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NOTES AND ISSUES CONCERNING THE FY 1992 ANNUAL BUDGET SUBMISSION

The FY 1992 Annual Budget Submission process is the first one
which utilized a computer program developed by A.I.D.
crecific21ly for that purpose. USAID/Honduras applauds this
effort at automation, and recognizes the level of effort it
must have required to develop this new system. As with any new
system, there were several deficiencies and inconsistencies in
this system that affected the process of developing the ABS.
Tnese notes identify shortcomings we have found, with a view to
improving the system for next year., We also state our
agsumptions in cases where 1t was necessary to make them,

Table I. The guidance only made reference to the need to
type in Housing Investment Guaranties. However we were able to

.identify and include several other sources of assistance (i.e.,

Deob-Reob funds; Central American Survival Assistance; and
Section 416 Food). We typed these in for this year. If at all
possible, we would suggest that for next year the Table I
program be modified so that additional items such as these can
be added on the disk -- making the disk and hard copies
consistent.

We were able to print Table I until we input the FY 1992 data
for Table VIII. Thenceforth, when we attempted to print out
Table I, the following happened:

1. It printed only through the PL480 data and stopped --
leaving out the data on operating expenses.

2. The following message appeared "Proc RP LR line O,
subscript range"™ then the program aborted and went to the
DOS.

3. We were also unable to do a backup disk of the ABS,

once the FY 1992 data on Table VIII was put in and we
attempted to print Table I. We did find however, that if

we did not try to print Table I, we could produce a

backup. Thus Table I was input into a separate LOTUS
spreadsheet to enable us to both have a printout and a disk.

The FY 1992 PL480 Title I1 level on Table I and Table XIII is
in excess of the AAPL level. This reflects Action Plan
discussion and Mission's intent to increase the Title II
level, Costs are based on those provided to us in the
Stanley-Castillo fax dated May 4, 1990.



On the final page of Table IV where the program tota.c are
shown, the totals for authorized an: nlanned levels do not
appear. We suggest that these totals be added for next year.

Table IVa. Some of the changes AID/W made in the coding
system caused some difficulty in the coding process. For
example, we are no longer able to code sectoral reforms in the
revised activity codes.

We also note that the appearance of similar activity codes in
some areas may result in diffusion rather than concentration of
information in the code areas. For example: Breast Feeding vs
Child Spacing vs Women's Health.

The special interest codes should incluaec microenterprise
development.

In the process of entering the data for this table, we noticed
that it took a long time for the program to absorb the data of
each entry. Presumably, this slowness was due to the need for
the program to calculate each entry of an AC/SI code. We would
suggest that for next year the program incorporate a CALC
function (like LOTUS) so that the calculations can be done all
at once (after input and just before exiting this function).

Table IVa should include the ability to enter a page break, so
that we can enter the projects and their codes on the same page.

Table IVb. For Table IV workforce, no time is allocated to
project 522-0338. This project is managed by a person in the
Controller's office who according to the guidance must have all
his time allocated to financial management.

Table V. Pursuant to the principal issue raised during the
Action Plan review -- the mortgage -- all the funding under the
control levels has been allocated to mortgage reduction under
the MCC level. The exceptions are the $4 million in DA and

$41 million in ESF for the Structural Adjustment Program which
begins in FY 1992 and ‘the $5 million in ESF for the
Strengthening Democratic Institutions Amendment in FY 1992.
Those funds are refiected at the AAPL level.

Table VI. The guidance (page 54) stated that:

If in your mission there are host country owned local
currency expenditures for program support form Trust Funds,
report the Trust Fund amounts separately under the Trust
Fund categories"
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Tavle Vi, however, only had the following options specified for
Trust ruads:

A.I1.D. OPERATING EXPENSES (TRUST FUND)
LOCAL CURRENCY MONITORING {(TRUST FUND)

Neither of these really correspond to program support.
Accordingly, we included Trust Fund Program Support under the
categories entitled "PUBLIC DEVELOPMENT ACTIVITIES"™ and
"PRIVATE croTop DRNAGRAMS", We would suggest that for next year
the program provide an option to add needed lines such as Trust
Fund program support. '

Table VI, Section III entitled "PL 480" did not explicitly
include local currency generated from Section 416 food
assistance. We included Section 416 food assistance under
"PUBLIC DEVELOPMENT ACTIVITIES" and "PRIVATE SECTOR PROGRAMS",
For next year, we would suggest that Section III be renamed
"POOD AID"™ which would include section 416 foed, or
alternatively, that a fourth section be added to include other
non-DA, ESF, or PL 480 local currency generations.

Table VII. In accordance with the LAC Bureau Action Plan
Guidance, (Schouten memorandum, dated November 29, 1989), which
recommends evaluation plan preparation at the time of
Semiannual Review preparation, we will submit our Evaluation
Schedule in the next SAR report.

Table VIII. 1In this table, the instructions call for only
basic pay for FSNDH, and for PSCs it calls for pay and
benefits., These are therefore not comparable -- either the
costs of FSNDB are understated or PSCs are overstated.

Included within the FY 1990 OE Trust Fund were $111,000 to
cover retroactive pay from July 17, 1988 through December 16,
1989. As a result the OE Trust Fund budgets for FY 19%0 are
overstated on lines U201 and U304 for Table VIII and are not
comparable to Table VIII B.2. nor Table IX.

Also, In FY 1989, we had a non-OE Trust Fund utilized for
salaries of 6 FNPSCs on our Financial Analysis Review Section
(FARS), totalling $148,430, Since these funds were not OE,
they are not reflected in Table VIII. Nonetheless the

wor kyears were included in Table IX -- causing a discrepancy in
the FY 1989 Trust Fund amounts shown for Financial Management
on Table IX and Table VIII. Beginning in FY 1990, funding for
the FARS staff salaries were included in QE Trust Funds.

Table VIII Misc. This table accepted the information, but

would not print. Central/Regional projects used in the project
count are listed on the next page below,



Table IX. Concern was expressed with “ho artificial
distinction between Mission Management and Project Management
since most of the efforts and time of the Mission {(from the
Director on down) are spent on project/program management and
implementation.

In addition, from the Table 1X guidance, it was not clear what
was being requested for project workforce., For example, the
term "project management™ is used throughout the guidance. And
yet the guidance also requested project-funded PSCs and
nonpermanent institutions. 1In the field we make in distinction
between project managers or officers (those involved in
monitoring and oversight -- usually direct hires) and those
involved in project implementation (those wurxing directly to
implement the project). To do Table 1X, we had to develop our
own WANG VS computer program for entry of workforce data and
designation of time use on an employee-by-employee basis,

Telephone guidance from Washington indicated that what is
requested for project workforce is both project managers and
project implementors. It should be noted that for
institutional contracts for project implementation it was often
necessary to estimate the workyears, since these contracts are
not manpower contracts, but rather service contracts.

The information in Table IX incorrectly overstates the PFTEs for
Project Management for USDH, and program funded FSNDH, FNPSC,
and other USG & nonpermanent institutions. The FTEs for Trust
Funded FSNDH and FNPSCs are correctly reflected on Table IX.
The correct amounts for all FTEs were input into the Table IV
workforce, and are correctly reflected in the Table 1X-C
printout. As a result, we have corrected Table IX by hand.

We were unable to enter our Regional Legal Advisor under the
proper category, (General Legal Functions) because the program
has no place for this category so we used the category "all
Other Management”, Similarly we had to use the "All Other
Management" category to cover Administrative Management since
the diskette did not have this category. We also included our
Communications Specialist and our Training Officer in "All
Other Management"” and would recommend that guidance or
categories for these two officers be included next year.

The Controller's office records our contract with the charforce
as a service rather than a manpower contract. To remain
consistent with this, we did not include the charforce contract
in the workforce calculation. We did, however, include two
individuals contracted individually to clean the temporary
living quarters.

The workforce of USAID/Honduras supports numerous A,.I.D.
entities, so that several Table IXs had to be generated. These
included the following: RHUDO, TFHA, RIG, Belize, Guatemala,
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Niczrsgua, and ROCAP, %o listings are contained on the
diskerte for the first three 5o the enclosc: huarsiCopy was
generated from our WANG-VS Program. Since we cou d program the
categories, RLA and Administrative Management are shown in the
appropriate category in those Table IXs. (Please note that the
diskette will not reflect 100% of our workforce, since it does
not include RIG, RHUDO, or TFHA). The diskette for next year's
submission should allow flexibility to add "countries" to cover
these types of workforce responsibilities. Alternatively,
USAIDs might be given the option of simply submitting their
WANG diskettes thereby saving the extra workload of reentering
information on AID/W's diskettes. '

Although our engineers provide backstoppina for B=2lize, their
level of effort constitutes less than 10% of a workyear, so
this support was not included in the Belize table,

Concerning RHUDO, we only included contractors paid for out of
USAID project funding support for our programs here in
Honduras. RHUDO will include all persons supported by RHUDO
funds in their ABS.

The following projects that were not funded by or OYB were
treated as Central Regional projects. These included the
following: _

1. Administration cf Justice

2. ARIES (Assistance to Resource Institutions for
Enterprise Support)

3. Cacao Network

4-5 CASA {2; Central American Survival Assistance):
Pan American Development Foundation; and

_ World Rehabilitation Fund
6-8 CRSPs (3; Central Research Support Programs):
: Bean and Cowpea CRSP;

Sorghum CRSP; and
Agquaculture CRSP.

9, CTTA (Communications for Technology
Transfer in Agriculture)

10. Denton Amendment

11. DESFIL (Development Strategy for Fragile Lands)

12. Entrepreneur International

13. EXIM Bank

14. GEMINI (Growth and Eguity thru Microenterprise
Investments and Institutions)

15. Population Council

16. RENARM (Regional Natural Resources Management)

17. RTAC II (Regional Technical Aid Center)

18. TCIP (Trade Credit Insurance Program)

19-20, TFHA Close out (2; RANCHO GRANDE and tree planting)



enme economic activity other than or additional to planting and
harvesting. As such, - foilowing definitions were used for
the three cataqgories:

Microenterprises - Thos: enterprises with 10 or fewer
employees and fixed assets (excluding land and buildings)
of less than $10,000.

Small-Scale Enterprises - Those enterprises with 11 to 25
workers and fixed assets (excluding land and buildings) of
$10,001 to $50,000.

'Small Farm Enterprises - Those rural-based agribusiness
enterprises which empl4, op to 25 workers and have fixed

i

assets (excluding land and buildings) of less than $50,000.

The gquidance made reference to State 095924 which we requested,
received, and discovered it had nothing to do with the topic.
We understand the cable referred to was in fact State 037941.

Table XIII The guidance for this table {p. 69, No. 3) says
data for all years (FY 1989 through FY 1992) must be entered.
But the disk only accepted one year (which we assume is FY
1992). Reference to "all vears" may have been intended for
Table 1I.

