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Second Amendment, datéd ‘SEO 24 199] to the Grant
Agreement, dated September 12, 1985 between the Arab Republic
of Egypt ("Grantee') and the United States of America, acting
through the Agency for International Development ("A.I.D.") for
Water and Wastewater Sector Institutional Support.

SECTION 1. The Grant Agreement, as previously amended, is
hereby further amended as follows:

A. Section 3.1 is amended by deleting "Ten Million United

States ("U.S.") Dollars ($10,000,000)" and substituting
"Fifteen Million United States ("U.S.") Dollars ($15,000,000)"
therefor.

B. Section 3.2(b) is deleted in its entirety and replaced
by the following:

The resources provided by the Grantee for the Project will
not be less than Six Million Five Hundred Thousand Egyptian
Pounds (LE 6,500,000) including costs borne on an "in-kind"
basis.

C. Section 3.3(a) is amended as follows: "The Project
Assistance Completion Date (PACD) is September 12, 1994, or
such other date as the Parties may agree to in writing. It is
the date by which the Parties estimate that all the services
financed under the Grant will have been performed and all goods
financed under the Grant will have been furnished for the
Project as contemplated in this Agreement."

D. Section 5.6 is deleted in its entirety and replaced

with the following:

"SECTION 5.6. Support for Water and Wastewater Sector.

The Grantee will use its best efforts to ensure that those



agencies of the Egyptian Government responsible for planning,
monitoring and training for efficient operation and maintenance
in the Water and Wastewater sector are provided adequate

budgetary support."
E. ARTICLE 5, "Special Covenants", shall be amended by

the addition of the following Special Covenants:

"SECTION 5.7. Damanhour Training Center (DTC)

The Grantee will take all necessary action to finance the
permanent counterpart positions at the DTC either from
NOPWASD’s general budget or from other GOE sources.

SECTION 5.8. Payment by the National Organization for

Potable Water and Sanitary Drainage and Ministry of

Reconstruction New Communities, Housing and Public Utilities of

Taxes, Tariffs, Duties and other Levies.

(a) To the extent that (i) any contractor financed under
the Grant, (ii) any personnel of any such contractor, (iii) any
personal effects (including personal vehicles) of any such
personnel, (iv) any equipment, materials or other property
provided or used under the Grant, (v) any work or services
performed under the Grant, or (vi) any transaction including
any commodity procurement) financed under the Grant, is not
exempt from identifiable taxes, tariffs, duties or other levies
(including social insurance assessments) imposed under the laws
in effect in the Arab Republic of Egypt, NOPWASD or the
Ministry of Reconstruction New Communities, Housing and Public

Utilities, as the case may be, shall, unless otherwise



expressly provided in Project Implementation Letters, pay the
same with funds other than those provided under “:he Grant.

(b) For purposes of this Section 5.18, (i) each reference to
"contractor" shall be deemed to include any individual (who is
not a citizen or permanent resident of the Arab Republic of
Egypt) or organization (which is not organized or incorporated
under the laws of the Arab Republic of Egypt) performing work
or services or supplying commodities under any agreement or
subagreement financed under the Grant (including contracts,
grant agreements, cooperative agreements, subcontracts, and
subagreements under grants and cooperative agreements); and
(ii) each reference to "personnel" shall be deemed to include
all individuals referred to in the preceding clause, and all
emplcyees of any organization referred to in the preceding
clause, and all employees of any organization referred to in
the preceding clause, who are not citizens or permanent
residents of the Arab Republic of Egypt, and all family members
of such individuals and employees.

SECTION 5.9. Documentation Required for Duty-Free

Importation of Commodities and Personal Effects. The Grantee

agrees that the National Organization for Potable Water and
Sanitary Drainage and Ministry of Reconstructioﬁ New
Communities, Housing and Public Utilities, as the case may be,
shall provide to the Egyptian Customs Authority letters of

guarantee and any other documentation required for the



duty-free importation of (i) equipment (including vehicles),
materials and supplies (hereinafter collectively referred to as
"commodities") financed under the Grant; (ii) Cpmmodities
imported for use in connection with work or services to be
performed under the Grant; and (iii) the personal effects
(including personal vehicles) of individuals performing work or
services under the Grant (and tﬁeir family members) who are not
citizens or permanent residents of the Arab Republic of Egypt.
Such letters of guarantee shall provide for payment by NOPWASD
or the Ministry of Reconstruction New Communities, Housing and
Public Utilities, as the case may be, with funds other than
those provided under the grant, of all customs duties and other
taxes imposed on such commodities and such personal effects
which are not exempted from customs duties or re-exports."

