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To: D - Mr, Samuels
From: ARA - Charles A. Noyca(;ﬂ,

Assistance to Andean Dovelooment Cornonation (CAR)

You r»ccall yecur mecting last October with officials
o the Andean Developnent Corporation (Memcon attached)
in which they raisad the go"sleJJLy 0 assistance to
the CAYF, principally in the form of a loan for relending
to the private scctor,

Attached is a copy of our consideration of the
question, which recomaends that an cxploratory mission
be sent to Coracas for further discussions., 7T belicve
such exploration is an appropriate next step and I have
appioved this being donc,

Attacltments:
1, Mewmorandum on Assistance to CAYF, Dec. 29, 1971,
2, Memorandum of Conversation, Oct. 5, 1971,
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contiinuing U, S, agsessment of the subregional integration
movement,

5) Problen of Chilean Particiv-tion

While not climinating the possibility of Chilcan
participation, the structuring of the sublending program
as described above will certainly minimize such participa~
tion but at the sawe time bLe taken as 2 symbol to the
Chilean private scctor of our continued support., It is
important that we not close the door to Chilean private:
participation as this would only work cgainst us in Latin
America and would be interpreted as an abandonument by the
Chilecan private scctor.

Decause of these difficult bilateral considera ations,
it would be nccessary to mate clear to the CAF that we have
little f]oxibi‘ityr in negociating conditions which restrict
the uvsce of the funds,  I7 the Goversnent of Chile or any
others insist that these conditions be weakenod as a cone
dition of CAY cccepiance of the loan we vould alnost
certainly Le forced to withdraw from the negotiavions,
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6) Maintenence of Viewibslitv

e m a e maremetiamn e ab oo et

The above considerations are based on conditions and
prospcects as they arce scen at the moment. These of course
may change -- tj)c CAL may not, for exawsle, flourish, Any
comi.tments we make should beayr such pUd>Jb)}JL]O in mind,

5. Conclucion

-t e e n e

We believe the United States should actively and
sympathetically consider CAF's request for $10 million
to §15 millicn in develepnent-loan asss intance, as well
ag be preparad to respend affirwatively to any reasonable
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requast for up to $200,000 in tcchnical assistance from
FY 1972 junds,  (You mentioncd the holding available of

up to §10,0C0,000 for lending to CAF in your Chicaco speech
of October 25, 1971.) In the near term our objective
would be to demonstrate to Latin Americans our desire to
work constructively with them to promote economic develop-
ment, notwithstanding certain bilateral difficultiecs we
are cxpericencing. In addition, structuring the sublending
program as indicated above scrves to demonstrate to the

U, §, private scctor and to Conrress that the Exccutive
Branch still intends to usce its best offices to promote
private scctor initiatives and concepts in the Andean
"Subregional Group,

¥, econmenda tion

Bagsed on the above considerations, it is recommended
that an AID team be authorized to visit CAP headquarters
in Caracas in Januvary 1972 to discuss the pessibilitics of

1) a loan for private scctor support using the

criteria set forth above;

2) should there be a request, in respect to a reason-
able requirement not financed through other sources
(e.g., the Canadian $400,000, the IDD or the pro-
posced AID loan), up to $200,000 in grant technical
assistance Ifrom I'Y 1972 funds,

The team would also be authorized to ewplore with CAF
other acpects of their operations and plans as discussced

above,
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