Kenva shall be allowed to carry Kenya currency notes ill to) a 
maximum of Shs 100.L-YJ/-. This is an increase fon tt1e present limit ot Sis. 
10.X'. "1his increa.e has ccin made (o panicularly meet the teeds of persons who 
tracl i, and from our teighbouring countries. 

Expor-ation of amounts in excess of Slts. 100.000/- shall require Cettral Batik 
approval. 

It is our expecladion that the remaining exchange controls will be lifted during the cottrse of 
this calcntar year. 

May I take 0tis opportunilyIto appeal to our local and overseas investors to take dvanate 
of the libcraliscd cxcliang s)sem by sccptittg up their it,.estmneti, for the doimestic as well 
as export markets. 

lION. MUSALIA M. MUDAVAI')!, E.G.l1., N1.1. 
l II.I R 9N9NCJ 

18THl FELHRC.AQ:i J94 
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7 )Eveiit,.,J / 0,, 0.. 
& Conferehce Organmisers 

. L ivi tet,. 
P 0 Box 24576, 2nM rIxr, ABC Plact, V~iiyaki Way, Na irobi, Kenya 

Tei: (2-54.2) 44 ( A-Fx: (25-1 2)443207 

24th Yarch 1994 

We would like to take this opportunity to thank you very much for offering us 
not only your time but also you knowledge by taking part in our Seminar 
Programme during Hlortec '94. All those that attended the seminars found them 
most interesting and informative and we have had endless enquires for copies of 
all the speeches made. 

Thank you, therefore, once again and we look forward to the possibility of being 
able to run a similar programme next ),ear. 



HorticulturalCrops Development A uthority 

Telephone 337J8112/3 P 0 Br 42601 NA IROII. 
Fu: 254.-2.2S386 
TcT-x 2 26 8 7 IIORCRODEV 

Re/ A'o. ....... HC D .:1D2J2/.49...... Date: ...... 0 ./ / ........... 19 9 .
 

Chief of Party,
 

Keds Project,
 

Norfolk Towers,
 

Kij be Strcct,
 
P.O. Box 40312,
 
NAIROBI.
 

(ATT. PAUL CUENETTE)
 

RE : IIORTEC'94. 

Thin is an acknowledgement of the assistance extended by the 

project to the Authority to facilitate our Participation. 

Through the participation we were able to emphasize our statutory 

roles and create awareness on the Industry both Locally and Overseas. 

Please accept our appreciation and extend our grntitude to your 

Sponsors ( U S A I D ). 

MANAGING DIRECTOR.
 



*n' 1 .A /~~ "~ .A) wh''~h~iicit.i/orit, 

~A~l,&PA_ 

HCDACOF FD.32h __11cl_ ___ X.l loth 

Mr.R1i k1yun (c. V~ i nna r : ; n I ViS o 9 O ul c 

'%c have indk'jred bcr.eolIZIlii-y) h a rCin sI,~ijIhi o r\ 

C~~p~~l~~crs a c l . s ((. ch1earnd a 'hn MI w ights. During 1993 IhiW-aI SPto~cc ra f cbeyond rca UtI;1hlc dut)s.
 

,Ali intrestinl. 
 vcinr Ittrth11czIll Ilis cate,-,my are 
ite 

newv 
analysis is M~sISMan1COI~tS \ccalinIvat ilsr 

'As 
aby vegetahfics, uti cdasparapts. prepic ksy C)IImay hav n~oted (the bigcm rKingdom, 2-vl

... 

s oteUie 

Manntgimig Directotr 



UNITED STATES OF AMERICA 
AGENCY FOR INTERNATIONAL DEVELOPMENT 

U.S.A.I.O. MISSION TO KENYA
 
OFFICE OF THE DIRECTOR
 

US AID MISSION TO KENYA 
BOX 202 

APO NEW YORK. NEW YORK 09675 

February 3, 1994 

Mr. Paul Guenette 
Chief of Party
 
Kenya Export Development Support Project
 
P.O. Box 40312
 
Nairobi
 

Subject: Implementing Agencies Roundtable Meeting
 

Dear Mrj>.Jenette:
 

Thank you for accepting our invitation to have the KEDS team give

the briefing at the next roundtable meeting of agencies involved in 
the implementation of USAID-financed private enterprise development
 
programs. The meeting will be held on Thursday, February 17, 1994
 
from 10:00 to 12:00 noon in USAID's 12th Floor Conference Room,
 
Union Towers Building.
 

The topic for discussion will be "Export Development in Kenya." We 
hope you will include in your briefing the extent to which the
 
reforms currently taking place in Kenya have affected the
 
investment in the export sector and developed a more favorable
 
trade environment.
 

Once again, thank you for your positive response. We look forward
 
to your briefing on this very important topic.
 

Sincere: y,
 

Jo. West.ey 
M 'ion Director 



Annex 5
 

FIFTH MEETING OF THE ADVISORY COMMITTEE
 
OF THE KENYA EXPORT DEVELOPMENT
 

SUPPORT (KEDS) PROJECT.
 

February 10th, 1994 

AGENDA 

1. 	 Opening remarks by the Chairman, reading and signing of the 
minutes of the last meeting. 

2. 	 Report on the recent activities and programmes of the Public 
Sector Component by the KEDS Export Promotion Adviser. 

3. 	 Report on the recent activities and programmes of the Private 
Sector Component by tile KEDS Export Development Advisor. 

4. 	 Discussion of sectoral needs and approaches to export 
sensitisation. 

5. 	 Development of market information services at the Ministry of 
Commerce & Industry. 

6. 	 Any Other Business. 
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+I "glW
TIO'Tr edo 
 we ks, the shilling has ictually g"i '" 

dollar. The str,ength Ofd h lilling LcouldTr eno sly Down marg.ia,' "o,.lu 

have resulted from the combination of 

YIThen presentingthiegovernment s 
W/ budget for 1993/94 in June last 

ye.r, the minLster fr finance, Mr 
MusaliaMudavadi.set an ambitious goal 
of supprtssing the rate of inflation to 10 

0 percent by December 1993. With intla-
tionthenrunningat 100percenteventhe 
most optimistic analysts thought 
Mudavadi could not achieve such a 
tracle inj lI six months. fe ne.rlydid. 

* l.tst-4ek:hirrtliorwd that the annualised 
three nxnth average inflation rate ropped 
from 101.1 percent inJune. to 15 percent 
in December. "In mybutget statement. I 
targettel a rate ofinly It)per cent by the 
end of the year and while this Ia.snot yet
Nenachieved, weareclearlyontrack and 
Sp togres
h date has been very substan-
ti 'al"hesaid inaspeech delivered during 

wtheofficial opeltitig of1an export finance 
w lrkshop at Safari Park Ilotel last week. 
Diesides, lie was confident of further re-

* ducing inflationarypressure ihis year. 

4r .. .. 

Although the annual rate of inflation 
from December 1992 to December 1993 
was still high (54 per cent), the consider-
able decline in the three month average 
rate illustrated the success of the mea
suresadoptedbytreasuryandtheCentril 
BankofKenyatocombatinflation. Higher 
liquidity ratio (now at 16 per cent) and 
strict financial discipline among com-
mercial banks, open market operations 
and interest rate management absorbed 
excess liquidity from the money market, 
hence, depressed inflationary pressure. 
T7he measures were stronglysuppiored by 
thelprogressiveliberali.sationofthetrade 

and exchange regimes.
Besides, theshillingh.srem.dncdlst:ble 

within a range ofone per cent for several 
months now. Since October, when le 
Central Bank's officiail exchange rate was 
abolished and the shilling floated, the 
exchange rate of the shilling to thedollar 
stabilised at about Sh6. In the past few 

4'. 

continued tight liquidity and strong for
eign exchange resres being-.hIyd. I-;+
commercial b'.,ks and die Central l1.ik 

(which Is.understood to hive built reser.es ofover $500million.'or the equiva. 

lent of four months! imnports by mid Ilat 
month).Lowden.'nd forforeignexwhange
 
could also have supported the shilling's 
gain and stability. 

lower inflation, there w widspread 
speculaionthatOderte tisth;wudr,,p,%
 
significantly. The mos t telling sign wa~t 
the substantial drop in the effective vid 
on treaury bills, the instninets the uc.i. 

sigcultinthat th mtten si gn \%1-0 

sury and Centrl Mnk tsed. t ..
to fight inflation during thcsecond hl'of 
lasyear. The yield fell Inarond 30 l'c 
cent .arly last month, front over 70 r.r 
per cent mid list y'car. 

The impact or Iiw inlat ion asial'leexehange rate and high foreigiin r'er' e 
has staotddrivingtheothertitkcsdo, 
Interest rates are falling, :n do .trirtn 
Cral consumer prices. Comncrciul kimn 
have dropped their le ling andtd iOel,,r 
rates, while some oftle nmijuir pI lit'ei 
have lowered the prices of their gmoli. 

V I 'VA- Shoppors I n supormnrkol: Pt/r.nc!Commodilles are fall;g 

TIlE EcONOtICRt:VtV,r'ImIoUAl'7. ,,11 16 
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f.i"-
0..U...,i6v o : ,Mudav . 

u 

"l'111 trend is exp ctd t)continu ew ith 

*iurithr liheralisation ofthe economy. Tie 
attulyl ;wa;itedl derelpilatioi of ex-

- chui:L controls isonly a heatawiy. 
"lhe r.,h:,ngte Control Act is LxpecCie to 
le il.Ii~:ed y.Iten parliament opens next 
t',.i .lut,mvdSivalisaid lULstweek. "Iwsh 

S e.:.., t lthere will be no turningyou th 
l',wk li-rt,ithis policy under die present 
gtvrn,;vnet," liesaid. Asaninterimstep, 
* t: C,.ntrail lnk disbh:nd its exchange 

ionirol department ' I:Lqi month, and re

plawed it with a imill excadtge manage-
ment diVision under die foreign depart-

lY June, the reforms art! expected
rient. 

f
tole~tplped up with th e l iberalisation 
t ,clcu oleutt industry. 

Mudav also promised "sweeping 
ch:,ngtes" Ito thde Banking, Central Bank 

-ind ln:,urance Acts. He said die needs of 
the . ,ionfinance. and insurance sectors 
S Iie ttrely coved inthe amend. 
:,.'ts -ich will also encourage the de

ve op.:t nt of flexible fininet: and insur-
*anCe i.runtents. In addition, he said, 

re~r~I.Muran, husint.ss wasbing libe 'alised 
gradually and the government would di

vest tront die business (presumably by 
Selling its shares in Kenya Reinsurance 
Ctrporatiin). 

,. .. .... .. . .,.. 
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KEN.YAKENYA .,-

TREASURY BILLS 

ISSUE NO 1039 

INVITATION TO TENDER S4 

The Central Bank of Kenya invites applications for Kenya Govornmont 

Treasury Bills to the amount of Shs. 4,000n from individuals and 
Institutions to be submillod to tho Central Bank of Kenya and Nairobi 0branches of National Bank of Kunya Ltd. by 2.00 p.m on Thursday. 

February 10, 1994. The Treasury Bills ,,illb dated Monday February 14. 
1994 . 

Each applicalionmust be for a rnlnrnurn of Shs. 50.000.00 for bills duo 

after 30. 60 and 90 days from the dote of the issue. Payment In full of 

the amount due In respect of successful applications must be made 

to the Central Bank of Kenya. Hood office, Branch offices. (Mombosa. 
Kisumu, Eldoretl) and Nairobi Banchos of National Bank of Kenya 

Umlled not later than 2.00 p.m. on Monday February 14. 1994 by 

bankerschequo. coshoracceptablemode.Applicantsareadvised 
not to attach banker's cheques or Treasury Bills cerilficales to their 0 

applications as the Contral Bank will not be responsible for their Iloss. 

The Central Bank of Kenya reserves the right to accept or reject any 

or all applications In por or In vole, orvary the amount of the tender. 

Our esteemed Investors may collect their Treasury Bills certificates 

under past issues up to Issue 1037, as well as their redemptlon/refund 

cheques. 

Investors will be required to quote the lender allocalion reference 
0numbers and their Identifies for speedy Issuance of cheques and 

certificates. 

Central Bank of Kenya 
P0 Box 60000 

NAIROBI 

February 4, 1994 
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By Dod Okwembah'- rea j m nantlr 
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toi ,cc if ftmuth the current (I~. fc assurel e voy the
&
d,". " •L-"r- Cy Aggk' n he

tuir. ivestoc Dcc~opincri nd aWt top n~ t h
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"i Ny Who ws talking toto t Id rbic n
'' the P'r ftr m eeting h e t Tench- ISion. l tAIein a.d rce invldinAni aua ortrl NIr d .. " nnh1in Knya. nehi h 1 i
 
(a,..i,CoOU't.. i Government Iohitogt ~lie l
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p crticicd locealta 
hadsnent otan 5pi'al forfoodiid leint productiton of 

r gnu.xidthovemcpr,,in motion Nytir-h) inand ct impottation a acarcidesuying theyop dcartes to blatckmil farmers andmech.anismsi to rieet the Shortfall. !various problems which weirc apealed o th Frnc govern
Yrseutay..Pt~de~prjcuse bydroght pfvatsatortment toassisit the (Juverneit


G eoeSaitdu.wa quoted mhav o ari.cWis ,ru and the
cI in hR0ng31cn-a.
Ing wairned or looining hungar increase in acaritc des price&..ugtnu adKc)i

owhing to prien t ddronuhtI l did it
dis mibiy ir Ot b ir'Ant hil r.,tdainth
But Mfr Nyachae said no y theFcandAgritur~ Org an,-A d l~cmere ohei rt ,InaA
),in %3a.%
Fing lto starve dir to the xatioli (F'AQ) which saiid Kenyas 11,d coffee but lamented that theirshortal idding:'Mihrt isrxfnota. daity industry was on the verge o iimage was heinitainted by pracy
inc in Kenya and we are pon' colLapse saying the pnihlcms in cultural sector.
vilncil that no Kenyans is going to the iiidtotry wrre caused by na- I snbss

sirvC." 
 ruric. niinistrytoireasex~isaralelland


I e ihan aethei~ rench gnvern Nr uwid the G~itemn- and slso.dlvcrsify agriculituic toi
M Nyachae
nii for donating oe rnaizi to' enntW.1% pnh- ableaware of all t0e be to be .self-suffcit inKentya and appealed to otherdo- kinsfactritthe: griculitraINcior fod , . 
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tcLiiryindlustrywAs;onthevrge agricultural .sctor. the ninister tsaengagein resesh and disczi.l

ltfcillipsingbutnoted thatit faed maid it was minimal since tic cc. flatjiontomcciLsfitixldecmantls. 
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A,Dill to protect .grlcultural 

l'Tanoti b c t lml b" ea.ldt il in.nej h.~lu 
SThill"i is intended to urotecUinleon Nyshi ad yesterds. 

