
A.I.Do Loan 11,0. 263-K-°029 

LOAN AGREEMENT 

UNITED STAM"S OF EY'UICA 

ARAB JP PUBLIC OF EGYPT 

Date' 18 December 1975 Conforned Copy 



TABLE OF I'ENfTS 

ARTICLE -ANDSECrION TITLE PAE
 

ARTICLE I The ir-n.
 

Section 1.01 - The Iarn 11.......................... 


ARTICLE II LZa1n Terms
 

Section 2.01 - Interest ................... .............. 2
 
Section 2.02 - RpaEvnt . . ......... ... 2
 
S-ction 2.03 - Applicaticn., Currency axn Place (.f Payment 2
 
Section 2.04 - Prepayment ........................ **... 3
 
Section 2,05 - RPnegotiation of the T,rc=s of the Loan .... 3
 

ARTICLE III Conxitions Pr ecent to Disbursaeent 

Section 3.01 - Conlitions Precoclent to Initial Disbursemrnt 4
 
Section 3.02 - Terminal Date for Meeting Conditions Procil ent
 

Section 3.03 - Notific-tion of Meeting Conditions Precei_ ::.
 
to Disburse-nent ...................... 4
 

to Disbursci-nt ............................ 5
 

:IcLE IV Precur nent, Utilization and Eligibility of C&rrnxlities 

&.ction 4.01 -
AID Regulation 1 - 6
 
..................... 6
 

....................... 6
 
....... ................ 6
 

.......... 7
 
.............. 8
 

................ 8
 
............................. 9
 

........... 10
 
10
 

Section 4.02 -
Source of ProcurEmrrnt 
Section 4.03 -
 Date .f Procurent 
Sectiom 4.04 -
 Eligible Items 
Section 4.05 
 Pyocuremnt for Pulic Sector 
Section 4.06 -
 Finncing Physical Facilities 
Section 4.07 -
 Utilization of c--mr-dities 
Section 4.08 -
 Motor Vehicles 
Section 4.09 -
 "inimuxrSize of Tr._nsactions 
Section 4. 10 
 Prcc.x.-ures . 

ARTICLE V Disburscnrrats 

Section 5.01 - Disbursoinint for Unitcv., States Dollar Costs -

Letters of Ccmitrmnt t: 'United States Banks 11
 

Section 5.02 - Other Frms of Disburscrent ............... 11

Section 5.03 - Date cf Disbursent ...........
 
Section 5.04 - Trcminal Date for Requests for Lotters
 

of C-mtmitzrt ............... ............. ].2
 

Section 5.05 - Terminal Dato for Disbursrfent ......... 12
 
Section 5.06 - Docmrantation Requireawnts ..... ... 12
 
Section 5.07 - Recors ... ....................... .... 12
 



AHRICLE TND SECTION TITME PAM 

ARPICLE VI General COvmants cma Warranties 

Section 6.01 - Repcrts .......... ............. ......... 14
 
Section 6.02 - Disclosure of Material Facts aml
 

Circumstanccs 00................... ........ . .14
 
Section 6.03 - Taxaticn . . .. .... ..... 14
 
Section 6.04 - Cc rnissi;ns, Fas _nr Other Payme)nts ...... 15
 

ARTICLE VII Cancelaticn -in, Suspsit-n 

Section 72)i - Cncellatinn by tho B-rrwor ......... 16
 
Section 7.02 - Events of Default. 2Xccleraticn .......... 16
 
Section 7.03 - Suspension of Disbursem"nts, Tramsfer cf
 

Gocod1s t A.I.D . .... . ................ . 17
 

Section 7.04 - Cmncellation by A.ID. . ................ 18
 
Section 7.05 - Continued Effectiveness of Agruim.nt ...... 18
 
Section 7.06 - Refuns ............. . 18
 
Section 7.07 - Expenses of Collection .................... 19
 
4X:.tion 7.08 - Nonwaiver of Pom-&ies . ........... 19
 

AR.. LE VIII Nkliscellaneous 

S ctirn 8.01 - Ccmmunications ........0.0...0 ............0 20
 
Section 8.02 - Irepresentatives ...................... 21
 
Section 8.03 - Implawntation Datters ................... 21
 
Section 8.04 - Promissory Notes .......................... 21
 
Section 8.05 - Terrination upon Full Payv.rt ....... ..... 22
 

http:Agruim.nt


irlON ACRFa T'IIT dated the l.th 2ay of Deceimber 1975 bet .en 

thie U ITh STCES O 27TIC,: acting throughi the 4-V7"CY FO. 
".IMRI TIO ,, L3 . (:T.. I.D. ) and the .-Y-2 DPUI3LICOF 

' )E~GYP'. (the or,.:r 

Ihe Loan 

SECTION 1o01. The Loan. A.I.D. agrees to 

ien . to t-o Borrower .- lrsuant to thc, Foreign Assistnce 

Act of 1961, as ar' ncd, an anount not to excecd on-e hundred 

million United States dollars ($100,300,000) (the :Lx.:) for 

the foreign exchanrac costs of conui.ditiks and cc' xity.. 

related services,, as such servlc .s are CJefiiial by Ao Io0D. 