Integrity Check This check produces an error message

concerning the Activity Codes. This error message reads "AC
code ' does not have a related SI code." 8Since all our
activity codes have related SI codes, this message is incorrect.

The integrity check also provided the following error message
for tables VIII and IX: "Warning! No entries for FY". Since
all our entries were complete, there was no action we could do
to remove this error message.

Printing. It would be useful if the program for next year
could include an option to print all tables,

Page Numbering. The program should provide sequential page
numbering for all tables (i.e. page 1 for Table I, page 2 for
the first page of Table IV, etc¢.), and have the narratives as
an entirely separate section of the document.
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In addition, there are other non-0Y¥B activities including:

2l. World Relief,

22. CARE Strengthening Grants, and

23. International Eye Foundation,
Since they require less than 5% of a workyear each, we did not
factor them in the workforce calculations, They are, however,
included in the miscellaneous table for total central/regional
projects.

The FSNDH levels for FYs 1989 and 1990 in Table 1V du nut matcn
the ceiling levels, because two of our FSNs were on leave
without pay during that time period, working for the GOH.

The definition of "Project Review and Qversight" is not clear.
In light of the examples given in this definition, however, it
appeared that bilateral missions should not use it,

In calculating the FTEs for the workforce, we did not include
TDYs.

In printing Table 1X, the last section for each fiscal Year
reads "USPSC". This should be corrected to read "Manpower
Contracts".

Table IXC. It would be useful to include a column that shows

total work years per project in this table.

Table X. We note that the unclear terminology in the

headings remains unchanged from last year. State 136200 (May
1, 1989) made the correction last year, but the error
reappeared this year., The problem is in the use of the word
"Commitment" in the titles. For the table on DA and ESF, the
word "Commitment" should be changed to read "Obligations". For
the table covering local currency generations, the word
"commitments" would be changed to read "Expenditures".

There is an inconsistency in the presentation of Table X in the
guidance and in the samp.le tables, as compared with the same
table in the disk. In the case of the former, category 2 is
entitled "For Nonfinancial Assistance”, while the disk referred
to category 2 as "For TA/Training", The former is broader, and
that is the one we used. We suggest that category 2 on the
disk be changed to read "For Nonfinancial Assistance” to match
the gquidance.

In order to compile the data for this table, there had to be
agreement on definitions. In the cases of microenterprise and
small scale enterprise, these definitions were already
established by the Mission, consistent with Policy
Determination 17. Por small farm enterprise, the definition
needed to be determined. By "enterprise", we assume that this
does not include every small farmer in the country. Instead,
we assume a small farm enterprise would need to be involved in
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PROJECT NUMBER: S522-0000

PDAS

TOTAL AC CODE:

HONDURAS (255220
FY 1992 ANNUAL BUDGET SUBMISSION

AC/S1 SUMMARY REPORT

FY 1990
ESTIMATE

FY 1991
ESTIMATE

TITLE: PROGRAM DEVELOPMENT AND SHPPORT

FPROJECT DEVELOPMENT AND SUPPORT

S1

CODE :

PROJECT TOTAL

PROJECT NUMBER:

AGCR

TOTAL AC CODE:

AGTD

TOTAL AC CODE:

NSP 180 % 573 427
100 % 973 427
1@ % 273 427

522-@176 TITLE: SMALL FARMER COFFEE IMPROVEMENT

AGRICULTURAL CREDIT

S1
=
Sl
S1I
Sl1
SI

CODE:
CODE ¢
CODE :
CODE:
CODE :
CODE:

DOM 8 % 25
EXP G2 4 287
INC 1090 % 315
PBL 5@ % 157
PRT 50 % 157
RUR 1ee % 315

&3 % 315

AGRICULTURAL TECHNOLOGY DEVELOPMENT AND DIFFUSION

S1
S1
Sl
S1
S1
Sl1
S1
SI

CODE:
CODE :
CODE:
CODE:
CODE ;s
CODE =
CODE:
CODE :

PROJECT TOTAL

PROJECT NUMBER:

HECS

TOTAL AC CODE:

HEDRD

AEX 17 % 31
INS 20 % 37
PBL lad » 185
RUR 100 % 185
TIC 15 % 27
TTE 17 % 31
TTH 2 % 3
TUS 1 % 1
37 L 185
Qe % Seo
522-8216 TITLE: HEALTH SECTOR 11

CHILD SPACING/HIGH RISK BIRTHS

Si
S1
Sl
S1
51

COoDE :
CODE:
CODE :
CODE:
CODE:

CHS 120 % 213 238
N&P e 42 47
PBL 128 % 213 238
RUR 3o % &4 71
TWN 50 % 106 119

4 % 213 238

DIARRHEAL DISEASE CONTROL /0RAL REHYDRATION THERAPY

FARE ]

FY 1992
REQUEST

5B%

589

58%

200
4Q
200
60
120

200



1

HONDURAS (235222 Froelot
FY 1552 ANNUAL BUDGET SUBMISSION

AC/S1 SUMMARY REPORT

Fy 1920 FY 1991 Fy 1992
ESTIMATE ESTIMATE REQUEST
S1 CODE: CHS @@ % 160 178 15@
S1 CODE: PCO 1@ % 1& 17 vl
S1 CODE: NSP 20 % iz 35 3@
S1 CObE: PVU Pd A ' 32 25 I
851 CDDE: RUR 3@ % 48 53 45
S1 CODE: TWN ' Se % 80 89 B
TOTAL AC CODPE: 3 % 160 178 150
HEHA HIV/AIDS
Sl CODbE: CIT g5 % 136 151 177
S1 CODE: NSP 15 % 24 26 o
TOTAL AC CODE: KA 160 178 158
HEIM IMMUNIZATION
S1 CODE: CHS 1@ =~ 267 297 259
5! CODE: DCO 10 % 26 29 25
S1 CDDE: NSP 20 L 53 59 5@
SI CODE: RUR 30 % ga 89 75
S1 CODE: TWN se Y 133 1ag 125
TOTAL AC CODE: 3 % 247 297 259
HEMA MALARIA
S1 CODE: CHS s@e % 400 4446 375
S1 CODE: NSP 1@ % 8@ as 75
S1 CDDE: REM 1@ % 2]} B89 79
§1 CODE: RUR 40 7 320 357 300
SI CODE: TWN 5@ % 400 446 375
TOTAL AC CODE: 15 % 801 833 758
HERI ACUTE RESPIRATORY INFECTION (ARI)
S1 CODE: CHS 190 % 160 178 152
S1 CODE: NSP 20 % 32 25 i@
51 CODE: RUR 30 % a8 53 45
S1 E0DE: TWN 50 % 80 89 73
TOTAL AC CODE: I % 160 178 15@
HESD HEALTH SYSTEMS DEVELOPMENT
S1 CODE: CHS 1e@ =« 2,242 2.501 2,106
S! CODE: DCO 1@ % 224 250 210
SI CODE: INS 1@ % 2.24%7 2.5 2.120
S1 CODE: NSP 20 % 448 SQe 47@
51 CODE: PBL 100 % 2,242 2,501 2,100



ey

HOLDURNS (235220) PAGE 2
FY 1992 AnnuAL BUDGET SUBMISSION

AC/ST SUMMARY REPORT

FY 19%9@ Fy 1991 FYy 1952
ESTIMATE ESTIMATE REGUES?
S1 CODE: ROR o Yoz 125 125
S1 CObE: RUR I % - L &672 750 &30
51 CODE: TWN o0 % 1,121 1,252 1.85@
TOTAL AL CODE: av v 2.242 2.581 2,100
HEVC VECTUR CONTROL
51 CDDE: NSP 58 % 26 29 25
SI CODE: TWN 50 % 26 29 25
TOTAL AC CODE: 1 % 33 39 o0
HEWH WATER QUALITY HEALTH
SI CODE: INS 12 % 117 131 110
S1 CODE: NGP 1@ % 117 121 110
SI CODE: PRT S % o8 &5 55
SI CODE: PVL 20 % 234 262 220
SI CODE: PVU 15 % 176 196 1465
SI CODE: TWN @ % 1,857 1.17%9 A
TOTAL AL CODE: 22 Y 1,174 1,310 1.100
NUBF- BREASTFEEDING
S1 CODE: CHS 1990 % 53 59 5@
S1 CODE: NSP 20 4 1@ 11 10
S1 CODE: RUR 30 % 164 i7 15
SI CODE: TWN 5@ 7 26 29 25
TOTAL AC CODE: i A 53 39 50
NUGM GROWTH MONITORING AND WEANING FOODS
SI CODE: CHS 100 % 53 59 50
S1 CODE: FSE i1e@ % 53 - 59 5@
S1 CODE: NSP 5@ % 26 29 Z
SI CUDE:_TNN 58 4 26 29 25
TOTAL AC CODE: 1 % 53 59 S0
PROJECT TOTAL 10 % 5.340@ 5.955 .00
PROJECT NUMBER: 522-0241 TITLE: SMALL BUSINESS DEVELOFPMENT 11
PEBD BUSINESS DEVELOPMENT FROMOTION
St CObk: CIT 6@ % 567 752 6872
SI CODE: INS 120 % ) 245 1,250 1.138
SI CODE: FPCV 20 % i89 25@ 227

SI CODE: PSD 180 % 9435 1,250 1,138



HONDURAS (250270 PAGE
Fy 1992 ANNUAL BUDGFT SUBMISSION

AC/ST SUMMARY REPORT

FY 199Q FY 1991 FY 1992
ESTIMATE  ESTIMATE REQUEST
SI CODE: PYL 100 % %45 1.250 1,138
s1 LODE: REC 20 % 189 750 227
81 CODE: TWN ap 378 se0 455
TOTAL AC CODE: 50 % 945 1,250 1,138
PEFM FINANCIAL MARKETS
S1 CODE: CIT o9 567 75@ 687
SI CODE: PSD 1008 % 945 1,250 1.138
S1 CODE: REC 20 % 189 250 277
S1 CODE: TWN ap % 378 SQ@ a5
TOoTAL AC CODE: 50 % 545 1,250 1,138
PROJECT TOTAL 100 % 1,890 2.500 2,776
PROJECT NUMBER: S22-@246 TITLE: FORESTRY DEVELOPMENT
EDID HUMAN RESOURCE DEVELOPMENT FOR INDIVIDUALS
51 CODE: NSP 20 % 76 144 120
S1 CODE: RUR 8a % 384 576 480
S1 CODE: TAC 3D ¥ 144 214 180
51 CODE: TIC 50 % 240 369 00
ST CODE: TTE 70 7 336 504 429
SI CODE: TUS se 24p 36Q 390
TOTAL AC CODE: 24 % 480 720 )]
INRD RURAL ROADS
S1 CODE: PRT 100 % 12@ 180 152
S1 CODE: RUR 190 % 120 180 150
TOTAL AC CODE: & 120 1892 150
NRFR FORESTRY
S1 CORE: BOV 100 % 1.14Q 1,709 1,424
S1 CODE: PVD 20 % 227 341 285
S1 CODE: REF 5 v 54 B85 71
Si CODE: RUR 100 % 1,140 1,709 1.424
TOTAL AC CODE: 57 % 1,140 1.709 1.424
NRLD AGRICULTURAL LAND DEVELOPMENT
S1 CODE: BDV 198 % 19 60 5@
S1 CODE: PRT 120 % 40 &0 50
S1 CODE: RUR 100 % 4@ o0 50
TOTAL AC CODE: 2 % 40 &0 50

