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IONT AGRFR BT dated the 17th day of Decamber 1975 betiten
the UIITDD STATES OF MMERICH, acting through the ATRICY FOR
DNIFERNTTONN T, TEVELSE 57 (P2, 1.0, 7) and the 7T PEPUBLIC CF

E3YPY (the "Dorroe:r®;,

ANV GLRON

Tz Loan

SECTION 1.01. The Ioan. A.I.D. agrecs to
leni to thic Borrower nmirsuant to th: Foreign iissistance
Nt of 1961, as armended, an amount not to excecd on hundred
million Unitecd States dollars ($109,06%0,000) (the “"Lozr") for
the foreign exchanwe costs of comioditics ani cavindity -
rclated services, as such services ars dofined by DA.I.D
Regulation 1, neaded to assist the Borrovir to increasc its
industrial and agricultural nroduction. Commoditics ani
comnodity-related scrvices authorizei to be financed hore-
wnder arc hercinaftor referred to as "#ligible Itcms, as
harcinaltor more fully described in Saction 4.04. The
aggregese amount of dishburs.ments undor the ioan is hiorsin-

aftcr referred to as “Princinal,”
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ARTICLE IT

Loan Terms

SECTION 2.01. Intercst. Tha Borrower shall pay to A.I.D,
interest which shall accruc at the rate of two percent (2%) per anmum
for ten years following the date of the first disburszment hereunde
and at the rate of three percent (3%) perr annum thereafter cn the
outstanding baiance of Principal and on any due and unpaid interest.
Interest on the outstanding balance shall accrue from the date of each
respective Cisbursement (as such date is defined in Section 5.03) and
shall be computed on the basis of a 365-lav year. Tntergst shall be
payahle semiannually. The first paynent of interest shall Fe due and
payiaole no later than six (6) months after the first disturszcaont
hereunder, on a date to b2 spacified by A.I.D.

SECTION 2.02. Repayment.  The Borrower shall repay to A.I.D.
the Principal within forly (40) years from the date of the first dis-
bursement hereunder in sixty~one (81) approximatoly 2qual samiainual
installments of Principal and interest. Thes first installmemt of
Principal shall be payable nine and one-half (9-1/2) years after the
date on which the first interest payment is due in accordance with
Section 2.01. A.I.D. shall provide the Borrower with an amortiza-
tion schedule in accordence with this Section aftor the final disburssment
under the Loon.

SECTION 2.03. Application, Currency and Placc of Payment.

All payments of interest ~nd Princinal hereunder shall he made in

United States dollars and shall be applied first to the payrent of
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interest die and tiien to the repayment of Principal. Except as A.I.D.
myy othervise specify in writing, all such poyments shall b made to
the Controller, MAgency for Intornational Development:, Washington.
D.C., U.S.A., anéd shall be doemed moda when reczived by the Office of
the Controller.

SECTION 2.04. Prepoyrunt. Uporn payrment of all interest and
refunds then due, the Borrower moy prepay, without penalty, all or
any part of the Principal. any such prepayment shall be applizd to
the installments of Principal in the inverse order of their maturity.

SECTION 2.05. Renagotintion of the fermes of the Loan. The

Borrowar agrces to negotiate with A.I.D., at such time or times as
A3.D. may request, an acceleration of the repayment of tha Loan in
the cvent that there is any significant irprovarint in the internal
and external cconamic ond financial position and prospects

of the country of thae Borrower.
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ATTICCE IV

Procurement, Utilization, and Eligibility of Conmcditics

SECTION 4.01. N.I.D. Requlation 1. Except as A.I.D. may

otherwise specify in writing, this ILoan nd the procurement and utili-
zation cof Eligible Items fincnccd under it are subject to the terms
and conditicns of A.I.D. Regulotion 1 as from time to time amended
and in effect, which is incorporated and made a part hereof. If any
provisicn of A.I.D. Regulation 1 is inconsistent with a provisicn of
this Agrcement, the provision of this Agreement shall govero.

SECTION 4.02. Source cf Prccurement. Except as A.I.: my

g1y in Implementation Letters or Camodity Procurement .. .serice
izis, or as it may otherwisc agree in writing, all Eligible Items
shall have their source and crigin in the United States cf America.

