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NOTES:

i. TABLE 1IV: The population and Health Buy in/OYB
transfers have been entered in Table
IV. These entries show the Central
Project numbers. However when the
data integrity check is run it shows
that the numbers do not correspond
to the Country number. PL 480 Title
III is not included in Table 1IV.
The program Funding was suspended in
FY 1992.

2. TABLE IVD: NMission has manually added its buy-
in to the Africa Bureau's Human
Resources Development Assistance
Project, No. 698-0463.

3. TABLE V: Mission did not indicate the MCC
amounts because at the level of
Dols. 17.2 million the Operational
Year Budget is at its lowest level.
What we have done is to rank the
Projects based on our Strategic
Objectives.

4. TABLE VIA: Mission did not propose any figures
for Local Currency in FY 1994 until
quick disbursement program funding
is resumed.

5.TABLE VIIIA: Mission prepared two tables VIIIA, one
called VIIIA, the cther VIIIA-ALT.
VIIA - absorbs increased costs of
consumable allowances
VIIIA~ALT - receives additional
funding for consumable allowances.

6. TABLE XI: Kenya did not prepare Table XI PL
480 Title III since the program was
suspended in FY 1992. According to
the ABS guidelines the information
required is from FY 1992 through FY
1995.

7. Program Two charts are provided. Choose one
Focus: and throw away the other. One shows
all active projects; the other shows
only those which receive funding in
Fys 1992, 1993, 1994 or 1995.
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KENYA

PAOGRAM FOCUS BUMMARY

{U.8. 000}

Sojecive
SLrojac Acthity

ARLCE
ESTINATE

VI
L RN PCQUEST

[

O8JECTIVE # t
INCREASE CONTHACEPTIVE UBE

Project t
Family Planning Services & Suppect FPES) 1915 -0230)

Project 2
Privats Sactor Family Planning H {POFF) (§18-0254)

Project 3
Contracepiive Social Marksting (CSM) 1915-0251)

Projectd
Family' Manning Services & Seppon ¥ (815-0284)

4,000

1,730

8,200

[ 1]

8,700

1,800

5880

1L LA

71

[ ®i-]

OBJECTIVE # 2

INCREASE AGRICULTURAL PRODUCTIVITY AND FARM INODMES

Project?
Naional Agriculture Research (NARP™) {810-0280

[ 2
Mﬁ.‘ﬁmm Project (KMOP) (915-0280)

Project 3
kit Dt for Agl Tmining (IDAT)
{015-0238

700!

3,000

hC 172 XA R

OBJECTIVE # 3
INCREASE PRIVATE ENTERPRAISE EMPLOYVMENT

Project1
Privaie Enterprias Development (PED) #18-0238}

Frojects
Kenya Export Devt. Suppont (KEDS) (6150848

Project 3
Private Enterpriss Develepmant # (ED 1) 818-0803)

2,000}

1,572

1,800

LT T

ALL OTHER PROJECTIWACTIVITIES

P 1
%wmmu [ ]
(1S5—240)

Propcta
[ mion of Blodiverse R Areas {COBRA)
(8150247

Projectd
Training for Develepment 15 -0234)

[ 4

Private Voluntery Organizaiion Co—Fiaansing
015-0230)

Projects
Kenya Health Care Financing (HCF) B15—-00484

8 s
%W“m & Suppert POAS) B15-0810)

Projest ___
AIOSCAP (3530-0072)

P [
Human Deve. Ansd (HAOA)
(615 HROA)

P ) ]

Project®
Park Redabillisiion and Masagement PRAM) (815-0203

Projact 10
Food For Peace PL 480) Thie H Grant Food Ald

P 11
Kaiiobangl Community Development (815-0252)

780

400

1,880

Total T Sther

2,000

3378
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PROGRAM FOCUS NARRATIVE

AID/W reviewed and approved USAID/Kenya's PY 1990-FY 1995
Country Program Strategic Plan (CPSP) in the spring of 1990.
The CPSP focusses the program on three strategic objectives:
increasing contraceptive use, increasing agricultural
productivity and farm incomes, and increasing private sector
job creation. 1In addition to these three strategic objectives,
the CPSP indicated USAID would provide limited amounts of
highly focused agsistance to help the GOK develop and carry out
its macroeconomic stabilization and structural adjustment
program and to preserve and manage Kenya's unique wildlife
population,.