NRMP ENVIRONMENTAL MANAGEMENT, PLANNING AND POLICY



HOMNDURNAS (2552201 a6
FY 1992 ANNUAL BUDGET SUBMISSIORN

AC/ST SUMMARY REPORT

FY 1590 Fy 1971 FYy 19=C
ESTIMATF ESTIMATE REQUES™
SI CODE: RUR 180 % 217 12@ ige
S1 CODE: TRF 100 % 8o 120 l1@2
TOTAL AC CODE: LA 80 128 102
PSMG ADMINISTRATION AND MAMAGEMENT
SI CODE: BDV 1@ « 140 219 17¢<
SI CODE: INS 190 % 14@ 210 17¢
S1 CODE: NSP 18@ % 14@ 210 17¢
S CODE: PRT 100 % 140 218 175
TOTAL AC CODE: 7% 146 210 17¢<
PROJECT TOTAL 190 % ‘ 2.000 3.000 2,500
PROJECT NUMBER: 522-024% TITLE: AGRICULTURAL RESEARCH FOUNDATION

AGTD AGRICULTURAL TECHNOLDSY DEVELOPMENT AND DIFFUSION

S1 CODE: AEX 5 % 5@ B@
SI CODE: PBL 102 % 1,000 1,616
SI CDDE: RAG 95 % 950 1,535
SI CODE: RUR 100 % 1,000 1,616
TOTAL AC CODE: 100 % 1.000 1,616
PROJECT TOTAL 102 % 1,000 1.616
PROJECT NUMBER: 522-@252 TITLE: SMALL FARMER ORGANIZATIONS STRENGTHENING
AGCR AGRICULTURAL CREDIT
SI CODE: COP 100 % 303
&1 CODE: DOM 7@ % 212
SI CODE: EXP 3D % 91
S1 CODE: INS 180 % 383
51 CODE: RUR 100 % @3
1DTAL AC CODE: 27 % B3

AGMK  AGRICULTURAL MARKETING

51 CODE: COP 100 % 202
SI CODE: DOM 70 % 141
SI CODE: EXP 30 % Lo
Sl CODE: INS 188 % 202
S1 CODE: RUR o0 % 121
SI CODE: TWN B % 1@1
TOTAL AC CODE: 18 % 202

HRD]I DEMOCRATIC INSTITUTION BUILDING



HONDURAS (255770 PAGE £
Fy 1992 ANNUAL BUDGET SUBMISS]0N

AC/S51 SUMMARY REPORT

Fy 199 Fy 1291 Fy 1952

ESTIMAITE ESTIMATE REQUESTY
SI COpE: CoP 13a % LR RE !
51 CODE: INS 102 % 112
S1 CODE: RUR 100 % 112
TOTAL AC CODF: 1@ % 112
PEFM FINANCINL MARKETS
S1 CODE: COP 100 ~ 360
SI CODE: INS 1ee % 368
SI CODE: RUR 50 Y 180
SI CODE: TWN 50 % 18@
TOTAL AC CODE: 32 % 360
PSMG ADMINISTRATION AND MANAGEMENT
S1 CODE: COP 100 7 144
S1 CODE: INS 100 % 1446
SI CODE: RUR 25 4 36
SI COPE: TIC 19 7% ia
S1 CODE: TTE 1@ % 14
SI CODE: TWN 79 % 1@<
TOTAL AC CODE: 13 % 146
PROJECT TOTAL 128 % 1.125
PROJECT NUMBER: 522-@0257 TITLE: HUMAN RESOURCE DEV COUNCIL -CADERH (0OPG)
EDEA BASIC EDUCATION FOR ADOLESCENTS AND ADULTS
SI CODE: CIT oQ % a11
SI CODE: INS 190 % 1,622
S1 CODE: PSD 109 % 1,622
SI CODE: PVL 190 % 1.622
S1 CODE: RUR S8 B11
S1 CODE: TFE 30 % 486
S! CODE: TIC 100 % 1.622
S1 CODE: TMA 70 4 1.135
S1 CODE: TPV 18a % 1,622
TOTAL AC CODE: 190 % 1.622
PROJECT TOTAL 100 % 1,627
PROJECT NUMBER: 522-02468 TITLE: IRRIGATION DEVELOPMENT

AGCR AGRICULTURAL CREDIT
S1 CODE: PRT 100 % 1.100 1.100 1.500



S1
23

TOTAL AC CODRE:

CODE
CODE :

PSD
RUR

AGIR IRRIGNATION

S1
S1
=3
S1
St

TOTAL AC CODE:

AGTD AGRICULTURAL TECHNOLOGY DEVELOPMENT AND DIFFUSION
‘AEX

51
S1
S1
sI
S1I
S]
Sl1

TOTAL AC CODE:

CODE :
CODE =
CODE :
CODE :
CODE :

CODE :
CODE:
CODE
CODE :
CODE :
CODE :
CODE :

PROJECT TDTAL

PROJECT NUMBER:

EDEA BASIC EDUCATION FOR ﬁDDLESCENTSVﬁND ADULTS

SI
S1
S1

TOTAL AC CODE:

CODE :
CODE :
CODE @

INS
PBL
PRT
PSD
RUR

INS
PBL
PSD
RUR
TAC
TUS

522-@273

DCO
INS
NSP

HONDURAS

AC/SI SUMMARY REPORT

100
100

44 Y

120
70
30

100

100

38 %

20
B2
100
160
120
20
100

18 %
100 %
TITLE:
100

160
100

LA

EDEC BASIC EDUCATION FOR CHILDREN

51
SI
S1
S1
S1
SI
S1
SI
Sl
SI

CODE ;
CODE:
CODE :
CODE ¢
CODE :
CODE :
CODE:
CODE :
CODE:
CODE:

ciT
DCO
INS
PVL
RBE
TFE
TIC
THMA
TTH
TUsS

Y
20
28
20

3
12
20
10

5
1@

A

NN

A

SN N

FY 1992 ANNUAL BUDGET SUBMISSION

Fy 1990
ESTIMATE

1,100
1.100

1.109

S50
&L65
285
5@
58

52

")
360
450
458
459

2@
450

450

2,500

FY 1991
ESTIMATE

1,100
i.102

1,100

50
665
285
750
2?52

50

;@
360
459
450
439

7@
450

450

2.500

PRIMARY EDUCATIDN EFFICIENCY

%
A
pA

NONNON NN

~NNNN

124
104
124

1a4

91
661
661
661

T
330
&61
332
1565
330

PAGE 7

FY 1992
REQUEST

1,500
1.500

1,500

1,295
@7
388

1.295

1.7295

1.795

122
191
&13
613
&13
122
613

613

3.419

138
138
138

138

1.318
a7e
878
878
131
439
878
439
219
439



HONDURAS (25527@)
Fy 1997 ANNUAL BUDGET SUBMISSTON

AC/S]1 SUMMARY REPODORT

FY 1990 Fy 197)
ESTIMATE ESTIMATE

~
)
2
—
-

S1 CODE: TWN 70

TOTAL AC CODE: ?5 % 5.3R6

EDPE GENERAL PUBLIC EDUCATION AND EXTENSION

PAGE -

Fy 3=+2
REQUIES !

S1 CODE: DCO 190 % &9 G

SI1 CODE: INS 100 % 69 sz

SI CODE: NSP 1@ 7 &% i
TQTAL AC CODE: 2 % 67 N

PROJEECT TOTAL 180 % 3.480 4,67°
PROJECT NUMBER: 522-8292 TITLE: LLAND USE PRODUCTIVITY ENHANCEMENTMENT

AGCR AGRICULTURAL CREDIT

SI CODE: RUR 100 % 7 150 1@z
TOTAL AC CODE: 3 % 39 150 127
AGMK AGRICULTURAL MARKETING

S1 CODE: RUR 190 % 166 259 17%
TOTAL AC CODE: 5 % 166 259 173
AGPM PEST MANAGEMENT

S1 CODE: RUR 189 % l1&6 250 175

SI1 CODE: TIC 100 % 166 250 175
TOTAL AC CODE: S % 166 250 175
AGTD AGRICULTURAL TECHNOLOGY DEVELOPMENT AND DIFFUSION

SI CODE: AEX 100 % 896 1,356 FaT

S! CODE: BDV 100 % 896 1.350 4=

S1 CODE: DOmM 19@ % 896 1.35@ FaT

S1 CODE: PVL 10 x 8% 1350 G

SI CODE: RUR 182 % 8964 1,350 Fas

SI CODE: TTE 3@ % 268 405 ZEZ

S1 CODE: WDI 2 % 268 445 28l
TOTAL AC CODE: 27 % B96 1,350 F4S
NRFR FORESTRY

S1 CODE: BDV 100 % 332 1% JEC

SI CODE: REF 1900 % 332 500 352

SI1 CODE: RUR 1@e@ % 332 SPO 350
TOTAL AC CODE: ' 1@ % X312 500 I5a

NRLD AGRICULTURAL LAND DEVELOPMENT



NRMP

TOTAL

NRSL

TOTAL

TOTAL

PROJECT

PROJECT

HRDI

TOTAL

HONDLUIRA

AC/SI SUMMARY REPORT

12552700

FY 19972 ANNUAL RUDGET SUBMISSTION

FY 199@
ESTIMATE
S1 CODE: AEX ae % bba
S1 CODE: BDV 1ea@ % 832
S1 CODE: NRM™ 100 % 830
S1 CGDE: PHL 8@ % 664
S1 CODE: RUR 19e % 830
S1 CODE: TTE 20 % 166
S CODE: WDI 25 % 2@z
T0TAL AC CODE: 29 % 83@
ENVIRONMENTAL MANAGEMENT, PLANNING AND POLICY
SI CODE: BDV 190 % 1646
51 CODE: GCC 7@ % 116
51 CODE: NRM 100 ~ 166
S1 CODE: RUR 168 % 166
S1 CODE: TTE 50 % 83
AC CODE: = A 166
S0ILS
SI COLE: AEX 100 % 332
51 CODE: BDV 180 % 332
S1 CODE: RUR 102 % 332
AC CODE: 12 % 332
NRWR WATER RESOURCES MANAGZMENT
SI CODE: BDV 10@ *“ 332
S1 CODE: RUR 100 % 332
AC CODE: 18 % 332
TOTAL 180 % X.52@
NUMBER: 522-0296 TITLE: STRENGTHENING
DEMOCRATIC INSTITUTION BUILDING
S1 CODE: NSP 100 % 1.75@
S1 CODE: PBL 180 % 1.750
51 CobeE: PVU 2 7 35
S1 CODE: TFE 21 % 3867
SI CODE: TIC 32 % 569
S1 CODE: THMA 26 4 454
SI CODE: TPU 21 % 367
S! CODE: TTE 60 Y 1.850
SI CODE: TUS a u 70
AC CODE: 35 % 1.75@
STRENGTHENING LEGAL SYSTEMS

HRSL

Fy 1991
ESTIMATE

L0
252
palri
sl
L 20A
Rl

a1z

- b s s

1.25@

250
175
259
250
125

250
500
500

560

Sz

Sed
500
o020

5.000

PARE ?

