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The Kenya Export Development Support Project (KEDS)
I. EXECUTIVE SUMMARY:

During the third quarter of 1993, the Public Sector Component concentrated on
developing the operational capabilities of the Export Promotion Programmes Office
(EPPO). During the quarter, program highlights included:

Continucd refinement of the EPPO computer network, including finalization of
hardware and software, while undertaking the redesign of the database;

Unsuccessful attempts to bolster the EPPO staffing;

Finalization of the Scope of work for the complex Export Competitiveness Study,
and beginning of the first phase, the examination of Kenya's environment;

Ongoing involvement with the Export Promotion Council to promote public-private
sector dialogue; and

Holding of a Mombasa seminar on Export Policy & Infrastructure.

The Private Sector Component continued its work with the KEDS client
associtions, the Horticultural Crops Development Authority (HCDA), the Fresh Produce
Exporters Association of Kenya (FPEAK), and the Kenya Association of Manufacturers
(KAM). Achievements during the quarter included:

Building our corporate database up to 178 exporting firms and completing on-site
interviews with 55 firms as Phase II of the Baseline Study;

Coordinating support to FPEAK including regular participation in Board and Sub-
committee meetings, monthly computer-aided Newsletters, and continued work
developing a draft Code of Practice;

Drafti’ng with HCDA a detailed Export Crop Manual which should be completed
next quarter;

Supporting FPEAK and HCDA participation in the exhibition Opportunities for
Growth in Horticulture, a British-sponsored trade show/exhibition in Nairobi: and

Support for the first-ever KAM Information Booth at Kentex 93 International
Trade Show, and preparation for a similar show in Uganda in October.

Next quarter’s work plan for the Public Sector Component includes: Final
programming and system-building of EPPO computers; A major publicity drive to
publicize the EPPO and the revised DVR regulations; and ongoing implementation of the
competitiveness study. On the Private Sector Component, KEDS plans: Firm-level
Program outline and launch; Completion of the HCDA Export Crop Manual; Participation
in the U'ganda International Trade Fair; and institutional strengthening assistance to
KAM, HCDA and FPEAK.
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II.  PUBLIC SECTOR COMPONENT

This component is under the direction of Adrian Strain, the KEDS Export
Promotion Advisor (EPA). The activities of the Public Sector Component of the KEDS
project are centered on the development of the Export Promotion Programmes Office
(EPPO). Over the last quarter the following activities have been undertaken:

A. EPPO Institutional Development

KEDS completed the EPPO procurement and installation of computers and
peripheral equipment. The EPPO managerial staff had been trained already in basic
software programs including Wordperfect, Lotus 123, dBase, PageMaker and SPSS. An
orientation for familiarization was provided when the computer system was installed at
EPPO and a start was made on the redesign of the EPPO databases to take account of the
extensions of the Duty/ VAT Remission (DVR) facility.

The KEDS EPA has expressed concern throughout this quarter that the additional
responsibilities given to the EPPO in the June Budget Statement have not been reflected in
the provision of additional staff and other resources. Even before the recent policy
changes, the existing staffing was considered inadequate to perform most of the policy
advocacy aad DVR administrative work. It is unfortunate that during this quarter the
EPPO staff has actually heen reduced, which seriously jeopardizes the efficient operation
of the Office.

B. Policy Reform
1. Key Policy Changes in Quarter (documents in annex)

The policy changes this quarter included changes in import tariffs and minor
" adjustments to the exchange rate regime.

The maximum import tariff was raised in mid July to S0% and the number of
tariff bands increased from 6 to 7 as a result of Parliamentary pressure leading to an
amendment to the 1993 Finance Bill, In an effort to contain the widening budget deficit,
the tariffs were increased further at the end of September so that the maximum tariff
became 62% and the minimum became 12%.

At the end of July, the Central Bank of Kenya (CBK) revised its Customs
valuation ruling so that a weight of 75% (instead of 25%) of the valuation of imports for
Customs purposes (including duty assessment) was assigned to the higher interbank
exchange rate while the balance of 25% was assigned to the official CBK rate. At the
same time, a vigorous mopping up of excess domestic liquidity was undertaken. Higher
liquidity ratios were imposed on the commercial banks (up from 10% to 12% in August)
while high discount rates were maintained throughout this quarter on short-term Treasury
Bills (effectively equivalent to an annual interest rate of over 70%). ‘The result was a
strengthening of the shilling exchange rate against the dollar and a sharp contraction in
the exchange rate differential as between the interbank rate and the CBK rate. At the end
of September the differential between the two exchange rates stood at only some 5% and
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falling. This means that exporters can effectively realise over 90% of their foreign
currency earnings (after allowance is made for bank charges), as the 50% of the export
earnings surrendered to the CBK for shillings can now be converted back into dollars at
little loss.

C. Special Studies & Their Seminars
1. Competitiveness Study

A Scope of Work has been approved for a Kenya Export Competitiveness Study.
This study will provide a comprehensive review of Kenya's export environment, looked at
from the standpoint of Kenya's competitiveness as an export site when compared to other
Southern and Eastern Africa countries. The detailed design of this complex study was
completed this quarter and the first phase put in hand. This will consist of investigations
inside Kenya, a phase which should be completed by the end of October 1993. The
Study is planned to coatinue well into 1994, culminating in strategic recommendations
and national seminars in the areas of: Legal & regulatory issues; Institutional &
procedural constraints; and cost & quality of factors of export production.

D. GOK Private Sector Dialogue
1. Export Promotion Council (EPC) Activities

Considerable effort was made this quarter to work closely with the EPC on
matters to do with export policy development. The KEDS EPA has now been formally
coopted as a member of the EPC technical panels on Banking, Manufacturing,
Horticulture, Textiles, Energy and Tourism, while the KEDS Export Development
Advisor (EDA) also sits on the Manufacturing and Horticulture panels. The Chief of
Party (COP) acts as their second. The Policy Advisor and the Chief of Party have
" worked with the EPC on preliminary plans to declare 1994 the Kenya Export Year, which
would involve policy/administrative changes as well as a series of promotional activities.

2. Mombasa EPPO Seminar on Export Policy & Infrastructure

The EPPO with KEDS assistance organised a seminar in Mombasa in September
on export incentives and infrastructural facilities. The seminar is part of EPPO's (and
KEDS') outreach programme to publicise and invite dialogue on the tax based and non-
tax based export incentives and infrastructural facilities available to exporters.

The first day of the seminar was devoted to an explanation of the new
developments in the various export incentives, including duty/VAT remission,
manufacturing under bond and in the export processing zones, together with the new
forex retention and import documentation requirements. Attention was also given to the
operation of the Customs & Excise Dept. The second day of the seminar focused on
infrastructural availabilities and constraints, with presentations on the activities of the
police, the operation of the seaport and airport, road and rail transportation and postal and
telecommunications services.



The seminar was officially opened by the Minister for Finance and was attended
throughout by an Assistant Minister for Finance, who undertook to bring the
recommendations of the meeting to the attention of the highest authorities. These
recommendations are being studied in the Treasury to assess their desirability and
practicability. An agenda and a list of seminar attendees is attached in Annex S.

E. Other Activities & Accomplishments

The KEDS EPA was appointed a member of the Interministerial Working Party set
up by the Office of the President to examine investment and export incentives for the
horticultural industry. Various recommendations have now been made.

The KEDS EPA during this quarter has been active in the design of the new forms
required for the administration of the expanded DVR facility. There are now nine of
these forms (as compared with the previous two) dealing with particular applications and
the original two forms have also been amended substantially.



IlI. PRIVATE SECTOR COMPONENT

The firm-level program is under the direction of Karen Potter, the KEDS Export
Development Advisor. She is assisled by the Chief of Party, Paul Guenette, who is
responsible for the institutional programs.

A. PEMU & Firm-level Programs:

1. Baseline Survey - Phase 11

Baseline Surveys [ & II: The PEMU Baseline Survey of export firms consists of
two phases. :

L The first phase was a self-administered questionnaire providing quantitative
data on Kenyan exporters drawn primarily from KAM and FPEAK
membership. Implementation of that phase was completed in February
1993, and a final report was released in early May 1993. However, we
continue to request that new business contacts complete this questionnaire
for addition to our database and will do so throughout the Project’s life.
To date we have received 178 responses.

L Phase Il was administered between May and July 1993 among a sub-set of
60 targeted exporters gleaned from Phase I respondents. It involved a
more detailed questionnaire requesting qualitative, as well as more
detailed/complex quantitative, information and was conducted via personal
interviews at the exporters' facilities. The results of Phase II will assist
KEDS in developing eligibility criteria for firm-level support, identification
of potential candidate firms, and development of specific types of KEDS
support programs,

The questionnaire for Phase II was pre-tested in early May; and following
minor revisions, interviewing commenced in late May. A total of 55 firms
were interviewed in Nairobi, Mombasa, Naivasha, Nakuru, Kisumu and
Koru by end-July. Analysis of the data is now complete and a final report
is due in October.

B. KAM, HCDA, FPEAK Institutional Support Activities
The following support activities have been completed:
1. FPEAK:
Instituti vel
L Delivery and installation of a computer and printers, and other office
equipment has been completed on the premises of FPEAK. KEDS also
provided training in the use of computers, WordPerfect and Lotus.

Additional training is planned early next quarter in preparation for the
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institutional support assistance in publishing, market information and
resource library management.

o FPEAK Code of Practice - As a result of the KEDS sponsored Pesticide
Seminar in late March, a sub-committee was formed in May to draft a
maximum residue level (MRL) Usage and Practices Code for producers and
exporters. This has been expanded to a broader "Code of Practice” for
FPEAK. The purpose of the Code is to encourage exporters to “achieve
high quality and maintain the market reputation of Kenyan exports of fresh
produce.” The Natural Pesources Institute of the U.K. will contribute
toward further development of this Code.

L National Horticultural Conference - KEDS supported FPEAK's initiative to
organize a National Horticultural Cenference on 27 July. (See program in
Annex 4.) The Minister of Agriculture opened the Conference which was
sponsored by ABN-AMRO Bank. For this Conference, KEDS acted in an
advisory capacity; planning and implementation were done by FPEAK.
Resolutions arising from the Conference were consolidated into a formal
paper and subsequently presented to appropriate GOK ministries.

Trainj inars;

L KEDS supported and participated in the one-day workshop entitled
"Procedures Manual for Horticultural Export Quality Assurance for
Developing Countries.” The seminar was organized by the U.K.’s Natural
Resources Institute in conjunction with FPEAK and HCDA. The one-day
workshop was held September 27th in Duduville. Subsequent discussions
between KEDS and NRI resolved that a follow-up meeting will be held in
early November following the field testing of the manual. At that time,
KEDS will continue its work with FPEAK to "Kenyanize™ the manual to
generate an FPEAK Code of Practice.

¢. Trade Fairs:

L Opportunities in Horticulture Seminar/Exhibition - KEDS supported the
participation of FPEAK in this three-day exhibition sponsored by the
British High Commission September 29 through October 1 at the Norfolk
Hotel in Nairobi. KEDS support included guidance in designing,
decorating and staffing the booths, as well as preparation of display-quality
graphics.

iviti

L International trade and industry publications subscribed to by KEDS for
FPEAK have begun arriving. KEDS has purchased racks and boxes for the
orderly arrangement and display of these resources. Initial reactions are
very positive; the materials are being accessed by exporters.



] With KEDS' guidance, FPEAK continued to produce the monthly,
computer-generated member ncwsletter which it began in May, sending out
approximately 125 copies in July, August and September; KEDS provides
editing/publishing/circulation assistance. All newsletters include important
information on recent policy and budget matters, FPEAK Board issues, and
news of training opportunities for horticultural exporters. The newsletters
provide a crucial service to the membership that tangibly demonstrates the
benefits of FPEAK membership and thereby encourages more commitment
and involvement by exporters.

2, HCDA:
i v nt:

] HCDA Crop Manual - The manual will have three components when
completed: production; post-harvest handling; and promotion. It will
cover 20-25 crops, include grades/standards information on major export
markets presented with photographs and graphics, and will be disseminated
to farmers, HCDA extension officers, exporters, importers and Kenyan
overseas Embassies and Consulate,

Phase I of the HCDA Crop Manual was completed in July. This included
review and evaluation of existing information, desk research for designated
export products, compilation of technical data, and development of
preliminary written drafts. All work was undertaken by an HCDA
management task force under the direction of STTA consultant, Jonathan
Greenham, and KEDS staffer Simiyu Wambalaba.

Phase II was completed in August and September, This phase entailed
continued research and draft text writing, in Kenya by the HCDA task
force and in the U.S. by the short-term consultant,

Phase 11l is now underway. This phase of the effort involves final drafting
of the manual, editing, layout, production, duplication and distribution.
The short-term consultant returned to Kenya 27 September to begin this
phase, which should be concluded in November.

L During the quarter, 12 managers from HCDA were trained in WordPerfect.

b. Trainine Seminars:

° KEDS supported and participated in the one-day workshop entitled
"Procedures Manual for Horticultural Export Quality Assurance for
Developing Countries.” The seminar is reviewed and reported on under the
FPEAK portion of this report on page 6. Following the field testing of the
manual, KEDS will feed useful program elements into an updating of the
HCDA Export Crop Manual.



Trade Fairs:

Opportunities in Horticulture Seminar/Exhibition - KEDS supported the
participation of HCDA in this three-day exhibition sponsored by the British
High Commission September 29 through October | at the Norfolk Hotel in
Nairobi. KEDS support included guidance in designing, decorating and
staffing the booths, as well as preparation of printed HCDA hand-outs.

I, Other Activities:

International trade and industry publications subscribed to by KEDS for
HCDA have begun arriving. KEDS has purchased racks and boxes for the
orderly arrangement and display of these resources. Initial reactions are
positive; the materials are being accessed by exporters.

3. KAM:

Institutional Devel _

Work continues to support and strengthen KAM's Export Sector
Committee. The KAM participation in the Nairobi-based international
trade show Kentex '93, was organized through this Committee. All
planning meetings involved representatives of this 18-member committee
which represents all 250 of KAM's exporting manufacturers.