,the rights of indivlduah , re. 
searhers. orglouxsations or oun-,. 
tries that develop plant' Vaietles 

.	 of.cornrcijlnportance',uch 
[. mahz,' bear; vi'getablee and 

The brveder. law will ma ".elt' 
Illegal foran.bod,.to grow or 
m-fiar such crops w'ithout theket 

,consent of the orio-inAl breeder,
the Minister for Agriculture,'. 

SUvestock Deoelopmient and Mar. 
keting said., 

'French Ambasador to "Ken)a ,'
Mr .Michel* Rougagnou, In;"..Nliib . " " -." "' "-dNairobi.

,5t N y ch'Ae'."hAnked' . t 
French Government for, its. con,:"Sti l istance to Kenym. par. 
ticul rly n the areas of 

, infrastructure,,,! ... .. .. . ."I 
tlIeaid thedevefopment of the 

'iicultural sector was a Govern. 
nent pnority. to 'erdthe peple

Iltnd trade ln crops,,,,,I
". T}e N5i iztr'i uur ' Henyans 

• there would. be-suffict 
Inodfor a:, "t' ,
 

,,..,lie appealed tori uy natloss
 
such aa France.Japan and, other
 

•European nanona. to, sypport.
eny-a improye ef cu ural,". 
', r l u ag Ot ,Akl the Min. 

liter to au i ' A'for0questspe
1 ,lcific agricultural Wrlcla forl 
bwhich h ,wi.,.iko .bQ re,.n 

,, .Mr Nyac.hae appeale tolnter;, 

lt-5. d .I e p ore.jlo " 
pouib(h"ye:l{ln %.. , 

NT y.' aIpivoy ;. AW4 * bi-,%/; 

a ~m otyir ,l d:abroad. mdod;.,, 

!mabassadosr.jad anPd-.dqd8'.,1"i.Kenyans have' tale'n too long'to-.' 

stan thinking of lOhemslves a 
KXnya fd notj rorm~ej PR, 

The ambA"dor'sad hh'loun. 
try would stU be firm on the ful. 

",t~filmentqf(condjtionA set by tbe7 tq'rParis .Club, 
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Horticultural exports I 
increased by 8.3 p.c. 
last year, says H DA 

By EVANS LUSENO 
A TOTAL of 61 107 thanes 
of horticulturl prduct.s were 
exported in 1993, an increase 
of 8.3 per cent oser the 1992 
volume. 

The major increases wcre 
rcalised in pineapples ,ith 32.2 
per cnt increase, melons 32.1, 
mangoes 21.3,cutflo, es 19.3. 
p.,son fruits 168, a~oJact 
arid ni. 'ellancous scgetabll-

,itth 152.1 per ccnt increase. 
llis wasdi-cl-ed ssterda' 

by Mrs I. , 'Witihaka. 
general manager operations, 
Horticultural Crops Deselop-
menit Authority (MIICDA) du-

ing a Oine-da) "ectnd Protrade 
Seminar for KenNa l'ilouccrs 
and -XuIrters, if Irus. \'eet-. 
ahlne and Cutllow cr stn-
votd by tire Geniman Tchnical 
Co-operation (GIZ) at the 
.Serena littlel. Nairobi. 

Mrs Waithaka. who was 
aoco nied by IIC[)A chair-
man S. I. Rotich. 1'. . 
Nyamiaka, technical service 
manager, P. V. Kimweti 
I1I)A project manager and I. 
M,.Mukindia, coinircial man-
ager, said frcsh horticultural 
esport% have continued io 
in~rease year alter )ear making 

thesubseLtoritneofthesteadily 
growing area-%in agriculture. 

The managcr said the 
increase reaLsd in a,(srados 
and mangocs over the Lasttwo 
years has been as a result of, 
improvements in quality oi 
product: expord by sea. 

She said 39.6 per cent ol 
avocadoexportedin 1992,stere 
transx)frted by sea. Said she: 
"The trend continued in 1993 
as the cost of airfreight has 
beconie prohibitive to bulky 
commodities which include 
nm, of the fruLs." 

rs Waithaka noted that 
there was a recorded decrea.e 
m. export %olume of greenn 
beans and Asian vegetables by 
4.8 per cent. She said this sAas 
1.i1nlY as a result of quality 
prohlcins, high air freight rats 
and errietgence of other alter
nat1e suppliers in the ,inre 
irarket. 

ifAlibough iIL ott fIesh 
,alxrsdilimd, Nit% Waithjka
 

.iid the dcclie ".is it e than
 
n.1dii by Lannitng and fre.
ing She lamented that high air
 
freight rates coupled ith the
 
eser lin ing cargo capacl't' 
renairns a major constraint for 
export. 

"It is with this notion in 
mind that the s.lCc.s if sea-
Ireighting f horticultural pro
duce will help to maintaun the 
gri , iif ow this induuiry," she 
aid. She %aildtla the inti 

ducton of appropriate stirage 
facilites will increase the 
produce range that can be 
succe,,sfully iransportrd bysea 

She said the %ucrss tlf sca 
shipment will depend on many 
factors which include the 
siolumc of quality produce 
which means increased prm
ducion of fruits%. 
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FURTHER:INCENTI-VES 
BANKS. trding companies and{ non-traditirnal esporte "lie ' ',ports after they extendirnurance firms have no.evolved 
mcunis for p 

said the banks are reluctant to e' it faclitci to the biyer.hlingnthe risks By OSCAR KINGORI ."'d iJmistu fiiLcs which attratht an'rsporser is no( able to I .. Unsald. it uI not casy at lless than the prtvailingmct in hi contract obligztoos cxported, be said,' addng that rts. 
bank. moment for in exporter to raise 

or to bail .... the finance to met these nceds.him out wh'n an as an cxten-ion of this, the The chairman sid the recent The are theimporter banks which mainfails to pay, Mr exporter does not cnj any libc'dis ton. has underscored source of financng wl insist onKaunga Mulwa said yrsicrday insurance for U U9 Government commitment to thecover secur'cs and look less at theMr Mulwa, the chairman of 

Fresh Produo: Exponers tural 

tic said cxponri of hoticul- export of tradiional as well as pojcct itself. This limits expor.
& produce look for their nDoo-tndiona] exports. Compo-ciation of Kenya, said the ocal nn ing to the large established tirmsfrom the bank.-, Api- .tition in .the internationalnorlicullural Iindustry is Cpaeni cultural Finance 
that have reputation and 

ing vastly 
Corporation markets, be said"requires that scculcs."but at the same time (AFC), foreign donors and frshcompetition isgrowing at a faste 

' produce be 'Tosutintheexportmarketsc nya Rura P erivate al fEnterprise orate, lie was addressing FArtic. Project (RPE). • 
the pcas or' he %Aid Kenya would ncd tomachincrics and theipants prepacks crate at tnsaeionubaied tradeatl tle "Eaport Fin~nce lec said eoisting finAncing ' and haveLhcapital for pcJ,-"and Modalities" . financnin sstem to march theseminar at fcie to these expo ac in the produce They also need, Corsmpetition. lIe said this calLtsSafari Park llotcl, Nairobi. pre-shipment guarantee pro- rtigeration, Fcen houes,Ihe Kenyan corm. for the Govcrnmcnt the banksexporter dos grammcs and a post-shipmentInot enjoy the mechanims 

mecial vehicles and market and the exportesI to come outof credit insurance programme,
letters of credit ostensibly 

surveys, porooca l actiytics with a policy deliberately aimedSuch pbograsmem , he saidbecause of the p ishbl 
and to meet freight charg. " ,at encouragingtheoutflowo(thenature should be dmined to enc:xrage Thus, ther is need for fjuce produceand the inflow offoreignof the commodity to be: banks to open up and tolend to met th fincit o ligaton, exhange, 
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Trade in forex 'retentionbalances
'a MAURICE oT1rO we rged
'The G01et wre ed to hlpshould allomw a . . at .rdort. 'cedocfua uch balnct a oil :Vo4110.~mrcatJob=o 

• a of dewb"bnj e . cUi.-.l .ak t , b. . . ,

90 a 

a .u(Of asgo bar of esport (acilitatlogUA& .whererthaiv rate particular com mercialholder preerhcortto rtIx U Migou t ez..t
aontaholprefer he -ablitrd ,thbJ--. br,
not 

Ust .tU cramdN said to be h -dintie b of i L.SP.Is t o biWaa ramaoo Pruram.0Oleealaocebto. weorth ofhard cwunvy . ... , o , ,,in ,' . .nnTybday Urea e. a t,._.ran ( PPO) and the Kenya ExportUw emtoprnoaKOupporttima. .. . ... ,atT.e rpc pntd itan wrk Dr They ur- d hat," owt 
(E ). 

,t e , It was o. e nw.qoaop red by Lb. Untedrecmnt nt.uuwTythattarpnenoedmade Iyad~pnea work. view Aid for Do. ..7m " oo ata Nold s .L.pmen -UA.D)teUied.bl hardon(M~je ~ ago b.,Ire t. a~a~ .ecgyhoe t eek. a te ak 
" 

Th parl. a dm lg - cr city of 
=4rbald the centrul Tha Pandpata also ca"ehotel Ismtweek. hep are Bank shoul&*ntd (arnts oo mm ,[* say affected xport trae. p% a m rtirn a~rtar,' The pa tipa roleIn the ulion a riw of h BankingestablishnentIn tsturrt 0 . trading. such allow for the Act toaz~r and other export . t.ue asetad that comineds. b a • r n s,a rd tnaUatcthat InsttUtin observed To kh ohwar1.th retentionccounts ahould beallowed to evoveied. fi mchanbanka iLot In retention account balnL dalI7 

uld. thaWeex .Mi.-t, f,r in M- Assistan rsbterIvnmett. libea 
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Nairobi to host big

horticultural show
 

paMt1n Cwrrs. Det flowers and produceSixtyartc and suppli.a -ce era of .ppment, fertilijrao = 94 E Jhbton to andaddes.
be held at the Plenary Hall of the While dacujaing the propectas
Kenyatta InternationaJ Confer- for Hotec 94, Mr W.A.E.J.ence Centre from March 16 to 19 Lermnzu, t neral maerunder the sponsorhip forof the KenyaABN-AMMO of AN-A MRO1Vnk,Bank. said that more than 40 per centThe international event will of the banking requirements ofboost the growth of horticuljture,floricture and related industries Kny a's horticultural trade isby ABN-AMRO.in East and Central Africa-Mr Charles Campbell Clauac,
director of event and Conference 
The bank holds a dominant po-


Organfsers Ltd, says that stands 
sition in Holland, the world lead

have lready been booked by 
er in the cut flower businesa, andex- enjoys ahibitors from France. Germany, European 

strong presence in the 
Holland, Israel and South Africa 

Union (formerly the 
EEC).and that "serious in *urieshavebeen received from Wn.tain and Paymanta for roducethe USA". auc-

The tionea aeexhibitors cover a croes- in HoLrdu usuallysection of buyers, growers of cut made in Naiobi within twv days-- f the ae. ..... ........
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-.,NOTICETO ALL INVESTORS -"., 0 
•,. W- :" ]j ,. : I.. :':The 10- 0~laIne Vsisir "$,
IN.GOVERNMENT SECURITIES ' ,."'""'

LONGER DATED TREASURY BILLS,.KO i.-, 

= *,- _.w--
Cdntral Bank of Kenya,.in conjunction' ,.,,." +.,,,-,.., ,,,,,.,," .-.' 
8iwith the Treasury, have finalised 

arrangements for introduction into the 
KENYA KENYA money market of 180.,days Treasury r* [1; : U--M~a~
 
bills as an addition to the existing 90,60., g j REAth~MO ,
-... ,-':+ +,+I+,(.+R,"T
arid 30 days ones. I-1 'to... 

from Treasury Bills issue Number 1041 jmwL&nmwMrm .youKmvmm~tm.'., 
to be dated 28-2-94. "-"-"".... ,'$S AND"': ';" 

B.M.MARAMBil + ""- "* ' 
Chief Banking Manager L . 

