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Mr. James C. Stanford
 
Controller
 
United States Agency for
 

International Development
 
Ramon Magsaysay Building
 
1680 Roxas Boulevard
 
Manila
 

Sir:
 

We are pleased to transmit for your review and comments

the 
 draft of the report on the follow-up review of the Mongolian

Cash Transfer Program (438-K-601). This engagement is covered
 
by Contract No. AID-492-0000-C-00-2034-00.
 

Contrary to the provision of Section C.4 of the contract,

we were unable to provide Mr. Jay Nussbaum at the end of the
 
field work in Ulaanbaatar 
 a draft report translated into
 
Mongolian. Neither can 
 we at this point provide a Mongolian
 
translation of this draft report.
 

The time allotted us for undertaking this project was too

limited in telation to its scope. Most of the analysis work and
 
the report writing had to be done in the Philippines. Besides,

the problems of translating voluminous commercial 
documents
 
dealing with international transactions tremendously slowed down
 
our work. Since 
 about 87% of the eligible importations were
 
sourced from the USSR, commercial documents coming from
 
suppliers were in the Russian language. 
 Finally, the government

implementing agencies not that
were aware a review was to be
 
undertaken. Consequently, 

consultant had to attend 

one 
to 

of th
was 

e im
to 

mediat
work 

e ta
out 

sks our senior 
a schedule of 

meetings with the Ministry of Trade and Industry and the 
participating agencies.
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SGV & CO. 

Mr. James C. Stanford -2-
 February 11, 1992
 

We will greatly appreciate receiving your comments on
 
this draft report so we can incorporate in the final report. 
 We
 are enclosing 
 a copy of this draft report for Mr. Jay Nussbaum.
 
We will not finalize the report until we 
hear from you and Mr.
 
Nussbaum.
 

Sincerely yours,
 

• F. SING N
 
Partner
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This report covers the results of the technical
 
assistance provided by the Contractor on the follow-up review of
 
the Mongolian Cash Transfer Program (438-K-601) under Contract
 
No. AID 492-0000-C-00-2034-00. In accordance with the
 
requirements of the undertaking, the Contractor fielded a senior
 
consultant in Ulaanbaatar, Mongolia from January 14 to 24, 1992.
 
The consultant worked closely with Mr. Robert Friedline, the
 
USAID Resident Representative in Mongolia.
 

Project Objectives
 

The objectives of this undertaking are to ascertain the
 
extent of the implementation of the US $10,000,000 Mongolian
 
Cash Transfer Program (MCTP), and to determine whether the terms
 
and conditions of the grant agreement have been complied with.
 

Scope of Work
 

The contract defines the scope of work to include the
 
following specific areas:
 

1. 	 Review of recommendations made in the original
 
financial review conducted by SyCip, Gorres, Velayo and
 
Company;
 

2. 	 Compile the list detailing the use of the U.S. dollars
 
expended under the Program;
 

3. 	 Establish the U.S. Dollar Special Account balance;
 

4. 	 Review the GMPR (Government of the Mongolian People's
 
Republic) implementation progress report, describing
 
issues, problems, etc.;
 

5. 	 Ascertain the extent of local currency generation;
 

6. 	 Estimate the terminal date of disbursement; and
 

7. 	 Submit recommendations.
 

In addition, the Contractor was to meet with
 
representatives of four potential joint venture partners in the
 
field of management consulting.
 

Findings and Recommendations
 

U.S. 	Dollar Special Account
 

1. Finding:
 

The 	 adjusted balance of the MCTP Dollar Special Account
 
as of November 30, 1991 is U.S. $8,416,307.26. However, the
 
effective balance of the fund is still U.S. $8,616,307.26, since
 
an ineligible disbursement of U.S. $200,000 will have to be
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redeposited to the account in accordance with the provision of
 
Section 6.5, Article VI of the grant agreement. The
 
disbursement was made to the 
General Export, a Yugoslav company,

for engineering services on the Genghis Khan Hotel.
 

Adjustments to the account are for erroneous charges

amounting to U.S. $797.80 and the unsupported credits for U.S.
 
$25.01 made by the Riggs National Bank.
 

Recommendation:
 

The USAID should notify the GMPR of the ineligible

disbursement 
and require the latter to redeposit U.S. $200,000

into the MCTP Dollar Special Account, as required under Section
 
6.5, Article VI of the grant agreement.
 

The State Bank of Mongolia (International) should
 
immediately advice Riggs National Bank of the 
erroneous charges

amounting to U.S. $797.80 and 
the unsupported credits of U.S.
 
$25.01 so that appropriate adjustments can be made to the
 
account.
 

2. Finding:
 

The State Bank of Mongolia (International) and the
 
Riggs National Bank failed to formally agree on the terms and
 
conditions regarding the maintenance of the MCTP Dollar Special

Account. The account is non-interest bearing and the State Bank
 
of Mongolia (International) questions the charges for overdraft,

confirmation commission, 
 issuance commission, and payment

commission. For the three-month period ended November 30, 
1991,

theLse bank charges total U.S. $ 21,831.92. According to
 
officials 
 of the State Bank of Mongolia (International), these
 
bank charges were not known by the bank until the 
second week of
 
December, 
 1991 when it received from Riggs National Bank the
 
bank statements and the related debit advices.
 

Recommendation:
 

The State Bank of Mongolia (International) should
 
immediately come to terms with 
 Riggs National Bank on the
 
conditions under which the MCTP Dollar Special Account is 
to be
 
maintained.
 

Local Currency-Special Account
 

1. Finding:
 

The MCTP local currency special account was established
 
in accordance 
 with the provision of paragraph (b), Section 5.1,
 
Article V of the grant agreement. This account, which was
 
opened with the Ulaanbaatar Branch of the Bank of Mongolia, the
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country's central bank, 
is administered by the Budget Department

of 
 the Ministry of Finance. In its first progress report the
to
USAID on December 11, 
 1991, the GMPR informed the former that
the local currency account had a balance of 400 million tugriks.
 

However, contrary the
to provisions of Section 5.2,
Article V of the grant agreement, the local currency special
account is not interest-bearing and, without the knowledge and
consent of the USAID, the entire amount of 
400 million tugriks
had been fully disbursed as of December 31, 1991.
 

Recommendation:
 

In accordance with 
 the provision Section
of 6.5,
Article VI of 
 the grant agreement, 
the USAID should advice the
GMPR of this breach of contract and require it to redeposit the
amount of 400 million 
 tugriks in an interest-bearing account.
The grantor should further 
 advice the grantee that henceforth
all uses of the local currency special account should only be
made in accordance with the provision of Section 5.2, 
Article V
 
of the grant agreement.
 

2. Finding:
 

The MCTP local currency special account is administered
by the Budget Department 
of the Ministry of Finance. The
authorized signatories 
 of this special account are the head and
the accountant 
of the Budget Department. Without the 
knowledge
and agreement 
 of the Ministry of Trade and Industry, the two
signatories 
authorized the disbursement of the entire balance of
this special account. Officials at the Ministry of Trade and
Finance were 
unaware of the disbursements that had been made out
of the local currency special account 
until informed by the
 
Contractor.
 

Recommendation:
 

We recommend that the 
 Ministry 
of Trade and Finance
explain clearly to the 
 concerned officials 
 of the Budget
Department of the Ministry of Finance and 
the Bank of Mongolia ,
Olaanbaatar branch, relevant
the provisions of the grant
agreement, the 
 prescribed procedures, the
and limits on the

authority of 
these officials.
 

Approved Importations Under the Grant Agreement
 

1. Finding:
 

Our 
 review of the importations approved by the Ministry
of Trade and Industry for funding out of 
the MCTP Dollar Special
Account during the four-month period ended December 31,
disclosed two authorizations for 
1991
 

a total amount of U.S. $417,800
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which are not eligible 
for funding under the grant agreement.

One approved importation for U.S. 
$335,000 is for engineering

services 
 for the Genghis Khan Hotel to be provided by General
Export of Yugoslavia. 
 The second approved imporLation for U.S.

$82,800 involves the purchase of 
 360 tons of millet from the
China National 
Commercial Foreign Trade Corporation of the
 
People's Republic of China.
 

On the basis 
 of our review, and provided that the
recommended adjustments detailed Exhibit
in 2 are made, the
adjusted total 
 amount of approved importations eligible for
funding under grant
the agreement is U.S. $9,944,313.76 as of

December 
 31, 1991. This amount does not include the various
bank charges of Riggs National Bank which 
as of November 30,

1991 have 
amounted to U.S. $21,831.92. 
 Taking into account the
bank 
 charges that will still be made by Riggs National Bank upon
payment of the drafts on 
the outstanding approved importations,

the entire amount of the grant is 
 just about completely
 
committed.
 

Recommendation:
 

We recommend that the Ministry of Trade and Industry
withdraw its approval 
on the two ineligible importations

described above. Furthermore, we recommend that the State Bank
of Mongolia (International) instruct the Riggs National Bank 
to
cancel its cabled authorization for the payment of these
importations. Finally, recommend that
we 
 the other adjustments

detailed in 
 Schedule 2 be complied with both by the Ministry of
Trade and Industry and 
 the State Bank of Mongolia

(International).
 

2. Finding:
 

We 
 observed that the importation approval forms used by
the Ministry of Trade and Industry 
are not numbered and that no
register is 
 kept to record approvals already made. 
 We further
observed that 
 the schedule of approved importations prepared by
the Ministry of Trade and Industry, and the schedule of approved

telegraphic transfers 
 and opened letters of credit prepared by

the State Bank of Mongolia (International) did not include the
approved importation of engineering services from the General
 
Export of Yugoslavia. It was 
only in the course of our work of
verifying the various charges and credits tG 
the MCTP Dollar
Special Account we
that came across 
this approved importation,

because a of U.S.
payment $200,000 had already been made. 
 For
these reasons, we were unable 
to perform certain procedures to
assure 
 ourselves of the completeness of the importation approval

forms presented to us for examination.
 

http:21,831.92
http:9,944,313.76


-5-


Recommendation:
 

We strongly recommend that the Ministry of Trade and
Industry consecutively number all 
 importation approval forms
issued by it. We further recommend that the Ministry maintain a
register 
 where a record of each approved importation for funding

out of the grant be entered.
 

