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Fifth Amendment, dated y.v; L:: ' . to the Grant
Agreement, datéd March 31, 1986 between the Arab Republic of
Egypt ("Grantee")'and the United States of America, acting
through the Agency for International Development ("A.I.D.") for
Science and Technology for Development. | |

SECTION 1. The Grant Agreement as amended on July 30, 1987,
September 27, 1988, June 15, 1989, and July 12, 1990, is hereby
further amended as follows:

A. Section 3.1 is amended by deleting "Sixty Million, Forty
Thousand United States ("U.S.") Dollars ($60,040,000)" and by
substituting "Seventy-Six Million, Forty Thousand United States
("U.S.") Dollars ($76,0{0,000)" therefor.

B. Article 5 is amended by adding the following new
Sections 5.5 and 5.6:

SECTION 5.5. Payment by the Ministry of Scientific Research
of Taxes, Tariffs, Duties and Other lLevies.

(a) This Agreement shall be free from any customs duties,
taxes, social insurance assessments, and other levies imposed
under laws in effect in the Arab Republic of Egypt.

Specifically, (i) any contractor financed under the Grant, (ii)
any personnel of any such contractor, (iii) any personal effects
(including personal vehicles) of any such personnel, (iv) any
equipment, materials or other property provided or used under the
Grant, (v) a:uy work or services performed under the Grant, and
(vi) any transaction (including any commodity procurement)
financed under the Grant shall be exempt from identifiable taxes,
tariffs, duties or other levies (including social insurance
assessments) imposed under the laws in effect irn the Arab
Republic of Egypt.

(b) If any taxes, tariffs, duties or other levies
(including social insurance assessments) are imposed in violation
of paragraph (a) of this Section 5.5, the Ministry of Scientific
Research shall, unless otherwise expressly provided in Project
Implementation Letters, pay the same with funds other than those
provided under the Grant.
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(c) For purposes of this Section 5.5, (i) each reference to
"contractor" shall be deemed to include any individual (who is
not a citizen or permanent resident of the Arab Republic of
Egypt) or organization (which is not organized or incorporated
under the laws of the Arab Republic of Egypt) performing work or
services, or supplying commodities, under any agreement financed
under the Grant (including contracts, grants, cooperative
agreements, subcontracts, and subagreements under grants and
cooperative agreements); and (ii) each reference to "personnel®
shall be deemed to include all individuals (whether contractors
or employees of contractors) performing work or services, or
supplying commocdities, under any agreement referred to in the
preceding clause who are not citizens or permanent residents of
the Arab Republic of Egypt, and all family members of such
individuals.

SECTION 5.6. Documentation Required for Duty-Free
Import: tion of Commodities and Personal Effects. The Grantee
agrees that the Ministry of State for Scientific Research shall
provide to the Egyptian Customs Authority letters of guarantee
and any other documentation required for the duty-free
importation of (i) equipment (including vehicles), materials and
supplies (hereinafter collectively referred to as "commodities")
financed under the Grant; (ii) commedities imported for use in
connection with work or services to be performed under the Grant;
and (iii) the personal effects referred to in clause (iii) of
Section 5.5(a) hereof. Such letters of guarantee shall provide
for payment by the Ministry for Scientific Research, with funds
other than those provided under the Grant, of all customs duties
and other taxes imposed on such commodities and such personal
effects which are not exempted from customs duties or
re-exported.

C. The Illustrative Financial Plan for the Science and
Technology for Development Project (No. 263-0140), as attached to
the Fourth Amendment, is deleted in its entirety, and the
Illustrative Financial Plan for the Project Attachment I to this
Fifth Amendment is substituted therefor.

D. The Illustrative Financial Plan for the Science and
Technology Cooperation Component (No. 263-0140.01), as attached
to the Fourth Amendment, is deleted in its entirety, and the

Illustrative Financial Plan for the Component Attachment II

hereto is substituted therefor.
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E. Section B.5 of the Project Grant Standard ﬁrovisioné
(Annex II) is deleted in its entirety and replaced by the

following:

SECTION B.5. Reports, Accounting Records, Audits,
Inspections.

(a) The Grantee shall furnish A.I.D. such information and
reports relating to the Project and to this Agreement as A.I.D.
may reasonably request. .