Regulation 1, nued(A to assist the bor=-or r to increae its 

irustrial an! agricultural prcdl-Ction. Co mdities an,3 

conmyiitv-,.rolatd services authoriz:; to be financod h-rc

undyer are hercinafter refcrred to as rEigible Item5, as 

herinaft-r.Core fully describe.d ±. S:-ction 4.04, The 

aggrgoa::e amomt of disburs.vmts uncdr t he Loan is herein

aftcr referred to as -Principrl 9" 
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ARTIC=l II 

Loan Teris 

SECTION 2.01. Interest. The Borr er shall pay to A°I.Do
 

interest which shall accrue at the rate of ti percent (2%) per 
anunum
 

for ten years following the r'ate of the first disbiirs-runt hereunder
 

and at the rate of th r.c percait (3%) rcl annum t'ereafter on the
 

outstanding be.lance of Principal and on any due and unpaid interest. 

Interest on the outstanding balanre shall accrue frmq the date of each 

respactive disbursemnt (as such date i, defied in Sction 5.03) and 

shall be computed on the basis of a 365o-Clayr yer. interast shall ... 

payable semiannually. The first payient of interest shall 1-c due and 

pmqv.le no later tham six (6) munths after the first disburorlmt 

hereounder, on a date to be spacified by AI.D. 

SECEIN 2,02, i[py nt. The Borraver shall repray to A.IoD. 

the Principal witin forty (40) years fro. the date of the first dis

bursrnmnt hereunder in sixty-one (C-1) approximately eqal seiianual 

inst llimants of Principal and interest. The first instal] n t of 

Principal shall be lp.yable nine ald on:-half (9.--l/2) years after the 

date on which the first interest pLayment is due in accordance with 

Section 2.01. A. I.D. shall provide the Borrcwer with an anrtiza

tion sdeduile in accordance with this Section after the final disbursaent 

under the Loan. 

SFrION 2.03 pplication, curreny and Place of Payment 

All paymnts of interest cnd Princia2l hereunder shall 'e made in 

United States dollars and shall be applied first to the paj.,xnt of 



interest dti.e and t:on to th repaym'nt of Principal° rxccit as A.I.D. 

may other,ise specif7 in writingj, all such viymItS shl.].l W:. aZLe to 

the Controller, Agency for Intmrnatioaal Develoix. nt, Washington 

D.C.p USA.7 and shall be d-e- d n d when r.ceivcd by tChe Office of 

the Controller° 

SECFIC 2.04. Prep?!,nnt Upon iayrnt of all interest and 

refundls th , the Borrower nmy prepny, without p:.naity, all or 

any part of the Principal. Any such prep.ymr~rnt shall b applir--d to 

the installments of Principal in the inverse order of thxeir maturity 
SECIC . 2.p0. Renegotiation of the irms of the IAn 0 The 

Borrower agrces to nvgotiate with A.I.Do, at such time or turi -s as 

A,-I.D . may reqest, Fn acce-leration of th@, r.panynct of tN'. Loan in 

the event t2.t there is azy significmnt mirprovcx .nt Ln the internal 

and external econmnic ,nd financial position axnd prospects 

of the country of tho Borrower.
 



rortto; 	 toT4hy--n 

Ar~. 