3. Finding:
 

Our review disclosed that the operating system in place
for the implementation 
of the MCTP grant agreement features an
added level of control which was not included in the system
recommended by the Contractor in the original review of the
MCTP. 
 This added control involves the review by the head of the
Accounting and Interbanking Settlement Department of the Bank of
Mongolia 
 (the Central Bank) of the importation approval form
issued by the Ministry of Trade and Industry, before the form is
finally submitted 
 to the State Bank of Mongolia (International)

for the filing of the application for the opening of a letter of
 
credit.
 

Although an added precaution would generally be welcome
and the added procedure has not created any undue delays in 
the
processing of documents, we 
observed a number of instances where
this procedure was completely bypassed. Likewise, we noted that
the review involves merely a comparison of the list of eligible
items for importation provided by 
 the Ministry of Trade and
Industry with the importation approval form 
 issued by that
Ministry. Finally, we observed that the system in place has not
made provision for a situation where the Bank of Mongolia might
disagree with the 
 approval issued by the Ministry of Trade and
Industry. What, 
 for instance, is 
the State Bank of Mongolia
(International) 
to do should a conflict arise between the 
two
 
approving offices?
 

Recommendation:
 

We recommend that the Ministry of Trade and 
Industry
define clearly the 
 role of the Bank of Mongolia, the extent of
its authority, and how conflicts between the 
two organizations
 
are to be resolved.
 

Recommendations of Original Review
 

1. Finding:
 

Our discussions with responsible officials of the State
Bank of Mongolia (International) and 
the trading companies, as
well as with two of the 
four official representatives of the
GMPR under the grant agreement disclosed that the
recommendations submitted by the Contractor of 
the original
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financial review and enumerated in Section C.l of the present

contract 
were never officially communicated to these officials
 
and organizations.
 

Recommendation:
 

We recommend that che responsibility for formally

transmitting recommendations 
which have been accepted by the

USAID to the concerned officials and agencies of the GMPR be
 
clearly established.
 

2. Finding:
 

During the original review, we observed from 
systems documentation at State of 
our
 

the Bank Monoglia

(International) that 
one of the documents required in the letter
of credit opening instructions is the certificate of origin.

This certificate provides information on 
the country from which

the importation 
 is actually sourced. For instance, the foreign

supplier may be a Japanese firm, but the goods could actually

come from its manufacturing facility in Thailand. 
 We observed

during this follow-up review that the certificate of origin is
 no longer one of 
the documents specified in the letter of credit
 
opening instructions.
 

Recommendation:
 

We recommend 
 that the State Bank of Mongolia

(international) require importers 
 availing of the funding

provided by the grant agreement to 
include the certificate of
origin in their application for the opening of letters of
 
credit.
 

GMPR Implementation Progress Reports
 

1. Finding:
 

In accordance with the provision of paragraph [b],
Section 4.3, 
 Article IV of the grant agreement, the grantee

submitted to the USAID resident representative on December 11,

1991 its initial progress report on the implementation of the
MCTP program. The report submitted does not conform to the

format recommended by the Contractor in 
the original assessment
 
of the the GMPR's capability to undertake the program.
 

Upon further inquiry, the Contractor learned that the
report formats and related instructions for report preparation

which it recommended in the original review not
had been

formally communicated 
to the GMPR. Prior to the commencement of

this review, 
 the Contractor had recommended and was made to

understand that report
the formats and instructions would be

translated to the Mongolian language and disseminated to all
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agencies participating in the program prior to the commencement
 
of the follow-up review.
 

Recommendation:
 

Since we were made to understand that the recommended
 
reporting system for the program had been accepted by the USAID
 
and would be implemented, we recommend that the same be
 
translated 
 to the Mongolian language and formally transmitted to
 
the GMPR's representatives who, in turn, should sit down with
 
representatives of all program participating agencies to discuss
 
the reporting system, including the deadlines 
 for report
 
submission.
 

In addition, we recommend that a final review of the
 
program be undertaken in April 1992. 
 This review may include a
 
determination of the distribution of the imported items to
 
ascertain the extent to which local 
 currency may have been
 
generated.
 

Potential Joint Venture Partners
 

1. Finding:
 

Only one of four identified potential joint venture
 
partners in management consultancy was available for a meeting

with the Contractor. This was the Economic College of Mongolia.

It was agreed by the Rector and Curriculum Adviser of the
 
College and the Contractor that the holding of a training
 
program 
on management consulting would constitute a workable and
 
practical starting point for the development of the profession
 
in the country.
 

Recommendation:
 

We recommend that the development of a project proposal

for this training program be added to the scope of work of the
 
final review of the MCTP implementation recommended above. This
 
work would involve the identification of the initial group of
 
participants in the program and defining their training needs.
 

U.S. Dollar Special Account
 

The deposit of the U.S. $10,000,000 with the Riggs

National Bank of Washington D.C. was made on September 12, 1991,

twelve days the of grant
following signing the agreement.

Incidentally, the account number for the Dollar Special Account
 
indicated in the August 30, 1991 letter of 
the GMPR to Mr.
 
Robert Friedline to signal its compliance with the conditions
 
precedent is the number for the regular account of 
the State
 
Bank of Mongolia (International) with the Riggs National Bank.
 
The Dollar Special Account number is 01-09-731-045.
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Period Coveredby Review
 

The analysis of this bank covered only the
account 

three months from September 1, 1991 to November 30, 1991. At
the time of our review, the latest 
bank statement that had been
received 
 from Riggs National Bank was as of November 30, 
1991.
Since the documents evidencing actual disbursements from the
account emanate from the 
 depositary bank, no analysis of the
 
account could be made beyond that date.
 

Review Procedures
 

The review consisted of the comparison of relevant data

found in documents evidencing the approval of the 
importation by
the 
 Ministry of Trade and Industry, the application for the
opening of 
 a letter of credit submitted by the trading company,

the contract between 
 the trading company and the foreign
supplier, 
 instructions
the cabled to the correspondent banks,
the cabled payment authorizations by the State Bank of Mongolia

(International) 
to the Riggs National Bank, the confirmation

cables from the correspondent banks and the Riggs National Bank,
and the debit advices and bank statements received from the

Riggs National Bank.
 

Review Problems
 

The major problem encountered by the Contractor in this
phase of the review was having to read contracts in 
the Russian

language. Of the 49 letters of credit and 5 telegraphic

transfer authorizations reviewed for which payments had already
been made as of November 30, 1991, there were 
48 contracts in

Russian, 1 in German, 
 and 5 in English. Translation of the
relevant provisions 
 of the purchase contracts reviewed required
the assistance of the and
Director accounting clerk of the

Department of Trade 
 Finance of the State Bank of Mongolia

(International). 
 Despite the familiarity of this official and
staff with international 
 transactions and documents, the

translation were nevertheless an and
arduous time-consuming
 
undertaking.
 

In addition, program participating agencies were not
advised 
ahead of time that a review was to 
take place during the
second half of January 1992. Consequently, some time was used
 up getting organized 
 for the review and contacting the
organizations inovolved 
 and even in locating the offices of 
a
 
major trading company.
 

Results of Analysis
 

The detailed analysis of the U.S. Dollar 
 Special

Account is presented in Exhibit 
 1. Four adjustments are
recommended to 
the balance shown on the November 30, 1991 bank
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statement received 
 from the Riggs National Bank. The adjusted

balance as of November 30, 1991 is U.S. $8,416,307.26. However,

the effective balance of the 
account 
as of this date should be
U.S. $8,616,307.26. The difference of U.S. $200,000 represents

the payment made on October 29, 1991 to the General Export of
Yugoslavia for the engineering services on the Genghis Khan

Hotel. The importation 
 of these services was approved by the
Ministry of Trade and Industry, although a note 
was made in the

approval form that the was
amount to be reimbursed from the

funds that would be provided by the International Monetary

Fund. 
 This approval was supported by the Bank of Mongolia (the

Central Bank).
 

We explained to officials 
of both the State Bank of
Mongolia (International) and the Ministry of Trade and Industry

that this use of the funds was clearly against the agreement and
that immediate reimbursement 
 of the amount should be made.
Since the total approved amount for this contract was for U.S.

$335,000, we further 
 advised both agencies that no additional

disbursements out of the 
 special account should be authorized
and made. The officials concerned 
 agreed and promised to

immediately redeposit 
the amount of U.S. $200,000 to the special
 
account.
 

Two of the adjustments relate 
 to bank charges which
ought 
 to have been made to the regular account of the State Bank
of Mongolia (International) with the Riggs National Bank, but
which the latter erroneously charged to 
the special account.
 

The last two adjustments relate to credits made by the
depositary 
bank for which no credit advices were received and
which credits were not 
initiated by the depositing bank.
 

As of November 30, 1991 only U.S. 
$1,383,692.74 had
been disbursed for eligible importations out of the special

account. 
 This includes bank charges amounting to U.S.

$21,831.92 which the bank 
 is questioning. The breakdown of
these charges is presented in Exhibit 1. Officials of the State
Bank of Mongolia (International) believe that since 
no interest
is being earned 
on the account, the Riggs National Bank should
 
provide its services for free.
 

Local Currency Account
 

Local Currency Bank Account
 

The deposit to the MCTP local currency special account
of Tugrik 400,000,000 was made 
 by the State Bank of Mongolia

(International) on September 20, 1991. 
 At the then current

legal rate of exchange, 
 this amount is the local currency
equivalent of U.S. $10,000,000. The account which 
is maintained
 
at the Ulaanbaatar branch of 
the Bank of Mongolia, the country's
 

http:21,831.92
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central bank, is in the name of the Ministry of Finance.
 
Management of the special account is handled by the Budget

Department of that ministry. The two authorized signatories to
 
the account are the head and the accountant of the department.
 

Uses of Local Currency Account
 

Our meeting with the head and accountant of the Budget
 
Department disclosed that as of December 1991 the full
31, 

amount of Tugrik 400,000,000 had been transferred out of the
 
account to the expenditure account of the Ministry of Finance.
 
These officials presented to us a copy of the ticket issued by
 
the Ulaanbaatar branch of the Bank of Mongolia effecting this
 
transfer on December 31, 1991.
 