,, UYA BA
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IrOREIGN EXCHASGE'More 	 vic inersecareormsnt XCN:u perventage points above the Libor (Lon.More Redr s in gerank
row,'ngs art: nnX GuaranlccJ by the sovern. 
-..n.orthe public sector. By the en d ofias

Remaining restrictions to go by year's end week.the Lior applied on six nonths Ster.

hdoe ochred es ch bor 

Iing d denominated lending was vc: 

whih manithatper ent aKenyan borrowing inSterling from London would have 
A nexceed to negotiate an interest rale which does not 

-even per cent. For'dollar loans, the. 
ll rstictioris in the traniser and u s o Libr was 3.75 per cnthc hmpishaol breign exchange are likely it b., 	 theimaximum bortowingcrat allnwedmqbythA dikded very, ,on.conidering the Central lDank is5.75 per cent., 
plc at which treasury has relaxed exchange Ce truda nkdi5u75here to¢oinl, rcgulationn. Nt w ,;n , 	 hlulnc nNregulations an. udavadi further lifted rcti ln s nh 

nounc.dNlrawk bh remittance orhocked runds,poinit.'ri lbr Ii. 	 he.sid inves. 
n~ .Nr Mu'ali i Muiidavadi, point 	 ment and capital gains made alter Februaryto d 
delinlt 
 trend lt)u;ird% the rl.al ofthe Ex. 	 28 will be remillted without r,sriclions, pro.

vidcd all'taxt.
ch.inge Control At,the law th t the goverm. 	
ive been paid and verified. 

• 	
_merit ha,.ig,.d tolrctrict the tr.'enivcnenl 	 Fur blocked funds reling to investments I....
of torciin e'urecncy in and od ot Ken) 	 prior to this date. Cnmnlrcial banks, wereaulhori.wd It)allow the remittance of up to11however, the - fliet the Act .:a Nxce, Applicaion. in o "tis 

laled isnext month, when pSirliann . 
ere 	 ,0The n w :a-a.urhewhich .	 i a ont- have be inrererrvd toanmo n hnadto sujoIh Iormittd to rmitth ireaming, Centna

sii.%;ilerc%thr hcermonuc r . rkx: Nt~~.iIntswor.inginKenya wcreoin Friday and took ct'ect immediately, al. 
* I low exporters to retain all their foreign ex. 	 i vcrificalion or income and paymcni ec.hange elrnings, thoutgh, they, will ,,till K' 	 tax,/* fI oropen forcign currency accounts inKenya,•. There -are no:restrictionn, on the use of such 

riluircd to surrcnder fothe Central lank ll' funds.,oKenya all prileccit not sold in the mincy " 
 I Apart from tiemarket alter 90 days, IIjilwcvcr, rcstriclitins 	 changes in offshore bor. 
the 	 .41useor such finds still al le 	 rowing, export .and remittnce regulatiorLI, 

* retenteion~ 	 Mudav'Adi said* icniin acunr at, e xocrlt keepkeep	 
foreign currency will noiccounts,
nvhich app)pi.rs 

,n,rccn , 	
longer he mandatory in the settlement ofr,,pin urey,w , 	 --- "be.conv" . hotel hills and purchase or air tickets byi reident reign currency account.can op to tltheir or
hMJudAvadi said. Until la. 	 hillswcck, exporters 

were allowcd to retain 50 Per cent of their buy tickets inshillings; He also removed theTowards full llbenlsallon: Mudavacdimeamings 
Bank. but at the cnmmercial exchange rate. 	

air tickets. Foreigners were also allowed to 
pay aJrport tax or service charge in either 

and %ell the halarc to the Central 	 lOprccni travel levy which wa.sappliedon 

Bcidcs,Kcnyanswhocan orcignexchange December when Mudavadi relaxed severalare nowallowrd toopcrate fnrcign currency i rCgulation 	
i Convertible currency or shillings. In addi.in the exchange control system,acmounts with commercial hanks in the local ! such companies 	

tion, the minimum value of Kenya currencywere allowed to borniwmackc. However, the use ofsuch funds is 	
neis that can he exported was raised fromlocally onlyiheequivalentof201percnof-	 ShlOOOtoShlOO,OO.Thenwlimitwill'also suhjcct to the restriction%which apply hIcirharccalital and re erves. Befrcthcn, particularly facil;tate travel between Kenyanexport accounts. they wcre riot alluwJ it)brrw from theForeign owned companies 	 and its neighbouring countries.*wcre alluwed lial hankswilhou ithe approval nhc Cen-tu bIrrow fund. fim the iical 	 In his statement, Mudavadi did not indiurkel, im iral Bank. Thcy could only Lake short term calwhen exchange controls would be fi.pl)ine that they no loner have to depend uscrdratt. locally, but had to finance Iheir rullyabolished. "Iisourexpin.*almost entirely nonircign borrowing it)i. operalntin entirly from foreign sourc.,.0 nan.c their activities. "The existing rctric. 	 remaining controls will he lifted during the' The restriction local invcsInr.vorrow. this

'inr ,rca infinance their prowct, and 
lins tin local borrowing.s by forcign con. 	

ho course ofu calendar year," he said. The 
c orph-is
loIlled 	 mnthecalendaryear, whichendsincompanies arc n:moved." Mudavadi I working capitalwasalo removed, implyingsaid. Ifuwcver, banks arc required to exer. 	 December, rather ihin the fiscal year, whichIthat the limit of SI millin set inDecembercisc their "prudential credit policy" inass.,s-	 ends in June, would se mto imply tha someno longer applics. Rcsidenls and l .al coing the vialiility oreach orrnwer. Since last 	
form or controls will rena in place, per.panic%, ihrcfore. can borrow orfshore, pro. haps until the .econd half of the yer. a
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Choserom: Mopping up liquidity 

Streasury relaxed exchangecontolsA further, the Central Bank of KenyaAraised the cash ratio to maintuin a 
hold on mroney supply And control inliation. 
The governor, Mtr hMicah Chesere mto-s id itw,.as imperative to remove excess liquidity

fnim the money market hy raising the coni-

merciul banks' caih ratio from 16 to 20 prv

cent, The ratio (the percentage of public
deposits thal commercial banks maintain in 

Theiraccounts at the Central Bank). was la.,[raised this Moonthfrom 14 percent inDecem tb 

her. 
The higher cash rati , %hichtakes effecton March 21, willeffectivelyconstraincrn
mercial banks' lending ability, And would 
xst likely slow do wnithe fall inhank inter. 

est rates. Besides, Checserem indicated that
the Central Bank will no long hy
inter6t 
on commercialhanks crdit balances at theCentral Ban)k. This, heaid, ksnees.'ryto 

THlE ECONOMIC WEW FEBRUVARY' 21 .27, 1914 
r h h m n n 


maimise the impact of the cash ratio in j srnng demand. 

isti ,iinl
Cnees 'rtloioidiyTCurhtlyLeh,dpolL% "ve 10n r. (ratioT raCentral enempha%i (in the CA,Cali ther than t1rvaury hills,cn,. aa h1l

tmanaging,liquidlitit onkidired inl.he 

Although the govtcrnnr did not explain the more rcali-'c long term stralegy of sup 
.source(if the exec% liquidity. it isappirnl pn.ing inflationary precv-ua*.that suhianltial fund%havc shifted More actisvback to aleufone, monandfive)ear rraury'nthehanking %conrfnomirauryhills 
uIhmc is exp.ecd to complement.a...y.thi% 

effective yield%have dropped from ove 
It 

70 addition, the hank has introductrdj knglPmid last year. tojuM above 20 per term dated treasury hills with a maturity ncent. The teep drop in trea.%ury hills yieldshas cauJ an influx of M,1 to 
I 80days. khich, thechief banking managm,alo 
 the MrReuhen Maramhi~auidIaq:,wkwillb,.

Nairobi Stock Exchange, itiere shan: pdce. .+ r+th hfo simelloatlI i thwek, nd valuihave appreciated it record levels due to dated Monday next week, 

CtN-T tAL 
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GOVERNMENT SECURITIES 

LONGER DATED TREASURY BILLS
 

Central Bank ofKenya, inconjunctionwith the Tresuryhave
finalised arrangements for introduction inf 
 the money mar
e of 1 0 d y Tr a u y bl s s a nkto 8 a' d it nt o he xsi g 9 .rauyblso nadto oteeitn 060 and 30 days ones, 

The new 180 days bills will be available from Treasury Bills issue 
Nm e 14 atd2--4N ER DATED SB 

18a yuadoi
 
RM. AAMI
CHIEF BANKING MANAGER 

February 171994 
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berr:+The. tA pl't h willhe f , t hld rently at a .sector (in die n,,d "sml.l 

Reo d Profits d •cu~ .,. rin N al,,the _.). i otdlund,:rdie Unit and mdiun,'scalc .l rlunnul ge'neral atnm¢clg whlich States Agencyhold hNairohil'n rur-Inlerna- nancing,"-said Smith. a.ddingr 
& .ren iiIo ¢hnAp ril", 1994. .. .... .riiedlanBAkT Keny-a Limfited pmsie+d "" imp " y 

atac
'o n~ea Expolrt Devel. interest rates that werercc.,rd pniit 1--l y,.-r f-rnm achivd'l!!p ¢c.%p.e p opment Sulppor eoa7.8ul r ,ecnt (KEDS). ie baserates, and that diehtotal 

:wlhange gain.,in its dollalr rM. tieC+' toa"c n ip sbe t 'ri' . wer rlctant dal lto lb g lbo g 
u lenio hodns "con o euxIendtZsluaIon+ I:nl. l nl ~ d ing , incom ,.s du : it, :.,;', on ,-and I • iiy 

y ~hcs _ w h c s,'' banh~ks. ,i

i vhch oI 's ,l risi n g i p ort t h e re .d
uced li q u i d ity i n t h e w id e ly use d i n de v e lop ed ,F o U c ' ,d n t h ul l t jc~l.,l.,, e,'uml~lyin 1 9.1.The u Jrd countries, due it) high risk. - hI cvr lh werninent will 

'17hecomiiny' n. ww: only ;Lsoialcd with dile low net lhave to gr'ant all exeltionprdn tu ,dse,,howver, 

er i"rMn-Ld by Sh2hdbllio 1.3 per cent, otng hll tn in. 
 U'SS¢ Value ofthe exporters, clause. since die corlpany'solver thJi achieve.d the previo us crease,+ in ex por,r. "'Ili rough itscalilal hase; d activities will Cut across manyS yeair, Ili Sh7,. billion, ofl'whih hillastatenenl, the¢ IATenm. throlugh reinsurance nfflhe!riskY Sh-1.l hlllln %k.Lsremitted li, 11uly secr'l.ry. MOr. N. Kir,l., hii 

A,\Ls; in die tenl iary industry. Nt llrd party , Magic will ,.\io n
 
the thcreasury I%.,:¢ii,,,¢July and 
 Sa>. I til nls iurnove'r frm~ havethe standing in th,!colm.S uh 
%al.ue a.,dde.d 1.11(VAT). 011111. c'igarelic .ales inc.r,.oe.d by 40 

Ill 
mecial banking sector it) act Gon S utpl.',J h lightly m e-.rS103 hil. pe.r cent a's a r..ult of"price as a prime gulara.ntor,-i onbin 10'2, . 

in,.'n.mL,,e., and tile h.n,:ficial plained Smith.AF 
ex-

I A irR su ( A ).l Il~-aI nrofillnvx'ly douleld e'l 'edl., derived fromr the Mlagic will help sma'll aindI'rmini SIMhS mnillionl ht it recently signed in ;igre,.nlen.4 s'hilling's d-lvahllition in exprtr mediumn sca;e1mnufa~'ctur.ers withl twol intjor SolUli Africanp oltd nilonhlenubled ,.'lPk;s get acc:ess toI'nin S1i447 nmillioln i ll'87 
pre* and post-i he;ildica're coimpai~niesL: Clini-Th inln:n Clli"Ih exlloi1 Illiinc l'or expanio~l cal Holhdings Lid (CIII.), andn 

H:; ,77 +;:hre.ductionincol~rit lhilionta hange 'ill Itollin Sli265
the 

hiIlri roposed schenme. nienihers in. lotithi lric.a, lvhlile~l, iiireSrate tromn 3]7.5 it, 35 pe.r cet.n. Sh4170, with finncial need will then• Tile dirtvlolrs haive revoin 
is arescue comlnpany withlnmoreix- v , ti-%xIswislmitxis 

melinded Ihala1fina ldividend (i'11" "l~I)'to MaIgic. M, ich Will than 3."00 mnlebes.Sii1.11 milioIn lx,: pimid titinlves u aici"l. iss'Uei.1 i"csel to bankers lor "l7he ag~reemnent, siglne d in
tolilrspearing tinlhctminpluniy , lesse r rah..t,, arid shnlplilt, tile Nairoi, means that se~rious+regis-terhby ant:h 4. 1994, ata Programme %,%,1n funding process at-ter cases, that nee:d olverseas, ex.ratelor'Sh 11I..50 Cor evcry.,hare reviewing the credit risk ft r a prtnsewill IhhmrdlW hyCtiIL,%,,itha pjr value orShl10. This MIDD~lLE Arrica Investments; Iee. "]heexporter,,would tlhen and AAR members %,hnhap.transI~lesto a 115 per cent re. Limited, a financial solicit finance personally, orpetohinhesuer rturn on ,eah share. Together clnsullaney firm, will soonm through,\Magic, using the full Irica regioncan nowhe re, ued%vilhth," I%,Ainterim dividends launch a credit enhancement faith and credit guaIrantee in and treated in CtL hi.spitals.,rNid l',t ycrr thiswill in,..'n.'e and reinsurance scheme any area'fexportfinancing,the. ,harcholder'rclurn. lourlthe Foidlwing theagrecinent. alldJinuglh w.hich exportners will Magis i;Snitia capital hi.ewil IARmmlscnlcj
 

year to Sh544 million or secure financing. 
 comne fro m the parent coin. evalcuatioln and hol.,halisalhonShI4.%v.hrvcm~rWi) Th cene l e ne.Piny.hulatdlthnal.,ha=rld.-Sh9.45 Iper.share paid in 199 2. taken by a proposecd Middle in .oulJi Allrica, Bots.wana,eis and (lie dolnor conmmunity jljwi, Zimbabhwe and Zam.Thec dirmlor,, hive.,l~o pro. Africa Guaranty Indemnity
; pl.s,.d a,hnmus %hirei,,muc or Coimpany(N;IgieJ. willlbethe 
can purchase senior suKirdi. hill. Thl.,,e coluntries will he
naleddehcnturt.N, hatvwillserve serviced from Jolhannesburg


ev-'cryp loncl0.;hel.d,- "hi,h will l ' t guarantee lse e i ti re p n .Iand Htarare through C H4L,
r fr,, xport 'u p 

e ka:pildiw,. Sh.175 nmillion rm ltlp grasunnlinK ~nya. 'llicini, ing die programnm e.Smith said Criticare and MARS Htaru e',= wa,%. .i!liiVe arnnciinced-- e~lined rlulll, n oh llntii ii 
hy a twol donor nations hid SholWn in additihon t ther-EaIAfr.o h l' ,M%hinrs%vil. howve,'r, not be im i lielro*te Ithrnterest,in haying dehenmures, can cove'rage that covers theclig~ihle5rdividendf rrhherid. Ilroiney Smith. duringa.wmi. "it is easier and cheaper to three Ea.st African countries,