Prior to any 01iburseriont or to th iqunCC- of %nyTr.ette(r of 

Ccmyitjmnt or othex authorina-tion Of, c(iS7-urS3 =-nt ncale thse lomn, 

thRocrraor-r shall,. cxocrt as3 -. D.T.m-Tw otheiwise ::evxre in !. itnc', 

furni!-h to A.1JD. in form epc -,sutF'tnce 5,3tisr~ctor to TL-D 

(a) an m'r inio-n or opin-ions of t'?,( qi jt~o n 1Tu3tic 

of the :,ra Topuli c of Fx"pt that thirl Aq ~t hs 7n~.~~ 

authorim-1. -mqvlc~c ratifi&r !7),nncl.,cue on l--hal o the ~crrrt. 
-n~tatit onstitutes ,. vaJir an eab i, nvo~.'-L.no h 

FDorrF:,r in 	ccrdance with all of its t!ernms

( -a statermnt o.- tCm -rnmsof tVin y~frj~c ' 

-ictincT in th2 offio~ -:)F tho .xrTift:N" in 1)2~~ffrPr.:r Prctirmf 

a spzcimn sicmn-itiun- .e-ic mxrsmn~eii in such stFatrnrmt. 
7F/IM 3.02. 7terminal Tite for 5~tht%~n 5 Tc~' 

toflisburssrnt. If '13.. the cConIti-m'c3 spcJici~n eto 3.01. 

shall not hra)vrz Y-een Tn:t with-in ninetv (p0') Onv ar-er the r't~of 

this Tjrer-nt or suc-h inter cent'n- .7.v ree in vTritirr'jcz~.' tr 

its option, rv trOxinrflte 

noice to the 'ory~.In -)- a triati-)n 1-c,111r 

A. I. D., a2t 	 n tl-diG 7carcae!-t h'7 tjIdnflC !"ritbmf 

the ewm~t 

um-n. the, civinr- of m-tice the Sorrc7r iaIteb2a l i rcv~ the 

Principal then outstnr~inc., m!' g~ll rn-v c'crur-4 tMai~ i n-trost trn 

re~ceipt of such i"mtsin full, tlii-~ rr- t aM ,1J 1Iirt-:t.-ns' 

of tha nrxt!'ies hereuer~~ shal± -v-"inrte. 
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A5 

to 1)isburSar-flt. A. I.* qsvill. ,rti:C, the orctrun 

ticnJ!yjI.I.. thatth mn.tns 

in Setion 3. OlfV rD- een: ret. 



ITT1C.E IV 

Procurement, Utilization, and Eligibility of Ccmrdities 

SECTION 4o01. A.I.D. fzcjulation 1. Except as A.I.D. may 

otherwise specify in writing, this Ioon -nd the prcurewnt and utili

zation of Eligible Ite-s financcd un cr it are subject to the terms 

,nd conditicns of A.I oDo Regul-tion 1 as from time to time *munded 

and in effect, which is incorporated and made a part hereof. If any 

provision of A.I.D. Reculation 1 is inconsistent with a provision of 

this Agreement, the provision of this Agreemant shall gove. 

SECTION 4.02. Source of Prccurement. Except as A. I . )Iy 

so- ;. -y in Inplarentation Le Ltrs or Cc=Trxlity Procurezrrint .. trc

ti.:s, or as it may otherwise agree in writing, -ll Eligible Itens 

shall have their source and origin in the United9. States of America. 

SECTION 4.03. Date of Prrcucemnt. Except as A.ID. n-y other

wise agree in writing, only th-se o:rrxlities licensed by te Borrower 

on or after the .2atethat the first Letter of Ccrnitman t uner this loan 

becmes operative, -ii- services related to such coimirndities, shall be 

eligible for financing Iryder this Ii;an. 

SECTION 40040 Eligible Items. 

(a) The c- irdities eligible fo'r financing under this 

Loan shall be those specified in the A.I.Do O mn-xity Eligibility 

Listing as set forth in the Implen~ntzntion Letters andl Ccmmodity 

Procurement Instructions issued to Borrowvar. Ccmidity-related ser

vices as defined in A.I.D. Rejulation 1 are eligible for financing 



under this L an. Othar itaas shll bccrx.ac eligible for financing 

only with the written agr(xmvnt -'f A.IoD. AoIoD. may decline to 

finance amy specific c-m..ity rr amn'i y-reltd service when in 

its judgmu-:t such financing wt:uld bc incronsistent with the puqxase 

of the Tc;in or of the F.reign ;ssistq-nce ijt of 1961, ns aended. 

(b) A.IoD. rese.77es the: right bi uvception-. fituztins to 

delete ocr-.dity catcgpries -,r items wit-hin ccamrdity cat-agories des-. 

cribed by Sch-dule B codes on the C.imrcity Eligibility Listing. 

Such right will be --orcised at a point in tim no later than caimclxity 

prevalidation by AI,D. (Form 11 approval) or, if rn camr:.-dibii pre

vnalidation is required, no l-ater thtn a onm ic' a i..r-anccaie 

T,. < confimrid bv - U.S. xk fav r .of Credit is i2 in of t:>. upplier. 