There were no technical training seminars during the quarter.

Plans are underway to sponsor the KAM Chief Executive and Vice
Chairman to attend a 2-day training workshop in Uganda in October; the
training topic is Trade in the PTA.

¢, Trade Fairs:

KENTEX '93 - KEDS supported the participation of the KAM Export
Comnmittee in Kentex '93, "Kenya's first business and industrial trade
exhibition.” KEDS participation included sponsorship of the booth's design
and decoration, management guidance as to the management and staffing of
the booth, suggestions for printed hand-outs for the booth, a guided "walk-
through™ of the show to spotlight how to "walk" a trade show.

Plans are well along for the support of KAM to attend the International
Trade Fair in Kampala, Uganda October 29-November 8, 1993, KEDS has
been active in planning KAM participation, participating in the KAM
Export Sector Committee meetings and has agreed to support the transport
of materials to Uganda for the KAM booth. KEDS will also financially
support KAM staff travel and per diem to staff the booth.
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d, Qther Activities:

KEDS prepared a detailed step-by-step guideline on the planning and
organization of seminars including a suggested timeline. This document
has been shared with KAM, FPEAK and HCDA for future reference. It is
based on KEDS' collective experience in implementing several seminars
and workshops over the past year and reflects our "lessons learned".



IV. PROJECT ADMINISTRATION
A. Contract
1. Short-term Techrical Assistance;

During the quarter, we developed and refined scopes of work for the largest study
thus far performed under KEDS, an estimated 14 person-months of effort. We nominated
individuals, cleared their salary rates with REDSO Contracts Office and obtained Project
Officer approval for the work. The study, a Kenya Export Competitiveness Study, is
detailed under the Public Sector Program Report.

Preliminary work (Pending/not yet approved) was performed regarding several
other pieces of short-term technical assistance, including:

2-day visit from DAI Corporate Treasurer & Controller;

Increase of Computer programming skills for EPPO Computer System;

4 person-month Institutional Strengthening for KAM, HCDA, FPEAK; and
1.5 person-month for Export Finance Manual development for KAM.

2. Monitoring & Evaluation:

The KEDS Project continued to discuss an approach to monitoring and evaluation
which will provide valuable reporting data and enable USAID and the KEDS team to
evaluate the project’s progress, and provide insight into the dynamics of Kenya's
nontraditional export sector in order to better focus project resources. Team members
participated on meetings with Project Officer, Migwe Kimemia, and Private Enterprise
Monitoring and Evaluation Officer, Mary McVay. A revised format for the Quarterly
Report was developed (This report is the transition report) which more closely mirrors the
Project Implementation Report which is completed by USAID/Kenya for USAID's head
office in Washington. Beginning in January 1994, the KEDS technical advisors will draft
their technical reports for the KEDS Advisory Committee meetings using this format.
Technical reports will then more easily be assimilated into Quarterly Reports for USAID,

B. Procurement
A review of the procurement situation follows:
1. PEMU:

During the quarter we took delivery of the second of our two project vehicles, a
Land Rover Discovery. This now completes our major purchases.

2. FPEAK:
The computer, printer and other commodities were installed in the premises of

FPEAK. This completes the equipping of our client intitutions KAM, HCDA, and
FPEAK. KEDS has installed software and onscreen raenus on the computers, including
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onscreen tutorials for impioving software skills. Officers in all three institutions (HCDA,
KAM and FPEAK) will receive refresher training in Wordperfect and Lotus 123 in
October, in anticipation of the KEDS work on institutional strengthening.

Commodity inventories were provided to receiving institutions, noting terms and
conditions of the transfer, and recommending insurance procedures. These inventories
have been signed by the receiving institutions and are on file at the KEDS office. KEDS
installed equipment at KAM, HCDA, and FPEAK as follows:

KAM HCDA EPEAK

Dynex Computers (386 SX, Color Mon) 3 4
Wire Printer 1

Laser Printer 1.
Software (WP, 123, AntiV, Dbase) 1
Computer/printer tables 3
Fax Machine 1
1

Photocopier

3. EPPO:

Local procurement took place to resolve the problem caused by an incorrect
delivery from the U.S. KEDS installed the computer system in EPPO and continues to
work on systems development. A laptop computer and small printer were purchased for
the KEDS Advisor to replace the earlier machines which he had been using but which
were reclaimed by the responsible office. A desktop photocopy machine was ordered for
the Director of Fiscal and Monetary Affairs, the office with direct line responsibility for
the EPPO.

C. Liaison with Other Organizations

In order to best fulfil the terms of the KEDS Contract in pursuit of project
objectives, KEDS Project personnel from both the Public and Private Components spend
a significant amount of time meeting with other organizations to ensure that our programs
complement, rather than conflict with, other similar programs. During the past quarter,
some of these other organizations included:;

1. The Kenjya Exporter Assistance Scheme (KEAS)

KEAS is funded by the World Bank; KEAS runs a firm-level cost-sharing program
similar to that which KEDS will soon implement. We matched our list of companies with
that of KEAS to identify "overlap” companies, and coordinated our support efforts for
Kenyan manufacturers to attend the international trade fair in Uganda in October. Next
quarter we will consult with KEAS for guidance in refining criteria for our firm-level
program.

2. Kenya Management Assistance Program (KMAP)

At a KMAP workshop entitled Export Import Trade on August 30, 1993, Mr.
Guenette presented a summary of the KEDS Project and participated in a discussion of
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trade issues. The KEAS Scheme was represented by Mr. Buckley, who also contributed
to the discussions.

3. The Japan External Trade Organization (JETRO)

Several meetings were held with JETRO's Kenya staff to coordinate programs.
JETRO has added KEDS to the distribution list for TradeScope, a monthly publications
detailing Japan's import market. JETRO has requested that Mr. Guenette participate in
next month’s JETRO workshop entitled Exporting Kenyan Cut Flowers to Japan.

4. The Export Promotion Council (EPC)

As noted in the Public Sector Component section of this report, several
organizational meetings were held with the EPC, and an exchange of correspondence took
place. This culminated in the KEDS' EPA and EDA being assigned to appropriate
industry panels, seconded by the KEDS COP. Overall coordination with the EPC
continues.

D. Annual Leave
The summer months have brought annual leave for some of the KEDS team.
Adrian Strain returned from R&R in mid-July. Paul Guenette departed in July for a

month of R&R in the U.S. Karen Potter left on R&R in early September; she is due to
return in late October,
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V. KEDS WORK PLAN FOR THE FOURTH QUARTER OF 1993:
A, Public Sector Component
The activities planned for next quarter include:

®  Final programming and system-building of EPPO computers and other
equipment;

® A major publicity drive to publicize the EPPO and the revised DVR
regulations through mail and press;

® Ongoing implementation of the competitiveness study.
1. Equipment:

The computers and other equipment provided to the EPPO under the KEDS
project are likely to require considerable commissioning effort. While a secure computer
room will be set aside to house these, 3 external monitors are to be connected to the
Director of the Fiscal & Monetary Affairs Dept., the Chief of the EPPO Division (when
appointed) and the KEDS/EPA. It may also be necessary to provide a local area network
link between these new computers on the 12th floor and the computers to be used by the
audit and other units located on the 2nd floor. The usage of the computers by the EPPO
staff will require considerable supervision in the near future.

2. EPPO Newsletter and Publicity:

It is hoped that the design and content of the first EPPO Newsletter will be
prepared during this coming quarter so that publication of a regular series can commence.
" Additional publicity efforts will center around the publication of brochures dealing
respectively with export incentives policies as a whole and the detailed requirements
(including the new requirements) of the duty/VAT remission legislation on the other,

3. The Competitiveness Study:

This study is a comprehensive study of Kenya's export environment, looked at
from the standpoint of its competitiveness as an export location in comparison with the
Republic of South Africa, Tanzania, Uganda and other countries in sub-Saharan Africa.
The study will lay the foundation for much of the subsequent KEDS policy research and
advocacy agenda. There is now a need for Kenya to reassess the appropriateness of its
export policies on a comparative basis and to reexamine its infrastructural and
environmental competitiveness both to avoid being relatively disadvantaged in the eyes of
international export-oriented investors and to ensure that its domestic exporters continue
to compete on reasonable terms, The outcome of the study will be an improved
understanding of Kenya's overall export environment looked at from a competitive
perspective. The study will identify critical competitive constraints and thereby guide
future KEDS policy component activities. It is hoped to complete the field research
before the end of the year.
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B. Private Sector Component
The activities planned for next quarter include:
° Finalization of the Private Sector Phase II Report;
° Drafting of Firm-level Program outline and eligibility criteria;
] Completion of the HCDA Export Crop Manual,
° Participation by KAM in the Uganda International Trade Fair;
] Institutional strengdening assislahce to KAM, HCDA and FPEAK; and
° Further refinement of the Quality Assurance Manual for horticulture.
1. Baseline - Phase II

Our short-term consultant, Zeddy Syongoh (Deloitte & Touche) has completed the
analysis and a draft report with extensive tables. We have reviewed the draft and
returned it to him with comments. Paul Guenette has edited the Summary of Findings and
Implications section of the report. A final report should be completed by end October.

The results of Phase II will assist KEDS and the EDA, Karen Potter, in
developing eligibility criteria for firm-level support, identification of potential candidate
firms, and planning of specific types of support programs.

2. Direct Firm-Level Support Program

Following development by KEDS EDA Karen Potter of the aforementioned firm-
level eligibility criteria and the modalities of the Export Development Fund, Ms. Potter
will refease this information to KAM and FPEAK registered exporter members and to any
inquiring firms with an invitation to contact KEDS for further discussions should they
qualify. KEDS will commence direct firm-level support in the fall and will assist up to
55 firms over the remaining life of the Project in accordance with the Project Paper
objectives,

3. HCDA Crops Manual

Phase III of the HCDA Export Crop Manual wil; be completed next quarter. This
includes: final compilation of technical information; transition-writing, and finalizing
drafts by the task force and the consultant; identifying photographic requirements;
developing promotional themes; field testing of data for accuracy and relevance to Kenyan
situation and practices; and finalizing editor/publisher arrangements. This effort is being
led by short-term advisor, Jonathan Greenham (DAI) and PEMU staffer Simiyu
Wambalaba, in conjunction with the HCDA task force.
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4. Uganda International Trade Fair

KEDS is providing financial and mManagement support to the KAM Export Sector
Committee to facilitate participation in the Uganda International Trade Fair. The Fair
will be held in Kampala, Uganda from October 29 through November 8 at the Lugogo
Show Ground. The organizers for the event are KAM’s sister organization, the Uganda
Manufacturers Association (UMA). KEDS financial support will cover transport, set-up
and maintenance of the KAM Information Booth. KEDS has closely coordinated in this
endeavor (via KAM) with the Min. of Commerce and Industry, KEi A, KEAS and UMA,

5. Institutional Strengthening: KAM, HCDA & FPEAK

KEDS has planned to deliver institutional strengthening measures next quarter to
the three client institutions, namely KAM, HCDA and FPEAK. The strengthening will
be in the areas of: Market information systems and dissemination; newsletter publication
and distribution; and resource library management. The assistance will be delivered with
the help of short-term expatriate Tom Klotzbach (Fintrac), assisted by Kenyans Danny
Fernandez and Katherine Kariuki (Deloitte & Touche).

S. Quality Assurance Manual for Horticulture

Following the September workshop presenting a draft manual developed by
Biitain's Natural Resources Institute (NRI), a meeting was held at KEDS offices, NRI
agreed to continue to collaborate with KEDS following the testing of the manual in
Kenya. A meeting will be held early in November to determine how best to proceed in
order to "kenyanize" the manual. The next step will be for KEDS to assist FPEAK to
adapt the quality system into the FPEAK Code of Practice,
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Annex 1

FOURTH MEETING OF THE ADVISORY COMMITTEE FOR THE
KENYA EXPORT DEVELOPMENT SUPPORT PROJECT (K D
(August 19th, 1993)

AGENDA

Opening remarks by the Chairman (Prof, T.C.L.Ryan, Economic Secretary) and
correction and signing of the minutes of the last meeting,

Matters arising from the minutes.
Review of the first year of the KEDS Project by Paul Guenette, Chief of Party,

Report by Adrian Strajn (Export Promotion Adviser) on the past and planned activities
of the Public Sector Component,

Report by Karen Potter (Export Development Adviser) on
the past and planned activities of the Private Sector Component,

A.0.B,



Annex 1

MINUTES OF THE FOURTH MEETING QF THE ADVISORY COMMITTEE

FOR THE KENYA EXPORT DEVELOPMENT SUPPQRT PROJECT (KEDS)

PRESENT

Prof. T. C. 1. Ryan

A. A. Strain

M. O. Abuom

0. Ajumbo

Ms, L. Chege
M. K. Cherwon
P. C. Guenette
T. Hobgood

S.M. Ita

Ms. F. K. Kadasia
C. Kahumburu
A, K. Kandie

S. D. Kameri
M. Kasanga

J. M. Kiama

(August 19th, 1993)

Economic Secretary (Chairman)

KEDS Export Promotion Adviser (Secretary)

000 g

Dept. of External Trade, Ministry of Commerce
& Industry (DET, MC&I)

Export Promotion Programmes Office (EPPO)

Horticultural Crops Development Authority (HCDA)
Central Bank of Kenya (CBK)

KEDS Chief of Party

Chief, Private Enterprise Office, USAID
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K. Kamanu Kenya Association of Manufacturers (KAM)

M. Kimemia KEDS Project Officer, USAID

K. Kobayashi DET, MC&I

J.W. Kuria Chief Executive, KAM

Ms, L. Laboso FPEAK

E. S. Maturu EPPO

M. A. S. Mulandi Managing Director, HCDA

E. Muigai EPPO

M. N. Ngaruiya EPPO

Ms. K. Potter KEDS Export Development Adviser

K. Toh Chief, Office of Programme & Economic Analysis,
USAID

AGENDA ITEM |, OPENING REMARKS AND SIGMING QF THE MINUTES
The minutes of the last meeting were adopted without alteration and signed.