According to these officials, the two beneficiaries of
 
the local currency funds were the labor and energy sectors. The
 
details of these expenditures, based on the translation of the
 
statement of expenditure presented by these officials, are as
 
follows:
 

Labor Sector
 

Development of small-scale enterprises
 

In the capital Tugrik 107,900,000
 
In the provinces and rural areas 50,500,000
 

Contribution to pension fund of
 
government employees 
 45,400,000
 

Total for labor sector 203,800,000
 

Energy Sector
 

Development of new coal mine at
 
Sh ive e-Ovoo 
 25,700,000
 

Improvements to coal mine at Sharyn-Gol 57,400,000
 
Spare parts for thermal power stations
 
and diesel stations, and dynamite 113,100,000
 

Total for energy sector 196,200,000
 

Grand total 
 Tugrik 400,000,000
 

When informed that the grant agreement provides that
 
any disbursement out of the local currency special account
 
requires concurrence by the grantor, these officials referred 
to
 
the provision of Section 4.1, 
 Article IV of the agreement as
 
their basis for the disbursements from the local currency
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special account. This provision, however, does not 
relate to
 
the use of the local currency funds, but rather 
to the uses of

the dollar proceeds of the grant. The applicable provision on
 
the use of the local currency account is Section 5.2 of Article
 
V which states, in 
 part, tbat "such local currency, including

the interest earned thereon, may 
 be expended only for such
 
purposes 
as may be agreed by A.I.D. and the Grantee..."
 

This matter was subsequently communicated to 
the First
 
Deputy Minister and the Deputy Chief the
of Department of

Foreign Trade 
 Policy of the Ministry of Trade and Industry, two

of the official representatives of the GMPR under the grant

agreement. 
 At the meeting with these two officials and the
 
Secretary of the Government Commission for 
Foreign Assistance,
 
we explained the requirements of the grant agreement relating 
to

the use of the local currency and recommended that the full
 
amount be redeposited to the 
 special account. The officials
 
agreed that the redeposit should be made and that 
the procedures

required on the utilization of the local currency 
 special.
 
account would be followed.
 

At the same meeting the officials present were advised

of the need to 
 work closely with the responsib'e officials of
 
the Ministry of Finance 
in order to avoid similar problems from
 
recurring.
 

The USAID resident representative was informed of the
 
results of the meeting with these officials.
 

Basis for Determining the Local Currency Amount
 

Our review of program files at the office of the USAID

representative as as our
well discussions with him and officials
 
Df the Ministry of Trade and Industry failed to disclose any

evidence on how the amount of 
 Tugriks 400,000,000 that was
 
deposited in the local currency special account was 
arrived at.
 
Although our understanding 
 is that the local currency account
 
was set up on the basis of the provision of paragraph [b],

Section 5.1, Article V of 
the grant agreement, we failed to find
 
the program implementation letter relating to this matter
 
required under this provision.
 

On the basis of this understanding as well as the lack
 
of time, we did 
 not attempt to quantity any more the flow of
 
local currency to the Grantee 
 as a result of the uses of the
 
grant proceeds, as specified under paragraph [a], 
 Section 5.1,

Article V of the agreement.
 

Approved Importations
 

Approval of Eligible Importations
 

The Ministry of Trade and Industry has overall
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responsibility in GMPR the
the for smooth and effective
 
implementation 
of the cash transfer program. All importations

of goods and services whose foreign currency requirements are to
 
be funded from the grant proceeds are required to be submitted
 
to this ministry for review and approval. Within the ministry,

it is the Department of Foreign Trade Policy which performs this
 
function. After approval by the ministry, the documents are
 
then coursed through the Accounting and Interbanking Settlement
 
Department of the Bank of Mongolia 
 for further review. The
 
State Bank of Mongolia (International) is i t supposed to
 

application a letter of credit
process any for or telegraphic

transfer for such an importation, unless the application is
 
accompanied by the approval form issued by the ministry.
 

Review Procedures
 

Our review included the verification of all letters of
credit opened and all telegraphic transfers authorized for
 
funding out of the MCTP Dollar Special Account during the period

September 1, to December 31, 1991.
1991 The objectives of this
 
verification were to ascertain whether all letters of credit
 
opened and telegraphic transfers authorized had prior approval

from the Ministry of Trade and Industry and whether the terms of
 
such approval had been complied with.
 

The approval form issued by the Ministry of 
Trade and
 
Industry contains information on the names of the importer and
 
foreign supplier, the goods to be purchased, the date and number
 
of the purchase contract, and the amount of the 
foreign currency

approved 
 for funding from the grant proceeds. The data on this
 
approval form were compared 
 with the information presented in
 
the application for the opening of a letter of credit, and with
 
the cabled instructions to the correspondent banks.
 

Results of Review
 

Our review disclosed that all three 
sets of information
 
matched. This 
 meant that the State Bank of Mongolia

(International) did 
 not during the period covered by the review
 
deviate from the authorization granted by the Ministry of Trade
 
and Industry.
 

However, we observed that two importations approved by

the Ministry of Trade and Industry are from foreign sources not
 
eligible under the program. The first approval, amounting to
 
U.S. $335,000, was for engineering services for the Genghis Khan
 
Hotel provided 
 by the General Export, a firm in Yugoslavia. A

partial payment of U.S. $200,000 has already been made on this
 
contract.
 

The second ineligible importation, amounting to U.S.
 
$82,800, was 
an order for 3GO tons of millet from the China
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National Commercial Foreign Trade Corporation of the People's
Republic of China. As of November 30, 
1991 no payment had been
 
made on this orde:.
 

Both cases were discussed with responsible officials of
the Ministry of and
Trade Industry who accepted our
recommendation that the authorizations be cancelled.
 

The detailed results 
 of the review of the approved
importations for which letters of credit have already been
opened or telegrrpbic transfers authorized 
are presented in
Exhibit 2. The recommended adjustments 
are also shown in the
schedule. As of December 3], 
 1991, the entire amount of the
grant is practically already committed as 
shown below.
 

Total amount of the grant 
 U.S. $ 10,000,000.00
 

Deducc:
 

Eligible importations already

approved by thp Ministry of
 
Trade and Industry 
 9,944,313.76
 

Bank charges as of November 30, 
1991 21,831.92
 

Total deductions 
 9,966,145,68
 

Uncommitted balance 
 U.S. $ 33,854.32
 

The uncommitted balance will just about cover the bank
charges of Riggs National Bank on letters of credit which have
not yet been confirmed or paid. 
 Thus, for all intents and
purposes 
 the entire amount of the grant is fully committed as of

December 31, 1991.
 

Copleteness of Approved 
I- ortations
 

We observed in our 
review of importations approved by
the Ministry Trade Industry for funding from the grant
 
of and 


procLeds that 
 the approval forms issued by the ministry are

numbered. Furthermore, we observed 

not
 
that the ministry does not
maii.t&ii, a register where 
 a 
 record of this approval could be
entered. 
 For these reasons, we were unable to 
satisfy ourselves


that --' importations approved during the period covered by our

review were presented to us for examination.
 

For instance, the 
 approval by the ministry of the use
of grant proceeds to cover the 
cost of engineering services for
the Genghis Kh'an 
 Hotel was not included in the schedule of
approved importations prepared by 
the ministry and submitted to
 us. Neither did 
this approval appear in the schedule of letters
 

http:33,854.32
http:21,831.92
http:9,944,313.76
http:10,000,000.00
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of credit opened and telegraphic transfers approved which was

prepared by State of
the Bank Mongolia (International) and
presented to us. 
 We would not have become aware of this
approval 
had there been no partial payment on this contract
during the period covered by our review of the dollar special
 
account.
 

Explosive Materials
 

at a 
Two approved importations were for explosive materials
total cost U.S.
of $1,000,000. Program Implementation


Letter No. 3, dated 
 October 1, 1991, expressly prohibited the
 use 
 of the dollar grant proceeds for the importaion of firearms,

explosives and ammunition. However, the December 10, 1991 cable
from Secretary of State Baker to 
the U.S. Embassy in Ulaanbaatar
 
stated that effective December 
 9, 1991 the program assistance
document had 
 been amended to 
the effect that explosives used in
mining are eligible for financing from the cash assistance
 
funds.
 

We visited one of the two importers of the explosive
materials, the Raznoimpex. The company's 
 order of these
materials was at a cost of U.S. 
$550,000. Our examination of
the railway 
bills covering this importation disclosed that the
explosive materials 
 were to be delivered directly to the coal
mines of the Mongolian 
 Coal Concern at Baga-Nuur, Sharyn-Gol,

and Nalaikh.
 

Types of Commodities Imported
 

Exhibit 3 presents a classification of the commodities

which have been approved for importation and funding out 
of the
grant proceeds. This schedule was partly based on 
a comparison

of the listings found in Schedule 2 with the 
listing prepared by
the Ministry 
of Trade and Industry. Examination of railway

bills, 
 where these have been received by the importers, was made
but on a very limited extent even 
for the five importers with
 
which we had meetings.
 

For instance, in the 
case of medicines shipments were
by air to Ulaanbaatar. Since all purchases are received by
Mongolemimpex and redistributed it,
by we were unable, due to
serious 
 time constraints, to examine the eventual redistribution

of these items. Management, however, made 
 an oral

representation 
 that all medicines were distributed to government
 
hospitals.
 

Similarly, 
 in the case of sugar we were informed by
importer that the entire importation was distributed 
the
 

to candy

factories.
 

In the case of tires and batteries shown under the last
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grouping in Schedule 3 (Others), the importer informed us that
 
the company is the sole importer of these items for all types of
 
motor vehicles, including passenger cars.
 

Sources of Importations
 

Our review disclosed that almost 87% of the approved

importations were sourced from the USSR and only about 13% 
were
 
purchased from outside that country. 
These other countries are
 
Hongkong, Japan, England, West Germany, Holland, and In
I lia. 

terms of value, the importations from the USSR were valued at
 
U.S. $8,645,157 and those from the other countries were worth
 
U.S. $1,299,157.
 

Importing/Trading Companies
 

A total of 11 Mongolian companies availed of the grant

proceeds to fund the importation of eligible items. The
 
breakdown of the total amount of U.S. $9,944,313.76 of approved

importations by importing/trading company is presented below.
 

