
ACTION MEMORANDUM FOR THE MISSION DIRECTOR, USAID/SENEGAL
 

DATE: 26 November 1.990
 

FROM: PRH0 4 I ;on 

SUBJECT: Amendment Lo Lhe Complemen Lavy Pvogvam WranL Agreement For
Budget. ary Support inder Lhe FY 1987 Ecot omic SupportL Fund 
St..'cte Lu r AdjutI.menL Ptcog'cam Gvaint (IES 1' V) (MLhe "omp]. lemenLacy
Ag reemunL"): Extens0i on of I'P'uncgam Assi sLan c e Comp ellion DaLe 
(PAW). 

REF: ComplemenLtary Ptrogram Grant Agreement. Ivor udgeLa ry S"ippoLt nlderthe FY 198/ Ecoiomic Support. lurd SI.rric t.ura l Program GrunL (ESF-V)
685- K- 6(JbA/68=W )2119, dWted May 6, 19H/ 

1. Pr,1m: Your approval is requsLed for a 1R monlth, no-cost extension ofIhe Si' V (WmpIumu1liei. t a'y Ag uiuiuinL t vow lhe l irrent IACD of December 31 , 1991
 
to a new PACt) of June 30, 1993.
 

2. Discui ,un:-. 1lduir ES" V, an amount of $500,000 was budget-ed under e
l1lowinuig three catgo rius: sLtdies; techini cal assisLance; and other,
ui's ot sLtdius ref'erred to in Lhe Agre.ment 

.A 
have been carried out, but at a 

vost Wons t han init ially voistmul rd Thui finnmei a! uiorait in"l;a tutu. inn ani ofSep te m ber' 3 0},1990 is n o; Illow ; (in do ll ss): 

Ohb i i atLe Ir _. rke. in.rked kd CpraLitLed -xpendi. t_ e ipeline 

Studies 250,000 143,548 1.06,452 143,54 143,SlH8 106,452
TA 150,000 51,040 92,960 39,840 3 9,840 11.0,160
OLher 100,000 33,308 66,692 33,308 
 33,308 66,692

loLaL 500,000 233,896 266,104 216,696 
 216,696 283,304
 

The Prog ram Office and the AgciculLura l Development Office have muLual].y
agreed to use the uneaurma cked funds by .June 30, 1993, 18 motlhs beyond thecui rren t PACD (December 31, 1991.), to conLinue Lechni cal ass isLance through
ext.ension of the exist ing PASA agreemenL with a USDA agr iculL.utva], pol. icyadvi.sor. lo addiLi onal tFunding is pvoposed or airtici paled tinder ESF-V. Up to$200,000 of unearmarked funds uinder Lhe ES,- V I. 'leclan ica . Ass isLance componentwill he also provided to cOmlpleLe Lhe funding requiremet iLs under lihi.scontractk Pending approval- of this extension, an amendment of the PASA No.AFR-090- 9025- 00, dated 4/24/89 with USDA for the contirnuaLion of the services
of the long- term agricultural policy advisor wil l be vequested. 



Tihe studies and condiional i ty under ES b-V add ressesd a number of i mpoL'Lant 
policy quest ions inclriding : identification of measuve; to r'educe ri.ce imports; 
analysis of producer price re latijonsh ips between cer~ealIs and peanut; analysis
 
of peanut pr'odu er. price different i.als with the Gahia; and i dentif i cation and 
analysis of cons Lrainls limit itng the effectiveness of the banking; systeem to 
suppor.'t small, and medium-scale enterpriseos . ']These and related questions on 
str'uc tuira I adjustment of the ag'ici.l tit'a I. sector cont. i nue to he important to 
the developmenL of t.he Senegalese economy. Uneamae;lked l:Si' V techni.cal. 
ass.i stance fiiuds of $266,104 are avail able and will Ihe used tLirely to fund 
the serv ices of the agri L.cuLural. policy adviso' to assist. the Mission in Lhe 
deel opment of po I icy d ia I ogue opt ions and thus pftin iL Lhe U. S. Mi.ss ion to 
conL iiuu to play an important r'oI.e in definirig issues, advaici ng soluLons and 
monitoting resul ts of COS policy decisions and acLions, 