(ing NrilJlending Us,, [Xc'em. nu'onexlpn inaut:elorInu-u set upaguaranteeprogramme as Iwell as Ethio~pia and Soma.;t hin Ill e.d lic:ale the banking Ilia. I 
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ENERGY Ithe rate ofrturn on capital fill the nil inu-Higher Taxes inthe Pipeline '°' n... ,
r l'49dp,,, 
in this nuulci.- %.adline c%ccutivc, 

-___________igher ,llon of lIvrolem product%
would ltve petrolcum companics inawor.c

Acciden al message upsets oi industry stale bccau,, they would not rccovcr their 
pncuremenl and refining cnL% lave alone 

be compenuled far irnlaion, investment, 
'ITT hm the govermmet lower,, th markling d working capital costs, Be. 

priceofjt fuel lxstwe) itdrte twVn 1986 and 1989, theysufferedlos.,<sof 
ahint lhat upscl oil industry exccu" S.6s0millionon fi.vd&%,,but vr forcr% : 

moThcid"i11iu to wflte off the loswes after negotiaions fo
.... deiherate,tat d-.,J -compencaliolwa the: value u fjiled. The lom.s for 1989 tn 

r
(VAT). on petroleum producs may' be in. a Cs: i t be similarly suh..tan. 
ifnot much higher, and thus far. there is 

pectroleum companie.s from lower crude oill 

fCra...,edtocreamroffthebenefitsaccruingto -A, lial, 

no con.n.tl eithr the tr.aur, or the 
minktr* of energy on whether or how they 

icA. I. -. will he compentted..:,-

The sourvc of di.comforl is a one•para. "'' ""A ""--'z-. ? Apart from the ivue of OIp.n..atiun.


rthere art various other fundanwrital prub.
 
1 rctary in the ministry offinance. Dr Wilfred Z the industry w•i' cleared befir the
."n_ 


"Karuga Koinange, announcing that the price IIrtinuof th h.troeue tO
j:ofjc oid [Planes i prces is the talus lof thchad been lowered from US cents an airpor: Lower fuel derehuaton Natnl Oni 

95 to 90 per gallon at the Jonmo K nyala Co rpr.isn f Kenya (NOCK). wh ih, on i 

.lnemational Airport in Nairobi and Mi Cuino eya(OKwih n 
Ilnhemalional Airpo)rt. 'The min-,International Ninnm cr d.lid.,rccui¢,;r~.tm I cnnfc~mmx nl:u)tlm~Airport Mnmbana , TinS.$14a h.orrcl fron wiverS20 ahrrel late last I derthecurrent rtgulatcdrmarket. h.isa 301Ivr 
iiry of finance ha.s with effctfrom 151h yeair. Ideally. industry eaeutivc.argue that ccntoficial monopoly in the iortation I 
Fchruary. 1994 (Wcdn day Ist wck) re. their companies should be ullowcd to re. crude ptrolcum. Ulgically, NOCK should 
duccd the Nairobi and MoliihsA price of Jet ciwcr lisesthcysuffcred lattyir, when i not have an advantage iverother etri'lium 
AI fucl (orjctkcrosenc) fronm US censO.95 crude prices were high. They had hoped that I firms. One sugge-tlion is th.4t eit hould 
to10.90. l'lea-s note and act aeirdingly..the the governInent would d low theni . ul licint convcrtcd inlo a .aiktcling coimp.my. with

tinie0tolus thni poiureen andodigl, itltIicoi tprwt tethierti recove 
rcover the rpni:urcnnand rcfin.retail III par with othsel 

icn wisconsciousofthe inlcmaonl busi. ing cos,. which are pegged to crude .il rNpetrlhuimloss.
 
ncs Kenya was losing 'for maintaining a prices and exchange rates. A imire or Icv siiil.ir iro'leni rcltes to
 
high cost oljcl kcrosene In airlinc,. which If the firms are not allowed to adcquatcly the poilon of Kcnyi Pi/sclinc Compau)'
 

circular said. That implied that the govern. lime III I).1. colp.'c iI 


hvecheaperalternative fuellingiin~min, raxovcr last year's lose.s., further friction is (KPC). shich is the nnly tine 'llowed It)have cheaypero Naltrni expeclcd betweenfueing poh)int .ove.mmcnt and oil in- move petroleum producl froImthe Kenya
utes Away (from Nairobi and &Iomh~L-Ii in C
the Es.African region. dutry rnpresentalives during discussionsin Petiilcum Rcfineri%.inMnnhxsatn Ninihi. 

However. the heading l'thecircular con- thewidely anlicipated liberuli.itin iof the from where the pnrii,¢tm are distributed by 
veyed adilernt message. The title of the industry. Although the industry ikexpected rail and road up-oinry. The pipeline nWr. 
circular RvixdOil Tax Rate~s scenidto In bederegulacdhyJuly 1.therearcsrinus aled by KPC has now been extended it 
indicate that the government wa.s COMntM. outstanding imucs which have not been re. Kisumu. which implies that KPC be awAill 
plating increaing VAT o petroleum prod- solved Ihus fr. Oil companies. forexample, mnnpoly in the Iransqcrtation nfroil all the 
ucts. The headingdidnotagreewiththetext W..ntonbecompe rcted adequatelyfnr their way frnm Mombala In Kikumu. Alihiiugh 
about lower pricc of jet fuel. Inme.ad, it investment and operalional costs fnr Ie pat KPC', rdnflransponring petroleum isthe 
semed to convey the mr-,age that rcvisd four year. lihcy have prisicntly argued mol cfficicnt, secure and envirnmentally 
axalinn on flrolcumn wa inIc pipeline:.
t. tioon eoleu that they need ahigher return on their invca. friendly, industry executives argue that thethe pipel,11.I mcni than per centa. inrl the eight which wa. I tariffs chargcd by KPC arc not compellive 

said one exccutive, Currently, the fast sell' Aapprovedbythc ministry of tenrgywayba.k orjtsiifiable. andarn raised Ion frequently".ing .,a3per a nd carr. in 1986. They have insisted on arorc prc.'regular grade petrol a With -suchct;iical ssues.till pending. the•ATufaNiutO0perienlthkepulIpprc ticl return of at lea. 15 percent. consider. logi.ites of develnping a fret petroleum 
retail pr s. h .g that other inve.stments, including gVot. urkcl are miles Away. The tirnefrae for 

Pelrolumrictmo icmhaver..riln hovorry cm i hill and bonds, commerial liked achieving this..iust over four months from 
abutr uemPA hichwlrantl, r de and tearur binds,. yield rclaivcly nnw. could be ixishon fir the govermn-n about higher VAT rate.s,.sshichwill transfer hgcr m, lL ~ca:ilh:nl. nufl| omlcl n ,,hut~l' 

the of lower oil prc o thein heeneiL Arde l. in fulfil iiicommitent, unless the underly.tinelk of..
owe cru.d oinlpdc toxmth lion %shichprevailed in the past Io )eirs. ingdisputcsaresenlrd.
S trEeAsury. Crude pries have dnRppUd oabout 
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'Kenyans are in the dark
-

a-Y ,u'tbi 
 r 

1% 

~ ahuttle
t 

r 

reormprocess,y time the World Bnk 
, 

intow the Govrn. 

me ttmakt ,a "m aor announce-


ment" on economvc
-1.t reform. 
programme and underlineIta 8 


t en tok 


-k mnc Minister,S aMusalia Mudavadl', further 
'Ihberal the xch.ane Control 

Act,~~~ID ,3n 
Ij datbd oob "" 

Is allowed eo rtsr to keep
all their foreirn oearn.geil Ioc~a~d~enyabftn
.ared~ 

trgi and Incre Kenya c nG 

cy exports f 00 to 

S00,000.i that I,41
the problem is that, like before,the Government had to be 

by ther d into action C V ~ anL :-oeI,, 
Paradoxicallyy,
Mr hiudavidi'e" 


redeeor and now Vice.Prer.redcftwr ad nw Vie~peal.Tlk 
and National Delonment. Pro .Mdy:lssrannouncementsden and Minisr o 

re Sa ov, to tell the The surface xplnation isthattat .enyano were In coin the Government it, must bandtral of their economy. seen to be.transparent In the im. 
Hie is on record anhaving asdthat the Sssional .tperNo. I plementatlon of vanious econom-icc reforms. Though one can ap.JV86onEcnomkcManaogiment preciate this reasoning, thefor Rc'nmwed Growth was pack-.economic Impact of haphazardby Kenyan poli makers implementation of the reforms iemerely endorsed by the

World Bank. 
The paper may well have beenauthored by Kenyoanu, Isbut it 

now obvious that those patriotic
technocrats lacked the politicalgoodwill to implement, in good
time,' ha would have turned
Kenya into an economic power.
house In this region,It's thp World Bank whichprodded -,even to the extent of 
wth o cldld, fo rwihodngadfrnearly two,ysa- to get the paper imple.mentod.rOver the last nearyone 

mentcLverthskitwlyone,thai Government has movedCo meet'theWorld Bank'sconditions for the reuption of
Id 

Itiscommendable that the re.forms have had little or no ad. 
verse social impact, an excuse
that Government offic als gave In 
foreign tapitala000.0,~~ reasonas joon'orn atOw.Implmentation forof 
the World Bak'iStructure Ad.
justed Programmes (SAP). 

To .policy ma atTasury qui that the. World.Pr 
Latst week,r the Governmeent fur.
ther, liberalised the ExchangeControl Am no prizes for guess. 

- .thataWorldBank iIEvery tme auchn announce. 
vrntcomes,a World Bank team

isaIncown. aeWortiBan theea&. ther e s 
nothin w it-h vigthe
World Bank loys, t1.= but
do theiyrhaveto be he for us to 
do whit we ought to do?;l. ,: 

I,+.:: .-

diatrous., Either the Govern,
ment adopts the "shock therapy"
implementation strategy Itormake public the sequence by
which the reform programme will 
he executed,

A good example of the need for 
clear commiunication on the te.
form rogramme Is the manner
In wlJ'ch the Exchange ControlAct ha beentammendedn Govern.mont officials, lncludinpPreal. 
dent Mol, have mad puc gnounicmentsathttho%thoatU. wihbe
repealed. Recentiy d the r.-t 
rtpgle. Reenty te DputGovernor of the ";tral BankMr T.N. Kihus, toldan Inof Certified Public Accountant 
o Kenya (ICPAK) conference
that the Government sea no rexa on for piecemeal anmendment 
of the Art. ' 

Speaking lee than a fortnight 
aftear CBK dismantled the power.ful Exchange Control Depart.
mea.,.r.ib-',c• et 


, the rumour mills nmnn Would 
the Actberepeaed the followingday? In one or two weeks? Per..ha a month? Ned year? Mr 
Kibualddo, give any ladies.'
tion; but he obviously under.stands the Implication. One only 
needstolookatthe performance 

matio. u tadhveour economy
ais nieavhas bec om.. ou economy 
Investors have been actively

buyn an-en ~~ 
tily poiinn thmslves to
tak of fors.. 


et 

, -t -, 

*ibenoy 

.. 

Saltoi: Keay&an aein control 
regime, Foreign portfoUo holders 
are already In town others'arel .monitong the market, ready to With a Uberasd economy, 
come In.Uncoordinaed there will bemore poor people,pronounce. motre slums, and moro thug.mentts by keynoGovernment offi. nc orawlsnd mre t
an translated haphazardly,
people hold beck decisions, oth. 
cale 

era makepanicky decisions, It Is
time the Government realised theImportance of predictability, Inbusinets plannin costa money
and without wel cogordinated
and accurate Information, onecannot plan, 

While still gn the NSE exam.
pIIt Is Instructive to note that 

Act willof th W htr efore the end 
t curren year,mothe to p i tion 

slves o t o them.fe.for a L r o l
 

Crt eno
e-ee n s,.
 
e t t Ithe k for.Th 

,mentin alsotoa wid eoal 
o we 0 

Pardoollyb 9 i fa 
d oi t mouldt haeevrsov idalythouif 


communict f. 
it con go sf'& 

consider kind 

theh Informaon isnot oypw.
It hag beep translatedQ .•: I -; .. to 

.;Whhelnn, Is finallyi&"economy I 
ul3lY rtlibendised. the rich willricher, the poor Poorer. Afew 

shrewd And Privileged peoplewho can ass In 
n before It Isgiven to the 

totbcuse of Lack of proper flow of.. 1hafuture conflict'torn Kenya. OfInformation, all the players havebeen caught with their pants 
course, the wealth will trickle!down, but It la.obvious that the'd o wn .ockksr . ic 'will widen.Ths, z working over.o = r bdeaa~re .€ulh~ '-%P. d ThIseh 'n bridged through. 6

time to computerise their opera..tiona,- other anerelocasting pete Involvement of the pbto n micoo activityb, ebaly,better 'more apaciouspmietth notbeenthecase.met dsclients. Events at the NEE point to the'
The Capital Markets Authority official nrginalisLaon of Ken,
(CMA) his also been caught with yansInthaon. reform Pro.'
Its panta down. It hu done little ces. Unaitlsactorly attempts
by way of educating Kenyans on have been made at public educa.th opportunities at the market'.. tion on the happenings at the Ex.'
sadly, when the. Exchaglimohecb ; WhntemaktIa t .Potnu
trl Act Is fdil repal s~cag, hn h aktIthou. iopened 'for foreign Investasantd of Kenyans will be c 
pa 

V-nds '1ims Kenyans will beea.shut out of the ma.rket. = Thet willKy be reduced to mar
ThV media"alsoIntotalnD 
 spectators.fusion and unable to unravel and The N%'ccuraely report on the pp ma& il 
tbe.CMA and the . be guilty. But above 

inga at the NS . Obviougly, the 'all tbs Gavernizetit will have anmedia houses never trained their explanation to saake. A govern.'staff to tackle the aophstlcation ment that .watches the', 
that the Excn 

,

trained and more alricbent police

force to combat crime. The Gen.

era! (sic) Service Unit CGSU) will

have to bestrengthened to com
bat pckets 'of Iseurgence as
hungry, supreged people find
 
an outiet hrouh social upheav.