Approved Importations
 

Importing/Trading Company Amount 
 Percent
 

Erchim Impex $ 2,645,814.68 26.61%
 
Raznoimpex 1,947,910.00 19.59
 
Mongolian Coal Concern (NUURS) 1,756,245.90 17.66
 
Petroleum Import & Supply Co. 1,004,168.38 10.10
 
Avtoimport 759,976.00 7.64
 
Mongolemimpex 647,835.00 
 6.51
 
Erdenet 570,000.00 5.73
 
Tuushin 
 298,053.80 3.00
 
Technikimport 160,000.00 1.61
 
Mongolian Celkhoztechnicimport 119,310.00 1.20
 
Glavnaja Companija Torgovli 35,000.00 0.35
 

Totals $ 9,944,313.76 100.00%
 

We met with officials of 5 of the importing/trading

companies, namely, Erchim Impex, Raznoimpex, Mongolian Coal
 
Concern, Avtoimport, and Mongolemimpex. These 5 companies had
 
approved importations which constitute 78% of the total. Of
 
these 5 companies, Erchim Impex, Raznoimpex, and Avtoimport are
 
primarily trading companies. The other 2 companies are direct
 
importers.
 

To a rather limited extent, we examined commercial
 
invoices, airway/railway bills, and packing lists at these 5
 
concerns and compared the data with those obtained from the
 
applications for the opening of letters of credit. 
 We did not
 
find any exceptions.
 

http:9,944,313.76
http:35,000.00
http:119,310.00
http:160,000.00
http:298,053.80
http:570,000.00
http:647,835.00
http:759,976.00
http:1,004,168.38
http:1,756,245.90
http:1,947,910.00
http:2,645,814.68
http:9,944,313.76
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Queried on why these companies continued to source most
 
of their importations from the USSR, the officials we met stated
 
that the plants and major equipment now in place were also
 
sourced from the USSR. Erchim Impex, for instance, served the
 
requirements of the country's power plants which of USSR
are 

origin. The decision of the Mongolian Coal Concern to purchase
 
additional bulldozers, dump trucks, and spare parts from the
 
USSR was based on two major considerations. Their present

equipment are of the same make with which their equipment
 
operators and maintenance people are familiar. Besides, spare
 
parts still in stock are for this make of equipment.
 

The other 3 companies visited sourced some of their
 
importations from the USSR. For
countries outside of instance,
 
of the 3 importations approved under the grant which Avtoimport
 
made, 1 was with Sumitomo Corporation of Japan and 2 were with
 
USSR companies. It was also this trading company which
 
presented to us the detailed evaluation of alternative suppliers
 
relating to the purchase of batteries from Japan. On this
 
particular order, Avtoimport received and considered offers 
from
 
such Japanese companies as Marubeni, Yamaha, Sumitomo, and
 
Missho Iwa. In addition, it considered the offers of a West
 
German company and 2 from the USSR. Of the 9 importations it
 
made under this grant, the Mongolemimpex sourced 2 orders from
 
the Wellcome Foundation Limited of England and 1 order from E.
 
Denk of West Germany.
 

Estimated Terminal Date of Disbursement
 

On the basis of debit advances received by the State
 
Bank of Mongolia (International) from the Riggs National Bank
 
during the first three weeks of January 1992 and on the
 
information provided by the 5 trading companies, disbursements
 
from the Dollar Special Account up to the close of the year 1991
 
are estimated to have amounted to U.S. $3,106,493. A report

submitted to us by the Ministry of Trade and Industry shows that
 
as of January 15, 1992, the value of approved importations which
 
had already been delivered is approximately U.S. $5,076,000.
 

Three of the 5 trading companies we had meetings with
 
informed us that goods ordered were being received on schedule.
 
One of the trading companies reported delays in deliveries due
 
to difficulties with the correspondent bank as well as problems

faced by their suppliers on account of political developments in
 
the USSR. Mongolemimpex had likewise not received most its
 
orders. Officials of this company informed us that due to
 
freezing temperatures no deliveries could be made during this
 
time of the year.
 

On the basis of this rather limited set of information,
 
we expect that most shipments will have been made by suppliers
 
by the middle of the year.
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Potential Joint Venture Partners
 

We 
 met with only one of the 4 identified potential

joint venture partners in the field of management consulting.

This was 
 the Economic College of Mongolia which 
was represented

by the Rector of the College and Professor Michael Reynolds from

England who is currently working with the College.
 

The meeting proved 
 most productive in reaching
agreement on how 
 best to get started on the development of the
 
management consulting profession in the country. 
 It was the
 
concensus at the meeting 
 that the business faculty of the

college and other colleges in the country constitute the base

for 
 the development of consultancy. External intervention would
be needed 
 in the form of a training program on the consulting
 
process and 
 the major types of consulting engagements which the
business sector would likely be 
seeking in the near future. The
 
program 
 would be combination 
of in-class and on-the-job
 
components.
 

In addition 
 to the training component, the outside
 
contractor 
 is expected to provide assistance in formally setting
up the management consultancy profession in 
the country. This

would include 
 the identification 
 of the academic and

certification or licensing 
 requirements, the formation 

professional organization, the development of 

of a
 
a code of ethics


for the profession, 
 and the establishment of 
the group within
 
the professional organization 
 which would administer the

licensing of professional management consultants and oversee
 
their practice.
 

Other areas of concern to the college for which
external assistance would be 
required are the enhancement of the

accounting curriculum 
 and the organization of the accounting
 
profession in the country.
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USAID- MONGOLIAN CASH TRANSFER 
PROGRAM(MCIP) 
 Exnibit I
 
SCHEDULE OF CHARGES
ANDCREDITS
TO THEMCIP DOLLARSPECIAL
ACCOUNT

wITH RIGGS NATIONAL BANK- ACCOUNT
NO.01-09-731-045
 
FORTHEPERIODSEFTEMBER
1.1951TONOVEMBER 30.1991
 

LETTER OF 
 CHRE ----- -_ -----------------------------~~-----------------------------------------------------PARTICULARS CREDIT NO./ - ------ -------- ------...T.CUL....CREDIT..D.I.RI..S..AN........-..........-------.-----
CHARGES - -RATE IMPORTERSUFPLIER CREDITS
TELEGRAPHICREFERENCE 
 OVERDRAFT CONFIRMATION ----.----CABLE ISSUANCE PAYMENT ACCOUNT
DRAFT
TRANSFERITTINUMBER BALANCE
FEE COMMISSION 
 COST COMMISSION COMMISSION 
 PAYMENT 
 DEPOSITS
 
-


-

- --- -r-- --- -  -
Seateiber 

---- --

4 Degosat(NoteI1 
 S - S  - $ - S  0.01s 
 0.01

12 Deosit 


. 10.000.000.gO I0.000.000.01 
30 Tuusniln Ayto ITSovonoo! 

3 n n oor- "
 

298,053.80 9.701.946.21
 
October
 

8 Ran zoe'/Claco Inter-
 8010 
 9110026 

700.00 
 00.00
national 9.701.166.21
 

In206,000.0O0 

9,495.166.21


22 Raznohsoex/vostokintora 
8014 9110067" 
 225.00 
9.494.941.21
 

23 Raz-ohaoerjinstokio 
 ro 604 9110067 
 - 175.05 . 70.020.00 9.424.746.16

20 Ercn mnoexlTcriOoVSKY 
 8002 9110089 
 283.25  -9.424.462.91
 

2U RaznoinexSauar Factory 
 TI
 

of Usoenst "00 000.00 9.324.462.91
 
29 Monoolian CoalConcern/ 
 8027 
 9110110 


525.00
Bobruisksnznaoort 9,323.937.91
 
29 Monoolhfoex/Gneril 


Extort 
 iT
 
(Note21 200.000.00 9.i23,937.91
 

31 Erchialxzex/Nasoseneroomash 
 00O0 9110098 
 - 100.00 

9.123.837.91
31 Erchisnex/Eneraosotin 
 8001 110099  100.00 
 _9.23.737.91
 

31 ErchiaiaoeoSveralovski
 
1 8003 
 9110100 
 100.0 
 -

. . . 00.009,123,637.91 
0oo 

31 Ercnxax1oeX/Kalujsxii 

9110107 
 - 100.00 
 - .1

31 Mnu0u eitmoaeo 
 8011 9110108 
 - 100.00 

9.123.437.91
31 Monuolian
CoalConcern/ 8015 
 9110111 


1Rv. 

-
Belato az 912a337.91
 

31 Monooleaxaoex/Vostoklntoro 

8022 
 9110116 
 - 100.00


31 Ercrhi;lDexSudoozoort 9.123.257.91
0028 9110120 
 UOO.0 

9.123.137.91
 

9.2,179
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http:9.123.257.91
http:12a337.91
http:9.123.437.91
http:00.009,123,637.91
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http:9.123.837.91
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http:200.000.00
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http:9.701.946.21
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http:10.000.000.gO
http:T.CUL....CREDIT..D.I.RI..S..AN
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US001- l045ULIA
CASH TRASFER PROSP0tICTP, 
SCHEDULE ANDCREDITSTOTHEMCTFDOLLAR SPECIALOFCHARGES 
 ACCOUNT
 
wITHRIGBSIATIO6AL6NK - ACCOUNTNO.01-01-731-045 
FORThEFERIUDSEEBERO I.1991TONOYENOER30.1991
 

Exhibit I
 

- - - - - - - -

• LETTEROF 
FANICULAGS CICREDIT 

DATE IOTORIER;SUFFLIE;TELERAPHIC 
TRANSFERTI 

-- -- ------------- -------------

31 flonaniemz~e/mellcnme 

fourjaionLimited.Enaland 

31 ftnaolelioevSojuzz-

aravexnort 

31 Celknoztecnnic aort 

5ovelektro 


31 EroeneuVostotintrq 


31 	Ercnisimhen/Sverdlosk v 


31 	Celknoztern
nirinort/ 


Sovelektro 


31 	Hon6oeamonex/nellcame 


Bolano 

31 Mononixan Coal Coccern/ 

Founnation Limited. 


braliasE ortiNote3) 

31 Monaolian CoalConcern/ 

Avtoosel 

3 Raznoinenbvnstokntorq 

31 	Erchiamex/Eiectrosila 


SI 	 Erchiah oexlacrantecn-

ktnouutroi 

31 	Ra-noioex/Dona Inter-


national
Limiteo 


31 	EroenetlTechaasneoort 


31 onian CoalConcern/ 


Belavtoaz.
 

