
U.S. ECONOMIC ASSISTANCE
 
PROGRAM IN EGYPT
 

A.I.D. Project Number 263-0152
 

FIFTH AMENDMENT
 

TO
 

GRANT AGREEMENT
 

BETWEEN
 

THE ARAB REPUBLIC OF EGYPT
 

AND THE
 

UNITED STATES OF AMERICA
 

FOR
 

NATIONAL AGRICULTURAL RESEARCH PROJECT
 

LOAN AND GRANT AGREEMENTS 
FMICAR/OPA, ROOM 603, SA-2 
FM/CMP, ROOM 703, SA-2 
NE DESK OFFICER, (SEE ATTACHED) 

,q6C/CDIE/DI, ROOM 209, SA-18 
GC/NE
PROJECT OFFICER 

Dated: MAY 21992 
FILE gQN FORMED 

bU 'i 



/
 
Fifth Amendment, datedM AY 2i 1992 to the Grant Agreement,
 

dated September 12, 1985 between the Arab Republic of Egypt
 

("Grantee") and the United States of America, acting through the
 

Agency for International'Development ("A.I.D.") for the National
 

Agricultural Research Project.
 

SECTION 1. The Grant Agreement, as amended on September 21,
 

1986, June 15, 1988, September 29, 1988 and September 30, 1991,
 

is hereby further amended as follows:
 

A. Section 3.1 is amended by deleting "One Hundred Forty
 

Two Million United States ("U.S.") Dollars ($142,000,000)" and by
 

substituting "One Hundred Seventy Seven Million United States
 

("U.S.") Dollars ($177,000,000)" therefor.
 

B. The Project "Illustrative Financial Plan", Table 1 to
 

Annex 1, is amended to read as set forth in Table No. 1,
 

"Illustrative Financial Plan, Amendment No. 5" which is appended
 

hereto as Attachment 1.
 

C. The Annex 1 is further amended by the addition of the 

"Life of Project Financial Plan" appended hereto and denoted as 

Table 2 .
 

SECTION 2. SECTION B.5 of the Project Grant Standard 

Provisions set forth in Annex 2 to the Grant Agreement is 

replaced in its entirety by the new Section B.5 as follows: 

"B.5. Reports, Accountinq Records, Audits. Inspections. 

(a) The Grantee shall furnish A.I.D. such information and
 

reports relating to the project and to this agreement as A.I.D.
 

may reasonably request.
 

(b) The Grantee shall maintain accounting books, records,
 



-2

documents, and other evidence relating to the Project and to this
 

Agreement, adequate to show, without limitation, all costs
 

incurred under the Grant, the receipt and use of goods and
 

services acquired under the Grant, the costs of -the project 

supplied from other sources, the nature and extent of
 

solicitations of prospective suppliers of goods and services
 

acquired, the basis of award of contracts and orders, and the 

overall progress of the project toward completion ("Project books
 

and records"). At the Grantee's option, with approval by A.I.D.,
 

Project books and records shall be maintained in accordance with
 

one of the following methods: (1) generally accepted accounting
 

principles prevailing in the United States, (2) generally
 

accepted accounting principles prevailing in the country of the
 

Grantee, (3) accounting principles prescribed by the
 

International Accounting Standards Committee (an affiliate of the
 

International Federation of Accountants), or (4) such other
 

accounting principles as the parties may agree to in writing.
 

Project books and records shall be maintained for at least three
 

years after the date of last disbursement by A.I.D.
 

(c) If $25,000 or more is disbursed directly to the Grantee
 

in any one calendar year under the Grant, the Grantee, except as
 

the parties may otherwise agree in writing, shall have financial
 

audits made of the funds disbursed to the Grantee under the Grant
 

in accordance with the following terms:
 

(1) The Grantee shall select an independent auditor in
 

accordance with the "Guidelines for Financial Audits Contracted
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by Foreign Recipients" issued by the A.I.D. Inspector General
 

("Guidelines"), and the audits shall be performed in accordance
 

with the "Guidelines".
 

(2) An audit of the'funds provided under the Grant shall be
 

conducted for each fiscal year of the Grantee. The audit shall
 

determine whether the receipt and expenditure of the funds
 

provided under the Grant are presented in accordance with
 

generally accepted accounting principles agreed to in section (b)
 

above and whether the Grantee has complied with the terms of the
 

Agreement. Each audit shall be completed no later than one year
 

after the close of the Grantee's fiscal year.
 