In his opening remarks, the Chairman noted that since the last meeting the dialogue
‘between the GoK and the IMF/World Bank had resumed and that these organisations fully
supported the GoK in carrying out its substantial liberalisation of the foreign trade regime
which was put in place just before and during the Budget Statement. In particular, the foreign
exchange retention accounts had been reinstated at the 50% level and import licensing had
been abolished except for a small number of listed goods.

The GoK had also embarked on a programme of liquidity reduction and exchange rate
management which had already resulted in a sharp fall in the annualised inflation rate and in
a halting and indeed reversal of the decline in the exchange value of the shilling, This had
necessilated the toleration of very high discount rates on Treasury Bills which in turn had
sharply squeczed the cost of capital for commercial investment, particularly working capital,
To ensure the sustainability of this programme, the GoK had negotiated agreements with the
IMF/World Bank on procedures for handling weak financial institutions and on quantifed
benchmarks to monitor progress on privatisation.

~TN
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AGENDA ITEM 2, MATTERS ARISING

There were no substantive matters arising from the minutes of the first four agenda
items, The USAID representative confirmed that assistance to the EPZA was still on hold.
Mr. Strain acknowledged the receipt of information relevant to the Competitiveness Study
from the IPC, KAM and CBK. Ms. Potter had no further information on the reasons for
non-response by companies receiving the Baseline Study questionnaire.

With reference to the minutes on manufacturing under bond and within the export
processing zones, the meeting was of the opinion that considerable effort was still needed by
the EPPO in the matter of sensitising lower level officials in the Customs, Police,
Immigration and other export facilitating agencies on the critical importance of exports and
the need to minimise clearance delays. The meeting was assured that seminars along these
lines were included in the EPPO publicity programme, funds permitting. The issue of
corruption and malpractice was also raised. The EPPO had disciplined some officers but it
was pointed out that the exporters concerned tended to be reluctant to be specific in their
allegations, so that follow up was limited. After some discussion, it was AGREED that at the
next meeting there would be an agenda item devoted to specific suggestions from the
participants on how to reduce malpractice and increase sensitisation in respect of their
particular areas of export operations. The Chairman stressed the need for the maximum
degree of specificity in the papers to be submitted on this topic and invited the USAID to
pass on any such complaints which came to them through their own channels.

AGENDA ITEM 3, REVIEW OF THE FIRST YEAR OF THE KEDS PROJECT

The KEDS Chief of Party, Mr. Paul Guenette, presented a brief survey of the
progress made in the KEDS project as a whole during the first year just completed. In the
light of the four year life of the project, progress to date had been significant and this had
been accomplished within the envisaged time frame. The long term expatriate team, their
Kenyan counterparts and the project facilities were all in place and operational at an early
date and a substantial amount of short term technical assistance had been provided to both the
public and private components for both studies and direct training.

In the coming year, the focus of the public sector component would continue to be
oriented towards the development of the EPPO in accordance with the manpower and other
resources provided to it by the Ministry of Finance. Similarly, much of the work of the
private sector component would focus on continued institutional development but this would
be supplemented by the launch of the firm level assistance programme on the basis of the
extensive contacts already made with exporting companies in the first year,
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In the discussion which followed, Mr. Guenette assured the meeting that both the
public and private components of the KEDS project had from the start maintained close links
with the consultants managing the Kenya Export Assistance Scheme (KEAS) in order to
minimise duplication and to maximise cooperation. The KEDS team were fully conscious of
the nced to provide continuity of direct and indirect exporter assistance to the extent possible
within the framework of their own project when the KEAS project comes to an end.

Returning to the context of the earlier discussion, the meeting emphasised the need
for the KEDS project to devote more attention in the coming years to the sensitisation of
relevant officials and businessmen, both to inculcate an "export culture™ and improve the
delivery of trade facilitation services. Furthermore, Mr. Guenette was urged to ensure that
the definition of "non-traditional exports” was broad enough to encompass a wide spectrum
of product/market diversification.

AGENDA [TEM 4, REPORT ON THE ACTIVITIES QF THE PUBLIC SECTOR
COMPONENT

The KEDS/EPA, Mr. Adrian Strain, presenied a report on the development of the
EPPO and its activities since the last meeting in April. He noted that the EPPO had been
given substantial additional responsibilitics relating to the administration of the duty/ VAT
remission (DVR) facility in respect of indirect exporters, essential goods producers and
suppliers of products for aid funded projects and the Armed Forces. Furthermore, the
abolition of export compensation after September 1st would entail a much greater demand for
the original DVR faciiity by direct exporters. However, despite the major increase in the
EPPO work load, the EPPO staffing had actually decreased as officers had been trasferred
without replacement.

Mr. Strain expressed dissatisfaction with the present state of the Manual of Audit
Operational Procedures (MAOP), as, apart from textual and structural deficiencies, it did not
‘address the new DVR regulations. Short term technical assistance was still needed for its
revision and for the continued management of the audit process generally.

On procurement, Mr. Strain reported the very recent delivery of the delayed comput-
ers and other equipment ordered for the EPPO but he pointed out that its location for
security reasons on the 2nd floor of the Treasury Building was not convenient as the main
EPPO offices were on the 12th. floor.

Turning to policy work, Mr. Strain referred to the active contribution of the EPPO to
the preparations for the Budget Statement and to its initiatives in respect of the de facto
demonopolisation of Kenya Airfreight Handling Ltd., the improvement in quality inspection
of processed fish exports and the encouragement of jua kali exporters. On publicity, he
reported on the first of the regional outreach seminars to be organised by the EPPO (in
Kisumu in June) but pointed out that the delay in the procurement of the EPPO computers
etc. had forced a postponement of the EPPO publicity drive.

%
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On the assumption that adequate EPPO staff would be provided in time, Mr. Strain
presented a detailed programme for the coming quarter. He anticipated that the Competit-
iveness Study, whose Scope of Work was about to be finalised, would commence around the
middle of September to be completed in February, after which confcrences/workshops would
be arranged to discuss the findings. Work would also start on some of the trade policy,
incentives and infrastructural studies listed for EPPO action in an internal document. A majo
publicity effor. would also be mounted, based not only on seminars but also on the
publication of revised User's Guides and the EPPO Newsletter. Short term technical
assistance would be provided to the EPPO both to improve the design of its various database:
and to revise the MAOP/improve the managem&nt of the auditing function. Preparations
would also be made for the holding of the postponed conference/workshop on financial
policy and export banking towards the beginning of 1995,

In the ensuing discussion, concern was expressed by most members that the present
staffing and accommodation resources of the EPPO would not enable it to administer
efficiently the larger number of additional applications expected under the expanded DVR
programme, let alone to perform these scheduled and important policy/publicity tasks.
Indeed, the USAID representative stressed that the rapid provision of additional resources to
the EPPO was essential for the effectiveness of the whole KEDS project. The Chairman
assured the meeting that he was fully aware of the need to expand EPPO resources as quickly
as possible but he pointed out that the EPPO expansion had to be set within the framework of
the current reorganisation of the whole Ministry of Finance, as it had not yet been decided
which Departments would move outside the Treasury Building and which would be relocated
within it. Furthermore, he noted that the procedure for the appointment of economists in
particular to the EPPO was complex and necessarily time consuming. It included employment
through the Public Service Commission, deployment through the Department of Personnel
Management in the Office of the President and then posting by the Office of the Vice
President & Ministry of Planning & National Development. However, the EPPO
Administrator stated that arrangements had been made already for the immediate assignment
‘of 2 economists. Moreover, she considered that the changed situation might well result in the
immediate upgrading of the EPPO Division into a full Department, as relocation outside the
Treasury Building would be easier if the EPPO controlled its own vote.

In respect of the in-house policy studies, it was AGREED that the EPPO
would examine the impact on exporter finances of the current arangements for security
bonds. It was widely felt that these were incffective as well as costly and the Chairman
assured the meeting that this matter was already scheduled for re-evaluation.

AGENDA ITEM 5, REPORT ON THE ACTIVITIES OF THE PRIVATE SECTOR
COMPONENT

A report on the activities of the PEMU was presented by the KEDS/EDA, Ms.
Karen Potter, covering the same period from April onwards.
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Ms. Potter reported that although the Phase I Baseline Study Report had been released
in May, the practice continued of requesting all new business contacts to complete the
questionaire as a matter of course and this had raised the number of responses to 175. The
the survey for the Phase II Baseline Study, which involved detailed interviews with a
carefully selected group of 55 companies located throughout the country had been completed
in May/June and the final report was expected in September. She also presented to the
meeting the new KEDS brochure which had already proved its usefulness at seminars and
other company contacts.

Turning to institutional development, Ms. Potter reported that most of the equipment
had been installed in KAM and HCDA but not yet in FPEAK where some
staffing/management issues still had to be resolved.

In conjunction with the Phase 11 Baseline Study interviews, the PEMU had organised
a seminar in Mombasa in June which had been attended by some 35 KAM members, which
was used to publicise the objectives and activities of the KEDS project.

The recent organisational changes in HCDA had necessitated an updating of the
Needs Assessment Review of September 1992 to establish their impact on the KEDS support
programme and this had been completed in May. While detailed recommendations were
made on management and operational issues, the original support programme remained valid.
Ms. Potter also reported on the completion in July of Phase I of the HCDA crop manual
covering some 20-25 crops. She emphasised that this was a multifaceted project which would
materially contribute to the institutional development of the HCDA.

Ms. Potter reported that considerable effort had been devoted to FPEAK during this
period. FPEAK had been assisted with the preparation for its Annual General Meeting, in
developing a Strategic Action Plan, in drawing up a Code of Practice to encourage exporters
[to achieve high quality standards, in the design and preparation of its monthly Newsletters,
etc. The PEMU also assisted in an advisory capacity with the organisation by FPEAK itself
of the National Horticultural Conference at the end of July.

Turning to the activities scheduled for the coming quarter, Ms, Potter said that
following the finalisation of the Phasc I Baseline Study report in September, the PEMU will
be in a position to embark on its programme of firm level support in October which is aimed
ultimately at some S5 companies.

For the institutions, Ms. Potter reported that, starting also in October, the senior
management of each institution will be trained by consultants in the development of market
information systems and in the preparation of publicity material, using the computer skills
already learned. Furthermore, the PEMU is developing reference material for the institutions
in respect of financial management in the Kenyan context which will be distributed at a
seminar in October to be funded on a cost sharing basis. At the same time, a seminar
planning guide will be finalised.
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Other activities planned for the coming quarter included an educational walk through
for the KAM members of the KENTEX '93 trade show being held in
Nairobi at the end of September and the completion of Phase I of the HCDA Crops manual
with technical assistance support.

In the ensuing discussion there was some concern to ensure that the PEMU publicity
material reached as wide a circulation as possible and it was AGREED that later insertions
into the KEDS explanatory foldout covering eligibility criteria would be translated also into
Kiswahili. The Chairman also requested that the PEMU liase closely with the Japanese
Adviser working in the trade inf:: mation area in the MC&I on ensuring the best use of
written information such as journals.

There were no further specific concerns about Ms. Potter's report but the discussion
reverted to the need for the KEDS project to assist the GoK and the trade associations in
inculcating a dynamic "export culture™ in both the private and public sectors. The role of the
Export Promotion Council (EPC) was reviewed in this context and it was recognised as the
most appropriate body to take the initiative here. The EPC representative pointed out that
close relations already existed with the EPPO and with the KEDS/EPA and it was AGREED
that the EPC would prepare a paper for the next meeting with KEDS assistance containing
suggestions as to strategies for managing cultural change in this direction in the near term.

AGENDA ITEM 6. A.0.B.

The Japanese Adviser working with the MC&I AGREED to present a paper to the
next meeting on the development of information services at the DET.

The next meeting was scheduled for THURSDAY, JANUARY 20th and the Chairman

reiterated his request that issue papers be given to the Secretary in time for distribution at
least a full week prior to the meeting.
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NAME OF CONTRACTOR. DEVELOPMENT #3704

ALTERNATIVES, INC
APP 72-111/21014 KENYA EXPORT DEVELOPMENT SUPPORT PROJECT

REQUISITION NBR 615-0249-1-10126 CONTRACT NO 623-0249-C-00-2021-00
AEPORTING PERIOD: AUGUST 1 - 31, 1993
SUBMISSION NO: 18
SUBMISSION DATE: SEPTEMBER 30, 1993

CATEGORY BUDGET INCEPTMION TO  THIS PERIOD CUMULATIVE REMAINING
AMOUNT LAST PERIOD AMOUNT AMOUNT
SALARIES $732.808 204,68329 12.871 84 217,555.13 515,252.87
INDIRECT COST $654,233 192,660.23 11,567.58 204,227.81 450,005.19
TRAVEUTRANS $313,186 62.831.64 3035 62,861.99 250,324.01
ALLOWANCES $261,209 76,33226 4,398 44 80,730.70 200,478.30
OTHER DIRECT COSTS $130.,548 54,399.15 1,773 65 56,172.80 80.,375.20
SPECIAL FUNDS COSTS $1,020.000 5,256.44 105.30 5.361.74 1,014,638.28
SUBCONTRACTORS $3.308,147 779,596.24 42,17829 821,774.53 2.486,372.47
LOCAL CURRENCY REFLOWS ($200,000) 0.00 000 0.00 (200,000.00)
SUBTOTAL $6.246,131 1,375,759.25 72,92545 1,448,684.70 4,797,446.30
FEE $312,320 66,787.97 3.646 28 72,43425 239,885.75
TOTAL $6.558.451 1,444,547.22 76.571.73 1,521,118.95 5,037.332.05
BEI=ZE=SC EsSgom== -5 F-F LE-R-B-N-N-%_N aEpExRrRZO

The undersigned hereby certfies that (f) the liscal report and any attachments have baen prepated

from the books and records of the Contractor in accordance with the terms of this contract, and o the best of
my knowledge and belief, that they are commect, that the sum claimed under this Contract Is proper and due, that
all the costs of contract performance (except as herewith reported in writng) have been paid or wi:ll be paid
currently by the Contractor when due n the ordinary course of business, that the work reflecled by the costs
above have been performed, that the quanuties and amounts Involved are consistent with the
requirernents of tus Contract, that all required Contracing Officer approvals have been
obtained, and (i) appropnate refund to AID will be made proinptly upon request in the event

of disallownnce o costs not reimbursable under the terms of this Centract,

(et

GUENETTE

TITLE: Chid of Party
KEDS Project
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FPEAK NEWSLETTER

JULY 1993

FOR MEMBERS OF THE
FRESH PRODUCE EXPORTERS ASSOCIATION OF KENYA

Volume I, No. 3

NATIONAL HORTICULTURAL
CONFERENCE

The National Horticultural Conference will
be held on the 27th July 1993 at the Safari
Park Hotel. The Minister for Agniculture,
Livestock Development and Marketing has
kindly agreed to come and open the
Conference.