(c) If n-) pre-vn.lidati:,n is required -1y, yx7Tmmt is not 

by Latter of Cr.dit, A 1,D. will exercise this right n- later thnm 

the date on which it exp.ms funds mde available t- the ,rr.r 

under this :,rcrm-nt for thc2 fin-ncing of the c-rrmidity. In any event, 

however, the Borrcw,-r will be notified thr';ugh the LI. !.:i}ssion in 

its count, y of any decision by Z I. , D. t, oxercisu its right ptumuant 

to a detornmination that. financing the omacd-ity would adversely affect 

A.ID.. or foroign-_cn2licy bjtctiv, s t:f te Unitad Stabts r aild 

jeopardize the safety or ha.].th ,pe,-f - 1on te irtir-rrting o.,untxy. 

SECrIN.4.05. Prcuir nt f :r Public Sector. With respect 

to procuremmt hereunder by or for t',e P,-rrrwoar, its daprbTrmnts and 

instrumentalities except publir, secrtr mtnufactur.ing undertakings-, 

(a) 'ie provision of Section 201.22 .f A.IoD. 
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Regulaticn 1 regarding .titiwe bid pr-ozzdores sY%!2 apply imL:ess 

A.IDo ctherise -cfroos in writing. and 

(b) Bnr kw- r will umxi.t~z'k to 2ssure tha,t public sector 

end-users under this Ti.)?n cntnblish adCxxt,- 1-gistic mrnmr.gemrcq t 

facilities and that unte funds are :"vailable t, py banirg 

chaxges, custfls dutiels ,. -c.cCh'T.37ityrKB12t-d charg s in 

cmnnection with cm.m.dities "Jzcrtcdx !cy public scctcr :n--.users. 

SECTIONT 4 06. Finn.cing Physical Facilities. Except as 

AI.D. nay othmqise agree i. writing, n-)t mcrc than $i1,000,000 frcm 

the prcceevs of this Irian shall be used fr r the purchaise of crvm-.dities 

or cmTL-ity-relhted, services for use in the c¢imstruction; c. ',)nifin,, 

e"U.. ng, or alJteration of --ny one physical facility or r&. iA:-.--d 

phsical facilities without pri.'r T I-D. apprv--'), addit1i- 1 to. the 

apprr'vals reqcuircd by AI.D. REgulation 1. "Relatcd phys.cal 

facilities shall r.-L.m those facilities which, tking into accomnt 

such factors P.s funct iinal interdependiace, U.graphic proximity and 

crnership, constitute a single enterise in the judgmu.int of A.IoD. 

SECIC! i4 07. Utilizatin of Ck nnvdities 

(a) 7,3r.wer shall insure that ccm.",dities financed under 

tis Agrocnt shall k.'e effectively U:£ f-..r the purp-se fr which 

the assistnce is mad vd.wlble. Subn c: fective use s1111llvc include: 

(i) The mraintenanc- of accir.cte -xriv:-A. and ckaxnce 

recxords by cusmt7s authorities and the pr~mpot pr: .cissing of c<irmdity 

inrprts thrrugh cust.rm at prts of entry, anCd rem.-val frm custrms 

and/)r cust.s--bcndcd warehouses of such ccmvditics, the total tinL 

for which (frcm date cclm ities arrive at port cf entry to date 



nmerty 

calendar clays tnl-, ter is cr A.I.D. 

importer rocmanvs tiahefrT.nM custc'Mq) shlJl n-t x c. li (90) 

,he h. hindercd by force rjcujeure 

otherwise agr'.xs in wri-ihngL 

(ii) tnh c,.nsumtin rr usa n-t later than one 'l) 

year fram the date, the csvrdi.ties arrive nt the port -f entry unless 

a lmnger peri d can h- jtifLd t tho sctisf:cti-n of AoIoDo by 

rea-son of force m.rc :r spr-cil Trxket or other ciriustances; 

and 

(iii) The pr. pr sturvillemnc and su ervisin by 

Borrc.wer to reduce brekag(, and pilferage i p:.,rts resulting fr..v. 