Fy 1992
REQUEST

Ay
875
B75%
7@
875
175
218
873
175
122
175
175

87

175

350

350
350

352
350

350

TX.500

DEMOCRATIC INSTITUTIONS

1.750
1.750
35
3467
562
454
3467
1.050
7@

1.750



HIE L oent (PSRT20) PAGE 10
Fy 1992 Atlaal BUDRGET SUBMISSION

AC/ST SUMHMARY REPORIT

Fy 159Q Fy 1991% FYy 1952
ESTIMATE ESTIMATE REQUEST
S1 CODE: NSP 100 2.000 Z2.0ec
&1 CODE: PRl PR PRI Z.0pe
S1 CODE: SPR bR A 200 2ee
S1 CODE: TFE 7% 14@ 1ag
S1 CODE: TI1C IO 440Q 44C
SI CODE:r THMA 3TN 24Q PR
&1 CODE: TRU T 1a@ tag
SI CODE: TTE 1w 74 247
SI CODE: TUS 4 7 |8a BC
TOTAL AC CODE: 0 % Z2.e00 7.06C
HRTE TECHNICAL ELECTORAL ASSISTANCE
SI1 CODE: CIT 9 % &2 &7
S1 CODE: NSP 25 % 1.187 1.187
SI CODE: PBL 100 % 1.250 1.252
S1 CCODE: TFE 15 % 187 187
S1 COpE: TIC 1@ % 125 125
SI CODE: TMA " A 375 375
S1 CODE: TFU 15 % 187 187
S@I CODEs:s TTE 30 % 375 375
SI CODE: TUuSs S % 62 62
TOTAL AC CODE: 25 % 1.252 1,250
PROJECT TOTAL 190 % 5.000 5.000
PROJECT NUMBER: 522-9312 TITLE: INVESTMENT AND EXPORT DEVELOPMENT
PEBD BUSINESS DEVELOPMENT PROMOTION
51 CODbE: EXP 188 % 1,140 1.1492
S1 CODE: NSP 100 % 1,140 l1.14@
S! CODE: PSD 120 % 1.14@ 1.140
TOTAL AC CODE: B % 1.14@ 1,142
PEFM FINANCIAL MARKETS
S1 CODE: INS 102 % 1,050 1.\5e
S1 CODE: NSP 100 % 1.850 1.@5F
S1 CODE: PBL B % 842 g4ac
51 CODE: PSD 100 % 1.850 1,050
S1 CODE: SPR 80 % B840 Ba@
TOTAL AC CODE: 35 % 1,052 1,050

PET1 TRADE AND I[NVESTMENT PROMOTION
S1 CQODE: DCO 3B % 207 207



HONDUIRAS . (255272@)
FY 13992 ANNUAL BUDGET SUBMISSION

AC /ST SUMMARY REPORT

FY 1990
. ESTIMATE
S1 CODE: INS 5@ %
S1 COnE: NSP 100 %
S| CODE: PBL 50 %
S1 CODE: PSD 88 %
S1 CODPE: PVL 8o %
51 CODE: SPR an v
TO1AL AC CODE: 23 %
PSMG ADMINISTRATION AND MANAGEMENT
S1 CODE: NSP 100 %
§1 CODE: SPR 100 %
TOTAL AC CODDE: a4 7
PROJECT TOTAL 120 %
PROJECT NUMBER: 522-0324 TITLE: SHELTER SECTOR PROGRAM
HRDI DEMOCRATIC INSTITUTION BUILDING
S1 CODE: CIT 70 %
51 CODE: DEC 100 %
S1 CODE: INS 50 %
S1 CODE: PBL 80 %
S1 CODE: PRT 20 %
S1 CODE: SPR 25 %
SI CODE: TFE 100 %
SI CODE: TIC 35 %
SI CODE: TMA 85 %
SI CODE: TPU 100 %
S! CODE: TTE 100 ¥
S1 CODE: TTH I %
SI CODE: TUS 35 %
SI CODE: TWN 30 %
TOTaL AC CODE: 50 %

PEFM FINANCIAL MARKETS

SI CODE: CIT iod %
S1 CODE: INS o174 B A
S! CODE: PBL 50 %
S1 CODE: PRT S
SI CODE: PSD B8a %
S! CODE: -PVX 2@ %
- S1 CODE: TFE 15 %
SI CODE: TIC 35 %

S1 CODE: THMA 85 %

FY 1991
ESTIMATE

45
L0
345
552
552
276

690

12@
120

120

J.e0a

173
250
125
280
l]
62
250
87
212
250
25@
75
87
75

250
125
125
125
200
125

37

87
212

PAGE

Fy 1=
REQUE

o

odr
nory

caoan
11

LIRS IOV S|
t

B = K]
e R arm )
[ BENTIN O BEI)

[N ]
M
[~V N

~

212
253
232
75
£
75

[N
[NESESRT
e tl

ol

Z
T



51 CODE:
S! CODE:
§1 CODE:
S1 CODE:
S1 CODE:

TOTAL AC CODE:
PROJECT TOTAL
PROJECT NUMBER:

S1 CODE:
S1 CODE:
51 CODE:
S1 CODE:
TOTAL AC CODE:
51 CODE:
S1 CODE:

S1 CODE:
S1 CODE:

TOTAL AC CODE:

S1 CODE:
S1 CODE:
S1 CODE:
51 CODE:
SI CODE:
S1 CODE:
51 CODE:
S1 CODE:
S1 CODE:
S1 CODE:
§1 CODE:
S1 CODE:

TOTAL AC CODE:

PROJECT TOTAL

FY 1990 FYy 1991
ESTIMATE ESTIMATE
TPU 30 % 75
TRV 7@ % 175
TTE 102 “ 250
TTH 38 Y 75
TUS 35 % g7
5@ % 250
180 % S50@
522-B325 TITLE: POLICY ANALYSIS & IMPLEMENTATION
AGMP  AGRICULTURAL MANAGEMENT, PLANNING AND POLICY
MDB o0 % 375 375
NP 100 %« 750 750
PBL 18@ % 750 758
SPR 20 % 150 150
25 % 75@ 750
PETI TRADE AND INVESTMENT PROMOTION
MDB 50 % I75 379
NSP 1000 % 750 750
PBL 1e@ % 750 750
SPR 2e 7 15@ 15@
25 % 75@ 750
PRNS POLICY REFORM. NONSECTORAL N.E.C
FEX 30 % 450 450
INS 109 % 1.500 1.50@
MDB 50 % 75@ 750
MON 10 % 15@ 15@
NSP 190 % 1,500 1.500
PBL 120 % 1,500 1,500
REC 100 7 1.500 1,500
SPR S50 % 750 750
TAC 40 7 oo 600
TPV A 75 75
TTH S5 % 73 75
TUS 35 % 5295 525
s@ % 1.5008 1,500
102 % 3,000 3,000
522-032% TITLE: HONDURAS PEACE SCHOLARSHIPS

PROJECT NUMBER:

HONDURAS (255270@)
FY 1992 ANNUAL BUDGET SUBMISSION

AC/S1 SUMMARY REPORT

EDID HUMAN RESOURCE DEVELOPMENT FOR INDIVIDUALS

PAGE 1z

Fy 1992
REQUEST

75
175
250

87



HONDURAS (25527@) PaceE 17z
FY 1992 ANNUAL BUDGET SUBMISSION

AC/S1 SUMMARY REPORT

Fy 199@ FY 1991 Fy 1532
ESTIMATE ESTIMATE REQUEST

§1 CODE: DED 1@ % 1.990
51 CODE: HBC B Y% . 152
51 CODE: NSF ige % 1,780
S! CODE: PNP 84 % 1,596
51 CODE: FVU 15 % 285
S1 CODE: TAC 75 % 1.425
S1 CODE: TFE 4@ %L 760
S1 CODE: TIC 5% 25
S1 CODE: TMA &0 % 1.14@
S1 CORE: TPU 52 % o0
S1 CODE: TPV 50 % 50
S1 CODE: TTE 25 % 475
S! CODE: TUS g5 % 1.8@5
SI CODE: WDI 109 % 1.90Q
S1 CODE: WDP 4B % 760

TOTAL AC CODRE: 5e % 1.700

HRD1 DEMOCRATIC INSTITUTION BUILDING
§1 CODE: DED 180 % 1.900
S1 €ODE: HBC B8 % 152
SI CODE: NSP 108 % 1.900
S1 CODE: PNP 84 % 1,594
S1 CODE: PVU 15 %4 285
SI CODE: TAC 75 % 1.425
S1 CODE: TFE 4 % 760
SI CODE: TIC 5 % @5
S1 CODE: THA 68 % 1.14@2
S1 CODE: TPUL 50 Y 250
SI CODE: TPV 59 % 50
S CODE: TTE 23 % 475
S1 CODE: TUS @5 % 1.8@5
S1 CODE: WDI 192 % 1.700
S1 CODE: WDP 40 7 760

TOTAL AL CODE: =1 A 1,900

PROJECT ¥OTAL 188 % 3.800
PROJECT NUMBER: 522-@334 TITLE: RURAL TRAILS AND ACCESS ROADS 111

INRD RURAL ROADS
51 CODE: BDV 5 % 125 100 190
51 CODE: EXP 49 L 1.002 800 8@
SI CODE: INS 3o 7 750 600 &C
S1 CODE: NFC 15 % 375 Kgrlr] 3ne