SECTION 4.03.  Date cf Procurement. Except as A.I.D. may other-

wise agree in writing, only those commodities licensed by the Borrower
on or after the date thet the first lettor of Commitment under this loan
becrmes operative, and services related to such camy:dities, shall be
eligible for financing wder this Inan.

SECTION 4.04. Eligible Items.

(@) The comodities eligible for financing under this
Loan shall be those specified in the A.ID. Oommodity Eligibility
Listing as set forth in the Implemcntation Letters and Commodity
Procurement Instructions issued to Borrower. Commrdity-related ser~

vices as defined in A.I.D. Regulation 1 are eligible for financing
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under this Toan. Othor items sholl beoure eligikle for financing
only with the written agrecment of AJI.D. A.I.D. may decline to
finance any specific cumwvdity or comadity~relatod service when in
its judgment such financing would bz incinsistent with the purpose
of the Ioon or of the Foreign Assistance et of 1961, 235 amended.
(b) A.I.D. resorves the right in exeoptionni situaticns to
delete commodity sategories or itens within comydity catageries des~
cribed by Schedule B oodes on the Cormodity Eligibility Listine.
Such right will be exercised ot 2 point in time no later thon cormodity
prevalidation by A.I.D. (Form 11 approvzl) or, if nmo camvidity pre-
validztion is required, no later thon the date on which an iorevecabie
Lais. of Cradit is confimmed v o U.S. bank in favor of € [upplier.
(¢) If no prevalidation is rogquired =nd poyrent is not
by ietter of Credit, A.I.D. will exercise this right no loter than
the date on which it expunds furds mxde availoble & the Borroxx
under this Ngroament for the financing of the ormcdity. In any cvent,
however, the Borrewer will he notificd thriugh the 2.I.D. Missicn in
its country of any decision by A.I.D. to cxercise its right pursuant
» a determination that financing the ommodity would adversely affoct
A.1.D. or forcign-policy ~bicctives ¢f the United Statos ox could
jeopardize the safety or health of pxple in the imprrting ccuntry.

SECTIGN 4.05. Procurement for Public Sector., With respect

to procurenent heraunder by or for the Rorrcwar, its departments and
instrumentalities excapt publie sertor renufacturing undertakings:

(2) 'The provision of Section 201.22 of AJILD.
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Requlation 1 regarding compatitive bid priocodwres shdl 2pply unless
AI.D, ctherwise ogrees in wiriting and

(b) Borrwaor «will wdertake to cssure that public sector
end-uscrs under this Lomn cstablish adoquats lrgistic mancgement
facilities and that ~di:quate funde are ~waileble o pav banking
charges, custws, dubiaes and othir oormodity-ralated charges in

connection with comadities dnported by public sectcr znd-users.

SECTION £.06. Financing Physical Facilitics. Except as

A.I.D. may otherwise agree in writing, not more than $1,000,000 fram
the proceeds of this Irnen shall be used for the purchase of ccrmedities
or commodity -related services for use in the construction, ¢ mvansicn,
ec L. oing, or alteration of ~ny cne physical facility or rehiaed
phrsical facilities without pricr A.I.D. approval, additionnl to the
apprrvals required by A.ID. Legulation 1. “Related physical
facilities” shall moon those facilities which, taking into account
such factors cs functisnal interdependence. geographic proximity and
cwnership, constitute o single énterprise in the julgment of N.ILD.

SECTICA 4£.07. Utilization of Cornmedities.

(2) BRorrower shall insure that ccrmedities finonced under

this Ngroament shall be effectively yse® £or the purp-se £ which

the assistnce is madz aveilable.  Suen offective uss shiall include:
{i) Thc maintenance of aconrmtc Arrival ~nd cleorance

records by custois authcorities and the prompt processing of comodity

impcrts through custims at ports of entry and removal from customs

andAr customs-bended warehcuses of such commodities, the total tine

for which (from date comdities arrive at port of entry to date
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importer ramowns tham from customs) shnll not czcesd ninety (50)
calender days wnilees che immorier is hindered by force majeure <r AJILD.
otherwise ~graes in writing;

(ii) "he consuaption cr usc not later than ong (1)
year frem the date the crmedities arrive at the port of entry unless
a lzngaer pericd can bo justified to the sotisfoction of ALI.D. by
reason of force malowe or specind market or othoer ciroumstances;
and

(iii) The proper surveillonce: and supervisicn by
Borrcwer to roducc breckage: and pilferage in ports resulting from
carclaess or deliberately irproper corgo handling procticss; o3 specificd
in 2ztcdl in Implemontation Lottoers.

