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A.I.D. ProJect No. 664-0355

~ ,
DATED: I

BETWEEN

, )
I \ ..........

PROJECT GRANT AGREEMENT

The REPUBLIC OF TUNISIA ("Tunl.sl.a" or "Grantee") actl.ng
through the Ml.nl.stry of Forel.gn Affal.rs

AND

The UNITED STATES OF AMERICA, actl.ng through the Agency
for Internatl.onal Development (IIA 1.0.").

WHEREAS, the REPUBLIC OF TUNISIA and the UNITED STATES OF
AMERICA entered l.nto an Agreement for Economl.c, Technl.cal and
Related Assl.stance dated March 26, 1957, pursuant to wh1ch th1s
Agreement 1S entered 1nto by the Grantee and A.I.D.,

NOW THEREFORE the Part1es agree as follows:

ARTICLE 1: The Agreement

The purpose of th1S Agreement 1S to set out the
understandl.ngs of the part1es named above ("Part1es") W1th
respect to the undertakl.ng by the Grantee of the ProJect
descr1bed below, and w1th respect to the fl.nanc1ng of the
ProJect by the Partl.es.

ARTICLE 2: The ProJect

SECTION 2.1. Def1n1tion of ProJect.

The ProJect, Wh1Ch 1S further descrl.bed l.n Annex 1, wl.ll
cons1St of assistance to the Government of Tun1S1a to improve
Tun1S1an pr1vate sector managerl.al pract1ces and techn1cal
know-how. Annex 1, attached, amp11f1es the above def1n1t1on of
the ProJect. Wl.th1n the l1m1ts of the above defin1tion of the
ProJect, elements of the amplif1ed deSCrl.pt1on stated 1n Annex
1 may be changed by wr1tten agreement of the author1zed
representat1ves of the Part1es named 1n Sect10n 8.2, W1thout
formal amendment of th1s Agreement.
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SECTION 2 2. Incremental Nature of ProJect.

(a) A.I.D.'s contr1but1on to the ProJect w1ll be prov1ded
1n 1ncrements, the in1t1al one be1ng made ava1lable 1n
accordance w1th Sect10n 3.1 of th1s Agreement. Subsequent
1ncrements w1ll be subJect to ava1lab1l1ty of funds to A.I.D.
for th1S purpose, and to the mutual agreement of the Part1es,
at the t1me of a subsequent 1ncrement, to proceed. It 1S
antic1pated that subJect to the above the total contr1but1on of
A.I.D. w1ll be $18,500,000.

(b) W1th1n the overall ProJect Ass1stance Complet1on Date
stated 1n th1s Agreement, A.I D., based upon consultat1on w1th
the Grantee, may specify 1n Project Implementat10n Letters
appropr1ate t1D\e per10ds for the ut111zat1on of funds granted
by A.I.D. under an 1nd1v1dual 1ncrement of ass1stance.

ARTICLE 3: Financ1ng

SECTION 3.1. The Grant.

To ass1st the Grantee to meet the costs of carrylng out the
ProJect, A. I. D. , pursuant to the Foreign Asslstance Act of
1961, as amended, agrees to grant the Grantee under the terms
of thlS Agreement not to exceed One Mllllon Flve Hundred
Thousand Onlted states ("0.5.") Dollars ($1,500,000) ("Grant").

The Grant may be used to f1nance forelgn exchange costs, as
def1ned In Sectlon 6.1, and, as speclflcally authorlzed by
A.I.D., to flnance local currency costs, as def1ned In Sectlon
6.2, of goods and serv1ces requ1red for the ProJect.

SECTION 3.2. Grantee Resources for the Project.

(a) The Grantee agrees to provlde or cause to be prov1ded
for the ProJect all funds, In additlon- to the Grant, and all
other resources requlred to carry out the ProJect effect1vely
and 1n a tlmely manner.

(b) The resources prov1ded by the Grantee for the ProJect
wlll be not less than the equlvalent of O.S. $11,800,000,
1ncludlng costs borne on an "In-klnd" bas1s.

SECTION 3.3 ProJect Ass1stance Completlon Date.

Ca) The "ProJect Ass1stance Complet1on Date" (PACD), wh1ch
1S september 30, 1997, or such other date as the Part1es may
agree to in wr1t1nq, is the date by Wh1Ch the Part1es est1mate
that all serv1ces f1nanced under the Grant w1ll have been
performed and all goods flnanced under the Grant w1ll have been
furn1shed for the ProJect as contemplated 1n th1s Agreement.
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(b) Except as A.I.D. may otherwlse agree l.n wrltlng,
A I. D. wlll not issue or approve documentation whl.ch would
authorl.ze dlsbursement of the Grant for servl.ces performed
subsequent to the PACD or for goods furnlshed for the proJect,
as contemplated ln thl.s Agreement, subsequent to the PACD.

(c) Requests for dlsbursement, accompanled by
necessary supportl.ng documentatl.on prescrlbed l.n ProJect
Implementatl.on Letters are to be received by A.I.D. or any bank
descrl.bed In Sectl.on 7.1 no later than nl.ne (9) months
followl.ng the PACD, or such other perlod as A.I.D. agrees to l.n
wrl.tl.ng. After such perl.od, A. I. D., ql.vl.ng notl.ce l.n wrl.tl.ng
to the Grantee, may at any tl.me or tl.mes reduce the amount of
the Grant by all or any part thereof for whl.ch requests for
dl.sbursement, accompanl.ed by necessary supportl.ng documentatl.on
prescrl.bed l.n ProJect Implementatl.on Letters, were not recel.ved
before the expl.ratl.on of sal.d perl.od.

ARTICLE 4: Condltl.OnS Precedent to Dl.sbursement

SECTION 4.1. Fl.rst Dlsbursement.

Prlor to the flrst dlsbursement under the Grant, or to the
l.ssuance by A. I. D. of documentation pursuant to whl.ch
dl.sbursement wlil be made, the Grantee wlll, except as the
Partles may otherwise agree l.n wrltlng, furnish to A.I.D. l.n
form and substance satlsfactory to A.I.D.:

(a) A statement of the name of the person holdlng or
actlng In the Offlce of the Grantee speclfled l.n Sectlon 8.2,
and of any addl.tlonal representatlves, together Wlth a speclmen
slgnature of each person specifl.ed ln such statement; and

(b) The name of the ProJect Manager at the Hl.nlstry of
Plan and Reglonal Development.

SECTION 4.2. Dlsbursement for Technlcal Asslstance
contractlng and OVerseas Tralnlng

Prlor to dl.sbursement under the Grant, or to the issuance
by A.I.D. of documentatl.on pursuant to WhlCh dlsbursement wl.Il
be made to flnance the technlcal assistance contract and
tralnlnq outslde of Tunlsla, the Grantee wlll, except as the
Partles may otherwlse agree in wrltlng, furnl.sh to A. I. D., In
form and substance satlsfactory to A.I.D.:
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(a) Evl.dence that a JOl.nt Advl.sory Councl.l has been
establl.shed to carry out the functl.ons descrl.bed l.n the
ProJect, and that l.t l.ncludes partl.cl.patl.on by A. I. D. , the
Ml.nl.stry of Plan and Regl.onal Development, and the prl.vate
sector. The prl.vate sector members must constl.tute a maJorl.ty
(at least 51 percent) and women at least 30% of the Councl.l's
votl.ng membershl.p. There should be a maXl.mum of ten members:

(b) The names of the members of the OVerseas
Partl.cl.pant Selectl.on Comml.ttee: and

(c) Crl.terl.a for use l.n selectl.ng partl.cl.pants for
long-term and short-term trainl.ng l.n the U.S. and Thl.rd
Countrl.es.