careless or dliberato1y h-.pr.: per cargo -,?-ndling practiczc; ,-3 sp^ccified 

i7: 7-zil in kplurc-ntrition Wtterso 

(b) Borrwer shall USe its best eff,-rts b. prevent the 

use of ccm-dities fim-iced .7reern to prcriwte o r assistunde" this a-Tt 

any prject or activity ,-ssoci.t1 with or fEi,7ncc.. by any Lty-au 

not hicluded in Ccxlo 935 of the L.,I.D. Gccraphic CA Book .s in 

effect at the tir.c of sueh projected. m %c,pt with the prior written 

consemt of .:I,.0 

SEC'laq O Mtor Va.icleq. Except as AOJLDo may otherwise 

agree in writing, n'. <';the prccc;ds .. this EToam rrny be us:.to 

finance the. purchase s lre,lng..-te-,n lC .. ;.s oxchng o- cuaranty of a 

sale of motor ,chicies un.uss such ,rmtcrveicles are mmnufactured 

in the Unital States. 

http:ssoci.t1


SBMCI., A.09, ~iininmusizo of Trm~sactions. -F.!captwhr. re 

authorized by A. I. D. in writing., n-? foreign chn allccati-xn -)r 

Tjett-ar of Credit issur~t pursuan-dt t: this .7..qrxrnnt sh-711 !,"- in a 

aflruft less thtuji ton tho-usmdni Yl-rs ($10,000r) .Trhe 7.cnizvjrm siz,, 

of transcaction restrictirn Js n,')t !qPp2i~ fo i

SEM'ON 1.1. rr-c Cr.; A. ID will. issue bLIndin 

Implentation Le-ttors and Ctxn~iyProaau it Instrucion Twhich 

will prescribe the iprccaluros -,I.lionblu in a-:nnection -with-tha 

imlplefLmttion nf this "Gremc-it. 
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APTICLE V 

Disburserents 

SECTION 5.01. Dis1urseawnt for UniteO States Dollar Costs -

Letters of Camitmnt tc United States Danks. Upon satisfaction of 

conditions precedent, the Drr,wer may: from tim to time, rnquest 

A.I.D. to issue Letters of C-nmnitmcnt for specifiedl anunts to one 

or mre United States b-mks, satisfact.ry to A.IoD., ccumitting A.I.D. 

to reimburse such I)ank or banks for payments made by them to the 

Porrower or any desijnee of the Dorrowcr, through the use of Lettcrs of 

Creit or :therwise, for co-sts of Eligible Item-s -rocured! in accorlance 

with the terms a onditions of this Agreenent. Paynm-it by a b.ank to a 

c'r L-, tor or supplier will te macde by the bank urcn presen,:ion of 

suc-n supporting dcumetatirn as A. I. D. may prescribe in Letters of 

COmr.itrnt and Implemtaticn Letters. iDanking charges incu:rl in 

connection with Letters -f C-xmitnnt and tn.tters -s Credit sh,.l be 

for the account -;f the ]?-rrcwer an,7 may 1-e financed unlcr the L-an. 

SECTION 5.02. Other Forms cf Dishursement, Dis ursemnts of 

the Loan may also I-- made thr-wruh such other maans cndby such other 

procadures, as the crrr_er anl A.I.D. may agree tr) in writing. 

SECTIO14 5 03. Date rof Dish-ursamnt. Dis,Ursnemnts by A.I.D. 

shall be dem:! to occur, in the case of isbursemants pursuimnt to 

Section 5.01, on the date nn w-ih A.I.D. nmpkes a ("isbursmnt to the 

Borrcwer, to its 3esinee, or to a banking instituti-n pursumant to a 

Letter of Ccmitz--nt, 

http:satisfact.ry
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f4 ie n etc . 1a-w r4t 

SM"TIMrn 5.06 ,Ycrmaicntr',7i.,d rt9e 7\mTV)!rT7n- o .t 

so-3fizrin cltsall tbe £&=min rcxmixcr torecn) ei&rT~ 

in7.7!ve () nrme t ntifes the ii, rrt -rnt hi the .1 P t' 

cditiosern Pr-oe ent pcik inrita ct--,~ 3.0 ave hen tr- h a. 

Pe m,.A. simlnotith r-lar thatk-t-e oonitiq that orrr-nt cv 

finca, in -eurc have1 beenutiliO.,! -J aco..o T ~ .0 

wvit es indeai the drctri.Cifis tovi~o tanthie ieat asiure 

be n.inTh--e i'cnt nuacer hcq n h Ttero Dritint',o other 

Diracics cruitrizain lc,T' s lbyc; the rhrc- -refletedton ~ 

tBllrr ..erm ao ml!ai roxsradecruati t'ri-establinh T-hatos PuclItie 

witrspdec tos sh.11cifieonarkdities ln r)7, T.T). for out' Peaiin' 
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amc! at such tines A.Ioo ray mequire, armx shall be imintained 

for five years after the late of last disbursa-net byn A.IoD. urie 

this Agre ownt. 
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ARTICE VI_ 

General Qvenants End Rarranties 

SECrIC I 6.01e. R Brr,.wr shall furnish to A.ID.o 

such infcrnation and2 reports relating to the g-xvds ani2 services 

financed by this Lean -nd the perfctrznce -f Borrcwxrs (bligaticns 

under this Agree'.nt as A.I.D. nay request. 