(b) Borrrwor shall use its best cffrts 0 prevent the

use of camrdities finnnced under this Avgreement to promcte or assist
any project or activity =sscciatad with or finenccd by any countey
not included in Codo 935 of the ..I.D. Geographic Code Botk as in
effect at the time Cf such projected wse evcopt with the prior written
consent ~f ALILD,

SECTION 4.08. Motor Vehicles. Except as A.I.D. mzy otharwise

agree in writing. nne of the procecds ©Ff this Ican my be used
finance the purchase sale, long-tenn leas:, exchange or cuaranty of a
sale of motor whicies unlass such ncter vehicles are manufactured

in the United States.


http:ssoci.t1

-1

SECTICH 4.09. Minimm 3ize of Tronsocticns. Ericept whore

authorized by A.I.D. in writing, n» foreign exchance allccacisn or
Lettaer of Credit issws pursuant to this Jgreacsent sh2ll b2 in an
amount less tha ten thousand Dollarxs ($10,000) . The winirum size
of transaction restriction is not applicable for and-use importers.
SECTION 4.10. Proeclwsas. NLILD. will issue binding
Implementotion Ietters and Camodity Procursment Instructions which
will prescribe the procedures applicable in connection with the

implementation of this Agresaent.
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APTICLE V

Disiursemants

SECTION 5.01. Dishursement for United States Ddllar Costs -

Letters of Camitment to United States Banks. Upon satisfaction of

oonditions precadent, the Drrrower may. from time to time, request
A.I.D. to issue Letters of Commitment for specifie? amunts to one

or mcre United States banks, satisfactory to A.I.D., ccmmitting A.I.LD.
to reimburse such bhank or banks for payments maxle by them to the
Berrower or any designee of the Dorrower, through tho use of letters of
Cralit or otherwise, for costs of Eligible Items procurad in accordance
withthe terms and conditions of this Agreenent. Payment by 2 lank to a
artractor or supplier will he made by the bank upen present. »-icn of
suzh supporting decumentation as ALILD. may prescribe in Lettors of
Cmmitment and Implemontaticn Letters. DBanking cherges incurred in
connecticn with Letters «f Commitment and Letters —s Crodit shall ke
for the account of the Borrcwer and may e financerl undcr the Loan.

SECTICN 5.02. Other Forms of Dighursement. Dislursemsnts of

the Loan may also le made throuch such cther means 2n? ky such other
proceciures, as the Dorrower andd A.I.D. may agree: tH in writing.

SECTION 5.03. Date of Disbursement. Dishursements hy A.I.D.

shall e deema?l to occur, in the case of disbursements ursuvant to
Section 5.01, on the date on which A.I.D. mekas a Jisbursement to the
Lorrcwer, to its desiqnee, or to a banking instituti-n pursuant to a

Letter of Commitment.
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and! at such times as A.ID. may require, and shall be maintained
for five years after the date of last disbursament by A.I.D. under

this Agrecment.
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ARTICLE VI

General Covenants and Warranties

SECTIQN 6.01. Reports. Borrower shall furnish to A.I.D.
such information and reports relating to the goods and services
financed by this Loan and the perfcnnance of Borrcwsr's cbligaticns
under this Agrecrent as A.I.D. may request.

SECTION 6.02. Disclosurc of Material Focts and Cirtumstances.

The Borrower represents an! worrants that all facts and circtmstancas
that it has disclosed cr caused t be disclased to A.I.D. in the course
of obtaining the Loan are accurate and oxmplete, and that if has dis-
ci.:2d to A.I.D.,; accurately end ccmpletely, all facts and :rircumstances
that might materially affect the Loan and the discharge of its cbli-
gation under this Agreement. The Borrower shall promptly inform

A.I.D. of any facts anl circumstances that moy horcafter arise that
might materially affect, cr that it is rcasonnble to believe might
materially affect,; this Loan, cr the dischorge of the Borrower's
obligaticns under this Agrecment.