SECTION 4.3. Fl.rst Dl.sbursement for Technology
Transfer Pl.pell.ne Students.

Prl.or to fl.rst dl.sbursement under the grant or to the l.ssuance
by A.I.D. of documentatl.on pursuant to whl.ch dl.sbursement wl.ll
be made to fl.nance the long-term tral.nl.ng of students l.n the
U. S. who started thel.r studl.es under the Technology Transfer
ProJect, the Grantee wl.ll, except as A.I.D. may otherwl.se agree
l.n writl.ng, furnish to A.I.D., 1n form and substance
sat1sfactory to A.I.D.:

(a) A l1st by name and expected graduatl.on date
of: (1) the students who Wl.ll be provl.ded ProJect
fl.nancl.ng for thel.r stud1es l.n the U.S., and (2)
the students who wl.ll recel.ve A.I.D. fl.nanced
health and accl.dent l.nsurance and J1 Vl.sa
sponsorshl.p under the ProJect for the fall
semester of 1992;

(b) The estl.mated cost of the study program for
each of the ProJect fl.nanced partl.cl.pants,
whether 1n the planned program or w1th an
extenSl.on of one semester, by name; and

(c) For the ProJect fl.nanced students, the
estimated cost of the federal income tax whl.ch
will accrue for the perl.od of study to be funded
by the ProJect.
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SECTION 4 .4 • Subsequent Dlsbursement for Technology
Transfer P1pel1ne Students.

Prlor to disbursement under the grant or to the issuance by
A.I D. of documentat1on pursuant to WhlCh dlsbursement w1ll be
made to f1nance (after fall semester 1992) the tra1nlng of
partlc1pants in the u. S• who started thelr stud1es under the
Technology Transfer Project, the Grantee w1ll, except as A.I.D.
may otherwlse agree In wr1tlng, furnlsh to A.I.D., 1n form and
substance satisfactory to A.I.D.:

(a) The actual costs lncurred per partlclpant flnanced
by the ProJect for the prevlous semester, by name,
broken down by tUlt1on, monthly stlpend, book
allowance, lncome tax, cost of health and acc1dent
lnsurance and Vlsa fees, as appllcable:

(b) The estlmated return date for all part1clpants
whose ProJect support ended durlng the prevlous
semester and thelr graduatlon date; and

(c) A IlSt of partlclpants who wlll recelve ProJect
financing for the upcomlng semester wlth the estlmated
costs.

SECTION 4.5. Notification.

When A. I. D. has determlned that the condltlons precedent
speclfled In Sectlons 4.1, 4.2, 4.3, and 4.4 have been met, lt
wlll promptly notlfy the Grantee.

SECTION 4.6. Termlnal Pate for Condltlons Precedent.

If the condltlons speclfied In Sectlon 4.1 have not been
met wlthln 90 days from the date of thls Agreement, or such
later date as A.I.D. may agree to in wrltlng, A.LD., at ltS
optlon, may termlnate th1S Agreement by wrltten notlce to the
Grantee.

ARTICLE 5: Special Covenants

SECTION 5.1. ProJect Eyaluatlon.

The Parties agree to establlsh an evaluation program as
part of the Project. Except as the Parties otherwlse agree In
wrltlng, the program wlll lnclude, durlng the lmplementatlon of
the ProJect and at one or more pOlnts thereafter:

(a) eva1uatlon of progress toward attalnment of the
object1ves of the ProJect:
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(b) ldentlficatlon and evaluatl0n of problem areas or
constralnts WhlCh may lnhiblt such attalnment:

(c) assessment of how such lnformatlon may be used to
help overcome such problems: and

(d) evaluation, to the degree feasible, of the overall
development lmpact of the ProJect.

SECTION 5.2. Access to Tralnlng.

The Grantee agrees to utlllze lts best efforts to asslst In
the reductlon or ellmlnatlon of constralnts to lmproved access
to tralnlng wlthln Tunls1a, whether thlS lnvolves modlflcatlon
of admlnlstratlon of the tralnlng tax or allowlng the promotlon
or development of prlvate management tralnlng lnstltutlons.

SECTION 5.3. Tralnlng of Women.

The Grantee agrees to utlllze lts best efforts to ensure
that at least 30 percent of tralnees In each category of
ProJect tralnlng wlll be women.

SECTION 5.4. Prlvate Sector Trainlng.

The Grantee agrees to utillze its best efforts to ensure
that of tralnlng opportunltles under each of the ProJect
components "Short-Term Management Tralnlng In the U.S. and
Thlrd Countrles" and "In-country Tralnlng", at least 80 percent
wlll be for prlvate sector lndlvlduals. One hundred percent of
long term tralnlng wlll be for prlvate sector lndlvlduals.

SECTION 5.5. Return of Partlclpants.

The Grantee agrees to use lts best efforts to ensure that
AID-sponsored partlclpants who are employees of the publlC
sector wl.ll return at the end of thelr tralnlnq and wl11 be
employed In posltlons commensurate Wlth thelr tralnlng and
experl.ence.

ARTICLE 6: Procurement Source

SECTION 6.1. Forelgn Exchange Costs.

Dlsbursements pursuant to Sectlon 7.1 wlll be used
excluslvely to flnance the costs of goods and servlces requlred
for the ProJect havlng, wlth respect to goods, thelr source and
orlgln, and wlth respect to servl.ces thelr natlonallty In the
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Un1ted states (Code 000 of the AID Geograph1c Code Book as 1n
effect at the t1me orders are placed or contracts enters 1nto
for such goods or serv1ces) ("Fore1gn Exchange Costs"), except
as AID may otherw1se agree 1n wr1t1ng, and except as prov1ded
1n the ProJect Grant Standard PrOV1S10ns Annex, Sect10n C.1(b)
W1th respect to mar1ne lnsurance. Ocean transportatlon costs
w1ll be f1nanced under the grant only on vessels under flag
reg1stry of the Unloted States, except as AID may otherw1se
agree 1n wr1tlong.

SECTION 6.2. Local Currency Costs.

D1sbursements pursuant to Sect10n 7.2. w1ll be used
exclus1vely to f1nance the costs of goods and serv1ces requ1red
for the ProJect hav1ng the1r source and, except as AID may
otherwlse agree 1n wr1t1ng, thelr or1g1n 1n Tun1Sloa ("Local
Currency Costs"). To the extent prov1ded for under th1s
Agreement, "Local Currency Costs" may also 1nclude the
prov1s1on of local currency resources requ1red for the ProJect.

ARTICLE 7: Dl.sbursement

SECTION 7.1. D1sbursement for Fore1gn Exchange Costs.

(a) After sat1sfactloon of condit10ns precedent, the Grantee
may obtain d1sbursements of funds under the Grant for the
Fore1gn Exchange Costs of goods or serv1ces requlored for the
ProJect lon accordance w1th the terms of th1s Agreement, by such
of the followlong methods as may be mutually agree upon:

(1) by Submlott1ng to A.I.D., Wloth necessary support1ng
documentat1on as prescr1bed lon pro)ect Implementat10n Letters,
(A) requests for re1mbursement for such goods or serv1ces, or,
(B) requests for A. I. D. to procure commod1t1es or serv1ces on
Grantee's behalf for the ProJect; or,

(2) by request1ng A.I.D. to 1ssue Letters of
Comm1tment for spec1f1ed amounts (A) to one or more U.S. banks,
sat1sfactory to A.I.D., COmmlott1ng A.I.D. to relomburse such
bank or banks for payments made by them to contractors or
suppl1ers, under Letters of Credlot or otherwise, for such goods
or services, or (B) d1rectly to one or more contractors or
suppliers, comm1tting A.I.D. to pay such contractors or
supplloers for such goods or serv1ces.