SECTION 6.02. Disclosure of Material Facts and CirCumstnces, 

Th : Bo-rrcioer reprecsents am' iaxrants that all facts and circumstances 

that it has Jisclsed rr caused t-, be disclose! to I..IoD. in the course 
of Jotaining the TJxin are accurate and arplete, an1 that _V has dis

c-1-,7,-:d to A.IDo accurately and cocmpletely, all facts and ;.-Lrcumstances 

that might mterially affect the Len -Md the discharge rof its 'bli

gation unde" this Agrecrynnt° The Borrcwer shall prcmptly inf-rm 

A.I.D. of any facts anl circtmsrtances that may horeafter arise that 

might materially affect, or that it is reaso.ible t: believe might 

materially affect, this Iconan cr the dischnrge (f the PrYrrcvwer's 

,bligations urder this Agrearnt. 

SECTION 6.03. Taxation. This Agreewmt, the Len, an, any 

evidence of in(3zbtdness issucd in connecticn herewith shall be free 

fran, and the Principal an, interest shall be paid without defucticn 

for mil fre frrn, any taxation or fees inposed under the laws in 

effect within the ccuntry of the Borr:.,we-ro 

http:Agree'.nt


SECTION G.0. CCtmr.ssicns, Fees amd Other Payrmnts. 

(a) Borrcer warrants and covenants that in ccnnecti,-n 

with obtaining the D-)an, or taking any action under or with respect 

to this Agrecnmnt, it has not paid, and will not pay or agree to pay, 

nor to the best of its kmilcdge has there been paid nor ill there 

be paid or agreed to be paid by any other poxrson -,r entity, ccmussicns, 

fees, or other paymnts of any kinI, except as regular cnrmensaticn to 

the Borrower s full-tim officers and criployes cr as ccpensaticn 

for bona fide profession. i7 technical or cnpWrable senices. The 

Borrwer shall, promptly rep.,rt t, A.I°Do any payfnfnt or agreanent to 

pay for such bona fide professional, tcclhnical, :r ceriara1S rviccs 

to -.f.-ich it is a party or of which it has knowledge (indicti-.rg 

whether such paymnt has ben made or is to be mma(de on a contingent 

basis) , arn if the amount --f amy such peymant is deacxmd unreason,ble 

by A.I.D., the s- shall be adjusted in a manner satisfactory to A.I.D. 

(b) The Borrower warrants and coverants that r) payments 

have been or will be receiver] by the Borrower, or any official of 

the Borrwer, in connection with the prcracrent cf gcxds and services 

financed2 hereunder, except fees, taxes, or similar paynents legally 

established in the co'untry of the Borrcower. 

http:indicti-.rg


A ICLE VII 

Cancellaticm and Suspension 

SECTION 7.01. Cancellation by the Borrcwer. The Borrc-wer 

may, 	with the prior written consent ,fA.I.D., by written notice to
 

A.I.Do, cancel any ppxt of the Lan (i) which, prior to the giving 

of such notice, A.I.D. has not disbursed or -mitted itself to 

disburse, or (ii)which has nct then been utilizd through the issuance 

of irrevwcable Letters of Cralit or through bank paynents made other 

than under irrevocable Letters of Credit. 

SEION 7.02. Events of Default: Acceleration. IiF ony 

oyn or more of the follcwing events (:Events of Default") r 11Ioccur

(a) 	 The Borr-wuar shall have failet, to pay when due a., interest 

or installmnt of Principal required undex this Agreewnt; 

(b) 	 The Borrwer shall have failed. to comply with any other 

provision rof this Agrtea.wnt, incluling, but without limita

tion, the obligation to cxry out the Prcgrapi with due 

diligence and efficieoncy; 

(c) 	 The Borrcwr shall have failed to pay when due any interest 

or any installment of Principal or -ny other payment re

quired under any other ! an agre-ment, any guaranty agrement, 

or any other agreement between th2 Bo'rr .zr or ny of its 

agencies and A.I.D., or any of its pr&'Ieccssor agencies. 

then A.I.D. may at its option, give tc) the Bcrr,.wer notice that all 

or any part of the unrepaid Principal shall be due and payable sixby (60) 
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days thereafter, and, unless the Event of Default is cured within 

such sixty (60) days. (i) Such unrepaid Principal and any accrued 

interest hereunder shall be due cn payable irmji.tcly; and (ii) the 

amunt of any further disbursemnts irade under then outstanding 

Irrevocable Letters of Credit or otherwise shall bexm due and paya-,ble 

as soon as made. 