SECTION 6.03. Taxation. Thls Agreemaent,; the Loon, and ~ny
evidence of indebtudness issucd in connecticn herewith shall be free
fram, and the Principal an? intercst shall be paid withcut decucticn
for and free frrm, any toxaticn or fees imposed under the laws in

effect within the country of the Borriwer.
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SECTION 6.04. Commissicns, Pees and Other Payments.

(2) Borrower warrants and ccvenants that in connection
with obtzining the Loan, or taking any acticn under or with respect
to this Agreement, it has not paid, and will not pay or agree to pay,
nor to the best of its knowledge has there been peid nor will there
be paid or agreed to be paid by any other person or entity, commiseicns,
fees, cr other payments of any kind, except as regular crmpensaticn to
the Borrcwer's full-time officers and enmployees cr as compensaticn
for bona fide professicnal, technical cr ormparable services. The
Borrower shall, promptly report to A.ID. any payment or agrecnent to
pay for such bona fide professinnal, tochnical, or comparabls sorvices
te w~ich it is a party or of which it has kncwledge (indicating
whether such payment has been mede or is tc be made on a contingent
basis), an if the amount ~f any such peyment is deemed unreasoneble
by A.I.D., the seme shall be adjusted in a manner satisfactory to A.I.D.
(b) The Borrower warrants and covenants that i payments
have been or will be received by the Borrower, or any cfficial of
the Borrower, in ccnnecticn with the procurament of goods and services
financed heraunder, except fees, taxes, or similar payments legally

established in the country of the Borrower.
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Canccellaticn and Suspensisn

SECTION 7.01. Cancellation by the Borrower. The Borrower

may, with the prior written consent of A.I.D., by written notice to
A.I.D., cancel eny part »f the Inan (i) which, prior to the giving

of such notice, A.I.D. has nut disbursed or committed itself to
disburse, or (ii) which has nct theon been utilized through the issuance
of irrevocable Letters of Credit or thrcugh bank payments made other
than under irrevocable letters of Credit.

SECTION 7.02. Events of Default: Acceleration. If any

ez or more of the follawing events ("Events of Default") w.im1l cocur:

(a) The Borrower shall have failed to pay when due any interest
or installment of Principal required under this Agrecment;

(b) The Borrower shall have failed to comply with any other
provision ~:f this Zgrecment, incluiling, but without limita-
tion, the obligation tc carry out the Progrom with due
ciligence and efficicncy;

(c) The Borrower shall have failed to pay when due any interest
or any installment of Principal or any cther payment re-
quirel under any other laan agreement, any guaranty agreement,
or any other agreemont between tha Borrovier or any of its
agencies and A.I.D., or any of its prajecessor agencies,

then A.I.D. may at its option, give to the Borrower nttice that all

or any part of the unrepaid Principal shall be due and poyable sixty (60)
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days thereafter, and, unless the Event of Default is cured within

such sixty (60) days: (i) Such unrepaid Principal and any accrued
interest hereunder shall be due and payable irmediztcely; and (ii) the
amount of any further disbursements made under then outstonding
Irrevocable Letters of Credit or otherwise shall beccme due and payazble

as soon as made.,

SECTION 7.03. Suspensicn of Disbursements, Transfer of Goods

to A.I.D. In the event that at any time:

(2) an Event cf Default has cccurred;

(b) An event cccurs which 2.I.D. determines to be an extra-
ordinary situation that makes it improbable either that the purpose
of the Loan will he attained or that the Borrower will be ehle to
pacform its obligation under this Agreement; or

(c) Any disbursement would be in violaticn of the legislation
governing A.I.D.; then A.I.D., in addition to remedies provided in
A.I.D. Requlation 1, at its option, may (i) decline to issue further
Letters of Commitment or other disbursing authorization, (ii) suspend
or cancel cutstanding Letters of Comnitment or other disbursing
authcorizations to the extent that they have not been utilized through
the issuance cf irrevoceble Lotters of Credit, or (iii) to the extent
that A.I.D. has mt made direct reimbursement to Borrower thereunder,
giving notice to Borrcwer promptly thereaft.r, Jecline to make dis-
burscmants other than under Letters of Commitment: and (iv) at A.ID.'s
expense, Jdirect that title to gnods financed hereunder shall be trans-

ferred to A.I.D., if the goxds are in a deliverable state and have not






after reccint of a roquost thercfor. Refinds peld by corrovsr to
3.1.D0. resulting fram violotions of tha torms of +his Ngreswat shall
bz considerad as = rotuction in the ammmnt of “.I.0.'s okligation
undor ths Pgrconent, rodvcing the amount availakle for futurc
disbursernt, and shall not be avallable for rouse 'mder the Igrcee~
ment,