(b) Bank1ng charges loncurred by Grantee 1n connectloon
wloth Letters of Comm1tment and Letters of Credlt wlll be
flnanced under the Grant unless Grantee 1nstructs A.I.D. to the
contrary. Such other charges as the Part1es may agree to may
also be flnanced under the Grant.
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SECTION 7.2. Disbursement for Local Currency Costs.

(a) After sat1sfact1on of cond1t1ons precedent, the
Grantee may obta1n d1sbursements of funds under the Grant for
Local CUrrency Costs requ1red for the ProJect 1n accordance
w1th the terms of th1S Agreement, by subm1tt1ng to A.I.D., w1th
necessary supporting documentation as prescr1bed in ProJect
Implementation Letters, requests to f1nance such costs.

(b) The local currency needed for such d1sbursements
may be obta1ned·

(1) by acqu1s1tion by A.I.D. w1th U.S. Dollars by
purchase (or from local currency already owned by
the u.S. Government): or

(2) by A.I.D. (A) request1ng the Grantee to make
ava1lable the local currency for such costs, and
(B) thereafter mak1ng ava1lable to the Grantee,
through the open1ng or amendment by A.IoD. of
Spec1al Letters of Cred1t 1n favor of the Grantee
or 1ts des1gnee, an amount of U.s. Dollars
equ1valent to the amount of local currency made
ava1lable by the Grantee, Wh1Ch dollars will be
ut1l1zed for procurement from the Un1ted states
under appropr1ate procedures descr1bed in ProJect
Implementat10n Letters.

The U.s. dollar equ1valent of the local currency made
ava1lable hereunder w1.ll be, 1n the case of subsect10n (b) (1)
above, the amount of U.s. dollars requ1red by A.I.D. to obta1n
the local currency, and in the case of subsect10n (b)(2) above,
an amount calculated at the rate of exchange spec1fied 1n the
appl1cable Spec1al Letter of Cred1t Implementat10n MeJlorandum
hereunder as of the date of the open1ng or amendment of the
appl1cable Spec1al Letter of Cred1t.

SECTION 7.3 other Forms of D1sbursement.

D1sbursements of the Grant may also be made through such
other means as the Part1es may agree to 1n wr1t1ng.

SECTION 7.4. Rate of Exchange.

Except as may be more spec1f1cally provJ.ded under Sect1.on
7.2, 1.f funds provJ.ded under the Grant are 1.ntroduced J.nto the
RepublJ.c of Tun1sJ.a by A.I.D. or any publJ.c or prJ.vate agency
for purposes of carry1ng out obl1.gat1ons of A.I.D. hereunder,
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the Grantee w111 make such arrangements as may be necessary so
that such funds may be converted 1nto currency of Tun1S1a at
the h1ghest rate of exchange wh1ch, at the t1me the converS10n
1S made, 1S not unlawful 1n Tun1S1a.

ARTICLE 8: M1scellaneous

SECTION 8.1. Commun1cations.

Any not1ce, request, document, or other commun1cat10n
subm1tted by e1ther Party to the other under th1s Agreement
w111 be 1n wr1t1ng or by telegram or cable, and w111 be deemed
duly g1ven or sent when del1vered to such party at the
follow1ng addresses:

To the Grantee:

Ma11 Address:

D1rect10n Generale des Affa1res Pol1t1ques,
Econom1ques, et de Cooperat10n pour les Pays
d'Amer1que, l'As1e-Pac1f1que et les
Organisations Reg10nales, Amer1ca1nes
et AS1at1ques
M1nistere des Affa1res Etranqeres
34, Rue d'Iran
Tun1s

Alternate address for cables:

D1rect10n Generale des Affa1res Pol1t1ques,
Econom1ques, et de Cooperat10n pour les Pays
d'Amer1que, l'As1e-Pac1f1que et les
Organ1sations Reg10nales, Amer1caines
et AS1at1ques
M1n1stere des Affaires Etrangeres

To A.I.D.:

Ma11 Address:

28 Rue Suffex
Notre Dame
Tunis, Tun1S1a

Alternate address for cables:

D1rector USAID
Amembassy, Tun1S

All such commun1cat10ns w111 be 1n Engl1sh, unless the
Part1es otherw1se agree 1n wr1t1nq. Other addresses may be
subst1tuted for the above upon the g1v1ng of notice.
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SECTION 8.2. Representatives.

For all purposes relevant to this Agreement, the Grantee w1l1
be represented by the 1nd1v1dual hold1ng or act1ng 1n the
Off1ce of the D1rector General for Pol1t1cal and Econom1C
Affa1rs and Cooperat1on between Amer1can Countr1es,
Pac1f1c-As1a, and Amer1can and AS1an Reg10nal organ1sat1ons,
M1n1stry of Fore1gn Affa1rs, and A.I.D. w1l1 be represented by
the 1nd1v1dual hold1ng or act1ng 1n the off1ce of D1rector,
USAID Tun1s1a, each of whom, by wr1tten not1ce, may des1gnate
add1t10nal representat1ves for all purposes other than
exerc1s1ng the power under Sect10n 2.1 to reV1se elements of
the ampl1fied descr1pt10n 1n Annex 1. The names of the
representatives of the Grantee, W1th spec1men s1gnatures, w111
be prov1ded to A.I.D., wh1ch may accept as duly author1zed any
1nstrument s1gned by such representat1ves 1n 1mplementat1on of
th1s Agreement, unt11 rece1pt of wr1tten not1ce of revocat1on
of the1r author1ty.

SECTION 8.3. Standard PrOV1S10ns Annex.

A "ProJect Grant Standard PrOV1S10ns Annex" (Annex 2) 1S
attached to and forms part of th1s Agreement.

SECTION 8.4. Language of Agreement.

Th1S Agreement 1S prepared 1n both Engl1sh and French. In
the event of amb1qu1ty or confl1ct between the two vers1ons,
the Engl1sh Language verS10n w111 control.



IN WITNESS
Amer~ca, each
representat~ve,

the~r names and
wr~tten.
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WHEREOF, the Grantee and the Un~ted states of
act~ng through ~ts duly author~zed

have caused th~s Agreement to be s~qned ~n

del~vered as of the date and year f~rst above

REPUBLIC OF TUNISIA

By: '26~~ (
Nouredd1De MeJ~ub
Secretary of State to
the M1D1ster of
Fore1gn Affa1rs

Date: _

UNITED STATES OF AMERICA

Date:------------

~ 4 ,Date: -.;...I_1 _



MANAGEMENT TRAINING FOR THB PRlVATB SBCTOR (KTPS) PROJBCT

AMPLIFIBD PROJBCT DBSCRIPTIO.

A. project Goal and Purpose

The purpose of the ProJect 1S to improve Tun1S1an pr1vate sector
manager1al pract1ces and techn1cal know-how; th1s w1l1 contr1bute
to the broader program goal of Support1ng the emergence of a
market-dr1ven economy led by a rev1tal1zed pr1vate sector.

B. project Description

The ProJect therefore focuses on linking SMEs more closely w1th
the1r natural serv1ce commun1ty, both domest1c and 1n the U.S. The
ProJect 1S des1gned to st1mulate eX1st1ng bus1ness serv1ce
prov1ders to prospect pr1vate sector cl1ents more aggress1vely as
a means to both st1mulate demand for train1ng and techn1cal
serv1ces~mong SMEs, and to de11ver those services in coord1nat1on
W1th u.s. expertise. Hence, although the delivery of techn1cal
ass1stance to ind1vidual f1rms remains the primary objective of
th1S ProJect, there is a secondary obJect1ve: the strengthen1ng of
pr1vate Tunis1an business service providers (i.e. private train1ng
1nst1tut10ns, consult1ng f1rms and profess10nal assoc1at1ons), and
the1r 11nks w1th private sector f1rms.