SECTION 7.03. Sugspension of Disbursements, Transfer of G-xxas 

to A.I.D. In the event that at any tine: 

(a) An Event cf De.fault has cccurral; 

(b) An event occurs which L.I.D. determines to be an extra

ordinary situation that makes it improbable either that the purpose 

of t e Loan will be attaired or that the Borrcvtar will be e to 

p=e f..)mrn its obligation under this Agrcem-t; or 

(c) Any disbursamant wuld? be in violati n of the legislation 

governing A. I. D.; then A.I. D. , in addition to raredies providd, in 

A.I.D. Regulation 1, at its option2 may (i) decline to issue further 

Letters of Cacnitmant or other disbursing authorization, (ii) suspend 

or cancel cutstanding Letters of Cc.anitment or other disbursing 

authorizations to the extent that they have not been utilized through 

the issuance of irrevocable Letters of Cre-.it, or (iii) to the extant 

that A.I.D. has not made direct reimburseimant to Borrr&? r thereunder, 

giving notice to Borrcwer pr mptly thereaft r, 'ecline to make dis

bursamts othier than under Letters of C-mdritmnt: an-! (iv) at AI.D. 's 

expense, direct that titlo to gq ol's financed, heremuer shall be trans

ferred to A.I.D., if the goods are Ln a Aeliverable state and have not 



been o iae in rrrsof entryo ~ ctn 'rf.co 

intcerest or any instal "ma-t -f princirn 1 or any othe iv- r o,Uir 

Ury-ter ny othr loan ac~r--unt, any cm-irantv 

agremnt Letweean the hroo or _-n,7 of itsi ,.menci.o-, aiv, c--ynmrntOrw 

of-th~e Unitc,_ Statcs or 7-nv i - aacis 

704. ceht-. . T Phl 

of d1isbursavnts- Pursuant tr' Foctin 7.03., if the caFu-se. rr cmaq~e f rr 

such- suspension of 0-ii-ursenvmts gh,1l not hava I-he-n into! 

cxcrrected! vithidn sixtv (VT) (Ial frm-, 

STI@ hr .71) yinc=-anyi 

t-e c'zte of sucd- ewLsin) 7 

rn at its,~ optinn, at any tire~ or tiryntee-feca7~ llo n 

rzcr of the Lamn that is r;7,L thecn eit.bor C1 bhursc --)r u1:to 
c-vj~ae Letrcf Crerlit. 

S =..-IrrT 7.05. Co)nti nt.,Yq T-?fectivc-irmno ~'~t b~i'..t~~ 

incT any cancellition, susr nsi-on of 7isbrs--nt r acJerino 

reprnrvnt, the r~r~iinf thi-s '\rennt shll co.ntimv in ftiIJ. fr 

and effect_ (as to mn-v fundn~ Oisbusc'Q unlna t, Than) tntil tli2 yerviv

int in full of all Princip~il and 'Iny accrIrAr iintermest hreynun'-Ir., 

S~ITDIIC. 7.06. 3Pefuys. Tn -'* ition to anv reftnr. otherwise 

reguire. byA.ID "iUnrnt to %!.DJ. r-efquit,7tiron 1, in tbn caqj n' any 

clisbursennt not !-n,, nntitrnn in 7cornewtJvair7 

the termrs of thmis n'xrer-,-oroF manye-ursntn- n't n-.-, or used 

in accordqance_ withI theIC tomsj1 of, t!A-, 7rreczi',_ft -r i7. invoJaio f 

the law gover=ncT7T.1 D.; I T). 1-i rerri-irce ore to reum 

such rT~unit in TlnitcO 9tator -bl1 'rc t-i 7..TXr) vithin t~i.rt~v () ~ 



after recei-.,t of 7.ircque~t th'ruforo fin-ds i-oid by 'orro,.r to 

*oI.D. resultin, -rum viol,7.tions of t.v t) m-nt shallU.ns of this Agr.. 