Good News! ABN-Amro Bank have very
kindly agreed to sponsor the Conference
fully and our thanks to them.

The occasion will be a very useful one as
all those concerned with the industry have
been invited to attend. These include
representatives from ministries, banks,
donor  agencies, forwarding  agents,
airlines, NGOs, This will be a full day
Conference with lunch. A cocktail at the
end of the Conference will provide an
opportunity for informal discussions.

Please mark your calendar to attend this
very imporant forum where we shall be
able to exchange views and ideas and
discuss challenges for the future,

CODE OF PRACTICE

The Code of Practice committee has been
meeting and it has come up with the
atached draft Code of Practice for
exporters, We  would very inuch
appreciate your comments on the draft to
reach our offices by July 31, 1993,

A general meeting of all exporters will
then be called to discuss and approve the
paper. We shall let you know the date in
due course.

EXPORTERS DIRECTQRY

The deadline for sending information has
passed and we are now proceeding with
the publication with the assistance of
KEDS. Those who did not respond to our
several requests for the forms o be
completed and sent to us will not appear in
the directory which will be given 1o
enquiring importers, Embassies, High
Commissions etc. However, the directory
will of course be updated from time 1o
time, so please send in information for
inclusion in the next edition.

FPEAK, P.O. Box 22840 Nairobi; Tel. 448297/445795; Mpaka Plaza, 4th Floor, Mpaka Road, Westlands

Office Hours: Monday-Fnday 8:00-1:00 & 2:00-5:00. Mr. Rebecea Kamoing, FPEAK Exccutive Officer.
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LEGAL FUND ACCOUNT

We are pleased to report that most
exporiers have paid the Kshs.2,000/- to the
legal fund account. Our thanks to them.
For those who have not done so, please
send your cheques with the alached
coupon.

PACKAGING FACTORY

Thereas a new packaging company called
AL Pack” wuth the latest packaging
technology. If you are intcrested contact
them directly in Athi River at Tel:
22605 or 22369 or mail 0 P.O. Box
10300 NBIL

CESS

Note that with effect from 1st May 1993
Horucultural  Crops  Development
Authonty are now charging 17 cents per
kg. of which 5 cents is to be paid to the
Association.

EXPORT DEVELOPMENT
SERVICES

For your information the above company
is holding a series of seminars to promote
trade 1n Eastern and Southern Africa sub-
region.  Fer more information contact
ther at telephone 222932 or fax 225087,
Upcoming seminass include:-

Export Procedures and Documentation:
28-29 July 1993.

Qualtv Standards for Honticultural Exports
Seminar:
2-6 August 1993,

LIBRARY

The Japanese External Trade Organisation
(JETRO) has provided the following
brochures from a series entitled “Access to
Japan’s Import Market* for our library:-

I. The Japanese Market for Fresh
Vegetables

2. Japan's Frozen Shrimp Market

. Japan’s Tomato Puree/Paste Market

. Japan’s Nut Market

. The Japanese Market for Cut Flowers
. Japan’s Cacao-related Produce Market
. Japan’s Chicken Market

oo ~J h & oW

Another publication that we have recently
begun to receive is Gourmet Retailer, an
international monthly update on food and
beverage trends, new products and market
lips.

Please make use of the hibrary. We do not
sce much of you and we have a lot of
useful information in the FPEAK offices.
We have been listing new additions in our
newsletters.,

REMLINDER!

FPEAK cncourages member participation
in Association management, If you are
interested in participating or contributing
to any of the following Working
Committces, please contact your FPEAK
office:

Marketing Committce
Code of Practice
FPEAK Constitution Reform

We need posters, photos or any other
suitable matenals to decora our new
offices. If you have any, please send us.

FPEAR, P.O Bex 22340 Narohr: Tel. 448297/445795; Mpaka Plaza, 4tb Floor, Mpaka Road, Westlands
Otfice Hours' Monday-Faday 8.00-1:00 & 2.00-5:00. Mrs. Rebecca Kamuing, FPEAK Exccutive Olficer.
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FPEAK NEWSLETTER

AUGUST 1993

FOR MEMBERS OF THE
FRESH PRODUCE EXPORTERS ASSOCIATION OF KENYA

Volume I, No. 4

NATIONAL HORTICULTURAL
CONFERENCE HELD

A successful Seminar organized by FPEAK
and sponsored by ABN-AMRO Bank was
held at the Safari Park Hotel on 27th July
1993, The Guest of Honour was Hon. S.
Nyachae the Minister for Agriculture,
Livestock Development & Marketing. The
Seminar attracted 235 panicipants.

In his opening speech the Minister informed
participants that the Government
acknowledges the great contribution of the
horticultural industry and therefore is

- committed to cooperate with exporters to see
that the various constraints hindering the
rapid expansion of the industry are looked
into. He further asked participants to let the
Government know what these problems are
and his Ministry would take up the matter.

He reminded the participants that the
Government was liberalising import policies
such as duty/VAT. Exporters are eligible
for DUTY/VAT Remission on importation of
packaging material. He also reminded
exporters to observe new EEC maximum
residue levels (MRLs). The Minister further
informed the participants of the need to
produce high quality products for the
competitive world market and said that his
Ministry provided experienced technical
personnel to assist in achieving the right

standards. He invited the participants to an
open uiscussion with him and several “hot*
questions were put forward, all of which the
Hon. Minister dealt with firmly and openly.

The following papers were presented (copies
available at the FPEAK Office):

Messrs. D.H. Gray and H. Wainwright
(NRI): Marketing Changes & Challenges.

Messrs S, Biron and J. Greenham
(KEDS): Market Intelligence, Information
Requirements and Systems,

Mrs. Mutahi of ABN-Amro Bank:
Financial Opportunities and Systems,

Miss M. Nyschac: The Kenyon Situation
and the Role of Fiscal and Export Policies
in Honticultural Exports.

Mr. J. Chepkwony: The Role of
Infrastructural Development (n
Competitiveness in the Market of
Honticultural Produce,

Mr. J. Kimani Mwangi: The Kenyan
Farmer's Experience In Honicultural
Farming,

FPEAK, P.O. Box 22840 Nairobi; Tel. 448297/445795; Mpaka Plaza, 4th Floor, Mpaka Road, Westlands
Office Hours: Monday-Friday 8:00-1:00 & 2:00-5:00. Mrs. Rebecca Kamoing, FPEAK Executive Officer.
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During the discussion period, members asked
government representatives guestions on
topics as diverse as Documentation,
Bureaucracies etc.  However, it was
generally noted that the level of
representation by the Ministries were otficers
who could not give concrete answers.
Resolutions passed in the conference are
attached. FPEAK is grateful to the ABN-
Amro Bank for their generous sponsorship of
Luncheon and Cocktails as well as the
conference itself,

AIR FRANCE CARGO

Air France has written advising on the
following changes: The reduction of expont
capacity by 25%, and frequent changes in
the programme will not allow them to
establish a standard allocation for 6 months.
Instead. exporters will he advised on
allocation at the beginning of each month for
the following month,

New Rates:
Flowers (T France and near Europe) FRF
12.50/Kg; Fruit & Veg. (To France) FRF
8.00/Kg; Fruits and Veg. (To nesr Europe)
FRF 9.20/Kg. Costs are prepaid in USS or
on charges collect without c.c. fees,

Mr. J. K. Mulwa, Chairman, and J.
Chepkwuony have met with Air France (Reg'l
Cargo Mgr. tor E. Atrica) and are
negotiating ways to improve the situation.
Progress will be communicated to members.

CODE OF PRACTICE

Members should recall receiving (with their
July Newsletter) a copy of the draft Code of
Practice. The propused Code, an FPEAK
exporter program, is envisioned as a way to
"consistently achieve high quality and
maintain the market reputation of Kenyan
exports of fresh produce.” The response to
the draft sent out with the last Newsletter has
been very poor. If you did not receive a
copy of the Draft and/or would still like to
comment please contaet the office quickly.

INQUIRIES FROM DUBAI

COLEACP has forwarded 2 number of
inquiries from companies wishing to import
truit vegetables and flowers from Kenya,
Details available from the FPEAK Oftice.
We strongly suggest that exporters already
trading in that area or wishing to do so
follow up on these opportunities.,

__
EXPORTS INCREASE BY 10%, FLOWERS LEAD
DETAILED REPORT AVAILABLE AT FPEAK OFFICES
Category Tons Jan-Jun '92  Tops Jan-Jun ‘93 X Change X 9} Exp
Cut Flowers 10,267.3 12,746.5 +24.1% 38.8%
French Beans 7.904.9 7,453.3 -5.7% 22.7%
All Asian Vegetables* 4,600.2 4,812.2 +4.6% 14.6%
Avocadoes 3,198.7 3,774.7 +18.0% 11.5%
Mangoes 1,214.3 1,341.6 +10.5% 4.1%
All Others 2.695.5 2,749 8 +2.0% 83%
TOTALS: 29,880.9 tons 32,878.1 tons +10.0% 100.0%
® Includes: capsikum, okra, subergine, karella, mooli, dudhs, chulies, valors, guwsr snd other Asisn vegetables,
Source: HCDA Archives
R A e - ]

FPEAK, P.O. Bux 22840 Nairoh; Tel. 448297/445795. Mpaka Plaza, 4th Floor, Mpaka Road, Westlands
Office Hours: Monday-Friday 8.00-1:00 & 2:00-5:00. Mis. Rebecea Kamuing, FPEAK Executive Officer.
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UPCOMING TRADE SHOWS®

M.QF.E.L. CONVENTION: This Fruit & Vegetables Convention & Exhibition is being held at
Nice, France 22-24 September. M.O.F.E.L. is held every two years. In 1991, 274 exhibitors
took part including producers, wholesalers, importers, exporters and service companies. It is
obviously an important aceasion not to be missed by members trading in France. For full details
contact the FPEAK office,

KENTEN: In Nairobi, 29 September - 2 October, 1993. Largely focused on manufactured goods
but a good opportunity to learn about trade shows, ie. see how displays are set up and decorated
to anract/educate the public, how products are displayed, how booths are manned, elc.

ANUGA SHOW: At Koln, Germany, 9-14 October 1993. Held every two years, it alternates
with the SIAL show (Paris). ANUGA is one of Europe’s biggest fresh produce shows. KETA is
sponsoring a booth,

Dytch Flower Show: November 3-8, 1993 there is the Aalsmere Exhibition, the leading
Commercial Flower Exhibition,

*Information on these and other shows is available in your FPEAK otfice. Come by!

HCDA SPONSORED SEMINAR ON SEAFREIGHT TECHNOLOGY

HCDA, in collsboration with the Nationa! Resources institute of the U.K., sponsored a two-day
workshop on seafreight technology on 3-4 August 1993 at ICIPE in Duduville. The seminar
attracted 50 participants.

Mr. Robert Heap of the Shipowners Refreigerated Cargo Research Association (SRCRA) led
discussions of the logistics of sea transportation, the role of sea transport in world trade, the
importance of product management for sea transport, specifications for a sea transport container,
and the components for the successful sea transport of fresh horticultural produce.

There is tremendous potential to increase the exports of fresh produce (particularly Avocadoes,
mangoes, passion fruit) through the mastery of refrigerated container technology, but it is evident
that the Kenya Ports Authority needs to improve equipment and facilities for handling refrigerated
containers in order for Kenya to realize this potential.

FPEAK LIBRARY

The following documents are available at the growing FPEAK Library. Stop by to access some
of this helpful information. If you haven't yet, You Don't Know What You're Missing!

NB. These are for reading a1 the office - not taking away.

Please turn over for the list.

FPEAK, P.O. Box 22840 Natroby; Tel. 448297/445795; Mpaka Plaza, 4th Floor, Mpaka Road, Westlands
Office Hours: Monday-Friday 8:00-1.00 & 2:00-5:00. Mrs. Rebecca Kumomny, FPEAK Exccutive Officer. /f(
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21.

22-30.

3.
.
34,
3s.
36.
37.

FPEAK LIBRARY

Tropical Produce (Marketing News)
Co-operative News (International) Vol.5/No. 1/1992
Co-operative News (International) Vol.6/No.2/1993

Japan’s Frozen Shrimp Market

Japan's Cacao-related product market
Japan's Chicken Meat Market

The Japanese Market for Fresh Vegetables
Japan’s Tomato Puree/Paste Market

The Japanese Market for Tropical Fruits
Japan's Nut Market

The Japanese Market for Cut Flowers

Export Oportunities
Produce Report April 1993

News Bulletin CBI: December 1991; June 1992: January/February 1992;
March 1992; Apnl 1992; May 1992; September 1992; February 1993; June

1993.