SICTION 7.G7.  Zxrxmses of Colloction. 11 reasonable costs

incurred by A.I.D., othor than salorics of its stafs . in conncction
with the collection of any refund or in connsction with amunts duc
A.I.D. by reason of the occurence cf any of i cvents specified in
Section 7.02 may ke charged to the Borcover ond reimbursed to SLILD.
in such manner ~s N.I.D, may seaecify.

.

SECTION 7.08. I'onvmiver of Remodics. o delay in cxercicing

Or cirission to excrcise any right, povir or rin.dy scceruing to nLIWD,
under this Sgracaent shall be construcd as A trmiver of ~ny »f such

rights, powres rr rorcdies,
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ARTICLE VIII

Miscellonaous

SECTION 8.01. Commnications. Any notice, request, document,

or other comunication given, made, or sent by the Borrwer or A.I.D.
pursuant to this Agreement shall ke in writing o>r by telegram, cable,
cr radiogram and shall be deemed to have heen duly given, male, or
sent tc the party to which it is addressed when it shall be delivered
to such party Ly hand or by mail, telegrem, cable, or radiccram at

the following addresses:

TO BORROWER:
Mail Address: Ministry ©f Econcmy and Foonemic
Cocperation
8 Adly Street
Cairc, Egypt
Cable Address: 8 Ally Street
Cairo, Egypt
T0 A.I.D:
Mail Adviress: United States Agency for
International Development
c/o U.S. Embassy
Cairo, Egypt
Cable Address: U.8. Embassy, Cairo

Other addresses may be substituted for the akove upon the civing
of notice. 21l notices, requests, oomunicaticns, and documents
submitted to A.I.D. hereunder shall ke in English, except as A.I.D.

may otherwise agree in writing.
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SECTION 8.02. Representatives. For all purposes relative

to this Agreement, the Borrawer will be represented by the individual
holding or acting in the office of Minister of Economy and Econcamic
Cocperation, and A.I.D. will e represented Ly the individual holling
or acting in the office of A.I.D. Rerresentative, Cairo., Egypt. Such
individuals shall have the authority to Jdesignate additional repre-
sentatives by written notice. In the event of any replacement or
other designaticn of a representative hereunder, Borrower shall submit
a statement of the representative‘’s name and specimen signature in form
andl substance satisfactory to A.I.D. Until receipt by A.I.D. of written
notice of revocation of the authority of any of the Auly authorized
representatives of the Borrower designated pursuant to this Secticn, it
may accept the signature of any such representative or representatives
on any instrument as conclusive evidence that any action effectel by
such instrument is duly avthorized.

SECTION 8.03. TImplamentation Letters. A.I.D. shall frcm

time to time issue Implementaticn Letters that will prescribe the
procedures applicable horeunder in connection with the implementaticn
of this Agreement.

SECTION 8.04. Prcmisscxry Notes. At such time or times as

A.I.D. may request, the Borrower shall issue pramissory notes or such
other evidences of indebte’ness with respect tr the Lhan, in such form,
containing such terms and supvorted by such legal opinions as A.I.D.

may reascnably request.
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SECTION 8.05. Terrunaticn Upon Full Payment. Upon payoent in

full of the Principal and of any accrued interest, this Agreaent and
all obligations of the Borrower and A.I.D. under this Loan Agreement

shall terminate.

IN WITNESS WHEREOF, Borrowar =nd the United States of America,
each acting through its respective duly authorized ropresentative, have
caused this Agrecment to be signed in their names and delivered as of

the day and year first abov: written.

NRAB REPUBLIC OF EGYPT UNITED STATES OF AMERTA

By: %/ 11.2. Shafoi By: /s/ Hermann Fr. Eills

Title: Minister of Econcay Title: American Zmbassador