ba conidcrr.Ad is ; r'-!uction in thc- arxxunt of r.Is obliiation 

under th'2 lgrcemnt: rcd.cing thce ..immt af ill for future 

disbursucunt, -.nd s%-l1 not ava':1cabL for reuse mdr thul Agrce

ny--nto 

S2-CIOi 7.07. -:XA-nsos of Coll1ction 1l r-son.ble costs 

incurred by Ao I 0-.otcar tha. salries of its staff in connection 

with thc collkction of any refund or L conn-ction with aiwxints du.* 
7IoDo by reason of th- occu-ence of any of tie events s.xhcifid. in 

Section 7.02 may be charged to th2 3..orfncr JndruinJburszd to I. D o 

in such maonr 7s A.ID, nay ecify. 

SECTIO0T 7.09. 1V)nwaivcr of R .ieso ., dclxp in ox2. ciing 

or cdission to ;xcrcis9, 7mnv right, -xcw. or rx, wy *accruingt, ,I 

under this Agre:m-nt slil be construed as a iv;r of ay of such 

right-- rr r' 
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ARTICLE VIII 

Miscellanecous 

SECIN 8.01. Ccnmmunications. Any notice, request, document, 

or other oamunication given, mle. or sent by the Borrower or A. I. D. 

pursuant to this Agreerrnt 	shall Ne in writing 'r by telegram, cable, 

or rdicx,qram and shall be deemsd to have -en duly given, rnm 2e, or 

sent to the party to which 	 it is ardressed when it shall be delivered 

to such party by hand or by mail, telegram, cable, or raricgram at 

the following a&-Iresses 

TO BORMWER: 

Mail Address-. Ministry of Ecancmy and Fczncmic 
Cooperation 

8 Adly Street 
Cair¢o, Egypt 

Cable Afdfress: 	 8 Tkoly Street
 
Cairo, Egypt
 

TO A.I.D: 

PL'il A"Idress: 	 United States Agency for 
International Develoment 

c/o U.S. Ebttassy 
Cairo, Egyypt 

Cable a-I-Iress -	 U.S. Embassy, Cairo 

Other adclresses may be substituted for the atove upon the Tiving 

of notice. l.l notices, requests, oirmunications, and a.h-cu1-nts 

submitted to A.I.D. hereunder shall be in English, except as A.I.D. 

may othemise agree in writing. 
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SECTION 8.02. Representatives. For all puri:oses relative 

to this Agreement, the Borrower will be represented by the indivi4ual 

holding or acting in the office of Minister of Eccnomy and Econcmic 

OCcperation, and A.I.D. will te represented -y the inmlividual holling 

or acting in the office of A.I.D. Renresentative, Cairo, Egypt. Such 

individuals shall have the authority to designate add1itional repre

sentatives by written notice. In the event of mny replacement or 

other designaticn of a representative hereunder, Borrower shall sudmit 

a statement of the representative's name and specimen signature in form 

and substance satisfactory to A.I.D. Until receipt by A.I.D. of written 

notice of revocation of the authority of any of the duly authorize! 

representatives of the Borrcwer designated pursuant to this Secticn, it 

may accept the signature of any such representative or repr:esentatives 

on any instrument as conclusive evidence that any action effecte: by 

such instrument is duly authorized. 

SEC=ION 8.03. In'le ticn Letters. A.I.D. shall frcm 

time to time issue Imleoentaticn Letters that will prescribe the 

procedures applicable hereunder in connection with the impleEntaticn 

of this Agreement. 

SErICN 8.04. Prcmisscr= Notes. At such time or times as 

A.I.D. may request, the Borrower shall issue pranissory mtes or such 

other 	evidences of indebtecness with respect tr; the Lan, in such form, 

cntaining such terms and sup,nrted by such legal cxiniors as A.I.D. 

nay reasonably request.
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SECTI94 8005. Terr:naticn Upon Full Payimnt,. Upon pay.-lnt in 

full of the Principal and of any accrued interest, this Agreicant and 

all obligations of the Dorrovyr and A.I.D. under this Loan Agraenit 

shall torinate. 

IN WITNESS 1HEI.2OF, Borraowr .ncd the United States of Ariurica, 

each acting through its respective duly authorized re.presentative, have
 

caused this Agrc,-cint to be signed in their names and delivered as of 

the day and ycar first abov.: written.
 

ARAB REPUBLIC OF EGYPT UIHITED STYTES OF R/ERT.7 

By:, / 1oZo Shafei By? /s/ Hernann Fr. Ei-J 

Title. Iinister of Econmly Title Amrican Imbass-idor 