(d) The Grantee shall submit an audit report to A.I.D.
 

within 30 days after completion of each audit arranged for by the
 

Grantee in accordance with this section. The A.I.D. Inspector
 

General will review each report to determine whether it complies
 

with the audit requirements of this Agreement. Subject to A.I.D.
 

approval, costs of audits performed in accordance with the terms
 

of this section may be charged to the Grant. In cases of
 

continued inability or unwillingness to have an audit performed
 

in accordance with the terms of this section, A.I.D. will
 

consider appropriate sanctions which include suspension of all or
 

a portion of disbursements until the audit is satisfactorily
 

completed or A.I.D. performs its own audit.
 

(e) The Grantee shall submit to A.I.D., in form and
 

substance satisfactory to A.I.D., a plan by which the Grantee
 

will ensure that funds made available to subrecipients that
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receive $25,000 or more in any one calendar year under the Grant
 

are audited in accordance with this Agreement. The plan should
 

describe the methodology to be used by the Grantee to satisfy its
 

audit responsibilities with respect to any subrecipient to which
 

this section applies. Such audit responsibilities with.respect
 

to subrecipients may be satisfied by relying on independent
 

audits of the subrecipients or on appropriate procedures
 

performed by the internal audit or program staff of the Grantee,
 

by expanding the scope of the independent financial audit of the
 

Grantee to encompass testing of subrecipients' accounts, or by a
 

combination of these procedures. The plan should identify the
 

funds made available to subrecipients that will be covered by
 

audits conducted in accordance with other audit provisions that
 

would satisfy the Grantee's audit responsibilities (a nonprofit
 

organization organized in the United States is required to
 

arrange for its own audits; a for profit contractor organized in
 

the United States that has a direct contract with A.I.D. is
 

audited by the cognizant U.S. Government Agency; a private
 

voluntary organization organized outside the United States with a
 

direct grant from A.I.D. is required to arrange for its own
 

audits; and a host country contractor should be audited by the
 

cognizant grantee contracting agency). The Grantee shall ensure
 

that appropriate corrective actions are taken on the
 

recommendations contained in the subrecipients' audit reports;
 

consider whether subrecipients' audits necessitate adjustment of
 

its own records; and require each subrecipient to permit
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independent auditors to have access to records and financial
 

statements as necessary.
 

(f) A.I.D. may, at its discretion, perform the audits
 

required under this Agreement on behalf of the Grantee by
 

utilizing funds under the Grant or other resources available to
 

A.I.D. for this purpose. The Grantee shall afford authorized
 

representatives of A.I.D. the opportunity at all reasonable times
 

to audit or inspect the project, the utilization of goods and
 

services financed by A.I.D., and books, records and other
 

documents relating to the Project and the Grant."
 

SECTION 3. Ratification. The Grantee will take all
 

necessary action to complete all legal procedures necessary to
 

ratification of this Amendment and will notify A.I.D. as promptly
 

as possible of the fact of such ratification.
 

SECTION 4. LanguaQe of Amendment. This Amendment is
 

prepared in both English and Arabic. In the event of ambiguity
 

or conflict between the two versions, the English language
 

version will control.
 

SECTION 5. Except as specifically amended or modified
 

herein, the Grant Agreement shall remain in full force and effect
 

in accordance with all of its terms.
 

SECTION 6. This Amendment shall enter into force when
 

signed by both parties hereto.
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IN WITNESS HEREOF, the Arab Republic of Egypt and the United
 

States of America, each acting through its respective duly
 

authorized representatives, have caused this Amendment to be
 

signed in their names and delivered as of the day and year first
 

above written.
 

ARAB REPUBLIC OF EGYPT UNITED STATES OF AMERICA 

BY __ _ BY :'a, ~P A 
NA4E : Dr. Maurice Makramallah NAME : Robert H. Pelletreau 

TITLE: Minister of State for TITLE: American Ambassador 
International Cooperation 

BY 	 BVi-

NAME : 	 Dr. Hassan Selim NAME : Hen!\ Bassford 

TITLE: 	Administrator of the TITLE: Director,
 
Department for Economic USAID/Egypt
 
Cooperation with U.S.A.
 

FUNDS RESI RVED 
App. 72-112/31037 Res. No.P920639.40,41, 12 

EOCC 4.7-- ...... C.NS2-2-2326.a- G-13 

Off. Code 704 M4.0,2.5.1,24rnou, .0M,2.5M 

Agent Code 444470008 Acc. Bfiis.
 