To these ends, one can readily see that USAID's Family Planning
Services Support I and 11 Projects, Private Sector Pamily
Planning II Project, and Contraceptive Social Marketing Project
all support our strategic objective of increasing contraceptive
use,

Similarly, the National Agricultural Research Project, Kenya
Market Development Project, and Institutional Development for
Agricultural Training Project are all designed to address
USAID's second strategic objective, increasing agricultural
productivity and farm incomes,

USAID's third major objective, increasing private enterprise
employment, is supported by the Private Enterprise Development
- Projects (I and I!) and the Xenya Export Development Support

" Project.

The targets of opportunity, macroeconomic stabilization and
structural adjustment and wildlife management, are likewise
addressed by USAID'sS Health Care Financing Program, Structural
Adjustment Assistance Program - Technical Assistance Project
and the Conservation of Bicdiverse Resources Project.

Program focus has been an important consideration for
USAID/Kenya for the past few years. At present, 26 percent of
the OYB is budgeted for programs outside USAID's strategic
objectives, By FY 1995, the Mission will have reduced this by
almost half.
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OPERATING EXPENSE NARRATIVE

Overview

USAID/K has 19 positions in F¥92 but has been operating at 18 FTE
due to gaps in filling positions from numerous post assignments
this FY. The budget has been prepared to show a reduction to 17.8
FTE in FY93 and FY94 (per Bureau instructions). At present mission
can only meet the 17.8 FTE level for FY93 if it decreases staff by
one additional person. As most staff are newly arrived at post,
there are only two persons who are finishing a first tour (in this
two tour post), are taking home leave soon, and one of them could
plausibly be cut in the next month or so to meet the level. If an
exception is granted for FY93, the 17.8 FTE level for FY94 can be
met.

Effective June 8, 1992, USAID/K was added to the Consumables List
Exhibit in 6 FAM 100 Handbook. This addition has immediately
required an increase in Ull2z of an additional $72,000 which had
been unanticipated in FY92. We are in the position of drastically
reducing any further NXP procurement in order to fund the
consumable shipments. We do however, propose an alternative budget
plan, marked as Table VIII(a)=-Alt in which we receive an additional
$72,000 from OE fallout monies. These funds have been requested
through proper channels.

As AID/W is aware, USAID/K funds all the housing, office, and NXP
costs for USAID/K (18 FTE) and REDSO/ESA (30 FTE). The joint
housing pool is also accessed by RHUDO and RIG personnel who pay
for units occupied. The costs of the entire Executive Office are
funded by USAID/K but that office also serves the four regional
A.I.D. missions collocated in Nairobi.

Following is an explanation of function code changes in FY93 and
FYS4:

BPC: FOEA-93-21615-U000
BPC: FOEA-94-21615-U0Q0

Table VIII(d)
NARRATIVE EXPLANATION OF CHANGES

Function

—Code Retailed Explanation of Changes

U100 o FY93 and FY94 increases and decreases are based on
mandatory FTE levels as set forth by the Bureau.
Ul06 increases 10% per annum based on the
continuing rise in school fees. FY92 increase in
Ull2z based on newly authorized consumable shipment
allowance. (FY92 increased by $§72,000)

U200 o FY93 increases are based on a total increase of 10%
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U300

U400

U500

U600

in the FSN wage compensation package, offset by the
continued exchange rate gain. FY94 increases are
10%.