The ProJect w111 be managed by a us Inst1tut10nal Contractor chosen
through a compet1t1ve b1dd1ng process. The Contractor w111 be
charged w1th estab11sh1ng and operat1ng a MTPS ProJect Off1ce in
Tun1S which will 1mplement proJect act1v1t1es, includ1ng the
coord1nat10n of all requ1red short-term experts (US and Tunis1an).

c. Project Implementation

To strengthen the links between small and med1um exporters and
the1r natural business service commun1ty, the ProJect 1ntends to
prov1de techn1cal assistance and train1ng to (a) improve 1nd1genous
capac1ty to d1agnose real and 1mmediate problems fac1ng SHEs; (b)
ident1fy training and technical assistance strategies to solve
them; (c) ensure the del1very of state-of-the-art expertise to
resolve SME problems: and Cd) improve general understanding about
the availab1lity and value of services to SMEs.
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The Project w1ll be implemented by a US-based Institutional
Contractor (IC) and its Tunisian sub-contractors. The Joint
Advisory Counc1l (JAC) will provide general gllldance to the IC and
be responsible for approving annual work plans and participants for
tralning outslde Tun1S1a. The Overseas Participant Select10n
Committee will approve candidates for US and third-country
trainlng; A.I.D. will process the approved participants. USAID is
also responsible for execut1ng all procurements under the Project,
and will execute a grant to FIAS for a h1gh prior1ty study to
establish the Project's strateg1c d1rectl0n: "Backward Industrial
L1nkages."

It should be noted that the IC will have two categories of sub­
contractors. The f1rst group w1ll slmply execute scopes of work
under the d1rect1on of the IC. The second group w1ll be partners
In develop1ng strateg1es and del1verlng serv1ces to SHEs. It is
thlS latter group, compr1sing tra1n1ng instltutions and consult1ng
flrms, that are referred to as "counterpart firms".

The flrst phase of the ProJect will focus on conducting detalled
analyses of SME needs, develop1ng strateg1es to meet those needs
through technlcal ass1stance and tra1nlng, and 1dent1fylng Tun1S1an
counterpart f1rms to provlde or ass1St in provldlng such technlcal
assistance and training. The second phase of the Project will
focus on developing and conducting the promotion campaign and
initlating technlcal asslstance and trainlng for Tunisian counter­
part firms. The third phase will focus on delivering technical
assistance and training directly to SHEs.

Complementlng these central actlvltles are the International
Executlve Servlce Corps (IESC), Policy Studles, Association Grants,
and trainlng opportunlties in the US and thlrd countries. lESC
wlll contlnue to fleld volunteer retirees to work dlrectly wlth
industrlal flrms, actlng as a br1dge until the IC and its counter­
part relatl0nshlps are in place. Policy studies supported by the
Project are deslgned to improve the general bUSlness environment.
The IC wll1 develop scopes of work for JAC approval and then
conduct the studles. The IC wl1l also administer an Association
Grants program designed to support professional associations and
chambers of commerce working with SHEs.

with respect to overseas tralnlng, the Project supports primarily
short-term technlcal trainlng, but also provldes up to two years of
academic trainlng at the Masters level at U.S. institutions for up
to lS private sector candidates. The IC will recommend candidates
(and their programs) for trainlng outside Tunisia to the OVerseas
participant Selection committee. USAID and/or OlT/PIET will then
process the candidates.
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In summary, the act1vit1es supported under th1S Project are:

(1) Pol1cy studies

(2) Informat10n, Education and Communication Campaigns

(3) ProJect Ass1stance Strateg1es

(a) Diaqnost1c Studies of SHE Needs
(b) BUS1ness Assistance strategies

(4) Techn1cal Ass1stance to Tunisian counterparts
(a) Tra1n1ng Inst1tut10ns
(b) ConsultAng F1rms

(5) D1rect Ass1stance to SHEs
(a) Management Sk1lls Tra1n1ng
(b) Management Consult1ng
(c) Internat10nal Execut1ve Serv1ce Corps
(d) Assoc1at1on Grants
(e) Overseas Training

In addition, as approved in the MTPS PID, the Project will set
aside funding to cover the ·pipeline" of students who initiated
degree programs under the Technology Transfer (TT) Project (664­
0315) but do not yet have the1r degrees. In accordance with TT
Implementation Letter No. 41 (9/91), USAID w1ll provide financ1ng
not to exceed US $1.7 m1llion for the academ1c costs of 51
students, (b) the HAC and visa costs for an add1tional 29, and (c)
adm1n1strat1ve support costs. Th1S ass1stance will cont1nue until
degree completion, or December 1994, wh1chever comes first.
Allowable direct costs w1ll include: visa fees, tuition, living
allowance, book allowance, US transportation, health insurance,
thes1S or d1ssertat1on allowance, typing allowance and US income
taxes. Adm1n1strative support costs include the continuation of a
cooperat1ve agreement with AMIDEAST/Tunisia for follow-up
act1v1t1es that support returnees.

3



D. Beneficiari.,

The Project w1ll target the benefic1aries described in the
follow1ng paragraphs.

> small and med1U1D size private-sector companies. the1r
owners. and senlor managers;

In1t1al Project activities will focus on the owners and decis10n­
makers of small and med1um enterprises (SMEs). This sector has
been 1dentif1ed by USAID and others for its potential to respond to
1ncreased demand for exports and create Jobs. The SME sector also
conta1ns the largest number of women-owned f1rms. At least 30% of
pr1vate sector firms benef1tt1ng from the ProJect are expected to
be small or med1um s1zed enterprises.

Spec1al efforts w1ll be made to reach a d1vers1ty of SHEs 1n
d1fferent reg10ns and sectors. Part1cular attention w111 be made
to 1nclude women owners and employees of SHEs 1n ProJect-sponsored
tra1n1ng. Where appropr1ate, senior managers of larger firms w111
also be offered tra1ning to 1ntroduce modern management pract1ces.

> pr1vate sery1ce providers;

up to twenty Tun1sian serv1ce prov1ders (trainers, consultants, and
business assoc1at10ns) w111 rece1ve d1rect ass1stance in improv1ng
the1r capacity to meet the management and business development
needs of the pr1vate sector. In add1t10n, the Ie w111 sub-contract
spec1f1c scopes of work for d1agnost1c stud1es, etc. Not only w111
these sub-contracts benef1t from the new work, but they w1ll be
drawn 1nto the new patterns of relationships the Project w111
develop among Tunis1an pr1vate firms.

> selected employees of public inst1tytionsj

Approx1mately 20% of short-term training part1cipants will be fr~m

the publ1c sector. The employees 1dent1f1ed will be from govern­
ment m1n1str1es and inst1tut10ns Wh1Ch 1nteract w1th, serve or
1nfluence d1rectly the pr1vate sector. Such government
inst1tut10ns may 1nclude the Institut de Gestion Super1eur (ISG),
Chambers of Commerce, Inst1tut Regional des Sciences Informatiques
et des Telecommun1cat10ns (IRSIT) , Agence de Promotion Industrielle
(API), and the Centre de Promotion des Exportation (CEPEX).
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Excluded from ProJect ass1stance w1ll be publ1cly owned enterpr1ses
and government employees not closely involved in delivering
serv1ces to the pr1vate sector. Since the ProJect is not des1gned
to 1mprove vocat10nal tra1n1ng, public or pr1vate institutions
del1ver1ng Sk1lls based tra1n1ng w1ll not benefit from ProJect
outputs.