31 	RaznioeeliTecnasnexort 


31 	ErcnimoexProsvrmoaoort 


31 	Petroleumlneartand Suonly 


8023 


-------- -  - -------  - - - - - -

CHARSES . C.EDITS 
-. . . -.-. . -l--S -AK. . . . ..------------------------------- - ----- ------ ACCOUNT 

REFERENCE OVERDRAFT CONFIRATION CAELE ISSUANCE ?AREO DRAFT DALANCENUUBER FEE 


9110132 

8020 9110114 -

Boo 9110105 -

0019 

8001 

B00 

9l10113 

9110104 

9110103 

-

-

-

6016 9110131 -

6017 9110112 -

60,30 911,122 -

8026 

0029 

B004 

9110i11 

9110121 

9110101 

-

-

8024 9110119 -

8009 

B021 

9110106 

9110115 

-

-

9025 

&05 

6013 

910117 

9110102 

9110109 

-

-

-

COMMISSION COST CODMISSION COMISSION 
 PAYMENT DEFOSITS
 

100.00 - -. 123.037.91
 

135.00 -9,12,902.9
 

290.28 
9.122.604.63
 

300.00 -- 9.122304.63
 

308.50 -- 9.121.996.13
 

310.00 -
9.121.61
 

322.76 
9.121.37
 

342.75 
9.121.020.61
 

444.5 
9,120.576.47
 

475.60 
 - 9.120.00.87
 

542.75 -- 9,115.559.1
 

831.00 -
9.11F.727.12
 

837.50
 
9.117.889.62
 

1,125.00 -.	 116.764.62
 

1.200.00 

1,375.00 
 - 9.114.169.62
 

1.39.25 - -	 9
.112.790.37
 

2.335.30  9.110.455.07
 

http:9.110.455.07
http:2.335.30
http:9.114.169.62
http:1,375.00
http:1.200.00
http:116.764.62
http:1,125.00
http:9.117.889.62
http:9.11F.727.12
http:9.120.00.87
http:9,120.576.47
http:9.121.020.61
http:9.121.37
http:9.121.61
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PONGOLIAuCASH ITANSFEi 


SCHEDULE OFCHARGESANDCREDITSTOTHEMCITDOLLAR SPECIAL ACCOUNT1ITH RI6RSt1ATIONALBAI-- ACCOUNT 

USI - PROERA rLTP, 

N0. 01-09-731-045 
FORTHEPERICOSEPTEMBER
1,1991TONOVEMBER
30,1991
 

LETTER OF
PARTICULARS CREDIT NO. CHARGES 
- ---

R166S DANK--------------------------------- CREDITS
-----------------...
DATE ITRORTERiSUoPLIERTELEGRAPHIC REFERENCE - -- - -------- ----- --------OVERDRAFT CONFIRMATION CABLE 
 ISSUANCE PA ENT 
 DRAFT 

TRANSFERITT) NUNBER FEE 
 COMMISSION 
 COST COMMISSION COMISSION PAuRE9T 
 DEPOSITS
 

Ca~oanvtSajuzne~reenoo 

Novemoer 

I MonQohan CoalConcern/ 
 6027 9110110 -3 

0


booruzsksninaexoort 125.00 39,000.00 

I ErcnszaoecTcnebovskv 6002 9110089 
 - - 283.15 113.260.00 
4 ErcnlaImexziaruoe:hener- 8032 9111010 
 -

100.00
 
oostroi 


4 iinoaoleaaoe(;Vostckzntoro 
 8037 9111013  100.00 

4 leCnnlkmgort/aPO Sibrabel 
 8034 9111011 -- - 400.00  -8.7.18.92
 

4 onao~eaiaoecSoauzz- 8036 9111012  - 425.00 
dravexoort ".956.761.92 



.4 Avtozoort/Sumomo corw. 8038 
 9111014 -- 574.94  -
4 Ercfimoexjfasnnoeksoort 
 8031 911100  - 710.00 
 -

4 Cekooanka Ceskoslovensoa 
 4097 9111015 
 - 782.80 

(Note 4) 


6 Erchialsoealarubeznener-
 8032 9111010 
 - 125.00  9.307.02

cotro9 


7 Overcrait
onnov.b. 1991 
25.00 


IfoteS 


8 Degsat (Note1) 
25.00 


12 honccian CoalSoncern 
 8033 9111050 
 - 100.00 --

Soveletro 


12 Razo:oooeIEuro-AzatsKcoe 
 0039 9111052  100.00 

12 aznoiaoex/Altainisoroa
8040 9111053  125.00 
 - -


12 Razo mooeFTcnnointor 
 6041 9111054 
 - 18.8  ".944,750.28
 

12 ftonooleimoexlBicae 
 8035 9111051  287.31 - -. 

13 ErcraaiaexNasosenerqomash 
 8000 9110098  15.00 -8.44.447.97
 

Enbit 1 

ACCOUNT
 
BALANCE
 

9.071.330.07
 

8,957.786.92
 

8.957 ,5ab.91
 

8957.58.92
 

8,956.106.9S
 

8.955.476.93
 

0,954.694.18
 

8,945.22.16
 

6.54i.237.1
 

8.M45,262.16
 

8.94,162.16
 

8.945.062.16
 

8.944.937.16
 

944.462.97
 

http:944.462.97
http:8.944.937.16
http:8.945.062.16
http:8.94,162.16
http:8.M45,262.16
http:8,945.22.16
http:0,954.694.18
http:8.955.476.93
http:8,956.106.9S
http:8957.58.92
http:8,957.786.92
http:9.071.330.07
http:8.44.447.97
http:944,750.28
http:9.307.02
http:956.761.92
http:8.7.18.92
http:113.260.00
http:39,000.00
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MOAGUOLIAh PFO0An (fCrF)US0iD- CASHTRANSFER Exnimt I
 
SChEDULE ANDCREDITS
OFCHARGES TOTHEMCTPOOLLAR
SPECIAL
ACCOUNT
 
NITH0 h165 Bgr ACCOUNTNAIIONVL - NO.01-09-731-045 
FORTHEPERIODSEPTEMBER
1, 199:TONOVEMBER30.1991
 

LETTEROF 
 CHARGES 
 CREDITS
PARTICULARS CREDIT
NO./ RlES BANK ----------------------------- --.... .. ........
DATE IMPORTERISUPFLIERTELEGRAPHIC .. .. .... ......--------------- ACCOUNTREFERENCE OVERDRAFT CONFIRMATION CABLE ISSUANCE PAYMENT 
 DRAFT 
 BALANCE
 

TRANSFERITTI NUMBER 
 FEE COMISSION COST COMISSION COMMISSION PAYMENT DEPOSITS
 

13 fonolan CoalConcern/ 
 8015 9110111  15.00
 
Belavtoma: 8.944,432.97
 

13 ionoleiaoexNiellcoae 
 8016 9110131  - 15.00 -

Founcation Lzlited. %944,417.97
 Englano 


13 AvtozaoortjSunitoco Coro. 
 6030 9111014  - 15.00 -- 8.944.402.97
 
13 Ceeooanka
Ceioslovenka 
 4097 9111015  - 15.00 

(Note41 8.944.387.97
 

13 flonolizan
CoalConcern/ 
 6033 9111050 
 •  15.00
 
Sovelektro ,944.372.97
 

13 flnnonlea
z:ex/E. DentOHS 8012 9110025  30.00  8.944,342.97
 

13 Raonooexo/Donoa Inter-
 8024 9110119 
 30.00 
national, 8.344.312.57
Ljztea 


13 
 Taznozeoeolleenaoeoorc
TT  50,040.00 - 68.V4.272.97 

14 Erch;aioex/Sucoiaoort 8042 9111063 - 100.00 15.00 - - 6.694.157.97 

14 Er:hiuzoeXeKaujsexy 
 8043 9111064 - 100.00 -- .894.057.97
 

14 Raznolxoeoivosookontnr 
 8044 9111076 - 100.00 -- 8.893.957.97
 

18 Ranosoexvostorintor 
 8014 9111067 
 - 125.00 19.980.00 - 0.873,652.97 

16 ErcnzaEr/Enernoaasne ort 8006 9110103  - 310.80 124.000.00 - 8.749,542.97 

20 1onooia C~alConcern/ 8027 9110110 -- - 125.00 39.000.00 - 8,710,417.97Bobrueewsninaexnort 
 8027 9110110  330.00 132,000.00 - 8.578.087.97 

20 Raznozmoex/Altazoiorom 8040 9111053  125.00 50.000.00 
 - 8.527.962.97 

25 Raooieoex/onoa Inter- 8024 9110119 -- 15.00  - -
national. B.527.947.97
Liaiten 


25 Ercenet/Vostokbntcrg e019 
 9111076 
 - 65.00 -8,27,8E2.97
 

25 Moncolian CoalConcern! 
 8027 9110110  125.03 
 8527.757,97
 
Boorulsksznaemoort
 

25 FlonnoleazmoexlSojuzz-
 8020 9110114 
 135.00 54,000.00 8.473.622.97
 

P4SE £ 
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USAI - 1104L6IAN CASH TRANSFER (MCTP) ExhibitIPROGRAN 


SChEDULE
OFCHARSES ANDCREDITSTOTHE CITPDOLLARSPECIAL
ACCOUNT
 
WITHRIGS NATIONAL EANK-ACCOUNT10.01-09-731-045
 
FORTHEPERIODSEPTEMBER 1.1991TONOVEMBER
30.1991
 

LETTER OF 
 CHARGES 
 CREDITS 
PARFICULARS CREDITNO./ RIGGSBANK---------------------------- - ---- - ACCOUNTDATE IMPORTERISUPPLIEPTELEGRAPHICREFERENCE OVERDRAFT 
 CONFIRMATION CABLE ISSUANCE PAYMENT DRAFT 
 BALANCE
 

TRANSFER(TT NUMBER FEE COMMISSION COST COMMISSION COMMISSION 
 PAYMENT DEPOSITS
 

dravetoort 

25 ErchuamoexlSverodovsezi 8003 9110100 - - 3,400.00 0.470.222.97 

27 bonooleomloeX/Sojou:- 8036 9111012 -- - 134.50 53.800.00 8.416.28.47 
dravexnoort 

29 ErcnimlasexlNasoaeneroomash 8046 9111134 - 100.00 15.00 - - ,4:6.173.47 

29 OveroraftonNov.27. Qin 25.00 -- 8.416.14.47 
(Note5) 

29 Ercflimaoex/Eneroosashexoort 8049 9111151 - 100.00 - 8,416,048.47 

29 Ercriimeoex/Si:ranskiy 8047 9111150 514.00 - - 8,415.534.47 

--- - --------- - - - - --------

Totals 50.00 17,029.28 340.00 . 3,217.74 1.992.70 1.561,860.62I0.000.025.01 B.415.534.47 

ADJUSTMENTS: 

Seot.4 Deposit(Note I) 
(0.01) 8.415.534.46 

CekoOanka Ceskoslovenska 

(Note4) 
4097 9111015 (782.80) - - 8.416.317.26 

Nov. 8 Deosit (NoteI) 
(25.00) 8,416,292.26 

Nov.13 Cemoanka Ceskosloveoska 4097 9111015 - (15.00 8.416.307.26
 
(Note4!
 