At t:he rate of expenditLure experienced tnder the project. to date, an extension 
of some 52 months would normaL.1y be rei.quired to effect, i.vel.y ui.lize a1.1. 
projec t funds, The Program anid Agricu Il.tira. lDevulopmenLt Off ices propose an 
18-monLh exlens ion with a one Lte use of rema ining projeoct funds t.iir'ugh al 
amendment of the general. JS[)A PASA by extendinrig Lhe services of the 
agrci iuIlt.ira I. pul icy advi sor with an increased .ntiphas is on implement ing policy 
cIhiaLges leading to increasedl liberal izat ion of cereal. trade, reduct ion of 
government parsltat.a , organ iz atLlions aid increased rotupeLit. iv.ness in 1t, 
agricultural, sector. This wilIi requiru in depth analysi.s and a contiiiuiiin1 

inihouse capacity to r.'eview and mai.ntain dialioguie on these importanL emerging 
agriiiitural policy issues. The Miss ion does not. have the staff Lime io 
condiict this intensive review by itself and has hiiired a IJUSI)A agriculttral 
policy advisor to assist in the development Jf pol icy dial og ei OpI. ion., I.S. 
spporLt for the TA under tis Proj ct wouild aIllow this help to continle, 
g ivinig the M t he it to and analIyse progress ofMi ion c apa ci.ty riced s monitor 
reforms under the Striictural , Ad.jusLtmnLt Program in agi'icuil All project.uv 


funds woulId he uffecLively ut i. l ized by June 30), L.90U3, IS monhsis beyond the 
cui'r'e t. PACt) of 1)ucebtihert.v 11, i991. 

No PAAI Amendmeniit is cotntempInlat ed beclause teh I.luchni.cal. assi.slance envi.sioned 
wi ll be wlii the obje:L i ves, aind of conleti i in thewi scope range those atLd 
mu t. inal designi of the progia'; "to finatice studies and t.echni cal. assistance 
r'e lalted to st. rue t.riu'al adjius t ent measure.'s p roposed or." being iliplermienLtd". 
i"ut. lirmrl'e , the TA sei'vi ces coit. cliplated under the extension and being 
providud throuii an ameniilmeiit of the I.JSDA agr'i ciill.iit al pol.icy advi.,sor's PASA 
will e focused Ot": (1) ident. ifyiig pol0icy issues of salient. init.e'est to the 
Mission's overall object, iv es in thu agr.'i ciil. tui.'al secLor; (2) providilrig 
Ieadeirsitip in defiiiing and giiidintg pol icy dialogiie orn ce'eal pi.'ice 
I ibui.',i i on, ion of subsidi es, par.'at.a reform,azal redi.icL I.al and agricultural
 
iar.'k t iiug; (3) foriit lal ilug pnlicy .'ecoiui.endatioiis r.'elevant t.o the IJSA.I)
 
agr' 1.i tltri'l. develIopmenit p 'ol.I io, food assis Lance aild deve lpmerult 
stralgy; (4) participatiring as re.'qui red in Lu iS. Miss ioli's policy dialogue 
with t.h e Govel'nmeriL Seglia ((COS) tLhese ailii lati.d .Lssu es ; anidof ll I. on i policy 
(5) lionit. or'ing arid report.iig upon COIS coml-ia.ionce wi th aid pr'ogr.'ess of refo'ms 
itideL' the St t'uoLiviraI. AdjiusLtt unL tProgram i ri u Ito withi.ci thi pal' "iiilat' 
at tent ionLi to i) policy decisionsLt illo.')ve atgr'i cii, tiLr.al comipeti t.iveness; 

i ) redlict iOtt of the fi naniai; l anid hiitioni esoiirc s devoted to 
ag r'i.uiiI.Liii.'alI. based paras l.atal orariizations ; lnd (iii.) agr'i cii.lural imarketing, 
issues and price pol icy for irimporL.'tod ce'eOals. 

http:normaL.1y
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3. Authority: A.I ., Africa BuLreau! D)elegat.ion of AuLho'rity No. 551, as 
Levised, provides that the Mission Di.'ecto" has the authorit.y to L'.:nt an 
uxtension of life of a proje ct provided that the extension is within a 
ten-.year LOP limit. The ESF-V ComplemUntaly AeLgreeilfetihas been extended 
befotre and yoLur approval for [his 18-month extension of Lhe PACD for this 
Project is within this delegat.ion. 

4. Reconuiuendat ion: That you approve a 18--month, rio--cost extension of the 
ES,-V Comp lementary Agreem,:!nt from Dec,;mber 31, t901 thLOuLgh June 30, 1993 by 
signing both the space below and the aLtached Amendment Two Lo the 
Complementary Prorram GranL Agreement (685--K-606A/685-0289). 

Approved : 

)i.sapproved : 

Da Le: __! ,il 

AtLachment: 	 As Stated 

lraIf Led- by: PRM: Mbcye :mi:I [ /26/90 

Cle,ra n e : 	 PRM: CCowey : _ .L .. 

PDO: 'rMy 1,e _ kS -


RILA: AAdants 4 _. ' // .'
 

ADO : DJ1)t- I6;d0
 
CONT: TWalsh
 
9H:: 
 I soi 

8096 P 