> Women

Targets for women part1c1pants will be 30\ of all tra1ning cate­
gor1es 1n the early stages of the ProJect r1s1ng to 40\ by the
ProJect's complet1on.

B. project Inputs

The total cost of the project 1S est1mated at $30.3 m1ll10n.
SubJect to the ava1lab1l1ty of funds to A 1.0. and the agreement of
the Part1es to proceed 1n the f1nanc1ng of future tranches, $18.5
m1ll10n w1ll be f1nanced by A.I.D. The balance of not less than
$11.8 m1ll10n w1ll be prov1ded by Tun1s1an sources.

1. A.I.D. Inputs

A. I. O. 1nputs w111 cons1st of a mix of techn1cal ass1stance,
tra1n1ng and commod1t1es.

2. Government of Tun1S1a Inputs

The Government of Tun1S1a will pay for salary and travel costs of
tra1n1ng for 1ts employees 1n the Un1ted States. In add1t1on, 1t
w1ll pay for at least a port10n of local tU1t10n costs for its
employees part1c1pat1ng 1n ProJect-sponsored sem1nars.

3. Pr1vate Sector Inputs

Pr1vate sector f1rms w1ll pay salary and travel costs.of tra1ning
for the1r employees 1n the Un1ted States, and a port1on of local
tU1t1on costs. They w1ll also pay for a percentage of tuit10n
costs for long term u.S. tra1n1ng, as well as travel and salary
costs.

In general, the total Tun1S1an contributionw1l1 be no less than 25
percent of the resources for all 1nterventions. Pr1vate sector
ent1t1es w1ll themselves be expected to prov1de no less than 25
percent of the resources for 1ntervent1ons Wh1Ch benef1t them
d1rectly. It 1S poss1ble that some interventions may receive
somewhat less than a 25 percent Tun1S1an contr1but10n, but 1t is
agreed that the Tun1S1an contr1but10n to the ProJect as a whole
w1ll not be less than 25 percent.
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r. project Evaluation

The ProJect wlll be evaluated tWlce: an external
evaluatlon WhlCh lncludes assesslng the last phase
Technology Transfer Project, and a flnal evaluatlon.

mld-term
of the

The success of the ProJect wlil be JUdged along two maJor
dlmenslons:

(1) The etticiency ot the project will be Judged by whether or not
contrlbutlons have been made on schedule, techn1clans arr1ved when
needed, resources have been properly managed, selectlon cr1terla
are adequate or need reflnement, ProJect funds have been drawn down
ln a tlmely manner, poor proposals reJected for fund1ng, etc. The
evaluatlon cr1terla to be applled focus on whether or not ProJect
lnputs have been adequate and supplled ln a t1mely manner.

(2) The effectlveness of the Project wlll be determ1ned on the
basls of response to the followlng types of quest1ons: Is the
ProJect provldlng sustalnable private sector management and
bus1ness development servlces as measured by goal, purpose, and
output lnd1cators? Should actlv1tles be cont1nued as they are
currently scheduled or should they be altered in some way (mid­
proJect evaluatlon only)? If there have been unsuccessful ProJect
1nterventlons, how can the approval process and criteria be
t1ghtened so as to 1ncrease the chances of success (m1d-proJect
evaluatlon only)? What 1S the 1mpact of proJect implementatlon on
the lncreased productlv1ty and growth of the prlvate sector and
SMEs ln part1cular?

G. Illustrative Financial Plan

The plan attached as Attachment 1, hereto, lS lilustratlve.
Changes may be made to the plan by representatlves of the Part1es
named ln the text of the Agreement Wlthout formal amendment to the
Agreement if such changes do not cause-ell A.I.D. 's contrlbutlon to
exceed the amount speclfled ln Section 2 of the Agreement, or (2)
the Grantee's contr1butlon to be less than the amount specifled 1n
Sect10n 3.2 of the Agreement. Future A. I. D. obI igations are
subJect to the avallablilty of funds and mutual agreement of the
Partles to proceed.
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ANNEX 2

PROJECT GRANT STANDARD PROVISIONS

DEFINITIONS:

As used in th1S Annex, the "Agreement" refers to the
ProJect Grant Agreement to Wh1Ch th1S Annex 1S attached and of
wh1ch th1s Annex forms a part. Terms used 1n th1s Annex have
the same mean1ng or reference as 1n the Agreement.

Art1cle A: ProJect Implementation Letters

To ass1St the Grantee 1n the 1mplementat10n of the ProJ ect,
A. I D, from t1me to t1me, will 1ssue ProJect Implementat10n
Letters that w1ll furn1sh add1t10nal 1nformat10n about matters
stated 1n th1s Agreement. The Partl.es may also use J01ntly
agreed-upon ProJect Implementat10n Letters to conf1rm and
record thel.r mutual understand1ng on aspects of the
l.mplementatl.on of thl.s Agreement. ProJect Implementatl.on
Letters wl.ll not be used to amend the text of the Agreement,
but can be used to record reVl.Sl.ons or exceptl.ons wh1ch are
perml.tted by the Agreement, 1nclud1ng the reV1Sl.0n of elements
of the Ampl1f1ed Descript10n of the ProJect 1n Annex 1.

Art1cle B: General Covenants

SECTION B.1. Consultatl.on

The Part1es w1ll cooperate to assure that the purpose of
thl.s Agreement wl.ll be accompl1shed. To thl.s end, the Part1es,
at the request of el.ther, wl.ll exchange Vl.ews on the progress
of the ProJect, the performance of obl1gatl.Ons under th1s
Agreement, the performance of any consultants, contractors, or
suppll.ers engaged on the ProJect, and other matters relat1ng to
the ProJect.

SECTION B.2. Execut10n of ProJect

The Grantee Wl.ll:

(a) carry out the ProJect or cause l.t to be carr1ed out
w1th due d1l1gence and eff1c1ency, 1n conformity W1th sound
techn1cal, f1nanc1al, and management practices, and 1n
conform1ty w1th those documents, plans, SpeCl.f1cat1ons,
contracts, schedules or other arrangements, and wl.th any
modl.fl.catl.ons therein, approved by A.I.D. pursuant to thl.s
Agreement; and

I \~
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(b) provide qualif1.ed and experienced management for, and
tra1.n such staff as may be appropr1.ate for the ma1.ntenance and
operat1.on of the ProJect, and, as appl1.cable for cont1.nu1.ng
act1.v1.t1.es, cause the ProJect to be operated and ma1.nta1.ned 1.n
such manner as to assure the cont1.nu1.ng and successful
ach1.evement of the purposes of the ProJect.

SECTION B.3. Ut1.l1.zatlon of Goods and Serv1.ces

(a) Any resources f1.nanced under the Grant w1.ll, unless
otherw1.se agreed 1.n wr1.t1.ng by A.I.D., be devoted to the
ProJ ect untll the completlon of the PrO) ect, and thereafter
w1.ll be used so as to further the obJectlves sought In
carry1.ng out the ProJect.

(b) Goods or serv1.ces flnanced under the Grant, except as
A.I.D. may otherwlse agree 1.n wr1.t1.ng, w1.ll not be used to
promote or ass1.st a fore1.gn a1.d proJect or act1.v1.ty assoc1.ated
wlth or f1.nanced by a country not 1.ncluded 1.n Code 935 of the
A. I •D. Geograph1.c Code Book as 1.n effect at the t1.me of such
use.

SECTION B.4. Taxatlon

(a) Th1.S Agreement and the Grant w1.ll be free from any
taxat1.on or fees 1.mposed under laws 1.n effect 1.n the terr1.tory
of the Grantee.