Ob.. Str. Dt. .. t. /.9.42Vb-. End 

BY 9 &A. MACS......ate 
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ImplementinQ Organization
 

In acknowledgement of the foregoing Amendment, representatives of
 

the implementing organizations have subscribed their names:
 

BY : __ ___ 

NAME : 	Dr. Youssef Wally
 

TITLE: 	Deputy Prime Minister and
 
Minister of Agriculture
 
and Land Reclamation
 

BYY__
 

NAME : Dr. Adel El Beltagy 

TITLE: Director General of NARP 



NATIONAL AGRICULTURAL RESEARCH PROJECT 
(263-0152) TABLE NO. 1 

AMENDMENT NO. 5 
ILLUSTRATIVE FINANCIAL PLAN 

USAID FUNDING TO NARP (S 000): 

TECHTRANSIESERC-1 POUCYANAL SEED TECH MGT/NITIAT CUM OB.IGTO DATE I LIFEOF PROJECT FUNDI X ILCII FSFX I LC II FX I LC FX I SLC I TOTALI i SFX I SLC I TOTALI 

TECH ASSISTANCE 10,130 2.220 1.928 642 6.500 500 1.250 350 2,500 300 22.308 4.012 26,320 31.072 6.144 37.216 

TRAINING 11,500 4.000 1.000 6.200 250 70 100 01.350 1.470 15.420 10.520 25.940 28.181 17.168 45.349 

COMMODITIES 11.166 769 3.630 2.600 1.750 250 41.560 0 905 50 59.011 3,669 62.680 94.628 4.139 98.767 

SERVICES 19.000 26.215 1.500 2.000 1.150 1.250 0 1.300 6.865 2.780 28.515 33.545 62.060 41.897 63.860 105.757 

SUB-TOTAL 51.796 33.204 8,058 11.442 10.750 2.250 44.280 1.720 10.370 3.130 125,254 51.746 177.000 195.778 91.311 287.089 

CONTINGENCIES 0 0 0 0 0 0 0 0 0 0 0 0 0 1.700 1.670 3.370INFLATION 0 0 0 0 0 0 0 0 0 0 0 0 0 4.780 4.761 9.541 

TOTAL 51.796 33.204 8.058 11.442 10.750 2.250 44.280 1.720 10.370 3.130 125.254 51.746 177.000 202.258 97.742 300.000 

OBLIGATION BY COMPONENT 

GOE CONTRIBUTION TO NARP (LE 000): 

CASH I - IN-KIND LIFE OF 
PROJECT
 

AB III LAND, BUILDINGS,OFFICE BAB I & BAB 11 TOTAL 
(CAPITAL FURNITURE, EQUIPMENTS, SALARIES AND GOE 

INVESTMENT) ETC. OPERATING COSTS) CONTRIBUTION 

TOTAL o10I.29 oo 

Fob 5. 1992 



NATIONAL AGRICULTURAL RESEARCH PROJECT 

(263-0152) TABLE NO. 2 

AMENDMENT NO. 5 

LIFE OF PROJECT FINANCIAL PLAN 

1.USAID FUNDING TO NARP ($000): 

RESEARCH TECH TRANS 1POLICY ANAL SEED TECH MINITIAT ILIFE OF PROJECT FUND 
$ IISFXI $LC ]II SFX I 2SLC I IFX L L SLC SFX I SLC ITOTAL 

TECH ASSISTANCE 12.550 2.900 3.250 1,050 8.472 1.044 1.800 650 5.000 500 31.072 6.144 37.216 

TRAINING 20,000 6,000 2.860 10.000 2.151 968 2,900 200 270 0 28.181 17,168 45.349 

COMMODITIES 28,847 1.151 9.221 2,688 1.905 250 53.750 0 905 50 94.628 4.139 98.767 

SERVICES 28.222 45.160 3.000 9.500 2,000 2,500 0 1.700 8.675 5,000 41.897 63.860 105.757 

SUB-TOTAL 89.619 55.211 18,331 23.238 14.528 4.762 58.450 2,550 14.850 5.550 195.778 91,311 287.089 

CONTINGENCIES 
INFLATION 

0 
0 

0 
0 

0 
0 

0 
0 

0 
0 

0 
0 

0 
0 

0 
0 

0 
0 

0 
0 

1.700 
4.780 

1.670 
4.761 

3.370 
9.541 

TOTAL 89.619 55.211 18.331 23.238 14.528 4.762 58,450 2.550 14,850 5.550 202.258 97.742 300.000 

OBLIGATION BY COMPONENT Z 30Z 0 

II. GOE CONTRIBUTION TO NARP (LE 000): 

CASH IN-KIND LIFE OF 
PROJECT 

BAB III LAND, BUILDINGSOFFICE BAB I & BAB 11 TOTAL 
(CAPITAL FURNITURE, EQUIPMENTS, SALARIES AND GOE 

INVESTMENT) ETC. OPERATING COST CONTRIBUTION 

TOTAL ° 2 ° L Y1,Feb, 5.92 
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