(b) The Grantee shall maintain accounting books, records,
documents, and other evidence relating to the Project and to this
Agreement, adequate to show, without limitation, all costs
incurred under the Grant, the receipt and use of goods and
services acquired under the Grant, the costs of the Project
supplied from other sources, the nature and extent of
solicitations of prospective suppliers of goods and services
acquired, the basis of award of contracts and orders, dand the
overall progress of the Project toward completion ("Project books
and records"). At the Grantee's option, with approval by A.I.D.,
Project books and records shall be maintained in accordance with
one of the following methods: (1) generally accepted accounting
principles prevailing in the United States, (2) generally
accepted accounting principles prevailing in the country of the
Grantee, (3) accounting principles prescribed by the
International Accounting Standards Committee (an affiliate of the
International Federation of Accountants), or (4) such other
accounting principles as the Parties may agree to in writing.
Project books and records shall be maintained for at least three
Years after the date of last disbursement by A.I.D.

(c) If $25,000 or more is disbursed directly to the Grantee
in any one calendar year under the Grant, the Grantee, except as
the Parties may otherwise agree in writing, shall have financial
audits made of the funds disbursed to the Grantee under the Grant
in accordance with the following terms:

(1) The Grantee shall select an independent auditor in
accordance with the "Guidelines for Financial Audits Contracted
by Foreign Recipients" issued by the A.I.D. Inspector General
("Guidelines"), and the audits shall be performed in accordance
with the "Guidelines.™"

(2) An audit of the funds provided under the Grant
shall be conducted for eacn fiscal year of the Grantee. The
audit shall determine whether the receipt and expenditure of the
funds provided under the Grant are presented in accordaince with
generally accepted accounting principles agreed to in paragraph
(b) above and whether the Grantee has complied with the terms of
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the Agreement. Each audit shall be completed no later than one
year after the close of the Grantee's ‘fiscal year.

(d) The Grantee shall submit an audit report to A.I.D.
within 30 days after completion of each audit arranged for by the
Grantee in accordance with this section. The A.I.D. Inspector
General will review each report to determine whether it complies
with the audit requirements of this Agreement. Subject to A.I.D.
approval, costs of audits performed in accordance with the terms
of this section may be charged to the Grant. In cases of
continued inability or unwillingness to have an audit performed
in accordance with the terms of this section, A.I.D. will
consider appropriate sanctions, which include syspension of all
or a portion of disbursements until the audit is satisfactorily
completed or A.I.D. performs its own audit.

(e) The Grantee shall submit to A.I.D., in form and
substance satisfactory to A.I.D., a plan by which the Grantee
will ensure that funds made available to subrecipients that
receive $25,000 or more in any one calendar year under the Grant
are audited in accordance with this Agreement. The plan should
describe the methodology to be used by the Grantee to satisfy its
audit responsibilities with respect to any subrecipient to which
this section applies. Such audit responsibilities with respect
to subrecipients may be satisfied by relying on independent
audits of the subrecipients or on appropriate procedures
performed by the internal audit or program staff of the Grantee,
by expanding the scope of the independent financial audit of the
Grantee to encompass testing of subrecipients' accounts, or by a
combination of these procedures. The plan should identify the
funds made available to subrecipients that will be covered by
audits conducted in accordance with other audit provisions that
would satisfy the Grantee's audit responsibilities (a nonprofit
organization organized in the United States is required to
arrange for its own audits; a for profit contractor organized in
the United States that has a direct contract with A.I.D. is
audited by the cognizant U.S. Government Agency; a private
voluntary organization organized outside the United States with a
direct grant from A.I.D. is required to arrange for its own
audits; and a host country contractor should be audited by the
cognizant Grantee contracting agency). The Grantee shall ensure
that appropriate corrective actions are taken on the
recommendations contained in the subrecipients' audit reports;
consider whether subrecipients' audits necessitate adjustment of
its own records; and require each subrecipient to permit
independent auditors to have access to records and financial'
statements as necessary.

(f) A.I.D. may, at its discretion, perform the audits
required under this Agreement on behalf of the Grantee by
utilizing funds under the Grant or other resources available to
A.I.D. for this purpose. The Grantee shall afford authorized
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representatives of A.I.D. the opportunity at all reasonable times
to audit or inspect the Project, the utilization of goods and
services financed by A.I.D., and books, records and other
documents relating to the Project and the Grant.