The International Floriculture Quarterly Report, March 1993

KEDS I[nternational Market Surveys for Selected Kenvan Horticultural

Products:

Overview Report for the Kenyan Horticultural Market Surveys Series
U.S. Market Survey for selected Kenyan Fresh and Processed Produce
European Market Survey for selected Kenyan Cut Flowers

UK Market Survey for selected Kenyan Fresh and Processed Produce

German Market Survey for selected Kenyan Fresh and Processsed Produce
Netherlands Market Survey for selected Kenyan Fresh and Processed Produce
Middle East Market Survey for selected Kenyan Fresh and Processed Produce
Hong Kong and Singapore Market Surveys of selected Kenyan Fresh and
Processed Horticultural Products

Japan Market Survey for selected Kenyan Fresh/Processed produce and Cut
Flowers

French Market Survey of select Kenyan Fresh and Processed Horticultural

Products

Institutional Needs Assessment for KEDS Assisted Organizations: FPEAK
Tropical Produce (Marketing News)

Kenya Horticultural Subsector Survey (KEDS)

Proposed European Community Pesticides Maximum Residue Levels

The Intermational Report Fresh Fruit, Vegetables & Ornamental Crops

The Gourmet Retailer July 1993 Vol. 14 No.7
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FPEAK NEWSLETTER

SEPTEMBER 1993

FOR MEMBERS OF THE
FRESH PRODUCE EXPORTERS ASSOCIATION OF KENYA

Volume [, No. §

HORTICULTURAL SEMINAR
23-30 SEPT. 1993

The Bnush High Commission will hold a
Hortrcultural Seminar "Opportunitics for
Growth in the Horticultural Sector in
Cast Afnica.” The Seminar is sponsored
jomntly by Natwral Resources Institute and
The Tropical Africa Advisory Group in
conjunction with the British High
Commission.

The seminar will address the needs
required lo meet the increasing demand
from Europe for year round high quality
fresh produce and environmental &
technical pre-requisites for achieving
this. Speakere will focus on harvesting,
processing, refrigeration and cold
storage, packaging and transportation (o
end markets.

The Seminar will run concurrently with
an Exhibition. Please watch the mail for
an invitation to the seminar and stop by
lo sce the FPEAK booth, prepared by
FPEAK's Marketing Committee.

Please note that the seminar is by
invitation; il you are interested please
contact the office quickly.

HORTICULTURAL EXPORT
QUALITY MANUAL

There will be a workshop 1o examine a
proposed Procedures Manual for
Horticultural Expont Quality Assumnce
for Developing Countrics. The
workshop is planned for Duduvile,
Nairobi on 27th September 1993
organised by The Natural Resources
Institute (U.K) in conjunction with the
Honticultural Crops Development
Authority and the Fresh Produce
Exporters Association of Kenya. The
manual is designed 1o assist exporters in
developing countries 1o establish systems
which will enable maintenance of proper
quality assurance in order to mect the
increasing customers demands and
legislative requirements of the European
market.

H.C.D.A. are handling the invitations.
Attendance is by invitation only,

DID YOU KNOW..? It takes 18 10 22
montas for a pineapple plant to produce
a single 4- to 5-Ib. fruit? About a year
later. the plant will produce a sccond
fruit, smaller than the first.

FPEAK. P O. Bor 22840 Nurotn; Tel. 448297/445795; Mpaka Plaza, 4th Floor, Mpaa Road, Wailands
Office Hours: Mooday-Fnday 8:00-1:00 & 2:00-5:00. Mn. Rebeecy Kamoing, FPEAK Ezecutive Officer.
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Annex 4

FRESH PRODUCE EXPORTERS
ASSOCIATION OF KENYA.

P.O. Box 2284
NAIROBI
Kenys

Tel: 445795/44

DATE: 7th July 1993

Y o Lenn ak.n_c,m»v\

Llo KEBS p’b;dlc.t

NATIONAL HORTICULTURAL CONFERENCE

This year's National Horticultural Conference is being organised by Fresh Produce
Exporters Association (FPEAK) on Tuesday 27th July 1993 at the Safari Park Hotel. The
Minister for Agriculture Livestock Development and Marketing, has kindly agreed to
officiate on this occasion.

This Conference is very kindly sponsored by ABN-Amro Bank who have also offered to
host a cocktail party immediately after the end of the Conference.

An outline of the provisional programme is as follows:-

08.00 a.m. - 09.00 a.m.
09.00 a.m. - 09.30 a.m.

09.30 a.m. - 10.30 a.m.
10.30 a.m. - 11.30 a.m.
11.00 a.m. - 12.00 noon
12.00 noon - 01.00 p.m.
01.00 p.m. - 02.00 p.m.
02.00 p.m. - 03.00 p.m.
03.00 p.m. - 04.00 p.m.
04.00 p.m. - 04.30 p.m.
04.30 p.m. - 05.00 p.m.
05.00 p.m. - 05.30 p.m.
05.30 p.m. - 07.30 p.m.

Registration

Opening by Hon. Minister of Agriculture,
Livestock Development and Marketing
Marketing challenges and opportunities
Coffee Break

Information Technology I he
Financial Opportunities and Systems
Lunch

The Kenyan Situation and Fiscal Policy
Infrastructure and Constraints

Coffee Break

General Discussions

Resolutions

Cocktails

You are invited to attend or send a representative.

To help with arrangements on the day, please confirm your intended attendance lo our
Office, at telephone 448297, 445795, Nairobi. Ask for Rebecca or Grace.



08.15
09.00
09.15
09.45
09.50
10.15
12.00

12.45

02.00
03.00
04.15
05.00
05.15

05.45

Annex S

EXPORT POLICY & INFRASTRUCTURAIL SEMINAR
White Sands Hotel, Mombasa september 9 - 10

AGENDA

h

Registration.

Introduction and seminar arrangements,

Speech by Hon. Keah, Assistant Minister for Finance.
Vote of thanks.

Ammangement of working parties.

Duty/VAT Remission Facility, regulations and procedures,
Manufacturing Under Bond, regulations and procedures,

LUNCH.

Export Processing Zones, regulations and procedures.

Forex Retention Accounts & exchange control regulations/procedures.
The role of Customs in trade facilitation,

Role of the Export promotion Council.

The objectives and operations of the Kenya Export Development Support
(KEDS) Project and of the Kenya Exporter Assistance Scheme (KEAS),
Discussions by working parties and formulation of recommendations.

September 10th

09.00
09.30
10.15
11.45

12.45

02.00
02.30
03.15
04.15
0s5.15
06.00
06.30

The role of the Kenya Police in trade facilitation.
Operations and facilitics of the Kenya Railways Corporation.
Operations and facilitics of the Kenya Ports Authority.

The development of road transport in the Mombasa region.

LUNCH.

Availability and reliability of air cargo space by Kenya Airways.
Operations and facilitics of the Kenya Airfreight Handling Lid.
Operations/facilitics of Kenya Posts & Telecommunications Corporation.
Discussion and recommendations of the working groups.

Reports by Chairmen of the working groups.

Closing remarks by Hon, Keah.

Networking mecting with refreshments.
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29. n e P Ratadl g ‘JA s F\AC. 313523 jllixll
30. 1nmal B ) 822171 822480
31, ¥ZTAN SEAE PACKASLIG 495524 315864
32. KIRTE S. VARLA | KALGHORKS 491400/1 493099
33, M.B. BARADEIA " " "
34, TIC EATANA " " "
35. ATV TV S_I‘T‘n' " " 1
36. ZIPPCRAR JULITS " " "
37. 3.5, I} " " "
38, I3A. PACEA " " "
39, P.U. MUTHOKA I.P.2, 228534 218013
40, AJUL SEAR APPARSL AFRICA 312898 229711 CARUIETS
41, =IC HALZS ZAPI LTD 221552 227551 PACKAGING
42 JOSTIA ARONT " " 1 u.
43. RATI oI D.C.K, VODJI= 313692 315625 CCHSUIER [TEIS
44, ITIZSE ICLITA NISEA PRINTERS | 315845 311094 YANUFACTURR
45, AA. JTANO CUSTONS 715540 - -
46. F. KADISIA ZFPO (TREASURY)| #3811 333463
47. J.0. GARA ZPZA 712800 713704 ADVISOR
48, TON EO0E300D USAID 331160
49. CONTTANCT KALZLA| BOIBULCIU 471704 473570 RADICRA
50. JOSIFE WANDIRIO " " " "
51, I. ALLEIAI VACULUG 542751 545532 AT
52. S. ANSARJWALLA AL I. LTD 225316 314655 comon
53, -l ILTZGI oA L, 822171 822808
54, M. 1T304 USAID 3NEe
55. T. NAZZDZAZY 20LLRS 30083
56, FIARIZ FAMANU KoAJl 300225 -
BT 1+ mmrran - ‘
1. CiAN FOAS 330387 3130370
58. PRAVIN SZAU KCNYA SUITING 494418 4957718 ST
59, KalZIy MALDS 37USE 1FRS LTD (02) 544529/30 555838 | 23USESS oD PARD
60. SEEPEMIDZ oo eSS PRI
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61. TAJREAT .ILT. H.S.. 494418 49518 SICIS
62. FRANCIS KIVGLLI | AFRICAN AR, &| ,opzcy 311148 SETP 2Tp
6. G, ING. CO.

64.  PAUL M. OSURI | CUSTCMNS & ZXTISZ 225811

65. J.3. 1OYGO CUSTO!S & ZACIJS 220647

66.  DSHWAR BFFL 492062 CaHT
67. J.N.A. TEQU CUSTONS & ZXCI$ 314044

68. v,S, OMJKOKD M OF TRANSPOYT 729200 126362

69. DAVID VISRAM I}«"IETR. CITY EXP, 2213119 223319 _ corre, i
70. FIZAH XOE'D AAQUASH ENT. LTH 314596 311552 TXPORTTR
71. P.N. NAJIRRIA FARCIZ 228610 311864 ALMIITUM
72. PAUL GUENETTE ¥ZDS _PROJZCT 221106 220839 2O TP
73. F.M. KINYEKT Ko Po A, 312211 bioitonns
74. K.E. BEATT ..o | sAL 433011 433835

75. T. OKELLO SAL " "

76. —_—
77.

78.

79.

80.

81.

82.

83.

84.

85.

86.

87.

88.

89.

90.

F91.

92.
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Technology showcase
at KICC

KEN'I'EX

i

SUPPLEMENT
eyt §

HIGH REPU’TAT}ON K)CC will host Kenya's frst lnbmallonal business and Industrial
trade exhlblUon. .
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Manufacturers of:-

Electrical Switchboards

Motor Control Centres

Process Control Pancls

Distribution Boards

Power Factor Correction Banks

Cable Support Systems

Trunking Systems

Lighting Fintings.

Prccisiop Sh;c: Mectal Works
DISTRIBUTORS OF:
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For all your requlrements of :- = - |
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THANK YOU: Mr P. Shaw {right) and Mrs Diana Barws recalve the generator from Mr G.KC
— Pictury by Stanvland Correspondens of eanth moving eyuipment

Mangell of Blackwood Hodge.

Hospital
installs
generator

BLACKWOOU Hdge (Kenya)
recently lnvadled o HOKVA IF.
Q. Wilsoa gencrator at Geraude s
Qanden Hospral in MHairvbl

The generatoce will provide al:
ermatve power within seconds
Lo case of a power (ailure espe-
cally in ihe Intensive Care Unit

Blackwood llndr. wil be dise
;:Il:]in F. Q. Wilwn 11 KYA

13 KVA generaung scls st
the 1993 Kener Exhibitionto e
beld from Scptember 29 o it
ber 2 at the Kenystta Interna:
tonal Conference Cenur.

The gencratng sty are manu.
fecturcd in the UK ard arc auit-
able foe hanpitaly, instimitons,
Industrial apd domesue uw.

Nackwood Hodpe wat fiencd
In 1949 and are mapw supplees

New team for-

Litian Towers

By Rose Hiloka

NAIROD! Safari Club (Lilan
Touwcrs)itnowunder anew man-
agementtramheaded by the new
genceal manaper and duector of
deselopment for Fac Afnies, My
Heth Whitt wa,

M Whiteway, who heady the
Commonwcalth txam 1n Haj.
robi, has 24 years butiness e
perience. having warked hig
wayuplinm fiontdetkclerk to
Regional Director of Develop:
ment, wesern Canads, T{c
proup manages more than 30
hotels in Canady.

Yovember 6

amandenidat Spm Mrs Alata,
8 leading Mombasa lawyer 1d
the prxeedings of the uade fair
would o towards vanous chan.
1able actvities inthe Coast Prov-
ince

Ihe wornen's lebhy proup hat
morg than 150 membwery who are
sll profcsunnaly and busincas.
wnmen.

Exporters cautioned onrpesticides

DUYERS of horticultural pro-
duce (rum Kenys are now more
sclective in the choice of farm-
cf1 they buy from In order to
meet stringent pestclde legis-
Istuon recently effected by the
Europcans Community, a Brit.
ith horucultura] consultant Mr

Oy Patrick Mwangl

John Lave, sasd an Monday
“You can no longer alford to
buy from justcverybody —you
have to eacreise gresice con-
t7ol than the past’, Mr Loave
told a seminas of horucultural

crporiers in Nairobl,

lle emphatisad the impvuanme
of g rew macral connud ws
Inygeedonby the caypexiy taying
that the (srmery Axd wy be taugpht
berw Wy sppdy pestmondes wr avimd
high reantucy of U ctemaal on
proue whah kead 0 ngecuon

ate of the art

Digital

2222331223121 2y

o —

stafmn

honest business?

To. Buy A

Check List

Q Isthesupplicr locally bascd?

QO “hat sort of warranty will you get?
Q Does the company have qualified

Q Isthe company committed to dolng | &

QO Ascyou getdng the bent price? of

Q Usthe system you are buying In
stock? (In 348 weeks s too vaguc)

COMPUTER
%9 Diamond Systems

™ Locally based » Joint venture with a
USA based manwfacturer,

& Fullyear locally supported warranty,

f Wecmploy a fat growing tcam of
" qualified cnglncers & austomer sup-
port saafl,

We are committed to “providing
things honest, not oaly In the dgpht of
God, but also In the sight ol men *

We advatisc our prices so that you
can compare,

Nearty all the components e ine (o
makc your computcry arc i stock,
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BUSINESS TIMES

HORTFICUETURALEFEXPORTS
TOP-5h4:3h;SAYS-NY-ACHAE

THE Minister for Agnculiure,
Livestock Development and
Maskeung Mr Simeen Nyschae,
yesterday 19id horticultunl
eaports in 1992 excceded
140,000 wm and earned ihe
county Shd 3 taibon,

The Munuster uxd thn placed
the industzy third after touwrsm
ind tea, The Unitd Kingdom
UK) imponed 16,808 1oy of
osh produee cut of the toul
140,000 tons making it the
Lrgest impeeter of the produce.