&LIt happened InMexlco, It can
happen fn KenYL 
It may sound iremote to linkth current economic reforms 

(NSE) Inded the' mnarginalisatonto u,,ndestndho io'-Z ,":' t °Y goin 9 or It: o In'ofn.a .opoode o .t.lca~dthe Nairobi Stock Exchangs oe *oi gigt be. economic dsalsoamakjng.the a andthe hopee, to g i iup.media is merely recording - rare. port isexpecting too much. It will 
th -r. 

In the midst orti 
Mr MudAvadi 

'week that theExhu 

ocurce 
aofsinntba 

ontusiost am ,
Contol
~ aif e 

atteEcag to 1g..

'iwonr"Jfor the,
 

ct o nietl ohe
cooi lb"to 

, i
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 Con"4'tluvntll"the finance hoc'sSi qendrclaxed'
FINANCE eign exchange and issuing cheques will e 

fima he authorised toitrans act freigqn ti. 
dcals, issue hetqui.' and a1) cah. 

lishaccounisat the Central Bank for clearing 
purpo s and cornr:xndncc transactions 

Finiancialinstitu onsfonnthcirown society with foreign bank.%. 

Se ti g an Aachne 

Iter everal failed attempo, to estab. 
their own forum over the past 

decade, financial institutions have 
lish 


finallydformd an 

their interests, The Association of Financial 
InStitutions of Kenya was registered as a 
society lae last year. and held its firs meet. 
ing last w.ek. During the meeting, the man. 
aging director of Kenya Finance Corpora-
tion (KFC). Mr Dickson Gachuche, was 
elected chairman. The chief manager of 
Kenya Commercial Bank's Savings and Loan 
finance subsidiary. N1rJeremy Peter Okora, 
isthe secretary, while the managing director 
of lousing Finance Company of Kenya, Mr 
Walter Mukuria, was elected treasurer. 

The asstIjation. which hasat membership 
r'l42 inance companies registered under the 
Banking Act, is the culmination ofsevcrnl 
attiiemptsby financial instittlionstostabl'ish 
a forum through which they could address 
their common interests and problems, 

* 	 Gachucheexplainedinaninterviewla.stweek 
that at least three attempLs to form aforum 
i r finance houses failed in the past. due to 

organisational problems; and lack of co op. 
eration among the institutions. This time 
around, however, the chicfexeculivesof the 

*companies have realised the need to forge a 
common position, and with the encourage
ment of the govemor of the Central Bank of 
Kenya, Mr Micah Chescrem, they have cre
ated a forum for dialogue with various Au
thorities and bodies. 

The principal objective of the associationSis to promote a healthy financial services 

sector through various activities, including 
dialogue with the Central Bank, the Kenya 
Bankers Association and other organisations 
in the financial sector. The association. 
Gachuchesaid, will also encourage its mem
hers to be sel f-regulating on profe,,.sionai and 
ethical standards of doing business, stimu
late better quality credit, and promote train 
ing of their employees. 

Even before itwas formally registered, the 
association, in its interim form, had surted 

lobbying for greater recognition of financial 
institutiom a key players in the banking 
sector. Late last year. the aMsociation s.-

ruadin theCenral i~i 
diward the old practice under which finan-
cial institutions were required to buy bank-

chequas from commercial banks to pur. 
chase treasury bills. Since then, the finance 
companies are allowed to buy the hills di-
retly from the Central Bank. Inaddition, the 
institutinns are now allowed to issue bearer 
certificates of deposit. provided thcysalisfy 
the .stipulaled requirements for issuing such 
instruments, said Gachuche. 

The association's recognition by the Cen-
tral Bank is also demonstrated by the fact 
that they were asked to comment and make 
recommendations on the amendments being 
considered in the Banking Act. which rcgu-
lates the oierations of banks and financial 

ers' 


Man at the helm: Gachuche 

Although the membership is r-.trncted to 
finance companies, the L%.,Oiatinn isseek. 

ing the approval of the registrar of "cties 
to have building societies admitted into the 
forum. Gachuchesaid. All membersarercp
"cin inthea&sxiatin-bytheirchiefnted 

executives. Besides the three key officers, 
three assistants and five committee mem-

Thrs elected during last week's med.were 
ing. The vice chairman is Mr Mahmoud 
Manji. the managing director of Credit Fi
nance Corporation, the a,si,tantsccretary is 
NIrC. Gidoomal. th chainnanofCrdit and 
Conmterce Interational. ssbile the ,ssistant 
treasurer isNIr Peter Bioltn. the managing 
directorof National Industrial Credit. Cam. 
mittec members are the executive dinctor of 
the Finance Institution of Africa, MIr B. 
Nadkami, the hiefminager(itKenya Cor. 
mercial Bank Finance Company, %ItrJ. 
Muthundo, the mnaging director (if Dia. 
mond Trust of Kenya, NrNi7:irMcruani.th0e 

institutions. Once the Act is amended, it is generalni;nagcrof lndosueLzFinance, hirZ. 

widelyanticipatedthattheregulatinnswhich Khan, andthc managingdircooirofDelphis 
restricted finance firms from dealing in for- FinaceNIrJ. Barne;s. 

A 
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Pioneer horticultue. 

meeting set for city 
Iv JAUM H .eCIns-',t - ,-t.ih.culturgcmm. 

floriculture exhlbition wlU he 
i . C Cotta nextnto. 

The exhibition dubbed
HORTEC94. wi ll toretbet',m porter, producers, t 

oraad M of = 
amuries In the borticuhur,
sector. 
The ofrlrnloor, Mr Charles 

Campbell Clause said
IIOR'EC 4 bad aZly attreed topIocal aud It,,jocl
supvUs , 

'Abosb'thc etrubtion ni.tflyorp lror supplinu, Mr 
Ca Wc ovirvata buymaad 

pt,. In the abo,.
Palls aid be bad ravd •
 
rise froma buyer. nthe UK-Boutb Afica, Israel, Itay anj

:France. "All have shown in.taroe in what Knmyan gromer
ha to ofrge.

Lon. 
Produ ExportrsAscoato of 

eMn Loboeo of the Fresh 

Kenya (FPorK) d hodcul 
tus and loriculturs bd ba mothe second highest foreign as.chang eaner after ta. 
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b ack 

y'sAmuElaNOUATITh. Kenya.....As- o .M_.an .. 

facturers backs the d the 
Scontroversal ca back talepbo 

y tam by " . _ s.man-*..t 
cotctiga

Available Io rasM s s
A~hlobbolobbyInf for.tt• nthat the q ~or n.s.L 

o o ct ,r . ad atrogly .ufactu1ing s ttea1~rucommandod~ &htiousi talepbone asce 

wow to utof fr mte = 

... i 

d i"r 

taecommunkstion' twork any 
"esubscriber U-ing the -,t,m. , 

How er -corporationt has 
*been chalngd by a grOup that 

dmits act1nga agents for the 

. ,ate- which law It was uing toU . .7paIn the-- buuines to 

Adeny' "ibar" be-- .-. 

DAILY NA710N,*WEDHES 

fzt n or row 
o w 

could be iWted te U 
'and at discount ra . . 

For global a to AUsli. 
It aid. the coa wa $1..3 cor-. 
paid wt PCa1.0cap 

asn of 73.19 L c)ent.
For calls to vrance, theSIM 

su,. cibe would only pay 1.8eub
Instead ot 16.43 a&d to Germany 

g~iaeI ow hog tnigs'~I'.~nity. "eallly in neotddiatI. O O M AM lacal the- !Ine n n- C AM 4: 
port contracts.. ' s' I'r'.I ",,Ar ipal

'. Its role 066a once a subcriber.'. P WK)eC~br~~fe
-jI . . .. - $ 12.08 and 12.62 Inated of 7.2Internationalt adpr.pa... a .sel~lad ." ,OgetsInto the 

atlntio '" 
yzAi of h ost benefit oftv etwork.-o , . . -. for both desu 

at' 'e pasat-- l has' Do. an-. It put the chug or,Ital 
ta and recommended,= n 

th- .firmathtrovide the service be-,.". awerod u , hut ams ub ' 

tore*t, nya-Pots andTale,...,acrber 
. aJcaln the , g. I threats or cut.off fbomd ec 

it. n-w-horied.Ino ey,. ' t corporirlo unt .dl not" ,-u..''the9 .j , d not'"je, . :
T he call b csevi prOL th  dc"-JX ,.' 'ge.d.. .sd•--g'--

+ a w anm h
mb.. .. r' .r omefi r sL qua swa . ca..... r to uscoS-J'+ local ml oatt P & lome caw 

5 $2.24 instead ofS.43 ad to Ja-.
 
.had at 11.97 Instead of $7.20.,


,'To US Itself.c ll within'the 
said the busine peop,KAM 
ony pay'$h1.60 lna isd otq

'16A3 an' to the UK 11,81In
A l .te a d' 

1; O d of 66. ...'. .... - rd 

a ref. 4; The AssociationsletrW6001 oaubecri -'the Uvthe call bace 
' '..the only requirement was for the,'~' alcorrnnlatln yaarnwhred~sconnectLOn.

KAM Wst. to the I.&. 1 uedbrtohv an tntsrus"'tj s o..telephone anywherep 'The ta 
. ' the world , o . t,, :m,,,d : ,+r,. t ,+ o . tt...they can add It had come to Its Idon=c wredt tdu 

as if from tw US.. ttat ,.,.',.* .:' .. ,. "'.:+'.* T K tm :,,.t , + .a. .a. ty in cae of default. ..71s. J*o wwok thre* V attention that e.l... 

http:pay'$h1.60
http:w-horied.In


* KAM lauds 
reforms-.,-

UTI OPAT) 

Tb. K-,7 Amodailo o Mmoc. 

ther liberallaing exchange 

* Unmeout 10 I"' if pro..

= =iCmo ndfisdanc 

'-Mr KuYLA mad in statemrnt' 
that th~e" wemmjrra would g

loiway La.credting confid=nc 

* 

*. 

*Foigvw,.ned 

7 o~p ehang rttanqoa. &Q-,
Wonwerv itp~acad byrig 

wmbifta open to0 anyonel with me
ceo. to forrign c1mflcy. 

catnpaziea wirt 
.aioo ailaw,to bgrzow.locaiiy.. 1 * 
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tPad Il]s 
and those already well-csub- Am (x)Ushed . "in the fld will bencfit rEll Gcz ,Avowaxhfrom seminarslId up .Apa of wi.th Amran, ys his compnyncxt month's ABN-AMRO, (cli Ith time Is right for anSpO(UOifHORTEC'94chibl. exhibition like IIORTE.."/,toOmTh show. whbhisct for LdLnkthJM

arch 16.19 at the Kenyata In.lmrJ C,**frenCein tr:n flowers,rat I ti,= Ima oAMpaiculhr. ha- b>. 
.. y,=hm'Pd o=_-o(t"tc: 'it Ism imx.'a'lm 

and non that I diff

the worud 


culuwc from Kenya ad Around bcom 
cult to pe:eral.- For tht rea,,.'. To s b dscusaW.s,;- rA cut no m eu.o is ItsLmiportu dumd,ventures the lu oe roof and a ow.ti, 

Catehnolosy Lo Wzti an uP. WhMtchodMO"yad know-bdatcoo E lt, Am aval1m~h UnJ' dotn.0 years be- Zdave* !tuIZmn.~p~OOZC, HORTEC apossora AR.BjKenAMRO Bank will be Idathe p.,h_,d ,,,thethow mvknog dewa ofscenea at the Dumbh Auction thIrrnHour_,port wyccaa-Ftypcides an rMinmany mome' . pestS.. CWOfhu=0 q0 amvenid through iwbank- nys,
-Speaker, will Include reprt. A -AMRooGe,,,n ....antatves fmm the Keya Ex: AW.A,.J. -,,. 

* . port Development Society ,_ Itr the'---* "
 
(KS.. the Fresh Produ E. Pontbnkh
'.: .Porters AuOciaLIOo of Kenya of cows like 10 Oead t a(FPAK). the Hcaana2W littemr 7elkc
Devclopment Assocla.on .uctons,, o the hind." CDA). sponsors mn ledn Nethergmds Woh.;;OUzeocujn the cE€ is crs impotamnrA N-AMRO.thcD uc , Ard, alyn Keya prouc"

synctm aMdthe Ze=eld -may.of A.r ad flower Io Ewope and bot.r yoo s e of t otm,m"~~~~ --Anyone' involved in-or"want."" " RO .----- Of. . s.Aniocs.: s-,the"
i toknow morb -thehortcuLmm AndflorIcul Airline ill t the show

• e in. to kt curnro and pojmWadusay , Q rind ac lams prod. toft= cmkrow &botxthe I Ica.m* u. kno.w-how and echnology p mm &Wfee ofderad
."". ondisplyatHORTECfrrom 1. car l&,s:. 
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Hortec'94.:attracts 
-This has b~n the only grmw.S60. foreign firms

By MAURICF OTIENO 
Heauy 80 psrdpantafor&IV$n 
have alrady con'rmd their p-r. 
tcipaton In the first Kenya n: 
Jernatonal llorticulturl ei. 