(b) To the extent that (1) any contractor, 1.nclud1.ng any
consult1.ng f1.rm, any personnel of such contractor f1.nanced
under the Grant, and any property or transact1.on relat1.ng to
such contracts and (2) any commod1.ty procurement transact1.on
f1.nanced under the Grant, are not exempt from ident1.f1.able
taxes, tariffs, dut1.es or other lev1.es 1.mposed under laws 1.n
effect 1.n the terr1.tory of the Grantee, the Grantee w1.ll, as
and to-- the extent provided 1.n and pursuant to ProJect
Implementat1.on Letters, payor re1.mburse the same W1.th funds
other than those prov1.ded under the Grant.

SECTION B. 5 • Reports. Accountl.ng Records« Audl.ts «
Inspectl.ons

(a) The Grantee shall furnish A.I.D. such information and
reports relating to the ProJect and to thl.s Agreement as
A.I.D. may reasonably request.

(b) The Grantee shall ma1.nta1.n account1.ng books, records,
documents, and other eV1.dence relating to the ProJect and to
thl.s Agreement, adequate to show, W1.thout ll.ml.tatl.on, all
costs incurred under the Grant, the rece1.pt and use of goods
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and services acquired under the Grant, the costs of the
ProJect supplied from other sources, the nature and extent of
soll.cl.tatl.ons of prospectl.ve suppll.ers of goods and servl.ces
acqul.red, the basl.s of awards of contracts and orders, and the
overall progress of the ProJect toward completl.on ("ProJect
Books and Records"). At the Grantee's optl.on, wl.th approval
by A. I. D., ProJect Books and Records shall be mal.ntal.ned in
accordance wl.th one of the followl.ng methods: (1) generally
accepted accountl.ng prl.ncl.ples preval.ll.ng l.n the Unl.ted
states, (2) generally accepted accountl.ng prl.ncl.ples
preval.ll.ng l.n the country of the Grantee, (3) accountl.ng
prl.ncl.ples prescrl.bed by the Internatl.onal Accountl.ng
Standards Comml.ttee (an affl.ll.ate of the Internatl.onal
Federatl.on of Accountants), or (4) such other accountl.ng
prl.ncl.ples as the Partl.es may agree to l.n wrl.tl.ng. ProJect
Books and Records shall be mal.ntal.ned for at least three years
after the date of last dl.sbursement by A.I.D.

(c) If Dols 25,000 or more l.S dl.sbursed dl.rectly to the
Grantee l.n anyone calendar year under the Grant, the Grantee,
except as the Partl.es may otherwl.se agree l.n wrl.tl.nq, shall
have fl.nancl.al audl.ts made of the funds dl.sbursed to the
Grantee under the Grant l.n accordance Wl.th the followl.ng
terms:

(1) The Grantee shall select an l.ndependent audl.tor
in accordance with the "Guidelines for Financial
Audl.ts Contracted by Foreign Recl.pl.ents" l.ssued by
the A.I.D. Inspector General ("Gul.dell.nes"), and the
audl.ts shall be performed l.n accordance wl.th the
"Gul.delines".

(2) An audl.t of the funds provl.ded under the Grant
shall be conducted for each fiscal year of the
Grantee. The audl.t shall determl.ne whether the
recel.pt and expendl.ture of the funds provJ.ded under
the Grant are presented l.n accordance wJ.th generally
accepted accountl.ng prl.ncJ.ples agreed to J.n Sectl.on
(b) above and whether the Grantee has compll.ed Wl.th
the terms of the Agreement. Each audl.t shall be
completed no later than one year after the close of
the Grantee's fiscal year.
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(d) The Grantee shall submlt an Audlt Report to A.I.D
wlthln 30 days after completion of each audlt arranged for by
the Grantee in accordance wlth this Sectlon. The A.I.D.
Inspector General wlll reVlew each report to determlne whether
lt complles wlth the audlt requlrements of this Agreement.
SubJect to A.I.D. approval, costs of audlts performed In
accordance Wlth the terms of thls Sectlon may be charged to
the Grant. In cases of contlnued inablllty or unwil1lngness
to have an audlt performed In accordance W1th the terms of
th1S Sect1on, A.I.D. w1ll conslder appropr1ate sanct10ns WhlCh
w1ll lnc1ude suspenslon of all or a port1on of dlsbursements
untll the audlt lS satlsfactorl1y completed or A.I.D. performs
1ts own audlt.

(e) The Grantee shall subm1t to A.I D., In form and
substance satlsfactory to A.I.D., a plan by WhlCh the Grantee
wlll ensure that funds made avallable to subreclpients that
rece1ve Dols 25,000 or more In anyone Calendar Year under the
Grant are aud1ted ln accordance w1th th1s Agreement. The plan
should descrlbe the methodology to be used by the Grantee to
sat1sfy 1ts aud1t respons1bl1tles w1th respect to any
subrec1p1ent to WhlCh th1s sect10n applles. Such aud1t
respons1b1lit1es W1th respect to subrec1p1ents may be
satlsfled by relY1nq on 1ndependent aud1ts of the
subrec1p1ents or any appropr1ate procedures performed by the
1nterna1 audit or program staff of the Grantee, by expand1nq
the scope of the 1ndependent f1nanc1al aud1t of the Grantee to
encompass test1ng of subrecip1ents' accounts, or by a
comb1natlon of these procedures. The plan should 1dent1fy the
funds made available to subreclp1ents that w1ll be covered by
audlts conducted in accordance w1th other aud1t prov1slons
that would sat1sfy the Grantee's aud1t respons1b1l1t1es (a
non-proflt organ1zatlon organ1zed 1n the Un1ted States is
requlred to arrange for 1tS own aud1ts; a for-prof1t
contractor organ1zed in the Un1ted States that has a d1rect
contract w1th A.I.D. 1S aud1ted by the cogn1zant u.S.
Government agency; a pr1vate voluntary organ1zat1on organ1zed
outs1de the Un1ted States w1th a d1rect grant from A.I.D. 1S
requ1red to arrange for 1ts own aud1ts; and a host-country
contractor should be audlted by the cogn1zant Grantee
contracting agency). The Grantee shall ensure that
appropr1ate correct1ve act10ns are taken on the
recommendat1ons contained in the subreclplents' aud1t reports;
consider whether subrec1p1ents' aud1ts necessitate adJustment
of 1ts own records; and requ1re each subrec1p1ent to perm1t
1ndependent aud1tors to have access to records and f 1nanc1a1
statements as necessary.



-5-

( f) A. I •O. may, at i ts d~scret~on, perform the audits
requ~red under th~s Agreement on behalf of the Grantee by
ut~l~z~ng funds under the Grant or other resources ava~lable

to A.I.O. for th~s purpose. The Grantee shall afford
author~zed representatives of A. I. O. the opportun~ty at all
reasonable t~mes to aud~t or ~nspect the ProJect, the
ut~l~zat1on of goods and services f1nanced by A.I.O., and
books, records and other documents relating to the Project and
the Grant.".

SECTION B.6. Completeness of Informat1on

The Grantee conf1rms:

(a) that the facts and c~rcumstances of Wh1Ch 1t has
~nformed A 1.0., or caused A.I.O. to be ~nformed, 1n the
course of reach~ng agreement w~th A. I. D. on the Grant, are
accurate and complete, and ~nclude all facts and c~rcumstances

that m1ght mater~ally affect the ProJect and the d~scharge of
respons~b1l~t~es under th~s Agreement:

(b) that it w1ll ~nform A.I.D. ~n t~mely fash~on of any
subsequent facts and c~rcumstances that m~ght mater~ally

affect, or that ~t is reasonable to believe m~ght so affect,
the ProJect or the d~scharge of respons~bilit~es under this
Agreement.