Nov.30 ADJUSTED
BALANCES 
 S 50.00 5 17.029.26 325.00 SN 
 N 1.561.860.82 


Oct.29 


2,434.94 S 1,992.70 N I0.000.000.00 s 8.416.307.26 

fontolmoexn/eneral Eisort 
 Tro
 
(Note 2) --- - - --- - -


Nov.30 EFFECTIVE BAN)KBALANCE 

S 8.16,307.26 

NOTES: 

appear
1. Thesedeposits inthebankstatements received 
 Bank.nowever, suooortinq were
fromRiots National no documents received
tromthebankanotherearno records
ofsuchdeposits

haintobeenmadebytheStateBankofMonolia (International).
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USAID- MONGOLIAN CASH TRANSFER PROGRAMMCPn ExhIoTtI 
SCHEDULEOFCHARGESANDCREDITS TO THEMCTFDOLLARSPECIALACCOUNT 
WITHR1655 NATIONALBA4K- AECOUNIN,.01-09-7M-045 
FORTHEPERIODSEPTEMBER 1.I91 TONOVEMBER30.1591 

LETTEROF CHARGES CREDITS 

DATE 
?ARTICuLAR 

IMPORTERISui"IER 
CREDITNO., RI665BANK ----.....................................................---
TELEGRAPHICREFEPENCE OVERDRAFT .CONFIRMATION CABLE ISSUANCE PAYMENT 

..........................-
DRAFT 

ACCOUNT 
BALANCE 

TRANSFERMIT NUMSER FEE COIMISSION CCST COMMISSiON COMMISSICN PAYMENT DEPOSITS 
---- - ------------ ---- --------

*2. The amount 
 because
isnotelioie iorfinancinounderthearantanreezent, thesunolier isfromYugoslavia. of tneMongolian PeNole's Reoublic
The Government 
 oustreimburse
thin
 
amount.
 

3. LCNo.8017wassuseCuently cancelled
uoontherequestoftoesunlier thattheacountdueitunder
theLC beoaidinstead
directly
toitscreditor. SanaInternational
Ltd.,tnrouan
 
theBankof Irelana.
 

4. Thesechargeswere erroneously chared byRios National
Dank totheMCTP DollarSoecialAccountratherthantheregularaccount
oftheStateBankofMongolia (Intprnational).
 

5. the State (International)
BankofMonoolma is oueotionino 
thebasisforthese overdraft chares.
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USAID- 1VGULIAr CASHTRANSFERPROGRAMIMCIP" 
 Exhibit2
 
OF IMPORTATIOnS
SCHEDULE APFuVED BYTHEMINISTRY OF TRADEANDINDUSTRY(hTI)FORFUNDING SPECIALOUTOFTHEMCTPDOLLAR ACCOUNT 

An4DTHERELATED OF CREDIT OE'NEDN5 TELEGRAPHICLETTERS TRANSFERSAUTHORIZED 
FORTHEPERIODSEFTEPSER 31,1991
1.19917JDECEMBER 


SUPPLIER 
 MTIAPPROVAL LETTEROFCREDIT/TELEGAFHPIC TRANSFER CORRESPONDENT BANRIGGS NAT'LBANK 

IMPORTEA/TAADI5 LOMPANY NAME EOUUTRY COMMODITY PURCHASED -------------------------------------DATE AMOUNT SumBER DATECABLED AMOUNT NAME 
 AMT.CONFIRMED
 

----------------- L------------------------------------

LETTERS OFCREOIT 

I. Ercniltoex Nasoseneroaash USSR Snareparts forpuos 9.18.91$ 35,000.00 8000 9.20.91 S 35,000.00 Vneshbank $ 35,000.00 
2. Ercs IeDine Enercosofin USSR DetailsforninInolines 9.18.91 5.222.00 8001 9.20.91 5.222.0 Vnesnbank 5.222.00 

3. Erchim ioex TcnenovskyZavod USSR 300armatures 9.18.91 113,300.00 8002 9.20.91 113,300.00Oneshbank 113;300.00 

4. Ercns linex SeroinvsKriZavo USSR 107transformers 9.18.91 13.707.00 0003 5.20.91 3.400.00 Vneshank 3.400.00 

5. Ercnnalmoex ZaqrantecnkcasunstroiUSSR 5i5tonssteelnpes 9.18.91 332,400.00 8004 9.20.91 282.185.00 Vnesnbank 282.165.00 

6. Ercna linex Froaserizomrt USSR 587tonsof steel nines 9.18.91 559,700.00 8005 9.20.91 559,700.00 Vnenhbank 559.700.00 

7. Ercnimimoex Energoaasnexnort USSR Snarepartsfor diesel 9.18.91 124.000.00 8006 9.20.91 124,000.00Vneshbank 124,000.00 
generator 

B. Ercsialinex Sverdlovski USSR Conveyor,elt 10.4.91 123,400.00 8007 10.9.91 123,400.00Vnesnbank 123,400,00 

9. CeIr ctecnnzciuorzSovelektro USSO 3600batteries 9.17.91 119,310.00 R008 9.23.91 119.310.00Aneshbank 119.310.00 

10.Ercenet Tecnaashexnort USSR Exnlcsirsmaterials (I)9.16.91 450,000.00 8009'9.21.91 450,000.00 Vnesnbank 450,000.00 

11.Ercnmmiloes Kaiuoe.iiturbinsi zavooUSSR Snare partsforturbine 4.1&.91 12,500.00 8010 9.20.91 12,50.00 Vnesnank 12.500.00 

12.MonsooeaisneK Binzon USSR Medicines 9.13.91. 25.730.80 8011 9.23.91 28,730.80 Vnessbant 2G.730.80 

13. Enrn0iaoAE.DenKOH5 West Medicines 9.1.91 85.731.00 (2) 8012 9.26.91 85.731.00 (2)Deutsce Bank 85.731.00121 
Germany inFrankfurt/pain 

14. Petroieui Iport 
andSvnnlvCoanany SonuznefteeXnort USSR MASLOoil 9.17.91 934,118.38 B013 9.23.91 934,118.38Yneshbank 934,118.38 

15.Rannisoex Vnst'kintoro USSR 45 tons ofdry yeast 8.24.91 10,000.00 0014 9.23.91 90,000.00 Vnesanank 90.000.00 

16.Moncolian CoalConcern elvtcna: USSR SharepartsforduAn trucks 10.9.91 38,240.37 8015 10.10.91 38,240.37 Onesenank 38,240.37 

17.Monooieesmes Welicome Foundation Enoland Medicines 9.18.91 129.105.00(3i 806 9.21.91 129,105.00(3iflialandBank.London 129,105.00 3 
Limited. Enoland 

I8.Ra:noien CsmicoInternational India Cottoncanvas 9.18.91 280,000.00 6018 9.23.91 280.000.00CentralBankof Ieia 280,000.00 

L. Ercenet Voitokintoro USSR Tiresfortrucks 9.23.91 120.000.00 - 6019 9.23.91 120.000.00Vneshbank 120.000.00 

PAGEI
 



-------------- --------- --------- ----------------------

------------- ----------- ------ ------------------------- -------- ---------------- ---------- ------------ ---------------- ------------------- -------- ------

USAID- MONGOLIAN PROGRAM (MCTP)
CASH T;ANSFER 
 Exhibit 2SCHEDULE APPROVED OFTRADEOFIMPORTATIONS BYTHEMINISTRY AND INDUSTRY(MTI)FORFUNDING OUTOF THEMCIP DOLLAR SPECIAL ACCOUNT
 
LETTERS
AND THE RELATED OFCREDITOPENED ANDrELEGkAPHIC TRANSFERS
AUTHORIZED
 

FOR THEPERIODSEPTEMBER
1. 191 TODECEMBER 31.1991
 

SUPPLIER 
 MTIAPPROVAL LETTER OF C.EDIT/TELE6RAPHIC TRANSFER CORRESPONDENT BANWRIGGS NAT'L 
ANk
 

IMPORTER/TRADINGCOMPANY NAME COUNTRY COMMODITYPURCHASED DATE AMOUNT NUBER DATECABLED AMOUNT NAME AMT.CONFIRMED 

20. Nfnroiesioen Sojuzzoraveoort USSR Medical
cotton 9.13.91 54,000.00 
 8020 9.2.9i 54.000.00 Vneshbank 54000.00
 

21.Monaohan CoalConcernBelavtooaz 
 USSR 6 dumotrucks 
 9.25.91 480000.00 
 8021 9.26.91 460.000.00 
 Vneshiank 400,000.00
 