S1 CODE: PSD 50 % 1.250 1,800 1.002



HONPURAS (255%220@) : PAGE 14
FY 1992 annNuaL BUDGET SUBMISSION

act/51 SUMMARY REPDRT

Fy 199@ FY 1991 FYy 1992
ESTIMATE ESTIMATE REQUEST
SI CODE: RUR e Z.500 2.000 2,000
S1 CODE: TIC 1 v 750 20a 200
S1 CODE: TPU 10 % 25@ 200 200
TOTAL AC CODE: 100 % 2.500 2,000 2.000
PROJECT TOTAL 180 % 2.500 2 .800 7.000
PROJECT NUMBER: S522-B340 TITLE: MUNICIPAL DEVELOPMENT
HRD1 DEMDCRATIC INSTITUTION BUILDING
S1 CODE: CIT 30 % 150 375 575
SI CODE: CON 120 % sQ 125 329
S1 CODE: DEC 100 % 500 1,250 3.25@
51 CODE: DED 0 % 15@ 375 975
SI COPE: INS 5@ % 250 625 1,625
S] CODE: PBL &0 ¥ 300 750 1,950
S1 CODE: PNP I % 150 375 375
S] CODE: PRT 1@ % 50 125 325
S1 CODE: PSD i@ % 50 125 325
SI CODE: PVZ 20 % 100 250 &50
S1 CODE: RUR 2@ % 100 250 £50
S1 CODE: SFI 3@ % 250 525 1,625
SI CODE: SFR 100 ¥ 500 1,250 3.250
SI CODE: TIC 10 % 50 125 325
S1 CODE: TPU 100 7 500 1,250 3.250
S1 CODE: TTE 19 % 5@ 125 325
S1 CODE: THWN s@ % 250 625 1,625
TOTAL AC CODE: 5@ % S00 1.250 3.250
PSMG ADMINISTRATIDN AND MANAGEMENT
SI CODE: CIT 30 % 150 375 75
SI CODE: CON 106 % 517 125 325
S1 CUDE: DEC 180 % 500 1.250 3.250
SI CODE: FPBL & v Rl 750@ 1.950
SI CODE: RUR 20 % 100 250 &s@
' S1 CODE: SPR 100 % 500 1,250 3,290
S1 CODE: TWN 5@ % 250 625 1.425
TOTAL AC CODE: 50 % SQQ 1.250 3.250
PROJECT TOTAL 190 % 1.000 2,500 6.500
PROJECT NUMBER: 522-@358 TITLE: ECONOMIC STaBILIZATION AND RECOVERY 111

PRNS POLICY REFORM, NONSECTORAL N.E.C



HONDURAS (20522@)

FY 1992 ANNUAL BUDGET SuBMISSION

AC/51 SUMMARY REPORT

Fy 1999 Fy 1991
ESTIMATE ESTIMATE
SI CODE: FEX 4B % 48,000
S1 CObE: FSC 1 % 48,000
S1 CODE: MON 4@ 48.000
S1 CODE: NSP 180 % 120,000
S1 CODE: PBL l1e@d % 120.000
§1 CODE: SPR 20 % 24,000
TOTAL AC CODE: 109 % 122 .000
PROJECT TOTAL 1@ % 120,00
PROJECT NUMBER: 522-@361 TITLE: INT 'L EXECUTIVE SERVICE CDRPS5-0PG
PEBD BUSINESS DEVELCOPMENT PROMOTION
SI CODE: MNF 32 % 150
S1 CODE: NSP 100 % 500
S1 CODE: PSD 182 % 500
S1 CODE: PVO 182 % 500
TOTAL AC CODE: 100 % ooe
PROJECT TOTAL 100 ¥ 580
PROJECT NUMBER: 522-0363 TITLE: CHAMBER OF COMMERCE - CORTES (OPG)
PEBD BUSINESS DEVELOPMENT PROMOTION
S1 CODE: INS 8@ % 2402
S1 CODE: NSP 100 % 300
S1 CODE: PSD 100 % Jna
S§1 CODE: PVL 100 % 300
TOTAL AC CODE: B % o0
PETI TRADE AND INVESTMENT PROMOTION
S1 CODE: INS B0 % &0
S1 CODE: NSP 120 % 75
S1 CODE: PSD 102 % 75
51 CODE: PVL 100 % 795
TOTAL AC CODE: 20 A 75
PROJECT TOTAL . 100 %« 375
PROJECT NUMBER: 5322-@364 TITLE: HONDURAS PEACE SCHOLARSHIPS 11

HRDI DEMOCRATIC INSTITUTION BUILDING

S1 CODE: NSP 100 % 1,

217

3,000

FAGE 15

Fy 1992
REQUEST

3.000



HONDURAS (250070
FY 1992 ANNUAL BUDGET SUBMISGSTON

AC/51 SUMMARY REFORT

PAGE 16

Fy 1590 Fy 1991 Fy 1992
ESTIMNATE ESTIMATE REQUEST
51 CORE: TAC 79 % L. 2,253 2,250
S1 CODE: TFE aQ 7 484 1,200 1,200
S CODE: TIC S % 650 158 150
S] CCDE: THMA =1 A 7D 1.806 1,800
S1 CODRF: TPRPU pal A 408 1,500 1,500
51 Coht: TRV Al A I 1,500 1,950
S1 CobE: TTE 25 % 3Aa 750 750
S1 CODE: TUS 25 %4 1,156 2,850 2,85@
TOTAL AC CODE: 10@ % 1,717 3,000 3.000
PROJECT TOTAL 100 % 1,217 3. 002 3.00e
PROJECT NUMBER: 522-~-B36&5 TITLE: STRUCTURAL ADJUSTMENT PROGRAM
PEFM FINANCIAL MARKETS
SI CODE: NSP 1 % 18.200
TOTAL AC CODE: 19 % 18.200
PETI TRADE AND INVESTMENT PROMOTION
S1 CODE: INC 1@ % 1.800
SI CODE: NSP 102 % 18,0200
TOTAL AC CODE: 4@ “ 18,000
PRNS POLICY REFORM, NONSECTORAL N.E.C
SI CODE: FEX .37 R 2,700
S1 CODE: FSC 190 % il
SI CODE: MON 10 % 22
SI CODE: NSP 100 % 9.002
S1 CODE: SFPR 508 % 4,500
TOTAL AC CODE: 2e “ ?.000
PROJECT TOTAL 120 % 45,0009
PROJECT NUMBER: 522-0367 TITLE: PRIVATIZATION PHASE 11
PRNS POLICY REFORM, NONSECTORAL N.E.C
SI CODE: NSP 102 % 800 1.508
S1 CODE: PVIZ 108 % 800 1,500
TOTAL AC CODE: 100 % 802 1.508
PROJECT TOTAL 128 % 80Q 1.500
PROJECT NUMBER: 522-@369 TITLE: PRIVATE SECTOR POP PRDGRAM 11

PNCN FAMILY PLANNING CONTRACEPTIVES



HINDURAS (255220} . PAGE 17
Fy 1292 ANNUAL BUDGET SUBMISSION

AC/S1 SUMMARY REPORT

FY 1990 Fy 1991 FYy 1992
ESTIMATE  ESTIMATE REQUEST
SI CODE: BDV 180 % ' 26 224 140
S} CODE: CIT ap ¥ 130 89 S6
81 CODE: PRT 100 % 326 224 14Q
1 CODE: RUR 60 % 195 134 ga
51 CODE: SFI 30 % 97 &7 az
51 CODE: wDI 100 % 326 224 140
TO1AL AC CODE: R 326 224 140
PNPD FAMILY PLANNING PROGRAM DEVELOPMENT
S1 CODE: BDV 100 % 1.071 738 460
51 CODE: INS 100 7% 1,071 738 4560
51 CDDE: NSP S0 % 535 369 230
S1 CODE: PNP 100 % 1.@871 738 460
S1 CODE: PRT 100 % 1,871 738 460
S1 CODE: PVL 90 % 964 b64 414
51 CODE: PVU 10 % 107 73 a6
S1 CODE: RDC 15 % 160 110 69
&1 CODE: RUR 50 % 535 349 230
S1 CODE: SF1I 12 % 128 88 55
S1 CODE: WDI 100 % 1.871 738 460
TOTAL AC CODE: 23 % 1,071 738 460
PNSD FAMILY PLANNING SERVICE DELIVERY
SI CODE: BDV 190 % 3.2462 2.247 1,400
51 CODE: CIT 40 % 1.304 898 560
81 CODE: PRT 100 % 3,267 2,247 1,400
S1 CODE: PVL 100 % 3,262 2.247 1,400
S1 CODE: RUR 60 % 1,957 1,348 B840
S1 CODE: TIC 10 % 326 224 140
1 CODF: WDI! 109 % 3,262 2.247 1,400
TOTAL AC CODE: 7@ % 3,262 2.247 1,400
PROJECT TOTAL 108 % 4,660 3.210 2.000
PROJECT NUMBER: 522-0374 TITLE: AGRICULTURANL SECTOR ADJUSTMENT PROGRAM
AGLS AGRICULTURAL LAND USE AND SETTLEMENT
S1 CODE: RUR 100 % 3,360 7.920
TOTAL AC CODE: 20 % 3,360 7.920

AGMP  AGRICULTURAL MANAGEMENT, PLANNING AND POLICY

S1 CODE: RUR l1ed % 10,080 23,760
S1 CODE: SPR 12@ % 12,080 23,760
TOTAL AC CODE: 6@ 7 12.282 23,760

AGTD AGRICULTURAL TECHNOLOGY DEVELOPMENT AND DIFFUSION



' 51 CODE:
TOTAL AC CODE:
PROJECT TOTAL

PROJECT NUMBER:

PRNS POLICY REFORM, NONSECTORAL N.E.C

§1 CODE:
S1 CODE:
S1 EDDE:
S§1 CODE:
S1 CODODE:
S1 CODE:
S! CODE:
SI CODE:

TOTAL AC CODE:
PROJECT TOTAL

REPORT TOTAL

RUR

522-0375

DRG
FEX
FSC
MON
NSP
FBL
PSD
SPR

HONDURAS
Fy 19927 ANNUAL BUDGET SUBMISSI(IN

100

FTITLE:

20
ze
a@
4@
100
120
12
1@

FA

ECONOMIC STABILIZATION

%
A
%
A
%
%4
%
%

AC/SI SUMMARY REPORT

Fy 1990 Fy 19791
ESTIMATE ESTIMATFE

3,260
3,360

146 HOG

12,000
12.200
24,290
24,000
6@, 000
&0, 000
&8 ,000
6,000

62,0200
62,000

164,277 116,933

PAGE I8

Fy 1992
REQUESTY

7.920
7.920

7,600

AND RECOVERY 1V

130,000



PROJECT

MCC LEVEL

SoT-0000
PR Gl
522-0000
S22-Mo00
22-0000
522-B216
522-B216
522-0241
522-0244
522-0268
522-@273
522-8292
522-@312
522-0312
522-20324
522-@334
522-0340
322-0340
522-@3564
522-0367
522-@3469
522-0374
522-@374

INCREMENT LEVEL

522-B296
522-B3&65
522-@365

HONDURAS (255050
Fy 1992 ANNUAL BUDGE! SUBMISSION

TABLE V -~ PROPUSED PROGRAM RANKING

TITLE

PROGRAM DEVEL.OPMENT AND SLIPFUORT
PRUOGRAM DEVELOPHMENT AND SUPTORT
PROGRAM DEVELOPMENT AND SUPFORT
PROGRAM DEVE! OPMENT AND SUPPORT
PROGRAM DEVELOPMENT AND SUPFPQORT
HEALTH SECTCOR 11