F. Annex 1 is amended as follows:

SECTION I (3) of tﬁe Project Component section is deleted
in its entirety and replaced by the following:

"AID grant funds will cover the cost of technical
assistance to the MHPU, NOPWASb and associated central and
local governmental agencies which shall be provided by
technical advisors under host country and AID-direct
contracts. Training, the procurement of various types of
equipment, materials and publications and applied research
grants to academic institutions will also be funded. GOE

contributions will cover in-kind costs of office space for the



technical consultants and the salary costs of Egyptian
consultants and GOE participating staff. Technical assistance
to municipal public works departments, provided through the
offices of NOPWASD, will be carried out by providing 0&M
training through Damanhour Training Center and through mobil
training units. Miscellaneous issue-specific support may be
provided to other agencies and the Project will finance the
services of U.S. institutions for special assistance (for
example, basic research adoptions, training relationships and
conference support."

G. The Project Financial Plan is deleted in its entirety
and replaced by the Project Financial Plan attached hereto.

SECTION 2. Ratification. The Grantee will take all

necessary action to complete all legal procedures necessary to
ratification of this Amendment and will notify A.I.D. as
promptly as possible of the fact of such ratification.

SECTION 3. Lanquage of Amendment. This Amendment is

prepared in both English and Arabic. In the event of ambiguity
or conflict between the two versions, the English language
version will control.

SECTION 4. Except as specifically amended or modified
herein, the Grant Agreement shall remain in full force and
effect in accordance with all of its terms.

SECTION 5. This Amendment shall enter into force when

signed by both parties hereto.



IN WITNESS WHERCOF, the Arab Republic of Egypt and the
United States of America, each acting through its respective
duly authorized representatives, have caused this Amendment to
be signed in their names and delivered as of the day and year

first above written.

ARAB REPUBLIC OF EGYPT UNITED STATES OF AMERICA

=7
BY :9%;442. ;%:Z ée BY ’5/7@{; ﬂ//é&éfﬁ‘, :

NAME : Dr. Maurice Makramallah NAME : Robert H. Pelletreau

TITLE: Minister of State for TITLE: American Ambassador
International Cooperation

3
BY :

NAME : Dr. Hassan Selim Henry H!{ Ba
N

TITLE: Administrator of the TITLE: Director,
Department for Economic USAID/Egypt

Cooperation with U.S.A.




Implementing Organizations

In acknowledgement of the foregoing Agreement, the

representatives of the implementing organizations have

subscribed their names:

MINISTRY OF RECONSTRUCTION,

NEW COMMUNITIES, HOUSING AND
PUBLIC Tﬁh

BY

(m'u};\/

assabéllah M. El Kafrawi

NAME : Eng.

TITLE: Minister B

 TITLE: Chairman

NATIONAL ORGANIZATION
FOR POTABLE WATER AND
SANITARY DRAINAGE

g

Mahmoud Abdel Halim

/v/. ﬂsp:

BY

NAME :




Project Financial Plan
USATD (in $000)

Previous Fy 1991 Obligation GOE
Obligaticn Obligation To Date Contribution
(in
LE.000)
In-kind In Cash
PROJECT INPUTS
MHPU & NOPWASD SUPPQRT
Technical Assistance 8,945 813 9,758 2,500 —_
Cammodities 705 -— 705 -— —_—
Municipal Support
Technical Assistance _ 4,000 4,000 2,500 ——
Cammodities —_ 200 200 _— 1,500
Miscel laneous Support
Technical Assistance 350 (13) 337 -— e
Canmodities —_— -— -— —~— ——
Total 10,000 5,000 15,000 _— —_—

Contingency —_— —_— -_— —_—

Grand Total 10,000 5,000 15,000 5,000 1,500
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