Increases in FY93 and FY94 are based on an average
increase in U302 of 8% (4% satisfactory performance
plus 4% Cost of Living in January). No anticipated
increases in USPSC levels. U304 reflects a 10%
increase in FSN wage compensation package.

Rental costs are anticipated to increase
approximately 20%, but will be offset by the
increase in the exchange rate and reduction in FTE
levels. Utility costs continue to rise at an
anticipated 10%. Maintenance/Repair costs are
expacted to drop by 25% in FY93/94 due to lowered
FTE and greater use of an in-house maintenance team
which came on board in October 1991.

Office rental is anticipated to rise 20%, plus an
increased rental obligation due to REDSO/ESA‘s
absorbing RHUDO in FY93. Average increases of 10%
for utilities and communications.

Mission travel expenses are expected to increase by
5% over current published fares.

NXP procurement is based upon Agency replacement
standards with the exception of $180,000 to allow
convarsion of MACS to a UNIX construction platform,
and $586,000 needed to pay for residential
generators in FY93. Over that past several years,
as documented by a recent World Bank study, the
physical infrastructure in Nairobi has
significantly deteriorated. In the past six
months, Kenya has experienced one of the worst
droughts in history which lead to a severe shortage
of water. Since over 80% of the country's
alectrical supply is dependent on hydroelectricity,
electrical rationing was recently imposed from 6-10
hours per day for two months. Given the state of
conditions, the Mission cannot foresee an
improvement in the near future, and believes it is
time to purchase generators from 10-15KVS for each
home. The U.S. Embassy has also gone in for funds
for this and will most likely be getting these in
their FY93 budget. In FY94 USAID/K envisions only .
necessary replacements and has so budgeted.
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NEW PROJECT DESCRIPTIONS IN 1994 KENYA ABS

PROJECT TITLE: PRIVATE ENTERPRISE DEVELOPMENT II (PED II)

PROJECT NO.: 615-0263
Project Funding Level: $15,000,000
Major Development Problems Addressed:

One of Kenya's most pressing development problems today and over
the next decade is generating the over 400,000 new jobs per year
required to keeap pace with new entrants in the labor force.
Together, the public and private sectors have been generating
only 90,000 jobs per year. More unrecorded new jobs are being
generated in the informal sector and rural economies, but at
steadily declining real wages. With the current GOK budget
deficit, the Government may soon be forced to reduce public
sector employment. The Kenyan private sector, formal and
informal, must do more.

Economic growth and employment generation in the private sector
is constrained by a discouraging policy environment and
inadequate financial and technical support services. The Private
Enterprise Development II (PED II) project will address these
major obstacles to the growth of the private sector, focusing on
Small and Medium Enterprises (SME).

:PED II targets small and medium-sized businesses because they
offer excepticnal potential to generate new employment. SMES are
more labor intensive than larger businesses. In addition, the
constraints facing small and medium businesses are greater than
those facing large businesses. Since many of the SMES are owned
by women and indigsnocus Kenyans, the project has the additional
benefit of pulling these two groups into the mainstream of the
econcmy, which can lead to a more stable socio-political
envircnment in Kenya.

The first phase of the Private Enterprise Development Project has
six major components obligated through separate agreements and
implemented through different counterpart agencies. Each
component will need to be avaluated separately in order to
determine its effectiveness. One component evaluation is
underway; two more have been planned for FY 92; two for FY 93 and
one for FY 94, These evaluations will play a major role in the
design of the second phase of the project.

Project Purpose:

The purpose of PED II will ke to increase employment in Small and
Medium Enterprises. PED II contributes to the Mission's goal of
sustained and broad based economic growth. The project will

- contribute directly to the sub-goal of increased production,
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employment, and foreign sxchange earnings.

The project will assist small and medium-sized businesses and
their owners, some of whom are microentrepreneurs, as well as the
local associations and organizations that support them. The
project will alsc benefit the amployees of Kenyan businesses and
their families.

. Project Description:
Major Componants/Activities:
The project will have four major components.