22.Monoolemimnex Vostokintorn 
 USSF Resistant
clanstube 
 9.25.91 6.400.00 
 B022 9.26.91 6,400.00 Vneshbank 6.400.O0
 
formaking anoules 

23.Nonooleianeo eellcoe Foundation 
 Enlano ledicines 
 9.23.91 33.345.00 141 6023 9.25.91 
 33,345.00 (41flidlanoBank,Loncon 33,345.00 (41
LlmiteU.
Enoland
 

24.Raznoiape DonqaInternational.
Ltd. Hongkong Pakingcloth 
 9.25.91 335,000.00 
 8024 9.20.91 335,000.00 BankNational 335.009.00
deParis 


25.Rannointen Techasneloort USSR DynaLite 
 (119.1.91 550.000.00 
 8025 9.2.91 550,000.00 Vnesnank 550.000.00
 

26.Raznosanort Vostotintorq USSR Meaicines 
 9.28.91 190,240.00 8026 9.28.91 
 150,240.00Vneshbank 
 190,240.00
 
27.Nonalian CoalConcern Dobruiskshnaexoort 
 USSR 200tires 
 10.2.91 266,100.00 
 8027 10.4.91 266.100.00 
 Vneshbank 266.100.00
 

28.Erchiqlane% Sudoinort USSR SnareDartsfordiesel 10.4.91 26,000.00 
 8028 10..91 26.000.00 Vnesheank 26,000.00
 
generator
 

29.ErchioIaex Electrosila 
 USSR Electric 6 KW
aotor 10.4.91 217,100.00 
 8029 10.8.91 217.100.00 Vneshbank 217,100.00
 

30. onoohan CoalConcern Avtoaisel 
 USSR. EnoinosforJuDntrucks 
10.9.91 177.659.92 
 8030 10.10.91 177.65.92 Rneshhank 
 177.650.92
 

31.Erchiaimoex Masninoeksoort USSR 
 Ste& ball 10.8.91 204,000.00 0031 10.12.91 
 284,000.00 'Vnesbank 
 284,000.00
 

32.Ercnilaex Zarunezrnnerostroi 
 USSR eldinoelectrones 10.17.91 
 24,215.6S 032 10.19.91 
 24.215.68Vnevhbank 
 24.215.68
 

Coa.Concern
33. onoolian Sovelektro 
 USSR Batteries
fordumb trucs 10.17.91 17.000.00 
 8033 10.21.91 17,000.00Vneshnoank 17,000.00
 
34.Tecmnkimaoort 
 NPOSibkabel 
 USSR 50 tonscoiluinosno
wire 9.29.91 160.000.00 
 0034 10.30.91 160.000.00Vneshoank 
 160.000.00
 

35.Mononleaimoex Boed 
 USSR Medicines 
 10.29.91 114,.23.20 
 8035 10.31.91 !14,923.20Vneshbank 114.923.20
 

36.Mnnolemiooex Scjuzdraven;ort USSR Meaicalcotton 
 10.29.91 170.000.00 
 8036 l0.3.91 170.000.00Vnenoani 
 170,000.00
 

37.MonoolenasneX Vostokntrq 
 USSR Resistant
glasstube 10.29.91 25,600.0f 
 0037 10.31.91 25.6Q0.00 Vneshbank 25.600.00
 
38.Avtaiooort Susioto Cornoraton Janan Batteries 10.29.91 
 229.976.00 6038 10.31.91 
 229.976.00BankofTokyo 229.976.00
 

39.Raznosnex Euro-Azatskoe USSR 
 20tonsofcandles 11.4.91 16.000.00 8039 11.5.91 
 16.000.00 Vneshank 
 16.000.00
 

40.-Raznnznonn Ataihioroa USSR 
 tonsofacid salt
WiO 11.4.91 50.000.00 8040 11.5.91 
 50.000.00 Vneshbank 
 50.000.00
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USAI0- MONGOLIANCAE FANSFER PROGFAMinCIP)
SCHEDULE Exnibit 2GF I2FuRTATIONSAPPROVEDBYTHEMINISTRYOFTRADEANDINDUSTRY(MTI)FORFUNDING OUT OFTHEACFP SFECIALANDIHERELATED DOLLAR h.CCUNTANDTELEERAPHIC AUTHORIZED
 
FORFh- _RIODSEPTEMBER 


LEIERS OFCREDITOPENED TRANSFERS 
I, 191I0 OECEMBER 31.1991
 

SUPPLIER -----------------------------
 ------------ ..........--------------------------
LETTER OFCREDIT/TELE6RAPH]lC CORRESFTRANSFER -QENT BA40IR(865 NAT',E:NK
IMORTER/Tc*"N5 COMPANY WAE 
 COUNTRY COMMODITY PURCiASED D TE OUN -- -U£ N -----------~, 

AM0UT IBE DTECLD AONTn.CW .D 

- . ---- -----------------
41. Rainoimoex fechnointora USSR 400ocs. ors 1---i10.2,ni 74.750.00" 8041 11.5.91 74.750.0 Vneshban 7.0.00 
42.Ercnim iex Sudooort USSR Sharecartsforo.sel 11.6.91 26,200.00 0042 11.q.91 26.2..C Vnes...42.200,OV 

aenerators 
43.ErcnimItoex KalujskiyZavodTuroinniiUSSR SoarePartsfoiturbine 11.6.91 12.200.00 8043 11.9.91 12.200.00VnastL)nk None 
44.Raznoioex Vnsrokintro USSR Suohurc acid 11.12.91 5.880.00 8044 11.1.91 5.880.00 nasnbanK 5. &. ' 
45.Avtoiacort Vostc.ntorq USSR 1000trucktires 11.13.91 50,000.00 8045 11.18.,1 50.000.11f.Vnesnant 50.000.00 
46.Erchiolmt2x Nasoseneraomasn USSR SoareParts forpuaDs 11.18.91 36.100.00 8046 11.21.91 36.100.00 Vneshbank 36.100.0 
47.ErchicItex Sizrantiy ZavodVolcomash USSR SoarePartsfor'4BM 11.14.91 20! 00.00 8047 11.22.91 205.600.0) "-eshb-e 205.600.00 
4 . Ercha lovex T0!.ahovskvZaaod USSR 300armatures 11., 91 101.000.00 0040 11.21.91 101.000.0.Vnessoank 101.004."0 
43.Erchimlamex Onerqouasnexnort USSR SoarePartsforpujs 11.18.91 4.00.00 8049 11.22.91 4.W" 0 Vnesnbank 4.900.q 
50.PetroleuaWaort and 

$uonlvCosnany 

Jelaorexoort USSR 201t.isofMas1ooil 11.11- 70.050.00 8050 12.3.91 
70,050.00 VnEshbani 7C 05. 00 

51.Erchizo ex Hsmaasnexoort USSR FUmDSandscareDarts 12.10.91 213.3a4.00 8051 12.11.91 213,384.00 Vneshnank 213.3E.00 
52.Ercr:aIoe Hizmmashexoort U i SnarePartsforPuIDs 12.10.91 24.240.00 0052 12.11.91 24.240.00 VnstsUWtn 24.1.0.00 
53.ErcninlWoE Hauashexort USR Fumpsandsnarecarts 12.10.91 96,,5.00 6053 12.11.91 96.552.00 Vnesnoa,, 96.552.00 
54.Aytoioort Belaytowaz USSR umptrucs .2.9.91 480.000.00 6054 12.13.91 480.000.00 Vntssha: 40.000.00 
55.GlavnajaCaoaniia 

Toroovlx 

SoviestnoePreaorijatie 

Mazjeos 

USSR 50 tons ofcaole 12.1u.91 35,000.00 0055 12.13.91 

85 21.13.0.0 

35.000.00 VneskBank 

Vehak31000 
35,000.00 

56.6ontol.r TOalConcern
AO Tractorexort 
 USSR 4 bulldozers 
 12.9.91 516,000.00 
 6056 12.14.91 516.000.00 Vnes..banp 516.000.00
 

TELEERAPHIC
TRANSFERS
 

shin SovAonoolavto 
 USSR Shinpino
costsforbenzine,
9.17.91 290,053.00 
 NA 9.28.91 298,053.80 Vreshbank 
 298.053.80
 
Petroleum. andfuel
 

2. Raznoisoex 
 CBiW-Monooltrans 
 costsIo.11.91
Holland StorageandsnipDing 206,000.00 
 NA 10.14.91 206,000.00 
 BankofChina 206,000.00
of6800tonsof flour 
oarqinaiIy fromshipneo 
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ISAI.- MON6LIAN CASHTRANSFERPROERAM(MCIP)
 

SCHEDULE OF IMPORTATIONS
APPROvED
byTHEMINISTRY
OF TRADEANDINDUSTRY
(NT!)FOR FUNDING
ANDTHERELATEDLETTERS OUTOF THEMCTP DOLLAR SPECIAL ACCOUNT.
OFCREDITOPENED ANDTELEGRAPHIC
TRA-SFERS
AUTHORIZED

FOR THEPERIOD SEPTEMBER
1.1991TODECEMDER 31.1991
 

- SUPPLIER -- - -- ------------------------NTIAPPROVAL LETTER OF CRED[TITELERRAPHC TRANSFER
- CORRESPONDENT BANK/RI6SS NAT'L BANk
I-FORTERITAADIN
CO-PA-n-
- NA-E COUNTRY COMMODITY PURCHASED 
 DATE AMOUNT NUMBER 
 DATE CABLED AMOUNT
----------- NAME AliT.
------------------------- COINFIRED
 
- -

Antwerp.
Holland to
 
Zinganq,
China.
3. Raznoisoex 
 Tecnsbanexport 
 USSR 69500 pcs.of leoestok 9.25.91 
 50,040.00 
 NA 118.91 
 50,040.00" Vneshoank
 
resnirators(masks for 
 50.040.00
 
miners)


4. Razoinoen 
 SugarFactory
of USSR 1.500
tonsofsugar 10.24.91 100,000.00 
 NA 10.25.91 
 100,000.00 Unesnbank 
 100.O00.00
 

5. Raznoiaoex 
 ChinaNational
Coumercial
China 
 360tonsof amllet 
 11.4.91 
 82,D0U.00 
 NA 1h.1.98
Foreirn TraceCorn. 1260000 Bank of China 92.800.00
 
6. flonolian CoalConcern
kostroma 


-. 35,000.061 


ExcavatorPlant USSR Varioussparepartsfor 11.6.91 87,246.61 NA 11.12.91 81,246.61 Vneshbant 

7. Erchimioec 

B. Erchimlnex 

Sovelektrd 

Sovelektro 

USSR 

USSR 

excavators 

Powertransformers 

Powertransformers 

None 

11.18.91 

20,700.00 

34,400.00 

NA 

NA 

11.4.91 

11.22.91 

20.700.00 Vneshoank 

34.400.00 Vnhoanw 

81.246.61 

20.700.00 
34400.00 

9. fonolian CoalConcernUralmasnexo"rt 

10.Monooigoex RoneralExport 

TOTALS 

USSR 

Y'on-

s l a vna 

SnareDartsforexcavator9.19.91 180,000.0 

Engineeringservicesfor 10.4.91 335,000.00 

S e n i it r h a n H o tel ..............s 
10.368,119.76 

NA 

NA 

12.5.91 

10.29.91 

1W0.000.0 Ban!of Ireland 

2R0.000.00SoisseNO 

10.166.597.76 

10.000.00 

2 0 0.0 0 0 .00 
-----.-.---... 