SECTION B.7. Other Payments

The Grantee aff~rms that no payments have been or w~ll be
rece~ved by any off~c~al of the Grantee ~n connect~on w1th the
procurement of goods or serv1ces financed under the Grant,
except fees, taxes, or s~milar payments legally establ1shed 1n
the country of the Grantee.

SECTION B.8. Information and Mark1ng

The Grantee w1ll glve appropr1ate public1ty to the Grant and
the ProJect as a program to which the Un~ted States has
contr~buted, ldentify the ProJect slte, and mark goods
flnanced by A. I. D., as descrlbed In ProJect Implementatlon
Letters.
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Artlcle C: Procurement Provlsions

SECTION C.1. Speclal Rules

(a) The source and orlgln of ocean and air shlpping wll1
be deemed to be the ocean vessel's or alrcraft' s country of
reglstry at the tlme of shlpment.

(b) Premlums for marlne lnsurance placed ln the terrltory
of the Grantee wlli be deemed an eliglble Forelgn Exchange
Cost, lf otherwlse ellglble under Sectlon C.7(a).

(c) Any motor vehlcles flnanced under the Grant wlil be of
Unlted States manufacture, except as A 1.0. may otherwlse
agree ln wrltlng.

(d) Transportatlon by alr, flnanced under the Grant, of
property or persons, wlil be on carrlers holdlng Unlted states
certlflcatlon, to the extent servlce by such carrlers lS
avallable. Detalls on thlS requlrement wlil be descrlbed ln a
ProJect Implementatlon Letter.

SECTION C.2. EIIglblllty Pate

No goods or servIces may be fInanced under the Grant WhlCh are
procured pursuant to orders or contracts firmly placed or
entered lnto prIor to the date of thIS Agreement, except as
the PartIes may otherwlse agree In wrltlng.

SECTION C.3. Plans. Speclflcatlons. and Contracts

In order for there to be mutual agreement on the follOWIng
matters, and except as the PartIes may otherwIse agree In
wrltlng:

(a) The Grantee WIll furnIsh to A.I.D. upon prepara~on,

(1) any plans, speclflcatlons, procurement or
constructIon schedUles, contracts, or other documentatIon
relating to goods or servIces to be flnanced under the Grant,
lncludlng documentation relating to the prequalification and
selectIon of contractors and to the SollcItatIon of blds and
proposals. Material modlflcations in such documentation will
likewlse by furnished A.I.D. on preparation:

J
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(2) such documentat10n w111 also be furn1shed to
A. I 0 , upon preparat1on, relat1ng to any goods or serv1ces,
wh1ch, though not f1nanced under the Grant, are deemed by
A I 0 to be of maJor 1mportance to the ProJect. Aspects of
the ProJect 1nvolv1ng matters under th1s subsect10n (a) (2)
w111 be 1dent1f1ed 1n ProJect Implementat10n Letters,

(b) Documents related to the prequal1f1cat10n of
contractors, and to the sol1c1tat1on of b1ds or proposals for
goods and serv1ces f1nanced under the Grant w111 be approved
by A.I.O 1n wr1t1ng pr10r to the1r 1ssuance and the1r terms
w111 1nclude Un1ted states standards and measurements;

(c) Contracts and contractors f1nanced under the Grant for
eng1neer1ng and other profess10nal serv1ces, for construct10n
serv1ces, and for such other serv1ces, equ1pment or mater1als
as may be spec1f1ed 1n ProJect Implementat10n Letters, w111 be
approved by A.I.O. 1n wr1t1ng pr10r to execut10n of the
contract. Mater1al mod1f1cat10ns 1n such contracts w111 also
be approved 1n wr1t1ng by A.I.O. pr10r to execut10n; and

(d) Consult1ng f 1rms used by the Grantee for the ProJect
but not f1nanced under the Grant, the scope of the1r serv1ces
and such of the1r personnel ass1gned to the Project as A.I.D.
may spec1fy, and construct10n contractors used by the Grantee
for the ProJect but not financed under the Grant, shall be
acceptable to A.I.D.

SECTION C.4. Reasonable Pr1ce

No more than reasonable pr1ces w111 be pa1d for any goods or
serv1ces f1nanced, 1n whole or 1n part, under the Grant. Such
1tems w111 be procured on a fa1r and, to the max1mum extent
pract1cable, on a compet1tive basis.

SECTION C.S. Not1f1cat10n to P~ent1al Supp11ers

To perm1t all Un1ted States f1rms to have the opportun1ty to
partic1pate 1n furnish1ng goods and serv1ces to be f1nanced
under the Grant, the Grantee w1ll furn1sh A.I.D. such
1nformat10n w1th regard thereto, and at such t1mes, as A.I.D.
may request 1n ProJect Implementat10n Letters.
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Shlpping

(a) Goods Wh1Ch are to be transported to the territory of
the Grantee may not be f1nanced under the Grant 1f transported
e1ther: (1) on an ocean vessel or alrcraft under the flag of a
country Wh1Ch 1S not 1ncluded 1n A.I.D. Geographlc Code 935 as
1n effect at the t1me of shlpment, or (2) on an ocean vessel
Wh1Ch A.I.D., by wr1tten not1ce to the Grantee has des1gnated
as 1nel1g1blei or (3) under an ocean or a1r charter Wh1Ch has
not rece1ved pr10r A.I.D. approval.

(b) Costs of ocean or a1r transportat10n (of goods or
persons) and related del1very serv1ces may not be f1nanced
under the Grant, 1f such goods or persons are carr1ed: (1) on
an ocean vessel under the flag of a country not, at the t1me
of sh1pment, 1dent1f1ed under the paragraph of the Agreement
ent1tled "Procurement Source: Forelgn Exchange Costs", wlthout
prlor wrltten A.I.D. approval or on a non-U.S. flag alr
carr1er 1f aU. S. flag carr1er 1S ava1lable (In accordance
w1th cr1ter1a Wh1Ch may be conta1ned 1n ProJect Implementat10n
Letters) w1thout pr10r wr1tten A. I. D. approval i or (2) on an
ocean vessel Wh1Ch A. I. D., by wr1tten not1ce to the Grantee,
has des1gnated as 1nelig1blei or (3) under an ocean vessel or
a1r charter which has not rece1ved pr10r A.I.D. approval.

(c) Unless A.I.D. determines that pr1vately owned Un1ted
States-flag commerc1al ocean vessels are not ava1lable at fa1r
and reasonable rates for such vessels, (1) at least f1fty
percent (50%) of the gross tonnage of all goods (computed
separately for dry bulk carr1ers, dry cargo 11ners and
tankers) f1nanced by A.I.D. wh1ch may be transported on ocean
vessels w111 be transported on pr1vately owned Un1ted
States-flag commerc1al vessels, and (2) at least f1fty percent
(50%) of the gross fre1ght revenue generated by all sh1pments
f1nanced by A. I. D. and transported to the terrltory of the
Grantee on dry cargo l1-ners shall be pa1d to or for the
benef1t of pr1vately owned Un1ted States-flag commerc1al
vessels. Compl1ance w1th the requ1rements of (1) and (2) of
th1S sub-sect10n must be ach1eved w1th respect to both any
cargo transported from U. S. ports and any cargo transported
from non u.S. ports, computed separately.
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SECTION C.7. Insurance

(a) Mar1ne insurance on goods financed by A 1.0. which are
to be transported to the territory of the Grantee may be
f1nanced as a Foreign Exchange Cost under th1s Agreement
prov1ded (1) such 1nsurance 1S placed at the lowest ava1lable
compet1t1ve rate, and (2) cla1ms thereunder are payable 1n
u.S dollars or, as A.I.D. may agree 1n wr1t1ng, 1n the
currency 1n Wh1Ch such goods were f1nanced or in any freely
convert1ble currency. If the Grantee (or government of
Grantee), by statute, decree, rule, regulat10n, or pract1ce
d1scr1m1nates with respect to A.I.D.-f1nanced procurement
aga1nst any mar1ne insurance company author1zed to do bus1ness
1n any state of the Un1ted states, then all goods sh1pped to
the terr1tory of the Grantee f1nanced by A.I.D. hereunder w1ll
be 1nsured aga1nst mar1ne r1sks and such 1nsurance w1ll be
placed 1n the Un1ted states w1th a company or compan1es
author1zed to do a mar1ne 1nsurance bus1ness 1n a state of the
Un1ted States.