IThe Minister was sguh'n;
dunng a seminas and eahibiboa
on oppostuniues {or growth in
the borucultural sector in Fau
Alnca st a Nurotr bokel. He axd
botucultunl swxctor playy v vary
vilal 1ole in the ecunomics of
Fan Alncan countnes

In Kenya, the Minuter naded
hortculiund brings s sutrtantial
amount of foreign cutiency,
provides job oppotiuniticy,
sousce of nutnuow food fof the
nung populsuon a3 well 13 nw

matensls for the processing

By EVANS LUSENO

industrics

The seminas which will run
for three dayr s co-ordinsted by
the Tropscal Agnaultural Adn-

Group of the Depastment
:lr(rud-c and Industry, Uaited

in Lapon with the
Bawsh High Commisioner in
conjuction with the Natunl
Resources lostitute and Lhe
Overxeas Adumip-
stnuoa, UK.

However, Ms Nyschae nd
the remarkable growth in the
borucultural indwstry o stnb-
uted Lo the very dynamic private
scctor which bay developed
sutntanUally over the years_ and
profitably marketed & wide ninge
of horticultural products to
diverie intermabonad markets

He said that it was graulying
W note Kenya bus sct the pace |

n the

producuoo and mukmn; of -

bortcultun] produce tn the East
Alncan rpoa

“Due 0 the sprit of mutual
co-operiboa {rom the good ok

" day of the famown East Alrican

Community, we have coatioued
o bost vinows dekegavory from
ow bpaghbounng countnes o
Kenys who have been eager o
karn the nincaces involved o
sustainiog the horticultural
industry over the yeary™ be sasd

The Miaister, who was
scoxnprnsxcd by the Bawsh FHligh
Commisuoner to Kenys gnl
Kicraa Preodergast sod tbe
Pormancent Seacury, Mr W, P,
Wambura, 1axd there o s lasge
potentis! lor increasing the
Euluﬂioﬂ of & Lrge vancy of

xuculturd products ot oaly

in Kenya butl sho within the

enure regron of East Alnca,

Mr Nyschae sand the availa-
ity of pood agnculturs! land
for bomculluu‘ farming has
bocome & mapor comusint since
most of the suilable land svail-
able is alicady under crop

producuen,
The Minister called [or tnten-
uve arming metbads in ondr W

*iocrease productivily of thy

bmited rovwrce. He wunf the
Goverament is cnjuning the
supply of mrm through '““E
bLoening of leruloen, chemaa
seeds sad Nower-phintiop
malerialy

Ile, bowever, caplained that
sometimes (armers have cape
ncoced whorage of seads mainly
duc 10 delayr an that inpura
o He sand research should be
enhanced a3 it playy & vl role
in the industry in such areas ag
feruliser Ueaumenty, pest contiud,
docases and hushandry, pant
barvest handling a1 well ay
muarket oppurtumitey

1le sard Gunetnment reweanth
scrvme foe crep praduction e
gencrally fonger extablished,
more {ully saflal have a badgct
snd more compeehenuse (a0l
iUcs than thuse sgenaics ropon.
sble foe pont-hanet technical
and market resesich

‘Egypt agrees
‘o support
water projects
in Kenya

. power penentoan and yamfer of

By TIMES Repocter

Kenya's water development -
programmas Lhat include grave
1abon of Bura's imgatioa waler,
redlamatoa of Yala Swamp and'

Jaoyrgng of Nywndo River fo

water o Baninga, Nakuru and
Elgeyo-Mankwrt dotrict lov
imgaboa puwposes

Briefing the in hu offie

. . v afler returning from a0 eight<day
EGYPT has agreed o suppoat of

oflicia} tour of Feypt the Mio-
ister for Land Reclamation,
Regional and Water Develop
ment, Mr Denius Mbela, said it
wis aad that Egypt dapite ha
daert cooditrom, could mana

" 10 feed ber populavon of

million people while Kenya
which ©1 more endowed with
walcr roourtes had to roont Lo

food impurty cevavivnally

He said Kenys will mate
mote comprehenuse and prace
Ucal her itngatnn pulny in onded
to facilitste sgricultural and
indwtral drul’&mtnL e vay)
sn immeduste nulcation of
sppropnate fnganon syviemy
thal could be obtained from
{riendly counine such sy Frypt
will be Jone,
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0007423 {08) 3394 -
DOD/423 (09) 93/9¢ -
DOD/423 (10) §3/94 -
0007423 (12) 93/94-
DOD/423 {15) 93/94-
0007423 (16) 93/94-
oou:423§17)93/94.
DO0/423 (18) 93/94.

unilotms

DOD/42] 33/94 .

D0D/423 !21
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Lav

000/423 (19) 93/34. Tar

Office of the

DEPARTMENT OF DEFENCE

TENDER NOTICE

TEHNDERS are invited lor supply of the lollowing nonm. o the Armaod Forces
lor tho panod ending Decembar 31, 1994,
nJ of wokjlng rods.
ry and drycleaning sorvices Nairobi/Thika unils,
Supply of printing press matorials {miscellaneous foms).
Supply of printing press materials (papor products).
Supply of maring paints.
Suppty of Army unilorm materials.
Supply of Konya Havy Dockyud materiala.
Sup yolUmbor
ing of Kenya A:my und Kenya Airforco coromonlul

Taikoring ol Armeod Forces moss kit unrfomu. p
93/94 Suppty of wulm Uoutmonl chomk;ols. .

President

VOTING

YOU HAVE A Hl(_.H

TYI

OUR ADVICE 15
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Exports call

MOMBASA — Kenya manulac-
turers and exporers have been

‘”“‘, upon to make full wse on

Government’s duty/VAT remis-

This call was made by the .
Later (o Finance, Mr Musalis ’ i

MudavadL lna spcech read on his So__' 1ol
behalf by his Assistant Minister, (7 i g )-'- (i 3
Mr Mathlas Keah, during a semi- o (“ ‘
nar held at & Mombasa hotel

KA offers
special rates

to visitors

VISITORS 10 the Kendex 9] axht
bition ot the Keryono intemational

Conferenca Centre of the end of

the month ore belng highly omoc

tive rotes by Airwoy ond

saveral of Nairobi's lop hatels, Q .
ks o Eca, Coneelond Souts KeOS sgmberes
rochociogy ovelobe In Nom CKAM Q’((Vn e

oday. € :
s ot 2c eF Vv
Oorober 2, Hown vaion o Rec \ {
roses t,.q“"r-b’Ll Pvor Conir LI —\L(-c\_tj .
nenol and Naokobl Sofort Clb
othet. Soravo wil be
fedng thelt proforennol rores s
ndc}alnco«vm“ s with
Y ' [;on"
ponsor O”dd{-dol corier.
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BROOKE BOND

Record Half Year

Results

BROOKE DBOND Kenya Limited’s
intetim pre-tax profit for the first six
months ol this year Increased morc than
four times over the same period last
year. The company last week announced
aremarkable profitofSh775 millloa for
the trading period ended June 30, 1993.
During the corresponding period last
year, the company earned Sh179 mii-

- lion.

The profit after 1ax increased from
Sh127.4 million last yearto Sh541 mil-
lionthis year. The board hasdeclared an
interim divldend of Sh10 per share
(equivalent to 100 per cent on the par
value of Sh10 a share), which will be
paid next month, “Maintenance of this
level ol dividend will be subject (o con-
tinued pood performance in the sccond
halfolthe year,” saidastatement Issued
last week by adirccior of the company,
Mr C.A. Ouda. (sce full resulls clse-
where In this Issuc).

The exceptional performance, wblch
wasalsorefllected inthe growth lnearm-
ings per share from ShS.14 10 Sh21.69,
was attributed to increased volumes of

* and flowers. Ouda sald although
hatd currency tea and flower prices re-
mained relatively at 1992 levels, the
devaluation of the Kenya shilling mag-
nified the increase in shilllog revenues
and profits. Morcover, the company
carncd more revenue from colfce as a
result of higher price of high qualily
Kenya beans. "The dollar cquivalent of
the profil atiributable to share holders
using end June exchange rales was 69
per cent higher thanin 1992, he said.

halfof the year, particularly bccxu;t{o('
the existing fuctuation fn the exchange’
rates. *Performaace wilt depend on crop
volumes and world demand forour prod -
ucts. Al present, growing condillons
and marketl prices remaln [avounable,®
the statement sald.

BAT

Prices Up Again

BA.T.KENYA Umited hasonce agaln
lncreased the prices of clgarcttes and
tobaccos, only three moanths after the
last Increase c{Tected soon aferthe bud-
get oo June 10. No reasons were glven
for the latest fncrease, which was cf-
fccted last Thursday.

The new prices pushed the refail cost
of popular iltercigarcitc brands by Sh§
to Sh10 per packet. Sporisman and
Sweet Menthol now cost Sh36, up from
Sh30 a packet, whlle the cost of Em-
bassy Klogs, Mild aad Superior Mild
weot up from Sh3S to Sh40 a packet.
Stalc Express Fllter Kiogs, which was
priced a1 Sh50 a packet, now costs Sh60,
whlle the costof John Player Gold Leal
was ralsed from Sh40 1o Sh30.

The lower priccd Crown Bind and
Nyota cost Sh28, up from Sh24, while
among plalocigarciies, Scorc and Cres-
cent & Star arc priced at Shi6, an In-
crease of Sh2 a packel. The same mar-
gio was loaded on Safar brand, which
now costs Shl4.

The price of pipe lobaccos was In-
creased by Sh10 1o Sh28. The price of
Wills Legatloa Navy Cut (50 gms pouch)
weolup from Sh14410Sh170, Player’s
Sundowner (50 gms) from Sh132 to

KENTFX '9)

Unique Show
Coming

IN A depressed and highly competitis
market, {t Is those whose clfon an
vislon scts them apant who will survis
and thrive.

The forthcoming Kentex '93 businc
and Industrial trade exhibition ica b
rum of such vision and behaviou
Scheduled for Scptember 29 - Octob
2, 1993, a1 the Kenyatia Internation
Conlcrence Centre, the exhibition wi
show the best machinery, cquipme
and technolopy avallable in Kenyad
dsy.

The exhibitlon will be staged by v
Nalrobi.haced Events and Conleien
Organisers (ECO). and wilibe Keny»
first International busincss and inds
trial trade exhibitlon. Notably, it »
take place against an undeniably vo
tlle and depressed economic bad
ground.

But ECO's managing dircctor, !
Charles Campbell Clause, believes t!
competitive advantage should be b
nessed during the tough trading tin
more than cver belore, *To exhibit a
promole your gods to A targcted au
ence of prospective buycrs makes v
sound commerclal sense”,

Many lcading companics includ
Barclays Bank of Kenya |
Blackwood Hodge and Power Tech:
have already confirmed theit partici
ton In ancxhibition that will be pac
with a wide range or goods and scrvi
on offer.

Following the intcrnational trend
wards Increasingly specialised U
exhibitlons, Kentex "93 is built arm
the themes of securily and commun
tions: huilding, construclinn and !

The directors ol the company are cau- Sh160andSweel Nutmedium (25 f#ns) | cost housing: water resourcesand m
lious about the prospects for the second from Shd8 to Sh38. m | agement: and export development
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Broken Promises

Government goes back on its word to prop up the sector

he export drive thal was the
government's catchword for several
yearsseemsto have loststeam duning
the first half of this year, although the gov-
ernment announced measures lo boost the
sector in the last budgel.
Althoughitisstilltoo early to judge whe ther
the half-hearted support for the seclor will
boast exports, there is widespread feeling
among cxporters that policy makers have
sidelined the export drive and concentrated
on scctors which are not important forex
earners,
However,key playersinthe exports sector
sy il Is thriving, and that major plans 1o

tevive interest in it arc in the pipeline, The

ey players srgue that most of the work i3
being done behind the scenes, with most
exporters said to be reaping handsome prof-
Its {rom thelr exports following the sucees-
sive weakening of the Kenya shilling.

The export promolion advisor for the Ke-
nys Export Development Support
psvg smme (KEDS) - a United States Agency
for International Development |USAID|
programme - Ms Karen Potter, last week
naidihe programme's projects were on ached-
ule, and il was now concenlialing on devel-
oping Lhe second phase of the programme
which involves diredd monetary suppon for
qualilying companies.

One of the Iwo corgulants of the Kenya
Exporter Assistance Scheme (KEAS), a par-
allel exportpromotion programme to KEDS,
Mr Michael Brennan, last week said the
exponidrive wasin {ull gear, although he said
there were “a few bwrcauaratic botlenecks®

atthe Central Bank and reasury whichneeded.

lobeironed out to facliate smooth exporta-
Lon of goods,

Brennan 13id Kenyan commergal banks
should develop export financing along the
lines of the pre-shipment finance laality
which was earlier run by the Cenual Bank,
but which, however, failed after it was se-
potied to be henefiting a few well connected

there is Widespread feel-
PR AAART R TIN e ¥ o TRV ¥ Ry ]

Ing among exporters that
ST AL AN T e et
policy makers have side--
RIS LTI AT B 08 2T 11N |
lined the export drive an
tees TRy .‘...__..1‘!’:-,\.,\";‘".,}
'concentrated on'sectors.”
T e N i T A et x4

g . “F3TYn
‘whiclt are not Important .
e TN TR e d '\'.‘,"-* .
AvPeiforex'earmers. <R

exporiers throuvgh the so0-called political banks,
“Such 2 scheme can be actively handled by
commercial banks and not Central Bank,”
Brennan argued,

Cusrendy, 135 companies have benefitted
from the KEAS prograrame, with 256
projects already spproved. The programme
has expended over US 51.1 miltion (Sh&s
millionatcurrentinter-bank rates), withabout
$300,000 (Sh24 million) stll awaiting allo-
calion to export orienled companies before
April 1994, Drennan, however, Indicated the
possibilily of an extension of the scheme If
the govgmment found other sponsars. The
Export Promotion Coundl (EPC), s govern-
ment supported Initlative, was also under-
stoodto beinthe freatline in the e xport drive,

However, critics maintain the povernment
has not done enough 1o boost the sector in the
fecent past. They point out that the govern.
mentsentout conllicting signals to the sector
when il scrapped retention accounts for ra-
ditional and non-Uaditional exporters were
scrapped ewrlier this yews, only 1o te-intro-
duce Lthern afler the exporters complained.