HEALTH SECTCR 11

SMALL BUSINESS DEVELOPMENT 11
FORESTRY DEVELOPMENT

IRRIGATION CEVELOPMENT

PRIMARY EDUCATIDN EFFICIENCY

LAND USE PRODUCTIVITY ENHBANCEMENTMENT
INVESTMENT AND EXPORT DEVELOPMENT
INVESTMENT AND EXPORT DEVELOPMENT
SHELTER SECTOR PROGRAM

RURAL TRAILS AND ACCESS ROADS 111
MUNICIPAL DEVELOPMENT

MUNICIPAL DEVELOPMENT

HONDURAS PEACE SCHOLARSHIPS 11
PRIVATIZATION PHASE 11

PRIVATE SECTOR POP PROGRAM 117
AGRICULTURAL SECTOR ADJUSTMENT PROGRAM
AGRICULTURAL SECTOR ADJUSTMENT PROGRAM

TOTAL MCC REGUEST

STRENGTHENING DEMOCRATIC INSTITUTIONS
STRUCTURAL ADJUSTMENT PROGRAM
STRUCTURAL ADJUSTMENT PROGRAM

TOTAL INCREMENT REQUEST

TOTAL REQUEST

PROGRAM FUNDING
($000)

APPROP

EH
N
HE
PN
SD
Cs
HE
SD
FN
FN
EH
FN
FN
SD
SD
FN
FN
SD
ES
sD
PN
ES
FN

ES
ES
sD

INCR

160
160
20

20
224
3,000
2.000
2.276
2,500
3.410
4,625
3.500
1,500
1,500
50
2.000
3,500
3,000
3,000
1,500
2.000
36.000
3,600

80, 00a

5,000
41,000
4,00@
50 . 000

130,000



HONDURAS (25522@)

FY 1992 ANNUAL BUDGET SUBMISSION

TABLE VI: EXPENDITURE OF LOCAL CURRENCY GENERATIONS
(all in U.S. Dollar equivalents,

SOURCE /PURPQOSES

and in $millians)

Fy 89
ACTUAL

FY 9@
EST.

FY 91
PLANNED

"FY 92
FROP

e o kit T e S = At T = Mt T =, S # G fim T ok M e T o o e e o A L o S A o L T R e o

I. ECONOMIC SUPPORT FUND
A. PUBLIC DEVELOPMENT ACTIVITIES
B. PRIVATE SECTOR PRUGRAMS
C. PUBLIC SECTOR RECURRING BUDGET
D. A.I.D. OPERATING EXPENEES (TRUST FUND!

E. LOCAL CURRENCY MONITORING (TRUST FUND}

34

a8

28

21

26

14

22

SUBTOTAL OF ESF LC EXPENDITURES

UNEXPENDED ESF BALANCE AT END
OF EACH YEAR., [.E. THE PIPELINE

____________ A — e e e e —

II. DA AND DEVELOPMENT FUND FOR AFRICA

A. PUBLIC DEVELOPMENT ACTIVITIES

B. PRIVATE SECTOR PROGRAMS

C. PUBLIC SECTOR RECURRIN{3 BUDGET

D. A.1.D., OPERATING EXPENSES (TRUST FUND)

E. LOCAL CURRENCY MONITORING (TRUST FUND)

o e e L e e ot A o A e e s "t o L SEm . = T . T = o i . - . 0 L o kAt A A Rt 7 ki . S W e b

SUBTOTAL OF DA LEC EXPENDITURES

UNEXPENDED DA BALANCE AT END
OF EACH YEAR, [.E. THE PIPELINE



HOmLsn s (2592200
Fy 1992 ANNUAL BUDGET SUBMISSION

TABLE V1: EXPENDITURE OF LOCAL CURRENCY GENERATIONS
(all 1n U.S. Dollar equivalents, and in smillions)

SOQURCE/PURPOSES Fy 89 FYy 20 FY 31 Fy 92
ACTUAL EST. PLANNED PROP

111. PL 480

A, PUBLIC DEVELOPMENT ACTIVITIFS 12 7 5 a
B. PRIVATE SECTOR 2 S5 1 1
C. PUBLIC SECTOR RECURRING BUDGET
D. TF FOR PL 480 MONITORING AND IMPLEMENT.
SUBTOTAL OF PL LE EXPENDITURES 14 14 & b
UNEXPENDED PL BALANCE AT END
OF EACH YEAR. T1.E. THE PIPELINE 20 3 T 13
GRAND TOTAL OF ALL LC EXPENDITURES 120 &7 49 36

GRAND TOTAL OF ALL UNEXPENDED LC
BALANCES., 1.E. THE FIPELINE 73 61 126 158
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TABLE VIIT
NARRATIVE

OVERVIEW

Although the Mission's program has experienced an increased
rate of project implementation, over the past three years the
Mission's actual Operating Expense level increased by only a
modest 7% per year despite a real rate of inflation in Honduras
of over 10%. 1In addition, the Mission has undertaken major
initiatives to reduce overall Operating Expenze outlays and
FAAS expenditures, e.g., reduction of the USPSC staffing level,
implementation of the government leased housing program, and
creation of a One Stop Office (which consolidated residential
and office support functions in one office). During this same
period the Mission's dollar Operating Expense level has dropped
from $1,944,700 in FY 1987 to an approved level of $900,000 in
FY 1990. 1In addition, pcst assignment travel and freight
totaling $100,800 in FY 1990 is being funded by AID/W.

This decrease in dollar funds has been absorbed primarily by
increasing our reliance con the Operating Expense Trust Fund,
projected at B2 percent of total Operating Expenses in

FY 1990, The Mission had transferred a variety of allowable
costs to the Trust Fund (including payments for expenses such
as office and residential leases and educational allowances
paid to local schools) using reverse accommodation exchange.
This will total approximately $765,000 in FY 1990. 1In
addition, the Mission will begin making more local purchases of
Nonexpendible Property (NXP) with Trust Funds in FY 1990.

Any significant reduction from the FY 1990 approved dollar
level over the next two years would require expanding further
our dependence on host country financing of normal
administrative costs and shifting additional dollar Operating
Expenses to the Trust Furnd. Beyond this, cuts would have to be
made in office supplies, NXP purchases, and salaries. .

The Mission used an average exchange rate of three units of
local currency to one dollar in FY 1990 and four units of local
currency to one dollar in FY 1991 and FY 1992. The average
daily exchange rate through March of 1990 (2:1) was not used,
since using that rate would overstate the expected dollar value
of the Trust Funds.



In doing our caliculations, we used two inflation rates -- one
for salary costs and one for nounsalary costs. Those rates were
as follows:

1990 1991 1992
Nonsalary Inflation rate 25% 15% 10%
Salary inflation rate 10% 24% 15%

The different rates were used for salary inflation becau:z
salary increases tend to lag general inflation

Overview of FY 1991 Estimate

The Mission's estimated dollar Operating Expenses level of
$1,670,000 in FY 1991 is $770,000 above the FY 1990 approved
level of $900,000. This increase has two causes., The first is
the shifting back to dollar Operating Expense of $709,500 of
costs currently paid out of the Trust Fund using reverse
accommodation exchange: educational allowances of $94,500;
residential leases of $400,000; and office leases of 3215,000.
The second cause is the change in Agency's policy for handling
post assignment travel and freight which are estimated to total
$60,500 for FY 1991. Post assignment travel and freight are
funded by AID/W in the Fiscal Years 1990, 1991 and 1992.
Nonetheless, the Mission is required to inciude the amounts for
post assignment travel and post assignment freight in its
Operating Expense projections, 1In other words, for the Fiscal
Years 1991 and 1992, the Operating Expense levels remain at
over $900,000, because they include the amounts necessary to
pay for post assignment travel and post assignment freight and
they reflect termination of reverse accommodation exchange. If
the additional dollar Operating Expense funds are not made
available, the Mission will be regquired to transfer these costs
back to the Trust Fund and use reverse accommodation exchange
to meet these commitments.

Overview of the FY 1992 Requested

The Mission's requested dollar Operating Expense level of
1,873,100 is $973,100 above the FY 1990 approved level of
900,000, However this $937,100 increase consists of amounts

that are currently paid out of the Trust Fund using reverse

accommodation exchange as well as post assignment travel and
freight. The increase of $203,100 in the Mission's requested
dollar Operating Expenses over the FY 1991 estimated level of
$1,670,000 is due solely to increases in the costs of
educational allowances, residential leases and office leases
which are currently paid out of the Trust Fund using reverse
accommodation exchange. For FY 1992 the budget amounts for the



costs that are currently paia out of tne Trust Funds using
reverse acconmocation exchandge ana ar= to be shifted te dollar
Operating Expense inciuce: educationa: allowances of 91,700;
residential leases of $465,700; and office leases of 2331,000
for a total of $888,400. The request also includes $84,700 of
post assignment travel and freight. As in FY 1991, if these
additional funds are not made available, the Mission would be
forced to transfer these costs back to the Trust Fund and use
reverse accommodation exchange, The Mission anticipates no
change in the Operating Expenses hetween the AAPI. and, MCC
levels since the one new start and one amendment included at
the AAPL level would have only a marginal impact on Operating
Fxpense funded costs. (Additional workforce requirements at
the AAPL level will be covered with project funds.)

The Trust Fund request for FY 1992 of $3,419,800 is $394,500
above the FY 1991 estimate of $3,025,300, This increase is
attributable to an increase in Trust Funds resulting from
inflation estimated to be 10% for nonsalary uses in FY 1992,
The requested amounts for the MCC level and the increased level
are the same since implementation of the program at the AAPL
level will not require additional workforce.

Workforce

In accordance with the AID/W's workforce planning levels, the
Mission's workforce is expected to decrease from 38 USDH and 36
FSNDH (plus 7 IDIs and 1 part-time) in FY 1990 to 37 USDH and
33 FPSNDH {(plus 2 IDIs and 1 part-time) in FY 1991 and FY 1992.
USPSC and FNPSC staffing levels are expected to remain
relatively constant. The program control levels and
anticipated rate of project implementation (expenditures)
indicate that the Mission will operate at its current level.
However, the Mission will continue to conduct periodic staffing
reviews to ensure that all positions continue to be required.

Included within the FY 1990 Operating Expense Trust Fund were
$227,000 ($145,000 for FSNDH and $82,000 for FSNPSC) to cover
retroactive pay for prior years. As a result the totals in
Table VIII and are not comparable to Table IX.

Also, in FY 1989, we used a non-OE Trust Fund to fund the
salaries of 6 FNPSCs in our Financial Analysis and Review
Section (FARS), totalling $148,430. Since these funds were not
charged to the Operating Expense Trust Fund, they are not
reflected in Table VIII. Nonetheless the workyears were
included in Table IX -- causing a discrepancy in the FY/1989
Trust Fund amounts shown on Table IX and Table VIII. Beginning
in FY 1990, the FARS staff salaries were included in Operating
Expense Trust Funds.