(b) Except as A.I.D. may otherw1se agree 1n wr1t1ng, the
Grantee w1ll 1nsure, or cause to be 1nsured, goods f1nanced
under the Grant imported for the ProJect aga1nst r1sks
1nc1dent to their trans1t to the point of their use 1n the
ProJect; such insurance will be 1ssued on terms and cond1tions
consistent w1th sound commercial practice and w1ll 1nsure the
full value of the goods. Any 1ndemn1zat10n rece1ved by the
Grantee under such 1nsurance w1ll be used to replace or repa1r
any mater1al damage or any loss of the goods 1nsured or w1ll
be used to re1mburse the Grantee for the replacement or repa1r
of such goods. Any such replacements w1ll be of source and
or1g1n of countr1es l1sted 1n A.I.D. Geograph1c Code 935 as 1n
effect at the t1me of replacement, and, except as the Part1es
may agree 1n wr1ting, w1ll be otherw1se subJect to the
prov1s10ns of the Agreement.

SECTION C.8. U.S. Government-OWned Excess Property

The Grantee agrees that wherever pract1cable, Un1ted states
Government-owned excess personal property, 1n l1eu of new
1tems financed under the Grant, should be ut1l1zed. Funds
under the Grant may be used to f1nance the costs of obtain1ng
such property for the Project.
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Article 0: TerminatIon; RemedIes

SECTION 0.1. Termlnat1QD

E1ther Party may termlnate th1S Agreement by glvlng the Qther
Party 30 days wrltten nQtlce. TermlnatloD of this Agreement
w1ll termlnate any Qbligat1QnS of the Parties to prQvlde
f1nanclal Qr Qther resources to the PrQject pursuant tQ thls
Agreement, except fQr payment Wh1Ch they are cQmm1tted tQ make
pursuant tQ nQncancellable CQmmltments entered lnto w1th thlrd
part1es pr1Qr to the termlnatlQn Qf th1s Agreement. In
addltlQn, upQn such term1natlon A.I.D. may, at A.I.D.'s
expense, dlrect that tlt1e tQ goods flnanced under the Grant
be transferred to A I.D. 1f the gQods are frQm a SQurce
outs1de the Grantee's country, are ln a del1verable state and
have nQt been offloaded 1n PQrts Qf entry of the Grantee's
country.

SECTION 0.2. Refunds

(a) In the case of any dlsbursement Wh1Ch 1S not supported
by valid dQcumentation 1n accQrdance W1th thlS Agreement, or
Wh1Ch is not made or used 1n accQrdance W1th th1S Agreement,
or which was for goods or services not used 1n accordance W1th
th1S Agreement, A. I. D., notwlthstand1ng the ava1lab1l1ty Qr
exerClse of any other remed1es under th1S Agreement, may
requ1re the Grantee to refund the amount of such d1sbursement
1n u.S. Dollars to A.I.D. w1thln slxty (60) days after rece1pt
of a request therefor.

(b) If the fa1lure Qf the Grantee tQ comply w1th any of
1ts obl1gat10ns under th1s Agreement has the result that gQods
or serv1ces f1nanced under the Grant are not used effect1vely
1n accordance wlth th1S Agreement, A.I.D. may requlre the
Grantee to refund all or any part of the amQunt of the
d1sbursements under th1s Agreement fQr such goods or serv1ces
1n U.S. Dollars to A.I.D. wlthin slxty days after rece1pt of a
request therefor.

(c) The right under subsect10n (a) or (b) to requ1re a
refund of a d1sbursement w1ll CQnt1nue, nQtw1thstand1ng any
other provisiQn of this Agreement, for three years from the
date of the last disbursement under th1S Agreement.
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(d) (1) Any refund under subsection (a) or (b), or (2) any
refund to A. I. D. from a contractor, suppll.er, bank or other
thl.rd party wl.th respect to goods or servl.ces fl.nanced under
the Grant, whl.ch refund relates to an unreasonable prl.ce for
or erroneous l.nvol.cl.ng of goods or servl.ces, or to goods that
dl.d not conform to specl.fl.catl.ons, or to servl.ces that were
l.nadequate, wl.ll (A) be made aval.lable fl.rst for the cost of
goods and servl.ces requl.red for the Pro] ect, to the extent
] ustl.fl.ed , and (B) the remal.nder, l.f any, Wl.ll be appll.ed to
reduce the amount of the Grant.

(e) Any l.nterest or other earnl.ngs on Grant funds
dl.sbursed by A.I.D. to the Grantee under thl.s Agreement prl.or
to the authorl.zed use of such funds for the Pro]ect wl.ll be
returned to A.I.D. l.n u.s. Dollars by the Grantee

SECTION 0.3. Nonwalver of Remedl.es

No delay l.n exercl.sl.ng any rl.ght or remedy accrul.ng to a Party
l.n connectl.on wl.th l.ts fl.nancl.ng under thl.s Agreement will be
construed as a wal.ver of such rl.ght or remedy.

SECTION 0.4. Asslgnment

The Grantee agrees, upon request, to execute an asslgnment
to A.I.D. of any cause of actlon WhlCh may accrue to the
Grantee In connectl.on wlth or arl.sl.ng out of the contractual
performance or breach of performance by a party to a dl.rect
u.S. Dollar contract wl.th A.I.D. fl.nanced In whole or l.n part
out of funds granted by A.I.D. under thl.s Agreement.

01900.
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ATTACHMENT 1

MANAGEMENT TRAINING FOR THE PRIVATE SECTOR PROJECT (664-0355)
ILLUSTRATIVE FINANCIAL PLAN

(IN US$OOO)

A.I D TUNISIAN CONTRIBUTION
CONTRIBUTION

GOT Private Sector TOTAL TOTAL TOTAL PROJECT
BUDGET LINE ITEMS FC LC Total FC LC Total FC LC Total FC LC Total FC LC TOTALS

US Technical Assistance 67 46 11 3 00 16 1 6 00 50 50 00 66 66 67 11 2 179
1 Institutional Contractor 54 46 100 00 1 6 1 6 00 47 47 00 63 63 54 109 163
2 IESC 1 0 00 10 00 00 00 00 03 03 00 03 03 1 0 03 13
3 FIAS 03 00 03 00 00 00 00 00 00 00 00 00 03 00 03

Overseas Training 46 00 46 00 09 09 00 35 35 00 44 44 46 44 90

Prolect Management 04 01 05 00 02 02 00 02 02 00 04 04 04 05 09

TTPlpeline 170 0 170 03 01 04 00 00 00 03 01 04 200 01 21
1 Student costs 156 0 156 03 01 04 00 00 00 03 01 04 186 01 20
2 AMIDEAST/Follow up 014 0 014 00 00 00 00 00 00 00 00 00 014 00 01

Evaluation/Audits 02 0 02 0 0 0 0 0 0 0 0 0 02 00 02

Contingency 02 0 02 0 0 0 0 0 0 0 0 0 02 00 02

PROJECT TOTALS 138 47 18 !5 03 28 31 0 87 87 030 1150 11 80 141 16 303