A leading erilic of the government on its
ermatic and unpredictable policies lowards
2xporiers hasbeen the Kenya Assoc stion of
Mmuhdurcn(KAM),whid\mlinuim that
the government has not really committed
itse!f 1o boosting exports .

In s recent report 1o the government con-
Liningrecommendationson how torevitalise
the sectar,manuflacturersdismissed the mea-
sures outlined by the minister of finance

during this year's budgetto promote exports,
which they said fell short of their expecta-
ons,

“From KAM members® pointof view, the
peogrammes are only currenty faaliiting
€xports, not encouraging (them),” the'state.
rient says. In the case of the Duty/VAT
temission scheme designed lo promole ex-
por, the manulacturers say that whereas the
programme i3 “supposed to remove the bu-
den ol direct import dutics and VAT on raw
materials when processing for cxpoat®, all
other constrainys, induding direct and indi-
rect laxes,have been ignored.

The reportadds that the Duty/VAT remis-
sion scheme can only be helpful where ex-
ports have a ready maskel abvoad, or if there
is & ready domestic markel 1o offset Joal
costs. "Bul for thase industries concentrating
onexportng, the pricing competition advan-
ge I3 not there unleas they operate from
{the) EPZ (or) manulacturing under bond
(MUD)", the repart argues,

The manufacturers assert that the expon
drive will only succeed il manufacturers are
@ven Incentives to make Kenyan products
have & compelitive edge In Intermatonal
markets. To do thi's, the manufacturers con-
tend, the government should encoursge ex-
porters by asuring manufacturers for export
of aready domesUc markel. The government

shouldalsastreamline export peoce duresand

temove buresucratic batdenccks al the exit
and enlry poinu,

The reportadds talthe governmentshould .

pve direct aupport and cash Incentves to
exporiers by, for Insance, exempting them
{rom corporation ax in respect of any export
monies accruing {rom the export business,

Althaughitisunlikely that the government
will Implement the manulacdurers’ recom-
mendations considering its indiflerence to
such noble counsel, it should al Jeast uy lo
c(lect some of the proposals tul do nol
Involve monclary expenses such as reduang
bureaucratic bottlenc cks that have hampered
exports in the past, and reducng the Ume
enUeprencurs’ Like to process documents
through the maze thatis Ueasury and Cenual
Bank,

The government may also consider in.
aeasing the relention amount (or the cxport.
¢r3 lo & more morale boosting 75 per cent
comparedlo the current 50 per cent. Perhapg
these measures would be the firyt stem to-
wards the revitalisation of the export sector,

20
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Expert
USe'sea
tovexport
fruits

By LIUAX NOUTA
“omcullurd €Iporery were yes-
terday urged to use the sea an it
was the cheapest means of long.
distance tronn. it

Mr llenry Vvainwright (rom
the MNatura! Ksources Institule
in the Unlted Kingdom sald
transpart conls had Increased rv-
centl And rofits for exporters
had varsely affected,

e n'd e1porters had W find |
nither mesns of transport to
maintain the same profit margin,

Mr Y/ainwright said that the
consumer prices |In developed
countriecs had slen fsllen, Mo was
apeshing at JCII'E, Dyduville
where v two-Jay seminaf on ses
tranepurt s taking plece.

Mr Wainwright said that the
shipa had b«n’mpmvtd 10 catet
for mudern means of transpont
tequirements such as
telrigeration, '

Ile advised Kenyans o tahe
sdvanlage of the (acilies aveil.
vabke In sea trarsport since the
honticulturaf crops etported ween
bulky and nerded o lot of spece,

Ile said alr space was slmost ;
saturated with lewa bulhy e1porta
snd it was twice as erpensive as
the oca transpont,

Mr 5.8, Iotichy, who opened
the seminar, said horticuliural

roducts had comed the country
3he billion in the last financial
year, this was the second highest
foreign currency esrner in agr.
culturs] sector,

Mr ltotich said the horticultur-
sl e1porta had grown from 1,480
onsin 1268 Lo over 672,363 ton In
1992,
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KENYA has gained good rep-
ulstion in the loteign markeu
due 10 the coutinuous supply of
highly quality boniculiural pro-
duce, the chairman of the Hor-
ticultural Crops Development
Avlhouly {HCDA) Mr S. B.
Rotich, 1aid yowerday,

Mr Rotich way addrasing
pasticipants at the ongoing
conleience on Sea Transpon for
horiiculiunal crop at Dudurille
wentie Nsirobi . The conlerence
i joinily sponsorcd by HCDA
and the Nitunl Resources [nsth-
tuic of the United Kingdom,

The HCDA chairman 1aid
honiculiums!t indusiry & faced
with constrsinu which we hind-
ering iu cxpansion and which if
not overcome, Kenya's produce
could f1ce 1ill competition from
other Africa, Canibbean and

participant said I.h.u bcauxo(
ibe increasing

By EYANS LUSENO
cx maskety md d-cnru--

Southern and Centrl Amenca

premure oq cx poricrs
of [resh bo-maﬂ‘;::ll

produccr e
ll:uu”unhcxu;unnono( * looking &1 pcw ways of uan;

¢ Industry will depend oa the  thair costs of tremsport. .

nbdnywsacknnvmthodxo(' Hcmd-al:mmr\odmllx

troiporatioa a3 airfreghting
uplcny is limlied at the
mom<ent. “Sea Uampon i scen

ooppammlytoprmklw'm-
. ive meant of. trunsporting >
m\mwmwnm

W prescol dechnical *-

32" be uaid.
:E:-ruuoo snd organialional -

He 1aid 1hat the Government
atuches great imporsnce 1o

ncads 10 cuble Kayn a B
uubluhm;sa{ovbommhwﬂ the sca {mgmolbonnru:‘l’

p:odue: snd had w0 all ia , expos and idcouity the prob-: !

for the s2000d time 0 ¢ bmlndprupocukxlalm;b(
dchxnumlhcmut_ . olboﬂn-dlwllpmduor.

M: Heory Waiowrght, o' - . Ay yalerdays sessioa, M(

. Wainwright from the Natun
- Resource  lastilute  (NRY

'. revicwed the reaent develop

meots in the marhcting Utods o
hocticuliural crogs snd how »a

" Uumport coukd be wad 10 apdos
o, thae treodt. “Tropecal fowit
; form the group of commoditic

. with

\..

K

. M( Wun-rulu taid & scn *’
produce hlvtbecnuponadb; uux&pon sminar had o be

(d

nlul fot sea uarapor
(:om )1‘ bcuu.L

Ml Robn\ lesp, from the
Shipow neny' Refrigernied Carge
Ronrr.h Anocis bon (SRCRA)
i e Uniad Kingdom io hu
proauuon, discuned the roke
of sca Inmpon in workd tade,
the impocnce of product man-
L sgement for sea tnimpory the
lpcn!'-auom {o¢ & 3ca Lrnmapont
conuinct and the componcals
for succauful sea L poctation

"ol frah hocticuhiun! produce.
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Aid might*
resume:in:

November
i {papm oo

L KENYA Is at last oa track foc the
.resumptioa .of Weswern aid la
November — two yeans afes fa
sus e e
P h evet sourecs s Washing-
toa said wday rocent |
- y
F’mma:

ments ln Narodd were

ing'* und thu
¢ Miniser Mosalin Mudavadl's
.mtmcnumtbedoauvo{po-
lideal banks and  tha enforced
de parture of e Goveroor of the
,C:.nnﬂBmkbadban‘qu!nln-
‘lgdnph demoastraies that the
. Government ean act doclsively
whea lt wants to.**

Tho sources tald st wrek's
.drmanc . eveats o the I3
. pecoe, coupled with other reecot
casures such a3 the revival of
extcmal reotion accounts and
sbolitloa of lmpoat Boences, en-
llfm‘—d tha “Keayn ls 0o target foe

- .~ -

~Page 12— Col 6
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we bave boen for a contiderable
tima'’., -
. The sources added, bowery,
that the refnem bad suill
pOC W* 10 O but were reaxen-
ably coaildent that sufTickent
prvrrm-ouldbcnudcnm
shle tho Wordd Bank, the IMF
aind the Wesxrn bilaxnl  do-
poc3 10 convens a e ting of the
Kmaxﬂddublnhrb'mrlo-
vembdet, .,

ot Wasted
"Wec havo to sy, bowever,
that Nalrobi bas wasted alotof
ime la tho past two or three
moaths, Soma of tho banking
malpractices. (or example,
could be put right Almost over
u]‘h[_ T RN
* “Tbe lnsdtutioas (World Bank
and DMF) aro still coocorocd
waboat corruptoa
Ing and related  socton. Spes
clal oxempuoas for cerain
banks, altbough zgal, arc ot
lo tha laterests of a propesiy
managed ccooomy and mout
sop. A major coocern by that
tha moncy Bupply musl comc
d'o"’".'o.'.', T S
LTe L Bestore
ATy
lThB‘,soomu siressed that
“sbave all, tho pect of rform
must pot slacken, Those reforms
1o place mast stick. There mast
bo po beckaliding. Wa aro awere
of the wider, and parbaps pein-
orrs of the
rdormpn)mmmc.numach
really pot moch tore that necds
tobodone. ' - .
+~We arc coafldent that the In-
stimtioas and Lhe bilatenal do-
pors will restore  balance of
payments soppost for Kenya.
and could well make new

‘| pkedges. Everyoos  wanu 1o

bring this nnhappy chapar 0
10 cnd 13 1000 &3 potsible. N U
up o Nalrobl'*, the soorees
+ commented.  *

la the bank.
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KENYA carmeda subsuntal Shs
43 billion from bonticvliuralex-
poru in 1992 financial year, ac-
cording to the Minister for Agri-
culture, Livestock Develepment

and Marketing, Mr Simcon :

Nynchace,

The sub-sector” xﬂ;omculmnl)'

export eamings had increased
from Shs | bilbon in 198510 Shy
43 billion last year, he said.

Cee s st ce e -t

Nl

ByHusuln Mohammod

pnnlcsocw(wb)chlhcmmu!a
said marketed a Md&nn;c of .
hortculmura produce, .

He howcmoburvedthulhm:

Ls stll potendal foc producdon Tt

mdcxmofbomculrwupmd

' Dul the ninlster doublcd

whether Infrasucture and the ,

}

"-:'\-\M\'

cem mes beinw
. _..‘,..-\ Pry -t

Cambcaan and Pn:xﬁc countrics -

s . oo,

A H""(‘—-'ﬂ,

r ne
S’?’._

N2 A VI IVIRE I

"o,
RSP

e g

[AARE TN

(AG’)noloo;uwmcdprdcﬁ
cotia) treatmen tha toadi-
nomlEaropannwttuumcr

uce will be subjoct to

do-cmdny MlNythncldfhd.

P oM A e N Y

.

BRSIN

d

Re ganding tarifTs amd duly, the
minister poted Lhat the Govern-
« menl was committed O incease
Inccntives to exportery. He ad-

.vised the parvcipants that such

, COmEct ve meanures depended

on
what recommendations they

* woald

The minuster s1id the prices of
_kl!udnuyborrdua:dmboml

h:or_nuvc.sofrmdwcrchkdym ' e e Conferenco

, Represents - make the secior cxpand wex ;"

.. IR
This represents 20 per centof ° mcovcmncmunmomxc 2 %bTbc confamcc vu 1o 1d-
the country’s tow) sgrcvltonl | constralnts hindering apgn_nm, ', . mbybﬂmwwﬂ:‘
cxport carnings that year, The | .Mz Nyschae said and assured the Lromlth:uomlRuowm
misisier taid the sector ud made L paricipants that.the ptoblcmi ‘sdtote (NRJ), Uaited Kingdorn.
s remufable growth and w3 would be looked nto. ¢ sy g & e stated thut the voluroe of im-
pow third In foreign exchange lvouldL[h:mlnunywl.hu\ ppomlnmmcﬂxmu‘u.zb.\d
canings after tounsm and tea, - mymmutzymljuhupm uumbullhc had declined
Thbe ministermade the emarks © that oufcdm:thcpumom! aver the past ive yoart, .
yesterday during the official , for further e ioa of the ln- NN ' The funre of Kenyn's borticul-
opening of “199) Natonal Hor- * dum'y ptocnucdmcmlnmr. ’ < r st ol exporu to Europe will do-
tcwrunl Conference” at s Nad- - Ll : ;. pend on the counay’s ©
r;:“houLﬂtwn!mmcwh:ch ScruUny ’ ,oopc‘:m the mw;hm

tht togetber major players D 3 ; ,.toa quality ope-
Inthe sub-sector s sponsored by * This yest marked te beanion - roquisembass, eapocially Ia el ully Bosc concerped wib food
ABN-AMRO bank. ) o{munw&,mcm“. - tioa © Matimum Residoe Limla < , pesticide use, phryocaniory
The npid growth was realised  pity murket which means thu . (L(m_,)mmmbc.d}u;d«" boas and packagmg wastr,
bgauxo{thcdymmumnhho Kenya lnd .other African, * Jo beadvised. iy N Y L e <M Weswrightnid, | .
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Freight rates