* tion to be held next wrek. 
Ironically only one local firm. 

*Home Grown Ltd. has so fat reg. 
* istcred to participate in the show. 

A local exporter who requestd 
&anonymity said the standa at the 

"]lortncc4 exhilbiton were too ex. 

have to pay' nsive. Exhibitors said.h|160.0O for a stand. he•Mr Joseph Ly.oru. tits(;cnerad 

M&nsxer of Fair View flora. also 

said the stands ware too expn. 
-4re for locid *IhibitoI 

'The eklion is a very good 
Idea and the orsaniserv should be 
thanked for it. lowrver they 
have priced many lol partc-
pants out of It. BblG0.000 per 
etand Is too high an amount to 
char v for a tiue-day eahibi. 
lion. he Wmd. 

Another local exporter said the 
exhibition bad bean "over 

}{esaid thecommercialiaed".Governm-nt should Intervene byway of subsidising local 

exhibitors. 

in s¢tr in the entre economy 
in the Lst two years. The Gov. 
eminent should not tale the cx. 
ibitlon tightly, he ad. 

The exhlbltion, dubbed 
"{lortec '94. will be held at the 
Kenyatta InternationaI Confer. 
ence Ce t from March 16 to 
Msrch 19. It Is sponsored by the 
ABN.AMiTO Bank. 

Mr Charle Campbcll.Clau-e 
whoec firm. Event and Confer. 

Ld. is Involved 
In the prep aaion of the showencs Orgadmser 
sald many foreigners had shown 

Interest in it. 

MARCH~ 8, 1iO4 
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* Exhibitio I to boost trade 
- " By Alfrd OmondclANofincal f the Uganda Epo PrmotonCou.
 

cil. Mlr t G.K.Nyakaj. ha ailed the revival of
 

that the Kenyan markrtIaciydifficUlt to.uorpration ang Fast Afticans stalts saying it believ -% r J + 
" w dU ost inves tment gowth in ......ra. e len r t - . ou and economic 

the r g. 
Mr NyA=rjo. wh s the acting Executive Sec 

of the Council. told The Standard that therStuy 
hd cnoverwhelmingrspon-and.supportewmx 

Kenyans willing to do business with their Uganda 
ar 

counterp l. 

ie nde hru at
theongoing'New Ugana 

E p 94" trade cxhibition at the Knyatta Inerna-
onal.. Conference Cent. Nairobi The ten day 

ehibiion is organised jointly by the Ugan d E-
* port Prmotion Council and Contact Africa. 

MrNyakoconcededthatthc hadbeenanlotf 
dificultic in uring Ugandan businessmentocome 
and ht,it in Kenya "because mn tU dann still 

"Kcny &has tradidonal i s with Uganda which 
with the construction ofthe railway line and 

this should enable tuto do business together." he 
said. U we succed er, then we ahafl. go Into 
Zambia. Zimbabwe. Eddopia and other countries 

started 


° 
withi the P.T.A. regio" 
Amog the Ugandan companies ehibiting ar: 

R.co Industies, Uganda Raiways Corporation. 
which I the largest overland p swngr carrerand 
cargo haulage in Ulanda. Iundc Industries Lim
itd.who arcpn uen of Kaolin (China/clay). and 
Scmbule Electmni s which ia U .andaaI nnremier 

manufautrn elcvItwnk:s. telv istin. adioca . 
-gtci and tcleemmunication equipment. 

Views on exports sought 
By Hulseln Moaafflb.dDUSINFSSMENwmrcstt~d3Y 

challenged to forward Pr.Ctical -nd rowth.African andandmotion a - . o the govern.reommenda on 
~~menowYtwoteP Asi3anCountris Eape riences.* and tohieve econom growmth.p" She obeed that the work hop 

A eN n Secretary for dcn ee.--,, r-

Commerc andl rlfs sdwtUheA.. ..IndUtry. , sianco r 
Ma,-aret Githinj1. noted that it (ro t E Asian c .lat 1n0limely and apopelto be- socce• ul in xpewhich over the last two decades. 

review progrmesmade so far In 
nmplem c.nngexprt onclop 

n ....ntpmme..at duon.,,, 

Isses thoa, andeadrsed.o 
rs Githnls remarks wrhitslnedlnah'r chnbyh'rint 

deut;yMrGnrne'fllshduringt. ingGe a one-day work-

shop on Polici-s forEapo Pro-

have ber" succeuf 
p ,modm rs . ommen 
"-Shehoped that the eme 
dadon accrued frmm the work
shopwould be-pracdclandtake

consideration the unique 

plitical, economic and social
circumstances that exst In the 

Eat African region 



Private sector. p 13i 

hope for economry's 
future- Giinji 

development .P d ?Ol. e 
strategy in the 1990 •port . 
Kenya's onomc The sI e.yatm 

is to ecour- for Increased co+"a e a" tepid anod were p.romsin dee'to themor, prvate m-

totorientedrowt the Parma, deepmet oa d manpower 
cent Secrtar for Commr w 

. -. f ti_..and.-Indu 1uty,rs+Margaret bisfore ansie to 
Git d t dy. eated d p 

on e dthatwithhc 
the Government ha 'ince the, ret laboursurpl ssituation, the 

* 5b~seldtht towardsithisefd 

S.i. l96e putt In place a ene of sector has at its disposal an sbun. 
+ pocy mm e stablosh ,an dant w low c ot 
enabling environment while at which gives Kamya = uV-Co 
the "Ca time addinssing sore of advantae n the production of 
the major = Intea Moffeove mafactur
constralning 1twth, vities such o In clothes, 

Her spetc w reed on bet b- le-ther and footwear products. 
half by a Deputy Secretary, Mr , 
Green Josih. during the official She said Kena could d as 

strocu problems 

opening of a one-day confee pand Its sxport and manufc. 
on "Policies forExport Promo- tured goods by Improving prod. 
tion and Economic Growth: Atri. uct design and a ailnl n 
can and Axan Experience' be a esv depso. 
at the Hilton Hotel. Nairobi. hortrp= WA artifacts, 

The seminar was co-sponsored the P8 sad the pomtatlafor fur
uNmiAted .the InematlonA Centr, for ther expa so 

nomic Growth (ICEG). and She noted that Lte annual 
, the Kenya Export Processing growth for the trade had aver

aged 26 per cent per annum overZonea Authority. The gues 
e_aker was Dr Somak the past five yeu, 
Tambunleetchal. s scholar from She added tht K has theW,,a 

South East Asia. ideal clmate for a w range of 

Mrs Githinji said a series or tropical fruit&, andvegetablee 
poUe havs aly been Imple* flowe . . 
mented which wi ensure that She urged the private sector to 
the private sector I allowed to fuly utilise the InenDmtivoffered 
play an even larger rolelintheS to diversify their exports. 
economy. Mr Githinji said that from the 

"Thraeincludeamore effident 'sperlence of the Newly 
and liberal trade policy through IlnduatiU,.ed Countries In Asa, 
tariff reform, liberalization of Im. them was a concensus by ohery. 
ports, decontrol ofprice*, regula- era that the .ucsIsInherent In 
tory reforms on foreign exchange the economic policies ger to. 
and a strengthened system of in. werds a fee market enterprise 
centivee for the promotion of In. mechanism as well to a 
vestment and exports," Mrs liberalised foreign Lads policy. 

45 companies for Hortec,94 
BynATiON PIegerels organisatlons and 18 non-Ken-

The orl srs of the first Kenya yen organisations. 
Internaonal Hortlcutund Exhi. In our yesterday's Notmn it 
bition (Hlortac '94) yesterday was erroneously reported that 60 
clarified that 45 exhibitors have foreign firms had confm.edpar. 
so far registered. ticipetlon and that onl one local0 

They Include 27 local company had reistere. 
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Seminar
 
Entries/nominations being accepted at the ACCE 

secretariat, 	 Schedule
University of Nairobi Education Building, O K IP.O Box 47495, Tel 334244 ext 28080,28068 "S~inlna-u art fr. 	 QE 

::Charge.94 . to all ahow=i ' v~t oralI 

Wednesd.ay.. 1arthI a 
10 am -How to Get the Most out or an Internatioial Trade Show- by Paul 

Guenerte, Chief of Misslon, KEDS 
11.30aamThe Horticultural Industry In Kenya" by Mrs Lucy Walthaka. 

General Manager Operations. HCDA and Mr.David Grey. Chairman. 
Marketing Comrr -tee. FPEAK 

I pm -From Airline to Carrellne by Mr W.C. Airdema, Transport 
'Manager. Perishable Cargo. KLM Airline Holland 

2.30 pm 	 -The Netherlands Pesticide Policy In a Kenya Context- by Mr Chris 
Maan, The Neto.dands Ministry of Agricuture

4 pm Ai.stro-omeria. Camations, Limonium & Rights of Growers" by Mr 
Van Andel. Van Staaveren By, Holland 

Th.r,.'ay. Narch 17 
10 am 	 'Financing New Fresh Horticulture Ventures In Kenya'

by Mr Chris Shaw, Flower Grower, Llmuru 
11.30 arn The Problems. Challenges and Opportunities that the Hortilcultural 

- " %' "Industry in Kenya Faces- by Mr Laban M Omangi. ABN-AMRO Bank
1 pm E;(porl Horticultural Packaging from East Africa' by

Mr Ian Cameron. Sales Manager, E. African Packaglng 
2.30 pm 	"ejality as a Marketing Toolt by Mr P. Parddon. Flower Auctions.Entries should be accompanied by.appropriate Hollandmaterial, ic copies, newspaper.and magazine 3.30 pm -Basic Guidelines on Inspection Services for the Horticulturalclippings, video clips etc to be reviewed by the 	 Indusry.by r Law~rere Lusiola. Quality Manager. S.G.S.. and 

judging parel. All material must have been published " lnduDominby Muraren Laioaor mulanager . . nS.G.S. 
or broadcast in the Konyan media in 1993 

Sponsored b.111 17' Iy ;iABNAMRO 

-.. . * • 	 o f ' 

' 
•-" 

http:Indusry.by
http:Wednesd.ay


AUnique Trade Show
 

I.-. 

Horticuhural produce for export: BIlnglng Importers, eqporlers producers, transporters, and manufacturers together 

ortec '94, the three day ABN-H AMRO Bank sponsored horti-
culture and floriculture exhihi-

tion, promises to be aunique trade show 
for importers, producers, transporters and 
manufacturers ofaccessories forthefresh 

* 	 produce sector, which isfast becoming 
one of the major foreign exchange ear-
ers. 

Apartfrombeingthefirstinternationa 
horticulture and floriculture fair to be 

• 	 held in Kenya, participants will benefit 
from aseries of seminars scheduled for 
two days on specific facets of the indus-
try, including the benefits of trade fairs, 
airfreighttechnology, marketing, and fi-
nancing. Several products and services 
willbelaunchedduringtheevent,which 

TlE ECONOMICREVIEW, MARCH 14-20,1994 

-' 

openson WednsdayandclosesonSatur-
day, at the Kenyattalnternational Confer-
enceCentre(KICC). 

Forty-five exhibitors representing 60 
companies have confirmed participation, 
outofwhich27arelocal.Holla ch 
boasts the biggest flowerauctinp-
resented by 14 companies, A be 
joined by companies from Germany, Is-
rael, South Africa, Zambia, andtheUnit-
ed Kingdom, which isthe main destina-
tion for Kenyan horticultural exports, 

The companies featuring at the show 
includethesponsr, ABN-AMRO Bank, 
which services about 40 per cent of the 
industry's banking needs."Although we 
arethebiggestfloricultureexportbankin 
Kenya, wewouldofcourseliketoexpand 

that alitdce more", says ABN-AMRO's 
general manager, Mr W.A.E Lenstra, 
whose.stheexhihitionasagroundbreak
ing forum to draw increased attention to 
theindustry. 

eader in floriculture products and 
es, Amiran(K)Limited, which rep

several Israeli plant propagators, 
will display greenhouses, shade cover-
Ings, irrigation systems, inputs and 
consultancy services. Noting that thehor
ticultura] market isbecoming diffcult to 
penetrate, an agronomist with Amiran, 
Mr Eli Gerder, says the exhibition will 
offer growers achance to see what tech
nology and know-how is available to 
them, ailunderoneroof. 

Among local companies at the show, 

23 



iardi Kenya wil feature with backpack 
.sprayers, Thomas White with batteries, 
Ind Booths with aluminium irrigation
;SYstems. Sanyad Limited will display a 
100 percent monitored non lethal electric 

..fencing, while Massey Ferguson will 
,launch aspecial application tractor ideal-
ly suited for horticultural use,
'Three packaging concerns, Allpack,

Dodhia Packaging and East African P 
aging Industries, the major suppliers of 

,die cut boxes tothe export business, will 
also be on show. Rhone Poulenc, Orbit 

7 

r 

..4. 

9. 
I 

]/ir . 

and Bayer East Africa Limited will offer 
tips on plant protection and insecticides. 
The Athi River Horticultural Nurseries 
and Noordam Roses will foster discus
sions on the fast growing rose business. 
with thelatterlaunching anew feasibility 
study service and several new varieties of 
ruses. 