Trust Funds

The Mission continues tc rely heavily on Trust Funds for local
operating costs even though the amount of Trust Funds budgeted
in PY 1991 and FY 1992 is less than prior years. The Mission
plans to reduce this reliance on Trust Funds by shifting local
operating costs paid through reverse accommcodation exchange to
the dcllar Operating Expense budget in accordance with the
glidance received during the Action Plan review and from the
L7 Tontroller, bzginning in PY 1991. In addition, the
devaluation of the local currency served to reduce the dollar
value of the Trust Funds reported. However, this reduction is
expacted to be temporary since, over the next few years,
inflation will offset the effects of the devaluation, It is
expected that the Mission will be able to program sufficient
local currency to cover Trust Fund expenses

through FY 1992, The following is a chart of Trust Fund
reguirements over the next two years:

FY 1990 FY 1991 FY 1992

Beginning balance 1,165.0 1,128.0 1,002.7
Plus planned deposits 4,500.0 2,900.0 3,450.0
Total funds available 5,665.0 4,028.0 4,452.7

Less planned obligations 4,537.0 3,025.3 3,419.8
Ending balance 1,128.0 1,002.7 1,032.9
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FY 1992 ANNUAL BUDGET SUBMISSION
TABLE VIII (D)
ALL OTHER CODE 25 DETAIL

CESCRIETION Fy 1985 FY 15728 FY 1991 FY1992
TRAINING COURSES 20.4 o 34,0 31.2 32.4
MEDICAL EXPENSES 13.9 7.0 18.3 11.5
VEHICLE INSUhANCE 19.5 13.3 12.5 12.95
COURIER SERVICES 8.4 6.7 7.9 8.8
OTHER 31.1 34.3 23.5 19.8
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HONDURAS (255220)
FY 1992 ANNUAL BUDGET SUBMISSION

TABLE- X: MICRO-, SMALL-SCALE AND SMALL FARM ENTERPRISES

ESF and DA
Dollar Commitments for Micro-
and Small-Scale Enterprise Programs
(U.S. Dollars Thousands)

FY 89 Fy 70 FY 91
ACTUAL EST. PLANNED
1. ESF DOLLAR COMMITMENTS

A. MICRO ENTERPRISE
1. FOR CREDIT
2. FOR TA/TRAINING 550 749

B. SMALL-SCALE ENTERPRICSE
1. FOR CREDIT
2. FOR TA/TRAINING

C. SMALL FARM ENTERPRISE
1. FOR CREDIT
2. FOR TA/TRAINING

SUBTOTAL ESF DOLLAR COMMITMENTS 550 749

II. DA DOLLAR COMMITMENTS

A. MICRO ENTERPRISE
1. FOR CREDIT 3a4 465 27e
2. FOR TA/TRAINING 541 1.488 2.201

B. SMALL-SCALE ENTERPRISE
1. FOR CREDIT 211 150 20
2. FOR TA/TRAINING 273 338 120

C. SMALL FARM ENTERPRISE
1. FOR CREDIT I
2. FOR TA/TRAINING 100

SUBTOTAL DA DOLLAR COMMITMEINTS 1,329 2,441 2,741

FYy 92
PROP .

470
1,334

5@

30
120

2,184



HONDURAS (255220)
FY 1992 ANNUAL BUDGET SUBMISSION

TQELé X: MICRO-. SMALL-SCALE AND SMALL FARM ENTERPRISES

The Commitment of Non-Project Assistance
Local Currency Generations for Micro-
and Small~Scale Enterprise Programs
{in Thousands of UJ.S5. Dollar Equivalents)

FYy 89 FYy 2@ FY 91
ACTUAL EST. PLANNED
II1. LOCAL CURRENCY GENERATIONS
A. MICRO ENTERPRISE
1. FOR CREDIT 1,766 2,495 2,100
2. FOR TA/TRAINING 110 78
B. SHMALL-SCALE ENTERPRISE
1. FOR CREDIT 2,872 2,000 2,000
2. FOR TA/TRAINING 487 32 135

C. SMALL FARM ENTERPRISE
1. FOR CREDIT
2. FOR TA/TRAINING

SUBTOTAL FROM LOCAL CURRENCY
GENERATIONS 5,235 4,603 4,115

Fy 92
PROP.

2,100

2,850

4,150



HONDURAS (255220)
FY 1992 ANNUAL BUDGET SUBMISSION

TABLE XI

P.L.48&0 TITLE I REQUIREMENTS

{Dollars in Millions,

ACTUAL
Fy 1989
% MT

WHEAT
18.0 185.@

TOTAL 18.0 105.@

ESTIMATED
FY 1990
% MY

Tonnage in Thousands)

PROPOSED

FY 1991

% MT
12.0 80.02

12.0 €68.0

REQUESTED
FY 1992
] MT

12.0 80.0

12.@ 80.0



CORN

WHEAT

TOTAL

HONDURAS (255220)
FY 1992 ANNUAL BUDGET SUBMISSION

TABLE X!

P.L.48B@ TITLE @I SEC. 206 REQUIREMENTS

(Dollars in Millions,

%

ACTUAL
FY 1989

MT

ESTIMATED
FY 1990
$ MT

Tonnage in Thousands)

PROPOSED
Fy 1991

REQUESTED
FY 1992



HONDURAS (253522@)
FY 1992 ANNUAL BUDGET SUBMISSION

TABLE X1
P.L.480 TITLE 111 REQUIREMENTS
(Dollars in Millions, Tannage in Thousands)

ACTUAL ESTIMATED PROPOSED

FYy 1989 " FY 1950 : FY 1951
$ MT s . MT % MT

TOTAL

%

REQUEST
FY 1992

ED

MT



HONDURAS (255220)
FY 1992 ANNUAL BUDGET SUBMISSION

TABLE XII!

PL 48B@ TITLE I!I

SPONSOR NAME: CARE, INC

A. MATERNAL AND CHILD HEALTH

NUMBER OF
RECIPIENTS
(a02)

44 .0
72.3
72.5
1146.5
116.5

CoMMODITY

BEANS

CSB CORN-SOY-BLEND

CORN

RICE

VEGOIL

TOTAL MATERNAL AND CHILD HEALTH

B. SCHOOL FEEDING

NUMBER OF
RECIPIENTS
(@00

300.9

COoMMODITY

CSB CORN-SOY-BLEND
TOTAL SCHOOL FEEDING

C. OTHER CHILD FEEDING

NUMBER OF
RECIPIENTS
{@aea)

D. FOOD FOR WORK

NUMBER OF
RECIPIENTS
(202)

5.
5.
5

~ N

cCOMMODITY
COMMODITY
BEANS
CORN
RICE

TOTAL FOOD FOR WORK

( THOUISANDS)

KG DOLLARS
1,1@8.8 372.7
1,218.0 844.9
3,045.0 Iv4.5
2,794.0 838.8
1.,258.2 g78.9
9,426.0 3,359.8

( THOUSANDS )

KG DOLLARS
3.360.0 1.028.2
3,340.0 1.028.2

{ THOUSANDS)
KG DOLLARS
{ THOUSANDS)
kG DOLLARS
1862.0 79.48
130.0 13.2
154.@ 45.8

3gs.2 139.4



JUSTIFICATION FOR TITLE II INCREASE.

For fiscal year 1990, the tonnage level of the PL 480 Title II
program was 16,326 metric tons. For FY 1991 a total of
19,160.2 metric tons are being requested. The FY 1991 program
level represents an increase of 17.3% over the FY 1990 level
and stems from increased ration size and from a need to
monetize Title II imports to cover increased transportation and
administrative costs and finance programs to improve the impact
and administration of the program.

Background

On a nationwide basis, chronic malnutrition prevalence has
dropped substantially {(from 56% in 1966 to 37% in 1987). This
level is still unacceptably high and the use of the average
masks the large differences between urban areas (Tegucigalpa
has a prevalence rate of 5%) and rural areas (in the western
region the rate is 52.4%). The main underlying cause for the
persistence of a high level of malnutrition is extreme '
poverty. Honduras continues to be one of the poorest countries
in the Americas. The extent and acuteness of poverty is
greater today than it was ten years ago, for example, the
proportion of the population in absclute poverty (i.e., having
a household income that cannot purchase a basic¢c food basket)
has risen in the 1980s.

Poverty, or lack of purchasing ability, is not the only factor
underlying the current levels of malnutrition. Acute and
chronic, mostly preventable diseases such as diarrhea, upper
respiratory disease, and childhood diseases worsen existing
nutritional status. Low levels of formal education contribute
heavily to lack of knowledge and positive attitudes about
sanitation, immunizations, disease management, breastfeeding,
" family planning and food selection and preparation.

Traditionally, and mostly as a result of the apathy of previous
government authorities toward the problem of malnutrition in
Honduras, the PL 480 Title II program was not given the
attention that it merited, Yearly ration size was simply
adjusted to the size of the budget, not on a rational analysis
of household food consumption and protein/calorie needs. The
Title II c¢counterpart budget was frozen by former GOH
authorities, thus freezing any possibility to substantially
upgrade targeting, strategy or associated service delivery.



Increasing the Program

With the installation of a new government last January, the
Mission has been able to enlist strong support from the
Ministers of Health and Education and the President of the
National Welfare Board (JNBS) for improved use of this
important resource, The results are already evident.

The new GOH prepared plans to increase the ration size from 7
to 10 lbs per beneficiary in the Maternal-Child Health program
with the MOH and the JNBS.

An increase in caloric intake in the school feeding program
will be provided using Vegoil with the CSM.

The JNBS has established a joint committee (which includes
CARE) which has carefully revised the current program and has
completed plans for next year including improved targeting,
distribution, and impact. And most importantly the
implementation of a universal monitoring system that will be a
most valuable tool for targeting and measuring program impact.
In addition, the JNBS presented a proposal to create what is
call "enterprise for single mothers", {(EMMAs), an effort that
would include day care for more than 30,000 children under 5
years of age.

Implementation of the Requested Increase.

The requested increase will be used as follows:

-- 57.3 % of the increase in the program will be invested
in distribution of the increased rations, training to
field personnel of CARE and the GOH and implementation
of the Child-to-child strategy.

-— 11.4 % will be invested in strengthening the
logistical capacity of the JINBS and the implementation
of small pilot projects for children's day care
centers.

-- 4.8 % will be invested in logistic support of the MOH.

-- 3.8 % will be invested in the integration of the food
program into the school garden projects of the MOE as
well as in the inclusion of the food program in the
curricula of the primary school system.