thurt exports,
say*‘s"' Nyachae

'nu Gov-mmlnl b-hhr- (m‘hl .t "E:J!Oll esrnings have in.
tates for borticultuly exports are” crrased from just over Shi bilion
too high and s bolding consulta: * in 1983 to ShiJ billion in 1992
tions to male them competitive. ,” and the industry now stends
The Ministar for-Amculturs, ¢ third in foreign etchangs eam.
Livestock Development and Mas- lnn aflter tounvm and lm' nid
Xeting, Mr Slmeou Nnchu said ' the Minister. .
the hith ¢ pered the  Ho attnbuted the growth to "a
dtw_lopmml Lbc bordmhunl nvate scctor which had
industry. dvv-lop«rud profitably market.
* He aaid: *Wa are nx tofind “ed & wide runge of horticultural
out why and we will make the * products to diverse Inllrnnuoml
nocesaary adjustments-to mske: r mulru.. X
the ratos competitive epough.”™ ¢ ¢ v
. lle was respooding to ques: llo-nu be said Lhon was slill
tions by partia uufno:;o—dny .. a large potentiad for {ncreasing
1993 Natdonal HortUculturad Con.  the production and eaport of veg-
ference beld ot Nurobu Snlu\ stables and fruits.
Puk Hotel - 1. . He cautioned the esporters
~The scmmioar was orunuod by * thst rtecont changes in global
Lho Freah Produce Exporters As-yv pollice threstened to marminalise
‘sociation of Kenys and spon-? products from the poor nations,
sared by the ABN-AMRO Bank.: .« "From now onwards, fruits and
*The Minister, conceded that - . vegetables srported to any of the
Kmyll freight rales compared Europesn ommunity (EC)
un!nvounbly 1o [ts (nternationa] ¥ countrios will be subject W pestl.
competitors and, cited Tantania = cides residus Amlyth at point of
whosa rates n(‘ 'lh;hdy lower "’cnl he saud,
than ourt” S ad ? Nyachae said that all es.
The Covernment, be sald was . porters to the EC market would
boUn( st all paremetars, {nclud- <" need o emaure that the produce
ing the tax systam, Lq-ubluh was sefe. 10 bandle and eot
.why the cbuxu e nhdwly .e> He st the same Ume sald regue
by et toe . —a ladons governing packaging and
A pul]clpml. dccrrln “the th mnunnl u.led wars on the
hich raLea, also comp that - w-].' .
the .Covernment was reviewing | \\ Cerroans have already put up
the r.huru “{rregularly” without * quhuon p:nmlnl the package
pving exporters enough Ume to m b-c wsed in |mporu of hordcul-
make adjustments. produce,” he said
Mr Nyachas said the bortcul. i Ho uhd farmery and szpon.
tural industry played a.leading® erv to work logethsr W ensure
role in the Iz.-vdopmunl of the that standards were sdhered to,
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Addrsssing pamcpanuon(hc -
muhcnnf chanpes rand d'uL,oJ
ltn;u . Me DL Gny ndvucde

* on the imporuanee of s promo-*
tional campaign,in_ markets v

" abioad 1y, |mprovc Kcnyu_(
T oimage.” toNT 1D
Sl 3id that most of the Uime 'S

Single market;
to affect’ ACP
.exports :

By TIMES Rrponcr :( i
KENYA is ooe of the Mnan.
Canbbean -and Pacific CP]
st Lhat will be afTected
cublishroent of he Eumpun
Commoa Musket which’ oow,
means they will no 16oger eafoy,
the prefarcatial Uulmcnl:li:l
were accorded by ther
Lonal Europeac markets for
borticuliunl exports.

The Europesn Ecooomlc
Community ( EC) is also iast-
luting new regulitons on max-
imum residuc Ixmlu (MRL")
which shall require that exports -
of agricutunal produce be sub-

r“j .

Eur out the pnde of coming ‘3
> from Kenya. Such promotional -
’ :ampni;nx. he: 3aid, should
. involve psmphlets, posters,” -

advers, exhibitions And codc “n

prcticcs.

Growers snd’ uponux he V¥
said, should also visit:thelr dt
markels abroad to stsblsh what t
exacdy their ncads are, He sbo ¢
caprased the need to diveruly
product caports snd markeus 20§
a3 1o boost camings. . -

Transportstion, puch;lng
and the production proccs, be
s3id, were all imporuant to the .

matketability of the }aroducr. R

jocted 1o st scrutiny of banoed |
chemials and chemvanl rmduc process should t:mun:l good .
levels. rosul, be said. VoowR

Vilue can also be added 1o
the frsh produce through pfo-
cessing. [reaing, fuiccs, prepacia | d
snd repacks, he said adding that |-
there is also the need to enhance
trining of sl that will handle
quality improvement, marketin

Now these are also rrquxro- '
ments that packaging lmlaul.l"'
uscd io the packging of boricul-*
tura] exports must be converudle,
for cxample, in Geman, among *
other Ewropean countnies. !

Growen and cxporten o(cul--,

uc-from Kenys "did oot 15 -

5'Afr ‘

develo

\' Y IPRI
J“ﬂ" l]y'ﬂMES Rrpoﬂcr; -1
‘ATTORNBY-GENERAL

PR R ARSI T

L
"% Thiy' be said,” will_oaly bel :

Al YE‘

;hmmd i idustna in Al
ve socess 1o echnology

be coutioent and from (orcign
‘couatrics: \ﬁ:‘:?h'npproprhlc
' M,
BRI

.nrlcnboumpudlolhc

=< vatioo. of ‘misimum l:v:l of °

lndx;mnlcdmoiogwbachbc
oou-d

cbiotopy bom foraen

noumumdlbcu

Techniques chosen in these leﬂl cotopantive lfimu;u.,

\.nlhcmuid.—-' ’
* Mr Wako was offically opeo- -

ln;lrvo-d.nmenRrpomj .

‘lodustrial », v Oy, nuuou
. (ARIPO épood Eusropcan Patent

: )rvvm(mmuu
: "nm u a0 ‘wrpeol need o
*Africs 10 adopt polica as well

"u administrative md'im‘u'(u-.‘

Moweers and (oihage, have not and other commucln
bcc‘:npuod ather, Sm,wﬁjbo \ underukings. BRI .'ﬂoml m&cpon lhal‘m
axpected 10 prove they- export , In & paper prosented by Me ,(muud.s mmthm e oy

J. Chepkwony, the competitives -
ness of the world market is noted -
as the driving force for lhc
enhsncement of quality,
tion and distnbution a

bettes incentves to the pr
and cxporers,

Achieving ceflicency fn the
handling servieos, enforaing hl;h
quality sundards and caxning :-
the licencing procedures are sl
sume of the factors that cvuld.

*+,.conlnbuta. 10 a.greater_wom f,
titivenesy ia the inlernallandl®!
ﬂ\'ll‘ﬂ

markets that they have followed ,
Good Agricultural Practices *
(GAP) which are covirornentadly ¥
sound

These are tome of the [oues .
nised by be Minister for Agi-
culture, Livertock Dceropmcnl Xl
snd Maskcting Mr Simeoa Nya
chee, st the 1993, Nluonll
Horuculivnal Confacence
sored by AUN AMRO [hnE

These are some of the actors )
that src going 10 affect the cxpont -
of horuicultural: produce o<
Kenys and many other covotries -
who arc it cnmpcung for the
~rhiscated markeu in Europe.

uan

»

-Uneot apd [mm oulside lbc
coounan Mr Wako sid. "
Hawwcr. ln the trander of 4

ooloqlbcuu;otumlan

thatiea lcwlbcmquuo-
mnou:glbcwoddnorc.bc
* poted, and said Lhe solutioa was
Iom as lmny ulamum u,

poa:n
H:obaa'mdlhumrda

.

dcvclopmcnl lostitutioos fa .

IAIUT should be fully {nvolved

[ dcw:!opmmlolmd:gmom
< lechnologias .and the sdopation

#of xr -appropilate 3 -Jom]u
technology.

BEST AVAILABLE COFY

ican: natmns ur
P, local technology

l.mx'v:;n:n.adlhuhllle_()L

foxn‘n\”'-\c‘n-'

ged-to-

o~

‘1.‘ A

I
W

Y

Amo- Wakoe Addrmcd
pfrﬁdpmn Ve ie i
Pstents lo-tbe transfer of
techoology should work within
: b countnas granting it, be said,
.and noted that patenu payed o
nul tole ia funb:uo: the

ol the inttituons and .,
;. could strengiben up-bihbca fot

4.

\

,oly right- granted 10 foreign
-' m 0o pot resall in exdusive

3 0. the patent owoer
«” aloge, -bot that the African
“ countnc

He observed that patcnt pro-
tochoa and patent informstoa -
hAdoo(ru::derc;rmtylbq
daerved la Africa.” Quoting .-
* pangraph 154 of the Lagos Pun '
+. o Actioq, be apserted: “Lack of .
laformation is oo of the mast .
mlbﬂxdalotbc’dcdm a
lcqmboomdln:o(lpprop-o_.

mu:lmh.nokryop(mu. .
e alled for a machinery o'
asess and promote the aquis-
-uoou.nmtdmcmuuuoo.omeor-,..,_
mation
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o~ e A' -
IE DUTY . -~ ‘Banker advises
AN .
_ '3e._ o, -“against poor
i ' RATTE AT ¥ ~marketing
I I S —. N v A' HAE ~ HORTICULTURE it s scruve
i -.\;',,_: ." trude which cannot be run from .
2 v, rﬂ RS la'(" . YT e —‘m,‘-g"'pg e ~-( .. . the oflice dak, 82 ABN AMRO
ﬂlEGo:gnmcmumdmn; PR - \hvcardmrdth,hvﬂm:ﬁ : Bank, said y. .
. waiving ‘or reducing dmyoo 5!"3 OCHIENG OLDO %<, wure thadore, of great impof-"3 ‘Tbe bank official in per
-l;ncuhun]lnpuu.- C . R .".noc:lommyxbuto(ﬂ{, . prosented st lhcbon.rcuunl
- Addreulng a hortculiural - high potential anable Lind, and | coaforeoce held at s Nairobi
rmfm\.l 2 Nabrodi. botd a drying 10 work out a policy ca -, that_borticultenal crops are’ A botel aid the bankk’s services are
L&M{nmh/\m’“ ‘pesucide chemicals .used ln' -lLibour istensive’ bmc:xwoddl"i" X A 4 (ocused muialy on aporiers of.
{J vestock: Devedopment § :. agiculuml producions !pro Ze job o ugilcs 1o : borticuliura) goods because the
nnd Msiketiog’ Mr Simcon s Mr Nyachac was n:xpondmx . severad oo abo be: bmk bas grown through financ- .

¥ Ing borticuliural Uade.

;; e bank offical said the
.1 oujor ancts of the bank as the
< [lnancens of internationad tade |

Nyachac, aso said tbst the . 0.2 qucstion by coc_of the : produced by small scale (armers
‘Gomnnmmllnm- dckpldml}tlmc:uﬂﬂuym‘ .m_vmnmoccdogn.lgn’ocx
. [reEght ns v-h.-cht‘r.n:d_ut « b role of chemiaal vas ia o * . Theoe aunbote, the minister ** 2§

countrier. ! ~bcnc:d:crdm]lo;nmlbcnx ovaroome somce of the coooomic we Bib exiensive brinch oawork
. . BDoth mtmdcnbom. hc n»¢ duty waiver or reducuoa. . problems it & currenly [idng ~, . that pow stands st 2000 briocha
. would be incentives o [ymens . - proposal 1o waive or - soch s sbortage of foreigo ) worddwide. “The obvious advan-
lomhuxzﬂnrprodudmmd ‘reduct 10 8 minimal levdd doty ¥ oxchange, and upcmployment. * &S . ‘ u;cumlwtdlspaklhcnmc
.mbooaxmn\amupnaly ouunmhunl lnpuuhubcm‘ -“The bortiautunl industry bas - Mr Slmeoa Nyschae . . langurge and src able o offer
. of horiculturs] produce. made o be abinct, wpea e ;' ghoum remarkable growh dar- - saxd - .. - musittanee In the respective

- Tthmm.:rnlnsdnunad mmmmunpwmum’,.mummukm .. He suid the Goverment was | So82Uia” said Lhe bagk official
‘L}ullhatvulmmunuwu " important soctor 10 e eC000TY + poted, with export carpicg’ . aware of severa]l coastrials The oflicial said it was through

. breakdown bt ween bis ministry, .mlarmo(wumpwdurcowd ro about Shi bl lﬂ-m‘bcm“hdw_-wbcb‘nklmmbumluu
¥ the Ministry of Flaance and the  for .3el(- sufficiency  fo {o-od bouu.: lSBSmSMJ blloo i tural prod nd hag by ¢ MPie 10 tscrain the rdability

* Pesticdes Control Apocistica of 3 producmtthmmanA 1992 making it the whird lurgest willing 1o Uk of cerein buyers on behalf of iu
« Keoya (PCAK) over the reduo- - . . He abo poted that there was Ymdrm \ minfsuy codations on solvioy . dienis He 1id ADN AMRO
- .Uon or walver of duly on'certain ~ 8 gepen laxity among agical- =" 1, Bot tbere 18 3Ull 3 large  thom. offay the unul nnge of

. chemicals used {n agriculiure. *1oral officers churged with | teotial for iocreasiop the - The oae ( . Corponte producy o horticul-
"“"dlh‘m‘}“P‘“umm'l improviog sgriculture ia the ;F::dmwdamohxh:xt * spousored ‘t‘y’ 0AOEN AM;3~ tursl cxporiers, which lodlude
“been In . the “ Idcoufication “of - m he nid amen WO variery of borscaloral produces. Bank aod was orpaaised by the " the dual product rrur which i
chemicah that are wsed 1o enhence thetr produo- Apln {rom his, he export ', Horticultural Crop Develop-. anodiated with the rate of return
‘1n agricdiure boaoe some of Wam"‘“’w'b‘:ma‘mrkdfchmnanlmdcr-.-mcnlAmo;ummdLchmh that the back cxpects lrom the
them have dual purpose. But be um.du.m]mpuu. . cxplofied, posing preater oppor- . Produce Ex ‘e 's businens,
4md the throe parda were slﬂl Hm:adlurﬂmbchddai. mnm:s{crmhmoz:gcxpom bc - of Keays (EE ). {c xdtl.:;b-nk. uahd’:ccolhcx
s ce T T eee o tubrons, not
’ T - . aalegorise for the exporters what
- different [oltes will cost but
. fcave lbnl lo the exporters

~l— Forlhcmodcoleosun;

wotk Lo the ex rdvmugc.

l’.hc gﬁfcﬁcﬂ Mpo‘ﬂ noam.la ry

- AT NPT SETL of exporicrs 1o utdise two
= . BEST AV ‘ . (cilites, one which should be

- .. forcign cunency dooominated. .
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