Remco Ld, which launched the 
"Filacell" cooling system, which issadto 
he oneofthebest inthe world, will show 

-their- commercial regrigerations,-I : uge capitaoutly
airconditioning and ventilation systems, required 

WS 

./ 

_,__
cCampbell 

() L A 'Io .W ej S 
'9, 

GAT ")I'A I IIT EDr l 

EXPORTERS OF FLOWERS 


P.O, BOX 24374. JAIROBI.TeI: 891990 Fox: 891969

FofM- P.O. Box 404.1tvuco; Tel: 0151-44235/4Q 15 

•2,4. 

which are lmportant in ensuring fresh 
produce does not wither before it reaches 
the export markets. KLM Royal Dutch 
Airlines will be showing features of their 
ar'oservics,. 
Initially organised with suppliers in 

mind, the event was opened up to buyers 
from the UK, South Africa, Israel, Italy
and France who were eager to see what 
Kenyan growers had to offer. They naynot bedlsappolnted. Homegrown Limit. 
ed, one of Kenya's leading exporters of 
fresh fruits and vegetables. vili prtsenttheir elite products. 

The exhibitiono rg:anisers, Events and 
Conferences, have organised a'firum that , 
will capture the intricacies ofthe perish. I 
able industry, from the farm to the naket.
The event was the brainchild ofthe com. 
pany's managing director, Mr Charles 

Clause, who felt there was need 
to let growers in the fastest growing cx
port industry have easy access to latest 
products, technology and know-how.Small scale exporters Inthe industry, 

thowever, feel dtheevent has been turned 
into an elite showcase, as they consider 
stand charges, at Sh 160,000 for three days, 
tobe prohibitive. They fee that whenthc 
event becomes an annual extravaganza,
the orianisers should have stands of var. 
ious szes to serve the needs of smallcompanies, whose finances are limited. 

For public relations purposes, observ. 
ers have suggested that the event shouldbepublicised adequately in both theelecb ulcsdaeutl n"telctronic and print media to draw the broad 
participation ofplayers in the industry.a 

' THE ECONOMICREVIEW, MARCH 14.20,IN 



ohbeedstobe done, butMuch needs .crops, 

flTo,the r "":havs 

as lat't find in foreign exchange local horticultural produce is sensitive t 
epicdags, thehoricultural industry, market changes, and ils less price compeu-
eXPcrienced a meteoric rise over the live when subjeted to strong rnatkel' on-

.-last two decades, but recent trends indicate -slaughts. 

the h/oeymoon could be over as quality
I eclincs in the face of rising competition 

from other producers. The industry's woes 
stemfromprohibitiveoverheadswhichhave 
sparked off fears that -the industry might.... 
outpricc itself in the cut-throat European 
markets, which have enforced stringent leg-
slaion on minimum chemical residue lev-

vets(MRLs) acceptable on fresh produce. 
With competition beefing up from West 
Africa and Portugal. which are proximate to 

the European Union (EU) (formally the Eu-
ropean EconOmic Community). the industry

" *stfl ed by prcrop production and unre 

liable delivery patterns, which are causing 
big quality lossIs on pedrishahle produce. 

Export statisticsotfresh fruits, vegetables 
and cut flowers show that export volumes 
and v.Iu increased substantially over the 
qot dicade, but the real earnings have ben 
manipulated by the shilling's rapid depreci
ationAgairn.t convciblecurnciw.-s. Thedata. 
which was released by the IInrtlicultu rl Crops 
Development Authority (II CDA), showsthat 
between 1982 and 1991, volume doubled 
rom21,600tonnesto 49,850tonnes. while 

prices rose sevenfold from ShI3.60 to 

Sh98.10per kg. 
Considerable growth has been witnessed 

hover the last two years. Production in 1992 
wasreported at4O.Ooatonnes, which fetched 
04.3 billion, compared to Sh3.6 billion in 
'1992, making horticulture the third largest

;foreign exchangecmer after eaand our-
:ism. Las year. the industry expanded by
eightpercent to43,200 tonnes, two prcentsK 

annual grow 
er often per eent.The decline in production
 

reflects the prolonged drought, which has 

also Ucn its toll on produce quality, and the 
high coil of production aising from expen.
'sive inputs and high freight charges.

The production trends also indicate that 
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To raise the competitive edge, the Fresh 
Produce Exporti;, Association o Kenya 
(FPEAK), says growers should introduce 
morescienlific husbandry at farm level, and 
improve the produce's value added through, 
processing rind market diversification. The 
general feeling is that a lot remains to N 
done if the horticultural industry is it)sland 
tall in highly aggr, ive inarkets. Exporters 
saidmonitoringontheuseol approvcdchen 
icalshy growers wasdilficult due to inacc s. 

sihility. while drought wreaked havoc on
weather reliant Iirn.;. The pinch ofprnhihi-
tive input costs, which leads t) crop ah. 

do nmt, ".W aggravated in 192 v.hen -
HCDAstoppditssprayprogramanes on tr 

although it continues to charge 25 

cents per kilo for research and development,
boost quality production. exporier

famdivisionsnzm by agrn. 

subsidise inpulcosts and assist inland irriga.
 
tion. Such services are only provided tocon

organisingr ners into group schemes and 

setting up large scale planttion estates for
 
sxleier co-rdination. Crop delivey is a ma
jr ai'fi i ir'eo-rt-e who colloct t he
 
produce ram f'armi'ers, at designated ploints,

ducetor andresnal which
dess'noxds, 
cause breakage ao installed cold facilities., 
Processing. though essentiall orvalue add
ed, ishan ebtheug e apitalutay .is hampe'red by the huge capital outlay 
required andscane financial pools tacrdit
 
facilities.IThe problems encountered in the
 
prdction proheme owevera
h incam
prin to the uplil hitches encountered at
 

i.tehejoit Ketat Inteational Airtpohita 

(JKIA). The farmers have to contend with
 

exorbitant ccss from the monopolistic Kenya AirfjichtIlandling UnitedJhichchag. 
es centsehr kilo, afler theairinswhich 

T im REAL VEANNG 
: 

Seeing is believing. See our produce at Hortee '94 

YGagepointsbelowtheprojectedGEORGIA KENYA EXPORTERS 
•;rru ers & l lrprtrerstff,'r'l /'vtss & Vcgetable 

hltmattonalProcuremettaWlupplier$ 

VeCoria House (Wng B)2nd Flow P.O, Box 57893, Na;mo
TomMboya St.t Tel: 337'958, 787015. Telex: 22143. Fax: 254.2.337958 

25 

.
 



charge $1.5 per kilo uplifted. The cargo 
uplifters had last year proposed to increasec 
the freight charges to $1.92, citing the high 
cost of jet fuel, which ws then $0.95 per 
gallon, but hassince been reduced to $0.95. 
Citing inadequate cargo'space, which is ak-
en over by passengers during peak seasons, 
exporters say afreight cost of $1.32 per kgwould be acceptable:.:......... ... ......... ....... 

lnmarketing, the tradehas to ontendwith 
growing competition from East and West 
Africa, and has lost substantially to Spanish 

1 7 ,;14 
%-44 greenhouse growers in the European market,Penetration into the lucrative US market is 

restricted by tough legislation on chemical 
residue, but the N iddloEast market isslowly 
recovering from the market constriction ex
perienced after the 1991 gullywar. Exporters 
must also be worried by changing market 
patterns. Kenya's duminnnce of the Asian 
vegetables market isthreatened by Portugal 
and other African countries, and its niche in 

-r 

1. . the UK market had started to decline until 
rtcently when it was boosted by introduction I 

i O 
lo'wer shqw: Highty compeoltve rnakit 

', . ofrepacks, snow and snu pcas, runner beans 
and aggressive marketing of cut flowers. 
Kenya's green beans, which account for 40 

a • 
per cent of the world trade and a third of 
Kenya's fresh produce exports,'nocd to be 

"ence 
repacked in response to consumer prefer.

for easy to c(ok fxd, and to fetch 

-. 

higher prices. Studies show that repacking in 
"developing countries is less costly as it is 

labour intensive, Cut flower production, an 
area with potential for growth, is hamperedby huge capital outlAy required, especially I 

! ifor ruses which require $500,000 per hoctare 
to establish, Cut flower business has been ai 
preserve of a few big farms based around 
Lake Naivasha, which produce carnations, 

FRESH FRUIT AND VEGETABLES FROMAVOKEN 	 statice, astromeria and roses. Non availabil. 
ity of seedlings is a major concern for bothJUST PICKED, JUST PACKED, JUST PERFECT flower and vegetable growers, as Kenya is 
not a 'signatory to the International Plant 

Avoken promises you fruit & vegetables you can trust right through the Breeders Rights. Industiry sources say Ken.. 
ason. Picked at the'peak of the season. Packed with all the care you have ya sdiversified ecology has great potential 

ome to rely on from Avoken. And with outstanding shelf life to maintain for horticultural development and, with a 
eir perfect condition. large unexploited labour pool, tbe labour 

intcnsi~e industry-has a future. Moreover,they contend, the fast potential has attracted
AVO KEN LIM ITED donors who are chipping in to fund small 

scale irrigation projects, and handling, and 
* 	 HortlculturalGrowers*PackersoExporters lmporters engineering services for the sector. With 

aggressive marketing, through trade fairs 
P.O. Box 43079, Nalrobl, Kenya 	 such asHortac '94, they fel the industry wi.l ' 

Telephone: (2)560094. Telelaxc (2)569677 	 be put back on track. 
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* Gov waives duy
VAT on fertiliser 

DyMAURICE OclEXO i hort! uture to take-,&dv~nte if. ade tha thi wol e-I.The Government' yteday ei. 01 the move. aua~d%g j woulthei
VVp . n du y and waAddead TaxmoT~m-- ,tfie ofroally on..d the h -. :1 (rW& and produ-mor dutya n Hoertc'94 exjuiitjon a'tithene.eat f ,U2) aAd cheZu International Conference vrie

_ " 
both

,rui a-d the bt 
l tu ra use 	 tr export 'andfor a C e n ter. I I I . H e The Minister. for Agricuhue, Mr Nyavc.e said the Govern-. .uh last .ear*Uveetock eeomn and Mar. 	 fresh horti.

ketin. 	 went wud continue supporting t." u eXr twe to 62.129Mr Simneon Nyachee, said the horticulturu sector, ....
We move was to make producers lat he cut-flower farming ore.ta He 

oas. an ase of 8.3 pent 
competitive Internationatly. der to "make flowers one of the feprno-4.u~lofe.1gpr .He said the move, coupled with ce aed that exports o pr"a
the recent liberalisstion of in. 

lrt 
= I 

foreign exchange earner, ceased pleaprle, iacadam snut.aaou ruit concentret.ports, would encourage Inet-r The Minister Baid that .,ch at,00,totaed u. 00alut bean,ent In the sector. , pros would be the emphasis ton, vauedat Sb.a iilo.lie urgvd inveetors esp-ciauy 	 forthe ture development of the See pkiure Back Page
horticulturL suh ctor. 

Ij' 
0t 

** 
€4 
 .

. Us Jane Mbote (left), one of the orgaisrs of the on-golnr Ilertetexhibition at KICC, explans a point to a r'eet who waa among the 
*eeport hundreds of 

on Pag 
atteuded the onmcil -lngycaterdapeople who 	 ot ,12. (Picture by REC NDUK) 
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owrexport, 
By Alfred Onorit 

KENYAN horticultural export.
03 havC been called u Ktttstrivt 
to improve the quality of their
products in order to keep pacew1th changcs in the world mar. 
keL 

The ChlioraParty ofthc Kenya
Export Doe-lopment Support 
(KEDS), Mr PAul Guenette toldparticipants at a seminar durng
the Horlech' 94 exhibition In 
Nairobi. that hiSher value prod.uct was Pl manount In d<etermln. 
Ing the success or Kenyan cx. 
pors Internationally. -

MrGuenctnc "ho prcunted a 
paper on "ilow to Get the Most 
Out or in Intcrnational Trade 
Show", id cxponcrs must be 
careful when choosing %hichshows to paicipat dc pend.
ingun the r2pts they pruced.
"t"you an: dealing with man. 

gocs then you should make sure 
you do not choose the wrong
Show." he said. 

ie said it was also advisable for 
xporters to be informed aboutheir argt audience and market 

In any gi en exhibition and also 
the manner and modc of display.
ing their productt. 

IHCIDA official decries high 
Ihoticultural freight chargesI ThE Generaj Manaer ((don)ofeHof . By Alfred Ortondl " ur nd to wh Ie ad=ingDevelopment Authority n dwnt . o hi-antdur. 

ILCDA.)MrLWatha -yes, Kcnyaa International Cole . 
san Itws aorjhloditoexport devlopfimt.h h noted with Interest, thut, *n~dcvtqftcntslneatrimsu..ad tha the hIgh reiht or o.exts had been made,
S said. h highchareson tculta . freight.; M th t bulky produce such uOn Khor e lxpor ts Av oados and mangoes w re In. 

Scomnpetii iben e.pond bya. 
cors nd alsvcouraged smal Mrs Wia4caso 0 stated that lackket ananmdunal ls oor ge sn. ll ofadequate haW il, and rctfng
find the rats orl 

wr h cratlon facilldes hsdab beenamajorhundrncethorculur

MrsW a ndethmna 
 dcvclnpment. 
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OIAthLits bentl Nhld rDo) ram ,HOwm wn,"Ke" 

.. .. "-- rrYe KIgPKORIR KENIK" 

- . . 1,.. o . .. ,o ,oCHEMICL RTIIrI: R
 
ofleh~b~io~t th en acla  '. l.d ,f no- ra4. onn govdesaing :;he'prn~ 

T E Government h' would be the cmphmis for ili' Mr Clxu, said inh m ,,sc 
&Dno ccd %plcndid news jo.1, By PAUL NIUIlOllO .*I future Omlopment of the bur. "0ohe lhl,,,h'94 xbibilors and-ann-a wuver from imponl...
dUty,' And Value. ^ddcd. 