10.154.397.16(SI 

ADJUSTHENTS: 

ToreducetheamountofMT1aoroved imoortationbytheamountof
teleoraonictransferfluforenqineerinuservicesthanHotel,sincetoecountry forthe6enohisoforigin is1uqoslavia. 3

(200,00.00)
 
TOreouce tWeamount
if iolaoorovednmoortation
bytheamountof
 
telenraaic transfer
*5forthe3610tonsiimillt, sincethe
country
ofcrininisChina 


182,F00.00) 

(82,800.00
 

Toreducetoe£.runt
of TI anorove.
isoortatiot
bytheamometiftheunused Portion oftElearaunic
transfer
aut, :at!nnf6. 

(6.000.00)
 

Tocloe tneun,:oporoon orLC"p.8002.since
th9 paymenton
thisLC ,asforonlyUS S!13.O. 

'40.00) 
 (40.00)
 

ARE4
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MONEOLIAN TRANSFERUSAID- CASH FROGRARIMCIP) Exhibit 2 
SCHEDULE APPROVED BY THEMINISTRY OFTRADEOF IMPGRTATIOnS ANDINDUSTRY(MI) FOR FUNDINOOUTOF THEMCTP DULLAR
SPECIAL ACCOUNT
 
ANDTHERELATED
LETTER5 OFCREDIT OPENED ANDTELEGRAPHIC TRANSFERS
AUTHORIZED
 
FORTHEPERIOD SEPTEMBER
I.1991TODECEADR 31.1991
 

SUPPLIER -
NI APPROVAL LETTER OFCREDIT/TELEBRAPIC TRANSFER CORRESPONDENT BANKMII6S NATL BANk
 

IMPORTERITRAON6 COMPANY 
 NAME COUNTRY COMMODITY PURCHASED 
 DATE AMOUNT NUMBER DATE CADLED AMOUNT NAME ANT. CONFIRMED
 

To reduce theamountoIMI for LC No.BOO.sincethe
aooartal 

contract
priceis only US $13,704. fortheamount
andtoProvide 

ofadditional tobe opened.
LCstill 
 (3.00) 10.304.OO
 

To provide fortheamountof theadditional
LC stillto be
 
ooenedundertheNI LCaooroval
15. 
 50,215.00
 

Joincrease
theMTIautnrization andtheamountofLCouened
 
forLCNo.0029.sincethecontract
;riceisUS $217.137"and
 
theforeign has.ssued invoice suoulier an forUS 1217.137. 
 37.00 
 37.00
 

NetAdjustment 
 (423,806.00) (222.204.00
 

ADJUSTED TOTALS 
 US s .9.944,313.76 US$ 9,944.313.76 

NOTES:
 

Ill PercableSECSTATE 401535of 1022061 91 fromSecretary Bakerto the American Embassy inUaa
December 
 Bs ar.the pronram document
assistance aoProval 

wasamenund
effective 9 Decemner to the effectthatexolosives
19l used insinincarenowelioble forfinancingfrom the cash assistance funds.
 

12) TheamountofLC No. 8012isstated
in oestGerman Oeutschemarks a; DM51,000. Sincetherewasno confirmation cablefromtheRioqs Bankon
National 

tnisLC in the filesoftheStateDankof Moncolia 
(International),thedollaramountwasarrived rate
at usins thePhilinoine CentralBankexchance 

asofSeotemher thedatetheStue SankofMonqolia(InternationallIcabled the terms oftheLC toDeutscheBankin Frankfurt.
 26.liTl, 


3! The amount ofLCNo.6016isinEnlisn stering Poundsof60?71.500.TheUnited States
dollaresuvalent shownin this schedule unthe
wasCasieo 

dollaramountshownintheconfirmation lettarreceived theRiggs Bunt.
from National 


(4) TheamountofLC No.6023is in Enolisn sterlinooounesofGOBP19,500.TheUnited Statesdollarequivalent showninthisschedule masbasedonthe
 
dollaramountshownintheconfirmation letterreceived
fromtheRiQqs National
Bank.
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USAID - MONOL. 1-AN CASH 1RANSFER I'I:OUbI. 
CLAS91FICATION UF COMIII.Ill ES APPROVED FOR IMPOlIR:ATI ON 
FOR THE PERIOD SI'EHER, 1*9J 10 DECEBER 31- 199:1 

E hibit 

Equipment. 
1for Power 

spare 
Plant: 

Darts and supplies 

Steel pipes 
Pumps and spare parts 
Stpel ball 
Spare parts for turbines 
Electric motor k6 1-,W) 
Armatures 
Spare parts f-or diesel qenerators 
Coil winainp wire 
Conveyor belt 
Transformers 
Acetic acid 
Cables 
Weldin electrodes 
Sulphuric acid 
Details for Dipinq lines 

892,100.00 
410,176.00 
284,000.00 
230 300.00 
217, 137.0() 
214 260.00 
176.200.00 
160,000.00 
123,400. ) 
68. 804.00 
50 000.00 
35 000.00 
24. 215.O" 
5.880.00 
5,222.00 

$ 2,896,694.0) 

Equipment. spare 
for coal mines: 

parts and supplies 

Explosive materials 
Dump trucks 
Bul dozers 
"ites dodump trucks 
Spare parts f-or excavators 
Ennine and spare parts f-or 
Clothes 1or miners 
Diesel enqine oil 
Masks for miner" 
Batter ies f-or dump trucks 

dump trucks 

1,000,000.00 

9601) 000. 00 
516,000.0) 
386, 1U0.0) 
261.246.61 
215,899.2/ 
74,750.00 
70. 050. 00 
50.040.00 
1?,000. 0 

3,551, 085.90 

ledicines and medical supplies: 

Medici nes 
(au ze 

Resistant W1ass tubes, for makinq ampules 

582,075.00 
224 000.00 

32,00.00 

838,075.00 

Others: 

Lubricants 
Batter ies 
Cotton cloth 

934,118.38 
349,286.00 
335,000.00 



USAID - 1L'146ULIAN 
CLASSIFICATIOIN OF 
FUR I'HE . EI 

COSH IRANSf- FI F ' 
COMMUIDIIIES APPROVED FORl IMP[RTATION 
"I'PTEMP-rER 1, 19'91 TO DLCEMBER S1., J991 

Exhibit -3 

Shinppina costs 
Cotton canvas 
Shippinq costs 
Sugarr 
Dry vast 
.1 res5 
Candles 

for 

f-or 

benzine 

fiotlr 

and fuel 2983.; 
280: *(u. 0u) 
206=.0QC-.00 

(. 0.( )0(. . 

90.()000. 0c) 

t-(5 * (Jy
16 QUO. W) 

2. 658,48.18 

lotal $ 9,.9 61i:'.3 08 

/
 



Exhibit 4 

USAID - MONGOLIAN CASH TRANSFER PROGRAM

LIST OF INSTITUTIONS AND INDIVIDUALS INTERVIEWED 

A. 	 Ministry of Trade and Industry
 

1. 	 Mr. !3. Doyod
 
First DepuLy Minister for Trade and Industry
 

2. 	 Mr. .Ts. Yondon 
Deputy Chief, Department of Foreign Trade Policy 

3. 	 Mr. N. Batsaikhan
 
Officer
 

B. 	 State Bank of Mongolia (International)
 

1. 	 Ms. B. Saran
 
Deputy General Director
 

2. 	 Ms. A. Minzh
 
Director of Trade Finance
 

3. 	 Ms. Gantungalag
 

Department of Trade Finance
 

C. 	 Bank of Mongolia (Central Bank)
 

1. 	 Mr. Buren Sovd
 
Managing Director, Mongolbank
 
Ulaanbaatar Branch
 

2. 	 Mr. B. Enhhuyag
 
Head, Accounting and Interbanking Settlement Department
 

D. 	 Budget Department, Ministry of Finance
 

1. 	 Mr. Tzerengiin.Batnasan
 
Head, Budget Department
 

2. 	 Mr. Hurlee
 

Accountant, Budget Department
 

E. 	 Government Commission for Foreign Assistance
 

1. 	 Mr. Ganzorig
 

Commission Secretary
 

F. 	 Mongolia Foreign Trade Corporation - Raznoimpex 

I., 	Mr. S. Burentsogt
 
Manager of FTC "Raznoimpex"
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2. 	 Mr. B. Tumnbayar 
First Deputy General Director
 

3. 	 Mr. U. Sarangerel
 

Manager of firm "Chemie" 

4. 	 G. Oyunchimeg 

G. 	 Erchim Impex, 

1. 	 Mr. 0. Dashjamts
 

Deputy General Director
 

H. 	 Mongolian. Coal Concern "NUURS' 

1. 	 Mr. Zvgaanzhambin Tserendorzh 
General Director 

I. 	 Mongol emi mpex 

1. 	 Mr. Luvsandorjin Sanjid
 
Sales Manager
 

J. 	 Avtoimport
 

1. 	 Mr. Erdenedorzh
 

Deputy Director
 

K. conomic College of Mongolia
 

1. 	 Mr. Rinchinnyamyn Amariargal
 
Rector
 

2W 	 Prof. Michael Reynolds
 