Develop/strengthen local PVOs, support organizations and business
associations vhich assist and serve as advocates for SMES. This
assistance will be both technical and financial.

Develop/strengthen financial service organizations to increase
SME access to credit.

Fund studies that will recommend modifications in GOK policies
and regqulations affecting SMES.

Undertake policy dialogue to solve SME sector issues. As under
Phase I, the project will use implementing agencies to analyza
and discuss issues directly with the Government. 1In addition,
USAID/Kenya will be more proactive in the dialogue, bringing
_certain issues to the GOK directly. The policy reforms agenda
:will be developed in conjunction with project counterparts.

The project will use separate agresments for sach component as
under Phase I. This method was found to be the most efficient
way of meeting the needs of the Kenyan private sector.
Implementing organizations will include some of the same private
sector entities and NGOs that were under Phase I, such as the
Kenya Rural Enterprise Program (K-REP) and the Kanya Association
of Manufacturers (KAM).

Host Country Strategy/Other Donors:

USAID/Keanya has bean the lead donor in private snterprise
development in Kenya for the past decade. The mission
collaborates closely vith other donors interested in the private
sector, and has succeeded in encouraging their funding for some
of the same institutions worked with under the original PED

project.

The GOK continues to emphasize the importance of the private
sector to Kenya's development. In the current davelopment plan,
the GOK has identified the private sector as the lead mechanisa
for generating additional jobs.

- Financial Assistance Levels:
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The first year of obligation, FY 94, U.S. Dollars 1.5 million
will be obligated. Life of project funding is expected to be
U.S. Dellars 15 million.

Mission Management Location and Burden:

The project will be managed by USAID/Kenya's Private Enterprise
Office with its current staff.

Local Participation:

Mission and REDSO personnel will be the primary members of the
design tean.

Policy Issues:

There are no policy issues for AID/W to consider at this time.
Design Schedule

PID: November 1992 ~ February 1993

PP: May - September 1993

Mission requests authority to approve the PID and PP,
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RESEARCH NARRATIVE

USAID/Kenya, through the National Agricultural Research Project
(NARP), is strengthening the Kenyan Agricultural Rasearch
Ingtitute's (KARI) capacity to provide the agricultural sector with
appropriate technologies. The overall objective of this applied
ressarch program is to increass Kenya's agricultural productivity
and farm incomes, aspecially in the small holder sectcer.

To achieve this objective, the project is supporting:

A. Research Planning, Administration and Managemant activities
to implement a management information systsm, improve ressarch
planning and resource allocation decisions, wmonitor and
Reasure research impacts, and facilitate technology transfer
by improving information dissemination.

B. Commodity Research Programs to increase the developmsent and
application of improved technologies for maize, sorghum,
millet, high value horticultural crops, and small ruminants.

C. An Agricultural Research Fund to support rsssarch outside
of the KARI research system and improve collaboration betwesen
KARI scientists, private companies and other public
institutions.

USAID/Kenya is also participating in AID's Program in Science and
Technology Cooperation (PSTC). The PSTC seeks to stimulate nev and
innovative scientific research on developing country problems. To-
date we have funded the following ressarch proposals:

Kenya Trypanosoajiasis Research Institute (KETRI) to carry out
research on “"Combination Therapy for Trypanosoma brucei
rhodensiense Infections.”

The International Centre of Insect Physiology and Ecology to
carry research on "The Molecular Basis of Selective Toxicity in B.

thuringiensis®.

Tea Resesarch PFoundation to carry ocut ressearch on root disesase
*"Armillaria® in Tea Research plantations.

University of Nairobi Department of Biclogy to carry out research
on "Identification of Protective and/or Diagnostic Antigens of

Schistosoma haematobium®.

Kenya Agricultural Research Institute to carry out research on "A
Two-Site Monoclonal Antibody Assay for Nairobi Sheep Disease Virus
Infection®.
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