"..".. 
- ' 'i 

: ; '. ' cuftundl ksuh-s or and this . farmers that competition from , ' .c over 'lh ,cen''€tv toL would ,evii=u thai. te country other .countries In East,.An
Arod al' th , ul , ' "I"Sh4l.7billion. The o t.s r fr htex n1
 

T ihcentive,- :couple with c€ pieppe.onI coocccnRnn " ' 'sin., m li n ,l iiio--%)[ r -o! -:the recent yfruit , x v..lIbcralisaior of n..' ass" f ,j *Feh....exosarisp~on's,sexpectdto encourage , n-h otrt nd samounte Keny.'s, ird il i-,et forci.n %"recw"'Uy .~n';aod-cslv:imcnto f l vand'makei localtb 10ilint90,000 Ionnes fetching Sh3, ta.'oai ofcro 

Prder ~ompet I itisve ~Th btionh }otch'4:xiiinM lack of.cnou.h, lter:p
 

I=4 wo zer be'comln8 ore rest~' Y",
i mil. 


ter ,-eAgr^piculture, ... ,-' "
tu waertr. Livestock nationala~ horticulture and nod., .. ' utsIil Hpoon'ted.olp~_~,ndt• -Dopmcnt ,nd, 
.. iu.u. ab-eto us"xu rare . tatcorcitnn(m.x o.Mark,'dnR, i" culture trde: (AlinMI Sntw Nya East Afric, .overle, said. - "h ........atau 28 loca ,,..r,[9 p-y 1"]d
]i ' 

Minitersai.on.....;. Oruehblnrpcmn 1992.kouvu, d agodln y 8-.. A NAMRO.Bank &6d't;Pdz 

15 cent 4991 by dl"K: Wl1beenom 3& .b 
Tiinntve coupkdsday t Government wAJcOm--.witc 60 companies ' N . -neOItthe W4 sto iLT; - ! .° n truh wANhA'NU to supoonnent l W m. ... . nd SaturdAV '%. 1the onrt 4pUrtA of :".a,pinapls^ on e M and rl ED.pidci.fii. ,--, ccnL, ,. / .Aree 

I , ... . atrd, O ak
-'600' i ce oec~rg itnad rs ie si......nerioa eil. 
cu ou emamut~ ey'stid~aefnd gu )al u ,tbc f.fom- . .:_.,).- foreig d hn&4.~"A eeiotan , fro Euope .. I rmofihkwodd .General ingman..Manater:of ABN.cutowr "ong o ktIzuet" (; " '" '':--''-''L- ar° ~l~' Al~°n°~ tasinnsdlhtudionMRO oA sdflowe"n co 1 ar , W---nZ- ch-. gete'f"- "Tir e.a .... t - cnl-i' ' mo€ of thir requirements in . ..*' announcd nrn.-aoci , ,,!w. . ,se moen o- beth'vq:cesandtOWes avsory T ,d_'rlend ews I- AU t ,rod l cut I di siv any Pn. l e o e Kion ' -Iprodhocr, h94• hi. ts-An 

ciuty' o en V l ,,.,.~ ed m ! to . Hc(VAT)o e u.. .... d I wouxluulue hu ountry " hHor culntri in'a s nd(,.mutI im' ,ki 'o.. u i pu rodt .to _i :dop./.oHoreb' -yie7d wr
of 'mu nunspnssion fnsi coaen~,. F,pro due aor a n ,, os go *ovthe d 

,ad njcaj * 94' s production co poa 

A bpe'obout 2 ct.o00 in Illiear uortec the :,i btOur&'4 k owl4ontheprod oimarketdndd T hibition;hesiew Irh (olbowaoo griculture oc al sho in etht n r cle n ay fo b t 
r 
o E si o wa 

636 tonv 'Inc RFedb 

ofticullural exports roS fO hQ]
It1e62,129t Io nes,anincresa au t ons)and cnral Io(B.3 Feruit p (css heZna, d re epn n En 

. .A . .
,. . _.r.c.... ,/.,_
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Hationew 
DyN~ONCri~eut hibitlowst the Konyatt4?Inttruaj*

Kenya asin dire need of expert. "t ional"kConterence .Cantr' 
in flowers; freb fruits, and vege- (1(1CC). i M rvell said the
table farming. a director of the Government should -addesa the 

,.Fmh Produce Exporters A o . sophisticated training required.
ation of Kenya. hit Ian Morvell. We are gting a lot of local 
aid on Saturday. farmers who are interested in 

Spej.kin at the close of the horticultural- export production 
p butwhoiagointoteacthem"
flortach orticultural Produce,, 

Supply and Support.Servict Ex... hrMorve aled. .
 

0 

0 
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experts 
V.71a director said 'ttat Henya iihe maisne 'or lrninegrown
bid ."eormous'Potentlal".for.' Famngo Farm at Nalvasha, Mr 
supplying European and Middle kBrian Ale. alcL"Des pite grow.
Fast hotIculturl mirket. " Ing rove for the last live years,

fit Paid the problems facing we still do not know everything
the sector included lick of techni- and have to get consultant "er. 
cal Information and personnel vices from Israel once a nonth.* 
and lack of irrigstion and water I(# sadd forellm consultanty Per. 
facilities which hinder vices were expensive "hut we 
production. have to call them In." 

4 
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Tips for exporters
 
.i A eemr ho the b e., on p of the
 

cultu.ra" producta hell 
of boi. -Pucer and= , t fxod fizind. _order for them to be**- o P k aU e tto a arlth worldng c.altand Advice from laable amdpet.c = =~tuuom WCbBnt .b Omensi iiJ.P4 -pmm
h rticu'tuv, sector. &Dx m udIr eahioetmna,.a-e,,P% d.P.tt.n 
• -,ovic es- a-M r--r,": hdt. . thead_? -

Laban N-O ROtBeft,t- WaT&" op,with. H 
sinsor of the .L n. h d L order to eae the Ine,-

M O m said umesbecause ho t -"e
 

export of h icitur pdu-, pc ,,,i. .l's'- "M P, d B.
 
.HePlbtIodt eo;t o nthe leveomNUt oft,
 

,afedor eact, L he said.,g. er-al,
D¢4 l
+m=~,Y.. tha 


Horticulture 'to betop.earner'I1ORTICULTURE 
Is expected1obeattoursmandcoffeeKcn. By Alfred Omondl lems fSclnj the horlcuhural in.2Stop forelgnexchangeca -,. , utry InKenya tha e flualIn. 

-as bu .+,nrand .e•. .-. inicts"Kena the 4 , 

aid.> re an sTh ANAMRO Bank hIpori he ,. .bi ri rate piln and ehe • 
and Exporl manager. Mr LabWn • He welcomed the reverion to iability to obtain financing onOmangl. stated that honiculhural lOOpertnlofLthe procedsfrom the basis of Cxporl documents.productonwouldhitthe2million export as a"posiive step..tonnes; mark withini the same pe. th:would sutamline the operations -
nodAM cam Kenya Sh 13 bU. of the horntural sector.lIonannuil:yinforngncxchane. Mr Oroanli said ABN.AMROrr Omansi made the mmarks Bank had amarket sham of be.while addressing participanutsl tween 40percent and 50percent.seminar held during the Hortec andapproainately3o percent of'94 exhibition InNairobi.-i'ownver.tochicvc thatposi. the total tnade in horticulture,.which registered a worldwide


don. the Government will need turnoverofaboutShs 182 billion 
 "
 to create amor enabling coyi. Last year.ronmenbyplayingspumlyrgu,. The Hortec '94 exhibition Islaloryroleby faclitatinggr..th sponsored by AB-AMROthrough research, InfrastucnurdJ Bank. 
developmentcreadng Incentives He singled out the major prob. 

TL, F I L NktL 
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HoL ' 4 "94
7 
exposes 
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Dhr URC Olie **EX Bil lt ''bi on q ,, 1 

AAIt turn 'flat t h hmatendd Horti0I. "eport t.ra som tn thbtio , (Horte w ek, r ventbolitin oheet '94)I e to rby th o go ntt ap 

hotiultua sector 
 u,em.rpn forierull -a.yto"enhanc' Icpjdad afy mg.

lure~~O 4 xhbllZtaturn, and a n,,nng demand Ovsreeaa, but lion a bectarne;cnueti eccue fareijrg Ihnatural to moat. 
the rer u ldto be3algood .ad th a....r. deman d tineer
ey "a '* yea",p UwaIzb.Utha ofct
ubr 'lwe

threaten to mo
flmtng factor. howear, Ara aucaal + scitigat. thepO eibi.i~jy Of th a N"yar,coudnt ry o on tei ,Klam bu, Mur au ' ,' l'jri nn yaga,
 

no nt
ofrtortj culturroduce, .o.th .Nyanza Suune. Buneom, 

Nyach'e x t oh sero Ia the (aetrti. othed have a.p..t o6L Na o
 
rwingney',+ .inowthanr [


tr n 
eme. orticu,.ltura produc. However,,d ofver d ,e u iMe L. Wahhklc, tho Gen1nral louct roma/ronfl e


Crpe .Unea appr rte rerd

Oprtony t, the HortlcujtwJ or, bgin tnt the 

LoAfr'atrctul t. 
Deveopment Autoriy (H-CDA) na ii the0ar provdd byf h, grvernmant,the sctor provdee ubetntia'7nent for close to employ., many othr1.8 ml Wonpeople, c ot a y regon, with good potentialp ul In he exortLait year, th total (enh horthiclural mAt... '- '*o' l * o.
s tre toi 2 9 e luedat


Ae-oln t h umbr of ot..hr obu! leM sN-tralNAolnIachse tob o and fahldea r od evlo pr'sat I nthe sect o, Kboditat'~overthe 1092 fi rea,whiU proceed 8 ..
 
Pors o n acdamd Frenchut,be,pe.", dNud.naea
nfrut ,oncentratnoeanle, Mr WaJthaja eQ,a ci g c-pty whchthee. obetacli, in.to ta lled 00.000 to n eevalued at lltj. i bi. ,inon, thT Mltr lim ta eports,high frugl to&,' e t ma ke an d ratele w hch 

become the cUntry'e for n f r I ghto. whetforti w ct ultuen aa and the .f rpottaIxndin&huzch2ne a mrne hnei gby the lear 2000, fetch. hf oodfromena.finncng tanteslshe Cano n to limit pradn th auly and i, alik counryeorar ak eatlmatedC 1h13 one tio(ru alortu-tal onchd to0eSPrt&9Mtae to2,1 nne . v lue mnakn dtioonyabaduromd Nairobi. Ustra'lo nAt A n mbe o tiin kaoao, 

d ther dMa n f a . localh o r ao t ma honal, m P tSTh e nliltore Iluh ded s ic aa . to be
lorutcocentrates.and srmers, lt ws al rou ed diFrench aeald adae, thegverme-nt-A CAtheIolt,orrper, n' Imp uaton,seed farmln &+r ee that ner de e o m e t. In. t ee.. anae-o a.trUlo , produ c a kn ,tJ do m r'n ot e e o wiec
 
airlie 
 .ngt iet "sktnnew machat rulxre. 

t.?illion.O ane lectre. ofvand opece. n anial t t lanvolver In teIerof e 1r to, P rsedtottall e Do . to"-A,,,ts .. tor warSh J bil. .mi to ber high .ali rt' Mnsre pat 
ng te 'hiI Oa o, ms. teo a ning u e a eampro.BnaYacha.anouknc maed byvn many toru,, ln,.kheIlmporta. allnthat Atdrought hp.a nd thea dcile, In+ amu"lu vnt

of . fertatiaert would andbe. bote ini tJJ neto w kOi ,ebricultm. . equ"pment use mon e,. +ionmutyand VATI towan,mhaanerea auth~oritle*m ahiodltoAdiin*otaV 0*+ a Inltlate1 urgantaIn amelorate th, ton.empta apoly me tt r e +uIsu200 (anncuentMsonoerasaogohr.doraly ...d toe Lan. m itutona conuIng t hcontyeAnthak the exhbition an avin of p up.of Keny, pdcelli hands. theeny EAsan41~11theb Kena
annual. I , *k 

AArordPromotion Couml!th0o si ft epr d iI u wo. m EPCquality thr..t.e d ord o, rMlAnry of A clullure,Inrlatr on,o d thle a oba i hrai . Wt h o n&or'o( quaies.rponor ICDAhaall , e velopmeProdu nI a " r earnin e Ecaaxporti A 't ,'p"a. 



LERES'iA incargo. hom 20 million kgs in truined sp:aci.ed manpower toNew Lodges inTanzania 1973, uto 7S,6 million ks lst handleho cui,r-,p and.year. UnrostunAotely, our f*:ili, fomd &consultative council 
ties, technologyand ground ban. with exporte,, which deliberLd,,e... I 
 u.dling.,¢quipment .have.onot -teson how to impwve cargo -

mtched this growth. says handling.w 
Kant.Theconanyu 'incorporatedin 1978 a~sasubsidiary But exporters fel more needsto bedone tonuke the company 

0 of Kenya Airways to handle im- an efficient handler of the rapid. 
port, export and Iransil cargo aly gmwing horticultund indus.Nairobi's Jonto Kenyatta Inter- try, ,.speciallytheinstallationof
national Airporl (JKIA),but its advanced rerigeraton facilities. 
ni.ndate was extended to Moi The company ha already al.Internaliona!Airport,lMorn i. lowed big exporters to develop 
in19$5. 
 their own handling focilitiusnear 

r include JKIA for which they get rebatesdi. nehm~ax'ntvcrth€n the Kindling charges, This isie ov0¢
Prince Amyn Age Khan (second right) signs nconstruction corpiuyh~mdlks p'rikhabliecar- idcly ,senas a prudent move
conlrct for lodges InTanzania the Scrona Hotel, Nnrob.
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