-- 22.7 % will go to the expansion of the municipal
infrastructure and technical assistance project
implemented by CARE with the municipality of San Pedro
Sula and other secondary cities, in furtherance of
RHUDO's Secondary Cities program,

Details of the 1991 plan may be found in the "Multi-Year
Operational Plan" submitted by CARE to FVA/FFP for FY 1991.



LOCAL CURRENCY USE PLAN

ESF, PL 480, and-Section 416 local currency generations are
used to finance public and private sector activities that
directly support or complement USAID and Honduran development
objectives. All local currency resources are jointly
programmed by USAID and the GOH through program implementation
letters cosigned by USAID, the Ministry of Finance and Public
Credit and the Central Bank.

Programming local currency resources is in accordance with both
existing agency policy on its use and GOH macroeconomic
considerations inherent in its monetary program. The latter
implies that the GOH and the Mission must reconcile demands for
local currency disbursements with a global credit ceiling based
on Honduras' import capacity. To do otherwise would provoke
inflationary pressures and a demand for imports which could not
be easily satisfied. Keeping this in mind, the Mission placed
a ceiling on noncredit local currency disbursements to the
private sector during Calendar Year 1990 at 46 million Lempiras
and intends to limit disbursements to no more than this amount
in FY 1991. Over the time period spanned by the stabilization
program, continued pressures to reduce the demand for imports
will almost certainly necessitate further restrictions on local
currency disbursements. Accordingly, the Mission is severely
restricting the approval of local currency disbursements from
the special account for new activities.

Up to February 1990, local currency was converted at the

of ficial rate of L2:$1 (Lempiras:US Dollar). With the move to
an inter-bank foreign exchange market in March, and in keeping
with the requirements to negotiate at the highest rate of
exchange which, on the date of each disbursement, is not
unlawful in Honduras, the conversion rate changed. Similarly,
the PL-480 and Section 416 Programs will generate local
currency at the highest official exchange rate. The first ESF
dollar disbursement from the FY 1990 Program which took place
in March generated Lempiras at the L4.1:$1 inter-bank foreign
exchange market. The Mission is committed to continue
programming local currency within the context of a sound
monetary program. Accordingly, a portion of local currency
generation may have to be sterilized given the large amount to
be generated as a result of changes in the official exchange
rate and the size of the program.

Local currency generated from ESF cash transfers is used to
finance two major components: (1) Public Sector Activities, and
(2) Private Sector/Special Activities. 1In the past, the
Mission has tried to maintain relatively equal amounts for both



sectors. MNevertheless, the agency local currency guidelines
established in September 1988 have limited the Mission's
ability to start new local currency projects with private
sector entities. 1In addition, a possible need to sterilize
part of the extra local currency generated by the FY 1990 ESF
program as a result of the new eXchange rate, may make it even
more difficult to achieve an even split between the two
components.

Within the public sector, the GOH assigns local currency
funding to the following categories of activities:

- Projects or Specific Activities, including GOH
counterpart and rotating funds for USAID-supported
dollar appropriated projects, and "projectized" GOH
support in which USAID is involved in project design
and/or implementation (e.g., temporary employment
generation activities);

- GOH public sector assistance that supports GOH
* sectoral development strategies and fiscal
retrenchment strategies and complements USAID goals
and objectives, including GOH counterpart support for
projects funded by other international financial
institutions (IFIs);

Under the Private Sector and Special Activities, the GOH
assigns local currency funds to the following activities:

- USAID Trust Fund (special activities);

- Project or Specific Activities, including
USAID-related credit activities and endowment funds,
and contingency funds for special programs such as
emergency relief assistance.

Local currency generated from PL-480 Title I Program agreements
are used to finance public sector development activities in
rural development, including activities related to the
self-help measures included in the PL-480 bilateral

agreements. USAID will continue working with the GOH to
rationalize the programming of PL-480 generations. Programming
priorities will be rural development investments complementary
to USAID and other donor supported projects with lesser
emphasis given to GOH recurrent cost sectoral support. Section
416 Program generations are used to finance activities that
contribute to rural development and that permit dgreater
accessibility of the poor to the benefits of development.

As stated in Table VI, ESF generations available for
programming during FY 1990 will amount to approximately $111
million U.S. dollar equivalent. This figqure comprises expected
disbursements of the FY 1990 ESF program in the amount of $85
million and an unexpended balance of ESF funds from FY 1989



which amounts to approximately $26 million (at the new exchange
rate). With respect to PL-480 generations, approximately $12.4
million U.S. dollar eguivalent will be available for
programming. Finally, the Mission expects $4.3 million U.S.
dollar equivalent to be available for programming from Section
416 generations,

In FY 1991, the Mission expects approximately $160 million in
ESF generations and $15 million in PL-480 Title I generations.
In FY 1992, we expect approximately $173 million in ESF
generations and $21 million in PL-480 Title I generations. No
Section 416 Program or new generations are planned for FY 1991
and FY 1992.

The intended programming and uses of these local currency
generations, as well as their relationship to the Mission's
Development Strategy, are summarized below.



LOCAL CURRENCY USE

CORRESPONDING USAID

OBJECTIVES

CORRESFPONDING
NBCCA GOALS

I.

PUBLIC SECTOR ACTIVITIES

A,

c.

Counterpart for AID
Projects

Sectoral Support for GOH

Actlvities Related to
Mission's Programs and
those of other IFIs

Employment Generation/

Honduran Social

Investment Fund (FHIS)

Improve Macroeconomic
Performance

Increase Agricultural
Production

Promote Export
Earnings

Generate Productive
Employment

Increase Access to
Voluntary Family
Planning

Improve Housing
Improve Educational
Opportunities

Improve Health and
Child Survival
Strengthen Democratie
Institutions

Improve Macroeconomic
Performance '
Promote Export
Earnings

Generate Productive
Employment

Increase Access to
Voluntary Family
Planning

Improve Housing
Improve Educational
Opportunities

Improve Health and
Child Survival
Strengthen Democratic
Institutions

Increase Agricultural
Production

Generate Productive
Employment

Short-term Economic
Stabilization

Basic Structural

Reforms Leading to
Rapid and Sustained
Economic Growth
Wider Sharing of
the Benefits of
Growth
Strengthening
Democratic
Institutions

Short-term Economic
Stabilization
Basic Structural
Reforms Leading to
Rapid and Sustained
Economic Growth
Wider Sharing of
the benefits of
Growth
Strengthening
Democratic
Institutions

Basic Structural
Reforms Leading to
Rapid and Sustained
Economic Growth
Wider Sharing of
the Benefits of
Growth
Strengthening
Democratic
Institutions



II. PRIVATE SECTOR AND SPECIAL ACTIVITIES

A.

Working Capital
Credit for Small and
Medium Enterprises

Divestiture of Public
Enterprises Fund

Investment Capital for
Nontraditional Exports

Support for PVOs/NGOs

Agricultural Land
Sale Fund

Improve Macroecounimic
Performance

Promote Export
Earnings

Generate Productive
Employment

Improve Macroeconomic
Per formance

Promote Export
Earnings

Generate Productive
Employment

Improve Macroeconomic
Per formance

Promote Export
Earnings

Generate Productive
Empl oyment

Improve Health and
Child Survival
Increase Access to
Voluntary Family
Planning

Improve Housing

Increase Agricultural

Production

Promote Exports
Earnings

Generate Productive
Employment

Improve Housing

Increase Agricultural
Production

Short-term Economic
Stabilization

Basic Structural
Reforms Leading to
Rapid and Sustained
Economic Growth
Wider Sharing of
the Benefits of
Growth

Short-term Economic
Stabilization

Basic Structural
Reforms Leading to
Rapid and Sustained
Economic Growth

Short-term Economic
Stabilization

Basic Structural
Reforms Leading to
Rapid and Sustained
Economic Growth
Wider Sharing of
the Benefits of
Growth

Short-term Economic
Stabilization

Basic Structural
Reforms Leading to
Rapid and Sustained
Economic Growth
Wider Sharing of
the Benefits of
Growth

Basic Structural
Reforms Leading to
Rapid and Sustained
Economic Growth
Wider Sharing of
the Benefits of
Growth



Coffee Production
Investment and
Diversification

Rural Technologies
Credit

Housing Support Credit

Irrigation Financing
Facility

Small Business IT
Credit

Small Farmer
Organization
Strengthening

Increase Agricultural
Production

Promote Export
Earnings '

Generate Productive
Employment

Increase Agricultural
Production

Improve Housing

Increase Agricultural
Production

Generate Productive
Fmpl oyment

Increase Agricultural
Production

Promote Export
Earnings

Basic Structural
Reforms Leading to
Rapid and Sustained
Economic Growth
Wider Sharing of
the Benefits of
Growth

Basic Structural
Reforms Leading to
Rapid and Sustained
Economic Growth
Wider Sharing of
the Benefits of
Growth

Basiec Structural
Reforms Leading to
Rapid and Sustained
Economic Growth
Wider Sharing of
the Benefits of
Growth

Basic Structural
Reforms leading to
Rapid and Sustained
Economic Growth
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NBCCA GOALS

I. PUBLIC SECTOR ACTIVITIES

A. Counterpart for AID

Projects

B. Sectoral Support for GOH
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Mission's Programs and
those of other IFIs

C. Employment Generation/
Honduran Social
Investment Fund (FHIS)
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SUCCESS STORY
PRIVATIZATION OF STATE-OWNED ENTERPRISES
IN HONDURAS

Privatization of State-Qwned Enterprises (522-0289)

The project originated in response to the concern of a large
number of Hondurans in the private and public sectors that most
of the state-owned enterprises created in the mid-1970s had
failed to contribute to the country's development and had
become a serious fiscal drain.

USAID provided technical assistance in the drafting of enabling
legislation which was approved by the National Congress on
September 30, 1985. Passage of the Privatization Law {Decree
161-85) was a significant step in the development of a
competent legal foundation for the privatization project.
Subsequently, on August 30, 1986, the Government of Honduras
signed a Project Grant Agreement with USAID/Honduras to plan
and implement the Privatization of State-Owned Enterprises
project (522-0289).

The project financed technical assistance to the Government of
Honduras (GOH). A Technical Working Group (TWG) worked with
GOH officials in the development and implementation of
privatization activities. The TWG designed a Debt/Asset Swap
mechanism that provided incentives to investors that would
purchase State Owned Enterprises and resulted in the reduction
of the GOH external debt and reinvigoration of employment
opportunities. To date twelve companies have been privatized
by the GOH since the project started in 1986, As a result of
the twelve privatizations, permanent annual economic gains have
been generated. These include: a $23.7 million net reduction
in GOH external debt with commercial banks; $12 million in new
investment in plant and equipment; and over 1,000 new permanent
jobs. It is also expected that between $15 to $20 million in
export proceeds will be generated within three to four years.

The new GOH economic program envisions an even dgreater
expansion of privatization efforts with a more global program
to include numerous dgovernment services. Privatization of road
maintenance, grain storage, vocational training, tax
collection, and airport administration already have been
mentioned.