SECTION 2. Ratification. The Grantee will take all
nhecessary action to complete all legal procedures necessary to

ratification of this Amendment and will notify A.I.D. as promptly
as possible of the fact of such ratification. ‘

SECTION 3. Langquage of Amendment. This Amendment is
prepared in both Engiish and Arabic. 1In the event of ambiguity
or conflict between the two versions, the English language
version will control.

SECTION 4. Except as specifically amended or modified
herein, the Grant Agreement shall remain in full force and effect
in accordance with all of its terms.

SECTION 5. This Amendment shall enter into force when
signed by -both parties hereto.

IN WITNESS WHEREOF, the Arab Republic of Egypt and the
United States of America, each acting through its respective duly
authorized representatives, have caused this Amendment to be
signed in their names and delivered as of the day and year first
above written. ‘

ARAB REPUBLIC CF EGYPT UNITED STégES OF‘AMERICA
BY ). (- %/o//(/(o\, BY 9/15///{7//&14’/&?
NAME : Dr. Maurice Makramallah NAME : _Robert H. Pelletreau
TITLE: Minister of State for TITLE: _American Ambassador

International Cooperation

BY ? >~1Q~'. BY%M

— CBa/
NAME : Dr. Hassan Selim NAME : Henry H. ssford
TITLE: Administrator of the TITLE: Director, USAID/Eqvpt

Department for Economic
Cooperation with U.S.A.
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Implementing Organization

In acknowledgement of the foregoing Agreement, the representative

of the Implementing Organization has subscribed his name below:

MINISTRY OF SCIENTIFIC RESEARCH

< A — Ay

NAME : Adel Abdel Hamid Ezz

TITLE: Minister of State for
Scientific Research




- Illustrative Financial Plan

Attaéhment I

SCIENCE AND TECHNOLOGY FOR DEVELOPMENT

PROJECT NO. 263-0140

1) AID Funding (Millions of §)

FY 1992 Obligations Planned

Previous Obliga- through Future
Component Obligations tions FY 1952 ObligatIons
Phase I 3.0 0 3.0 0 |
Science & Technology
Cooperation 9.44 7.70 17.14 18.86
Schistosomiasis Research 18.0 5.00 23.00 16.65
Energy Conservation '
& Efficiency 21.0 3.30 24.30 25.20
Energy Ménpoﬁer Development 8.6 0 8.60 0
TOTAL 60.04 16.00 76.04 60.71
2) Host Country Funding (Millions of LE) - Life of Project
‘ Public Private
: GOE Sector Sector Total
Component | (in-kind) (Tn cash) (In cash)
Phase I G.265 0 ' 0 0.265
S&T Cooperation 14.400 0.600 0.200 15.200
Schistosomiasis Research 18.000 0 0 18.000
Energy Conservation & Efficiency 0 37.700 32.800 70.500
Energy Manpower Development 4.900 0 0 4.900
TOTALS L.E. 37.565 38.300 33.000 108.865



Attachment 11

Illustrative Financial Plan

SCIENCE AND TECHNOLOGY COOPERATION

~$(000)
Previous FY92 ‘Obligations
Obligations Obligations through 92
Project Element FX LC Total FX LC Total FX LC  Total
1. Grant Services:
- Research Contract 230 2235 2465 35 300 335 265 2535 2800
- Egypt Management 0 825 825 50 150 200 50 975 1025
- Information Services 815 460 1275 700 300 1000 1515 760 2275
- Local Materials/
Supplies 0 700 700 0 500 500 0 1200 1200
Sub-total ~ 1045 4220 5265 785 1250 2035 1830 5470 7300
2. Commodities 2990 0 2990 4300 0 4300 7290 - '0 7290
3. Technical Services:
- Technical Support 910 90 1000 910 90 1000 1820 180 2000
- Participant Training 185 0 185 -135 0 -135 50 0 50
- Evaluation/Audit 0 0 0 350 150 500 350 150 500
Sub-total 1095 90 1185 1125 240 1365 2220 330 2550
GRAND TOTAL 5130 4310 9440 6210 1490 7700 11340 5800 17140

‘GOE Contfibucion

LE (000)

Life-of Project

Private/
In-kind Cash Public Total

1. Grant Services

- Research Contracts 6300 0 750 7050
- Egyptian Management 200 80 0 280
- Information Services 500 350 -0 850
- Renovations/facilities 1420 720 50 2190
Sub-total 8420 1150 800 10370
2. Participant Training 140 0 0 140
3. Commodities 3840 850 0 4690
GRAND TOTAL 12400 2000 ' 800 15200
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